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Decision 82 12 O!:S DEC 15 '" I;,: :', "'.:'i,h i i!4\11 

~ llUu~1J U\J:..ruL.::l 
BEFORE TEE PUBtIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application of ) 
CALIFORNIA WATER SERVICE COMPANY, a ) 
corporation, for an order ) 
authorizing it to increase rates ) 
charged for water service in the ) 
Livermore District. ) 
----------------------------) 

Application 82-0~-96 
(Filed March 26, 1~82) 

McCutchen, Doyle, Erown & Enersen, by 
A. Cra~ord Greene, Attorney at 
Law, and Donald Houck, for 
California Water Service Company, 
a:pplicant. 

L~n T. Carew, Attorney at Law, and 
Sun~B. Han, for the Commission 
sta f. 

QPl!lQ! 
:BY' this application California. Water Service Company CCWS) 

seeks authority to increase the rates for water service in its 
Livermore District to !)roduce annua.l revenue inerea,ses 0"£ ~4.;% or 
~885,200 in 1ge;, and by additional amounts of 7.5~ and 5.Bf. or 
~261 ,700 and $217,900, res:pectively, in 1984 and 1QSS. 

PubliC hearings on a consolidated record with A:pplication 
(A.) 82-0;-94, A.A2-03-95, A.A2-03-~7, and A.82-03-98 were held 
before Administrative Law Judge (ALJ) Orville I. Wright in San 
FranciSCO on August 2, ;, 4, 5, 6, and 12, 1982. Donald Houck, 
Earney ~umey, Parker Robinson, and Harold Ulrich presented evidence 
for CWS. Oscar David, Donald Ye:p, Arthur Gallegos, Donald ~cCrea, 
Chew tow, Ernst Knolle, Christopher Blunt, and Sung Han presented 
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. e evidence for staf'f'. There were no intervenors or interested 
parties. One public witness appeared a.t the Sa.n Francisco hea.rings 
opposing the magnitude of' the proposed increase in the Livermore 
Diatrict. 

The matter was submitted with the filing of concurrent 
briefs on August ;1, 1982. Area.s of' difference between sta.f'f and C"TS 

were: 
1. Operating revenues. 
2. Payroll increases. 
,. Postage expense. 
4. Tank painting maintenance. 
5. Construction budgets. 
6. Rate of' return. 
7. Rate design. 
8. Offset proposals. 
9. Ordering paragraph revision. 
The several areas of difference which are common to each 

application in this group of CWS districts were discussed a.nd 
resolved in the East !,os Angeles District decision (Decis.ion 
82-11-058, November 1~, 1982). Reference is made to that decision 
and the pertinent text. 

Remaining issues a.re: 
1. Operating revenues. 
2. Tank pain~!~g maintena.nce. 
3. Construction budgets. 
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Decision Summary 
Applicant's request for rate increases and our adopted 

increases are as ~ollows: 

Additional Percent Additional Percent Revenues Rate Revenues Rate Re9,uested Increase Ado]2ted Increase 
1983 $885,200 34.3~ S719,100 27.7% 
, 984 261,700 7.5 136,;500 4.1 
1985 21'7,900 5.8 8~, 100 2'.6 

The table below shows t1pical bills for residential metered 
custom~rs aT. various usage levels at present rates and at rates 
authorized ~or 1983: 

General Metered Service (S/8x;/4) inch m~ters 
Monthl;v Us !Be Present rates Authorized Ra.tes Percent IncreasE' 

;';00 cu.!t. $ 4.8;" S 6.25 29 .. 4% 
500 6.10 7.86 28·9 

1000 9.28 11 .88 28.0 
, 500 12.46 15.90 27 .. 6 

, ' . 2000 1', .. 64 19.92 27 .. 4 
2500 18.82 2~.94 27.2 
;000 22.00 27.96 27.1 

Table I shows the adopted summary of earnings at pr.esent 
rates and at the rate levels adopted for test years 1983 and 1984. 
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TABtE: I 

