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Decision B2 '12 O~5 DEC 1. 5 1982 

:BEFORE THE PUBLIC UTILITIES COMM!SSION OF THE STATE OF CALIFORNIA 
In the Matter of the Application of ) 
CALIFORNIA WATER SERVICE COMP~~, a ) 
corporation, for an order ) 
authorizing it to increase rates ) 
charged for water service in the ) 
San Carlos District. ~ 

Application 82-03-95 
(Filed March 26, 1982) 

McCutchen, Doyle, Brown & Enersen, by 
A. Crawford Greene, Attorney at 
Law, ana1)onald Houek, for 
California ~ater Service Company, 
applicant. 

Lynn T. Carew, Attorney at Law, and 
sun~B. Han, for the Commission 
sta ... f • 

.QP,!!,!Q]! 

:By this application California Water Service Company (CWS) 
seeks authority to increase the rates for water service in its San 
Carlos District to produce annual revenue increases of 25.8% Or 
$536,800 in 198), and by additional amounts of 6.5~ and 4.1% or 
~171,300 and $114,100, respectively, in 1984 and 1985. 

PubliC hearings on a consolidated record with Application 
CA.) 82-03-94, A.82-03-~6, A.82-0~-97, and A.82-03-?8 were held 
before Administrative Law Judge (ALJ) Orville I. Wright in San 
FranCisco on August 2, ;, 4, 5, 6, and 12, 1982. Donald HOUCk, 
:Barney ~umey, Parker Robinson, and Harold Ulrich presented evidence 
on behalf of CWS. Oscar DaVid, Donald Yep, Arthur Gallegos, Donald 
McCrea, Chew Low, Ernst Knolle, Christopher Blunt, and Sung Han 
presented evidence on behalf of staff. 

The matter was submitted with the filing of concurrent 
briefs on August 31, 1982. Areas of difference between Bta:tf and CWS 
were: 
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1 • 

2. 
;. 
4. 
5. 
6. 
7. 
8. 
g. 

Operating revenues. 
Payroll increases. 
Postage expense. 
Tank painting maintenance. 
Construction budgets. 
Rate of return. 
Rat~ design .. 
Offset proposals. 
Ordering paragraph revision .. 

The several areas of difference which are common to each 
application in this group of CWS districts were discussed and 
resolved in the East Los Angeles District decision (Decision 
(D .. ) 82-11-058. November 17. 1982) .. Reference is made to that 
cecision anc the pertinent text is incorporated here. 

Remaining issues are: 
1. Operating revenues. 
2. Tank painting maintenance .. 
,.. Construction budgets .. 

Decision Summary 
Applicant's request for rate increases and our adopted 

increases arE' as follows: 

Additional Percent Additional Percent Revenues Rate Revenues Rate Re9,uested Increase AdoEted Increase 
1!lR3 ~536,800 25 .. 8~ $:388,100 19.1~ 
1984 171,300 6 .. 5 1;4,;00 5·5 

! 1985 114,100 4.1 91,.700 ;.6 
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~he table below shows typical bills for residential metered 
customers a.t va.rious usage levels at prese-nt rates and a.t rates 
authorized for 1983: 

Ge-ne-ral Metered Service (5/8 x ~/4) Inch Meters 

Monthlz Usa5e Present Rates Ado.:Eted Rates Percent Increase 
;00 cu.ft. S 4.94 $" 6.45 ;0.6", 
500 6.'78 8.53 25·.8 

1.000 " ·38 13.'72 20.6-
1,500 15. ge, 18.~2 18.4 
2.000 20.58 24.11 1'7.2 
2,500 25.18 29.31 16.4 
3.000 2~.78 34.50 15.8 

Table I shows the adopted summary of earnings at present 
rates and at the rate levels adopted f'or test years· 19~?i a.nd 1984 .. 
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TABU I 

CALIFORNIA WA'l"ER SERVICE COMPANY 

~n C~rlos Oistrict 

AOOP'I'EO SUMMARY or EARNINGS 

Present Rates 

Operatin; Revenues 
pPerating Expenses 

Purchaae4 power 
Purchased water 
Payroll - District 
Other 0 , M 
Other A&G and mise. 
Ad valorem taxes - District 
Payroll taxes - District 
Oepreeiation 
Ad valorem taxes - G.O. 
Payroll taxes - G.O. 
Other prorates - c.o. 
S.M.. Prorat(" 

