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EEFORE THE PUBLIC UTILITIES COMMISSION OP STATE OF CALIFORNIA 

Application of PACIFIC GAS .~~ l 
ELECTRIC COY.?ANY for authority to 
decrease its electric rates anc . 
charges effective December 1, 1982,) 
and to make certain other rate ) 
changes in accordance with the ) 
Energy Cost Adjustment Clause as ) 
modified by Decision No. 92496, ) 
and its electriC tariffs. ) 

-------------------------) 
Daniel E. Gibson, Shirley A. Woo, and 

S~even P. Greenwald, Attorneys at Law, 
for Pacific Gas and Electric Company, 
applica."l~ • 

Robert E. Burt, for California 
~anutac~urers Association; Michel Peter 

FloriO, Attorney at Law, and SylVia K. 
Siegel, for Toward Utility Rate 
Normalization; William E. Swanson, for 
S·~~~o~~ Un~vpw~~.~. ~awwv ~ W~~·e-~ \,iIQ.I. .. _ • ~ ... _ .. ...,. VJ' ~ ... b :.. .. ."!ttI .. .,J. 
~o- Un~vp-~~·y o~ Ca'~~o-~ia~ a~~ t~c~'P •• • •• .., • .., .. .... ...... ,... ,. .. .;.'-..". w. ... _ 
& Eamilton by Richard L. Eamilton 
and Ealina OSinski, Attorneys a~ Law, 
for Western Mobilehome Associa~ion 
(wy~): interested parties. 

Tho:as P. Corr, Attorney at Law, for the 
Com:ission staff. 

o P ! N ION -------
By this application Pacific Gas and ElectriC Company (?G&E) 

re~uests authority to decrease its electriC rates ~"lder the Energy 
Cost Adjustment Clause (ECAC) in its tariff. The proposed rates 
would decrease PG&E's electric revenue oy $147,16;,000 for a four­
month period. 
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A.82-09-5~ AlJ/rr 

A duly noticed public hearing was held on this matter on 
November 17, 1982 at which time it was suomitted. 

There are three primary issues raised in this proceeding 
which require discussion. The !irst is the price o! gas, the second 
is the amortization period for the oalancing acco~~t, and the third 
is the Electric Rate Adjustment Xechanism (ER~V.) rates. PG&E's 
estimates of sales, !uel mix, and !uel prices were accepted by all 
parties and will be adopted. 
Gas Price 

~he price o! gas was estimated by PG&Z to be 5.5175S/Dth. 
However, PG&E recom=ended and all parties concurred that the price of 
gas which is developed in our deciSion in Application (A.) 82-08-5~ 
should be used to calculate the ECAC revenue re~uirement. The price 
o! gas which is contained in the deciSion issued today is 
5.3506S/Dth. This reduction o! the gas price reduces the ZCAC 
revenue requirement by about $16.6 million. 

~ ~ortization Period 

The second issue is whether a six-month or an eight-month 
period should be used to ~ortize the S39~ million overeollection in 
the balanCing account. PG&E recommended a six-month period in its 
application but at the close o! the hearing changed in !avor o~ the 
eight-:onth periOd. 
ei~~t-conth period. 

The Utilities DiviSion s~a!! also :eco==endee an 
~he Cali!ornia Y.anu!actu:ers Association (C!{A), 

however, !avored the shorter six-month period. 

The oasis !or the recommeneations involve the balanCing o~ 
the deSire to oene!it this winter's customers versus the eesire to 
mitigate a rate increase next April. The sta!~ anc ?G&3 both !eel 
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that th~ ~ed~ction i~ :~tes is subs~antia: even wit~ the ei~~t-~onth 
a:ortization pe:iod and that 
s~ficiently !avored. 

~)o,.(e> u.: .... e ... '·s 
"-.4 • ."J " .... "". 

The CMA p:edictz an above-no:cal hydro y~ar and as a ~esult 
the April ECAC increase will be ~itigated without using an ei&~t-

We agree with the reco::endation o~ the sta~~ and PG&E o~ 
an eight-~onth ~ortization. Since last winter we have been able to 
substantially reduce electric rates. Those :~e~ctionc, together with 
this ~u:ther reduction, will bene~it those ~inter custo:ers that paid 
such high rates last wi~te:. The e!ght-:onth ~o:tization period 
will prevent any abrupt :ate increases in the next ?G&E ECAC rate 
proceeding. The table below shows the ~esults o~ operations at our 
aeopted gas ~rice with both a six-:onth and an eight-:onth 
~~o~tizotion ~e"'.io~ ~~~ ~~c:or~-· th h . ....... - .... - r _ ........ "" ...... -'"" .... a ... es .e c:.ances l.n ECAC «!Sutno!"i.,zee 

today in A.S2-06-0S ane A.82-06-20. We will ~eO?t the e1~ht-mont~ 
period.. 
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A.82-09-Sl ALJ/js· 