CALIFORNIA WATER SERVICE COMPANY 
Liv~rmore District 

ADOPTED SUMMARY OF EARNINGS 

T~st Test 
Year 1983 Year 1984 

(Dollars in Thousan~s) 
Present Rates 
~rating R~v~nu~s 2,,599.8- 2,616.8 Qp!ratinq" ExE!nses 

Purcha.edpo ..... er 183.0 184.3 :PUrchased ..... ater l,064.2 1,075-. , Payroll - Oistrict 287 .. 8 307.1 Other 0 , M l89.6 198.S. Other ~c and ~ise. 32.2 36.8 
A~ valorem taxes - District 73.9 76.3 Payroll taxes - Distriet 20 .. 3 21.6· Depreciation 172 .. 0 178.3 A4 valorem taxes - c.o. 1.1 1 .. 1 Payroll taxes - C.O. 5,.2 5' .. 3 Other pror~tes - C.O. 231 .. 1 247.6 Subtotal 

2~260.4 2,33.2.6-tJncolleetib1es 5 .. 8 S .. 9' Local fr~neh. tax , bus. lie. 25.2 25 •. 4 IncClI'IIe bxes before ITC . (32.2) (72.1) Investment tax credit (0.5) !0.5.) Total operatin~ expenses 2,258.7 2,29'1.3 Net operatin~ rev~nu~s 341.1 32S.5-~te base 5 ,Q~3.s. 5,885-.. 7 Rate of retu:n 6.03% S·S3% 
Proposed Rate:: 

Operating revenue:: 3,318' .. 9 3 .. 476.9 9p!rating eXF!ns~s 
Sl.1btotal 2r2GO.4 2,332 .. 6-Uncollectiblc-s 7.5, 7.8 Local franeh. tax & bus. lie. 32 .. 2 33 .. 8: Income taxes before ITC 331.4 362 ... 9' Inveatment tax credit (0.5) ~o.s) 
~tal ~ratin9 expenses 2,631.0 2,.736,.6-Net operatins revenues 687 .. 9 740.3 Rate base 5,653.5- 5,885-.7 Rate of return 12.17% 12.58% 

(Red Fi9ure) 
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e A rate of' return on rate base of 1 2.1 7~ for 1983 and 12'. 5B% 
for 1984 is found reasonable. Return on equity ia 14.5~. 

For test year 1983, $111,000 of the revenue requirement is 
due to the Economic Recovery T'ax Act (ERTA). The effect could 
increase. We will direct applicant to notify its eustomers of the 
ERTA effect on rates. (Appendix D.) 
Operating Revenues 

For test year 198), statf estimates of operating revenues 
exceed comparable CWS estimates by $13,700 at present rates. For 
test year 1984, staff estimates exceed those of app1ic~nt by ~19,400 
at present rates. These differences are attributable to disagreement 
over COI:lmereia.1 metered services and public authority metered sa1~s. 

CWS's original estimates of the number of commercial 
':et.ered customers was p,:edicated on the historical trend of custocer 
gro~h in Livermore. Staff adopted these estimates after having 
:ontacted local zoning officials to obtain data regarding the number 
of building permit approvals granted. These data ~~ow 121 approvals 
have been allowed for 1983 and 75 approvals allowed for 1984. While 
adI:litting that new construction is at a standstill at present, staff 
believes its estimate of 49 new customers in each of the test years 
is supported by the proven building potential in the area. 

App1icant t s revised estimates are based upon ~ecorded data 
through June 1982 which shows fewer customers in the distriet in 
March 1982 than at the close of 1981. 

We think that applicant places too much emphasis on short-
term data. We will adopt the staff estimates as the m~re reasonable. 