Subtotal 
Oncoll~tibles 
Local franch. tax , bus. lie. 
Income taxes before ITC 
Investment tax credit 

TOtal operatin9 expense~ 
Net operating revenues 
Rate base 
Rate of retu.rn 

Operating revenu.es 
9p!rating ex~nses 

Subtotal 
Oncollec"tibles 
Local franeh .. tax & bus. lic. 
Income taxes before ITC 
Investment tax credit 

1'Ota1 operating expenses 
Net operating revenues 
]tate base 
Rate of return 
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Test ~st 
Year 1983 Year 1984 

(Dollars in Thousan~s) 

2,026 .. 9 

ll6.1 
588.1 
210.2 
142 ... 9 

18 .. 4 
5~.7 

14 .. 6 
158 .. 4 

0.9' 
3 .. 9 

176.1 

1,486 .. 3 
2 .. 3 

31 .. 0 
90 .. 0 
(7 .. 7) 

1~601.9 
425 .. 0 

5,023 .. 4 
a.46~ 

1,.486.3 
2 .. 8 

36 .. 9 
285·.3 

(7.7) 
1,803 .. 6 

611 .. 4 
5,023 .. 4 

12.17\ 

2,032.9 

118 .. 7 
589.1 . 
224 .. 3 
150 .. 0 
19.0 
59.8 
15,.4 

167.2 
0.9 
4.1 

188.6 
3.9" 

1,5.41 •. 0 
2.3 

31.0 
50.1 
(7.7) 

1,616,.7 
416·.2 

5,306.5 
7.84% 

2,556.4 

1,$41.0 
2 .. 9 

39 .. 0 
313.& 

(7 .. 7) 

1 .. 888.8. 
667'.6 

5,306 .. 5 
12 .. 58\ 
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e A rate 0"£ return on rate base of 1 2 .17~ -ror 198; and 12.58~ 
for 1984 is found reasonable. Return on equity is 14.5%. 

For test year 1983. $142,400 of the revenue requ1remen+. is 
due to the Economic Recovery 'Xax Act (ER'XA). ·'Xhe effect could 
increase. We will direct applicant to notify its customers 0"£ the 
ERTA effect on rates. (Appendix D.) 
Operating Revenues 

For test year 198~, staffts estimates of operating revenues 
exceed applicantts estimates by $8;,000 at present rates. For 19?4 
the figure is $100,000. 

Three areas account for the differences: the number of 
co~mercial metered customers; industrial sales estimates; and public 
authority sales. 

Staffts independent estimates of the number of commercial 
meterec customers were only slightly higher than applicant's. For 
1?8; and 1984, staff estimated 9,276 and 9,;41, respectively, 
compared to 9,265 and 9,330 customers estimated by CWS. 

Immediately prior to the hearing, CWS reVised its customer 
numoer estimates to 9,20; for 198~ and Q,24, for 1984 based upon 
lower-than-expected increases in new customers through June 1982'. 
Applicant states that it does not believe that it is reasonable to 
project average customers for 19~3 and 1984 without giving full . 
consideration to the well-known collapse of the housing industry in 
California, as evidenced by only a very few added customers during 
the first six months of 1982. 

Staff estimates were supported by inquiry on future growth 
anticipated by public agencies within CWS service areas, together 
with the gathering and reviewing of reSidential construction data. 

We think the short-term experience through June 1982 is 
insu1"f'ic1ent to dictate revision of the longer term trends and adopt 
staff's estimate of commercial metered sales as being the more 
reasonable .. 
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e CWS' s original industrial sales estimates were adopt.ed by 
the staff. but applicant revised its estimates downward based upon 
recorded data through June 1982 and, in the case of one customer, 
based upon specific information indicating a substantial change in 
that customer's usage. GTE Lenkurt, a major industrial water us.er, 
announced plans in June 1982 to relocate its San Carlos manufacturing 
operations in the Southwest, maintaining administrative support 
operations in the local area. As the mflnufacturing process is 
responsible for the great 'bulk of water consumed, CWS lowered its 
original estimate to reflect this development. 