Table 1 

Pacific Gas a~c Elcct~ic Comp~ny 
ECAC Revenue Require~ent 

:o~r ~onths Beginning Dece~er 1, 1982 

Quantitv Price 
(Bill:'o:ls o~ Btu 

Result.s 
($000) 

or Gigawatthours) 
Stea..-n Pla:lts 

Gas 
Oil-Resieual 
Oil-D:i.stillate 

Geothermal Ste~~ Plants 
Purchasee E:lcrgy 

S~btotal 

99,479 
4,385 

918 
2,026 
3,372 

Plus: Oil I:lventory Cost Aejus~~cnt 

~ess: 2% Energy Expenses (w) 

Less: Sales to D~~ 
Plus: Losses O:l Sale 0: Fuel Oil 
Plus: Carrying Cost 0: Excess 

Oil Invent.ory 
Subt.otal 

Allocation to cpec Jurisdictional 
Sales C ... ·) 

ECAC Balancing 
Aecount as 0: 
December 1, 1982 (S391,663) 

Subtotal 
Franchise Fees & 

O:lcol1ect.ib1es (_ •• ) 

Total ECAC 
Revenue Rcquire~ent 

Total ECAC Revenue at Rates 
Effective 8-23-82 

Ch~~qe in Revenue 
Requirement 

J' ... ~nualizee 

t;)711,S56 x .. 02 
(~~)700~070 x .9503 

(261,109 ) 

';07,018 

3,228 

600,095 

(189,849) 

(589,732) 

(ww*)407,OlS x .00793 and 472,295 x .00793 
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$5 .. 3506 
5.S436 
6.2059 

3 .. 164¢ 
2 .. 487¢ 

532,272 
25,62': 
.5,697 
6.:,103 
83,860 

711,556 

392 

14,23l 

2,924 

3,000 

5:277 

703,070 

668,127 

a-Month 
.A..-nortization 

(195,832) 

472,295 

600,095 

(124,055) 

(3SS,3SS) 
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A.82-09-51 ALJ/rr/cc ~ 

ERAr.! -
!r. A.82-02-0g ?G&E ~irs~ $ub=i~~~d an 3?AX calculation. 

The cajor dispu~e concer~ee the balance ~or the ~irst conth ane :ore 
basically the :ajor purpose o~ ERA~. :n Decision (D.) 82-0~-117 ~e 
did not adopt either ~he sta~~'s or ?G&E's :athodology. Rather. ve 
inteneed ~or both sta~~ a~d ?G&E to i~?rove ~heir proposed 
:ethodologies !or our consideration in later cases. 

In this proceeding the co:pany rather tban proposing a new 
:ethodology has instead te:porarily eli:inatee the January 
calculation fro: the :ecnanis:. The staff has ac~uieseed. There 
were no issues r&isee concerning PG&E's proposal; its calculation 
shows a ~ove::ber bala:'1ce o! $26,223,000 ar.d will be a.dopted. The 
adopted balance results in a $81 .457 :11110:'1 increase on.~~ 
annualized basis. A!ter sub:ission of this proceeding we resolvee 
the I!lethod of ealc-.:.lating :E?A.~ in cases involving Southern Calii'orr.io. 
Edison Co:pany and San Diego Gas & Electric Co:pany_ We will . 
calculate the January 1982 bel~~c~ curing ?G&Z's next ECAC proceeding 
consistent -.:.sing the methoe we adopted !or those co:pani~s. 
Rate Desi:n 

All parties reco==e~eed that rate design be gove~ned by our 
deciSion in A.60153 (Rate Design Phase). We concur. Th~ rates ~or 
both the ZCAC a~d E?A~ revenue reo.uirecent develo,ed ~ere ere 
i~~lemented i~ our decision issued today in A.60153 (Rate Desi&~ 
Phase). The ZCAC red~ctio~ will oe s~rcae on a~ equal ¢IK~~ ~as1s 
( .. ·6930¢/k~~) • 
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A.82-09-S1 ALJ/ec· 

Findine$ of Fact 

1. By A.22-09-S! ?CSE re~ezts \lu":ho:'ity to ecc:"ease its 
electric rates unde: the ECAC incl~e~d i~ ?G&E's elcct:"ie ta:"i::. 

