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Decision" (ri.) 82-~1-1 03_~ Jan1!3.ry 21, 1982, establish'ea 
., .. .... ,. .,.. .. . .. - ,., ~ . . ~ . . . 

guidelines ~cr ~tili~ 
$ma!l :i?0w~r, l'_ro~-.:.cers. 

purcha.ses o~ electrici ty ~rot:l cog~ne~a.tors and' 
,~ roO '" ,~ • ., , •• '" 

1'1'\ ......... dec"sio'" o"~~-e~ '~"''(''''''.(p.s''·o ~.("e '.(ve ..~w • ... .,\6._. \.i, ~..,.~. "..... ~ we ,r..... _. 
. I . 

standard. ,. :i?:-ice _ c!!ers each o! whicn ·"c-.:.l<! be a cO:lple-:e, c~:ltr~ct 
. .'- , .. .... - . 

which s:lall power p:"oc::.:.cers couldsig:. with_ou~negotiation:' ~=he ~ive 

o~~ers ~ere ~o ~ee~ the varied ~eeds o~ di!~~re:l~ ~-.:.~i~ying 
cogenera-:ion .. a.nd s::a11 :power :p=od-.:.~-:ion :-acilities (Q?s). 

~'IOIe as-ava"''-' .... '~ cJl'J:'jia- .... "' .... ~ a. ... e ... p.40~ ....., __ .... ..,__ _ .... tJt:;.,}..,J .. ...,.,. 

:?~rmen~ ana a capa.city';ay:ent in ¢ k"Nh 
varying-by time 0:- celivery. The paymen,,: is 
derived :-roo -.:.tilities' shor~-r~~ avoided 
costs (i.e •• variable operating costs pl~ 
<!) .... o ..... a:!"" va"t"e) .. '" .... ,,$ ,oJ:'JI'~- .($ e"..,l'a- "'0 a,. ~ .. • .., 00"" ~... • ..., ... ~ _ .. .,.,... ...,............ .., 
s~o ... ~~-~e ....... ,· .. c .... ~s~ I ... a co~ .... e·l ... lvp. . r ttl .~ ••• iii ~'- • ...... _ ~_ ... ~ ttI~lt# • .... 

environ:le:l~ and re~-.:.i~es no :ong-te~ 
contract-~y,e coco~t~e~t on -:~e pa~-: o~ ~he­
Q:? 

.. The 1ess ~ha::- ~ 00 kW o:-~er is si::-il2.~ ~o the 
a.s-a~la!.:'a.ole, exce~-:' :-or 3i:l,1:!.~ied 
;:equ:' ~e=e:::3 ~O': -;~e-~. 3~a::'1 !ac:"J.:'~-:'e5 ~ 

The ~iv~-"lear·~or~cas~o"!~.er "!i:ces. e:e:gj . 
~rices !o'!"'·!!. ve :;ears, :?~o·/:'<ii:::g' :lore ,rice 
ce:'ta.i:l~:;. 

The 10ng-te~:l ~ese~~ee ~la~ based c~"!e~ 
bases ~r!.ces on ~ew -.:.~11i~ ~eso~ces (as 
opposea to shor"t-:-U.~ a:loidec. costs). !~:na.:; 
be -.:.sed. ~o es-=a·oliz!l ,rice ::o~e "!i"r::::!.j "!O-~ 
longer :perioc.s ~c. -:0 pa:; "!or -:he "!ul: va!~e 
o! new ~esources. 

- :; -
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package~ is ~o~r.d to be too bu~densoce and 
not l:'1 coc'Olia.."lce- wi -:h 'D .82-0~ -103. SDG&.E ',3 
t~o o~~e~s·a~e both !oun~ not to be in 
com:pl!.a.nce. S:OG&E is 3.:50 c.l:-~cte'c. t.o amend 
i tsof~~~ cor..sist.ent with ?GeeE ',$- c.!!er" as.. 
modi~ie~ b~ t~e.~eci~io~.· -", ' ' -

.. Te:-minatiori P'rcV'i3io~s ~- !n the event a 

.. 

firm cor..t:-ac~ Q? terminates, th~ deCision 
!inds,that the QF mus':,repay the a.::lO~t it 
was paid that exceeded what it would have 
been paid h&d it ~ot signer. a long-te.~ 
cont:-act (the levelization ove:-:pay~ent). 
Addit!.onel provisions are estaclished it 
:'nadecr,;,a t'!! notice is given. ~hi$a.,p!"oach 
ba.sically ~ollows tha.t used":>y ?G&Eand 
SDG&E. Edison's :-'!!imbu:-se~ent calculation is 
approvec., cut Edison is othe:-·"'ise 're~'t:.i!"ed to 
modi~j ita a.~p~oach in keeping, with the 
cecision. , 
Ene:-gy ?ay;ents. ~he c.ecision 
esta-ol:'s~es a procedu~e which a110 ...... $ QPs to 
:-evie',<{ and" CO'Cll!ent on the utili t·ies' :p:-o:posed 
energy :-ates filed each :pe:-ioc.. !t also 
o::-ders the,~.: .. :i:'i t i~s to i:lcl uee- eont:-.a.ct 
la:lgo..:.age·which clari~iesthat e~e,:g:r :pay:le::.ts 
shall be de=ived ~:-o= the ~u11 avoidec. 
~p2._4a.~'p o~p-a-4~~ co~·~ .~wo··~~o··· ·~e l~'p ., ._ .., ...... ~...". "'~"..o W"".." 1,1,..-. ~~ • .. " 1.'".. ... -

O~ ·'>'Ie con·wac'" i"'l~ 0( ~p~ ~,~ ... ' ~ "'s""'''' "'-e a' so . _ tI... .....". .. .... -., '" .. ~ ....... • 4:> ... .:J c;.... .. 

~esolvec. ::-ega-:ding use o~ .a.ve,:~ge vs. a.ct~ 
~ea- ~~c"e~A"'I.~' ~e·~'" wa-ps ~"'I -~e ~ • __ • ~~~ .. ___ ~~ • ~w __ .. _ 

calculatio~s (ave!"ag~ is .usee ~Oy~ but 
utilities can ~ake p:-oposalz !o!" act~al 
, s,.p-) , ~ we ' o~~ (,.,··c .... , os'o'p!~ '!o-e aos~·"'e~ ..... 0' ... w _.. , .... ~ _."., ..,\iIIt .... ~ .., ~tiJ,...... trJ ~ '-

.... p so("'~law "'0 ••• ~, l ... y .... 'a .. • o '0.'''' ' •• w.""jCo_ tJ.. ...... .. '" ... "'_ ..... ftI .~~ ... 'tI~'" \4." M .... v_", • 

.,..~.~- 0(<:" "pc:,~po·ec:.·) ...... ~ c·· ..... ~"' ... e ...... ' (.""p t;) "'''''"'-",'' _.-; .. _ ""~ .... .-.; w ,~'- .... _ v~_ .. IiJJIItj, .. ttI "' ... -

sjste: esta":>:isned i::. D.82-C1-103 is 
cO"'l-~ .... ·p~-~o(",~ ~ -ejpc-~o"'l o~ 'o( ... (.~ on .""p . "'''' .. e400'''''' .. ''* ...... v .... _4oooJIIr... .. .,..,. ...... ~ ... ~.vw ttl ... '" 

1;.se o~' this 'Orovisio!:l ~or- ::'C''''). . 
. - ~~ ~ .,' 

- 5-
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:~e standa.:-c. o~~e:- o:-d .. e:-~d 'bY' D:82-~~ -1 0; .Il'3.S' intended to 

desc:-i'be ~ot only the priees. to, b~, paid t'o. Q,ps, 'b1:t'. the :-ights a.!" .. c. 
obligations corresponding to those prices. 

!norder'· to' :leet, th'e ·/ar·~~c.::l"e:ec.s"c'! Q?s.,.· the sta:le.a:-d.::- -

o~'!er, des:'g:led" to'recog:ize the- 7..;6 basic co~po~e:l-:s.:o!:.a. 'pO-tte= 
"OU"'C""3,""P ene"'~~ a. ... :~. ·c"'''''a'c·.('':''' ...... o ... i'".;-...1· .1I'.(v~' c.·oI~~p",'""",,"', o ..... ·.:o ... $:· _ • .... w_ ~ •• C)J .... ~ ~~ -'-'J'~"" ... ~ .... ~....... ' ____ .. ,.,,;; •• v·· :.,., ....... -

we felt cou:c. 'be :-eviewec. co:-e expec:~t:'ously­
pe:-ioc.s we:-e ai '!ol!ow~: ., 

1 · '.~.r • ....... " ..... '4,'- .• 'J1< .. "" JI'.JI> -" ~ " • f .... ~_ ..... ' ,'cays 0 ....... _ee __ ec .. _ ve- .. ate 0_' 

2. 

D.S2-0i-10:;,. -:h,=: 't!tili";i(:$ we:-e o:-derec. to 
f~le st~~c.a:-e. of~e:"s '!or: 

b. 

c. 

As-avai1a"ole ene:-e;:r and ca~acit:i 
'based, on a sho:-t-:1!n· avo:!:ded " 
cost :1et~ocolC)gy.-
:i:-=.capacity 'based ona.sho:'t­
:-'t!n :a:-gina1 cost :ethoc.ologj. 
Ene:-~ an~ c~paCi";y p;~Vic.ec. 'by 
Q?s 'below iOO kilowatts (kW) in 
size. 

Wi-:hin 90 c.ays o~ the ~~~ect~'l~ 
D.82~O'~103~ ~~e utili~~e$ ve~e 
~ile s~andart"o!~ers'~o~: 
_
o!:). ":'''';CI--rro::r: ..... a·sp~· 0 .... '~" ~O-PA""~- o~ ..; .... _.,,;),J .. c.I. ... ,.....,. ' • ...... .......,.'" .-

. energy pa:r=e:l-:s '!o,:, up to,!:,v~ 
yea':'s tiec. to ei~he:-' a:. as-
... va·.(·'· ... • ... ,·;CI- '0-:' .~~ -' c ....... a,..~ -~- . ~ .~~w__ - -.~~ ~~ ~-~J 

o'P~ i on-: ',: 

-7-
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Decision CD.). 82-q.'-1 03, ,ranu~':1 2~, i 982, es~ablished 
..... ' .. 

gu1de1i!'les toi ... .:::i1i ty ;;urchases.'.)-! el~ct:-ici t'1 ~:-o::; cog~ne:-a~ors and 

. " . 
...... hich s:lall ?owe:- p:-oduce:-s could sig:l. wi~hou~negoti3.tion~ "!he '!i"le 
o~!ers we:-e ~o =eet the v~~iee ~eeds o~ di~!e:-en~ quali'!jing 
,..ogp.",e .... s,·.r"" ... ", ... ,:1 C"''''~' .... ,.·we ......... o~~~,..-<to·· 'a.c<t.,<t·<t~s (Q':I,..\ .... _..... ., •. ." •• 0;;.,..1"i. ... -Qo __ J!"'" .. ~ ... I"i. ....... ., ..... - ... _ ... " ... w .. .;, J .. 

:he a.s-aY~i~able o!!e:- ~ajs a~ e~e:"gy 
p~yment a::.(! a capacitype.j:len~ in ¢/'£)r::. 
va.rying·by title o! c.eliverj. ':he pa.:r::.ent is· 
derived !:-om ~ti:ities' sho:-t-r~~ ~voided 
costs (i. e.o y va.:"ie.ble ope:-a.ting oos·ts pl-..:.s 
o .... o ..... ag~ va." ~"b) ". ", .... <t S ·O"A- <t S s<t ... ol1s, ... ·0 a tIIWI.... .... .", ... ~.... _.... • .... .,.... ,....... • 411 

spot za:-ket pu:-chase in a co:petitive 
enviro~en~ and :-e~uires no :cng-te~ 
contract-t:rpe com:it=~nt on. the pa:-~ o! the 
Q"'=' .. . 

• ~he !i~: ca~ac!~v o!~er is li~e ~he as­
avai12:o1e exoep't

h 

~h3.~ pa1~e::::s '!o,:, ea~a.c:! .. ~'1-. 
a,:,e ~ase~ on speci!ic pe~!o:-:ance 
:-ec:".:i:-e:tents·~ei:lg ::let ~1-:he Q? 
( <t:c"'~~~g·~.'1oJ'a.~<t'~.v ~~ A~.~~· .~ -~~.- ~ ~.-~.--~ ~. ~ .... .,~~~ 
~e~~i~e=en-:s). =~e ci~acit7 p~ice :aj be 
'~xe~ ~o~ ~~ ·0 ~O ~A~~~ ~~e O~'A~ ........ ~ ... w.~ \if ,I J ..... "'tiJ. ... ...*"W'* 

p:-oviees sooe ,riei~g ~e,:,~a1ntj !o~ ~hose 
..... ho ee.."l. meet ~b.e· s:pec1~icpe-r~o~:1a.r.ce 
c:-ite:-ia. .. 

... ':he less the.~'~OO kW'o'!!e:- is 5i::.:!.le.r to the 

... 

"s-~·r""o(''''·'''"!'' "''''0'''-'-: '0';" o<t"''''''I'<t'':'e~ ..... fiat. f,;io ...... ...,,""'_-'., .h ~,."'''' ...... ..;j ....... ~ .. _". ... \* 
-A~ •• J-e~e~-~ '0. ·~6 o~ .... " I .... A~'J-Jp.c .. _",.\iIIt-.* .... .... :.,w _ _ trI..-v- ~ ..; ............... ~~""" .... ~ _itl..,wii;l.* .. 
The !i ·t~-;rea.,:," !o:-~cas-:" o-:!~:: ~ixes· energy 
p':'iees' !o":" ~1'le :rears, l'l"o"l:.c.i~g :o:-e pr:'ce 
cer~ai:~:t'1" 

The long-te:-% :-eso'C.rce 'Ol3,n bo.se~ c!!e,:, 
"oa.ses prices O:l ne""" u't11i tj :-esO":':"ces (as 
opposed. ~o· sho:-t-ru..~ a:·roided cos~s) ...!'t :nay 
be ..:.see. to es~aolish 'O':ic~ :o:-e- !i:-::lj' to':' 
longe~ pe:"ioes ~~ ~o·paj !o:- ~~e !~ value 
o! ne~ resources. 

- ; -



• -- • 1-., ... 
~tJl""" 

Electric CO~.:?3:!'lJ'. (?G&Z), Sa~ Diego .G-,as 
at .. d. Sou-:b.e':,:l Cil:'!o-:-:.ia Ec.iso~ ~.~~panj 

&: :S:'ec~:-i,c Co~~a~j (SDG~), 
(':'d..tso ... ·f ", .. ~ · ... he~···o.r~c ... · 0"" ...J.. •• <..it... ~.., ... ~_..." + • ttl __ 

........ oI s c.·ec~s~o';" 1./.... _ .... _ ~-' ... ~a~~ cO"'~~~c-s· ~s 'J·e~ ~( ......... ~6 W'¥a. .... ~.~ ~.tJ.Q.I...,., ~ _ • .J. ~ "_\I.,. ~ .. ~ . .~ 

Co::.::ission,"Io·e:-e :-eviewec. c.ur:'~g· ~O ea.j! o!' cO:!lplia.ric'e cee.:i::.gs in 
"'h1c'" t· ... e ~~.I":l ... "6eo"'·· ,.,o·" ... .::,st,'c .... s ... ..,./I'./I'· (s' +a:JoJ1 )' ... ~.;: Q?s" fI ••• ... '\flit "" •• _ ~ ... ~.;J, v ........... w_... lJ~.... \ttl,., ~ .... c;i. • 

'.... .. 
pa:"~ici~atec. •. 

. '.", r 

This deci!sion~espond.s to th~ va:"io~s objec~~ons o~'~he pa:-ties 

~ ~ , . - .-
( 1 ....... e ... co"" .... pc ... 1o .... -"'1, .. .1 ...... -e ... '.·:-~ .. e· ...... C' ... .rt:oc~"':"! ... · ... p.o .... s :. .......... ..,,.. ... -(!'! ...... eo 
........ 4,; •••••• 'ttl • ... , _ .. _ ..... ~. ~ ........ 'OfI. .... _ .... ftI_, ... _w • __ ......... ..... ~~ •• ,!J .. , ... ; ... IJ oI •• *"""'-iJ, 

J,...s·· ... a .... cp a."".2 o ... ...,/!; .. ~·) ' .• o{'." .... .0 ....... p .. · ..... • .... J b ,.. ... oj;< a ... e,·ec 

... ·.2Ac"s.('o ... 
.... .... 6-,4 ... , •• f..i. """.~.~ 11, ........ tJ ... '-' ...... ~ ..... tl/J"I:i-~ _ -., ~ • 1., .. _ •• .,-

.~ • • r 

Cive~ -:he 
· .... ~ich ca.:l be $ ig:'lec clrectlj", the Co::.:::'ss {on . ~evie',o{~~ al! -o~ -:he 
c,"e· o4 ":s "'P~~··"'g +0 ~~·c·~g·~~.2 ·s-a~~~-.2 O"A ... tp--~ . ~~e 'o"o~'~g .,~.. '" .• .w."'.... '4it ~ ....... .. _ ......... ~ "IfI •• '- .. ~~ __ ... "' .... w •. ! .. , .J;.. , ..... -. If .. ;... 

is a s~::arj o! ~he'spee:!ic iss~es add~essed~a~d' :-~zolved'!~ this 

c.ecisio~: 

::he' c.ee:.·sia:: 
a coc·o\:.s-:ion ,,;':;.~"o!.:le· 

- t. -



~ackage~ is ~o~d to be too bu~densoce and 
not in com'O liance wi,th . D .82-0,1-1 0·; ., SDG&E' s 
... ·~o o"''''I>-S· "'_4 "00....... .,0·· .... ~ "'0"'; "'0 'oe ~ ... ~" __ .... ~ .. ~ .".. - ,,-,-•• (.1,. .. .., ~ ..... 

com~1iance .. ' 'SDG&3 is al:so d:!:::ected 't¢ ame:lc.. 
i -3 o.,,s,,,,.,.. "'o"'$~"'''''''n''''' •. ,.~ ....... ~.!I-":,'''' e"''''e- ... c w ... .,... --.. .... _-I,;)\#...-.;- ·W ".VA4& :\.Tg;;;.,,;,- /;;I, ..... e .-..,. ~, 

:tlod~~ied by. the .deei~iO·::'. .' . 
* :er~inat1on Previsions: !nthe event ~ 

~ir~cont::act Q? te~!nates, the deeision 
~inds·tha.t the QP :us't :-epay the a:lOU:l't it 
·,.,as ~aid that exceedec. what it .... ould h.ave 
'been :;aic. he.d it :lot 'sig:'le': a. lo!:g-ter:n 
eontract (the levelization over,a~ent). 
A~d~"'Jo"''''~ ~rov~o~o"'s "'-6 ~s",,,,~'J¢""ed ~'" ..... "'_ .... 4;0.,_ r .. .;,J..... w • ..- _ 1tI~""'MJ.W'" .. -
ina.c.eq,\4at~·nctice is given. !~isap?::oa.ch 
oaeicallj ~ollows that usee ~j ?G&3 and 
SDG&E. Edison's ::eioburse:ent ca.lc~lation is 
a.~~-ovP~ ......... ~~~co'" ~~ O ....... ~-J~Oe -e~'·~-AA "'A ~¥#t- .,.,~., ""t.lllttJ t*J~_.., .......... .,,; ... w_ .... ..., . -s. .......... "Wi'-t. ~ 

~odi~7 ita a,p~oach i~ ~ee,ing,with ~~e 
~~cision. " . 
~~e-~ ?a~e~·- ~~e dA~~S~O~ .."J •• • e.t .. J1:! ".f.lv. .... ..tw. - .. 
esta'ol!shes a ,~oceeu'!"e w~ieh alloW's Q?s to 
review and com::e:lt on the utilities' p'!"oposed 
energy :"at~s !!led each ,erioe. :t also 
o::ee,!,,$-~heuti:iti~s to i~clu~e contract 
la~~~age w~ich cla.::i!ies that e~e'!"gy ,a~ents 
shall be de=ivee !:o: the !ull avoide~ 
V"'~~~~'A o~p-a.·~~g ~o~ ... ~ -A-OU~~O"'" "'~e·14Ip ~ ... .:..., __ ~"". 'fl ••• ,. tJ~..." "' ..... e,.* ~\I"" .... --
o! the cont:-act. :n~ivicua.: iS3U~$ are also­
'!"esolye~ '!"ega'!"~i~g use o~ ave'!"~ge vs. act~al 
year i~c'!"ecenta.l ~e~t rates i~ the . 
cale,,;.latio~s (ave'!"age is us~~ ~OW? but 
utilities can ~ake ~'!"0~o3a:s !or actual 
late::). l'i~e lo's$ Czuch losses are a$s=e~ to· 
be si:ila~·to utili;y ~:ant$. O'\l~ !u::ther 
S -.·~.,. ~¢ -Ac"PG"'e;')' a,::'.: c·· ...... ,!004~ ... e ...... '( ... "'p ,-,-.tW.." _1titI __ ..... \IoiI...,t,.J '" '-. .\.. ....... w ...... _ ....... .", ...... w 

s1ste: estab:ishe~ in ~.82-C1-10) is 
cO:lti~'\l~c: wit!l._3.: rejectio:l o! li:its on the 
use o~ th~$ ~rovision ~o:~cw)~ . 

- . ." I ....... ~ ..... ' ' 
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A.82-0;-26 e~ al. 

!~troduction 

This :!ec'is(o:~~ re:pi~.s:e~.ts· a. !~:-ther s~~p~ ~:7' 'this Cotmlission 
I. ~.' .. < _ 

to'W'a:-e i t5 stateC:. go-e.l:o~ p:-omo-::ingthe' e.e~/elo;.#e~t'.0~·~ge.ne:"'2:~io::. 
"''''d 0m""l ""Io··'e'" p-o.L.·-:-;;·~- .I.,;~,6·:.',t":':'J.60·"""·p-·"'a..,f"'1J>·0 .-,..;.:.,..~ . 
~ ... t.;J ~ ~ ttl. • ~14\.,;\I_\"'/ •• _~'w.",,,,W_"i;.tiJ," ~ .. ~ ...... "" +i~"' ... ,'f",fiitI ."..."", ~.-:- .. ' 

~raei tiona! generatic~ o! eleetric~o·tle:- thro-.;.gh -=1::e·".;.se' o'! !ossil 
fuels. Our 1'01:01, d.ev~.!o:Pe:!.i:l· P'~e"/io't::s-eeei~SiO~S,. """i'll"::b~ ser":ee. 

.2 6""J ... .f ... .t 0 ... · '0"" ....... e·' "'1-. o"'l~ .. " ......... - ... Ii_." • .., .. - r r-

:aeso....:.:-ces. 
':0 da-:e, -=b.e -:::lOS-: ~~g."l:!:!ica.."lt jj~oc~edi:lg i::. ''tt~~ .. rega:-d has 

....... po ... ""'':e- ~n"I!."'.t. ·'·-i"'g .";) ... ,'~";:.,,f ..... I'O~~)' 2' 0-... '.";) ... 2 .• .• ~·eo ··co~"!'le"'.·e~.2 ~o 
.. ~ ¥Iiii' • .,;. \".k .. .. .. ..;J ftI_ 'tI'WIIlJI." .... ~~~"..<; ..... ~~~~ \. ~ ... , ~... tIIa.w- _ •• _\... ... 

~s·",,,,, ~ s .... s ......... .1 ...... A S g" o;..,;';';'.t. .-og" - .... ~ .... -<tees· ... p ...... o " 'a ... :r co.-o"i·~-,;o.-o". 0"'. 
'0# V'"""~ __ ._ ir;~ •• c;.;.~ ....... _ ........... 'tJ~.., ~ ••.. "':"; __ ~"'~ .... ~ .. , ~~~~': .... ;:. 

u~~l:'-:'] pi!:'~hases o-! powe,:,·!::-0e.ueec."b1·qila.:i~1!.::.g coge::.~ra-:ior.. and 
s:le.11 powe:- ~:-Oc.uct:'or.. :-ac~li-::.':s (;ilal:'~1ir..g !z.c:'.li~~~_:~.o:,·_Q?::) .. 
The proceedi:'!g was' sti:l-.:la-=e':, 0,],- ou:" Ow:l i:.de,~de=.t· aC":-i-?n-- a:..c. 
a"'''''~s.s ...... ·tI~" ... ~ ..... p ... p ... ~,f";ji:l ... p.-o·s o"'·· ... o ... · ... · .. -!=: ... a- p :··' ... ··, I.,H ... '/C ..... _,,; _ , Cj;iIr;~ ...... (*_,. IJ#~ • _~\oI,o_ ..... : ... ~ .,. w v •• III!.,! 'tI "" _ .wfil \ .. tt4v ...... 

utilities (?u) Code §~2S2~). a~d-!ed~:-al law (the _?~olie~t-:~li-:7 
~ . " 

":) ., ..... ."" ~. "I!.'": • ... -"'-"o7e'''(~;:-::''''')) .. -U"'.:I J::. ~S2A • J"I.I?g-...... a .. o .. j _ o_ .. c ... e.., i'\.t.: ... 0-•. I.. ..'~. w ••• ,...." ~ :' .... ol.,o.e "if '. ." =eq.u_res 
~he Coo:::ss ion to": ~app:-ov·e.' ar..e' es-:a"ol:!.sh .. eq,~i taole: cca.:-ge·s·" to oe 

, , ... , .' '-, ....... ~ . 
""1",,<1.1 ·0 ....... "'·'1a ... p''"1' o·· .... ,.a.· gPI'\,,:. ...... -~ol'\-""ac<f'~ ... .t.Pc- .. " ..... w~ •• _.,! a. ..... .:1 ~he :,w __ '" .. ...J"'.. 1rI_-J It,;.". ... ........... \1 ..... '. ".. ... V.,.tlJ- " . ., ... '-...-
... es'·'·.c ........ em~.,a. ... ~·o:'s .. · a~0-·:....-t:>·.2-·:0~' - .... 'A: ?e':'e-"'~- "!:':'e'-~ ~p-· .. 'a ... -o~ 
• .. .. w_ ... e,. 0"'-'" v_.. \"i. ~11111,.,,,,," .; 'II .... "' ... ~ ........ ~- .... -0.1 ... ,~.,.-e;,... ... t,I -J 

CO:lissior.. (?::?C) S:iec!.!:7:",;~~s gO~fer::.i~g~. :?~'o:'ic' i;.t'i::"·!:~1.~S :i'C.:::,c::'ase 
o'! ~o'Je=- ~roc coge:.e;-2.~o.:-s ~~:~s::.9.l1 :?o~Ne:, proe. ... ee:"s ''':'0.' ~i!~1!.~7 '!o:-

....... ~" 'I ;., •.• ~, .. '".,,;~. ':I~C' -~ir" a" _i .... ;..s -/:>,. •• ,,':'p"- s"''.1 ... ~ 
\,I ... "'" .. .;;.,,,# _ •• V' .~.. ,. _~_. "'_~.. - -'1.---....... w ..... .., .. 

, . . ...... ~ , -~ .. , 

On Ja." ... :c.a=7 21, 1982 ~ we,_ !s~.::ee 1):82-0' -1 0) .!::.. :o:?: 2 • 
.1ec ... s J.o .... _ 0 .:I~_6~ ... ' Po ... ".~o- ca.":~'o-... .l.,. ~, .. c-':...I;c· ~~-J',(.,(6S "'0' -!.l .. '_e ~ =-~ .,; _ "I;; ... ." a. ... .......... /tJ" ....... _ ..... ~ _.... ttl ... ,.,. ... oJ.,. .. - ttl. ~ ." -

:-eso~:'ces. 
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A.82-0;-26 et al. AiJJ/k: 

!::.~roc.uetio'!'l 

~his :'~ci:Si-o!i~ re:?:"'ese~-:s· a. '!'~:"~he::", ·"s,:~p· OJ'' 'tb:is Cccmission 
toware. ::. -=s statee..·goe.l ·o'! .?::"¢l::oti.:lg -:he ce"fel~_~'e~t.' .·o!'~gen.e:'2.tiO:l 

'!uels. 
,.. ...... " tJy ,~ .... _s 

:-~SOi.:,:"ees. 

gene:-aticn o.'! elec~::-.ic. ,,~ower th.::"~~g:"l t~e ·-.:,se 'o'!'!cssi~ 
"'0" "'"'- ~.bV~' ·O~A.'; n ...... e··'''·o~~ """e';'''''''';«'ons' · .... &-(,-·-,:......bp se-. v~_" ~ .... 'WJ, ."\6;""'i;i ...... - ~ .... ..... . :r'. "''' ~ ~ '-:~.~ .. ,.~ .. " ,,"~~_ ... "": .... ~_ \.I. 

~ ...... o) .... , .( s ... s·a",,, ... ;"As 'g" "'V" ~;;.;;. i ... g· ...... ~ ...... " cp,s ... p, ....... eo· a ... 3 co· .. .:r~·l(o ...... 0' • 
...,t;}""'~""'''' •• 10 ill •• \.i..~_ ... ' ""',. ,~ .• " •• "" .W""w ~ .• _ ,_ ,. . ••• --:-...,. _ .. w.:. ~'-i.~~~ .. .:r 

u ... ,,":~-..,. ':)u-,..· ... o)se.:o 0' ":Jo'''p,o- ..... odue~e o--r cu.a""J1..,.~ .. ~ cO.t"p. .... j:.-a .. :"·o ... a"c' II .... "'el .. ~ ., .. ~ .., .... •• r· ..- J... ---.; .. -~ ?: .. .,."....... .. 
s::al:'.. po· .... er p:-oc.uc':ion :Oac~l:::i':s (q,ual!.~:ring i'~c~li~::e: _ o: .. 'Q?~) .. 
The p:-oe~ec.~:lg ... ~··s-=i::l-.;.la.,:ee." by Oi!:- 0"W:l i::.de~~c-e~·:.~a~~~-;a.~c. 

a"'a'''''s·s 8,'" •. ~~" ... ~ ...... ~ -ee'~"''''~'''~",,,s 0'· .... 0 ... · ... ··s ...... -~·":"'· .... ·" ,-:>· .. 'Ioo.,l.c .... -rJ .. , i;I "1._- c;.v.'tI •• ..; ~ ...... _.~ ..... :._." _;,; v .... ... wQ..,J .... ~ \ .... ;,,; ... 

'C'tilities (Pi:;) Code §··282!)-a.ilc'-~ec.~ra.l la"~ (t1le ?;"oii.e:U~~;itj 
i1ego.;.ls::o:'j Pol:'c:'es "Ac~ 6!": ~ 978 ". (?'OE?A)).. ?U' co~e"§ 282"'::' !"eCi,u!.:-es 

c ..... ~. ~ _ ~ 

...... p. Co ...... ·s<:!Jo .. ·0' n"'''''''';'O"'fA "';..." e"'-a ... ~·Js~··6o··.(·'!I·~~A· c .... a. ... ,...~·e" -0 .... e 
" •• WI ........ w _ •• .., ~ '" (;iil. ~ ~. ... ; .... ~ W ¥ W .. _ ,...,' ... #I"" ~ ~ ,--~ ..... : ...... -: ~~ -: --:, ."" a,J 

""0).1.:1 "'0 ""-'.'fa.-~,..,.' 0·· ..... ,.,.:· g~ .. p, ........ ~o· .. · ''''e(''("~.(p..:o· :.-:>~-:>. a, ... " "'he ~ ....... '.I. ." .,.-..1-- w._.; ""' ... ~ .., •• __ ~\I_ I-."g. .... \1_.",..., ......... '.1 ••• 1'\ •• ~ tt;j, 

"es"'''''''''''' "'e~~' 0 ... ·0/ 'o:-s' a~o·~·~·,,· =0"1" -~p'. ":Ie"-e-"" ":':e:"~ ~~ . .:.;;. 20·-0....., 
.. IwIIt_'tI ...... O - O~"~I,jI",,,. '- :",._\.i.. .J w .. .", • \,i. .... _ .. .., .. . ~~- ....... e."""' .. '" --J 

c .......... J.:oo:::.I ...... (";;I~C' o .... ecJ"'~ • .... 'e·s "'O'f~""''''''''''''''' ... ••• ... 'i,..···· .. .t,,, ... ..r' ... ""·· ... c ... as A ................ ..., .... .,/.. ...-.i ... ,..""" ._J -...... f'!":. - •••••• 0, .... --..J"",.., .. ., "" ........ "".;' ~ t.,I""" .. - ." 
.,. " " ,'" .... .., _ .... _' A ./. ...., , ~ ....~ ... 

o! po..,~:, !:-Otl coge:!e:-2.-=O;,s.e.:lc,. s::a.l:!. !'¢!'e:- p:-cd,;:ce:-s ·,,:"0 - ~u.a!:!.~l :00:-
-~;Q", ;.. .. ; .. t,/.... _c;a.Pf. ITI";~. ":I~C" -~rr-' a-'£ 0· ... 5 _A,.-_.r .;.&>~ s"'a"''';' • .... ~a.tI... .. -':,11"'- ~-.. • """1."-'_'" .. \; tit; . " . '.'- ~ ... ~ , .... ' 

"4O\""~"'':''''-''''''''O''' __ :' ........... "'~IiI. _. 
o:?:. 2. 

Aee.(s"o .... 0 .... AI'! ... -_6~ .. -.. '_"'6 ...... <10 ... "a.~"'o- .... J~ o. .. :....o·;,.o/c· --,,'''· ... .( .... 5 "'o"''''e \.r. .... _* \.i. ~ 00;; .. ~.; ... \,; _ .... _ ._~ ..... • .-,,"1;; .".~ ~J._ .. "'_'" .., _ ... 

::"eso'C.!"ces. 
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• A.82-03-26 et a:. 

~h~ sta.:'!c.a:-c o~:-e:- o!"c~:-~c. "o::r··D~82-0~ -103 -«as' i:l-:enc.ec. ~o 

cesc:-ibe not onlj the ~:-i~es. ":.0, 'be~aid., -:0 Q?s, bU":.-'t~e· :-ig."l'ts a::.e. 
obligations co:-:-esponc.~ng to ~."".o~~ ....... .c eel!' ~ --:t.... 0;;). 

a ..... e ~·""·bY-~ea ... '~ ... ou ... ;..:1·;..o·ge ... ,.. .... r ••• ~AI w. • iJ .. ", 1rJ" ....... w 1Itt/..-~ •• 

!norc.'e!- 'fo >:ee't' -:h'e ·/a.r·i~c.·· n'eee.s' o'!. ~?s.~·~ t:::e s-t a.:lc. 2.:' c.: 
o'!'! e'!", des ig:iec! '-:0' ':-ecog:i'ze . the "t",.r(j"cas ic e6::l!,o:l~'!l-:Z'0!' :2.'PO"ile:' 

options, 'exp:"ess~c.'~ .. sepa.:-'2, te . o~'!e:-s ,·,(~:-ti ~'.;.'!"'";c.e:- e:! .. s":::tig-.:::is~ed "oy 
the t· .. ·::e • .;:~:~!-._':i ·.;h~_c·.~~"'~Y ·i;'Q-·~· "'ec··.( ~p~ -0, -"p' -I!".t" ~ .... ..,. .... . • ~M._ ... "' ................. ., "'_ ....... _ec. "'oJ" ..... 'le·,'· 
-.;.":.i1i ":ies. A . sho:"te:- ~:':=e !:-i:le "';2.$ a.z$!.g:le~ to" 'tho$~ o:-!~::s·"'::':!.eh 

we ~elt eou:d be :-ev::e·"e·e. tlo:-e ex,ee.'i-::'o'!lSly .:he o!~e:z' a.ne.- !.ili~'g .. 

pe:-ioes we:-e a.s :-0110'''3: '; 
1 • ',·:·,r'!. tiiin:''',··dajs· o~· t:he ·e!~ect!. v€' date. o! 

D.S2-01-10;,. t:"~ ".;.tilities '"e:-e o:,de'!"~e to 
~ile stanea'!"c O~!~~S ~o:-: 

2. 

.. ' . 

a. As-avai~ab~~ ~ne:"01 anc ea~aeitJ 
o2.Sed or.. a. sho:-t-:"'';:':l''a.·/oic.~c. 
cost :n<e":.h~olo.gj.· 

o. ?i~ ea,aci~j based O~ a sho~~­
:-~~ :a~gi:.a! eost :ethodologj. 

- ".... . . 

e. Er.e:-gj anc. eapacitJ'P'!"ovieee OJ 
Q?s below ~OO ~i:owa~~s (~w) ~­
s:'z~. 

'.rl.~~~ 00 ..:I~~s o-l!" ....... ~ QA-I!"~e·J·,o ..:I~-... ~_ o~_ tt.IrJ ...... ., 4-. ... .; _ ttl ...... ....... ",.'1"", I;.i._ 

D.82-0i-iO;7 ~he t::~ili,,;=-e$ "'~:,e o:,c.~~~-!· to· 
!ile z~a~e&:,c.·o~!e:-3· !O~: 

a. Z=.e:-~· basee. 01':. a" !o:-eess.o: o! 
" . e=.e:'gy pay:e::ts !o~ 1.41' to. !i~J'e. 

jea.:'s t:.ed to eit!ler" an as-
"ol, ~ • :"l .... AJ _" .. J - ...... ava ..... ao·.~ 0.. _ ... _ea:-'tJ.e .... j 

O'p;tion •.. 
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,-

. Pi:-m c3opa.c:!.~j- 'based 0::',; a . 
,,-of -: _ • .,.' S "! o""g-_·· ... "''''''g~ ""a' coe* .. s I.,t. "'_.-.."I,J./ ,,' ....... ...... ..... ~_ ....... tW 

d~"P'O~6d' ~~o~ -~6 .. ·~i~-~'~ w~~_ rW .- ~ ~~~ ~"--."J ~ 

:-eso~:-ce :;-l~ •. 
The scope': oi -:·h.e-· ,rese!'l.t-: ,.r.oc~.ec.i:..g. ,is- :'im-i:e.d to. 'those .. 

o'!!ers '£or ..,.b.ich a 45-day !iling -""3.3. ·set~ :!.:'l.: D .$2.-0.1-1 0'3 ,~"as. .. :l!.s::e~ 
unc.er i te::1 .. ::.bove.· ~ ?iv-e--jea:- !o:-eca.s::.e.e. en~:-gspal?er.'ts_ .a..."'l.~:leng­
term :"ir:l 'capa.ci'tj.· 'o'!!e-:-s "",i·ll be :-evie~wec. in s~,·oseq:t;.en-: p:-oceed!ngs_ 
(Appl'ics:o;io:l CA.) 82-0-'-44., ;'.82-04-4.6, ·anc., ;,..82-04-47). 

~ .. ~\ 82 O· ·O~ .~~ CO~~I~~·O"A.'-'~~£~ .~p ~-OC4~'~"P ""~·c~ ._ ... J.! • ... ''-'1 ~, ,' .... "W" ........ -.J".,._ .•• v...,...,.". .... .,..,_~ "".-.J'~~' ~'-\A",,~, ~ ...... 

o,{ou:c. 'be ic1.1.o·"'ee in -:he ap~rov.a:' o!-: -:he ·o!!--e:-s ~:!.·lee.. ~-:e::.: .45 .. caj"z ... 
?o::owir.g eta~~review; ~~e o!!ers were.-:o :~ake e'!!eet.-:wo· weeks 

( •. ~ 82 o· ·o~ ~ ~ ~ .-, ~ ~ IO~ .~~ ~"~~ei·c6""·~~~ee ~~ W .. "tl.,;. - I-I .,I an,- t .. .e ... s,c"ua_ 2.S ... S ... _ ."'- .. , .... ~ '.. ........ .. ... 

-:he o!!e'!'s.. 3y D .82-04-0.71 (;':,?:':!.l 12, i 982), a s1!?sect;e~"; orce:-
:oc.i:"jing D.82-01-iO) and c.eri:r!.ng :-ehea:-ing, ~::!.::. utilities' were 

... 
D.S2-04-07~. ~~e ~-e-e~·~~ ~1'~C·~·'1- o' ... '_A __ .~····~-.e , ... (_-_,'~~ ...... r" ;:; •• ..... J 0:;' ...... -- ... 0:;' ... - .. "= '=" .... 

Ju:'j" ~982. 
P:-ocedu:-al 3ackg~oune 

J,.. ?:-ehe3.:-ing Mat"::e:os .. 

Cocp::!.iance hea.:-:ngs as :-"ctu!.:-ec. ':Jj·th~ Co::::!.ssion ..I~ --
D .. S2-01-i 0, co:::meneec. wi'th a p=~!:.~:'·:'~geon!e:-ence· ·h~:c. on Maj 10 .. 
" C82 0( ~ Sa" ":I_~~C4 "'eo C3o- ~ "0:";;'· a ............ 30· .: ." ~e" ' ........ ~ ~ ... ~ .... ~ <l ~g I.. ,... • •• ~~.,;') 1 .. _~ ..... • ~ A.'" ~ .... , .. ~ .!fI ..... , "" .... r- _tJ __ ••• 

ad:inis-::-3.ti ve la...,. j",;,dge (;";;J) o.:u::ouneee 'that at p.age .~ 44 o'! 

D .. 82-0~ -1 03 -ehe CO::mi3sion had p:-esc:-i "oed the sC01)e o'!'·~ the hea:-ings 
as !ollows: 

- 8--



"These evide:l.tia~~hea~ing$ •• ~~i:~ be 'na~=owll 
~~~·~~c·~~-·o .~~ ($SU~S' o~ p~c~-~·~'~·~'~ .w~w." ¥w~ ~ W~. _ w _ ~W ~ ~~.~-~J v 

,..0 ....... ' .( a. ... ce w.r t'" . "'h~-""6<,,!" ~ "P"'~"'·S" Oi ....... ";'3 ~ ~~ .. ~ . - ~ - .~,~ .. ----~ -.~--

eecision a.nd o'! the" :"ae":':;.al 'bas is' "!O~ -::'e 
?:"ices con":ain~d in each s":anc.a:"c.·o~~e:-. -:=.e 
e·'l~~e~·~a-y ~"oc~P~~~g-.~(', "'0·- 06 ~ '0-· ... '0-' _\!*- ... .".. Z'... .... ... ~-... " ........ " .... i(iII!I • ........ - ... 

:"eexa:lining the issues :-ego:~ in this 
decision. " (3:1'1:..a31.$· o:-iginal .. ) . 
~u:-ir.g -:h~ p:".ehea.~ing con!e:,,~nce, howeve:-~,' i -: ·oeca:e clea:-

ths:': , 
:':.1;':::le:-ous issues :-ela:iec..to 'beth: -:h~ utili -;'::-?s' c-o:l.p::ia.~ce _ v::::h 
D.82-01-103 3.."'lC s\:.'bjects !lot~ :-,es-o:'·;ec. ·oythat. c.ecis'ion- .''0\:.::' ~elevant 

a.nc. o:":"e:-ec. suggestio:':.s .. --i-;)::- h-C.W. "':-0: p:ooe-:!ec. ~:'l ··t_h~S c~cpl~ ::1a,,=:-=e~ .. 
Easec. o~ sta,,:e-::l~:~::S ::lad'S' a~ the.;r:e!lea:-i:lg co::.!.e:::~nce a..oo:.C-

'0"o~~~g~~e-·e~-4~~·~O"'S· _ •• ft..... ... iii ..... _ •• QV_ .... , ' 
• • • ineluc.ec. -:he 

1 • • • 
• 

• • : • 
: 

• 
• 

• • • 
• • • 

• • :tr" 
• • 

2. ~o~'e~~"'~ -~c~~~· OA s-a,:"'s ~~'Oo .. • 0'" .. .... .. .. b. "" .. .•. '" .. ttl .- ., .• .... .. • !II •• 

,":,,, ~ so'" .... , ...... , .. c "'P"''''~ ... !:."e <'-0'·' ~ . cO ...... jI:I> .. c~ -0'" 
• ~~_. .••• :''''"'''''''_ •• WI ........ - •• O~ ,,~\.. ....... _a. - .. 
- -•• " - ~ 2 , ·OS·2 ' •. ~.. ......... ,,:,.; ~ S-O"'~· S .:.( -~e· \J ... _ .... I ,. ." • IIII_"'~ ..... '"-_ .. ~ \.*,_. - .., 

sb;o·.¥i:.g .~ 

c. ., 
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:5. Eea:-:n.gs 0: -:he "e.ppl:ca":ions o~ ,·S:.e:-:-a· , 
?aei~ic PO"J'e:-. CCt:Pa."l7 (A.82-0;-62),. :a.ci~!e­
Pow€':- &: :'ig::."t·Cccpany (;... .. 82-03-67~,.a~c. C? 
~·a·.(on"" Co .... o .......... .(o,., (C'O N" ... <to .... "!>, , ;..~ '" .. •. c;o_ • i! ..... " ..... .... a. '" .. .~ -., 
(A.82-04-2i -) • ..... oule. -'be.e.~!er:-ed un":i: -ste.!t 
:-epor":'s coule ·oe :'ss't!ee.·· o~' .. ·those . 
a.ppl~cat:.ons .. · . -- .~ ,. - . 

4. ~he ALJ concur:-~e. wi~h the-s":e.!! that 
:;ssues to-: 'be. ,e:<>r..s,id~:"ed . in·th:s p:"oceee.!.ng, 
ex":ene.ed to cuest!.o~s eea:!r.g ~ith . 
""'-0' V'.( co'~o"'t!!' ".;c'.,' .... .:r';.:. .... .( ......... ~ '·I • .(~ " ... of ..... ", f ""'.. fillllIIJ • ....... ___ ... ~'-w~ ___ ttl ... "", ...... y ...... I,/.v~ 
;. .... .,.,,-:" ..... <) ... ~h ... S '-" ....... O'~b .... "'0'" eo.,.,,""cl.~.(c"""!:r 4:,i,~~ __ .... "- ... ,.; .. ".. , ......... \I .... ~Ar:,.-.. •• .", .....,~~ _. _ ~ .... " 
",.:.:r"'eC'e!~c:.· .... .., ... · ... e Co ...... " os" 0" .(".. " ... co c~':) 2 ~·~f..i.P, ' ..... ~ ~ tJ \1", ......... _~. ~A _ ••• 'rI.." _ •• 

;'~cJs'(o"''=I "'<)5 -J'e'"! ,-.'~ 0:- .... a ........ '.(·c"' ...... ·,.::, "-' - - .. .. .. -..,;,.... .... ...ti,I ~.. .." __ ... _ ""-•• III ..,. 

cot:.plia:'lce -"'i-:h ~l'l-ose o,:-de:-s. 

5. ~he ·-t;a.:-i!!s -=-e<tuiree. 'by D.2,2-C1-10~, 
O~~p~~~~ ~a-~g-"'-""~ ~p ~~~ ·0 (~·~~d·o.., .. '" -,- ...... '!.t~... "..... ,. ~.:' .... ". . '.-' ....",. ... ,. ~., ~ wc;;... .... 

:oates)" ar"c. O:-c!e:- i!lg Pe.:-agre.ph 2, .( pa.:-allel . 
gene:-ation) ,,"sho1::'-<i, 'be ~o~e.e:-eG. 2....,. 
i:lteg:-al .pa:-'t o'! the s..:"ojec-: sta:lc.a:-c. 
~t'JI'p .. ~ Jl'o'" '~'''''''''''''<!!'e~ 0' ""s's~ss~"'I"" ...... p.~' ... ..... - ...... - • r\A.;:''''''.;J .... .. (;i,J .. _ •• ~ V •• J •• 

cOI:!plia.nce ·w: til O:R 2: a:lc,:us't, -:b.e::-e:"o:-e ,"o-e. 
::la.c.e pe.=-: .o~ .each .. o'! ":he suo j ect 
applic,e.ti_o,~s.. :~ .. " . 

f\'l~s-l:""'o-;';" . .... ~ \oil _.... ..;: • 

':10" 0·"" ~g ...... s ..... , ..... g . __ w._ ~__ .~._~, 

"'~'a."""'g ·0 ..... ~ ~~ .... '·ca-~o ... s 0 1 ?G~~, ..... 'IJ_ •• ~ V ''1 •• ." ... ~:' .. _ WI .... '" .. _ ~ 

Edison, e.ne. SDG&3 • 
Gene:-ation ...... ~ 'Oa·,6 '!'Ips. trr" t::~c' ·.(0"';'':' col' ....... ~ ~.a.I..I!"· '<:!''''a-e-t'> ... ~ "oc"" ...... 1", .... "" "'_ ... 0 ...... 001.- ..................... " __ , ¥'" ... _""-' .... __ 

. -., , .. 
gove:-'!l:en": a.gencies, and 'b'tl'S!::.ess~a.!lc.' ,i·n_c.;. "'ic.~a:'s":,,e~~~:l:r 0:-

po,,:e::.-:ially ope:-ating 0:- invo:'·,~C. w:!.":h cogene:-a":iol'!' 'a.::.e.. s%3.1.:' ,o·w~!" 

production ~acilities, a ":otal o~ 41 ~it~es~es we!"~ ea!lee ~o 

~ ~O· ... 
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.., 

exhibits we~e ~eceived i~~o evider.ce. 
2. Sta.te:ents 

Du:-ir.:g -:c.e' COi.:.:'se o'! the p~oeeeei~g, 3.' ~\:.!:lb~~·· o'! 
.( .:I ~ J.:I .. ....:1 ,: ... ' .( -... ;: ~'s J ., "'" - '" 0".1....-· .$-'" .'e·· ... 'An. ~ ... e -... ::'1,0, _ V _1"O,i!~_S ... a.1,O, exp:-esse.. ..!l~"'6 "'\01.~ ... -:~ ... -"""",. __ ...... _. ..~ .... _.-: •. """_,,:,,C>ooO> •. 

- ., 
the XLJ, ir. ~~,,;_!._c~:ig 't!le hea:i~g da-:es ";"0 be ':-ese':-vec> '!o::-: ;-::he:,' ' 

'!..!!. .... e ..... es ..... ~·c.·' ....... - .... ~ e's" --. - :'.Q."...... , 

sta-:e:er.ts .. 
.. O:-~ k:,:,S".ls-: . 30, ~'982", 

, ' , 

o~ -:he:':- avoie.e': COS";$ a::.d -:he :easo::.aole~es.e o! c~:o,,;:a!:lp:,¢·d.3.!ons 
o:! the s";2.:".e.a:'c. o'!:!e::,s "Jh:ch' ";hej" co!!s!.ee:ec.· -:0 ''0'; ,e~a.l ~1es 0: 

obstacles ";0 QP e.evelop=e~,,; •. 

:10s"; o~ th~.se '=~!ng s-:2.":e::er.,,;s e~the:," "Je't'l? pu:-chase:'s 0:" 

selle:'s 0:0 3::2.11, ho::e,;,sizee. (~' ";0 ~ 0 t:·..rr .",:!.:..e. ge::e:oato:,s .. ' ' =!:.e~:" 
c:'ie~ cor.ce~:l "~as -:he le"/el o'! ir.s"..:.'t'a.::.ce :eG,i:.:!.:oee.- ot' Q?s undo?:, the 



" A.82-0}-26 ~t ale 

T .. "'c.·~""·0" "0 ...... ~~e ~t~-e ... ~ .. ·~ o ...... p.- ~ .. c.·~·'1~~~a's A" ..... P. _ _ .... .;;. \.it .. 'ttl • ... ' t.If .,......... ~ ~'fI .... ~ •• t,iw, W~_, •. ••• __ '-*tIIit ~ _,"W_ 'ttl.,...... , 

~ook the opport't:.nitj ~u~i=g.o~he~ :-eo~~a~lj sehed't:.:e~ hearing ~ajs'to 
Make e· ... ·e ... e .. ·s 0- •·• ... o .. e "!e·~p-", ·0' • .... e "'o ...... ~~s· ~o;. 0''';'' ·~p'3-:~'Io..c~'e~'" . 
....... Iii} ",g.. " .... ,. • .",. .." .. v . ~ ~ 1,1 .... ..,.." Ii .. " .......... tV .... "'. ttl .. - WI '.J .,J .... - ." • . " ~. , . ..... ....0' ~ _ ... ~.. &. 

These- statem,ents . and. co:-:esponc.enee '. ~b..:.C!l" 'w:e:-e ::ost ~:"ec;,ue:~:~ly 

ir..dust:"y-s~eei:-ic, :-aised co::.ee:-:'lS si::ilz..:" to t~ose'~Xi':"e~;~d'~~ 
cthe:' te3':iI:lony and COC:4S'nts anc. asked the Co:=~ssion to. a.~opt_ ' 
stanc.a.!"Co o~~e:-s whicl'!, ·",ou:c. enccu:-a.ge" :'lot c.iscou:"a.ge,---Q?"',:-'o,c'1:.ction. 

C C < ., -.( I' ":'1.( C J .........., • or:s_I.O.~:-a .... on 0 ... : ... :-:: .a:oac .. ~J 11~ ..... 0c.o_o;;::r, 
Du:-ing the ilea: ~:.ss ?G&E e.n~ :::c..!.son a:-:-:,e=,,:~c. ':0 o'!'!eo: 

-:est ~:lO::'Y anc. q,ues,t:,o:l ~he s:,:a!~ on -:he p:":o~e:- ::let!lo,~~:'9gj !o:" 
cete:-:-ir.ing. ~he~ as-:ava.!l.a?l-e .capac:,ty,a,nd ~:_:-=_ ca,ac.1.:~y ,:"~:~~·es. ~c be 

~aic. to Q?s. 

language o! D·.8Z~o-1~iO) and D.82-04-071 in O:E 2 a..~c. eon:::u:.ta-:::o::. 
''''itl'!the' assi'~oed CO:::liss:o::.~:-'s,o!!ice..O:l-J'C.1:r ,26" 1982 ?~&3 ~ilee 
a :::.o~ion ·",~~h ':heCO=~S3~O!l seek~!lg~:,eve:-sal o'! 
~!.lec. a si::!.la:-:o,t!.on on' ;t:.1y 29, 1982. 

=b.e ass~g:lec. Co=issio:.~:-conc:'l:.c.I?c. that t;'is.~t~e:- c.!.c. 
::.ot neec. ..... 0 ..... ~ _~~~ __ J!>.;J "0 ....... p. Co;.,. ... ~ ~s" 0" ..... ~- ~ ......... ~- s-';o-.~';J' 'Io.p. ""wi • ..,_ ••• "'V~ W "'_.", ........... i.:,1 _ ... , W~'fI ., .• tW.., .• ~ .... " .~ ...... _IW. W-:. 

- '~' ... ~ 
~'t", ..... ~p. .. ~~- ...... ., J"II'IIIg .. '-'."'.1> ... ~t,,);'.~ __ • upon co::.z!.ee:-at~on o~ the ~et~-:ions . ." . -~. . 

-:his p:-oceec.ing '..ras .. ~l'!e ,:-o'Oe:- !o~. '!o:- ac.c.:-essing the ;'ssue o'! t~e .. '.... . ,'., " :'.': ",.. 

app:-op:-iate.::e-:hoeology,'!o:- c.e:o:e:-::!::.:'::.g ca,aci -::1 C,03-:S, ·oasec. on' -:lle 
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sho:"tage C03-: concept, 'Unc.e:,,· a.:1:.-:£li -:j T S -:!i :":l'·:capaci ty ~sta.."lda.:-d­
o!!e:". Re\·is·io~,: c~·. the"'Q'e~hodOlOgy '"!o·:--: ce.lci;.la. t.:!.~ a. utili tr'~ ~ as-· . 
availaole. ca~3ocity,aY:le~-: adopted' in D~82~04.~071 ,'howeve:-, vas,,: 

. .. . ~ ~ . .... . .'. ~. . 
rese:-ved ~o:" the utili-:!.e'srgene:-al :"a::e cases~ as· speci~iec..: i:l"- :o:h-at 

decision. 
'!esti:ony' by' all' pa:--:ies on theis'3".:.e: o!· t'he p:"ope: 

methodoioS1.:,!~.:- . calC'\llat_i.riga.ut~iity· s "!i:':l ~~a.eitj ~:-:i:ee: ...,as· hea~c.,,"· 
ove:- a i 0~c.a1 pe:-iod ~'o!lO''''in'g -:he ,:-eS'enta:':io:l' o'! all othe-:-' 

ce:-tai::.. i:l:-O:-::-~tiO::' p:-o:?ose'C: "oj ?G&3:-elat!.::.g ''';0 this izs~e ,·..ro.s· 
d i:-e'ctec. to be se::ved. on, ":hepa:-t1~s a!-:e:- the :!inale.aj o! ."hea.:-i~g. 

D. . ,.-.' ,:c "'30' ~ .1~.,. . o~·· .... "a-~· ... g 0 .... ·,'Oc·o .... ~ ... .. ,-
__ ~ _ ~-J ___ •• - ' -. ~ w~. 

1 981, and. i:l an ALJ' :-...:.1 ing issi:.ec. -:he.,,;·' Sa::le daoo;e ~ A. 82-0:;-26, 
;".82-03-37, a::.d A.82-0;.;..78 ·..re:-es'C.b::!.~tec.· ~:?on the" ~ollo""i!'lg:: .. 

1 • 

2. ~he ~~li~g o~ cor.cu~~e~~ 
Nove:oe:- 15, 1982. 

",. 

, . 
0 

... ·"'~s ....... o .... oea'· .. ···""''=' ;,~.,.pf'. ... 6~ ·0' ~o :-=-0 ~ .... : ...... e·~...; ... ~e·Jls··.1··p'o .... · ... ..,.... 'wi. t.I r..I .. ",...,.., r..I.. __ ..... 1fI~~ ttl ,.... -.I ....",.. ", •• .., ,,,,-,,,,Wi •• .. " ., .... .... e""' ... .; .... .• ~ .... g 
~O·/e::'be;:. 15 .. 

ac.d:-essee.. ir.. .. c:-oss-exs.:inatio::.. 
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:-urnish.-a cop:t' of. !~si:l'u~. a.ss:c.:.'Ot·iO-!'l c.ata. to, st~~~~ --'~ich"l'lae. 
• -<'. ~.' ,<> _:,.~ a • • 

~or:lally requ.ested·, it· on October j 5,. and to the State Zne:-gj'Task 
- . . .... , ..... -.- - , 

Force, :p:"':to!"'~o the ·enc. of -:.he b:-~e~L"'l~: . .s,ch.edule. ACCO.:"c.i~g_ -:'0 tee 
o:-ie:!s,. th:'s ::.ate:-ial haC. not been :-ecei "lee "':Jl tr.at ti·:=.e'. 

'OC'to:ber.25,. -1982,. ?G&E :!ilec. i:t,sproposal. ?G&3 also 
~\!b::i ttec. on ,Nove:1ber··2,.t982 ,. ... :a. .:ecaicuiation o·~·' i -:,$: a.~n~~l~· "Znergs-

!:::dex :ac:j.us-:=en~ ,~~~o!"s _~~~ee . on ~ '''l~w~ ':16:ic. ':~~:l3"ee:::ent 

On 

,. • . .. t.. 1_ •• • 

scena:-io. 

,,' . 
Eet",tTee:t Nove::l~:' ,1 ;a.."l.c. '~7, .' ~.982, .¢onc\!:-::~n.'~ "o:iefs "tIere' 

. -- .... -
..... ,:,pJI. · .... ~·a "'0'·30' 0" ,,::., ~"''''·~es .t~c"··~"""g ~"~-':' ':'.2.150 .... "'--"~".,}J \I \01' .... , .. - • ..., Z'~. ""_ .... J.~t....~ ..... \;t;A,..", ...,.tfi.* ... , SDG&:£, sta.!~~ -." .' . .,. 

the :nc.epenc.ent Ene!"gj ?:-oc.l!ce:-s (:EP), the Cali:-o;nia'M~~l!!actu!"ers 
Associatlo:l' (CY:.A) ,. Oceic.ental, Geo~he=mal, . :nc •. (Occ!.~~~~al )-;;----.'.~--~-
~, .... ~o:rt:! ... P ... s . or",,,,," ".::'p~p."'a' ~~""Ie'" "':Ioa-': CO ........ "" ... ~ -,. ... c.... ' ........ h·~Pg· p. .... ·s 0" ... v .. "' .. t.,;Ir;lI;J .. till..,... , ..... "w.,. _ 'III \.I. _... _ ... .g,~ .. -' .. ~ ",r.i;;::.;.", " ... ., ~ '..; •• ~ .:\..- ••• w 

• .... e '"-.;ve-<"4·'t"-oJl'Ca'i"'o ..... ~a ,(-C"·) """eogp· .. or"'c ·~:p'·C'a'·~"'o'-".('" 
till .... I..J ••• • v.""./ ." ..... , ••••. }J ". , ,.",~., "" ••. ,. ~ ••• ,' .,:~.. ...-~ - ••. -~ 

":"P"'~ CO"'l""';"'''''on (C":'C) ....... e I!'· ....... e '::''''L>'''I:!'''':!' I!\'!I~'.I' ~O"""'" ... .;.,06 Ca·'.t"o-;'~a'-· -.J ........ Q.J ~.~~_.. N _, \;'''~ .. ''' ",QtJ '. ,IiJ ... ~ .• r:;,.l __ ~W.'" ....... ~., w ... ~" ......... .... 

Waste Mane.gl!::1ent 30a:'e.,,. K!="o~e:"':l':'C'la!"k Co~po:-a.t!.·on,.· anc. S:'=:pson Paper e 
COtlP~"'l:r. Ar.y c.e:ays i::. !11 .. ing ile·-:e:a-:~:.i~t:.t·able. ~o.~ ofe:~-c.~·KnS in 
-:eq,ui:-ed suppo:-t sj"ste:s~' rCo::-~:"'es?O:lcence·-,a.s 'als~:-e¢e:;''V.,~ at t!lat 
ti::e ac.e:-essing issl!es s:'?,ila.,:- to those p:,ese':::tec.: "in '-:::e- -b·:-i<e!s. 
?ositions o~ the ?a:'ties 

·~b.e:.test:i::onj".::ee.e:.·v:ec.c..t:.:'ing hea:-,ing in this, ,:-~~ee_e.ing 
'-'as spo::.so:,ec. "oj'" nu:;.erous -",i ~:.esses ,!"ep:-e,$en~!.!lg 3. va:fe";j "o! 

- • • .J., • I • - ~ .. ~. , ,. 

':~·p"'es"'o .( ......... ~."A.~ .... g • .... o~e 0 1 ..... <D a'O~~Jc"'''''- ,".'('~' ... .:~~' go·ip.-... -,.. ..... _ •• w..,. \Jw,_ ......... ,...t,..:... "' ... ~ _ II1II .... _ , .. r"'" ....... .., """.". __ w.~v, ""' •• ..,..., •• _, 
. .;. - .. , -- .. 

~he. vie",tTs o! ~6 o~ ~he a~~~a:-a~ces ~ega:~~ng· 
~ . ~. , ... , . .. --, .. ~ . 

~h!.s :-ecore ha.ve "':Jeen"expre.ssee in conc'l.:.!"!"ent br:'e!s. 'O-:b.e:-· pa:::ies, 
al-:houg.'l :?:'ovie!.::.g tes~ i:on1,. have chosen not to' :!il~ ~ "o~ie~s~ :- in': some 

.. " - ,. ..'........ '''';'''. '-. . 
cases appa:-ent:j c.ue to a lack o! econo:lie resou~ces. S~ill' o~~r$' ~ 



ha:'/E' a.c.c.:-essec. ":he-iss~es ra~sed d.":.ring hearing in corres:?oncenc-e t~­

the COc:l~ssion. ~ =0 ":prO"/ice ·an ove:-s:': cescri:?"tio:-. -~ ~'he ,:?a.r~!-es '. 
basic v::'e'HlJoi'i'::~s-, we- hs.ve s'!.1.Ca.riz.ec.· ~h~?o$i~io~-:1::elo""'. -

A. Uti,li't:'es 

decisions ~n O!~2. 
conclusion. 

~a·""·."'. · ... ~~e-. 'ts ~'_ ....... "!':' ~' .... ,,:" -eco-~ I.?I ,.~ S"~'!"1""o"""eo' ...... " S ' _.... -=--__ 9 9 "". • .... ~ •• Go .. "'--,,' .... r~ .... .., .. _-

T!'le 
~romo~e the con~i::.~ec. 

~~e~- s·~~~a·-A o·#e .... s ...,... ... ",oQ. ... w. .. ~ .... _ .. 

are also o'! 
eeve:o?:en~ o~ Q? 
:·a.jb:e c.es-i.r3:o-:e .. 

O ..... ~ .... ~o ... !'_ •• - ... , 

.( e A ... .., ................ -a ... ~··,..;~gi:;.;.C' ... e2·-o:t,('Jc,;, ... .tc ... s 01 .(-s s·e.~.2a.-,: 'o'le-<!'- G"" :-ecog::..z ~ ~ .• "'.;. __ Ofll"JltI ~ ... ~ ... _ ,g,..., ..... .... lfI, ItI ... '..* •. - __ .ti:ii,.....,; 

no't res,;.: ~ !:-or: a ·!a;;:;''.;.:-e to C'ocp::r · ..... ::.-;h O!?· 2, . b".l"e ra~h.e:-· :a:,,~ ai:-ee. 
a~ oe~~er achieving the goa.l o! Q~ ceve:op=en~. 

ACCO~a..(""g "'0 · ... ~eJ- o·Je#eo ... ~p c.p ... e--.( ... a·Jo .... or.ac.o"OtiQn o! "... . .... '" Ifi..... . ..... .- r w_ -.I ... 'ttl ., ......... v_ ... 4I't 

~he '\:.'t~:i~1ts pe~ce:vea. :es~ons~bil~~j ~o~~s :a~e~aje~s •. 
• • .... '~·~e· -:: .... e";·~(:.·,p. ~ ..... ~ ..... "'''''·e·· '':)'---'':)A- "''.io",.:z~·'''b -ac'·J_ol.,.. .. "'-~CAS-
...... 1# ...... 'wi .... ;.,; ..... w ~ 'tttI .. ~." "'.. .. ~:.. ....-.. ... ~~v~. ~ ... _- ..... ~ zllI ' .. ", 

-;.~il::~ies to conclt:.de' 't~a-e a: '~lta.riC.2.:! o!'!e~ !:luS":- :-es--.:l't '::'.c a. :p:-¢-pe:-
alloca.-eion- 'bet·.ieeil Qi's ~c. -=tili ties<:t'! tee r'!.sks associated --"i -:h ::::~. 
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..... ~,«."Y- an..:!' «·s' ............. ""'I ... "YIO-S .;.;S .. -O .............. .: ..... · ... 3o·,. . ..1 ...... ·'lo.e 'l..p. .. ,,« .... ·0 ,"!-,A - "' ••• ""t/ • \.t. .. v .• ""'..,'f,;" ~~., ~. \.1..,:1. :''WIA \.I,.",~. w.~ w,. v... v;....., ~ 'W __ .. e,.'. 1,I.t::J Y ....... "'W 

inc.i!!~:"en-: si~c~- '-:c.a.~: :"lsic. ·..roul' ....:.l ~i=2..-=e·ly· b~ -::-a::.sla:te~. i!l~o .. 
additional costs to ~he :-atepaje:-. 

~he t:::i!.i:t;ies~ b·r-ie~s· a:'so~' :-e~lect tte. view -:1" .• .a:: "th~--
.' , , " ..... ' , 

!·:l:teg=:a::ec. ·eeonOQ·!.c ':)act:age •.. "S:PG~ 
.. . .."." . ...• . 

$peci!~:ca:'ly- advises- tha-:. ·the -0.1 visi¢n 0-: i$su~s .!.:l.i ts. :b::!.e! _~s 

a:"oit:"a:"y 3i~ce all o! the s-=a~da.:-d o!!e:" p:"cvisions :"e!a~e -=0 ~:"i¢e 

i:'l c:':.e ·"3.7 0:" !J.~o";he:" ~ 

decisions i:'lO!R 2.' 
c.evelo:? e~~ecti "Ie s-=a~c.a:-c.. o~'!e:-s the issue 0:- co:p~ia=-~e._ s!!oule. 
include a=. eXa:li::.~":ion o! (~:) -:h~ p:-op:"ie,,:j" o'! con-::-a.e~ te:-::.s '''nic~ 

the Co=iss!on:has.j~"; to·c.i:-ec"; be inc1:ut!et! 0:- excl'\:e.ec. ~:o: ::he 
stanea:-e. o'!!e:-s,. (2)· -:he-dete:"::li:'la-:iono'! a utili-:j"'~_ t~ue .e:·,oided 
cos-=s, ane. (;)-t:.e: :.eec.·· '!o,,:_ stanc.2.:-c.iza.-:!.o~ o~ eo:.t:-ae~ -:e.:-::s ·o~-:...,ee:. 

~-''''"''''Cj ...... w... • 

encou:--e.get:len~ ~O!' i ~s C:eve-lop:l.~~-:· -a.:lC- 3...'"l i:.c:easei::. -=b.e;:::"sl:s. • .. hie;:' 
?o":~::.'t:ial' ':'::.veZ"':o:"'$· a.:ldOW'::.~:-$~:--c~!. v'e a:-e ..assoe!.a::-e-e. -..-:. t:::.. 2..' Q;I' s . ., .. , .- '~ ~ .' 

:-: -:;.s --:~e..s,,;~~ f,S :o.e;'i-e~ -=ha-= :-a.-=epaye:-s ·",ho. ,.wi:L:L .. 
. ., ".. .-

.. .- . 
- "-0-
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'!hisc'atego:j" :!.~e'1.i.:.e.es··a.tote.'1. o'! e:!.ght: ~a:ties-' 
"e~"ese'" ~~''''g' ....... e·· 0( ..;.. .. e-"'·s· '-f!l' .. 'O·.(i( ·c~~--e"'·" ..,."' ... 6 ....... ~ .... ~ 0-- ~·C·b ....... " ... ~ ., Q":'S· ..... •• "' ... .-. .".... • ..... tJ ... IJw _ ... _ ~. "".'; \J"~"W. Qr"'_.~ • r 1.;~,..."fI .... ~ .. • 

Among these ?3.:-~:!.ei ·"i'e;e t*Jo' aS30cis:eions: :~? -r' !"e:prese:;tin'g' a. group 
ot Ca1i~o:,,:,,~ia. cogenerat6:-s, 3::13.11· pove:- ·produc€rs,p and !"',e13::.e.d ';, 

'ousines's'es, a:lc. CY;.A, :-e:?r'es~-:ing' ·i~eust-r!.e$· so:e 'o~' vb.O::l d·e-s·!;'~.to-· 
-P3.:--:tic:!.pa.te ~nQ? progra.!:s a:c.· other 'who do-not'... .3!"!~~s we:-e' ·a.lso·, 
!iled bj Occidental, ult:,a.sjst~~s, !nc., ?~d~!"a.l ?a.:per ~oarc CO::l~L~Yp 
!ne., Ca.lcogen. ane.·K!;::be~l:7-C:.:i:-i;, Coi-po!"'a-::onane. Si.::pso::.?ape:-
Com:pa.."'lY, ",.Iho ·s:ponso:-ee. s. jo:'nt 'b:-!e!; 

. ~he part.!:eipa.t!o·i. 'o'!' all o-! -:he!3e ::?a:,,~:!.es h!a.S ~ocused. .0:1 . 

cha'''e'''gp>s "0 "'o(..;. ... ~.;:,·.; ... ,:.·" ...... .t'.:.o(6S .. --CO ... ""'!'0( ...... C6 ·J.t ....... -O":":~·..,. 0- ·heo(-
... ..;. •• 'iii ttl .•• ., ...... .; •• ¥ ~"'_ ... _""_v *r-.~.'" .,."r#.,.. _ •• '."" • ttl ..... '~ • 

...... 0. .... os~.-. 0"'3 "~""a ...... .,. .... 6se -'a"'-,( t:>s .... " S 'ope'" -· ... e~ .. ~a-"'-"'~'" w ... ~:' _."'* •• W~ .... -.J", I,I""V .'"" • v ... _a _ •• IJ .. ___ 1",_~.~trI .... w"",_oQo. .., _·'_"._._'.~~L-"',. _, ..... _._~,. 
""Ie-ce""":";;o'" ooP"·· .... e:·-~s~ .... ~ as· o o·c··.I a .. e:': ,:,,~"" ... ...... e • ..... o(",·~ ... .,.-Q':I· .. -~ ... f!l'<'IIe ... .(on l:''' z!iI/_.. .. Iii.. • ~ Aw ",., _ ttl ~ ,,_ "' ... \.f... ~"rJ."'_VJ .. 1tI .. ,...",.......,oQ- \I~ • 

. " 
an~ -:he l':"ol'e:- alloce.:tic:. o'! -:hose" :-:!.SL:s. !t~ is ":'b.e·' o-p:!.::.:!.on·,. o'!. 'the 
~ ... ': ... c.o .... .,. ....... ~ .. '-'0" .. t:>c .. o( .. "'· .. · ... e·f'I":I~ ... o'· ..... ~·a"' .. ' ·oP .. ··3,o(.., o.,': ..... esp .. llc.o~S ~'("1 
_ ...... t.Ilta.JIJ.J. tJ_~~..,,, .... 8~ •• "" "' ... 111(.. ttl ~ .. ' ..,. trI' ...... _oJ '0,1.,. .... ~.., .. "-'" 

t:.lti::atel'j s,,=·~~e -e'h'e:c.e"/~!o:?:~~ ",.;hieh ~heC,o=issi.o:l s~e·i~!e2.1lj-·. 
so,;,gh-: -eo eneo1.:.:-age i~' O!:f2·. 

·"he J..,~·o"'.i·';·";o' 'o··o ... "lI J· ... · JrJ ..... :.; ..... e·.t· ... g .,~ .. ""I ...... j6,.. ... S' g .... .;' ...... p.;Jc- 0" """4> ................... "01 1/ ........... ............. ..... ...v. r • ..., .... '" II •• \,.,., :_ .. 10._ 11',,-, .. "'~-

'b "'~" .. ' ~ ooP' "'~e co·:,..·..;~c .. , ···,:....;:.,.,3·· ···1.,'20·'" ·ea.',..", 'Q"tI. ·c~"" t:> ........ pc .. ·o! .... -.'" e·, " •• -.· ... 6 ~ __ \.I.,. ..... 41.11.;1,."" '-''oil .... , fl •• tI \.t...... ~. _A:. ttl ,.,.". .., .. ~ ... .,.'_'1#10,1#,.., .... _. 

:hese co~ce:-~s!li·J'~ ·"oee::. he:gh-:e::.ed "oj a S\7:~sta..OO:::~a:' c':"o, :~:l·a"/o·1dec. 
cos": ~2.j":e~-:s 'to' Q?s. - ~::.!s ei:"~$-:a:ice has j e·o;?a:.!d:ec. :-=h~:" 
ope:,-3:~!.onso! ·e,;.:-:-en~· p!"odtiee:-s: 2..~d: -:h:eproj"<€'c~, -o~:~ct~~ial :Q'~s--

p.,. t .. 

'. .'-
.' , ..... ~', . 
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3ecal!se o'! tc.:.s asse:-tec !.n$~a.'b:'1:'-:'j in the ind~~!:-j, Q:?s <-

in the:!.:- tes-:i:o:j a.nc. b:-!~s have.' beenmos~ conce:-=.ed··wftli't!l~--"--··'­
utili ties"~' :e-thoo.s,' ~o:'''' eale'.:la."t-ing ~voie..ee ~;s:s,- th.e· .a.va:ile:b·:'li "::1. 00: 
data t'o: vf!):-i"!:r" those 'cal culat.! ons p, the ·st,a.n<!a.:-dz· o!~ p~:-~o!ma:lee 
:-e~::;.iree. o"!Q]is,. - the :a=nbigo.l:i":j. a.n-c. 'lae,~ o! ~'ta~c.a.:-c.!zat!on :..ritA, __ " 

, - -... '. ~ c • >- ._.... _, • ~ ._ 

..... ~S:?6 .... 't-·· .. o·',..lJJ.,.·~,( .. ·"'o"·-~-· ·p"'-s ~ .... " .... .b '·.,(',(.,(e~' "'b~,(J:!""t ... ,:. ..... ,.,,1 _ ~'- ... • ..,,; .. ~ ..... '- ..... .., .... ~ .. "", .. y -,." 0' ~.'*' _ V.;'''W- \jWv-..... . ""'....,. ~ • .-;JI'-.O ........ "".,.~,...., .. -., ., - ' 

pe.:-tieuls.:-':-isks, to ,Q?s:, i.n-elue.ing ,the :,isko!. '!~:t:u=e .. ::.e~ato:-j 
ehanges:.. 

-!t . is the" :v:!.'e·lfo"! ,tn-e i:;,c.-..:.st:':r" that. _ Q:;. ?:' .. ocuct,io!'l :-ec.uees 
the :-isks to "lfhieh :-a-:e?aje:-s ''''oule ot.:'e:,w:'se 'be exposec .. 'b;;, u-:il!":j 

.. 
opera:::'or .. s. ?o:-'this :-easo:n, i":, is -:b.ei':'c.us."::',.'s p~~~~i;~n, that Q? 
c.evelopcent shot:.ld-.:ot '"Oe ,s't!.!let"oy -:he i:lp:-ope:-eale-;.la~ion_o!' 

~ • J "", • • ~ 

~:'iee, th:ea~senee 'o'!:p:-01'e~ incentives,. ·o:,a_de::~d. '!o~ ,,~e:-!o:-:a.ne~ . ,. "-'" , , 

·",hicb. exceees-~hat 0:>a'.1:ti1:::tY'$ own !Jla::,":s. 
D.. S~3.te Gove:-:lcent·, 

, , 

' .. '·"Besides' th~s ~Co::::ission' s sta~"!y c:-ie!s ~e:,e ~ilee. OJ !ou:-
, "',' '. '. - '. 

the CEC, the. Cali "!o:':li2._ ~';a.s~~ 
... ... . ~ - .. . _. "' 

othe:-
Management !3·0a.:c., the" S'tate '3r..~:e::r, ~ask ,?O';-~e, ant!. rJ'C,. . ·';"i":h_ ":he 
eyce,o··.,o'· ... '0"""·"",6 C";'''"' pac1.oo., oJ!' ·"'AI!'~ ,:. .. ·,,·., ... s .,~ ,("'v"'~··",6" .'I l .,.·l.e'·,"1'" J,.,.; •. WI..... v ... ~ .iV, -' ,.. ..... V.i. .. ~w.·· "" ..... :w.-.,;a-wv "' _~ ._ ... ,,--_i~'\,;. ...... ~- .. ..", V-J ..... 

-'lI'\b ........ 
- '.. . . 

:Oo:-:::u1atee 'baser! on .s;. s~-:-ongd·es,:.·:'e "'!:O::- .th.eeon-:"i~ue~ ,e,::,c,o)4:,:a.ge::e.r:.": 
0:0 Qpc.ev~'J.o:?mer.:t and '!o-:-' ~he ':-esolu-:,ion ,o'!" p:-o·o:'e:l$c:-~ea::ec.' OJ. ' 

<.. , ,- '., -

eases, intends' '-:0 oe :':lvol vee .• ", 'ili -::0. -:-es~ee--:. -:0 .. ~his:'a.-:-:e.:­
ci,:-cu::lS'tan-ee:,-::hisCo=:::ssi'o:; ,h3.S bee:.,~z:ei· ,t~.eo;:s'i,r!~~ ;·~he,_s~e"c.'!al_ 
:leeds and oer.e!its o! ~:-ojeets ccnve:-t:'ng solid waste into e:ei~a.n~ 
":he impact on the stanea:-d o'!'!e:- o'! the Sta":e itse:'! being a pa:-tj to 
0:- potential bene'!iei,a~j o~ the ag:-ee:en-:. 

- -~ S"'· ... -
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3ecause o'! this asse:-tec. ins-:a.b~lity in the indus":-j, QPs " 
in thei:- 'tes'ti:::lony a.'"ld· b:-ie-!s have' "o~er. mos.t. conce:-::.ed·Wi"t~"·-~iiii~---···--·:"'-­
utili'ties'< ::lethoas, '!o:-·: calculati~g a.vo·ie..ee ... eos:ts,,, thea.vaila.bility o'! 

, ".0. • ....... _,' • 

data to: 've-::i'!Y: t-b.ose ·cccu.lat!o:ls,: the $~c.a:,c..s. o~_,~:,~o:-:::la:lce 
,~ d' • _ 

req\:.i:-ed o,!QFs, the· .. a:nbig'.li ty~an,e, -lac:k· ~'!: s.~r.~.dizat!on ·",i tb. . 
• ,. '. • ~ ,.' ... ;. ..' ,0 ': ... : ":. ... 

:-es~ect: :-;0· ·e-e:-tai:::. CO:l"::,,a.~.t~r=s~, and-. t!le u~ili ties.' 3.3.s.ig:"'.!'l'~nt. o'! 
. -'.. --.- ,.. 

:?&:-ticul'a:-~ :-isks: to QPs:, L"'l-cluding ·the. =isk co! '!iltu!'e .. ::eg:.:.la::o:-j .... ., 

.... 
J. ... Q~ ~:-oc.\:.ction :-~~uees ... ,.. .. - .. ... -..... 
to which -::a-:epaj"e:-s ·"o"..:.lc. o~!'le:"""ise "oe exposed .:oY. utility 

- . ,,: 
ope-::ations. Po:- -this. ::-:easo:n, it is. -;he·inc.ust:-,1' S p.ositi,on· tha.t QF" 
c.evelopcent should .. not -be ~'sti!lec.:·oy. the i::p:-op~:-calc".!la.t~on_ o'! 
p:-ice, tr:e·a"osence'o!.p:-o~e~ i:ncentiv~s, o:"a.c.e::lanc. -!o: .pe:-~o:-=a.:lce 

which exceecs:tha-: o~-a.:'.:.tilitj's o·,m ,:'a~ts. 
D. Sta.t~ Gove:-'!l1:ent·· 

Besides th:sCo::ission t s sta.!!., b=ie~z ·"e:-e !ilec., ·01 .. !op..:;-
othe:- s .... o.j:. ,. gove ......... e ....... ~~ ~ ..... .; • .; es· 

'r/«;iiIot,l... .. ..... •• 11(1 ....... ..... .,;-.IJ.. • CEC. the Cali'!o:-~ia. ~aste - . -. -
Ma:lagement :3ca:e? the' S'tate· Ene:'BY =ask :o::,,~e, a.~d_ ~C .•. ~ ";i::h" t:'e 
evce",,·'Jo';' '0" ·"'e· C":'i'" t:>'-'c· .... -oJl' .. '\o,peo~ p. ... ·~·Jes J~ J"'vO~·'1p';l ~';"'~c.~~·· .I .. .. ... :' tJ.... .. "'.. f/III/J"'1. _~ .. , .. .." •• .",rw/""," ..... w.·.,·. 0. ,_~ ••• .. -,'-it \,., •• _ v_.; .... . 

Jl'o ...... ··"! a·p.·:/ "'a.5P.:/· 0" ...... s·-O .... I:!"· ,:/ ~ .. " .... p JI'", .... '\o,p. ... -""' .. 'IIII.\*;.J ... '..i. ' •• ~ -v. .. .. '=)0 f,.,;.~..,._ •. _ "-:wr:. ,,,,.~.,,, con.-:i:.uee..e::.c_o:c.::a.8e:e~t . . - .- "',' ~. 

6~ Q?c.eve"20p1:er.:-: anc. '!o=: -:he ':-esolutio'!l'. o!.. p:-o·ole:.s .. c::ea.::.ec: "0:1. 
~ >-.> '.' ~ ',...,. . 

ca.ses, i:l. te::.C:s' ":0 be :':lvol v.ec." ";i·-:h-::espec,,; ":0 t-his la":te.:­
col"cu:l~a.:l'Ce- """0( sCo-J 9S.(·0"" ,'\o,a.e o~.P'" askpc. to co::.sic.e~ t:.e s':!ec!al .- -..J '" ., IJ..... ......... _L.~ •• '" '., ......; , ,": ~:: _ .... __ '. c< •• .,... 

needs anc. "oe::.e!its o'! ;>:"ojects eenve:-ting solid ~aste into ene:-gj a:c. 
the impact o~ the stanc.a:-e. o!~e:- o! the S~a~e itse:! bei~g a p~:-tj ~o 

0:- potential "oene!icia:-y o! the ag:"ee=er.~. 

- .18'- .. 
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.' ~. 

As:'d.~ 
'~"I'" ... 

·~::'ese special conce:-ns,. the Vie''''s o'! these state 
~ ,-

en ........ eo ... .c -· .... 0·.,.; • .... ·o·eA -.... e":·J 'b"::! • .... ·e Q?~"'''.'.:~,,;;::,,;., "' ........ _ ...... ·~·~i "_.( ... ~ ... o( ... ~~b" : • .",.,.+t1. fIJ ........... ..,-.._.., ...... \.. J"''' ... _ ..... ""',;,.;\1.",. ~ ,.. .. _ .... w 

a.voided cos-:'ca:c~:it'ions a.:-'e, G.i:.-e·~r~ionee:, wr::.le· s-:anda~di'za~ion6~"'" 
........ ~ "'e ... ·')" .... ·-oor .. "".; ·,..o· ... · ..... ac· .. 
~ ~ ~ - .. ~-- .. J ..... ~ _v ... . ' '.' '" ~, . . .... .. ". 
sta-ce'gove:-'n:le:it 't'ha-:i t'; 

.... ,.. r _.~,.. _~~ ..• ; 0-.-_ 

a~?~Opria~e allocation o~ ~is~s ~etwe~ .,'.... ,-.... -" . 
';)00 •• .( o·'!lf.:! ":'''~'''e·C:·~e·.J' .... - ~ ..... ~ - ~~. ~- ~ ... -
'l"es .. ··r ... O· ... ·7 : ......... ·,.. .... ' .. e ...... on,J·p."'c ..... , .. "'.'" ."t ....,-. -\.I"U .. '. .;" w ' ............. ~ 

Q':I ... 
_i;! 

...... ocp.p.· of "'g ......... ., .... " • .a.:l "0 ...... p. ... p.ce"""- o~ ...... e"·- ·e~· "'0"'..,· -... - ...... " ""'~,., ~ • ... ...-. ..... ff~';:' ......... "'~ ....... V ""~ ... ." _,:'.., .... tr/ .... , __ IJ ~'IfI_""' •• ,. ~.""· .. ";_"'W_·~·· 

./:'0'" ... ~ ... ·"el .... a .. .:·o ... wp;.-e .,.l ... .t;_p~ .. .• · ... p._IC~ ... VleG ..... ·~ '·a· ........... 14~a.c-1"' .. e- 0·--.· ...... · - * ::~~ iIfI .... ~ \1'... .,. ...."..."".'-., 1\ .... _ •• ~.~ ... QI",,, .. ............. ~. !t#'W'Jo... ",;",.i.'-(1Ia"'O 

a 2, 800 k~lo'W'a~'t (~.,.;) cog~:le:-a.tio:l !ae~l!. ~j "~!l Ca.l!.~o:'.:l!.a; ,Ee:.vooe _ 
Assoeia,,:es; ... ,6 .. 0 ... "a. ... .c ... g co ..... -a,.. .. s- ...... ·~ ... --...... go(' ...... ·~" ......... c· ... .. ·· .. 0 v. v._,",' .. III. '- till ~'-~ •• .--... _ ... e, ,--"~"' ...... 0·.,. 

Q?s;" and the" COU!lty Sa.n.i "I:a."I::'o::. D!$t:-:c-:s o! ~os ·.:Angeles,Co~'"ltj.,. 
Cit] 0:: CO::::le:-ce'~ ·a!'le'·t~e Ci-:y o'! :'O!lg :aea.e~~ local ·gov-e~=e:lt: 

Co",;.:::,:t'Sa:litat·:'O:l Dis't.:-icts ex:?:-essed co-nee-:-ns:-ega:-e,!!'!.g ..,~::e-to­
ene:-o:r p:-ojec-:s·s:'::.i:a:-, ':'0 ~hose eonta.~'!le-e. i::..'the ... t~s·"::i:l¢:".j: ~ :b:,,!~!. 
o'! -:b.e Ca,1i'!0:-nia Waste !I.a..'"':.age:='e:l-= 303::'. A:le~iea::~,:-M~a.·"f s t.e.s:-:!.:0~1.­

cove:-ed :'ss~es and exp:-essed o:?inions co~?a:"a~le ~o ~b.os~ o~ o~b.e:, 
indust:"y :-ep:-esenta.tives. Ee!'lwooe Associates ~oe~~d on ~:-ce!ved 
sho:--=coc!ngs in Edison's s~a:da:-d o~~e:"s. 
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','. ... ... 
Enginee:-ing, Uni"::ee. Energy Co::oo:-a"::iotl'r a~d. Eue.so!l:::'~~~~. C~~~~e.."l.1 

'-'." . - .. ', .. . ,"' .. 
~~~o~e ~h .~~~ Co~~iss~o~ ~~~~c~·~~g .~~~~ v~~·,·s ft • .., l1li...,' 'w ...... .::>"·....... .. ... ~ •• '-i.. iWlfw_ ••. .,,~ ..... __ • _~" ... 