Staff also sought to verify the effect the Lerikurt 
relocation deCision would have on water usa.ge, but declined to amend 
its estimate 'because of the seeming indefiniteness of responses by 
customer employees contacted .. As late as July 2', '982, however, 
terikurt's corporate secretary confirmed the clOSing of the plant to 
applicant's district manager. 

We think the weight of the testimon:r supports the CWS' 
industrial sales estimates, and we will adopt them. 

CWS originally estimated public authorit:r sales at 
79.4 XCcf for 198~ and 85.1 XCct tor 19~4. These estimates were 
accepted by the staff after review and some customer contact. 

CWS supplied. new estimates of (;7.'7 KCcf for 19B"i and 
70.2 KCcf for 1984 'based upon recorded experience throug.~ June 19R2 
and, in this instance, upon reconSideration of the underlying data 
for earlier years. Least square trend data for the year 1978 through 
1981 justif:r the revised CWS estimates and show that the original 
com:pany estimates were too high. Recorded 1982 data conf'irm the 
validity of the revised estimates. 

We adopt applicant's estima.tes 01' public a.uthority sales as 
being more reasonable. 
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Eal&ncing Account 
As of October 31. 10 82 (most CQrr~nt data) the bal~ncine 

account for the S~n Carlos District was undercollected by $41 .200. 
S.o:ai'f recommends: at the time when this decj.sion i::: to 'be issued, 
if th(' aCCU:lul~ted ovcr- or undercoll€'ction of the b~lo.ncinr:; s.ccou·nt 
exceec.s , % of th~ adopted gros3 8.nnUal revenues for this district" 
that the balance be amortized over ~ one-year period through an 
appropriate adjustment to quantity rates b~sed on adopted sales. As 
this recommendation is consistent with the current '~Procedures for 
Maintenance of Balancing Accounts for Water'Utilities" adopted by us 
on September 6, 1978, it will be ~dopted. At adoptee ~uantities 
tncre will be an additional SO.022/Ccf for test year 1,983 only. 
Tar.k Painting !t;aint~nance 

Staff recomm~nds deletion of ~2.100 for painting of one 
tank (Highland No.1) but its present condition ·..t3,S not fully visible 
to the staff at the ti~e of inspection. 

The record reasono.bly supports t,hE' allowance of thic item 
~s no matte:- of both painting and repa.ir. We will ~do:pt C\{S tank 
painting budgets for San Carlos as reo.Bonar-le. 
Const~uction Bucp,eto 

St.o..tf recommends dis~llowance of funrls for'~ projected 
cocputer-based remote data and control syetcm. 

We discussed this issue in our decision in CWS's Palos 
Verdes District (Ap~lica.tion R2-03-94) ~nd ndopt the etaf! 
reco:oend~tion here, as well. This amount is ~152,OOO in the 19~3 
San Carlos District budget. 

Stn.:."f further recommeflas the di~allo'N:=J.nce of $150,000 in 
the 1984 budget :or specific mains. reducins applic~nt's :pl~nned 
expenc.i'tures from $~15,500 to $166.500. St~.f1"'3 n.djuctment 'we.:,:: made 
a.fte:- consic.erat ion of a1 tern3.ti ve mlli n repl~tcemt?nt programG 
available to p..:ppl i c.o..nt ~t the recommend ~:-d reduced program cost. for 
1984. 
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Footage and cost of CWSts main replacement history for the 
years 1978 through 1982, and as estimated tor 198; and 1984, are as 
t'ollows: 

Year Footage Cost - -197 8 5,565 S186,4';1 
1979 2,815 86,617 
1~80 3,;80 141 ,1 55 
1981 2,;85 122,677 
1982 2,850 143,435 
198; 1,580 11; ,500 
1984 ;,540 ;16,;00 
Sta:f'f pOints out that over the last five years, CWS has 

~e~laced an average of 2,500 feet of steel mains, that the $316,;00 
SOU&~t to be adjusted is by far the largest main replacement. budget 
in ten years and is about 2~ times the average budget for the five 
years before 1984. Sta.ff believes that the 1984 'budgeted amount is 
excessive. 

