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. BEFORE THE PUBLLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA
-ﬁf In the Matcter ofwthe Application )
N of GLOBAL VAN LINES, INC. and )
! UNITED CALIFORNIA EXPRESS AND )
b STORAGE CO. for authority pursuant )
' to Section 830 of the California )
Public Utilities Code to assume ) o
obligations or liabilities in ) Apolication 82-06-27 St
counnection with ‘the Credit _ ) (Filed June 10, .1982; o
A%reement dated las of September ) Petition for Modification
., 1981, between Global Services, ) filed December 21, 1982) .
Inc. and Continental Illinods ) o
National Bank and Trust Company of ) i
Chicago | ) o
) . B
. ORDER MODIFYING DECISION 87-07-065 “
By Decision (D.)82-07-065 dated July 7, 1982, the SN

Commission authorized Global Van Lines, Inc. (Global) and United
California Express and Storage Co. (United) to assume the
xndebtedness of Global Services, Inc. (Services) to Continental ,'x
'Qi Illinois Vational Bank and Trust Company of Chicago (CINB) by the '
i granting of a; security interest to CINB in certain property of
'K:'T'Global and United.
On December 21, 1982, applicants filed a petitiou‘forif,
nodification Qf D.82-07-065. The petition seeks to have the ? fﬁi
Commission modify this decision to reflect that the security e

interest granted to CINB in certain property of Global and United
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to secure tne indebtedness and obligatﬁbns to CINB of Sefvices
shall secure aﬁaadditional $1,800,000 df indebtedness of Services
to CINB than as originaily refiected iﬁ D.82-07-065.

Notice of the filing of the petztxon for modification of
D.82-07-065 appeared on the Commxssxon s Daily Calendar of‘December{
23, 1982. No protests have been received.

In D.82-07-065, Global and United received authority,
under Puplic Utilities (PU) Code Séctidn 830, to grant a security
interest in certain of their property to CINB to secure the
indebtedness and .obligatious of Services to CINB under the Credit
Agreement (First CA) dated September 24, 1981 between Services andf
CINB. The First CA provxded for CINB to make, on behalf of |
Services, revolving loans.ﬁnd eurodollar advances and to issue
letters of credit (collectively referred to as the CINB Credit
Facility). The aggregate principal amount of the CINB Credit
Facility is the lesser of (a) $10,500,000 or (b)\an amount equal to
75% of the balance due on certain accounts receivable of Global and
United. As evidence of its indebtedness to CINB under the First éA,
Services executed a promissory note: dated October 1, 1981 (First ;.
Note) payable to the order of CINB in the orzgxnal anount of

$10,500,000.
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Under the First CA,’élobal and United were each required

to grant to CINB a security interest in all of their respective

accounts recei&éble, contract rights, chattel paper, instruments
evidencing an obligation to Global of United for goods sold or
leased or services reundered, and all current oxr future proceeds
(Loan Collateral). The—gr#nt by Global and United to CINB of a
security interest in the Loan Collateral under the First CA
constituted an assumption of an obligation or liability of another
person for purposeS'of PU Code Section 830 which requires the
approval of the Commission.

ServiCes proposes, in its petition for modification of
D.82-07-065, to enter into a Term Loan Agreement (Proposed Loan
Agreement) with CINB. Under the Proposed Loan Agreement, CINB-wi}l
agree to lend to Services the additional amount of $1,800,000 wit$
the indebtedness to be evidenced by a promissory note ofdgervices£’
payable to the order of CINB. ,M

The Proposed Loan Agreement and the proposed. note wzll be
secured by (a) an irrevocable, standoy letter of credit, naming y
CINB as beneficary, i,sued by a financial ianstitutiom, and (b) the
Loan Collateral granted to CINB under the terms of the First CA.‘

Under the terms of the Proposed Loan Agreement, Global aund United

will be required to execute an Amendment to the Security Agreement
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which amends the origiﬁgﬁjSécurity Agreement dated October 1, 1981
wherein Global and United granted to CINB a security interest in
the Loan Collateral.

I1f the Proposed Loan Agreement is consuummated, the
security interest granted to CINB in the Loan Collateral would
secure a larger amount of indeptedness than as originally stated in
the application. Since D.82-0j-065 reflected that the Loan
Collateral would secure only the indebtedness of Services under the
First CA, Global and United request that the Commission modify the
decision to allow the security interest to secure the additional -
indebredness of Services under the Proposed Loan Agreement.

The petition for medification of D.87-07-065 states the
funds to be provided by CINB under the Proposed Loan Agreement will
be used to refinance existing debt of Services and to provide
additional working capital for Global and its subsidiaries

(including United). The present financing arrangement has a term

of one year with interest payable at the prime rate plus 2%. The

term under the Proposed lean Agreement, however, extends until

September 30, 1984 and the proposed note bears interest at the

prime rate plus 1Z.
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; The petition asserts that the Commission's modification
fof D.82-07-065 will be consistent with and will sexrve to further

' the public iuterest because the Proposed Loan Agreement will

f provide Services with an additiomal $1,800,000 as well as certain:
other advantages over the preseat Credit Facility. Under the
Proposed Loan Agreement, Services will be able to obtain the fundé
for a longer term and a lower interest rate than was previously
avail;ble. Global and United will not have to put up additional
collaﬁeral in order for Services to increase the amount borrowed
from CINB. Iastead, the Loan Collateral will secure a larger
anount of indebtedness, but the risks involved will not signifi-
cantly increase since the Proposed Loén Agreement will also:be
secured by a Standby Letter of Credit. Wich the longer‘termlunder
the Proposed Loan Agreement, Services will have greater flexibilicy
in order to providé Global and its subsidiaries (iﬁcluding United)
with working capital.

The petition for modification of D.82-07-065 indicates

" that Global and United must obtain the approval of the Commission
before the Proposed loan Agreemeht may be consummated. I£ the 
Comnission does not approve the petition, Services coﬁld be forced
to obtain financing from other fimancial institutioms. Since
Services already has an established credit relationship with CINB,
Services feels that CINB will provide financing upon t§e most

Fe,
favorable terums. N
S
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Global and United have requested that the Commission
approve the petition as soon as possible since approval is needed
in order to obtain the!financing under the Proposed Lean Agreement.‘

This order sbould be made effective on the date of
signature to enable Global and United to assume the additiomal :
indebtedness of Services to CINB under the Proposed Loan Agxeemenc
expeditously.

Findings of Fact

1. The guaranty of Global and United of the additional
indebteduness of Services to CINB under the Proposed Loan Agreement

is not adverse to the public interest.

Conclusions of Law

1. A public hearidg is not necessary.

2. The assumption by Global and United of the additional
indebtedness of Services to CINB under the Proposed Loan Agreement,
through the increase in the amount of indebtedness of Services

secured by the Loan Collateral, should be granted.

IT 1S ORDERED that Decision 82-07-065 dated July 7, 1982
is modified so that Global Van Lines, Inc. (Global) and United

California Express and Storage Co. (United) are authorized to

assume the indebtedness of Global Services, Inc. (Services) to
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Contirenzal Illinois National Bank and Trust Company’of Chicag91
(CINB) under the Credit Agreement dated Septemver 24, 1981 between
Services and CINB, and a proposed $1,800,000 Loan Agreement between
Services and CINB, by the graating oI a security interest to CINE
in certain property of Glodal and United in the manney described in

This order is effective today.

L o
Dazed FFR 21983  ac San Francisco, California.

LEONARD M. GRIMES, JR,

' Pr :
§§§§OR CALVO esideqc
CILIA C. GREW

DONALD VIAL ‘

Cbmmissioners
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