... ..... . , 

~~~~~c~ ~~~l~ee~~~g l~ ~~ a~~p~~a~cp 0 1 
............. 4t/JJ,_ ... ''''IIIo~C:-'' .. .... _.IIi;/"~" ~;J"""W. ....", ~ 

co~""o,"'a·~ o .... s ~-p. .... e~"oe .. <:r oJ." ~~~ ':>-~ ee .... II ... wt,l· •.. ~ ~- .. -"'."'" •• 1Ii/ Jta _-.J_ ... _~., .... - ... - . 
~e~o~e., while "::he 
1'·UC ... ·u,a,;.·.( o"'w"';.t C,.. 
.. _". . . ".itI~ ~V.~ ..... ~~_ ,w..~ .. 

in one case has. e.i:::ec"::lj .a~!ected ope:-a."::ions, was .. the,,:-i:l3o!7 conce:O!l 
o'! "::hese cO:1?a.."'lies.. . Like o"::~er' {::.e.i ",ie.uali ""ho hay'? ''';i~~e;ito -ott; - .' . 

. .,'" --:.. . 
~ .. ".--

Com:ission c:t.:.:"ing -:he eou:-se· o! these :?:"oeeee.-i:lgs ,,30 ·::-~s:oluti¢n ·o'!- . . .... ~., .. _ .... _.~a.,. _____ . ___ .~_. ___ , ___ ..... .,.,_ ........ ~ __ . 

-::'is:::l.s:':te:- "oe'!o:-e-:he ·e::.e. o"!19S2 '''as ·'.!:".gee. ";O'~:l'su·:"e .. ~h~ ·.eo:::~i:li:.'?e. 
c'evelopmen~'o'! ··the: Q? !:::.c:::st:j" .. 
Sco'Oe o~ the··neC-:;sio~ 

~3e~o:-e c·oc.e:ci::.g· ou:- ·ei3Ci:.S3i.o~ O-~ the !.ssues· :""2.isec. in 
~b.:'s 'p:"oeeeci:lg; ~~,tje;::us-:. !"i :'"3-: CO:lS ic.e:- :"t'"o :-eques:ts .. :ade: ·~13eve:"a.l 

_Pgl'l'_~'':'''g · ...... e···t:!'co .... /> .a. ... .:: ...• oI··_oI~g 0' .;"«$ ~p.Col~~O .... , • ... ,.~ .. \.i,.-... ,,,,.. _ . .., ~... . ••. IJ........ • "'~,.. .. \-.. i/liJl;iI .... .. ~. 
...... 01., ........ 

. .. ,ttl '" .~ : ."'''~ 

vi~·"· O'! the· Q?' !.~eU$t=7 tl'la~ ~O:-· its· eev~:op::ent ~o ·eon~i:lue~ (1,) a.::. 
o::de:- ::esclvi!'lg all. '0:- the iss~es' :-ela.~i::.g -:0 -:he s.~'bj·ec~ s~a.!'lc!a.:-c! 

o:'":'"e:-s :lUS~ ''be :-eachee..a:lc! (2) "::ha't o:"c.~:-.:us':·"oe·issuee. 

ex:?ec,i'tioi:.slj, p:-e'!e:-a"olj"oei'o.:-e -:he e:lc, 0:-, ~ge2 .. ·,. ~ct9:sta:lc!a:,e.,o~~e:­
i.s seen a.s a single;.' u.~se·/e:'2:~:!.e. ,?cO:lo::.ic pacL-:age,. '. ~he p:,o·~is!.~::,s o'! 

o:pe:"atio~s~ 

'u:l'!6:-~ca"::t91:r'; '",i th. -:he exo:ero..s! 'Ie :;a:-~:ici,a"';i(}~ a:.c! ~ :-eco:-c!. 

:.~ ~his :s:tte:-, . t:'e ea.:::!.e$~ sub:issio:l e.a-:e '!o:-·· these. a:ppli~a.tio:s 
!os' a. ~6S~·"_' "!':. we '''''''v~' · ... pe ... · , 6,1 •. ": 0( .-."l po' -0( .... 6 "'0· ;n, _'V ~ _, ~ _ w.." ..... _"t;ii ... ~ .. " ... .-'WlttI.-,.,, __ "'_~. ttl 

p:-e:pa:-e- 3..~-' o:-c,'e':- '"h·:'e~· ",t(ou:!.e.:·::es:o:. ... ,e .. all ·o~ -:::'e' S~a:lc.J3,:-c: o'!'!e:- iS$u"s" 
-h.( s" je-a.· ~ ,,,~.~, 0. s·~ M,."": .... 0'!11 ... e·o·~·s-:'" .g.; v,J ... · .... · -~po ~-O""..:o.-· .J.~ "'.... <'!>"'.'::'. ' .. v. _ .. .._.~ _ ......... ...."..... .~ ... .; .. ·•· ... 6 w-.. ., :. ~.. .,. -_~". ~ '-' 
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A.S2-0;-26 et ale 

, , 

?O~ this ~eason, al~ho~gh we ~e~ogniz~ ~ha~'~he $ta:lda~~ 
"'I-O·~J(!!IO"'S· a .... e 1 ..... e ... -4I>"!'lI ... e~ "~e c ...... 'lI~~ ... eC!'s ,( ... ·· ...... ~'s d6"'~ ... S~ ... o!" r. ,J-QM •• ~. • ~ , . • """' . ...... -~_.... ..., -- ~._ ~ ... ~... w ... ~. ttI .. ~ 'V..... •• 

only ce~:ta:.::.. o:!- ~he" .issu.es a:-:'s,!:lg, i':-o:: ~~ose o'!"!e:-s ~' .. We 'oelie"/e, 
hO'Jever, th~~ ~he ';1.:.~ j'ects chose:l, i" e ,,', ~he ba.s'ie-o:-ice i'ss~es' ::a.ne., 

• ijIIIo. ,- '. , • ~, - • 

ce:-~ain con:~~a.ct p':-ov:'s,!.ons" "Jill :?rovide s~!ie~en:e' o:?tions "!o~' QPs 
.•• , • "",' • " • n. ... '.,. ,~~ .... 

~o ::lake ~!le ,economic, e.ecis,!ons, neeess2.:j '!o: 'd.ete·r:!ni~ 'the' :-:fr!. ~s 
o! p~oceed.:.=g~itl1.0"':- c,ontinu:'ng ;, :?a.:-·~:"CU~:l~ :;:-Ojec-': .. ~ " 

- -.... , #- • ,-, 

,'2:r adopt!::.g :t:~~s ,a:n~~o2.eh, -,Ie ·",'!ll "Oe aol~· ~o 'Co':ls'!.c.er 

~:1 aj;l,e,a.ra:lces s:::'oul:' "oe a~surec., hO~'e""e:-:,-" t:'2.~ 
.' ,~ -. -. 

~hose issues which are.not tiscussed .;~ is O-~ ~'-';' . "". ."-.-., J ... ..... . . 

as ea.rly ,as. :?¢ssi ble::.ex-: "lea::,. , 
. ",. • ',M 

Sj;leci::ica.!.lj,: this, dec,ision -",ill exa::£:ie 
~ases :!o~ ~c. s~anc.a~c. o~i'e~ ~rov'!.s~o~s ~~:a~~ng 

a~~ energj ~ay:e~~~. O~~ d~sc~ss~o~ o~ ca?ac~~1 

to 6apac~~"l,paj=e~ts .. .". .. . ~ ~ 

a~d e~e~gj pa1=e:l~s~ 
'*, • ,r (' ' ...... 

as pe~~o:-6ance 
•• ' t' '''- , 

consie.e:": 'the :p:"op:-!et"l o! p:,ovidi:lg ~o:-' ~he cO:lv'e:-s:!.c:-. c~-s~~da:-d 
, . . . - .' 

o!:!e,:, co::~:-acts sig:ec. a!te~ th~ e!!ec~~ve date o~ ~~~s'o~~e~-~o"the 
standare o!!e:-s a~~rove~ 
t',:,oceec.i~g .. 
Ca~acitz ?aYE~~~s 

~~C· o~~-o~~~~o-~-~ ... ~ .. ~is~ 
~- -~ ,--- - -- ~--. ..~ . 

.e :ae,?a~se. ::~~s, .. ~:"oceee.~::.g- ·"'2.S ~~i::la:-'~11' :':l~~r..ded ~o <!e~e:-:l~~e 

co ...... -: .: a"'e~ ..• .: .... "',:1--'" •• ,.- .. ,,_.,.1,# .... 0'1:.:' c.-ec:'sio:ls· !.r.. O:R 2,. a "Oasic' -
as :-~:a~ed ~o ~ac~ o~ t~~-~s~~es ~o oe 



~~ as-a'lai:~ble O~ ~ir= oasis resulted i~ a ~ti:ity avoiding c~paci~j 

cos.o;s. 
~~ ~.r ~ • ~ , . 

Avoided capa~i~y costs a~e those' costs' ass06ia~e~-~~t~·-
';':' .~., ~ ~~ 6. ... -.r': '0"" .. " ...... -~~ . .; .. 

, -
-::'e utility a"/oids inc"J.~:-ing "oj purellasi::g: po .... e!"' . ..... " ., 

, I ~ • 

,In_ OrR 2, the' -..:.tili ties haC. ~tt~s-:ioned ''''he-:he::~ a:"7 cspaci'tj 

cos• eo "' ..... e ,.,HOol ',:r A:,:r "~~e:~' 'e'-np",~ I,'s' .2~, I, vp:'e;r' "'0" .,· ... e' ', .• 1,-(1,-.;,; ~~"!.,. ,·;b' 1,. 
0tI ..... """ ~." .{,-. ... « •• , ....... "'~.o,; .... , 1;...", .... _ (,.;,. 'ttl .., ... ... ""' .... tI.; """ ..... ./ ~ .. itI 

'o"''''o'''ee ava':' .,40~ ~ ~ 8' 2~O··-··O''X· -.;.~·,..·o-.~~ ... ".; ..... ·o..,o~pe' -: .:.: .... o~' . .-:.' ... ,;. " 
~ .... w. IIiJ , __ ~ "',_ ..• L ,,,. _ j .• ~ .I ••• c1 ........ W_,..., ... " ... tI .. , v •• ~.." ~;.;. 

avc.::.lable, po· ..... e:: ~ '",:'e:: ,agg~.ega.'~ed, tic. i:. ::ac~ ~eSi:.:t 'i:: 'i:,,~.:.-:;.Ctior. 
in ce::3:..c", il?O~ the 1.O.ti:!tj" a::.c. -:he~ebj" ~:/oi'~ed ce:"t~{!l c'apae!f:i 
costs, ,i::.ei~c.ing tho.se assoc~~t&e: 'Ni th g~r.e~~::i'O!':. ~ti: ge"'!'l~':i~!:on-

°tlou.lc ~~-: re~:"ec~. a."'l.7 cCr' .. traet 
such provi:s~ori$' "",O\!:c 

-, "J .' - ~. 
or sa::.etions s~nce . . . .. ~.' 

, ... . ~ 

t'~O -: '0 e :oe.~'t: . oi ,-2~ . as': .' 

avai:e.~leo'!'!e'!'. 

s ....... ..:1<:'\ ... ,:s ·~ ...... ,f ... ':t ... .(o .......... o--~ • .:sJo ... ~ '!I ... :r ~"''''c'''J'o'''s' '"!)"J·,:r~"'J ... J·,J,o"; ",~.I..;i.."';" ... \", 1 ~_ ... ,""'_ •• """"'_ •• :';. -.". .... w1 ...... '- ... c;,w ... "'_ ... ., ;;; f...tt_ ........ .; ••• , 

<11',: ...... ~o .. 'p.­.......... l' "w. 
. , , 

i~ ~~eee~~~=~~~e c~a~~:~ie$ a~ . . . -" ,- . 
ti=es ~:~h s~~~ic:ent legal:] e!':.!orceable s~~a.~tees o~· 

, ,,-, ,. " . ,. . . ~ , 

del::' 're:-a'oili tj -:0 per:i t ~he pli~chas:'ng· ,;.-:;:1:' t1 to' a"io':'d' 
cons"':rt:.ction 0-: a gene:a-::. .... g , .... 1, ":': 0'" ,,:,:~e ... •• .... ,..· ....... so:. o~ ",: ..... _ ... o·t/e ... · __ 4.4........ . .... ~ ...... _ ... w.-.. .. --. zi • 

A Q'P 
cos~s ace.::. ~::'or..e.: to -:hose :-ela-:ec. to as-2"/a~:'3:o:e' :oo·tle~,. 
'Nas to be re!:.ec,,:ec. :!.r.. the !i ~ capaei tj" paJ:l'ent'-

22 



A.82-03-25 e~ al. 

Wi th :-es?ec~ to the a.::OU:lt to "oe paid.: Q?s '!"o,:, "the'i:- output, 

D .82-01-10; :-equi:-es "!ull avoided cost. p!'ici:lg o~· ,:poW'e:"~.!:-·om 
q,uali!:ring !aci1i ties." (Mi:::leo:, a-:'page' 26,~.) .-- ?'O::-~ pu:ehases o!:· "ooth 

.~... • '" 4... " 

!i:-: ~d as-available capacity, ?G~, 3d~son, ~~~ SDG&3 v~~~ e!:-ec~ed 
~o "oase thei:- ?ay::.en~s en ea.ch u~!.l~~y·' s es-::.:ate o'!::t's~u':-:-ent 

• ~", '.'" .. '~.~. • . ..... .,' j. 

sho:tage costs using a cO:lc"istio:l tu:-bine !ac:':li'ty as a' 'P,:-oXj • 
.... c " ,.. '" _ .. '" "" .... ,. ,~ ... 

Although :".~cogniz:ing·· :-::ha~ the: co:l'o\is-:'!:o.:l tu::b::l~~ Y2: .. ~'::a 
less att:-ac~i ve ~:et::odology'!o:- '~1:-:::l,as . o'P?osed-~o -:3.3~ 

• • 1- ','.. .." • ~........~. .• ." --'v ~ 

ca ....... c-1 ... .,. -a.; ... .=-.,..··,.. ' •. ~", 'co"'c" '" ':e':·"'" '':''\ 82 0 A O'-,'A ......... ... .Io,/~ .. 11/.;, ~ .; ..... _ ... ~';;"r' "'''.., _. •• ~ ..... f.i. •• Ifa ,~.. - ... ~ '. • ., .......... -' " . _. ~ 

available 

:-evisions ''''as set !o:- the ut:l:'l:ties ~ gene:-al.":-atecas-es., - .'0' '-speci!ic 
- ,~ .,. . 

• 0( ... P .... O"''''"'1P'' .... 'as" de ....... .( ';-J, e'" .;- "'.;. ey ",,,, 01 .... 0( .... 1:' "'0'" ,(./1'0( c ... • ,,'o .... s 0' -' ...... e "' ....... , ... ".. ..,.," .. ...'ttI .... \..i.. ,.,v .. ,. A~_ •• _~ .. ~ ....... ~v..... ... \/ .• 
,... '.. -

::!lethoc.ology 
?:-evio\:.slj, 

~o- co .. CU' ... .:..:" .... g ~~ -. ·c"' ... a·c"..,. '!"Ia~~"·"'c -. ~s .,g-...... _ .... -.. _ ...... ... ~., __ ....... 1iIM".~ -"J -r ,,-- ... ""..,.- .J"I- . y.,;o..~~c 

'OJ'' ;.:LJ !'uling, ;he ~:-~pe~i"o,~t:.=o '",;'s !o~c. -:.~o-~-;e :th!.s e p:-oceeding., .: '. . " . ' 
'.:. Because' ~he,!i:':,.capac:~,:~:r.paj::le:l''; sho~e 

c. 
:-e~lec~ cec:-~ain. 

:-acto:-s ~ot i:lcluded .. i:l.·~he as-a:/a~l~?le capacitj" ,:-ic~, the .. 
!ollowing discussion ...,i11 co:::ence .. ~"'i ~h _ anexa:::li:la~io:l. .. o,i",_ the 

\:.tilities' stanc.a!'d o!!e:- te:-=~ gove::ling p~:-~o:-=a:l.ce_a:l.~te:'::li:la~iO:l. 
in a !i:-:l capaci tj con-::-act. . We' ·"'i11· ~b.e:l' :-eview:-:ne"m-et::oes 'OJ'' 

-. 
which the utilities have calcu:.ated.:the·p:,ices to be ,aic.:~o:- both 
!i~= and. as-available' ca,aeity~ 
A. Pe:-!o!'::lance and :e:-:::linat·io::' .. 

P:-ovisions in ?i!': Ca~acity Cont:-acts 
Consistent the' a:~'Olie.ab1e . . . 

D.82-0i-10; states: 



A.82-O;-26 ~t al. 

'- '",3; .... Dis,a:te~abil!.ty,- " 

"'0 .. P~e'1 j;a b.1-l:i -:Y:, ' '"':. 

"c. .. 
"e. 

COor.. t:r:a.c,tw:· c't:.:-at i 0::'·," 
sa.nctions" 

,.. • , /II ,., ~ 

.se,hei:\:.ling '0:: ou~a.ges, i.~e. 
,... '.', " 

A'v;'" ~ "! "''b l "! ~ • .,. ~"·· .. .r"'6 I!>"'P"g·'~ .... ,..,f ps' ' 
• #-~ __ Cit .~~ W'~J .~~ .. "'," .~""~"' .. _ .... ~-,.. ..... 

"'!he value o'! each'c'!'-:hese :"2.c-:o:,s zhall ~e 
¢alcu,la.tec.~, 'base-e.: O':i s~anda:,e.s eO=~8.:a.'b!e -:0: 
'?e:'!o:::ance- ··s":a.n-e.a:--c.s . the' u,t·ili:-:j" ~:Kot:.le.i::l?ose . 
0:'. i.ts .o·~ .?la...~,:s.. '!b.ese s~ane.a:"e.s ::us": 1 

.... o··,I!>VP... ''''';~''''' .( .... "'0' r'\":I<!' ...... .1 .... 0'.. ,h." "'Io.e p.: :' . ... 1'f ... ..,., t./" _IWM. __ ." .... 1IIt.;; ~ •• ~ •• .." ..... : w", . 

".;.nneeesga.:-y.bu:,c'e",;s·~ha,,;· -..rill ·c,isco'll:"age ~he 
c.evelo?cen-: o.'! these ?:"e'!e:::ee.:esot:.:"ces.. .~he 
S~ o~ eaeho! ~hese ~act~~$ ane ~he :esu!ta.nt 
ca.~aci t'1' value· '~ill be o::::e:ee. on both a ~ 
c.o.:la:"s?e:. ~''; _,e: jea'!' anc. a cents pe'!' l:w"'c,' 
basis as cu,:-:-entlj don~~ 'AQ~ "that exceecs 
o:=e:-ating 'standa::-ds !'J.o'!':lally. ex~etec. 0:: - ... 
••• l'o(-~ ... "! .......... ~ s"'o."'e. .,.. .... ~ ... ":P "'0 p' ...... a .... J't,01o. e .. ~V._ .. IfIJ ~.~~w. •• ""W .... ... -.. .. ~'W • ...,a./ ___ ttl .."Q.... ..-~. 

ea~ac~ ':j" ?a.r-e::~."· (Mi:e-o; a~' ?age :7 ~ ) " 

To aid i~ ~he develop:en,: o~ standa:~ o~~e'!'s !.nco:,o~a~i:g ~ 

these basic principles, ·D .. 82-0f';10>·:b:C>vided·~".,:"the'!' ee!"i~i'~ion o"! 
"'he "ae"'o"'s ... 0:·.;.:. .... · "'e" ~i ~C;';'pA' l;' --"'e--"~';"" c .... '"'I3,c ..... .,. ""Ia.,. .... e ....... s"- '.~ ... o( c.o w. _ "'. '" iJ~ • ...... " ... \.. ___ ¥ •• ____ .... ~~ _'rtIr/ J:' 1,/ ..... •• \it .- .~_tJ 
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these 

"a:. 
"0. 

, -" c.- C.o,n.~::ae':::· c..urat:'or.., te::.:'!"..ati0:::' ,-- a:nc. 
sanct:.ons_, 
;".. ... . 

"Co. Sehee._i:.ling o~o~_",:ages, _ z.:ie. 
"e. 
"I'!'l .... p v ... .,-.. ;,. oot' ;'a"c'"";' -0"" · ....... esp ot'ac"'o"'s c .... -a."I"1 ~p 

_ .. ~ ............... .., __ .. ~.. ..... _, ~_~ .... ttl ,_ -.;...... ." 

...... .,c.·., ~.prc.. ·o~e,...':', -. 1!>",,'!> ... .:".,_Jo "'o ... "",~ ........... ,.,o .• ",,: .. ~ .. .-c;,...,w...... , ~ .. '- v .... fIi;i ~w.. •• ~_. f...A,ti.J ....... ~~,. w-;.,J .. ..". ~ 

.... e .. J:'o--'"' ... C& ·e-·an.:r ... "'':''$ ....... .0 ..... .( "I ~ ---r '''0'''' C. :i:l'::loI!>P : __ .~ .. '-oJ'" .\.i..Wir.'\.l. "" .. .., .... 1.,j ...... I,/.1.~.. • ",:," 

0" • .. eo o·r-. ""''l3.. .. ·s I'!'l· ... e"'p <:!'-a"c.a-c.c.o -"s'" •• ., ", w . . ...... _ .l1li.. ..... w .. '. ""... t::;I w ...".., .... • ti"i ....... ttl, 
ho·,.,eve:, "o.e~a:';" toQPs ar..c. ~o"': :'::?ose 
~~eeessa~ bu:c.e~s ~ha~ Nil: c.iseou:~ge the 
deve:'opce:",: o~ ~hese ~:e~e::ed :eso\:.:ces.~~e 
~._.- 0"" ... eoc .... 0.1:' ....... he-/!> ;;. ... ...... ,.,. .. 0- ... .,.;..,;r .-........ ""':;'$"" -., .. -' _ __...... .., ... ~~~ _Qo~""'WI • .;J Qo..i..~ ..... ~ ' ... '-'-_f,l4r,O.iII ... .., 

c3.'::laei -;y v:a.!...:.e • ..... :illbe o:-:-e:ed onbo"':h a 
co:ls.:s _pe: "A.'H.pe: jea: a:::.d a ee:':.ts :?e:- i:W~ 
'Oasis as c\:::e:tlj c.o:':.~.. . AQ'P' that exceees 
o~era~i~g s~andar~s no:~al:y ~x?ectec..o! . " . 
.. :".,.-.-,. ""I": ....... ~ s"'o"'';; •.. : .... 0 ....... ,:;. "'0 ". ........ ,., ... l'u .... e-
"" \; ..... .,,;-J , .. ,J:' .. c;;ia .... "',.;J ', .•• 1!IiIt .. ~ ;,; ..... ,~~..... ~ ..... .iatH •• Q.r •• ~O-•• 

ea?ac:!:~j l's,r-et:": •. If ,. (M!.:::eo , a": page ~7 .. ) 

To aie in tee 
baSic 

~"'.,e ~_ac~o".~"'o .... p· .... e'.,.ipc·p.,··~:.;. - .... p.lof_ ............. ac .... j· ..... .,j ... e ... ·s·~ ·1"'1 ... · .... .(.·s .. ...-_ .... ..", ~ .,;..., •• ""fI' '-'_'- _ •• '<II ...... _ .... ~W • .; .. 1tI • .",t~'" ... \; ."' ... 

II' 
I .. ~l~""'a-c .... ~ .... r'l.( ... ~ ~ACO;"~~~ ·0'--'_-.J"-tI 'ttl .... ~;J .. __ w~. h"- .r. ••• ~ ¥ 

~.8~-61-~~3, ~!s'a~cha'bi::.t7 is 
ac~~eved ::':. s",:ar.d~:d o~!e:s "07 ",::':e 
basi:':.g ca:?acitj ane e~e:gj ,::ces' ~e. 
-e~'~~-.("g O~~ ·0 "'a~~ .. ~l .. ~.'1,.,~, ... ~'~.---r __ 'WI ..... _.. ...... ._ a;, ¥ ...... .,,~ .... w ~ __ ....... _."tiJ 

.:., •• .( .... ~ "'.0"'''' .. 0 ... .; ... p._J. o~s ',1" ..... ,., '..,i. ...... ~ ,;;",c;;;.r.. ~ ........ ~ .. ., _.... .. 'ttl ... (,;i¥ 

:eason&'O:e a::o~~~ce !o:- !o:cee. 
o'\:.~ages.. O,Ps a:-e -:.o:.b:e eh?eC~ec. .-:0 
ope'!"a~e 3:: :2..Xi:::~ c.s.;?e.c! "';,j on ::.o-;ice 
.... pc,.J_J. ... g Q~s ·0 ... ~.( .... ,.,l ... ~·I,.,I'~ .... J~.(.~ . -' w... •.. _ ttl .... ___ .. ." ....... f,;ilt c;;.,.".. .. ~-.,; ..... _ "'tl 

e~ii::.g peak load ,e:ioes ~!~h a 
:eas¢na:'o:'e a.:..lo·..,a-::.ce·. '!o:~ ~o:"c&:. 
o~",;a.ges'. CPs are. "';0 ce" eX?ee-:e-c., to 

- 2..!- -
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op~:-ate . at :laxi:l'l.:.:l capacity on:loiic'~ 
·0 ...,ep····~-04·'04...,., ... PP~<:! '0- .... "''"'I<:Ic''-y ", .... "".,.' ..... "'". •• '",,1 ......... \i...-." .. -. .OW'r ..... .. w. 

,c,1.:.:-i:lg p~~lc-a.c.. .~:-ioes- a:lc, 
e::e:-g~~cies-consi8tent with :-eso~:-Ce 
li=itations·; _. ',. '. .. .'. '. . 

2 • Relia'bil :.'ty. ;\easona~le:-~u~:-e::e:lts. 
!"o:- ··:-el1able op~:-ation a:lc. availaoili ty .. 
d'l:.:-ing utility syste: peak loac. pe:-!:ods'a:-~ 
to·be i::'Oosed'in tlle'stanc.a:-c ,o!!e:-s;. . 
These :-e~ui:-e=e~ts~ howeve:-~ should. not be 
unc.uly ~es~~ictive 0:" eo=~licatec. 0:" i::,ose 

3. 

;. 

~·~"'~a~~s .... ' -p~~a~~~~·~ ~_p"'.A_ ·~a'" .~p w w""-•• '- .... '- .......... .,; ..... 0;.; 0" ...... ItI~. ~ •• ~. " ... -

•• -4'~.~ ~,~~-~ .~p Q~ ~~~~'~""e~ ··~P'" """ \I ..... _ tJ.; .hI.- ...... ",;.::J til ~ .. _ w. _ w :1 __ fWII.... ~. " ~. _ .. 
:-esou:-ce li::itations exist to :-eliable 
ope:"ations, such' as w~th w!:lc.. pa:-~s, 'plant 
capacity :"aeto:" :ay 'be a 'bette:" ::easu:-e.o:" 
:"elia"o:e ope:-ation. 
CO:lt:-aet c.u:-at:'on. te:-=i~a~ion. ane 
sanct:.ons. Q?s should""oe p:"ov1c.ec. the 
opt:'on,,:"o:- :'eve:':zec. capacitj paj:lents·'!o:" 
pe:-ioes ~; to 25 to 30 yea:-s. Othe:- tha::." 
ge ... ·p .. a' s·a .. p ... p .... ·S' -pc""-'''''g>< "'a" - co .... ·-ac··· •••• _ "" ttI_ .... _ •• " ............ ,. __ ..... _v. !ttl 

:-e~ui:-e=e:l'~s, the· eX2.ct -:e:-::s ~O': - , .' 
~~oV~<:!~0""3 -p'~.~""g ·0 ·e-Ml~a·lo~ "'~~ ;:'.. _v..... .. __ c.w,.,........ '" w ..... __ •• itII_ .. ~~ 

sanet~cns we~e ~ot s?~ci~~ec. ' 

Availab!.li't"1' c::.:.r~!l~ o!!'=er5o!!'!lc~e~..A".Q? 
::-'='s.-: oe ex:pec-:ec. -:0 o:pe:"2.te a-; :axi=-.:.: 
ea:~~C04"~ 0 .... ~o·04~e ·0 MAa- t:.."~~.~ "'_66~S~' '~"" "'''./ ......... "" ••.• tt# ... 'V'V' w \iII_",. 'IJ .......... .-.;._. 

~o:- cape.ci~y,~-.;:-.i:.ge:~=ge,::c.ies .. 

- 25 



A.82-0;-2€ et &1. 

Othe:- -:hal"l. 01.:.:- :-~C,ogn!. -:!O.:l :t,ha-:,:plan-: ,ca:paci:t:r. ~acto:-, as 

op~csec. to availaoili tJ, :nigh-:'''oe a'oet'te:- meas1.:.:-e: o~ "the :'reliaole 
ope:-atio:l o'! cer-:ai:l technologi,es'" D,~8Z:~,1~10; ~:.:c. riot ~e:i<io!"se a:l-.r 

... ';..-' .~, .' '- '.. 0;. ... r_ ...... 

special t:-eat::ne:lt :!or speci'!ic reso'l;.!"ces o-:her tha..""l sma,ll:!:-.rc.!"o 
elec-::-ic :!acilities. ":I ....... , .... 'f1'd-... o, ,'Q'='s "~-g~'" ...... 0... "",00 ..,~.f ~ .c··s ... , ... e ...... co 

.. ... -. __ .;. ,!lilt. .• .-9IP... 1J..c:#--.... ~"" .. ~..v ...... w ....... .".., 
... _ .... -_ .... __ ..•. 

~o'" ..... 'f1' ..,.p ........... aor ... " .. ab' .c"'o('·",,··a-p,'''0,:1o.e · ... ~.:Ie--.cn .. p ... e-"'.c' .. ~ ... D· ...... e Q":I'co ..... \.1, • ., .;"'~" """ .... v.g..-. _ •• "" __ .WI ;; "'Q~ _ \,p .. w Ifa ....... ~ ... ~ v... -..., . ... .'-- ,- ",..' 

base s-:rea.::n :!low and ::lonthly ''!ir:l: capaci tj" ::at'i:.g~ ,.j..' b....,c.~6 Q? ·"'o'1:.ld 

be allowec. to '1:.se' ei-::6.e:-. (1) .'!low' d2;~a. "c.i:-~ctlj·:ap:plicable':to the 
< ' ~".. *.,... c'. '" ,n " .' + •• '" .... ' 

Q":I's ~ac"'.c ... ..,. w"'e'" ~'va.(ia""ip', 0' ... '('2'\ ...... ~ ~"ow-c.·"''''''' Jl'o~"Mhp. "'-.~a _ • ....... "'J' ........ ~ ... ~ w .. "",,, .. ,r w ............ _ "'wQ _ •. ., .... w_ 

c'os~s- ., ... .:1 .... os· s" ... "~"a ... '·o· ...... e··/"I':I·'~:JI'.;..A.c'''·..,.-:··'·s'',.;. ... ~..;.e.,..;·· ... .. ... ~ •• ~ W ¥ ............. 'ttl ..,,.. ~_ •• .., •• -,g,W'-_-"';J, ""'" -~.b,~. "-w_ 
... - , ~, . . 

su!:!ic:'e~tl~ li=i-:ec. .; .... ~" ... e-coo·· ... a· .. ·b.e ...... ··e Vl!>-"'~ o~loca.' ttl - ••. "",.~ . ..., . .., ... ttl \J ... t,;.~ . ....,.,,_4iA.,., - ... a::-eas 
would no~ be lost 0:: oos'cu:-ed.' The :l:'~:!.:l1.:': June ~h~o,;.g.~":A~g".:.st !low, 
....... Or:l W .... "A ....... · ... e .... o .......... 'J ~,,-... Aa ...... c"·..., _ ..... ; ... g" w,"co ·0 ... ~ .:Ie-~o(v'p," "·0"'" _. .. ___ ttl ........ w •• ___ .,,'" W .~~ ,_'-' •. _,.'="v .... _ ~~,.._III -.;".. "- , .... _ .",'i.i.~ ", __ ... 

be based or. the :!i ve 10we-s't---i"J:o-';"--=-ye'e.:-·s·.:take·r.": ·!~o='-~-a~'''SO~ye-a:r :li~:.:c 
...... ·r_~.w'_ 

con-:inuous :oeco:oc'~' I:!--:h:Ls -. data.' co'tild. not be e ev~lo'Oec. ,util~:tie$ 
. ,. ." . ..... ,'.' 

and QPs '"ould ag:oee upon:a·,sho:-ter,time·pe:-iod'with :-ewe:- :ini::c !low 

...,ea:os ave:-agec. in-:o a ::o~-:hly, C?a??-c~ t1 ,,:-ating. '?o:-:'b~t~" ?"?tions, 
capa.ci t1 values we:-e to oe paid i~: c.o1=.2o:-s: pe:-,"t:.W pe:-.: :o:tb. and 
o-:he:-wise subjec-: to the :-eq,'.li:-e:e:.ts, o! a. !i:-:" capaci~..., s2-le ~:" 

.• "." ...... - ., . - , ..... -.... _>,.. ......... ",'. _, __ ... _.w-

0:-... e'll'., .... .c ... " ... g' , ~""e" " ...... " ",' ~ ;.'" e~ , ._ ~~_~._ w_ ~w ___ w. ~ 

decisio::'s, ''''e ''''i11 :-::':-s-:. conside: the iss'1:.es :-ela.ting, -:0 all o! 
a"'ove Jl'ac·o"s exce ....... ~o .... I=>-... .c ... a ... "·o' .. ' , A -p..,4e·"'-o~ • ... p.:i:, .. "''' ... o(es' ~ .. \I., ~,1tI ........ "!." ............... "'~ •• ~~. • WI .. '.. - -.I ...... , """""'-

......... o ..... ose.:l ·I=>-... " .. a. ... "o .... """'ov·io-to",,,,,··,o(,"r~O':'OW.c;' a s~"''''-a.:'''~reec'''''o''' :' -.I w. W ..,. w..... .." _ .. Z' .. .. ~ • .. ... .;, t'f ._ ....... .,. .... ,. .. .. .. ~Qo. W ... tW ~ .. • •• . 
I • 

A '!i:lCo:':.g o:!. cO::1~lia~ce- 0:- ~onco=p~:'a:lc.e ''''i -:h, -:he 
:-eq,ui:-e=e~t3 o'! Jj.82-0~ -1 0;- 'enU::le!-a-:ed' above ~'I;.i':-~s· a...,," 

2£ -



a.. '?G&E- 'S1;anda:-d: O'!":!'e~' N"6.. 2,."': 
A1>~nc.ix .Co: - .. P:.!.~ ~-, ,-
Ca~acitv ?~iee Schedule 

tc 

. - '" 

PG~"'s' sta:ic.a:,d·- 6~~e~ l>ro.visio~s· gove:':ling -:he 
concitions o! '£;:~;~ e'a~aei-i~: ;~~e~t,s3.·!".~: 'se'~ !O,;-.th' i~' A?pe:ie.:i~C" o'!··, 
1 ts Sta."leard O:"~e.:,· 'No ..• ' 2 . (?i,::."~. C,al'3.c,i.ty and. Ene:-gy ?owe:-" ?1.:.:-ehaee' 

Ag:'eement) •. PGS' s, m:!.~i:1u:1l .. P~,,:".'!o.::m~nce ~::."ee .. \:.1::,e6ents' .a..:-e'· iF~~:::-·iC~b,!.1 
tied to the .type. o!. capaci_ty ,pay~~:l.~. eho.senbY,thcQ~. , Thes~ 'two 
par-ent options are desc.!",ibec.in Se:etion C-S o~ A,penc'ix,. C ... 

Unde:, O-oO::'on 1 the :"0!ith:1.3: par:.en-: ~or capac!. -:j. ,aid 
-"' ,. ....... ". '" . '" or .-. r 

in dolla::s.pe.:" kW pe:" mon";h .. , is one-tye.l!"th o'! the pioc.-..:.eto'! the' 
':es': g .... a .. e,.;· ..... ". ... ""w a ... ,..···~', ""on":;"'·ac·'· c":~c·.( .'1' .. -~ ee - •• ,.:~~, . .(.~.:~ ... ~. ':;"'::'.: 
'..i. ... • ... '" ,," :' ~..... ........ «;110.. ""'~ w. '" ~~.:'~. ¥ ~. ... ,,..\IIIt.- \.I'_.-:-"' ...... ..-\.. ... t,J"J .. ....... .. 

cO:l't:-aet capac.i.'t;~ .( ~?e. ai6u~~" o~ .. en.~ .. :'gy i,n kW to be sole.a=.c· . 
deli ve:"~~), ane. 'by 't;he~ app:-~pf:!.~t_e. ,lO·~s.' a~j,t:.st:erit ::acto'~>. :n o':-~e:, 
to :-ece:' ve the,se. " 2 ec..t:.ai:1on~~l~,· paymen't;~, the> Q?::..:.s't;me~·t 
pe:-:!'o:,:ance s't;anea:'cs wh:!.ch eszent:!.all:r :ia.ke ~:t dis'pa.tcha'ble ·OJ 

e PG&E. 
a.vaila.ble (e.i$~at_ch~'ble·b:r 0:' (~:e>l~ v.e:,ec: to ?G:~) .c.1!::.-il:lg '2:l~ on-peak 

~'~";".I!'. ,.. ....... j".~. ~o 'a'~2~' hou:.-s o'! thepea.kl:lont.hs"'''o'!';;;ce-~ -,cJ't:.ly,.·a.."lc ~"'I!>"'''''' ... , w ... io.I ~'"' oJ, _ V7' 

The con'::-aet capaci~y 
• c 

.... .",. . ., 

a:'lowance ~,o:, ~o=:cec. o~~o:ag"es :!.,:! .2.;11, :onth. 
"'_u~":': ... '''' ... -0 "of'> .:~'s..;;a..:c'I'Ia~'e ":'I'I-ou'·"'·"o··· "'I'I~ -bl!'- 0·1- .... ". ,?,pa- ·s··"Oj"""c· ... o· _.... c;;.... _..... -.J 'ItI ... ,.,;__ ...... ~ '-- ttl 'i •• _ .. ..,..,;.., _ " .... "", .; _.. ""- -., "'" 

a. 20% :onth11 a::.iow~~·e'!~:-' ~o;c~d "~t:.-:a:ge~ a!'l~ a. d~sig:l~t·e·~' :ailo~-a."lc·e 
-' .... ~, .~. " .,. .. ., ---- _.' h_ ~ 

'0" sc .... e.:l··' e~ ""'ao( ..... e ... a ... cf'> ~'!.!.-. <I ........ g ~!o.p._se .... _o .... ~'I'I_e o'!'!·_"'~". .." ... _ ....... ~· .. "'e . ..,~ .... ..., ... • ... 1.0 ......... _ ......... •• .......:.i_ __ - Oil - - """'" - r- ....... 
, . -

::onths ,.~h~ Q:? :~'1 accculate. ~c.a.pplj the 2~~ '!o:-ced. 0:c.tage.·. 
allowa.nce :!'o:, any cons~cut:!. ve ~h:-ee-cont!:. pe:'ioc... Dis:pa't;chao'il:tj is 
ee:":!.~ed '01 ?G&3 ~~ the QP ''being o:pe:'a"ole a:l~ ca.p:a'b:'e 00£ oe~£g"'ca.:."!~·e 

. ". ,~ .... ... ~.. . 
., ,. . 

t:.pon at a.."'lyti::e toc.elive:-· capaci ~y a't; a:Aj level u1' to the' !ull 

~ueled by a. rel!.abl~ :!'uel supply ~e that adeq~te !uel sto~a.ge is 
avai:'a'ble to eeliver powe:- as :-ec..uested 'by ?G&E's sys~e= ~is,a~cher. 
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O'Otion 2 provie.es ~or. :ita,j":tents to Q?s, aga.in. i!l '. 

dolla.:'s !)er "f}; ,c::- mon-:h" -!or the amou!lt o~: c:3:~aei t:r act.ua.lly 
, ..- ., . 

de11 vered duri~g,ea~. a~~" ;le.::-tial ~~~"··h.o:o.;-s .·~·-A !o!"':t\tla:~'~or 

calcula.ting t::'is pa,1:lent is·s,ec1!:!.ed inO'Ptio~' 2 3.!'!d includes a 2~ 
!orced outage 'allo'wa."lce c::-ec.it !o'; each" :::lo'n~b .' Although' "3,' QF' 

,. 4'" • - • , • .. .'~ .. • #0., ~ ..... " 

elec.ti:lg O'ption 2 mus": c.elive:- its !ull' cont::-act ca.~a:ei ty" .t,o ?GS 
during the' p~~' ho~r,s 'O! th~' 'l"eak S-::.:lme:' :onths sub'jectto a 2~ 

'-, , 

fo:"ced outage allowane~, no' o-:~e::- per!o,r:ance' req:.li:"e:::lents e.::-e 
.. . ,,"," .~. ". , .. 

!h.:.::-ing -::e:e s1r:':"l"e::- l'e~ :1onths', the - .. 

20% :-o::-ced, outa:ge 1"1:1! tation ane ::he ::ea2u::-e=e:r:' o!' ~e:,,~o:-:ance 
. . '. ~ . ... '. , . 

acco ... .2 o! .... g "'0 .2 e ' o! v~"''; es "'A~"'S • .... a·· ....... po 1"1':;1 ... ··s· .2e~'; ''lA'" ... '1..: .... eo· .......... ·3oc'· .. <;.i...... ttl ~ ... wi.. ..._....... ~ ... \I w ... ..", ~ .... ~ v Wt ..... ~. ",U-.; ._ttl. ttl 
• c_ ~. "' ,.,. _ ... 

capac!. ty a.t le.ast 80~ o:!the :pe~ ,~ou::-s, thus aehi~V'i=.g a :iteak '!)e::-ioe: 
. ".~ ~.. -, -. .-,',.,.. r 

capa.c1.ty !ac-:o::- of 80% duri,t,lg the Su:::le::- :tont~s. DU:-ing' tne:"-est o! 
the yea::- the Q:? is paie. "!o'::- capac !.t:r , aceo::-eirig to how ,:ueh'ene::-gy is 

". "~........ ~ . . .- -~ .". 

deli ve:"ed., 'but. the.::-e is no speci,~ie·d." pe::-~o::-:3.-"lce :Level that ='.:.s~:: ~~. 
~et. 

~.. ", r 

c.1spatche:ole ~C; 1:.as!:ts 

:?e::-:-o:-::.ar.ce jud.ged, aeco::-e.i:.g to !. ~s a~/aila'b'ili 'tY 0::- aoi1:'-:'1 -:0 -
P, .. ~ 

.: ,. "'" ",: 0 '.c' 2 ~!-.e· Q"!:I.... .c .. ~ 'O'\ •• o~ ..:I i ... ~~a~c·."'.·"'·o"!_e "'n..:f ,. ....... i "'II~ , ",e.::.ve:- ·N ... e:'eas u!l\,o.e:,. ~-:_on._ _. \,0.-:: r. ..... _" ...... 1,,;, .... ~.:- -

:?e:,~o:,,=ance ,judged aeco:-eing -:0' its out'Ou": 0:- ae-:t:.a! 'd'eli v<!:"ies ~ 
Also,und..e:-, O:pt:!.,on, 2 :?e:-!o:,,=~ee ,is ~6.ly j.udg~d c."..:.:"ing the ·:ite~., 

Su::l:!'Le:- :::o,n-:hs, ·~h·e.reas i:l<!e::-OP-:'io:c. ~ .,'";;~Fe. a::"e ce::--:~in 'ie'~::--:o:;""le' 
requi::-e::e!'lts. Apa:-t. ~:"Otl these. ,basic e.i!~.e:-e::.ces -:he :-e~ini:ig, . .. 
p::-ovis!.o:c.s 0:- Ap:oenc.ix C a:-~,"!o:: __ ":he ::.ost :?~:"t, ie.e=.":ieal -!o::-bo-=h' 
options .• ~he.se cp:'ovisions 
price used.. to, calcu!,ao:e Q:' pay::e:.ts u:le.e::- either op":ior..· o'! 1 OO~ . o!' 
?G&E's shortage costs. 

. .. . - . 

Z8 .. - --
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Aceit:i'ona'1!:y:,'to :q:u.~'!;!y~o':" !':'~:l' ca.pac·i:ty .. paymenu>,. 
outa.ges tor s:e1lee:uled ,:na.:'n-:ena.!1ce- -(i) . cannot. occur· . v:' thin .. :~~ .!i=st 
six months o'!- op·era.t·ion,: (ii)' ea::..~ot oecur ·between· ·May" .an~.Oe~be:-.... 
unless ::6the:""",ise- agreed ~to· i!1-.V:i'ti:lg • .... !:th· ?G&E, -( iii) .c~.t ~e .. 
unde:-taken v1tho'C.t "six monthS''': p:-:'o:" ~r.!.:::-:en noti<:·e ,to ·.?G&Z '-s .s:rste~ 
dispatcher, and (lV ).ca;:,.not . exceed -a, .. tota:. o'!. 35· . da:r~ .in .~, '12":1!l0;l'~h .. " ~.. .... ."" ...., , " 

~6~'od .'- ·h·· ., ~ ~ ,.. ~. ~.. •• d i .~ ....... .,. • .00..... op ... 0 ... 5 pe.:1 ..... capa.c ... vypay:te .... s .. 0 -con ..... nue· u:" ng w .... e .. " - . . 

perioc. a.lloved >!or such schedulec. -:.a.intenance. 
Section C-3 o!' Appen':ix· C gove:-ns '!a.ilures ··to :leet t!le 

M ... ~~' .. M'~M ~e~loWMa~ce'W~o"'-eMp~-s . ~~s6n·4-a"~ ·~·s sec··o~ a~~"~s ... __ ~ r -.... ....... ..." ."-'-•• -- .. .".. f/IItJfi;J t;;;;. ~- ""J'" "" ...... -. .v.-.... Z'Z' ....... 

(:) ii'~ an' 0ll'tion·t QP' !ails~ to' ,have . at'least· . eo,; . o!· i ts,cor.t:"act, 
cSllacity availa-o.:e du:-i::.g·~the peak'·ho1lrs. o! the'~·pea.k s~~r :l~::':~s. 

or the alloW'e.bl'e- percentage, taking :n-:o,. accour.:: pro::?erlj'; ~cc=.~a~ec. 
allovc.ces· ~o:, !o:-eed O'Iltages. in- otc.-e:-- r..onp~~ ::or..th.s~ 0:- (.i.i,) i~ e.::. 
O~"'.(o·""·' 2'" ""'1:I'JI'a~'~' "'0" .:ze"<t~'l1V'!' ·a ... · '11!'!f')f!o. 80d 0' ,,~C" co~·"':c··> "'a··'!"Ia.~;·:r· '. r....... ~..... ....... ....... ~.. ." ..... ~.. 7f' ... -..-... •• w~ ...... -w. r -w ........ 

dU .. ':"'g ... ,.,-..." .. '"'I..." .... ~ .... o--s· oJl"a:"'~ -J1'_.~A ""~ ... ., ... o ..... ",e .JI' ·"'e ... 6"'son '0-e ..... : ;· .. 'a:~~~;·~:: ; ... :~ ..... ·;~n··"~· ;~.-;;~ ;~:g: :. ;~"':: .. c:-~~:e~':-:~ '",G~ ~~ w... .,....... .v- - ..,........, .... M ~ , • - ... • ,t'" ~,~ " .,~-,.- :.... 'J 

p:"obationa.ry pe:'iod not ";0 exceee.-·~ S~ :lonths. ::- a QP ca:..· :leet the 
.,_~<o ........ _~ ••. _ ~. _ .. _________ .~ _ .. ...., .•. _ ., .• 

... o! .... o! ...;~ ...... ·_6e,,~·.r.-p.~·e·W\:"'C". ·.:z.,· ..... .(· ... S ·• .... e· ~ ... o··o ... ··.f-o ........ --.,. ~-. 0.2 . "'G!)-":' .","" ~ ... ~ ......... _w~ .~ .. ~fM_ ........ ... '1""" .... '-"' ........ v ... J!- Qft# ........ ,..,~ lI-"-. ,'*'~ ... * ~ -_ .. J.#QJ 

the QF all-capaci tj' ~~e::::s ·s1!S:?enc.e-d- c:u:":i:lg '-:lle-,:-:oba..t.~Q::..a::r.,:;>e!"ioc. . -. .... ~...... - . 

ro. 

. - . ." 

--, 

.~ -.1'. r' , 
~.' .. . .,....... -, 

.". -- .... , ... -,..', -.. . '. .. 
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a:ld :-ei::.s~a-:e :-e:g...:.l:l:-:· cape.c:i"ty.. pa1=e=..-:z: ... !! a Q..:...,. .cantlo-:: J:lee-: i-:s 

:lini::li:1ll' ~'equi'~iine~~ts d1l:-i!lg:the~'!"ooa:~io:l.a:j ?-:-iod·, PGa =-a.j e.~:-ate. 
the cO:l.traC"t"· capac! ty to e!~::e:" a.e-;ual 0:' :'e3.3o:.a"oly expec.t~e. 

deliveries,. °Ji-:b> -:'b.e C!,ua.:ltity 'oy ·whieh-::'e iCa?ac:!;~ is ".::educee. be~:g-. 
subject· to;. te~:i:ia::tion ?ro·vlslons .. ·- ·!~·the !a~:l1.::::e- to:leet ::l·i::.i:nu: 

'" ,,- "'. ". -". ' ~ 

rec;:.:.i!"el'llerits "jas caus-e'c, -"oy a'-!oicecI' outage;!' the:-Q;':,vill :lot. ., .. ~ 
:-ecei ve ca?aci-:y "pa~e:lt$ ~or ·the: :lontb.· in vhich -:this .-ei:-eu:sta:ce " .. n 

occur!"ec.. DU!"ing a !o!"ee ::1aje'C.!"e," ea~a.ci tY'paj:ent"s, ·,{il1'.oe 
co~tinued !or a period o~ 90·d3.Y$ !ollow!~g'~~e oeeurrance. 

~inal1y, ?Gtd-t:s. Appendix C. p:-ovic.es: no, spe~i3.1"·. 
provisions ~or·a.:7tech-""ologj-otb.er"t!=.a.::. hyd!"oelect:-ic p:-.ojects •.. :'b.e 
only sepa!"ate provisions~'!o!"' s::lall': hjd:-o Q?s deal .. wi::h the: 
c.ete':":li!:.s:":ion· o! ,the~: Q~~ $' ::1on~hly ca.~2.ei tY' :-2.t·i~.·· ~he:-. ~roeedu:,e. 
~o' , O·fI;"'.: b~ 'OGl)-'t" ;;..,:.: -''''0' ~s'" ............ ·e,..~· ~ ... ·e-A .... ~ C~" ":'\- 82-01 '" t"I"X '.- ~. PI w.l· ... _ ... ,.. vw.. .; .... ~ ..... _.... ~ ... "";t ~ ~ ...... W'v".",.wr •.. ,;"J. ,-'v-.,;:t .. __ ,w __ , . c·" "' ..... 
~he ave':"a:ge d:-y ;rei:,"' being' oased O~ ~n~ a. ..... ~ra·ge: o! ::he~ '!ive yea:-s" o'!~ 
• ....... e ' o:~·~s· - a-· .... n···:a·' g·p. ... '~a·.r 0""-' ",'~~ ..;·p .... o{·vp,·..;·, ~-o- 'C:O-"J"ea- -."'-........... ~ .,., ow ... ..,. - \I ••• '-".. .., ... _- ItItN ... -'~ ~' ...... _~ .... "'".1 J ... ....c;;i,,,Y'Io.~...., .. ,'..... " 

"'60U./ • .. p:,;.;:P ... ··s· "0'" .. "W" .... _ ........ w _. 

0-: and suppo:-t' '!Q-!" ·?G&:Z" s· 'pe-:"~o':"~ "!"ect~:'-:-o?:e:l~s: we:,~vo·:'<:e_e -. .' 
Ge~e!"a:lY', IE?, ~~ose views we:-e sha:-ed bj ~he S~ate !ne:'gy ~as~ 

1 

'. '-. 

PG&3 de!:':es ~o:-cee ou~age as a=j OU~2.g~ :-e3~~!ng ~:,om a ~e$io= 
de!ee~, inade~ua~e co~s~:,uc~ion, c~ra~o:, er':"o:', 0:' a. b:'eakiov: o! 
~he %echanical 0:' eleet:':'c ecui~=~~ ~~~ ~~:j 0:' ,a:~!a:lj ~~~ls 
the elec~!":'ea1 out~ut o~ the-a?: 

'2'0~'" -. .I .-



J...82-0,-26 et s.l. 

:-lex~:ole • it:.? asserts -:hat -':G!e'S o!'!er -:!.m,ro,e:-l:r . exclud.es "",1:1d a..'"le-­
''''aste--:o~e:le:-gy !acili ti~s '-oi-i:l,oS:!::lg o",e=i.i strict 'Pe~!o·'!":a.nce· 
s-:a:'leards . i-..:.~!'r:.g· ~s..tie; P~2.k "p_e-riOeS . a:ie. . i:l-""iexibies'chedui~~ 

.... ' . - ." ~. ....., ... ' 

ma.in-:enance req,1l~re:tents. Other pa.rt!:~s~ :!.r.e:\l!!::::lg_~k, Calc:ogen, 
ane. Ki:oe:-11';;Clark, h(y~e·,er, eneorse ?d&i"s appro"seh' :'",hic:n 3.110· ... $ 

per:-or:la.;c:e ~o 'be 'measu:-ed by a.",e.:!.iabiii."::r as we!! as erierg:J:"' -­
p:-od\lc:t·::~~. !hes-:a!! eon,cl"':'des 'that, ."':. til c:e:-'tS:i:l~oi::iiC3:tiO;-S, 

.. ' ", 

?G&E's Opticn ~ :s a reasonable :lodel ~or an o!~er based. on 
availa'oi!i'tj. 

,; . - -. 
both's-":'?po:-ting and. eisputi~g?G&E's 
,... ~ - . 

gene:-al app~oach, ho· ..... ever ,s.!so had a. !l':;.:l"oer o'!' spec::~:!.c 

-""'as \lrged 'tha.t ~p3.j:e:its· a*o·o .. ie 
.. 

:ecoc:enea.t!ons~ 
." -- ." 

!o oeg!.n with, it 

per'!'ormanc,: exceecs tbe ope~a.t:~g' star-e.a.rds no::a:':j- ~x~c'ted. :·o'! ?G&3 
plants.. ~he st~:-'!' s~gges';s that po.j:tents' should- "ee :?~o·/:.e.ee. U1' to 
125% 6~ ?Gie's c:apac:tj co;-:s and sh·Ou.:,e '6e calc";':ated' accore.i:ig :to e.' 

... . " 

~ aee.itional ca.pacitj cree.i-:. 
subn'ests-· ... ·"'a~ ... ~G!'~':'to ,:I;:.J/',,..,.:.'o· ... oJ/' ~.z·s ... a. ... c .... .,·o'''!.z ... .;. ... p.: ... O~J·J1"6.:r ·0" QC) ...... W _ 0;..;.; -..I '- .............. w_ ... _ ~_ : '<I ......... __ .. ttI.; ~., .... (,;.. ....... ~'* ., 

, " 

Q':Ito o:,e-a" .... o ... ..: .... ,:1 ':'0 .. , ... , ... ',:IJs·"'"Ia ... c .... a.·o'·;.(~~ ..... 0 ... '-' r r III ,,- •• ~.- IfI ~- ... - \I <.... l' tJ... • .... 'ttl., 

-. . 
oo:her QPs' ask sta.te-"",:.e.e mainter...a.nce' 

s-:a.""lo.ares ~e adoptee. ''''''hich '",o1l1d a:':ow (a) 1:0'1:.:"11 \lse o~ -the ':ai:'o~tee . 
,",~ L~ 

ti:e, (b) a."'l .. ad~i":ional· -'5 e.ajs or '.;.se o:-·ace=;'latee.-u.."lUs~e. o.aj'$'-
every' 'three j'ca:"s !or za,jor over~aU:s; ane. (c) notice :-equ:'~ecents· 
:-ela.~ee.·-:o "t:;,e'a::.ount· o'! t~=e to' *oe usee. O ... e;.·, . 2~ 1:6-6.:-5' 'notice ~!or" 
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. , 

a :nain::enanceperioe. ,less tha~,2,4 .ho:t:.~s, sev-en ~da.:rs ~ notice-~o,;, 
~ " . . , ' . . ,. ""'" . . 

maintenance in_excess "ot _2.4 hOU';'S.7 anI! .. six :lo,:lths' .. notic~ ~o::, :na.jo~ 
overhauls) .. ' ~~ -spe,ciai .need.soiwas~'e~to"'ene,;,gy ·':P,~o3.~cts _~~:iCh'" '" 
require 5.5 ea:r-s ,'s. yea::: ~o'~' :tainte~a:lce should .Se ,;,e~o'gn~z~,e·~·, . 

. ' . Ii':, ,and ',.the s~a.:!! also u:-g~ t~i< .3011 . ~i:pa.ei~y .. , 
,r • ~ "' _ 

paym.ents should. no:: "o~, ~~s:pe:i:del!, 'I!u:'ing ?G&3~s pro'b,at!.o.nary ~pe:'ioc.':._" 
IE? testi!ieddu:'.ing J'lea.:'ing tha:: such an in'te,;,:-.u:p~i,on ~'1n' cash ~lo·N,,,, 
coulc. cause a QP to :eet its eebt,se:-·rice obligations. :Soth"the 

.' 
sta'!:" a.ne :Z: :'econ:J:lend that c .... :'ing t~e p:'obatior:.ary ,e:-ioc. ~he QP"oe 
pail! '!o-: the ,actual lev:el o~ J:apacitj".per'!o::a:.ce itc3.."'l achieve. At 
the er..d o'! the ~e~io~, p'aY:lents "S,h.ou::Ld be :-einstated ·oasec.. on _ the . . . 
level o'! ,ope.:"ation,~hich the. ~ac~11 ~J.:. ca."). reli.ao~j" pe:,!o~ .. :,,:~t~!! 
states tha.t the ca.pac~t:r pa.~ents suspended '!o:- the,C3.p::-citj,a~tua.llj 

delivered.,should include an,allowa:ce !or .'!o:-ced . outages. ,,~ 
'. ,.. ' . 

. ?i:ally., a, ncoer .,o'! _ the, parties. ::.~eo=e:c.. ~!:.a.t 
adjustce:l::s be. :lade i:l~~&3' s approach tor s:lal~ _ h7e::~ a.."ld '~a~:;:-~o~ 

ene:-g:]' !ac·!.l:' ties. Sta!! conclu':'es teat since the .CO!lt=2.C~, capa.c1tj" _ . . , "", -"", .. , . ,- .. ', 
o'! a s::a.l~ h:rdr~. !acili t1 :'s .oasee. .. on the average. o'! '!i "le -years . low 

,. 

JI'.'_ow ..:r .... -< .... g .... e ........... o ........... s ~ .... .... "¥ ~ ...... \I .... , such a. ~acility should :ot .oe !u::tb.er _ . 
:lee"; ?G&E ~ spe3.kavailab ili tj .. star.ea~d i:l .. 

"J~~~ .. s ~~ ... e"" JI' ... '_0··7 ~s 'e~- ........ 3, .... ... ~e I~·'le ..:r~~ ~~a- avpwag~ S"'~I' 
--- "... ".... ..,,.., "" ..... trI ...... _ -\..i.""J--J"'. :#JIo ""'~,,,. ~~ ... 

:-ecommenes .,~hat ?G&3' S. :;>e:-'!o:":la."lce !actor, pa~t o! t:'e paj:lent 
calcula.tion ~o:- Optio: 2 .. Q]'s,,,s:'ould.oe set a~ 1~O.in es~ablish1ng. . . 
the namepla~e capacity. '!o:: . s:la.l:', b.:rd-:o Q?s a::.d that t~e .. ,eat; ~ 

, . 
availability :,equi:e:e:t should be waived~ 

te:"!ni::.atio; _ pro"risi~ns sho~~d ::'0': be applied to :'yero ~ 9~~. who _.'!ail. ~o 
deliver the contract~e. capacity o~y because o'! low !low cone!tions. 
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• ,.' <-

For waste-to-energy projects, the' sta.!~ a.sks'the 
Commission to~ corisiG:er develop'~ng ove;tne 'next lea: 'the 'p.:ope":' da~i: 
a.::.d methodolo~, req~!.red to base, capa.c!typa.~ent~s~ 'to wa.ste-:':to::':e~·;;~i:; 

, .--..... '" ., - ,- ," ,., " ',~ .' " ..... ' 

projects on tlie cOt'lo,ined !>er!or::ance o'! all such projects during the 
peak :norit~~~' The':group :p~;!or~;"~ee would "b'e" dO:l:pa.r~d :'~o a 'ut':~iitl~S' 

,. ~- • --'-, ... ... ~ • " - -... ~. -~. ~. '- #' ..., -

baseload plant"s and the'fndividua.:: ,waste':'t'o-energy ~a.c'il'itl ·.oul'e; be 
" ,. - ,.'....".', #'~ .~ ",.' , "~'"" ~ .. ~: ,- • ~...-,,',., 

paid accorc,"ingto 1 ts j)er~o'r!llance as' compar'ed to t!:'at" o!the grou:p'~ 

its Appenc,ix C 
to accommodate 

.. 'or, • ..... " , , ... , ... -~. ...."'~ ... , 

(2) PG&E's Res~o!'l.se 

are 
,', ' 

QF 
in 

its ~.:-.~~~; ??&E".a.s:se::t.s t!lat the p:-ov~~ions "o! 
'!ull cO:lpliance ·.ith the OIR' 2' '~dec!s:tons: ," O:l:!.l· 

. ~ - r_ ~' ... 

c.eveloj):ent does ?GCS suggest at:; ::oc.i!!ca't'!on O'!' 

adj-.;.stments ";0 i -:s :inimu.: pe:,!o'r=a.~ee rect:.ire::ents a.re ':iec'essarj '!o:' . - "" .. - ,- ,,. .. ,.." -, _.. . ", 

spec!.!ic technologies; ·Su~!l. '~ wi::c 0:: solar, 'si~ce a QF ~hic!lc~no-:' 
mee~ "those :,e~ui~~::_ents _~:~' ~~s~, ·'·'.~lU3:b,le "to t!i~ ~~i~:::";Y ":tha.:ione : . 

e which ~a..'"l",' ?u~tf:e~.! "~ ~ ,a;:!.·.a~s ,~.as 7~e ,OP";!o:: . o~ .. sig:li_n~ S? ,3.3-: 
avails.ble con-:rac~ which "JaS spec:::-i'C2.,lly des:tgr.ee -eo acco:l:loda'te' 
resource ur.cer~a.i~tl. , 

·;io£h~es:?ect " to,e.j:1e':l~s 'above' ~ CO,; "o'! ?G&Z's" 
" - - " ..",- ~"-

shc:-~age cos~ ''!o:- QPs -.hosepe:-!'o:-::ar.ce exceeds utili "';'1 ~la.r."';;' ?G&E 
a:-gues ~ha. t such a :?a1=len~ shotildo:::ll 'be :ta.c.'e "~6 Q?s 'tlla---: "can 
actua::'l~ outper:-or: u-:ili tl combustion turbines a..~e on:i ,'i:!: thei :"car.: 
do so on a con;is,,;ent "oa.sis ~ '?G'&! "a!i;~s Q?s: to "cav~ 'e. "li"oe:-a!" 20~ 
,eak pe:-ioc. :'orced, outage ~a. ~e und.~~ ~, its "s":ancare. 'o'!'!e:- ""o-.;.~ co::t~ndS' 
~hat i ts' o~ pea~i:i:g ,units !'la"/e io:-ce'i. '~ou~age :'a.tes ;';hat :a':e 'ac-:i:a.::-ij­
less thar. this amoct.. 'There'!ore,. ·!-o~· Qjz '-:0 receive :pa~en",;s"'i~ 
excess o! the combustion "tur'bi~e sho:''tage coe-: p:-oxy, "';hej must 
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, O~ or j 5% ~o:-.c,ed o:u.::age ,'!"a.~~ 1.. 
~. " .' _. '.. , 

this ,:p,e.r!or::la.~ce~ ,on, a. cons:.ste:l~ bas,is • 
• - - J, 

On'~he issueo'! ,sch~du1.~d ,:laintena.",;~,e." ?G&:E 
standa.rd o'!'!e:- should not oeeo::le a.' "i6wes~' . COm:lon " " ... w,~ ,. _ " s 

contends that the 
... -. 

denom:'nator", cont:-a~t :"'h~~b. ,is stre,tched, 
tecb.."lolo,g:'.e,s that, c,annot" meet-'!"e~so:la'ble 

. . 
to accotu:loda.te _spe~i.~i,~ 
":'ec··~.f""e";4""'-s Poi'a' "":;I' . ...~.-.. ~:-~ .. '" .~ ~ 

, -
which ca."'lnot ::leet ?GS' s '!"e~uireme:l:~s, a spe,cial ,a~e,e.:lento'!" an as-

:.s~ ... .,_·,I(,a.wrs ...... o .... '·-~o ... -'-''":)!':~-":''-'.t"s~ ""~", ~"'g ... ItI ~ ~"'- ••• , .AWc:,c:,...;.,... " .......... , 

only a, ~o~:':,!.on .:,o'! the, al,lo·..r,ed ,nt:.:lb~:- ,a"! da1s,e:' .:lea:;, ~o:-, ~SCh.~:~;~~ . , 
maintenance and ,c,ombi,ne _th~ :e_I:lai!l!~g. ee.js, over th:-ee :rea.:-,s into 

" " .. " ." ..... ,,... ~ - ..... 
::laint,enance pe~,iods ::or ::l~jO:: ov:e~ha1;.ls ,,~:: (2) i:,~.a:;g~, a:; , a~~:-~ge, o.'!,' 
35 da1s,er 'lea::, o,ve:' tl;e li!e.· o! the cont:-act ~:~O~~~:lg 3:.--l, i.:!:re..a~:'ng . ., 

_J • ~. 

o"! days. "!o,'!" :tai!lt,enanc.e as 
, ., 

,:0 j ec-; ,ages., , .. 

.... ~ ... .f o~ 0" ...... 1 b as· 15 "'O~··~<I!" ~ S n,ecess'a::-wr .. t,o 3.110"; ?G,,&3 ,·.~o _3.S.'s,.e"ss .:t ...... "- ... • ,t;;,., , ... , .., '. _ ...... .."..... ... J. _ . 
• , ,..... •• iF .... 

,tl'le 
level o"! capaci~y the Q:' Ca:l :-eliably eeliv~r 0:' :lake,ava.ila.ble" 

-
du:-i::.g ~he pe,M :onthsa~~e~:, it .ha.s,,!"ailed':o pe'!","!o:":n. ?G&::! is 
·..rilling, -b.owev,e:-·, to :-ed:-a.!t 

• .. • ,t. 

~·S "O-OV4~IO:S cov~-~~g .~~ ~-<I!"~e"'slo~ • 'tI ... .-"""'. _'*..,_". . ~""'tII' "...*"' .... tJJ!' .. _ .. 
>I'" ~. " 

' .. 
, . , 

PG&E, ,:,o~osee that -..:.::.ee.rOp:-::'on ~ 

'. , 
1.1 ... ... ~~,_Ia~ __ ~~ ·0 ... ~e· "'~e ... I ... I ... ~ ..... ~6-lo-~~~Ae -ec •• I-e"'~"'.s I_ •.• /'" Qr ~ ... 'rI "' ....... ",cv ... , .... _ •• __ ~ 1",;;' __ • .-.Q •• ...,. .. , ..... "'r __ ... v ',.'- ~ ... ~~_ 

" . " .... ~. .. '" ~...... - - " 

conti!lu~" to, :-ec,e: ve .capac: t:; :paj.:ents,~o'!" the 8.:o.'c.::','"; o'!.d!s:p,a::.cl':a.ble 
,~~. - ,.,' ". . ,. .. 

capa.c: "'='1 ~availa:ole ~d".;.:'i::.g ,the . p:-o~atio::'~=7, pe:"ioe... :~ a'!te:- ,?:"e 

.' 
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expira::ion ot this pe:-iod, -:he, QP has ':'lo:~ .. de::lons-:rated a.:l a'bili -:y to 
~rovide its i'ull cont:-a.c-: capacity~:~o the:-u~ility that ca~a.citj ·,iould 
be derated subsequent :lonth:'y pay:ents' .. ,:!:li t·ec.' t~ :the new eon-::-aet 

ca.pacity. ~he amo~t 'by ~hich theQ?'s. capacity, is reduced will 'be 
subject to ter:nination prOVisions'. 

Por O~tion 2 :'Q:s'; the sa=.e- oppo:-tuni ty to ea:-n 
ca.pacity paj:len-:s duri1'!g -:he ~:-oba.tiona:j' :pe:-iod'to:- the a::lount ot 

'. ",.'" - ~ ,'.- . . 

capacity actually delive~ee:"'i:'l "o~"'provic.ee.,. :t~the~QP tails·to 
#u"!"1 co"'·"'ac· cf!!)""Iac.(·.,.·..2u -.( ...... · pac'" 0" ·,.. .... "JI'o"o·:·~ ... g .- .. - ... "'* III' ~~ .. 'rIJ '- .. --Wr6.... .. _ v .. -c;._... --. ,,_ .... 

"'e~ r' ~ ...... e"'" :lO .... ...: .... O- _···· ... ·..,..·_ .......... t· .... 6 ...... , .... ~ .. aA.( .• y-.,.;.(., " : ..... ~: ..2~~ ... ·.ad' . .;.:.'" .""p J 'W'IJI' _ trrI ~ ... .; .. ." ttl .. ., ..,,\00II" •• .. ~ .... !ttI ........ ~ ...... '" .... w~,.. ....... "IIII'."O'~ -~ . ..,."" III ....... 
". • r ..... . 

lower ::lonthly' a:lO~-:'o'! capacity act~al:'j deliyered'du:-!ng':the pear: 
:1onths·~· '~he'lost' ~a.paci ~=r ~i:l': aga!.n-- be~· s~bje6-: to' te:-::ina::ion 

PG&:Z ~oes :lot S1:pp<,:-t sta~~" s·· posi tior.,,:, :,egard'i:lg' 
adjust:len:':s o'! ?G&E' g' cape-cit;;' pay:le:-;- ~o:-:'C.la· !'o:.e: sz.3.ll'" h:rd:,o' Q?s. .. ... . ~ , ..... ,' ~ 

eACcordi:g to ~~&3 ~ a ~:rd:-o .. ~. all"',ea.c.;r ~e~e~~t~-t:-~~· th~' ~i::~reaSe i:: 
its ca.pa.ci.t:r :-iti:lg' causec. by basi:s' t!ia.-: rati:g 0::' the# avera.,ge o"! 

• c.".. _.. • ' ",' . >. ..... 

i'i ve c.:-y jea..rs p :-a'ther' ·~!:.P~=, ~~ec.:-ies~: lea:-.. ?GB' does' oe:ie"/~, . 
""o··~eve.. .';"" ... ;. ... ·:;;z-:,.o I"I"'~ ..2 ..... .f .... g .;".a' ,,~-•• "·e·' ... " ..,.p ........ e""-o' .... ,::,' ",,'~.:p' ~""4.c_' 
... " -, ." ... ~" ~J.J\.i,. "-''''.;,. f.*, ......... "' .. ";; r... ___ J.,Q., till';. ---.-- ~y- " .. ~ •• 

• , __ -P_ "' ,. ... '" 

capaci t-;i ,aj:l'ent's" suspe:::ded-, as o~posec. ":0 ha ..... i:,.g ~~~ cont:-aet 
, ,." .. 
as' ~oll'OW~f: 

"1'. =:jcro 'Q?s which' !:.3:.re 
the!:-- ca--pacitj:-at:i::.gs 
~,e.s~,eo::. ":he .. ti ..... e. e.:-j 
jea:: ave:-age shoulc. :lot 
have ~hei:-ca.pa~t:r 
ter~i:lated 0:- de:-atec. 
".hen thei:- "!a.ilu:-e -:0 
:leet the ::.ini::l-u: 
pe:-"!o:-:~ce :-eq~ireQ~nts 
is c.ue sole::r to the 
oec~:-re::.ee o! a ~:-:r :rear 
which is erie:- thzn -:he 
"!ive e~ :rea: avera.ge. 

"'2. ~~_'''''g • ..2_,,~_, ..,..aa:" 
J ..... _.... \.i. ... -- J ~ 

cO::'Giti~ns~ ca~citj 
paj:1e:ts -:0 ~:rdl"'o Q?s 

0, 



.. $ho:ulc. .. ~e s'Uspencee. .. 
Capacity ~aj=en~s sho~:c. 
-~esum~, 'at ~he:co~~~act 
·-~~e "'~e~ ~~~-o lJ •• "w , fill ....... fI._"; c.. .. , 
coridi~io~s once again 
~each· tl:.~ !.e~/e: >.lsecl. to 
deter:in~ ~he capacitj 
~ating.ff (?G&Z's' 
concu~~en~ b~ie~~ at" 

_ pages 3i -32 .• ) " .... 

--' 

b. Edison St~nda~d O~!e~.No. 2 ?a~~ !,. 
§ f3 (Gene:a: Te::s a~~Conei~ions -
A·/~~'~~·'··-) ~~~ '~~~~dJy,~ 2· ~._-....trri_ ..... "'J ....... ~ h;:i~"""" ...... iJ· _ 

(Ca'Oacit ?a ents ~o~ ?i:~ ?o~e: ?u:cr.ases 

basec. on avai::'a.~i!.i tj" a:d ene:-g; p;oe'Uc":io~,. 3e.ison,' s~ ~~ania:-d r:J~,!i;~ 
. -.~ .. - ," '. - ....., ..... - .. .. 

~~ovides on!.j one ~asis o"! paj:ent '!o-: a ~i-:= ~o· .... e:- ;>urchase - -:h~_ 

:3as.ics.:.:':7., ....... =.de;- Ze.::. son.' s~i:z capacit:r .... . .. 
o'!'!e-:, ~b.e Qi' .. is. pa.it!~ acco:-c. in.g~ :t.o. i:'=s ~'Ut:ou,,:_ o-:ca~3.ci:~:r_ !acto~. 

acc.:. tion, i t~e:le:,ge;~. ava:.i~~~!.·i ~j': is c,o:lsie.e-:e,c.." -~. 

aocour..t 
3. 2 o'! 

. ~. 

in ":'il.~. • .... ajs in. ':he paj':en": .. p,:-O·'i,SiOr:.s inc:'ue.ed
h 

.in, AP.'~!':{~x 
Ec.:'son f s S~ar.c.a:-c. C~'!e'!"~: ?:'-:s~·,· ':he' Q:!s 'Oa.:.c. ::o:e ,!'o',!" , . . ' , .. ~ , - .... . ~- '. .... .... -

aoh:'e.,:'::g a l'lig..'le:', .c201'.2.o:::' t']. ~ac"':o:, 0:- 3._l.e"lel .o~ Z:·lh_outP:o.~. ~"h2.t_ i.s_ a. 

h:'ghe:- 1'e:cen tage o! the ::ax:'::= poss i 'Ole £.'H't'o ou~:.?'I::: g:" ·/e;.. ":.!'le . "/:."" 
, ..... -- -- - . , 

cor.t:-act capac:!. tj- A": a.::. 80% c3:~ac:!.t:r !a.c~o·:, "::'e. Q? is. paid ~ 00,; 0-: 
"'. ... 4', ~ .... 

the pe-: kWH ca.pac:' "=1 p:":'ce '!o:"ea.c'h ""£.''', o~ eo:c~:act capaci ":1- A": 
.... .t ::':''''0:.'' ca""ac-t"'1 ""'ao ... o ...... Ave- <!" -1:0 ........ p;·t:!f·e ...... ·,. .. s ...,p ... 'o ...... "' .. ce ~~ j!o"'ce"'s 0"' • ... -0-.... ~ .. .", - .. ~."" ~W.',' ...... '~._ ... e.J ".I#~~. ~ ••. _ .... ~ •• ..... ",;" .::J 

";;'.lole-O""S ...,-:8."" ....... "''''06 ..... -0(011) ~~.td ""'Ie- ",,1,{ . .(.,... es"'a~&-p..:I ~"''''''''''''6'''' '~"""o ~ "';""' • .;;1 ... J:"'" .~""~, ., .... • 1IrI .. .,..., • ..., .... r .- .... _ti;;l,~ 'w .. w" ... ~ _ ..... "" ... ~_, ..... J.., ~ 

:r.a:r:i::-...:.m o'! ~ 24~ o'! the basic pe:'~i ·c.a.P.s.c.i~:r .~~·ice~ "!or 1 O~ ca.pacitj 
'!ac':o:' pe~"!o:"::ar.ce. 

- ;6. -



- ,-
'!lle' secone. vay 1:1 ~h.ic!l ."output is tuen into a.ccount·, -is 

th:"oug.~ Ed!.son' s .. ~h,;,:-dle ,~a.cto~" ~ .!~' a QP out,,,:,..; ~alis --o'el"ov 'a. :5'~,~· 
• '.. .' ''''. . . - .~. '. , "I .' • ". ... ' •• H' .. -, •• -.- - ..." ' , 

capa.ci t1 ~a6tol" (the -"!iul"cle") , . its capa.ci ty pa.:,rzent1's "¢u't·· 'in -ila'l~ :' 

~ol" tha.t ~el"!od. Edison cla:!':ls tha:t this h'C.:"c.le !'actor; t~es': 1:it6> : 
• ' ... • ( • ., -~. ...... • - ...... ,... -.... ". ~I'~ -,"- - '" '-. -

accou::.t Q? :-elia."oilit1oeCs,useQ:?s·tha.t do not pe:-~o:-:l'within a. 
ce:"tain_l"~~~~:' (g;e~te:- t::i~ 'the"'hu:-dle) a:"~ less:::elia;~le':a.ne.··less ~ 
vaJ. uable:' , ... - - ". " ~ 

" '. -
The . "~u:-dle !a.ct~:-" is the on11 a.s,ect ,. o'! 3dison' s 

O ........ h .............. " .. ..1" ... ~ ...... ,.:;. -e .... ·""..;.e~ a··· ...... ~eo ..... ;c.;"".;~~· '~ve' oJ:.~o·'.~;.:. •• ;.· 'Aeo ~ tI .... IttI ....... _low""_.,; ...... w. •• ..., ttl. wfIJW •••• ""..... .. _ -....w.,j\lll.y. .I'\,W 
.- ,- --. ..... r+,"'" .., • • .. ... 

noted ea:-lie:', unde:- ?G&E's out~ut-ba.sedo':)t:!.on~ Q]'s':lus~-:l~et'a::. 80~ .. 

sv.=e:- p~~' outpu;' :-eG,ui:-ei:1eilt ~:- ~a~~' p:-o=oa:tion" a;~ ~e~:~ne.~:!.o;o~~ 
all 0:- p~:t' o'! thei:- co~;~a.~t ~a,~ci t:7~ ,. Eel"e ~: QPs; :l~t -: :e~~ a" 50~ 
output level in~~:7' ;o:;h-(~ot- just pe~'s~e; ;on~hs):o:-~~hei~·· 
pa~ents a:e reduced. Unce:- the Edison sche:le, te~:lination ,e:alti~s' 

" '.' -, _...- ." 

would' net a.::>,ly,~ .. ',' h • 

3dison's . o"!'!e:- 30:.-50 has" an' e;'e:-ge:~:c:7' ·a.va.!.1:i~:!.11 ty'· 

re~ui :-e.::,en:t ~ 
!ollows: 

• ~ • ' ,." "". , ... 0 .. 

. Eme:-ge,n~y a.ve.ila."oil~i t1 i5 'de'!i::.ec.· in' Sectio; ~3.2' as 

"A· ,:,.:'~ 'so'~ 's ... e ... ·~es· se"'le"" s·· .. a'" . u« ..... « n . \I f/IttJ~. •• • w... .., .... . ... _, '" _ ttl ... . 
30', :inut~ ·o~· such ,:,'ec:uest:, ::ake all . 
-:"easo-na~le .e!~ort to .. deli"/e:-, 'P0""e~ at .a...'"l , ... 
ave:-age :-ate o! c.elive:j· at least'eq,ua1 to· 
tl:e:- ('cont::-ac:t) . ·capa.city.-.-.'c.cing.. ~~i'od-s: ... -
o! e::e:-ge::!cY' .• "-. -_ '!~ithe ca, Selle::". !ai,ls to :'espo,::.d.,. its ,capacity 

-, «< 

pa~e!l't-S- .a:-e .:-ec.ucec. b10;,e-:-hal! .:!o:- tl:e six .::lonths'!o.~~o·~ng th~_ 
:-eq,uest- "unti.l: -Selle::. de:or..st::at.es (::he') ability -:O~ ,e..e,liye:,,_ !,ull_. , . 

. . - ... ~ ~. - -
ca.pa.c1 tj l'u:o:suan~ .t.o:, .Sec:~.ion. .13,... Pet !:" ~:. ,u::..til. Sell~:,_.;e_s:pone.s" :~O _ 

-, '¥ '. ,-,.. • _.'. '4 .. ..... '" _ .'... ,._ ••• _ ,' ••• " 

a subse~uent ::-e~uest ~or ~ull ca~acit1, i~ vhich case the six-zo:th 
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... 

cal'aci ty. l'a~ent .r,e,ductl,o,n sha:'l.be. ·",ai v~,c. !or -:he re~ainir.g :-ed:.:.eec. 
l'ayme~t~ontb.ly b,iillng' ~e::1oc;~~ !:l. :.a.::.'i. ~ase's, h;~;V~:: ~ ~'the reduced 

.. ,,.. ~ " " ", ,- ....",...- '.. .... .. 

pa;r.ne:l.twill. apply.to .. the .. =o.n~h i:l .:",hien -:b.e Seile~ !i!.ts -to . ~espond' 
• '" .. .~.", ,_ ." • '.,. _. ... • ~ I" ~~ :- d' - ~ :. ~. "': ...... "'"": ': : .'. .:'" 

to a capacity r~G,uest.... ..". _ . . . ' . 
. " !~ add;.t1on to -these :'equire:l;nts·~c~~tai:ied· !.n:A,:p~~c.i~ 

B. 2, Seetion 13 ~l;~ ~l';ovide~ ~hat a: q? \;b.ich !aili to -~e~po;c. '. ~o . a.:l 
-- oJ ' • -. ••• p .. , • - ,. J ... ,.........", 

emergency when ~irst req~estec. by Edison will not have' itseapac1ty-. 

l'ay:lents reducec.. ,Eowev:er, a~ter this in~ ~i~ .. requ~~~ 1 whether 
CO:::1"" .. "., ... 0{ p ... d .,.,~ ..... 0- "'0· ";"'''Y. s~~'Io:s' pc·uP ... • .#'a·':' ~'';'e''''''] .~p 1"1'1:\ ·0 eO::1""'''] .",~ ..... ItttI ..... ~ ., . ... . '" 1 ~ • .,. ~t"J ... ,. _ .... ;,; ". ._~. w ttI..- "" ~ y ~__,.. III •• 

a. -el"!"l:.es· "oy·";'-1.(so ... '~-ti,·",es~·''''· ":1 ~·"'P-~o-,o:l~ ... :"'~o~e~"SO~'·~~t~c"',(o~ .. ... ~ .'-' ... ~_ ~:~_ ........ ~\IfII _ til... <'~ __ .. ~_ •• ~ .. .. .., tI. 

o! ca~acity pa~ents s~eci!ied in A~~encix 3. 2. ?ail~=e't6'co=,lj 
- • _, ." _.,.. .. ~ •. , r>,-.... .- ~. _ •. _ __ .'" .', '. ... 

with a reG,1:.est C. uri:lg ... a.::. exis:::L:g S1x-::0:lth·:-ec. uced ea~aei t1 ~aj":le:::: 
• ~ • , '. .- __ -- ...., • ~.... ,." _... 'k, •• ._ 

pe:-ioe. will. exte:.c. 'that. perioc. to six :1on~hs ~Oll~~~;g_'~ :h.e .. la.te.~~ 
~ 

.- #, , 

Edison co:tenc.s that its "availa"oili t"]' ~aeto.:::~," l':"ovides" 
a. s,eci~ic""a."J o~. valui.ng Q'E'" e::ergencJ. availa~il,! ~y" one o,~- the ' 
:"actors. that ~~Ci.ui~:ec.:- oy D.82-.01-103 to "o~ -.·:"e~l~e;ed i~~ th~ :i:": e 
capac:' t"J :?a~ent. ~he avai:!.'abili t1 crite:-:ioi is soh~~::1:-:~"a.nal~gous· 
-:0 the availa."oi:!.: ty., requ..irec. u.:l~er ?G&E t S c.ispatchaoili.::y optio: 

". - J. •• _ ~ _, _ ... _ _ 

(O~)':ion 1) except that there- is" ~¢. allo.wan~e· '!cr !o.::C:e~~ o.~~ages as i: 
the ?G&3's {:>x"''''~'e ··a .... ·~ ·~.;;,·.ae- • .... ~:·":'c.~'-to .... ·'e:·~o"J:>"'~- ··~6.:·~'U";-A:'O ........ .(s a .. ~ ... _., ... \.t.. ~.\.I... "' ... ~- ..J •• _ ... , Q ._...... .",.J" .... .. ...,~ •• .., "W •• WI 

:?a:t 0:" 8.!l out:?u.t' 0:- ca:?aci~y!ac:o;"bai~ .~a:p~~; s~he;~;.:: 
Ed~30n.'S 

sched'.lled :lai:lten~~~e'.. Spec~i~ica:':'y, ~'~i30:allows" a :a.xi:1:.: o! 480 
hours (20. ~aj3)' pe~:' 7ea:---:o-:- ·schec.u:'e"e; ~~i::'t~'::.aice---3.!ld··a.:· a:c.c.f~!.o!la.: . 
1 ,080 co n·secutive' !lou.~·s (4'~ 'eays) or.ee eveii·~::~ee ilia'i$-!o!- :W.jor 
overhAul·s:· .. ·: '!:l -Part: -!:~'~. Seet~o:i ~B .'4.,o'!: -;3'· 'o'!~e-i;' '3di7s"0:- ."c1e'!!n~'s .. e 

,.. ... ,.:... ... . 
',- ...... _, ' ...... ,' .• - r" .... 

38 -
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res,eonable ae.va."lce notice o!" ~fche:'i:.lec' outage:: ~ . including a.ny 
'. 

reduction in ca.paci tj" availabili '":.1 as'24. ':lours "ior" a..'"l o't:.'": a.ie , ·o~ :'e'3~r -
than one day, one' week' '!o~ a...~ outa.ge o~ one'~ ~ai or :ore,' an~ six 
months to:=-_ rna.j o'~ overhauis.T'he7' o~-,e~ hou.rs are:t'o' oe' used':'!or'::' .,' 

scheduled a.."ld' routine :na:intenanc'e and the' QP- is:'·req,uirec,· ~o- -:l3.ke~ 

reasonable'--e!!orts to i'i'::l~!:~'its outages duri~g::o~~~e3.k and-' :id-peak-
periods. 

(1) 1>os: t'io~s o~ tee Parties 
. " 

Ma.."l:f o',! the pa~ties' !'ou~d tiesa:e 'general 
shortcocings in Edison' 3 offer a:;r?Gte" s.. Por ex~p:'e:, Qp$' co-6pli:~:!:. ,~ 

that here, as in the' caseo! ?G&E'~ ::any per~or?~ce req,uire:ents 'are" 
- ,~ • ~ .'. •• " ...... ~ •• c' 

rigid, "all' or' 'notr~ing" type re·q,1:.ire:ents t"bAt" 0.'0 
... ' 'f ~ .... • N,. .. ~, ........ '""', 

reward partia~ per!ormance" 
,- ~, ~'.-- ,..,. 

. . '" . "-

!n add::tion, :a,- nu::.oer' o'! sp,eci'!ic c'ri tfci:s:ls",o~ 
Edison' $ o'!'!er were raised. !n·partic".lla:-·, sever3.~ . Q?s~ :com';il'a:.:i ~ha"": e EdisOll has !ai~ecd' to:l~~ a~ o'!'!e_'<~,as,e{ o~ a-'/a~-ia·Oili,t! ~i':l:la::-'":O 
PG!!-":" S . S·a~.Q' . ".)'g"p.p.·s ·t~a· ":I.:I.~ <:10 ... · ·s .... 0~·"1 ..:I . ............ ,.p. -...... ... .. ,. .... .(, 'a"''; ':"·1' 
fit Q;..i;i. V _. ... ...... ... ti ..,4.i. ... """ .......... \.i. ..... ..,\1 ... ,.;w. .... _.;..,._ IW ..... tII . , 

... , .-+" .... --" - ,.... ~ .... ' ". ~. f"r ,.., ~ 

option. I::; st'a!::",'"svie*,<{, a !orcec''' o1.!~age ra~e' i::>, t~e'proper 

per:!"or:la!lce cri te:-:on 1.!!lder S'llC~ ar. opt!.o~. St~! also contenc.s t~i-:' 
·""s av"''''a ... :il''··~ ·o ....... ·4'·o~.;.~· ';h'o" •• "1'..:1- -e~"ec-·:· a's' o:i..:l::c'-....:o ...... 's···:c·~--p. ...... "ou ....... u·" v .......... t,;. _ttJ.; ~ftI .. • ~ __ .., .-"_~. __ .", ....,\.i. • .;J ... ~_ ... _ .. ., ~ .. rI:'" 

o'!!e:- does; a b.ig;:.e:" paj':llent !o:,' op.e:-i",;ion'S'et~~e:=:·~h~ ·:3·c.ison '" $: .. 

pl3..":'-:5. 
Q?i note that ""he~:%s -?G-&3 "·spe:-!O:r:l3..-iee: . 

reo..1.!ire::lent·s *'<{O'l::c! . appea::-- t'o excruc:e '~ee:::£olog!;es' -:!iat' ca.::.no~ ''Oe' 
dispateha."o1"e ':(O~'t'io:i 1-) :or~ ":e-et ,'3£ -80% su::m~i-. ~eak <>u"';~u-:::-eeu!.re:le~~ .. . ~ . -
(Option 2»; !df$ori~-s -o!~e'~ 'wo1:.ld'" ::0-:': :e'xei:":d~ -a..V' tee-!i::¢1:",ogioe-s.'· '!n' 



other ·~ord.s, unde,:- ~ Ed is~n ~ s ~'!'!e:-.," the:e ·No~lc- be no lover .l.:':11t or ., " 
a."osolute, e11.g1'b,!li.t1 -:,or, :the'!,ir:l c3.:psci t.7 CO:l";::-sct, ,as ,ev,etJ... QFz ::ha.::, 
ca."lnot :neet' the. 3.~aila.'bili ";7 a.nd hu:c.le '!ac";o:-s "Nould '::-ecei ve sQQe 

.... ..."' "... . ., '.Iv ~ 

capac! t1- pa.y:.e!l:t, h.o· ... eve~ S:lS:l~., St;'.;'l" :anj :p~~~i.e:$ .. )~~~ e,c,::, to ;:,he 
hurdle a.."ld,tlvai:!..3.b~l.i ~7 .. !e.c:o;ors,.: as being too :-!gie. a.."ld ... ha.rz~' .... ~!le, 
deletion o!" _ adjustme.l" .. t ,o.'!.tllese. !acto::-s. iz .reeo=ene.ed.,:pe.:-;:!cu:.a,::lj. 
'!or ce:-tain technologies" 

Sta:"'! obse:-ves ::J:la.:t Ed.ison' s. O".T!'J. ,:plants. -..Iou:'d have 
, .. 

d:'!!ic,;.l t1 :eet.!ng. a ,:;O~:!:l·.;.::e :'es.,·oiS'e.:·.t"{~i' :eiuf::·~-d.-',b:r Edison '!o:-
... ~ ~. -. • • 6 ~ 

Q? e:e:-ger.Cj. avai~aoil!t.7. .!~te~d.,. 3~a~'! a:-guesth3.~. Ed,ison sh~u:d. 
onlj :-eq: ..... i:-e. that. a. o.::ns.ke~ .ree.so,nab;'e. e!!or~s ~o :-e,s:po,nd ~o . .a.."l 
e:le:-gencjas soon as !,eas,!'ble .eo::.s.ist.~::.t ".-:1 th i,::.s. ea.pab,!,l.i,tift,s.. C'¥..A 
also o.g:-ees that tech:l.ical !easi "oil!. t1 is the ?::',o,:pt!:-,,, .. c~i~e:-io-n ''!..o:-.. 

, '. 

:!leet!.nganj e=e.rge:lcj"a:.C.a.:-gu.es~~tl:a.~< la.c~ o'!. e:le:-ger..cj avai!ab1l!t1 
•• .' < ~.. ~ ., ~ 

shoulc. .!'lO";., have. s1:ch: ',~ tlajo.:- .i::pact ".0:1 < ca.pac.!, t1. ,ajmen'ts since' .,1:: . 
~. . " " .. ' ..... ... 

:-ep:-esen..'~s .. 0,n;'1 a ,s:lall !:-ac-:.!o!l. o~ a -;.~;'l:!. t7' s total avo.idee, ,costs", 

!:e? :".e.co=er..c.s tl'!at ,a, .slic.i;lg s.ca.l,e. ,'be .1;.Se~. in 
a:p:p!yi:lg 'the, r ... ~:-d!e .~acto:- .:atr.e.~ tha..."'l'a si:lg:e. 5.~ ,~ca~ac~ ~i '!"a.c-,:o:" 

S-:a'te Ene:-gj :!as~:.?o.:-ce. ·/o~ces .-:b.e. conee:-r.. -:::at :lei'the:- ~::e hu=CJ.e_, _ 
:'3octo:-- n¢r~ th~ ·3o·:,ai·lab:ili -:7 !ac~!" is"a?'Oli~d ,-:0 Ediso!".' s.~ . pl.a.."'lts. .. ", ". ", ,- ~ ... ~.. -

anc. -:hat-, '~he,se !ac~!,,$ r.ec-::.!:"e Q?s.";.om.eet ,ast=iet.e::- ;>e=~0!"!:la.n~· ~. . 
. _.' ~. '. M, • ~ M ... ~"'.. ~ ... i • < ... , 

- ~O. - . 



ad.opted as p:"oposed 'by ·Ec.is6:-.. ~ 'se've::al 'o"! the ·pa:"t!.es .u:-:ge' :O:h.a.t t!:lP-:­
availability !a.cto·:- "'be wa~~fe'd:' ~or'iola~ {both so-la.r-the:"!U3.l.~ and sola:--­

photovoltaic) a.:ld wind technologies, with wind's ·n~p.:?la-:e-ca.:pa.ei-:Y 
'being derated' by 20~" '1:'10" .;,; ';'~ft"'-o'n'" ~'~ ... -.(, ·30' .. "'A.' r ... s su~~P.-$·P;1, ...... ,.,~ ;:, .., .... _- .. ttlV.I.., 00"" .,,,,,,\.1. 

.. ,' . -
modi!ieatronso~ PGS's o!'!e:" '!o:-s:all hydro~' sta.!~-::ecoc:nends :--tlla~-
Edison's pe:-ioc. ea~aei ty ~- hu:-c.le· ,-.. a:'ld s,va!!a.'bili'ty 'i'acto:'s _be- :se-'t· a::, 
1.0 !O:" b.id~o QF's' whose capacity:"ating is -'based.o::: th~:.ave:-a.geo~· 

, .. 

the !i ve lowest ~low 'yea:-s ~ .. :or "waste-to-e::e:"gj' p:"oj.ect:s ~:::3? "3.:lc. 
....... p Ca":.( ./I'o':"n-- ~ s,"' 'Na-... .:...e .. v a-"'a·'gA"'e"· '~0e.".1·· as'" .... 3.. • .... ese Q':leo .... <II> •• ~" vP~' a . ~ .. ~ ... _..... ~'" j,"1 .. _ ..... '" -.I ;.~ A." .. V tJ_ ~tJ ~WfI o • .... ~. ,',-. 

longe:" t i:ne to :"es~oild" to'-an' ~e~ geney· cons !::!:te:'l't °Ni t:: ·the teehnologj 
(eight ho1.1:-s) -: and: that the . ca.lculatiOn o'!·· the'!.:-:capacity ;paj:len:~' not 

!1¢st pa.:---:ies endo:"sec ~ ECison-t s 'basic': ap1':-03.<::' ';0' . 
the allowed. ti:le a.!'l.d notice '!o:"' scheduled': ::a.i:l't;ena:!Ce~~· 1::::, !o:-:' 

Ai ... c" ' " ' "", ... po' ",' . "C'c.o( so' ~'s" o""p,. ... ' as'" ... ·· ... 0.1,b, . ./1'0-- e"'a.:"'e···" 0. 4 • nSiian e, :-ec? ....... ~:':. .. s .,J_....... __ .. _ "Q,'''' 1.00 ... _ ....... , .............. '" 

sched1.:.led ':llainte:::.ance· i~'a:":di:-d$';" . TB? • .. o';ld 'onlj::odi'!y- ~c.;'$on' s 
la..~gua:ge· by i~ereas"i!lg 'the yea:-ly a.llowance '!or' schec.1:.lec.' :1aintenanee 
~o :;C:' ':';a~s' :-:;io~' ;"'a··s.e· '·-0 ~e'-~" ' .... -A~e"' ... ·~' "~"'4<- C' ... , ~·~o""".la. So' 0(;1, ..... Tas• p 
... -.; ~.; • _." 'I"", -wi •• -OJ ~.-""tJ 'wtJ'W', -" .. ~ ~ ... -"-"M> .. ___ :'-i-~" _'~-" 

'Naste Ma..~;;ge;en~·· Eoa:-d.' ·aga.:t7!l :-eco:::t:e'ne:s a ye·2.:"ly allow3:nc'e o-!- 55'.: c.ays·. 

(2) Eeison's ?es~onse .:' - ,. "- -- I~ ..... 

~ike' '?G&E,' :::d'ison ·oelie-ves tha.t': it-S.' pe:-'!or::a:.ce 
e:-i -:e·r:!.s . :"0:"' !:!.:-:l eapae::tj" paj:e!l":z·· !,,;,11y cot:lpl:r w~!:: 'o:b.e::O::!{-2 
deciSions. !;pa:,~{cu:'a::, E~~s'o::' asse:"ts' tha-:', ·:'O-,,;h :!.'::s.·ava.ilab~!-:j 
and ... ·~-d .. e " ... ,.. ... o-s· .'·a-e~ -paso"';a"':'"e·· ";,:';0( so'" · ... - ..... ps .-....... f\?_ ...... 'Lo... . ;. .J...-. .. .:... _~'-'.., '0." • - • .", ... ow,..·. fIrtJ'-_ •• QIo.e> ..... ,·Y ....... 1tI .~.w .v~'" .. 

ca::.not eons:!.steri'tl:r 'a.ch·ievea.· ca:paci-:;y"~act"o:" a.bo"fei-:.s -50~~ _".r:o ... -:d,loe_"::_ 

are less ':"e li abl~":a.~a. ':iess:vi! ua:b!e '-a!''le: ~hej s!:.o'\:.ld,. the=e:!o::-e:,.' .b3v:e " 
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the:':- capac:!. -:y l'aj:l¢:lt- :-educec., ,as Ed~so:l' does ~n ~ t$ standa:-d o!!e'!'. 
Sim11arlyp :::dison ''b~liev~s: t.hat.a QF wb.ic::' 1snot 3,va11able ... c.u!".ing 
e:le:-gencies is less~va~a"o).e, and- 'that, this si t.uation also wa!,:,,3.n:ts, 

" ,l' 

··Ed1s on a~gue$ r~h~ ~ ,-:f:.e; .e::l~:' geney a v:ai~~~b'~l: ~*-',,~, _ 
re~u1:"'emen~ is a.l=Il=I~opriate even. i!- 3d1'~:l .. does, :lot i:l,ose a ~si=ila:- ", 

. ' . .• .... . . . ...... ,'f .... _ .... ':: ....• _ 

r~C;:lli:-e:nen't 'on<i ts: :O'\tl:l '-pl,a.nt'$ ::3.:1d, its ,.la."lts, ,a.."ld the, Q.:' <?la.."l.t a:::,e 
, • ". 'n .,'. _ " •• 

U .. "'''-,,! "'''''Vol .. tu~''o~ oI-s':-e-a'" ""-a ....... h"se ' .. -:.e -:. .... o'b'oI~.oIo'" .... 0 WI ..... "" ,r.J.; •• .., .. _III ,. W • .- ••. ..... . ,-H~";; ~,' __ Q .... ., .... ttl ._' 

s,:,,"ve' 'c1:S:-om~"s a· -a"" .~ :lesw""e"ea~""'e Q? "'ae "0 " ... ce ..... 01 v'" be"-onc. "" •. , '-'" "";. III ....... WI_ , .... .... j>~ ..... .. -.' ............ - ......... ~,~ ••• -:, J._ .... . 

:price to' se::-ve",Edison' $' :ate:paye:"s ~ du:ing, e:e::ge:.eies., . Edison" _. 
. . '" -. . '" - .~ ~., 

eme:-gency ava~laoility," ~S :-easonable, ane.· ~ha:~. a:j acj'l:.st~en,:s shoulc. 
only oe cO:ls'ice:-ec. on'·a."case-oy:-case, basis ... ". 

"" Edison: coes~ o'!'!,e:- ~o·, =oei~y '";h-e. appl~ca.~~.?? o~ i::s 
hu:-e.le a:.d a:J'ailabi'li~7: ~a.'CtO'rs '!o:r. s~~_~i'!ic: ~tec=olog!es .. ,_ ;n,"_ 

T ."'" w •• 

pa.rticular ,: Ec.iso!l has adop-ted ~he.·· adj:c.s-:':,e!lts., suggestec, .by" :=he,. st,a'!'! 
for '",i':l:d p'" so,la::-~a.:l.C:- !lJd=o~ ''''i-t'h ::hee~_ee;)':~o:, .. o~ __ :-e_t~~?'~ ... ~~ ~~~e ~~ri.od,. 
capa.c:1'ty ~a.e'";c:- "tor" s:nall -hydro- -:0 p~r::.i:t~. ,t.b.e c3o,aci'tj :?~J?en:: .-:,0" 'o"e 
oased on actual per'!o:,,~a.nce. 

pe:;; 

in do1la.:,spe="jj:W. pe:--' -:ono:!l- :"~sed, ,on"_a,,:a.il~ili '::;' p ,,~",l-: "on1:;., ._i~ ,~h-e Q? 
~ -. I ' '. ' .... r _ ..... " ....." " 

is ~u::ly c,!:spa";chable a:.-e., :.is- as., :-el-iab·:~as Edison' sge~,e::a':_:!.!lg . .. ,. -..... ' . , . ~ ." -

'!"eSources. Aceo:--c:.ing :'":0 Ec.ison,'";his ~ d:'spa,,;c,~bili't::r ~anc. _ ' __ _ 
. . .'. ". . ., - .. 

.. p.l~a~~""'01·-~· .... ,{~.., .. -~~ -e'-'-"!·) _ ........ -a .......... •• ... a .. ~ ... P>.aeo •• -p. ... P>. ....... 0"" I"I"!;'I - - • ,.,; ..... ' •. .".1. ft ....... '--"'-1~".' .. \., .. 1. ........ ''-'~'''¥4a: ,,:v .... ~. ~ .... ~"" ..... ~\i- - :~: --

ava!.lab"llt~y -dU::!:!lg ~'ea.c]i :t.~e 'ye!'iod,!o::,e~~.,sea.so:.;. (2) .~~~iiec., . 
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• .,.. p. -. • ,-,.. ". I~ 

accu:'ate" a.:'lc.' "Ie:-l!i'a"ole Q?z':'eco:'cs .... :. th pe~'iOe'ic' com,a.ni :"-ev!~v: 'to-
c.eter::i;le 'aQF., ~.; "~c-t~a.le~~:,i:r· ;:,oe.-de,;:.·~r.; (;) a', Q? 'bei:-i"g ~ne=:~: ' 

',. '. • ~ ,,_.. ," , " "' ... ~ c -. ", r • . _ • '. - , 

~unctio:o.a.l eClli valent o'! a:.,' EC.isor. co:noustion' tu.:""oine 0:-" the' --
:t:ll:'Cha.sed··po;'~r· :us·~-c.: .by ~Edi;~.~n ..:20 'dev~io;) . i t~ -:S:.o~:t~a.ge-· :cos~s ;': (41 "i: - , 
QF' s :?e;.!or!n~~e b~i:lg :r.ea.su:"e~::i:'ldi ~fC;US:lly a:'le"n~;:' !:l'the-" 
agg:,egate; and (5)· ~ull c.isp~tcha"oility pe~mit~ing the t:.tiii~ to;' 
inc:'eas,e, s:.c.d~'c:-e·as·e gen'e~'ation:: 'As "i:lth~' c'a.s:e '~!,"'?GS/ 's~a~:! .' 

disag:-ees with this vie.-... ·;'! ·di~;~';~ha.b'il!t:r 'a:.c:' :,ecomme:.e.s :~ha:~ ': ,... J.... _',,~ ,...., , ~. 

3dizon shoulc. not have' 's~le dis'c':-etior;ove-:- 'i "QP"s -'o?e::ati"o~ri a:ic.- -
shoule. .be allowec." oilly to-:-eo'ui:'e inc~eases' in- a.' Q?"s ;-·p:-o·c.liet:!:on -0::--
ava.11abili~j~' .': '., - "... ,. , " 

.. . ... ~ ....." ~ . ~ .... ' 
~...; -eco·g"~·'/' 0"" ~~.-. .. ......... 

s ....... ed .. '~.:1 .... 30.( ~·e~3o· "'c'e .. p.c·"~ -~"'e"''''s . "':".:1,(' "0'" p. ... .:o .. se'" ... o.:lJ.·,-rc·· ... ·,,·o ... ·· 0'_''".: ""'... ... .. \.. w. ... ., •••• ..., '-"' .......... ,., , ...J~.;;"J ...... \.it.. w .......... ~." .. .. 
, _. I. ,. ... ," '"': "'.~ ~ .... ., ,.... •• ....,.0' ~"., '1 . 

!. ts stanc.a:-d o!!e:- to allow :lo:-e !lex!'b!.li.'~y':n" schec.'u!ec. -:'l3.intena::ee 
a.llowances.· S:?ec~~:!.cal1Y. Ec.i~on -will p:ovide"3; 1!2.j's-: o!-: schec...:lec.· .. -, , e :lainten$..."lce .. ~~:- .. 1e2.~ ~~. a ~~a¥-.t?~jea~' ace:-ua.i" o~·:ir.-c.suec.·· 
:laintenanc,e days" nct to' exceec 4.;' da.ys • 

. ',.. SDG:'~'" S':'~~~a:~ O~~p.'" ./1'0-: '":1<1 __ _ - g;.;, w~\.i, _~ ... ~..,.~ ...... .... 

Capac! t-:i; 'S·ee~ion· 6 (?u:-chase 
P·:-i.ce o! :E:r..e:-g:{ and .. Caj)ac!. tj) ~c. 
3xhib,i t c(Ca~ac!.tj ?ar-ent 
~"''''··e.:l .... ''';: -1'",' .. :' ... ;u:_ .... c .... -. ... c ..... .., O'":ls W'-_ (,.i. .... __ ."-1. ....... a.t.I~ '. te,;Io ,_ 

SDG&::: o!!e':-s ~...,o par-ent. opt::,-o::'$ .to· .QPs sig:l!ng its _ , 
fi:-:. ca~acitj ·cc):::t:-ac-:. :So"':b. ·opt-ions ... ze't fo!"th .1n-3xhip.i:-:'.c .o! the: 
o~'!e:-, a:-e ·oa.sec. on ene':'g:] p:-od'Uc~.!.o .. n.1,_as~:~?'osec.-:o: a·/a.!.lab!.l!.tj. . . . 
and the choice o! capaci tj pa:r::ent 'opt:~on :5 li::.!. tee. "oj' the :?a:r=e~~ . 
option selected !O~ the Q?'s sale o! e~e:-gj to SDG&E. !~ a QF elects 
ene:-gy Oi'tio:'l 1 (as-ava:'laole ene:-gy), it· "Jill 'be pa.ie ~o:- capacity 
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,._.'", -- ....... , 

only a.ceo:-c.!ng,. to -capac!-::r Op:t!on ~ ". A 9:', c~oo$,i:lg, e-:.e,:-gy O:p-:ion 2 
~ .. -. t .. 1, '.~' '. , •• ~_ ..... _,.,.. 

(~ive-:rea:- ~o.:-.ecast) ca."l be paid. '!.c:-_ capacity u:de:--. eithe:- ea,a:eity'" " 
Options 1 0:- 2" ... ~'he t·j{O-OP~iO~S.'. '!o·:-ea.~:~~'i ':7 ·pa.~en'";s ·a.:-e- b~ec.on::-­
·wo diA'e-A .... "'Ie-'o' --a. .. ·'e:.. e-~';'"";'--'~ a.~w~·4'·e· .. :·:.:t:.· 's'·: ...-~ ; .. :~:. ::"'o-:-~a";':';en':: ' .. -~ . 

.., .... ... ~"'fi;ii"'V, J:! .- ............ ",,_., ~ .. _,"" .• ~"., ......... v 'J"'Wi .... 'W"!ttI _ • ~",.... V· 

Under, Op~.i,o·n 1,' ca.pacity ~a:i:e-:its'a:-e: ~ac;eo:!i '-:=:e" basis :. - . 

o! the Q:"s ou~pu.t o::.ene.:-~ a.c~ua.llj ,celive;'ec.. A. Q:? 3·ta:=t$--rl~h:a. 
certain l~veliied--'a.~ual· eapa.ei:'tj' .p;~c·e:i~: :doiia::-s 'pe:-~ kW 'wh:fch : 

•• ~ I • .' • ~,' • .~ • _ '" 

va-~ P'" .:Ie .... e ... .:1 ~"'g 0'" ·"'e ' po ... ~'" 0"" ~'''''e "'0 ... ··-..:.;,;"'· ......... ··!le Q"::'I' s~ f1"""S' "'0'\ • .1 '" _.i;> \,0, ~ ... \,0,.... . ....... _ .' ........ Q....... .... ..... .... ... " ................ ~ .. " . -00'''' ..... \,0, 
, •.• .' - -. ..~: ,'" ..... . - :.- '.. . '. '. -+ .... " ., 

the yea:- i t.s. ope:-a-:ior...s S':a:"t. , ~his .a.n:ua: p:-ic.e is sp:"ead' to 
..., ,'., • I ' -, .' . . ~.. '~ . 

d::'f:-e:"er~-:hou:"s "j{i ~hin -:he yea:- ba.sed' 0: a: "su~:?~~ factor"~' 3..-:' 

alloc2.-:io~ ~a.c'";o:" th2.t val-:.:.es c2.pa.ci ty :n.o:"e eU!"irig s·easc::.ai· 0:"' d~~11" . 

peak c.e:na~dhours •.. :!le ::-esuJ::ing ¢./k~~ capaci::1 .. p~i~es 'to:" ci"!!e::-ent 
ti:ne ~erio.c.s .,a~e.~a~c. 'to. 'theQ? "!o:" a!1 'th.e .. ~·,.r!l ~n~rg:T Oil't~U't -:ha:: _ i-: 

:1le::e a~e' ~o" p:"es,eci!iec. . OU";1'U"; 0:"-
~ . , - ".: ~ .... ~ .....' " .,,,- ... -

"v"'~'a""'~'';·''Y .... e .. ""o ...... "..,"'e ·pve~·,.. ..... ." .... ··C!'· ..... e -p." ~"'J!!>._~ ." .. ~ ........ 0-..." ""'*" __ ,t.J ..... _"',,;.~ .j/p ..... ~~w ..... _.::J.-..If!I".~w ........ w",.;J .,..,." ............ !QJ,..,., 

cOo'\.:1,("1o"'s to 0 .... ,J ... /·."·,,o"'s 0'" C!'c ... ~~~ .. 'p..:I' ... a~ ... ·e· ... a ... ·~~-... 1r.it .. ttl... .. _ • ..,.. "'~IJ_,.,.. "',.'" _ .... w.~ •• '~ .......... '" ....... """ ..... 

-;:,:-ovic.es·in.each ti:e "'. -~. 

:nonth). unc.e:- this option, pay:en':_ i.s :Oasec. 0: oU";:?~";~ o;_~a;paci-:y 
.... . .....'.. . .," .... .... 

!acto:- 3.."'lc, :-eG,ui:-es that ce:"tain. :?eak:~ pe:-io<!. pe:-~():-::.2"'~.e:~·.z.~anc.a:-ds be 
"''''e 0-,·40'" 2 ... 0 ... • ... ' ":J' c· .......... ·c·'~ ......... ·~."..,...,e.;;,· Pc~""~s" ·•· .... e·· · ..... --o~· .. c· 0" ."'p. ..... 1:' 'IIi'.... .... .. ttl ...... .; t;..~~ ._,.'Ii~ "'"' J:'~J.... ... "'.t, .,., ... ~c;a... ro ~.. .~.". ,-......." - ftI ..... 

Eq, u! valen t Capac i -:'1 Facto :" __ .. (E.(;_~.) '~'d" 't!!e~' app::"o~:-!a teo:. 'S/ki:n"U.:lbe:" !n 
-~ .. -------- ....... " .......... --0,,-'" - __ .... __ .. ---_._.~_"r ___ "_._"..:.__.:.:. 

:let. 

-:he capac':!, tytab1.-e' again: c.ete!':'!.!le~: by. the le::.g-:-b. ·o~: -;he::eon-::-ac't anc. 
-:~e Q?' S ope:"at·ion e.ate.. ~he EC? :!'s.·ea!e1.!:!.a~.~· as. ~o:"loiol'~: 

. '-
. ". .'. ~ " • .+." 



.. ,. ..... ' .. 

Unde:, 'th~s ~o:,mula, Q :,e~:,esen't-s ·'t-h~·· de:'.1.ve:,.ee..:..en.e:-Q~ . .in kW:'l du:-ing 
..... , , + ,- .-. 

mon-:hlj on-pe~ and .semi-peak -:i:e pe:,io'ds; A is a mont~j capaci tj 
allocaticn !acto:,' di!=:e~entiited': bj-: se2.so·~; '. C is'· the' coi-J:::-ac"t . 

capacity; :s: 
S is a QP"s 

ste:nds",!o:'" 't!!~ totaf monthly:' on-peak 
:on':hly s~he'd'~ed" ~a-i';'~~n~~~e' d~:,"ing 
~hicb. is 'not t:o' :e'xce'ed' 75'i' o~ E; ~ a.~d 

anc. ~ s e:i-peal:" b.ou:-s;: ,: 
on:~pe~ ine: se:i'-' .. 

peak hou:-s, 
':) .. ~ s" : .....;. -e "·e,,':~~a.":~"1 .( . ....,. 
.~ _ .,.. • .... f;';.~. ItIJ 

o! SDG&3's syst~:l 
'" .' '2' . ."' vcue o'! O.85·,~·· ... 

To ·o·e· p2.id: 'l.7:..de:- this '!o:-:u:2.,a Q? 'mist "(,i) de:iv~:-: 

e:'!oug.."l output"c u':-:ing :;eak' ~~c. 's:e::i"';?'.e3.l: hou:-s' o! ~b.e·: ::o'n:,:·!:. '-So tliat:· -
the ::onthlyiC? :1s g:ea~e~-::.an· :0:~'5' anc"~ lbY scheeule' o':ti'ges·a."ileast .: .... 

six :lonths in advance dU:'ing pe:'iod.s aeceptable to SDG&3. Sch~~ed-· 
outages ::1.s-: no~ 'ex~'eed 726: !::oU:"S' '(:;0' 'dajs) i~·i:r.i"'2::":on-:h ~e:"io~. 
Ag:-eed da't€:s !o:, scheduled. ::a:n-:e~ance ean::.ot 'becha:ii~d-: :vi th·ou..;:" 
notice. 

. e I'! .t~e Q? !a:'ls to ::eet -:he' ::i~i::u: pe:,,~o:"::,a:ice' 
p:,ovisions set :"o:"t::' i~ 3x!::ib1 t 'C, SDG&3 vill i::::ec,'ia:-:elj s~'pe:ld. 0:-
:-ec.uee the' ca:p2.c·i ti -p~~'e~;';s -:~ tlle Q;' ·'!o~ ~ ~~oba~iOn3.:"i je:-i~d·.- ~ 
IT'I"~ .e· .. ..:.$ . ~ ... ; .. ;..o:-... ~'.t'~.t o'''s o'·~ - .... ·.t·s ··s··...: ... e· ':s;'o'" ',. s"e' ";"'0' -~"::. i'.;..·· Se''''-·-''·o:''-
...... .., _ ........ ,... "w ... "-."" ... _ v __ ~t;)trrI ...... , IJ ... "' .......... w.., .... 

16 ,'" 0; ":~p. '~· .. ':'~·a' .. z "0·'';;':' ·· .... ·..;e· eo.t·":;.,.~..; ... ·o',:'·";o·s'e :.,;.,: :";"':'-".:"'s'· <:! ........ ;..2.~_..2. • _ ."'_ .... .., ..,~ ... _ • f.... __ .*, ~* .., .. ~ __ ~. .... "'.... _ .. :\Z~ fIi"I-" ...... IW. ....... 

O.,.'p.... ~.,,..e~ .. • ..... 30"· • .... e' ~ ... o·oa.;." o"'a"~ :-.. e .... '_" o..J· .,.·~·-..;o .. '''0'' p.Ye··e~p.;"~" ,'" .- :- . 
... ""'., .hY /:," ." ..... " ~"', ... .:'7 w ....... _,,;'" ,* .. rJ ... '" ttl _h .'VI. , .... ,,.,...., 

o~~osed -:0 ~ 5, ::O:l~hs ~ , ' -" . . ... ~ .. 
, . . . 

'. . ..... , ...--,. 

e 2 SDGE ~a.seS~~ t::.!s ·.85~~~ :-eJ.;'a.~!ii -:yon.: !o:g "~"r-, ~:?J;!n6 ":Pl~~ ~ ·.:~!l~Ch-
is 3.3.se:--ts !:.a~e~ at ::lOS': .•. a ~ 5~ O'tl't~: :-a'te: . ' 

- ~5 -
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... .... - ' I· 

ot the othe:-
utilities, a !!.a~e=,o: QFs,. g~nerallj re,:-esentee. bY .. 13?~·,. en,c.o:'se. 
SDG&:E:' s' a.:9:9:-~aeh_ a.:c- 1:.:-gei ~s~a.~op-:':.on !o= oO~h ?G&E,' ;";e :Edis.on.;~ ..... , 
IBP oeli.eyes -:=.a~ SDG&3~ s .t~,.,~o'ti,on. c,or..'t:-act will a,p·e.ai .. ~?~ ~ ·-i~Q.~ 
variety .~-;~.QFs._ In. !Z? f s o~i;'~en",' S'DGS' s, ,O-pti.o.n ~ .. co:-::~~~'~7, 
=ecog::.izes the .va:.·.;.a.b~e_ c;o:l':::i~.~t:!,or.., ~""hi'c.h ,2. Qi ',ean. ,:laie .jO:·t)le 
utilit:r s:rs~e= just ·OJ sig:ling a long-te:-: eo::::it=ent. Al~ho.ug:.,..~. Q;I' 
eould aehiev-e a highe:-~,pa.yPlent ag:-e,e.:!.!lg to. the, :o:-e s:t:-:!..ngen~· 

:-eq1;.:!.::-e=en:~.s o:C~t,ior.. 2.~a. ~. "'='0 :a.g::-e_es. to O,tio::' J _"t.~ill_ ~:,e:~.ei?e a 

~b.a~ o'! 3:' ... Option. .2 s·!?pl,. .':J'j .!l1~!:lg a. :'o,~-te!":l. par-en t 15%-,. be :'0·'" 
~__ __ 4-

eo= ...... me.n ...... " 

SDG&E's o'!'!e::-... ..A.:lo::.g.othe:-· t.!li!lgs seve~al. ,lle.::.ties poi:;~e4. ,o.u~ ~hat 

SDGlcE does not ha';e a;' opt£'on (sueh as'?G&3's)' which va.lue's "Q?-'s 

pe:-!o:-:anee basec.. .on. .. ava.ila.bil!~t:r~a:~tle:: t.h2r. ene:-g:r. p:-o.duc.tion. 
?u:"the:-., i ~ :,{as c:~:!.:le~ ~ha~ SD'GS, does ~o~. allow ,a:Yi~~~ .a·oov~ the ~~.* 

• ," < , ~ .......... or ..... _ ._ 

100% sho:tage cost, i~·;el .!~:::.·Qps ::bA~ 'exc.eee ~he·'Oe'~!o~::la.nc~ 0":;' 
utili tj ~'i~"l.t.. s-:~:-'! _~cont·en~s.tiat ~"l~e~ Op-:ion~ ;"/tJ~Wh 3~im~?~s', _ a . 

Q? that ~a.cb.!eves aiO~. eapa.c:i ty .:-ac-;o~, .3. pe:-io.==a.nce ~:e,,~_el. ~'b~t::.e:- . 
tha:':. utili ~y. plants ,~,.,illo,nlY ;eee~';~ i~O,O~ o! 'the -c~:ib,:s·~i.on t..i:-b~:ie ,', 

•• • • ~ • .e _ • >.. .. . ~ .. " .. '. -..-' _, . 

c2.:.?i -:al eost .,:oX:{, :':.0': SO::le highe:- level. Sta'!~ ·,{o\!l~ .b.3:1e ·:,":he."_ 
O:.?tion 1 QF :eeeive iOO~ 0:- the sho:-tage cost .,:-OXj ':-o~ eO%'ca,aci~j 

; !~? s,ec1!:'cally sugge3ts th~t ?G&E's ~e Eeison's o!!e:-s would 
be aceeptable if an o:.?"::ion like SDGS'!3 O::-::'on ~ "tI'e,::,e ~ ,a:: o:! 
these o'!'!e'::'s. 

4 QFs unde:- O:.?"::ion 1 :-eceive ~O~ o! -:h~ S/kW ~~~ ea,aci-:j ,:-!ee 
!o,::, a. 1 OO~ ea.":)S.ei ty !ae-:o,::, eu.!"i::.g the yea:-, ~i::te Q?:S-~e':"-~~'O'!l'~'2'1--" 
by vi'::'tue.,o! .~h-e "R"·· in, the :;o:-::"":'a. :!3tee ~a~ve..,_.:-eeei"Je. jO~ o! t=.e· .. _ 
S/kW a:.~\!a.l c3.:.?a.eit:r p:'ice !o:, a.:-85~ capa.ei-:y !ae':o:' ~.e:,!o~ee... ., 

- "-6 -



" ... ~ ... to!" ou·...,··· ... ",.1 12C:~'~,,0' ... ··fOO£··o ... ·..;·~ ... ~ "'S"("""« "2.-'''''' . ·u .... ..:r ..... 0"""·.( 0 .... ·2 ~ .... _ ¥,l''-'" fWIIo.". .I,,,." p' ~VJ:'~Y'·~· .'w ........ ./., .. ~_"W" .. - J:'.~.- ,··oJ """: 
sta.!! would have·the-QF"rec~1ve'"~OO~ o! t1le ca:paci-:y :price,!or .. a.n·eo';. 
capaci tY'"'~actor'~ ra.ther·· than'· 85';·' as -now s:pecl!1ed. by. the;'reiiabiii tY:. . 
fa.cto:-, R. use o{' the; 80'; s-tanc.a::-c.: "oj s-ta!~-:- is' "oasec.:.on-: thei::--.· .' '" ~ 
esti:tate o~. ~he average- :"eliab"ili -wy- o~·, SDG8-.E".' S··, pla:lts. or . i t~ SY~;~:l' . 
a.s a whol·e. .. .. ". . .. . .. .... .- , . 

. . . None:o~·thepa.::-t-ie$- ·sU"ggestec. '2:..j' ac.jU3t:le::.ts~··tc 

SD"·~·":" ~ ""'a...:....·,; ...... : o· ..., ... ~·o ... · 0";";' ·_'O:~I,...: ........ ..,"'e" .. e,.u~-~ ... e ...... s- "'0" .c~e·~J/'1 '" \1'~ ... :' _J ... ~ •• "" ,r"' ••• • !J"W.-..., ..... ~.'-' . '. ~ * ........ '" ... ~- .t;.J~~ ••• -: ..... .,.,...,. 

-e .......... o~ o-·g'·~·~s· ·Co·";;;';~"'·.~ -b.~ .. -.;~ ... g" ~,.··'-":""s ...,. .... e .. ~ .... e"·o ... '0""" ~.-~ ... ", '" ""' ...... _.. ......... ..... """" ... ".,00....,. ....... "-\;I~~ . v.....".:'~...,.." ..... - .... ~r..",..,J·.w."¥ .. "': 
.... - "-. _. . ~. 

provisions '·a~C: . schedtiled:a:n~e~anc·e·a:lo·",a:lce ·"'e~.e. "eG,ual:ly . 
. a.ppllcable~:·-:~ 'SDG&E~ ..... ".. " . .. - " . '.. .. .. 

SDG&E'::~s' ·",ill.:'::lg. -::0 ::loc.i:"y i ~s ~.ir::l;¢a:pa.eit:r ... o~!e:" 
• .~ c _ .. 'I' _ ....... " 

so that the ch6ice·o~-ca.paci";y o'Otion·",:!.ll-:o.ot b-e l!.:litec. ."oj."the".ty~e. ~ • . '. .c',... ' .. ' _. .... ~ 

o! energy ~ay-ien-: ·chosen.. E:oweov'e:- .. SDG&3 cO:lcl-:.des· ~ha~ .,ooth.:!. ts. -
I"' .- -.- ~ ~. ~- ... - • 

_Options ~ ane. 2 ·a.:-e":-easona.b:'e~a::.c.··consistent ·",itb. O:R-2-:: .-.Acco..:.:ding_: 
~o SDG&Z, Op~:!.o~' 1 :-e~lects a.."l a.gg:-ega~e vaJ:u,e' o~"~i:-:l capaci t1 a.nd 
-Is -I ..... e ... ;.,:e~ "o ... ·Q'::Is' ~;· ... .rc· ... a. ... ~ u· ...... ""e o--~o··"'o· ·.1~,-=:~_ .... ·0 ~~a-"'''''·4''~''' • .. .. \I .... 'W. '-ir _.. ... ....... "" .,'0.;.. ..... ~tJ .. ·".' W. ..... ttl '-i.-v __ .... ill g- .~"' • ....., ... ,. 

:lini::l,,;.:n deg:-eEr o'!-: ava'ilao:il,i ty::· unc.er· the$e'~ ci:-e~sta.nc~s,' 9P~iO:l- ~" 
will be a U:se~ul to 01'- i!i :'a.kingtb:e star.c.a.:-c. o~::e:,s. widely_: ap~li~a?le 
to Q:E's. SDG~ acknowlee.ges,· ho·t/eve:- ,. tb.3.t the :-acto:-s- :-.eci!ed ':':0. .. _ 

" --. "' ....... 

D.82-01-10; :"0:- i:lcl~sio:o. in a. pa~e:o.t :"0:' :-i~ eapacitj a.:-e actually 
contained in its capa.citj :pa~ent Option 2. 

Wi~h :-espect to Option 2, SDG&3 does not believe 

it is necessa:-j to have ~~ availability option une.e:- which the QF is 
dispatchable. SDG~ concludes that it would be i:possible to :easu:-e 
ava.ilability when it is not oas~d on ae~~al output, ~ut is based on a 
measure of :"orced outages ~'"lc. the :poten~ia.l to ?:-oc.'l.:.ce outl'';'~-

-1.7 - ... 



,'0 ...... ,', _. ... 
<--' ,,", ~ ~. ~ 

availabili'ty' since ~"W =~~ui:-es Q.?s 'to p!"oc.uce_ ar ce:-tain; a.:lO'll:l:t c.u:-ing., 
peak and-semi peak-hou:-s .. - SDG&Z~s :nini:lu:l.'3CP,o!-0,,:'i!:lo.e:-_Op::ion 2 , 
is a s"Wanda:-c. ot' peak: i>erioo.. :-'eliabili ty-a::.c., ava.ilab~~i ty .• 

" .... 

.. SDGe disag."'ees", with'~ s::a!!.' s' cont-e_:l-tiQ.:l a"oout_ 
pa~e4ts above 10~ ot the shortage cost. Por Op~iO~ 1 ~ype Q?~,.­
SDG&::: ar gues-: t-ha~ the7, are less -:-e-liable--: anc.-. :'t:h~:-e!o:-::.~ should 0='::1 
receive a. :laXi::u:fo!1 00%- o!·"Wb.e :sllo:-tage- -cost -!o:: 1,0~ __ ca:i'a~i.:ty .. 
facto:- out put- (s1:;11a.:- -;0: the' as-available, .eapaCi~j ',a:r-'e~-i) • Po:-

. . .... ~.... . ... . - .... 

O-:ption 2 QPs, SDG&3·a:-gt!es, tb.a'tpa.j":lents a.bove tOO%~, _a.:.lo·~~c. '!.o:: 
capaci t1 facto:- pe:-'!c:-::ar.ce above 8S~. ~his 85% sta!'lc..~:-~d ... i_~ -~~.ase,d on -

a. conse:-vati ve assc":ltion of its co:t'bustio:l tu;:-bine- -":)la."'lts' 
~ .. .. ,- ...... ~---.. _- ... _- ...... _~_ ..... __ ._ .. : .. ..:.~ ... ~.: '.~ 

:-eliab::iitj~. S:)'G&Edisag:-ees,'--.;:l/th sta.!t~s- 'us~ of a.:l ~e.o,; standa:-d as 
it i!'lc-o~:-ectly- -'is based- on sY's"We:, :-eliab:;li ty :-at!1e:' _ 'tha;. p~~,o:­
pJ..al1.~ :-el£i'bili-:1~' Use o!·the'latte:- s'tallca:-d !.s,app~op:'ia-:-e .in- .. - .. ".-

o:-d.e:- to 'be '6o~siste~t w:tt!l the~sho:"tage_~ cost _'Proxy app:"oa.~h:~._ 
. SDG&Z':,o~:!e:,s-· :lo-cha.~ges to its p:-ovisio~s~_ .. . .. ~ . ~ 

gove:-r..i:'l.g: suspe:ls ion o! ~ payments 0:- ~ scllee. 'l,;,le<!· ::lain ter.,3.:lce. ~.- SDG8:Z~ . .. ~. ....... 

o'bse:-ves 'tha.t its sC!leduled', ::a!:ttenance. a:.lo ..... ance is,a.l:-eac.y --

S"~"'~' c' :t po;"., ';"-'I~ 4Xo! ..... 'l,~ - .... a' ... ·~ C"" "' ... , '"1'-- coo{ ... ,...~ .. ~C! ... " c-~ o"'c.o 0 ........ '" of .... ·p.-...a ... c';.-~ .. _ __ .... >tI .. " '_"'~ _l.J ... ,,,,~ • 1iI.- ,...-, .......... .; r¥ .......... .,.. · ... -,;.,~v .• ~ ,-"'~ ~ .. , . .................. v.., •• ·-r -. 
• .. .... - -.I .. ".. .. ".' '. 

only apply c.u:-i:ig- pe·ak~ar~dse:::l:'-pea.k, ;>e-:-ioe.s... -- r -:,', .. ~ 

--
.; ...... 