2. The ?:"oposee =atc wou!d d~ercasc ?G&E's electric revenues 
by $1~7,163,OOO :or a :ou=-~o~th pe=ioc 0:" $~57,136,OOO an~uali=ed. 

3. ~~ eigh":-month yc=iod to ~~or~1z¢ ~he bala~cinQ account 
will benefi~ this winter'S ~sto~e:"s and p=oviee rate stability 1n 

the future. 

4. The price of ~atural gas (G-55 :ate) is $S.3506/Dth. 
S. ?G&E's estimates of sales, prices, a~d fuel mix a:e 

reaso~ablc except :0:- the price 0: r.atu:-al gas and a=e aeoptedfo= 
ratemaking pu:poses. 

6. A decrease in ECAC :,evenuc~ 0: $12~,OS5,000 :or a four-~ont~ 
pe:-iod 0: $385,355,000 annualized is =casona~lc. 
Conclusions 0: Law 

1. A decrease 0: ECAC revenues 0: $124,055,000 :0= a fou:-­
month period 0= $385,355,000 annualizee is justified and reasonable. 

2. The change in rates and char~cs authorized by this deeis~on 
is justified and reaso~a~lc. 

3. T~e effective ea~e of this oreer should be today in order 
to enable PG&E ~o :i:e rates w~ich can Ccco~c effective January 1, 
1983. 
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A.82-09-51 ALJ/rr 

o R D E R ---- ..... -
IT IS ORDERED ~hat Paci~ic Gas and Electric Company is 

authorized to file with this Commission revised tariff schedules ~or 
electric ra~es in accordance with the decision issued today in the 
rate design phase o~ A.601;3 on or a~~er the e!!ec~ive date o! this 
order. The revised tari~~ schedule shall becooe e!~ec~ive not 
earlier than January 1. 1983, and shall comply with General 
Order 96-A. The revised schedules shall apply only to service 
rendered on or a~ter their e~!ect1ve date. 

This order is e~~ective today. 
Dated __ ~O~E~C~2~2~19~8~2 _____ , at S~~ Prancisco, Cali~ornia. 
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Pr~idl"l"It 
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VlC'rGl{ CALVO 
PR!!>CILl .. A C CnEW 
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A.S2-09-51 ALJ/rr 

that the reduction in rates is substantial even with the eight-month 
amortization period and that this winter's customers will be 
sufficiently favorec. 

The CMA predicts an above-normal hydro year ane as a result 
the April ECAC increase will be mitigated without using an ei&~t-
month amortization period. '\ 

We agree w1th the reco=menda~on o! the statt ane PG&E o! 
\ 

an eight-month a:ort1zation. Since las~winter we have been able to 
s~bstantially reeuce electriC rates. Tho~e reductions, together with 
this !u~the~ reduetio~. will bene!it thos~inte~ eusto~e~s that paid 
s~ch high rates last winter. The eight-=on~h amortization period 
will prevent any abrupt rate increases in t~ next ?G&E ECAC rate 
proceeding. The t&ble below shows the resul~ ot operations at our 
adopted gas price with both a six-month and ~~~eight-=onth 
amortization period~ We will adopt the eight-=~~th period • 

.. CI.NId ';"""'pttf'4.L4 ~ ~ ~: ecA'" ON~ ,ft;J~ 
/+. g 1--1) ' ... ~l a-J. A ·iZ .... o~ .. 2P. ".,. 

- ~ -



A.82-09-S1 ALJ/rr/js ALT- VG 

Table 1 

Pacific Gas a~d Electric Compay 
ECAC Revenue Requirement 

Four ~onths Beginning December 1, 1982 

ouantit~ Price Results 

Steam Plants 

Gas 
Oil-Residual 
Oil-Distillate 

Geothermal Stea~ Plants 
Purchased Energy 

Subtotal 

(Billions 0: Btu 
or Gigawatthours) 

99,479 
4,385 

918 
2,026 
3,372 

$5.3506 
5.8436 
6.2059 

3.164¢ 
2.487¢ 

($000) 

532,272 
25,624 

5,697 
64,103 
83,860 

711,556 
392 Plus: Oil Inventory Cost Adjustmenw 

Less: 2% Energy Expenses(*) 
Less: Sales to DWR . 
9lloOoos,: \.0<; :'<'S ..... s. .. \<., .~ r ... ~~ o. \ • 
Plus: Carrying Cost of Excess 

14,231 
2,924 

'!o,C>oo ,. 