Applicant ts evidence shows that it is propo,sing to replace 
over 198; and 1oR4 only 7;% (2,;60 feet) of the average ;,;99 feet 
replaced over each of the past five years. Further, CWS argues that, 
rather than exclude ~1;0,OOO from 19~4, stat'f should reasonably ha.ve 
moved that amount into 1983 because of the computer-based control 
sys'tem recommendation made in that year. According to applicant, a 
greater amount f'or main replacements 'Would have been scheduled in 
198; except for the perceived need tor the computer-based control 
syste:c. 

Stat'f additionally argues that CWS has not justified the 
need tor the total budgeted costs in the test years. While applicant 
justiries its replacement program in part on leak history, staff 
found leak records to be incomplete and otherwise deficient. For 
example, applicant indicated that there 'Were 12 leaks on the main 
line of one street in its system, but statf investigation ~ound that 
seven o~ these leaks 'Were on customer service lines only. 
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We will adopt staff's adjustment to the 1984 budget with 
the expectation that CWS will work to improve its leak history 
records .. 
Findings of Pact 

1. The adopted esti~ates o~ operating revenues, operating 
expenses, rate base, and rate o~ return for test years 1983 and 1984 
are reasonable. 

2. A rate of return of 12.17% on the adopted rate base of 
$5,023,400 for test year 198; is consistent vith rates of return set 
~or other CWS districts and is reasonable. 

;. A rate of return of 12.58~ on the adopted rate base of 
$5,;:06,500 for test year 1984 reflects changes in the cost of capital 
and is reasonable. 

4. CWS's earnings under present rates for test year 1~B3 would 
produce net operating revenues of $425,000 on a rate base of 
$5,02;,400 based on the adopted results of operations, resulting in a 
rate of return of 8.46~. 

5. CWS's earnings under present rates for test year 1984 would 
produce n~t operating revenues of ~416,200 on a rate base of 
~5,;06,500 based on the adopted results of operations, resulting in a 
rate of return of 7.84~. 

6. The authorized increases in rates are expected to provide 
annual increases in revenues of $388,100 in 1983, $134,300 in 1984, 
and $91,700 in 1985-

7. Operational attrition on the basis of adopted rates is 
0.81~ and finanCial attrition is 0.02% for 1985. 

8. CWS's level of water service is adequate. 
O. The increases in rates and charges authorized for the year 

1983 in Appendix A are just and reasonable; and the present rates and 
charges insofar as they differ from those prescribed are for the 
future, unjust and unreasonable. 
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e 10. Increases in rates authorized for 1984 and 1985 in 
Appendixes :B and C are required to offset attrition in earnings and 
a.re reasonable. 

11. The adopted rate design will limit the impact on individual 
customers and is nondiscriminatory. 

12. ~here is insufficient eVidence to juetify the expenditure 
of ~152,OOO in 1983 for a computer-based remote data and control 
system in this district. 

13. There is sufficient eVidence to justify- the ex:Penditure of 
only 5166,.500 in 1984 for main replacements rather than the $~15-,.500 
budgeted by CWS. 

14. The orderly- tranSition to the increased rates and charges 
authorized here to be effective January 1, 19?3 necessitates that 
this order be given immediate effect. 

15. As of October 31, 1982, the balancing account for the San 
Carlos District was undercollected by ~41 ,200. 
Conclusion of Law 

The application should be granted to the extent provided by 
the following order. 

o R D E R - - - - .... 
IT IS ORDERED that: 