---e 

- .... ,~ " 

" .... - '. 
' ..... ,.... ,'.,... ... . ..... - ..... . 

L It ,.-. 

,"" -,.." ... 



~, ~.,,-

d.'!liscuss'!on ,., 
,- " .. 

> In":D :82-1 o-ro;' the "u~ili~ies 'were 'e.irec~ed'~ to ~ d:-~-::a' 
!i:om ca.paci t1 cor.-t=a.ct " d.~~ig;e~ !o; -: Q?s tha"t could :leet 'certain": ,. 
operating standards, and an ~ as':a.:,;'!i~"ole- ca,~e!:ty co:::t~act; - designed -; 

,'-.. " .. , .... '-' ''0' ., ,!'o ...... ,"''" • • .: "" .... ..... ,. ... ,. 

!or QFs that could not, or' did'not des!re to, meet S1:.ch standards. 
~he operating or pe;!or~an~~' stane.~r~· en~isiO%ied' in' D~82-01-~ 0;:' ~6:-' 

, ~... - ' ',,,.... ~., .. ' - •• _ 0, _ ~ ~' • , .. • . '. ".. _. r. 

~ir:t ca"a.c1 t1 QFs.· vas to be' a: 'stanea:d "«'::::.6h rec;.ui:ee' QF -a"J'aiia:Sili~' 
dt!ri:lg' ,sj"'s'te? p'eak, pe.:i~e.~. ~he ·stand2.rc. "«'as tOo be' d"e's"i~et! to'::' .":'. 
:"e!lect aspects' o!' pe~ ?e'riod availa"oili tj s'l;c:!i as": "t!is~at'Ch3."o!l{tj~ 

o· ... ' ..... ~ .. ~,.: .. 1"" • ~~ 

"'~'lo"""'o(·"Y ava"la .... o('o(·~ ~u"""'g .......... -ge .... c"i>s coc,..,"'e.;,-,·" .... ·g· o-·o·· ... a·g~s'· • .......... "J .... ~J, _ .:.J ..... """ r;..i. ~ .... ,'V ... ~~ •• _ .... ',w ... """ -......... .... ""-.; -', 
, .' ,- f." .. "'''., ., • _. , ~ •• , _,,,. , 

and cont:"act' C:u:,,'a-:'io:::-~ te;-:i:ia;tion, and' sanctions. 'Q?s' that sig:.ed 
, 0, '", _"... ~ " • ..... " _ ~ -:-' • ~ .:...... r ", . .'..:-'.... .. '" , ~ . '. ~,.""". _' -,,. .• " ~ 

contracts .. as .. !i:-:l. l'0~N'e:" sou:-ces ·.te:-e to :::le'et' t:':!:s' s::>'9'ci!ied'st3.:'lc.a.re: . . . .. - .... ,',. .. , .', " ... .. " . ' ~ 

o~ pe:,,~~~:ance •.. 
... - _. 

We h~·,e "Oe1o:-e u~ . .'tp.:-ee gen.era.~tj::>es 'o!,e':-~o':":lance 
~ •• ,~ •.• - -- I"'~ .• '-

s'ta..""lc.arc.s i!l the u'tili ties' !ilings.. Tlie- '!i:'st is a per!o:'~"'lce 
~ .... !' .... .. - .'''' , ",~' - -. .. . .. ,. r . 

S+a"'~a"".2 .... as ~ 0 ' PlV'''' , _'''.2''.'J.'' ...... .{., of'.' ... ,.;'I.'~"Io."f • .2 e \I -"" .. "" ,i.J, . e .... na. ..... ,~ ... ~ 0; "etJ.~,eA ... ?,:.~.,S. •• 2..iJ.~",,:,"'.j~~. ~,,!A:.... __ .'#e_ 
by PG&3' s .Op-:ion 1. ~he second is a per!or::a=.ce s'tand:a.:-e· 'based on a 
level o'! ?eak p~ri"od' ;~t\ou~"·, a~' e:~i~oi'~e~ '~j '?G&E "~ 6~-::~0~~" Z,~ 
SDG&3' s Opti,o.n 2,. a.nt!' Ed'isoO:f" s· 's£ngle·l'ar-e:.t· oiier.~he' ~b.!ie.' is a 

-. • r' .~.~ • ........ ...... _ __ I, ,. 

per'!or:anee starie.a:-e· t::'a~ :"e~'l;i:"e$ onlj:'a co:::!:t:ent t'o 'a. c~~'ain 
con~:-act.leng::. with·:'!.o speci!ic peak pe:-:oe out,ut 

. _ ..... .. _", ... ,e 

~his ~p?roa.ch, is 'e:lboei'et! in ~G&3' s· Opt~on 1. 
'. ,,"J 

We!irit! that ?GB' s O?t!on .. ~ 'a-,ai::"a"o'ili·tj· ita.ne.a:-e~~· 
".lith the :ot!:'!:'ca-:·io'~s e.:.scu.sseC: "o'elo-..r, is ~n c'o:~liariee""':'"t!! ~he 
:"ec~iremen-:s o! D.82'':01~-10-;.': ":~t!eee', ~'the :-eG:t:.i:-e::e:l-:·s··:6~ ~ .. . ... .' .~ ......~. ..~', '.. '",,'" ,. .. ..... :-" . ,. 

j) .82-01-10,; -are' o:"ie:::tec. "to'.ta.:"ds 'Q? pe~::>erioe 3:,aila.:O::-1:' ":7 ~ . ihis· ,'. ...... - c~· .,..~ _.... ... ...- ... _ 
availability trie o'! stanear:' most c1.eS::-i'y '~ol:'Ows:~r6m;-th{s' 
deci$!:o~~" U~d~:--tb:is' op~iO:' t!'!,e,'O: :!os 'e:!:s,atChAble a.ne'':.a.Yi!ls.~ie "!cY:' 

............ -... . ,'" ' 
.. -- . # .. - - •. , ... " 

.. - p, ., .••. "_ Oft-

... '" ..... " ..... 

' .... -
~ . " 



A.82-0;-26 et al. 
,","--

e:r.e!"ge~ci~s. }!o!"eove!", "o~ca.-.:.se o! the :!.i:::i ";atio'!ls.o:l::?eak _p.e:oiods 
. . .. -.- ... 

~ d" '.l.:l,.c .... .c , ~.( .:z .. _ .... .,... . . • . , ... oree ou"ages,. .. pea.t:.pe:- ... 0 ..... :-e .... aiJ .. __ ty ... s . assu=eloOo. . .. ,o:lpe!"_o:-:.a.nce 
, ._ • u -" ...... 1'. ,- - __ .. •• • 

is dete:o!"ed by the a~~lieation o! te!":i:latio:l ~!"o7!sions. . . ... ,-', . ~ r"· ." .. ,.,. ... ,. 

?equi!"eme~t3 a!"e, :::ac.e !o; :.sched1:.lec. ~:uiin~e:la:.c~.' , . 
All t~!"ee utilities have ~!"o~O$ed a ~~!"!o:o:::~ee 

standa!"d, -ehati~ 'oa.sec. on a Qp ae;~e'vi:l~' ~~ ce'!"t~i:; l~~el-'oi ?~a.k 
pe!"iod output~ .. D .. 82':'O;·-10:;~.·S~~ci!ieall:r- ailo~',!o;' a·~:p~!".!.0:-:b.6·e· 
opti~~' ba~e~' ·0~~.cap~c:!'"':'1 !ac,:'o:"o:-:: ,;~t'put :-athe':- th~avai:::.~~:!.i~!t·j.~ 
O'l:.t:?1:.t !"ec .. :~i:-~:en;s 3.!"e a:l~ i:ld,!.!"ee~·. <,ray -:0" a$Su!"~ a;a!;labilfty" '!O!" 

, - .. '" . ".. .. ,", 
~. ~. '" -.. '" 

nondispatchable, 1:.:l,i ts .. 
'. 
We. conside:- ?G&3' s Op~~on 2' ~N~ ~h' the ::oc.i!:!:ea.t~o:l$· 

,#"'. '.- ,.". 

discuS,sed" 'below, to "oe in co::~li2.nce ·..ii th .. '. - - D .82:"01 - fO;-: 'U'n'd,' e:" 't~is 
option the Q? :ust deli ve".: its cont!"2.ct ca.paci'ty to ?G&3" at-l~a.st-:- ~o% 
o! the t,l:ne" .d,~!".i:lg ~he ~e,ak 1":.o".;.:-s ,o! the peak S1:.::e:- :lonths ~:- 'Du:-:'-ng 

• " , • .... '. - , • • -.. .. ~ '" "', <.' 

o~he:- pe-::i.oe.s. ::he,!"e_ 2o!"e no s.?ecl!i.ec. pe':-~o:-~a..~ee' !,,'equi-::e:e'~-:3, othe:-
.' ... '.' . ' ... 

~h2.:l schee.-.:.l.e.e. :::lai:~::enanc.e l:t:i t2o-:·:'0:l5. 

':Zu=:ni:lg :to t,he .3:S?~~C~S o~ peu_ ,:pe:-ioc.. ava.ila.1'ili.ty e 
!"ee:!. tee. in D~82":01_-,1 03 " it is ·cle.a.:- .'';ha~· -:he '~ea.k ?e:-{odo~~P~~' 

~ -- ...... - '" ?, roo 

:-eq'l!i!"e:.ent in ?G&:E' s Option 2 .a.:3s.'l:.:-es .:-e::'2ob,!~e~-·o':p.e·:-a.::io:l, d:;i~.~g ~he 

Optio~ 2 is no-e,dis,2ot,chable ,.'b-.;.t .. the peal:: pe-::i.oe. .~:;.t.?\:..t :-eq,-.;.:':-.e:lent 
. • . • 'J' 

a.nd the gene!"al ·,reigh~i:lg o'! capa.c,:' ty p:~ices tova:-d, .1'~a.k a..'"lc.- 'se:i"; -
""e"~ .... 0·· ... .,. as"""-~Q ....... - ~':\"" <, • .c" o ... ~- ... ·p -..:. ..... ~ .. g ... o~··: '.'~, .. _'''o~' ''';''~_,,.' '0' .. Z' ~ •• ~ • ...,.. - ..,~ ..... -J . ..,.~'1. ~_fIJ ... _...... ""' ... _w~ .... ~, ......... ..... ww ... .,. ... ~ 

the saz~ :?e;:!.odS as th~y .. ' ";'ould 1":.~v~hae. 't::~7oee~ ·.;.i:.i~; -:he . ," ~ . . . .' -' . . . ,-,.... .. 
d:'spa,,;che:- t S ,eont=ol., •. D .82-01~1 0:; s?eci~:'cal:'j.al:o";i '!,O-:: 
~one.is':)atcl.a."ole Q.?s to ~e acco:::::odatec..ii'the !i~ ;t~c.a~c. o'!'!e:o. 

-~ - •• ,. - -., " ~ .. cO • • . ' •• •• - .," -,. .... - _. 

Ti.:ne-o'!-'l:.se p!"icing .. a.:'ld ~e.ak. ~e~ioc. ,o-.;.t':)1:.": ~ec'l!i~e:len~$ 'U:lce:- O~tio~ 
, ... ._, ."-'-' .~ .. '- .. - "' - ......... _..... ............ -" 

2 will: also .'ass~:-e,that- Q~$ '.~l,~i."oe . ~~i\"e,::i:lg -ih~i!" -'~~:p~e'i '0/: dt:.~;:!£ -', 
~he :nost likely e:e-::ge~cy :pe:-:'ocs. 

Option • I • 

- 50--



- . 

~he' essentia.l!"eci.ui:-e=e:l.to~·· ,e:,,~or:lanee·:-u:l.de!" ~1>o-:h. 
?G&:E' s C:p~ions-1'" a.~d 2·'i3~ -:heSQ% su:::.:le!", ~~: hour' availabili ty_ 0:--: 

cU'tpu:: :-equire:er.t:.:: IE:? has: a!"gued that this sta.nda.rd:: is' too· .. 
stringent ane. one tha-: :anY" utili ty p1'a::-:s' ¢culdno.t mee:t.:: .. ~ We:.-
eonside;"" the ·standa.!"d' ";0 'be' :"easonaol'e to:- QPs tha.t sign up as :1:-:.' 
sourees and :"'.eceive ca,aci t'1 pa~e~::s 1>a.sed on the cO:lo'Ust,ion~' ' . 
.... '· ... b.{ nL>o "~·v.{ ~~~:""e ~ .... -~.t 'e" "'-o,..~p.:r·.f ~g ~'-,:".". .•.• ,..:o(....:~ -r~ eon·A,.-. .... b.: 
W'y.. .. ....,. -.I .~......... • •• v.w. .. tiitI ~. ,-"v- ""'''*...... , ttl ~,.,~ ttl ..... "" ..... ,iJ. wt.4.,. ...... , 

~ "'d.t "a·....-d ....... a.. u·.r-lo( ........ · ""IL>o;"~'''''g .:.,.., ........ ·s - ·s ... · .... ", · ... e '0" ..... 't!!' •• ~ ",,··C·~. _ ..... ·I""·,&.c,. 
... - ... \f"W " ........ ......... ... oJ r ... ~...... .,J_g,....., .... ""-....... C :liJu ........... O ......... 'U. ;,; ....... ..,.'7 

have a.~ av~~3oge 'peak pe:"i'od availab'il:!::y o!g!"ea.~:- ·tha."'l 80';~' 
-ie do :'igi~e '°rl-:h IE?, ~ha.~ ?G&E"s ·op~:~n.s: a:"e ";00 

c. .... ~ ... 8:... ...... .r .... ·o:.. ..... p· ... ' •. 'a.'":!,,,,~, ',; s~·-,..,..·; 'as' .; .~ ... ·s·· ·:...e·c .... ,( -"' ... .a:... ... $-: .110: .. •· 0,.. ..... · ... ·.: .... ,· .... .: 
¥ \,I • ...... .,' •• '" ••• w ... .,.." tI W, ... '-' . .,. .. 'ttl .. .. ....... ~ .......... t,j ..". ..... ww.'=''\ti.~ .. -;;; ... 

::lai!l'tena.:lce ~ As" c:£:scussec.' ~'elow ~ ·;e ";{ill ~e~uire ~ee:-t.a;!:n.:cha.."'lges­
wi -:h :"es~eet to 'tnis': ane 'o-:he~ "Pe-:-!o:-:ane~' :-e-q;ui':"e:en-:'s ",":'" . 

n? . alSO' argUes .'~hat an 80~ pea?: ~avai!ab:il!"tj :"0:" O'l.::tpu't'" '. 
"ec··.t ... e""b., ..... ;;. :~o"o· '~e';;''''''-p.; ........ ~ ':0( S oJ!' "' ... "a.""~ . ....:- · .... o···,a:-t: .... g";· ""'a.·U"'~· ill'! • • ___ • ...or;;;"'l1 W _.;t W ___ ..1\,_ u ... _ --.......... ......"..,.. ... v,. .. .,...... ....."., _.. __ 

c.isa.g:-e~. - . 'O'~de:" . ~he --:~e~ u~tion. in- par-e:lt- ,:-ovi zions :-;{b.ich.:?G&:3 .. ' 

~:"o:pos'eC: in ':'i ts-o:-ie~, discussed' 'be-low; a. '.Q? --:ha~ :e:O~s' ::'0,-: aeh!~Je' 
~he 80% availabili":1 o~ .. ou":~u-:: siar.c.a.:-c. wil! stil: :-eeei ve· .. a. ~pa.7=ent . 
co::m .... n..:.·:-a ... p·.;;4 ... ~·_" .;· ... 3 ·30..;.:....;·.;.' "''''o·:.:r··,..·J:o·n a.n:r·O;{~"'- ·· ......... v'" "'''''p.-o~·-''u:::.o(''''~''· '¥. t;r~. "'.. _ w .... ttl ~ ., ... ~. ~.. \,i.¥'tI ..... rJ..... • ~ .. __ ~...,.,. .. w ___ ~ ~,r-.~.. - \/.J, ... 

-:0 ha.ve its orig!.n~: capac! tj' paj":len":5" :"'e!.nsta.~ed· i~' :1::5 ~ ava.ilabili"::r . 

0:- o~tpu~ :-eaehes the 80% level du:-ir.g the p:-o'ba~io:arj·pe~io~. 
,=he~~lexib:'li~7o!·the standa.:"d is·a.lso:en1laneed 

. ~ ", . 
because !. t' ::laj", !.~ need 'be,. on17- applj to' pa.:-t, o'!·· the Q:" s: ~otal. 

'-, 'c. .. ...... .- ~ _ ~ 

capaci tj. I=. c~he!" ";{ords,.· i'!' a 10- M"i o.p. !aci:'i t:r ,:"oduees ~ .. ' " 
cO"'S~s"'''''''·~'':!'· a'" a' e·r,.r "!~v·"""· ;;'''0. •. 0 ... · ~~' ... ~~.t.> ... "'·1S ..... b ..... ""·· .... ,s· "'''''e'' 

... - "' ...... W ... .; 1.1 -.; •• tt -.w: -;. ~ s~ .. a\..t,_e~,,-J ~V·.. ..~.. .'= w"W' .. ., ." .... ~ 

Q? ean sig:l up '!c:" S' Yri o~ !i:-: ~ca;Jac'i~~: (";{h1eh :nee-:s:: the· 8~~' -
sta:lda.:-d )~d': sel~ the :,,'est o!· i~s ot:.-t,u-:· o~: an" as-availa.ble:basis· •.. 

. s?G&E~ s O,:';iori: 2' is l'ik~: PGS' S Op-:io·n· 2,.. ba.s.ec.: on', 'the 
QF's output.' I=.: ce:o't-a.i·::.ea.$e-s, b:o·;{eV~,. '-:h:i's -opt'ion i:l.pos-e-s:.~ a:: :l0':"'e:. ~ .. 

l-enier.~ ~:-!o:"'t:a:!ee s-:a.:.da,:c. -:ba:o: ?G&:E' s '0'1 !"eq:.:.i:"i::..g only:' a 5~~ - . 
o~~~~ level which ~he Q? :a1 !a!l to :n~-: a.~d st!.ll not be exposed 



to te:":lina::10n 0:", pro'ba:tion-provisio:.s.. 0: ~he o-:he:" hand., 'the 50'; 

stanc,a:"c,'- 2.'P:?l.ies _~o ~ea.k, anc':·_se:i-peu. !:oU!"s c.u:"!_:lg., ~l mO::lths o~_ 'the. 
yee.:", not jus't"'sum:er:nonth peak !lours. ?a:-tial eapae1'ty :?aj:l.e~t~ 

'. '. -,. • c'_ ". " •• 

are also no·t· -allo",,~ '!~;:" l'e:r!~r~c.e~ t~t ... ~~ s~cewb.a:t~"oe.l.?~ :~e __ 
standard .• ·_· :: the.-'O'; l_evelis ::lot :net ~ '" the Q?_ :-ecei v.es-, :10_ ~a~~n.:t .' .. ''''' .. 
'to:" that :nonth.- ~' - ,. r 

... -, I'" ,. , 
• ,...-- - -...... < 

jle do no:: f.i~c.,,- SDGS' s Option. 2_~ to 'be !nC:o::lp11a.::ce 

with D.8Z-01·-103._' ~~h~- 50~ stanc.ar~- i$-~ 'i:l' '0u,:, vi~w~ ... ::~t'.~.~~~e~u"a.t~-
"I_eve' ... 0.';> ~p. ... "''''''' ava~'~ .... ~·,~ ... 't'" a'O'\~, .... p.'~a·o~'~ ... 't'" evp'O'\ ~4' ~. ~oe~ a""'l""l"~ ....... 0 _-' ~ .,..,,;.;iJ ...... "'ttl .... ~:~ ",- ..,.... • ..... 1,1.;,.. --......... , ..... v ,w. .., r,Z'J.., .... 

-" -, ._' ~ 

::lore hou:"s o!' the- yea::-- .~ :~b.e ·.!.i:-:1 capa.c·!. ':1 .pe:"!o::":::la.. .... ce .. sta::.da:-d 
~, _. f". ..... ' ." 

shoulc. 'oe o:-.iente:e, t.owa.:"c'. ·the, .s1ste:::ll'e~ak hou::s ·"'h:~".~eli,a'b.::'l.ity. is 
o! gree:~est'conc-e-:"n. -!': .. s.b.o-ulc,~- al.e~e.:" -o'!. :-eliao:'litj" :that ,.i.s ... 

" '" '. , '. ".' ' ..... -.' .. , .. 

comme~su:"ate wi ~h._the,u";.ili-:~ ~la:.:: .";b.at is_ avoieed. 'by ,Q: .?u::c)lases. 
. . , .... ,-' 

u-:il--: ty,~l~t~asahighe:" l~~.r.el_ o~ peak .l'e:'ioc.. aV~i~a.bili tj" ~ha.:l 

50~.. Also- ~ i~· ::S:lo::e-. :-:"easona"o'le~ in ou::" vie·"'~, ,-:0 a.:!..lo·'" _:l~::e.. _ 
:-lexibili tyt!la:l.SDG8:E :a.llows-by -gi~i:lg,pa=-:iai .-:?~:r:ient~ . :"athe; than' 

, ' ','. . ~ ..... ". " . ~ ..... : . .. -- - . 
ze:-o l'a.y:le~t, '!o,:, ?e~!o:"mal·l.ce- .oelo'..r -:b.~:' sta::.~~~d:. .:;U~the:, "S~G&3 t s .. e 
zero~a~e::l-: !o:" _:lonpe:,,~o:,~ .... ceeoes not- c.:'!!e:-entiate between, ... . . , ....' .. -.. .... -.. ,-' " 

.. e ...... ·o .... a.-'t"'''a ... .:a --":''"'Iea''~'" -... o· ...... "..,.IA.,.-a,:'Ice Vo-e l'eYo(·o~'~·":J' s"'o~~,.:a .... e ttl ... tJ ,.. _., .. r...i. ..... }:' "'W~ •• ..... ~., ..... v .... .... " .......... ~_ - ..... ~"J,- ... -.. .. '-_w ", 
. . ." .... ......... . 

al:owec. fo:', te:l~o:"a:j". no:'!pe:,,'!o:':a.nce -· ... ·1 th-- te:-:::li:lat!on p:".ovisio=.3 
applie~ only~oe~ntinued:?e:-'!o:,,~ance. 

We"also.-!ine. tha:: . Ec.:!.so:l ' S ou-:put-"oasec.., pe=~o:-:a.r..ce 
T ... ". • _.. '_ ... 

standa.rd. ~ is', :.ot i::l com,liance·. ·"'i:;h .. D.~2-01- -i 0;'. Ed.ison ~ s 'basic 
~e:,,;:c:":la:.c~ s'ta...'1da:c.- is e.. ,0'; ()'I;.-:pu-:·· -level, ~:~.co:",o_ra::ee~ ~:i~ its 

• • •• ~, v. • _ _ __ ...... .. 

"hu:-c.le" ~a.c-:or. - :!'l', Edison·' S,' o'!;:e:-.- ::~s s-:a.."'l~~:~ 3.~1'~!es~ to, .~l:': 
pe:" ioc.s - ,eat:,. :nid.-pea.k,· an,c' o~~ :-1'ea:6: - :!.:l al.l, :.o:::'t~s" ,o! :=he ... yea:-. ~ 

?ailu:-e."to ~ee't thi13, s-;a:~a:-c.· res-ul-:$ .!.: a5~ ·:,.ec.t:.c~io:·i:l: :the' 
capae:1:ty ·~e.~e:.~. . :::c.~son· also, l"'!Ci.~=es- e::le:,,~e:lc:r' a.va.i~ili ':7. 
":i'<!Oil'-e-- "'0' ...... --....... ., ....... s-·· s· .... ~ ~a-.t -_0."'-<,:,' ~ ... -~-'O'\ ,,:;.";, 4-...·" O'O'\~~'- ·5' ~ .. .,:.c.uc ... .1 0'0'\ 
.... ~ ""'.'.... ....~.,,_ .. WiIIIAt# _Ioi~""" .,\.t.. .• _",.,. ...... ~ .. ...-.... ........ ~_f.i.~,ttI... .......... ,\.170 ... "". _",,~ •• 

. . "... -. ~'" - ~ ~. -
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• A.82-Q3-26 et ale A1J /e -, , . ~ 

Edison', S ~ ~-e:-:t6~a.nce s~ane.a.:"d~" e.o·' not a~equa~elj:~!ocus. 
on peak p'e:-iod' ay:aila~ili ty' as' :'equi~·ed- bj"- D';82-0i-i O:.?,~· ::A:pa.:"'t. !:"Otl .. 

the eme:-g~;cy a.va.iiability' :"e6.u::~e:nent, -:he:-e" is "li ~'tle'''' . , 
d:!.!!erentiation betwee:l required. peak and o!!-peak" pe"-::!¢-:::na.nee.' --The 
50~ OU·'!"\U":; "T'e' ~:..'," ~s< "', co":' ·0' '0'" "e;';"~~n-' '0';"-: • .;,~ '~"'a.k" "'~-.(o"·~,,·· On "\oe (V VI ~ "".... 'W.... oe;iiii.,..~ ., ...... _.. \if .. _ til.,..,; J.#-.;i" ... "" ....... ,... _ 1IfI~ 

o-:her ha.nd, th~' e;;~-::ge~;y·~va:iia.'bilit.:r' ·r'eCi.t;.i-::e::le·n~ -is ·t·6o·'·s-t~n~t 
and pla.ces too :Lt;.ch e:npb.a.sis on one- asp~et'~ '~-: pe3.k'· pe:'io( 
availa."oili ty. !t .i3 !o:- these -::e6.sons t'ha't"'w~-,ii'nd~'~~a Bc.ison' s 

',.1& "_, _ •• ... • # .,. 

'!"\e"~o"''''''';';''p. -'en~- "'--'e"'e"':"'c .4'0<'" .4'",';": 'c' ·'.\'!"\a.:c·~ .~: Q .... c· e.'o·· -; 'n" -0'" 'c' o"'p' '!]I' •• r"' ...... I:' .... "'Q... .. ,-,,- .. ~'-IIt_ • ..,. .... w..., - ........... ~r .WJ."" .. W w • ., .... ~ ... 
~ ," .". • ..... ~c .. 

D_82-01~fO:;~ 

.I'!I .... e ' .. "'~a' .• "Y""IP> 0' '~P> ... 'O-:1;O'~ eA' S-:2.::'da.:-d': '-:ha~:'-' .,,~ :1t1S-::' . 
-.~ _. "-.• ~ ... --.. . ,""";*" ..... •• - • ~ .,., 

consider .i's"SDG~' s"Cption. r~: -':h~S 'option- a.;>pea.:-s-:o * 'a hjb:-i~· o'! 
the s-:a.nc:a.re o'!'!ers: ap-~-:o·vec. inO!!f i, an: o"!'!e'r" ·"l'i::ch 'c'o1:1c:'--leae' 

-.~ - .. ' ..... 

essentia.llY. to a.long";'te:-: a.s~a.va:ila.b:e ca,a.ei iyco'nt':;ici,;: -Al-:hot;.g:. 

-

• '"':.' .... ,. • f • " ..... ... ", ,.....~.., ..-.~ , .,.~ '" .." ;.. . _ . 

a. Q: electi:l.g SD,Ged" s Opti'onf ···io'U.le. b~eor::i;-:'t!;ng its ies'ouTce!{j:- '30 ",. 

e speci!ied ~~e:,,~o~' o~ .:ti6~' ,a.~ .,2: "";£c.~. '·~:~e~. '·"ou:.~ ~i:7~~bi -~'i:le ".O~ ~.' . ~ . 
ene:-g:; d.eliverj, the Q:? wot;.ld not be recu~::-ed ei~he:- to be- a.va.-!lao-"le 

. . -". ~. ~ . 
dU:"ing ~ea.k periods ane-eQe-:gene~es or -:0 '= .. a:~eb. ':he r'el£ibil£t:r 'o!" 
SDGecE's Ow:l pla.nts •. '·w~~ ~..inde~stir.:d the ::~asons":i.3:!i Q?s l'la.ve!Ourie:·, 
sueh an ~~~!.6ri :a~si;a:ble', i·.~:, -the; oPPo::7::lity tOl'la.ve 'pay:le:l'ts 
which ·~;,;,id b.e "',i·~v·el-i~·ed-=.a.ne.. p¢si'ib'li' g:-eaie:- . thai those =;'a.!c. ,.ti:l: as­
a.vailable p:-oc.ueer ~ N'eve:.theless, 0:;)'tion;'1,' !ail::ng"'to :"e~eet ,·the' 
:-eqt;.irec. pe:"!c-::ca...~ce· stanc.a:'C:s, -is =:lot: ~ a.£ 'o,~ion~~o, :pt;.:-eb.as~ -~!:~ " 

capaeit1 3S'c.e~i:ee. i= D.82:0~-~03:· Whil~ we'~~~~~ cos!der s~eh a 
, ... " " 

... .,.\o ..... .a "r." .'10. ..... "'u·'--"" . "'·····'a.;; ... ,;.i ..... ·p~ ;..o·· ... ·~ .......... ·.,..;e.:l ··· ... .,.··no· ... "'1"" " -'" ... " .... \,0 ............. " ......... ~ ...... " ~ .,, __ ,, __ ..... _,, __ ~.:..; ..... w \,0' oJ,,' ... ....... " . 
.. " ..... " . 

compl1.a...~ce" wi "th" that:' decision-" 
... - .~ I' .... - r,"'_ • ~ •• 

'Because o~ O~:" conclus!o=.s',· ~ t ""ill' be:-'necessa.:"Y'··!o:- ", 
~h"" ...... ,,, -" es' ". ·'0·" :.;.::. .... "e", ... ~':...oc_: 's' -a' ';'.:I"a.-~': OI"'·A_~·,('" cO""O ........... ,..b ....... ", • 
.. V" \41J ___ "'_ ttl .r;;; ..... "",..':' ... ¥ .tit\.lr. .. ~ __ ~ • ..,. .......... '.~""'''';; VI· .. ."", ... 

this o:-de:-. 'Although'~we beii~ve th:it ?Ga·s O:?tions~'f-and Z'::ca.:: .-" 
serve as app:-o;:-!;'a:t'~:' :odels '!o:-~ '!i:':: :·ez.:pa.ei-:Y"' standa.=-e: o!!e=s.~ba.sed" 
on availability ant! ene:-gj p-:od~c-:io:l, ev-en these o~!e:-s ~e~~~e 

- 5'3 -" 



'" -.... ~., "'-

moditication .. .: Neithe:- SDGB no:,_Ec.ison will .. h.a..v~ CO:l'lied"w1'th -:h~ 
~ . '-""".- ~.,,' .. _ .... __ ... 

aIR 2 deci$ions~, -a..'"ltil~ eac!L o!!~:-s., pay:::ent .. op:t:'ons based o,n a Q?: s_ 
. . . . ,. " " ~ , .... -. "" . .. ' 

avs.:'la:oili ty and er..e:-g::; p:,o~uction eq::i "/al~?-t ~o those o!!e:-e< by,', ~ _ 
PG&E, a.s:modi~:i,e,d- he:ein. '.'- ... , ..... 1'"00, _ 

aIR 2, the 
utilities' 

~o aC!l1eye overall .. eo::.plia."ce with this decisi6n~.'and'·· 
to~lowing" p:'i!lei~l,es ,sb.o~id b~.-inco:,'po:,a.te·d 1:1 the'" '. 
£ir~ c~paei~i. s~an.e:a:-d. p.'!"!e"'-:-s'_~ _' ... ' . " ~ .. - -: 

(;1 ):' D:!'s-oa.'tcha:o iii tz " . ~ ~ . 
.. _ ·"e.conc:;.r .. w.ith_ t,he_ z~a.'!,! ,tll.a~ the' de!ir.'iti"o:i ~o,~ " _ . 

dispatcllability usee. in ?~&3's O?;iO::"~'~' and" 2.::".j othe:- o~'!~:- base{ on 

a·/ailability:: sho\:.lC, .. giv.e. tl:.e. utility .. the:-i~t :~o~ :-eG,ui.:-e .O?lj 

inc:-eas-es, ·not. e.ecres.sesr:. i::"~",a Q?'.~ .. ope:-a::.io:. At .t!-..ist.i:e. ,:~he _ , 
langi;.sge e:nployee.,.bj :G~ .. (:-eG.~:-.ee. ~apaei -:'y, 'c.eli:Xe_~{e$ .. '1$.~ . . i:..~ ·:'e'y~:: 
up -:o-:ne:"-..::ll c.o,r.~::a.c-:.ca?ae:~.'::y~) is a:~is-dous, .. out. a.~pe:i::~' _t-~: " 
pe:-::!. t :.ooth .. u.pwa:-c. a."le. dov:tw-a.;_C:_.e.~:.s.;a:~c!~a:oil-i~y.. "N; ag:ee. ,wi -::l'th.e . 

. , "....... _ .J. .. .. • ~ - -. • .... 

<e!"a~.II> ....... a. .... "lIIe ~ ..... .(,,,.~ 0" a .~-",~ ... .,. ·0 .: .. ·p.-JI'e .... p. .,,".\0, .... "''::I'I'e wltl ._ .., .. ",-" .. . .oQw ........ "",J ... ,.+. ~ .... ~ ...... wJ ~~ ... WI .. _ • •. ~ ,.ttI .. Q '-it,.. tJ 
,. ". ( ~ .,..... • '" •• T , ~ 

o:pe:oa.t-io·ns' i:l such .a ::l3..~"le:- is ";:'·"a:-::-a::.tec. a..'"le.. u:l:-ea.so::'2.'ble~ The e 
u·.;,,, ... ..,.· .... ~o~~'d· .... 0·"" bp "",,' a

C 

'!'\os;~~·o .. ·"" ~.·o· .~.:"·,.a.;.e·..:.~"~ jeo.:a~~:;".A·a· Q":I'~' 
"I ...... -~t/ o-...,~ .. .. .,; .". ........ , ",I:' .,ttI_ ... .., .... ~ ..... ., ............. J .. _~ • .,"fWi -.., 

ope:-ati;n:, a...."d i,:l .~il:-n :-e:d.uc~ j,'ts pa.;:ne::.ts. ,R~gi:-c.ing ~ .... " :-.. ,' - - - , 
./.# $'" .... 1.00"!>. O!, ".~ '!'\ 82--O~ ~'o':l:' o"'~ .,._ ..... ,. ." -~~ -~·a; '" Q"' ..... e· s'~~"~:c"-;;.;. • ..,.~ .. , ~_ lJa.w"-.. ~O'_ •• ,,.,;, .. .,;~ ~.~I.; ..... J .. _~,:;"S,1;.."", .. ,- ttl •• V..;ill - "" ""'--- ..... ., .. ., . . ' ....... ,. "..,.... . ~ ...~'.. .,~' - ~ '"': -. .' 
c.ispa.-:.cha:>:e t.o ,be availao:e. !o:, a. ut!·lity' S !.nc:-easec. neee.s e.u:-.i::".g . ~ . - ... '- ' .. "',:". . 
:peak pe~!;od$ anc., e::e:-genci~s.. :0:' _ ":!les-; :-eaSO:lS, , ·"e also. ~i:~.. . 

Ze.ison' s·ap:?,roac·~· ~o, e.is,patchsoilitj. -:00 :,es-:'!'~c~:' "Ie" ..... 

#le e.o- !'lot be:ieve it is ::lecessa:"j', ho·"eve:- 9 ~o .. - ".' ~, 

de!ine c.ispateha·o:'li~~· as li::~ t.ed ,.";~ 0:-. a:!c. ::.id-:?e~ pe~i~dS, an~ , 
eme:-gencies i~ an app:-oach like ?G&Ets is ~sec.. S~ch a li~itat~on is 
'bo-:h i::lplicit ane..ex:?licit i::l.?G&E~s O,~io:. ~,. Por the pe3:k':o:l':!:S~ 

• , "'.~... w • ~ • , 

a. Q? signi::lg Option- '1. is req:::':':--ee: to~ have. 8~ o~. its eapa~i -:y. 
ava.ilable· onlj du:-i'!lg, the pe~ ,1:0u:s ~,a:.c. :':0:- the :-e=~i:lc.e< o~ ~;~".~, _ .. 
jear need. only- maint.a.in· a·, so:newb..:3.:: ,~exi:ol,e. ,~o:-cec._outage !'ate. 

• ~ ..... ,.' ',"w ... - - ..... ,,_....... '~_, ... : •.•• .O:~ .. ':'. 
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-
:Eeca1;.se ?G&:: o!'!~rs ';'0 :nethoc. "!or' c!lec~ing on 2;' Q? '"s 3."0111 t:r to 
:"es:?ond' i::. eve'r'i hou:- '0-: ,each day, b1;.t ~a::her uses a.."'l : on':'68.l1 

, . - ... - - .. " . 

a.pproa.ch ~ a Q? ·~ill a. t' least ha. ve the :::in:=~ a"oili +''1' to ::-espor.d . 
consistently to s1st:,m e::l~rgencies. · ... h!eh·cannot be'p:,edieted~ 

·.ib.~le we could a,<!'opt Zdisor.' s response -ti':e' (;0 

minutes) c:-i~erion !o:" ~::le;genc~es·,. .... e:·'believe ';:'at:·t::,e-:-eco~e. i=. 

this proceedi:..g is not s;!'!icie;t'to desigr.a.te -a speci!'ic'response -". 
ti:ne !o:- all ~·tilities a.ne. :'~a':::~GD.;'~$" "~ct:.l-p"'e""s: peos~n-:c3.l'''''· ... ., ~~. '" .. ~ • ~... _.. _".. .. V .", tiJ ..", t#.. "J 

aecomplish -::'!5' sa:e , :-es1l1 t. 'b!~ e:s..:.ri::g a O:H s-: readiness:' to pe:-!'o!":l. 
~he only ti::.e ?Ged • ... o-.;.ld possi"oli :le·ee.to ir.c:"ease a Q? 's:'supplY~ is' , 

... • r' ' ., .. ' ,~ 

a.t ti::les. IIhen its 0·J:l de::anc. increases (i.e~" peak,-se=i-,e~~ ar.e.= 
eme:-gencies) • ?G&3' s3.pp~~aeb. ai:o';saO? to ::ee~' all o'!: the-se 

per'!or:::ar.ce =-3.:cto.rs "N'ithout ?laci::.g an t:.:l::-'!asoiable~'bu:-den' ·on .. -a Q:"s 
". .- ~.. . 

0~e"3. ... 1 0"'" 0'" o""'e 1 """'O"Sl s .. ·e ..... •.• l....... "'GD_":' fS ...;, ........ o~~-"''''( o .. s· ~ .. "' .... . - ... _~ ...... - "" ... v If .. " ...... Q;M:J J:'-~" Z''''' .. Q.tI- .... 

(2) ?a.Y:ents!.~ Excess o~'a 
U~il!.tz's Ca~aeitx Cos~s 

W'! 'conclude- that· 'an o~)':,ion is not in cotnpliar..ce 
with 'D .:82-01 -103 o::-t:::1's- or'de:- un'lese !:t provides!o:- paJ-1en~s in ." 

excess o~ a utilitY" S eapa~~j cOsts'to. Q:s'N'!lo'se '~r~o,r::a!'lee exeeee.s', 
that o'! the uti'li-:y' s':pia::fs.· -'Ne do :10-: ·o.elie~/e '.tha-: .2; !.~:::l,ea.:pae!. ty 
Q:.? ::l't;st be the-eXaet:'-::.net:':onS-l ~"~'.::!.va:'en~ o!: a '.:t':!.-li-tj "S' ,ea.k.irog; 
cOltoustion ti:r"oine to :-e~~ve.a...~ o'!!'e!" based on' roO% 0! .. 3. 'i:-::'li:tj's 
capaci t1 cos-:'s. Eowever,' -"e do ag:-ee wi tn. ?GCS t~t to- -ree~~:le· 

higher pa:r=e:r:s· -:he Q?' s eO!lsistent level o"! ·~r'!o-,r:a::.ee shoule.. 
exceed the' :nini:l':;,:Xf !~vel' 0-:' availability' o! -:he ~ui:lg .u::.i t.~c. . .as 
a "proxy to calcu.late the util!~y's s::'o:-tage costs. Such-a. 
req,i:i:-e::.en--:·N'lil·e:lsu:-etha:t ·'the u-:ilitY'~oi!ll not:-pq:1ore t1:.an its 
avoided' cos'ts~ the·,reviouslj<e.-!t~:!.:!led level :o!' ~yment ··!,ou..~~: 

- 5S 



:esti:nony e.::,l:"ing .hea:,:i!?-g _ ine.ic,a:tee. -:i:.~~, -:he _. 
ava.ila.bility ~s.cto:- o~ a ~o:tous-:ion t'u:-"oine co~e. :"a.rig~ !ro::ueo~ to 
94~ "" .("" .( h "':I ,.; .... .:z .... - • . •. ~ .... 0 :"ece ... ve ...... g!e=. paj"::ents,. a. ~ s .... ou ...... a .. ... ea.$ .. :::lo9'e .. a. 
compa.:-able level o~.pe=!o:,,:nance ~u:"ing the ~tilit~fs.peakp~:-iod~. 
W6 b61~ ... ·ev& .""3.- .("'" ~~ ~63.S0~~~~~ .~6-e'0-6 ·0 W6~."~W~ .~a.. a. ,"~-~ ~ -.;; "" ... ttl .~. ~ . .... ...... ,., .~~ .... , ," .,,;,.;.~,. ... 'II;;iif, tJ • 'IW"~"_ ..... .",..".., ~ 

achieve a,- peak pe:"1cd. availao!lity, or capacit7. :!acto:-in excess o'! 
85~ be:!o:"e -recei ving ca.pa~i 't"J ~e.1:nent~. in excess. o~ ~ 60%~ ~'!-: ~h.e- '. 

r "_w 'II- .... 

shorts.ge cost.-pro~y. Thus., _a" utili t7' s pa.:;::lent· op~ions should' 
~"'c" 11 """ ... ""I ~ • .( h •. a. ..... ""6 .... ""~."J. 's'··s·· .. s· ""e.:z· ......... u ... e. a!l· o ...... e:- .. 0 J:'aj a p:- .. ce. :l_g! e:- .. !l .••. "_~ ....... _..... .. " ... 

• ~ ...... r • 

capacity costs !o:- those Q?s_{~) ~ho e.e~on$t::"ate e.:i.a.va"ila"oili-:j o~ 
85% 0:- "oet~e:- du::ing" ti::.e' pe:-iods s:'::113o:-. 't~' those s'eei·ii~e. 1ri-
?G~'s Option j 0':" (2) who e.eliv~~ capaci":j e..u:-i.ng the'~e.a.k" p~z-ioc.s 
at a capaci t"J . !acto:- o! 85~ or oe:t-:e:- unde,:" a.n output o~~i~? like 
?G&E's Opt ion 2. . iJnde:- thes~ ci:"c::::l~-:2.!'!c.es, a, Q? W~?: ~~~:-!o:-::s a.t

e

• 

this hig."'e:- level could recei ./09' up to. ~ ~ ,8<%o! a uti:Li~:r "s, short'age 
cost .. 

'tie oe'lieve-, how~·/e:-,. .tha.t an .a.e.c.i tional 
requi::e:ent shoulc. "o~ i~~~sed in ~~ availaoilitj. o't~onwhic~p~=:its 
the h1ghe-:- ?ay:nen~ .?G&:: eurren,::ly i:::~ends unde,r its Optio:-... ~ to 

. . .' ... ~,.' . " . 

:neasu:-e 'a. Q?'s'dispatcha"oility by placing ~::'e Q~ "¢!'!-c21.~" .. : tie. 
celieve tha..'t a. ::lore ce:-tain :easu:e .. o~ .the QP'·s disp,a.ter..abili ~j --:' 

shoulc. be :-equi:-ed'i~ aQ? 'is t-o :-eeei"/~ paj:lents aoove a.".lti:'it~~s 
avoided costs in -orc>~!" to ensu:-e ·"'heth~ B...,,:e. 3::' "(ha.t level the Q? . 
actually exeeeds ut!l!tj" pla.::.t'ope:-at:'ons.. Such a. de:lons",::"a:~io::. is, 
the:-e'!ore :-e~ui:"~ 'no,t only ":0 'J:;,s::i!:r ·the hi~e:- :?aj::ent·, "o,ut. to 
dete:-:ine the apl'ro~riate le'7el o~-·tha:: par-ent .. 

?or t1lis- :-esson,. '",e vill ei:-eet t::'e util!::ies to_ 
include in their'st~da:-d o~!e:"s a rea~o~ab:e methoe-o! dete:,,:n!n~:g 
the QF' s consistent a"o1l1 ty to 'oe a:"la.ilable a.-: a. '!o:"ced Ot:.tage ::-at-e._ 
ot ~ 5~ or less.. Although SDG&E a::g-;.es that :noz-eo o~rati:1g 
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experience is ~eq.ui:-ed' ~o C:ete~'~~ne :'i 'Q? rs !'oreed -ou~age- -:-ate, it: :i~f - -

our view·::,ttat: ha.v~~g'~s~t-th~ '~ta;da~e.:(~er!6i=ance a:ta.."l ava.11ab~:l.!t:( .. , ,', .' .' ,~. .~." .,~ .. 
!actcr o'! -85~ o~ be'tt'er) tll'e utili~j' canc.evise::lethoes' :'t.o,"revi~w ,'tb~' 

...... jo 

QF r s a.ctual pei!or:nanee. !t is onl:;: in this case o!' h!g.1oler pa.j"':t~nt3~' - :-"" 
• .. >- •• ~~ 

~ ~ ~ '" . ,. . . 
that Ed.ison's re~orting req:.:.ire:nents ·,Hhich it !elt ve:-enecessary-:!o:-. 
a. QP to. be . dispatach~ble :iSht· be a.p~~o~:-iate-. .." 

capac:!. t'y" per~o'r::la.nce: s:ta.!:.c.a:-ds· '!o:.sola:- a.nc. ·H!nc..t.ech.~o·:r.ogies,._ 

"Oas'c""''':~ ..,.1.C'·o .... Js·~~··.,fl'.r· ... g .... o '.1'", oI vp.· oI~C1 p."'~"g~"'¢~ a.va,fl-.... ~"-~ ;;J ., ".. .... ." ...,<.1. • .., ... 1M' 1fII.- ............ c. v- "' ....... ~ .. ~.., .. -.... • ...... J.., _ ,. .~-",...'t,j., 

ste.nc.ards !or "o<lth iechnolc'gies3.:lc.· waive tb.e~.~ "·b:u,:-d:r.e~. or~ output ... 
• -- '... • j - ~ < 

standar'd tor rl:::c. •. 'O'r..c.er these" c·ire-.:.:sta.ne~s, ~hec .c:a.pa.e.i~Y'~a1?e:1t_ . 
!or wind woul~ be ~e~ucec. "01 20~ while the so:l.a.~ ~a~e~t woul~o~ 

unal ~eree.. As we ha"fe not !ou..."'lc, u"iso-n "$ pe:-!or~a::.ee- ·s-ta=l.ard -:0 be 
in coopliancerl:thD .:8Z-0:l--1:03 ,.'~b.;s~·:;;oe.i~ic-aiionS~·a::~ essentiall:r e no longe~ a.t'issue. As' disC'ilSsec. earlie~, "tte "oeli~·~e :~:;'_a~. :the, 
per!o~::ance· standard that -,He -ha·,e ado-;,.~ee..,. ::lOc'elee. a!te:- ~th.at 

p~oposed 'by ?G&E ,~o!'!ers ·st:.!:!.ei~t, ~lex:ro:ili tj" .'!o':. CPs .. tha-: ca:!zee-: 
a. spec i'!i~c. level o'!· pe~~or:a.:.ee. CPs' .··"Nh~eh cannot :lee,t the 
spec:!.!ie~ level ot· ~e:,~o~:a.:ice . can' sig:l .. an a.s",:,ayaila."ole .ca.pa.C.i ty 

• " ~ - ,~ y " 

contraet or' ente:-' into-nego~iat:!.ons, !or a nonsta.:da~c.. eo::.t;'-?-c..~~. 

~D';82-0:r-'O:;. c.id provic.e- a spec:ia; capacitj' .;price., 
'"' ~ ,"~. .. 

Basically", we ha:le conel-.:.c.ec. t::'a.t t1!e pos:!. tion 
I • - • 

taken 'by, PG&S·.in :-espo:.se .. to: thi$: issue" rec! tee. su~r3.., __ is.-
. ... '. ... '-.- , '.:. :~.: :." ",/.,", 

reasonable V!th one exce~tion. In its 'brie'! ?G&Z has suggestec. 

- 5'7 



al te:"1ng its cont.:"3.~t ,provisi,ons gove~ning ,t)le. suspension o! pay:len-:s 
~o'!' fa.ilure to :neet i~~ ·t1i:'li~~ .. :pe;'~o~::ta:lce '!'equi:-~::1en';s~' !nstea~ o'!' 
suspending all- pay:lents, ?GS -N.ill;:.oc.i'!:' .i ts o'!'!~; ~o - ~p~C~!iCa.l:'7· . 
pel'":nit ·pa~e:l.t for.-:he·' ca:pacity actua.ll~<.eelive=ed ~u;!ng ihe .. ",' 

.• . ...... .J._~ ... '_' ~.. .' • f ~ ~-: _ .• ,": •• : • '": ",. • .... _, 

:probationary period. - :Because -Je._ i::.~~ne. to., a.dopt ~his. app~o~ch,. ~~ . 
believe it is consistent to pe::":i.it .. !l.ye:-o o.?s.ope:-a::i':;.gdu:-ing·the·· 

~ .,' - ... . .. . ".. 

~arie'!'" year to be paid ~or the 

delivered to the utility eU'!'ing 

a:1oun-: o! ca:pac!.::y,~ if, 3.!l.y., actually 
" " 

th1.S .. ~d::i.~.'!'~ ... :r_e_~~;,~:9d. '. Capacitj 
pa:r::.er.ts wc'C,::'d' '!'es~e' a-e'- th~' c<)ntraet p'!'ice', -..rith no .. ;-:etroacti ·/e 
.... a~e ... ·.., w"'e ... · · ... :.,.,.,:,..'0'·· ·co· ... .1·~ ··~··o"'s·· o .... ce· '~g"'...(""" - .... ~c .... -~ "': AVA' ·~S4C. ·0 ,:' J~ .... "'Iaj, ...... "J-". .. .. 'v, .. w... ..' Q ..,.., .... _"Ii;i~ ~. 'rrI .. .." . • ~. , .. ~:-"~~, .., .. 

dete'!':i.ine the eapa.c·~·tj. :"at'ing~ W~th 'tl:.is ::lo&i!;'ca.~ion·. :?G&E'.s .. 
'!'eeotJ.:len:a:e;t~on' s'houldb'e ~':~:clu~ec.~n ,~ve=:; u-:ili-::r':s: !"i~· ~,.aei t:r .. 
stanc.a.:d." o~!er for' hye.::"o Q:?s- w!'l'ose' :>aj:l'e!lts a!"'e" base-e on .. -:b.e .. ~ive i!::r 
:rea.r a.ve'!'age; 

. CA.} Se!i·~dt::!~· 'Maint~nan¢e: 

A··..; 01 .. -h·e'·c·· .. s .... '0' a.·, ... ~'a. ..... 1'<\·~ _ .......... ·" ... _"" ...... 8 °N~·····., aJ .... _ '-I. g. ~ '... \iiW",. .. It,} ~.'''J --_~w .. ~ ...... v __ •• "'..,,". ... 

"oeli-eve -:ha.~ sched·i:.lec," ze;i~e:::e.:lCe r~qu!.:-e:ne:~s i:: ·.:~lle .!i::l: .ca.~aci ~ •. 
o'!'!e:- should be ''!'easo'na~:i eorisisten:t oet·Neer. u-tilities. ' .. -Weag:-ee 
"..ri t1'1 :?G&E . 't!ia:i' 0';':- . ~a..-ida:"c.$' ·'!or . :i~~ capac!. 7j.. slloulc '.·:lot :'be. ; 
!o'!'::lula.tec. based. or:. .o;he -':!owest·co::O::l c.e:lo:::'~a.t-or~·a.."ld should not 

jeopa.rdize·a:loic.ed cos"; vi:'-;.e. 
scheduled ::la.i:l~enince·s-:a.nea'!'ds 

':'O"·p~·'lP,- O.Pp, ~"·so·· co ... c"l· .. .:I e .......... ..... 'II _ .-,..,.."..",; ,...... •• ~ ~¥. "'...,. til .... 

per:it va.;~ouS':t1pes o!-o.:':o,era-:ion;;· :::$se:l-:ia.1~:ele=en-ts o! a:.j 

schec.ulee ::ai:l~e~anee3.:10wa:lce·shot:.:d-'be· (1) a :,easo:a~l<!",a.llot:Lent 
0" .J~"!:7'''' '0- "'0·'" "'ou·~"'e· ... ;;'':~·e;''a.''''ce· 00 ... ..:1 ...... 0(0- ove ...... ' .... -'s' . <"') _ {,,;..w.Ji;lI • '" t,,} v-",., *III ... ~ ... ''W....... c;..w...'-" ...... ~. • .. --.. ~ , ... -'") ....... , 

s~!icie;~ ;otice ~o 2.ie~ u:::'li"::r· system: ~la.:n"!:lg,:- ~c.: (;) ap:p::"o~r:'a-:e 
-:i:ning -:0 avoic. :pe:-:i¢~;s.:, o~> g:-e'ates-::' d-emand- on~ ~hEr .'C,-:'ili "t:r~ S1S-t~. 
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"ie 'believe -:!i.at'· th:es~-:'ba.$ic; ~r:i!lci,les a:'e 
'fA-", -_., - '..... r • ~.~ :" • 

embod.ied. i:l Ed.ison' s approacc','to- schee:oJ,ee.·' ,::tain~r..a:lce "r-th. certa.in 
d1'''''.'''' ",..." ,Jl' ... "" ... 1'''' "- ,(....... ....,( .:I ,( i mo _.ca¥.ons. ~_ere_ore, an o __ er w_.c_ com, .e$ w.¥~ 't~.s ~ee.$ or. 

" 

o.nd OIR 2 :=:0.5't 3,110"'" -:he !ollo·.r..ng: 
3.. Ou'ta:g~ pe:'ioc.s :-0::. , 

sched ul~d. ,:a.in'tenance, 
. -, ~ • ~ o~O s~a.;._ .• 0 ¥ excee"" Q<oo ' 

hou:,s C:;;' :cayi) ~i:l' 3:':1 
12-~onth,~e:'ioC. !~is 
allowa~ce ~ay o~ ~s~d. 'i~ 
increzents o~ an hour or 
lo:.ge:,-:ot!._a_co::S~eut;:le:,:"., 
0:- :.o-nC'onsecu~i, ... e 
basis., 

b. A QP :ay acc~~ate' 
"..:..."lused' ~ain'tena":lce hours 
on·' a ,'yea:--to-yea.:, "oasis 
up to,a,:a:c7:'U:o~ 
~ ,080 ho1.!!"s \.! 5 days). 
This,ace:-ued. 't1::le ::lust 
'be usee. eonsec'l;t,i ve'17 
a. ... ~ o~,.,.· ""0- _.,.o! ...... _ ' 

•• ~ ...... J -.. • ~tJ"· 

Qve:,hauls. 

c., :teason.a.~l~ ac.v2..."'lce 
notice 'to the u'tili~y o~ 
a' sehedu'1ed. ot7.'tage""'ill 

e.. 

'be,2.! !:.ours !o::" 
sche'd.u:.ec. outa.ges less 
t!:.an one day; one week 
~o:- a schec.uled. outage 

. o~, o::.e c.ay 0:" ::lo:"e 
(exce?t ~o:"' a :.ajo!" 
ove:,!:.a:t.:.l), .a.."'ld. six-
~on~hs. !o:- a :a:o!" 
O-ve!"ha,.:.l. " 
Ma.jo-· ov ..... - ..... a.·~~ '"' s ........ -r 1 .. ,.. _ ............ ..... ~.-
:10':-, be. sched.~eci d.~:':':.g 
~he peak s~e:, :on'ths. 
Reaso:s."ol-e e~!'o:,,-:s "-:0 
s¢hee.~e-o:" :"esch~d-:':'e 
:,out~ne- :ain~enance 
o~'tsic.e ':he ~e~ Sii~e:" 
=o~~hs sho~~ a:so ~ 
~ace, ~u~ :.~ :'0 eve~t 
shall o~~ag~s ~O:' 
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(5) 

" ser...edulee.,· :na.i:lt.e~e 
exeeed ;O~ peak hou:-s' 

-:'du:-:ing '-:b.~ ·SU:lme:- ~~ . 
, :o.eths ... 

e. No :-es~:-ietions shou~d 
be i:l~osed on ~!le '"..ise o-! 
the ached u1ee ' 
::a.intena:iee a'!"low2.."lee' 
du:-ing thei:l~:t:!e.'1 .... 

te:-iod,"O~ 'O:~e:-s.tio:f ~ P! """;6 :.....r· .. s".;: SA y -
.- .... , "".... ..... ~ _A 

:lon~hs ):., ~. .: ~.~ ", 
Reduc~ion ,0'!,Mo:l'~h:>'f ?a7:e:'l~s 

N • 

:or pa~ent optio-ns "oa.:.fee on' e!-:he:- a.vails-oil!. ~y 
0:- ene:g:; p:oe-..:.c-:ior., '"e gene:ally ado:p~ ?G&3 t s' alte:-ed app:oach '!o:­
:-edueing pe.y:lents '!ollo'"inga !ailu:e to"~eei the. ·u .. ~ili ty' s :i::.i:..:m 
pe:-'!o:-:lance :eQ,1li:-e:lents. ?G&Z'",s 'o:-f~na! p::"oposal p:-ovidec. that 

" , 

sue!l a. !a.ilu:-e '''ould :-esul t in i, '-:o'tal 's".lS?ens~on 0:" eapac::' tj 
pa.:r=ents !o: up to 15 :lontb.s ~'rts :":odl:-1ee "app::-oae::', howeve::-, woulc. 

, -- . ~ - . 

pe:-:it paj:!len-:s '!o,: capaei-:y a.:6tu3.~ly c.elive=ed: du:ing the 
p:-ooationa:-j pe:-iod with the potential o'! the o:,,~ginal pa~ent level 
being :-einstated 0:- the Q?' s ca:?ae1'·~y "de:-a~ee. ::at the ,end 0-: that ti:e 

. ~" ~. . ... . ".. - . 
depending on the Q? f S pe:-'!o:-:ance: ~u::-ing t:'e .j)~3.k ::o:l':b.s. !'! the Q? 
is unable to delive~ its pro::is~d ~i~ caj)a~itj, ~r.e ~~ili~y sho~lc. 

!lave the aoilitj, as suggestee. 'OJ ?G&3~ to :la.z:e'~b.a.t e.ete:-::ina.tion 
o·/e:- a :-easona'ble l'e:-ioe. o'! time. Go! ·ten t~e l'eak',;:lo::::b. ;>~:ioes o'! 

, 

all -:h:-ee u-:ili t~es, a ;>:-obationa.!j" .. ;>e:-!.oG o'! j S.:· :lonths is :-easonaole. ·'1 ..... <1 ... ....... 3. ...... l' .... e ,ho·Jeve-·" ....... p. Q":I s .... o'~~.:1 "'0'" - 1fII....... "'.. 'WI ~._ , .. IIJIIII ."'." ...... " _ ........ \.it .. \I - .. ' 

ex~e:ience a ~otal cessa~ion o~ ca.sb.'· !low: i~. i~ :.as a. capaci ~j 
cont:-ibu-:ion to ltake to the utility,' s ... s1.ste: •.. '!he c9:1lplete 
s':lspension o'! ::ont:'11 l'ar-e~ts~' when ~his: <:i:-C1i:sta.:ce exists is an . : '~',:, .... ,... "-. , ... 

unreasona'bly ha:sh pena.l tj to i:pose': on a: Q:?,,· ..... :.ose !ail';:"e to ;>e:!o:-: 
may have :-esulte~ ~:-o= its level o! o,e~a~i~ d~:"ing a singl~ ~ak 

- GO -' 



.. ,... r· .... , 
- --,:- ". 

e -,'" , " " - -, 0" 

:Ilonth. To, l'e:,,:n:!.~the Q? t6,. ,cont,inue., to be, ::>a.:.c. !o:o" c~pe.c,i::,. 
, ~ .. ~ ,.... .., --' ., " -, 

delivered dur,inB t,b:e. !J::-:o"?a.t1,ona.:j" p.e::-:!.od :!.s, 2. .. n~cess3.=7_ anc.. 
reasonab~e par~, o!' 3.., ?l.o:-e. ~lexi?le. pe:!o;'-:lance :"~q,::.i:.-e:1.ent,._ 

, ,W.e~ ,~ee, ,w~i t~,' ?,G~:t'h~::.the Q% '.s abili ":,. to :le~t 
the :nini:num pe:o!'or:n~"t~e, :ec:r.ui.:~:e!l-:s. i~, peak ::onths !olloVi!l~ ;,,ts., 
~a,ilu:"e sho\i.ld. 'be u.sec.to .c.ete:":line w!lethe~ i,ts or_igina.l,ca:pac.i~Y' 

•.. .' .~ .' ..... - -, '." , .•• c~" ~..... ... 

paj.llent will "019 :-e:!.nstatec. 0:-: i t~ ,co?t::-act .. ca.p~c:!. t1 ~~:.a::ed.. '=b.e 
d.i!:"e:"ence oe'tveen the cont:oact c3.-P2.c-i'ty, a:lC;' tl:.~, :oeducec. capacitj 
app:'op:oiatelj sub j ~ct to cont::-act ~e:o:::'=.a:~io:':. "O:"o"i:!.'s!ons. '''e also 

~ " . - ..~. 

adopt sta~~' s :-ecom:lenc.s::io:l- t,::'at .'!o:': theca.pa.ci -:1.' ac-::~11 del:!. ve:oed 
du:oing the p::o"oationa.:Oj pe:'ioe: 'a.:l' a.lloWa!lce 0:0 -c':-edi t' ~o:: :-o:-eed 

• • r ' 

outages at -:he level othe::-",.,ise- s,eei:!ied- .inthe ag:-,~ment should be 
included. !!'l ,;,sing this app:ooach, no ret:oactive ?aT-lent at the enc. 
o~ p:ooba,tion is neeessa,=7. 

(6) As-A",aila."ole Capae:ttj' -:?a.j:len-::s 
?:-ic:- to?:':-: Ca:::>a.c'i tz Delive:-:r 

~ D~:oi::.g ~ea:i::.g one a~ei~ional~eeo~e!'ldation ~as 
made by IE? oN:' -:::.ess ?~:'l:'p ~. EUjck, °N~:'c~ a.1tc.o~gh !'loot' st:ictlj a. 
cocpliance issue, does :-elate ,"=0 tee pe:"!'o:":la.::ce :-equi,:ec. unde:- a 
~i:-: capaci'tj cont::act. ::t".tia.s :::uyck's. sugge'st::'on that a Q? -.:.:lde:- a 

~i:o: capacity cont!'act who p:-oc,i:.ceene:-gsdu=ing z'ta~t-t:.? pe:-iods 
be!o:,e -:~e !acili t1 is :'ead1 to "oe'g~; ,eeli ye':-i. o,'! .,~i·=::i capac 1 tj 
sho~lc' :-eceive ~~ as-ava:!.la,~le. ca,aCi~ pa:r:en~ u~ to the ti:e that 
i ts ~i:O::l eapa.ei::j" ope:-a-:ions CO::l:ence. , 

. ,. 

Al-:t:.o,;,g."l ?G&:E: 'ana: Ee:is'o::.' ag:-ee-in gene:oa.l 
p::ineiple 'Nit!:. this p:ooposa.l, s,,;a!ia.sse~ts 't:-l.at "i~e ,,,,=!:.eo:-e~:'cal 
basis which suppo:-:s a pa~ent '!o: as-available capacity eoes not 
exist !o!' s~ch a, pa.:r:e::.t du:-ing a sta:t-~ ,e:-ioc. 3ecause o! the 
gen~:-a!lj 3~O:-t ,e:oiod involved !o:o sta,:ot-U? ~d the !act t:a"; So 

utilit7 wo~e p:oobao11 no"; have a. la:ge !'l~=~e:, o! gene:-ating plants 



a.s in 'the'case oi'as~'available' capaci -:j",' ~o' s:erve as the -oas1S~:: !'or 
the utility avolding": ca~icity costs:.' .. S~~!' suggests tha~ "'mc.e'.:.'" these 
circumstances only as:"av~i~a.-ole ene'~& ?~~ents' should be' allowed:.:' 

Atte:- :-'ev!.e",{i~ng!3:' s ::ecot::lendatio=., we ~i:J.d 
SDG&E' s res~o:r..se" to- this "issue' toe "oe' the' ::lost al'P-rop':,,'ia:t;'e. 

S:peci~icallj, SDG&E states at' .page" 2'1' ot"i -is concu:-reit "O~ie~~ 
1f~" • '" It 3.' Q? his" 'iecla!-ec' a.~ 
Operation' Ds::e" :· ... h:icb.is 
c.e'!i=.ec.. ::0. :be. the., ,date. ,the 
pl"a.."itis de'e~ec.to b'e 
c'a?able' '{)~ ,:-:el,iab!e:.eel i ve:'j 
o!-ene.r.gy. ~d ca1'aci t1,·" • ,. 
the' QP' will be eX;t:)ectee. to' 

. ~d"" ~... J/' _'!. ... ?rov·:. e ca~a.c,_ "Y,.:'OC " ..... 3. ... 
date,.. I! :the, ,Q?. is, " , 
unp:,epa:-'ed't'o' deli ve:, 
ca~acity at the Ol'e:ation 
Da.te, a.. di'!'!e::'ent ,da,te. 
should. ,be Ch08e!l.~" ,!~ the ,Q~: . 
anti¢'i1)a"-tes' ,the-~"'rll1"~· 
st:a.r't-u~ ·"'OTo'bJ.e::lS, but·, . 
believes it is entitled ·to 
:-ecei ve' so:r.e ca?ac:!:tj , . " 
'ps,:rcents:,:- '~&.E: S".:.ggests 
that .the ,CU'.execute a: as­
ava.il8,"o:,e contract o~' s!io:'t 
'd~:,a.tionto :cove:-the 
~e:- ioe., _in, .. wb.!ch ,the Q? 
a!ltic!pates s-:a:"~-up 
C. :":~~ieulties'. ": Whe:. 'tb.e Q? 
i3 con~ic.e~t' tha~ i~ can 
p:'o7ic.e ~:':":l ea?ac!ty, 'U. t J 
ean:~ .. co=e:lee-pe=~o~ee . 
unc.~:- a!i~ capaci tj. ... 
cont:-act.'" 

#r. ..... " 
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Ey adopt:t::.i' this a.~?:-o2.e!l'i":o' add:!, tion8.l ' 
proviSionsw"{ii 'be::-eG.u{:-'e:i~ i:"~' tr:e ~i:-:1': 'ca.iac·!' t,-;rcon~'::iCt-' which" :riigb.~ 

- . '., ,-.- ~.. ., - ' ~- . _. - ......., , 

be in con!lict; · ... i-:h.· the 'basis' o~ ~h2.~: o!~e:- or, as ~ointee .. out 'S7" the~ , 
zta.!!, the' 'the~o:-y' 'o~ 's:?' a.:s-a~;a:ila·oie' capa.c·~~t o!'!e':-.< SDGS's 

,. • ..... "-. ." ,,- .-.- • ... ,,,,...,- , ........ r-, ,', .• ,. r, r ..... ....~.' -

3uggestion,illitst:-c,te's" the' existi!lg options availa.'ble to' a. ~- unde:-' 
• '. ,.. _ '01 ... 0.' ", .~, ~ .... , ~ "_.- "..... .. •• <-

the o~!e:-s'. we,have"a.l,:-eac.ja.~~:-oved ~ 
2.' . 'Te~iiria.t:ion" ?;o';i~iori~ ,~.> 

~ 

to be :-e:-l~cted iri.!'~r:l eap~c~i t.j o!:!e:-sand :par-e:lts, the deCision 
set :!ortn no spec!:!ic' go.::.iC,'e:'i:ies gO'le:-ning s":c::' ~:-o·,{i!:ons." T'he -: - " 

" ••• ~~ • .... #' 

ut.ili tie's ha"t.e ~:-o~er:'j :-e'spo'need to O!? 2 OJ incluc.ing" ter:ina.t'io:~: 
provisions in each o! '~he!r !i:-:l capaci tj 'st'3.:iea;e: o!'!e;s'. ~/i~!l"!n" 
t.hese ~:-OV1S~ion:S a:-e lic:uieate·c. c.~a~e c: .. a.usei i:te:'l<!e<!: to ':-ei:~:ou:-se 
the u~'ii{~i' '~or' unearned' 'capaci~j' pa';en'ts' :aee to QPs:3.:le,,:: "ii' s;l:ie" 

cases ,the, U:t~.!i tj '·s cos-:s' ~~:'_~p:..a,clng tn,e 10s~' C~~a.ei tY. "Ce:-'ta.!n:· 
o'! the o'!!~~'s place 'a.yal\:.e on,'ane 'i'~ t'J.:'n p:-opose 'a' :-eductiol'! in 

. ',,' ... ~ , .~ . 
the da::age' 'a:o'Ur.:: "to:-,' ac.vanc'e n'otice o'! te:-::linat'ion. 

:n addition to issue~, :"el~tec. to the <!a.:l~e elauses o'! the 
utilities f sta:da.rc. o~'!ers,' sone o:! the Q;'sq,:::.es.':!:one.d the 
application o'! t.e:-cination p~O"t:.·sions ~o' ,a. 'eonYe:"'s:!:on '!ro: a 
si:ultaneous pu:-chase a.nd, sale o;!,ene:'g;]' toa sa:'e,:o~' su:'plus o::'j-. . , 

,,- ;- -
each issue a:"e su:l:a.:-izec. ·"'oel.ow. !ol:'o·,.,ee .~:rOu.:, ~esolu-:ion o"! the 
issue. 

a.. D.a.:age Cla.uses ... 
(1) ?G&E - St.a=:c.a:c. ·O,!!~:, 

... .,.0 2'~' "O'~.,.,.2.(....,.- D" . .... r . .,....~ .." .... ~ ... .,h, .~ 

?G&E's stanea::.d o!'!e:, '!o:-· '!i::~eapa.c:!. t:; 
dist1ng'l.::.ishes 'bet· ... een two tnes o! te=:t!::a-:ion: t.e:-:i!lS.tion -... i t1: 
p:-esc:-1bed notice (Appe:lc.ix D, Sec~t,io::'~"':i,)an<!: t~,:::l~ns.t.ion withou~ 
presc:-ibec. notice (Appenc.ix!>:~ ,S~~iO;l"::D~3)~: Th-el~ngth o'! the 

. - . 
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, .' 

eapa.ci~Y'~ 'being te!':ninat.ec. ... o:-~ :-,ec.)lce,d-. ~llis_ :loti,ce, .:-a.nges ~:-0I:l th.:"e~ 
• • >. _~. n '.'. _. ,_ ~. _ . . _ .,..... .... ",_. _ ... __ . _ •• 

zont:.s. '!o:- :: ,000 "AoW or. less .. to~ 60 .. ::lont~s !?:".ove:- 100,OO?,k!.:. _ '.':' ~ 
.!n :theev.ent, ~he, p.:-e,sc:-i,'bed not.ice .. is .. £;1v.e,n, "t.1le , . 

Q: terminating its: ~o~:t:-3.ct . is' only_ :-equi~ed:. t'~re'iu~~" ~~'?G&E ~ .... ,. 
amou:'lt eq,ual'to the di~ie~ence 'bet~ee:'" t.h~_ ~c:~pac.i-:j_ par:~n.t·~'-ai:,,!a.d1. 
paid 'by ?G&S ane. the tota:!. capaei ty par-e::.~·s ''''h!:cn_ ?G&E ~ou1d' have.. - . 

, .... • ~-"".. -'. '-.. 0'" -. f" • ". 

paid_ 'based on the .. p~:".ioAo,!the.Q?f,s act';:3:r.';pe:!'·~o':-!na."le:~i;_-':"'nlis~ 
.. _" ~. ,_ . ~.' , '4.. ... q ". ....,. 

app:-oach:isadopt:e.d to .e.~~ee.t a. !'e,.a:r-~n~o~. o.?e.:-p2..!=?n?_s in .. .'tp.e._ .. 
ea:-ly cont:act y.ea!'s t!la,~ a:-.ise ~:-o,e. levelizationo'! the, e,3.pa~i~y ... 

. . " -
p:-ice _ . ' !n'tere,s't. is, to .. "o.~,. pai.d 0:'0.: tne, :-e~u.~d. ,at .the ,,:-.i.::~_ :-<at~_ as 

, . '. . .. - '.' . , . . . . 

publish.ed., by the. ;3a.:-..k, o!. A:le:'.!ca-_ ::'0:- .~he_ a.:lo.U!'lt, ... o'!. ea"a.ei t7 
,. .. ... ,.., . ... 

te:-::ir.ate,e.., the~ Q'P ·"':11. recei·re, . .!:-or: .;he e.ate o~. ~o'ti.e.e ,t,o, the c.a-:e ., " . , . -- . -' . "'" ".., " . - ~,. , .. - . 
o~ a.ctual ter:l~na.tion.., ea.,a.ei::1 pa~e:'l::s base,e., ,0::' the ca.pe.~.i:::7. .. ,:!ce 

. /. .... , ..... ;-

a.djusted. tothe"e:-,io.do'!~ .::he~'P.' sa6tual ;>e~~o:-.::le..."c~ -'. _ " _ 
,Po:". te.:-;i:la~.io.~ ·~!·':b.Out,~ese:'i'b·ed no.i!.~~ ,~~ .a,:Q: 'fs. 

:-equi:-ed to zake the :-.e~)l:ldd,es.er.i)ed, a~,ove,. as ·"'131:1:, ,as .::_h~ ... ~ollo~i::.g e 
addi ti.onal. paj1llent.: 

"Se.lle;- shall.pa1 .. .?GandEa. one­
t :!::le··p3.j:len~· ·eq.u2.lto':he 
~our: ·o'!'co~~aet.capae!~ 
"oei::.g· te:-::inated ti:es the 
e.i!~e:"e:'leebetweer. the cu:-:-e::.t 
capac!":."]' ,rice: on-:he-~date o'!' 
te:-::i~a~ion !o:- ate:":: ecua:' 
to the ·oala::.ce o!'the te~ o! 
sg:eement and the eont:-act 
capacit1 price, p:-o-:-~tee '!o:­
the lengt::. o'! ::'o':ice given.,-i! 
any, "oj :nultip-lyi.::.g "oj one­
:ninus the :-3.t10 o'! the a~l 
n:t:,:'be:- (as .s,e'f "!.o':-.th ~!n ....... .. 
pa::ag:-ap!:. D·';";2). 1n 'the eve:::.t 
.. "' ............. ·e· ...... ...--....... ,~- .......... ~~~ 
>·"~ItI· "..... .'-"Wo..,.. .. ~ .... IJ· __ .... "'Q,~~". V,j' 

pr.ice, is~ less_ ,:;ha...~ ,the 
... ..... ',(_ "'of '. conv:-acv eapac.vj p:".<:e, no 

~y=en:t.· unee:--~h:.:s:?&:-".a.gr:eph .D-
3 shall be due ei":.:e:- :a::':7·" 
(Section D-:;.) 

6.4 



,.. -... .--." ...... ,... ~ .- -: -{ 

-~. -I:i :'su:p~¢~~~ ·'c,! -. i'ts -:e:-::l'i:lat'ion ,:"ov::sions, ?G&E 
tha.t ~ the levelized: ~ eapa.e!:~:r .~ar-ents' :lade 'unde~ ~i. :~i:-::i;~' 

ca.pac:tty corit:o'aet p:-ovide" a. 'stea:dj :"evenu~ ·;s-~":-·ea.: to ·'the . 01" ''';i~!'! '3.~' "" 
grea.ter po;ti~n" o! :·th~ eont;a.ct· !:n~o:l~ "'being' rece±vee ,'in ":the 'earli ~. 
yea.:-s. Without!-.;.ll :'co'rit;8:e~ , ;~:~i~'rma. ...... ee, o~;e~'pa~e~~s ~1:iouid :'be - . 

. -'.- . . .,. ,. " ., .'... , ." , ... , .. ~" .... " ",.... " - ' .. 

points ou.t 

reca.ptured ". to ens.ure tha.t the" Q? - is only ,aid "oased: . on . the -costS" the' 
- , ., ," "., , . .... '" ".' " ~ -- ,,¥. '.. ,- - ." " ,... " ... , .... ,- . 

utility 'actually avoided ~:-om' the Q:P r S :o,e:-ation. "~In PGS's view, .. ' ,~. '"'- . '''', ~ .. -.. ... "~' .,- ~ . . . . ... ..-' - - ,. """ ....... -", .... , -
interest on thisre!und"!,s ~~a~.6na.bi~ in ~eco~;t~0rl: o~ the·"ti:n~' 

its .- . 

da.::ages !o'!' te:"::lination vi thout . acequate -.notice;i.s .eo:;sistent ·.(1 tho 
t!le p:-inciple~. o! c0n.~::act la.v. s:?eeI!~,caiil'~-' ?G&3'~c;n~ends that !. t 
has used. .an., established :nea.s1.:.re.o'! da:na.ges: the di!'!e:-ence ~":let·.(een .. 

, , • <. . .... - " 

the cont.ract p:-ice a."" th.e .. :-eplace::.ent cost .. , .Acco.:,d~.."g -:0 ?G&3,,., :the 
.. .... . .. ' .'..... _.., _ \ . . .," ,...., r... .... 

presence ot this p::-ovision a.lso. serves to encoura.ge Q~s" to .. g::'e .. ' .. 
. " i'"'''' ~ .. -, .. -.. .' .. ~. ., .• -. e ade~:t.::.ate notice. o~,te!":lin~tion,. o.(hile lil:lit,ing t.he .da.::~es c~used. . 'by 

a, Q:' to one: yea,:,',s, worth· o'! the. rep:'ace:nent .. cost c.i~~e:-ential. 
(2) Edison - Stand.a:-d.O!!er 

No .. 2, Part =t See~ion '.... . 
Unc.e~3disori's sta~d.a~~ o'!!e:-, .. -

the agree:!le:l'~. is requl:-ed., ~o rei::.o?-:,s: 3~!.s6n '!o:- u:.ea:-ned. 'capac!:t:r . 
pay::.ents according to the '!olloving"!"or=u1a: (1-'1../:i)" tiQ,e~ 'the . 

,_ > " ~ • • ..... .....~ '" ',. _ - •• ' ... • •• _. ,- >ft ". • .... , 

total ·/e.l..:.e o'! capaci tj' paj:e::.ts . pa.!.c. . to d.ate o! te!"':linat:!;o:i~ . where 
... .... , •• , ~. , ~." ,", . ,'. ,'" -~. . .. "" .. " - ... ," '.,1' . _ '" .-

"X" 1s the .. nU::loe:: o~ completed :;ears o'! se:-vice' !'!'om" the -l:.!:tia.! '!i:-:n 
capaci ty ~eli ~~'!'1" date' ~""d. "N~" is'' the - !i:"::l' ~o~:~ra.c~ le;gth: -:~'o: .. -
spec1!ic" ~or~hii is ~esi~~e~-"!or da.:lages 2.s~~ciated. 'W'i~~: :;~~~on1s'" :~' .. 

., :: ~ .', ;....:: .' '". .,.. .. .- ...... . .' :'.t ' .;:.:- '" ,,,. .. ',- ~- ,.: ~ ,,;.. ": ::.... ~. 

:-ep ... acemen.. costs. Edison also requ ... :'e's a. ~ .. 0 ,:-ov .. de evidence, 
• .- _, .~. "'" ., • _ _,_ _..... .' _ ,,~. .... r ' ',.. _... .. ,. _ 'r ~..... ' _ 

"to Edlson' S satis~3.ctio%:.," o'!' i -:~ s.o!li ty' to·:z:..a.ke :potential-' ," ",' :." . ~ .... 
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, ~ _ "Ed,i,s.o.n.d,e::e::',ds.J.~,s a:p.'P:,.oa.~h, .,-,:hich .~ls.c~s no va.lue - ..... '~ \ .... - '" .. , .. -, ,. , 

on adva.nce notice ,~a.s :,e,'c;.t:.i:-,ing,:theeon~::e.e~i.=.g p~:-:;ies, to ,l1 ve _up ~O, 
•••• • ••• • ...~ ...,. .c •• " _. • • • 

their obligation,s t:.~ess unc;ont:-ollabl,e, ~o'!"c.es !::.~~'!"ve,ne _ .. Ed,i,son is 
c:itical.,o! con~'!"ac.t pr~viSicns ~e:l':li-:~ing.a Q::'to "'buy, out~ ,tl!e _. ~, 

:ems.inin'g term.o! its.c_ont_::ac:t, i~_e ... ",~G~'_s,'ropo.s~l,. ,si,nce'_~~c,h 
provisionswiii' enc~ura.g'e'Q?~ 'to iino'!"e'the'i:- obli'gati'ons. "AceO;ding 
to Edison" ""hene,ve~ a _Q~ te:-:l:.n~-=es, e.'v:en wi th 'nO~ice,' th~ .u~ili-:7 . 

, - ,..._ ...... .f. ' .. '" .... --_ .~,. -ro •. ,.. 

and its' rate'Oayersare e.a:age.d 'a.t ·lea.s~ to' sorile 'exte:it by 'the" utili":j 
having eela.Y;e ~; eli~in8:~;d ~ 6oris~:-t:.ct~Or.. -~.gc~u~~ oi<i' Qp r $: - . - ."" 

a.v3.ila.~ilit:r,~ . 
·'~~.'(3) SDG&::E:~ Pi:-:n Ca.~aci~y 

Standa:-d'O~!er~Section'16' 

'SDG&Z 's !1:~:; capaci t:j stanea'!"e' 6~~e:- i:iclud~s'" 
ter::lination ~rovisions· slm:!.la:": to'- PG&E' s" contract.. A' distinction' is' 
:na~e oe-e'"ee·r.,: a QP te''!''~£nat:!.ng ·wi~b. ~ie$C:,,:rOed ~·not!.ce, !o:- 'which - the:" 
'oasis !o:- re1:bu;sem~nt' is' speci!iec" (Te:-:i:l~:tion' ?a.J.!len.~ A, ::-S:ection 
16 .. 2)a:.d te:6ir..a.tion··,r/!thou.t·?:"esc:-i'be~ 'notice, ·!O:- ·~h::eh an':"" e 
a.d~it:!.onal one-time pe.y:nent: is' :eq,ui:-ec. (Te:-:lination ?ay:,.ent :3',:-" 
Section ~6 .. 4) .. ~ .. "'_e "'ajo" ;Z~"6"A~e' es ' .......... :,ep..;.. ............ ·····0 .~.of'.O( ... ofp':l 3,_ .... ~ • ~ ..... ~ .. __ ~_~~ _~ ~_~ ~ft ~~ __ .. ~ .. _~ .~ 

_, ._ r ,'. • ~, .. • 

SDG&E's, :'loti~e.~pe!"iods ('!"~ng!n~-"~:-6~"!Z-"zon~s~o;-:";-;OOO i:.W to 60 
months !o:- 20;000 k'i or ::lore); :!:ts' ac.o~ted !.iite=est :-ate (s!::':jle 

• , P- r".. ,.".. • ~ ...... ..... r' ,_ _. • • ._.~ or ... .~ 

interest o! 12~ ''Oe:- Jea.:-) ~. a.ne :::5 ca.:.c';'la-:!.on: o-! :-e~1a.6e::e:1'~ '., 
• ... ,- • - ''F .- ,. "' .... ... ... ,~ ,. 

. '. • _ •• _"' .' I' , 

damages~. ~IT! th" :-espec::e to, the .. latter di!!e:-~n~e" '!~::"6~n~t~on _ ?a.~ent 
:3 is_.~r.e Sm:l .. o! . ~e:-:ina.::!on. ?aj:lent" A,- a=d, a. one-ti.:le' ,~y?e;~ 

.' .. '.. .. ... " , .. ~. . 
ea1cu!ated oy ~eki~g,~~,adjusted ea~ac~tj ,=ice~ basec O~ t~e_Q?'s 
ac 't ....... ' ... e .. ~o-... ~ ... ep. a"n..:l " .... .,.,3,;..,,;;.-g._;.. ... ;.:.. I"L"'!~_~ .... ;,;".tL .......... ;.,~O ... • ... -·I-O-'~ ..... ~ 

............ .l" ... .,.,IIIM ....... -, .~ .". ... - w ••• J' • ." ... .;;;M.,; --o-~ ... t.,IJ.
r 

17" J!~'" ........ ~~ .... -,.,. ., .. .",~ 
, " 

period o! the Q?'s pe:-~o:~~~c~ .. This ~igure"minU3 . - .. . . -' ,,,. ' .1 .. 

capacity p:"lce is the: :ultipli~c. by th~ ~~~e:- o! 
the QP. 

.......... o-'~ go( ... 8" ... <1/',,_ "' ... ~ ..... ~ .. -....... 
•• •. - ~ ""'..... _"'," c-,. ~~ 

~WS" te~i~~'·. ~j'" .. ~ .. 

, .~, ..... -., ....,.... .... " -. - ... , --. " .. -'..... .... . - ., -
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"' 

__ ~~DG&E-, su~po:,~~.~i-:s, a.pp:-?e.~~ on ,~:-~unc.~ S~::lile.:,. to" .. 
t!l.ose u:-gec.,by ?G&E.-.SDG&~ a.lso poi:l~~ o,;,ttlla.t a.dequat~.!lotice ~ .. 
a val,;,e since it :?e:,:ni~s ~l:.e utility s~!icient ti:e to ,,;,:-ch.a.s~,o::. 

SDG&3 does note, howeve:, that o:ly 
- .>' ~ '" ,~ 

to enha.:l<:e ce:ta~~~1 i:l_the cont:-act_ter::lS did it adopt_a si=:ple, 
inte:est, :-ate. of. ,12~ per a::.ni:.:l., :i:.:-ther", i:l. SDG&E' s view, while 
:nethod !o: calcula.ti~g- its o::.e-::i::.e ~e::i:la.tion __ ::a.j":le~:t ,3, is, 

0/ , • .~. ~ • ... •• , •• '.. ., .... ....... • 

-e~~o~a.~~e •• ~ ~o~~~~x~-~ ·1D~- -ecu~-p a. ~~I'~-e~- ~~~~oec~ • r..w ...... ,.,,; .. , .• ~~ ... ", ... :" ......... v", ... 0---"'" till' ........ w'o, ~ •• _"."'"IJI (;jW~r • ..;. .. " 
, . - .... , ., . '''. _ .. " , -. ~ 

~re!e:-a.olj ~hat,sugges:~d OJ tb.e.sta!!.oelo~. 
(4) ,Sta!! 

its 

~he sta.!'!.' S,,- :p:oposed ~e:::i~a.,,;ion, p:-ovisions a:-e 
designed to :oe!leet-tb.e :?:oi~ciples tl:.a.-:, (a.) stanc.a:d o!!e:s"should 

. ,.. . - .. . - ".- -' 
s~eei!j the eO:lse~uences o~._ 3., QP:s te:-::ination; _ (:,) te:-:inatio:!. 

p:-o"li s-~ons- s;~?-ld-, enco,;,:-age. Q?s. to ~u1~!.11 ~:'e i:: cont::ac~s., but also 

e!:.co,;,rage the Q? to ~:-oviee sU!~icien.t not!.ce to a:.lo~", a t:.~il!.tj' to,,, 
~e~lace the lost capacity; a:d (c) da:ages ~o= te~!;a~ion'sho~d be 
calc~la-:~c. .. , ~o,.::.a.ke tb.e:-'l;.~ilitj-. a:ld. :-a;~el'a.ie:,··~h6le'~---·-Guided :'j" tllese 

~:'i:lc~~;.e~"?, -:~e sta;~.8.dop::s, a:l: aPl':-oach tha.t is, so:~",::a~ si::lila: ~o 
those.?:-opose~ oy ?G&E:~d S?G,&E. 

S?e,ci~ical1j" the sta.~~ e!':.eo:ses~ ~he disti:.c-:ion._. 
, '" ~ 

oet""'ee:L Q?s .... hich -l':,o·/ie.e ade~U3.te. !lot:!.ce,:a.=.e. ~hose_:"'hich. do not .. 
Sta.!~ ado:pts ~he noti,ce_ ?e:;'oe.s~ .p:-oposed bj, SDG&3. a.nd ... ::~e ge:le:a.l._ 
conce~t o! the ~ecoverj" o! ove:-p3.j:ents ~i~h i:.terest ca:culated at, 
~he p:-i:e ~a~e as dete~:ined bj a co==o~ ~e!e~e~ce_sou:-ce. Acco:ding 

~o"'t»ve- .. · ... e a~ ~.l .. ~ 0" "', ~.,..,...,_ .. '- ---,. •• '~'-'';~ 0 1 a. "'':'I .",'" ~ c" ... "., _.,. ttl.... ~ ..... .,,_ .. ~ J:'~J"" •• W . •.• """*'~,-.-'-I,.. ~ ..... 
!a.ils·· to. give the :n!.ni.z,= ~o~ice., shou.ld eq,ua.l_ 50%.0'!_ ::b.e.a:ount o'! 

'" . . ,. - . ,. . ~. 

the ca.~a.c,ity ove~:pa.~ent, cal,~ula,,;e,e., ,o"'itho".lt_ aC:,e:-uec. i:lte=es~ •. ~b.e., 

1'·'1 "~e"a1"~" ~"'o··'~ b~ -~~"~e~ .l~ ~~-~e· ~-o~o~·.lo~ "0 "~4 ~A"g.'" ....... .. _. r". ,VJ w" ~", ...... _ ..,. ...• -.;,.-...-~W \.i., ..... , '- ... _ 'Ifi~ ~,. ",."", #It- '-'_ ...... '" ," ,.*! .. -v ,,,,-,; •• . ttI .. 
. ~. ,. ~ .. , ',' '" - ~ . . . .. '-, " 

o~ notice ,tile, QP. giwles . .'a.S, cO:1:t'a.:ec. ,to the--p:-esc:-i~ec._ notice, pe:oioe. 
. - '. . . ~ . , , .. "'" ,.. .., ., ,i •. _ ". » •• 

St.a.'!!,a!"g'.!es. that the pe:l3.lty" shoul,e. ":le. ":lased o~ 8., n.~be,!",~ ~~~!::: ~,~_ 
~own a-: the ti~e the con~:-a.c~ is signed, no~ an ~eertain '!~~u:-~ . -'." ... ' ....... , .. " 



additior.a! pa~ent re~uired of QPs ~ho tail to give aeeeuate ~otiee 
.. 'c_ .. "' ,. ."" ~_... .- • ".. .~ _ .. 

to the" overpe.y::ent" to "'be" re!';""lded; 3.':p2.j:l~n~Wb.ich/ coule. "o~ 
.... - ~"- "'. , .' . 

calculated '!o-:' di'!'!ere~t ter:ina~ion" da.~~$ a~ the tiJ:le'~the eon~:,,'aet 

is signee.. 
Sta!! also ~ "I!:,ges that 'a proba.tionar:r'~pe:-ioe.' :ike-:: 

that p-:esc:"i~ed "oj" PG8:3 should be -al'plied 'OJ'' -301:1" the u~ili ties not 
onlj" to" !ailures to deliv~;' cont-:s.cte~ ca.pa.c~::y, 'buta.lso·~ to !a'ilu:'ez' " 

to mainta.in QFstatus:o::- pe~t~ne::.~· gove:-n:en~3.l a.uthoriz.a.t!.o::,s,"~" 
... e..-.... ., ... s a"':'" of ce"" "';s-e'"' ",' .:r.,~;,,:, ................ ""c" ... "'0' •. .:. .... e "! .......... ,. .. ', ,~~ '';'';;''el!' ~ - ...... ,a." ",;':':"-
¥ ....... tI, •• (';"':'w ...... ~. "'."''''' .. '=~¥~ ..., III "' ..... QIt,IY.., .... -.;. ... ...-.. w, " .. "" .. 

, ,. 

deficiencies ·N!thout risking to~al contract ter=i~~~n-
~he~sta!f-aleo ar~es'that a Q? should not be 

........ " , '.( .~, ·0' '..., .... -...e' '"'Io"'e" ....... .t .... ., 

.-..; ..... "'.I '" ... ~ r"·" " .... ~ ... 

.. ~ ..... 
- , 

Other ?a.:-~!~$' 
: C!r1'..A"".'l.!"ges that' -:he 'sta.~!·'s' :-eco:::'le::'c.at:.on': 6!~ a' 

"50% pena:' -:7" !o:' ear1.:r te-:::!.!'l3.tion S'~lC)'c.le.':-"be' :-e'j ec~ec: as a~'b:'t·:,a:7. 
Accorc.ing to CMA, the Q? a."'l.d the u~ilit:r·sho~:c.'su'b::':!'-: th.e ::.atte:;:to 

a.-b~--a·"'ofon·a"'·~A ·~~6' 01 ·e'-~~~~·~o--··;""'~· ·~e· ~u~~~n' 0- "'~p ~~.~~~.~ Ie .-"" • ..,. 'ttl .., .. c;; w .... ¥ ... ¥ ........... c;;w"' .... If .. .., .... " ..... t.J .. ~.",. .. ttl.,... .. w.,.; ...... "'J 

to sho~ its' aetua:: damages. '. O"ther pa.:--:'ies see: to:s~gges~' -t'ha~': a':J.7 
o'! the p:-"oposec. ::e:-:linati:or.· .. penal~!.~s" a-:e" 9.r"o,i t:-a:j ~ and" shou::d:: 'be 

.' -:'e j ecte'e. .. . ,-, 

"'e' -··;·(~'a' .'" -o~ .,; • -' ..... 'fI_ ... 

provisions' is riot one' to' dete:,,::.~'::.e· the ut:'11't':.es· eocplianee' ·;r!:~h: O:R-
2, si:.ce" Otl~' dec~s:ions ' ga';/e:::.o s~ee:'!'icP.i=ecti'ons' :!.:6.',~his·' :-e'ga.:"d,: 

• ,.. ".. r " ..... '. . ,. w. .. _ ..... 

:Out ra:th'e:, the :-ea.sonableness o'! the u~i1i ties· proposa:$; !=: ::a.kir.g· 
this evai-.:3.tior.:> we" J:lUS~ 'iili t-i"2.111· decide-: w.vhat" ter:1i:la-:"ion: .pi"ov:!.s~:!.ons 

f" _ ~ _ ~ '... _ - ,~ ~ ., ,___ .,. •• ,., ~ , ' , 

should a.ccom,1.!.sh anc. -.v!'!'!the:" t":.ose- :?-:o·lis!.o~ sl1ou:.e best.e.:da':"eizee. -' , 
I , # _ _ _. 

... ... - J"-
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.. < ,~ "' 

O'n ·"the~!;·rst c;.ues~ion, ~I/e a.g:-ee v! th. the stat! 
that te~mina.tio~' l>rovisionz -should e:lcoura,ge Q:'s -:to !ult!11 tne-l~" 
contractua.l' ooligat'io'ns~' pro~ic!e 'ieasonabl:e ~cert3.in~y o! the' ~ --, 
conse~uenc~,s o'! termin3.tior.~ a.."'td' :lake :the ,:tili ~ ~:~e.' ":i'ts:rate,aye:"s 
whole.; With res~~ct to co!itra.cts-tane.are.izatio'n, .,re 'c'orielut!e"tha~ . 
there is no' reason .. to~ tlle te:-'!I1ination ~rovisions' to vary gr'eat!y 
bet· ... ee::.· Utiliti'es"ol:' th. ·'-respect 't¢' the ''ba.s!'c rec..uire:e:l~s ~'o! ~ue!i 
provisions. The type o"! da:ages causee. to a utilitj by a Q?'s':;·" 
termination shot:.ld e$sentiallyft~e't!ie' sa:e·!'o:-e·/ery · .. ;:<;i:'itj "«itll the 
actual a:lount oi~~hose e.a:ag~s d~!!er!.:::.g' de~end:!.ng oil each ut:!:!:::yfs~ • 

- >- _h " ~ _ ,. __ 

capacity prices..; 'Witllout'such cO:lsistencj·oetwee::. ter:inat!o::. 
provision's, a QF could be;:' too greatly' a.d"lantag.ge. or' disae.vantage-!~· 

• r" • '" ~ .', ........ r', .. .. 

fo:- no ap~a.rent reason, solel:r 0::' ·the' "oasis o-! ·! .. ~s -locatfo~. ::-: 
"='30' ·c .... 0" ........... U;..( "T'( -~ es' .... a." s c";'os' e .... .;.o 4 ';;c"":'~-~ ~ _ ~~v ~.~.w. ~ ~ ~ ~ _~ -~~-

". .... " 

cla.uses in its o!!er". e " penal tie~" as'" a;~J.e'd:~y s~:le' Q?~'~ "o-c.t a:-e' i=.- !a.c-: a.."l: ~cee?tee.'· :nethod:· 
0 , "'~"".(""g -he ..., ....... -OY ·"'"'0 .($ '''0'' -e ...... .r .... a-.r .. g ···'"'0' ..... "1!'I"'e .. 'Io. ............ '.( ... s"'o .. ·a.· '. ",. .... ~... ..,. ~~. 'I,; "... .... ... 'f6 til • ....... ttl.... ", .... .,.-;. ..... ;,;~ .. "'V~. __ '.. ~ 

liq:l.:.ida::ee.', c.a:age~ c:.iuse!.nc:!..u'e.e the l~:!.-:ation· o~ e.a.:a.ges' to:-the-"­
a.::Ou:lts o~ i'o:-:l-6.!a' ~:-esc:"i "oed in the': e:,a.t:.se -~e. ":he . pa:-ties" ad·/a."lce 

~ ' .. ~ . . 
~no·l/ledge" 0:: how the"c.a.:.ages· !o:" -:er:nination · ... ill· 'be ea.lcu::2oted·~·· 

~hese Cb.,a:-aete:-istics' o!' liqt:.:'datei!' da.::a.ge c1a'il.ses· :ake-the:"" 
.. 

c.esi:-a."ole· a:ld :-easonable i'o:-- incl'cision 
!o:" ~i:,,~ capacitj: 

'. ~ie :ust' ~ex,,:' co:is:ie.~:-,' hov~ve':", · .. ~a.t ele:ne:l,t~ o~: a.' . 
utility' s ~a.mages shot:.le 1':,,0:?e:"11'~ 'be cov'e:-ee. ·oj"· s"lch' a. clause'. 'All'-
0 , ~"e: .,.,.:~, .r ·'1~·s" • ";'20·.,,,," ~~_s·-.r .......... ~ -3'0-~:' ............... ~ . "0- - ... .r.;.b .. -sA ............ : o· '. ~ ." .. ... .,.;,.;. ... .,,~ ... 'ttI ',.i ... _ J!'- __ 'v ... .",~l;.i. .... "W w"t;.., ... ~ _ • • ..,_ .... WI .. ,..-,... • .Jaw _ •• 

unea:-ned Ca.pa.ci t7 paj:le:{ts ... · ~ie beli~e ~~a.t S1:~ !'e·!.::':),I:.:,,·s~n .. ~: is:''' 

a:p:p:-o;priate': !o':' the- i·ea.s'on~· !'ee~tee "oy ?GS.: !'!l-1'a.:"tic~a.!",,~'tll~ '. -' 

utility 'is' not ':-ea~ui:-"ed":o ~a.j ::Lo:"'i ,,:::"20= ~ ts avoi~~"eos-:s'-~O'::- ~he~ 
purchase 'o"! eneri;:f':-rom: a:- QP·. k:!y- paJ.'~--= OV4!':' '":h:!:s a.mount'··a':"'i3i::.g~ 
... ol".r -.( .... "d' " ~'Io.""~ :oJ., ....... '" ·: ...... .t".(~'i .:-om ,:-.ce _eve_.Z3.v.on S_O'tl_ t~e:-e_o:-~ ~~ .~_::~e~ ~ v_e ~v __ ~~. 
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!he. ::lethods c:'o.se:l 'bj ,the .. '::.::ili.ties to calcula.te 
.. ," I, . I'", _ .. .. .... 

this rei:lcU:'se:n~nta.ppea:- t¢ r.esul t., i~ esse:ltialll the ,"same=e.a.su~e . 
. ". . ,~ . - .,. . . ' .- .... - ,. ~'" , ~ . -, - ......... - ~ ,- '. " 

of repay:r.ent and a:e .::e.a.sona'ble "" r~he or.11. ele:l.ent o! the r.e,ay.::le::.t 
.., ,. '" • ..- " _. , '.. '" ........ ..' ....... 0#..- Po,....... > 

-".' -, 
which req,·uires .~urthe~ ,considera:t:ion i3"the ,interest, to 'be, eharged,. 

. . - ,'" ... . ", ' ,'. .... ..' " ~, -, .. . -. , 

i~ any, ,on-the aJ:lount re!t:.,."ded. ·fle e.or.elude ,.":hat to =.e!,!,e,et, ";i,he, ,ti:::le -~ c 

'. " • .' • • • - • • .--. • ~ ,. ..." ." - j .~ ... 

va.lue ofmonej., a.:l.interest eha:-ge is reG,ui:'ec. a.nd ~urthe~ ,tlla.t".$uc1l, ,. 
-, ,. '- " .... ~ - ,-

0. chs.:ge shoul~ ,'be, deterzined ~i!~r'!ll!~ ~Y the"utilities, 'by _::e::e:".enee., . ,.... ... " .. ' .. ~ ........ ~..... , ,-, , 
to one source.~:: 

1H~ile ."/3o=10u$ ~';.ggestions have _'bee~ ::lade" i .,e.,. 
s i:l!,le c>:" ;r::·i:lei:l.te::oes~. ::oates, . ~ .... e .. ~e!iev~ t:.at a.."'l a:?~:"op:-ia~<e 

sts.nc.a:"c. is ,.':llat usee. inre:!.a~ion .to the ".ltili ties' .balanei=:g ~ ... 
accounts ~ . Speci:"icallj", we .. ha"/e .ac.o:l)'~ee. the eo~e:-cia.l_ pape::- :"a.~e as 

" . ~ -... " ,~> . -' ,. > -". ....,'. - .. 

":he cha:-ge on .!.uncs he,.lc in the 3n~rgj. Cos,: Ad~ust::-ent Clause .. (3~A.C) .. 
"c3.lancing aec~~t~ ,!n ... doing so:,· .... e .b.a'-/e :1~c.e these o"o~e:-v3::iO:s:: (1) 

a va:-iaole mo~thly inte:-est :"~te, as o~po$ed to a :"ixed rate, 
.-' T <'- ..."_ ~. ...... • ." ". _ _ ~ •••• • 

:-e~lects actu.a.l· :la:-ket conci tions; (2.) com!,o1:!ld!ng. o'!. i,n::e:-:est "oest 

re~ects·. the. act\:.al burc.en 'on, the util!:!;j rule., :-atepaj"e:::; .. t~) ," 
. .... . .' , . '. ., 

com:e:-cial· pa.per is -:he', lowest cost·· ~o:-:::l 0:- short~,ter:l 'oo.:,,:-owing 
.. J _ • .. '. ~. •• -. • 

available to the utilities '!o:- :-i:a.::,ci:lg ur.de:-collec~ion~·~ -:.(~.~ :::'e 
:'ede:-3.l Reserve. Sta.tistical. Release 1·~G. 13., is ,3. :-elia~le. !::.e.!~ato!'", .. - . '., ,.. . .,.' .-, - - -; .,' 

o! the inte:-est:, :"at~. applicab:e to. co=e:-c1a.l. pape:-, pri:le~ th:-ee "'r 
., . - ". . '. __ . .c·. ,_ ,.,.... . 

:tonths.; ·a.nc.: ·(5) .recogn.i:tion, shoulc. !Je give!l. O!r,the hig!le:- eos~ O!" 
, -..... -. -,. .' -' " - .. .. - .' .--

!i~a::.cing ~o:- S'DG&E. (D. 91296, 3 Cal PUC 2c. j 97 (j 980) ~) -. :!'!. 
D.9~ 29-6, 'basec. on ":hese ti:.c.!::.,gs.,. ?~~, :Ec.~,so~, a::.c. S~G&3 "tlere 
o:"de:-ec.' to con!o:-:n -:he,. i::lte:-est., =3.~es applicable to 'tb.ei.r .var!o1:.s 

accou::.~S'.: ~o· "'the p:u.olished, '?ed~!"al; Res~:"ve 39a:C. tb.:-ee :no::.':~. ?!.i:e 
Co::me:-eial .. ?ape:-.. :-ate .(:plus 50 basis p,oints !o'!', San Diego. Ga.s._ &. 
Elect:"ic Compar.j)."·. ' .. (;" Ca.l PUC .. 2d a.t 202 •. ) . 'ie- eO:lc::;:,d.e.: '!.o:;, :;ea.s~!'J.S 
si=ile.:- to those· :-eci t~e. a'b.ove .. that th.is .de!i::l'S'c. c<l=~=.e:!.al .. ,a.pe:- .'-

r _ • _ • "' _ •• __ .... • 

rate is, a :-easor..ab·le :-a.-:.e ·to, be' a,'Oliec.. -:0 ":he :"ep:l.7=l~::'~~ =equi:e~. 0:'. - .-
- .... • I' • '_ .. _. .• _,' _ .... _ •• 0' 

s. QF wh-ich. 'te'M:·ina:~:es:,it.s. ·c.or..t:-.act.._" ....... : _ _ ._~ .. ,. 
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Vhii-e' we 'have', :!'ounc. -:oeaSona'ble:' the: u-:1l1 ties' 
1':"ov:'s ions ~o:" :-e'i:n-ourse.::len:t "1:i' the eve:l~' o! t~i:la::ion:;: we' ::nus:~' 
also cOrlside::-: '"he-the:- it :!.s·~eas'ona'bfe a.::.d: nee'essary' '!o.:.liquida:t:ec. 

damages a~~ociated with a. utii:fty "s' :-el'laeemen-: cos~s' -:0 'be: S'ieel!~ee. 
in the standa:-c. o~~e:" 'as' vell.~ , FU::-:he-:~' ~e ::n:s~' a:lsWe:- w~th'e::- ~the-" 
amount o'! the util:':ty "sc.a:nages·· should "ce ·~.eC:ucee. 0:: eli~i'nat:-!'doy a. 
Q? giving adva.nce 'notIce o~ "i ~s' te:-:ina:tio:i; "We conclude 
standa:-d o~~e:-ssnould"inc:\;.de· "Ooth ::zuch'· p:-o~/is:::ons. 

a:101;.nt o! capacity ·o~lng· :-ed1.lced' 0:- te:-:ina::ec., a 'utif::ty, "ttIo":'d -haVe ,. 

su!:-icient '''tize to :-e1'l3oce tnat ca~aci~j, e!the:- '-:;h:-oug..'"l :?U:-chase-o:-
construc:t:.on', pr:'o:- to the ca.pa.city actually 'bf:.i:ig .. :.os-:;, A1 thoug..";~ 

~ .~, ... ',. .. ~ 

'0;:'.1. so ... 3o"gues .... ~. • ... e u·~-: ~ ... ~ -.,." ,f ... c··- -a';"~ ac~"'po",· . CO O .... O . ., .. "a"'~ .,..\.i.. ••• " ....... IfI ttl.. w ..... ~J " ... _ ...... .,. • • ~,.tJ_ ........ .,., •• \1 'tJvw,-",w •• t/ 

... " .... e ··n~' .. 'e"·".c s' . a :..e ...... ·' .... 30 .. • on' , < ..... is' .... 0· sj ... ,f 0 ... · ""3004''' s'-"'o ' ... :"'eo~ ~ "'e' ...... e . w.... t,j..,... .............. "' ..... , ..,~_ ~ ". \It.- ... ....... w .. -.;; o--... tIfIiJ . " •• 

utility; ~ aoili ty , to ':6£t1gate these' cos~s oy b'eing-noti!::ec":in -

e ac.vanceo~~. t~e te::i:.a~ion- ' 
.. We t:'e:-e!ore ado~t the· ~isti:lct::on beto"een',':Q:'s· 

which te:-:ninate -"i ~h l':-eser1 oed 'n'ot'ic~ a=.c. those which: do·": not'. ': The~' 

evidence in. this case :-ega.rding a:ppr0l':-iate notice :pe:-ioc.s de~e::.ding: 

on the amount' o'! c3o:p2.city· "oei~g ::e:-:1in3::ec., is 11:i tee. 'to the s~ec1~ic 
:p:-ol'osals :1ad·e 'by ?G&Z al'ld SDGce. "tfe' oel'i~~ t!la";'-such a""1':"ov:"sion, 

howeve:-, ca."':. va!1 'be't°..r~en util'i ties basee.' ot! their best· estima::es o'!-­
the ti:le it -..rill take' the:, gfven the!:- ine:i",id1:.a:!: ope:-ati'o:ts::-:,anc.:· 

plan:ling, to :-e:pl2:'ee the los";- ca~ac,(~y': We have norea.son' 't'o·· 
~ut!s"tion either' SDG&E's o'r ?G&i~s' :,'o::ice :?e:"io!s·.. :::dis'on;,hovever,· 
will be c,'i:-ec't'ed to" p:-esc~i~!: a table $1:i:'3.:" to: ~ha-:' usee.' 0"] "t;hose ~ 
utilities presc:-1"o1ng vary{ngle:.gt!::s o'!' !lot!~ "!o:-- "t;he 9.:lount-o',! 

capacity 'bei~gte:-='i~te'c. U, ~o :t":.e -:a:c:::rt:::L'·ca?a.ci tj' a.ny 'Q? eoulc: 
......... ~e ': '''"~us' ~:~ ....... " tb:',... ... ·~ ..... ·a' ':''':'0' ... ~ . Q"='s 'g' 04':.'1 .... ;g. : ..... '~ .. "';-es"·:"';,": · ... ....-.:r' .. -..... ... 'c~~ ... _.04'.,.~ '. 
~~ •• ," , ~r""' •• 'Il;;10 .......... ..".,..,.. ...,. ... ti_-,z'. '-'",.-.1".;'1.1. .. vv. ""'¥" ft_ .... 

o:Uj be :-ei~i~ee -:0 ':=-e-i:::b';::-se -ibe', ~t':'li "::; ~o= ove~:paf:nen-:s·. ".~. 
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. ?or Qi's·wl::,o. !a!l to give the :,equisite notice,. we 
_ .. ' ", ~ r '. "~ • 

find reasonable, !.or.a.ll.utili -:ies .?G8:3' s. ap,:'oach t~.calet;l~~:'ng ,,~he 
da.ma.ges: t.o· b~ .ae~ee. to .the :".e!und. !or ove:,paj,:lents. .~.G~ '.s" ~~r.::ui3: , 
is less 'cotlplex -:than th.a.t usee. bj .. SDG&E,. p::,o*/ides ce:-t:ainty with 
respect totM Q~' S !ina.."lcial cb,li,gat:!:.o!::s u?on t~:-:tination, a.nt! 
recognizes the value o! the notice which is actuallY.,g!ven. 

• " '", • .' ~L' 

PGS ~s P:"O?osal,. howe·te:-" :-eG,t:.i:-eso,ne: 
::.odi::ication. 'O'nde!' the .,te:-:ns .. o'! ?G&E' s. o'!'!e:-,. 9. Q? ,is. :-ecui:-ec. 'to 

. - . . ~, .' - - .. " .. ' " ... . . . " 

- .. ~ :: .. / 

pay only one yea:-'$ wo:'th o::.the -.;.'tili'tj'S :,e:place:ent costs. !! the 
~ , , , 

.... 0 ..... ce "!"I.o."io~s a.~o""·e~ b~ ";)G~·':' a .... .:; ..... 11' 0 ....... 11' ... ., • .(.,'(.<l /:>II!' 

... "1- r~. '--". \.*. :'~ _ -: J .... ~ ... '-1.-. w .. ~ .. """ •. " ....,""- ... "" .... tJ 

::,e::lection o'! the ti::e .wbich .. the -.;.t:!:.:"!'tyneeds to' replace -ihe,los.t 
-, , , -' ..'-, 

. - ' 

title. T!lus,. aQ?,!!l:ch was .. :-eq,1:.i.:',ed unc.e~ the cont:'3.ct ,to .gi.,e ::i ve . . 

jea:'s f notice of te:'::linati~n, but. only, ga.v,: t*.{o 1 sho-.;.ld be. oblig~t~~ 
to pay three yea~sf ~o~~h o! the utility's :,e~lace=ent'cos~s~- :or . . . ... -, ,-

those Q?s with notice :pe~ioc.s under one jea.r, as p;ovi~ee: ~;:GS'S: 
standard. oi~er, the da:age!o~=u!a should also~e ad;~sted to re~!ect 
a. pay:e::.t o'!: replace:ent costs which. correspo?-ds to .. t::,e rec.ui,:-e~,. 

notice' pe:'iod. . ' ... M. 

These,:nod.i~ica..tions.are ::.ecessa:-j in, :pa:-t_~o."" 
. ~ .. . 

res:pone to the. :'eas.onable req'C.i:'.e:nent· ~h~t :th.~ l;'cr.:.idatee.., da.::age 
". ~ . 

clause, as: :l'Uch as possible, re!lects the.utilitj's actual da::ages. 
... -, .-.. ".'" .-

u-:ilities' 
o!~ers. 'and that t.he. a.-e.di~ion~ pay::l.e:.'t:. ~o~ ~a.ilu::,e 't:o g! "Ie, ad~G.ua::~ 

notice be bas.ed on. 5~ o! .the le'"J'eliza::i.on o·,e:'.:o,a.j.:e::.t,.. tr!'!i.le:!. t .' 
wot:.ld cer~ai·nly.: be ben.e~!.eia.l!o:, 13. QF.to eale-.:.latei ts exact 
te~:ninatio'C :par-nen.t a:t .t.!l.e 't.i:te o! s!g::.i:lg. the co::.tract ,S".;.cl'l a. 

c .( .... -~ ...... tft .... .J'>..Do I.,. .... ,... 0 ....... 0" ·~e· ~"'~""c···.("'I.,p.e- 0" ;,;e-... .(...;a ... i:o· ... "'"'~I.2:.I.:;:t:- au"'-' 
.... "' ....... 00:1 ......... """ .• -.;r UI\J ... , "........ _. w..... ,l' ... - ..... _/:'.......... -~ .• 11 ..... __ w ...... , J:)_ ...... , Q." .. 

..... ' ... "'''', 4 

deciSion anc.,!.::. ~a.c.t.,.,::.ay co::.!":::e-: w,!t:'t!le a.cce"te_t! s~da.~<i~ 0:; 
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damages o'! :laking 'the~:ion:bre3.6h!ng par'tj -",hole. ~he "::-e,lace:len't 
costs which .'the·:~~~:'itY"vi'il:i:iCu:" wi!l, 'in '~ac't; depend ·~on~·the·:eos,,; 

. ,. ~ 

o! new capae!::Y' at'~he ti:e'o;! -tei::.ination,' not 30-: 'the '~1.~e: :'-o~ 
eontract'slgning~ . . , 

'ie'also !ind. Edison's :,,~quiie:ent 'that~i' QF' 
provide evidence 0'£ its' a'bi:.i ty to :lake' ,otentia: te:":li:l3.'t1on:--: 
pay:en'ts _ "bu~c'ensooe' and' un=easonable:~ .. '~lhile 'Zeisor. is no ·d.oubt 
properlY' ::noti vated" to ?roteet its ratepajers,' such a. provision is, not 
a. usua.l pre:-ec;,uisi te in eontraets and does no~ :-urth~r th~ "bases ··~o~ . 

which should' be encou:"agec,' 'to sign' o'!~e:-$' and should' not 'be .. ·", 
diseouraged' "oj-unreasona.ble' eont~aet' rec;:c.ire:en'ts ~ 

•• ,,, ... T 

Sta!!"'s suggest'i"ns rega:-cing the a,plica;-:ion o'!:· 

?G&E's proba.tior.a.rY'·pe:-iod~o· ca.paeitYre6:.et!onsh.as 'been eove:ec. in 
the previous" sect'ion.· -tfhe~b.e:-"· this~ pe:-:'od also shoulc. be' applied to 
~aoi'1""es''' ... o ... 0" ........ ".;;;, ce-... a.( ... ·g·ov·p-...... ~ ..... "''':'·'''.· ... ,.,o ... '',.,a·.(on ~.:o''''O·-.... WIIt. ." ......... _ .... I"I~_.. . 1,1.... . ......... .., .. 1#.;;.. ww..IJ..- ., tl4M v._ .ti;J.." 

clear. 
'"ou,:'d take to' ct!:-e' sueh:' d'}~ects > 3o!cause" ot=.e:-" ?a.rties . hac: di~!e:-en-: 
vie-"s and suggest:o:!s- !"'ega:-ding ,:-o",is-ions :-e'~ui:",!.·ng' the·::.a.!.n-:ena.nce: 
of gove:-~entaf at:.-:ho:-1zation;· '",e-: ·",ill eo!ls!.e.e':"' this e::::ire': issue i:l 

....... e "e"'''' llec· s" 0'" on ....... pse a' .:......:., 1;" ... :".( 0"'5' 
"'.. • .. J'w,,,, 1.0. ......... w.... ."'.:1---........... .. • 

3ec3.'Use o-!' the v.a:-iot:.s· :!<>r::,;.·:'a.s ane. !'!.o':iee ~r!oe.s 

to oe ':.:osee. u ... .; ., ~l'.", '" ~s" '" ... p. ... -~ ........ _I 0 .... ~ ....... 0·...1 s·.t '0'" S ....... 6 "'''a.:''''''' s 
-.. ....... "",._ '1_ .......... 'O"", ...... ~,. Y._ ...... , 'ttI":-... ~'tI _ 

sta.nda.rd of'!e:-" '£o!". fi:-: e~aei'tY' -should,. the::"e:!¢:".~·,. i:lcluCe: -sueh.­
examples •. 
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?:'nallj,. we .!lote .. that .20 :-ec.t:.c~.:!.o_n, ,as _ o~:pos_ec.. ~ to a 
• ~ , '. " __ •• T • • • • 'o, .. _ ........ _. "-

total ter:linatlonp: .:o~ capacity .unde:- a. ~:':":l.ca:pacity cont:-act is :o:-e 
simila:- to 3.::1odi!ica.tio:c. o:! ~ the cont:-ac-t .;b.a.n-,;;~ ~a com~ie-:.~ b~~a.eh: -
Such a ca:?acity :-ec.uct10n shoulc. not :-esult in ~ eo:plete.te~::1iriaiiO; 
ot the ag::.-ee:::nent •.. ~he .:?:inc~:ples ac.optec. a"o~ve, ~owe~er" a:'e 
:p:-o:pe:-ly a:pp11ec.. -:0, suc:. -a. :-ec.uction." The .. ~tilit:!.es' te:-::1i:l.3.tion 

•• ~ • u • ..~. • --<. .,.. ". • .' ">~ . ,. ~...' 

p:-ovis io::.ss:'ould" the~e!o:-e, clea:-ly :-e~lect ~he:!.:-. a:p:pli ca:t ion _ to. _ . 
., • T_ • • , '. ' 

the a:nOu:lt o~ capaci ty 'being :-ec.ueed" in. the _:a.:l::.e~ ado::r:ed. :by ?G&E 
e.nd SDG&E. 

In!) .82-:-01-t~; ·"e s:peci!ically add:-essec. "a Q?:8 abil! ty 

to convert !ro:J. a. si:~t~eous p:;,:-c.hase a.r.c. s~le o~ .. ene-:e:J ~o . a. sale 
o! s\l.:'~l~~. only •.. ~he .concept 0:- s:!.:u1 ta:'leous :pu:-chase and sale is a. 

• - "'" '" • .. •• _" .. ," " _ •• T o 

:-egulatorj" convention ·"h!ch allows .a Q? si:lul:ta.."'le"ously .. 'to s.ell. its 
- '. - ... ,' '. .' 

own generation to the u~~l~t:r While _: :pu:-chasi::.g ~~~:.:~C;,';:'i~::l~:==~ ~ !ro:1 
the '1:.tili~y. A Q? woul~ e~~ct .~!l.is opt!o:' .. !o:- ecor.o:lic :-~aSO:lS 

(i. e .. , the retail :-ate 'being: l~ss., than. -:he a"J'oic.ed~ cos::) .. _,_ 
·lh!lew~a~~rovec. s~ch eo~ve:-3ions,,~e also~!:1:posed .. '-. .' ,'" -

:n ~a:~ i.eu!2.r, " _ ·"e 
, ,''''' ..... , -0 .... t. 

ag:-~ed with. ?CttGE that, such.~ a- co::.vers:'on ·"'ould be.~ cO::lc.i tio~ed 0:1 

:-easor.,aole noti:ce and- :-u:!'l: cO::lpp.nsation.. ~!:.eco.!l"'_e:-s!.o:S_ w.e.:e 
1i:1i ted to once· ~e:- yea: .. and. ·",e:-~ S'1:.oj ect, to .. the !ollow~::lg: 

" •.• ~he Q? t:'at receives ca?ac!tj 
p8.r-en-:s t;..."lc.e:- si:;.~l ta."'leo'Us· ~u.rchase . 
a.nd sa.le th:-'o~gh a. lon'g-~er:1 contra.c--: 
a.n~ co::'e:-ts to .sell su:,?lus will !a.ce 
terc:.na~ion ?rovisions.~ 
(D.82-01-·jO):, at. ¥a'ge 86.) 

Many o'! the Q:?s' pe.:''t!ei,a~ing in' t"h.is' -,proceedi:!g: too~' 
is"'''C.e ..r.. th b¢tb:the ·li:ni-t:a:.~·ron· <'no the: '!req;ue!'lCYo!: a 'cou'Ve~io:l; a:4 
the ap?lication o~ te:-:ina.tior.. :p:-ovisions to tha~ change. Give:. ~~. 
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direct'1 ves' in ~ .82-01-1 0; ," hoveve:-," these" issues:' would" :no:-'e ;rrop"~lj""" 
have been: 'raised "in 'a'pet'1 t1on": ~o':-, =:ehea~!.ng o!:~ha~ o'rde:-'.· We"' ~. '. 
:f'urther 'be::'ieve~ tha.t:' the decision'; ·~hic!i is- :iov !:.:ia.1: prope:'l,.<:::·-: 
a.dc"ressed"thes,e iS3ue~:~: ~ We i'!ne' -no"bas1s '!o!- 'cha.:lg"':ig oUr: 'pre'v':ious~ ~ ::':' ' 
eonclusi'o'ti's. ~ . ~ / ," r1 • -:-: ..... ': _. • _. ~ '" _ ... ~ 

·"'e note a.lso that the te:':11na.t!on' ~!-'ovis:i'ons--: Which-we" ~ 
have adopted in th.is o:,:~e::~~~l:r, to .~~O.~h::~,edue~·1_o,Z:S', .i.?~.c~?:a.Ci t1 as 
well as a co::plete te:"::lination:-o:f' the' ag:-~=en-:·. ' .. ?,GS t S:. ¢Qn:t!"a.ct 

' .... , - " "' ... 

langua.ge gove:-:l:!.:lg the, cO!lv:e~:-s 10n..~=ol:l- S 1:ul:taneo:t:s. ',~c:iise a.:le. sale _ _ _ • . '. ..c _ _. t. " 

to a surplus-onlj sal~~p:-ope:"'lj'·d-i:,ec--:stha~ ,a'~:F ,w;:'i:e-n-unee:otakes 
such a. conve:osion wiU oe$''=.~jeet to ~ei:l:!.iit:!.:on' ~:-o·"ri~i:"or.s o!".lj" '!o:-

.... ...... - , ... .,! 

the amount "oy which the con:trac't C3.?ac:!. -;:t .is. reduced." '~Spe,ci!ically, 
the langua.ge o~ PG&3' s con tt"a.ct~,- Sec,-:~:o,n, i.':'; .-Z o~." A:?:?e:i~£i. A, :-eac.s: 
"!:- the energy sale conve:osion.!"esul:ts, ,in ,2. ca~i-:y sal~,. ,:-eduction, 
the :prov:!.sions :!.:l Appenc.iX'" -D tiG&E'~s ~~·r:.i:lation~p:·oV!;sfo,ns J shall 

.. , .' ." 0#-

apply. .. .fle .:oelieve ,t~, -:!lis app:"oac:-_, cOl:lplies .~"'i'::h O::t 2."a..'le., .shou!d , 
, ". .., . '" . .. .. -., . " . . _.' .. '. ~ ... " .... - ., 

be used 'by all ,th:eeutil·ities_ .. . , ...... , ~ .. '" "..... ~.. '. " .. 
e. Notice o~ ~e:-:1i:lat:!.on in 

As-Available Cont~ae~s 

..... ... -- . ~ ---, . ""- .. -

Edison's stanc.ard o~:-e:- !o:- as-available capacity 

states in Section 5: 
"~his agree:ent shall beco:e e~:-ective. 

on the c.ate o~ execution b7 the 
:?arties ~~d shall :oe:ain in e!~eet 
~ntil te:"~inatec. "oy Selle:- upon one 
~ea- ~-~o~ .. -~-.~~ ~o-~'~ca·~o~ g4VA~ ~ • ~._ .. " •• vv ___ ~___ v_ _ _ __ 

to Edison, vh:!.ch noti~ication shall 
not be given p:-ior to 'the date the 
gene:oating ~actil:!.~ :!.s ope:"ati~ and 
delive!"ing energy to the point o! 
:!.nte:"eo~'l~etion.~ 

Edison justi~ies th~ inclusion o~ this notice :oequ:!.:oe:ent as 
necessa~ tor dete~in!ng the numb~:o o! as-ava:!.:able p:"oe~ee~ vhieh, 
in the agg:'egat~, r-=.:" ~ ::-e.a.dy a..'ld villi::8 to !5el:r. e~e":Q an~ 
ca,acity i~ a~ parti~la: 1~a~. 
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provision in an. a..s-ava:q.able eor""'t:ae"t~ is. u.r..:.easona"ole.and . in e,on!li.e': 
with D .. 82-0t-1 03 .. ·. In., that, order we s~eeitieally s%ated, that, , . '~., ,. ... . ~ _. "". . , ~ ~ ~. ..' .... ....., ,. '.. ..... -,... 

termination .l:lrO?ision.$~ .'''ere .not ap:p!",op:J.a.~e ·!o:, o!!ers, .to :pu!",eha.se as.-
....... ..', -til .' ". ~. • • ~., _'", ~ 

available power. :he sta!! in its brie~ eorreetly su:marizes the 
reasoning., behind., this. e.onel::lsion: _ 

," ..... :Unlike, !i':;:l ea.,aei::y .~s" a Q~ ""i~b. 
an as';':avai'la"o!e eont:-a.e-= is' unc,e!" no 
o'bl'igat~ion to' supply po'We!",' -:0 -:he 
·• ... .(l~·:r .., ... .:.(-~ ........ a.<l.: o"'"!~ "0'" ....... ... -..."' .... ~ v ., w.-.\.i., ... trI" -.w ~ .~, ..... ", _ • .., ... ~ .. 
""O··,~-· ~... ':e'"'~~'~'''s''' l'M..e Q':I' eo .( "'e~"'''''·': ... ~ :' tt( _ ~ _ ttl '- .I. ... .,..,. • "... ..., ~.. '= ... .., ... , w 

to- l:l':-oduee po'We:"' is 1.-=3 eeono:.:.e sel!­
in~erest ,. ::.oteont;",aet'l.:.a.l ,e::.al ~:!.es. . 
Sinc'e a Q~ "",::'0 ter:nina::es i-=s eon-::-aet 
.(s .o( ... .:,.(~.(; ... ~.,..(s .... ..,b.,e .".-0 .... ft' 'Q':I' •· ...... 0· .- . • .,.\.i..1:> \I" ....... ~-.._ .~.. • ....... ,.... ., "..-

chooses. no~ -:.0 l'.!"oc'\:.ce. ,·"hile, . 
~~~"''''~.(~~~'g ~~s eo ... ·~~e· 'eo·a~" ~ees ........... \1...-.., ........ ", ... "'.~ \/, ~"" __ IiJ 