Oil Inventory 
Subtotal 

Allocation to epee Jurisdictional 
Sales (''''*) 

ECAC Balancing 

5,277 

- "O~/070 ;99,978 

• 

6-Month a-Month 
Account as of • (J.3,<tI,(o(,3) 
December 1, 1982 't-$397,3e2}(***, 

A..~ortization ) A.."1lortization. 
<25j,i~e, (U,I,IO't) (l§~;97~) <.\q5")~32..) 

Subtotal 
Franchise Fees & .~ 

....; e9 ,9 se 'iOiIO\a 4"";:,4 Q 4- 'to'i,'2.<t> 
uneol1ectibles(**wG) 

Total ECAC 
Revenue Requirement 

Total ECAC Revenue at Rates 
Effective 8-23-82 

Change in Revenue 
Requirement 

Annualized 

(W)711,556 x .02 
(w*)700,070 x .9503 

3,745 

600,095 600,095 

S$" .. 
{lea/SeS) (lgtz~q) -(124,OH> 

{oS-SG., 7~4) c.sS\11'2.) ~385,3% .. 

~***)~he~~~iA~ ;6,719,999 £0. l05wcs 01. 50le ~e e~,l 9i1 a~ticipa~ce 
i11 fall 1992. 

(WW~) 407 ,~ x .00793 a."'lC 472,,*+ x .00793 
.0\ S :L1 S" , ~ 

• 

J 
.j 

.J 
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A.82-09-51 A'LJ /rr /js 

ERAM 

In A.82-02-09 PG&E ~iTst sub:ittee ~~ ERAM calculation. 
The major dispute concerned the balance for the first month and more 
basically the major purpose of E?~v.. In D.82-04-117 we did not adopt 
either the statt's or PG&E's methodology. Rather, we intended tor 
both staff and PG&E to improve their proposed methodologies tor our 
consideration in later cases. 

In this proceeding the company rather than proposing a new 

" methodology has instead temporaril1\eliminated the January 
calculation from the mechanism. The\staff has acquiesced. There 
were no issues raised concerning PG&E~ proposal; its calculation 
shows a November balance of $26,223.000~~d will be adopted. The 
adopted balance results in a $81.457 mil~on increase on an 
a~~ualized basis. Subsequent to this proc,eding , we have resolved 
the method of calculating ERAM in cases involving SoCal Edison and 
San Diego Gas and Electric Co. We will calc~ate the January 1982 
balance during PG&E'$ next ECAC proceeding cO~istent with our 
adopted method. \ 
Rate DeSign 

All parties recommendee that rate design o'e., governed by our 
deCision in A.60153 (Rate Design Phase). We concu=. The rates tor 
both the ECAC and ER~~ revenue requirement developed herein is 
implemented in our deciSion issued today in A.60153 (Rate Design 
Phase). The ECAC reduction vill be spread on an equal ¢/kWh basis. 
( .. 6930 ¢/kWh). 
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A. 82-09-5 1 AIJ/rr/js 

~ Findings of Fact 

1. By A.82-09-51 PG&E requests authority to dee~ease its 
electric rates ~~der the ECAC included in PG&E's elect~ic tari~!. 

. 2. The proposed ~ate ..... ou10. dec~ease PG&E's elect~ic revenues 
by $~,163,OOO ~or a fou~-~onth period o~ $4;7,136,000 annualized. 

3. An ei~~t-:onth pe~iod to ~ortize the balancing account 
vill benefit this winter's customers and provide rate stability in 
the !uture. ~ #1>&. 

4. The price of natu:-al gas (G-5.S rate) is S5.3506j.a1iliQJa '8." 
5. PG&E's estimates of eales, pr~s, and fuel mix are 

reasonable excep~ ~or the p~ice of natural~as and a~e adopted for 
rate:aking :pu:-pos~ ,. • ECAc.. • 5~ V 

6. A decrease inA revenues of S124,O~,O~ for a four-month 
pe~ioe o~ S3S5,~:OOO annualizee is reason~le. "-
Concl usions of Law sS "'-

1. A dec:-ea.se 0'1: ECAC revenues of S124,O~,OO~or a !our- /' 
month pe~iod or S38S,3~,OOO ~~~ualized is justified an~re~sonable. 

" e 2. The cha."lge in rates and charges authorized by til'is deCision 
is justified and reasonable. 

3. The ef~ective date of this order should be today in order 
to enable PG&E to tile rates which C~"l become effective J~"lua~ 1, 
1983. 
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