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\,·jli'~ ~.',.' I' 
BEFORE '!'HE PUBLIC UTILITIES COMMISSION OF -r£'~~i~~":'-~RNIA 

In the Matter of the Application ) 
of the SOO'l'HERN CALIFORNIA WATER ) 
COMPANY for an order authorizinq ) 
it to increase the rates for water ) 
service in its Simi Valley District.) 

--------------------------------) 

Application 82-08-26 
(Filed Auqust 12, 1982) 

O'Melveny & Myers, by Guido R. Henry. Jr., 
Attorney at Law, for applicant. 

Javier Plasencia, Attorney at Law, and 
Meb4i Radpour, for the Commission staff. 

Applicant Southern California Water Company seeks 
authority to increase rates for water service in its Simi Valley 
District. The rate increases proposed by applicant are in steps 
desiqned to increase annual revenues in test year 1983 by 

$539,200, or 30.92%, over the revenues produced by rates in 

effect on June 1, 1982; in test year 1984 by $40,600, or 1.76%, 
over revenue. from rates proposed for 1983; and in teat year 
1985 by SS2,300, or 2.22%, over revenues from rates proposed 
for 1984. 

. The hearing in this matter was preceded by an informal 
public meetinq held d.urinq the eveninq on September 22; 1982 

in Simi Valley. '!'he :neeting wa.e s:x>n.sored by applicant and the 
COmmission staff to provid~ eu~tomC=8 an v~?Ortunity to express 
their views and to qive app11c:mt an opportunity to expla:1Jl 
or reapond in an informal sCbttin.q.. ':hree customers atten<1ed 
the lIeetinq. 

. 
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A~ter due notice, public hearinq was held in th1. 

matter before Administrative :t.aw Judqe Main on a conaoli4ated 
record with Application (A.) 82-08-22 (Los O5os District) in 
Loll Anqeles on December 13, 14, and 15, 1982. A.82-08-22 will 
be decided in a separate order. This proceedinq was submitted 
upon the filinq of concurrent briefs due on or before January 18, 
1983. 
General Information 

Applicant owns and operates water systems in 18 districts 
and an electric system in Biq Bear Lake, California. Each district 
is a separate unit for operational, accountinq, and ratemakinq 
purposes. The districts are qrouped into five diVisions. The 
headquarters and qeneral office is located in Los Anqeles. Cus
tomers' billa for all districts are prepared at the Loa Anqeles 
qeneral office. OVerall functions such aa accountinq, enqineerinq, 
data processinq, and purchasinq are also centralized there. 

As of December 31, 1981, .statewide applicant waa servinq 
236,137 customer a and ha4 375 employees and an investment in 
utility plant of $156,416,000. Gross operatinq revenue for the 
l2-month period ended December 31, 1981 was $42,804,600. Appli
cant'a approximately 2,000,000 shares of common stock are owned 
by more than 5,000 individual and institutional shareholders. 
Its pre~err6d stock (198,800 shares in four series) is held by 
institutional investors. 
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Simi ValleV' Dis~ric~ 
" 

The Simi Valley Dis~ric~ encompasses one physically 
interconnec~ed sys~em serving ~he City of Simi Valley anc 
adjacent unincorpora~ed terri~ory in Simi Valley. !he a=ea 
is mos~ly residen~ial. Of the 9,981 customers served as of 
December 31, 1981, 99.8% were in ~he co~ercial classification 
which consis~s of residential and business eustomers. The wa~er 
supply is ob~ained from the Ca11eguas !1unicipal Water District. 
a member of the Metropolitan Water District of Southern California. 
As of December 31. 1981, there were 386,473 feet of distribution 
mains ranging in size up to 16 inches in diameter and nine 
steel tanks with a storage capacity of 3,592,000 gallons. The 
historical cost of utility plant in service in the Simi Valley 
District at December 31. 1981 was $6,003,400 and the depreciation 
reserve was $1,194,200. yielding a net depreciated cost of 
$4.089.200. 
Present and Proposed Rates 

Applicant provides water service in the Simi Valley 
District under Schedule SI-l. General !1etered Service. In 
addition. service is rendered under companywide Schedules AA-4. 
Private Fire Protection Service; Schedule AA-S. Public Fire 
Protection; AA-9. Construction and Te~orary Service; and 
AA-10. Service to Company Employees. 