li-=-otlel'u:-pose' in :Zd.ison's -no-:ice 
:-e.qui~e::le;l-=_ •. " " (Sta.!! con~~:e!l-: 
"otie.~, at page6Z ... ) 

We will, there!o:-e-, e.·i':-ec~' Ze.i·s-on' -=o'e.·el~te 'the notiee o!: ''"te!-::ina:ii'on' 
:-eq:'J.irernent :":-0:: its stanc.a:-d o!'!e!" !o:- as"-a...,iila'ble eaz)a.ei't'y • 

. _,-_.--" .... --, ...... _ ..... ---... .. _"'-"---... -- .-- .. -... --.... -~--

, ' 

". J 
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to the -ut·!.l!. ty -sha! l~· e l!.g!.b-le i"o-: l'ay::'l~:lts'based on", ::h~:. 

costs that the u.t!. ~t:r ~syst~:'!l a·:o!.d.s --:'h-:.ou~h-l'u:-ch:as"es· 'cr sueh' 
'::to- """'.6 st ~ ... Aa ..... A 0"''''.- •. ,'\0, .. ,..."'" a-p.· • .... 6·· '«Ott"'" ~ jIIIoe~' '0'" .. * _ w ••• ' .. ,....."'" .. ___ .... __ ..., n ........... ,;,J. _.. .." •• ~_ '-I;";"; _ -., ~ .. ~ . 

.. .... ....... t>G&... "'.:11 s":",...,- ~o I'I~ .. p:" _e~ s W •• _C;'J, • . ;..., ;.. .... _s:on, ~(J.=-. p-:O?ose ~ pay. v.;.::s ?'I!!'su.a."'l ... · 

toD. e,2-Cl:-lO 3.. . 
::1 .. D. 82,-O:1~l03··. we dete:":".!.::.ec. that- O?s,' !ihou~ld:.:oec~:!.v<! 

ea!'ae!:ty .payments .~a:- ~o:th as.-ava!lable a.."'ld. ~!.~.- :s.a.1<!!i-: t~o t~<!· 

ut::.li-:'y •. '!'h!.s c·Q'lc.lusion: -:e·i"lect·s·the·!'·ae:t t!'!at .. o.?~ OI.!tp:ut· 
on e.!.the:" bas!.s w!.ll!.!le-:ease. the a:'!l-o~t 0': eleet:-!e!.tj a,va,!.:.ab le 

"'_. :'le-_ A_a",A_. -,c.S~~A .... ""-s .. ns . "" ... ,.r. _.""'1" ...... "" .... "'o«o«o"~"""'-"1 ~_ -.- - • ., - ........ ~. .,. c;;.. .... ,. ..... ,.."..~, ",;- ... " ~ "'''''IjIIIIIII!t • .. -..... ... J 

o~ out.asez. le.ss- l!.kely •. 
leae·: t-o aVOided sho:"": age 

S~·ated ·a:..ot=.e:- '1'f::J.:!, 0;'- pow~:-.: w!-:!.l 
cost.s. a-"'le OFs s!'lould 'be pa!'d. acc'o:"c!:'l;:'j .. ~./ 

s .... --agA cos· .. · 0 ... · ..... ,c. .. u··1 ~ ........ ~ • ........ e- a-' ~ ... ~ ,..~ .. _ .............. , ........ \tit ._' , ... ., ... .".".. ... _ ¥'~.--wtl *rtIJ'*ttIWI...... r,,;, ~tl 'fI,. 
t~"':'l.e· ca."':. 'be·· c.e~!.."le~ 2.S the· ex;>~cte<! cos': o'!" a:t- ol:,,:a.;e~ a~ ':ha~ 

":!.::'!.e 0:-" ~ore p:"ec!.sely",th~: ,:-oba':i.l!.tj 0"" a.."'l' o': .. ~a;e ::!.l:lt!.plied 
by· t.he eusto:ne:-· c-os~s' associated' W'!~h an oc.tase~ 

p:-obab!l:tty oi". 2-"'l octage !..~e~a::.e~. dt:.:"!.ng ~ak: de::ur.d~'~:o!.cls 

(whe:'l :-ese:ove· ::a~~ a..--e. C:"'='!"'::'z1:eC:) a.."'ld. ~l!c:-ea:sez"C:t::"!.:lg 
orr-peak pe:-.!.oc.s.>· s=-o!"<;age cost~ "Ifill ~ ~::,g=.e:- <!U:-!..."'lg <!a!.ly 
a:c s~as.cna.1· .. peak p.e:o!.«.:;. a:le :'owe: ~t:!"'!.:l; o~~-~ak··lJe:-!o~s~ 

2/ A:; :lotec ea::!.e:, ~-= and a.s-a.va!.:'a~ ~ ~?s C:o :-eee!.":e 
:somewhat C:!.!~e:-e:l~ ,~e:lts ~!c: ~~:ec: t:<! a<!ee<! va:~e 
(£ t 1:<! !"!... -:: !i O1.:.:-oe s • 
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, Ee-c at.:.se c-:':$~O::le:-- ou~age c oz.t S: . a:-e ·'~i ·e~!"~!.eul-: 
rneasu:-e' O:l a ·c.!::ec"; baz!.s " ',:e" 'aco;;~e a p:ooxi ~c:: 
!.n D .. 8Z-0 1-:'O'3'e::.c· D ~·8.z~O·J.:.-Oil .. 

costs' O~. a ~~:!.l! .. ty: carJjust!.o~ ti..~b·!.!'lepea'k!.!'l; p'l~"l-::-, a .l~..r..:ca,!.-:al 

cost· ? !a.."l.t ot:::!;!.t' .t"o ::leet :-e :':!.ab~::'! ~:' neeez.. a lone; as ..al'-:'oY.,. 

""!:e:-e !.S a 7e:-y clea:- :-eason ~or at1cp~!:lg -:he·'·ca,!.tal 
cozts o~ a co::bus~!.o:,~ .. tu:-b~~e' as. a ,'':ox'j !"orar ...... ua: :;~o':ta;e costs. 

CO-,6~"':"l"i -- ........ ..., --./ , 
pursue cepac!.ty-:-e-:.ated !.!'l7est::-:.ents up to t~e' ~!.!'lt · .... !'::e:-'!"· tr..e· 
last - 1:...""l.!.t ':O~ !.!'l .. .fe:;:~::ent costs' the sa.~e· on a.!'l a:"_"lual 'bas!.s as· 

. . 
a~:l'.,;,a:' expectee cuztO::le:- outage costs 0:" s~c:",,;age· ccs~Sa70~c.e~ 

•• ..1_" ..... _ .. .,.. .... e ..... ~~ .. ~_~· .,.....,.. "'".-.. e .,· ... .,es .. -A ..... ,,'~"c~ '1 ",.,..,/ta·,,;s· ... ~~ ~1 .... ~.6- .. -·· .. 0· ...... !!I~'O' r/";' _ __ i.J.,; ""'_ ...... ·'-'lo ••••• ..., i"I ...... .. ~rw._... ""' ......... -0 ....... .;,,; .... _ .",~ ... 

costs ~ages; ~,.. -a-eo""'a '1 ~~~-.. ·a,...6 ............ ~ ...... _ -.I .. ~",. W ~ .. 

-;he 1.:':!.:.!ties ~l:'".seek ";0 e~1.:a~e a·'Q!.ee~ ShQ~ag:e costs' ..... i':1'l " 
'!': ............. ~!'..ua_' c'os ..... 0 .. '" ...... 6. - .......... -*-a- c'!!>"'Ia"''''''T ... p"! ...... (I/I>Jl" " .... ,.:~ ... -,. .... ... _ ~ ~__ " ... ~ ~- 0 ..... '... WI:' ....... ...,., ... - _w.IIIII ... \" ........ .., ~ .......... ..., 

_I ... ~ "!"._ .... e-. ~,.. __ ... a .... e ..... ona ..... '1.6 """'0"':; ~ _." "'~e Ptc"'"'' .,...,..1 •• ;"" 4!" .. · .. 0 ......... ~~~' .. , .... __ ~ ~ _,...." t,,; ~ .:'.... .. '-".. ...,.. .. • ........, .... t.J .. • --... •• .;,J •• .. "" ... C' .... '-0 

0 .......... e" ..... 1' -* ... ·T 4!"~IS""'- 0'" ... \tI.. "'''''.''-''''t/ .r;,J.; '" ........ • .. 

, ~·a2 O~ ~O? ...... -o.~. - .. -.;. ..J ..., ... e 
......... " ... i "_ ... 1 ~_i 6~ a-~''''''''' "'~a" "' ...... ··a ~ s .... .--- t:> 01',." C Os"s" u.l"" s,.,-;.. ... "..-.. A" "''''(1/1>'''' _ ___ -ee-"t;'-.",- V' .......... .. • ........ ...".~.. ~. I'f ..... '_ ...., ....... IJ ...... _~ r;.... .... __ 
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aeco:oe!.n:;ly. ,.... '!"\ ~2 0 If 0"" ( __ ~.~ - -- f. pp. 2-31.. · .... e conc lude<! ~hat wh! 1e 

o~ t~e ~rorJ wh!eh ~~a~!es 
, '. •• -,' .,< 

capac!ty pay:lent:L basec 0: ~he, p:".obao!l!ty. o!" -loss. 0:C . load, -,-.. " . ..".. ~ - . ~ '" ~ .- ~ . . ,,'" 

~e:-haps: uS!:'lg :"ese~v~. :larg~s,. woul~ ~b~ ees!.::,able~. " -
, !". S2-C.L07! c lea:ly· sl'ec!.!'!.ec., .. however", t~at as-ava!1a.ble 

• • ... " '" ,_ '-.- ..,,, ' or' ,. • .,. ..... _ • • 

eapac!.ty .. pay:nents we::-e to,be baz~d on, .. ,?he."Co=b~s~;~n .. t~b~=~:~:'lc. 
tba::: ; any .. :-ei"!ne=e.::ts oi" tbe proxy were to- be:.cons!c!~:-e~ .~n11· !:;, 
~~ture,ge::le~al rate cases. ~e,lan5ua;e o~ ~.B2-0~-071_was~le~;­

olea:- as to.when :-e!"!.:le:e:~:':z_o~, t=.e.p:'oxy ·lIou:'!,be,conz!d~:::~~,!.; 
the case, o!" i"!:-= ca?~e!.ty pay:e:-;s. .)s notee,ea:-l!e,::o, .?~5Ua..~~, 
to an_~::ou~ng, the l.:::!l!.t!es~· .... ere a.l1o-.... ee .. to !.nt::-oc.ueer!.:to 

le"lels ·1I~!.ch le~e .. toyea:"~";o~yea:,, ·la:-:.at;ons" !n ... sho:'ta;e -c:~~~s. 
'!'he two, !.ssues ~ bei"o:-e us nO'II, are (1) · .... b.e";he::-o::- ::.ot 

?G?cE, :::c!!.~ on" a=c., S::JG&=: usee acct.:.:"ate co=~t:.st!.or.tur"o!.ne ~eosts 

!.~ cal~ul~";!.::.; .. ":he!.;-_ as-av2,!.!P..o:'e a.~e, ~!.:-::,Q? .. ca?c;c!.~j., ~:,,!.ce,s. 

ado~tec.. 

?!.:-:n a."lc. as-ava!. :.able ea.pac:!:~:; p:"'!.ces·:="''''l all 0:'- t~e' 

ut!.l!.ties' i"!l~"lgs a:e ~ased e~:,,~c~l:; o:"~"l~!~ctl:; co"the e~!ta: 

th:e~~o!e ~uest!o~ ~e~ !.z wbe~he~ ~ ~O~ ~~~ e~~U$~!O~ ~~~~~e 
COS":$ s~ou.:c. 'b-e =!i"o~ ~-:"lfee~ '1:::!:.!-::Oes ... 'oes~ o:l a ~sene:-!.c~ 

e~Cust!.o~ ~~o!::.e p~t .. 0::- whether t:e costs ~=ou~ ~e =o:"~ 

79 



D.82-C3-26, et a1. ALJ lIe; Ikd. -. 

We agree w~th the ut~!~tie~ that cocbu~tion' turbine co=t~ 
can vary b~tween:utiliii~s due t6~~~~!erent: ~in~~cing c~~ii, 
environcental' ree;ui:-ements; and:' ~oca tional ~acto~s ::.:- ':'he costs o~ 
meeting' a shortage: through: construction o! peald.ng ca;;aci tf' wl.ll 
legitimately vari !rom oce util~ty to t~e next becacis~"o~ th~~e: 
factor3 .. '" Howeve:o,. l.t 15' :nlch'le~s clear- why other factors that are 
not utllltY-S?eClflc'io'natcir~, ~uch as !o:oecasts o!' ~eniraleconomlc 
indices, should vary'in the combustlon tur~ine eos~z e3timate~' 
adopted' ~or ?G~E,-SDG&E aod'Edlson. We ~o not agr~e' with th~ 
utillti~= th~t these broad~r~indice~ need tovar~ Sy"utllity to 
re~lectd.l!'~ering·eorporate'a~su=pti6ns~ '!{corporate assuc'tlons 
about such:itecs as in~lation arid oil prices had to: b~-roiiow~~,­
starr-3n~ other partle3 coul~ not eha!lenge 3uch a~:u=ptlon= a~tbey 
nor~~liy-~o in ~~ber ~roc~edin~s such a~ the uiilities"'~ene~al rate 
cases. We will allow ~or utilltY-SP~Cl!l.CCOS~-vari3tion·wher~-1~ is 
showri ~o be wa~~ante~~ b~t'will ~trive~or ~~i~or=~t~ in tbe:case o~ 
aS5uoptionsthi: a~e not clearly u:il~ty~speci~~c l: nature.' 

. Thee~ti~ation o~' co6bustio: turbi~e capiti: ~~5ts and tbe 
application of'suehcoststo capac!ty price: !~ contract~ o~ , 
d:.!'.!'erent':lengths "requires' esti:ates o! nU:1erOUS ~actor~.':~es~ 
incluce'coc"bustloc turb:.ne const'M:<:t:'on costs, !'::xe~ cbarge ra';es, 
planteconocic li~e anc oook"l~!e, !ixe~ opera~!ons and'maintenance 
costs (OIM), ~!xed a~=:.n:.stratlve and general cos';s (A&G),"~u~i: 

inventory costs, escal~.~ion .. ::~te~ .. ,_ .. ~~.(!.~.~:.~c~U~!_ ra~.~.~~~~e w:.l1 
cons:.der. these fa.cto~s.;on t.he." cqntext 
capa~.i ty 'P~:i.~-e ~ilings. 

,.. .... , " ' . 
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a ~ Ed.ison " 
Start" and IE? ar-guetha t Edison',:S l)a~i"c com'bu~tion- tur'o:.ne ' 

ca~ital cost;SU1S/kW, is too -low,"a~(! argue insteac(r:d~:$2+50rlCW'- -, - . 
• - • ' ' '','' " •• •. -.: /" .- r .... r ., .. 

based on Ed:.son's -CFM-!V !'ll:.rig"ar:~ sta!'!"'s'"g.eneric''' e'omtH.:-stioQ 
• ., • .~. 1- ~ .... r· -.'.....' •. ""- >- ' .. ' , ....' • • • ..... "-: ..' ~ .... •• • _ .. 

turO£ne estimate. Edison argues that the t:~'r5/k~numb~r ":'3 an 
est~~ate 'oase~:otraJ~n~ar-y "j' ,1982'~:n-iine(f~;; :i~d ~ that;~ ts CFM-!v .... . ~ ,,' .. .. ".. " .-. " ,. - ..... . 

estimate- was a ":-ounded" ve:-sion o~a comoustiorl tur'olrie 'wi'th 'a 
Jun<e 1; 1982' on-l'ine 'dat~. - ':'~e lat'te':-' is 'a'h:ig!ie:- ~!,'~;e 'b~caus'e, o~ 
inr::'at:.on. We rind th~ t Ediso'n ~'s es'ti::la-tei; ;,ja~~o:;'~'o-iy -~:l:03e- ~'o -

• " ",,.. '.' • -' ......... ..... ". ,< .." • ,~.' • 

sta!'r'.s "geoe:"'ie" tu!'"o!n'e' est'l:1ate and that' it. ':.s eo'n'siste:::' ...... lth :be 
com'oust.ion tu:-;i'd~ 'p!'"oxy t.ha't we adopted ~o:-' --;"ate 'desig'~ "pu:-,"os;s< i:: 

p. " T' '" , .... :, _ ~~ .. ~ _ ,"':; ~ .... :, ... ,. ... ~.-

Ed:.soo's test. year 19$; gener-al :-at.e ea~e. A_SO, t.ne oJanuar-y , . . ~ -." ' ," ~ 

num'oer- is :lore consist.-erit. ...... i t"h" -t:i'e "aver"aieyea;~ :-ate "o"a'se' :::.x·e~-
'. ~ .". ...,.' , '. ." ,... ,~... • ... ' ~ ,.' . --, .-' -. , ... - r 

cha r-ge!"a te :lethoeo'logy' t113"t :.z -usecr by E~:,so:l 'a::ld'zt"a-~~" ,:,~e!,"'e!"o!'"e'-

we ~:.i:l ~adoPt '~!::':5;kW',ior '~9'82 'edmo~$:t.::·ont.u:-~::.:ni- e:ap'i tai' co's''':'; for -

Edison .' 
':,~, sprea~ the eocbust.{o:! t.u:-oine ca',:.:'a:!.' co's':"s "t'o cap'ae:. t.y 

• •• ... -., .~..,. ~ .- - . - I ..... ~ -, ~ , 

~r-icesove!"--the' year's' ~of va:oious Qr ·cor.t.:-~·cts; :'nc~uding t1l~_ sing!e 
year" as-"':a·,a~la:O:le' ;ontr-ae~:c ~i~:ed' "~!'far"ge !"a!:e"Sa;~doDs't'an'i eo:r;:.a:'< 

," • ,., •• ,- ..- '"' - " ", ..-, .~. , "0" , .... '., ....... • < ,.. •• 

ract.o:-s ar-'e' use'a ~'- ':'hJese' fa-ct'ors de,ene in pa':-t on- t.b-e ~con·o=:'e· 'l:.-t:e 

, j'," 

':'h:':s p"e:-:.o'c, in 'Edison's 
, . ,., ." ,. " , .,..... ,-' 

is a r-eallst:.-e est:l.':ate of' the:Jse-!ul 'l:.::e 0:: St:'C!l a ?1.3n't.. 'Sta:::: 
and "rEP- eount'er'-' ~ca: 'Ecr::.::on t::eza 23;'yea~ as:u':::lp·t:::.o:a to 'iepr-~e':.ate 

," ".' -~, 

its ownplaot" an'c" tha't. a 30--ye"a'r- assuc,t.:.on :'S :;!lcon.si'~t-etlt.- ...... :;·t.h :1::O;s 
... . . .. '0-.-' .... .... -... '.,1"" 

appr-oac1'! an~a~t.'ific'lal'ly ",::.saevantages O:s'. 

"' /, 
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We have p~evlously cor.~~~ere~ this lssue ~n D.9?887 
(p. 1;5), in W'hieh-..re aec:.dedthat PG&Eshoul,d U:l.e a 2U";'ye'ar. 

. •. 
combu~tlon tu~b.:.ne u~e!'!Jl l:.~.e, as,zu:ptlon "c,ocsis":.ent. "w:'''~b. .,it.~ own 

>~ • .. -" .. 

deprec,iationsche,du.l.e~.~ . ,£<1is,on' s assur:;p_tion is, ~,~consi.~t.ent, W'ith 
D .93887 and ·with P'G&E an'd SDG&E !'::.i::.ngs' ~n th::.s p:ooce'edl'ni" We will 

• .-" , '. , '" .,.., ~. >', • • " ',:~ ~,J .. , _ _ "'" 

adopt, the 2:-year economic lite tor EdiSO,n' s capac~ ty pr:.ces.. ~An'Y. 
• - > • ~ - '. • ,'" ,; • ,. - .. " .-, • .,. .....:. '-" ~~: .. , .... 

cbange by Ed:.son in :.ts own dep~ec:.ation schedules to ,core closely 
~ • ,: ," -: • .' :: • ~ ". ,.... • I : " :.. ~ _ - , , '.' ,~.,: T'. .~ .,:' A . ~ ~,', • 

reflect its esti:nate of usetul pla::t .life. :::ade in this pro,eeeding . 
• .' • ,', ' ,,.... .. ' '~. - -<'- ...' • -.. , . 

should be cons:.dered :.n Edison's general rate case. , 
.' -, "'." .~ • .,...... ~ "' ,.". ~ '-, '". ''-« 

~.... . . .<. , .- ... 
Es.~a_la,tio.n and .,dis~eount,rate.s. ~al,so a~te~t .the, ,con;.ct;s,tion" 

t.u,rblne-.'o,ase~~-ap~e:it.Y. p;:.~e str~~=. !o~ 'd:.~~ere.:;·~'co~.~::~_c,t. ~~n.~g,t~~. ,., . 
and d~rferen: start-up dates_ The 15% discount ~aee used ~y ~tar~ 

" ,-_ , ~, .... _ ~ 01.. ,.... '.,. _ • ... _ ' 

and Ee::.son ,.cas'e.d on an est.::::a ee' o!' Ec:.soo' s :.ncr'e:::ental cost of 
.... .' ~... .... .... ... F- " .... ~ •• .. •• 

capi ta1',,1..S rea~o.nable. , '!'he escalation rate.s, tOr"c'a~ac:. ty p~r~ees, . . .... . . .... ~ 

flxe.c, O~M, and ,r,uel, ~r:~c:ez ,1;~e:d _by" .s.~a,!'!: :a~e reasona'o,le., .. :2:d:,so,n : 
argues thae these latter =ta~f a~su=ptions a~e at odes with it~ ~ 

corp_e~.a t.e .as,s.ucP.t:'.o,ns. use.d for, ,).~nn:..n,S '1;~~.o.s,es :.n gene.ral.. We 
.. - - .,. , 

believe that thesea::-e ~acto::-s W'hich. are not ut:.li ty-spec:.fic in 
:... • " • ': cJ', ~', ," .~ .... ~~. '. ".. ,- ~ ~ ".,. .,.. .'... .~ .. 

nature,. ':'he use of the stat! assu::ptions he:-e ~s cons;.stent ·w:, th 
, >., .'", " .~ • - ':.... .-.. ". • r,'· . . ',.:' ., _" .. ' . "', __ _ J"'_ 

aeop,t::o,n.o.'(.the sa:ne,asS,umpt,:'ons_ f,or, PG&E's and SDG&E's ,como_ust.~.qn .. 
turc:.ne eo~t est:.mates d:.scussed beloW'. 

, .' ..... -. .. .,., -,... .." .. . 
' ...... ", . ... ~ - -

"'h t 1'1' 1',' ... ' 
,1,. e, s. 3....... .,ue .... , p.r:,c,e ,as.su:np ... :.on is o.n1y :':!lpo~.tant, .. !'..or _ 

. ......... ..- --... - .. 
comb.\,;stion tu.~b:',ne c.o,s~ es.t~ma,t.:.o.o ,i~, the cocous.tl9:l. tt:::o:',:le.~uel 

" - -

invento,:-Y, .cost, .es,c,al,a::.es o";e,r th..e,ll~~ ot t,he u:i t,. E<:;:.s.o.:: ,c.on~e,nes 
... " -. . .... 

tbat, t:'l,S !'ue.l. lnv:e,nto,ry ,co.s.ts):oulc not be esca.lat.ed ", I.:'!. e!.~e.ct_., . 
.... . , .... " -.. -. ,- . ,-' - -. ,.....~,_. 

Eal~on as!:umes that gas W':'ll.alway:s be availao.le for use :.:: the 
, . .,... ,- . - .- ..... -. ,- ~ ,... .... ,- ,'" 

.. J' -- ' _~, '" .., ~ 

turo:.n-e over the lite of the un:.: aod' that the l:.qu:.d ~uei :':lVentory 
will never be u~ea. Sta~! and IE? argue that the inventor7 eo~ts 
~houle be eecalated, uSlng the~r 0:.1 price e~calat1on as~umptlon~. 
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Stat'!' a:-gu~s tha~. ga~ _ ::ay not al'';'ays b<!' ava:.lable and that' ev~o i:_,:': 
is, i; ~ay ~ot_~~-the~e~~~per ~~el,oPtio? ~~ere~~re,~t~~,~nve~?~ry 
w:.ll 'be'u~ed arid'~~placec '6vertime. !~e statf ~scal~tion rate 

..' "'.. ,. _ t_, ,'" ~ ..... 0-" 

3~~u~p~;on.i=plicitly a~~umes that the inve~~~~Y·~~;l b~~~~~~~~~~~' " '. 't', 
annua~ ... y. 

We 60nclude i;it:'~he-=6st ;~as~n2~le~~su~Ptio~ii~; ~eiween 
~ ,,~ .... , ,... . - .'. 

the starr an~ EC:'son positions. It:.s unl:.~ely that t~~inv~rito~~'-
" ....... ,. ... --< .... , ,......... ,0"'" - • -.... .-,. ~ : .... '. • '". .. ' 

will l:le :oeplaced annually and suchan ass~::?~:::o'n ::ay.~ ~ve!'"state 
-... ,. "',. " " " , ... ., •• ".~ <' , ... "", -,' .. • ....... 

avoided ~uel invento:-y costs, pa:oticula:-ly s:.nce Edison-no~a:ly uses 
.' -. '. ~,,-... .... ,... . " , . .-..... ........ ,- ... "'" ,. 

#'., "'CI~ . ., .... #' .. "'S" OU" - (:'~:'O) . "'''e'' '., "'v."'''o'''y accou .... • ..... g , '~,..~ -a···u .... ""1· "'0"" __ .w"" ............... -.. .. .., __ • ., ........ _ .. .", _ .. 1ftI • ....., .............. IJw ~I'''''''' w 

that the'in;en;o;i'~iil:;e~e:-~e ~u;=;~ ove~, ho~ever: ·:.~-e~u~i!y , 
unr-~all.st:.c·.· 'tl~-w:'ll'a~o~t an -esc~::'a:e~ ~uel' :.n·i~nt~:7·:u3i~g:50;% ~d:: 

• ..... '"' ~" ... "' ".. _ 'I' ,~_ ~ '-" • -, t· ,....' ~ ...... ' I _... ~ "~ __ .n • _ •• -. .., , .. -

the,-! ta!'~' s annual' esca::'a tior. :oates; :-e~lect:.::g -i'ar~~.al. _ ~nnual'-use o~ 
the ~ even to roy . ove r- ti:e ~ . -- ". ,. 

• • .. .... ,.., , .. ". ..... - .... ' • .. ,. • ... • p. ,~- ,....-........ - '" -. 

Ancithe:o :.~eQ-6~con~ent:.ori be~w~~n E~:.son; st~~r, an~:EP, 
'"'; ~ " _ ~ .' .- .~, .. '", ~. c • ". ",. __ .... ,.. • .. _-., .- _.,..., ,_''; ...." - • ,._ •• ,. 

is the proper amount o~!'::.xeC A&G -eosts -that . s~.o.u~.~ ~~e ~,<:~i'~~~::'i:;e~ as 
a pa!"t or the combus::'o: tu:-b:.ne cost. E~isori 1:se's -,% ·o~ ~he e2'~ita':: 

.. ". -' .~ ,'. • '-' _ ......" • ~ '. .. •• ,_~. _. ••. "'" ,c ',.' 

costs of tbeplant as a '=eait:~e o~ ::e"J'elize~ annual A&G '-eO:5t's ove!" 
:he i':.~e '~~the -?ia!'!t..Sta~i- u~es --,.% "~~ the ~a~:.;';': ;~s~s :d~ the' 

,.- .". ' .- ,~ ,.. .~ '. .,.. . ,. ......... 

?lant as' 3 -:::eas'ure o!' th~ !"i:-s~' y~a:- A&.G costs an~fls'c~;~~_~'s "t~i~. 
~::.gu!"e ~ver- t.~:e li!~ ~:~ t.he i'la!'lt. ':'he :oesu:.t :.s e<:p,:::·'~l.e::t --t.o 'a 
1 • 6%le~l~liz~C. A&'C ~ig.u:,,~~ ~.ta~f3::o~~es i~~t ~~i~O'~ .. u.s~~ ~.~e ",% 
esca:'a-:.:.r:'g !'igure :.·riits =o~: '~~c~:t gene:-a.:, :-a:e ca:se; ':Z? a·':og...:es 

that at 2% leve:'i:ee 
tha: showed Ed:.,oo's 

'''' • ,- ... '-.-' ~ '." " .. , ~,.."..,~, • c - - .' , 

~igu:-e- sho"::c. ~e t.iie'd'- ci':ing -i i982" ~ta!'!' ~-:.u~y 
':. : ,- .. , ... 

AltC eos::s ':0 O~ a 2~ 0:- h:.g:e:- j:)ereeri,:'age o~ 
.~ "' ....... ' ~, .. , "~~'-~r ~":'.-,,'~', 

in tb~s -;l'"oc-ee~£:::g re~\le·:.i-:ee £~~' .iate "ea~e 
, ,.... _ ... .. •• _ ".. ... _ r _ 

:narg::.nal co~': A!J.G a~=um?'t:.o: e::l~ (jue:;';~oned tb~ a~pf£ea~~i::'ti o~ tbe 
" ~ '" ", < -' •• ;-, -- • - ~ - " • - ......~... ... '" '- .. - .. _." ,~ 

s~ar~ ca:'culation.s i:,Exh~b~'~ , ~ 'u~,n which :E? . :'"~~.£~d: i,~ ~ak£ng its 
argument ., 

.... _ ... -... .. r . 
, .. ~"-
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It lS apparent ~roc the reco~~ here that the relationshlp '. -," ~ ~ ~ ,. '-.,. - .' ,~,~ ~ ." - "' .. 

oetween A&G costs and-fixec'?lant additions is not fully understooe. 
~ "., , ~ _ • " " r. ~. ',. ""~... ,. ... . • -- . • • ,,-. ... . ' , ;- - . .~. . ~ 

We a~re~ ~~th Edisori, howev~r;~thit t~~ degree to Wh16h A&G'c6~:~.a~~ 
... , ~ ., ... ,' ~ d • ~ • ~ •• -, ~'''' ...... ~, -. -." " "t,' >" J 

actuall~,avo£d~d-biQ~'~ur6hases is ~~oblecati6.' Und~~ t~es~ ." .,. ~.. - , .... . -. ~.' .' .... ".... ,.... -. ~ . - " 
~ ... - . ,~, .. 

cireumstanees, a conservative approacb ~~ appropr~ate In pre3~~~bl~g, 
the A&G measure. ,~e willth~~ero£e.a~~pt Edis~n's 1%leyeliiec 
rlgure,~O~~A&G; 

.. c-' - • • 

of E~ison's "differential fuel credit". E~ison 1nclu~es in its 
~' .. " ... . 

combu~t1on ~uro1ne cap1t~1 costs'a mea~u~e o~ tbe increased, ru~l 
,- ." .... .... .... . , . .. " ,. - .... . .. 

cost~tha~ occur, aoo~e tr..e syst~~, carginal oper.-at1ng, c~st ,·,.{he~ the, 
"" ", .* -" ",", , 

com'bust1oo turo1oe lS actually ope~atec. ~~ ag~ee w~th :EP a:e s~a~f 
H _ •• ,_ ~ ,,"' • * ~ • 

," • - > " ' • -.," .., ' .... ~ • ,. 

that Edison should acco~nt ~or this i=ereasee=a~ginal operati:g cost 
, ." ,. • -...... .~ ",' • , .. I" •• ,,~ " ~. ... _. ..,' :.... - A ' • 

not i~ the co:'bust1on turo!oe cap1t3l cost, ~ut !~ !ts e~ti=ate o~ 
~ ,.. ' . , ... . • * - "I', . 

the ,system marginal opera~:'ng cost. !n o,~her, ~o~.ds, ~he ,'c~sts of 
A' ... ": ,.." -: ..'" ." ~. : • ,", .. ,...... ~ ~ .:,:' - .". ~ 

ope!!"at1ng the eocoust::.on tur,o!ne should be reflected i!'l Or e:ergy .. .'" ". ," ~ ~. .. ., .... ~, -', -. ... ... -. -. ,- .. '.... . '.' .-". ...... .... -- ... ,. . ..... - .. ... - - . . - ' ... 

price,s,_ nO,t, c,3:paci ty pr~qe,s -_" 
.. ~.. ... - . .' . 

F1n~!ly., we n,~te t~,at E,eis~n 1:: 1 ts 'or~e~ a::gu~s ~l?a t .th_~ , 

!or !"ea~ons other than th~ va~i::.ng 1!xecchar'ge '!"ateassu::pt'ions'o! 
~ - .....-, , , 

c:'rcu~st8:n,ce a~'pea~s .. t,o _ ~e pure!~ ,,3 
,.. '.- . . ,. , ..' 

computational p~oo!em. 
, - ~e~ill c~re~t EC1son,::'~ :h::.s ,or~er to 

eapac1 ty prices'" teat are oa~ec oceor:tOustio: t-:.::,:6i:e costs that 
•• -- r " - >, ~. -,'" -. #- ...... ,. .., ,,' -, 

re~l~ct ou:r p~eeed:.~g cO,oe!uSions .. a~o1.:~ costs. 
'0. SDG&E 

SD~~,~~1 s -capaC1 t:( p .. r~ee. t'li1~g _~";l!:Lzes .. a cor::oustion 
turcine ea'it.~1:6¢~~ ot' ',~,~OO~k~. , _S~a~~ "a=:g~~~,. as it.·d~~, 
in the' ea:e o'!" Ecis_ot: "that !'~SO/k''';'::'s ,a :lO:"'! app':"o~ria te , 
!'ig"Jr~~' , 'Sta!'t t'ouri~'''th~ -SDG&E . edti'mate t6'~~: ~o~ 'lo~' b~6ause 
of i::.ade(!1.late allovance -rot" eost o·/e!"!"~1.lns ~ ~ollu~ion eon ";.rol , 
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:-oe~i.:.!.:-~:ne!'l'ts.~ :lew· :;.!:~e coz,:~ a.."'l~ ot~e:-. ~acto:-,.S... SDG&E coU!"!.-:e:-z 
tnat- .!.-:'s- .al1·owance ~o:- coz~ ove:-:-t.::.s !z conz!.ste!lt .. -..r!.':h h~s~o:-!.ca:' 
expe:-!e:'lce,. t..."lat !t has. !.."'lcl'.!C!ec.. re~t:.!s:!.t~ poll-.:.t!.on cont:-ol 

• ,,. ". -, • <- ... 

coztz 1 a!'l~ that it !s u."'l:-eal!.st:,c to !.:'lclu~e :'l~.w s!te e.os~s 
gi ve~. t-hat. S~G&E ,·""o\:.lc be. ::l:ch ::' .. ore l!.%elj· ·toa~~ .c~t;.st!on 

!!.? a:-g-.:es ,~h.a.t.- the· eom.bu:;~!.on :u:""o.!.n~_ .. cos~. used 

SDG&=:' s. test 7/ea:- 1982 :-at.e .¢.ase (A.;97·P,.a.) ~ .~"lf'!~ .... .,.. sh~t:..lc! 

de"lelop~e:'lt at 
01.' ope:::"a t·!·o:'!. 

a 50~·t"ea:l~!.:'lg t:..."'l!t ·at an e;.:!s~!ng s!.~. 
-:'l~ .... !!l aco?: SDG&E' s'"cap:~a 1 <:os': e~t'!.:late· o~ ·S"'OOjk ...... 

~_s ~~~ .. -a .... 'y ·c·'"ro·O!!'j!1.· ·:0 ~·a·"'''''''' ·",.,.. ... e .... ',.. Co-..... ,~O!!'.·IO ... -... ··;...; ..... ·.r_ .... e.~ __ "--''''''". ,.,;-_ .. tJ ... 'wi tW"'._ .:;;, ::;,_ •• ",. ... _ ". • .,; .... e;w_ • ., '---'~ 

es~!.:'nate 2.."le: the- ::"eas'oni !'a:: !tso-e!:ng 'lo·..:e:-·, :'i-1.:ch ·as~·~:'he ·use o~ 

ex!st~g plirl'::'s!:'t-'es;' ·a:-e .ft:.zt.!~!:aole on ,,::t::1!t:r.;spee~!.e· 

t~e ~a:-g!."lal peak!.:'!g capac :'':::r !.:l·'~S'::nen': ";:-...at"Ae: .l"'..a·,e c!:.o:::e~ 

~O::' the s~o::'ta.ge C,OS'::- "l':-OXj ;- . 

Cons!.s'::e:'lt •• ,.t ....... o~ : ~, ~ c·· S5" ,.;. ... ~'o'" _ ......... -':'A·'·SO ... · .. eo-'Io.·~~ n _ "'... '-t.w .. __ IJ.. .. . .",.. _ .." ... -..;;- ... '-"_~. ...~....v-

'::!.O~ '::-.::-o!.:'!e· costs;' '~e w~U ado?";- ";:"e s,:a~~ ez.':::=:':nates· •. '-~'7e' 
AO "'o':'e'''-''~ a':J'-"' ........... ··S ...... "-:- • .... a- .... 0...;;"" -AC ....... -" "'0"·"'--""""""''' a·" 0"" \..I. ~ •• n , __ ~ ";11 ___ II .. "" •• ' J./\,Zt;L.J w ... .., ..... _ .,. _ ,..- •• w·, ..... n __ ............ 1,,; ... . 

cost o~ eap!:al :~a: ~::: t:.Zel! !.."'l ~l':e!'~ee c-=.a..-g~ ·:-at'e .. :~.;'! 
w!.ll :,e",!.set~ s'::a!'~·~!.gt::e· o!'~16.'5~··~o·..o''t.o· !5.5.:'!;··~ ~!s 

~p"'\-oa.c"'" .. ".; .. e-s" s·""' ... • , •. ,..,..-.................. ,.. .... !:r.a-e· ~· .... e,4·,.o- ":;'··.".so ... ·····,.,,,., ~ ... ~_ •• -.1tttttI 'wi ... _ ",, __ *lWJ "_\if ... w".1~ _~v v ~ .," __ ~<.. ...... ,.n ..... _ 



w!.th s~2.~!"'~" w!'i!ch a:-'gt:.es ::.~ !ts 'o!"!.~!" 'that' a.."'l A&G"~eOm?on:ent: 

shoulc' be: '::':lcl'Ueee;. ~ , S!:\G&~:A&G costs 'sh01:.1d be: e-or.::lenzu:oat:e':, 
-,.,1 th t~o'se a:do~ted ': ~ or E'c!,'sor ... 

'S~·a·.#>~' ...... ..:t' ·s· ,.;....:"~ . .:..':"',o;~ ... ' a~""""."''' -O!'l: IOU""", "· ... "1 • .,·.t:,..~,. 
IIIi' ... ~ ... ~ ;"';\;1" ... w._ .... ~".-_W.f._ .. _YI .... ". _J. ....... ,. v-v 

.. lOJ(y"d O&M cos"· ................. eco ... ...-',.:. ."""~' "....... ., . ..,---cosws, ._11,..... .f. VI..", ....... ""6..... .."-tI .............. _""" 0 ... .., .... ~ ~ . ..e.:lW". 

'ti~ w!ll'aeo:;)t'":these"i'~'g,,::.ez.. ?o~ t::'!i ~'u:,?¢ses'o~ ca:leula:~::,!'~g 

capac!::y- ?::-::.-e~s' > SDG'&i • .... ::.,i1 o~ ~!.:-ect~e: ',:~ 1:.t·!:l!ze'c"o:lo'tis-:!on -
" , , • r. 

""O'~' .. ,,!, ","''' ... -:.. "':0 ... 100- '!':O .... -:.;~ ... .., w ¥ I"t ~.... ..... ..... ••• ,. ..... _ WI •• ... 

c.. ?G&E -
100''''''''''''0''''''' I!" -. .. -0 ' ..... ? 

,?G&?: !".!.led ·capac,! typ::-::'c~s. t!'lat .. • .... ~:-e ·o'azee, ,on 
combuzt ion tt:.:"o!ne ca?!t,a1 ,cos-t·z ~¢~$710/'1:·1l • . ~!s- ·e-st-!:::.ate 

-.-A,.,....... -.-~a' .... a.. .. "'a'" (II> 
-,~,-"' .•• '" e, ........... - "., ""'. ~ ,fIttJ .. .-

S"'!IIO.IO a .... C' ... ~ ......... a... ..· ... '6#." ..... ~~ C-.... " f!O'<I!'''''''n use'!' a "~.-' . tfI/IfI o-'---w .., •• .., i "'-.. ' • ....,-,-'.., til., • .." .,... ......... .0.1'.., ... "". -v 

:-at'e .eaz~ 'e-st!.":1a::e sho.ulC o.e- us:~·"bt::. o~!:e-!'"s se~l.e:-al suc;ge.s::!ons 
abou-: ·,a..-!ous.c-ombu:~:!;on' t'.!!'"o!.~e·, co-s~!ng ass".l."':lpt!..ons :-shoule :, 
the !.zsue- ~e C'ons!.ee::-e-e ~~"lew .. 

:ie do cons!.ee:- !.t to be !.~P¢:-t:a.."l-:' to exa."':l!.ne .. ~he .' 
c o::.~ust!.on t·u!'"o.1:le c¢st· asst:.'"!l~t!ons!:'l -:h'!s dee!.~!on ":-athe:-
th~"l ~e:-elY' ac-eept!.."':g e-st.!.:.-.a.t.e-s !::-o~ ?!'"e...,!. 0 t:.5 , :-a~e, cases .. 
:.Je --indi'!atee. !.nJ .. 2.2-0:'-103 . ane J .. 22-0 4-071 that, the,. co~ous- . ,--
t!.on t=o!:le · .... asa :-easonable ~::-ox"J ~o::- s~o!'"~agecost.~ .. ; .. 
'!'he :~u=?ose- 'o-~ "these . co~~l!.a.."lce: hea!'"i-.~ss ·was- t o .. exa:li:::.e t.he 
adequacy O:~ ":tl':e '!:lethod":"y .. wh!.ch t-he ut!lit!e~ t:-a...."lS la~e 

th!.s c,once?t !.:It-o ca~ac:tty ?:-:t~s:. 
:::-Ot'l , the.~e::,s?ec-:!. ve. o~ the :-eco:"c·!.."l this. p::-ocee~!.."?-g~ 

!.."l"·~h!'c!'! ";.h..~e·:ut!l!.ty ~!,;lings we:-'!' cons!.c.~~etosethe:->: 
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.. , 

~''''''''''e'o-'' ...... '\;0.... .. • _» 
.• .- ' r , .. 

·~111:lot adopt- this est-!:::late' a!'le- '~1:::: !nst~a:e a<!op't- t~e' 
." .. "c, _, ~ ....... ,. ~. 

sta!"!"'s se:'ler~c c"or:fou.s't"!'on tu:-o:'ne eap':.t·al cost o!' :Slr5'O/k'~ 
.,.. ;- .,., "'" _ >'r 

!"or PG&E·. ~st!=ate' :'s c"los'e:- to ou: a<!optee eap!ta~' eosts 

:no:-e :-ece!'lt est!:nates !"or'ca~ac!ty p:-!ce ;O&X, a."l<! 'tu.<!l-
p:-~ce escala-:::.on that sta!"!" !'las :-eco:-.:::.endee !"o:- Ed!.son and 
SDG&E. ~,Te 'w!.l·: acopt 'a 15.0% 

!.'s cons!st"e:lt ·~!.t!l our adoptee 

c.1e !'lot 
we • ..... :.:::1 d!:-ect ?G&~ to !:."e luee a !'ue: !n"1entory . . 

co o:o ... ··eo ... ""Io ... e ...... p.c·" ... ·~"3"!·e ..... ·'0 "''''"a''' 
~ ill ... l"... . ., oW .. I.A .. "fI \"it.- •• "'" WI lIJIIIII'.. ttl 

:.~s :oate 



2. ~ ........ • __ .. ,I., 

As, .=.~ec.. ~e:-l!e!":, !:ltb~se c o:::pl!e:~ce he:a::-!!'lSS the 

ut! 1!. t~esp,:-op,o.sed t~at:he!: !"!.~ capal:!.~Y p:-!,ces, ),e, bas.e,~ . 
on :letboeolog!.e,s .that ,adjJ':',st thec,o::lbus_t!.or..t.u::,:J~!.ne_, s,ho.:-~agt! 

.' 

cost, .";J:-oxy. ,!"o:- ,y'ea::~t o~yt!a,: ,.~.ra~!.a::!.o:'!s !.!'l. ::~sl!,=-:te ~a..-g:!.!"..!: ,a.."'lC
r

• 

::-e l!.ab:!.l!tj. Sta!"!" sUPP o::"':ed these ::etholog!.es" ,!..~con~ept~ but 
c::-!. t ic!.ze,d, seve.::-a.l sp,ec !.~!.c_ e le::le!'lt so~ the, !':leth.ot!s.. A.lso, 
..... e".,. a-.... ··e A ...... ~ ...... ~ ......... ~~ 0'" 
e,J1IoiI' .... -0'" ~ w ... ...,tII' ",,; .... '-,~_~.. _ 

adjuzt)n.er..ts o~ the, .co!:b1.;st!.o!'l tt:.::-'o !..~ep:-oxj shot:. ld "b~_ e.~op::e~., 

'!"he !"loo:- .capac!.t.:r. ,p~!.ce !.."l. a..-'j cO!'lt::-ac~ yea::: w01.;~.e "be ~O-; 

o!" the a:'l.~t:.al co~bust!.on t~,b!.!'le, cos~,. 

tak~ p :.ace sbowed that" .t.he 
~la·"..ed. 

2.." . '?G&E -
?G&Z p::-oposes t:~at th~' cO=bt.:.st!.on ti!=-b!..~-e p~ox:.r be 

set as the :lax!::l1.!.~ a.--..::ualsho::-ta.;e cost a..~d tbatth!.snlue 

- 8S -



. 
J.:L;/dQ/kd./~~:n 

t~a.n 0:- e~i:al to -:~e -a:""-.-'" <>-,'" one eaj !.n ":en .~-"'a-" ) ........... ":'~"1" J" -.., 'I w • .l._ ........ 

ad.1.:.st::lent !"aeto:"' !.s ........ .... '" at l.O a.."ld ~ ........ ""' .... Q? 
!'ull 

- . . 
level. at ":he e ombt:.s~ ~o!'l t\!:-b~!'le eost :n yea:s ~"l which 

-, ~,", ',' 

........ s ... --... ~~_~I~~ a-e a-y~~e'a"~ • _ ..... '" - ... ...w._ Q_ •• '" _ VI ~ ... "--t/ 
" .' •• • .-" • , " > 

la:-"""" _". ... 6_".. e;,.- - _.",'W. ~." 
.. ~ ••••. ",. i ,. .• 

~~ a ";'a"'e' .. ,;a. a"" .•. ,,.. ............. s' ".. ...... ~ .... .-.. aJ.., ." _ _ "-..._ .. _ _ _.' ~ .. 

t~a:'l one> !os :l\!ltipl!.ee 'oy the ~u:.l· eom~ust!.on,tu:-b!.~e eost 

to ,:"oe1.:.ce a ~? ca';Jacity ~:-~ce ~o:- t~at y'!a:: ·lIh!.c!'l :s :~less t!'l2.."'l 

-:he ~i!ll comb1.!st!.on ti::-'o!.ne ~:-o:r.::. 

We 'oel!.eve the": ?G&B has ~~~se!'l~e~ a~ !~_"lOvat!.7e 
·~o··'~·~~"" .~~. ag-.... .... • n .... v ..... > n_, ... .... 

One !.::'l;lO:-~a."lt co:'!cep:ual ~ la'lI: is t2~ the, E?:_ ::lethoe 
is 'o!asee 'oeca\!se.: i~,· allows '. !"o:- co·..m·lla:-e ad~us~me:l-:s. i~' th~ 

sho:,,~age cost proxy when~:-ese:-ve ma:-g!.ns·a:-e aOqleta:-get l~vels> 
'o1.:.t does 

""'c'lo. '-""I"'a-,4 aA ~""''''-e''''''''' w .... ....... ~,... _ .... _. "'-w ,-".., "" .... •• IIIt..., 

...... 0""- a,.. ..... C o~.. ...po" '10. - 0' r'\(!!>.~ w .... _ "" 0.- ..,.., ~ H .... Y •• ~ ---Ow. 

s::'o~:d O~ a .. ?a~";. o~. a. .... y 
C:ea~lj, as =oted~~a~l~e:-, 

' .. -OJ a "'-""''' • .1. "" - ......... "..,.. •• , .. , "'-~ --- 0- a·"""-a'-'''' ~_·_A., ,. WI.- . w ... _ .. ':.~ ..... ~."J._~tI" , •. , ~'!"'_ ~"O;; 

.I.,.. ....... .,. 
"lIh!.cb.· u:!exp-ec:e~ ,de:r..a:::c!·· :.::.e~a.ses C3:'_"'lot ~ :net w~::~ ~<!'·"'·?la=.~ 

ae~!.t!.~: oeca1.:.:e o~ :~e lea~ :~e assoe!atec! W!~~ ~ew ,~..,,~, 
... ---

a.. .... t;ppe::- l!:!.t e~;;a:, to -:be eo~ o~ e. c·o::.b:.s-:!o::. tJ.::"~~ .... e :~:"¢xy­
::lay ~e a~~:-o,:!a";~> ee~~:!~!:s o~ ~~e ~~~c!~!o: 0: ~o:-<!'eas~s. 

A $eeo~d c~e<!'~:~a: ,:-ob:~ ~-:~ t~~ ?G&E ~e~~o<! 

:~ .!z a 
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~as!.c 

aoouo: 

state 

~e~p~ o~ s"~~'~ ~~~~~~~- -~a- -~~ ~~a-~~ -~e "~c4~taA~-'1 t.; •• _"" ... ~!,,~ .. ., l!"~"'''--.~ .., ... 'wi "" ..... e;-, ...... IIf1 .... _ ...,. •• • ~4 -- ...,. ... .,., ",. "c~..... ..... ,~ 

