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Decision 83 01 014 JAN 12 1983 

BEFORE T.HE PUBLIC UTILITIES COMMISSION OF THE StATE OF CALIFO~~IA 

In the Matter of the Application ) 
of SIERRA PACIFIC POWER COM?A.~Y ) 
for an Order Authorizing it to ) 
issue an additional 1,000,000 ) 
shares of its Common Stock, $3.75 ) 
par value, pursuant to its Dividend) 
Reinvestment and Stock Purchase ) 
Plan. ) 

-------------------------------) 
In the Natter of the Application ) 
of SIERRA PACIFIC POWER COMP~~ ) 
for an Order Authorizing it to ) 
issue an additional 200,000 shares) 
of its Common StOCk. $3.75 par ) 
value, pursuant to its Employee ) 
Stock Purchase Plan. ) 

------------------------------) ) 
In the Matter of the Application 
of SIERRA PACIFIC POWER COMPA.~ 
for an ~rder Authorizing it to 
issue an' additional 200,000 shares 
of its Common Stock. $3.75 par 
value, pursuant to its Employees' 
Stock Ownership Plan. 

) 
) 
) 
) 
) 
) 
) 

------------------------------) 

Application ~2-11-o2 
(Filed November 30, 1982) 

Application ~2-1'-o' 
(Filed November 30, 1982) 

Application 82-1'-00 
(Filed November 30, 1982) 

o PIN ION -------
Sierra Pacific Power Company (Sierra Pacific) seeks 

authority under Public Utilities (PO) Code Sections ~'o through ~25, 
as follows: 

1. T.o issue 1,000,000 shares of its $3.75 par 
value common stock under its Dividend 
Reinvesement and S~ock Purchase Plan; 
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2. To issue 200,000 shares 0: i~s $3.75 par 
value common s~ock under i~s Employee 
Stock Purchase Plan, 

3. To issue 200,000 shares of i~s $3.75 par 
value common stock under its Employees' 
Stock Ownership Plan, 

an aggregate of 1,400,000 shares ot its $3.75 par value common 

stock. 

No~ice of ~he filing of the applications was published in 

the Commission's Daily Calendar of December 7, 1982. No protests 

have been received. 

Sierra Pacific is a Nevada corpora~ion and is suoject to 

~he jurisdiction of this Commission in that it provides puolic 

utility electric service in California. It is also engaged in 

public utility electric, gas, and water operations in Nevada. 

Total operating revenues and ne~ income reported by 

Sierra Pacific for the nine months ended September 30, 1982 were 

$234,030,000 and $30,388,000, respectively, according to Appendix B 

attached to the application. Approximately 11% of the operating 

revenues were derived from California electric operations, 

according to ~he application. 
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Sierra Pacific's Balance Sheet as of September 30. 1982, 

attached to the application as Appendix A, is summarized as 

follows: 

Assets 

Net Utility Plant 
Nonutility Investments 
Current Assets 
Deferred Debits 

Liabilities and Equity 

Common Equity 
Preferred Stock 
Long-Term Debt 
Short-Term Debt 
Current Liabilities 
Deferred Credits 

Total 

Total 

Amount 
(In Thousands) 

$668,306 
10,760 
63,009 
19,835 

$761,910 

$212.54S 
69,025 

282,781 
48,875 
34,523 

114,158 

$761.910 

Dividend Reinvestment and Stock Purchase Plan 

The issuance of stock under this plan was originally 

authorized by Decision (D.) 84382 dated April 29, 1975 in 

Application CA.) 55614. Subsequently, it was supplemented by 

D.88545 dated March 7, 1978 in A.57831. and D.92358 dated 

October 22, 1980 in A.599'17. There remain only 25~,561 shares 

reserved and unissued unde= this plan. Sierra Pacific seeks 

authority to issue an additional 1 ,000,000 shares to keep the plan 

viable and operative during the course of 1983. 

-3-



A.82-1 1 -62, et ale RR/TC/ ARl1/WPS,C 

!he application staees th.at ehe purpose of the Dividend 

Reinvesement and Stock Purchase Plan is to provide the company's 

shareholders with a simple and convenient method of investing their 

cash dividends andlor making optional cash payments to purchase 
additional shares of common stock at a. price equal to the market 

value.ll All common and preferred stockholders are eligible to 

take advantage of the plan by electing to have their dividends 

reinvested by the utility into new shares of common stock. There 

is no brokerage commission or service charge payable by the 

stockholders. In addition, each stockholder may elect to purchase 

tt additional shares under the plan by payment of at least $25, but 

not exceedin~ $5,000, per quar:er with no brokerage commission or 

service charge payable. 