1. Ca.lifornia Water Service Company CCWS) is authorized to 
file the revised schedules attached to this order as Appendix A and 
to concurrently cancel its present schedules f'or such service. This 
filing shall comply with General Order (GO) Series 96. The effective 
date of the revised schedules shall be 4 days after the date of 
filing, but not earlier than January 1, 1983. The revised schedules 
shall apply only to service rendered on and after their effective 
date. 
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2. After CWS has completed its 198) refinancing of its 
Series T 'Bonds, CWS shall file an advice letter, with app,ropriate 
workpapers, re~uesting changes in the authorized step rates for 1984 
and 1985 to reflect the changes in the adopted rates of" return for 
1984 and 1985 resulting from actual 1983 refinancing costs of" 
Series T ]onds differin~ from those costs adop~ed in this decision. 
Sta.!:f' shall review the refinancing costs of the Series T :Bonds and 
determine whether the refinancing costs are prudentp If staff finds 
that the refinancing costs are prudent, the revised rates of return 
f"or 1984 and 1985 shall be determined by substituting the actual 1983 
refinancing costs of the Series T ]onds for the estimated costs 
adopted in order to derive the revised embedded debt costs for each 
of the two years. All other ratios, cost factors, and weighting 
factors adopted in this decision shall be used in calculating the 
revised rates of return. Changes in revenues for each year shall be 
calculated by multiplying the 1984 adopted rate base by the change in 
rate of return less the offsetting income tax effect due to the 
change in the embedded cost of debt for 1984. The r~sulting change 
in net revenues shall then be multiplied by the adopted net-to-gross 
multiplier to ar:-ive at the change in gross :-evenues. The revised. 
step rates resulting from the above determinations shall become 
effective on the date the authorized step rates would normally become 
effective, or on the date the changes in rates authorized in this 
ordering paragraph are approved by the CommiSSion, whichever is later. 

'3. On or after November 15,. 198;,. CWS is authorized to file an 
advice letter, with appropriate workpapers, re~uesting the step rate 
increases attached to this order as Appendix ] or to file a lesser 
increase which includes a uniform cents per h'lndred cubic feet of 
water adjustment from Appendix E in the event that the San Carlos 
Dis-trict rate of' return on rate ba.se, adjusted to re:f'lect the rates 
th<n in effect and normal ratemaking adjustments for the 12 months 

- 11 -
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~ ended September 30~ 1983, exceeds the lower of (a) the rate of return 
found reasonable by the Commission for CWS during the corresponding 
period in the then most recent rate decision, or (b) 1Z.17~. Such 
filing shall comply with GO 96-A. ~he requested step rates shall be 
reviewed by staff and shall go into effect upon staff's determination 
that they conform with this order. :Sut staff shall inform the 
Commission if it finds that the proposed step rates are not in accord 
with this decision, and the Commission may then modify the increase. 
The effective date of the revised schedule shall be no earlier than 
Januar.y 1, 1984, or 30 days after the filing of the step rates, 
whichever is later. 

4. On or after November 15, 1Q84, CWS is authorized to file an 
advice letter, with appropriate workpapers, requesting the step rate 
increases attached to this order as Appendix :s or to file a lesser 
increase which includes a uniform cents per hundred cubic feet of 
water adjustment from Appendix :s in the event that the San Carlos 
District rate 01"" return on rate base, adjusted to reflect the rates 
then in effect and normal rateoaking adjustments for the 12 months 
ended September 30, 1984, exceeds the lower of (a) the rate of return 
found reasonable by the CommiSSion for CWS during the corresponding 
pe:-iod in the then mos;; recent rate declsion p or (b) 12-585<'. Such 
filing shall comply with GO 96-A. The requested step rates shall be 
reviewed by staff and shall go into effect upon staff's determination 
that they conform with this order. Eut staff shall inform the 
CommiSSion if it finds that the proposed step rates are not in accord 
with this decision, and the Commission may then modify the increase. 
The effective date of the revised schedule shall be no earlier than 
January 1, 1985, or 30 days. after the filing of the step rates, 
whichever is later. 

5. The utility is authorized to include an additional cha.rge 
ot SO.022/Ccf to its quantity rates tor the year 1ge, only, to 
amortize the undercollection in the balancing account. 
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6. Eefore January 31, 1983, CWS shall send the bill insert in 
Appendix D to its San Carlos District customers. 

This order is effective today. 
Dated DEC 151982 , at San Francisco, California. 

- 1~ -

JOHN E, BRYSON 
Pr('S1 d ('n t 

RICHARD D G~.A VELLE 
LEONARD M. CRIMES, JR 
V!("TO!~ CALVO 
PRISCILLA C CHEW 

Commissioners 



Schedule No. SC-l 
San o.'l'los Tariff Area 

G!:NERAL METERED SERVICE 

Applicable to all metered. vater service. 