~\.:.t~e de~~~e levels, pla:'l~ sta~t-\.:.? dates, ~~C pl~~t 
" ~._. _. ' f' ~ • 

As ?G&E ~as 

~~~e ex~licit inclusion o~ ~~ce~~a!~ty-will, 
always~ec.~i~e a la:;e: :ese~ve ca~ac!ty to, 
~ai:'lta!..."l t~e 'sa:le' :'e-vel o~ ~-el!.9.oi:"ity, give:l 
-t~e asz~~ed ce~ta!.n o\.:.tc~e ~alls-!~ t~~' 
~!'ddle o~ the ~~~se o~ poss!b!e outco~es ••• ?Gt~·s 
( .... ~p,~.,) """'a: .......... .t ... S -.:!I>~.,A,. .. ~ - ..... -l<!l',. ........ SA~A ... O .. "'.I'W'I .. 
(E~:- g§),_:'- ----.. ~ -. __ ""oJ "' •• _o.J _ .... _I,.ow_"*"_"" ••• 

'~e a;:-ee with Occic.ental that > i~- ~~ce~";a!.~ty leads· ?G'&E to 
!:'lc~ease its esti~tes of sho:-tage possibilities' a.~d-~ese!""Ve 
..... e.:!l>~s ~o- .... f!!' o·:m s'· ....... l~ ... , ....... ~ ..... ~- ... ··-osp-s' ':la"'":' "o-~ ... _... .. ..... ..,..,; f'i."... '-"' .. ""' • ..,. J .~,..,..g..-." •• O· :11"'-_:" _) .. u; __ , \it #..,-

CO:'ls!ste:'lt, zhoulc also take this'~~ce~ta!.~ty !.:'lto~co:'ls!ce~a~ 

t10n :'!'l ca:!.culating ca,ac!.t~·' pay-:'!e!':ts' to Q?s~'" :~~-;~!s a~l':-oac~ 

is !'lot 

~he ?G&! 

la ..... "'... ...' .... '............. ...":)- -' ~s"·" ' ~e c .• <;;.....g_ -••• .., ..... e· .!- .. _ ...... Iwtr.l.",. 

cas";s dot!'ot 0:;' .. ~ .. 
'II ..... 

C,.".- · ... 6 ....... -~O .. ~ .. "A .. se ... ~' ''' ...... '·-e-.. ,·s , .... ··es't"'_o ...... s ""~ '" ... '" ...... V\.O ... ""0.) - Wf __ " ....... _.......... '\ .... - • a~oze 

S!lo!'tage ' .. 
............... -­~ ............. ~ 
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de~~vec !ts p~oposec o.? ca?ac~~y 
Di ab 10 Ca.."iy ~ nuc lea:- p la:~ ~ anc 

both o~ wb!ch 

~ta:'t-u:~ dates 
" '- '-

pu."'!ped s.to:"~e 

a.l'l~ Au;-..:.st. 1.,_ lo2? , oJ 
'" ~. .. '- .. 

?u.t_u:::-e ~o/cec outage 
. . .. ,-

:oates on ~la:'lts such as ?a.."icbo Seco 2.."'ld Ccnt:-~ Cost .1. w~~'! 
""Yo"::!"-'" ,. ... cel! ....... "'-, .. -_." 

.... ., s·o-" c a": '-:r . ..... "",-- --.J. 
taken into acco~t. I'o-Acas" <!! .......... ". · .... -"!><:!j£l>A 0 ... ·· 0': A,._ ... .1.0" .... ""_ 

~ -- \;.tJ ~~-- ",!~"''-, •• .. '- .... ~.,_,~~.J .. ..,..-. 

shortage costs, because the ~o:-~cast lca~ ... .,. .. a-j£l> ... "" ..... ~.~ ........ '.c.o .... ~ ... ~ ... ~ .......... ., ...,.. ~ 

. . ~I 
as ::;1.':,!':1ec to bave bee:'l ~u11y ach~evec..,:, 

Fo:-ecasts 0 1' 1" •• "- -""s,..-.,,. ...... - ... "' ... .. . ... "" .... - - - - - - ... ~ ~ ..... 

'N'e~e not acec;.uately· $.ubstant.;..ated !:.. the hea:!.::.gs •. ~a"'ly c~ tte 
ass· .. ;':t'i'tiQ:ls. appea~ to bave the e!,.!'ecto~ unce-:-stat!.ns~ ·~ut1.:.:,e 

sho:"ta,se costs a!'lc Q: capacity par-ents·. 

~ its assu .. ~~ed load ::'l~a;~e::.t ac~!.eve=ent 'N'as ~ed.ueed.· ~eecnd, 

?G&E o:C:"e:"ec. t 0 :'!l:~e a ::-et::-oact!.-'e upwa~~ ::-ev!.s!on..:'.n. C?·. c a1=l ac!. tj' 
payments .II' tl'le Ee.'-:s a.::d '!.ao1.o sta:,:-1.:.? <!azes.,· .... '!~:_:'lot :-ea,!!,::-e<! .. 

6/ -
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"de c or.s!.c.e:- the- :"e-::-oact::'v~ l'aj'i':'lent :-e",::'s!on . . ... ~ .._, 

utloes!.::-ac le beca'J.se !.: aces not s!.gna:' ,QFs p:-os?ect:''',e::'y 
:r', ,.'!':,'-........ ~ ... ,.o- ...... ce 

""~.... .l-.... ............ . 
'..te do not c cns::'ee:- t!'leset"~o l'::-oposee :,~.~'!s!ons ot ?G&::' s 
capac::.ty ::.npu': aSS1.;..":'::~t'!ons a:-e su!'!'::'c!~:'lt -: 0 a=.te::- ou:- eon,e:':';'s::'on 
that the 

and. O,F capac::. .. ~j" pay:le:it~., 
,,' -'", 

Beca'J.se o!' the ~et!'l6colcg::.ca: ~laws a.nc 
- - ......... ... " ~ , ~ t' 

cuest!ons -, . --. . 
·"e ·tt:ll :lO~ ac.op"t ?G&E'~ 

" "~a "". 

th!s eec::'s!.on. . ~ ," 

c. S~G&E '" 

"' ....... 01-la .... .#'.# .... ·r 0" ......... A',. .#.,.- c""c' \~''''''6,-1 .. ···s";...~- c::...;,.,~":'rs ;:I. .. ..., ......... ~., ... • ... -~~ _w c;o..... "" ~..,_ ... ~ _ •• _ t • .,IvCt: .... 

... .# -.' "! "-\ .... " 0'" -0",1"", ~':1'O¥I')"ri 
,.",-.... ~---." ... •• ill •• ........ --I .... ,. _. 

capac!.tj" ~:-!.ces a::-e s'et e~1;.a!· to :::'<!' ~~:: c~b'J.s,,;!.~ tu:-b:!.ne. 
"'_!". j6·'!\ ... S ., ... ~"" .... ,.,."'p ... ·pe -a ........ ""'~ a, ..... a .... -,"'·· .... a-". .. ~e .. f(ll>~'!' ......... .. - .. ~ I\ .... --• .,. .. ..,--~ ..... -0.-... .., ... ..., .. "",,-. 1II-e-"''' - _--.JI'If .. .. 

':"'0'" "'Y~...,-: ... · ",.....,.,,,,A • .. -"'~I!'''''-' - ............ _-
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ca. .. • ·o"'po C!'oot"''''a:-''o ""',....po .,=oY'"'\~~"_""CAA "'''~''-''e2ol'y'''Y ."'.,=0 aJV" ... _ J_ ...... _ .... ., w •• v..,; _ __ .1:" ... __ .... ........ _.,,"' .... '... _ t"J .., •• _ 
." -, .- • ...-.. , • '~'. ,,,.... _' .' ~. • ," •• ~ "". • ", ~. Iw 

. - ~,~ 

?o:-ced .. ." ...... , 
~e~ ~~~~s a~e azs~ed ~o b~ o,,",~age ::-a~~s 

.. T •• V' .... ," ". ~ , 

on 
" " --._,--

"''''ghe-" ...... 2., .... :''''o~e' eX'Oe;"''''';:'~·ee~ b~" 0 ...... ,;..- 1.:. .. 1 "1 oot· .. ·~' • .,. ·~ .. h .~.l2.:".<l' 
.""_~ II> _ .... w~ •..• _ "' ••. a.I._. ! _ ....... , ~_ ,."" -.- ... __ "", ..... _W'_ .... ~ ~.,. ~.I" .. .,;." "'", 

of" t}l~ -s2:-":le· .. t~e.,,~o. p:"~~~~.de,.·"2o .c?s.~~"O? ~~a~_~~~_ e=i.0:",~:; '?!?3..!lY , 
SDG&E' asse"~~s' th'i~ i~' h2o'S '~ake~ ~nto acc 'OI.:..-l~ ":he"' i~pa:ct of ·=i.o:",!·· 

0·",",· ~:-r'c' ~ . ~'o"-~c'a' 'Co" -so " ..... : '~':;' ~:. Ae:' 'a:"'" A-' ';"o"---~C' a, .... :.: :-a: .... '.A:: • 
.... l!'- ... -,. .. - ..., .......... ~_"'.., ..... \.i.. __ tiJ.., .. ,.. 

, ' ... , " 

!"ese:"ve =a.:;:gi!'l. ,i"or·ecast. ~_~ .. -
!~ eva1~i~'ing: S·DG&E'.s sh'o:"tage c"ost :ne'th~~ !.t>!s 

_. -., "' -.- ...... .... ..,,,, -~' .. , I .' ,.. - , ,.. , ~ • ".,.~...... _. • ... 

!.::'l.":lee~ately .. · "appa.~e·~t '~hat tbis· :':le~hod ::':l'c':~e'~'~ ce::-·";a.!.n ~'!aw~' 

z~:~la:'-',:'~ ~hose e~~e~a,,:ec.· :~'d:?i&E. Po:' .'~xa=?:te·, "a" ~as·!.c· 
". {,'" ... 

:net·h-oe6:os!.ca.~ ~h<rt~_a::~'::g .~-s'_~ha-= ~!ie s~O:"t'a5~ ~e:os'~' ?:"·o.x.?',e,a. ..... 
O ..... y "'.,=0 a..1"·· .. ; .. -e A "OW:::";a--A" a: .... A· c· 'a:-.... .... p,~p.- .,=o"c· e.',11 .. ·· ... "'e· p,;. .. .-~~.~".~." ..•• -.......... ~_ ..... , ~ .. l """v "" ~ .... "'- *.~ _ .. "- .. ~ .... __ v __ _h _"- "".. _~ ____ w __ .......... 

0 ..:. a .. ~.,=o·-a;..~ ··C .. O·~b···p .. "#-o.,·; ·~··:~"'''..:.·e-· · ... ·~v~,· ":' ............. po.... -a:""- ·o(' ... ·c-p,·a·s~~ ...... - ' • v -.-._ 0'" ..... \A~""_ ... Iw'........... ~_ ",... . ....... ", .. __ ) .......... ~""I!). 

shortage c'ost' '';r~~e t~r'o1.:.Sh· ~h';' yea:-'!!; ca.~, ur:.c.e:' 5:lG&E"'s" !:e't'ho<!, 

nev~:" _~e, -~o ll.~!e_ "OY:·~~~c.~~wi.:"t! -";~e!'le, e"J''!!'l' ~~t:~!s :S:;t1.:.a:-:·::.on 

=ore 'ac'~~::-a,:e'ly :"e~ l~cte'c." :-e~e~/e :narg::'n' ch2., ... .ge·~" .. · .~~~ ?:Y~; 
"..;..;;..... a"·"!'·~-"'·" o· ..... .,;. ', ... ' 
~.l!''-W' a";I...,'v/w. •• ,'!" 1IfII .... ..." _., 

..,- ".. , .. ,.... ... ~. 

a':'lo\:.£ riew pla:lton~l!ne eates' 'N'as' not' 
ap,~a.:"s'· t~t 't.::ice~·a:::'nt:r 

~ak'!::.- ·!.::~·'o eon~s~~e:-a~·!·on 

a!'lC that, ~o:" exa."':'lple, a.~ t:.:i.:-eal!s":!.c asst.:::pt!.on was ::l.at!e a'bo'~t" 

SOXGS 2 .'oe~~s i"u~;~ a"l:; .. !.~:le ~y ,~h~ _'oe~=:-:_~~.::.~ o~ ·:~~~::I2~; ... -
~ ... 

sho:"t·a.ge· cost ::ethoe oN'2os :iot' . .. .. , '" ~. . -.. .'''' ......, 
.... ea'...;oot .... ·(:'""!' S'""G"":' C .... a: ... ,.,.~A· . I .. '''!' .. ., -··0"· ~"-.... ·o"'~ ..-"""" 

O~":" _2i!' •. ,,,.,, C'" .,.p,- ","" ... ~ n .... _ ... .." "" WI _I!" 

'z·ui"~.::.c!.e~:·:::r ·exa:~::ee ct:;!ns' the 
"~'~A~~' .... ,I':'~:-'-" '·'~··'·-'.A""''''''' ::.e ....... loII.o.o-OSy ::.a. .. e _ •• .... e ,. OCw -'--.0 
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evidence in cases involving com,u~er si:ula~ions. Such intorzation - '" 

was to be provi~ed., t? st~! anc. ~:'e. Sta.te Znergr Ta:sk F.o~?e_ du,;-i.?g 
the b:-ie!in& sclled,;,le.. Zoweve:-, both sta.!"t a.::.d tile State Ene':'€:! :a.sk 
Foree indic3:~e1.n thei:- br1e':"s that they had still' not ,~e·cei:"ee. ~h~_ ._" . . , .. . -, ~. ,.. ... ' . 

data at the ti:1e "orie:s vl!!reco:nple'ted in m.id-Nove::nber .. , , . . -- ~" . . . -. 
3ecause' SDG&Z' s ::eth.odologj" appea.:-s to ha.Ve ce:-t_aJ.:ri_ ~a.W5 

si:nile.:- to th.ose !oune. in, ?GecE t S ap,:"oach. a..~d oecau.se. SDG&E: 'd.ie. not 
ae.equatel:r substantiat.e its p:"oposed :"e!inelllent o~ ourado:pt,ed 
shortage cost '9:"07..1, -"e -"i:'! :lot 3.e.o,t SD,G&E' s propo,sal. !n$~ea.e., ve 
:!'ine. that ,'the basic ,coQbus~t,ion tu:"bine cost is an a.e.~quate";roXj .'!o:­
sho:-tage costs ar.ft shoule. be usee. '!or SDG&Z's !ir: capacity 
pa.yments. This ,,'!inding is consistent · ... ith D.S2-01-1P;, ,\I~"~h. .SDG&E's 
as-available capacity ?:"ice, a.nd '",ith OU:- p:"evious c_0n.~,:'usi.ons 

, , 

:"elating to ?,G&E's .:-i:-: cape.ci~ p:-.ice. A.s · ... e noted in th~,c3.Se o'! 
?Gec's :etnod,. o,U!" e.e.op-::.on 0:". 'the )asi.c CO::1~u.st.ion ~'l;:"bin'e s;~:"'t3.ge 
cos-: p:"oxy, !or, !'i:"::lce.pa.ci'ty .prices does not p:,eclue.e the ~u:;ther -, '. ,~ ..' ~" ~, . ,-. 

consid.eration o"! ::'o:",e ':-,ecise sho:-tage cost. :letllo,eO_l?gi:es i':l ~iit"J.re 
hearings .. , 

c. Edison 
Ee.ison's p:-oposed :"e'!:!.nement o'! .the c06:oustion ~u:-"oi::.e 

proxy :"epresents adi~'!e:-ent :le~hoe.ol~e7 ~~~~ ~ha.t propo~eeo1 ?G&Z 
a.~d SDGBe. Ra~her 'the..~ ac.justi::.g the .co::biis'tion t1:.:"bin,e ,,~oxy -:0 
re!lect 'the res:'J,l ts o~ cocp".lter, s imula:: ions, o'! .1ikelj ,,~ut1lre :"e.se~"le 
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ma.rgine ~ :E:dison proposed tha-:' ~Q? capaei t:rprices"should":equal the 
price o£ ~hoi~sale me.~ket· ca.pac i ~ eontra.cts :''betWee~ ::, 982 ':8!ld ,>t:-985 -: -, 

and !ull 'co~bustion -:tu:-b1!l~cost'i therea!ter. 7 The 'w!loIe3a'le 
marketprice'that Ed1son:p:-ima.:oily::oelies--on !o:o 1S82-1985,-Q?-:" :, 
capa.city prices ~:ts-theerle~geri.cy"ca.pacity p-rice"in t!le·Cal1~o:-nia.­
Power Pooi' Ag~eeinent;' Seconda.:-ily ~ Edison: sta.tes that t!l,.is~ price'-ig, 
also s'IJ.:ppo~ted 'by the -:Ed.ison ..:: Cali!ornia.' Department;, o! ·iater"~::' 
Resources - C'ont':-act' and' the"' ~ineiples:- o!' !nterconnected< Ope:-a;tio:ls 
!o-: the N'ava:jo and Pour' Co:"ners-?ower '?:-ojects~ Edison contends'-that' 
i t3 S24/1tW /j':O ~ 982-198S-capaci Jiy. ~:-ice-' !o:-· Q?$-~ is·· qui te:·.gene=ou$..~· 
Edison pOint~ out'tha.t it would only'-pe-yo s':'c!l'a.price !or- e:tergency 
purcha.ses Unde:- i ::'$' 'W'holes3.le~· eo~-:'~cts i:!i t;· wer-e to·- take: ,e:ne!"ger.Cj" 

power !or::tlie:-entire'12 months o'!··the'yea:-·~" -In :E:diso%l,'·s,v1ev.-:s'l:.c~'a-: 
eircu:msta:lee: ii- veij' u!llikely'~ - ". -, .. _ . .. 

-- ... -- '!he" Sta-:'e3:e:-gy ~3.3k<?o:-ce·< eontenc:s that the · .... b.olesc4!: e contra~t~ __ t~i~, ~diion:-eli~- ~p~n -~~:- i ttf- ~:982;":1 ~8S- QF: 'c~paei.~ .,:?c-e­
a:-e complex· ene':gy' a.:lc, capacity exch'a.nge- ag:-4!em~n'ts::: ~ha..':.., involve ">- -
sna:-ed se,:,vi:eis--::: '3eC3.U3·e, "1. -:':i$ a~a.':'to':!. such, a.' p8.ckage y ' ~b;e: Sta-:.e .:. 

Energy T~k:io,:,c'~:-- :cl:a.i'is t'he: "e:ner'gency ~owe',:,' p'rl"¢e' ·cannot~·'b:e: :isol'a:~ec." . 
and us:ed" ·'01 -id:!s~d' in"'dev~1~'~!lgi";'S-3ho-~tage -~os't;s'~ ., ~ -. '- .-

':' ~ ~~._ .. ' ~,~ ',J' ",~~ ~ .: ,; ,,":' •.• " '_ ':::;, . ".. "..~ 

.-<. - .; ... 

.' .......... 

" ...... - -- f," -'. I 
, ~ 

... . ~ ... 

7 ~he combust;io~ tu=~1ne costs a~e oa3ee on the v&:ue o! de:e:-:-ing 
a combustion tu:ine over ~he len~h o~ t;~e cont=act. !~is is a. 
slightl7 di!!erent a"roac~ ~or ~eriv~ ~~e leveli~ed ~~ice !o= 
di!!e=e:l~ co:tract ~riods t~ ~hat ue~ Oj~. ?G&E a~,lies a. 
real economic ca!"~~ cAa:ge ~o ~ a~~ual17 i=-'lati~ tu!"~i~e cost; 
a:::.d l~velizes the :-~u:. ti~ escaJ.a.ti.:l.g ~j.:1e:.-: st:-ea:. ~-=~ e appro.a.ches should lead to the sa.:le :-esul-: gi Ve-:l -:he ea:ne a.ssu:,tio!:.s 
and e1tne: is aece?t&ble. 
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'~he ,.s~~e 3nerg;: .~2.$k ~o:-.ce' s' ~clai:l has .me;ri t ... ~ It .is 
. . , 

quite possible". '!or: :exa.:nple ,that, ,:wi~b.i!'! these. :-eciproca.l excr;s.nge 
agreements, eQet'gen.ey;po"'((~r services .a.::-e :lutually, un,de,::-p.::iced ",~i 'tli~ 
pa.rties to the :.a.greement. ,It this, is so.,. ta.ki:lg~b.e"'Caii:oniia:,.·?~'W'er -'" 
Pool Agreement' as.a.."l·e::<ample, thena.QP ';hicA ~llo'W's uiso~' to a.:/Oi,d - . 
a. ca.paci -:y~ !)'tl:-cha.~e !rom. PG&E. vould.: be avoiding,. Ediso~ ~ s ·~a.:pa:.ei tj _ ," '~ 

h.. ! <,' ~ _.. • 

purch.ase costs and PG&E' s.,costs-which, a.:-e not covered' in the ,u:-chase 
.~ - - ._, J - ""~.-~~ 

price. The. !act·, tha.t: the :price, o! emergencj po-we:-. in .. the, Cali!o:-nia .. 
~ .. ~. ... '... -, . ~ .....'.' . ' 

?owe:- -Pool has not cha...'"lg~e. since 1964 -: de,spi tei:.!la:!:ion a.:!d na:-ro'W'er, 
•. ..., .... , . -. .* • • 

rese:-ve ::a:-g!=-s" makes. this. :p¢s$i~i'li t1 .quite. :t>la:u.si ble. _ .. ' .. 
, ' . 

. ~ Edison argues. tna:: ;1t is necessary :;0 ~ocus .. on the . " 
'" . .' ,~. - . -

costs tb.a--: 'it' act'1.:.3.lly. av¢-id3wlleni t. e..oes !lot ::.a.ke. a ·""hole,sal.e, 
, ~ .. ~ -~ '.... . -'.... '. 

cont:-aeo: . pu:"chase, . not any addi tiona: value o'!, the ser7lice. tha::~ :ay, 
• < .. ~ 

not be :-enectee. in the p,,;.:-cnase p:-ice (0:- any- s.editional, cost ,~ha:: .. 
, . ,-- ". .' .... , ... 

may ce· $ .. ,oie.ee. bj anothe:-utili,ty ~lsewl:le:e).- , 'Snllever.,· i~ ve :-e't'C.:-n . - .' " ~ -, 

to the' Ca;li~o:-nia?ow.e:-:· :001 example , ,it can be seen t!la.~ such. ~a. " 
~ocus ma1not· yiele. s.ccurs.te a.voie.ed cos-t p:-ice signals .. ,1..,!, PG&E ... a.ne., . e ... '.' ':. . ~, ,_. "'". 

Edison -we:-e· to base Q'F .capa.city prices ·cn a :lutual:.y ;~nde:-p:-.i.cee.. 
. '... " .. .- ~ ... - , 

reCiprocal- exchange service".· the). a.e.ditior...a.:. costs that .QFs, ,actually 
,.. .~ .'W , • .." _ .. 

avoid, c'\:.t a:-e :'lot :-e~ect:ed in,:.the p:-:"ce,. -",o:l.i.ld. ne'",er 'be ... inclu~.ed in 
Q? ca!)a.cit:r :prices o! ei the:- utili'tj. ihis po·s·s:i:o:.:,1 't'y ·~e3i:.e:r..s 'th~ -~ 
validitj o~ Edison's argument. 

A second criticism o! the Ee.ison :ethoe. is that the 
wholesale cont:-ac't p:-ice is not necessa:ily a :-easonable proxy ~o:­
the ~tility's ~gi~.a: shortage cost. ~he exis~ence o'! wholesale 
cont:-act ca~acity e.oes not ineieate whether or not the eont:-aet 

--_. '-"~'-. -.. ---~ ~.<-----, .... -.-... 
• • .... ....,. r' ~ 

." ..... ~ .... 
.. - , .... "~"' .. ~ 

.. ... .., .... ~, """ ~,"., * .. 
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capa.city :"e:pres~ntsthe :ua:g:!.:lal resou~~e-' Is 'the con-tre.ct=the :nost 
expensive inerement of '~·apa.cit1 ~~ the- syste::l- (;o~e: ex;ens1ve:tha:l: :";~:. 
other capac,i tY' con~rac~~ 0; load ;a..~e:ue;t :prog:-a.:l3 ~ o~ other' ...." .'", 
resources)? Is' the' con't'~ict' the" ;~sou~~e t!iat~ would be- avoided~ 1!:' QF-:: ": - '. 

power was a~c~p~ed? Ev~n vi th!.:l the narrov sphere' o! :·w~oie~.a.le ~ .. 
eontracts alone", it is'" not clea;: t~a.,:~ eI:l~rg~ney' powe:-' eont!-acts a:-e 
the tne' ot co~tr"~6ts- tha.t: ~ouid~be: :displaced- "oi constant', pu:-ehS.ses· 
of fi!":l. Q? pove!" •. - Unde:-" 'eme~genc:i' pove:-" a.~eeme:lt3"- i~~:-eque:lt' use 
of the servi"c'e fa n~:rmil.11assU:ed' -0:1' ·t~e3elle'r. C'ons~'ant' !1-:-~­
-.:lurcr.ases mi,gllt i~ad~ to :a. c.i!ie:!"ent tne' o!' w!lo:~e'sare '~e:l.e:lt- ana 
;riee."': -~he l~~te':- ::light' ~e '~ b:et~er: ::leasure o''!' 'av6!'~ed ·cost. 

, A cle'a.:-' eoncl"J.sion' :';nt::e- 'aecu:-acY 'o''! 'ilsi=:gwh:ol~ale--, 
e:ne:'gency c~~t;acts'-a3 ~'he ~~a~gin~i shoi~a:ge "c¢s~ -p',:oxj ~vould- '~qui:-e . 
:no-:e eVid.enc~'a.bou'; ~£l'·o'! Edisoti.., s"~hoieiile'·'eo!it:"a.c'is~': c¢:ipa:,.y-':, " .". &.~.... ... "" _ , r 

OW:lec. r~source$~' a.nd ·loa.~ ':l.a:lagem.e:ltp:,og~i:s.. We ~a!"'e"!l3.:1pe:"ed ~in . 
o\:.:- a:laJ.YSi·S;"' is we ~e;e :i:l"th~e ca;e 0': soo~" ''oj- ~di$on' s 'inao;eqU3.~ e o~!e:-ing o'! "data.'du:-ing· the pro~ec.i~g. 'Por eXa::::l!)le, 'the ~S"tate" "-: .. 
3ne:'gy' Ta.sk Fo:'ce su"or:ittec. to Edison a. data -:equest O:l August '27 .. ' 
asking Edison for in.!o:':nation a"oout-~i'ta,capa:ei',ti-"-:'iee::::e,thoe:oiog:r" . ~ ~~. ,., 

'based on wholesale cO:lt':acts. : ~b.e i'!l~o:-:13.-:i6n wh.!.e!l-w3.s·'·~$Ou~t 
inc!.udec. (1) the'eolltra~:~3·:tha.~ ';e;e usee'to $et~tS.e'$24/kW/y:: 1982..;.;-'" 
1985 p:-ice': ~d' (2) 'O:th~:--~ontra~';s that e':is~, "bu~~j{e:"e':not:ttsee. ·to 
set the" QP_ ca~~cit1' ':"i~e: This' in'!o~::la.ti.on-: is ~ eiac~ly':the--:tne 
:-eC!,ui!"ed.::o a.Seer~a.i~' the v~i~i t1~ o~ the ;r!ee' calettlation a.:ld'the' 
deg:-ee'" ~o _ ~!lieh:: the ~' con;;a.cts·: ~pon' vh~e!l ::~::: Cal cu!.ation'- is based: 
:-e'O:"ese:lts: the: ~~giki~-~esou:~e: in-' ~b.e:, C¢:ltex.: Oi.':all: such eon~:'a.c~s~:·' . 

... , '-,.~'~';. ',~ :~'-,/:': ," .. ~ ...... j '" "'~. • ." 

.. ,.. . - . 

".... . ~ . 
,-, < 

',-- ..... 1"'". "_ .. ,'" •• - r o , '" 

. ~,.. - t' _ 

.' ..... I " 



" • t> 
.~. . - -- ,.-' 

. Edison ~,:esp'onded on. S~,te='be:: .21 tha.t ~:nuch 0'£ the 
s:peci~ic ~ i:l.!orms.tio;:. soush:t is p;op~ie~e.~" 'in' ~~t~:e;'~ ':O~~ing' . 
subsequent' hea.ring d.a.tes ~ ~ howe:,er, i"t' be~a:c.~~ . appa.re:l.t that the-

a _ .,~.. ,. • " • -, -" " " - ~ ~.. '.~' •• 0-... r 

contra.ets. in question a.:-~. publ.ic documents' ·i'ilee.· wi tn 'th'e < Fed.e:-al 
Energy Regula:tor~:, C~=·i$;ion.· "' .' '" -. ".~ :.: ~- ..... ~ . 

.. I:l v!.ew ... o'! the .. d. o:u.bts cas ~ on' the ""holesal~ ~a:p~~'i ty" " 
price :-eSul.t:i~g. ·from. -:lle:. rec1;r.o~a.l eXcha.l'lge·~rra..:..tge:nedts upori' ':~hi'eh ., 
i ~ ~Nas based .. , a:.d . .'in. Vl~~., 0:: th~ i;la.dequa.t~ .s.ho~:lg i;c.ic~ti~~ ~h~t ~ .. 
the cnosenecrnt:r.aet p:ice';,t(3,S ~ acc:...:.rate-· re!lection-' o! 'Ed-:i~orf~ $ W -:-: 

actual a.voided. S'h.O~tag~ C~6:::,- ~"e_ ca.."l:lot.ad..op::. Zd~:son:' s:~r'o'pos'e'd'~ 
methodology ... A.$-·N~ ~~~e. c"o~~i; tne .. case ~.:f' ?G&3't~ and.SDGS:-;: -!.i:-::. 

, '. ..... .. _, •• r" • ~. ...~ 

and 3.s-a: ... :ail~"Ole capaci t:r .?r.iceandZdis~n'.s. a.s.-a."/a.:.ia.'bl,~ eapaci~1 
~ , '. . .., -~ -.... ..-" .' ,.. , 

price, ""e will a.doptthe ca~:' tal. cost, o~ ,th~ eoc'bus-:ion 'tur'b:'ne as a. 
• ' ,. ., - , " -, .- -' ... ," J- ~' 

reasona'bl.e proxj". !or .,sh.orta.ge .eosts~or ,Zdison f s~i::i ca.pa.c~t:i . 
prices. This: eo.n~lusion does, _~o,t :.preclude _th~.a.do:P~iO; -6i' a. ~6re' 
precise .' sb.or-:a.ge eos't' ~ ~e-:hoi<>i~. !:or Edisor .. jn, !u-;.ure '~ea::iri'gs -ine 
does not' preclude ·-;he use' 0': '"'~ho-le~~e c~pa.ci -:1" ?ric~s in such "a '.'" .. 

• ". • • H •• , ,_ • "' •• ~ ~ ":.... .,. 

methodology.- - .. 
3.,:. C'oncl~sions on. Ca'Oacit:r ::-ices ~_. . " 

In·· D .~2-o4-071 _ ~"e -.concluded that: "At' ?~ese:it .the . gas ,.-
tur'bine-.:is ~hebest,·su=:ogat~·:';"~·.ha.·~~- '!or cs.paei~ ~~ it'is'" . ., . '. ~ , . ....... .... .. ... , .. 

conSistent ""lth. a.:lener gr .. <pay:i.ent 'basel!. on oil or' gas." .. (Mi::.eo , 
pa.ge 3.) "tie· rea.!!i:-::':. th~; ~~::.cius:'on. tod.~j"·.. ':n ;ea!~i~ing':-:his-": 
conclusion ';e do :lotpo~~ t thai th.e co:l''ouS-t:ion tu~'bi;e 'is' th~ : =6~t 
exact mea.sure o!-a.void.~d·, Sb.~!"tage·. COS~3 .. ", "Given t:o.~ ~"iid~;ee' i;'~' t::'is· . 
proceeding·.",{e essent~~lj" !a~e' a. .. ~~oi~e -oe~:--,,~en ~~~~~!e;; ;~~~r~; o!" 
avo idee. shortage cos~s: ( ,") ··the· ut'ili-t-ies sho~tage ~-;s~' ~e'~it=~ ~~., 
which l:la.ve been i:la.d.ecrc.ately su'bsta.:ltiated a::.e show::. to be biased 
dovnwa~ds in certa.in :-espects and. (2) the coe'bust!on tu~bine proxy 
which is also an inexaet meas~~e and has been a~gued to 'be biased. 
upws:ds. Given this im?e~~ect e~oiee and t~e ~eertain~ su~rou:d:'ng 
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avoided sho~tage costs, ve choose the comb~stion tu~bine al~ernative ... ~. , . . . 
beca.use it gives a. st~onge~ incentive to eogene:-a.tors and-sma.J:~_-~o~~:r--­
producers._ This is .prope~7 -,'We 1)eli_ev:~, bec_ause, these~ po~er~ sO)lrces­
'bring Yi th, them ::JJan1 i:nportant oe:le.!i ts to ratepayers- wh1.ehare 
di:!!icult to qua.ntit,ys.nd .not ca.:p::_u~e~d_ in 't~e, ,~"i~id~d"- 'e~~t~:: .... - , 
calculation. 

~. , ~ 

We viII ,direct the utili ties "too file a.s-a:7aila.bre' -and: t'ir:n 
capa.ci-:Y :pri~e-'sched~l~s based on theca,it'a:i 'costs: :~!-~he 'e~~bust£on- -
turbine, using the combusti~n:turb1:le eO$"~ as3~:p~io-M' ad~pt~d -..... ,- , 

u" ~', "" ,.. .. , ,. "'., ,', to.'" ..... ~ .,. ~ • 

ea:-l1e:-,1n this decision. We also eo~clude that the possibility o'! 
• .. r '.. '" -- '., ~ ~. • "'"- :-. ;... •• "....., ,,~ " 

developi:lg . a. ,mo:-e J"e!1ned sho~tag~, cost ::lethoe.olog; which aceot:.nts 
'!o:- yea-::-to-yea::. ';a:iations ,in" :-ese!"·'e "~!"gi:i~ 'i~ ~6!"th "ei'Pi~:-:{;g - . 
:7u:-ther. ~he issue -.... 1l1 b~ ra~sec. i~ ?G&E' s a.n.c.-SDG&3 ,'~ ~':::-;'eri~' -;a~e . '. ",. ~ . ...,... ",. 

eases, .anc. in Edison,'s :7i·,e-jea-: ~o~eca.s~ ene!"gJ p-:{ce o''!'!e!" 
(A.82.:o4-:-46J._ Any ,re~is,ion~ .t~ ,¢a:?~c-itY.t~~l~S ~iii:bec::.a:i~' . 

• ~:~:?:i~~::i:rs~:e:e;i;~n::;:~ ~i' ~~~r:;~; no"; ~~Pl~,:O ~ ~~ .wl1icl1 . 
• 0,. ." .. • '." .-. -" ~.. " n, ...... _,. ... ~. .~ • ~ •• 

, .. 

.# '''," "-', .f"~" ..... " 

...... 0""'"-

, '-
," ,- ..... _ .. ,.. 

, .... 

-- -... ,,"'" 
" 

,", ,1 0 " 

" 

,,' .~ .. ;-. 

- ", 

.. ', 

..... ,..... .. -. '" 
. -. ,.... .... . , ... -', ,_ ... . , ' . ... .. ..... -. , 
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.. .. ",' . . .. ... '. , ... "', . , -' "' . ..- ," 

Energy" P'ayPle''n t'g - '- '" - ," 
-"'- ~ .... 

A. . Genera'i ... - ~" -',- ,: , ' ' ,~. -. " ., 
- 'D" .. 8i",o,i~:,o:: ';t:-a~ed'~ba:t "ener'gy' :pay=e'nts:ih:ou!~ -be ':der'{";'ei:· 

trom a ut'ili t~ ,'~" sh;:~t:r~n . ope;:~ ti~g c~~s~s;' 're~lecti~g" the:' V'ar1abt'e" -' 
cost of' prov:.c::.~i an -ad~'~tl;~al'un:lt: :'di:-eJ.e~:tr:.eiti.::r·n~e·ai:c;ia'ting , 

r-- - '. ," the ener-gy pri,ee~ .. , the inte,nt of th.e decision wa= ":0 ea~ture· ~a:!' ... ~ .. .-.,,", 
accu;a-;~i;: a~e" ~t:.meiY a~s' po£i:'~:le:he :cu;~e:t 'ma;g;dil "~ri~".:5Y." CQsts 
inc~rr~d :-0-; ~the ut:~li'ty;; 'CD ~'~2':O' '::j-oi; p~ge -31 . ,'.: ':h~ eeeis±on:"'" -. ,,", .... -- .... _ ... , -··~.w~ __ _ 'h .•.. 

~ - ".r , ,r -. .' • .." ", .• r 

sta teo,c, tb~t. ~h'e e.~_rre~t-pY~act:::,ce: _~~s.' "i'o .u.se the' pr~vious thrie-mont~' 
oil cos~s "a-ncror=e'cas'tee ine:o'emental heat ra te5.'!n' a late!'" decisl.oo' 
(1' .82- i i-O'87), th~ 'Co~issi'o; ;aci'e' ~ ~ev:.s::on and 'a'e;pte:~ ':'p;o;~eei:;v';; 
fuel p~ie';';'''in" th~-~·;~nt: t'hat'g~s ;';;i:s:he':a:-g::nal ~uel:'-' '-~ ".,. 

, "'!'h:; parti'es in the ca~e ':oep'r(tsen'ting"s:n~!'r ~o~e:- p:-o<1ueers . - - .. ~. , , ..... '" 

g~nerally w~re 6orici~ne~ bi the unpr~eictability or'tbe-en~rgy~prices" 
anc. by _ the:.r, 'i~~bl:li,~Y '~o~i~~ify::'the, ~e;1~~'1~'~2i~n "o·! ~tbe~'e n~mb'~r'~'~ :-:: " 
Various -s~ggestions- ~ere :l~:e';'~~ )~~~~i~"~.,:~6~~~~~~ta:i:t~! ':, ~~~.i~.~~;g~" :. -'~ e 
proposals to ~celuee for:ulas for energy in ·tbe·cori~raet;to-u=e-' ' 
average annual inere~ental heat rates, to ~=tabli=h p:oice ~loor=, ane 
to levellze the energy pa~en:s over tl~e. !n gene:-al, the util~tles 
have ~ejectec such proposals as being unworkable, overly burdensoce, 
or un:-esponSlve to changing conclt:.ocS. 

~e resolve these conflict:.ng cocce:-ns by oree:oing utilities 
to prov:.ae as :ueh eertaint1 as is possible 1n their contraets and 
proceeu:-ez wlthout unee:-~l.n:.ng the basl.c concept o!' us:.ng the avo1cec 
energy price applicable to these =tanear<1 orre:-s. ~he :-izks Q:s take 
relating to energy pr~ee~ ~o t:eze o!'~~rs are not u~llke the r~~ks ~n 
a com~titive ~pot market. For example, small p~wer ~roeueers take 

the risk of changing ut:.l:.ty fuel costs In !utu:oe yea,:os as they 
in~luecee tbe ~arginal energy :-ate. :t ~~ al~o eonsistent !or 

vary ~-epec<!ing 00 !'utu:--e supply and <!e:1a::d ¢¢n<1:.tioes in util:.ty 
o,-eratio~ • 

- .lO:O~ -
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SDG&::ar-gues ,that "the ·co:nmi~~:.on ,'s pr-og~a:;;.:t.~ eevelop ~mall' 
power proeue~ion_"signit:iean~lY reduces the OF's obligation to -

,.. , n~" ,. .. . ',,' . ,. " , ... < ~' '":'.: -. ~.... • .... ~ ~ • ,.., :: • ~ " .. ),... ...... 

compete in an op.en _and ~r-ee market !'or- the sale o~ Q~ genera tee 
p~we;." . Noting that "the'-OF ree~~~e= ~ ~a;~ent·~or. l';~'po~~;-:r~~m-a 

.. . , . ','. "" ". ,..-" . 
regulatee envlrOnmerlt :.nsteae or an open market", _ S:r'G&E argue~ that 
"[t]his -substantial~eductlon o~the";i~k ::.~ a QF'S -o~~r~;iori, '-.: . 

. ' ,> ~ - .,. • '" "'. ,..., .' • 

compared to an open market business ope~ation, ::.s an uri~~~cedentee 
••. - ..... 1 •• , .. 

pre~erential benefit provided by the State-6f·Caiiforn:.~ t6 
unregula;ed"~uiiness~:;" (sr::.er; ~ag~3:) i~ e~si~ree. ~~ 

_ ..... ' • •• • • " • .-,.~ • , "'....... h ... ... ...,~ _,0-

deseribed above, OF priees behave'si6ilarly to those iri a eompetitive 
. , ".., .' ~, '. , " - ~.. -~ - '.' , .".. ..' - ~'. . ..... ., 

sup~iy =~~k~~, and t~~pr16::.ng d6~i cr~at~ cons::.de~ibl~ r~ski ~6~" 
~. •. ... .' - ".. . ,... ", . .•• --.. '. -, 'p. 

OFs ~ ,'. not, utllike those -in a eocpe:::. ti ve ::lar-V:et .. · :ri raet ~ our 'concern 
, .. ....... ~ .......... ' . ...... ... .' .' .. ..... . ~ 

is tha t "th~ adml.::::.st~a tiv~ly established' pr::.ces :.n -:h::s 'p:oog:oa':: ::Jay 
cr-eate :nor~' ::"~Sk~ '-~~r 'OFs' th~; ;~~id .'o~en~arket :pr~eei~' , Uni~ke 'a .. 

-----. '. .' ,',.... ..... . _. . ' "......... ',.,. . '. ," ..... .... ..... .' ." , .. 
!'r:-ee ,_mar.k~t~· ad:i£nistr-ative changes can a~!'eet- 'basic ,ricing' -. -- ... -. -
:netbodoi~g.£es, ,,~ot : j~st -cha'nges ':::n "S~?;lY and" ~e6~~'d ·-~~ri~::. i~c;ri~ ... -:.';; 

• • - _, • , • • • ~ •• { : ,~. ... 1'" ... ••• • • _...... • ..... • 

agree with QF's, that the3e :oi:ks should be m:::tigated'wheriever 
• ....' ~. , ; ~ , • ..., ". __ • .: ,. .. ... ,r. ." ".,~. .:' 

poss::.ble. ' .. 
One ~:najor _2cm:.n;.st:'"ative r:':3k ::':lpliec by tb~ prop'osee! ' 

. - ...... '. '. , , .. . " -, " ... "... ~",... . 
eontracts is the possibil::.ty o~ a change :.n ,rioing policy by'futu:'"e 

,. , .. r', _. " .• ~ .. .. •.• ..,' 

ComQ:,ss::,orlS~_ Speei!'::.ca~ly, a~ the e6ntr~cts eu~~ent~y are ~r::.tten; 
some !'uture Commission" could or-der- that a new prieing ~oliey b~ 

..... ' • • ->' • '.. ,.' ," ... ,', ' ~. •• • •• ~. ,,~ ~ -

adop~ed 'N:,'~h .. pr:.ees . ~eri '/~C at less ~ha:l a",o:.dec eosts •. We do no"; 
". . ... . ~ . .' ., 

believe sueh .. c::.scr<etio:l :.s appr-opriate. ·~:.le a !'u:u:-<e Coc:liss:':60' 
may ~~ve t~~:pr-~;ogat:.ve t~ ::.~~l~~~ot;pr:.e::.rig ~ol~eYCh~ng~s- .: .. ~ 
pro~peeti ~eiY·· !or!lew' z~~ll· ;>owe:- ~~ntraet~, cis ~hd.eh- h~v; al~eady" . 
bu::.1t pr~je7t~L ~houla :-e~~:.ve~ p~~e;~~ ~e;ivec -f;~~'~~e p;~~~~g:- ... -
metlloeolo'gy io. existence when .. , the: ~:-ojeet . was buil ~ ~ Other-...r:::5e ~ '. ~a:- .. 

• . .,. '., ". ..< ," ,.' , r.'·" -' ,. p" ,. 

too tIlUc~;)I":.ee uo~~ta:.nty .... ::.ll_exi~~. A~rc::.=:gly, _...,~ ~...,:.;~_6~c~r.-

that util.itie~ ineluce a. p!"ovi3ion in all 'their -~t~Gard of:e~$ - - - . 
, < •• • • ••• - ". " .'~'..... " • --'.... • ,..,~ ••••• ••• 

b~fore US>~h:.~h· a~$u!'"es QF:! .th3~ they .. ..,:.li ~ee:. V~ p~~~;~s'" ~ ...... ~ -.-
• JIIf ..... •• 
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throughout ~he l~te o! ~he spec~~~c projec~ ~er~vec from the 
utility'-~ full. ~ho~~ru~'avoid~d ene~g~ costs, ~s app~oved :;;, this 

.... ~ . ~ .. , ... , ... , ...... ,- "" 

Commis$ion.'!h:..s~ec;u:.r.emeot will ensure that a !rameVork"is 
estaol~shed firmly, wite prices derived from a utili t1; s ~'rulI avoided 
costs. S~nce t~es~:co~~r~dt; are v~ewe~ ai reaso~a~ie~~~~~:~e~ '~~e:' 
utility's ;~pen~~s "ro; S~~hP~~c~ases"can be ~ss~;~d"t~:a~~o~~~63; 
page 2~)~, "St;1~h.' ~ prci~::.s;~ri" d~e~ _ n~t ~~c";~' ~t:ijity ri;ks' ~~' ' " 
suggested b~ the utilitles~ 

The second ::la,jor'" adr::inist:"ati ve" risk' tor" ~m3.1i· powe:­
produce~s not 'pr~sent':.n'a competitive m;rket'is themQd~l ~~~ed'for 

." •. ," • .- . , • " •. »'. ,_ .... ,..' l •. , _ ..... ,., 

caleulatir!g theavo::.eed cost payment. Unlike :lost :ia%"k<!ts ~n wh~ch 
buyers an'dsellers -meet 'it ar:n ,'; :'length to 'establish prices (i.~: ~ , 

~ ... ,.~ - '" •. - '" ru ... . " -. 

the stock market' Or' a eorl11:0ch ty ::ar-ket), -:.he p r:.ces established !'o~ 
small ;o~er prod'uee;i ar'~d~r-i"/~a ~;om models irJ'pos~:e;~ion :~t ,. the 

- / .,..... ~ r > - .. •• ... " '" j., ' .. _., ,. ___ _ 

ut:.li t:.es as approved ~ by: "th:.s C6mmi~~~o~ ~' No:"·sur~rl!!::nglT.~-~~:· 
sm2:1l power .pro~u~~~s,,· ~re ",ske,p~~cal of th~s ~rra:nge:lent an~. ~~~~~ _a.t 
least lJ.ke£he~e :aod~ls -:'0 be' more explJ.c:.t ace understari~'aole~'- 'We 

" • '" ~...., - -." ,. - ,r" .." , "'"... n, -:. ," .~' _ '" • . ... 

agree that thiscoricern'~ssi~nJ.!i6ant. We will'therefor~ req~ire . ~ , 

that ut:.lit:.~s present, 10 deta:.l, -:.he assu~p:~ons beh~n~ -:'he:.r" 
- ~ t'- ... ' ,'. ., ..... • L '.... , , ., ... ... .~ ... 

energy pric~'calc~latioris-aod'that OF~ have anoppo%"tunity to 
e r-~ £,l~uethe' a:ss~~~;;?O~ , 10' th~ utili ty :lOd~lS; ",: ". '" 

',. . .,. ~ ~. - (" ,'. , . " , .. . ....... ~ .. 
To ?%"ovid~ g~~ate~cer~ainty aod c:ar::.-:.y,·scc~ OF:: sugge~t' 

, ~.....' P .-'..... ,_ .,.... ... _.. .. _.. .,. , • 

that an energy p~~6e!ormuia be wr-itten :.n:o·the OF contr-act: 'We do' 
• ,. - • ~. • ... ,.. .,', ., ...... ,._ .....- or , 

not !iod such an'approach to b~ feas~ble. The pr-icing t'or-:lula is" 
h~g~l~ co~;i~x and'couldn~~ s~i~abi~,;;-inco:"po~ated; Fur~b~r~6~e, 
wb.ile OFS'~h~~ic h~~e the c~rt~i;~y-th~t th~it" ?riCe3 ;;'ili'reflect-

. -" ' . ,.. .... ,. '" .. ' . . - .... ,..., .... ~ ...... '" 

the'ut1i~t~e:: marg~nal variable cost~, 'the actual mocel ~or' 
caleui~ti~g 'such c'~~t~ :lay 'o~co::e ;ol"'~ ;efic~d" i; the . !'utur~; A 
s?e6~!~6'formu1a ~;ui~'?t"eClu~e'~~~b r~fin~ment~. By e!ea~i~" ,--

", '":' '. " .' .. r A ... ' ',' ."". ~ .. ' '':: .. , .'.. " ~ _ ": .. ,_ 

e~tabl:.~h:':lg ... ha .... pr~ee:s should re.lec ...... h:u ... :._::. ... ~~~ :shortr:-u:l 
avoidec'cos:s :.n the cont%"ac-:." ant! by giving' OFs an" opportun::ty' :0 
rev:.ew ane comment on"the utilities' calcu!.atioes, we oe!:.eve­
SU~!lelent cel"'tainty ::.s provlced as -:'0 how these pay::ents are to 
be d.e%"ived. 

- l.02 -
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.' ~. whil'e the pol:.'c·y t'o'est'i!jl::.sb:p:-:'ces ~t'"oc the ·ut.il::t,:i-!~~':' ' 

3hortruo marginal o~er-ating co~ts is generally \lncrer~'t"oO<i:,- :tcere-:~ . 
rema1ns a ··cons:."eer"able debate on' bO;ito ealcu!at'e: tbos'e: ra·t.e:s. !be 
utilities ,: -m'arg'io'ai' oper-at'ing'costs varyal:1ost' conti'nuousl:Y,: -anc1' :at,' , 

least "at this time ~he :neier-lni t-ec::nology 'c':oes" no.t· ·exl·st' to: :s£gnar, 
prlce.s s~ i'requ'e·O:':lY.: .: is'a r-esi.:'i't-?- tr:e- avera.ge ~irg£na!"' :eo~'t~ 'a·pp!:::e~~ 
~ot'" a part'icuiar' ~ tiie pe:"ioc ::ust be u'sed·. One 'isiu~ 'coneerns n.ow 
long tbis:p~~:;oesshoulC be anetrn<!'e~ ·..that 'concl -:::o'nst11e~ p'~lC~S' "~a'j"· 
beadjus't'ed t"r-om the aver-age :a:.giri·a::. ~a'tes~' A- '~iec6nd!:1aj¢~i:$su-e: 
coo'cer-ns whether- the' :netboes usee tiyt,.···:il:iiies ," ~o'r- ealcu:::'at:i::ig the' 
mar-ginal ope:"ating costs ~or- a' ~irt:.cula~",e~ioe':'a:",e- a:eci::ra·t:e'.~ 

We 'generall'y" :",e501~ve tbeseiz~es' ':;:1 t·~'o :·..t2Y~~. " :i~t, to 

t~e exient poss:£~le ~ih:.sdec:'si6n'ae'd~ess:es t~e ·s~ec:.!"ieconce:ons 
~a:.~ee '~'y the"pa'~t:.e:s r-'e::'~t:':lg 'toth<! -calC1.i12t::0~ o~ ·ene:ogy :pti-ces. 
However ~ it is' clear !"rolll "this pr-oce.ed:;ng "-:hat -::ot ail 0°!"' tbl!· A 

pote::iial'issues ~eia~:.;g to t.he calculation' of energy ?r-lee~ .. we:oe 
addre~sed: w~ exp~;t-th~t the part:.is~w:'il want ,to o!":~r:t"u:"tbe:o' 
comm' e' ..;.; '~a;'~' .,.p' ..... e ... e.;..:s~' ...... ' ':'bl:. '".,;",p" ··-r"' .... • .... 'o ... ,,; ":' ....... ·:a· ...... : .. ··: .. 'o ... · .. ·0 .. .... t.tw ......... " ••• w............. .. .. lit _ ... w.... .... • __ ~ .• _ 4. _,...... \.t ..... "' .. w- WI 

:"esol·/:::'g':ma;y speci!ic" issues 'he:,,~; we' wi:'l' p:"ovicfe a- -;ro'cedure'~y"­
wh:.ch OF's and othe:" par-t:.es can 'pr6·{ice:'comr:le~ts':.n -th'e:!'utur--e;' ~~ 
eo ~~t'·p;ovi~e·th=.~~pr-oee~ure as"a ~o:".;=··~o:rel::t:'gate::"s~ues, but to 
allow new issues -to:': surface; -, '~S=a!.l : power- procucer pri6:':1g 're::al:lS' :.n 
an evoluti;~ar-y's~age, ~nd-ve'hav~ n6'Coci~t'thit:i33ue~~il1 ·cori::.nue 
to 'a;:.;se a bout· !'JOW 'p r.:'ces< ihocilC: 'be' e~tabli:sh.edw:::th:.:i 'the :g\l::de'!':;:l~s. 
~st~b!iS~~d i:l:~.8i~01-~03~~~ '~~ ~ .. 

One ~:.g::.!':.cantc-:.~~::.:::tb:.s 'c~e •. ~ "how'o!'ten:3 ·ut-il:.::y':~ 

incremental h.eat ra";es" sno1;l!d .. ~. :"evi~ed' !'or' d~ter:lliriing·,r-ice:s to 
~mall po .... e:"'· p~'U~r~:' . !;e:-eme:~l·h-eat .. :-ates;· .... ~..:.ch ret'lect "t.be,· 
e!':icieney~":'tb.~'w~:ieh' t:t:.!iti~'S ea: ~\::"n !'u4!l~ at,;:the"mar-gi:l; "'are~' 

~ 10'3 --
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one compocent :I.e the ~ete:-:!)inat:.on o~ .:'b.e ma!'s:'nal .cost .0:' .. _. 
_._. __ .T_ •• _' ,,~ ...•. '.~,JL"_'" ...... _ ... ~ .. ___ ._ ....... _ _ "-I.-. ..... _ .. _,--..~ .... _.~. __ 

electric:i.ty •. ·:SR~ va::"y: cte?ellein~,~\,lj)On wha";. Pla:n't~. ar.e. in· .op.e:'"ation 

. Cu·:'"r-ent-:'y, :.ncr-e:nental he,2t.. :"ates ~re. d~terJ:lined .. b:.enially:, 

in· the· utilit.ies.'.: ge.ne:'"al ,rate ~ca.s~.~': ... ..ri~h. heat .. ra~s :v:ary,ing .. ~Y:-.: ~.::. 
t:.me ·o-!',day· ane.: ,s.e~.n.. .!bes.e :.::.ere::ental b.ea! rate!S .. a:oe used. for. . -, . ... . ," 

determ:.ning: :tb.~· ·prl.ce.s c.u.~ing the tw.o-yea:- per-ioc. ,a,~~t.er .a .rate cas,e, '" 
... ,-..-;. "...0_-.,., . • - .~ . ~. _. 

:'s c,oop let-ed". ·u,s:.ng fuel. -costs ...,h:.ch are upd.a.:.ec q.uart.erly: c.:.or: PG&,E. 
_ _ ~ J _ • ._ , .., '" • _.., ,,' • , • ....... _ _. • ~ • _, 

and .sCE) 0,:'" tb.r-ee-=-izes. a,.year ,( ~o:- .'sDG&.E) • :t: actual" .. inc~e:ne.n.tal . ~ . 
•• - • -'. -.".. , .,' " •• , '. ...... <#' ... 

hea:. rates. ·d.ev.:.at.e .. !':-O:::l the p:-ojectec. ave:-age beat .,!"..at.~. _dev:~l.o,.ed .:.n 
.... .' -. -",. ~ • • - .. - < .. '" &. - -:: 

a r'a~ ,ca:s:e.d,u:~ t:o b::rdr-o cond.:.:.ions or any .o:'he:: !"easo,n.,. .this e.hang,e., 
• ~ .• " ... #' >- ... ,..,. ." " '" '~.' •• , .....~ 

is not :-:etl~ot.e-C1 :':1 th~,qua;!'"t.e!'"~y: :pr.:.ces. 
QF·~ g~:le:"all.y:,!a·for ~s:'?-g the .a"'~:-age. ann:t;.a!, hea.t :-ate 

OFs also- ob·jeet. tha:t. ut.:.l:' ties .. ~ay deviat~ "!:'"Or!l the ._3ve:-age an.nual . . - -. . .. 

heat :'"ate',.;he:=. :.t su:.":.stbe:'r .:.n-:ere~t~ (e.g. , .. ~hen. hycr:o cond.:.t:.ons - . ," . , " ~ ~ ~ . 

ar-e !avor'aole ·and "the ino:,eme~tal ~eat :-ates gener-ate:-elati vely .. low .. 
- - • ., • '"...... • • ... ~ 0'· ~, 

prlces) •. _~G&E·~ugge5ts :'hat .average anncalbeat .. r:at«s be used,now, ... 
. . ,. • ... ~.. " . ~" 'T _' , " '".. ,~ ,""" 

but ~suggests:that ?~ojec~ed ,ac;aal yea!"heat :-ates (accounti=g.~o~_ .. 
hvd"'o cond';· ~ o"'s) ... ~ ~"". 'Ioo.p. "pos" ...... Io.'! ~ ..... """p 'u-u"'~ ·0 ..... _o ... ~ .. 0"' ... 0·.6_''',r ,J ' •...• ~ .... ....... r:: ........ ,t.J.,.·v- • ., .. ~w_ .. ,_ .. ".-...,., .. ,., "-,." .T-~ ot.,I": f/ 

• - ~. ._ _ t .... , _ 

!"e!l'ect actua! shor~!"unope::,a ti:lgoo=ts. 
Bv sepa:'"a:'e petit:.onz ~o~ =oc:.!:.ea~~onc!~lee~e,t~=be:-_'~', 

• ,. ,< • • ,,'. • ... - : ~ • ", • '. 

~ 982., . eM":", and,. :::cot.ek ~ :nc. asked ~he Co.==i~s:,o:l ~o _ clar;~:(..: 
D.S2-01-10?, ,and f:ne tb3~.U::.lit:.es.~bould.use aver-age .annual., 
ine:o:emental hea~ :-ates ~or':dete:-:::.::::.:::g a·~o~cec eo~t;, _as cete:-:linee 
in tb~ cos:' :'"ecen~ :"ate case. The pet:.tione:'"s_a~~~.~bat aC:'ual yea:­
heat ~atez c~eate inztacility in QF p:-:ee~ ·a~c.are ~nve~if:.able., We 
... :1-l :'r"e:l?cnc to th::.s pet:. tlon .·:.n tb:'5 op!.;-::·on~·-···-:-- .-.--.~-,- ... : . 

. -We ~ resol ve .. ·,t.ha t, .. fo:- no..., ~a ·fe:-age yea:- incremen:.al be-a t 
~ ., . . -'" - . .~ 

rate$ ,~houldbe used :.n the-cete:":l:.::.at:.on.o!'·avol.dee cO$t:S,az . , , 

determi!led'in· the, utili ties" rate cases. . We. bave. no ,rocedure at .. 
co.' ."'. "- _ <'_ . ' 
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thlnk It 'app"r:o'pM.'at'e' t.o adopt lllor-e t":"'~Cjuen-t: e~t:.:nate:s ·,..,ithOut g:.ving 
pa:"'ti"!~th'e opportun:Cty'to eOC:lent' on the ::leth'oea:logy'. Ho",eve:"', 'we " 
conclude ,tb'a: a'etu'a'ly:ea:"'" i~e~e=ental hea~': ~:te eilcula'ti'on~ 'wotll"'d o:e 
pr"efe'rab~le'O'ecau'se wther m'o:"e'accu-:-a'-t'ely -re~iect 'e:c"tuaJ:' 'mar-gi'na:r-, " ' - -
operatin"g"cos'-t's .. ' QFs"tliat a:",e:aole to :"esp-on(1:: to "the' 'higher- .p"r:.ee-: -
sign'alin -a':dry 'ye-a'r-,:fo'r- ex'ample:, ~..ro1.£l(1'h3.:V~ a gro-ea-t'e:-irieen't:'ve'tO: 
'pro'V:.c~' ene:",'gywbe:l :.t ::~ !llo':",'e 'n:eeded.. On the othe~ haner;: 'sma1.1.~ ."" 'W 

hyc:"o ~:oo'cuee:,,:s -Who5e -!!u-etuat'ioo-~ in ereet'~{e ':su,,=ly j:)aralle'! ~hose 
or'ut'i'l'i ti hid~O?la1l'tsa:oe l:ikely to b~ 'o"ve:"pa:.C: us-i'::g~ ':;"',,'!r-a:g~ ,1'!yC'N) 

years, as" "in the' cur~erit- me:thod:; si::ee thej' -..rourd" bWelikely '::'0:-: 
produce :,,'efati ·,e'ly.'l:.ttle :'::: 'l:o·,ihYd:",o 'yea:""S' (~..rhe::: aetu'al' 'avo-:,(!e{: , , 
costs a:oe relat.:. ve-l"y high} a:i'd' ':",el'ativ"ely :lO~':;n:'l'l:.g~f 'hy<!l!'"o- yea:",s' 
(-..then aet.ua l ayo:.ded costs are :"elat.:. vely., 'low,L" "W ._'., .,:w.w,_ 

'Whi'le- -..t'!- a-r-ead·op:t:.rig· ave-:oageannua!' beat ':",a-:"eznow , ""'e -..rill 

ask ut£l:.t-i~~'so'·i S'ep'temoe:-: 3'O:~ 198;' t.o- oa·ke-' ?:ooj)Osals" 'fo'%," , 'a'?roe~t:!'"e 

to use p:"'ojeetea: actual yea':,,>:::'nc'~ental' 'h:e"at. :oat.es:. " Tne' 'u,ti!l. t.'ies 
in the:.r-" '~r'oposa:ls' should 'el"ea':"ly set, ~¢t"t.h' ,how, t.h:.ey' :.::~en<!'· 'to: .' --: - rl 

rorecast hyc:"o 'eorid:' t£ons · ..... ~':.ch wou'ld' tb--e:i b+! use~: to-!o:",ee"a:st- 'ae:tt:'al 
yea:- hea't :"ateS .. ' ':be :IE'R !o:",'eeast~s i>:"'obao.!y !:b'oul~" o"e' -:=.a:~'; :.n. the 
sprin'g 't.o 'take: intoa~ceo'.::f:: 'hy~roeond"~'t'-:'o-:fs'. ,We ·-..rill n6-~ ad'opt- any 
pro-posa:l 'u-:itir:pa':"'::':'es have- 'ha6 a:1 o p:pO:"t.'u·n::.-t'y , to':-ev:.ew-: 'a'n~ :CO:loent: 

on it'. 'Utir:'-tie-s sho'uld' 'no.t: (1'eviate f:ooc' the cu:o~nt: 't...,.o-year' review 
proeecfu-:"'et.:ri-:::,;l' ,th::e: d:ev:,;wa't':.on: h:as 'oe:en 'exj:)':-essly ~a;>p::"O:ve~ by· t-'b:.s-' 

AnO:the:-:.::::'.:e ra':.·sec '~:i s':;a'~!, was' now 'to bancle" new ,p1;ants 
that co-me o-n line wh::'-ch e!t"ect !HFz:" ' D.8,2-0,1-10,3 at, pa.-ge :1~ :5ta~~ .. 

t:tia-t' IRR3 -d'eteT-cirie~r l.'1l' ra-t,'e- ea~es '~hou:'a. -not ':.nc1.u~~ 'n~w 'power' 
~laUts b-~~e 'bo't.b --;::e:- operati~g"da:::es e~" cpera~i-onal' 

ec:a'ra~~l.~~fcs o~ ne-..r' ",?l-ants' are' '~~nere'11y tlnk::ow:!,~" E'oweve'r;: ·=houl~ 

a ne. ..... ·'~a6ii::. ty ·'tteg:.n·6-p~r-a,,::'ori 1>e-t~C'ases, s~a~!' ''!''~mmencs' t~'a:, 
tb.e '!H'Rs :~,:",e·r..~~e :':1 U -ECAC,~:::ig'. ", we 'Wi:..:: -ado it :t1liS:- --

3ugg~on~" 
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:E:o.th:: ,S!lG~.E :a~c. Ed.:'$on arguet.bat. :t.bey ... Sho.ul.~ .n.ot.. ':.ile 

ine:oemental· hea.t rate eata. s.ince -such .da.taa!'"e··:l.ot .explieit . ..outputs . 
'. • .- • • • •• • • 'W" • •• 

o.f thelr mO<:1el~: •.... 'l'he u·till.ties us·e. prob~bl:..st:.cmoce.l= ". which 
prec1ic.t. t.he likelillooc1 :of::a ,particula,r plan.t. be:.ng onlin:e A,~ a.:ly .. ' . 
pa:otieular hour l' and est:.mate, th.e expected average elee..tr':'city. pr~ce 

", . . .. ,,_.., .' . . ~ . '...... ,- ~. ~ .,' 

basec1 ... on. t,hat model._ At. ,some ~os.t th,~. moeels ·co.ulc! .be~.aaapt~_C! .to., 
proc!u.c~.!.ncrelllental hea~:ratez ~:;out.PUts~4 We a.gr~e .. ,Wl.~ .small .p,o.w.e.r 
pr~duce_:"z that su-e~ in!or::a.tion would be val~able" -.~.d .sho.~ld ,~e ... 
provice.d., Cu:":oent acd expected heat !"ate data w.ou·ld .pro·'J.de. O·F.s wlth 

" '-' "'. . _. -'.-, ..... - .. -

the ability todeter~t!"ine more r'ealis~ica1.ly pr.:.ces, :in !ut.l.l:!'"e. 
per'J.,ods. Such costs c,u:":"entlyare :.ncl.uce.d <ls.ut::.li_ty .. ~?-r.j.st.rat!. ve 
expenses.. Such .aceot;.nti:l.g would a;>prop!'"ia~e in. th~:.~- ca~,_ 

2. Ma~~~nal Fuel Costs 

Many O:!'·.the p.a!"-ti.es. we!"e .eo,nee.rn.eew:.th "the fuel .co!:ts 
usee. in· ·cetermining. :t:eeavo,ided- energy eost.s· ...... Co.ne~:"!lS~e!'"e raise<! 
wheth~r: .~orecaste.d.. fuel pr:..ces, ·P:"lO:" ~~:"iod. !'u.el: ,~t':..ees." or 
r-etrosP:eeti ve prices.' zhould· .1:l-e use<! and h-oW' t.hedete:":n.i..na..tion. ot' .... '. . . , ... "'''-' . , . 

tbeoarg:.na.: ·tuel:at. any p:a!"ti~ula:"t.:':!le .. woule. ~~e: .:la.<!e .. :~" : .. 
Cut":"ent.-ly, t-be ene:t"'gy, p.rices are: set by, .u-":il.i t::.es.: a·t,. t,.b~ 

beg;.or.::.r.g o-! a ~ua.rt.e!'", .and: .OFs. ean an:':lcipate. ~hat. . .pa:r.:':e!"..zsF.~::..ll . be 
'oasec·on t-hos,e pri~es t.hrough.ou·t-tbe q·uarter ". excep.t. -to't". SDG&E. which. 

, ,.". c _ • ..,. _', ••• • • •• 

es;ta bol:.shes. ·t"'a tes tbr.ee t.:.ces:: -a yea:", :.n, E.~AC. Ac,Just:;e;o;t:s:.a:oe .~.o_t _ .. 

made-.at- th~ end o-.!'. tbe:qua:"tertor'e!'lec:,:.act:ual. eon~:..t.:..o.nz c..u.:"ing, . 
that ctu3:"ter-. !h:.s p!"ocecu!'"e g:'"Je.s OFz a clea:" and ~:"e<!:.e.~b.1.e .~!"".:..c~ 

u~¢n' wh~ich' theycaob-.ase op:e::ations. tor' !'ut.ure per:,_ods~ ,.b:u.t- it also 
rest.::l ~s~ In:' a rela:t:. ve-ly_ les,S: .aceu.rate ceterm~nati.o,n o.~ .th.e. sho.rt~un. 
op<erat·ing -eosts t.h~~·i!'p:ric-e-s. we,re establis."led.;. ::et.r.Q.$pee~ive:ly with 
fuller knowl~dge. ¢.t': what a:<:,t-uall·y :oeeu:":"ed _. Some~gges.:~.i~~ we:"e 
mad.e· in· thep:!'"oce~cing tha tt.b,e .):)rices be ac.·jus.te.d.~t t:~e,:~.c.c1 :~!' t.M 
quart-er t-o ··r".e·!'·le.ct,ae·tlJa~ p·t'":.-e~s pa:.d du:,,:.ng :th.e .. Cj·ua:ter. :!'-or.:'ue,l ... 

• .• - - •• -.r _...... , ~ ,. •• ..... •••• , 

Payments:.:.o OF·s- w~'14 be r'e.t-roaet-l.velyad·jus:t.eca t t.r:e: ,end:. :o!t~:e 
quart~:- to COUlc:.C:e w:.t-h ae:ual fuel prices ;>aie c.u:"i!lg tb:a.::: ..:C:U2!'te!"":", 
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C O.''1C lude ~ha~ .......... .... ." 
establ!.s::'!.~g-p:-::'ce!;·!s p:"e~e:-a:'le. 

" I" ... _ 

upcoming ~ua:"te:". In ~each~ns t~ese P~QZp~ct::'veee~e~~~at!onz~ 
., ,r "'. 

....... • .• -*.,.," 8, ...... e' "'""'1'" N...- n...... .. .... ..... Z"'" , as a:: p os::::'ble ~ 

be low, "~~d dev::.at::.ons shoulC c~~cel 
-, ," 

adjust~ent~would uneo~b~ecly c:"eate 
, .' 

::'1 ='. 22~ 1:-:-081 # :he CO!l.~!.SZ!.O~ ore~:,~~ ~he' u.-=~:'.!.~!.es . - , 

:0 ~se cu~~e~~ ~a~~al gaz ~~~ces ~O~ ~~~ c~~e~~~a~~on 
, '. 

a .......... o8oc... ,.0 .... "'0'" ........... 0··5· .... ' ':'e ~J::I" .......... ~ ...... " wo\!"ld c o~s ::'de:-
... ·0· -* .... C"!··A·p "'-0' pc'" 1 ......... 
w _.... : .... _ ::I. - 41'" ~ - "wI • .,.:J 

. ':'0.... ... o· f - - .""_'iI,, W~· co~c:'1.!t!e/. 
',.. -

that ,:-o~e~t!.ng oil ane natu:-al sas p::-::'ce:; would be ~~t:!u:.:r 

c or:pl::.catec.. 
A ~aj 0:- c-o ........... -.p.-~ . ., I ... · ....... 15 

•• .., •. lWV -- ""w ~ •• ""' ... - case was 

o'?s 
o!.: wh:!.le 

....... p. -~- ' .... a·· ,.. "! .." •• - .... ~- S....... J. ... ue~. 

I ... •.. 

,."" .. ,;, ... I·p.·~ .... 2. .... /IA ... ~ ... --. ... __ tJ •• v_ 

....... 2.... .... a" "-a~ ("'a~ 
........ > ..., ... "'-.. .. => ti,j !.s "~~a:-:'J 

~. -
-:-....... p.s ... o ... ~e _ .... ~ :J ~ .. .." , 

pay-
~e::::s 0::-' ~'or va:::'ot.:.:: othe:- :-~aso::s' ·,.,h::'ch ?:-~c!uee , •• II .. 

0 ....... ::"'0::. .' . 

a:" • ..:/' .,. ............. ~ •. 
... "" .... 00- ...... ' as a .,.1_'0 "',1 ,. ... r ' ;;, .... . '!II "'S1_""'I"''' 0'" . ,.:,..,.,..' "'a' ,.1', "f "!>"'" -"'-. -.. ., -~ ~ ...... :- ... - ... -"" ..... _ ............ "' ...... , 

.: .. 

_." . 

. , .. ,~, " ~ 

-' 
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· ;.J.,;J 1..c::/S:':l/C~iT: 

-:hat o!.l .. shoulc ~e prest:..~ee to be the ::'r:.cre!':lental !'uel on a:-;:! 

ea.".!. it rep:eser.ts _10~ o!' the,. ger:.e:at::.on !':l::'Yo.,. "Sta.!'~. !.."l 
e"la. luz:~::'!"lg this ::'ss ue c c::cludes t::.at o!.l ::'s !'lot genera:'lj a.'"l 

is a:-b!.t~a:-y._ 

It appea:s .. ":ha": the quest::.on o!' · .... hethe:- 0!-1 0:- gas. 
!.ssues 

each ut::.1::. t1 ": 0 ~::'le ::. ":s p:-o~ ect,ee :;a:g::.na: ~1,;.e: !':l::'x ::'r. each 
~~arter and a::~~ part!.es an 0?port~"l::'t1 to er::.t::'que .these 

. :;as. 
!.ss~e 

.. 0 _......:/i 1'., ..., ... v. __ . ":", these pr::'ces 

.............. e "ss"p. "'.,. ~ .. ~,.. ... ... 

'.,~<I' .... 0 ... -~-i':"" .... ..,,,! ""p."'~""'1'" .( ... "'~. n~..... .. 'wi .... ~_ '!:t ..... <;;. _ .... _ "'" .......... .., ~ ~.."" fYc;;;..." 
~ .. ,~ , . . 

O!" to a·!o!c. 
e ont:aets. 

'·re concluc.e 
... · ... e 0"" '"'I .... " e;:.s .", ... ( _ ... 11'- ,- <~ 

eha:-ge. a'O'"'Ia-......... "l .. , 
110 l" ...... ..".-.1 
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s:!..~~ly"aS5U'!:leC t~at.~ the .. a·.ro!'dec."co$to~ .:0::.1 ·~2.S less .t~a.." S3:s ~ 

when unde:l!!"ts a::"e taken !nto" .. ·acco~'"'!t :a.'"'!e -the:-e!"~e : as st:.:lec! . 
that the!.:--. avo!ded .. ~ ~uel .. waz natu:--al gas .. 
oil an~~ gas" ~!x' a..'1.d. the ·C1.l:-::-ent ~:-!ce :--elat!.onsh!'i's, s1.:.cha 

S ~ ... "" '1 ~ .l>y~""-'" ass'~"'''''-''' 0'" ,. O!!~e"'4!> ""~apo""a'l-o.' e ....... t- ~...........~ ~.,.,;,,- '-'... ... 1ttI... ........ - - .", ... ..... ., . 

We ca:'l.~ot as::'ee that 0:'1 should ~e:.?:-~:su .. nec. to, be 
the !.~e:-e'!:lental.!"uel·.whe~ it,is lO~ o~:t!:e·ea!ly.use.~··S".;.ch a 

0 ,. ··' .... e-· ... ~- o"'~ 0 .... ga.O!! ~ .. - .... ~ .......... (.'O"' .... a.' .. .I>ue., ""'·eo-'""'Ito·, a ... A •. , • .,., .• n ... 1.tI •• __ .. _'... rJ .... 1IrJ ., •• _ .;.Q.o-•• _.. _ .. -.I. ---1:"--,1\, .~~ .. ' n ....... _ 

"'e •. r .... ·.,..,~, Ito-poc" "0 a .... 14!>e .. ~ .... "'u·u .... ,:. .... -oee,:.A" ... Ss, "0· .... p.··~".·~ ... ,.,e 'f"'IlI l'\wI ......... \.i.. _A"';,." v \.f . _ 'wi ... _ "" ........ ~""'_ .,.~.... WI ... 'tI .... " .,. •• ... . . . ... . ~ . 

calc.u~tee i~ the~ avoided cost· :-,ay:lent. ~le ag:-ee, · .... !th :;ta~~ 
tl'lat the co:t·o~··""a.-:::.· up. !"ue:!... Ca:"_'"'!ot ':Ie, !=.e:'uee<!~ at th!s t!::~ 
since !.t :'s 1.l:'lC lea::- that suc~ !"ue:' :'s avo!.c!ed as a ::"esul-: o~, 

pu::,chases', ~.~ .. Q?s-. 
P-"lothe::--'. !,Ss.ue-· ::-ela.:e!...~S, -:0 ~ue.l', cos,:s !.5~ w~e-:~e::" 

all 0 ,. " ... - .... ..",..." 

the -e :!.~,::-::'c:~-e:;>a~'!:l~:: o~SDGE: -p\::"cl!a.::~se:.e.e,::":...e.!.:y.: '~.::,o::,· a 
1"'\"::' -a"e"'a-"'-~ ~-O"A p.": ........ _ .. c ""I-....... ·~e-"o ... oJ·", "'o~-s A"'_" •• ~A ",.) _ '" ~ J .... ,., ~v .. \,.i. 'P"~,,,,;_-. ~_V\.I. ... v". ... N .. w •• 'w -.I'" ""._ .. ~_'-

,....,. .. ~ -"'-e "' ..... - "'''',.. ...... - - ... ~ ~.'.t .. .", .... .." _IM'_ .., ... _ .""'-.. ... ,...,w __ 
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ut!l!ty gene~at!on, consistent ~!th avo!eed cost ?~!nc!?les. 
~o baie l'"~ices on t'he G~cl'~ate woul~ ~esult· !.!'l a."'l unde::-ee-le:'Q?:lent 
o~ O,? ~~'sou:-ees, leae~oo:g 'to ··t.:..oo:econom!c use: of ::a.tu:-al· gas. :"'"'1 

O~ "h .. G·6 .... .... ... .. w. e - ..... a",e 
inconSistent p~:tc!.."'lg ~yste:n ~etween ·o.:::'s ~"'l' ?:~!.son' z. a."lt! . SDG&E f S 

te~~! .. :o:-y. !d!son ~U!"'ehasesgas f:-o: Souther:l:Cal!.r¢:":'l:;a·~Gas'··· 
Comp B.."'ly at the" Gr:-S ":-ate ~ 

Ut!l!.t!es· a:"s~e : that rue:·1s not· a",o!.dee: whe:l-·!.t: !s 

'lie a;:-ee_ 

to a11ow'!.t to oe·ava!.la~le fO:- futu:-e ?e:,,!.ods~ the a-la!la'O!:!tj 
o~ Q?s'does not allow the ut!l!.t:r t¢ a",o!.d that ruel_~ 

:t is e·,:::dent that the eete::":':l!nat!.on ·cC· the :':a:-g!.:lal' 

fuel costs i'or' ut!.1!t!es w!.l '1 ·~e:na!.n a' cont:-ove:"s!.al su'O.1 ee~' 
and that the ?a~t!.es w!.11 wa.."lt to be ::'!lvo17e~ ::'n :-e·,!ew!.ng t~...e. 

~ ••• rl:>_ ",4_ ,_, ..... ·."".e!'jCI._ 'to .... ~_ a .. o"""· -~.o ~o' 'o· .. "tI,..C!' III"I\ .... OCp ,-,IIU .... ""'· ,. - - ... ~... ., .. - - ..... ,. _ ... .;:);,-;- ~ - .. -. 
':"' .... • ... 6 ca"~' 0·1" ":>(';."';' a .... A . ';'A'" .'0-' •. ,,,. ..... .... ~-;.; ~- ..... .;r~ .. ..,. ••• ~_ ...... ..., .... , f'f ... 

~ 0 .,.4.· ..... , ... · .... _of ce#!'" ~o- ~""·~...;g .. 1· ... a· ...... e""-~ ·0 ....... · ... ;.,. ................. 4.-.- .0' ... "1"\ .... 
- 'Ii,;; :J... w - ... .. ......... " ~ ., ..... ytV ".-';;;' ... , ........... ~' ... " ..... - '''''' ' ..,. ... ~ 

pa:"t!.~:!: 0'0.1 ~ct to the p~o'osee ~:-::'ces, a ::o-:~ em to ac:.t!st" 
tee p:-!ce ::aj be !"~:ec. to~' t:ie': c6:=.ss:=.on_" :n the :not!on" 
..... ~.e ... _',.;of·",,'C: ·eA;"~"':"'-. - ....... : ... .a:_ .. ' ... ·a..:p..~· ·o·~~ a .• c ............ e ....... ·.... ,. ......... , ... " ... -

p ..11:" ........ _ •• ......... I¥~ ............... -..r:!': ... ... _ ........ _1,. :'_ ................... -e ...... :-_""' .. t: .... _o .. -
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suggezte~. 

taked~pe!'l~!.!'lg".lPO!'l the,n.atu:'e O~ the~ot!on. 
::'1 -:'he·~ve:'lt· ~o -act!.o~.:!.s tak~!'l by' the Co=!.-s:!on =y-

et'f.ect. 
:,et:,o$pect!.ve~y !...'"l the '!'ve!'lt the Co:n.:n!ss:!.,on 'la~e:, ':-eache-z 
a dete::-:n!.!'la-:::'on that th~ p:-!cez pO$ted· wee too low:· ~o ..... ev:e: .. 
no downwa:d adjuztme!'lts w!11 'oe ~e-:-e£:-.oSp.e.e~:.ve.ly-to- avo!d 
p:!c:!;!lg ·u..'"lce::-ta~!'l·ty ~o=-o.?i. 

. . 
SDG&E eu~~e~ily ~s ez~a~~!s~~~g !~z ~~~eez .. "' ......... . .".- .... ... 

... ...;.OC;AIIIU .... p. ~... ..1,..i. _ .... 

as S 1.l."n?t' :!.ons used :!.:i de::-':!, v!!'lS! t :::!'l1.l:1be:z • 
T""" ~';;-ec'" .... ~'~'" ...... ",,'~' .... 0 ~ .. '0-.. ~"'·a· ~.~ '1/- ~."".t:" w '-"~ __ ¥1"'_W W - _ .... __ 

... ~­
." .. -

as acc1;:-i~e17 as 

the!:' ass"=.pt.:.ons to ::':l':e:oested ,a:-t::'~s. ~re . .e~.~hat as' we 
, . ~... r .• 

::-each: de¢!s!o!'ls'~ la~!.:ig to ·va~!01.£s !.ssues· ~~ga:'!:!.:ig ~!"!ce :!.!'l 
the ~ut:u:-~, u::!.l!.t !e:i • .... !.11 !.'"le'o~o:-ate 't!'-ose' ~ec!z!o:li"·~· ('Jv~:'· 
.. " ... e·' .. ...;e :u"'-"·'~-':·"·";'·~··" · ..... -ocp.;,.··-,;~ "'''';·OU··''·A .... ""co·..;e "'a",,-,:/ ., .... Ae .... s...:~' ... Aa"" .. jD .... _ •• 1If ........ __ ."" __ *'" :'_ ............ -.1 -.I •• __ ... __ • __ ........... \.A. ... 1fII1~ .. w. ,,-_ ... 

a.-'le ::-out!.n~. f·r",,_ ...... ~v~_ "'0 ~ ........ "" ......... - .... ~- ..... a- "~s .. .of." ~c"e';" "..0 ... · U"'''''''''y '{', _ .... ...,... ", •• -"111 ~ .. ""__ ,. .... ~ ...... ..,""_.. "" .. __ III 

A.o. ... ~-., ... a ... .ofo ... s • ~ .... ~: ' •. ,,., p..,"':"~,.. ... :"'0'" -~~-~: .. ""'e'~ c~-"~··':··':'T··'·· ~·-;i(A~;;,.--'-- ... ",,-"" .... ~,.... '-'_ .... , c;o...~ .... ~_ .~.~ ... wV' W -._-w __ " .., ....... ~ __ "'''''~_ ....... '.",11 _'1 __ , 

l)::-·oee'~:!ng·: 

:'0:0 'th!s p:-:6e'eeu:~ ·to ·,{o::-~ .. 
to p:oezentthe:::::- ~'"l~o:-::at~o:'l e lea:-ly a:'!c. ".,;~c:e:"sta:'!C!.a1::"li ... 'Q?s 
-us"~ 'h,a.: -p'~~.a: , .. 0 ·· ..... ..2e_· ... '~ ... A ... ·0··· ..;-- c,;.~· .,-~ 'Io.e ... .;..s· 'A"""'e-""'-e A -0' ..... ",,- -- .,A~""'~" ~."'" _¥"'~.~ ... " l!'--- _.,,; ..... __ ..J~. '-_w ........... '- .., 

:nake 
•. f" ,.,:: '~6.A .... 'a'''''' A .. ' , _ ,. .of;.... ,, __ "0;;;;;-';'-:-' _ ...... a ... ·e, _ e-at_ •. s .... .' .. 

to o.?~ ~:'!e·~z· ·wel~· o:-ga.'"l'!ze~·!:..'"l a" 

C ·,. ., ........................ " .. 0 '"!'~ .. - .. v ,..." e .. • •. I'\'-.jw..;;,w ..... "t:'""_ .. w~.", -".--4) ... _- • .i# 

~oa:-c.::,,"'l.g .3.d~ uz::'=::ents 'e-o ~~~:S-.t· ~:!'"!.e'e!: ~o:- va:-!Ot:,·s.· ,~,?oses. 
CO:l~::'Ce:",~.se ~ue.z..· !on. t!:.!.:s ~e-:,::'on.: 

'111 ... -
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!.!ttle or :olO ev~de:'lee- wa!: !ire's~n~t!:'d ~n -th~~' proc'eoe<!!ng 
demons':rat!.:lg~~ha: Q?s··a::;lowutil~-:!.es toa",o~d" tra.."is:n!zs!on and 

avoided eost."pa:r.nents ·~~led ~y the.ut!1!t·1-e·s~ 
to be .., ............ o,o .... "'a, ... e· .. a .......... "".,. · ... ':nA ' .... ~~. .."'- ..". ~ ··w .... ~ '*" ....... 

Va:-! a'o·:Ce: Op:.e-:-s:t. ~ ons- :' a. ... lC! 
:.:a:!_"l t-enanee Cos t.s 

.... '" ...... 

;-:: .... 

There was general ag:-ee:nent t~at .·'a:"!a'ol.e .o!,erat!ng: 
and :na!!'l t ena.."lce . cost s shot:. ld be- !..~c:uded !on. tb.e· a ",o-!d-e-e cos t 

the!:- ene:-g7 payme:l':.s. .Wh!..le- !<!ison !nc:'t:.c.es. -the~ -~t.h- it,S ,":<:a:>ac!~:r 

!,ay:ne!'lt. Po::- cons!stenC'"!.".-lIe .. w!.ll o:-de::- .that tbese .costs .. be ... 
~.!'lcludee as pa:t. o~: the e!'ler_s:r,.J:)a1:ne:ol~. !:;~he-::-e5ula:- ,r!ce 

should be .!.:lcl1.:.~ed_. 
3. Line .!osses 

!) .... 82-01-103o:"ee::-e~ a~p~ca."lts. to "include. costs 0::-

sa7!.ngs.~::-a:l .l!.ne .losses!.n -:heagg.regat~". (Orce::-!.ng. '?aragrapbs 
6(a)a::.d .8Ce)) ... ~he Co::::-.!ss!.onc::-eatec. a.::. exce!'t!.on t:-..at .l!ne .. _
, o~se~ _.,01" "'e ey'!!> ..... I ... e..t I ... ..t,lf~,,-A..t··a":":y ~o- " ....... ole ...... ,. o .... p. ~r ... r ·0-.... _ _ _. rt ........ _ .t.J h~," ..... '¥t .... \.a._ ., .. ~ ......... -.... ~..,;"""''''',,;;r •• ¥.. ~ 

--~ll2~-



""""e .... e"'o ... .A ~ .... Altc~·es ·""a· a~ .~"' .... _i!,: ..................... a .... ~u·..,<!' ... .., ........ ~ .. !"~~ .... - ........... _ .... _...... . ..... ...... - - - ........... _ ... _-
. -

~Z be70nd O~ cu~ent capabil~t~es. 
, ... '" "... ",. , .... 

'ire ',o{~ll "the:-e~ore s1;s:?J!':1d the. use o~. s~.ec:'~,:'c l!ne lossl!s ~or 
" " 

o~. the st.ue!.es requ!:-ee o!" ut!~!:~!.es" .. ,'..,e 
o!'·· how to .. !'d.e:::~!~:r. ::~!'!lote .Q?s .a.."lC b.ow to 

a::. a."la ly s :. s , ... ' .-. 

loes ::-a-=e. 

losses shOt:lc be 
." ..... ~,. 

~h!s approach·wou:e ~otco~?ly .w!th.D.B2-01~1~3. 

l!kely ::-esult.:':1 !'::-ecue:1t. e:'s~1;.tes 
• • , • " •• • #~ •• 

! ~~-,aaoa·p. ,.( ... ,.. 
~- ... o "' ...... -... ... - loss 

about 

' . 
. ~ i .... ""·'"!y ~ ... ~ce·· ..... ,a ................. 0 .... 
tJ,..... .. !!".' l!"..... ."" •• _ ..... ~tJ,._ •• 

losses 

sta~!' s~ssests a."l a,?~o,:-!a~e 
~he ut!.:'!tj s:.ee' o~· the-

,-0_'- • ,.. " 

t:a:1s!'o:':le:-" -:he:-eo:r atrt o::at:.ca: lj ace ou.~t·:!.a"lS !'o:' t'he" t:,a:iS!'o~e:-
losses .,.:/;:co .... _"" ... 'A a- If,...,.,. . 

• .",. ............ ¥ trI_""' ••• 

One' .o!':the :o:-e co:::plex' ·!.ss--..:e-s !"e :at~!lst 0- ~:'le:gy 

pay:ne:'lts -:-e:ga~·stb.e· :?er!~ !.::. .. .re..!.~: a ut!.l!t:r ::lay::~~u'Se~ t-o 

pu:-chase . ~~eo:Q?·S: 0:- o~~~:' low~r "p:-:.~~ ~o :~~le-et·. eu:":"'!'::.:'t 

co:'!~!::!.onS:::::l· ~e: ·u~·!.:;.:-;j" sj"s-:.e::.. ,- As' -!es~o~·-e'a.~l"!.e:-~ ?':-~~~:" ~ 



A. 82-03-26 , e~ ale 

based on p~ojec~ed average ~a~g:nal cos~s. 
a·'O!.c!ee costs ::ncu:-~'!'c ",of!.!! ·fa':""! -:h::-ou.ghou,: the,e~Ot!" va!"J~n; 
arou.."lc ~he a".re:-age esta'o :'!':::b~c. 

The:-e a::-e cer~a~ eond!.t::;ons :.n· ·",:i!.eh the actual-

. - . . 
~ou.~C ~!:at ·",hen ~he ~~!l!.tj aC~1.:.al:j" ~nc,;:s" costs 'oy ,=-e~as!..."lg' 

e"'e-~1 ~-o- a 0'::1 ('20 " ..... ega~I_. ""I!J>_ a .... ·o· I_A~~ ... co;, ... "" •• .. .. -;,,, - - ••• ,_ _" I ..... _ _ co· .;."'; "I'O~' ......... jIIt,.: •• '... ... .,;_ ... 1 ~ ..., .... -

ho ... ,e".,e:- > p~~!.~' a lO",ofe::- p::-!.ce· to ~e esta"ol!.shee;' ~u.::-!n; ,e:-!.O'!s 

~hen eeono~y energy ~s' pu.:-chasee 0::- when avo~dee eosts a::-e 

!.:'l the a-/o!.c.ee eos~ a?? :!.!ed ~o::- the e:'lti!"e ~ ~,!.::.e,· ,e:-~,oe· . .. _ ..... _~L ..... ~_ ... ___ L.~ __ .... ___ _ 

cu.s-:o~ers ~ex?eetedlj_ e:-ea~es s~g:'l~~~ea:'l~, co~!, l!.ca:";!..ons ~or . .", 

lO"lle::- ::-ate 
sho·u:'d be .. 

c'.!:'!.!"..g.. .?e.:-!oeso: econo:::y energy 0::-' h,7c:-o 
'F,o':'., th!.z. :-e.as·o~ -lie p::-e·,!0 us).:r , ee_c !.!!e!! _to 

-~~ I!J>~~A ... ~A P.AO"'O-~ .,~ ... _.' _,..4~ __ . l1li', ~ ~,_ _.. •• • •• ., 

l!:!.tson the nt.:.."n.ce::" ·:o~:"ou:-s· ,'t-h~ tb:e:r:ca.--:: ~ eu~ta!.l~ o~­
o!'!'~'!"ee' ";be ':::'owe::- :.!lj'e.o sp:!.:l :-a-:-e.' , . A n'Z:be~ .. o!', r--o:p~sa,ls: :";(~:-~ 
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,. 

s\:.gge$~ec. 

sugge'stec. ' 
~~at· 

~ha~ 

tha:'l 100' ho1.':s, 

a ,:o~a:' 

of';;'" ~he ...... 
I.' _ ... 

,. 
0 .. 200 'hou:-z 

e-/e::.:' :he O'=' ,. 

... '·_ .... ~a·_1 '_'".._'11_" 1"0-' ~ O ... -~ ..... ,.. '!I'" '-"--" - .. -,.- •• !:>~- """'.~. 

be 'al"?l!.ec. 
"'~ ... "" !'"equ:':-eC! 

., 00" ·· ... -0· ...... .-- ....... .., 
abou-; ",",,,,,I ... e-' "'a'I'A .. .... -··0 :J -'-' 

':0 'b .,..' -0" .... S,:'a~~' 

";0 cu:'t!al ::no:-e 

I ... .. ,.. ..... co ......... ac· a-;"\·"-- ..... ..2. .. ~ucb. "":-o·.r!.S::'O~$ wou:'~ be' ::'::oon-_ .. "' •• - . . _'tII. .., -~ ... _~'?!.,;. "".., • I!' 

s!.z,,;e~,,;· 'N~t'h:D"~P;2-C:,:":103 a.."ic!·cot.:.:.e -;e:l~ toove:?aJ"Q?s. 
?!'"ocec.u:oa:.ly, ONe a'g:-ee ·,.;!.,,;h the t.:.t:!:l!.t!.es t!'-..at 

:-est:-!.ct!.ons on'-;l-;e ::.u::'be:-' o~ hoT.!:-s t:"lat' ou:--;·a!.l:ent" 'a.~c: hye:-o 
o one!. t ions 

?:"o'oable 
l!.kely to 

"I"'''''''. ........... wI 

ooer 
::o::'e ce::-ta!.:l";Y ,a'"o-ou~-.:t-h~:";:!.ko!':j.!=h~··-<>~:-t·~~-l>:'Ov!~-!.-o::,~- 'be :!.::.g 
~~os-ec.;. .. ==.e·se" :,,;~~es. 'S!:.o1:..!c. 'be s1.:b::.!::-:.ec. :0 :~e: Co:!ss!.on 
a::.e p!'"OV'!c.ed:. t'o' ,?a:-t:'ez ·~-=~:.:r 3 ~==_.: 3az.e·c:.~ 0: ~~ese s~:.:.~!.es ~-

••• ~ .~., "I ............. _.." .. - - ""1-...... - '!I "I ..... -", _AAII .1*7' ..., - P2-C"- "11"13 .0,' ..... - ... "'.,., '!" ....... ,. n _ n___.. .. ~._ .......... ~ .. ~iW..w ........ c ,_ ''W~''''''~' ";"'W- _V'-'-' .. ..1 ... ." .... ~ .,,' _-. .. c:.w--...l_ 

=.!.::l!t,s_ !..~" the:. ·eo:::~aotz.~ ~o:-:' ~~ ':-~~sa:: to. ?-.:.:"c=Zse a.:t.,-:~. 

,,~ 
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Ut!.l!.t!.es hav~ st:.gges~.ed -:~at as .. ~ opt:!.on~ ~.?s be 
o~!"e~eda cu:-ta!.l.~e:lt pr~~J'~s.!.on .~hat a;pl!es t.o .. pe:-i.ods" o~ .' 
econ~~y .. _ ene:-oJ pur~has.es a.w:.c wh!.ch !.~cl'.:des a ~OC,~ho.u:-.a.w:."'lual 

l::':n!,t. 

- . ~ .... 
based on th,e :'le.ga":!.,ve a,?o:!.¢e.c. co.st.a.w:.c .hY.c:-o. :.p!.:l c.onc!t!ons .. 

.. • .... ,.. .".r •.• 

the .. o:-!.g!.nal dec.!.s!.ons. tie. w!.ll. ~/!.e)( ":he_ 6.00~hoT.::-
~rov!s!o:l o~t!oe as a nonstandard eon,,::-act ~o:-. now 
.. , ,_. to.. ,~ .. . . .-. • .• , 

2. !:nt>'licat'ionso1 

•. ,;.", - .... e-"";,..o-A'a~o .... • "''''j(!> s"a""""'s P,·e-S"" ....... o .... " ....... " ... ......,. • -... ""':1 \; .", •• - .. - -' w '-"~ ..,..;, "'" .. •• 

~ ·(s .... es o~··-· '0"-.... ,,- - .. -... ...... 
,.,..,..,po-... .,. ...... ' ...... - 1"'1'82' C· .. '0'" a'" .... a·""~ ~-, ···,.. .. ·c·""·s .. ~ ... ""If'.- ....... ·a ... 1"'1-::0 ... --'w-~. ...-.1 f"f .. .., •• iJ. ..., ......... ~ w ~ o~ '-~ _, n......... V~""_"7 •• ,.. v ~_ fiJ 

s!.~!.nS !'~~. capae~:~j con,,::-acts s~ot.:.ld be' p.!l!.<! ::or ca;>ac':::,,::r 
cur!.ng t ~~es o~ :7.on-pu:-ehase·. 

." 
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u~de:"c's.!.:lulta."'leous r;u:-c;;ase a:.e sale-" the' output should oe!:u=>­
ject-to'cu:-tai~ent as ~o:- any,othe:-,Q.P.-

~ .- .. 

.... ,:..c .. .I .... jIOO ............. <!' ".0" .... c··_""" .... "" ................. s""'''''''s' .. ~~ 
_ ............ _ ...... u.~ ... lWtJ ..... ~,.*._ ...... -.."c;;._ .... j, ... ~ •• "',~~_~ \fIII.Ot:;Jo;.I'ttrI_'-'--

:~ o:"de:" to assist O? 
.,.... "'" " . 

""I' "" ...... , ... g ~-~ ....... , lo~ge:- _ ~ot !.c~,~ 
!J~ 82-01-i03 - ..-" ...... -

e~~a~l~she~ ~o~~ce g~~d~:~~es. 
'V " ",' 
, -

-:~e:l he~e. 

, ' , 

"=lo .. ...., 0'" .. ·"' .... s"" ".··~C!'p.<!' ... ~o ... s a .... _~ c' ... a ........... •7 o,· ..... S'.AfI!! ":: ....... 'o!!·~co""l~ J ... •• • ..... .,. <;;; .. "'00 ~ oJ .... .... -..,. " ~ .... - - - - :' -

the ~loo:" co~cept was ~ot d!.scussec at all. 
:~ a ~loo:- ?:-!.ce we:-e estab:~~~ee, so~e :e1uct!.on 

o~ the ene:gy ~~!.ce woule be necessa:j to :e~a~n w!th~n the 

e~cou:age u~!.:!.t!.es to negot!.ate ~o~sta."'lda:-~ co~t:acts w!.th 
~loo:,,~ 0:" leve:!.zec. pay:entz !.~ Q?s a:e !.nte:"estec.. 

ll7 



FU:"'ehe:- Moe!.!'!.cat!.onso~ Con~:-ac-:s 

Thiseec!;s::.6n :,s~l'le'i"!:-st:!:!'l t!lese' al'?l~ca~:::on~. 
~.1e ··w"' ... '_' '" ssu'"e' .. a·e ....... , ..... '0 0 3 ...... o ...... e .... Ae,..,.S"O""· - ... sa-"". .... (!!> -0 .......... -··., SIl!'U~~ '(Y _ .J. ... ......... ;t;' ~. v .. J. _ ..... __ ... •• '...... _ ....... ?~ ,,-.J. __ ... eJ _.-.J 

cat!.ons ~o these cont:-ac~s. 

-he .... "' ..... e 01' a 1'-' .... 20' Aec" s ... 0 .... ""a~p '0. "". ~ '_'·e~a.:""~· ~o sr ... ~ , ..... ~ ... _,_ ... • ... _. ." • _.. ...... _ _ •• .'. ~t ~ _.... ~ • _ ~ 0;,". - -

the opp o:-tt.:.."'l! ty 
~!nal cont:-act. 

to anothe:-,. b1.:.t ::J.jadopt the ~::':la l "'e!"s!.o::. o!' tb.e, ,a!"tieula::-.. 
o~!" e:- '. s! s:e Co ... 

- llS 



e 
:Findings o~ Pa.ct'· : 

1 .' The -: Cali!orn1£ Public :-Utili ties Cocmission has" a-=continu1::.g 
intere~t: in- PFo'mot';ng" the'~ developme~t o~~ cogenera.tion-and':small: power-:, 
production !a.cii1~1es~-' 

'2'. '!:I"'D"82 01 10'2:'1 "0 d ...... <. tot "~" --,:..'" "(O"~) 2 ;;;)1' ~ - - ,/ n r er .:lS ....... u ... ng :.~eWl:W' ..... ng- .I.:.. ~-

ea.eh eleetr1cuti11-ty-Vas requir-ed w1thin 4., d'ays: ,o! ,th:e .. ~!'teet1ve 
date of that'; oid:ei to' tile- standard otters to· be' :lade'· to~ qua.l"1t'ying"' 
tae1l! t~es '!or Cal ra.3:':a.viila.'ble' ~ere::r and capa.c! t,y. b'as:ed ,on: a. 'short­
run avo·idedcost-'· :nethod'ol:o'sy, -("0') !!r:l capae! ty· based: on~ So· ·shor~:"'l:!l ' 

ma.rginal eos't" :neth'odolo"gi, ~and (c} 'ene:-gra.:id -capac:i ty 'r().v!d~ -by 
Q:?s below '1'06 kW -:::i. s'iz·e'. . ~ ., 

3; " ~h'~' o-!'!'e'rs ':,e~~:!:reC:' ·'b7D.62~O·1''-:-10~ we::-e i':ieJoude'd;· i:~: .~:..e' . 
applicat.ions- whi:eh aie 'tlle-s~'bje~o!'th-!$ orde:-. or, 

4." zVidentia:-'y 'h'eiri~gs :".e-:e 'b.e~:d' ·.1o:h --res~et' to· "A .. 8Z-0;-26 ',' 

(p~&E), A.82-0;-37 (Edison), ~d A.82-0;-78 (SDG&3) to deter:ine each 
O~ "'heee'; u.~'·«";·~~~e~i' ,..·om·...;l'<"':...e~ .. ··;,...r· .... · ... ", .... :;..~cu«-A ..... e ....... e· ';0,.' D"o~ ' .... r "'OOX: _ -.. ¥ 'ttI ••• ." ... ~,...Z".c;;I;I.Wo,.-' ~ til... " .. ~ . w.. _ ........ .w. 1IIt..,-"'V .. - ... ~'"I~. '''';'. e and othe~" reli-:e'dorde~s 'in" O!?2;''' tlie--reasona":>!eness .o::o.-p:oovi3-io:l3· -
ineluded in the utilities ,. d-!~e:-s,~ buo:-not speei~ica.lll,:a:c:dresse~: ~!n 

the a!R 2 decisions;:: a:ld the ~act'l:a.l "oases ',!o:- the pr~ees :con-:ained ' 
•• .,..., ~ ... ' .... ,r' • 

s. Co:esidera:~!o:l o'! issues reeit~d 'i:l ?i:id!ng·-4 .. above :~o:- ... 
A.82-03-62 (Sie~~a"?a.ei~ie·?ower" Cocpany)-,. A .. 82-O;~67" (l>a£i~~c ~?ower 
& Light Company)' and -A;82-04.":'21· (Cl>- ]'at~:ona.l "Co:-pora.tion). have "oeen . 
de!erred u::.til tb.eres61tition"~6! A~82.:o;';';26," A~S2-0~;7 ~ :a...'1d·· ' 

- r -".- '. 

~ '-.. ~ .- .... , 
,. " .. ' .. , .. 

. - .... , ~ .. .,. ... 
.,~ .. ,-.~ .. 

'. - .... ,' ......... - ~ .- .... - ..... • _ .... ~. H--' .... •• _.-< _ . 
.. 

'-' h~, .... 
.... ,.. -.,.. " 

• .... 'W ...... 

.... ". , ...... .. ..... -.. -. ,..... . ,- 'I' -

, .. .. ... .~. 

.. ....... ",. '. - .... ' . 

~- .... ,-



6. An additional issue properly add~essed during the .. 
. _- .... .( .... _ ... --.,. 

evidentiary hearing: ,was, t!l.e appropria:te methodologr !or· .deter:lin ... ng 
, ..... , -. '.. ..... .. 

capa.ci ty costs, .based on ~!le. shortage cos:: -concept., '. u:lder _3. •. :a.::i:Li ty,' s~ 
.- - ". •• ". < ~ • ,"-. .-...... .. • - • • • 

!ir:c. capacity sta.ndard o~~e~. Revisions o'! the :ethodology '!o'!" __ ._, 
.. ...' •• -e •••• , 

calculating a': utili ty:' s -a.s~ava.ilable ca.pa.city' pa,1:llent_1s_reserved '!or 
, ~ ... ~. ~ .... .' 

the utilit:r's' gen~a.l rate· ea.se: as speci!ied in D.82-04-07.1... . ". 
~ • . '" . r.' '* '. . ... _. ~~ • 

7.~ .. ?or' a. dee:ision to· be issueC.: in. this· pro~~d~~g~ ::t>,J:"i~r to. the 
end ~'1:9S2~ only: ee-rtainissues~ :raiS;ed .c,uringthe .. h~ari:lgs ,and in 

~ ... . . ... .. - . ,-." 

brie!s C'a.."l.:be addressed •. ' '!lle remaini,:g· iS$ues .. which.. a:,e .. not. :esol-/ed 
.' . . '" .-. - .. _. , . . , ... ,. - --" 

by this ~rc;e~ -"ill- be consi·~ered as ea:lj as possible,.in J 9$;,. •.. 
,I .••• .... "' ~ '....- ... ~ ~ 

8. ~he issues chosen !or consideration !n t1t!s o!"c.er.: r.e:'a-:i~g _ . ". - ,. -. . . " ' 

to the utili t i.es.' ca.pa.c:' t:r. and. ·ener gr :p.a~e~~~ .~ill .~roV'ic..~: OJ$..· "Ji:h 
sU!~icient options to :nake the· econotlicc'ec:'sionsneeessary~ ~o::.. . . 

• " ;' ~ • ... , • w, .,.... " _. _ ... 

dete:-::c.:!.:i:!.·:lg.'t-h~. ~e:"'i ts o! proceedi:lg .vi th. .. or . con:tinui:g. a .pa.:--:i.cular 
. - -' . . .. ~ ... . '. ... 

.- ..... , .... 

9 .. ~ ...t1' ~ 1 .... , ~·..2·.t1'1· ., • .. .. ay.:nen: .. s, •. or. ·as-.ava ... a..,. ... e ca.pac .... "l .~O,:l5> .... .::.e ... · ee~~. _~~. ·,a.:.,ue ~ 

'tor contractl:engt!l, no·'t-ice-,ter::li:l3.-:ion or sanctions,.. .since. -such . -, , .. _.,',..._, 

provisions a::-e-.not ·pa~-;· o'!an as-available: o~'!e,:,.. ~ ... 
10. ?i~,ea:?acity is. y1evec. as a.::. increase in.the~utili'ty's 

.' •• .. r,~ • ~ _ . _ .,~ 

supply o! electrici t1 with eo~responding per::o:-~ce. _ st~d:ards, '" . 

ter:ination.provisions, a:lc' sanctions.. _ 
1-1 .·D .82~.1-1 0; . ::eq:llires that (a) !i:-::lca.paci ty : .. pa.~en-=s 

• • l. _ .. • ".' ". •• ~. .~ • ~ _'. 

::-e!lect ava.il·a.bili ty du:-ing" sys,:e::l -pe~ ·pe:-iods _inelud!~g s~eh .... ' 
. . " ,. . - -. . . . '. ~.. , 

reliability; contrac~-du!"atiQn, 
.. ,. , ~ ", '" . .. -..... '. . ... 

te~ina.tion, and s~~ctions; scheduling o! outages; and a.vailab~~i~l:_ 
during e~ergencies; (b) ~he value o! ea.ch o~ ~hese !ac~ors a~e to be 
calculated based on st~~dards compa~aole to pe~!or:lanee standa:-ds the 
util.ity vould impose OIl its own plants; (e) th.e Su.::1 o~ each o~ these 

taetors are to be included in the resulting eapacitj value; (d) a Q? 

that exceeds ope:-a:~i:1g sta.r..da:-ds :o:-:a.1.lj expected 0: utili tj plants 

is ~o oe able to earn a higher ca~acitj pay:ent; and (e) when 
resource limitations exist to :-elia"ole ope~ations, plant capacity 

~acto~ may be a better :easu!"e o~ reliable operation t~ 
avai1.a.b i l! ty. 
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,"" ••• f 

, 

per!o:':na:lce'" standa.rd's in the1!"-t1nn ea,aci ~j S"ta.:ida:~d: ·o!!ets."' 
~ ;. ~hreegene':-'a.l '-:nes', o't' 'pe~'!o:-ma.~ee:- s't'a.nda.!"cs~ have"' b~n· ," - ~.-' 

proposed in the utilities' filings--the first based on a level o~-
peak per·i~·d-a.vill:a:oili'tj'· (PG&E' s Oz,tfon ~"), 'the:', ee'co!id:: 'be.;;ied;~ on 3;'-~' 
level ot 'peaiE pe'rio'e,'out,ut" (?C;:S "s: 'O'jt!on, 2" SDGa-3'?:S: O,pt"i'.on ,Z-, s.n~ 
Edison f S" s!ngle 'QI>t'i'on);, and, . t1::.<e~, ~h:ird· r'equir·i':lg ·only: aeert:a.in . --:, ',' 

eont:-ae't du:-at:!;onwith"::.o:~-s·peci:!-ie~requ:i:-ement ~!o::"'" peak' ',e:-ioe.- -ou-t,ut .. 
or ava!l'a'b-i-lity·{SDGS·1 s 0p't!on 't·) •. ,; . "~.~, ,.-

14. ?G&:E's Opti.on 1 availa'bi'lf'tj" 'standa.:-d ':"equ:tres·'~he·~Q?-:O· be 
dispatcha:ole arid' 3.vai:r-a.~l'e dU:-!rig:e:ie:'-gencies ·'a.nd '~o-' ':a:i':l~in: a. 
certai:l level of peak period reliabilitj. Tb:e" o,,:'fon :~so>'1::x,os'e's . 
termination prov{s'i:ons fo':: :non:5er'!o~inee: a=d 'allo-.... s· ·~o:- 'seheeu!e-d:':-
::naintenance .. · . . ". ',. ,.. , .' .'~ ... - " ..., 

15':'- AS·:lOc.!::!;e&:heiii::,-?Gee::'sOp~:fon f :·is'rea.scna."b,r~·a.nd ~n. ' .. '4.~ 
compiia.nce~·;i'th·D:82'-o1-1·07. - ". ~ ..... 

16. ?G&E' s O,'tion 2 ":'O't.1tPu":' s-:a.nda.rc, 'ensur~s' :-:el!abl-e: op.era.-;ion:. 
c.uring peak ~'~e:"iods and "e:lergenc!es a.."ld;', like O;rtion"f ,!:I1,oSes . 
ter:nina::fori.~rovis'ions ':"!or "riori,e'r'!orzance' :w!-:h a...'1 alloW'3.:lee ~o':- . 

.. , 

scheduled :lain'tena."lce.' .~. ' "" -:.. ~ ..... ~ .. c' .:: ... , .... 

17. As ':lodi'!1ed herei:l:;"· ?Gd:3' s'O,-:::on '2 -is' r'easona."ole and in 
... . 

compli.ance wi~h D~8Z-01~1'O;: ",. H". ..... ~,"", 

, .. ", 
. - ........ ,. -

18~' A:J. 80~' ~e:; ~;:peak ;:;our'ava:laO:::li ty ",o'r "'ou~pu'";.:-eq:Q.:1"remeni, 
u.nder ?GS' $: O~tiollS~'1~ 8.:lIF2: is :-easona'b·le· and ,::--,,1 'th: ?Ge· s :-evised:, . 

reduction o~ paymen-:s P:-OViS10:S, is a ~!ieien'tly !lexible measu:-e 
o! QF pe:-!o:-m2.nce;o . - .' . ' .. ' ~ 

19. SDG&E"':3 O'P'tlon'-2;:, an Ou.t:put-ba.s~d':'Per"!o:,:na.nee/o!te:-, 

requires o:c.ly a 5~ level ot ou~:put during, a.:.l ~3ka.nd,·sem;i;-,eak , 
hours. ~llie s~a.ndard o!' per!or:nance·· isnot·comme:.su:-ate _ wi t1:l;c~he 

,'" . ... ... - '- .. . ,~ .,. 

-- ~ ~ I, '~ : 
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utility pl8..."'l.t. a.void,ed· oy- QF':purehases,,: .... hich. pl~:t., wou;t.d:..:~a.v~ .~ 
higher level, o.f: ~,eak,: ,period, a.:v.aila.bili~ ,tha:l 5~..Addi~,iOlla.l17J' ., _ ~' ... 

. ~" .• ,. .' '. - ...... - ... ... "," *,.,., .. , -' '.. ¥. -. 

termination. pro,yisions a.re~ not. !:l.pose.d ~or- !a!lure, to meet this .. . - . ... ... . . " ".,......., " -
3ta.ndard:.~ . -: _ ., _:' , _ , . 

20... SDG&:s' 6--' Opt-ion 2 is not in.c.ompliance w.i.th- D .. 82~01-1 03 •. "., . 
• ," ,. - , ~. • ", - .• ~ • ~ • eo' -', .~" - - '" ..,,. __ - I.. '.' .'... "- '. • 

21·. :sdi'30n-"3 ou"tp1.rt-"oased .. ~r!or:l3.:l~ st.a.nd..a.::d ,!ails to. !oeus -
•• '"." .~-.. -~.. ,,~.- .... ' ...... .,... .- ..... .- r .. - .. ", ..... _ 

on peak-,er1O:d: aya11a.o.1·l1ty." ~ith: a. ·50%- per!o.r:nanc~~ :~e:v:e; .-w:l?-~;o.. is 
too lenient '.'fo'r :·the- peak '_per.iO:d -a.nd an ··emergenc7 ..av..a.!.:'abili t1 . ".-

f ' ..... Joy'.. ..""- , - - ~ -- ..... - .. -

:-eq,ui:-ement which is too st:-ingent and, p·laces: "t:oo,. ~ueb.:'-,em:p~~s:. on, 
, " 

one aspe-c~: :of.~ak -pe.riod .a.:vaila'bili'~:J::.. -: .. " .: .. ' " . --
22 ..,Ed'ison~'.:s.'out-:pu~ ~"oased;per::~:==a::.ce~-:a.:l"<!:a::.~ ,!,s. ~.<?~ i~: 

cOI:1:?liance .w1-:b.~~·.82-0,1 .... ,1 :0; "', : . - .' _ . " .. '. ~ 
"', ... - " ... ~ 

2:?-.. SDG&E' s..Opt.i,on· ·1, ·"'hie!:.. ,:e:e17 :ec;.u!:-es a. .,eon::ract _, 
••• v '. , •• ,... • .,. • ~ • ~ T' ......" _ .. _. . 

commitment for a specified pe:-iod wi~h no peak period availabili.t7. or ,. ~ ~ .' " 

outl'u-: ·requireme,nt.,:!ails .. -:<> re:!.le,ct~he pe::~,~~~~e: .. ~t~~~~,S !~t. ' 
:!'i:-: ea:p&ci ty o!!ers required oy D.S2-01-103 . and _is.,_no~ -an ,op-:ion to _ .... 

, - • ~ <. '"., •• " '" " • • r 

:pu:-chase-. !,irm capaci:-:y: as -de!-in~d by, t.hat.. o,~c.,~r 0:' ":. - -: ,,' ':~:: ~ ~: e 
24. SDG&E;sOption:~1 is .. no-:in com:plia.ncewi~J:. D~~?~01~.-1~3 •. 
25. ,!t. 1s neeeSS2.ry !·o:: r-:he u~ilit.ie$:-:.o -:::~~ile th~,~r -.sta,:;c.a:d p-

o'!'!ers '!or '!i~ ca.~acitj to eO:l'!or:l to D.82-01-103-., ... ~ <.";., ,,' 

26., ~'O' eom:;>ly w~:thD.82-01,-1'.O~~ al1u'ti:lit.!es=~~ ,,~il~ __ 
standa.:-d. o:!':!'e:-s vi th paj":l.ents options based on'both_a::QF's.- . 

~ '-.- _.... '., ,..,." 

availab,ili ty·a.."ldene:-.8Y .~pr~uct.ion.?G&E. ~s O:?-:iOZlS _.t anc. ~2. 3er"I~a.s 
basic;models !or.·'such:o'Otions, as ::1odi~ied consistent~·tI'i-:!:.-tJ:.is. , .. 

• ' • • .... • • .... • • T' 

d.ecision .. ..... ";' . ... .. .. _ ....... 
27. To ac~!eve overall co:pliance ,with D.82-o1-193:~~~t~!s. 

orde:-, the, following. :princ1~les should be inco:-porated in:::a.:;:r~ 

utili ty .'·s!ir::n· capaci ty~tandard o!!er: - _. 

'a.~ Dispatchaoili t7' must be de!ined ~": 
give a uti1it7 the :-1ght to re~ui:-e 
only increases, not decreases, in a. 
Q?'s ope:-ation. Any o~he:-
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de~ini tion :pe:-mi ts'unwa'!''!'an"red· and· 
un'!'esonable !nt'e:-~e:-e'n~ "vi th -a: '. 
QP's ope:-ations. ,!)!s:pateha'li:'l'i'ty­
need not be litli ted to- on";a..."'l.d 
::lie.peak p~:-10d3 and, e:le:-geneies ~~ 
a.:l a.p:p:-oa.ch like that use'a in· 
PG&E's O!Jtio~ 1 is adopted. 

'b. 2ach. pa~ent opt1on':lU5"t provide 
tor pay:ents in excess,o~'a 
utility's ca.pa.ei"t7.cos-es~Ol"Q:'s. 
wh.ose :Pe:-~o:-mance exceeds. tha.t'o'! 
the utilit;r'$ pla:l.ts. ' To :-ec.eive 
the highe:- paj!llent, the Q?'s' 
pe:-!or=~ce~ust consiste~t17 
exceed the :ti::.i!llu:l level' 'o'! 
ava.ilability ~o'!th.e peak~ng ~it 
used as aproX';! to- ~ calculate the 
t:.tility's's.hortage cos.ts. 'A peak 
pe:-iod availabilitjor ca.paci":y 
<If'. 0( , Of:.tL ~ '. . .3.C .. 0:- .n excess 0... 1,,;/';7'7.5-a· 
:-easonable pe:-'!O-::-ina.."'l.ce stand'a:o'd to' 
:-equi:-e o'! QFs entitled to capacity 
par-ents in excess ot,1.00~ o! the . 
sho:-tage cost p'!'ox:r~ .:":'80'; 
:-eliabili ty '!aet.o:-, .:'s :,e.a.so!l.a:~le 
-:0:- o!!e:-s ba.sed.o!l.rO~ o~·a 
u.tility's ca:pacity.costs .. :0:: an 
a.vaila'bility, optiori·--h:'ch .pe!':nits 
the highe:: paj:ient'; a .::o::e ce::ta.:!:n 
:neasu:'e o! the QF r.s dispatchabili ty 
is :-equl:-ed th~~ p:-esen~ly p::ovided 
in ?G&E' s Op-:ion 1. in .o::<!e:- to, ., 
c.ete:-:line whethe'!' .a.:.d .a.t -tll".:atleve! 
the ~ actually 'exceeds -·the ..:.ti1i ty 
-pla::.t's ope:-s::ion.- ' , 

c. ?Gfe 's ,:-o;>OS2.:' '"tli th :-esp-e-e-: to: -:::'e 
t::ea:::nen-; o~ s:lB.1.l hyd:-o QPs whose' '. 
:paj:len-;s a.:,~ base" on ~h~ ''!i ve e .. ::; ~ 
yea:: ave:-age ~ -but ·a.:-e,expe:-ie:lel:i& 
a "e.:-ie:-" yea:- :~b..a.::. 'tha.~ ave:-a.ge, 
is :-easc'O.3:ole ~d sh.o:ld "":)-." .a.C.o'Pted 
to:- all 'i:'tili ties ,rt~ ~ne,' 
~oei!ica.~io~. I~is :easo:aole ~ 
pe::::' t hyd!'o ·Q?s' .~: .~ -'Pa.!<!. ,e..u:-:!:l.8 
the "c.rie~":. ~ye&r '.,'!OT .-t.~~.am«:.:l"t; 'O~ 
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capaci-:y, i~:"a!'lj ,.a.c-:ua.ll:; . 
eelive:-ec to the ·'J.tili~j.. Capa.ei'tr 
payments should., resu:ne a.-: -the 
cont:-ac~ price whe~bydro. 
conditions once ,again r~ach the~ 
level used to deter~i~e ,the 
capa.ci"::; :,a.ting .. 

d. Essential elements "of a-scheduled 
maintenance standa.rd. a.re a 
reasor-..aole a.llotment 0-: 'ds,:;s ::0-:-. ' 
ooth routine- ':nai:rten.a.:lce and ':naj~ 
overha~ls, s~!ieient notice to aie 
~-:ili-::; syste~ :pla.~i~g~ anc . 
a ........... 0""1" • a·1!> ...... -'g ...... av,....'~ ""I,:. ... J·O-'4!!" 
~.~. l"." ~., ..,......... ttl"" 'W ... ~ r .... '. '-tifi 

o'! greatest de:la!ld' 'on the U-:ili~ 
systec. ~he sched~~d =ai~ter.ance 
allowar.ce sc.oule. oe uni!o:".n ~O:' 2.11 
utilities ~~ sh~~le. include all 0-: 
the ele::ents a."ld,:-eq,uire::ents. 
listed i::. the discussion 0-: , 
schedulee. main-:.en3.:lce intb'is 
deCision. ~ 

e. PG&Z's revisee. a,proach'!or 
reducing pa.yments unde-:- eithef its 
a·'1~~~~~~'~·~ ~'6"'~~ --~~ ...,._ .. Q,u ...... Iti., "". • ... ..". CJ .'-.Iw....".:"' .. w 

pajl:lent options '!rn- no::,e=-=-or::ence 
is reasonable and s~o-c;lc. oe ado,ted 
in all u.til:!:tj standa.::d o'!'!ers '!o':­
!ir: capa.ci ":1.. Th::'s :loe.i!i~e. 
app~oach pe~=its,a~~~s ~o~ 
capacity ac~ually deli7e~ee. d~=ing 
a ~5-:onth probationa~ ,e~ioe. ~!~h 
....... .0 ""Io ... e"' ... or a' 0'" ..... e ...... .l - ... ,,;"! . IJ .. ~ l" V .. ttl. ... ,_ ..,.... 'J •• e) ..... w .. , ' 
~a~e ...... ~A~P~' ~.~ ... g -6.l~O"'&"'e~A~ If J .... ... .." .. P:: "I .... 'fIIi'W.... • ~_.p • ...., I.I~~ ~',"wI. 

the QP's eapaci~1 de~a~ee. a~ ~he 
end o~ the pe~iod,depene.i~g o~ the 
QF' s pe~~o~:13.:lee e.t::r:.ng·-:hepeak 
mor.~hs. ~he di!!erenee oet~een the 
con~~ac-: cape.ci,,:y-and· the :-educed 
capaci t7 is ap~rop-riatelj 3ub-j o!'e~ 
to contra~ ter.mina~ion:· 
pro·/isions. Por -:he'ca,aci "::;; 
actuallj deli vered' ~du:-i-ng .,ti:e 
prooa.,:!o::.a:j' ,e=ioc., a:. :a.:lowa=,ce,­
or c:"ec.i t '!or!o::-eee. o~ages ',at the 
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level -othe~vise . spee1~i·e·d. i~~l'ie"" .. 
. ·utility's. stanc.a::c.' o!!er.~sh.ould be', 

ineluded.. ~o ret:oaet1"'e paj::ent 
is ~ ne~:ssa:j; . # " 

28. No provisionis"rec;.uired in a !ir:l·eapaeity·standard o!'!er: 
to permit: as:'~va.iiabie" ea.?a.ci~j· paments: du::ing 3,- 5::a.r-:-up pe:-10d~ "A 
QF seekin'g, as~ava.ila.bl~i· ca.pici~j· pa.~ents- dui:1ng the:'pe:-·iod.- be'!o:-e" its 
f1rmeapa.e'i ty op~'i-ati'o'ns c'omm;enee has'" the~ option o!,~"signing' a."short;"-·,··;, 

~ " ..."..,. ",. ~~ -, "'i! _ -

term as':a.vailaole· cS:lia.:eitje·ontiact.~ , .. - ,- -:.:' -,. - - - " 

.' 29' ... E~~h' o£ ~he: ut:!li ties:' ?roperlj r'esponded ~o' !i'~e2-01-1 O:;':~ bj 
inel?-~ing ~e~'::ii~it~or.: "·rovi.,sio:l's in the::i :!f:-: ca.pae:i·tl:st a.nea:-c. .' . 
II . , o ...... ers .. , . 

-.~ .. 

30: . :he: 'utiiit'ies',' 'te~~='3:t!on 'p='ov~sions ::l'W3t:,"'Ce :reason.a.ble:. ::" 

31 ..~er:linatio"n· p~'ov'{sionsshoUld' 'e1ieoU:-age: Q?s: .t¢~ :!'ul~!ll ~ei:-
"'on~"' .. a.e't':·~ ..... _ .. O ..... { ... ~i'g·~·t· .; ... ··o~~s:;, :-.... ·o'·v.(_d~ ... ~."..;·o·na. .... -r·..:: ca::... .... a·.( ¥\ .• ~. '0.1 ' ........ e' ~. - _. 
... • 9 \4-=- IJ _ _::' _ ... ......, .. ,-.,;_~. ",. IJ ... _IJ.; '., ..,u "~"" 

conseq,uerices',?~ t~~~~.~,n~~:fon~.a.:i~ ~e't:ie' t:t~.i:itj ·ane: ·~~s~: :-at.epa.:r..e:"s- ~ .. 
·"'hole·~' 

- ...... ~'~ ,- ..... ," -:. 
... .. .... ' ,- .. 
;2~ ·~!J.ere i~ :10-' -r'eiso'n -!or --:e'r:t:'1la-:ion' '~:"o·vii'fons"':to~ve.rY~ 

g:-eatlj be'twe~n utili ties wit~ respec~ to the bai!'c: -:!"equ!re=en~s o!:· - -

such provisi"~ns ~ , 
;;. Liquidated c.a:age elauses~ which!i:li~ dwges-to't:the'" 

a.o.ountsor!o'r:nula 'pres~ribee. in the ela.1lse anc.'provic.:e:a pa.:-tr -with' ,". 
adva.nce kno'",lec.ge o! "!'lo~".. ~he : dai:tages !'o:" ter:!.na.~!.on: '~will·be: -

calcula.ted, ~;e c.esirab!e and' ~easor.a'ble !'o:,,··:!.::.cl~3ion ~neve=:r .. 
utility's s~a.ndard o!!er !or !i~= ca~acitj. 

';4.' It 'is;ea.sonable~or· th.~·liqu!'da.ted· da:e.g~:ciat1Se'to eov~:­
rei:lbursement o! unearned eapacity l'a.j'!lle:::~s. '!he 'utilities,' ':!nethods, 
tor' ciie-ilitin8' this' reimburseee::'t'; a:-e: reaSonable, ::·"':!th.:the':exeeption 
o! the' n~~d' ~or' a. un1:!'o:-m: i::poSition o! ane' standa.:-d.· !or= intereat:-:o::', 

!II.' ~ .....'. """ • 

be eh&:-ge:d- on 'the a:z:.01:nt re!=ded.;. -~.. '+--

'. ~ ~ .... ".. .y 

... ~ - ./., ..... 

"' ....... , .. - ~. 
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" " 

:;S. ~he published Fede:-a.1 J~ese:-ve ,:Soarc. three .. monthe ,Prime e 
• - -... < - ~ 

Commercia.l Paper rate (pl".ls SO- points', '!or SDG&E) is' cu:,:entl:r usee. to 
- .~. -, ,..' Ii, - f'e I ... 

calculate inte:'est on the utilities' va.rioUs· a.cc·ounts, and: is a 
reasonable rateto.app1:r.to,tlle repar-ents reG.;i:,'e~_o:! 8., QF ... ' 

.' "" - •• w "" ~ _,' < • > 

wh1chterminates; its !i:':ll capac::' t:r, contract ".vi~h. ;?rese.=i'bec.. notice • 
. ;6.··!t· is reaso~l.e, !o~·' t!le. u~ii1 ~ies. tOin~iuee iiquie.~tei· 

• ."- ., • ~. -- " ...... ,~' '.. • ... :. ,.' --," -'. <' 

da.::lage: clauses to"cover. the :e~lacement C,osts_ associa.ted with Q:? 

ter:lination and top~o~ide ~' reduction. ,or. eli:n-in~t:iO:;';t ~tho~:~- 'd~ges . 
'!or a Q?'which_ gi::es the :?re~c:'!b~d, a.t:.rance notic,e 'of. ~its- t~~:li:la;.~'o-d: 

:;7. ·Ea.ch. ut11i't:r' s- .st.a..~d.a=c. o'!!e'!' '!or !i:-l! .caP3:.e,i,-:7. ::l~t _ .. " 
.:I.(s·.( ... ~·ot"'h bA ..... AAn ...... o"'e I"I':I'~ ... e--ot ... "' ... .f ... g ..• ot .... ""I ... e~c ... .( .... 6..:1 "'0"',(,..6' '1'0"· \.*.. 1ttI ..... o...,.._w. ~..,,,....... " .. tW "-(. ~ IJ ........... "..ttI.... "."'1 .... r. ~ .• -..;~~ .. .", ....... ~'. -~ • 

wb.:'ch :e:?lace:le:re c"a.:lage.s a:-e. e>li:ni.nate~~ and. those which, co ,.!lot. 
- ... ,,~ ~. ~ 

;8. _~Ae~ ,s:pec:1!iC: no-tic.~ requirec., '!O'!' ter:lination ,should ,depene. 
on the amounto! ca.pa.ci"ej" ·bei!lg -;e=mi:".:a:~ee. aIle. :3.7/ 'be u-tili -='1-. 

• '"', ~.. - .... - ... .... - !, .• 

speci!ic. ~he 'Pr~:posa!s -e.'!·SDG&:E· a:l.d PG&E a:-e .. !'eas.ona.b~e;. )';d~~~~ . 
should be :-equ1ree. to presc:'ibe a ta"ole Si::iia.~ ''to''';hose proposee.''Oy . . 
?G&E a.r..d SDG&Z .va::ring. the .len~h . of., .notice> aeeordi::.g to the amount o'! 

~ . - -. _.., ~ .. - - . , . ~ 

ce.:?e.ci~y·~1ng.te~in8:~eC",: .. ' ~ .' . 
. . ", ~ . ..- " .. ~ .-

39. Fo!' Q1s ter~inating wi'thout prescribed. ::.otice, it is 

:'easona"ole :o£or all, o:! -:he . utili ties 'to 2.~?pt ?G&E 's appr,oac~" to 
,.., ". -

calcu.lating-the c.a.:a.ges to 'be a~d~d to tee ::"e'!u::.d o'!,ove:'~~7=ex;~s, . . . . 
".vith or.e :lodi!icat:'on~. ~he .a.do:?te~ da::.age !o:":l'l.!ls.sl:.ould ~e!leet -:he ' 

-.' _'" .. _ J' • ..~ .. ~,... < 

ti:ne neec.ee.,as ~re~lected, in .. the !!-otice table, to, :,ep:'a.ce ~he l?st 
. -. \ 

capa.city. .. -
·A.O., The utilities.' caleulation ,o'!c.a.:a.ges .c3.t!.,l'rope:":'y_:,e!'~r to ..' ~"-

!utu:"e'cspa.c1t:r.prices •. . ." . . .. " 
,41. :.Any req1J;1rement.t:'at .a.QP. provide e.,ider:.ce o'! 1:=5 a"oilitj" ':0 . 

:nake potentia.l termination pa.yments is b\::de:,sO:le. a:d unr~aSonab~e~.'~ ., - ' 
~ ." ~. • , > • - ., " -, ~ < • 

42. It is :"easonable !or each utili~1fS !ir::l. capacitj sta:dard 
." ~ ~. 1 " ' ... ~. ... p, , .... ,. 

o'!'!er to include exa.::ples o'! the operation o!' its te~i:ia.ti'6n. .; .. ' .. 

provisions. 

~26 -



,- _.-.' '1- -- _. . 
..... - ., .... , 

4;." ' A reduction 'in' capacity should- not', result 1:":' a,:' complete 
term1nat1'on o·ian' a.greement~;ho,;eve'r', -the' ten1:nation provisIons can:' 
be ap:::':"led't'o' th~ 'a.mo·u:i"t:: 'be'1ng: reduced;' , ' " ~ 

44. D.82-01-103 clearly provides !or e. li:nitation o't one yea:;to-. 
conversions~ 't~om~ th=e': s'1:mUit'aneous~ liu:,cllas'e and~ sal'e:'-oi'~ ene:-gy.=to the:: 
saleo'! s\irplue "only -'an:d- ''!or:~l:ie "a~:pj:1ca:tiol'l :'o'!'termi~t~on:-,pr¢vi'$ions" .. 
to QFs " .. hlch undertake such a conversion. d"' - ~ " ~', - . 

45 • "!'-i: "£$ ~re'asona.ble"!or i' u~ili 'tj' to provide- tllit: '-aQ-? :whiell~ : 

undertakes the conve'rs'1"on re'!ei;ed' "to i!l. ?inc"i::ig 4A. a'bove 'be 'su~j.e'c't 
to ter:nin~t10n provisions only !or ihea:ou-:l~ 'bY' "",h'ich 'the 'eontrae-: ' 
capaci t1 is:-educed' ~ This ':approach co'::plies ·..r!;~h :),.'62-0.1 ~f07 :a:nd --the 
application o! ter:linati'on proVisio'ns to'eapaci~ ::-edu~~ions~:- ·!t~ . 

shou~~ 'be used'oy e~ch" o"!-the "1:~ili~ie!3; - , " 
, 46. 'Zdison' s 'inel1ls1on o! a '!iotice require:lent' -'to:- :the: : 

ter':linatlon o!,a,:;, as-av'ailable ca:pacity'~contra.ct is u.~rea.sona.'b-re, ,is 

in con~lict '~ith D .8Z~Of~f0'3; and should be 'deleted~', "That ·decls!on" ' e speci~ical1y states that ter~ination ,:-ovisions ar~ not' a.ppro::pr1a~ 
!or o!!erz' to purchase as~a.va.iia'Sle power .'. : - " ,,' ,-,:' -- ':,: . 

4 7 ~ :Fo~ 'the' standaid o~~e:-s: tha.t a:-e the subj'ect o! these:, .' .. 
complia.nce hea!"ings;' D;'82-01-1 03:-e~ui:"es t=.a.t avoided costs be:' 

de!inec. acco!"ding to' avoided zllO~t':'!"".i:i :la!"gina.l' costs ~ .. O!l.e~ 
component o!this de!ini tion', avoided sho!"tage" costs,' s!lould>be the 
oa.si~ io:-'!i~~ and-as-availa."ole ea:pacity-:pe~ents.~ ", - , 

46. In D.82-o'-~03 a.nd D.S2-04-Q71 the Coc:ission a.dopted the 
capital costs o'!" a com'bustion"tu:-"oine' as a. ")!"o1'.:; '!o!"s!lo:-";3.ge'costs~ 

49~ . D'.82-04;..07'!' spec'i~ie'd- -:::.:a.~ as-availa.o.le" ca.,acity: pa.:r:ne:~:ts~" 
are to 'be 'based on the ~~ll cost~ o~' the'co:l'b,;,stion tu:-bine:and tha.t:: .. " 
any :-e!inem~n~s' o'! th~:s ,roxy would:' 'Only' Oe' eons'!"de:-ed. in' tu"ture .'" 
general rate cases. ., 

,·Y .,......... .-'_ 

..... ", ......... _-"n 

'.,' .'. _ ... " '" ", ,_.... .- - '. ... ,.. ... "' 
. ...... v'·_ 
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~_ ..... • u .- .... , h . _J- --

50. Pursuant to an ALJ. :-ul!ng, the ut11i~ies, were allow.ed to 
• ~ • ." ",.. _, , V' _. _ ..... ,.., _.... • ... 

introduce in.::¢-' th~se e.o:::.pl!.a.?-~e he3:="i.:l8S :l~~ho~ol~~.e.~: .. vhich.~ a.dj~S:~ 
the ~ull combustion turbine shor~ag~ cost .'P'!'ox:{ ~O::. ~j.:: capa.e! t;r 

"' ,.' ""~ 

pa.yments. '" .. , 

51 .• Comb.us.t.ion-.:· .turbine eosts vcy_ '!rom one, u:~ili:ty_ t.o~ .. ano.th~r .. _ . 
, .- - . ", " . .~ . ..... ..... ~,....... ... .... "..-,....... ~.. ........' '. 

beCs.u6.e.o'!d:!!!e.::ent.- .!inanc~ing. ,eos.ts,- ~e:.vi::onmenta.l. :"equi.remen~s, a.n.d 
loeationalf'aetors.. .~ ' .. "'- . ' ..... " ' .. ' ' '' ...... ~~ .. _ .... 

, 01-. .... .. ~. .... ~. #> 

52'r:, .I;i:s . no:~ reasonable ~o: .. es.-:Uates o! comb:u.stio.ll. tur.b!ne 
.... ..... ~ . 

costs .eal~:o.late.d a..~.,e. gi '"len.. ~.i:e to. .,~"7 '!~om o.ne, J.l:ti:li~ .. to a.nothe~,. 
on the "o.as.:!.s. .ot ge.ne.!"a1. .econ0I:l!c .indices. 

5}. Edis'on! S- .. eom"ous-;'ion tu:-bine cap! ta.:.. cost .. esti:1ate '. -. .... ~ .' -' . .. ~ .. ." , 

a. Ja...'luary. 1." 1-9.8,2 pla.::l.t .on .. line o'a::e is .reason.a=l.e. __ . _ . ..'.' ~'.. . . .... .. .. -,. '. -
54. Sta.!!'s 23-1ea: ~lant eeo:.o~i.c li!e !o:- .-:he Zc.ison 

-combustion -:t:.:-b-inee:s-:i:nate is ::.-easona'ble a.:lc, eOIlSi·s~ent ,.,(!. ~h D. 93887. 
55. ~·he .. -escalation and .discoun-::.:-s::es used 'by.s:'ta.!:!. '!or: ~he 

.. , ., ..... _ I _ ........" .. 

pUl"poses' o! -:nalting ~tn.a.t .. es-:i::1a.t~. 
56. Combustion tur'bine !uel i::.ven~ory cost,s .-.ill eseala~'e, ove:-

the 11~e of the !)la...'lt and, :0-: the pu~:pose$·. ~~ ~~e Ze~~on .,.~O::loustion 
tu:bine cost esti~ate,50~ o~.the s-:a'!~,oil.escalation,:-ate is a 

4r -- ~.,..... .., 

reasonable !igllre -:0 use '. io::",'!uel .. in~/en-:o:j' esca.1at!on. _ '. '_'.' .. '.. " ... .... '''" , . --...... ..... . .. , ,". 

57.· Edison.~s· fixed " adc.inis":rat! ve a.nd gene:.-al costs assu:lption . 
. '" . . ...~ .. -. .' - . 

is reasonable !o,: purposes·, ot ea.lc~a-:ing its CO:l'bustion~tu::'bine. cost 
L. '. , ~ , \ 

estimate. 

58. The .. increased. system :1argi.::.al o~e:-a.ti::.g eosts . :-esul '":ing ~:"o:._. 
• • ... I, ~ '._ •• • .... _ .....'. _ 

the o'Oe::.-ation'. o! the, com7Qustion, tu:-"!:):'::.e- a:-e :l.o:-e aCC".l:-ately ::-enee::ee 
.", " ' • ... L' '. ~. _. ., ........~ ." _ •. _ '".. .. 

in a.voided energy costs· rath~r~tha.: .. avoided .. capae1tj, costs. " 
. . ,. . , .. ". _.- " ... "" 

59. SDG&E' s·1982 c,ombustion.. tu:b,1ne. ca.:p1:tal cost ,est.i:!.a:~e o'! 
.. 0' ' .".... L .... " 

S400/kW is ':easonable fo:- the purposes o! QP pricing. 
.. 

60. The SDG&E inc=e:1ental cost of capital fo:- the ~urpose3 o~ 
combustion ~urbine eost estimation is 15.5~. 

- 128 -
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61. Accurate co~bust1on 'turbine costs to:- SDGe include ""~ixed 
- ,.. . ' .. 

adminis"tra::ive and gener"al- costs" and s-:a.!~~s proposed esca.:!.a::ion rates." 
62.Sta.!!"a.nd SDG&E" are ~n ag;.eement o~ !uel"inventoij eosts~ 

tixed O&M costs, a.nd plant economic-: lite a.sscptionS: tor 'c-ombustion" ": 
turbine cost" est ima.t ion-. : These assumptions are reasone.ble·. "" 

6; .. The sta.!!'s 1982 generic combustion turbine. capita". c-ost:o'! 
$450/kW is reasonable" tor the pur:poses": at ?G&E's Q? prici·ng"> 

64.. The escalation ra.tes" "usee." ~j" sta-!,!" '!ortlie- !d":1."SOIi' a.nd~ S~ 
combustion- tu~"oine~ 'cos=tes";'i:=.a.t·ion a.re'- also- acc';:"ate ~a.~es: ~o:- ?G&E"'s 
com"O'ustion t1:.:-bine cos~'s,: 

.,., . 

65." A 1; "5~; inc·~emen:;a.i' cos::' 'o~ ea.p1'ta.l "is'a.:' reas'onable~ 
assumption !or co=b~s~ion tu~oine co~t esti:ation '!or ?G&3. 

66.. A:J:accurate PGS' combustion tUrbineeost ·rlll': include a: '!uel 
1nven-:;Orj cost' coc.Censira.te -lii::l:i" tha.t'!ou:i~' :-easonable '!orZdison" ... : 

67'.Piant e-co:lomic l!:!e-, ~ixe~ ope:-itio:l·:a:.d :ta.i:lteriariee 'costs'" 
and '!ixe'd 'a:d:m!"nis"::-atlve ~e.:lc." gen'e:-a! C'O"st .a$Su::l:Pt:io:ls·ado~ted '""!o:-~;-' ". e com.ousti"on turbine c'oit es-t"i::a:::1o:i: in.: D"9;887a:e':"ee:sona'ble:"~.o:-:- the . 
purposes o~ the comoustio:l. t,;.:-'bine cos": esti:~.a::!¢:l u~:'-ecL~i'.o::-' -PGa:'~s.. Q? : . ,- ,- ... , ...... " 

pricing. "" .. 
68. ?G8e ~~opose-s "io~aejuSt 'the "co:oust'ion '-:~ibi:::e "sh""O:--:a:ge: C"09t: - . 

pro:r::y use"~_t? 'calc~ate !'i~~,ca~~ci-tr:p:-iees to--:=e"!'lec-: 'ye~:::';'-:,O-;:rea:-:"­
va.riations "in -:"ese:-ve~a:,gi:lS,'C.sing "~?G&3':s Ene:-g; Reliab!lity !:::d"ex 
(ER!) m~·~~~~ioiogy.' -, r • ,," ' .. -

69. ~he, ER: :nethoeology is a:l i:l!lova.tive a.pproa.ch :t'o ':-::ieasu-:-in.g:·' 
-' 

sho:-t~g~costs': 
70: . ~he ER!':tethodologJ'" is .. co:ice~tual17 

c.ownwa:d "oecause it only allow '!o:- dO"lr.1wa.:-d ~ and not upwa:d., 
a.e.j ustmen ~~ i:l" the a..,.n-c.al sho:'~~ eost: p:-oi:;r • 

. 71. A :precise' shortage cost :ethoGology.vill allow ~o:-· u~wa.rd ': . 
adjustments i:l'the equii:o:'i'u:t sho:'ta.ge· cost "t(hen :'035 oi'loae.'-·' 

., 

probabilities a:-e greater t.!:l.a:l'the't.a:get level~ 

- ,j.' " 
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72 •.. ~he ERI ~:netb.dology is.conce:p-:ually ,.:na.ved_and biased 
" ~ - .~. • .... .~ - .... • •• _ r . ' ,. ... • . .. 

downward because~it t~ea%s.unce:~ain ~a.c-:ors_sueh as plan~ sta:t up 
dates a.::.d :?i~t· .. ;~inten~~~ :equireme:l::s i=" a,. de::~;::linis~·ic. !a.shi~n. '!!'l.-' 
estimating !ui~re~ sho~~~ge.~ co~-:s and, :'ese:,,~e, need~~ .. · , .. ::- . . .,' 

-. . . -. ". ~. . ' ... ' . . ,. 

7;. ~he absence o!.a se!'l.s1ti"litl analysis ca.s~s doubt on the . . . . . - .. " .. 

validity ¢,! ERI~esult~..... -. , ... 
,"' - - >- • 

74. PG&E. ~::il.ize?; sev~.ra.l erroneous inpu.t assu:1p::ions ",hen it 
, • +,", • ". ... - _. ." ~ " . 

used the ERI metho.dology .to derive !.ir:u capa.city pri,ces.~,_. 
. .' ., ~ .' ." " '. ... . ... '" ~ .. -~ -'_. ," ~ 

75.· ~he- accurate. esti:uation o!_ !uture $b.orta.g~_ ,co.s::s, .. re.Q.uires", . 
".- - ., -' . " .....- '. ~ . _ ,. "" '. '. .' - . 

to -:he extent it is '!eas:'''ole, the si=~ta.neous rathe.r -:,han. secuential . ~. ~ ,,_,... '!,',...:.": ,:~ ... A .:..... " ",:--_: ' 

conSideration o'!.lo.ac.. :na.na.gement .. , :PJ"og:a.ms,. util.i ty ,r,esou:~es, and Q? 
• •• • r<' ", •• ,< .. ' t • • 

power. -' ... ~ ,. 

76. PG&E r s . proposed revisi,ons .o'! .its.'!.!;":: .. c.a.pac,~:ty~ :O;ie,e 
.. ".... r.'· '. '. . .. _ _, ... ..." "'.... . ..... -" __ "'''' .. 

:nethodologr .-:0 'U3~ ,di~!.erent. loaC. ma:.age:le:t ass:ptions .. in. ~he 
. • '" .-. " ,,' ~'. . -.".., .. ,". '<-

esti:na.ti(j:n o~.!uture,3R! .. nc,oers, and -:0. i:lclude· r,etr.oa.c~i v:e_ c.a.l'ac1ty 
• - h· • t. •. , •. ~ ... ~_ "'.. ... .... ' •• ~~. _ " ,~ 

payments- .1~ ,He-1ms. pUI:lpe.d·st~rage. plant .a.:l.c.. Dia."olo . Nuclear. :po~er .pl.an:e 
-, . ,. . .. ,- . ......" -, ..... _... " . 

sta.rtul'- d:trt.es .. arenot -:ea11zed<!o, not, re:love· -:!:.e do"Owa:.d .bias .i:l .1 ts .. " .. _ - .. '" ~. .. ..... " ~. .. .. 

ER!-oased:·eapac:i·.tY.' p,::i~s.. " . "'. . . __ _ ~ '. ... , 
'" ". --.~ . - '" ..... , 

77. POl" the calculation o! '!i:: ca.pacitj prices, SDG&3 has 
pr~p<>s:ed ·a.shortage ,cost .!l1ethodolog:r -:113:: adjusts the .. co:nbust.1o:l . ""'" - ,.,..... " . ., ," '. ... ~,,"'" .. 
tU:"oin.e proXj. '!o:- .j:ear-t.o-lear ·ta,:;'a.tions. in ::eserV'e !1~gi.ns,~, 

·78 •.. !he SDG&Z ~~thod 1s ~on~e?tual:'j' !la·;e,d:'oee~use :i~. ·.o~y: 
'" .. ,,.. ',.'" ~ '. '.' .. -, ~.. ..q . 

allows '!or dO·.r.l·",arc. ac.jus"e::ents i: the a::''''lual sho:-:age cos-:. -proxl, not .. , . . ........... - .... 
~ ~" ., - .... ..- ~ .. \, . 

1:.:?ward. ,ae.j)lS-::le:ts~, ... " ~ 
~. .. . 

79.. ~he SDG&E me'thoc. is !la.we~ oecause it does :lot a.llo~,je.e.r":,"~o: 
year increases. 'ill· shorta.ge costs ,. to . be. !ollo'Wed "oj. dee.:-ea.ses _ i::. 'tb.ose 

- .~ -. , .. 
costs. 

r ~.~ ," 

80. In calcula.ting !ir:n. ca'Paci tj ,riees using ~.i tS ... sho~-bag~ eo~t 
, " .. . -"' . '" -, . ~'.' , 

method, SDG~· did .. not adequa-:ely a.l::'ow '!or. ut,il1 tj '. pla.!lt . sta.rt up da.te . .' ... , .. . - ~ .~.~ . .'" ~ . , '. .... . 
uncertaintj" and· included a.:l t:.:l:"ea:istic. ass.U:1ption a.bou~ .. the 1982 

- • .. • -' - • ~ • e .... 

availability o! the SONG~:2 nuclear :pl~t._. 
81. ·SDG&E did not adequa.tely substantiate its shortage cost'~ 



... ~ .. ," ...... -' -.,} .. ) 

82 ... ··~iven'~h·e·· same fnpu-: 'a:3"iu.mp-=ions,: calculat':fon; at wUal 
combust10n-turoine'costs" uSing' eitc.er ~a. plano: d.ete·r;~ c'ori~ept or'S: 
real economic carrying cha.:-ge . concept 'should lead': 'to' the ~ 'sti::D.e': resul't 
and e1ther is reason:aole~' . . . . -. ~.'" . 

- '." " .. , ". '. '" . . ... 
8';;' Por the ca.!cula.tion ot' !'ir:n ca.,ac!'t:r ;>rices'; Ec. 1's on· has . '. 

proposed a sho:-tage cost methodology that oa.ses 1982'~5: $horiageco-S~s 
, ... . ,- '. ~' 

primaril:r" on: wholesa.le '~eme~'geney 'ea:~aeiiy '~:;iees --in :'the Ca:J:i~ornia 
... < , ~ 

Power Pool' Agreemen~' and seeondar1lj on :--~he Ediaon-Ca'litorn1a. 
Depa:-tment o'!·wi.ter -Resou:-ces Coni~aeo: and' the p:-i'rieiples '01':':-
interconnected o,era:tions '!o:- o:he Ya-.rajo a:le. ?our Corners ?owe-: -: . 
Proj ects;; -

84. The wholesale contracts that ~dison utilizes !o= ~ge2~5~' 
!ir:n QF. ea.:?aci~y priees are-complex ene~i::J and ca~e.e~~-exch.ange 
agree:lents "that invoiv~ -shared ":-eci~ro6al' se~vices~' . 

85 • ~b.e !a.ct that the pr ice o'! e:ner gency capae i O:j i:: ~he': . 
C3.1!~ornia Pover Pool has' not changed· since -1:967 . deSp!ie' :'i=-"'la~ion 3...'"ld e na::-row rese:-ve :::.a.:-gins':n3.kes :!'lOre' likely the·;possi'bili~~th.9.o:":this· .. 
agree:nent is a mutually underpriced ::-ee±proeartra.:lsic-tion -"tha.t- '!~ ::-not-
an acc'tlrao:e prox:;j !o~ '''avoided' shoitage :cos'ts.: ' --

86. Edison'did not adec;,uI:i::ely" s-::'bs~a.."lt!.ate its' cla.im t1::.3.t ~he-: 

eme::-gencj capa.city price is -~he·~ca.;gi=:a.:'-:·::-esource 3,voieee' 'OJ''ti:-:':QP 
capaci tj purchases.. .:' '.: ,- , :,,- "-.-

87. The" shortage cosO:' :lethodologies" !or '~i~':l"ca~aci -;y,' prices 
proposed by ?G&E'~ ': SDG8:~~ and Edison':'!.: these ~ CO::lp::~a.nce hea.;i~gs -:a.:;e .~ .. 

88. Purthe:- hea.~1ngs a.re 'requi':-ed"be~ore :lo::e re~iiied 'sb:ortage 
cost methodS:': can: be ~ adopted;-' :~ ~ ~: ~ ~ .' - -" ... .. ,~ -~, 

'89~" 'The '·ca.pital: cost ~ o! 'the -eo:nbtisti6n'iurbine is a.:rea.sona~ie 
proxy ~or shor'tage' ~sts to -be:;-used:'-~o:-': as-a.va.ila.ble ~ and :·~i~"e8.pae£tY·~, 
priees. .. . ..... - .. 

~ -,: .. ' . 
... • ,,1 • ... 

..... ,.. . 
.... - ~ - ,~. - . . ~ . ~ ........ ~ . 
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90. It . .isr,ea.sor..a.ble, thatene:'g:J, prices ,in tlle as-a:laila.ble, '. e . , ~-... '"' - . ., ,' ... ' ., " " " ,.. - ..... . _..... ' - -
firm anc. less tha.--~ 1:~0.k·i of!e.:s.~sho1.llc. renect as nearly:,~:pos,sibl.e" 
a utility' s marginal ·/ariable opera.ting ,costs. _, " "_~ ~ ~ 

, . -. ~ . ,,' . ... .,..... -.. 
91. ,;!;he current stanea.~c. o'!!e~s crea.te u.."lnecessaI".j, risks '!o:: _Q1,s 

that ene::gs pr.ic,e~ i,n. some, !'Q..tu~e pe:-.ioc.. rnigh~ n.?~.,"b;~:,~e~iyed ~'!ro~-,~ 

utility~s ~:Ioided cos:ts .. , ., _ ~ _._ 
92. ,,,It. is reasonable for. .. ea.ch ,.contra.ct to include ls.n.gu.a.ge. ,that, _. 

- . ~ ".... .. " •. -- .' - , ..... ~ 

ene::g:; prices '''ill 'be, d.eri ved, !rom .,the utilities' l'Jlarg!::.a.l, va.:-iable ~ 
~ ." oJ ~ ~ • " • 'J,'"'' "'".. • • ,. "'" , ut •••• , _. _. " .' •• ":-. '.. ... 

ope::a.t1ng costs, a~· . .app~ovec. ,'by-the .Co=.1,ssion, .t;;rou~o~,? '''~~E! li!<9. o'!:: 
the project. _ '.,.. .,. _"~,,, "'"'' 

standa.:-d.,pr1ce o!!e:-s. 
-' ,." >, • -".. .' '>." ~- , .. 

94. rt is reasonable for inte:-.est~~ _parti~s to. ha.ve .. the, >e' , 

oppo:"tunitj" to revi.ew atld,Commec-:'o::. .. the utilities'ca:'culat1ori',0! . .. -'.. .. .. -' -, ' -. ... . 
energ:; prices,. . - .... 

. 95.: .Th~.:d~te~:ninatior.-o!.~~~rg:r ra.~es c.e:-.i·/ee. '!:-om: the:: . 
utilities' ma:-ginal ope-:-s::ing.costs is 'i!'!.e.:l evolu.tiollar;r .. sta.ge •. 

.J' ~. ~. ,. , .. ••• -< • ' .. - " , • • - - " 

Re!inements, '",il:'e:nerge o,ve':.: ti,me. -. n ",,' _ 

96. It is r~a.sona.ble !or .utilities to l!se a:,e:-a.ge "J~fJ:~ ::es~~:late~ 

o! inc:'e:nental hea:~~:"a.tes, ·a.s ~eter;tined. in rate c~se$,:.!o:- tee 
deri vat.ion 0::. er.e:'f!:! prices \:.::.t1:' the. Cox:::ission appro·/es a ::ore-., 

~ . .. . ,,~ .-. ~ ~. .. - ~ 

re!i!led :nethodolog:r. 

. " . _..... ..-. 
;~gula.r:'j would. b~ use!ul._!or the .. e:/a.!?ation o! !uture- period energj. 
prices. 

98 •. ,.!t is ~easonable tha.t the 

the incremental hea.t rates be deter:ninee. in ~ ECAC:proceed~ng. 
99.- ?r~ j ected ene.r. gy p:- ices 3.r~.lessJ)I~ecise ~ th~ ~ =e~ro s~c~ ~ v:e 

calcula.tions,.. b~t, p~ov~de m~re .. p~iC~l?-g, certa.i:l~ '!or QPs,. '_ ': :.. -::: ': 
100. C'l:l~:,ent na.tural gas prices :nore closely re~ect ma:ginal 

ope:oating cos~s th~ do historical costs. 

132 -. 



1 Of >' q!:l :~may::b~:~'SU:::ie~ ':'~o :con-::-ol 
without 'bei'ng.a:':::1a'~ginal:'!u'el. ~ 

102." ?uel'used:-:o·>va.~:tt:up ~a.cilit1e3: :s"not :::lecessa:-ily avoida.ble., 
1 03. SDG&~r a~oids' n~t~-;ai gas' 'at rt1le."'GN-S·· -:-a:te:~ !lot- ~1ie': G-61 :-at,e. 
104. Fuel is not necessa.:-il:r 'being a.voidec: when':' used.": to': :a.inte.:'n'::': ~ - ~"" ... -... " -.". .... ....... , 

pr1ma.ry :-ese:-ves. ~~,-.:-----~-.:.:--:._, 

~10~-~:' : No' e:~ide;ce n<,w- 'ex:ist's 't~.2;-:' -:~e.ns:liss:io~ 3.=ld : di:St':' !:buti on . 
costs a:-e av·ofiei"'~1. 'Qp: :pu:-chase3~'" -- r ,-;': - • - •. ', 

106. !t- 'is:' reisoaa'b1:e' that' va:-iable:: o:?erit1~g: a:ld :la1~ten·a::'ce' 
costs be i~Cr~c.e'd· 'c"xplieftly1n the' ene:-'gr 'price '~e':'i vations'" 

1 07 • !nsU!~ieient data exists online: 'los'ses at·' ~!:.is t!:e": 'A~, 
:-easo:ia.b1.eaSsu:1pti~n: is~ that' -io8ses- a.::~ equal' to:t!iEi l'i:ie: ~oe'ie5 <>~ 
utili ti' :pla.~ts,. 'thus i:i.piy~ing 'M 'agg:.egate line-l'os's"!i'C'£or '!o~: :Q:s·o~· 
1 .0, "'eicept~o',: 's~~~nc.a.:j~i:!:le 'l'08'se3, which "c'a:i' ~easona.blY: ''be 'usc:ed' : ' 
to b~ 'the utili t1:.$ :::l3.!"gi!la.1 li!le losses. 

'1 08~'''J~;i:LsU!i£'ei';:l';:'evlde!ic~':':is' prese:i'-tec.' 'bi "u'tili:.tfes ~O~ -the e identifieation and valuation o'! losses '!ro::'re:lote' s'i-;'e$';:: the:: loss: '!c:-
all QPs :!or energ;; ca.." :-easonabl1 ~e~-;~b~J.shec. at 1 .0. 

109. ~rans'!or:::le:, losses need not be established i~ the :neter is 
~. ." ~, .-" -'..... -

on the ·.utili ty side, of .,i ts t::ans!o.~:l~:-. ., ', .. 
- ... , • • • .". 0' ... • ___ .... •••• .,' .... "... • .... ' ... "' - • 

110. ..Li:n.i ted eviden~e .. exists._ on, the ::.axi::::: p:-ooa.":;)le nu:be:-. ,ot 
hou:-s U:tilitie~ . :niBh"::, i~~;k~ ·,.e1t,he:- r'~~:- ·':-e!u~3.i$ _ ~d' ~~~Cb.~S~ ':-~; -~yd~o 
spill conai t:.~n~. -. .." ", ~ " '.. '.' .. ",;. ', ... ~ ~ . 

.-

11 ~I ~.e._" e"'~"'g ... 1. e n'· ... be .. 0'" ·_~o,'·-. ~ .. J/' .. o-~. ,1'l • .,..:I .. -. ,0 '~' :,." '~"W_~ .. ,. 10..... ...... ,,- '",',.......- -01 ." .. ,- ", .. . .. ".,' "- ~ 

to pu.rchase, is ~:~onsistent "'it!l..D.82-0t-~02 a..~d D .. 82-04-071 .. , ,.~ 

i12. The optio~ to ~a1 ~~s a high;~ ~a,acit1'~aj:e:l~i~~~;tu:-n 
!o:- u;p to 60P.,hou:-s, o! c~=tai~ent~'d:c.:i~pe:-iOc.s. ~!., eCO:l~~1-e:i~;gr 
pu:'c!lases,. .Lv:'ile ,'c.~~ira.bl; y' is .~ .. iss,;,e ou~;ide 'the 'scope"~o~~these" 

. . ~ " , ".' " .... ~ -- .- .... ' . "'~', ... ~. ~ .... - :: -" ,-,"-

compliance, h~a.:-ings. . .. 
-. , ........ ,,- ...... -- . - ". . . 
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11:; ~ Inte~nal use o! ene-:g:; .. "oy Q:s ,onrsimul-:aneous ~.:purcha.se a.:ld.~ , e 
sa.le during' eu:-tailm~;t '';'ould' red~~e" de~~d a..~e.-,.~os~~b_:b· .~x.a.c.e,rba.::e_, , ._ . 
loa.d ;prpblems tb.e~utility is_seeking .. "to· solv~-~th:-O~gh~~UI:~a:iiment~ ,-: ',- -" 

.. 11+_ . k .. le~ei~z~d ~r~ p:-i~.e-.no,or' e~~,;'ei op;i,on~ is' o~ts3.d.e~:e,he "'" 
- ... ... ...... . !. ~ ~ - '. " T " ~.,,, ... '. ,- ......... '.";. ;. :,~, ' ••• ~ .:.. 

sco;pe . o~" th..e;;:e: ;pr~c~~di;:.~. , ~. ., ';, ,- - ~" _. ' .. " , 
Conclusions o! Law ~ '" -, ... I·" '" ..,-. .~ P"'-

~ c· ..... . 

1,. _ . '.theC.omlll'ission.. shoule. conti'l.l!lue to e,ncourage the developm.ent . '~ .... , ...... ," . -- -', , .. ~,.,' .. - "'"' "" ." , ...~.. . '" '., . ":'. ~'.', ,.,~", (. ~ .... ,. . . 
o'! ctuali~jing cogene:-at10n and. small 'Pow~:- :pr.odue,tion .~aeili.t~i~s. ~ 

.~ ~. - .... .'~. . -- .... ., . . .. 

2. ,'.t.he,:s.t~a.:,d, o'!!e:-s. o~, ?G&Z,. Zdison." and., SD9~&3 .sb.oul~. 
", riO .... • ., .. " .... • .. ....~. " '". ~ .... • _ • 

include ca:?a.c! O:j a.r;.d ,ene.:'g"J: pa.r-e:::~:-ov:.sions ..,:..!.e!:.cO::l:pl1.·..r.!~1:. 0'1;.:-
,.... " ....... ~ .. - , - -

decisions i:lO!:t'{ 2,: .a.nc."a:-e reasonable.. -, ,,--
:;. •. ~b.e" ,ca.pac.i tj: and, e!1ergj:pay:ent .provision o!. ~h~ .. ,utili.~i~.s' 

sta.r.c.,"a.rG.~:,ot:~.ers~o:r .. a.s--~v:ai,l~~'lee~pa.e,i «:j' ,~n~ '.ene-:,E:1. ane"~·i"i~.·~ea..p;~i~j.· 
should:-:oe :loc.i!ied i:'lke,eping,w:i tho -:he discus'sio; 'a:.d £i~di'ngs"o!- this' .. 

_ . ... ." "... '.' _ '''. _", _ _ ~ .. '"": ~ ,..,... , , ~ :.... ~ ... c. ,.- .... ,_ ' 

decision .. . . 
4. _,~o p:-om.o~e .. t1le· signing ,o~ stand.a.:-d o~'!e:,s "oy. QPs; -"ih!:sor,dei .. . ," - ,,~ ,~" .... ,- - ~ . -.. , . - . - ... ... . 

0' -R -"' ... ~. -~. ~. '~;';".~'.:\ ..... ~.----
I'! "IS' ORDEP':':D . that:' -

. , . 
. . ' ' .... 

. -,-, '.. - .. 

1. ·wi thin .i,5 c.ays o'! the e!!ect:-·,e date o! ~h:s or~er-, -?aei!ie ' 
Ga.s a.r.c.. :::iec~:,ie C~:P~7 (?GS);' So\~::he:-'!l ce.li!o~~ia.Ze.is6n· C:Or:l,a,::;, 
(EdiSOn)'" ~~dSa.ri :Dieg~'Ga.i': &: n;e.;~ie "'Coc.pa.::y·' (s!'G&Ef s~all' !iie;-""ith 
the COm:lission' s Doeke-c O~'!iee an o:-iginal and ":vel-{e co~!e3 '"o'! .:. "." ' 
a.:?p:,opri~te -~e~c.me~-;s '~o ';he' ~ta...~da:;d o!!ers' inelided'!:l ~:A':?1~c3.tior.s 
(A.) 82-0:;-26, 82";'0:;';"37 ~ a.:d 82':'03-78': cons:!.stent ~r. ':!l'"-:his c.ecision-' 

" ,.. _ .. -
and the o:-e.e:-:!.ng pa.:-agraphs eontainee"he'!"ei::;: 

£.' :Eae~~~tiii o:y' s 'standa.:-e.:: o!!"e:- ~o'!"-- !i~', ea.:?aei~: sh3.l t 
incluc.e the -following rec;.ui:-ements gove:-n!ng the pe:,!o:-:1a:J,ce; st.a.n!a:-cs·' - " 

to be applied to a quali!ying !a.cilitj (Q?): 



~. Each ~~ili~j'$ s~a:~r~ o~~~~ !or !i~ 
c3.?a.ei ~y shall :;::-ov.i·c'"e, t~-: :'jdro­
elec~ric Q?s, v~ie~ ~vethe~: 
ea.?a.city rati::igs "oasec' o:l.~!:.e-!i"'e dry 
yea:: a ven.ge, sh.a.:.: ::.ot -b.a ve .' t!:.e i:­
eapaei~j ~e~:ina~e~ or cerated ~!:.e~ 
their !ai.l~::,e.-:o:nee~-!I!i:li:lu:::. 
".:)e:-:o:-s .... ee :-e-c-.:.ire:.e::-:s .isd-:.e solelj 
~o ~l::.e o¢eu:':-e;e~ o! a. "d:'j' 'lea: .. ~~e~ 
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1s d::-ie::- than -:he_~ive.c.:-y yea: 
ave::-age. Du:-~~g d~ie~'7ea:- . 
condi ticns,. a~ hyd.:-o ,Q?sha~l 'be ~afd~ 
!o,:, the aJ:ou::,~ .0-:', c.a,.aci.t7" _i~ .a.nj, 
actually dellv~:,ec. -:0 "":lle: utility. 
Capaci-:y ~a~e::.ts .shall :-es~e,: at -:~~. 
cont:-a.ct price ~ vhen hy.d,~oco.nC.i~:'ons 
once again ~eacll: ,the ::e-v:el :J.sec. to' 
dete:-~lne the ca.pacitj ~atl::.g. 

~.. Eacll ,::t11:.tY'$ s.ta.."lc.a.:-c. o!'!e:- !or !i::":l 
ca!,ac i ty shall i:lcl "l:c.e . a:: all,o~"'a"'lee­
!o:- schedulec.,~ai::.ten~"lce which 
,:-ovic.es az. ~0110W$~_' (1,) O::;-:age 
~e:'iods !o,:, scheduled :aintenance 
shall not'exceec: 840- :ho.,;.:-s: ()'; c.ays) 
in a::.y 1 2-:l0:l.tll 'Oe~ioc.. t;!:hls ' ' 
allowance -::.a.'1 'be· use,c. .. i'~ l!lc:oe:.ents o'! 
a.::. ho'.:.:" or longe':" on a. consecutl ·/e 0: 
nonconsecutive- o-303'i-s~: . (2 )AQ? :ay " 
acc"J.:l'J.:!.ate,ur.t:.sec. ,~i--:ltena~ce- hou:son 
a. yea:o-to-~ea::,,''bas~s U? ,t~ a =axi:~ 
o~ ~,080 h:ou:-s (45- dajs).: t;!:hi:s .' - ' 
acc:"'t:.ec. ti:le :lust ,"0:<9> ,used 
consecutivel:,r anc. -0::':',. '!o:- ::la.jo:""'· 
overhauls. (;.) ?ea.sona"o-le advance 
notice to '~lle utility o! '20 sened,ulec. 
outage sha!.l 'be' 2'4. -~ov.:-s !o:- '-scheduled 
ov.tages less t;ha:. one day, ~ne ..,ee~ 
to:- a sche~u.2'!c., ou'tagol?" .ot one ~aj" 0:-' 
:lo:-e (~:<cep~ ~o:- :s.jo:- ove:-:'au.lg), e.nc. 
s~x months ~0:2. .:z.~o:, OV~:':'3.ul.' (4.) 
:1aj 0:- o'/e:"'!lauls "s!l2.:!.l not·o,e 'Sch'!d-.:!ec. 
cu:-ing ~he peak st:.==e= :o~ths. 
Reasonaole e~!o:-ts ~o sehec~~e 0: 
~esc~e~~~'~ wo·~·~~~ ~~~~·~~~~c~ O'··3~~~ ~ ... \.i.~..; ....... "' ......... '-"-••• "' ..... ~.. .-ftI .. '.i. .... 

the ~ea.k summe:"zo:tes s:'al: s.:so'be 
::a.de: but i~ no eventsha:': outages 
~o:- scheduled ~intena::.ce exeeed 30 
peak ho~:::-s du:-:t~g. 'th.e su=e:- peak ' 
:lonths. (5) No ~e3t:'ic'tions'shall ~ 
i:l~osed on the use o! the scheduled" 
:nalntenance al:owa:lce"dt:.:-ing -:l'le . 
.;~<{.,,~, .,6-"0,:z '0'" o.,..,.. ....... ·.:on (. ~ ."",~ ....... ,,-~ r'¥." - ,. z ...... (;ii.IttI~ ••. .,.,., \I...,. 

!i:-st six :::lon-:b.s). :(6)Ca.~s.city· , 
par-~nts sha.1.l ap~ly d"::"ing allo .... ec 
outa.ges '!o::",schedul~? :a::tena:.ee. 



-, .... 1:aeh '·ut:11;i ~~.s. ,ay::ento-,·tions.- ~O:" 
~i~ -capacity shall incluc.e.p~ov!sions 
" .' - -,z .. or - - "'" - .... • .or w~e :-e.~ew_on 0 ... capac ... wj paj:lenws 
.c "" -."".... eve""'" '· .... -e -1"1':' '''~ ~ , s · ... 0 ......... jCI>... "'''''6 ... ., .... IIIW" .. " ttl... '-'_ ... Qr...... .., ..... y- .. "" .,. •• ~ 

mini::.U!:l pe:-!'o:,:~e-e :-equi:-e::ents. :0:" 
bo~h ?a1::e~~ options, a p:-ooationa.~ 
pe::iod -not:to ' __ exceed .. j 5::ontb.s 'shall 
be. ac.o:pted.. .Po:' an ava.ila:o ili ty '. 
option, like ?G&E's'O,tior.. 'r, i! a. Q? 
:"3.115' to :'Illeet ~-'-:h.e . ::i::.i:lu:pe:,!o~a::.ee 
:-equi:-e::en~s, i~ shall eo::.~inue ~o 
:-eeeive capacity pa~ents !o:"' the 
a.=oun't, of 'd.ts~a.tchable ',ca:oaeitj. 

·a.vai!able du:-lng the p:"'ooationa.~ 
.. p ... o( o~ - 'T''' ",,, ... p- "'hp .... "''"'I,c- ... a. ... ·o ... 0" ~""'~ ....... ~ <C;Jr,.,v •• iii ...... hr". "'_ ' .• _ 
..... .t of ~ t' .- o.~ . ...". ,,_ ... s pe:- ... 0. , ne - : !las, no '" -
c.e=onstrated'~~ aoi~i~y to,provide its 
!'ul! eont:-aetcapacitjto ·the ~ti!itjr 
tb..3.t capac :!.':y shall' oe de:'atee a::.d -
""··'l..seo·~p,,,'" ... 0 ...... "" .. ~ .. 300:1' ........... ·5 ., ...... "'p~ "'0 .., .... ..." ._", •• .., .... ... 'ttI .. ';'.; : "J ....... ~ .. ___ w_~ "tI 

the ne''''' eont:-act· capacity;. !.he a::lO'(!.."'lt 
"oj" ·..,.hich the Q? "s. ca.!'acitj". is :-ec.ueee 
s ..... ..", '1..6 s ... 'l.. 4 ec·'''o" _·p-... of"'a·~o"" ............ +.J~ .i.1..J ., iii .W ............. "'_ •• ', 

p:"'ovisions~ Fo:"' ~~ output option, 
like ?G&E's Option 2, ·the Q?'shal1 
ea:-n eapaeity.paj:e::.ts ~u~ing t~e 
p:"obationa.:-y ~:"'ioc.:-o:- the a:lo\:.n~ o'! 
capacity actually delive:"e~.~ If ·the 
0.";:1 "a."'s "'0 ~p"'I,.'lp-- • .... e ".~,.,. AO ......... ..,C· ... .,..,.., IJ ___ .......... ··w .. _~ ... '- .... "'" .... w 

ca~aei tj dU:"'ing-; each· o'!: the !'ollowi~g 
:rear's peak :onths,-tc.e·eo::.t:-act 
capacitj shall "oe de:atee to the 
::onthlYa:lount o'! ca~aci~j_aetua::J 
c.~live:"'ed du::-i~g the-. ,;,ea?: :ont:.s.- ~he 
a:ount "oj 'which. the Q:'s_capac~ty is 
:-educee shall be:.' subj ect' to .. 
·e ...... I ... .., ... 4or. "-ov.t~~o-a - ... ~pw '1..0 ....... " ,. .............. "'. ":". ,.-.:J,. .. .;J- u .. '-~. *J ..,..,. 

0 ... 01 0'" eo ~o- c"'''''1..,'c~'''o:1' ... e ... ··.., .. "'''1 ttl ... ..." ... QrCilttl • "',; ... ~ "~"'~-"J ,. ~ 

deli·,e:-ed. during the',,:-o·oatio::.a:-j"· 
~e:-iod, a.."1 allova.:lc-e 0:" erec.:.. t .. !or . 
!o:ced ou~ages at the level'othe:,~se 
3peci~iee !ntl:.e ~'ili-:y""s s'tane.a.:-d 
o'!'!e::- shall be -inelude~'~ -- The stcda:d 
o"!'!e:- sh.all'· not~ !nclud:e-- e,:p:-oV!si¢n 
'!o:- :"e~:"~active ,ay:~ts. 



3. Ec.:.so::.' s si:lgle -pe.:r::le~ 'O'P-::':o-r..-'!t;J':-- '!i-:-;:- .capaei'::Y '~a.se,e. 0::' a 
QF f S outpu't a.nd SDG&E f, s .:"1.:-: '6apa.ci.;.s. .,a.j:le.:i~.O.P"::OJlS' ·~1. "and' 2 a:-e not 
in comp1.ianee "..ri'th D. 82-01 ~1 03 -.a::.d 'shal:'~::,o-: "oe- ·-inc:.~t!e-c. -i!l a.r:.j 

. ~, .-
stane.a.:-c' o'!'!e:- '!or !::"::l. .capa.ci ty •. : 

4. ~!'le \:.ti1.i ties , .. s~<!a:-e.' 'o'!'!e:-s "!or !i:-: 'ca,a.c:!:tj" :-shall not 

~neluc.e p:-ovisions for ~ Q? ."to. :ecei':.e .. $.S-~v2.ila:~le: ~~~~i~j ps,1::lentS 

t!u:-i::.g the sta:-t-up pe:ioc. :;:;:rior -"':0. th.e . co::.:=:e::.ceme=.t :-o'!..::' is '!i:-::l 
ca.pacity operations. 

s. .. . 'C'ac ..... ~ ... .:, «""y!s s .......... ·.:l· ...... ~ ·o~~e ... ·~o ..... ~~.-..., e~ .... a .... ~ ... .,.'"s .... o"l., 
.-J ... -'''''_''_''' iJ~.~~."' .......................... ~ "."'., -'o~ ..... .Q. .. . 

a. 

b. 

e. 

Each utility seal: p:"ovide'!o:" the 
:"eduction of capacity pay:ents unc.e:" 
'the ci:-c".;;:lsta.::ees·' anc. ·!.n the ::.a..."lne:" 
provided in O:"de:i::g ?a:-ag:-aph 2('!) 
O~ - .... Js ~~ .... ~sJo.... ~~.:l~""·~o~~:""-... Irti... .. ___ .. .".. . . ..,~ ... '-.\#_ ..... ;iiJ .... 

co~~:ac~ ca~ac:'~J scs:: no~:"es~~ 
~~ a coc~~e·e ·e-~~~~-~on o~ ·~e ... ... .. ~ tJ .. , ............ ..,. _ ",,;.. 

cont~~e-: b~t ~he_~ou:t ~j ~~ich the 
ca~e.cit:r is .:-ecucedsha.:l ·oe s-.;.'bject 
"'0 -b~~:~a-~o~ ~-o·~Js~o~s loti \j~. __ ."~",,, l'. '1 __ .... 

• • 

.: • 
• .. • 

• • 

• • 

• • 

~ . ~ • 
• • :: • 
• • 

. .. -
m~e S~bC~I~C no""ce _~~_I_~~ ~o-..... ..""''''' ............. w.. .. ... ,.... ......... "W~ .... 

te:-::':':'lation·".Ii ~h notice shall "Ia.::r· 
de~en<!i!'lg or:.. the a.mo,u.."':.~o'!~ cape.c!.':j: 

- ~;S -
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JI' _. 

g. 

'" "... ~ ~ .. ,.. - ~ '", ,. 
'be i::.g ~e:-:::fi~a-:e~c.. ~ a'b~'!s -3 i:ila:- ~o-·· 
~hose in ?G&:::"'$ .a,ne;: --SDGO:Z "'S:·$~3.!lc.a:-c. . 
o!!e~.s~or .. !i~::. ca~a.c.i.-:y shall oe 
incl~ded in eacn 'o~'-:~e u~~~~ties~ 
s.-:a..'"lda:-c. o~!ers •. 
B2oc.!l u-:1'11:-:y' ss~a:c.2o:-:C:o!!e=.!o:­
!i~ c2o~city.sh..a.ll :-eCi,ui:-e a Q? 
ter~i~a-:ing without~rescribec. 
notice to re~il:lc.ove:-~a~ents a.nd to·· 
cove:- the utilities' :-e"Olace:ent 
costs:fo:- th~ iost'o:- :-~duce~ 
capacity. !he o~~ers shall incluc.e 

. a liCi.uic.atec. c.a:age clause. . 
calculating ~=-!sac.di~io::.a: -:ar-e::.~ 

. ~o" _ ..... "0' 2oc ........... ..,· cos·~ $.( ... " ....... :. .,.. _ • .. '='... -'; ... ':' ... 'tI 1J.w... _..,..~ ... '" \111...,-

that "O;esc:-ioed in ?G&E's Stanc.ard 
O~~e:-·No. 2, A"O"Oendix p'C· .. hich 
-e~' ec-OC!' ...... '" ~c-':"a-" "'0·" c' e 5"·· .. "'·.;.) ••• ti'-' ~ ... .., .,. vw. _ •• ttl. ~ W _ •• , 

• .. i th one :oc.i:-ieat·io::.. ~he ado"Oted 
~o"""'··"a. s .... a." ., . -e~' p.c· " ..... e .• .( -e -- -~~ - -- . --~ ~ ~-,~--
needed, as'~ i~c.icatec. 'by the notice 
ta'ble, to :-e,lace .-the 'lost­
ca.~a.city. ~he utilities' 
calculation o! thei~ da=ages :ay 
-e~"'- ·0 ~ ........ ", ca~""c4.y '~-"e'",s • ..... • ttl ~ ~ '-' 1.Ii.. _ "",~ .. w ""....-. 

• - • 4 • 

~he u~ili~ies~=ter:ination: 
"O:-ovisions shall not :-eeuire·a Q? to· 
~rovide evidenee o! its·aoilitY to 
:ake ?o~entia: -:e:-:i::.a-:io::. . 
?aj:1en-:s ... 
":'ac.... ..-".,,( .';;". S s·3:··;J _,l . o.l'.I'e_·· .1'0:':" -.J ... .,."" ....... """J ".'-.'-' ~_ .. _ • 

!'i:-: ca~aei tj shall !~e:uc.e·~ exa.:,les 
. o:"·,'t!:.e o~e:-a::io:l o!·· its ~e:-=i::.ation 
~rovisio!ls. 

T:'e :-e~ui :-e=o!~.':s ,_ 0:" '~82-:-01 ~1 03 .... 1. ":!:. 
-.os"Oec· ·0 co .... v~-sJ o .... s· ~-O ... ··· ..... "' .. ' . . ..,. ", v....... #a .... _ ... • .... 111--. .. 

si:lul ta::.eous "01!:-c:'ase a:d sa:'e o!'~' 
e~e:-g;; to the- sale" o~ su:-~lu.s o:-.1y. 
shall be :-e!'leeted in. a util~ty's 
s~~da:-e o~!e:- !o:- !i~,ea~ac1.~j. 
"'e-... .t ...... ·" 0'" ~-ov.te,(·o ... s 3 ......... ., '0"''' ":f .......... ~.", ...... ~.. _w....... -""---._ "-J 

al'?lj to ~ho! a.:nOi:.:l-: ~1 vb:ich. ~he: 
C'ont:-ac": ea?aci t1 is :-ec-.:.eec·· as a 
:-~su1t o! ~he cO:lve~3io:l. 

'. 



6. A s-:a.::.e.are. o"!'!,e;: :!or .. as-ava.!laole ea.pae:.::yshall .. %lot 
!.ncl..:.e.e anj :.ot:ce :-e~..:.~-:,e:en-: !o:-:.-:e:,::.~::.a.'";io~. 

7 • ':he .. ..::~ i1i ": ies sb.a:'1_!:~le, a.!or..g-·-r!. ti "t:.e-' a.:nerioents to ":he 
, -" 

standa.rd. o'!~e:-s o:-c.e:-ee. in O:-e.e:-:':lg ?a:-ag:-aph. "1 :above, .!:':: a.::.c. 3,$-

ava.:'la.ole ea,ae:' ":7 ~:-:iees basec. 0::' ~1 oQi o'!--:he ca,ital COS-:S o! the 
.-. I ... · ""~"''' - • ~ ~".- ........ -_~, 

comoust:: on t'll:'o ine, -..:.sing the' co:oust ~o::. .. tu:-b:::.e. c~~ .-_~s'"; ::::ates 
ado?tee. in th:s e.ecision; 

8. Edison's co:oustion 

a. ! $4.1 , .... / .... u ~ QS" o· ... ~ .. &.off """ ,-.e :~-..:.s .... on 
A 23-jea.:- eeono:ic "li'!e • 

.. 
e. 'Escalation and-c.::sco..:.nt :-ates 

~:"oposec. OJ sta'!!,'!o:' Ediso:. :n th:s' 
p:-oeeee.ing. - -

d. ?uel invento:-j costs propose:: "oj--
sta.'!'! ~i":h the- exce~tion ,,:hat sta!!·s 
invento:'j eseala":ion -:-a::e -s~:'l- 'be- . 
:,ec~eed. oy 50%. 

e. Ae.:in:'st:'a ti ve.- and" gene:-a.:. :C03t$ 

"" _. 
g. 

· .. hie:', on a. leveJ.:'zec. oas:'$, shall be 
eC'll:'valen": to ~~ o!the coooust!.on 
~":~b·~e ca~·~i'cos· - - - .. tJ........ .. ~ '! _ "' .. 

9. SDG&E' $ CO::lous": ion ";u:,'b :ine cap::' ta:' -cost sha::'- ":ie: 'basec. O~ 
~he ~ollowi:.g ass~?tio~s: 

a. A $t..OO/k~/( ~9S2 cocb1ist:'O:l. t~o:':le. 
capi ta: cost· •. 

~ • A 1 5 .. S~ :':le:,e:1e~ta.l~· cest -o! -
eapital. . .. ", '. ~ , .-,' ... ~ 

c.. Pixec. ac.::'~i.st=at-i ve~ a.r.e._ ge::.e:-a:. 
costs co:c.e:,s1l:"2,::e: · .... i t=-. :':hos.€', 
a.doptee. ~o:' :se·iso::._.: . 

140 -. 



10. 

d.o Fuel i:lve:~::o.r:r':cos~s; ~ixed': ,:', 
o?~:,a:: ions and ::aintena.nce' costs'a.nd ' 
I> ... a.."t economic :11~e 'to . which sta~i' ". 
and SDG&E have 'agreed~: i!'l this' , 
~roeeed1!'lg. 

e.o Sta.!!"s :;>roposec.'escalat10n-:-at.es· 
!'or SDG&E. ' . -

' .. 

,'. ' .... 

?G&E'g com"oustion tur"oine~c~'!tal~cost sha.l~~"oe·"oa.sed on the 

~",~.. .... ..... ~ ", ..... 

a... A S450/kW 1982 COc."oustio:l,turbinecost. ' 
·0.. Esca.:'atior.. :-ates ac.oI>ted'. ~o:- Edison ~ -

a:.d SDG~ •. :· . , 

c. 

e. 

A 1,~ inc:-e:len-:al eost· .. o:'- ca.pita:. •. _. 
Fuel inventory costs co~ensura.te 
~ith those ac.o~tec. ~or Edison • 

. ,.. ... 1ft • 

?l~~t econoc.ic li~e, !ixec. operation 
~ .(... -- .. . ,c."~ ~ an~ I:I.a.n~enance cos~s, an •• xe~ 

ac.:ir..ist:-ative and'~e!'ler~ costs . 
ac.optec. !o:-co::foust10n 'turbine-cost 
ezti:lation in ~.9)aa7" 

r , #" 

e i 1. Mo:-e retined shortage' co~t. c.ethoc.ologies .. Si:.cll as" those 
,:-oposec. 'by the t::tili ties _ ~n ~~i~ _ ~~oeeeding '!~:- '!:::-~ ;ca:,a~::::y 

l'a.y:lents shall "oe exa.=inec. '!o:- ,ossib·le " al'!'lication: to ~ <prieing in 
•• ' '" .... ,. ,,~~. • .• I' .... _. _ _. 

SDG&E's and ?G&E' s current genera:C. !"ate cases ,.a=.d ~e~:::!.-::.gs~on Ec.ison' s 
!ive-year ene:-gy :price o'!'!e-:: (A ... ?2~04-46).:: ~j-:-ev.!.~~~?.i:;. e~:pac!.~y 
I>rices that is ac.optec. "oY' thec·Co=ission because ·o~· t!iis"'exa:i:la-:ion 

• r - po. ." ~ ...... '.,......' '" • 

shall only apply prospecti vel:; ~~ to, Q:'s tha.t· sig:. a!~e:- the:·eate o! -:~e 
o~c.e:-s i~ those p:-oc~ec.i:lgs. 

'0":' 0·...1 ""g" .. .... "W.... . 

a." ":'ac.... • ..... .:,.: --v - s .... 3o'·' ·"'o.:a.r ""V" .: --$" as-~ .... -.,...., ...... "'4il. U ............ ~.-'" . _ill. 

3.va.ila~:'ea.:lc."!'i~-ea,acity· 
eon-::-acts. a:c.!:ts::co:lt:-ac-: .. !'oi: Q:'s' 
les5 tha"" ~ 00 k.W to s-:a-:e .. that 

--



A.82-0;-26 et al. ALJ/~~ 

b. 

c. 

ene~gy p:-ices will b~ _de:-1 ved !:-O::l- . 
the utilities' !~ll avoi~ed ' 
ope~ating ccs-:,s, a.s. .a~p:-ove~ "01' the " 
Co~issio:l. tnrou~~o'\l~,the 11!e,ot 
the contract. 
Utilities shall !11e, with the 
Commission's Docket O!!ice 
beginning six ::lonths !:-O::l the 
e!!ecti ve da::e o!' this~ o:-c.er a..';' 
o:-iginal and twelve co~ie$ o! thei:­
actual average incre=e:ltalheat 
.,..a. ... ps " ... ~ ''''''u4 ''' ···~se ""~a."""'p-., . ..,.. ~ ... ..... ,0. • v. ~'- _ 'V .. \4 'W: ... '-'. "" ........ ",. ... ""'-wI 

case o~ ?G&E· a.nd. Edison', ~ a:lc. th::-ee 
... <~~~ """,o.a- -~ ·~e ~a.~p. o~ S~G~~ +tI .... vw .... J - .,. .... v.. ,.. .'.W • :.,;~. 

~he relevant .::lodels s~al~ be 
modi!ied to':akewhateverchanges 
a:-e :-equi:-ed .. ' .. ~ 
;:'. ~ , ~ .... ps sha" "~se' ·';';e -: "'v· p ..... gP . "",0.30-
"" 'ttI .. _. "'_... .,.,.. '"'" ",.. ~ ""'. w .., .; ...... 
incre:ental 'heat r :-s:tes, as .: ... ' 
dete:"::lined in· the'-::,ost ::-ec-ent :-a.t-e, 
case, !o:- the derivation o! ene:-gj· 
prices unti 1 ~ the-Commission " app:-oves' 
:-e!ine:lents. 

Co. ,·The '\lot·l·li ties' shall -!i!e wi tn' the 
CO:l:ission'srDocket O!!ice '01. _ . 
Septe::1be:-;O, '198; 'a::.orig1na.! anc 

~ .... 

·t·«e:ve~cop1es~ o~-a. pla:l:!o:-'" 
e$~i~a~1:lg actual 1ear ~~c:-e:er.ta! 
hea~·:7ate$'p:-ospective:,y."- . 
'!'T .... ., ,("'.f 1»$ ';''''a.''' .... 0""10' Sl:,.·· lc~c";"""Ip",·",,' , ~w_._v.w ~~ ~~ r- ~ ~ -~ .~~~~~~ 

heat .::-,ate ·:-evision i:'l ,Ene:-;gr" ~Cos't 
Ac.j-..:st::1en~ Cla.use (ECAC).p:-oceec.ings 
atte:- new··' powe:-plants' cooe ori· 
:'ine. 

, ?GcE :a:nd. Edison shall !i:le °Ni tb.-:he, 
Commission's Docket O!!ice ~~ 
o:-igi:na! and t~e:'ve copies o~ 
prospect1 ve ene:-gy. p:-:'ces:"qua:-te:-lj '" 
30 days p:-1or to the.c.a.te-the,prices 
take e!!ect .. ~ !ncl-..:ded:'with the 
!iling shall be ·a,-:clea:- •. 
co:p:-ehensive desc:-iptio:l o! how the 

- ~ 42 _., _. 
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prices ·"ere ·de::-ived.~ 'in orc:e::- to; . 
pe:-:l.i-: sta!! and, in-:e:-es~ed'parties':­
to comment on the::. Gas "p:-ice-s "usee. 
~or avoid~d" energj costs shall ~e: ' 
tentative and ~i~al!zed usi~g-the 
~:-ice in e~~ec-: on the e~!ective 
aate o! the price ch~~ge. 

g. Aosent Co~ission a.ction,,' these:. : 
price o~!ers shall· take e!!ec,t, or.·· 
the scheduled e!:ective date. 

h. SDG&E shall!ile.its energ;; prices 
three times a year in ~arall~l with 
~CA~ ~~oc~e~~~g" wu~'es~·'~~e .J ...,~. ." ~_ .... i:,tI_.. ......... f;;;. "' .. " 

Co:missio:'l orde:·s revisio:'ls, these 

~ .... 

'Or ices shall ~eco::e. e:!ecti:le on- the 
sched..ued e!'!ective c.a:~e." SDG&B .. ,', ." 
shall provic.e a clear, cO!::lp:-ehens'i 'le' 
~e~c~~~~~on 0' ~o··· ~~6 ~~~c~~ w~~e \..i. tiJ •• r "'.... .. __ " w_...., ;". _ .... .;,. ... ,. 
derived. ~ - . 
SDG&3 shall' uSe the. GN-5nat~ra1'-gas 
:-a.te '!or the dete·rmination, o! i,ts ". 
energy p:-ices. 
j!' ..... ~, "ev~ ~ec .. ,~~ "'e' ., oC!'~ .,..:. "'~··s~ ... ·~ .. .. 
lr.,I~.'ri.... At;,} ......... ..,W" ~G...J .... "' ........ '" 
!aetors are a,'Oroved oy the . 
Co:::ission, :?GS·f s',' :::eis'o-:l' s, a:'!c.· 
SDG&:::' s tr~s=is$'i'on a.nd ~i:le.ry 
~~~·~~~·~~~o~ 'OS3 ~':'j·~s~~~~·~ 10~ Ii.it. • ..,,, •• tJWt'-' ••• ~ iWlf\. "'" "" .......... .,~ _ • . ,... .. .. " 0 energr S~3..l. ... ,:>e. s~.,· a.., 1_ • 