. Applicant proposes to increase ~he rates for general 
metered service. A tabular comparison of present and adopted 
rates for general metered service is included in A?pendix C 
to this decision. 

-3-
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Need for Rate Relief 
In its application applicant stated that its 

depressed earnings for this district are "~inly caused by 
increases in the costs of purchased power~ labor. postage, 
payroll taxes, income taxes. liability insurance. depreciation, 
increased rate base and increased cost-of-capita1 since these 
costs were last considered by the Commission in setting rates." 
Rate of Return 

The rate of return issue is common to both this 
application and the los Osos District application (A.82-08-22). 
It was discussed and resolved in our decision on that applica
tion. In that decision we found that a 14.5% return on equity 
is reasonable for applicant and strikes a balance between the 
consumers' short-term conce=n of obtaining the lowest possible 
rates while maintaining good water service over the long run. 
The resultant overall rates of return for the test years 
were then developed as follows: 
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Test Period - 1983, 1984. and 1985 

Component 
1983 
Long-term Debt 
:Bank Loans . 
Preferred Stock 
Common Stock 

1984 -
Long-term Debt 
!ank Loans 
Preferred Stock 
CosDon Stock 

1985 -
Lon&-term Debt 
Bank Loan. 
Preferred S.tock 
CollllOft Stock 

Capitalization 
Ratios 

49.00t 
1.00 

13.00 
37 .. 00 

100.00% 

49.001 
1.00 

13.00 
37.00 

100. o ax. 

49.001 
1.00 

13.00 
37.00 

100.~ 

Results of Operations 

Cost -
9.53'-

13.50 
8.55 

14.50" 

9.96% 
13.00 

9.06 
14.50 

10.34% 
13 .. 00 

9.30 
14.50 

Weighted 
Cost 

4.6n 
.14 

1.11 
5.37 

11.29% 

4.881. 
.13 

1.18 
5.37 

11.56% 

5.071. 
.13 

1.21 
5.37 

11.78% 

To evaluate the need for a rate increase~ witnesses 
for applicant and the Commission staff have analyzed and estimated 
for teat y~ars 1983 and 1934 applicant's operatins revenue.~ 
operating expenses, and rate base for this district. S~ff's 

basic study of operating results (Exhibit 19) was based, in p.rt~ 
on later information than that available in June 1982 when appli
cant finalized its study (EXhibit 13).. As shown in EXhibit IS, 
applicant accepted staff's estimates with certain exceptions. 
Both the latter exhibit and staff Exhibit 19 have been modified 
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by late-filed exhibits, hav1n& as their purpose the 1ncluaioft 
of the effect on·operatins results of the increase 1ft rates, 
effective January 1, 1983 under Resolution V-3059, made 
necessary by the Economic Recovery Tax Act of 1981 (ERTA). 

In Table 1, which follows, the results for test years 
1983 and 1984, as shown in late-filed Exhibits 23 and 24, and 
the operating results we adopt are set forth. 

-6-
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Table 1 

,SOtrrHERN CALIFORNIA WATER COMPANY 
S~i Valley District 

Estimated Summa!! of Earnings 
'test 'lear 1983 

Page 1 

· : Rates Effective lLlL83 .. . · .. .. · :lpplicant: Staff : :Author1zed: · .. Item : Ex. 23 : Ex. 24 : Ado2ted . Rates .. · . -
(Dollars in Thousands) 

Operating Revenues . 
$1,932.7 Commercial $1,690.9 $1,736.5 $1,715.8 

Industrial 33.8 49.5 38 .. 5 43.4 Public Authority 171.1 171.1 185.6 209.0 Other Metered 12.9 33.3 12.9 14.5 Priv. Fire Prot. 6.5 6.5 6.5 8-.7 Hise. 1.0 1.0 1.0 1.0 
Tot. Oper. Rev. 1,916.2 1,997.9 1.960.3 2.209.3 