The Employee Stock Purchase Plan 

The issuance of stock under Sierra Pacific's Employee 

Stock Purchase Plan was originally authorized by D.6911 1 dated 

May 25, 1965 in A.47559.· At that time, Sierra Pacific was 

authorized to issue 100,000 shares of stock. Subsequently, by 

D.89001 dated June 27,1978 in A.58025, Sierra Pacific received 

authority to issue an additional 100,000 shares. The company in 

11 On December 8, 1982, Sierra Ps.cifie's common closed :&t $13 per 
share. 
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the present application seeks authority for an additiona.l 200,000 

shares. to oe sold in 1983 and beyond as needed to fulfill the 

request of its employees. 

!he purpose of this plan is to encourage stock ownership 

in Sierra Pacific by its employees, thereby giving them an 

increased interest in the con~inuing success and progress of the 

utility and strengthening their desire to continue in its employ. 

The application indicates that under this plan~ Sierra 

Pacific twice each year at the beginning of designated six-month 

payment periods, grants to each eligible employee who is then a 

participant in the plan an option to purchase common stock on the 

last day of such period at a price of 90% of the closing price as 

shown on the composite tape on the date each option is granted, or 

the last prececiing day such quotations are available, but in no 

event is the option price to be less th~~ the par value of such 

share. Particip.ating employees pay regularly by payroll deductions 

up to, but not exceeding, 15% of their base pay. At the end of 

each six-month period of the employee's account, accumulated 

~avings are used either to purchase reserved shares directly from 

Sierra Pacific, or should the market price on the day of purchase 

be less than the option price, to purchase shares of Sierra Pacific 

in the open market. Any brokerage commissions in connection with 

such purchases are to be paid by Sierra Pacific. The tormula tor 
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fixing the option price and the manner of exercising ~he op~ion 

are prescribed by Section 423 of the Internal Revenue Code. The 

plan is fully described in Appendix D to A.58025. The appendix 

indicates that all employees of Sierra Pacific, regardless 0: their 

positions or rate of pay, may participate in the plan. Excluded 

are emploY,ees who, at the beginning date of the payment period, had 

not completed six months service with the company, employees whose 
customary employmen~ is 20 hours or less per week, and employees 

whose cus~omary employment is for no~ more th~~ five mon~hs per 

calendar year. Officers are eligible, but not directors unless 

they are also officers or em?loyees. 

The Employees' Stock Ownership Plan 

The issuance of stock under Sierra Pacific's Employees' 

Stock Ownership Plan was originally authorized by D.S7932 dated 

Oc~ober 4, 1977 in A.57514. A~ tha~ time Sierra Pacific was 

authorized to issue 500,000 shares of stock. In the present 

application, Sierra Pacific seeks authority for an additional 

200,000 shares to be sold in 1983 and beyond as needed ~o fulfill 

the requests of eligible employees. 

The purpose of this plan, is ~o provide eligible 

employees of Sierra Pacifie with the opportunity of becoming 

s~ockholders.. Under the plan, Sierra Pacific takes adva.nta.ge of 

the additional investment tax credit provided by the Tax Reduction 

-6-



A.S2-11-62. e~ al. RR/TC/ARM/WPSC 

Act of 1975, as amended by ~he Tax Reform Act of 1976. Sierra 

Pacific makes con~ributions to a Trust Fund of i~s common stock 

or cash which the Trustee uses to purchase Sierra Paciiic common 

stock. The prescribed price is a price equal to the average of 

closing prices of the common stock as repor~ed by ~he Ne,w York 

Stock Exchange for the 20 consecutive ~rading days immediately 

preceding the date of transfer or alloca~ion of such stock. !he 

basic contribution is equal to 1% of certain tangible property that 

is acquired and placeo in service by Sierra Pacific during each 

plan year. The contributions are allocated to each eligible 

employee in the ratio that the employee's compensation for each 

year bears to all eligible employees' compensation tor that year. 

Employees are given an opportunity to make addi~ional individual 

con~ributio~s to ~he plan which Sierra Paci±ic will match, but not 

exceed one-half of the basic contribution of Sierra Pacific. The 

plan is fully described in Appendix D to A.S7S14. 

Sierra Pacific is engaged in an ongoing construction 

program. Its estimated construction program for the year 1983 

is as follows: 

Electric Department 
Gas Department 
Water Depar~ent 
Common Plant 
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total 

(In Thousands) 
1983 ........... 

$60,600 
2,900 
3,600 

300 

$67,400 
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To fund in part i~s cons~ruction progr~, Sierra Pacific 
estimates that sale of common stock under its Dividend Keinvestment 

and Stock Purchase P~an will generate approximately $13.250,000 per 

year. Its Employee Stock Purchase Plan will generate approximately 

$2~650,OOO over the next five years. Sierra Pacitic's Employees' 

Stock Ownership Plan will generate approximat~ly $2,650,000 over 

the next five years. These sums will Oe applied to Sierra 

Pacific's construction program. 