San Carlos anel vicinity, San Mateo County. 

Service Charge: 

For 5/8 x 3/4-inCh meter ••••••••••••••••••••••••• 
For 3/4-inch meter ••••••••••••••••••••••••• 
For l-inch meter ••••••••••••••••••••••••• 
For ~inca meter ••••••••••••••••••••••••• 
For 2-inCh •• ter ••••••••••••••••••••••••• 
For 3-ineh meter ••••••••••••••••••••••••• 
For ~-inCh meter ••••••••••••••••••••••••• 
For 6-inCh meter ••••••••••••••••••••••••• 
For a-inCh met.r ••••••••••••••••••••••••• 
For lO-inch meter ••••••••••••••••••••••••• 

Quanti ty Ratea: 

For the first 300 cu. ft.. per 100 cu. ft. 
For the next 29.700 cu. ft., per 100 cu .. ft. 
Fer.u over 30.000 cu. ft. t per 100 cu. f't. 

• ••• . ... 
.. ... 

!he Service Charge is a reaelinese-to-aerve charge 
vhich is applicable to all metereel Mrvice and to 
vhich is to, 'be added the monthly' charge computed 
at the Qwantity Ratea. 

SPECIAL OONDl'l'ION 

Per Meter 
Per Month 

S 4.35, 
7.00 
9.50 

13.30 
l7.00 
32.00 
4:3 .. 00 
72.00 

106.00 
132.00 

(I) 

Due to the luldereo1leetioD in the balauce account. a charge of $0.022-
per Cct of' vater ueqe ia to- be added.· to the quantity rat;es to aaortize the 
UDdereolleet.1on tor 1983 only. 
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APPLICABILITY 

APPENDIX A.. 
Page 2 

Schedule No. Sc-4 
San Carlos Tari!! Area 

PRIVA.TE FIRE PROTECTION SERVICE 

Applicable to all vater service furnished tor privatelY owned tire protec-
tion s;yateme .. 

San Carlos and Ticinit:r. San. Mateo County. 

For each ~inch connection 
For each 2-inch connection 
For each 3-inch connection 
J'or each ~inch connection 
For each 6-inch connection 
For each 8-inch connection 

Per Month 
•••••••••••••••••••••••••••••••••••• S 4.15 •••..•.••••...•.••.......•.....•.••• .......•.......•.................... 5·50 

8.25-
•••••••••••••••••••••••••••••••••••• 11.00 ....•..•••....•••...•.•••.......•••• .......•..•••..••.•.•....•••...•.•.• 

For each lo-inch connection •••••••••••••••••••••••••••••••••••• 

16.50 
22.00' 
27·SO 

(J;ND OJ' APPENDIX .A.) 

(I) 
I 
J 

I 
(I) 



APPENDIX B 

J:aeh o! the following increases in rates may be J)ut into effect on the 
indicate-d date by riling a rate schedule which ad.da the appropriate increase to 
the rate which would otherwise be in .!rect on that date .. 

SerTice Qlargea: 

For 5/8 x 3/4-ineh lIIeter 
For 3/4-ineh meter 

....•.•.....•......•..........••.. •.....•..•....•....••....•....•••. 
For l-inch meter •..........••••...•....••...•••... 
For ~inch meter ....•.•....•••....•.....•......... 
:For 2-:i.nch meter ................................... 
For 3-inch !Deter .................................... 
For 4-inch meter 
For 6-inch meter 
For 8-inc:h lIeter 

....••••.........•••.......••••.•. •.....••.....•.••..••...•.•....•.• ....••.•...•••...•••...••.......•• 
For lo-inch meter •....••.....••...•••........•...•. 

Quantity hotes: 

For the first 300 cu. !t •• per 100 cu. ft ................ . 
For the next 29.?OO cu. !t •• per 100 cu. ft ............... . 
For all OYer 30.000 cu. !t •• per 100 cu. ft ............... . 

iatea: 

lor each 
For each 
For each 
For each 
For each 
lor each 
lor each 

~inc:h cODZlection 
2-inch connection 
3-inch connection 
4-inc:h connection 
6-inc:h connection 
8-inch connection 

lo-inch connection 

•.....••....•.....••.......•• •..........•.......•.•...••.. •••••....•••....•..•••....•.. ..•••......••...•••..••....•• .........................•.•. .............•••........••... ..•••......••••..••...•..••.• 

(IND OF APPENDIX :a.) 