With respect to public authority metered sales, staff 
acc~pted applicantts estimates. CWS, however, submitted lower 
estimates based upon recorded sales through June 1982. The 
di:t!'erences, in the words o:t applicant, are not significant, and 
amo~nt only to a possible better estimate because of later data. 
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;f,i nor- ad ju::;tmen~,s 1':1:lcic on the t?ve 0;: rate cS.se hearings 
shoula be diocour~gcd. We will adopt the st~ff esti~~tes as the most 
!"en.sona!:lle. 
M '" "0 t .,-

~ .31nvln,~ 

St;aff ::"'ecom,mendc :l $15.000 !"eduction in the 1985 
~ail.ten::>.nce ':ludget :for One o:f two cOrnpr-l.nion tan.ks then scheduled for 

While etc.!f mBkeo this suggestion based upon ~ physical 
inspcc~ion. the evidence en ows thn t th 0 Nlginee-r w~s unable to view 
the top of th~ t~.nkz ..... her~ o.pplico.nt '$ witness testified. that signs 

Accol'"din~Jy. we ~dopt. :1pplict:l.nt's tnnk painting estimates 
in thi~ proceeding. 
~onct !"uct iOll Bud P:1?t.r; '-'----~-------~ 

Str-l.ff 1"'('commOnd8 (1 i:::nllowfHlce of funds :fo:" :.:t projected 
cornpute:,,-b~sec ~ernot~ d~tn nne control cyst0rn. 

This c0ninl is not to be viewed as n rejection of the 
efficie(1ciez inhe1"'e!Lt in tS'm?loyin~ moderIt technology but simply that 
~he cv:rJ;>~.TlY a ici !"lot cupply enough ju~ti fic[;I.t ion for the level of' eost. 
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We discussed this issue"in our decision in CWS's Palos 
Verdes District (A.82-0~-94) nnd adopt the staff recommendation here~ 
as well. ~his ~O\lnt is S,258.000 in the 1984 T;ivermore District 
budget. 

The company is invit~d to prepRre and submit the 
reco:::l::lenc.ed study in it:::; :':Lpplications for e,ener~J. rate relief in its 
re:naining districts, for thert' is growing r~coerd.tion of the cost-
effectiveness of well-designed computer mnfi:lRement and eontrol 
systems for industry. 

Staff further recommends the dele-:i.o.ll of a zto':'age tf-l.nk in 
the 1983 budget at a projected cost ot $364,000. This is a 
,:,eplace~ent project to increase the present tot~l storage of water at 
Las 1'osi tas from 5~f, of :lpplicn.nt t $ total' storf:1.g~ in Li vermore to 13% -of total storage. 

As there are no service complaints ~n the Las Positas srea~ 
and a.s 'the existing storage ta!"~k continues to furl.ction without 
leaka.ge, staff disputes the necessity of er€'cti nt~ (1. new storn.ee tank 
in. the vicinity. 
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CWS states that there is an immed.iate need for additional 
storage capacity. It will increase water pressure in the area about 
t'1ve pounds and existing storage is inadequate for a zone that 
contains about one-third of" the district's customers including most 
o~ the downtown service area. 

We think that applicant's generalizations fall far short of 
meeting its burden of proof' that the proposed construction is 
reasonable and necessary to provide a.de~uate service to its 
customers. We will adopt the staff adjustment. 
Pindings of Fact 

1. The adopted estimates of o:perating revenues, operating 
expenses, rate ba.se, and rate of return for test years '9~ and ~984 
a:-e rea.sona.ble. 

2. A rate of return of 12 .. 17r; on the adopted rate base of, 
55,653,500 for test year 198; is consistent wit~ the return rece~tlY 
authorized tor CWS' Ea.st Los Angeles District and is reasonable. 

:;.. A rate of return of 12. 58~ on the a.dopted rate base of> e $5,8B5,.700 for test year 1984 reflects expected changes in cost of 
capital and is reasonable. 

4. CWS's earnings under present rates f'or test year 1983 would 
produce net operating revenues of $341,100 on a rate base of 
~5,65;,500 based on the adopted results of" operations, resulting in a 
rate of return of" 6.03%. 