:1a:-g~:la:!. line·, ::'.oeses shal1 "o.e \:.Sed 
'!or ?G&Z' s, SDG&E' s. and. Ed·:!, son , s 
seconda.rY' d :!ostr':' "ou:~ i()c :!.()·ss 
ac.just=e:l.~ '!or energy. 

~. ?G&Z s~a.l: co::~le~e a.·~evisec.' 1!:l.~ 
., o~s s··~.:.~ .(~ 'c~oo~~"'''~'o'''' .. ~.("''''' c"~" .. ..., t,;w.r...; -"-r ~ ... (;i.., ...... ,,_ Ii.,. ~ ,..;w __ . 

... ~.J Q':'I -e .... -e~·p. ....... .('l"""'" ...... .:1, ".(":~ .,. ..... ..... 'W. .. • ~~ 1iJ..", .. ""WItl~ '=iw. c:;;. ..... ~ ......... ~_ 

O ~.(g.(~ ... ~ ~ ... .:., ····p.'ve ~o~.(~~ 'J~""" . • ~~ .,... .. .... --- ~c.,. ~ .. ."",.,. '- r-.- ,,_ "".. "'~lIW 

Comcission's Joc~et O:~:!oee w~~hin 
six :::tonths o! th~ e'!:-ecti:v~ e:a.":e o! 
thi!! o:-c.~'!".· .. Th-e s":'I:.~:r shall .include 
a :nethodology '!:o:-, 'id-e:t-i~.1':!..n.g an~7 -. 
deter:in:':lg" ,:'OS5eS- ·~r.o=. :-.e--O~e . 
si~e$. 

....... ,... -.' ,. 

" . 



1. SDG&E and :Zdiso::. .,shall,co:l'olete li::.e 
loss si:l':lla:t:ion -, studies, in· 
coope:-ation vi t!:. ,- sta.:-~ a."ld Q? ' 
!"e~:-ese:l:~ati yes "'(i thi:i', t"N'O :;ea::s a.nd 
!ile ~"l o!"igi:lal.~~e t"N'elve '¢op~es 
o'! tt:.e !"est:.l ts ''(1t1::. the Coc:!ssion's 
Docket O!!ice. 

:::11.. utilities shall include· variable', 
ope!"ating and~ ::naint'enance:' costs' in' 
er.e":g:J p:-ices. .. . 

n.. Utilities sr..all-="Oe:-::'it'::ete!"s' to 'be 
I~"e~ 0'" -"'16 .... Ai ~ .~' s~ ~e- 0

'
,. (» - .".... •• \; •• ~ '-'-.., ..... ""J .\... .. ,-,., 

trans'!o:-::e:-.. ::"~s~o:-::e~ ~OS$ 
p:-ovis ions s~a.l:' 'be' :-e:ovee !:-o::' 
standa:-d cont:-acts-!! aQ?dec!c.es 
~~d~~t the ::e-te:-$:o~:'t!!e'utilitj 

o. O~!e:-s to include 600 hours o~ 
cur,,:ail::ent in exchange,. '!o:" a highe:­
ene:-gj ra.te the'!"ee't o'! tl::.e tiMe, to 
levelize ene'!"gj ':iay:ents, ,0:- to­
adopt !loo::s sha!l be vie"Ned as· 
~onstanda:-d o'!~e:-s at tl::.is ti:e, and 
outside the sco'Oe o! .. these 
proceedings. . ::nj. s~c;' ?ro·,isior..s 
shall not beincl'l.O.e.ed in stanc.a:-e, 
o~~e:-s. 

p. vtilities shall delete anj !ar.~~ge 
"Nhich ~o~d :-educe cepaci~ paj:ents 
!o:- ~s c.uring" pe:-iods" • ... hen -:hej' 
~ail to pe:-!o:-:l u::.d'er· capac'i t1' 
cont:-ac~s ~ue to the ~til!tj 
~el .. s~~~ ·0 ~··~c~~ee I-O~ ·~e ~~ • .. ~ ..... 0 '" ,:I.... ...~ .. ~... w.. -.c..; ... 

,.. • ~G; .. ":,, ":'~" s'o""· ~~~ SDG~·':'· ~ ......... ., - , ... ~., 6 "'1. .. \JweJ, t/IJ\.A. _ .... , Q!la.~ Q;M;; ...... ~ ... _ - - ....... 

"Ni~h ~he Co~!ssioc~s Docke~ O~~i~e 
'Ni thin th:-ee' :lor.ths 0-:' ~he e:t!ec~i '"Ie 
da.te o'! this o:-de:- a,n.·o:-igi!"..2.! a."ld 
t."e:' 'Ie co-6-io!s o'!'- s-:ueies> .,,' 
es'ti::eti!lg-th'e a.vere:ge a.nd: :l3Xi:u:l- .'. 
p:-oba~le app-licatiol:. o~' re'!~sal~o' 
,~!"chase and hjd:-~ s,:':lT :p:-ovis'i-Ons" - . 
i~ !~t~re years. 



13. ~he ~etitions ~o~ :o~i~~cation ~~lec bj C~~ ~~d !:otek p 

Inc. in OrR 2 a~e dis:issed. 
This o~de~ is e!!ective today-
Dated Dece~be~ ;0, 1962, at S~~ :~ancisco, Ca11!o~nia~ 

/ s/ :'ZONA?.D M. GR!MESp JR. 
Commissione~ 

R!CEA?~ D. G?~VELLZ 
LBONA?.D M. G?'::~Sp JR. 
1!CTOR CAL70 

Co=issione~s 

Co~issione~ ?~iseilla c. G~ev, 
being necessa~ilj absent, did 
not ~a~tici:;>ate. 
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.... ,&.82 .. 03-26 ct ~l. 
..• D. 82-12-120 .... ~ 

CO~~~ISSIONER LEONARD ~. GRI~£S, JR., Concurring: 

I concur in tod~y's decision and write sep~~ately to express 
~ 

my views on projects which arc designee. to convert solid waste into 

electrical energy. ! ~elicve that these projects are of special 

value since they address the ?ro~lem of p~blic waste disposal in 

addition to providing all the benefi~s associated with altern~tive 

energy development. 
~cs?itc some effort~ at recycling, we arc still a throw­

~w~y society. ~housands of tons of waste are generated in our cities 
c~ch d~y to the point where garbage ~ay be the principal product of 
our urban centers. As the pu~lic officials responsible for "m~naging" 

our garbage 3re well aware, the economic and cnviro~~ental cost~ of 

municipal waste are substan~ial. 

Spurred on by l~ndfills which are full and ncar-full and 

h 7 • &.-: • ~ ,c • d.:1 . t . , d' , . • .._1o.....e t. C Cl. ...... l.cu ... ty 0 ... secur:..ng .: .... J. lona... J.SpOSll .... capacl. ... y, a nl,oW...,c ... o. 
~ C~liforni~ citie~ have planned waste-to-energy systems ranging from 

5 ~o 38 YoW. These projects a~e ~~ong ~he most capital-intensive 

endc.:~vo=s undert.aken by loc~l governments. Their success, in part, 
will depend on the terms and conditions under which the cities will 
be p~ic for the power they produce. 

while today's decision on the short term standard offers 
cocs not address waste-to-energy projects specifically, the decision 

should be of some assist~ncc to these projects. The fi~ capacity 

output option may be attractive to waste-to-cnergy producers. The 
long te~ offer which is being developed m4Y also be a useful option. 
Should non-standard contracts be necessary, ! urge PG&E, SDG&E, and 
Edison to make cve=y effort to sign re~sonable contracts. 

In my opinion, the risk to electric ratepayers from wastc­
to-energy projects is mitigated by thc fact that such projects will ~ 
developed ~nd operated by public agenCies which arc clearly interested 

in the long term operation of their facilities. Also, attempts to 

shield electric ratepayers ~ay ultimately prove to be futile. Risks 

~ no~ absorbed by electric ratepayers arc simply shifted to garbage 



r.ltepayers. In many C.lSC$, t.hej' will be the S.:l:nc people r~sponzible 

fer gcner~ting the garbage in the first Plaec~ 

/ 

S~n F=~ncisco, C.llifor~i3 
J.;;lnuary 5, 1982 
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::Jeci:::io:. 
52 !2, ::'20. 

-----
Ap'Olica:~io::. o'! ?AC!?:C "GAS A..'rn ) 
E~C:RrC COY2A1~ !o~ A~p~ov~ ) 
o! Certai~ St~~a.~d C!!eis ) 
:u:sua:t to Decisio::. 82-C2~10; ) 
i::. Oreer !:sti tuti::.g Rule:a.'ki:.g )) 
N __ O_._2_. __________________________ ~ 

\ ) 
SOu~E3?~ C~:?C?S!A E~!S05 COM?A..~,< 
applicatio::. !cr ) s~~da~d o'!!er$ ) 
'!o~ p=c!la.se o'! elect:-ie powe:- \) 
!rom eoge::.e~atio::. ~d s:all ~owe~',) 
~~odue~io::. !aeilities. ,) 

A:?l'lica.':io::' o'! S:3?.P.A ?AC!?!C ?o'o'E?f \ 

A~~licatio:. 82-0;-26 
(File~·~~re~ 8, 1982) 

COM?AN'! , ·'!o~ a.pproval o'! its ) \ 
sta::.da:d o'!'!e'!' to ~'C:c!la.se ) \ Applieatio:. 82-0:;-62 
coge::.era.tio:. a.:ld s:al.l powe~ ) \(?iled !t'.a:e~ 16, .1982 ~ 
pr~uetio:. '!acilit1es. ~ '\ 

) \ 
App11~atio::. o'! ?AC:P!C?OWZR &) \ 
L!G~T COY~AN! '!o~ Ap~roval o'! ~) ~ppl!catio:. 82-0:;-67 
Certai:. Sta.::.e.are. O!!e:-s ?urs.ue.::.t) (?i:'e March 18, 1982) 
to Decisio:. 82-01-103 i:. Order/ ) 
!nsti tuti::.g ?t::!..e:al:i:.g No.' 2. l 
----
I:. the Ma.tter of the Ap~licatio:. 
o! SAN ,DIEGO GAS & ~3C:R!C 
COKPA.~ !or a:. O~de~ by the 

) 
) 
) 

Cal~'o-~~a ~u~'~~ U·~~~·~es ) ..... ...... __ ''-'_.''w v __ ~ '-'_ 

Coc:issio:. Directi:.g SDG&E to ) 
Purchase Power ?ro~ Quali!11:.g ) 
Facilities :Based 0:' Sta::.dard O'!!ers) 
a::.d to ~~e Certai:. Cha:ges or ) 
Ad~ ~ • .c o .... e ·0 .c·s fT\a. ... ~ ~~s A '~e' ~ • .( ..... ) , 

... -. "'"- ~ " - .., ... ....... A..._ w ~--o. ' 
Purehases !ro: Quali!yi:.g ) 
Pacilities. )1 

-----------------------------) 
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Ap:plicatio:. 
(P!led It!3.:'e~ 

2-0:;-78 
229 1982) 

\ 
\ '. \ 
\ 
\ 

\ 



• ~.S2-0;-26 e~ a:. 

'I 
I 

0,0--20.1 ... " -." --) 
) 

A ,. .... 3 -, r 

( ~clt!maki:"l<; 0:1 'the Co~issio~·-.s 0'''::- .-~ -
~ motion to cs~ablish s'tanea~dz ) 

90vc~~i~g the p:iccs, ~c~s, a:"lc ) 
eO:"lcitions'o: cleet=ie u'tili~y ) 
pu:chas~s of elcet~ic ~we~ f=o~ 
coge~~=~'tion anc ~~ll ?Owe: 
p:od~etio~ facilities. 
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;.:;,; Ie . 

:oc!.ss:!.o:. 
~ov~~e :!.~S s~s~ee goa: o~ ~~o=o~:!.:g ~:e 'eve:o?me:.~ o~ eoge:.e~e~:!.o:. 
~e s:a:l ?ewe~ p~oe~e~:!.o:. ~ac:!.!~~:!.es, a:~e~:.e~:!.ves ~o ~~e 

~~ae~~:!.o~al ge:.e~a~~o:. o~ elec~=:!.c powe= ~~~o~ ~~e :se o~ ~oss:!.l 
~'!lels • 
• ",,- _ .... .: S 
-.] -.. ... . 

:-eso:-ees. 
"' .. 0 ... ""-e ...... e ....... , .. ... 

"'e6 -_ 0 "c,-e- ~ .... $-.( ... -........ ':\-~ .-..... ~-~ .. ,.. (0_-=>.') 2 f,J'~ - _......"" .... ttl -.,-~ ... --. .. ~-.. e. • 0:2 2 was co:me:eee ~o 
es~a~l:!.s~ s~~ea~cs gove~:.:!.~g ~~e ~:-iees, ~e~s, ~C eo~e:!.~:!.o:s o~ 

u~il:!.~ ~~c~ses o~ ?Ove~ ,=oe~cee by q-~~j:!.:g eoge~e~e~:!.o:. a:.e 
s:all ~owe~ ?~oeue~io:. ~ac:!.::!.t:!.es (~:!.~j:!.:.g ~ae:!.l:!.t:!.es O~ Q?s). 
~~e p~oeeee:!.~g was st~U:e~ee by o~ O~ :!.:ce?e:de:.~ ae~:!.o:. ~C 

e:alys:!.s, as well as ~he ~e~:!.~eme:.~s o~ bo~~ s~a~e law (?~bl:!.e 

~t:!.l:!.~:!.es (?t) coee § 2e2~) ~e ~eee~e! law (~he ?~bl:!.e ~~:!.l:!.~ 

.('f'!I'"'I' e'f'!le ... ·!:) ... .r 0" 

........ l" .. * """''''- .... 

0::' 2. !:~ ~ec:!.s:!.o:. o~ee~ee ~he :ajo~ Cal!~o~ia elee~~:!.e ~:!.l:!.~!es 

~o ~:!.:e s~~ee:e o!!e~s !O~ ~oye~ ~~e~s~s ~:"o~ ~.a::!.~j:!.:.g 

!ae~:!~~~s b2S~' 0: avo:!.eee eo~ p~:!.:.e!.,:es. We eo~e:~eee ~~e~ 
avo~~e: :os~ ,~!c~ ~O~~ ,~o:o~e ~~e =2X!=~ e~~~e:e:~ ~eve!~,:e:~ 

tt o! ~~~se e:~e~~:!.v~ ~eso~=ees. 

- :; -



o~he:- vo:-c.s. a: eco~o:~e ~ackage ~~ y~~c: ~:e ,~~ees a:c. ~~e co~~:-ae~ 
*e--e a~e J~bx·-~ca~~~ ~O~~ ·o~O-~e-"" _ ~ ___ __~ ,,_ _ Q.t".J_.; t,J ....... ", ~ ... .,,,,.. ... 

:~ o:-ce:- ~o mee~ -:~e va:~ec. ~eec.s o~ Q?S. ~:e s~~ca:e 
o~~e:-. ces~~ec -:0 :-eeo~~ze ~~e ~O ~es~c cO:?O~e~~S O~ ~ ~owe~ 

c.a::e o-! 
o:-c.e:-ee. -:0 

So. As-e.va.ila:~:e e:.e:-gr a.:.c. ca.pac!. ~ 
oasec O~ a s~o~-:-~~ avo~eee 
cost ~e~~oeo~o;y. 

"~. ?i:"l: c2.~ac~ -:y o2.Sec. 0:' a s~o:--:­
:-~ :a:g~~a! cos~ :e~~oeo:oS1. 

c. E:.e:-gr a.:.:' ca:?a.e~ -:y ?::-ov!.c.~e ":t'! 
Q?s be~ow 100 k~:ova~-:s (kW) i~ 
s~ze. 

2. w~~~!.~ 90 eajS o~ ~~~ e~~ee~!.ve ~a~e o~ 
:.82-0~-~03, ~~e ~~l:~:es we::-e o~~e:-ec ~o 
~:1~ S~~~~~~ o~~e~s ~o=: 

a. Z:.e::-gr basee 0:' a !o::-eeas~ o~ 
e:.e:-gy ,ay:e:.~s ~o:- :p ~o ~!.ve 
yea:-s -:~ee ~o e!.~~e:- a: as­
e.vai:a~le 0::- !i:-: ea?&C!~ 
O ... -Jo­:,v. __ 

-.t.-



·~ ./i-l'tw.I4I _ 

e.~ove-

~e~ ~!~ ca,~c!~ o~~e~s v~:: be ~ev:eve~ i~ s~bseque:~ ,~oeeec:~ 
(An ::'C2,"::'O::' CA.) e2-Q-'-4L~ A .. 82-o"'-,5, a::.e A.82~-L7). 

:::. ~.S2-o1-~O;, ~~e Com::'ss:'o::. o~~l~~ee ~~e ~~oeec~e v~:.c~ 
vo~c .~ ~o::owec i: ~~e e,,~ova: o~ ~~e o~~e~s !!le~ a!~e~ L; ~2YS. 

,.:.~ J ..... -- ASS -..... -... ~ .......-,-

32,C:' o'! -::'ese 

0(_ 

~ 98'" '\ j &. I , 

moe:'~yi::.g D.e2-0~-~O; a::.c ce:r:'~ ~e~e2::'~g, a:l :~:'::'~:'es ve~e 
~e~-!~ec to ~e~c ~~e:'~ i::.i~:.a: ~:.!:.~ss ~o eo~o~ ~o ~~e ~~esc~:'~ec 

~ 982, l... e ... _ -;'-"l"C': seo 
~ .... ",w.... _ .. ~ _ , -:~=e,. 

( ! - .. _ .,) . . • Jt Jt -
r.- a:.::.o=c~c:. ~:.e.~ 2.~ ,e.ge 1'-' 0:-

as !ollovs: 
"m_~ese ev~~e~-':' ... ~ ~eft-':-gs .~~~ be :8--A~~-~ _. ~w~~_. ~ ~_~~ ~ ..... ~_ .ww_~ 

-os--lc-e~ ·0 -~e ':~~~A~ 0' eft~~ ~_':~l--'S • _ ." ... W ~ ttl v....... _.",~w...,.., ... ~ofIIIIIfI .. ~ __ .. "' .. " 

cO~rl:~ce w~~b ~h~ ~ee--!~e=e::.~s c~ ~~:.s 
eec~s:o::. ~~ o~ ~~e !ac~n2: bas:'s !o~ ~~e 
~~:'ces cO::'~2.:':ee :: e~c~ s~~ea:~ o~!e~. ~=~ 
ev~~e~~~a~ ~~oeeee~~ v!:: ~O~ be a ~O~~ ~O~ 
~eexa:~~~~ ~~e ~ss~es =eso:~ ~ ~~!s 
~e::'s~o:." (3:~~2S:S o~~g!~a:.) 
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?a~~ies voicec ~~ei~ eo::.ce~:.s 
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?~ci~~c ?owe= :O:?2:r (A.82-C3-52). ?ac~~~c 
?owe~ ~ ~~~~ Co:pa:y (A.S2-O;-6i), a:c :? 
N2.~~o:a: Co~?o~a~~o: (C? N2.~io:al) 
(A.82-Q4-2i) YO~C ~e ce~e~~ee ~~il s~~~ 
=e~=~s co~d ~ iS$~ee 0:' ~~ose 
a.~p:iea:=~o:.s . 
~:e ~ co:e~~e~ ~~~~ ~:e s~a!~ ~~~~ 
~ss~es ~o be co~si~e=~~ ~ ~~~s ~~oeee~!~ 
e~e~ded ~o q:estio:.s ~ea1~~g ~~: 
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:;>e.:.c. ";0 Q?s. 
:;>~ecl~c.ec. ~~om ac.c.~ess:'~g ~~:.s iss~e 0: ~~e g~o~es ,,;=a~ ,,;~e :'ss~e 

~ad bee: ~esolve~ i: O:E 2 ~C vas oeyo:c. ~he seo?e o~ ~:ese 

o~ .... ., J. .. ".. ............ -0. 

:be ~ss:'g:e~ Co~:'ss~o~e~ :o:c~~c.ec ~~S"; ~~:.s :a~~e~ cie 
~o,,; :eee ~o oe ~e~e~~ee ~o ~~e Com:~ss:'o:, ~~ ~a,,;h~= s~o~~ be 

o~~e~. 

sva~:s~:e ee.~aei~ ~a~e~,,; ac.o,~ee i: ,.a2-0L-oi~. bov~ve~, ~ 
~ese~vec ~O~ ~he ~~il:~ies' ge"e-a: -e.- A c~ees ~~ ~~~~I~~~ ~- -~e.-_. • 0;_ (iMi;I ...... _. _w _____ __ 0;_ .. 

~estimo:y ~y all ~a~ties 0: the iss~e o~ t~e p~o?e: 
=et~odology ~o~ ca1c~a~i:g a ~ili~'s !i~ ca~aeitr ~~ice vas ~ea~ 
over a 1Q-c.ay ?erioc !ol:oYi~g ~he p=ese~,,;st:'o~ o~ all o~~e~ 

o .. 



""I -. 

... --/--,........, --
s~::.:. SS :'0::' C: ':.!:.:.. s ::.e.': -:.e: , 

s~~;ss;o~ 

;..-:. ":.~e ,..o_ .... ,... ... .,··~_"o_- 0_-= .......... e .t: __ .. _ .. _~ ":"y 0.':: ... e ........... r-.-.- o-o~'" "=. ... ... -.;> ....................;;l ~ __ ,,""'_ __ w..._ ...... , 
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..-:.':'1 be ~se:. .. 

2. ':'be ::.1':':; 0: eo:c-.:..-=e:::. ~=ie:s 0: 
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se:"Ve :. ~ p:oposa! 0::' all 
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A~ =:om ~bese ~sic ei==e:~ces -the =~:.:~:; ~=o~sio:s 0: 
A .... ~-C. .: 'Y C ~ -e .i!o- ...... e _ ..... s· ~ - _~ c,--_":._-_ .. : _.i!o_- ::,0 ..... : o"""!-:_~ 0" P • 
~.r:'--""" ......, - - w.w -- .. _""""-,, I ""- '-<;0 r -
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A.82-:;-26 ,..-- .. a.l .. 

... --. ..... .. ' -

s ... O ... ·~t:!'". "'OS· S - ... ~.... ~ . 
Ace oj ... oj 02"! , V too C"".:.a:':':"" :0=-' ::'::l' .. 

.... -- 4 ~--" • -

C2o,3.O:' -:y !Ja.ym~=:~s, o-::.,=a.ges' ~o; ;chec:·-c:.h-;~;;a:;ce-(-:') c::a-"o": cec; 

~..ar a.:.c Oo'=ooe:-
(::':.::') ee. ..... o-; ·~e 

- ... ~ ... l'·":'·s " .... _...:r~ 

ca.vs .. • 2-,.,0--·... -.... ...... 0'= ~ w.,. "'.. ,:rw .. - .... 

co:::!.:. ':le 

A Se<::.io: c"-Z 0: 

C2-~O~ oec~ be~ee: 

(~v) ca-"'o-; 
30-::::' o~-:::' o::.s 

e.::.o .... ·ec. ~o=-

• 

Je_ ... .... 
• ....... ttI' 

.. A,?e~~ix C gove~ ~~il~es ~o :ee~ ~h~ :::'~~~ 
(:!.) 

C? !a.::':s ~o have ~": :eas,,: 8~ o~ :.":S eo:.,==-ac~ capaei~ a.va.:'l2.~:e 

c.-:::-:':.g ~!le peak :.c.:s 0: ~':e ~ s-.:c:z::e: ::c::::.-:.s 0': -;.~ ~e pe=_e:o...a,,~, 

~-:li :=:-..0 a.=n= z-o;e:-ly' ac=::-";':e::-~~ ::: :Q..-ce:: ~esk 
~~ ::o~.::c::..~Tc=-~ (~TI: ~ O:::icr; 2 ~ 2:.l.s -:.0 ee:.:.ve: ~ :~ So=',d u_· 

mi:.~~ :-eq"~:e:e:.~s c~:!.:.g ~~e ,~oba~~o:.a~ ~e~:'oe, :~ ~:l ray 
":he Q? a:..:. ca.~e:' ~ :?ar-e::~s s~?e:.c.e:' e::=:.:.g ,,::e :?:"o~:~:~iO":2:-Y ;>e:"!e>e. 
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A.S2-02-26 ~ al. 

-ee"':.'; -e::le-~ - .. ---- ..... 

eel:' ve::..es, "'''i ~ll -:.he ~:::i -:y by w::"e: ~!le ca;?aci -:!' :'s :ee.uceci. ~:..:; 
s~jee: ':0 ,:e~::.a-:'io:. ~=ovisio::.s. :: ':~~;:'l1.::'e ~o ::lee-=. :--:.--= 
:egt!:.:eme::.ts was caused :ry- a ::o:eee o~~a9~ ~ ~!le Q::' .....:.11 oi?a .. •• T\.~1.-

rec.c.\.,)q".., C - '~ ~o- ...... e _ ........ "'. ....'.... '" ' "-capae:.::y ~yme::ts ""Yepe!l e'_ ...,-" _ _ ..... ........ __ :.:. w-:.c_ -=..:.:.s 
e:":-eumsta:lee occ-=:ee. ::>t:::":.; a :o:ce :2j ~e, e~?ae:.:':y ~!::le:.-:s 

",-:'11 ~ eo:-::':tlec. :'0: a ~:.oe 0:: 90 r2Ys :0110 .... '7.:.; ~e Qec-.:::=;:'ce. ..,,/" 
Fi:a!!y, ?G&E's ~~pe:~ C p:ovices ~o ~:..~ ~=o~s:.o:s 

O~_ -....... e ~-.. -'s :nc-_~~_'· .. • ~~~c.; .. v -~ • .;~~ .... ... - v ~zor- ........ - ............ ". 

'!"V"""::' _ .. -o-s ......... -~~.;---s 0.1: ... 8'" "'., ., co:. J:'-..",;J(l.- ...... __ .. ...-:;,.. _....,., ........... ~_ ... __ .. .-;., .. --- ....... .., I i.e., wi':~ -:.~e ave:age 

a:lc. S~??O:":. :0= ?G"~. S :;>e:"::o:::2.:lce :ecr.::'::e::le::."tS wee voicee.. 
Ge:le:a.lly, =:::?, whose ,,":'ews we:e sba.:'e<i by ":.!le S2te z::.e:;y ':ask 

~o=ce, =o~c. all 0:: tbe ~i!it:'es' ~o;o~ls t~ :i~~e ~C, ~:"ke -=.be 
-""\<.~ ~\O \o~ 

CEC, e:lc.o:see s~atew:..c.e pe==o~a-ce ~a:~-=~s ~.- ~=e ~o=e ::~~:e. 

:.Z? asse~s ~2t ?G«E I S o::e: i::p=ope:l:{ exc:':l.c.es ",-:.:.e. a:lc. "''as~·e--:.o­

e:;)e:';Y :aeil:'ties ~!' i.."'Llposi:lC; ove=ly s'::'i~ :;>e::o::.na:lce st~<2::c.s 

e 11 ?GO:::: e.e::":les :o:cee ot:":a;,e as a::~" o::taqe =es~ -=..i:lt; === a c.-esi~ 
e.e=~r i=ac.ec~te eo:s~-uc~io~, ope:a~o= e::o=, 0= ~ ~:~ 0: 
':.!le l'llec2::.:.cai 0: elec:-...::"e ecr.:.ip:1e:-=. ":.2-:' =~ly 0: ~-:ia:.:~ .. c-..:..-~:.:'s 
the elee--=ie~ outp~~ 0: -:.he 0::'. 
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=e:rol:"=eme~-:s. ~be: ~:'es, i:.e:l:::c.:..:.; ey;:.., CelcOQ'e:, a:X ~:'y­
Clark, ~oweve=, e~eo:se ?G&Z's a??=oae~ v~~cb allows ~o~ce ~o 
:oe meas'l::'ee ~ avail a:,i !:. ~y as well as e:le=;y ?:oc:.uct:io::... :'be 
s-:a:: co~elu~es ~ha~, ~:.~~ ee~ai: moei:iea~io:s, ?G&E's ~io: 1 
is a =easo~~le moeel :0: a: o::e= ~see 0: availa~!lity. 

~ies :X>t~ S".:??O:-:.:"~~ a:u! e:"s~-e.i::a; ?G&Z' S ;oe:le::"al 
a??:oae:, boweve:, ~lso ~c a :~ 0: s~c:"=:'c =ecomm~~io--s. 

sbo=-:aqe eos~s sho~lc ~ o::e:ee ~o OFs whose ~-=o~ee exeeeds 

?G&Z's de::..::.tio: 0: dis~-:e~:"li~y ~ =oe:..::.ee ~o ~ive t~e ~~ili~y e -:he ::";':-: to =eqt:.i:e o~y i:c:eases, :lOt cec=ea.ses, :.:. a QF f s 
.. . ..:I...,. '. .::. .. '1.._'1...':' '.. .. .. J. .:J '!. _"'-ope:a .:.or. a:1.... ...0 _~... ....:.s:;>a ... e~...., ...... :. ... y ... 0 0:- a::.c. %!.I;;o.-?eallo ;?e. _oc:.s 

a:e. e:e=qe~eies. 
:::~ a:lC o-:.he: OFs ask t!lat s-:a~ew:.:le ~i:'-:'e::'a:l'Ce st~c.a:c.s 

be acop-:ee. wh:'eh wot:lc. allow (a) ho~ly use 0: the allot-:.e.e ~ime, 

(~) a::. acc.itionU ~5 ~?S 0: '::Se 0: aCC"oJl:l~a~ee =~eC c.~ys eve=:! 
tb:ee yea:s :0: 2jO: o·"e:nat:..:.s, a=.c. (cj ~'::'ce :ecr..::':e:ne:~ :e!a::ee. 

':0 't.be amou:-: 0: ~i::le -:'0 ~ t:.SeC. :0= ~!le o.:-..ac;e (i .. e. I 2~ ho::s' 

notice :0: a ~:'::.~e~ee ~:ioe less ~~: 2~ bo~s, seve: eeys' ~o~iee 
:0: m.e.i:.te::.a:.ee :': excess 0: 24 bot::s, a:e six :no::.t:S' ::lOtiee :0= , 

-':(,.., 
maj 0= ove:hauls). '!'he special ~eees 0: wast.~to-ene:'~ p:-o; ec-ts ~ 
:eql:.i:'e S5 ~ys a yea:' :0= mai:lte:.a:1ce sho'Cle also be :eeo;::.izee. 

L~ a!lc' tbe sta=: also a:;ue 't~t a11 ~:;>aei ty pey::te%!t..s 

shoule. not be s~spencee e~i~ ?G&Z's p=o~tio:a.-y 
tes~=iee e.~i~ ~~ ~~t S"~en a: i:.te:_c;tio~ 
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0:: ~ ~ic ::0: 't'.~e ae:W!l level 0: ca:L2e;:~y pe=-:o~ce :.~ cc ac~eve. 
At 't'.!le e:lc 0: t'be ~iot!, z:2y:o.e:-:s sno~c. :oe =e:'::.s~tee ~see 0::' -e.'be 

s~:: 

s'2.~es tut -e.ne capac:' ~y ~yme:.t.s sl:.s,:;>e::J.cee :0= -=.be capac:' ty ac-:'l2.l1y 

del:'ve:ed sho~e i:lcl~e ~ allo~~ee :0= :o=cee o~~es. 
:~~ly, a :~ 0: the ~ies =ecomce:le -:~~ acj~~e:'t.s 

=ae~li~ies. S~=! eo:el~~es ~~~t s~:ce tbe co::.~ac-: ca?ac:'ty o~ a 
~l :::re:o :acil.i ty is 2seC 0: t~e ave=a<;e 0: ::. ve11~s law :lC"l-" .."" 
c.t:::'~ peak :no:ths, such a :aeili'ty s~oi:.lc. ~t !:>e =~'be= pe~i:ee 
:0: :aili~ ~ ~eet ?G&E's peak avail~ility s--a:~c i::. ye~s whe: 

flow is less 't:.an tbe ::ive~~ ave:a;e. Sta::: :eeo=e:lc,s -:7::.at 

a ?Girl: I S ~:o:::na=lce :ae:o=, ~ 0: the pay:te:!'t ca! et:latio: :or 
"Optio~ 2 OFs, sbo~lc be set at 1_0 ~ es~lishi~<; 't~e =ameplate 

s'bou:.d be wai vee .. 
:0= was~e-to-e!le=;y p=ojects, t!le s~: asy~ 't.!le Comcissio: 

to co:side: eevelopi:<; ove: the ~~ ?e~ -=.he p=ope= ~~~ ~e 

::nethoO.olo;y =eq::i=ee to base ea~ci -:y ~y=e::-:.s -:'0 ~s't'.e-to-e:.e=~ 

p=oje~s O~ the co~i:ee pe==o~ce 0: all suc: projects e~i~ the 

oaseloae ~la:~s ~e the i~eivie~l was't.e-~o-~e=;y =ac!l~~y wo~le be 

p.aiC: aeeo=ciin; 'to its pe::c~ce as ccmpa:-eC. 'to t2': 0: t1le ~:)u:p­
(2) EG&~IS Re$po~$S 

I::. its b=ie:, :PG&!: asser--..s -:.hat. tbe :I':ovisior.s 0: i-:.s 

Appenc.ix C are i.::. :ull complia.::..:e with 'the O:::R :2 deeisio:.s. Ol:.ly to .-
accommodate OF developme:t Qoes ?~ s;9ges~ ~y ~-i=icatio~ 0: its 
approach. Z:=. ~"="C".J.l.e:, :it .is PG&E I s o~!:.io::. ~2-=' !XI a':jt:.St:ce:ts -:.c 
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i~s mi~b=~ pe::o=.ca:ee :~~-=e=e=~s a:e ~eeessa--y :0: s~!:ic 
-:.ech=.ol:><;ies, S';lc:'h ~ v-=.c:. 0: sola:, si:.ce a OF w::'c:: t2.-"iC-: :nee-: 

F~be:, a OF al~ys !las the optio:: 0: s:';---i=.~ a:. as-ava.:!.l~le 

contra~ which ~s specifically desi~ee to aeeommoGate :eso~=e 

With :espeet to :i2y:ne:ts ~e 100% 0: ?G&Z's sho=-..aqe 
=os~ :0: o~ whose pe::o~~~c:e exceees ~=a~ 0: ~t!li-:y pla:~. ?G&Z 
a:;ues -:2~ s':lc: a ~~e:.~ sbc~c. o:.ly ::>e ::1aQ.e to O:'s t2~ C<!.:: 

eo so 0:: a eo::siste:-: ~sis. 
20% ~ak pe:ioe :o:c:ee o~ta;e =ate ~c:.e= its sta=.~c.o::e: =~ 

co::te:c:.s -:'2.~ its OW': ;?eu,,:,=,; =:''':.s have :o:cec. outaqe :ates t7:2':. 
~(e. c..c.~\~"'r -e.~~ • 
_~less tba:. t:is~ ~he=e~o:e, :0: OPs to :eceive pa~e=ts i:: exeess e 0: ~be c:o:::O'C.S'tio:: t~~i=.e sho:--..a;e cos":. ~:oxy, ":.~ey ::n:s-:' oo:.-:.~o= 
t'his hiqbe: st~a:e 0: the eo~ustio:: ~=i=.e (i.e., a lOX o~~~S: 

Qr..L.~,~.:o:... "'lwo: \e("tt)(~~ 
:orc:ee. o'C.t.aQe =ate). ~be::, they ::ust eomr:.:.-:. to f\ gt; ; .. jUt'S" or. a 

co:siste:t ~sis. 
On the issue 0: sehee~ee =ai::t~ee, ?G&Z eo::te~Q.s t=at 

tbe stallda:c. o::e= sbo-.:.l<! :.ot ~ome a "lowest eor.::c.or. c.er.oci2to=H 

cor.t:aet ...... :-.:.c1: is s-..:e-:ehee. to ac: 'I: .:2::e: s~:!.=i= tec'!:ool~ies 

~eet ?G&Z's =e~~!=~e::-:.s. a spec:ia: aq=~e:~ 0= a: as-a~~ila~!e 
co::.-:.:a~ ac;a:':. :'s always a::. op~:'o:. ?G&:E: is will i=.; , ~o'W'eve=, -:0 
allow ~ OF whe:: it cte:s t7:le c:o:t=ae-: ei~e= (1) to ~ake 0:11' a 

po:'tio::' 0: t~e a.l.l0W'e<! ::~: 0: days ;>e= ;rea:' for schec::;.lee 

~i::te:c.a.:lc:e a!ld combi::le ~e :er:..?!.:'::':':'; ~ys ove= ~1:l:'ee y~s :'::-:.0 

mai:te=..a.=.c:e ~ioes ::0= majo: ove:~t:.!s 0: (2) a:::~e a:. ave::a~e o~ 

35 dzys pe: yea: ove: t:"e li:e 0: -:.l:le eo:~ac: a.llo...r~ ar. !:1c:'eas~ 
::.Ul:Il.be= 0: c.ays :0: ,--:.te:.a:lce as ":.=.te p:ojec:-: a9e.s. 



;';;";/vc.l 

0: a":. leas":. 
is aJ.so 0: ~~e o~:":'io:. ":.2": a p=o::.a"::'o~-y pe:ioe 

~:~=S is ~eeessa--v ":0 allov ?G«Z ":0 ~ssess ,,:~e level .. . 
0: capaci":Y ,,:~e OF e~ ::eliably ce!ive= 0= ~ke ~vaila~le du=i~; -:.be 

~.-
,r;-...,U~ 

":~s pe=ioe. i: 'kee?i~ "'''i ,,:'h 'the stu;;-es,,::!.o~ ~de ~ ::Z? e't:~; 

hea:i:l;' s. 
"""- ..; 0- • 
-v.t!'-~ .. -, 

~:":a,,::"o:. 0: ,,:::':"s ~:'ioe, -:be OF 2.s :lot c.~:s-:':~":eC. a: ab:.li-:y 

~o ?=o~ide i":s =~l co:,,:=a~ capac:''':y ~o ,,:~e ~":i:i":;~~": capac:.,,:y 

_ co:c.-=.--ae: ca?aci -:y ~ '!'1le amou:-= 
.. will :,e sub j e~ to 'te-""':i::.a "::'0: 

Fo:: Optio: 2 O:'s, 'the s.!'.:1e Ol=>po:-t:::.::.:':~y ":0 ea::. C2~C:''':~ 
?ayme:.~s Q.t:.:'i~ the p=o~::io:.a..-y pe=ioe :0= ,,:::'e ~o~:.:::: 0: ~:r>ae::,:y 
a=,=~lly ~eli7e=ee will be p=ovi~ee. 
:~l co:.-:=~~ ea~ci":y ~~:!.~~ ~e: 0: 
~o:.~'hs, ":.he eo:.~~~ ca~ci":y ~ll ~ 

~t:.:::: c: ca-.;l\ci,,:v a~-.:..a.l::'v e.elive:ed l!""".. .. 

tlle :~llw~ ?~ I ~ :;>eai: 

de=~,,:ee ":0 -:.l'le lo ..... ~ ~:.·:::.:Y 

e.'t::':'~ ~he peu ::1O:,,:!:s. 

=he los": :a?aci":y ~~ll a~ai: be s~j~ -:'0 -:.e==i~":io:. ?:,ovis:'o:s. 
A.1~ho~= ?G«Z cl~ -:'0 c.isa;-:ee ~-:'-:.::' -:.'he s-:.a::' s 

positio: 0::' capacity ~y:ne:~s ":0 sma.ll =yd:o o;s, :'-:.s co=.e::c.sio::.s 

appea: ":0 be in keep~ "Wi't.h tbe :' ecOIC'lEQ<2 tio:.s :.::. s~=:' s 1:I::ie:. 
Spec:':ieally, PG&E cO:lcludes: 
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It., _ .. 

.. ., _. 

=VC"·O ~~s ~~~c~ -~v~ --e~---. - w- ............... _ ........ -
ca?ac~~y :a~i~;s ~asee O~ ~~e 
!ive c:y yea: ave:age sho~:c 
~o~ have ~ei: ca~aei~v . ... 
~er=i~a~ec 0: ce:a~ec wbe~ 
t~ei: :ailu:e ~o ~ee~ ~e 
~i~i~~ ?e=:o=ma~ee 
=equi:eme:~ is cue solely ~o 
~e oce~::e~ce 0: a c:y vea: 
Which is e:ie: ~a: ~e !ive 
e:v vea: ave:aoe. - -. ~ 

~t;.:i:l; 'c:ie: Y yea: 
cO:l=i~ions, ca~aei~~ ~a~~e~~s 
~o :vc:o Q?s sbo~lc-~ ... 
sus~:loec. ca~aci=v ~a~e~~ 
sho~le :esu=e,·a~ ~Se-co~~:ac~ 
~:ice, ~be:l bve:o cO:lci~io~ 
o:lce a;ai:l :eacb ~~e level 
..... .,..:1 "0 .... e .. e-.::le • .... e c.a~""",: -". -~-...... ....... ........ ..... .......... _-
.. "' .......... to (':>t-~':'" S cO ............... t:\O ... . _ ........ - .... ~ • _ .... <11..- ... _ ... _ .. .. 

~:ie=, a~ ?ages 31-32.) 

?:ovides or.ly O:le ~sis 0: ?ay:ne!l': =,0: a ::.=:n ?Owe~t::c~se -
~he Q?' s e:le:;y ?:oduc~ion. ~ ·t~~~ \~'"r \..o..~.J 
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A.B2-03-26 et ale 

, 
acco:ein; ~o i~s out?U~ 0: e~?aci~y :ac~o=. 
eme:se~cy availa~ili~y is co~ice:ee. 

::: aQei~ion, :.~S 

~be O:'s OU~?U~ 0: ca?ac~ty :ac~o: is ~aken i~~o 
• .~ •• \""":C\......O.~.. ..1 • ~ ., 

~WQ ways ~~ -:.....e ?ayment p:ov:.s:.ons .!17QR :.~ ,..ppenl;O.:'x ~ ..... aeeou~t in 
0: ~ison's Stanea:a Offe:_ Fi:st, ~ OF is paic ~o=e :0: 

hig~e: ea?aci~y :ae~o:~o: a level of kW~ o~~pu~ ~~: 
is a hi;be: pe:een~age 0: ~~e ~im~ ?Ossi~le K~~ oU~?~~ giv~n 
the kW co~~:ac~ ca?aci~y. At a~ 80% ea?aei~y :ac~o: ~e O~ 
is paid lOO~ of ~e ?e: kW ca?aci~y price !o: each kW 0: eon~:ac~ 

At hi~he: ca~aci~v .. . .. 
?e::o:~~ee in excess 0: :;at Eeison's ?la~:s,~~e p:ice paie 

?e:-kW is esca!atec :u::he:, ~ to a ~xi=~ 0: 12~~ 0: ~e 
basic ?e= kW capacity p:ice :0: 100% capaei~y :ae~o= pe::o:--ance. 

~he seeonc w~y in which ou:put is :ake~ i~~o account 
is ~h:ouSh ECisont>ft~u:ele :ac~o:". :: a QF o~~pu: :~ll$ below a 
50% ca?aci~y factor (the ~hu:dle"), its capacity ?a~ent is cut 
in hal: :0: that pe:iod.. seiso~ ela~ ~~~ ~his ~~:c!e :acto: ~akes 
in~o acco~~~ Q~ :eliabili~y~~eause O~s ~a~ 00 no~ ?e::o~ wi~~i~ 
a cer~ai~ :an;e (greater than ~e hu:cle) are less =elia~le ane less 
val::a=le. 

o::e:: .; ... c~""'p.c-'1v ~""-'~"''''s ~ ...... es-..... c·.e· 6c· -:",V6' o~ 0·· ....... ··-..... ____ ... __ "':. ...... _ w~ .. :'~ __ • ___ • ___ .,...::!-.. •• 

noted earlier, ~nde: ?G«E's OC~?~~-~aSee o?~ion, Q~s mus: ~ee~ a~ 
SO% summer ?ea~ OU~?~t :e~i::eme~~ 0: ;ace ?:oba~ion anc ~e=mi~~ior. 
0: all or part of :~ei: contract ca?acity_ Sere, QFs m~~ :eet a 
50% ot:tpu~ level in any 'l'non~ (no~ jcs: ?eak sa:me: mon'±s) or ~i: 
payments are reduced. U~de: t~e Edison scbeme, ~e:.=ina~ion pe~~ies 

would noo: a':l'Ol", • ... .. 
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.. p.-~" .. e ... e ... ... --~ .. -- .......... . 
as :ollows: 

.;... ~ ~ -- ~ -' ~., ., -~ ~--..., .. . "" .. 
~A~ zeison's re~~es~ seller shall, 
witbin 20 ~i~~tes 0: such re;~es~, 
zake ~ll =easo~a~le e::ort to delive: 
?Owe: a~ ~~ ~e=age ra~e 0: delivery 
a~ le~s~ equal to ~be (contrac~) 
c:a?aeity ••. duri:'l; :>eriocs -:>: 
eme:oe:lev." - -

~e six :no~~ 
tbe :eques~"~n~i: Selle: d~o~s~rates (t~e) a~i1ity to celive: 
:ull ca?aci~y pursuant to Sectio~ 13, ?a:~ :, or until selle: 
responds to a su~sequen~ r~~est :0: :~l: e~?acity, in wtie: 
ease ~e six-mon~h ca?aei~y ?a~en~ :eeuction s~ll ~ waivec 
:0: ~he remainins reducee ?a~ent mont~ly ~illi~g ?eriods." 
In all cases, however, tbe recuced ?a~ent will a??ly to ~e 
~or.th in w~icb tbe Seller :~ils to respond to a capacity req~est. 

!n addition to ~ese :e~~i:ementS contained in 
Ap?endix 5. 2 • ., Section 13 also ?.:ovides ~at a QF whieb ::ails ";0 

:eS?One to an eme:sency when :i:st :e~uested ~y ECison will not 

t~e Q: to c~ply wit: a :e~uest by ECisor. will =es~l~ ir. ~e 
a:o=eme~~io~ SO% =ec~ctio~ 0: ca?aeity pa~e~~s $pec~:ied i~ 
A??e~cix 3. 2. Failu:e to comply wi~ a re~~est d~:i~S an 
existing six-mon~h recuced ea?acity ?a~e~t ~:ioe will ~x~end 
that ?e:ioc to six montbs :ollowing ~e lates~ :ailu:e. 

Eeison contends tha~ its ~~v~ilaoilit1 :aeto:­
?rovides a s?eei:ic way 10: valuing OF emerse~c;· availa~ility, one 

~c~ .. (e~ ~ 0: tbe :acto:s that ~.S2-0.-103 e •• :. E=_ to ~ :e:leetec ~= ~e 
l\ 
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~_-e ~vs·'~~·~·-v c-·-e-·o~ _-s 
~ ~ ~--~----- --- -- -

o~~ion (Op~io~ 1) exce?~ ~~a~ ~~e=e is no allowance :0: :o:cee 
ou~ages as in ~be ?G&Z'S e~?le, a~c u~ce: the Ediso~·s o::e: 
~be :equi=emen~ is a ?a:~ 0: ~n OU~?ut 0: ca?aci~y =ac~or-~sec 
?ay:nen~ scbeme. 

~ison's ?ayment :o=mu!a also :e:lec~s adj=s~en~ 

0: ~ac bou:s (20 days) ?e: yea: :0: scbee~lec ~in~e~~ce ane an 
acdi:ional 1,080 consec=~ive hours ('5 c~yS) o~ce every ~::e~ 
years :0: major overhauls. 
Eeison defines :easona~le advance no:iee 0: scheduled ou:ages, 
inclucinc anv :ecuc~io= in ca~aci~?a7aila~ilitv/. as 2~ ~ou:s :0: 

~ .. ... -. 
an ou:age 0: less than o~e day, one week =0: an ou~a;e 0: one cay 
0: more, and six mon:hs :0: :ajo: ove:ha~ls. ~e o::-?eak .bQ~:s 
~:e ~o be used :0: scbedulee a~c routine ~i~~enanee anc ~e 0; 
is :e;ui:ee to ~ke :easo~~~le e::o:ts ~o li~its its out3ges 
during on-?eak ane ~id-?eak ?e:iods. 

sbo:~eo=inss :n ~ison's o::e: as ?G&E's • 

.. .a-..".-a .... 6 ... ·S'S _I,..'. "5'" 0- ... o~~.: .... ,- .. -~~ .. ~·.:--e-e-":S -~.!II- c·c _'f;~ ....... ~ .... ,.J;;" •• _ ....:e ~~~:.c, '-*__ ,.~ ....... ,. .. ':' '-"~~ _~'-:. .. __ ......... _...tW.. 
no~ ad~qua~ely :ew~:e ?~::ial ?e::o==ance. 

:n adei~ion, a n~: 0: speci:ic c:i~ieisms 0: 
Edison's o::er were raisee. !n ?~:~ie~la:, several Q~s complain 
~~at Edison has :~iled ~o make an o::er baseC on availabili~y 
similar ~o ?GuE's. 
availa~il~~v o~~ion. . -

~~_·so~ts ~u .. -_-e.~~ ... ~o' ... ~-... -_u-.. w o_&~_e ... ~ c·oes ~ ~~~~e- -~~-e-- ~o-.-..- •• ....... oJ , ~ __ ';;!~ ... : ... ;: ... _ ..... _ 

.. . .-. .. -------- . - ...... _.- ... --- -.--- - ~ ... -, . 
,~ .... . " .. --.. -...... ,---~ ... 

. . • _~~..... ___ , .. I/O 



Qts no~e ~~~ wbe:eas ?G&~'S ?e::o=:ance 
:eq~i:emen~s wo~!d appea: ~o exc:~ce ~~c~~o:~ies ~~a~ e~n~~~ 
~ d~s?a~=~a~:~(O?~ion 1) 0: ~ee~ an ao~ s~e: ?eak O~~?~~ 

(O?tion 2), Eeison's o::e: would no~ excl~de a:v .. 
~~chnologies. :n othe: wo:ds, unce: Edison's o::e:, ~e:e 
would ~e no lowe: limi~ 0: a~solute elisi~ility :0: ~e :i~ 
ca?acity eont:act, as even QFs t~a~ ea~no~ ~ee~ ~e availability 
~nc bu:dle :ac~o:s would :eeeive some capacity ?~y=ent, howeve: 
s~::.. S-·,~ ~~~v -~--~~s o~~ee- -~ -... ~e ~~-~~e ~~d sv~~~~~·~~-·· .... _ .. , ~ •• _ :'t..i.____ "-'., _ ... _ ....... _ .... ,.. ~ ... w. ...... ~~"", .... __ ; 

~ecbno!ogies. 

Eeison :or Qr eme:;eney availa~ili~y. 
EC.ison should o~y :equi:e ":ba ~ a OF :lake :easo~ble e::o:ts to 
:es?Ond ~o an e~e:geney as soon as :easi~le eo~isten~ wi~ i~s 
ca?abili~ies._ CY~ also a9:ees tha~ tec~ieal =~asibility is ~he 

. ,~". .. . . ~ 
?:0?e: c=~~e=~ :0: mee~~ns any eme:se~· ane ~:sues ~~ laeK 0: 
eme:;encyavai:abilityshou:e ~ot have sue: ~ :ajo: i=?aet 0: 

capacity paycents since .: .. *. :eo:~sents o:lv a s:a:: =:actio~ 0: ~ - -
utili~y's ~o~a: avoidec cos~s. 

o~~a;e whic~ ~s no~i:ied ZCison i= acva~ce. 
:z: recommends ~~ a slidi~g scale ~e usee 

~he system. ~e S:a~e ~e:gy ~sk ?o:ee voices ~~e conc~== ~~ 
Dei~e= ~e ~u:dle !ac~o: :0: :be av~ila~~li~y =ae~o: is appliee 
to Edison'S own ~lan~s and ~:a~ ~ese =ae~o:s =equi:~ Q?s to meet 



• 
A.B2-03-26 e: a: . 

·"'e ....... ~ ~ !O ..... ~ ~.: - ....... ..: ...... ,.: .. b. .I:,.c-o ...... ~~A ~ ~v~ __ ~~. __ ~~ ~~~ ____ ~~ _~ __ ~ ~~_ 

~ aco~~~c as ?:o?osee ~y Eeison, se~e=al 0: ~be ?~::~es ~:;e 

~b~~ ~e avai:a~~:i:y :ac~o: ~ waived :0: so!a: (~~ so:a:-

eo 

~e:~al ~nd sola:-~bo~ovOl~ic) ane wi~e ~ec~~olosies, wi~ 
wine's n~e?la~~ ca?aci~y ~in; ce:a:e~ by 20~. :0: :easo~s 
si~ila: eo i~ susses~ed ~oei:ica~io~s~~.z'S o::e: :0: s~! 
~ye:o, s~a:: :eco~enes ~~ ~iso~'s ?e:ioe ca?aci~y, ~~:ele, 
~n~ avail~~i:i~: :aceo:s ~ see a: 1.0 :0: :yc:o O:s w~os~ 
ca~aci-=v :aei:le is ~~sec o~ -:!le average ~: ~"'e ::'ve :'owes: :low . .. -
yea:s. 
~as:e ~4~ase~en: Soa:d ask ~~e ~ese QFS ~ sive~ a lo~ge: :i~e 
~o :es?onc eo an e=e:gency eonsis~en~ w~~ :he ~ee~o:ogy (ei;~~ 

bo1.::s) 
incl~de ~e ht::dle :aceo:. 

Mose ?a:~ies enco:sed Eeiso~ts basic ap?:oaeb 
:Z?, 

:0: i=s~ance, :eeo~ends ~ison's o::e: as a =odel :0: s~~ewide 

/ 

1anS1.:age ~y increasing 
nance eo 35 days. ~o: 

e~e yearly allowance :0: scb~d1.:1ed =ai~:e­
was~e--:o-~:le:;:y p:ojec-:s, ~e cali:o::~:'a ,,>.llJ 

C:ays. 

~ike ?GuZ, ZCison believes :=~: i:s ?e::o=~:lce 
c:i:e::a :0: :i~ ca?aci:y ?~~e:~s :ully co:?ly wi~ ~=e o:? 2 
decisions. 
abili:y a~c hu:dle fae:o:s A:e :easo~le. Edison a::;Qes ~t 
QFs ~~at ea~~ot eonsis:entlv aehieve a ea~aei:~ :ac:o: a~ve i-:s - _ ... 
50% Rh~:dle" are less :elia~le ane less va:~ble a:e ~ey s~o~d, 
~~e:e=o:~, ~ve ~~ei: ea?aei~y ?ayme:: 

~tS ftanea:c ?!:er. S~~la:ly, ECison 
tal i~.~o: avai:a~l~ d~:~~c e=e~g~nci~s iz 
~\~~ ~<Ct "."'. 
~ ~ wa::an~ :ecucec ea?ae~-:y ?ay=e:~. 

• 

...... ~ ,,:~a'" ......... ... "'-- - ".".._. 



on a 

... -/_ .. 
I"-.J .J-

~vonc· _ ... .:~O "0 .. e ....... e -:- ... ·SO ... 's ... ~ .. e- .. V'e .. s ,.:._-.: ... ..--""' _. ,:'- -""'.... .;;. ... v __ •• ....... :,c;...... ...... ___ ':I 

Zcison co~~e~~s ~a~ ~e 30-:i~~~e :es?O~se ~i=e 

a~y aejus~en~s ~o ~is 

case-by-ease ~is. 
---. • .: "'e::e-- s!lo"~ C -~,-,.- .. - -.. 

Eeison does o::e: ~o ~oCi:y ~he app~ica~ion 0: 
i~s ~u:dle and availa~ili~y :ae~o=s :0: s?eci:ic ~ec~olosies. 

t~e sola:, .anc 
-... ~e -.e ... -.·~'" ~ ... a~a"'_·" ... _v _&~c-.. ~_- &0" ~~~~, ~v~-o "0 ~~.- -~e ""' ..., ~ ::'''' ......, - - ~_ .0_"". .. ~_ .... _.. .... 

ca?aei~y ?a:~en~ ~o ~ based on ae~~! ?e=:o~nce. 
Eeison a:s~ s~~es ~a~ i~ is wil:i~g ~o ?aY 

QPs in eOlla:s pe: k~ ?e: =on~~ ~aseC o~ avai:abili~y, ~U~ o:ly 
.,. ~ . -.. .. ... . .. :\'" 
~: ~~le OF ~s :~~~y ~~s?a~e~a~~e ~c~as :e:ia~!e as Eeison's 
~ene:a~ins :esou:ces. Aeeo:cing ~o Eeison ~is cis?a~c~i:i~y 

~va: '! aloo.'; • .: .. v c·,- .. .; .... ~ ea~'''' -__ ':-e ~-__ .; oe· .. J:o-... 6 ... ,..· .. se~so"'· ~ ... _ ,.; ....... ..... _ ........ ? _ _ ... ~ w........... U I 

acc-::.:a~e, ~~ ... ve~~J:~~-'e Q~ __ ·eeo_-~~ L._~-_~ ~_-_~-"'_'e ......... ... __ ....... ..,1- -- .. 1:"- ~ com'Oa:lV :evie-' - .. 
~o de~e=mi~e a O~'s ac~~al e~e:;y ?:oeuetion; {3j a Q~ ~i~S ~e 
:~nctio~al equivalent 0: a~ ECiscn eocbcstion tu:~i~e 0: ~e 
?~=chasec ?OWe: ~sed ~y Edison ~o develop i~ sbo:~se cos~~ 
(4) a Q~'z ?e=:o==anee ~ins ~e.asu=e: incividually ~e no~ i: ~e 



:.0 i::'lc:e-~ ~~c decrease ge:le:a-=.ion.. As in :'=''2 c~se 0: ?G~Z, 

S~:! c~sa~:e~s ~i~: ~is view 0: eis~a~c:abili~v ~~e :eco~e:lCS ':7 .... 

~~ ~i~n s~o~c not bave sole discretion over a OF's 0?e:ation 
and sbo~ld ~ allowec only to =~i:e inc:e~ses in a Q~'s ?:oduc-
. .., ... .,. ~ 

:.~on 0: ava~_a_~.!_y. 

!n :eco;nition 0: ~e wide va:iation 0: OF's 
scheduled mai~te~ance =eq~i:ements, ECison endorses roodi:ieation 
0: its stanca:c o::e: to ~llo~ mo:e :lexi~i:i~y i: sehed~:ee 
maintenance allowances. S?eci:ic~lly, ECison will ?:ovicie 25 

cays 0: scheduled ~aintenance ?e= yea: anc a yea:-to-yea: acc:ual 
0: ~~~sed ~ai:ten~nce cays, not :0 exceee ~5 cays. 

c. S~&~ S~~nQa:d O!:e: :0: Fi:m 
~?acity, Section 6 (?~=c~se 
?:ice 0: ~ne:~v and ~~aci:.v) and 
Ex:.i=it C (capacity ?aYment­
Sehed~le :0: ?i:~ ca~aci~~ 0:5) 

S~&E o:!e:s two payment o?tio~~ to OPs sis~ing its 
:irQ ca?aei:y contract. 3ot~ o~tions, set :0::'= in ~~i~it C 0: 
the offer, a:e ~ased 0: energy production, as op?Osed to a7ail­
abi:ity, and the choice of capacity pa;~e:'lt option is li~i~ec ~y 
~~e ?a~~en~ o?tion se!ec:ee :0: ~e Q:'s sale 0: e~e:;y to S~&~. 
:: a O? elec:s energy Op~ion 1 (as avai!a~le ene:gy), it will ~ 

?aic :0: capacity only aeco:c::'ns to ca?ac:'~y O?:ion , ;.,. Q= .... 
=:oosi!'lS ene:;y O'O"'~o" .. -- ... 2 Ie.; ".re-v,:.,a'" \--- - - - :o:e-cast) c:a.~ ~ paic :0: 
ca.paci~y :':"'"'lcer ei":!'le: capac:.:y O?:ion ": ,...,. 2 .. ~e ":wo op'tio::.s - .... 
:or capacity pa~en:s a:e ~asec on twO ei~:e:en~ ?e::o~ance 

criteria w~ic:~ :ust ~ me: :0: pa~e~t-
Onder Option 1, capacity ?a~ents are made on ~e 

~asis of tbe OF's o~:?~~ 0: ene:gy ~t~.~=~~act~ally celi7e:ee. 
~ Q~f s:a:~wi:h a certain leve1izee a~'"'lual capacity price in dollars 

?e= k~ w~ich va:i~s de~~cing on :.be.len;:': 0: :=e cont:ac: 
. . ~ • ~. ,~ ~ .. o.-~~~ 

-t~~¥ SlC~ anc ~ vear e-t- s-:'a:,:~.. :'~is annual -=>:ice is . - ~ -. - '" . - .. 



daily pe~k demand hou:s. 
va!~es ca?aci~y mo:e du:i~; seasOnal 0: 

=~e :es~l:i~c_ ¢/K~~ ca~aci:~ ~:ices':o: .. _ .. 
di::e:e~t ~~e pe:iods are ?aid ~o ~e Q: :0: all ~e kWb e~e:sy 
OC~?ut ~t i~ provides in eac~ ~i~e period. ~~e:e are no pre­
s?eci:ied out?~t or availabi:i~y ?er:o==ance leve~s ~t ~st be 
me~. '!'!le:e a.:e no eone:"tions 1} 0: li:r.i-:.ations on sc:hedt:led / 
m!.inte:o.ance. 