!:t'rectiYe tt.te8 
l-l:a4 1-1:85, 

10.2$ 
0.40 
0.50 
0.70 
1 .. 00 
2 .. 00 
2' .. 00 
4.00 
6 .. 00 
7.00 

0.039 
0.058 
0.03=4 

0.3> 
0 • .50 
0.75 
1.00 
1·50 
2.00 
2.50 

10.15 
0.:30 
0.40 
0·50 
0 • .50 
1.00 
2'.00 
).00 
4 .. 00 
5-00 

0.027 
0 .. 040 
0 .. 038' 

0.00 
0.00 
0.00' 
0.00 
0.00' 
0.00 
0.00 
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APPENDIX C 
Pagel 

ADOP'l'ED QtrAN'I'ITIES: WATER PRODUctION' 

Compel)": Califom1a 'W'ater Service Co. 
District: San carlos District 

1. 'W'ater PX'odu.ct1oc.: KCef 
All 'Water purebased. Assumed 1053.5.6':4 

2. Pu~hal~ P2!!!;er 
'BQ2st!r Stations 
Total Production - ~C 

kWh per Me;. 
Req.td kWh. Boosters 

kWh Unit Cost 
Total. Cost 

3. Pu!:!ClJ!!S 'W'&ter 

Pmduct10n MG 

Cd 
'Unit Cost 
Total. Coat 

1983 
1.936.9" 

Supplier: PC&E 

1.449" .. 0 
982 

1.422.913· 
S 0 .. 08159-
S 11&.09.5-

1,449.0 
1.936,900-

S 0~3036 

S 588,043· 

lm 
1.940.1 

Date: 5-82 

1.451.4 . 
l.~ 

1.454.292 
S 0 .. 08159' 
$- 118.656 

1,451.4 
1,940,100' 

S 0.3036 
S 589~014 
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ADOPTED QTJAN'l'ITIES 

4. Number of SerYice,-lJa'ter Size: 
SIS X 3/4 

3/4 
1 

1-1/2 
2 
3 
4 
6 
S 

s. M.t!t!d- Water Sales: 
R!ng! Ccf 

0-3 
4-300 

300 
Total 

6. Number of Seme .. : 

Coane1'e1al 
Industrial 
Public Autbor1ty 
Other 

8Ubtotal 

NO. of Semees 
1983 ~ 

9;216 9'.341 
103 103 

62-- 62 
....l! -JJ. 

9',452' 9-,517 

Pri.'vate Fire Pro1:. ...J:;U, ~ 
Total t,583 9',651 

Vater Lo •• :S.6~ 
Total Water Pzoduced 

1983 
7,723 

S-
1,471 

8S 
144 

12 
8= 
4 
0-

9,452 

1984 
7,717 

50 
1.~ 

85-
144 

12 
~ 
4 

9', 517 

'[J!l!.Ct=KCcf Ayz. Uaale=Ccf/n .. 
1983 1984 1983 l.2.§! 

1,.533.3 1~.544.1 16S-.~ 165.3 
202.0 191.2 1,,961.2 1,.856.3-

67.7 70.2 1,091.9' 1, l32'.2-
25,4 . 26.02,309.1 2,363.6-

1,828.4 1,831.5-

.108.50 106,6,;'-
1,.936.9" 1,940.1 
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INCOME TAX CALCULATION 

Operating Revenue (Authori7.ed) 12,4l5.0 
08cM ~nl5e 

Purcbaaecl Power 
Plu-chuecl Water 
Payroll-District 
Other Out 
Other A&G 
G 0 AllocatioZl. 