5· CWS's earnings under present rates for test year 1984 would 
produce net operating revenues of' $;25,500 on a rate base of 
~5,Re5,700 based on the adopted results of operations, resulting in a 
rate o~ return of 5.5;~. 

6. The authorized increases in rates are expected to provid.e . 
annual increases in revenues of" S719~100 in 1983,. $1;6~;00 in 1984, 
and $89,.100 in '985. • 

7. Operat10nal attrition on the basis o~ adopted rates is 
O.71~ and ~inaneial attrition is 0.02~ for 19~5. 

8. CWS's level of water service is adequate. 
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e 9. ~he increases in rates and charges authorized for the year 
1983 in Appendix A are just and reasonable; and the present. rates. and 
charges inso~ar as they di~~er ~rom those prescribed are for the 
future, unjust and unreasonable. 

10. Increases in rates authorized for 1984 and 1q85 in 
Appendixes Band C are required to offset attrition in earnings and 
are reasonable. 

". ThE" adopted rate d.esign will limit the im:pact on indivio.ual 
customers. 

12. There is insuffiCient evidence to justify the expenditure 
of $258,000 in 1984 for a computer-based remote data and control. 
system in this district. 

13. There is insufficient evidence to justify the expenditure 
of $::64,000 in 198"i to increase storage capacity at Las Pos.i tas in 
this district. 

14. The orderly transition to the increas~d rates and charges 
authorized h~re to be effective January 1, 19~3 necessitates that 
this order be given immediate effect. 
Conclusion of Law 

The application should be granted to the extent provided by 
the ~ollowing order. 

o R D E R ------
IT IS ORDERED that: 

,. California Water Service Company (CWS) is authorized to 
file the revised schedules attached to this order as Appendix A and 
to concurrently cancel its present schedules '£or such service. This 
filing shall comply with General Order (GO) Series 96. The effective 
date of the revised schedules shall be 4 days after the date of . 
filing, but not earlier than January 1, 198~. The revised schedules 
shall a.pply only to serVice rendered on and after their effective 
da.te. 
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2. After CWS has completed its 198) refinancing of its 
Series T ~onds, CWS shall file an advice letter, with appropriate 
vorkpapers, requesting changes in the authorized step rates f'or 1984 
and 1985 to ref'lect the changes in the adopted rates of' return f'or 
1984 and 1985 resulting from actual 1983 ref'inancing costs of 
Series T ionds dif'fer1ng f'rom those costs adopted in this decision. 
Sta.!'f' shall review the refinancing costs of the Series T' Bonds and 
determine whether the refinancing costs are prudent. If' st·a:f'f finds 
that the refinancing costs are prudent,. the revised rates of return 
f'or 1984 and 1985 shall be determined by substituting the actual 19R3 
refinancing costs of' the Series T Bonds for the estimated costs 
adopted in order to derive the revised embedded debt costs for each 
of the two years. All other ratiOS, cost f'actors, and weighting 
facto~s adopted in this decision shall be used in calculating the 
revised rates of' return. Changes in revenues f'or each year shall be 
calculated by multiplying the 1984 adopted ra.te base by the change in 
rate of return less the offsetting income tax ei'i'ect d.ue to the 
ch~~ge in the embedded cost of debt for 1084. The resulting change 
in net revenues shall then be multiplied by the adopted net-to-gross 
multiplier to arrive s.t the change in gross revenues. The revised 
step rates resulting from the above determ.inations shall become 
e:f"fective on the date the authorized step ra.tes would normally become 
effective, or on the date the changes in rates authorized in this 
o~dering paragraph are approved by the Commission, whichever is. later. 