O?tio~ 2 is entitled ?a~ent ~y ca?acity (S/kW-mon~). 
~ncer :~is o~tion, ~avment is ~asec on ou~~~t or c:a?aci~: :aetor 
\C-~\~~ ~- .. - ~","tIo.~o..(j,'~~ . 

anc ·ce=~a:'::. ~ak ~rioC ~=:o::na:'lce ...:-e:er::ti:eKlQ-"- ""S-=- :>e :net. '!'!l.e "'" ..... ;:'- ,. -
O?tion 2 =onttly ca?ac!:y payme:t ~~a:s ~e ~:oeuet 0: t!l.e 
Equivalent capacity Facto: (~C:I and ~e a??ro?:iate S/kW n~= 
in :.be capacity ta~le a;ain oete::i~ee ~y t~e le:'lg~~ 0: ~e con-
tract and the OF's operation date. '!'he SC: is calc~lated as :ollows: 

zcr • 0 x A 
C x (E-S) x R 

Onder t~is :o::n~la, Q represents ~e delivered e~er;y in kW: c~:ing 
::Ion':=.:': on-:>eak and se:ti-peak t:.ime ?er ic:x:s; A is a ::1o::,::,ly ea?aei ~y 
alloea~ion :ac':or c.i::e!'en':ia~ec ~y seaso::: C :'s ~l'le eon-:.rac-:. ,. 
ca?aei-:y: E s-:.a:lds :0: the -:.o-:a: :non~:'y o:-;>ea-k anc s~-?eak ~ou:s; 
S is a QF's mon~~y scbec~lec ~in~enanee d~:ins on-?eak ane se::li­
?eak hours, w:'ie~ is n~t to exceed 7S~ 0: E; and ~ is ~~ :~!ia~ili:y . 0: S~G&E's svs~em a:',:e:na~!ve ca?aci':Y so~=ce. 
value 0:: o. e~ . .2!.!.. i 
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.... -/..:. ... 
I"I../wIJ .J" 

.. 
e~oug~ ou~?u~ ~u:~ng ?e~k ~C se:i-?eaK ~O~:S 0: ~e ~o~~h so ~~~ 
~e mon~~ly S~ is ;=ea~e= ~~: 0.5 ane (~) sc~eeule ou~ases a~ 

leas~ six ~on~s in adva~ee e~:ing ?e:iods acce?~able ~o SjG,z. 
(30 C(!...,s) .. in any 

12-mon~ ?e:ioe. A;:eed ea~es !o: sc~eduled ~i:~e~nce c~~o~ 
~ c~angec wi~~ou~ no~ice. 

,.. 
.." .:-~.: ~"'e"'v s·"s-n..:l _ ............ '--_... ... ....:r-• .. 

0: :educe ~~e ca?aci~y ?aymen~s ~o ~e Q: :0: ~ ?=o~a~~ona:y pe:ioe. 
=~e ~e:=s anc conei~ions 0: ~his suspension, se~ :o:~ in See~~on 
16.5 0: ~he s~anea:d o::e:, are si:il~: ~o ~ose in ?G&Z'S s~and~:e 
o::e:, exce?~ ~a~ ~e ?:oba~iona:y period is no~ ~o exceed 1', 
as op?Osed ~o lS, months. 

(1) 

o~be= utili~ies, a n~: 0: QFs, generally :e?:ese:~ee by :Z?, 
its ado?~ion :0: bo~b ?G&Z and 

, .... .;, ~ ... ..., sv~-e'" w _ ..... _ __ _ .., ...... 

a 0: could ac~ieve a his~e: ?a~en~ agreeing ~: ~e ~o:~ s~:in;en~ 

=equi:emen~s 0: Option 2, a O! who agrees ~o O?~ion 1 will receive 

-!~!Z? speci:ical:y suggests t=a~ ?G*~fS ~d ~ison's o::e:s 
would ~e acce-::>-:a.o1.e i: an o~":io:'! like s:>G.&E's O?~;.\.ot! 1. were 
also ~a:~ 0: ~ose o::e:s ... .. 

-40-



so~e higher level. S~~:: wo;:c ~~v~ ~e ~~io~ 1 C: :ecei7e 
100% 0: ~~e sho:~age cos~ ?:oxy :0: eo~ ca;aci~: :ac~o: oC~?U~ 
"n" "125(:. &0'" .,00r. o'~--'~-w.. C. _ ~... -.. 'tI .. -:r- _. 
have ~be OF receive 100% 0: ~he eapaci~y ?:ic~ :0: a~ SC% ea?aci~y 
:ac~o:, :a~be: ~~: 85% as nOW s?eci:iec !:>y ~be :eli~i:i~y :ac~o:, 
~. Ose 0: ~e 30% s~anea:c by s~a:! is basee on ~ei: es:i=~~e 0: 

""e" .: ... .: ., .: ·~I oJ:. ... _ ~,w,W_ .. __ • sys~~ ~s a wbo:e. 

-:0 s~&z. 

~*o~s u~de: Op~ior. l :eeeive lOO% of ~e S/kfi a~~~A1 eApAei~y 
price :0: a !OO% ca?aci~y :ac~o: d~:ins ~e yea:, ~hile QPs 
under O'::>~io: Z, ~ vi:~~e 0: ~e ~R~ in ~e :o~ula lis~~e 
a~ve, :eceive lOO~ 0: ~he S/kW a~_~~a: ca~aci:? '::>:ice :0: a~ 
85% ca~aci~v :ac~o: ~=:o==ance. - --_. -

-4l ... 
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L 2-.) ~~ ~~. ~.~ ~=~~e. 
~ is willing -':0 moc:.i-..:y i.ts :i--: ca.?&Ci:y o::e.r so .. 

t:bat: ~e eboiee 0: capae:':y O?t:i= will :.0: be l!:i:e(! by :be ~ 0: 

ene=gy payzut chosen. Soweve=, 5:)G&Z coeell:des t~'t booth it:s 

capacity ~yme:tt e>;:>:ions 1 a.:z.c! 2 a:e =e.asonable .a.:c.e e=s:"stent wi-:~ 
OIl\, 2.. According to SDG&E, Option 1 r wtrice- re:lec:s an agg=eg&te 
value of firm capaci:y anG is il:.:end.ec! :Eor QFs wllich are u:c.able 

. 0: do, not desi:'e :0 gue=aneee a ";':"t~mr:r.:. deg=ee 0: s.V&ilab~li~~ '..A...o.~ 
~c.- '\("" .. ~ ... "t'Ca.~':. :;, \!":".tA \ 

'" will be a t:Se:ul ':001 in mak!'.:l.g :he s:.auc.a:c. o=:e=s ~dely 
ap?licable :0 QFs. SDG&E acloO'W'led.ges, bowever, 't!l2: -:he ::a.e:o:s 

:eci:ed in D.82-01-103 :0: ~cl~ion i: a ~yme~: :0: f!--: ca~ci:y 
are act:1:.ally cou:aine<i in its e.apaei:y paymen: Option 2.. 

w!.:~ =es~c: :0 Option 2, SDG&Z does no: believe i: is 
~~-e,,",' \,joo~~ 

necessa:-y to have an availabili:y O?:-=- _al'e~ c.e Q:; is dispa:c:..able .. 
SDG&Z eouelw:ies tb.&: it woulci be im?Oss~ble. to ~s=e availability 

~~ \:. 
when it is not base-C. on a:::u.al out?U:...aee. 1BtS!3e""e based ~ a measce 

) 

0: forced ou::s.ges a:ld :b.e potential ~,o p.:oduce, ot!~:.. :u=:her, 
o..~~\\~ ~"t'\ec: ~ SDG:&E a::gues tb.at its Op1:iou 2 is o(;tsec ..I,,:SS:f:e; OAtsy ... ~& .availabi1.i~y 

;.~\t~ ~::: =eq:!.res Qrs to ?r~uce .a ce=:ai:l. am.oU:l:: d=-ing ?Uk ane 
se:i peak ho~=s~.ad when s:cL ptocae.ioa oeew.. t~1 <r! are eb1:~~:y 
"available".. !L~~.;::;r;= Eel' 0: 0.5 U:lcer Op:ion 2. is a st:.a.nc.a::e 
0: peak ?Uiod rel!..abili~ anc! availabili~. 

SDG&E c.!.~;'!"ees ~1:~ $:&::' s con:e::.:ions a~ot=t paymen:s 
above lOo-z. 0: the s::o:-...age cost.. :0: O?::'o::. 1 type Q!s, SDG&E 
argues tba: :hey a::e less =elia~le and ~e=e:o=e s~ocld ~ly ::eceive a 

~ 0: 100: of the sbo~ge cos: for lO~ ea~city factor ou:pu: 
(similar :0 t!le as-available capaeit:y paymen:).. Fo: Option 2 QFs, 
SDG&E a:gues tbat payments 'above lOCi. ~ .allowed :or ea?&=ity :ae:or 
performance abo~b85't.. ~s 85: stancia:'e is based ere. a ecr:tServa:i·le 
assu:apt:..o%! 0: t~e:..!' co:abust~cm. turbine plan:s' reliability.. ~~~<;-e. ' 
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. . a.-/ .. 
c:isag=ee wi:::' s-;a=' s t:Se of an 8o-l s~c.a.=c:/ as :.: inco::e<:::"y 

;"'s ba see on SV$:e: = eli.a.~i ~ .r ~ :&:b.er ":!la: peale 0: ?1.an:: :el~~ili:"t". 
~s.c.. 1:)- ~ "\ ""'-~~( $"Il:.t.1'O.~T ,c...\>~.)0\'"\~"~ \~ Cf~+O ... ~ ~(;,~~1e<'\"'" ~~ .. 

'fb~ Wi t&eJf seotl:Le M \toeCi; ... , M,., "Oe .... ttte ,.G-l:S ~ie P hlBG T.1see 
36 .. _£3.a shortage eos': proxy '0 o.~~<oc...t.."'. 

SDG&E o::e=s no dlattges ~o i:5 prO"Visious gove:--ing 
suspension of paymen:s or sehec!uled main:e:a&nee. s:>G&Z observes 

the. tits sc:hed:l.ec. main~enanee allowance is al:eac:y scS.eien~ly f 
.. 0..... ~,t".~N.'t\.\A.. 

::1 exi:>le, panie~ly since ~:es=ie,:!.OtIS~Y ap?~-ee-

taa-irat-emt'aee COI:1c1ucCed Curing peak zc.c semi-~k ?4!=~ocis. 
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:equir~e~:s. ?G&E's o~igi~al ?:~?osal ?rovidec. :h~t such a 
:ailure would result in a to~al s~?e~sior. 0: ca~city ~a~en:s 
for up to 15 ::1on:.~. I~s ::1oei:iec. a?~roa.ch. bowever, woulc. ?e=i: 
?ayments for ca~city aC:1;ol11y delive~ed duri:'13 the ?roba:iooary 
period ~ith the ?o:e~tial of the orisi~al oaymen~ level ~eing 
rei~~a~ed or the QF's ca~ci~y oera:ed a: the e~d of that :~e 
ce?eocing 00 the QF's per£o~nce c.u=i~g 'the ?eak ~on~~. If 
the QF is unable ~o deliver its ~romisec. fi~ ca~ci:y, the 
utility sho~ld have :.~e aoili:y,as suggested by ?G&E, :0 Qake that 
dete==ina:ion over a reQsonable ?erioc 0: tiQe. Given the ~eak 
~on:h ~rioes of all :h:ee ~:ilities, a ?roOationary ?eriod of 
15 ::1onths is reasonable. 

ex?erieoce a total cessation 0: eas~ flow if it has a =3~~ci:y 
con:ribution ~ ~ke :0 ~he utility's sys:e:::. ~e co:n:>le:e 
suspension of monthly ?a~e~ts ~hen t~is ci:c~~:ance exists is 
unreasonably harsh ?enal:y :0 ~?ose on a QF whose failure to ?erfo~ 
~y have resul:ec. from its level of o?~ration during ~ single ?e3k 

~on:h. To ?e=:i: :.~e Q: :0 continue :~ ~ ?3id for e~~a~i:y 
actually delivered c~in3 che ~roba:ion~ry ?erioc. is a oecess~ry anc 
reasonab:!.e par: 0: a ::lore flexible :>er:o::'Q.ance req\.:.z e:len:. 

~e agree wi:~ ?G&~ :h~: the QF's abili:y co 
~ee~ ehe =i:l~~ ?e::fo~~ce r~~~ in ~eak ~onths :ol:owi~g 

ca?aci:y ?3ycen: will be reins:a:ed or i:s contr~c: ca~ei:y 
deraeee. The ei£:erence be~~een the con~r~c: c~paci:y a~d :he 
reci~ced ca?aei:y is a??ro~riatel~ subjec: to con~ract :e=:ina:i 
provisions. I~ ~i~g :~is a?proac~, n~ re:r~c~ive ~~e:l: 

z"" iI :.:.~ ~e:aao;>: s :a':f T s rece--oeoc.aeion -:ha:, :0:: 
ca?aci:y ac:ual1y de:iv~rec dur~; :=e ~rO~tiOn4ry ~~iod~ &~ 
allowance or creci: :0:: forced ou:a6es 2: ~e level o:~e~~is~ 
s~:i:iec in :~e ag=ee=en: should oe i~cl~ci~d. 
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(6) AS*Availa~le ca?acicv ?avoen:s . , " 
?=ior :0 Fi== Ca~ci:v Dcliverv =-= •• ,. r! 

.... 

~ing hea=ins one ~dcii:ional reeOQQenea~ion was 
'PI- • 1· v ... c;. k h~"" 1 .. 1- lo. • "I _ .... l. ).~ ••• r.'jY , w _C~l 3 ...... ou; .. !. not: s'::').c,:.y made by IE? wi:ness 

a eom~li~ce issue, eoes ~e:a~~ ~~ ~~~ ?e~~o~m~~~~ ~~~~i:ee ~~ee: a 
':""~c"""'" s··--/:>.s-o(o'" --., .. ~ "",~.""..,.-.. ... \...,.- i"\':'s " ... ww -t-~i:":ll capac:::y 

:-:':-m ca;>aci-:y co_"'· ... -..,.c ..... ···.,.,0 "'-o..:l'"c.o. 0:1>""/:>."- ,.; ..... .1_ .... o:.--a ..... _·· .... .... ,:r, .. l .... l'~ .... w... .•. '-I. -. "W .... ~_.~. ... "" •• "0 ..,." • tit Wt.;:' ~ ...... '-' • .;,; 

• ... """I ... O ..... ~ ~""e ..t"_""Cl_" __ o(_ ... ~ -! .. s ... ,:r,..,...:y ·0 ..... ~_o( ... ..;","! .: .. "'- ... ~ 1':_.., "'., .... !:Oc-<--1ItII\,;,o __ ..;;.J. __ .; ... ~r..i. t.I .,;_~_ •• ...... _,.w ....... v .. __ ..... . ., ... ~ .... _tlJ 

.:1 .... 6 $ ""0'" "'..,..; s- 10'" ,.. .• " ... \.."w'""¥o .. tit .,J'f.. w _ • .;. ... """ •• 

/ 

a t:-:il~-:j wo~~ probably ~o~ Cave a large ~~oe: o~ ge~e:a~:'~~ ?:a:~s 
.. .~ $ ... ..,. .... ,~~ a- - .... e O~~e •• ~.o. -~e~A c~~ OP ~o ~~~~~~a·lo~ .... 1 e~A-~ ~~ 
., ~ .... , we;;.. .. .,--:wr.tJ ~ .,,;1 .,,;~ w ....... "W, " ••• ., -......_ ..... ~ ... e;, WI_ ... tJ_ ..... ';>tJ~ 
. ~ V,loot 0\ ........ ""~"~'Ioc,.. ~~"'(,.o."·~'·'h 
\~ ·0 o~-ve ~o ·~e ~~s~~ ~~~ -h,:r, ,.-o(io(·_ ~VOl~~~~ ca~ac~~y "'os·o 

,." oJ - • ........ .. - ...... _ oJ - ..., • ..... - ....... - .. "J.... _ .......... ~ :' .... ~.. ....., • 

$ugges~s ~ha~ ~ce: ~hese c~~c~s~a~ce$ o~11 a:-~v~ilale e~er5r 
0\ 

s .... pc I I': "'"a' .. -:- __ .v -""'J., SDG&:E a~ pa.ge 21 
" ... :~ a Q? ~a3 e~c:a~ec a~ 
O~e:a~:~~ ~2o~e. wh~c~ ~z 
e.-e~~~~c.· -0 ~p -"'p ~,,-~ -~~ ... _._.. \I' -'_ v •• _ \.i.,...v .. III ..... 

~l~~~ :z cee~ed ~o be 
capable o~ :elia~ly delive~y 
o~ e~e:gy a~d capaci~y •• ". 
~he. Q? w~:l b~ ex~ec~ed ~¢ 
?:ov:'~e eapaei~r ~:o~ ~ha~ 
~ate. :~ the Q? :5 
........... e .... ~ .. A..: - ... ":.0": " •• ~,. ......... .., .. ....... _'w. ",...., ,...~ __ .. __ • 

c ~~..,.c~·- ~- "'~A ~~-~-~~.~ ~~a. ...... .",'t (.,;1,., v .... ~!t'--4t AIOtI_W.,. 

Da~e. a e~~~e~~:~ ~a:~ 
sho~~: be chose~. :~ ~he Q? 
2o ... ·J"'J-~-~~ -~P"6 ~~_._.~ ~~ ... "" .... ,. ~c;;. III' "l;" Q >; •• .... .., _ '*" _ 
s~a~~~~~ ~:~::~=$, b~~ 
~~~.~v,:r,s· ~~ ~c ~~~~-~~~ w~_ ••• _~ MW _~~_v_~_ 



,. .... ~ /-".. / ..:, h.AI I .__ v~ J. 

~ yme::.:s) S DG&E 5 l;gges :5 
~~~ ~he Q: exec~te an as­
av~!:ab:e co=~~ac~ o~ zho~~ 
c~~~~~~~ ~~ :~ve: ~h~ 
~~-';oc.· ~~ "'~·e~ .~p. C~ -'-.. • •• .,.~_ •• v.Jt_ _ 

~~·~~~~~·es ~-~-.-,.~ 
~- ., ...... ,., ... ~ .., "'~. '" ~. 

~~~~~c'·,-~p.s ~~p.~ ·~e ~~_-~- .. -- ..... ",...",. ";~- •• ..,.. 'II{, 

~s eo~!ide~~ ~~~~ i~ ca~ 
~~ovice ~i:= ea?~ei~y~ ~i~J 
C~~ co::e~ce :?e:~¢~rwa~ce 
~~e.e~ a !i:: capaci~y 
co~,:~a.c,,:." 

p.y.:.:- ..... 1:" 0...., .... 0 ... 0:-
.... A 111>..., .; .--:> r ,,- . ."." 

-:he o'!'!e:,s we have al:~ae.r ?pp:ovee.. 
2. !e~ina:ion P:ovisions 

While D.82-01-103 specifically ineluded eon:rac: 

't ...... ~p ... ......... _ . 

4t ~e~ination as a fac:or ~o be rcflee:ec i: fi:m c:acaci:y offers ~ne 
paycen:s, the decision set forth no specific guidelines g~vcrni~g 
such ?rovisions. The u:ili:ies have ?=o~erly rcs,o~ced :0 uIR 2 by 
inelueing :er.=ination ?rovisio~s in each of their :i~ c~~~ei:y 
s:andarc o::ers. within :hese ~rovisions ~re liqul~:ee cl~oge 
clauses in:endec :0 reiobu~se :he l;:ili:y :or ~nearnec ~~aci:y 

j:>3ymen:s :nade :0 QFs and, in some cases. the u:i:'i:y's cos:s of 
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\'" -:. \ '" ~ ,. ,\ -\-Q J :n addi :ioo :0 issues -g-e~4_re :,_ ci ~,. t:h~ ea=nage e la-uses 0: .. 
che utilities' s~~da=d offers, sooe of ~~e QFs ques:ionec ~~e 
application 0: :e~ination ?rovisions to a conversion :ro~ a 
simultaneous purchase ane sale~:.i;::g~Ae to a sale of st.:.:?lt:S only. 
The proposals of ~he utilities and the views 0: ~he o~er ?arties 
on each issue are sum=arizec below followed ~y ou: resolution 0: 
the ?articular issue. 

a. Dama~e Cla\.:Ses 
(1) ?G&E - S::andarc Offer 

No. 27 A~oendix D 
?G&E's standard offer for :irz capacity 

distinguishes De~een ~NO cy?es 0: :e~ination: te=:i~ation wi:h 
prescriced notice (A??endix D. Section D-2) a~d ce~in4tion ~:hou: 

prescribed notice (A?pendix D. Section D-3). The length of the 
prescribed ~otice is directly related to the amount 0: the co~~=act 
capacity being ter.:ina:ed or reduced. This notice ranges from -h-ee 
~on:hs for 1,000 kW or less to 60 ~on:hs :or over 100,000 k~. 

In t~e event the ?rescri~d notice is given, 
the Q: :e~inati~g i~s con:~act is only requi=ee ~o =~fund ~o 
PG&E an a:nOt;n-= equ.l~ :0 the differe:lcc ~:ween ~he. capaci!=y 
pa~en~s al~eady ~ic bv ?~ and ~he. :O:sf ea~city 
~ayme~:s whic~ ?G&E wo~ld b~ve ~ic b~sed on the ~eriod 0: 

-I{, -



~e Orrs ~c~ual ?erfo:manee (i.e/ re?~y~en~ 0: over?a~n~s ,in t~e 
early con~=ac~ ye~rs ~~~ arise from leveliz~tion of the capacity 
price). Interest is to ~e ?aic or. the refund a~ the prime rate as 
?ublisnee by the 3~~k o~ America. For the amount 0: capacity 
terminated, t.."le OF will receive·, from ~"le date of :'lotice to t.he date 
of actual termination, capacity payments basee on ~he capaei~y 
price aejus~ed to the period of ~he Q;'s actual performance. 

is required to ~ake the refund descrioec above; as well as the 
following additional ?a~er.t: 

"Selle: sh~ll pay ?GaneE a one­
ti~e ~av~ent eaual to the 
am~un~ ~: ~ont:act.c~?aCity 
be!r.; ter~!natee tlmes tbe 
di~:erence between the current 
ca?a~ity.?rice on the date of 
te:m~nat!on :or a term equal 
to the balance of ~he ter= 0: 
agree~ent and the contract 
c3?acity price, ?ro-rat~d :or 
..... Io..c . • . .c 
~~e ~engt •• o. nOtlCe g~ven, !_ 
any, by ~~lti?lying by one 
~.~ .. ~ -~~ ·~·~o 0& -h 6 ~c-"~l .u ....... -...w _.... .. .... 'WI. ........... ....... ~ 
nu~ber (as set :ortn in 
?ara;raph 0-2). In ~he event 
-~~~ -he c··-·~~- #~~~ ca~ac~·y .......... '-..... ..... .... ......... .. ...... I.~ :' - -

price is less ~~an tn~ contract 
ca~aci~v ~=ice, no ~av~ent ~nde: 
this ?a:~s:a?h D-3 shell be cue 
e '-~p· ~ar-v ~ 'Sbc--on ~-~ ) _ ...... _.. _... • ....,.......;.1." • 

points out t~at tne levelizec ca?aci~1 payments ~~de uncler a :i:m 
capacity contract provide a steacy revenu~ st:ea~ to the Q? witb a 
f"'! .... e ... ""'e .... ~ ..... '!!io., 0#_ -_Io.e CO~"_"""'-.... _ ..... - ... ~.,..... ~bJ'Oe~"-~ 'n .. ~ ..".. ... '1. P v ....... _t:!' ~ ... - J:"W - •• .J .. ......... ....---..... ..,,; .... ":: .. o;w ... y~.... _1":0 ......... J.~ ,/ -= ........ . 
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_ S-~"";J,o .. ;J, :JJ!'J!'e-• "' ......... \.I.c;,.,. ~ w __ • 

~O~. S~~_J~ .... ~ 
_ ~. IfI .... ... ... ttl. 'wi'. , 

.: .... ,t .. : ...... ., • ' •• '1 ___ _ 

, .,. ... ,..- .... 
_ ... •• '." w ••• 



.--. ".,.,.- . -
:~tepaye:s a:e d~~;ed at :e~st to some extent ~y t~e u~ility 
b.a.v!.~g a.elayec 0:' eli:t:'-:.a::ee. cons-:=".lc-:iv~ ·oeca..:.se :>:: a cr's availability. 

(3) SDG&E -.Pi:-: Ca?~ei~1 
S~a:ea=e O~!e=. Sec-:!o~ 

• .:a4S"~""''''~o''' I'\. ~ ... w_·.-.w til .. • _ is 

. 
?e=io~s (=~ging !:-o: 12 :o~~hs ~o= 5.000 kW -:0 50 :o~-:hs ::O!' 20.000 
kW 0:' :o:-e). i-:s a~optec i~-:e:-es-: :a-:e (si:p:e ~~-:e:es~ o! i2% pe: 

a yea!'). a~c. 

., the la::~e=-

whil~ its ~e~~oe =0: c.)lc~latin~ 

"O ... .: ... I!» 
~ ..... .. 

"~.a.so ... ~'\o.'e J-s co ....... "lL>...,,, ....... ~ .. L"~- "'''''CH4_~ '" . .:aI..J:""'_I!»"'_ ~"''''''o''''';'' .-.- ........ .; .... ,.. .... fill ...... ~ ... -,;;;.~ ____ ~ ..... _~ ....... _ .~ ...... c;;. __ •• _. oW • ., _:,:, ...... --..#. 



CO;) Staff 
~he st~~:~s ?:oposed -.,..O .... ~.,..: 0 ...... """PO 

~.. v • .". ;;'''J ,.. .. _ 

designed ~o :e:l~ t~e ?ri~ci?:es ~~at (a) st~ndard offers snoQld 
s?~ci:y ~he eo~sequences 0: a OF's ter~ina~ion: ,~) ~e:mination 

provisions should encourage OFs to fulfill their con~racts, bQt also 
e~cou:age the OF to provide sufficient not~ce to allow a ctility to 
replace ~e lost capacity; and (c) camages ~or ter~ination should 
be calc~:atec to make ~~e utili~y ane :~te?aye: whole. Guided oy 
these principles, the sta:: adoptS an ap?:oac~ th~t is somewhat 
si~ilar to those proposed ~y ?G&Z and SDC~Z. 

Specifically, ~,e sta:; endorses the cistinc~ion 
between Q:'s '...,hieh proviae .;:dequa te notice and those ''''~ich do not. 
Staff adopts the notice pe:ioCs pro?oseo by SDG&E anc the general 
concept 0: t~e recovery 0: over?a~en~s with interest calculated 
at the prime :ate as determined by a eo~~on reference source. 
According to the staff, boweve:, ~be additional ?aymen~ re~~i:eo of 
a OF which fails to, give ~he =inimum no~ice should equal ~SO~ 0: 

C4~:'~ the a:nou~t of -:he "ov .. :paymen,: o! _e!>o ... ~ .. : calcula-:eo 'Nithout: aec:uee 
interese. ~he full "?e~alty" s~oulc be :educee in oi:ect proportion 
to the len9th of notice the OF gives as com?a:ec to the p:esc:i~ec 
notice pe: ioo. Staff argues that tbe .r;.-e ... ""'!'le ... Q .... t. c: ~ . ., ....... e wJ l:'e 
~ ~en~ltv shoulo ~e ~as~cl on a num~e: that is kno~ at ~~e ei~e .. .. 

the contract ~s sicnec, not ~n uncert~in future ca~acitv :e~lac~~e~~ 
, - ~ ~~N).\ t~"<\.';' ~~.~cl, ~ ~~.:. ...... -...o 

co""'- e·g'.:re s .. ~l:e ..... e .. e-=o .. e "a~b.<:!, ;,.t- • --e' -- ~'"'_· .... O -· ..... 4· 'Ci" e·c 
~J.'\ ~o;,c;~'" ~~~ ~~~ .... , - - ~.;. ;'~~~<f. - 0 '"' .~~ us;: . 

the l:v~l'~t-'~Q over?aymentA~~~al~, ~~, Lutter ~~~Ch ccv~¢ 
be calculated for oi:fere~termi~ation cates at ehe time ~he con:rac~ 
w~ 
~ si9neo. 

St~:; ~lso u:ges ehat ~ ?ro~~:iona:y period like 
that prescribec by ?G~Z should ~e ap?lied by al: ~he ~tili~ies not 
only eo fail~res to oelive: cont:act~c e~?acity, ~ut also to :ai!Qt~s 
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per:n:.':.s, a!'l.d licenses. o;.. .. i-eb :espee-: ":0 ~he latter :",ill,,!:es, the 15-
montb ?eriod would p:ovice time wit=in which to correct tbose 
deficiencies without a OF :iskins total contract termination. 

The s~af! also arsues ~~at a O~ sho~ld not ~e 
required to provide evidenc~ 0: its ability to make ?O":ential 
termination ~avments. ?inallv, the staf! 'reco~~ends ~~at the tV 

.,.. - .. ~., . \'.,...~<; 1" • ( ~ ~ ~ & & ut::._::.t:.es s ... ou_c ~0l'/-e"clear eXar.lp_es:.n ,,:n~ stan,-ar~ o .... e!'&o .. 

tbe operation 0: :beir termi!'l.ation provisions. 
(S) Other ?a:ties 

CMA urges that tbe staff's reco~~enda~ion 0: a 
"50% penal~y" :or early te=mination be rejec":ee as ar~itrary. 
Acco:ding to cy~, the OF a~d tbe !"!tili":y sno!"!ld su~mit tbe matter 

utility to show its actual dama9~s. O~,er ?arties 'seem to sU9gest 
that any 0: the proposec termination "penalties" are arbit:ary ane 
should be rejected. 

(6) ~iscussion 

Ou .. ~ ~_~v ... ;~_u o~ .. t.-~ "~' .. · ... ' ... -.. '_·os· -6~m~n~-~on -~ov~~~on~ ""'.. ..... ... - ""' ........... ....... ::,.. ...... ~ 

is not one to determine t~e utili~ies' eomplianc~ wi~h OIR 2, 
sinee ou: decisions gave no speci:ic dir~c~ions in this :ega:c, 
but :a~~e: the reasonableness 0: the u~~li~ies' ?:oposals. !n 
~akins this evalua~ion, we mus~ ini~ially decide wha~ ~er~i~a~ion 
provisions sho!"!ld acco~?lisc ana w~ether :hose provisions snoule ~e 
standardized between :be utilities. 

On the first ques":ion, we agree with the sta:: 
that termination provisions should e~cou:age QFs to fulfill their 
contractual obligations, provide reasonable certai~ty of tbe 
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whole. •• ~....... .. ... ·0 cO ...... o# ..... co-a ..:2 ....... ..:2 ........ .: 0 • ~ __ .. ... esj?ec. '- .. __ ~ev ..,. :lw ... _~_ ...... ~_ ... , we conelud~ ~a~ 
- .... A~e ':s ~o reaso~ ~O'" • .... e "4"':n':_~-'O'" -"'o~·':~':o~co "0 ·~a."'V Q~~~-lv .... '" ... ... •• •• ... ... ..~J. ......... , ... ...... ..... •• ::' .. "'''' ...... , .oJ... ,'" ... _ ... '" _.... . 

" ()'- ~~ ~< ~".~ ,-.,: 
between utilities witb respect to ~~e oasic :e~ui:ements~ =be • 
type 0: da~ases causee to a utility ~y ~ QP's te:~ination would 

, J: ~,,~ ~ "" '.... h .. essentlally be 'tbe same .. or -9n,,"Z U"::. ... lt:ue=- wlt •. t.. e actuaJ. 
amount of ~~ose damages di:fe:ing de?enei~g 0:'1 eae~ utility's 
capacity ?rices. Without such ~~~!t;~ between ter~ination 
provisions, a OF could oe too ;:eatly advantagec or disadvantaged, . 
for :"10 apparent reason I solel v 0:"1 the :"asis 0: i tZ location". 

.. 14. 
- '- ~' "" "-.J... " d .:;:.ac:: 0 .. t!le 1,;t:._:.t:.es ~ C:losen to :':-:::_1.: e 

, /f, ~~t{ liquidated damage cla~ses :.n ~_ •• c __ err - Suc~ clacses are not 

"?en~lties" as" argued by some QPs, but are in :ac~ an acce?~ec 
metbod c: ~aki~s ~be ?a:ty·wbo is ~o~ te:~i~atin9 w~ol~. ~be 

oene:i~s 0: a lic;::uica~ed dama<,;e clal.:se include the limitation of 
da~ages to t~e amou~ts 0: :o=~~!a prescribed i~ the clause anc 
~,e ?a:ties' advance knowledge c: how the da~g~s for te:mination 
will oe calculated. These cbarac~e:istics 0: liquid~ted d~~~ge 
c!auses make tbem desirable ~nd reasonable for inclusion in a 
u~ility's stanearc o::e: for firm c~?~ci":y. 

w~ m~st r.ext consid~r, however, wh~t elem~~ts 0: 

a ~tilit:'s damages sho~lc pro?erly be covered by such a clause­
All of the u":ilities have ~rescribed some met~oC :or reim~urs~ment 

is app:opriao:e 
the utility is 

:0: 
:'lot 

':.he :eascns 
requi:ed to 

.. .o. ... ; .. ~,: ..... v ~~;:.'I';' _ ~ ..... _ ... _.. .., .. • "-J~ ~ • ~n ......... c"" a .... •• ~Q ... w __ .... , 

pay ~ore than its avoided "costs 
for tbe purchase of energy from a OF. ~~y p~y::lent over this amount 

arisin; ::om price leveliz~tio~ sbould therefore oe refunded ~o tbe 
utility. 

I 

V 
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o~ re-;:)av:ne=::: and ~=e :eason~ble.. The 0:11.., ele~ent. o~ :"'''le :e'-;:)a"r.nen-; (') v' . - _. ~-- ~ 
which ;e~ires fur:her consioera:io~ is ~be in~erez~ :0 be charged, 
if any, on ~e amount refunded. We conclude tha~ to reflect ~,~ 
time va~ue 0: money, an .nte=es~ cbarse is =e~uired a~Q further tbat 
such a charge should be determined unifor~ly ~y tbe u~i!ities ~y 
reference to One source. 

While various s~ggestions bave ~~en made, i .. e .. 
sim?le or ?rime interest rates, we oelieve that ~n approp:iate 
stand~rd is that used in rela:ion to :be u~ilities' ~~lancing 
accoun~s. S?eci:ically, we have acopteC tbe co~~ercial paper ra~e 
as ~~e charge on funds he1e in the Energy COSt Acjus~~en~ Cla~se 

ooserva'tio:ls: (1) a variable mon'thly interes't rate, as op?Osed 
4t to a fixed ra'te, reflects ac'tual marke~ conditions; (2) co~pouncing 

of in:erest ~est reflec'ts the ac~ual ~urcien on ~he and 
:atep3yer; (3) comme:cial ?3?er is the lowest cost form of shor~-
ter::! borrOwing avail~ble ~o ~~e u~ili~iez for IJncler-
collections; (~) the Federal Reserve S:atistic~l Rele~se, G. 
is a :eliao:e incicato: 0: t.ne in:~:es: :~:e applic301e ~o 
commercial paper, p:i~e :~:ee ~onths: ~ncl (5) recognition sho~ld 
~e given 0: the higher cos: of financing for SOG&E. 
3 Cal POC 20 19i (1980).) 

?G&E, Edison, and SOG~E were ordered :0 conform the inte:~s: rates 
applicable to their various accounts to -the puolis~ed Federal 
Reserve Board three mon:hs Pri~e Co~~ercial ?a?e: rate (?lus 
50 basis points 
PUC 2d a't 2 a 2 • ) We conclude for reasons . .. s:..m:,,-.a: 

(3 Cal 
~o those recitee 

above ~~at ~~is defined =o~~e:eial paper r~te is a re~so~~le rate 
to be applied to tbe =epa:~~'tS ~eq~i:ec 0: ~ Q= ~~~erminates its 
con't:aet. 
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While we have :ou~d reasonable tbe u~ili~ies) 
provisions for 're~sement in ~e event of ter=i~tion, we mus~ 
also consicer vh.ther it 'is reasonable and necessary for liquidated 
·Qamases associated with a utility's replacement costs to ~ 
specifiee as well- ~er, we must answer whether the amount of 
the utility's damages should be reauced or eliminated by a OF 

giving advance notice of its termi:ation. We conclude that ~e 
standard offers should inclade both such provi~ions. 

As stated by s:>G&E, with notice oe?e:'loi:'lS on 
the amou.~t of capacity being reduced or ter=inated, a ~tility 
would have sufficient time to replace ~t C4?acity, either 
through purchase 0: construction, prior to the capacity actually 
beinS lost. Altbo~h Eeisoc arsues that ~e utility will incur 
replacement costs At any time ~ere is a te~ination, this ?Osition 
fails to recognize tne ~tility's ability to mitigate tbese costs e by being notified in advance of the'ter:nination. 

We therefore adopt ~e distinction be~ween 
QFs which termi~ with prescribed notice and those which do 
not. ~e evidence in this eaae.re9arai~9 appropriate notice 
periods depending on the amount 0: eapacit:f being ter:rina-:.ee is 
limited to ~ specific proposals made by ?G&E and S~&E. We 
believe that sucn a provisio~, however, can vary ~~ween ~~ilities 
based on ~eir ~st esticates of ~e time it will take them, 
given tbeir individual operations and ?l~~~ing, ~o re?:ace the lost 
capacity. We have no reason to question either SDG&Z'S or PG&Z'S 
notice periods. Edison, however, will be directed to prescribe a 

""1 "1 ~:.-.. ~~ \:)-e- . 1 . . . "" . . 1 .. 10. - # taw ~ Sl~l ar ~A~ose ut1 1t~es prescr1w~n9 vary~n9 ens~ 0_ 
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notice for the amoant of capacity being te=minated ~p to ~e 
maximum capacity a.r:ry OF coule! :!lave. Thus, lJ?(>:'l -=er:ni:".ation~ OFs 
giving the prescribed notie~ will only be :equired to reicburse the 
utility for overpaymantS. 

Por 'OFs who 'fail to give tbe re~isite notice, 
we fina reasonable for all utilities PG&Z'S approach to calcu­
lating the damages to be added to the re~und 0: ove:payments. 
PG&E's :or.mula is less cQm?lex tban that ~see by S~&E, ?:ovi~es 

ce=~inty with respect to ~e QFfs :i~ncial obligations upon 
te~ination, and recognizes the value 0: notice which is actually 
given. 

PC&.E's proposal, however, requires one 
modi!ication. Under the terms of PG&E's offer, a Q: is r~uiree 
to pay only one year's worth 0: the utility's re?lacement cos~s. 
If the notice periods adopted by ?G&E and tbe other utilities are 
a true reflection of the time whi=h the utility needs to replace 
the lost capacity, the adopted damage formula should reflect tha~ 
ne~Qed time. Thus,a OF whicb was re~~iree ~nQer t~e contraet to 
give :ive years' notice of te==i~tion, but only save ~~o, should 
be obligated to pay tb:ee yea:s' wor~ of the ~tility's re~~ace­
ment costs. For tbose QFs wi~ notice ?e:iods ~~der one yea:, as 

Q -a-c-e. ?rovided in PetrE's standard offer, the da=ag-e :o::nu!a. should 
also ~ adjust'eQ to reflect a payment of r~~laee:nen: costs ..... hich 
correspones to the required notice period. 

~ese moai:ications are rieeessa.ry in ?art ~o 
xespond to the reasonable requirement ~~at ~e liquidatec d~ge 
clause, as mucb as possiole, reflects the utility'S actual eamages. 
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For this same reason, we rejec~ staf!'s s~9ges~ion ~~t the 
utilities' re:erenees to future ea~aeity pr~ees ~ deleted froe . 

. o.O,O..a...Jr..o~ ~~ ... ~$ ~'w.f"':-.lo)o:l.""'" ~~~ ~~C(,... 
their offers ana that ~e ~c"alty ~ basec i~teoc On 50~ o! the 
levelizat±on. overpe)'ment.?e-nal:t,. ~"hile it w0l.11d ce:tainly l:>e 
beneficial for a QF to calculate its ter~ina~ion payment at the 
time of signing the contract,' seen a circ~tance is not one 0: 
... ",. • ~ 1 ft·... . , A • d" A' ~ .-~e ?r~nc.p es 0 e~~~~~on 9ul_~n9 our eClSlon an~, ~n .ac., 
may conflict with the acce?ted s:a~ea:e 0: ca=ages 0: ~kin~ the 
no~reachiD9 pa=ty wllole.. ~e re?l~·=emen:. costs which the 
utility will inc:r will, in !act, de?e~ on the cost 0: new 
capacity at tee time of te~ination, not a~ ~~e ti~e of contract 

sisnin;-
We also find Edison's requirement that a OF 

'd 'd f 't ~""'~'- t ~ .... ~ t . .' prov~ e eVl ence 0 ~ a ~l.~~Y 0 ma~e ?Oten.~a. e==1~_10n 

payments ~~r4ensom. and unreaSOnable. While Edison is no oouot 
properly motivated ~ protect its ratepayers, s~ch a-provision 
is not a ~al prerequisite in contracts and aoes not :urther ~e 
~asis for termination provisions. ~e operating ana performance 
standards of each of. the utility's ~ir~ capacity standard o!:ers, 
as modi:iea bere, are sufficient to ensure that tbe QFs signing . 
tJ:lese offers will be ea?~le ane depeoaa!)le. It is ,~ ae.,Q;'.QF--

ma1:lt o.j,. this very group 0: energy procuee:s which shol.:ld .be 

encouraged to sign offers ano should no~ ~ discouraged by 
unreasonable contract requirements. 

~tb rQ_paQC ~Qjita=:'s suggestions regarding 

the application of PG&E's probationary ?eriod to capacity reeuc­
tions4t.,. ... eeiicoc that: I:hi~ 'aQYQ has ~en covered in the previous 
section. Whether this peri~~~OUld oe applied to failure> to' ~i~~in 
eer~in governmental authorizations is not clear. We ~nfo:t~nately , 
have no evidence to suSgest bow lons it would tak~ to cure sue~ 
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de!ects. BeC4~se other parties had ci;:e:e~~ views ~~e SU9gestions 
re9a=ding provisions requiring the maintenance 0: 90vernment~l 
aa:borizat:i;ons, we will consider this entire issue in ~e :'lex": 
a~ei$ion on tl:leae applications. 

~ause of the various :o:mulas and notice 
periods to be used in the utilities' ter:tination provisions, 
the sta~fts re~ommendation that the utili~iez give clear examples 
in their o!fers of the Q?eration 0: ~ei: prO?isions ~as meri~. 
!ace utility's staDd~rd offer for :irm capacity should, -:berefore, 
include suob examples. 

?illally, we note that a reduction, as o??Osee 
to a total termination, 0: eapaci:y ~ee: a fi=~ c~pacity contract 
is more simila: to a modification 0: the contract ~n to a 
complete breacn. Such a ca?aci~ reduction should not result in 
a complete termination'of the agreement. The prinCiples adoptee 
above, however, are properly applied to such a reduc~ion. The 
utili.ties' termination ?rovisions s!lotllc, ~e:e:ore, clearly 
reflect their application to the ~ount 0: ca?aci:y bei~g :eeueed, 
in ~he zanner adoptee by ?G&E and SDG&E. 

~. Simultaneo~s ?~rchase ane Sale 
In 0.82-01-103 we speci:ieally addressed a OF's 

a~ility t~ convert from a s~;ltaneous ~u:chase and sale 0: e~e:gy 
to a sale of sur?l~s only. ~e concept of si~ul:aneo~s p~:chase 
and sale is a regulatory conven~ion whic~ allows a QF si~ul:aneously . 
to sell its own generation to ~~e utility while p~rchasin; i~ 
requir~ents from the utility. A OF wou:c elect this option :0: 
economic re~sons (i.~., the retail rate ~eing less th~ tbe avoidee 
cost). 
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While w& approvee such conversions, we also ~~see 
cer~ =estrictions' to ensure 'that tbe utility and its ra~e~ye:s 
a=e compensatee for anY_lost ca?acity costs. In pa:~icula:, we 
agreea with PG.E'that such a conversion would be coneitionec on 
reasonable notice and full eompen.ation. Such conversions were 
limited to once ~r year 'and were subject to ~~e following: 

w ••• ~e OF that receives capAcity 
payments under s~ul~~eous ~~ehase 
ana sale tbroogb ~ long-te:~ contract 
and ~onverts to ~e;l surplus ~ill face ~ ~~ 
terml.na~ion ?rov:.s::.ons." li). ~"l..c>\ .. 1(,;,~,4' ~. ~ .j 

Many of ~e QFs participating i~ ~is ?=oceeei~g 
took issue with both the lilr.itatio~ on t.be ::equenC"'l' 0: such 
conversions and the application of te==ination ?r~i$ions to that 
cnange. Given oar directives in ~.a2-01-103, bowever, tbese issues 
wo~d more properly have been raised in a petition :or rehearing 0: 
that order. We further Oe~ieve that the decision, which is now 
final, properly addressed these issae~. We find no basis for 
changing oar previous conclusions. 

We notea~so that the teOli~:.ion provisions 

/ 

we have adopted in thiz order apply to both recuctions in cap3ci:.y 
~ ......e~\ 0..$ 
~complete te:mi~tion of the agreement. ?G&E's eontrac~ lang~age 
governing ~e conversion from sim~ltaneo~s ~urc:ase a~c sale to 
a':.surplus-only sale ?:operly directs that a Q=' which ':.::'lQe:~akes sue::' 
a conversion will ~ subject to te~ina:.ion provisions only for the 
amount oy whicb the contract Ca?Ac:'ty is reduced. S?eCifically, 
the language of ?G&E's contract of Section A-3~2 of Appendix A 
reads: -If the energy sale conversion results in a capacity sal~ 
reduction, the provisions in Appencix D (?G&E's te~ination pre­
visions) shall ap?ly.- We believe 'that ~is approach complies with 
OIR 2 and should be used by all three utilities. .~ 



e. J'Qtiee o"r !en:!.:18::~0::' :': 
~va118ble Co~trac~e 

:§11011'. 8"tanda.rd o:!er !or e,s-a,vai:'e.ole ce.l>a.ci~1 s~a-:es 
in Section 5!' \ .... -

... "I~"''''' , ,...... , 

~)acree.e~t shall become e!!ee~ive 
cu. 'the- c1&t& 0-: execution by the 
perti.a and shall remain i: e~~ee~ 
~1l t.ra1n&t~d by Seller u,on one 
yea: prier Yri~ten ::.o~~t~ea.t~o::. given 
.~ ~~~8An Y~~e~ ~o·~~~~a.·~o~ ~~~~~ .v ~.~ ~ ~ __ ~ ~.~_~ w_ ~ ¥~~~ 

~o· b- g!~~e~ ~-~o- ·0 ·~a ~a..p ·~e 
.." g y..~... tI """"" W. 'ti .. fit •• 

genera:ti:o& !a.C~i:'! ty is o;>e!"a:~i~ e.::.c. 
deliver~g ene:-gr ~o ~~e ~o!::.~ o! 
!:o.tereo~eetion." 

~dison jus~1!ies the incluaion o~ this no~iee :e~~i!"e~e~~ as 
necessary !er deter.m!::.i~ the ntt=be: o~ as-aveilab:e ~~oe~ce!"s v:ieh, 
i:-:. the s.gg:egs:te, y!ll be reM::! :~n~ _::.i};linS .":0 sell energy and 

.. ~.!?~city ,i·~~i:.~rtic:ular yea.:. 
a Ye rejeet Edison' e a:gomer.:t. '!::'e i:lcl us:or.. o! suet 3. 

"provieion in an as-&vail~ble contract is ~~easonaole ~~~ i~ co~ic~ 
vith D.S2-Q1-103. I~ ~hat order ve speci~ica:ly statee that 

termi~tion prov1sio:s ve:e not a:p~ro~r!a~ ~or o!!ers to :p~chase as­
available pove:-. :he 8t~! ~~ i~e brie~ correetly s~ar!zes ~he 
reasoning behind this eoncl~ion: 

We will, 
, \ 

\1;. 

" ••• Unlike ~i~ ca.,&ci~ Qrs, a. Q? vith 
an aa-av&!~&~le contract is under ~o 
obligation "to au"ly yower to the 
".~'4~ a~~~. ~s ~a4~ o~~v #0· -~e -..~ ....... ittI,J, ~~ • ~.. l"''''-~ ... ", ,. _ v ... 

~o~Jer 4. ~~'~vp-s ~~e ~?'~ ~~~e~·~·'1~ ,. -Y ~ ___ ._ • __ ~ ~ ____ ~_ -

to ?roe~ce ?over is its eeo~o:ie·sel!­
i~terest. no~ eon~aetU2l pena:ties. 
Since a Q? Yh~ te~!~tes i~s eo~~ract 
is !ndist!ng-~sh&ble trom & Q? who 
chooses not to ,roduce while 
~~~~.ft~~i~g ~·s ~A~.-a.~. c·al~ see~ ~-'- .............. ... Wi' '--."" .. "''''' .. ." 7 Ii,,;" •• .., 

l!t~le :?urpose i~ Ed£so~'s ~otice 
req:irement." (Sta!! co~c~rrent 
briet, a.t page 62.) . . 

• • _"H .. .., • .• • ~~ o~ ~, ..A#o\~4.:Y. •• fS\. 
~~.!.~~o:e" ._d';';~_:_~.i~on .. ~O. dele:.e ~ :lo"::.ce ":equl;emen:",, 
~~~c.."cl o'~-e'\ ~ o.!:- CI.\)~I.~\.e:. c:..C~~~1 \ 
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:be ~t~l~:y sys~e: avo~ds tbro~gh ~~cbases o! such QP ~owe~. :o~ 

:b.e sta:lc,a:d. o~!e::"s wh.!.C!l a:e the Su.bj ee: o~ these co:t~l:'a..~ce hea:'"­
~S7 ~~e cos~s t:at ut~~~~es avo~c. by ~~e~~s~ ine::"eoe~ts o~ QP 

powe: a:e de!"!:lec. on the bas~s 0'1: a sho:--e :-:.:.::. !.:lc::-e:l.e:tal o~ !:la.:"~l 
cost ~ethod.ology. 
co~!s: o~ -ewo co:pone:ts: 
-ee~"-~ ~"e-~ "'a~e"''''~ "'0" .... .:l··c"-.r:!' •• _,,"! I .. '":f ::.a-g".,,,,-: o .... --a-I ... e- cos .... ~ • __ 'I .. .",.J, .. bJ .wI J'" •• "'fItJ - - - -~~ ..... 0 -""~"'''WJ ~~.... ~- " ...... ~ ""_ .. 
Q:~ ::"eee!ve capac~ty ?ay.:e::.:s ~o::" :-edue~ ~~::"g~~l sbo~age eos~s 
o~ the ~t~l!ty syste:. ~s seet~o: eval~ates the ca?ae!ty ~:-!ces 

:>.82-0:'-::'03. 
9..;'-Q lit 8: \' : 

?oss!b!lity o! o~tages less likely. Stated. ano~he::" way> Q: powe::­
W!ll lead. to avoided sho~ag~ costs ~d ~-S sho~le be ~a!d. aeeo~!:g:j. 

Sho~age eosts on :he u.t~:!:j sys~e: at any g!ven t~e ca.~ 
be d.e!'!...~ed. as -=he eX1)eeted. cost o~ a.: o1.:tage a:: ~~t t!::l.e 0::" 7 :o::"e 
p::-ee!sely, ~he ~::"o~ab!l!:y o! ~ ou~ase :ul~!,:'!ec. by the e~s-eo:e::" 
cos~s assoe!e~ed. ~~~ ~~ ou.-eage. As t~e p:-obab!l!tj o~ ~ outage 
!:lc:-eases di.!:"!:g ::>eak c.e::a."':d. ,e:-!oez,l:!le:l :-ese:-ve :-:.a:-g!:.s a:e 
~I~~!s~ee' ~~~ dee:"eases ~u:ing o~~-peak pe~oes~ sho:"tage costs 

j tJ,...' 
w11:' be b.!.gb.e:" d.U:!.."'lg ~t:l'irt,. a:lc' seasor..a.l ;lea,!.: pe:"!oc.s a:ld lowe::- e!.!:"!.::g 
o~!" -;leak pe:"!.ods. S1:lo~age cos~s ea:l also va--y O:l a.~ a:'l."lual basis, 
as :"ese:-ve ~~~S!:~ c~~~se ~:-om o~e yea: to t!le ~ey.t. 



3ecaus~ cus~ome~ outage cos~s ~e ve~ d~~~~c~~ ~o 
:l.eas1.!:"e 0::' a c:.!:"ect ';j~:::$ ~ we ~ue:-.. ac.o?te<! a p:-oxy ~O~ s!lo!"'~age costs 
' .... '!"\ 8'''' 0" , 03 ... _..a ~ e~ ot O"'~ ~$-~~~,~7:' ~;~r -"- _ ..... "'I ... -,. - trI. ~- .-. ~:oJ. ,- - I •• ",,6 Aav ______ :ee ..... e ca:1"'_ ... a.lo co ...... ... 

o~ a ~~!::~7 co=~us~:or. ~~~~e ~e~~ pl~~, a low-ca~~~al cost 
~!a:~ buil~ to ~ee~ :-el~oil!~y ~ee~$ clo~e, as a p:-oXj ~O!'" ~~~~ 

s~o::-tage cost::. 
d.!~:-o!>o~!ona~el:r ~o :peak a..~~ sem!-;>ea.k ~ou:s ~~~ the yea:: to 

~e:lect sho~age eos~ v~~atio:s. 

Tbe:-e is a ve!"'Y olea: !"'easo~ ~o:- ado?t~s ~he cap~~al costs 

u~i1i~ies ~~se tbei:- :-ese~~e ma:-g!:s co~ectlj, they ~ll ,~sue 
eapac!~y-:-elated i:vest~~t:: u~ to the po!~t whe:-~ the last u:!t o~ 

:""'lves-:;~e::t ". costs ~he same o~ a.: a"'""lual baSis as a'!"',.:"ual e~ec~ee 
c~stome~ outage costs o~ s~o~age costs avo!c.ec. tr:ough s~e~ !=7est~e::t. 
~he eombust!o~ t~bine !"'e:p:-ese=ts t~e ~a:S!nal capac!ty-:-ela~eC 

outages. 
ma:-s~~l capae!~y-:-ela~ec. !::vest:l.e~ts, t~e:: !~ves~e:~s s~o~l~ be 
:-ec.ueed., :-ese:-ve ::J.a.:-g~S' a::'::'owec. to s=":'lk,. 8-""l<! $!lO~~;~ cos':S 'to J... 

(;>..1«/ ... 8 'fJ..l ~'ftl"'r.~ '-;(/ se~~ ~ ~ ..... .,..~ A.."" .. 4~J. ~J.."""H. cJ:)~+;(;I'(/" 
!.:lc:-easc. ::_.!~ '-,:912:':: t~e 2::;'~~a..:. c zt o~ .;00...,6 ::a.::g!:'"..al ca~a9 ... !~- . 
-~''!I-e'" " ..... ves-.... e'l"l ... r.-~~e eo .... ~s ..... o ....... ··_ .... " ... e· .. r .. · .. "b QC'·· ..... e&'?' .t,.J;~ "'~c" ,. - ..... 4iiiitv .......... "' ....... I.,t\IIiiI'... w..w_." ..... ""---. i.J~ -==_.- ~ _ _ - __ •• • .... 

~_ ; s ~;;;;.-- .~ _ ~Q"~ ~ ~.,.c,..; ~ \e, 
"""~;;:a~P. j~ ---- ~1o.e e-""··~-"o- ... ··-""" ... e .. ~ ~-e- ~ ... ,'..; ..... -o~ "'0-ft.. ......._Q-..-..... ,. ........... t-''' -..,J",Wlilitv",_ .. ..,-..--.J ... ___ ,........--. .. ,... _ ~- ,.., - .. 

the e~1.:.i!.:~:-ii.:O sbo!"ta.ge co~ value ,:~at ~ll ex!.s~ 0:' -;:':le ut!l!':y 



~",,~ .... .ot .... ~~ .... "" .. ".OAO"l o-~e<t!> "'0- '!lOA ~ ... ~~..-. ·"'e e 0"''''·'' S·" 0 ......... _""'''' .... --0-_ ..... ~ ...... C., ......... III'" w. .. e,,-- .., _ .. ~-'.J~"'" W' .. ~ ,,-.. ... .,...,. \If.. .. ., ...... ,.; ....... -. .. "". ~.J 

~d t!le Q? ~~-= eapac!tj ?ay:e~ts that a:e de~~~ed !~o= th4~~OXY. 

7e~-to-yea: ~:at!on~ 

ye~-to-yea: va:!at10:s 

~ .... --....... -
~e - ........ "-"e- "'e"o-e ......... 0- '!O-4!Io C .. , ... ·~o-"."" ... 0- "'0· .... .., tw"-" .,..,..;,_ ... t.J _.. ...,.,..." ~ _ .. J ....... _ w .... __ _.. "" 

. ~t:\ 
?Ga.."'ldE, E~so::., a.:c:. SDCi&E ar: 1d:.!::'...s,.,acc..:.:"ate eo:b\:.st!on t~~!:le costs 
~~ cale~lat~g t~e~ as.~la~le ~c:. !!-~ Q? ca?ac!ty ~~~ces 
~d (22 w!lethe:-~ ~ t!l~ cas~ o~ ~!.."'": ea,ac!ty ?~!eesl t::'e 
~til!t!e~?~o?ose~ a~j~~:lent~ o~ t~e eo:~~st!o: t~~!~e p~oxy 

s!lo\.:.:L~ ~e a.c:.o~"~ec:. -: .. 
I ~'. - ,..-~ A ...... ;;.::e .... o~ .. 

cos":::: o~ a c:r.::l'O::.ZO-;:='o:i 

~ased d~ect~y o~ ~e!~ectly o~ t~e ca~!tal 

t:::""'le.. '!'!l.e ~cc=-a.ey o! t!leze ,la:!t co~t 

e¢:nbt.:.~.10:l tu:'O.!ne ::>la..~, 0:- ~et.he:- the eo~:; ~ol:.l! ~e ::1c:--e 

~t~!ty-~ec:~:e. 
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o~ :%le~~!:lg a 
leg!t"-at.ely 
Eoweve~~ ~t ~s ~~C~ 2e~ cle~ ~ otbe~ !aeto~: t~t ~e ~ot 

. I' 
... ~~~-~ ~ee#~"e ~ -..t,;-..... ... ...,J~~ _~.... ...... ::at~e; S"'..:.ch a: ~o:"ee~~s o~ gene~ eeo~o:!e 
!.:ld!ee:, s!l.o":.l~ 72...-:; =: t!le o..:..~"'4 

~! 

:the'" >% aa,:o~ !'O': ?Ga.'"l~, ~G&Z a:'!~ 

a~o~~ ~~C~ !~e:s a~ ~:a~:o~ ~~ o~ ~~!ees ~~ to b~ 
st~!! ~~ ot~e~ ~a.-t:es co~l~ ~ot c~:l~e sue~ 

=o~:ly ~o ~ otbe~ ~~oceed~~s s~eb as~ 

We '~ll allow !'~~ ~t!:~ty-s~ec!:~e cos~Jv~!at!o~ 
-~ v.(\o.~Qoo(~"'l:""" 

!: ~h.e ease 
S'~Wti ~o ~ewa...-=:a..~tee I ~.:t ~ ~ll st~!'7e !'o~ -e-.ensieu e!?!~ 
o! ass·~:o~~ t~t ~e ~ot c:e~~y ~t~l!ty-S?ez~~c !: 

'l'b..e e~!:at:o:i o~ eo:~.:.s-:!.o:"! t,,;:~!.:e ca:.o!tal costs a.::<: 'ebe 

a~~:!cat!o:l o! ~c~ co~= to e~~ae~y ~~!ces ~ eo~t:"aets o~ . . 
':"'.:.ese 

:::'e:~c.e co::~S'::o~ -:-::!::~e co:::S-:~et!O? co::s, !'!x~ e~ge :oates, 
~la:t econa::e :~!'e ~~ ~ook l:~e> ~~~ o~e~~t:o~ z:~ ~:t~~~ee 
coz:"::: (O&Ml., :-=~ ac%:'~-:~z::!7~ a:::.:! ge:e::-~ cost::: (A&G) , 

~ t • , 

" 
::::'ve::::~o=7 co~s":a eS'Ca:.~,:!.o:. :-a:~eZ"~ a:::.~ ~:seo'l::'e :-ate:!: .. 

ca?ac~y p::-~ce '~:l~~r 
'" ,~" 'WI • 

L ~'SO-:,; 
4 

S":,~: a.:::e !Z: a:-g:e ·tha.~ ~!so::. "s "O'a.::!e e~.:.z-::'o~ -. 
-:l.:.:'"!'; .. ~e ca.?!'eal coZ"';, ~l;:'5/kW, ~Z" -:00 ~ow-, ~ ~g:l-e !:'!s':eat! ~:>':' 

$J;5C1kW' ~a.se~ O:l ~!~:. ":: C?!1~-l :-:l!:lg a:l~ Z"';~!'~Z" "'ge:le:::"!.o'" 

..,.1. 
/ .. 



~s :"ee.so:a~y close ~o =-ta:~"= "'gene:-!.c" -:~~!=e e~t!:".a-:e a:l~ -:~-: 

!os co~!ZW:e=.-: W'!~h -:!le eo:1:r.:.s":!.o:. ~e~!...,.e. ~::"OXj" t2~ we a<:o~,:~c. 
~.\t;J:\,'~ 

:0::" ::-a:e d.e:-!.g:l 7":"'?O$'e: !'.:. :;. ~:~ ,:e~~ ';lea: 1983 

co:.s!.s-:e::~ iof! ... !'. -:!le aV~2..ge :;ea:' :-a~e ~ase !"!.:r.e~ c;,:-.-ge :-a-:.e 
::e-:!loc.oloSY' -::.a -: !:- ":.S'e~ ~Y' EC..!.so::. a:l~ ~a!!'. ~e:-e!"o!"e, we ~:.:. 
ado~t s4:'S/;:W ~o:- :£82 eO::~~:O:l ~i.:.:"~!:!e ea~::'ta:' co~:; !o,:, E!.!.:.on. 

:;0 S'?!"eie ";~e eo:~..:.~:o~ ";=~!...~e c2:~::'";al eo::";s ";0 
Q'I~' . • 

ca~2..c!.";y p!"!.ees ~C-Q~. -:~e yee':'~ o~ 7a:~O~ Q? eo~t:-ae~~~~~ 
" .... c-: .. ..:r.r·-~ .... "'~ ~~ ....... .,~ ~.- a"-'!>~"'''''''''''e ,..o-·_-,.c- ,.,,,,,, • ..:r c::.a:"'e -- ...... _ .... 0 ~.. ... IW ....... 6 ... - ,; ~ '-'- w -..... ... ..... <:.aJ _ 'w ....... c-. til, - .. .t_ ... \.I. 0-

. v.:.. ~~ .. ~..::s7 .. :-a':es a.~d co;::.s-:a:.t dolla: ... .,.,.. .... o-~ -0. ...... ':I;. ~e"'e ~ .. ~ ...... w W .... __ ;--... ::I. .... ... ___ .. ~ _.... ." 1\ ,..4 J 

c.~e:ld. !.:: pa...~ on the eeono::!e :':~e -:ha.t ::'s ass:led !o,:, the 
• ' I 

co'lt~u~:o::' ~-=tr!:le. Eeson a:~.:.es t!la-: a. 3G-ye2: eeono:.!e l!!e 
~~ .. !)Q. \('0. -;. (f .. ; (.;A'r; , .. 

~"'07~_'..:r ""e ~ .... ~A. ~"'«'" .. _I"1; 0 t_ .-~,. "s "!> -e~'.ts"'.rc e~~"'-e"'e 0'" _ .... _ '-... ~w_ ,_ ...... *ttil\.. * $.-;- __ ,,-,..-"~ ... '- .. 1;. .... ..,.. ,.,;J,~ "" _ 

'.!S'e~'l.!:' :!~e o~ S'"ie!! ~ ~:'2:.~. S":.a!''! a:l~ :.:..: eo~.:=::e:- ':!laO: Ee!sor. . 
~ses a 23-y-ea:- a~";!:~ ~o .'~:"ee!a-:e !-:s . \':, ~. 

a 30-.y-ea:- as'S" __ p-::o::' we·· .. ~ '&:=,.~eo--Z"!=-:e:l: 

"'-''''''c'''~''\,,~ A"'~'''''U'~''''''''''g6# l"I?s ~ " ............. Cfl. ..... .; \.1._..,. .... ,-, ..... "'_ W.J ~ • 
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::'15),. 

~see ~1 s~a:: ~C Ee~:O~, 

~nc=~e:~a: cos~ 0: 

We 
~ ... .... 

':':':le -.;.se O~ ~he S"';z.!'!' e.!#:;:.......p-:!~S he:"e !.S c o:ls!.s~e:,:~ • .. 1~:=::' 

O~ ~!'le Sa::le as~~p~!o::.s !o'!' ?Ga:lc.iSa.~c. SDG&~co::bt:.s~!.o:l ,. 
cost es~~a~~c~sc~ssee ~el~w. 

~~e s~a!~ ~~e: p:"!ce as~~~~o~ ~s O'!'~1 !:POrt~~ !o'!' 

Je.~ 0' .. ---- co:"": 
E~son as~es ~=a~ gas ~ll alwa7S ~e z.7a!la~le ~O:" ~se ~ ~he 

~~~~e ove:- the l::e o! ~~e u.~t a:e ~ha~ ~~e l!q~!e !uel 
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p~ice escala~ion az~~~io:3_ S~a~~ a~gce~ t~~ gas cay ~ot 
always ~e available a~~ t:at eve: ~~ i~ 13, it may ~O~ ~ :~e 

."~- .. ----
eheape~ fuel oj)~ion. 'l"he:-e t' ore , t.ne i~vento:-y wi:'l :_~_~~_a..,?~_ 

replacet! over time _ '!"he st.a!:' escalat.ion :-at.e· assumpt.ion 
implicitly assumes t.hat the inventory vill be replace~ ann~ally. 

We conclud.e tba~ ~b.e mos~ rea~onable assumpt.ion ~ \:e: / 

unlikely that. tne invent.ory vill be replaced. ann~ally and 
s~ch an assumption may ove~st.ate avoiced t'uel invent.ory cost.s, 
?a~t.ieula~ly ~ince Edison normally uses !'irs~-~-t'irst.-out (::::0) 
!uel invent.o~ account.ing. ~be assump~~oo t:at the i~ventory will 
never be turned. over, howeve~, is eqcally unrealist.1c. we will 
ad.opt an escalated !'~el invento:-y using 50% ot' tbe staft's A ... ".,.,..I 
escala~ion rate~ re~lect.ing part.ial anneal use ot' the 1:ven~o~ ~ 

1\ 
over time. 

Anothe~ i~em of conte:~ion ~et.veen Ed.iso?stat't', and. !EP, 
is the proper amoun~ ot' fixed. A&G costs that should be capitalized. 
as a part ot' t.he combus~ion ~urbine cos~. Ed.ison uses 1S ot' the 
capital costs ot' the plan~ as a measu~e of levelizee a::ual A&G 
cost~ over t~e lite o~ the ,la~t. Sta~~ us~s 1% of the capital 
costs ot' ~be Elan~ as a mea~~~e o! tbe t'i~st.~ea~ A&G cost.s a~c 

~w.("'c... ~ ~,:, •• J.~ 
escalat.es ~~is~~ve~ toe l~!e o! ~be plant. ~ is equ~valent t.o 
aR~.6% l~velizee A&G f~gur~ •. S~aft'\ a~gues t.~at E~ison used the 1% 

.. ~ ... ":' 't'e",-"... ~('Oo 
escalat.ing ~igure in !.~S .... ra-:.e ease."":~"'I" ____ """J'\ ::::E? ar~.les t.bat. a 
2~ lev~l1zed figure snoulo be usee, c~t.i:g a 1982 statt' stud.y ~bat 

'-
sh'O:w:e~ ECiso:u A&G costs to b-e" ~ or higher K a percentage ot' 
fixed plant. E~ison 1: this proceeding re~u~a~e~ 1~s ~ate ease 

., . 
marginal cost A&G assumption aDd auesz±~~se a~~i!eaS~~j'------~-/ 
of t.be sta!t' caleulation~ i~ EXhibii -;6 .\i~;"'~ ;~!i~~· ~~~·'~1Z.0 

/ 
.. -I I 
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.. 
!t is ap~a~e:t !~m the ~eco~~ he~e that ~:e ~e:ations~ip 

oetween A&C co~ts and fixed plant additio~ i~ not ~ully 
unde~stooe. We ag~ee wi:~ ~d!so:, howeve~, :~a: t~e 4eg~ee to 

rEP anc Edison also disag~ee 0: the 
{O;-'" ~ .0" '. "'" ~ ,"'p. ... p. ...... ~ a" "'''e'' "'-e"'l ... " o! _~.,., _..., ........ _. __ _ ... WI .. _ ........ w.. ... '" • 

incl~des in its coobustion tu~bi:e capital costs a ~e2su~e of the 
increase~ ~uel costs that occur, above the system ma~ginal 
ope~ati:g cost, when the comoustion ~urbine is actually ope~ated. 
We ag~ee with IEP and ~ta~! that Edison should account ~or this 
inereased ma~ginal o~erating cost not in the combu~tion tu~o!ne 
capital cos1out ~bp.t2in its estimate o~ the system marginal 
operating cost. !n other words, tbe costs o! operating the 
combustion turoine sbould be re!lecte~ in OF e:e~gy price~, not 
capacity prices. 

computational problem. We will di~ect 
~!le eapae!:y ~~~ee~ ~~a~ a~e ~ase~ on 

y.:-:CL.o.'<\~ 

E~ison in this order to 

that re!l~ct ou~ ~.ego~Jg co~c~s~o~s 2.b O"..::.t costs. 
.... eat • nh Ok t '!lII? ,.,,,, .. ,., .. ? """~"''''' ________ w_.. g 

a.e . --__ A!p 
; .. ~ .c. 

SOO&,Et,!: ca-a;c-....... ;;;:-"O·;;;". Ce' ".".".,- j;~ ..... ·'~·;..'~;;-;..e.. ~ C~ ..... ,~;:... .... 0--.. -: .... ,,::! __ -:---- --.. ~.o. ... '-W.-_.-iIIIII ., ~ -wl .............. w.,; ...... . 

~~b~~e ea?~~al eost o~ $~OO~~. S~a~~ 2--;~es> as ~~ ~ie 
~~ ~~e case o! Ee~so~> ~hat $~50i~ ~s a ~o~e a'~~o~~~a~e 

est:.::a-:e -:0 '!:)e ':00 low '!:)eea~se 



:lew s:-:e costs 
::. ~Js' al :'~ee ....., 

to ade co~o~st:oc t~o::':les at ex!s~~ s::'~es. 
:E? a:gues that -:he eoc.oust::.on t-.=~~e e os': usee 

!..~. ~~§?:~~. test yea: 1982 :oate ease CA. 59788) t:::8/kw, 
s~O',;,ld be -..:.sec! '!'o:- ca?ac::'-:y p:o!ees be:oe. . ~G&E.~e:'W~~G 
~~ E~:'!b!t 37~t t~e :-ate ease '!'::'o~-e :,~'!'l~cts a 50~~~ 
ca:b~st::'on t~:-~::':le deve:'op~ent at a ~ew s::.te w!th ~~ a:t!c!-
,at~c! bese~oac :oce o~ Cge=at::'o~. ~e 0:?--2 '!'!l!..~ ~'!'l~cts 

:he avoided costs o'!' a 50~~ ~eak::'~; u:!t at ~ ey.!st~g s!te. 
'".He w!l~ ac!opt,·.~·~<;:.~'~ ce.~~::a: cost es":::.::a::e"o~ .... ~(~. 

-... ,~ _'s ..... '!I<!!o ... a""'y "'lo<!!e .. ,., S ... ~".,., ... ""'e"'b-1c eo ... 'Ioo.,·'!" ... lo'" •• .. _'Ioo. ...... e" _ __ ......... ,w_ .. .., fill,., ..,~".;;, ~~ ... __ ... ...,.,;~W ..... ... "" .... *J ..... . 
"':".>{ .. ',~ 'co ~ \ ~~ 

est~te a.."'lc! the ::-easons vf.:~ ~.. __ .:.owe:o, s-.:.ch as tb~ i.!se o~ 

P>_"'_" s ......... _ ... t- ,..... ... "A'!" ._;..-...... ~ .. +z:.,..r::<::~.. ... ... 2.-~,..- -.. '<!! "~I 
A .-:lo p.a.: .... 5 ....... , ..... -- oJ ........... _ .. _a •• e 0 ... i.! ... ___ ... j-... pee_ .. _c 

-~_._..... __ .. _. t. __ .... .. 

g:,o~"'lds. We a~ee w!~~ ~G&Z ~ha~ t~e~~ :oate case cost 

~e~!ect t~e =a:-s~al ?ea~~g ca~ac~ty ~~ves~e:lt :~t we 
~ave cbosen ~o~ ~he zho~~~ge eos~ ?~~T.Y~ 

p:-!cez. 
co·-~ .. ~ •. ~~~ ~AO~" .~~ ~.a::~ .··~a-.~ wW~~ "_ "_~ ~~ ~~ v~_ JW _ wwW ~_~. 

ag:'~e w~t~ ·sDG$~i~f.~~o~:-ee~~-: ;-io'M'e:-
~~~la~~o:l :-ates s~oule also lead 
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~ 1.&Gcost!.:. ~ts CO:~:)'t:.~t~o~ t~'!::l:!...~~ cost e::~~=e. ;.{e· 

a~ .. p. w'·'" .I .. r."'''' ..... "'''c''''' a~.· ; ......... ~ .... --"' .. ". -"",~"'~,,, ~.,,-,..-0- -.., --•• p·w~_ > ....... _ - - OWl .... .., .....-.. ~"'.J -' .. .-.v.» .",~." ~ /"t,.l,/;\Z 

co:pone:;.t sboul~ oe :tnc:'ude~. -s:m&Z"A.&G'.~' eo::ts ::l:lou.lc! be 
com=ensu.:'ate ·~t~ t~ose ad~tec! 

<:'''a'''''' ~ ... A -S~G&i- "-~"-..,'" __ <;.. .. lr.l ~.~. __ ,.,..".,.. 

cost s, !"!.:t::ec! oar' cost s, a."'ld tbe 
:) 'We .....-! =.l ado,: tb.ese !'!.~.:::es .. 
~ ~O': t~e ?~-,ose: o!' ca1c~:at~"'lg ca,ac!ty ~~!ees~ 
~\ "," SDGaneE w!.ll ~e d!:-ectee to ut!.l:!.ze CO:'o1.:.5t!0: t':.:!"b!:le costs 

wh!.cb co~o:-:: to tb.e ~o:-ego!:'lg c~elu.s!.o~s .. 

that t~e :-ate ease est~ate sbo~ld be used, 'out o!"~e,:s 

seve:-al suggest!ons a'o~ut va:-!Ou.s c~'ou.st!o~ tu.:-~!.ne eoz~~~g 

ass~~~o~s should the !.szue ~e cons!.de:-ed ~~ew. 

co~'oust!.o~ t~~!ne cost assu:,t!.~s ~ tb!.s dec!s!~ :-at~e:­
th~~ =~~~lj acce,t~~g ezt~~~es !~O: ~~e~ouz'~a~e caz~s. 

We ~~e~catee ~~ D~ 82-01-103 ~~e ,. 
co:n.'oust!oo :u.:'~:='n-e was a :-easona"!:lle 

22-C~-Oil ~~at t~e 
t~"1.""l".-

.'·;,pd:!;Q'5e '!"o,: s~o:-t2.ge 

costs .. pu..-;>ose o~ ~hes~ eo~ :..!.a:lC~ !':l.ea.:-!.=.gs was :0 

a~e~~acy o~ ~he :e~~o~ 'oj wh~eh ~~~ ~~!!!~~es 
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" e...(~ ., I i_ ..... _v ...... :>_ 

"""''''-''''0-''' ~.-";',;;J. ___ .... __ , "''-' 

w~ll ~ot adopt th~s es~~ate ~~e ~:l ~~~~~ad a~09~ ~~e 
~t,~~' s gen'2:"!c COI:l'b1lS~!O~ ~'I.::"'b!-"'le ca?::'~al cos': o~ ~~5Cio: 

~. ""'.("oIo.A. "e.-
!'o:" PGa:S. Tb.!.~~s close:" ':0 ot=- a~o?~~ eap!':a.l co~~:s 
!'o:" EC!.!.son a.."'ld SDG&E. .. 

': U!'" 'b !..."'le 
J!'~C.V>.( '" To ., £,.~ 

~!"!e:y-:" CO!'ls!s~ency 1~ W~ ~:.:;. d!.:"ec~ ?Ga..~~ to !..~clude 
a ~el !.:ven-:o:-y cos,: co:::ponen~ e~':!!.valen~ ':0 ':ba~ ado:;:)'::ed ~C/:' 

Ed~son • 

.J !"!xec O&M eo~,:s, a."'ld !"!xed A&G CO:;':$ a...~ ::-easo:".a'b:'e • 
..17, ", ... .,t-(------" ·we w!11 d!..~c-: ?GandE ~o de:"!.ve capac!.'ty p:"!.ces 
~ ~ ~ased on com~us'::on ~~~!ne cos': ass~,:~ons adop'ted ~ :he 

~o:"ego!-~ d!.scuss::'o:. 

./ 
/ 

.j 

/ 
, 



. e ~2.Ad::~s~~e~~s ~~~e 'Ca:~us~~o~ ~~~~e ~oxv !O~ 
Ca~ae~~7 ?a~e~~s 

·C-7e~- va:#a·'o~~ ~ -e·~e ~~. ~d -e~'~~~'#~Y 

\:---...... ---S;~; ::~~e~ ~h~~~ 7l1e-;h:'lOg!~~ ;-c;-~;'~~ ~ut 
~~!~!C!Zed seve~al spec!!!e elem~ts o! the ~e~~ods_ A!so~ 

-;:b.e aec..:.:-acy o~ 

con~rac~ ye~ we~ld ~e 50% 0: ~he a~~~: ca:~~st!o~ t~~~e eos~. 
~ ~~~ "':~l"-,I. 

:::E?, 00 c !de:ta:', Kask ?"'orc ~'" ~d . othe:- "~~a.p- f ~ 
o ..... "rIoseA· ·'to.e ....... ., ..... #oe~,. -e"""o~""''' o-"'es ~--'!..."'!g ......... ·'Io.e" .. ·.e-A _'<ff". ... ~ ~ '- ~.;.. "" 1# ......... ..,...,., ......,,~ Wit.......~.. ",..,... 0,.... ",....a.w W..;.J. J n ~... e,. w _ .. . . 
!.."ladeq;uao:e Ol'?o;::::-..:!"...!.tj" to exa::::ne ~!l~.w:;.~ :" .. , a .. ' :le-:hoc.s !:. the 

~I(~ . 
hea:!:lgs. aM t1:; .~ 1\ the> l!::!-;ed e7.a:· .... ·~at:.o:::. that did take ,laee 
!:howec: 

?G~ :p:-o;poses- tbat t~e C~t!$-::'O:::' t~b:':::.e "P'::or] ~~ ze-: 
as' the ~!::i.u:r: a::-:t:.al ~ortage ·co~ and ~!"..a-; t1l!.s "1al-.:e shoule b~ 
adju$tec do~~d ~ ye~s != ~..,..!c~ :.-e~e:",,:e -a-g!.."'lz a:-e !"o:.-eea.st~ 

I c 
to ~e a~ove t~get levels, ~Oa~~ ,~O?ose~ t~t :~s e~w=~e 

e~ec:e~ ~ze ~e\!:.-eq~e:e~ o! ~eeucee elee~~~c ~e:'-gj delive:.-!es 
~ a:e:o:.-eca~~'Co ~e~..tl-: !"rom ge!le~a-:!.on eapae!ty l!:!ta"::!ons 

~ .. -
wh!c~ ?Sa:lS"S' ~e$e:"Vet:a:"'g:::::S ~e er,>ee:ee. to !>e s=al:..e:- :~a'" 0:'-

e/"O.,..~"r "'0 ... ."f'#!O-,.. ... ., .,.,~·e'·- C:~-... ~ . ., 0- 0' ., oa"c ~- .... ,..~""., , ... .I' .. ~ -0a,"'e-.... w.......... -., ___ 0-"; ..... ' -.".; ---..~..., ...... ..,.~ - -- '-" zw- -.""t",J"""'WJ ....... .", .. _w 0-'" '" • 

52 



~. 82-03-26, et al. 

adjust~e:t ~acto~ ~s set at ~.O a~~ t~e Q: 
at t~e ~ull co~uz~!o~ ~~~!:e cost level. 
m.a:-g!::s a..-e a,:":c~ly la:-ge ~he ~ ... ac!j'l:.s-=e:.t --
calc-..:.latec. as the ::-atio 0: the ':":)"!" " .... -:he la.-ge -- --
yea: 1=. Cl,uest!.on to t!le *:"0'- *- a ~ase yea:: when -- -

J 
~ae~o~ !.s 

::-ese:-ve ::'!2 :-g!...'"'! 
~ese::-ve -z-gi:ls a:-e 

at the!.:" ta:-get level$. ~s ::-at!.o, a ::'1-~~:" les.~~o:le,. is j 
:n-..:.lt!~:':ec! '!;)y the :'ull co:.!)~:t!o::. t'!::"'!;)!:le cost to ~ a Q? ea:i'ac!::y 
?~!ce :0'::' tb.at yea: ~...!c~ !s less tba:n the !'~ll co:~t:.stio: -:'l:"~!::le 

:ioWl!'ve:-, we 
ag:-ee ldt!l o-:l'le::- pe.::!es != the :.o:-Qeee~!:g tlla:: the ::letboe !.S 

~de:"c.evelo~ec! ~C ~~::e:"s !'~CC seve::-al ~o:"ta:t !'laws ~ ~ot!l 
conce~t a:d ac~al a~~l!cat!o:, 

• C'JI..A,.., 
, l_ ..... ~Q Wi'; ," ::::t"::>o:"tet co:ic~t21 !'12o"" !s t!lat the EP.! ::lethoe ;$ 

• .... ~C"~< II • • 
..2'''' 2.110'-"$ ~o:-'c:o~~c! adj'Us~e= .. :s = the s!lo'::'tage cost ~:"oxy ~en ..I 
• :-ese:-ve -:-.a:-;!:-...s. 2.:"e abO'Ve t~ge~ levels, '!;)ut c.oes not allow !'o:- ~;:owa:-e 

adj -.:.S:::e=::~ ::::. ~a.:"s ~ ..,,~e!:. :"es'!:"Ve ~;::..'"lZ a:e 'below ta...-get levels .. 

,..., e'!>-" v ~ ... f!!' v.- ~ ... , ~ 

:lotec. ea:l!e:-, t~e e~'l:.S't::'O:l -:--=-~!.:le !os a. ~:'07.'Y !'O':' the . 

... .. 
-'" !os a 
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~a~~-e~a:nce -~~···--~e~·~ ·~e ~-~~.~- -~6 ~~~~~ ~~.~~ ......... '" .. ,. --J.. ...... _!111M ",.W'~, v.. =>"'t.~,*r;l"\- ".t6",- - _.J __ ..... ~.... "" 
"I.~ ~~~ ::"I~ c,.:.~"""C't'o~. "'iC ~ 

"!...~su::-a.~ce ,:-e::.!.UIt" t~at ~:s neec1e~. 7'oe e:!!o% .. _ eNe:, ~J:.e unee!"-
~a~ty,a~out these ~ac~o~s !s to un~e!"s~ate ~se~e ~ee~s. -As ?G~~ has s~atec ~ ~tsC:'M-:V ~~'.~g: 

~a1ys~s on the EP~ ~odel to ~vest!gate whetbe!" 0:" not tJ:.e 
E?': :-es'O.lts wo'.!:.e ~e eFst!.ea::':!.y alte:-ec! ~y ~l e!:la.."lges :.: 

f!' 
~~put ass~tions. ?G~ has a.-guec! that t~e E?': ~sults 

b~ie~, howeve!", that the e~~~en{e !n~~cates othe~se. The 
!"elatively small adjustzent ?G~E made ~~!...~S the p!"oeee~!ns 

va1!~! ty o~ the \ 

?G"':'~ A?a---= !':"om ~!lese wealoe::!!es ~ the _ ~ sJ:::.o:-t~ 
cost metbo~olosy !tsel~, :~~o:s ~uest!.o:s a--ose ~~~g 
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~ac~o~s ~~~ ee~~ve~ i~s ?~opo:ee ~? ca?ac!~y p~!ee:. 

up ~a~es ~o~ ~he n!~~lo C~~yo~ ~uc:e~ ?:~~ ~e ~he 

~he~e~o~e we~e ?~o~a~l7 ~~ee~s~a~ee. 
' .... .:.v.-" v-~ooeI ~.t- ..... ,< 'bee"" ··""e .... s .. a-.e ~ ~ .... o ... -ag. cos"S -'\o. ...... ~ .. _6 "'I"\A6-"'-"-.~ ......... __ .., '" _ , *til ... _"" _ lilt) aw .. ~, 

beea~se ~~e ~o~ecas~ loa~ =~~age~e~~ goals we~e ass~ee 
~o have ~ee!'! !"'..!:':"y ae!:.!.evee.~ 2J 

we~e no~ aeecua~ely subs~~~~~a:ee ~~ ~~e ..... a:~'1"\-~ ," .... -- --~~. 

~assu:~:~o~ a~~e~ ~o b.ave ~be e!!ec~ o~ ~ee~sta~~~; ,.. '/:' _. 
sbo~~age cos~s ~<! ;"Q.i ........ ln~ ~? capac::: .. ~Y' ?a;r.:le!'!~s. 
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We co~s~ce~ ~~e ~et~ac!~ve pay:e~~ ~V!~~on 

u."lc.e~!.=-a~le 'beca:r.:.se ~t does :'lot =!.gna.l Q,:" s ~=-~1'ec~!.v,!,:j 

I 

J 

Mo~ ~~~~!lj~ 

we do ~ot cons!'de~ ~nese two ,~o,o=e~ ~eV!s:o~= o~ ~~_ ?G~"l~~ 
about value o!' t~e!: 

lI-
eapac!-=r i.."1l'-c.-: as~~::!.o:s----~~..! !... • .,~e ~G._e ... act!o!'! v: 1\ ~! .!It 

Ca,?52C:''e:, l"'zo,t.!.le ... !.- t< '"-e~!'~c~e=::. to al~e:- o~ eoncl-.:.sion 
~ ,.. ~~S~\O\-." ""'¥\C1etc;.~~.,..,.. 

.. 'Io.~.\ ':"'::>~ ' ... - ..... a~s.~ ... 'o ... ~ ~i .. ··c'" ":R;.- • .... o-?!-e va."_u-_s w.;l~"'f\ ..... -- ~,.,,~ ~t,; tJ ........ ~ W.,. ... .." ~- I - • -.II.i.;" ,.. v ... o 

~"ld Q? ca,ac!.~:r ,ay:ne~ts .. a:aw .H:IoQ€rps,r£ ~ ~ 

3eca~se o!' tbe ~e:boeolo;~cal ~laws ~"lc. 
?~ •. ~'~ 

~··--ot::"'c.''''- .1 ...... 11,;. ... ""'--.. -. ..... IIIt.:;,,,. ......... ~ ." 

~~ !'ut~-e he~ings 

cost ,:-oxy~ ~~at 
\or ...... Q'A e:_ a.!.:lee a.t ~e,!'::'::':,::g ~be sho:"":ag~ 

t~s t!.:le we co::c!t!de~e- ?Ga.."l~' s ~:..-= 
", 

ca,ac!.ty payments~ l!.ke !.ts as-ave!'lable ,a~nts~ sbo~~ be 
based o~ tne bas!.c co=bust!.Q~ t~b!.ne ,~oxy~ us!.ng ~be 
combustion tu:-b!.:l.e cost assu:p-:!.ons a~o~ted -_ e:r lie r. Yt'.c.,),,~\ ... O \;'\ 
~ o.e~·I\t\. 

~b. SDG1'=', 
'c 

SDG~ ,:-oposec. a sn~~ase cost :e~~oc.o~Qgy 
wb.~c:: is s~!a:' '!~ ~:.!O.:. ... : ?G~~. :~ S:OG&E!s '!!le':!:toc.olog:r ~ 

'.,J 
~ 2.:"_~\:.a~ "?:-obab!.l!:~y o!" :'lee~" ~s ea:.e~:'2:~e~ \:.S!..."lg ~S~'=-·. ~ 

~"ld ~~ s~cb. yea:s ~? ca,aci~j ?~ices a-~ se~ e~~al ~o ~h~ 
~ull co::1'bus~:ton -eu:--'b!"~~. :::. yea.:-s ~ :-ese:-ve ::la:"g!.:ls a:-e 

above ta.~et levels~ ~he ':"Ob2b!.1!.~y o~ need is ~ess t~~ 
one ~~d the !"~ll eo~bust!.o~ ~u:-b!~e capac!.~y p~!c~ is adjus~e~ 
do~wa:"d acco:-d!.ngly. 

/ 

/ 
V 
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tc 
........ _ ... 

. '~' 
eval~a~e~e7.~e~~ to ~-!ch SDG&E's / 

. • i 

~a-=a a..'"ll! :e~:b.odo!ogy ~eea.~:;e ~<SC~': e..~ 

..... =a: .. r: ~o:",:ase cos-: :::.e~=..oc. was =.o~ ~..:.!~!c::;e='~:'j e~a-~""eC. ~,,,,,,'('~~ 
.......... e. M c..\ \ (\. ~~ 

- .... e - ...... _""-(. SG&E c~~gel! ::-=z zet=.odo!ogy la.':e :.: ~!le ,:-oceel!!:lg 
a!-:e:- 1";a~! !:;2.d a.l:-eal!;rt:.:l<!e:-take: :-:s eo_ .... :!e: .... -: eva:!.~-:io~ o! 
SDG&E s $ ca~ae~~~ p~~~e~. SDG&E ~<! :o~ adeq~-=e~j ~~~s~2-~~~a-:e ~-:s 

,."., .. --..... e ~ 

O_~_"I" -2 ~ -"""_'''c'_'' ... ~ .... ~ c"'--a~ - .......... _--- -""'90.;· .... _oiii ... ~'l..IIIp<E"'!I--4n,.,.'d~h"'ljMI:fi_ .... :-;.;-;.=.,...~ ..... -e_o!_c~.lo ;I 9'1;;'; _ .~ __ ., __ .. _.~ ... __ ..... _ .......... .;, .. __ v 0:'"" "' .. _- ~ _ -- 'Or 
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eV!~ence !~ cases !nvolv!~ eo~u~e~ s~u:a~!o~~. suc~ ~o~~!o~ 

was ~o be ~~ovided ~o 1~a~~ ~~e ~he S~a~e E~e~gy ~a$k ?o~ee 
d~~5 ~~~ o~!e~!:g se~edu:e. Eowev~~, bo~h fo~a!~ ~~d ~~eS~a~e 
E.."lergy '=a.sk ?orce !:ld!ca-:er-:= ~=.e::: ~r!.e~s ~ha~ 't~ey !lac. s~ill 
~o~ ~eceived t~e da~ a~ ~!le ~~e ~br!e~s were eo~le~eC ~ 
:!d-Nove~e~. . ~. 

C;~~~ c;..~ 
3eca~se t_~ ~e~~o~oloSj a~,e~s ~o have ce~~ ~laws 

:.. t~ .;..'C~(~~ 
s:.m!la: to ~b.o$e ~ou:nc! :=..:.Ae- ?G.a..'R4E ~a;EJ a:lc:. beceuse ~!le 
~Ch"'~ 

·('Cl;(Se'.,. d!.c :lO~ adeq7;.a~ely ~'!~~~a:l~!a::e !.~s ?ro?osee. ~e!'?t;::.e~-: o~ 
. 'S~ b"': 0.5-

ot.::" ac.o?te~ sho:"':age COS': ~roT.j', we '>:"!.:.:!. ::o~ ac.o1'~ 'toY- w J_~!"'_ ... ' ... 

?~o?osal .. 

t~~~e sho~age cost ?~OY.Y ~o::- ~~-= ea~ac!~j ,r!.ees e.oes ~o~ 
preclude ~he ~u~her eonsicera~i~:: o~ =ore ~ec!se s~o~ase cos~ 
me~~odolos!es ~ ~ut~e ~e~:nss. 

".c .. Sc:!son 
!d!son'$ pro~o$e~ re~~e:e::~ o!' ~he ca:~ustiO:l t~~i:e 

?~!ces s~ou:~ tQ C~. equal ~~~e ~r!.ce o~ ~o:esale ~rke~ ca~ac!~7 
cor..t:-a,c'CS' 'Oe~wee:l lS82 ane. :.::85 a.."lt!,. ~ : ~ .... !._ :.. ..:""E" ~u:'l 

e~ilst!o~ t=-'e'::':e cos'ts ~!'!.erea.!'-:e:".~ ~e w=.olesa:.e ::.a:-ke': ~:-!ce 
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tba: E~~so~ ~~~~lj ~el!es 0: !O~ :982-~985 QP ea~ae~~y p~ee~ 

~s t~e em~~se~ey ea~ac~~y p~~ee i~ t~e Cali~o~a ?owe~ ?ool 

. 
... •• .......... o-ell. ,.."", """'e ':'..c' .... o.... Ca"'-'''o-ola -._ .... --e""- 0" ".f! .... -_.- '::>"'sot:.:-"'e"" .",_~~ _ "" ... ;,JJ ""__ ...,\.1,,.-.., •• - ~.... at a*-, -'~~.....,.", ........ .,,; ... "c;.~ -- ....... ...., 

co~:~aet~d t~e ?~~c!~les o~ !~te~eo~eetec. ~e~ations !o~ 
t~e Nava.J 0 a.:ld ?ou: CO::":le~~ ?owe:- ::ooj eets.. Ec!!.so: eo:te:lc!s ~::.at 

i':s sTzJ:./kw/y:_ ~98.2~lS85 ea:=>a.e:!.~j" l':-:!.ee !o~ ~s. :!.s ~='te 
'W' o::;;~~ 

ge::.e~ot:.s.. ~ .. e .O-.'-J ;>o::.=ts 0=-:: ~!:a~ ~t wol!1d 0:11 'Pay S1.:C!l a 
~=~ce !o:- ~e~ge:cy ?~cha~ez ~~e~ :~S ~olesa:e eo:t:'"aets ~ it 
we::-e ~o tu.e e:le::-ge~ey :;>owe::- '!"~-: :-:~e e~~!:e twe::. .. .re :lo:t:.s o! 't!le 
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3. CO:'lelusions on Ca?aei~y ?rices 
!n D. 82-04-071 we concluded t~a~: "A~ present ~he ~as 

~urbine is ~e bes~ su:=oga~e we nave :or capacity ~~d it is consistent 
wi":h a.'"l ene:S'Y payment ~a.see. on' oil or gas". (YJ.:neo p.3). We reaffirm 
~ha.t conclusion today. In :ea::i=--in~ this eoncl~sion we do not 
posit that the combustion t~bine is the most exact measu:e 0: 
avoided shortage costs. Given ~~e evidence in this proceeding we 
essentially face a choice between impe:fect =eas~es of avoided 
shortage costs: Cl)~~e utilities shortage cost measures, which have 
bee:'l inadequately substa.~tiated and shown to be biased downwards 
in certain respects a.~d (2)the combustion t~bine proxy which is 
also a.~ inexact measu:e ~d has been a:gued to be biased upwards. 
Given this imperfect choice ~~d the uncertainty su:rounding avoided 
shortage costs we choose the co~ustion turbine alternative because 
it gives a stronger i:'l.centive to cogenera~ors a.~d small power producers. 
~his is proper, we believe, because these power sources bring with 
them many important benefits to ratepayers which are di:fieult to 
qu~tity and not captured in ,the avoie~d cost calculation. 

We will direct the utilities to file as-available and fi:m 
capaci ty price schedule,s based on the capital costs 0: the combustion 
turbine, using the COmbustion turbine cost.assum?tions adopted e~lie= 
in this decision. We also conclude that ~~e possibility of developing 
a more refined shortage cost met~odolosy which accounts for year-~o­
year variations in reserve margins is wor~ explorins further. The 
issue will be raised in PG&E and SDG&E's curren~ rate cases, and in 
seE's S-year =orecas~~energy price o:fe: (A.82-0'-46). Any revisions 
to capacity tables will be made prospectively, for new contracts. 
They will not apply to OFs which have already signed fir.m capacity 
contracts. 
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~.~2-01-203 s~a~~~ ~~at e~e~;y pa~e~ts s~o~l~ ~e de~!ve~ 

~~o~ a ~t!l~ty's sho~t~~ ope~at1~s costs, ~e~l~c~i~ ~he v~!able 
cost o~ ?~ov!~!~g ~~ ad~!t!onal ~~!t o~ elect~!c!ty. !n calc~lat~g 

the ene~gy ~~!ces, ~he !~tent o~ ~he ~ec!s!o~ was ~to capt~e as 

acc~~ately ~~~ ti~ely as ~oss!ble ~he c~~e~t ma:;!nal e~e~ cos~s 

(D.e2-01-103, ~age 31.) Tbe deeision 

state~ that the c~~ent p~act!ce ~~s to ~ze the p~eV!o~s t~ee-~ont~ 
011 costs an~ ~o~ecastee !nc~e~ental heat ~ates. !n a late~ ~ec!z!on 
(D.S2-11-0?'7), the Co~~ss!o~ ~a~e a ~~!s!on ~~~ a~o~tee p~os~ct!ve 

~ .. 
~uel p~!ces !n the event t~at gas ~~~e =a~g~al ~uel. 

The ~~t!es in the case ~ep~esent!ng s:all powe~ p~oduce~ 
ge~e~ally we~e conce~e~ by the ~?~ee!ctab!l!ty o~ the ene~· p~!ces 
~~~ by their !nabil!ty to ver!~y the cal~lat!on o~ these n~Oe~s. 

4t Var!o~s suggestions we~e ~ade to p~ov!de ~o~e ce~ta~ty, ~elue~g 
:pr~osals to !..~c luee ~or::ula.s ~or ene~gy !.."'l the cont~act ~ to use 
ave~age ~~~ual !nc~e~ental heat rates, to establish priee ~loors, ane 
to level!ze the ene~· ~ayments ove~ t~e. !n general~ ~~e ut~l~~!es 
~ ~ I\,.rejec_ such j:lroposals as being cworkable~ ov~:-2y 'Ou~e:lsome .. 0:-

~~es~ons!ve ~o c~~~s!ng eon~i~ions. 

We resolve ~hese con~l!e~~~g eooee~s by order~~ utilities 
to provide as :ue~ certa!~ty as !s possible ~~ t~e!:- eont~ae~~~ .,..s-, 
procee~es W!t~o~t ~~ee~n!ng ~~e bas~c concept o~At~e avo~Oee 

energy pr!ce apj:ll!cable to these st~~e~e o~~er=. ~e ~!sks Q?s ~ake 
relat~ng to energy pr!ees 1n these o!"!"ers a...-e no~ u:ll!.ke t~e r!.s).-..s 1:'l a 
cocpe~1t!ve spot market. ?or exa~le, small ,ower pr~uce~ take the 

r1sk of ch~~g~~g util!~y ~uel costs ~~ ~ut~e ye~s as they 1n:lue~ee 

the marginal energy :-ate.. It is also co:'ls!stent~!o:- !!lerementa! 
Q./ ~e...e <o. .... ~~ 

heat rates to !"luctuate~ sL~ce# ~~ ~act~ ~w!ll va.~ ~epen~1ng on 
fUture 5~~ply ~~e ~em~~~ co~e!tions ~~ utility ope~at!o:s. 



A.e2-03-26, et al 

SDG&B ~gues ~~at ~~e ~~sS~onfs~o~am.?O ~ev~l~ 
small powe~ p~oduc~!o: ~:~~~:~c~tly ~eeucesAQ?'s o~l!gat~n 
to c~e~e 1n a~ ~e~ ~~, ~~e~ =a~ket ~O~ ~he sale o~ 0.7 g~n~~a~e' 
?owe~.~ Not~ng that ~t~~ Q: ~eee~ves a ~a~e~~ !O~ !:s powe~ 

5C<.A~ !~o= a ~eg~late~ en·ri~o~~en: ~~s:eae o~ ~~ o~en ~ket~,.ve. 
~~~ ~gues :ba: "r~J~!$ $U~s:~~~~al ~ecuet!on o~ ~h~ ~~sk 

c-
~n~QF'$ ope~at~on, c~p~ee ~o ~~ ~~ m~ket ~u$!~ess o~e~at!on, 

!s an ~~~~ecedentec ?~e!e~en:!al ~ene~!: ~~ov!~e~ by the 
State 
·fie d!sag:-ee. As d~sc:,!~ed abo"le, Q? ,:-!ces behave s!J:!la:-ly 
to those !n a co~et~t!ve s~pply m~ke:, ~~, the p~!c~~g ~oes 

"0- 1"'I":"f!' ... ~..,~ 

Q?s than wo~ld open ~:-ke: 
a~~~n!s~~a:!ve ch~~ges c~~ 

P~og:"a:. r..ay c:-eete rr.o:-e :-!sl'.s :'o'!' -
p~!ces. Unlike a ~ee mz:ke:, 
a~!ect basic p:,!c~~g ~e:hodolog1es, 

not ~ust ch~~ges !n s~pply and de:~~d cone!t!ons. We ag:-ee 
with Q?s that these ~!sks sho~l~ be ~!t!ga:ee wben~le:­

poss!ble .. 
One ~ajo~ a~~nist~at~ve risk ~l!ed ~y the p~oposee 

con:~acts !s the possib!:~ty o! a ch~~ge ~~ ~:-!c~~g policy ~ 
\'-1' tutu:e Co~~ss!o~s_ Spec~~!cally~ as ~he eon~~ac~s cu.~e~~~~e 

~i~ten7 some ~t~e ~iss~on could o~e~~ the: a new ?~!cing 
pol~ey oe aeop:~d W!t~ p:-~ces de:-!ved at less ~~~~ avo!~~e 
costs. 
~~11e a ~~u:e Co~~~ss!on ~ay bave the p~e~ogat!ve to ~lemen~ 
?r!c~~g policy ch~~ges ?~ospectively ~or new small powe~ con~~acts, 
QFs which have al~eady bu!l: ~~ojects sbo~ld ~ece!vee parments 
derived rr~ the pric~~g =ethodology in existence when the 
p~oject was b~!l~. 
Will eX!st_ AccordinglY7 we ~ll o~ee~ tha~ utilities include 

~.~w'G1. d¥-.r:-
a prO\l'!s1on 1n all :ne!.:' ~=~et'S be!'ore us which assures 
~~s that the7 ~11 receive pa~en:s t~ou~o~t the l~~e o~ the 
spec1!!c p~ojee: ~ epe ee:-1ved ~om the u~!lity's ~~ll short-

~ 
ru...~ avoided ene:ogy costs 7 as approvee by ~ Comr-..!ss1on. This 

j 

J 
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J 
de~ive~ ~o~ a util!ty·~ ~ll avo!~ed costs. S!~ce t~e$e 

eo~t~act~ ~~ V!ewe~ as ~aso~a~le~ ~e~ ze, t~e ~t!l!ty'~ 
e~~$es ~o~ s~c~ ,~c~a~~s ca~ ~ ass~e~ (~.82-01-103~ ~ase 2~). 

Such a ~~ovision does ~o~ a~~ ~o u~!l!~y ~!~ks~s suggestee by ~~ 

~e secooe ma:o~ a~n!st~a~!ve ~!sk ~o~ z~ll ,¢we~ 
p~oeuce~s not p~esent ~~ a co~~t!~!ve ~ket is t~e ~o~el ~~~. 

_ ~·e_=: :o~ calculat!~g the avo!~ee cost p~ent. ~nl!ke most 
ma~ke~s ~~ wh!cl'l ~uye~s ~~~ selle~~ ~eet at 2--:.$ lensth to 

~c.. 
esta~lish :p~!ces (!.~.~ ~"stoek :a:-ket 0:- a co-!oe::'ty :na:-ket)~ 
the ,~!ces establ!shee ~o:- s~all :powe~ p:-oeuee:-s a:-e ee:-!vee 
~~om models in possession o~ tbe utilit!eS~S a??~ovee ~y this 
CommisSion. No~ su~:-!s!ngly~ t~e s~all powe:- p:-oeuce:-s ~e 
skept!eal 0: this a--:-ange=ent~~e woule at least like tl'lese 
models to be mo:-e explic!t ~~e u.~de:-sta.~dable. We ag:-ee that 
~(~ I _ 4 

this ,...!S .a-s!gn:'::'cant. CO:"lCQ==X ~ lisie the::-e:o::-e (",~ 11 :-equ:!.:-e 
-ha- u-~'I-~e~ ~~~~e~- ~~ Ae-a~' -~e a~~··-~·Io~~ ~~~~nA -~el-v .. w ..,~,... __ ~"", ~_ ... "", "."", ....... ,.., ftII _~).,,~ ~~~ v..- ... .., JT: ...... '- w .... __ 
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oppo:-t~~!ty to c~~t!~ue the ass~pt!o~s ~ t~e ut!l!ty mo~els. 

j 

To p:-ov!oe g:-eate:- ce:-ta!nty ~~~ cla:-!ty~ so~e QPs 
suggest t~at ~~ e~e~gy ~~!ce ~~ula ~ ~~!tte~ ~~to the Q? 

eont:-ac-:. \-7~ do not !"!.n~ such a."'l a,,:-oach to be ~eas!'ble. The 
p::-!c!ng ~o~ula 1s h1~~ly co~le7. a."'le coule not su!ta~ly be 

!nco:-po:-ated. ~~the~o~~ while Q?s should have -:be ee~ta:!.nty 

t~at the!.~ p:-!ces ~ll ~!leet tbe u~!1!t1es ~g!nal v~!a~le 
costs~ t~e actual ~o~el !o~ caleulat1ng such costs may ~come 
mo~e ~e!i.~ed ~~ the :utt:...-e. A spee!!1e !o~ula woul~ :preclude 
s~eh re!!~ements. By ele~ly estab:!sh~~g that p~:!.ces shoule 
re~lect~!1!~1eS' sho~~~ avo!ee~ eo~ts L~ the co~tract;Pa;~ ~ ,.. 
by giving QFs ar. or;po:-t':l.."'l1ty to reView a:l~ eO:::lent on ~:!.::'::t.t1es' .. 
caleula-:1ons, we believe su:!!e!ent ce:-ta:!.nty is ,:-ov!~ee as to 
how these p~ents a.-e -:0 ~e de:-!vee. 
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~e=a~~s a cons~~e~abl~ ~eba~e o~ how ~o ca1c~~a~e those ~ates. 
The ut!l!t!e~' ~-g!~al oj)e~t1~g costs va--y a~~ost cont~~uously~ 

a...~~ at least at t1"l!.s t:!::'le ~he mete~::='g tech.~ology ~oes not s. +ly 
ex!s~ to s~snal p~:.ces e-'G ,,.Q); • !":-e~'Uen~_ As a :-esul':~ the 
ave~a~e m~g!.:al cost a?pl:'e~ ~o:- a p~t~cula~ t~e pe~!o~ mus~ 

..... ~ '~s,.. ~ P~f'r·..!s-, be used. One issue conce~s ~~~ l~~~ these .,,-, :r&~~~ 

s1"lould be~d ~~6e:- ~ba~ cond:.t:'ons t1"le~p~:.ces ~y be 
adjusted ~o~ the ave:-age ma:-g:.na: ~ates. A secon~ =ajo:- !ssue 
co~ce~s whethe:- the methoes usee by u~:':i~!es ~o:- calculating 
the m~g!.:'lal o,e~at:':'lg costs ~o:, a ~~!cu:~ j)e~!o~ a:-e 
accu:-a~e_ 

p~ov!'de a p:-oce~~e by wh!cb Q?s ~~~ otne:­
co~ents in the ~t~e. We do :'lot ~~ov!de 
rel!t!sa~e !ssues~ but to allow ne~ !ssues 

pa:t!es .c~~ p:,071~e 
;>(1) '-= 0...... .... c... 

this as a ~o~ to 

" to s~:ace_ S:a11 
powe:- p~oduce:- p:,!c~~S rema~~s in ~~ evolut!onary stage~ ~~d we 
have no doubt that issues ~~ll cont~~ue to a:-!se a~o~t how 
~r!ces sbo~l~ be establishe~ w!th~~ the gu!~el~~es esta~l!~be~ 
1n D.82-01-103. 

1. Inc~~enta: ~eat P~t~s 

One s!~!~!c~~t issue ~~ this case was how o~en a 
utility's ine~~ental heat ~ates sho~ld be ~eV!se~ ~o~ d~te~~~g 
prices to small ~owe~ p:,oduce:-s. L~c:-eme~tal heat ~ates7 which 
re~lect the e~~1c1ene,y~~ which ut11it1es c~~ b~-n ~~el at the 
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m~g~n, ~e one corn~o~e=t ~~ ~be de~e~~na~!on o~ ~be ma:g~al 

eos~ o~ elec~~!c:~y. !??$ v~-y depen~!ng upon wha~ ~l~~~s a~ 

Cu-~n~ly, !n~men~al heat ~a~es ~e de~e~~~e~ 
~ 

bien1ally !n~u~!l!~ieS' general re~e cases, ~~~b heat ~ates 
va~ing ~y t.~"'ne o! ~ay a.~C! season. Tl'lese !neemental heat 
ra~es a~e ~seC! :O~ dete~~n~g ~he p~ices e~ing ~be two-yea~ 

perio~ a~te~ a ~ate case is cOQ?let.ee, ~~~g :uel costs which 
~e updateC! qua~ter11 (!o~ ?G&~ ~~C! SCE) O~ ~~ee ~~~es a yea~ 
(!'o:' SDG &E) • 

p~ojected ave~ase beat ~ate develO?eC! ~~ a ~ate ease due to 
h1d~o eond!~~ons o~ ~~y ot~e:, ~eason~ t~!s eh~ge is not re!lected 
in t.he quart.erly ~ricez. 