Subtotal 
Uncollectibl.. @ 0.ll5% 
Franch1se C l.527% 
Taxe. Other 
Tranaporation Depr. Aclj. 
Soc. Sec. Taxe. c..pitalizecl 
Interest 

Total Decluctiona 

State Tax DepreCiation 
Net Taxable Income 
State Corp_ 7ranch_ Tax 0 9.6~ 

Federal Tax DepreCiation 
State Income Tax 
Pre!. Stock D:f. T. Credit 
Net Taxable Income 
Fed. Income Tax • 46~ 

Leu Gracl. Tax Adj. 
Leu Invol. Conv _ Adj. 

Total Federal Income Tax 
Total Income Tax 

n6.1 
588.1 
210.2 
142.9' 
18.4 

180.9" . 

1,256.6-
2.8: 

36.9" 
7~ (!t:l) 
2.5 

~ 1, .5· 

275.9 
5)4.6-
49-4 

~.6 
49.4. 
1.4-

515.1 
236.9 

0.6 
0.4' 

2'5.9-
28:5.1 

Net to Grose Multiplier: 2.0821 
Book Depreciation: nSS.400 (1983); $167,200 (1984). 

(lied Fisure) 

(END or APPJ:Nl)IX c) 

, 

118:.7 
589.1 
~.> 
150.0 
19·0 

197.5 

1,298.6 
2'.9 

39·0 
'7~ (!!:.2) 
2: ... 7 

~Z·2 
1 .. ?lO.7 

288.7 
557.0· 
53·5-

223.1 
"·5 l.4 

567.? 
261.1 

0.6-
0.4 

260.1 
31,.6 
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APPENDIX D 

Eill Insert for San Carlos District Customers 
of California Water Service Company 

N.QTl£E 
$142,400 of the recent rate increase granted to California Water 
Service Company ~or its San Carlos District was made necessary by 
changes in tax laws proposed by the President and passed by 
Congress. This was the Economic Recovery Tax Act of 1981. Among its 
provisions was a requirement that utility ratepayers 'be charged for 
certain corporate taxes even though the utility does not have to pay 
"them. :this results from the way utilities may treat tax savings :!rom 
depreciation on their plant and eqUipment. :the savings can no longer 
'be credited to the ratepayer, but must be left with the company and 
its shareholders. 

For a more detailed explanation of this tax change, send a stamped 
seli'-ade,!'~ssed envelope to: 

Consumer Affairs Branch 
Public Utilities CommiSSion 
350 McAllister Street 
San FranCiSCO, CA 94102 

(END OF APPENDIX D) 



A.82-03-95 ALJ/vdl 

Balancing Account 
As of October 31, 1982 (most current data) the balancing 

account for the San Carlos District was undercollected by $41,200. 
St~~ recommends: at the time~hen this decision is to be issued, 
if the accumulated over- or undercollection of t,he 'balancing account 
exceeds 1% of the adopted gross annual revenues for this district, 
that the balance be amortized over a one-year period through an 
app~opriate adjustment to quantity rates based on adopted sales. As 
this recommendation is conSistent with the current "'Procedures for 
Maintenance of Balancing~ccounts tor Water Utilities'" adopted by us 
on September 6, 1978, it wi'll be adopted. At adopted quantities 

\ 
there will 'be an additional ~ .022/Ccf for test year 1983 only. 
Tank Painting Maintenance 

Sta.:f'f recommends delet"on 0'£ ~2,100 tor painting of one 
tank (Hi&~land No.1) but its pre nt condition was not fully visible 
to the staff at the time of inspect on. 

The record reasone,bly suppo ts the allowance of this item 
as a matte~ of both painting and repai We will adopt CWS tank 
painting budgets for San Carlos as reason ble. 
Construction Budgets ~ 

Staff recommends disallowance 0'£ funds for a prOjected 
co~puter-based remote data and control system. 

We discussed this issue in our decision in CWS's Palos 
Verdes District (Application 82-03-94) and adopt the staff 
recommendation here, as well. ~his amount is ~152,OOO in the 198; 
San Carlos District budget. 

Staff further recommends the disallowance of $150,000 in 
the 1984 budget for specific mains, reducing applica.nt:s planned 
expenditures from $315,500 to $166,500. Staff's adjustment was made 
a:ter consideration of alternative main replacement programs 
available to a~plicant at the recommended reduced program cost for 
1984. 
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