3· On or after November 15, 198;, CWS is authorized to file an 
advice letter, with appropriate workpapers, requesting the step rate 
increases attached to this order as Appendix B or to f'ile a lesser 
increase which includes a uniform cents per hun~red cubic f'eet of 
Yater adjustment from Appendix B in the event that the Livermore 
District rate of return on rate base, ad.justed to reflect the rates 
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then in effect and normal ratemaking adjustments for the 12 months 
ended September 30, 1983, exceeds the lower of (a) the rate of return 
t'ound reasonable by the Commission for CWS during the corresponding 
period in the then most recent rate decision, or (b) 12.17tf,. Such 
~iling shall comply with GO 96-A. The requested step rates shall be 
reviewed by staff and shall go into effect upon staff's determination 
that they conform.with this order. But staff shall inform the 
Commission if it finds that the proposed step rates are not in accord 
with this decision, and the Commission may then modify the increase. 
The effective date of the revised schedule shall be no earlier than 
January 1, 1984, or 30 days after the filing of the step rates, 
whichever is later. 

4. On or after November 15, 1984, CWS is authorized to file an 
advice letter, with appropriate workpapers, requesting the step rate 
increases attached to this order as Appendix B or to file a lesser 
increase which includes a uniform cents per hundred cubic feet of 
water adjustment from Appendix B in the event that the Livermore e District rate of return on rate base, adjusted to reflect the rates 
tben in effect and normal ratemaking adjustments tor the 12 months 
ended September 30, 19~, exceeds the lower of (a) the rate of' return 
found reasonable by the Commission for CWS during the corresponding 
period in the then most recent rate deCiSion, or (b) 12.5Sf,. Such 
filing shall comply with GO 96-A. The req1:ested step rates sha.ll be 
reviewed by sta.!'f and shall.go into effect upon staff's determination 
that they conform with this order. But staff shall inform the 
Co~ission if it finds tha.t the proposed step rates are not in accord 
with this deCiSion, and the Commission may then modify the increase. 
~he e~fective date of the revised schedule shall be no earlier than 
January 1, 1985? or ;0 days after the filing of" the step rates? 
whichever is later. 
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5. :Before January ~1, 198;, CWS shall send the bill insert in 
Appendix D to its Livermore District customers. 

This order is effective today. 
Dated DEC 15 '982 , at San Francisco, Cali~ornia. 
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APPENDIX A 
Pagel 

SchecNle No. LV-l 

Livermore Tarif! Area 

GENERAL METERED SERV'ICE 

APPLlCABnI'lY 

AwUeable to all metered vater .e:Nice .. 

TERRITORY' 

L:l.vemore and vic1nity. Alameda County. 

RATES 

Service Charge: 
For S/8- x 3/4-inch 1U1:er ••••••••••••••••••••••••••••••• 
For 3/4-1nch DIeter ...... ~ ..........•.••••••...... 
For l-tnchmeter ...... ~ ........•••.....••••..•. 
For li-inch DIeter ••••••••••••••••••••••••••••••• 
For 2-inch meter ••••••••••••••••••••••••••••••• 
For 3-:l.nch meter ••••••••••••••••••••••••••••••• 
For 4-:lnch meter ••••••••••••••••••••••••••••••• 
For 6-1nch meter ••••••••••••••••••••••••••••••• 
For 8-:lnch _ter ••••••••••••••••••••••••••••••• 
For lo-:l.nch meter ••••••••••••••••••••••••••••••• 

Qamtity Rates: 

For the first 300 cu..ft.. per 100 O1..ft. 
For the n.xt 29.700 cu..£t •• per 100 ~.ft. 
For all ewer 30.000 cu.ft •• per 100 cu .. ft. 

............. 

............... 
•••••••••••• 

'lbe Service Charge 1s .. ft&d1neu-to-.,1"'Ye cha:rse 
vb1ch 18 applicable to all _tered- • .mce and to. 
vbich :La to be added· the 1IOQtbly cb&rge COIIIPI1ted· 
at the Quantity Rat ... 

... 

---.'1 

-' 
Per Meter 
Per Ms!nth . 

4 .. 60 
7.90 

10.80 
lS .. 20 
19.50 
35.00 
49-.00' 
81.00 

122.00 
150.00" . 