~~~ ~~~~~a~'y ~avo~ -.;.-..,; 0.-"---- .. -. -
a?~roach because it p~ov!des mo~e p~!ce s~ab!l!~y. A~~~~ist~at!vely, 

QPs also object that utili~ies may dev!a~e !rom the ave~age 
annual heat ~ate when it su!t$ thei~ ~~te~ests (e.g., when hy~o 
conditions a~e !avo~able ~~d the incremental heat rates generate 
relatively low p~ices). ?G&E suggests that averase ~~~ual heat 
~ates be used now~ hu~ sugges~s tha~ project.eC! ac~ual year heat 
rates (aeco~~ti~g ~or hydro eo~~i~~ons) ~g~~ ~e des!rable ~ 
tbe !'uture ~o more closely r~!lee~ actual sho~~~ operating 
cos";s. 

By se~~ate pe";it!o~!o~ ~odi~!c~t!o~ !ilec September 
A:-u'i 

10. 1ge2~ err"" a.~d !!!lo";ek, ::~c .. ~e~!.t!o ... e! .. he Co::"'..!ss!o:: to 
clari~y D.S2-01-103~ ~~d ~!~d ~~~ ut.~litie$ shoul~ use average 
~~~ual 1ncre!!lental heat ~atez !or de~erm!r.~~g avoided eosts~ as 
dete~~ed ~n tne most recent rat~ case. The peti";!one~s argue~ 
that aetual year hea~ rates create ~~stab1l1ty in Q? p~1ces and ~ 

";'(~~~.oro - /~ V 
are unverifiable. We will 1~~PQP~t~ this ~et!t!on ~h1s 
op1nion. 

We resolve t.hat, ~or now. everage ye~ incremental 
heat rates should be used 1n the det.e~nat!on o~ avoided costs~ 
as dete~ned ~~ the util!ties' rate eas~s. We have no proce~~e 
at this t!me :or ver!~y1ng more et-~ent ezt!mates# a:d we do not 
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~h!.nk !~ ~ a:op:-o,:-!a~e ~o a~op,: mo:-e !':-e~ue:l~ ~s-:!::la~~s w:.~!'loU't 

g!V!ng p~!ez 'tbe Op?o:",,:u::.!~y ~o cocne:l': on ':~e me,:no~olo&7. 
Howeve~~ we cO:lc~ude ~~~'t ae~ual ye~ ~e:-~:l,:al hea-: ~a~e 
calcula~!ons wo'':':~ ~e :p:-e!"e:-a'!>le 1)e.eau~e t~-ey l'IiIUl2:'. mo:-e accu:-ately 
:-e~lect act~al ma:-g!~al o,erat!:g cos~s. ~Ps that ~e a~le :0 
respo:l.~ 'to tbe h!g.."'le:- p:-!.ce Z!g:al !n a ~-., yea::~ !'o:- ex~le .. 
wo~ld have a g:-eate:- !nce:lt!ve to p:-ov!de ene~gy wb~n !t !s ~o:-e 

~ ....... ~ 
:leedee~ ~ the othe:- h~d~ small hy~o p:-oduce~s ~ :luctuate~ 

~"""" 0- ~J:.;. !.:l. elect:-!.c s~pply pa:-allel ~ ut!l!~y hy~:-o QrQ~.-1ep.s ~e 
likely to be ove~a!d us~g ave:-ag~ hy~:-o yea:-s~ as ~~ the 
cu:-:-ent method~ s!nce :hey woule be l!kely to p:-oduce :-elat!vely 
l!t-:le !n low hyc:-o ye~s (whe:l ac~ual avoided costs a:-e 
:-elat!vely high) a.."ld :-elatively ~o:-e !..."l h!~ hyeo ye~s (when 
actual avoided costs a.~ rela't!vely low). 

~~!le we a:-e ado.Pt~"lg ave:-age a..~"lual heat :-ates now .. 
we ~~11 ask u't!l!~!es by Septembe:- 30~ 1983 to ~ke p:-oposals 
~o:- a procedu:-e to use projected actual year incr~ental heat 

I'!'!'.o. .... ..c.\~ :.,\Iy ... ~'Ir ~-rates. .:. .. e ut11!t!es !:. t!le!.:- p:-o:posals s_ou~~ .. -e-6:::t •••• I... _. • . _I 
''0 v.'w.J..,~ ~\.tJ.. ~ 'eGo ~ 

~ea"~ how they i~ten~ to ~o:-~cas~ hy~~o con~i~!ons ~o ~·ab'·~~ 
~ ~ 

-a-ro:-ecast ~actu2:1 yea:- hea-: ra-:~s~ Mf etLe_ :e .... !"c!'S w; .. !.e!! 
a~~ec· =~e~e~e~~a: hee~ !e~e~. The lEY. ~o:-ecasts ~~obably 

~ 
shoul~ be made !n~s~:-!~S to ~ake into account hyd~o con~~tio:s. 
We ~~ll no~ a~o:pt a:lY ,:-oj)osal u.~t!l pa:-t::'es have hac! a.:'l o~j)o::"':u­

n1ty to ~e~ew ~"le co=me:lt o~ it. U~!l!~!.es sho~ld not deViate 
~ ~"",,~,",IJ\ ~~ ~\'\ 

~"'o"'" ·'l..e ,.. ..... -,Do ......... ! ... o-" .... ~- "'ev#t ...... '!"I-o,.. ..... ··-e ............ ., e~J,.-e-e =-....... .... J. "-' ___ ._."'''''''''''' .. y.,. ...... ,. ...... n 1" __ v .... __ ~."'.... ... ~ """ 

~...c ~t""' .... ' \ "'r. C4r' f. r Q.."e.C\. ,.. 
;?p-ova~'~a~~ei~ gr;-·ec by this CO~~ss!on. 

~"lother issue ra!s~d b~ s~a!'!, ~~s how to ~~~le new L-~ 
It .. c.. ar\>~~ ~\ *~~ 

p~~ts that come o~ ~ which e~~eC't !EP~. D.82-01-103 ~~Q~4e4 ,.. 
that I~ete~~ed 1n ~ate cases :hould not ~clude new powe:-
plants~ because bo-:h the ope~at~~g 4ates a..~d ope~a~ional eharaete~­

!stics or new P~"l-:s a:-e sene~a!ly ~~~.(?gQ 3:r.( How~ver, 

should a new !'aeility be~ o~rat~on be'twe~: cas~s .. sta!!' 
recommends that the I:~~ be revised ~~ ~~ ECAC j)roeee~~~s. We 
'will adopt th!.s s~ggestion. 



AU/lq 

t be i::- mode ls .. 

p~ediet t~e l!kel!hooe o~ a ?~~!c~la~ ~l~t ~~~& O~ l!~e !~ 
a~y pa~t!c~l~ bou~~ ~~~ est!=ate the exp~cte~ ave~ase elect~!c!ty 
p~1ce based O~ t~at ~o6el .. 

I 
V 

Ma.~y o~ t~e pa:t!es in ~Ae eez.er we:-e cO:lee!'"::'led ","it!:! 
the ~uel costs use~ !::'l Qete~::'l~~g the avoided e:le~~· costs. 
Concerns we::-e ::-a!5ed ~hethe~ ~ ~:~ ~o~eeasted ~uel p::-!ces~~ 

,('~l:i '(Ie. ~o .' ~ ~ 
p~io~ ~e::-!~~ ~el ~::-iC~s, O~ ::-et~ospe~t!ve ~~ces~ a.~~ ~ow ~~~~ 

CY ~ 'I'f!o.O.\ ~ \..OJ ". - ~ . _ .1 de-:t; O*Pt!' h ~ ""ue"" ~ .f!it0 .!!i~ e:i a'" a:::'""y 'fIIIII\~ ...... # c' ... .,~ .... • .. ~e _.(..\ ~~ ~ .. 7._.1. Au \00.. _ 0...... _ ... .... y..--. ... ..;. .. __ ... _... ~ W~ , 
~ ~ 

~e~tly> the e:le~sy :p::-!ees ~e set ~y utilities at 
tbe beS1:l-"li."lS o!" a C!\:.a~e~ ~ a.~e Q?s ea..,. a.::.tie!pate t~at paytle:lts A.~" \\ 
be based on those ~~!ees t~ougbout the q~te~~ exeept ~o~ 
SDG&E wh~eh establ!s~es ~ates t~ee t~es a ye~ ~ ECAC. A~~t­

me~ts are not ~ade at the e::'le o~ the ~u~e~ to ~e~leet actual 
e~"'d!t!ons ~~~S t~at qu~te~. Tn!s ~~oeedu:e gives QPs a 
clea~ a..~d ~red1etable p~!ce U~O::'l w~!cb they ea..~ base ope~at1o:ls 
for :uture ~::-!oes~ ~ut it also ~sults ~~ a ~lat!vely less 
ace'U!"ate dete:-::~atio:l 0-: the .$ho~:'1rl o:pe:-at!ng :costs tba:l 1!' 
~~1ces we~ establishee ret~ospeet!vely ~~th ~lle~ knowle~se 

c~ what actually oecu-~ed. So~e suggestions we~e :ade 1:l t~e 

p~oeeed1ns that the ,~!ees be a~justed at t~e en~ 0-: tbe o.ua.~e~ 
to ~e-:leet actual p~ices pai~ d~!ns the qua--ter ~o~ ~el. 
Payments to Q?s would ~~et~oaet!vely e~justed a~ t~~ ~n~ o~ 

cO\ .. "wJc ~~ '8 ~ 
the qua.:'te:- to :pQrle eot aetual,..pr_ees j)a!d dt=!ng ~ o.ua:-:er. 
4:Q~ t"lHi2. .. 
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We c one ~,::.:.d e 

u~co:!ng qu~~e:. In ~ae~ns ~~ese ~~os~ec~!ve ~e~~~~!ons, 
we W!ll ao:~e:~o:p as ace~-a~ely ~s poss!~le~ ~o ~~ojecO: ~~ 

y",."'-\."''' 
f~e: ,.!owe ... eo.,&- !'uel ::!.X -hi- w!ll ocet:.:" !n o:~e !u~".J!'"e qua..~e:- .. 

\,~ ... v" 
A. ..... y va:iao::!.ons ~:l o:be 2:-oj eC":ec:. p::.-!ce sho"o.!lc! f\~ "'as ::Uh:! 

~",,~~ 
to ~_ eo ~Sh as~~ow, ~ ..... ~ dev!a"::!.ons shoul~ caneel ouo: OVe::.-

~~e.. ?eo:::.-ospee:!ve a~jus~~en: wo~::.~ U:ldou~~e'ly e~eaO:e 
.~ ... ~. 

s1sr.!.!!ea.."'l~ eo:'!o::-ove:-sy4a.. ..... <! w,..·':±" des:a~!.l~ze -:he :a.:-ke-: -:0'::' 

small powe::.- p:-oduce::.-s .. .;.,..;., 
!~ D.82-1l-08i 7 ~~e Co=:!ss:!.o:'! o:de;ed u~il!~!es ~o 

c,.".rl'~ "f'..:r " 
use ~~b:~_~c4 nao:u:"al gas p~!ces ~ &t a~_~ ! .. ~~he de:e~n2-:!on 

A'" ->. J ~ 0-: p:-ospec:i ve lis"p!!!...._l ope:-a:!ng cos:s, bu: ~o eO:l~!:lue ":0 
':.It.+. 

use oil ~ !.. ..... ven";o:-y whe~ o!.l !os -:b.e :::a:"g:.nal !'i.lel.. We "i.~ll 

such p:ices :!.gh~ 
.A. . ..., ........ _ ... s!.on dec!.sions.. We do no: !!!l~ 

U~!l!~ies s~ould ~o:"eeas: 

v 

'e:e~ ..... a,,;:!.on o~ whe:he:- 0!1 0:" gas !s -:he ~g!~l~uel 
~ a:..y pa::ieula: :ime. ::l :"ecen"; :non:hs, oil !n ::':rJ'en:~::-y .. , ,. • .... JU;~ 

~s have b~en eonce:-ned.e~,r---bas been mo:"e e~ns!ve ":~ ..... na":~al gas. 
tha:: utili :!es have bee::. bU:"ning o:.l w~le cla.!.::l!ng ':h.a~ na,:u:-al 
gas is nea=ly always :he ma:g!nal :uel. ~ :-esj)onse 7 u~:'l! ties 

e .. ~ 
a::.-gue that they m~s,,: ~u--n 011 in 1~vento~~,:o avo!~ unde:-l1~ 
~ay.oents~r for va::.-1o~s other reasons whic~ j):-ecl~de o~l 
!:"o:n actually being :ne ~g!nal !uel. :.E.? questions ':he 



~e. \j 
~o~ calculation~ that o~l s~o~l~ be ~~esu=ed ~ ~ ~e~emental 

j, • 

~uel on a.~y day !~ ~e~~esen~= lO~ o~ ~~e se~e~a~~o~ :!x. 
Sta~~ in eval~ating t~s issue conc:udes that oil !s ~ot 
gene~ally ~~ avo!ded ~uel a~ t~s t~e, ~~ that t~e 
10~ oil ~ ass~p~!on ~s ~bit~a.-y. 

It appe~s t~e question 0: w~et~e~ 
!s the ~s!nal ~uel ~~ll involve s~ec!:!e issues 

oil 0:" sas 
t!lat va::y 

</£Ad. 

p~ojections. 

" .... 1'0 ....... '!I .. " 0 .... 0 .... ""'e"- ac .... a' eV""le-" e""ce """ "''''e '"'1-" 0- o"'!I-e-•• -- .~IIiI_.. .... .. -...L...... "'fIlA.. __ ~ _ ... ~. ... ... t,;.-..& ~~....... ___ ~"." 

~~y deCisions ~eacbed by the Co::!ssion to ~od!:y these p~ices 
should p~ov!de ~~id~~ce :o~ ~ut~e q~a:te~s. 

~!uch ti:ne was spent 
0: whe-:he:- .?c!iSO:\ avoided oil :'n -:~ !'~st qua:te~ o! 1982;-0:. 

h ....... .. ~'!\~~. ""!'" ~ • • • c;.,.,.....e ~ ~ 
w e ...... e:- .t'"avo .... e~ :J:C_ "-" ~._oo!'f.!.P.ie:n!_.r :;as. As"pa:"t1es point 
out, the ~~l~tion 0: t~s issue bas !mpl!cations :0:- :ut~e 

qua:-te:-s~s well. Ediso~ a:~~es that ~~le oil was bu:~ed 
du:ing th!.s ~ast yea: , it "'''as :lot 1:a:"g!.:lal ~eca-.:..se it was 
~U:":lee e!the:- :0:- test!~ o~ to avo!~ unde~li:t c~ges in 
:.:::.o.\,:~~ ~ ~~~ t.('\':, -:oe,:~~ • 
tAe~r !ons-te~ cont:"acts. Th!~ app~~~ to be acc~ate. we 
conclude that the basic co~cept~al p:-oble: is that the oil 
p:-ices used in the det~~nation 0: avo~ded costs a:-e basee O:l 
lo~g-te~ co~~~ac~ p~~ces and tbe~e!ore :ay no~ ~e!lec~ 

cur:-e:lt fuel ma:kets. When a ~t!l!ty avoies b~~~ng oil, 
may not ~e a~le to avoid the tull lons-~e~ CO:lt~act p~ice 

~ paid to:- it wbe:l it must e1the:- sell the oil on~pot ~ket at 
a p~1ce le$s tha.~ont~act p~ice~ ~e~u$e ~o take additional 
oil trom its su~pl1e~ to control inventory ~~d pay unde~l!!t 
chz:-g~s. It appears to ~e reasonable that the avoided cost 
tbere:ore should be based e!tbe:- on the spot ~ket pric~ 
the long-te~ ~~ice less the unde~l!!'t c~ge. The util!::1es 
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a~~~en~ly s~ly ass~e~ ~ba~ ~he avo~~ee cos~ o! o~ ~less 
tha~ gas when ~~de~li:~s ~e take~ ~~o acc~~ an4 the:e~ore 

~~ ~:'.r ~e.,.; 
aSSu::lec. ~ avo~ded ~:.:.el * na:~=-a:' gas. G~ven the c-J..-:,e:r: 

1\ ~ l"'iI.e e....." .... -I- ,,. •• d~(J.·-,~,.1 
o~l ~~C gas m~7K such a s~l.~~ns ass~~~!on seecs ~easonable. 

We ca:'l.."'lO~ agree the:: o!.l ~ho':,;.:'d b.e p~es=ec! ~o be 
the inc~e:en~al tuel when it is 10% 0: the daily use. Such a 
stand~d wo~ld be ~b~t~a.-y. We a.:e s~a~h~~c to a ~o~e 
de~ailed ~~lysis 0: ~g!nal oil ~se in !ut~e p:oceedings in 
the de~e~ina~!on 0: tb~ ma:g!nal ene~gy costs. The issue 0: 
whetbe~ oil o~ gas is the ~g!nal :uel is com?le7.~~c Will 

I.~.;J..., \.. o-.,r-. 
depend upon spec~~ic c~cu:st~~ces. =~~s ~ .~ «ae oC fIlar 

/'I. 
that we wo:.:.ld e7.pect to arise in :ut~e ~~oceed~~gs to ~ev!ew 
~ the u~il!.t!.ez' p~ice o~:e~s, w~ch we desc:1be below. 

&"'lothe~ issue in the p:oceeding is whethe~ the ~uel 
used to wa.~~p :acilitiez sbo~l~ be viewed as ma:g!nal ~~C 
calculated in the aVOided cost payment. We a~ee ~th sta~~ 
that the cost 0: war= u~ :uel c~_~ot ~e !neluded at ~h~s t~e~ -. s .. 'c_ ..... .,. 
s~ce i~ is unclear that s~ch !uel ~s avo~dee~~ ?ttrchases 
!'ro:n Q?s. 

Anothe: !ss~e rela~ins :0 :uel cos~s !s wbetbe~ 
SDG&E should use i~s G-01 co=mo~~ty ~a~e :o~ de~e~~ng the 
aVOided nat~al gas cos~s !O~ !~s electr~c ut!l!.ty genera~~on. 
':'he sta!"! a:'lc! o-:~e~s ~eco::tlend ~b.at ~h.e h.!.Sbe~ GN-5 rate be 
used, which is the rate esta~l~shed :or ?r!.cir~ eetween 
SDG&E's gas and electric depa.:tmen~s. The G-Gl rate !s the 
gene~al commodity rate w~ch SDG&E purchases all 0: its gas 
requ1rements. 

We conclude that s~a:~S?os~~!on is correct. When 
the electric dep~ment 0: SDG&E ?~chases elect~icity !~om a 
QF, ratepayers avoid elect~ic p:oduct~on W1th costs derived 
from the GN-5 rate tor the pu.-poses o! calculat~~ SDG&Z's 
electriC rates. By esta~lis~ng Q? prices using the GN-5 
rate, ~atepayers are 1ndi!!'erent between ~u:chaseS~QFS and 
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util!::y gene:-atio=, co~s:!.ste!'lt .... ~th avo!c.ee cost j:I:,!...~c!~l~'. 

~o ~ase ?~1ces on t~e G-61 :-ate wo~lc. :-e$U:t i: ~ ~de~evelo~men~ 
o~ QF ~esou:-ces, lead.!.n; to 1.1:'leCono::.1c 1.!se o~ :-..att::a.l gas i::. 
ut111~y bOile:s. Use o! ~he G-61 :ate wo~d. al$o ~sul~ ~ ~~ 
inconsistent ?~1c1ng syst~ ~etwee~ Q?s L~ Ed1so~~~,d. SDG&E 1 s 
te~1to:,y. Edison ~u:cbases gas ~:-a= So~t~e:,n Cal~~o~a Gas 

to 1m~~te a lowe~ gas :-ate s!:~ly ~ecause it is an ~nte~ated. 
ut!l!~y. We also note that ?G&E c~~e~tly de:!.ves its avoided. 
cost p:ices ~o~ the eq~!vale!'lt o~ the G~-5 :-ate. 

Utilities a:'~~e ~ba~ ~uel is :lot avoided when it 1s 
being bu:'nec. to :a1ntai~ s?i~ing ~ese~es. 3y de~!:!~ion, 
we ag:-ee. 

/ 

to allow it to oe ava!lable ~o:- ~utu:-e ,e:-!~s, the availability ~ 
or QFs does :lot allo~ilitY to avoid that ~uel. 

:t is evident t~t the dete~i~~tio:l o~ the ~~nal 
ruel costs ro~ utilities .... ~ll :'e.ma!n a cont:'ove:,sial subject~ 

~~ 
~~d that a:'t!es .... ~ll .... ~~t to be involved in :-ev!e .... ~ the 

'.,.,. ,.. ~\O:,< ....... ,,{"G.~,. 
ut!l!.~ .. ~ A~'_ \ As cr~ points out, the d.oll~s involved 
a:-e la:ge,; a:ld W!l:' u.,dot:.'o~e<!ly g:-ow in t!le ~t:.t'U!"e as the Q? 

ma:-ket develol's. :t is i:l?o:-ta.."l': t!la~ we es";a<Ollsb a..'"l unde:'-

parties to:' the1: :-ev1ew. 
1:lterested pa.-ties o~ject 

In 't!le e-/e:lt e!. the:- s~at'r 0:' ~ 
~o ~he p:;~~ ?:,o?ose~, e ~ot!.O:l ':0 

a~just the p:-1ce may be !!.le<! 'to t~ Co~ss1o::.. 
C/ 

mo~ion, the spec1ric concer~ ~U$': be sta~ed~an~ e :,eco~e~de~ 

v 

I 



:esolu~ion sug;es~ee. The Co~iss~on ~!l ~ec!~e whet :~h~ 
action to take depend!ng upon tbe nat~e 0: the =o~:o:. 

In ~be event no actio~ !s ~ake~ ~y the CoQ:!s~!on by 
the t1ce a q~a:te~ ~eg!ns, the u~!~!~!es' ~:!ces ~ll go !:~o 
e!'!'ect. These p:-!.ces :ay be ac:.jus~et! i:?wa.:"t! a.."'lc1 a"l!ed. 
:,e~:ospeet!vely ~"'l ~he even~ ~he Co~ss!on la~e: :eaches 
a dete~~nation t~at the p:-!ces posted we~e too low. Eow~e~p 

no ciownwa:d. adjust=ents ~ll be ~ee :e~:o$~ect!vely ~o avoid 
p:-1e!ng u.~ce~a!.nty !o~ Q?s. 

SDG&E c~:ently !s establish!ng !~S ~~!ees ~~ee 
times a yea: in ECAC .p:'oceee!.ngs. We will continue t~s 

~':.~ ~ 
p~oced.ure. L~ke t~. SG: ~"'ld ?G&E, S~G&E should spell ou~ ~ 

v.:..~c.\ 
assumptions in ae~!v!ng its n~be:s. 

"" Oh::" 0" e 1,., Ve eJq)ect utilities to !'o:ecast as accu:-ately 

I Y 

as,possible the!: act~al ma:~nal ope~at~"'lg costs !o:- :Uture 
l'~'-"''''''~ r"., .. , IWflpwc+-J ~-cl "'.)1" .. ,:.-..1' ':"l: ? ·,v::/.; ~t..,·I" t· . ...... ' •. ,.... , ..... - ~ ",~:.,,,: ~ ... ; :~ .. 
qu~er~ We expect that as ~e :-each dec1s!0~ ~elat!ns ~o 
va:-1ous issues :ega:d1ng ~~!ce in the !'utu:e, .ut;l~ties Will 

\.. ...... ~\ ~ , .. ~. 
inco~o:-ate those dec~s~ons. Ove~ t~e the uti:itJ7~ ~~oee~~es 
should ~ecome ta!~ly ~de:-standable and :-o~tine. We have no 
doubt that ?~-ties ~~ll question u~!11ty dete~nations~ ane 
we expect to ~ev!ew the: ca:-e~ully. Eoweve~, we do not 1~t~~ 
to ~el!t1gate issues in ?:'oceed!ng atte:- ~:-oceeding. 

Fo~ this ~~ocedu~e to wo:-k~ it is !n:~ent ~~on utilities 
to ~~esent the1~ !n!'o~tion clea:ly and u.~Qe:-s~~"'lda~ly. Q?z 
must be able to ~~de~sta.~d how ?~~ees a:e being deter.=!ne~ 
to make intelligent ~nvestment decisions. We expec~ that 
utilities will keep all ~ta relat~ to Q? p~ices well organized 
in a central place to per:it parties to reV1ew t~e calculations. 
c. Adj~st~ents to Ene~5Y ~1ces 

A numbe:- ot issues were ~aised in the proceeding 
reg~d1ng adjustments to energy p~ices !o~ va:!ous p~-poses. We 
c~~ .. t..~ 
~u::rll t'O'" these 1ssues in th!s section. /' 
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1 .. Avoi~e~ ~a~s~ssion ane 
D~s~~~bu~~o~ Cos~s 

a~p~op~!a~e a~ ~r~s ~~e. 

2. Va:!able O~e~a~!or.s an~ 
~~~n~enance Cos~s 

~he~e was ge~e~al a~eeme~~ ~ha~ va:!aole ope~a~!ng 
a~d cai~~e~~ce cos~s should be inclue~e !~ ~be avoided cos~ 
,It , F. ":)G&-" ~G"-" .. " ~~(Oo~~ .... e':e:":!.~a':_ons.. ..oweve:-,.. :. an .... ~w Ct'::" _nc ... u .... e "'II!!"':r _n .. ~e\~ 

W .... "'6 ~~~"'c'·..l s1t~~\~ ....... ~~""Iac.of-~~O~' ene:-gy pay::len~s ... __ >; "'"'0"';": _ •• _ul,.O.e 'W .......... ....... 1' .. V_v" .. .. 
~~c~~ 

cons!.stency, we will o:-~e::- ~!la': ~ be !nclude~ as j'Ja:: o~ 

t~ ene:-gy pay:len':. In ~he ~eg-.:la: j):"ice !'ilinss~ tlle 
assuo~~!ons :"ega::-d!.ng ~he de:,,!.va~!.on o~ va=iable O~~ sho~~ 
be included .. 

3.. :'!.ne :Losses 
D.82-01-103 o::-de~ed ap'Pl!c~~ts to "inc:ude cos~s 0::-

savings ~:"om line losses in ~he ag~ega,:e~ (~~e~ing Pa::-a~a~hs 
6ea) and SCe)). The Co::!.ssion c::oea~ed ~ excep':ion that 
l~e losses ~~ll be exau~ned !.ndiv!.dually ~o::- "?~ojec~s one 
r,....; 0::- la:"ge~ d.eveloped a~ s!::es :"e:lo':e :~or:. l.oad. cen~e;:",s .. " • 

~ ~ ~~O~ ~ .. ~...,;... \"e:;.t.'~~e\'-fo: s~\-e~ 
The ~ecO~d~!ndiCa~~~ha,:~~r.,.r~2iia~~~~~u;r·~eo-ecc.: 

~e-"""t"m.-~ by ~he \!':~l!~:!.es ':0 d.e':~=--!:'le a'P,:-op:"ia~e loss 
::oates.. ?G&E's s':udy does no': ~i~~e:"en~:!.a~e oe~wee~ :"emo':e 

-e.o.\ ~ "'" 
s~~es an~ o~he:" OJ's, wh!.:!.e SDG&E an<! ~ nave no': u...-,de:-taken 0-

Co-
study a~ all.. z..-,. ':he absence o! S~Ch,..stUdY) we ~ll aaf{1~\,-t',~ 

J 

~·i""r', Q~sg~i.1e~ 'ftQt a loss !ae~o:" 0: l .. O~e ap~ed~~~ 
all QFs ~ al' p""" ""':SQ. a~·~hi'5-e-'-=e .. " We )7!11 a.lso adopt the 

. 1C> f'tS#I.1"..,..,. <"" .... 'f' ... ~ ........... ~o ~ l<t=.s I1M' 10...,. ~ 
sugges~10n that loss !"ae~o~s be esta.blished to:- th:ee voltage c.4f • .J -#. _"'I'/It> 

'....,.I.,.,,~, .,,1.,.-( 
the sta~: pos:!.tio~ ~hat stu~ies ~=~~~.~ 

levels. ~o.O. .. ~~~) 
;te will a.:..&e '9.d.o'P~ 

be pe:,,!o~ed by utilities ~o , 

losses o!" QFs. 
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...... .., ... _1. ~ ~h' • t, !:~ 
losses ~o~ ~e~ote sites ~~t!l t~e p~oble: is bette~ unde~t~. 
Ps pa~t o~ t~~ stu~!es ~~~~~ee o~ u~~~t~es) we w!ll ask ~o~ an 
~~alysis o~ how to i~e~t~~y ~e~o:e ~?s~~ bow to ~e~leet a 

~?s ~~ll not ~ave ineiv~~t:al line losses a~jt:st~e~ts. 
?G&! suggests that !~~iv!~ua! l!~e losses sbo\:l~ ~e 

establis~e-~. ~!.~~;~ not co::li'ly ~-:'t= D .. 82-01-103. '/:'be :""l-

e!v!dual dete~~at!on o~ line losses woul~ c~ate ~eat 
C ~~'A¥~.y~~ ~··o··'~ V.~ '~"e'~ _ ••.. ,. ~~ ~-'o···~· A~~~···e~ """ ...... ",,_'-.tt> .. ~ / a:.. .... "w.. ... -.. __ .; ..... 1'. -.; __ ",,;t...- .............. WI' ...... '"oW ... "" \. ... ..,1'''''., .wi 

~etween tbe ut!l!ty ~~~ ~?s. 
~e a?p=o?~!ate at this t~e. 

should be !nc1llee~ ~~ t~e avc!ded cozt pa~ent> ~~e !~ sop bow tbat 
~Q(?O<~te-

loss shoule be dete~!ned. The sta~~ suggests ~~ Q.~£.~t solution: 
s~j:)ly place the mete~ on the utility side oC the t~~~s~o~e~) 
the-~eby aut~atical~· acc~~~t1ng ~o~ t~e t~~~s~o~e~ losses ~~ the 
m•• ... - ....... a,"'''..... ~t·e ~.~" ~ .. ~. ·,..or ~ ~~~~~,-r.,.. a ""':' A .. ""~_ ... -..,0 ,,~...... _ '\P r.. .... ::,_ r; n ... _ c;;;;.w., w, w lit .... ., ~ •• *. . ....... ~. Y __ .-J __ "'-'" 

have a mete~ o~ 

Cae o~ t~e mo~e complex issues ~lat!~g to e~e~ 
pa~ents reg~~s t~e pe~ioes in which a ut!l~ty :ay ~e~use ~o 
purchase from Q?s~r o~~er lowe~ p~~ees to re~lect cu.~~t 
con~1t1ons in the ut!l1ty syst~. 
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is established ro~ elect~~c!ty pu~cha~e: ro~ a ~~e p~~!O~ 
based on p~ojecte~ ave~ag~ ~g!nal c~ts. Tbe ac~ual 
avo1~ed costs 1ncu..-:-e~ will va:-y ~h~oug..~out the j>e:-!~. ve..-y!.ng 
a:"o~~e the ave:-age es~abl!she~. 

Tbe~e ~e ce:-ta!n con~!t!ons ~~ w~!ch t~e actual 
avo1ded costs eeviate so s!;n!~!c~~tly r~o= the ave:-age tha~ 
special t:"eat~ent ~ay ~ wa~~~tee. !n p~t!cul~, D.e2-01-103 

~v..e.'('\ 
rot.:..."'ld that ::'.2 t:.v e~~":,gJG ~J'.e_: the util!.tv actually !.~Ci::"S ,. .. 
costs ~y p~chas!ng energy ~:"om a ~? (a "negative avo!de~ cost" 
C -"'~·~o"") ....... ···~"'·Y s'lo,o"'''' ~av" • .... e ... I:S ... • ·0 c·'-a·' 1"\'::' ... ""'.~~_""-'- ... ~ .,;4 .. _w ...... .;..~ ,.. .... \.1. ...... .",.J ..... ""." ....;.-1.; ....... ~.;,;. 

:n !'.S2-0~-71, the Co::rr.!.ss!on also cc:ec:lude<! t~t !oJ'. e e~!.t!.o:.l 
~~~ -

·I~@·· a ···I:ll:·y - .. ~. <!'_." we,-e- ova. ... , ..... 0"- hv"''''o e'ec"-~c ;41 ......... """" .... \iII' ,..U'.,..,.., tJ~' .......... ~ '\;~ .ttI;,,;; rt •••• w.._ ........ .-. ''''''; 

~ac!lit!es in orde~ to ?U:"e~ase !r~ Q?s, a lower p~!ee 1s 
app~op:-!ate. '!'be decision ~!d :lot, !lowev~:-, ?-:o::l!.t a lowe:­
~:-!ee to be establisbed du:!ng ~e~!ods wben eeonomy ene:-gy 
is ?u:-c:based O~ !r Q"'~~iP eo .. ..::t.!.o ..... wbe~ avo!.~e~ eosts a:e 
~osit!ve. A~tie!pa~ed eccno=y p~rchases we:-e to be ave~agee 
in the avoide~ cos~ a~p~ed ~O~ the ent!:-e t~e pe:-!~_ 

~110~:lg ut!~ti~s to ~ay lowe:- :-ates 0:- eu:tail 
'r~ eustomers ~"'leX?ect~~y ereates s1gn!~!e~~t complications 
"" ... ".c"';-::0:- Q?s b~caus<2 o!' ~ 'i . .: eo: ... not~ieation rec;:u!.:-etlents and price 

instability. !t 1s also ve~ d1r~!cult ~o establish wr~t the 
lower :-ate ~u:!ng ~e:-iods o!' eeona.:y energy O~ by~ro spill 

~ ~ "1tA,:J.N"L '"C 
sbould be. Po:,'" th!.s :-eason ~ Coa11!t: i "1" .. ~ec!dec! to ve"!"'y 

~ 

na.-rowly de~!ne the ~e:-!oe ~~<! to ~~cluee t~e expeeted eeonomy 
ene:-gy p~ehases ~"'l the ave~age rate !'o~ the ent1~e pe~1~. 
What is l~t 1n ~recis!on is gained ~~ a~st~at1ve wo:-kab!11ty 
and price ce:-tainty. 

The parties ~"'l this pro~~~~!ng suggest alte~at!ves 
~4 ~\"" 

a..~d ret1nements to this ap:p~oac:h. Q:'~ sugges':~!'!xe~ 11m1ts 
on the numbe:- or ho~s tha~ they ~~~ c~~a1led or o~~ere~ ~ 
toe be lowe1 hy<l.ro s;:>111 rate. A nu:::~r 0: ;:>roposalz were 
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~1!~a~il!~_~ S~a~~ ~~o~ose~ ~hat a lOO-bou~ l~~~t be 
"~,eA\ '":'\~ 

estab11she~ fo~ cu~ta~lment ~~~ hy~~o s~ill a~~1xQQt~~~ ~!le 

the IE? suggeste~ that a t~al 0:' 200 ho~s be ap~l!.ec! ~ 

both. Sta~~ suggested that ~~ the eve~t t~e Q? is requ!re~ 
1"'..J.J 

to c 1;.r-: a! 1 more tha.~ 100 hoU!"s J~ !~, be ~aic! ~o=- tbe ac!c!!tional 
hours base~ on what !~ woul~ have produced ~~ event cu.~a!l-
ment had not been invoked. S~a~~ ~~~es ~ba~ it is u.~l!kely 
that o.?s wou lr! be C'l.!:"t 2! lee! ~or lo:lge:- tha."'l 10e !'lo,,=s in a::ly 
even~~ ~"'le the addec ce~ta!nty about being pa!e ~ekes the 
~:-ovision wo~tbwh!le. ~t!lit!es, ~~ gene:-al~ o?~ose such rest~!c­
t~ons ~n the con~:-actl arguing tha~ such p:-ovisions would be 
inconsistent W!th D.82-01-103~~~ could ten~ to ove~ay ~s. 

?roeedu:ally~ we agree ~~t~ the utilities that 
restrictions on the nu:be:- o!' ho~s that c~tai~~ent an~ hyc!:-o 
s~ill conditions apply wot:.lc! be ~: ....... t lr l.."'lcons!ste:lt w!th 
D.82-0l-l03 ~~e D.82-04-7l. Those deCisions atte~t to very 
na~owly de!'!ne the caneit!ons ~"'l which ei~he:- te~ coulc! be 
ap~ lie~ !n o=-de~ to red"..1ce unce~ain~y :0:- Q?s. E oweve:- ~ 

laek1ng any evieen~~a~ baSiS, ne!tbe:- ~lae~e !~~!~S ~he 
application o~ those prQV~s10ns. 

Wh! le we a:-e symp athet! = 0:' the c co ce:-ns o!" QFs tha~ 
they must ~~de~stanc! what t~e outside l~~t o!" t~e application 
o!' these p!"'ov!s:'on cO't:.l~ 'bel we have no e"li~~ntia:-y basis to 
determine wha: that l~t s~o~ld be. We ~~ll~ the:-e:o!"'e~ 

~de!'" utilities to ~~e!"'take ~\~ to est~ate th~ max1mum 
pro~a~le limit ~O!'" hyero spill ~~d. cU--ta~lment eon~1t1ons~ 

\" .t;;,(' tJ.~r 
~ likely to ocot:: in !'uture y~a:s~~o p!",oV!~e Q?s with mo:-e 
certainty a~o'Ut the l!kel1hoOl! o~ t~s~ prov!s!o:lS be1ng 1t:pose~. 
These studies should be sub::! tted to the Co:::",...!.ss~on)-a:nd ~ 
p:-oVided to part1esJw" f~.;. ~;Y <2r;.r t7a , • "3 ~..vtJ..,... ~ 

po :/t.tw.. ,r.,..(;fI." ,-<.. ""if ~vf~ ... f/.y~~~. 
~J O. ~Z- 01- to"! -fp fi,f.-6<.:.~ ~ .... 
;tk, ~I~ -f-r '0-,;. ~ rf-..I Ir Y ~~ -J.. 

'f2..r ~b 5!;f ~f/~ .. 

.; 
,/ 



1. 

Ut~l~t!es have susgeste~ that as ~~ 0~t!On7 Q?s be 
o~!"e:-ed a c't.::"taiJ.:nent p:oov:'sion that e.?~1ies to ~:-:'~s o!' 
ecooomy ene~sy ~~chases~~~ wh!c~ ~~e1udes a 600-ho~ ~~ual 

AlfJ. Co .. ,.-, .. ~ 
1!.-=.t. While we welCO':rl'1¢sueh a.."l 6~!"e,:, ~1:'lg ava!la'ble as a.."'l 
opt::'on7 5:w.Q~'" o!"~e.p!s outs!~e the sco?e o~ these eO:Ql!a:lee 

~ 

p:"oeee~inss. ~e st~~ea~~ o~~e~ sho~l~ ~ based on the nega-
t!ve avo1~~e cost a..~e hyd:oo sp!ll COOe!t!o~outl!ne~ 1: the 
o:"1g!nal dec::'s!ons. We will V!ew the 600"'20t.:: cu:"ta!l."nent 

~ ,. I'f1wOtIrtI' 
p:oov!s1on opt~O:l as a nonst~~d~~ eont:oactJ becau5e we ~~ve not 
:oeviewed the , details o!" ~ow the e~ta!~ent p:ooV!s:'ons woule 

~e~". or ,_ .. . " .; WO:-K 0:- now:':;' woo:.lc! a!" _ eet the ::la:"g!n<u ene:"gy p:o!ees. _ .. _w~··1 .' ~ . 
... .. I I. __ . _ I' I ,. I • .... .,' • "_J" f - • • I' ., -, • ~ .. 1, . 

"'\~ ~:,.,...,.:.,;"'\'" .... --~ .... I, ""·~"·I'·~·~ ~I .,.. ... ,.;.; 'W~""/ / .,C' ....... t'>"V, ... I'~ ... r. "'--, "J'.~.~ -..:.;y ..... ...., 
2. !m'Olicat!ons o~ C\::'ta!l~ent on ?!:'::l Ca~ae!ty ?2.y::lents ._~ 

A ..... issue a:-ose on hO\r." eu:-ta!.l:nent p:oov:.s!ons :-elate 
to the ~i~ capac~ty p:"ovis~ons. We eo~e!u~e that Q~s should 
be p:-esume~ ~o ~e available ett:"~"lg e~ta!lme~t pe:o!o~s~~~ 
should be eligi'ble ~~ ~"'ly out,ut~ayme~ts (even ~ not 
aetually p:OO'V'idee)~ee the Q?s' ee be!ng cu:-t-a!.led ~ the 

eont:-act.- should 
,.# 

(-0 S' , \. .. !:ge_ F 

3. ~n:te:-nal Use o~ Ene:";y :>U:-!..'"'l~ Ct...":'"ta!bent 
c..e <-W:..I (\ 
~~ties suggest that cogene~ation ~aeil!ties O?e~at1ng 

unde~ s1lnulta."leous :pu:-chase a...."l~ sale ccnt:-aets 'be pem!tted 
to use ene~ inte:-nally in the event o~ c~a!lment. We 
~ejeet th1s pr~osal. As sta~~ points out 7 eu:ta1~ent is 
likely to oeeur ~~ pe:"iods or extreJ:lely low dema!''l~ .. a."le a:;.y 

~her reduction in d~~e eausee by !nte:onal use 0: electrie1ty 
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woul~ l1kely ~ecuce ~~e value o~ 

!!' a QF as:-ees to s~ll all o!" its out:;>t:.t u..~de~ s!:l\llta..~eot:s 

~~~hase ~~~ sale, the outp~t sboul~ be su~je~ to c~a!lMe~t .. "'-:. ~ o.<":t 
!:ilt8 e:JIIY othe:- QF .. 

'.. ~ot1ce ~eoui~e~e~ts 
~ ~,).,('\.. O~ Q~'(\<'o.~<\~ 

!:l o~ce:- ~ "\":"e '~e ,:I!U'J , :onge::- notice :-equ!::-e:nents 
suggested. ~.82-01-103 establ!shec notice gu!~el~es. 

We do not see ~~y :-eaSO:l to c~~~ge tbe~ he::-e. ~ cou:-se, 
ut!lit!es shoul~ give as muc~ not!ce as ,oss!ble o!' ~~~~g 

~!ce ?loo::-s a~~ 

a p::-!ce !"loo::- !"o::- ene:-~· pa~~e:lts ~~d to level!ze ene:-~· pay­
me:lts. 30t~ o~ these sugsest!ons ~e elea:ly outs1~e the sc~e 
o!" these ca.=p11~~ce hear~~gs. 
was add:-essec ~~d ~jeetee ~ 

~e level!ze~ ~ay.Qe~t o~t!o~ 

D.82-01-103 (Pages 55-56)~~~ 
the !"loo::- c~ce,t ~~z not ~!scusse~ at all. \ 

!!' a ~loo::- p:-ice were establ!she~> so:e ~duct1on 
o!" the ene:-gy p:-1ce woul~ be necessa:-y to :-e~a!~ ~~t=~ tbe 
avo1ded cost concept. The !"loo:- reduces Q? ::-1sks~d c~ates 
the posSibility that at some pOint t~e ~loo.::- p::-1ce ?a1d ~ght 
be above avoided cost. :n ret~-n !'or t~!s secu:-!~y, a lowe~ 
~~ V 

p:-!ce tbe :-est o~ the t!::le :'s a,p:-o:P:-!a":e. We woul-! ene O"..::-~g~ 
'Ut!lit~es to :legot!ate nonsta..~~a:e eont:-acts W!"::b -:lcJ;s~ ~'!tt (IAY .. ,,,,+.J 
~~. a:-e ~n·e~.~·eA ~aJ .. \It ~_.." .. y., 
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~a 
.. Fu::ther Moei!ic"tions of Contracts \~ ~ 1;.:".'1:'" \ol'.. '":\.o..c. c....\\'\,<..C.I..~. V 

~ This .te en il. Le.:i:lt. c1ecision'1\. We" will issue later in 1983 V 
~~~A~r decision regarding o~e= issues raised in ~his proeeeein~ 
which may result in :u:ther modifications to these contracts • .. 

QFs interested in signing contracts between now .ane the 
time 0: an final c1ecision ~y be relu~want ~o sign until the Commission 
resolves the remaining issues. To relieve~certAinty somewhat, we 
will give QFs who sign contracts between the effec-...ive date of this 
decision and the time a final of:er stemming £rom these compliance 
hearings takes effect the 0??Ortunity to switch from the interim 
contract to the final contract. QFs may not $1I.~teh :rom one standard 
offe::: to ano~er, but may ado~ the final ve::-sion of the partie-.:tlar 
offer signed. 



I 

A.82-03-26 e~ al. ~/r: 

1. =he Cal~=or~ia Public C~ili~ies Co~~iss~or. has ~ 
co~~!~~~n;i:teres~ in p:o~otin; ~be development of co;eneration 
ane small power p:od~c~io: :acili~ies. 

2. By D.82-01-103 in Oreer :r~titutin; R~le=akin; (O:R) 2 
each electric utility was re~~iree within ~S days 0: ~be effective 
eate 0: that order to :~le standard offers to be made to quali:yin; 
facilities :0: (a) as-availa~le ener;y ane capac~ty based on a sno=t­
run avoidee cost methodolo~YI (b) :i:m capacity ~sed on a short-run 
mar;inal cost :nethodolQ9Y, and (e) enerr:;y and capacity p:ovidee by 

OF s below 1 00 ~i in size. 
3. The of:ers requiree by D.S2-01-l03 were included ~ the 

app11catio~ whicb are the subject of this order. 
4. Evidentiary bearin~s were held with =espect to A.82-03-26 

(PG&E) , A.82-03-37 (Edison, and A.S2-03-78 (SOG&Z) to dete~~ne each 
of these utilities' compliance with the :equiremen~s of D.82-03-103 
and other related o:de:s in O~ 2; the reasona~leness of provisions 
i~cluded in the utilities' Qf:ers, ~t not specifically addressed in 
the OIR 2 decisio~s~ ane the factual bases :0: the prices con~ainee 
in each of the standard offers. 

s. Consideration 0: issues reci~eQ in Findin; ~ above :0: 
A.82-03-62 (S~erra Pacific Power Compa~y), A.82-03-67 (?aci:ic Power 
& Li;ht CO:':l1='a:'lY) a~d .:. ... 82-0~-21 (C? Nat iOm1l Corporation) ~~ bee~ 
eeferree until the resolution 0: and final eecision in A.82-03-26, 
A.82-03-37, and A.82-03-78. 

6. ~~ aecitiom11 issue properly addressee durin; the 
evidentiary hea:in; was the appropr~ate ~etbodolo;y :0: Qete~inin; 
capacity costs, oased on tbe shortage cost concept, under a utility's 
firm capacity standard o::e:. Revisions 0: the rnethoQolo~y for 
calculatin; a ~tility's as-availabl~ capacity payment is :ese:vec 
for ~he utility's Qene:al ra~e case as speci:iee in ~.82-04-07:. 
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i. ~o= a deeisio~ to be iss~eC i~ t~is ~=oeeeein~ ~:io: to 
~he end 0: 1982, o~ly ce:~ain issues =aisee c~~in; the ~earin;s ana i: 
orie:s can be ~Qeressee.. The =~ir.in; issues which are not resolved 
by this oreer will be consieeree as ea:ly as possible in 1983. 

S. The issues chosen :or consideration in this order relatin~ 
to the utilities' capacity and ener;y payments will provide QFs ~i~b 
s~::ieient options to make the econo:ie eecisions necessary :or 
dete~.i~~n9 merits of proceedin; ~ith 0: continuin; a p~i~la: 
project. 

9. Payments for as-available capacity do not reflect any 
value for contract le~'h, ~otice, ter.mi::lation or sanctions, 
since such prOVisions are ~ot ~ of an as-available offer. 

10. Firm capacity is viewed as an inc:'ease in tbe .utility· s 
supply 0: electricity with co:responein9 per:ormance standares, 
ter.mi~tion provisio:s,ane sanctions. 

11. D.S2-01-l03 requires that (a) :ir.m capacity pay.=ents 
reflect availability durin; syst~ peak ~riods includin~ sucb 

factors as dispatchability: reliability~ contract duration, te:m1natio:, 
ane sanctions~ sebed~lin; o~ outages~ and availa~ility eurin; 
~erQencies~ (~) the value of each 0: these factors . be 

calculated ~ased on standards co~pa:a~le to ~er:o:mance staneards 
the utility would ~~~se on its own ~lants~ (c) ~~e s~~ 0: each 0: 
tbese factors Oe incl~ded in tbe res~ltin; capacity value: 
(d) a Or that exceees operatin; standares no~~lly expeeteQ 0: 
utility plants be a~le to earn a hi;her capacity payme:t~ 
and (c) when =eso~rce l~~itations exist to relia~le operations~ plant 
capccity factor may be a better measure 0: reliable operation than 
availability. 

12. Each of the utilities proposed a different approach to 



13. Th:ee ;e~e:al ~ypes 0: pe::o~a~ee s~a~eo:e$ have ~e~ 
p:o~osee ~n ~be ~~ili~ies' :ili~;s--~he :i:s~ ~ased on a level 0: 
peak pe:ioe availa~ili~y (?G&E's O?~ion 1), ~he seeonc ~asee on a 
level 0: peak pe:ioe o~~p~~ (PG&E's O?~io~ 2, S~&E'S O~io~ 2; ane 
Beison's sin~le op~ion), and the ~hi:d :equirin; only a certai~ 
eont:aet du:ation with no speci:ie re~~i:ement :0: peak pe:ioe 

o~tp~t 0: availa~ility (S~&E's O?~ion l). 
14. ?a&E's O?tio~ 1 availacility s~~ea:e requi:es the or 

to ~ eispa~ch~le and availa~le e~in; eme:;encies and to main~i: 
a ee:tain level of peak perioe. relia:Oility. The option also imposes 
sanctions and ter.mination p:oVisions :0: ~pe:fo~ce and allovs 
for scheduled mai~enance. 

15. As toodifiecl. herein, PG&E's Option l is reasoDable and 

in compliance witb ~.82-01-103. 

l6. PG&E's Option 2 output sta~eard e~u:es :eliable ~ation 
duri~ pea}: periods and e:ner;encies and, like Option 1, imposes .. ;;HOt i.QJ:db 

~te:r.~na~ion provisions :or nonper:o~nce with an allowance :or 
SCheduled maintenance. 

l7. As rnoei:ied he:ein, ?G&E's Option 2 is reasona~le ~ne 
in co~plianee wi~b D.S2-01-l03. . 

18. An SO~ summer peak hou: availa~ility or output :equi:emen~ 
unee: ?G&E's Op~ions 1 ane 2 is =easona~le~C/with ?G&Z's :evisec 

. i 0.# ......,;o,·-e ..... s ~ ... o .. • .. s~o~s "s a s··.tJ:"c.;e ..... '·· J:l".x' .... le :eQ1.!C~ O~ .. ~:.,,' • .lw r- v ......... ,.. w __ ...... w_; _ _ ",:'iJ 

""""eo. ~'Wo( e. .# 0'" .t 
r_.~ "we· 0_, : per_orr.~nce. 

19. S~&!js Option 2, an o~tput-baseQ pe::o~ance o:£e:, 
re~uires only a SOx level 0: output durin; all pea~ ane serni-pea~ 
hours. ~his staneard 0: pe::ormanee is not co~~ensu:~te with the 
utility plant avoie~d by OF purchases, which plant woule have a 

.. .:r -.... • , 1 .t'\""C:" .. lona ... y, 
termi~atior. provislons anc sanctions are not :.rnposec :0: :ailu:e 
to meet this standa:d. 
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20. SjG&~'s Op~ion 2 is no~ i~ co~pliance wi~b ~.a2-01-103. 
21. Eeison's o~~p~~-~see ?er:o==~nce s~anearc :~~ls ~o 

focus o~ pe~k-period ~vailabili~y, wi~~ a 50~ ~::o==~~ce level 
~hich is too lenie~t fo: ~he pea% perioe anc an ~er;ency 
availa~i1ity requirement whicb is ~oo st:inQent ane places too mucb 
emphasis 0: one aspect of peak period availabili~y. 

22. Ee1son's o~tpu~ ~sed pe::o==ance standard is no~ in 
compliance with D.82-01-103. 

23. SOG&E's Optio: 1, which merely requires a contract co~~e:t 
for a specified period with no peak period availability or 
outp~t requirement, fails to reflect tbe ~=o=mance standa:ds 

for firm capacity offers required ~ D.82-01-103 and is Dot an 
option to purchase f~ capacity as-defined by tbat order. 

2'. SDG&E's Option 1 is Dot in eo:plianee ~th D.S2-01-10Z. 

25. It is neeessa.~ for the utilities to re:ile their 

standard offers for :i~ ca~city to con:or.m to ~.S2-0l-l03. 
26. To comply ~~th D.82-01-103, all utilities ~~st file 

standard offers with payments options based on both a OF's 
availability and ener~ proeuction. ?G&E's Options 1 and 2 
serve as basic ~odels for su~h op~~ons, as moei:iee co~sisten~ 
with the :inein;s i~ ~r~s oreer. 

27. To achieve overall compliance wi~h ~.82-01-103 and ~his 
order, ~he following principles sho~lc ~e incorporatec in ~ny 

a. Dispa~chabil~~y m~s~ ~ de:inee ~o 
;~ve a utility ~he r~;h~ ~o require 
o:ly increases, not cecreases, in a 
QF's operation. ~~y o~her ee:i:ition 
pe:mi~s ~nwa:=an~ed ane u==easo~able 
inte::erence with a OF'S ope=a~ions. 
Dispatchabili~y need no~ be limited ~o 
on-and rniepeak perioes and emer;encies 
i: an approach li~e ~ha~ usee 1: ?G&Z's 
Option 1 is adoptee. 
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b. tach pa)~e~~ op~io~ ~ust ?=o~ide 
:0: pai~e:~s ~~ excess 0: a ~~ili~y's 
capaci~y cos~s :0= 0:5 ~bose pe==o==~~ce 
exceees ~ha~ of the ~til~~y's pla~ts. 
To =eceive the hi;he: pa~e~t, the OF's 
pe::o~nee must co~iste~tly exceed 
the rninizu= level 0: a~~ila~ility 0: 
the peaki:; uni~ ~see as a proxy ~o 
eal~late the utility's sno=taqe costs. 
A peak pe:~od availability 0= ca?ac~ty 
facto: i: excess 0: B5X is a :easo~~le 
Sit k ,. Fa 'e : e ;?e:-:E o:-:nance ~a:lc:.a:e -:'0 
=equ~:e 0: OFs en~itlee~~apacity ~y.o~~s 
in excess 0: lOOX 0: the sho=ta;e cost 
p:-oxy. ~~ gO~ relia~ility facto: is 
reasonable fo: o::ers based on lOO% 0: 
a utility's capacity costs. ~or an 
availability option which pe:mits the 
hi;her payment, a more ee=tain measure 
of the OF's dispatcha~ility is r~~i:ed 
than p=ese~tly provided in PG&E's O~tion 1 
in order to dete==~ne whether ane at what 
level the OF actually exceees the utility 
plant's operation. 

c. PG&E' S ;>:'oposal with :'espee:. to the 
t:,eat~ent 0: ~~ll hydro OFs whose 
pay:nents are :oasee on ";he five d=y year 
ave:,a;e, out are ex:;>eriencin; a "drier" 
year thar. ~ha~· ave=a;e, is ~easona~le 
a~d sho~le ~e adopted :or all u~~lities 
~ith one ~oei:icatio~. :~ ~s :easonable 
~o pe=mi~ hydro QFs to ~e paie d~:i~; ~be 

II.::I .. ~ e- to ve~- &0- ... ·"'e ~-O""'''' 0& c~~·c~ _u ,,& ~_ .. _ .. v_ .-, _ ._, ~.~ _~.,., .. w,- --~, .... 
a~y, act~ally eeli~e~ee to ~b~ ~~ili~y. :t is 
=easo~a~le ~o apply ~be p:,ovisio~s ~ove=~in; 
=eeuctio~ O~ =e!ns~a~~er.~ 0: pai~ents aeop~eo 
'be:eir. ~o the yea= f~llo ..... :':.; the "drier" yea:' .. 

c. Essential el~e=ts 0: a scbeeulec ~in~e~~nce 
standard c:,e a =easona~le allot~ent 0: cays 
:or ~tb routi~e ~ai~tenance anc ~jo:' over­
hauls, sufficient notice ~o aie utility syst~ 
pla~~i=;, and approp:'iate t~=.~n~ to avoic perioes 
0: ;:6atest d~a=c on the ~tilitv svst~_ ~he 
scbeeulec ~ainte~a~ce allo ..... ar.ce sbo~le be u=~:o=m 
:Eo: all ~t:.li~iee a~d sho~le i=cl~de a11 0: the 
ele:':le~,,:s a:ld reezuire::'le::::s li.s,,:ee i~ the 
eiseussio~ 0: scheduled ~ainte~~nce i~ this 
deeisior.. 



e. ?G&~'s reviseC app:cac~ :0: :eC~c~~~ 
?ai7.lents ",:,=Q.e: ei":~e: its ava:.la~~l:.ty 
0: e:'!er~· O\!t~\:-: ?ai,:,:,\e:t opt:.~=.s :0: 
:o=pe::o==~=ce is reaso~~le anc shoulc 
:,e aco.t:''';ec 1::. all '..1,,::.li-:.y s-:anea:e 
o::e:s :0: :1== eapaei";y. ~~is ~oei:~ee 
approach pe~i":s ?a~e~~s :0: ca~acity 
a~ually oel:.verec cu:in; a 15-~on~h 
p:o~":io:'!a:j· pe:~oci ~ith -:he potential 
0: ~be o:i;inal pa~e~t level be:':; 
:ei~tatec 0: tbe or's ca~eity de:a";eQ 
at ,,;he enc 0: the pe:ioe cependin; on tbe 
O?'s per:o:.oance du:in; the peak ~o:":hs. 
The ei::e:~ce ~-:ween the eontra~ 
ca?acity ~e the reduced capacity is 
app:op:ia-:ely s~jeet to contract 
te=mi:ation provisions. Fo: the capacity 
actually aeliveree du:~ the probationa--y 
pe:ioe, an allo"w"ance or credit :0: :orcee 
outa~es at tbe level othe~~se speei£iee 
in the utility's stant2.::-d o::e: should be 
inclueed. No :et=oactive payme:.t is 
necessary. 

:26. No provision is required in :i:"::1 capacity standare 
o::e:s to pe=rnit as-available capacity pa~ents du:in; a s~-u.t:' 
pe:ioC. A Q? seekin; as-availa~le capacity pa;~ents durin; the 
period oe:ore its =i~ capacity operations co~ence has the 

option o~ si;~in~ a s~o=t-te~ as-availa~!e ca~city cont:act. 
:29. Each 0: tbe ~tilities p:operly :esponceC to ~.82-01-103 

~y incl~c~~g ~e~i~t!on ~:oVisio~s in thei= :i~ capaeity stanea:e 
o::ers. 

2l. ~e~inat~o~ p=ovisio~s sbo~lc enco~:a;e Q?s ":0 =~l:ill 
thei: contractual o~li~ations, p:oviee reasonaole ce:ta~nt: 
0: tne cc~sequences 0: te~i~tioe, an; ~ke the ~tility ane its 
ratepayers whole. 



Z2. There is ~o reason :or te=r.ina~ion ~rovisior.s to 
v~:y ;:eatly between utilities wit~ :espe~ to tbe basic :equi:ements 
0: such provisions. 

33. Liq~idatee d~~ge clauses. which l~it damages to the 
~ounts 0: :or.oula prese=ibee in the cla~se ane ~=ovide a 
party witb advance y~owled~e 0: how the dau~;es for termination 
will be C~cul~ted, are desi:a~le and reasona~le for inclusion ~ 
in eve:y utility's standard offer for fi=m capacity. 

3~. It is reasonable for tbe li~~idatee damage clause 
to cover reiml:>ursement of unearned cl!.pacity paymex'lts. '!'be 
utili ties J methods for ealculatill; this reiml:>ursement .are 
reaso:nable, with the exception of the need for a uniform 
imposition of and standard for interest to be ebarqed on the 
amoUtlt refunded.. 

35. The publisheQ. Federal Reserve Boa:d three months 
Prime Commercial Paper rate (plus 50 points for SDG&E) is currently 
used to calculate interest on the utilities' various accounts and 
is a reasona~le rate to apply to the repayments requiree 0: a 
OF who te~inates its firm capacity contract. 

36. It is reasonable for the utilities to include liquidated . 
d~~age clauses to cover tbe :e~lacement cos~s associa~ed with OF 
termina~io: anc to proviee ~ reduction or eli~ina~ion 0: ~bose 
eamages for ~ OF which ~ives the p:escri~ee advance notice of its 
term:'natio~. 

37. Each utility'S standard offer for fi~ capacity must 
distinquish between those 07's te==in~tin; with prescribed'notice, 
for which replacement da.":'la<;es a:e :..;.sitl ... e.! o. e!i:ninatec., ane those / 
which do rJ.ot. 
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The p=o~sals of ~&E a~e ?G&E are reasonable: ECiso~ s~o~lc be 

requi:ee ~o prescribe a ~able similar ~o ~hose proposed by ?G&E 
ane ~&E va:yi~ the len~tb Qf no~ice accorci~; to the ~~ount 
0: capacity bein~ te:minatee. 

39. 'Fo: OFs te=m:.natin~ ",,·::'thout prescribed :'lot-ice, it is 
=easona~le for all of the utili~ies to adopt ?G&Z's approach to 
calculat:'n~ the e~~Qes to be added to the refund of ove~~eots, 
with one moeification. =he adoptee eamaqe :o=.mula shoule reflect 
the t:i.Jne needee., as reflected ir. tbe Ilotice table, to replace the 
lost capacity. 

40. The utilities' calculation of QamageS ~ ~=operly 

refer to future capacity prices. .~ 

-'1. Arl.y requiremellt that a 0:' <:troVide~ evidence of its 
ability to make potential te=mination payments is burdensome and 
un:easonable. 

42. Each utility's fi=m capacity staneard o:fe= should 
include exa~ples of the operation 0: its te:=ination provisions. 

43. A reduction in capacity should not result in a c~pl~te 
termi~ation of an a;re~eIlt: how~,er, the te~£nation provisions 
can be applied to the ~~ount bei~ reducee. 

~4. D.82-01-103 clea:lv ~:ovices :or a l!mi~a~io~ 0: o~e year 
, ~ ~c.,.;.." ........ 1 ~ . , t.o co=ve:S.lO:lS ... ro::'l ,..s~"nu~ t.a~eous ?urcuc;.se a:lC sa e 0 .. e:ler;y t.o ~ V 

sale of surplus o~ly ane :0: the a?~lica~ion 0: te:.min~tio~ 
+0 ~" ..,/' provisions ~ ors ~ undertake such a conversion. 

~S. It is reasonable for a utility to provide that a OF ~ 
which undertakes ~he c~version :e=e~=ee ~o ::'n Finei~ " ~Oove ~ 

subjec~ to te=rnination provisions only for tbe arnoun~ by which 
the contra~ ca?ac~~y is reeuced. ~his approach co~?lies with 
D.82-01-103 and the application 0: te=mination provisions to 
capaei~y reductions and sho~ld be used ~y each 0: the ut~lities. 
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~e~~a~~o~ 0: a~ as-av~i!a~le ca~aci~v CO~~act is ~::easo:able, r • . 

~s i~ co~:liet wi~h O.82-01-103J~~c sho~lc be deleted. T:~~ 

cecisio~ specifically s~a~es ~ha~ ~e~ir.a~ion p:ovisio~ a:e 
~o~ appropriate :0: offers ~o pu:cr~se ~s-available power. 

47. :0: the s~anda:e offers ~ha~ a;e ~he S~ject of these vi 
compliance hearin~s, D.B2-01-103 re~~i:eft ~~~~ avoided costs be 
de:inee acco:di~; to ~voideC sho=~-:~~ ma:;i~l costs.~ 66e V 

~~ . 
compo~e~~ of ~his~'avoid~c sho:tage costs, sho~ld be the ~asis 
:0: firm ~d as-available capacity pay=ents. 

48. :~ D.82-01-103 a~d D.82-04-071 the Commissio~ adopted 
the capital costs of a combustio: tu:~i~e as a proxy :or sbortage 
costs. 

49. D.B2-04-071 speeified that as-available capacity payments 
are to be ~sed OD the full cost 0: the ~ustiOD turbine aDd 
that any :e:inerlents 0: this proxy would o:uy ~ consideree. in 
future 9~eral rate cases. 

50. ~~suant to an ~ rulin;, ~he utilities were allowed 
to ir.~:oduce in~o these co~pliance hearin;s methodolo;ies which 
aejus~ ~he full combustion tu:~i~e shortaqe cost proxy :or fi~ 
capac!ty payments. 

51. Co~~sion tu=~ine costs vary :r~ one utility to ano~her 
~ecause 0: ei::e=e~t :in~ncin~ costs, enviro~~enta: =e~~i:ements, 
and locational factors. 

52. It is not reasona~le for es~i=.ates 0: co~bustion 
~u=~ine costs calculatee at a ;iven time to vary from one utility 
to anothe: or. the ~sis 0: qene:al economic indices. 

53. Edison's combustion turbine eap!tal cost est~~te 0: 
$41S/kW :0: a January 1, 1982 plan~ on-line date is reasonable. 
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S~. S~a=:'s 23-yca: pla:~ eco~o~ic life :0: ~~e ze~so~ 
eo~bustio~ ~u=~ine es~i~a~e is :easona~le and consis~en~ wi~~ 
D.93887. 

55. ~he escalation ane discount :ates ~sed ~y sta== :0: 
tbe Edison combustion t~:bine cost estimate a:e :easo~le :0: 
the purposes 0: that estl-~te. 

56. Cocbus~ior. ~u:bine fuel inventory costs will escalate 
over the life 0: the plant and, :0: ~he pu:poses 0: the Eeison 
combustion turbine cost est~~te, SOx 0: the s~:= oil escalation 
rate is a reasonable :iqure to use fo:: fuel invento:y escalation. 

57. Edison's fixed administ::a~ive ane.;eneral costs 
~v...V~~~ ..; 

assumptioll is reasonable for ~purposes 0:,,:' ts c~'Ustion tu:bine 
cost estimate .. 

58.. The increased system mar~inal ope::atiDq costs ::esul t" \f\~ J 
from the operation 0: the co=bustion,tu:bine a:e mo::e accurately 

" o(c....~N ~~ v' reflected ~n avo:'Qed ener~ costs ~ avo:.eed capacity costs. 
59. SDG&E's 1982 combustion turbine ea~ital cost estimate 

of S400/kW is ::easonable for the purposes. 0: or p::icin9 .. 
60. Tbe 5.OG&E incremental cos~ 0: capital :0: the purposes 

of com~ustion ~u::bine cost est~~atio: is lS.Sx. 
61. Accurate co~~us~ion turbine costs :0:' SDG&E i~clude 

fixed administrative and Qene:al costs~r~ ~~~; ;onpD:~ 
e.:G-Ji.;h- ;-.:I"~ .. 

-- 62. Staff ane 5.OG&E are in a;:e~en~ on fuel inve~to:y costs, 
fixed O&M costs, ane pl3~~ economic li:e ass~~~~ions :0: combustion 
tu:oine cost eS~imation~~~ese ass~~p~ions a::e reasonable. 

63.. Tbe staff's 1982 ;eneric co:nb':.!sti~::'l turbine ca;pi~l cost 
Co (/'. -." ~:,f 0: $'50/kW is :easor~ble :0: the purposes 0: OF pricin;. 

6~* The escalation rates usee by sta:f =or Eeison ane ~G&E 
eombus~ion turbine cost estimation are also accu:a~e ra~es :or . 
PG&E combustion turbine costs. 



a fuel inve~~o:y cos~ comme~su:a~e ~ith ~ha~ :o~nd reasonable 
:'0: Eeison. 

67. Plant economic life, fixed o~:a~ion ane mai~tenance 
costs, and fixed a~~inistrative ane Qeneral cost assumptions 
adopted :or combustion tu:bine cost est~~tion in ~.93887 are 
reasonable :0: ;be p~:poses 0: comcustion tu:oi~e cost estimation 

.,:t. ,.,..."" ~ ! 
usee :otf';5r p=iein~. 

68. PG&E proposes to adjust the combustio~ turbine shortage 
.. cost proxy used to calculate fl.:tn c:apaei ty p::'iees to refleet 

year-to-year variations in reser.le mar;-ins .. using the corapany' s 
Erle:-q'y Reliability :nc.ex (ERl) methodolo;y. 

69. '!"he ER! metbodoloqy is .all i:movative approach to 
measurin; sbortaQe costs. 

i 0 • The ERI methodolo;y is conceptually flawed and. biasee 
downward because it only allows :or eownwa:d adjus~~e~ts in the 
annual shortage cost proxy and not upward adj~s~~ents. 

71. k precise shorta;e cost methodology will allow :or upward . 
adjus~~ents in tbe equilib:i~ sho~age cost when loss 0: load 
probabilities are ~:eater than the tar9et level. 

72. Tbe ER! methoeol~ is conceptually !lawed ane biased 
downwar; because it t:eats unce:tai~ :acto~s such as plant st~:t up 
dates a~d plant rnainte~ance :eq~i:e~ents in a dete:.mi~istic fashion 
i~ estL~a~in; futu:e snorta;e costs and reserve needs. 

~ oJo~('.,f..I:..d-~ ~.,.... ... 
73.. L;;lC( c'~ sensitivity analYSis QQ..toG dou'b~ on the ... 

validity 0:' ERI :esults. 
74. PG&E utilized seve:al erroneous L~put assumptio:s 

wben it used the ERI'methodolo;y to derive :irm capacity prices. 
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75. Tbe accurate esti~atio~ 0: :utu:e sno:ta;e costs . 

requires, to the extent it is :easible, the si~ultaneous rather 

tr~n sequential consideratio~ 0: load ~~na;~ent pr~:a-~, 

utility resources, and. OF ~wer. 
76. PG&E's proposee revisions 0: its fi~ capaeity 

price methodolo;y{ usin; different load ~na;~ent assumptions in 
the estimation ~~uture ER! :~~:s ane re:roactive capaeity 
payments i: Helms pumped storaQe pl~t and Diablo Nuclear power 
plant startup eates are not realize<l} do not re::'love ~he Qownward 

bias in its ER:-based capacity prices. S~q-'~ ~ ,I''''I'IUA-
77. For the calculation 0: fi-~ capacity prices,~shortage 

cost metbodolo~ that adjusts the eombus-:1on turbine proxy :Eor 
year-to-year variatio~ in rese.-ve mar~ins_ 

78. The SOO&E method is conceptually :lawee '!)eea,use it only 

allows for downward adjustments in the ann~l shortaQe cost proxy, 
not upwa:d adj ustments. 

79. The S~&E ~ethod is flawed beeause it does not allo~ 
year-to-year increases in shortage costs to be followed ~y decreases. 

80. In cal~~latin9 fi~ eapacity prices using its shortage 
cost method, SjG&E did not adequately allow for· utility plant 

start up date unce:tain~y and incl~ded an un:ealistie ass~~ption 

about the 1982 availabil~ty of t~e SO~GS 2 nuclea= plant. 
81. SDG&E cic not ade~~ately s~~stantia~e its sbo=ta~e cost 

methodolo~y no: its in~ut assumptions~ 
82. Given the s~~e input ass~~ptions, calculation of annual 

combustion turbine costs usin~ either a plant defe==al concept or 

a real economic carryin~ char~e eoncept should lead to the ~e 
result and either is :easonable. 
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83. :0: the calc~la~io~ 0: :i~ c~~acity p:ices, ~is~r. ~s vi 
proposee a shortage cost ~~nodoloqy t~at ~s)(s 1982-S5 sho=ta~e 
costs p:i~a=ily o~ ~holesale ~e:ge~cv ca~acity prices i~ ~he c,- .. 
Cali=or~ia Power ?ool A;reeme~~and seconda:ily on the ZCison-
Cali:or~ia Depa:~rnen~ 0: Water Resources co~tract~e the 
p:i~ciples of intereonneetee o~era~ions £0: the NavajO and Four 

Corners ?ower P=ojeets. 
8'. ~he wholesale contracts tbat Eeiso~ utilizes £or 1982-85 

!i=m OF capacity prices are complex e~e:qy a~e capacity excnanQe 
a~reements tbat involve shared reciprocal services. 

SS. The fact that the price of emerqe~cy capacity i: tbe 
California Power Pool has not CnaDqed since 1967 despite inflat10D 

ane~narrow~eserve ma:~ins makes more li~ely the possioility that ~ 
this~mutuallY underpriced recipro~ tra~etion that is :ot 

an accurate proxy :or avoieee snortage costs. 
S6. Eeiso~ eid n~ ade~~tely substa~tiate its claic tbat 

the ernerge~cy capacity price is the =~r;i:al resoc:ce avoicee by 

firm OF capacity purchases. 
Si. ~he PG&E, S~&~, ane Eciso~ sho~a;e cos~ me~hodolo~ies 

pro~osee for :i~ ca~aci~y prices in these co=~lianee bearin;s are 
I 

un:-easo~able. 

88. Fur~he: ~ea:in;s are re~ired be:o:-e more re:inec 
sho=~age cost ~et;'oes ca~ be adop~ee. 

reasonable p=oxy :0= sbo~age cos~s to oe usee for as-availa~le 

ane firm capaci~y ~rices. 
90. !t is reasonable ~hat ener~ prices in the as-availa~le; 

fi~ anc less than 100 kW offers should reflect as nearly as 
possible a u~ili~y's ~ar;inal variable operatin~ costs. 



91. Tne ~~=re~t sta~da=e o::ers create ~~~ecessary 
=isy~ :0: OFs t~~t e~e:~ prices in so~e :~t~e period ~iQ~t 
not be ce:ivee =:o~ a utility'S avoided costs. 

92. !t is reaso~a~le :or each contract to i~clude la~~~a~e 
that ene:~y prices will be ee:ivee :=o~ the utilities ~:Qinal 
variable ope=atin~ costs, as ap?rOVee by the Co::ission, 
th:o~Qhout the life 0: the project. 

93. It is not :easible to i~elude a: ene:~· price fo~ula 
in standa:d price of=e:~. 

94. !t is reasonable for interested parties to have tne 
opportunity to review and comment on the utili ties>' calculation of 
ener;y prices. 

95. The determination 0: e!lerqy rates cerived :ro:n the 

utilitie; ma:qinal operatiXl; costs is in all evolutiona..."'"Y staQe. 
Ref 1nemetl:t5. """ill e:ne:;e over time. 

96. It is reasonable :or utilities to use avera~e a::ual 
estimates, as dete:.mined in rate cases, :0: tbe derivation 0: 

/ 
/ 

(' 

ener~y prices until the Co~ission approves a more re:inee ~ethodol~y. 
97. Actual incr~ental heat rate a~e fuel use ea~ file: 

requla:ly would ~ useful for the evaluation o:.:ut~e ?erioe enerqy 
prices. 

98. It is reaso~able t~~ ~be i~pu~ 0: new pla~ts wnich 
a::ect t~e incr~e:tal neat rates be aete~~neC in an E~C p=oceeein~. 

99. ?rojectee ener~y prices are less preeise t~~n :etros~tive 
calculations, out p:oviee ~o=e pricin~ ce=tainty :or Qrs. 

100. Projected nc~~al gas pric~~cre closely reflect mar~i:al 
operatin; costs tha~ co ~isto=ical costs. 

lOl. Oil may be ;u:nee to control inventory 0= :0: testin; 
without bein~ a ~a:~inal fuel. 

102. Fuel usee to w¢.("p... _ ~ e ::acilities is not necessarily 
avoidable. 
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103. S~&E avoies ~atural ;as at tbe G~-S =a~e, not ~ne G-61~~~e. 
104. Fuel is not necessarily beinQ avoicee when usee ~o 

maintain primary =ese:ves. 
lOS. No evic~nee now exists that tran~ission ane dist:ibution 

costs are avoided by OF p~rchase,. 
106. !t is reasonable that va:iable ope:atin9 and maintenanee 

eosts be incluoee exp:ici~ly in the ene:~ p:iee ce:ivations. 
107. Insufficient data exists on line losses at this t~e. 

A reasonable ass~tion is that ~osses a:e equal to the line losses 
~ 

of utility plants,:i.:. rQ.il"Q~l~ :i.:mplyin; a line loss facto:' of 1.0. 
108. Until sufficient evide:lce is presentee. :by utilities fo: 

the identification ane valuation of losses £rcm remote sites, the 
loss for all OFs can reasonably be establishee at 1.0· /' 

109. Transfo=mer losses neee not ~ e=ta~lishee if tbe meter 
is on the utility Side of its transformer. 

110. Limi ted evidence exists on ~he maximum probable ntz::'1be: 
. ~ ,.. ~('~ \ / 

of hours utilities m.i~ht I i·;nvoke eit1'ler JI.:e:ust4- to ?*,GlQlrtet! 0: V 
hydro spill conditions. 

lll. Restrictin; the n~r of hours for hydro spill 0:' 

refusal to ;;~ is inco~sister..'t with :0.82-01'-102 a!'lc :>.82-04-il. --' ~\:'~~ 112. The option to pay O'Fs a 1 h: .... -e: capaci -:y pay:ne:lt :':1 
:etu:n for ~p 'to 6~O hours 0: ~rtaiL~e!'lt d~i!'l; pe=ioes of econo~y 
ene:;y pu:ch~ses, while cesi:a~le, is a:l iss~e ou'tsiae t~e scope 
0: these co~pliane~ bearin;s. 

113 •. Internal ~se of ene=;y by O'Fs on s~~u1t~!'leo~s ~~~<~~ and 
sale durin; eu:tailm~t wou1c :eeuce dema:ld and ,ossi~ly 
exacer~ate lo~ probl~tbe utility is seekin; 'to solve th:O~9h 
curtailment. 

ll~. ~ level:..zed 0: price floor ene:~ option is outside the 
seope 0: t~ese p:oeeeein~s. 
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Conel~sio~s of ~aw 

l. The Com=issio: snoule con~inue ~o eneo~age ~be 
development 0: quali:yin; c0gene~ation and s~~ll power p=oCuc~~on 
facilities. 

2. ~he standard o=£ers 0: ?G&~, teison, a~e $OG&E should 
incluce capacity ana ene:;y ~yment p~ovisions which comply with 
our oecisions in OIR 2 ana a:e ~easonaole. 

3. '!'be capacity aDe energy l2yme:lt provision 0: t'he 
utilities' standa:d offers =0: as-availa~le ca~city ane ~e:q~t 

o.~~,>~ ~ c.-~ 
a.~d firm capacity should be mceifiee in keepin; with t~e~!inein;s 
of this decision. 

4. To p~omote the siqninq 0:' standard o==ers by OFs this 
order should be made effective today. 
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:: IS OR~ERED that 
1. ~ithin 30 cays of the e!~ective e~te of this order, 

?acific G~s anc Electric Co~?~~y (PG&E), Southern Ca1iforni~ 
Edison Co~p~ny (Ediso~), and San Diego G~s & Electric Co~?any 
(SOG&E) shall file appropriate amendments :0 the standard offers 
included in Applications (A .. ) 82-03-26, 82-03-3i, and 82-03-78 
consistent with this d~cizion anc the orderin9 ?ara~ra?hs 
con:ainec herein. 

2. Each u:ili:y'z stane~=c offer for firm c~paci:y ~h~l: 
include the following :equi:~~~n:s 90ver~ins the ?er:ormanc~ 
standards :0 ~e appliec to gu~li:ying ~acilities (OF): 

a. Eacn s:and~rd offer sh~ll include two 
payment options, one ~~z~d on a Q~'s 
availability and the other baze6 on 

b .. 

c. 

~ OF's ~nergy proe~c:ion or output. 
PG&E'z Staneard O~:~r ~o. 2, A~~endix 
C O · , ...:l 2 ..:1'1:' -.- . , ~t~ons. ~n¥ , ~s mO~~_lec 1n 
acco:dance with this order, shall 
se:v~ as models for these ?~:~Ient 
options .. 
Dizoatc~abilitv shall be dQ!inee to 
oer;it the ~:iiitv to ree~ire onlv 
increases, no: decreases; in a QF~s 
o~eratio~. ~iz?~:chabi:ity ~eee no: 
be limi:~d :0 on- and mie-?~ak periods 
anc e~ers~ncies i: th~ utility'z 
~3~~~~ o?tion based on ~vailabil:ty 
~s s~~~:ar to PGSE's O?t~on 1. 
Each ~avm~nt o~tion :or =ir~ ca~acitv .. - --.. . shall provide :or payments in excess 
0: a utilitv'$ eaoacitv costs :or OFz 
whose ?er:o:mance- exc~eds that of the 
utility's ?l~ntz. To receive the 
higher pa:~ent, the OF'S perfor~ance 
shall consistently exceed a ~eak parioe 
aVJilability or ca?~eity :ac:or 0: 85%. 

I 



for of:e:~ b~scc o~ 100; 0: a 
" ... "'; .... ,e- c~~.::l-~"V co,.. .. e e Q'I:" eh.::l.~-: _ ..... _ ... ~ ~ _, '-....... airI--: ..... ' .• .,;"t __ 

o~ly ~e :~sulr~c to ma~~:a:~ at. 
~voil~oil~:v 0: ca~3citv :.::l.::o: of eot,. FO:~" ~ZI·r.nC~! 0':'):10:"1 bZls~d 0:"1 . .. .. 
~, Qt:"e- ~""'~-:,·I'"'~~';-., "h~clo. ?("> ...... ~-,.. -Io.e w. ... .., "-' 'II~ .......... i.,J,;.. ..... v;: ~...... _ ... ~H ... ....J ..... 

hieher ~3yme:"lt, each ~tilitv sb~ll 
incluoe- i:"l ~he S:3nearc offer a me:hoe 
of d~t~:~ini~s whetn0: a~c :0 what 
~y.t~~: the Qr h.::l.S beo~ dizpa:ch~b:e 
~t ~ level o~ e5% 0: ~~:t~r. 

d. Sach utili:v's sta:"'lcarc of!~: for fi:rn .. 
capacity sholl ?:ovie~ th~~ hycro-
electric QFs, which hZlve their C~?J­
city :3tincs b~sed on the !ive drv 
y~.::l.r Zlver~~e, shall no: have thei; 
cb?~city :o:min~t~d 0: o~:~ted when 
th~ir :~ilure to meet mini~um 
perfo:~~ncc re~uirements is due 
~olely to the occurrence o~ ~ cry 
year which is cric: th~n the five 
~:y yQ~: Jver~9~.. ~u:in9 drier 
y~~: conditio:"ls, ~ hydro Of shall 
~e ?a~6 :0: the a~ou~t of c~?aci~y, 
if a~y, actually delive:~d ~o th~ 
U .. ,:· ';·v C~~··IC~ "IIJ .......... ,,....,~..., .. ~ f!'h~~' ~_........... .. ""'!",w __ .. ::'''';:.11.;;. .... -. .:;, ....... -
:e~ume, ~t the cont:~ct ?rice, at 
tbe e~c of th~ d:i~r year j= hydro 
co~ditionz o~ce acci~ reach the 
level used ·to determine th~ capa-
Cl'~'1 ~.~~~~ .~ ~hp c~-·c~~·· o~ -~h _. "'~" •• ,~. • ....... ~~Q -. __ .:: • _ .. ,\W 
hydro OF does ~ot reach ~his level 
~ollowi~S the drier year, its 
capacity shall b~ dcr~t~d to :h~ 
~~IJ,' l~v~l, c~~.:sci tV ?D.·r.':':~:;:z zhbl1 
~~ based on th~ ~ew rating, and the 
a~ount ~v which the caoaci:v is 
reduced shall be subject to"termi­
n~tion provisior.~. 

e. E~ch u:ility'c stenda:c o!:cr for 
firm cap~ci~y zhull include an 
~llowD.ncc ~o: scbeduled mainten~ncc 

J. 
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i: .... 

which ?:o~ices as :o11ows: (1) Oc~ag~ 
~e:ioes fo: zchec~le6 ~ain~~~anc~ 
s~a1l no~ cxc~ee 840 ~ou=s (35 
d3VS) in =nv 12-~on~h oe:iod. ~his 
~llow~nce ~;y be usee In inc:e~en~s 
of an hour 0: longer on a co~sccu­
~ive 0: nonconseeu~ive basis. 
(2) h QF may accumula~e unusec 
main~c~ance hours on a yea:-~o-yea: 
basis u~ ~o a maximum 0: 1,080 hours 
(45 cays). ~his accrued ~i~e mus~ 
b~ used eo~zeeu~iv~ly ~nc only :0: 
~ajo: overha~ls. (3) Reasona~le 
acv~nee no~ice ~o ~he u~ili~y 0: a 
schedul~d ou~age shall be 24 hours 
:0: seneduled ou~accs less ~~~n one 
day, one week :0: ~ sched~led ou~a;e 
0: one day 0: ~o:e (exce?~ :0: m~jor 
overh~uls), ~nd six ~on:hs for a ~ajo= 
overhaul. (.;) X~jor ove:hau:'s sh.lll 
not be scheduled during :he peak 
summer months. Re~sonable e::or~s ~o 
schecule or reschedule routine 
rnain:enance outside ~he ~~s~ , 
mon~hs sbal1 also ~e m~de) l5) ~.,----
~6S-~~ct'0~~ ~~~" b~ '~-0~6C' o~ _~h .. __ __... .. .'''' .,;,1 ... -..._.... ~ _ .... ::'..;;"; .. J \,p~J-r..;; :..::-

use 9: ~be zcbeeulec m.;:.i:'l~e:'la:'lce \ ~_,., 'tf\.~ \ 
... , , 0 • '" (!O .... .; ~ .. hh .; ... ~ .. .; .. ., ""\""' .. .: OC' \ -.'('0..... 10"-"' ...... -";w:'lC_ cu ..... g .. .,;;- ............ ..,. ... /:'";;.... l.oo...., 

Oi: o~~~"'''·o''' (1' e ~~A ~.; .. ,.- Sl'X ~~\~# ... ~\t,;,_w'-_ 110_ ... , -...1,. .... ,;;,w 

:nono:hs) ·ll..)· ~c.~~'\: ~\..A\\ ""~ d\l,~ ~::-: 
-~c~ "·'l';hv'~ _~'_A~_ o~-'o"'~ &0" ~-~~ 
Jj~.1 ...... "'7" oJ ~ ... :; ...... .' .. ~ ............ -. \M,.""\~'\<.~C.t 
fl:m ca~3Clt~ shall lnclude ~rO~lSlO~S ~ • 
:0: ~h~- :eQ~c:iO:'l 0: capaci~y-paymen~s 
in t~e oven~ tb~ OF fails ~o :neet tbe 

• • i: • .... 
m~~lmum ?e:~o=manc~ :~g~!:e~e~:s. :0: 
~oth ~av:n~nt ootions, ~ ~:obatio~a=y 
period not to exceed 15 ;onths sh~ll 
be acop:cd. For an availability o?tion, 
like ?G&E's O~tion 1, if a QF :~ils ~o 
meet th: mini;um ?er~orm~nce r~~~ire­
mentz, 1: sh~ll COntlnue ~o reeelve 
ca?~city p~ym~nts f~: tho amount 0: 
cispo:ch~ole capacity ~vailable curin; 



.. \0,(:> "" .. ob ... ·~on-, .. ·· ~r. .. ·r • .;oc·. ;'~ "'''' .. ". ... ..... ::'_ ...... to "'_.: ::' ..... "". '-._ 

~~~ ~x~, ... ·-~~~ oe .. ~,~ ~~"~o~ "h~ w.~.;.. ~ .~- .. ~ --~.......... • ,-~.1 .... ';; ....... ,. 'w ~ 7. ~ 

QF n~z ~~ e~~ons:=~:~e 3n ~~~l~:y 
:0 ~=ovide its full eo~:=~c: c~'3ci:v 
:0 th~ utility, :h~: c~?~ci:y sh~ll • 
O~ cc:~:~d ~nc ~~bse~u~n: ~on:~ly 
?~yme~:s li~i:ee to :h~ n~w eon:rue: 
c.:lpacitv. Tb~ <l:noun: bv · .... !'lien :he 
OF's ca~acity is recuc~e shall :'e 
subject :0 :e:rnina:ion provisions. 
Fo: an out~u: o~:ion, like ?G~Z's 
Option 2, :he OF sh~ll ~~rn c~p~ci:y 
~~vmen:s curine :h~ ~roba:io~~=v 
;e;ioo for thc-~rnoun~ of capaci~v 
~ctuallv delivered. If the OF f~ils 
to deliver th~ full contract c~p<lcity 
curing e~ch 0: the follOwing yc~r's 
pe~k months, th~ con::<lc: c~pacity 
=h~ll ~o de:<l:ee to :he :.F.r monthly 
~mount of c~?acity Qc:u~lly deliveree 
during tho ?~~k ~onths. ~he ~mount 
by which :he O:'s ccpaci:y is :eclucee 
:sh~ll be zubject to termin~tion 
proviSions. Under both o?tions, for 
c~?~city actually delivered du:ing 
t~e probation~:y period, ~n allow­
ane~ or er¢di~ :or ~orced outa;es at 
~he lev~l otherwise specified in th~ 
'··~'l·-V'~ ~·n~d~·~ oeeA~ s~~~~ ~~ w _____ _.. ." W '-""',. w,_,-, .......... .. __ ... -'_ 
inclucled. The st~nca:c offer chall 
not incl~ce'~ ?~ovisio~ :or r~tro­
activ'e ?J.Y::le:"):s. 

3. Edison's s~n9lc payment optio:") :0: :ir~ cJ.paci:y b~sed 

2 ~re not in compliancQ with Dccisio~ (0.) 32-01-102 ~nd chall 
not be includee in any standard offer :0: fi:~ capacity. 

4. The utilities' standare offers :0: :i:~ capacity shall 
not include prOvisions !or J. OF to receiv~ as-avail~~le capaeity 
payments durin; the st~rt-u? period prior to tbe.co~mence~ent 0: 
its firm c~pJ.city o?cr~:ionz. 

/ 
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. 
includ~ ~ermi~J~ion provisions w~ich ~~~: :~e :ol:owing re~~~:e-

~. Each u~ili~y ~h~ll ?:ovide fo: the 
:ed~c~ion 0: c~?~ci~y ?~ym~ntz under 
t~~ ci:cumz:ances ~nc in ~~~ mann~r 

•• -'I' 0 -'I . ~ '" 2 (I:) ?:OVlceloO In r .... e::.ng. arasrap.. _ 
0: this decision. Reductions in 
co~·~~c" ~~~ac~·v s~~,~ ~o" ~A~U~-......... ~ .. wt;.l.::' _... ~.~ __ .j _ .-"\;".., .... ow 

l·~ . corn~'~·~ "6~~~~~··0~ o~ -~~ •• Q f::'''_''~ .. ~_ .... _,.IJU~ .... _10 ....... _ 

contract bu: th~ amount bv which ~hc 
c~?~cit~ is.:~ducec.z~Gll-be subject 
to te:~ln~:lO:'l ?rOV!Zlons. 

b. Each utility's ~t~nda:d of:er :or 
firm c~~~city shall :eouirc ZI OF - .. 
t~:minb~ing with ?:~$cribed no~ic~ 
"0 .. ~';-I0.."""A _10.,.. ""'~';"" &0" " ... A .... n,..c~ ... ......... i.I..- • .., • ..... 1 .. _-. ••• "-~ .............. .....;;: ... _"'~ 

cap~city ~~ym~nts. E~ch 0: ~he 
utilities' methoes for calcul~ti~s 
~his rc'::>u·.r.nen~ f which are othe:\t,'izc 
:~Qsonabl;, shall inclu6~ t~e r~g~i:e­
m~nt th~t inter~st be cba:;~c on t~e 
~~ount r~!und~d. Th~ interest sbal! 
b~ th~ ~ublisneo Federal ?ese:ve Boa:d 
:hree months' ?:ime Co~~e:cial P~?e: 
rate (?lus SO basis poin~s :0: S~GSE). 

-c. ~hc s?~cific notice :eq~i:ed :0: 
t~rmination .wit~ notice sball v~:y 
ccpcnding on the amount 0: capacity 
bein~ te:rnin~~~d. Tables simila: 
to those in ?G&E'$ ~ncl SDG&E's 
standaro o~!ers for -~i:~ ca?acity 
sballbe includec in eact of tbe 
u~ilitie~' standare offers. 

d. Each utility'S st~noard offer for firm 
capacity shall require a OF terminating 
wi'tho(;t 'Orescribed notice t.o :e:fune 
overpayreents and to cover ~he utili~y's 
re?l~cernent co~ts for the lost 0: 
reduced c~?acity. The offers sha!l 
include ~ liquidat~e d~m~ge clau$¢ 
calculating this addition~l payment :0: 

-., .... 

.' ..... 



e. 

I: .. 

:e?lace~~n~ eoz~= si~il~: ~~O tha: 
?:~$c:i~c i~ ?G&~'s S:~ncla:d Offer 
"0 ~ ~-_A~~'V ~ ( ... ~,~~ ~~~,~~-~ .' •• ,. 1""\:":''\.,;.,,\.11 ..... .,; .w.i.~.,. • __ ... _'- ... ." 
:~~ ~c:ual no~ice give~), ~i~h one 
moeific~:io~. =hc acio~:ed fo:~u:a 
=h~ll reflec: :be :i~e ~eeeecl, as 
i~dieated by :he no:iee table, :0 
:e:>lace :h~ los: ca~aci:v. The 
utllitie=' c~lcul~~ion o! :hei: 
~~-~OA~ m~v .~&~. ·0 ~ •. -,,~~ w ".'W ... _..,; I~".. .. _...... .. .. w ~""' ___ 

ca:>aci:v ~rices. . .. --
The u:ili~ie~' ~e:min~:ion :>:ovizions 
shall not :~cui:e a Q? :0 ~=ovice . . -evidence of its aoili:y to ~ake 
-o-~~·'~~ -~·~~~~-'o~ -a·-~n·~ :I w v ........ ~... ____ .H' ..... \06 .... _ •• :' ,: ;,U.,.;,. ..,..,. 

Each u:ili:v's standard offer for 
~~.~ ca~~~':v ~~~l' ~nc·'uo·~ ~V~--,~~ 19 ... .. .-" ..,~ ...... Iw ." ~.'" _ ...... .. .... _" _4IiIit .... .., ... ~.., 

of the oper~~ion o! its :e:mina~lon 
provisions. 

9· The re~uirements o! D.&2-01-103 with 
rez:>ec: to conve:zion~!:om the 
sim~ltaneouz ?urchas~ ·and sale of 
en~:gy :0 :he sale 0: ,su:?lus only 
~ha'l be ~~&'ec-e~ l'n ~ "_~'~MV'~ _.. .._ ....... II.- ~ " w ..... -. .... "",wf/4 .., 

~t~n~~~o· O·&A~ .~. ~.~- C~-~Cl'~V .;;. Iiaio ,-",,\oot.,. .. __ .. .,"..,_ ...... ,. •• ,. Wo;:'W w~ .. 

T~:mi~atio~ :>rovizio~ shall onlY 
apply to the a:noun t ~y .... ·hicb the . 
contract ca?acity is reduced as a 
resalio! the conversion. 

6~ A standare o::e: for as-available capacity shall not 
include any notice re~ui:~ment ~o: termination. 

I 
-b 
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7 . '!'he utili-::ies shall file f~-:l a::lC as-available ca?a.ei~y 
p:ices based on 1007. of 'l:heC8?i:al COS'l:S 0: :he combus:i~ :u:oi~e, 
using :he combus~ion 'l:u=b~e cost estimates adop:ed in 'l:his decision. 

S. Edison combustion t'l:oine capital costs s~ll be based 
on ~he following assumptions: 

9. 

(a) $415/kw 1982 co~us:ion tu:bine capital costs; 
(b) 

(e) 

(d) 

23-yea: economic life; 
esca1a'l:ion and discount rates proposed by staff 
:or Edison in :his proeeeeingi 
fuel inven~o=y cos~s ?roposed by staff with the 
exception that staff's invento=y escalation rate 
shall be reduced by 501.; 

(e) adcinistrative and g~e=al costs whicb, on a 
levelized basis, shall be eq~valent to 1% of 
the combustion tu=b~e capital eost; 

(f) 

(g) 
no differential fuel credit; and 
fixed operation and ~intenance eos~s agreed 
to by staff and Edison in this proceedi:l.g. 

SDG&E' s c~'ilStion tu:'bine capi-:al eost shall be based 
on the follo~ng assumptions: 

(a) $400/kw 1982 co~~~ion t~bine capital cost; 
(b) 15.5% i:J.c::::eme:l.:a1 cos: of capital; 
(c) fixed administrative and g~e:al costs commensurate 

'Yli 'Cn ~hose adopted for Edison; . 
(d) fuel inv~to:y costs, fixed operations and 

maintenance costs .a.nd. ? Ian: eCo:lo::ic life ag=eed 
to by staff and SDG&E in ~his proceeding; and 

(e) staff's p:oposed escalation rates for SDG&E. 
10. PG&E's combustion turbine capital cost s'b.all be based 

on the following assumptions: 
(a) $450/kw 1982 eocbus~ion tu=bine ca?ital costs; 
(b) escalation rates ado1=)':e.d for SDG&E; 
(c) a 151. incremental cost of capital; 
Cd) fuel invento::y costs eouzmensurate -wi~b. those 

adopted for Edison; and 
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(e) pla:l~ eCQnQ::ie life. fixed o?era-:io=. and 
~t~ce cos~s; ~d fixed adci:is:rative 
and general costs adopted ::0:= co:lbustio:l 
t=bine cOSt esti.:la.tio:l i::. D.93887. 

11. Mo:=e :=efined sho~age cost methodologies such as those 
p=oposed by the utilities in this ?=oceeding :0= :i:: capacity 
paycents shall be exarn1ned :0= ?cssible ap?licati~ to QF ?rie~g 
a??licationsin SDG&E's and PG&E's cu==e:t gene=al =ate cases and 
hea:ings on Edison's 5-yea: ene=gy ?:ice of:e: (A.82-04-46). ~y 

revision in capacity prices that is adopted by the CoQ:ission 
~eeause of this e~nation shall only apply p:ospectively to QFs 
that sign after the date 0: the orders in those ?=oceedings. 
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~ch l.l":.ility Zh.::ll.:noc;.!y i~e 
~s-~v~il~ble ~~d !l.r= C~?~Cl.ty 
co~~r~c:s, anc i:~ con::~c~ for 
Q?s l~$s :h~n 100 k~ to state 
-~~. ~~~~~y o~~c~~ "'1'" ~~ ~A~~"e~ ,.. ... 4.l;., _'" __ ': 4- _ ..... .., n ..... i.J,. ~ .. -. .. ¥ <.-

:ro~ t~o ~tilities' full ~voie~c 
o,e:~ti~s COStS, ~~ ~??:ovee by th~ 
Commissio~,througho~: the :i:e 0: 
':.h{: eO:it:act .. 

. ~ .. ~ ~ ~~';"~\1'0,:,. 
U":.iliti~s sh~ll :l.~e~ be~l.:i~l.:iS 
zix mon:hs ::o~ :be e:!ec~ive ca~~ 
0: ':.hisorce:,ot: _: .. -:-[F~_:: "I 
thei: aetua~ ~ve:ase i:ie:e~e:ital 
he~t :ates a~d !l.lel uoe quarterly, 
i:i the c~se 0: ?G~E a~c Eciso:i, 
anc thre~ ":.i~ez a ye3:, in the 

lease of SDG&E. The =elev~nt mocels 
<C'~\\ I- .... "'1:'. '" ~ -SllCe.ltl oe ~OCl. .. lec to make w;.~a:eve= 

ehan~es ~=e required. 
e. Otili:ies shall use :he average 

a:i:iual ine:eme:ital h~at =ates~ as 
determinec in the most recent =~:e 
case, :0: the d~:iv~tio:i 0: en~:sy 
?=ices until the Co~~issio~ a~p=ov~s 
:e:i~~ments. 

d. T~e utilities ~hall :il~ wi':.~ ~~c 
Commiszio!':'. bv Seote=b~r 30, 1983 (! 

olan :0: ~s~lm~~lnQ actual ann~al 
incrcment~l he~t :a~cs ~=os~ .. ec~ivelv. - -

0. ~~ili:ies =h~ll O:Ooose i:ic:e~en~~l 
h~~t :at~ :~vizion in E:i~=gy Cost 
Adjuz~ment Cl~us~ (ECACj proceedings 
after new power ?lan~s come o~ li~e. 

c ... ?G&E and Edis~n shall file ?ros?Cc~ivc 
ene.:'9Y ?:i~cs qua::erly, 30 cays prior 
to the cA";e the ?rices t;:ke ~~1:~et. 
I~cluded with the filing -~~. be a 
cl~ar, eo~~=ehensive c0scrip~io:i of 
how ~he.prices were ~e:ivee, in e:c?: 
to p~:ml: st~!: ~nd l.ntc:eztec ?~:tlQS 

. to comm~nt on them. 
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s· price 

h. S~G&E s~all :ile i~~ e~er~y pric7s 
-~~Aft .,-~~ ~ Vh~~ .~ -~~~"e' w'-h -.. ....... '\; ............ " . ..., ~ _~(,.t_ .. 1. :-r ............ - -'--
seA: ?roceedi:'1g~. ~nlez:: ~he 
eO~~iss~orderS revisions, ~~~se 
prices __ Oecome e::ec~ive 0:'1 ~~e 

sc~eeuled effec~i'le ca~e. S~G&E 
~"",-\\ '"ho'" ~~ provide ° cle~:, co=np:ehen~ 

zive oescrip~ion 0: how :he prices 
were de: i ·"eo. 

i. SDG&E ~h~ll use ~he GN-5 natural 
gas rate :or ~h~ dete:~ina~ion 0: 
i:z en~:gy ?:ices. 

j. Until revised line loss acjus:~en: 
factors are a?;n"oved by :be eorn.~ission, 
?G&E'z, Seison's, ~no SjG&Z'S ::anz­
rniz3ion, pri~ary distribution and 
~~cond-~v c"~-~'-U-l'O~ 'o"'~ ~~J'us·-riJ_ .. ""..... _..,J .... ,..i..1 __ .... ,;",..., w~ .. 

=ne:'1t :ac:o:z for capacity, and its j 
~=ansmission and ~rimarv dis::i~ution 
~ol!'~ ""~J'u<::"''''''''''' ./!-o~ 6n."":'~'. -~~\~b"" ;. ,,;,.:J f;;;,I,w ~ .... ":,1... ... ... •• ~"" ~~ - e l.-:Y ,.. 
~~- ~t ~ 0 v.~~~.~~, 1.~A '0,"<::6 ... ~ .. 1Io-~ ••• ..J,W_':A"JU... _ •• ~ _ .,,;,~.,.w 

f:Z~,:;;:": be us'?'d:or ?G&E's secondary 
distribution loss acjuztme:'lt for en.ergy. 

k. ?G&E zhal1 co~?lete a r~viz~c li~~ 

1. 

m. 

loss stuoy i~ coo?erati¢~ with staf:~. . 
anc OF "'~!")~r~·':'i!>n"a"':''''~s ZlnC._·,Io_:t '-r~.~;"'~~ 

• .. -1:''' :-";>-', ow "~"i"....~.c:~h<~ . -.. J 
~ t!'l~ CO=:::':'I1ZyO~ W.l ttl:.!") s:.x ;nO:'ltns .. 
'rhe z';.uOv ~~:1 incluc3c a r.'letbodol09v 
for iden.~i:vinc ~nd dete:~inin~ losses .. .. '=' 
:rom remote si~cs .. 
SDG&E ~nd Beison zh~ll co=n~lete line 
loss simu:lr~:~s studies in cooperation 
wit~ staf~ and OF =e~=osent~tives within 
two years anc file r~sults w~ the 
eommlssion~J" ~e~~~ ~\(~ • 
'!'~ '1' ... ' i..,..'....:1 ' ... ... ' ~t.l .l • .les s •• ~_~ .lnc.u~e var.la~~~ o?e:o_:.ng 
~nd ~ainten~nce costs in enerev ~:ices. '='.. -



o. 

~!~ ... ~ ... 'l·-... l·-_~ C~.I ... ~ ... '_' ?-~~~- -r-.-o~S -0 .... _ ,-_ _ 1";.'.40_ .. ~~I_,-\,;;_ '-

~~ !ixe~ 0:") ~h~ lJ~ili~y zicie o! 
- "'P~~~~o~-~~ ~~~~~~O~-hP lo~~ "" .... ~ ... ~ .. .... '~-~:_~.l.." ..... _'1 __ .. • .".., 
prOV1SlonS f 3]' be re:novec ::o~ 
z~~ncarc co~:=~c:s i: ~ OF eeciees 
~o ?"~ ....... ,.. -."' ... ,.. ..... 0'" ...... ,., •• .. ·11· .. •· _ '-'_ ~ •• _ H'_ w __ .;.J ..... J ... ,._ .. .: 

sideo 
f'.' •• _ . .. . '4 A .. ___ ,. __ ...... ..&_ .. ~. J .... ____ .... ' • .,., _'-"" ~.~~. 

. " ~r.r. ., • ~I"IC it_-'t. _____ "'" ~..;-E::s -:'0 ::':'lc_uce ';I"" 

hou "'~ c~ c·· ...... ~.;':,..('->~~ .; ... ,""vclo."""or-. &0" f\. ...... ~ _ w_ ... ~,;. ..... ~ .. ~_ .... 'Wh ;lU ••• _ ... _ V'Y 

highQ: e:'ler~y :~~e ~he :es~ of t~e 
-:'i~~, :'0 levelize €':"l4?:ov ~av::len:.s, 
WI~ :0 ~dc?: ::'oo:s ~~ be

o 

vieweo 
as nO:'ls:.~ndar~ o:!~:s ~~ this ~i~~, 
O:"lC ~ ou:.zit:.ie ~hC' scope of :.hese 
?ro~~~i:'lgs. ~:'lY z~ch ?:ovisions 
Z':':' _ .' no: be ::.ncluoee ........ ~sta:"lea:c 
o::~=::;.~ 

p. Utilities sh~ll del~te ~:'ly 1~:"lgu~9Q 
which woulc :educ~ c~~~ci~v ~aym.e:'lts . . .. 
for QPs cu:i~g ?e:ioos whe:"l ~~ey 
fail to perform u~der ca?~ci~y 
~~\~e:'l:s clue to the utility re:uzino .. . ..., 

,,\, t-FH ?p:fJ:~!e 4r:..°!.;';~~S:~ ~~/.J '? C~'" --' ~~~~. #AI"t 
This oreer i~ ~:::C'c-:.ive toe.:y. .,(,,'S ... ;x-.~.. 

DEC 3 01982 ~ .. s,")"" O;:O"onc'; ~co Cali:o!':'l.i~. __ -._ ... _ .. _-l:C._ .... _~ __ ~:.-. ___ , • .. ..... - • .. ~ , 

r. 

-
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I will file a concurring opinion .. 

/ s / l.EONARD M. GRIMES ~ JR. 
Commissioner 