The Commission's Revenue Requirements Division has 
reviewed Sierra Pacific's construction program and concludes that 

the estimated construction expenditures are reasonable. The 

Division reserves the right, however, to reconsider the reasonable~ 

ness of any construction expenditure in future rate proceedings. 

Sierra Pacific's capitalization as of October 31, 19~2 

and as adjusted to include the three proposed plans is summarized 
as follows: 

Common Equity 
Preferred Stock 
Long .. Term Debt 
Short .. Term Debt 

Total 

Recorded 

37.43% 
1'.39 
46.70 
4.42 

100.00% 
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38.16% 
11 .. 25 
46.22 
4.37 

100.00% 
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The Commission's Revenue Requirements Division has 

reviewed Sierra Pacitic's three stock purchase plans and the 

proposed requested authority under each. !he Division concludes 

that the proceeds from the proposed sales ot common stock under 

each plan are needed for the purpose of financing extensions, 

improvements, and new construction and are necessary to help meet 

Sierra Pacific's cash requirements. 

Findings of Face 

,. Sierra Pacific, a Nevada corporation, is subject to the 

jurisdiction of this Commission in that it operates as an electric 

public utility in California and derives 11% of its operating 

revenues from this State. 

2. The proposed issue of common stock under each of the 

three plans described in the applications would be for proper 

purposes. 

3. Sierra Pacific has need for external funds for the 

purposes set forth in this proceeding. 

4. The operation of each of the three plans described in 

this opinion would not be adverse to the public interest. 

S. The proposed security issue is for lawful purposes and 

the money, property, or labor to be obtained by it is required for 

these purposes. Proceeds from the security issue may not be 

charged to operating expenses or to income. 

-9-



A.82-11-62, et al. RR/TC/ARM/WPSC 

6. There is no known opposition to the application and no 
reason to delay granting the authority requestee. 

Conclusions of Law 

1. A public hearing is not necessary. 

2. The application should be granted to the extent set torth 

in the order which follows. 

We place Sierra Pacific and its shareholders on notice 

that we do not regard the number of shares outstanding, the total 

par value of the shares, and the dividends paid as determining 

allowable return on plant investment. This authorization is not a 

finding of the value of Sierra Pacific's stock or property, nor 

does it indicate the amounts to be included in ratesetting 

proceedings. 

Because of the need to have stock available to carry on 

each of the plans described in the application expeditiously, 
Sierra Pacific has requested an order to be effective on ehe 

payment of the fee set by PU Code Section 1904.2. 
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o R D E R 

IT IS ORDERED that: 

,. Sierra Pacific Power Company (Sierra Pacific), on or 

after the effective date of this order, may issue and sell not to 

exceed 1,000,000 shares of its $3.75 par value common stock, to the 

utility's holders of its common and/or pret'erred stock in 
accordance with the terms set forth in its application and its 

related Dividend Reinvestment and Stock Purchase Plan. 

2. Sierra Pacific, on or after the effective date of this 

order, may issue and sell not to exceed an additional 200,000 
shares of its $3.75 par value common stock substantially in 

accordance with its Employee Stock Purchase Plan, a copy of which 

is attached as Appendix D to A.58025. 

3. Sierra Pacific, on or after the effective date of this 

order, may issue and sell not to exceed 200,000 shares of its $3.75 

par value common stock, to be offered to the Trustee of the 

Employees' Stock Ownership Plan, at prices to be determined in the 

manner described in the Plan attached as Appendix D to A.57514. 

4. Sierra Pacific shall use the net proceeds derived from 

the sale of the common stock here authorized under its (1) Dividend 

Reinvestment and Stock Purchase Plan, (2) Employee Stock Purchase 

Plan, and (3) Employees' Stock Ownership Plan, for the purpose of . 

financing construction and/or the cost of extensions and 

improvements of its properties. 
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5. o~ or ~efore ::he 25th day of the ~onth :ollowing each 

quarter, Si~rra Pacific shall fil~ with the Co~ission a statement 

for t~c pr~ccci~8 quar:er showing the n~~ber of shares 0: common 

stoc~ purchased ~nd~r each of the ?lans. the gross proceeds 

receivec, ar.d the ~x?~nscs incurred by i: in connection with the 

of reports r~G~ir~c uncer G~neral Orc~r Series 24. 

6. 'rhis creer shall ~ecome eifec:ive when Sierra ?aci:ic 

pays S3.04i. :h~ :e~ prescrioec ~y ?v COG~ Section 1904.2. 

JAN 1_2 __ ~_S3 _______ . ~~ San :r~ncisco. Cali:ornia. 

r.EONA?~ M. GRIMES, Ja.. 
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Pres:!.den: 
VICTOR C),LVO 
n::'SC!L-:.A C. GREW 
DO!\ALD V!AL 
Coc:mias:'oners 

i·~e.lIC vTILITlc~ CO~ISSI0N 
~'jAiE OF CAi.lFORN1A 