.550' 

.804 

.785 

(I) 

\ 
(I) 
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APPIIDlX A ""'.2 

Applicable to all Yater •• mce fundabed. for pr1:va:t.l~· owned f1re 
prot.ct1oc· ayataaa. 

lOr e&Ch li-1DCh CODDect1QD' ••••••••••••••••••••••••••• 
lOr eaCh 2-iDch eoanect1on ••••••••••••••••••••••••••• 
~or each 3-iDch-coanectlon ••••••••••••••••••••••••••• 
701' each 4-1Dch coanect101l ••••••••••••••••••••••••••• 
701' eaCh 6-1Dch coanect1on ••••••••••••••••••••••••••• 
70r eaCh· ~1Dch cODDect1an· ••••••••••••••••••••••••••• 
lbr eaehlo-1Dch CODneet1OD ••••••••••••••••••••••••••• 

(lID or APJIIIJ)IX A) 

~r Noeth 

* 4.15-
5.50 
8..25 

ll.OO· 
16.50-
22".00, 
'rl.50 

(I) 

(I) 



Zacb ot the foUov1Dg. :lnereuea in rates .. y be put 1n~ .:rtect an the 
1D41c:a.ted date 'by f111Dg .. 1'&te .c:hedule which aM. the appropr1ate 1D.c:reue 
to- tbe rate vb1eh, vOQ].d otbvv1ae be 1a .. effect 011, that date. 

Itfect1ve Datea 

Service Cbarpa: 

ror 5/8 x 3/4-:lDcb. aeter 
fOr 3/4-:lnc:h .. tar 

••...•...•.•............ 
•••••••••••••••••••••••• 

lor 1-1Dc:h aetar .•..•....•..•.•....•.... 
lor It-:lnch _ter •••••••••••••••••••••••• 
lor 2-1uch _ter •••••••••••••••••••••••• 
lor 3-1Jlc:h- aetar •••••••••••••••••••••••• 
1'01" 4-Snc:h aeter •••••••••••••••••••••••• 
:ror 6-1nch _tar •••••••••••••••••••••••• 
lor 8-1nch- aeter •••••••••••••••••••••••• 
:ror lo-1D.c::h meter •••••••••••••••••••••••• 

QuJAtity It&te.: 

'lor the f1rat 300 cu.ft.., per 100 c:u..tt. 
70r the next- 29-, 700 ~.tt .. , per 100 cu.:tt • 
'or all. Oft1" 30,000 cu.tt., per 100 cu..ft .. 

•••••• 
•••••• 
•••••• 

late.: 

For eaebli-1nChCODDect10D ................... ~ •• 
:ror each 2-1Dch CCIIIUIct1011 ...................... . 
For each 3-tDch-CODDect1on ••••••••••••••••••••• 
for each __ tnChcoanect1on ..................... . 
lor each 6-1DchCODDect1an ••••••••••••••••••••• 
tor each 8-~c:h-c0DDeCt1on· ••••••••••••••••••••• 
701" each lo-1Dch CODDect1~ ••••••••••••••••••••• 

(-.D or AJIIIIDIX J) 

$0.20 
0.30 
0.40 
0.6c> 
1.00 
1.00 
2'.00 
3.00 
~.oo 
6.00' 

0.35-
0.50-
0.75-
1.00 
1.50-
2'.00' 
2.50' 

" $0.10-
0.20 

, 0.30 
0.40 
0.50' 
1.00 
1.00 
2".00-
3.00, 
4.00-

0.015 
0.023: 
0.019' 

0.00 
0.00 
0.00 
0 .. 00' 
0.00 
0.00 
0.00 



APPDDIX C 
Page 1 

ADOPrED QUAITITIES· 

CcIIpanJr:: California Water Service co. 
I>1atr1ct: Livermore Di.tnct 

~ 
1. Vater Production: lCCcf 3,1617 .. 4 

Wella: 1,123 .. 6 
Purchased Wat.er 2,293.8-

Aaaumed Lo •• : 5.~ 
2. Purchased Power Supplier: FG&E 

Wella & Boosters. Coab1ned 
Production - M'J. 2,556.6 
kWh per)G 869 
Req'd kWh, Wella 2",221".685 
kWh 'On1t- Cost $ O·082~i 
~Cost $- 182,956 

1984 
3,4~'.1 

1,l.23.5 
2,.319'·1 

! 

Date: 5~ 

2,.575.5 
869-

2,238,llO 
! 0.08232 ! 

$- 195,074 : 
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APPElWIX C 
Page 2 

Pu:rebaaed Water Expeneee ~ 
Production - KCe~ 3,t.17.t. 
I.eee ~ Wella 958 .. 6 
Lese Leaeed Well a 164·Z 
Purc:base4 Water - XCct 2, 29t.-.1 

A. Purchased tI'aD- Zone 7 - Cct 2,294,100 
1~ 33 Cct x 12" • 396" 
:len ~ ect x 12 • 3,600 
~ext 3,000 Cct x 12 • 36,000 
Sub t.ot.al.; 3 'block.· 39,996Cc.f 39,996 
E:cceas over 3,333 ec~ per month: 2, 254,lOt. 
Service ehargee: 
8 x 2.2 x $6O/mo. • 5,100 
Q.ua%lt1ty charges: 
lost 33- cet at $:) .. 81l. 321. 
Wext ~" Ccf at $).Q8. 2".333 
JIext 3,000 ce-r at *'.51.9 18,684 
Exce •• at $0.455 1,025.61.I 
Coat tram ZOne 7 iL,052".715 

B- Leased Well - N1Dgoia 
Production" - lCCc:t 161..7 

Ce~ 164" 700 
Coat per Cct $- 0.01 
Cost 11,529-
1'otel. Cost $1.,064,244" 
(.$ ~ou) .. 1,064.2 

1984 
3,442.1 

958 .. 7 
164·I 

~,319·3-

2".319,~ 

39,996 
2,279,~4 

$- 5,760 

321 
2,.333-

18",684" 
l'0:E,08~ 

$l.,o64,lBl: 

164.7 
164,700, 

i- 0.01 
1l".529" 

$1.,075, no 

* 1,075.1 
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ADOPTED QUANTITIES 

4. Num~~ of S~rvie~s-Wat~r Siz~: 
5/8 X 3/4 

~ 
1l.b55 

122 
803 
82 

ll5 
25 
14 

~ 
1l.b99 

123 
806 
8} 

115-
25-
14· 

3/4 
1 , ~. 
~ .. ' 

3 
4 
6 
8 

~ Het~~d .ftt~r S~l~s: 
Rang~-E£! 

0-3 
4 - 300 

300 

Total 

CollllDerdal 
Industrial 
Public A\,lthori ty 
Other 

S\,lbtotal 

Private rir~ Prot. 

Total 

Total Wat~r Produe~d 

5 .5 
1 1 

l2§l 1984 
U'sage-Cc1' 

449',626 45l.344 
2,49l,951 2,SO},200 

290,700 301,596-

3,232',277 
No. 01' Service-s 
19@3 ii§EO 

12, 90 12,739 
8 8 

l17 117 

12,82~ 12,871 
66 

185.' 186.6 

3,417.& },442.7 



0,perat1Dc lIeftD.,. ,.~3J.a.9" $3.476.9 
QUI{ !xp!nae 

Jlurcbue4· :Paver 183.0 184.3: Purc:bue4 Water 1,064-.2' -'1,015.7 
~-matr.lct 287.8: 30'7.1 Otber OUt 189'.6 l~ .. S· Other AIIJ. 32.2' 36 .. 8:' 0..0. Alloc:&t1011 , 237.4 254.0 

I IlIbtotal 1,994.2 2~05~:i 1lleaUect1ble. 7.~.: 'J'raDch1ae 32.2' ".8; ~0tMr 

~ ~ %raupoZ'tat1ac J)epr.. Adj. 
Soc ... c~ !ad. ,Cap1tal.1&ed -r.r lDtereat 291·1- ~.~' !OtaJ. :De4uct1caa ' 2 .. 42l. 2, .0 
State !ax ])eprec:1at1cm m.9' 28e.5 .et 1Uable IDCC8e 619~2 66~.4' -, 

State Corp. J'ftDcl:a1ae !Lx • 9 .. ~ 59.4 64'.3: 
h4eftl. 'l!I.x Depr.c1&t1CID 242.0- 240.1 State %nce:.. %ax 59-.4 164 .. 3-Pre:t.. Stock· M.... Cn41t 1.6- 1.6-.et fua'ble tDocae 594.1 651.9 hd. lDcc.e !'ax. Jt6S m.3 299'.~ Leaa Gn4. !ax A43. 0.7 (>.7 

Lea. ID.vol.. Cocv.. A43 .. 0.6- o~6 ttot&l. heleZ'&l. IJlCCIM %ax 272.0 29S.6 
~ Io.cc.e !ax 33l.4· 362.9" 

, Wet-to-01"O&a JluJ.t1,uer: 2.0733 
~ ~t1C1lt ~12,OOO (1983); $1'78:,300 (lge4) 

(W!:lpN) 

(aD 0'1' AJIIIDIX C) 



APPENDIX D 

Bill Insert for Livermore District Customers 
of California Water Service Company 

!O.!lQE 
$111,000 of the recent rate increase granted to California Water 
Service Company for its Livermore District was made nececssary by 
changes in tax laws proposed by the President and passed by 
Congress. This was the Economic Recovery T'8X Act of 1981. Among 
its provisions was a requirement that utility r~tepayers be charged 
~or certain corporate taxes even though the utility does not have to 
pay them. This results from the way utilities may treat tax savings 

. from de:preciation on their plant and eo ... uipl!1.ent. The savings can no 
longer be credited to the ratepayer, but must be left with the 
co~pany and its shareholders. 

Por a more detailed explanation of this tax change, send a stamped 
self-addressed envelope to: 

Consumer Affairs Branch 
PubliC Utilities Commission 
350 McAllister Street 
San Francisco, CA 94102 

(END OF APPENDIX D) 
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A.82-0;;-96 ALJ/vdl 

e Minor adjustments made on the eve of rate case hear:lngs 
should be discouraged. We will adopt the staff estimates as the most 
reasona.ble. 
Tank Painting 

Staff recommends a $15,000 reduction in the 1985 
maintenance budget for one of two companion tanks then scheduled for 
painting (Tank No.1, Station 18). 

Whiie sta:f':f' mak,es this suggestion based upon a. physical 
inspection, the eVidence 'shows that the engineer was unable to view 
the top of the tanks where~applicantts witness testified that signs 
of rust are already showing. 

Accordingly, ~~ ad\pt applicar),t's tank painting ~st,im;ates. I .. ~ 
. th' d' /\~~ ;t-Q ~ ~. 1f~ __ ~..A/~ I~ 
l.ll • lS procee lng.. . '-!:::: ~4 1--0 ~~~U?1J-..4., /-:C ~~ 
Co:struction ~dgets ~~~~~~~~~. 

Stat~ reeommen~~wance o~ ~unds ~or a projee~d .. ~ 

::::::e::::;:;!:~~;:~~:;;!:.::::~:~u::::;;~~~='!~;Cr: ~ 
as well •. This' amount is $258,000 i~'he 1984 Livermore District 
budget. .~ ~.' ~_.. B 

Statf further recommends the deletion of a storage tank in 
the '?83 budget at a projected cost of ~47000. This is a 
replacement project to increase the presen't total storage of water at , 
Las Positas from 5~~ of applicant's total stQrage in Livermore to 13(. 
of total storage. "( 

As there are no s~rvice complaints in tbe Las Positas area, 
and as the eXisting storage tank eontinues to function without 
leakage, staff dis~utes the necessity of erecting a new storage tank 
in the vicinity_ 
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