Operating !xpensea 
O&H Expenses 

Purchased Power 103.2 103.2 100.4 100.4 Purchased Water 1,,009.4 1,053.6 1,,022 .. 5 1,022.5 Uncollectibles 7.4 7.8 7.6 8.6 All Other 189.3 189.3 189.3 189 .. 3 
Tot. O&H Exp. 1,309.3 1,353.9 1,,319.8- l,320.8 

A&G Expenses 97.4 92.4 98.1 101.8 Gen. Off. Allocation 62.0 54.8- 60.0 60 .. 0 . 
Subtotal" 1,463 .. 7 1,501 .. 1 1,477.9 l,482.6 

Def)r. EXl)euse 122.0 122.0 122.0 122.0 
Taxes Other Than Inc. 51.5 51.5 51.5 51.5 State Tax 0.4 S.l ~.7 27.2 Federal Tax 28 .. 3 48 .. 9 42.9 1ft4 ft 

Tot. Elq)enses 1,,670.9 1,728.6 1,698.0 l,827.7 
Net Itevenues 245.3 269.3 262.:3 38l.6 
late !ase 3,382.9 3,371.9 3,380.3 3,330 .. 3 
llate of Return 7.251. 7.991 7.76% ll.29% 

-7-
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e 
Tabl. 1 

SOTJ'IHERN CALIFORNIA WATER. COMPANY 
Simi Valle,. District 

Estimated Summa~ of Earnings 
Test: Year 19!4 

Page 2 

· : Rates Effective 1L1L83 · .. · · .. · :Appllcant: Staff : : Authorized : · .. Item : Ex. 23 : Ex. 24 : Ado~ted .. btes .. · · .. 
Operating Revenues 

Commercial $1,724.8 $1,771.3 $1,750.2 $1,990.6 Industrial 33.8 49.5 38.5 43.8 Public Authority 178.5 173.5 193.6 220.2 Other Metered 12.9 33.3 12 .. 9 14.7 Priv.. Fire Prot. 7 .. 3 7 .. 3 7.3 9 .. 7 Hise. 1.0 1.0 1 .. 0 1.0 
Toe .. Oper. Rev. 1,953.3 2,040.9 2,003.5 2,280.0 

Operating Expenses 
O&K E~nse. 

Purchased Power 105.9 105.9 102.7 102 .. 7 Purchased Water 1,031.6 1,076.3 1,045.1 1,045.1 Uoco11ectib1es 7.6 7.9 7.8 8.9 All Other 201.0 201.0 201.0 201.0 
Tot. O&K Exp. 1,346.1 1,391.1 1,356.6 1,357.7 

A&G Expenses 102.4 97 .. 0 103.1 107.2 Cen. Off. Allocation 66.8 58.3 63.7 63.7 
Subtotal 1,51S.3 1,546.4 1,523.4 :1.,528.6 . 

Del)r'. E~a.e . 127.9 127.9 127.9 127.9 Taxes Ot er Than Inc .. 55.5 SS.S 5S.S 55.> State Tax (2.2) 2 .. 8 1.4 lZ~:Z Federal Tax 20.2 41 .. 6 35.6 
"' .. Tot.. Expenses 1,716.7 1,774.2 1,743.8- 1,887 .. 8 

Net R.evenues 241.6 266.7 259.7 392.2 
Kate Base 3,386.7 3,375-.7 3,384.1 3,384 .. 1 

.'. !.ate of Return 1.1~ 7 .. 9at 7 .. 67X 11..56% 

(Ked Figure) 
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As can be seeD froeTable 1, the remainiDs differences 
between the estimate. of applicant and staff, after applicant's 
ba.ically accepting staff's esti .. tes, are primarily in 
operating revenues And purchased vater. We vill now address 
~e.e differences. 

Opera~{ftg Re~nue. 

Witnesses for applicant and staff disagreed as to 
how best to ~oject vater consumption. The importance of this 
disagreement is underlined not only by the fact that over 9at 
of applicant's sales are affeeted, but by the fact that those 
sales are made under an inverted rate s~ructure. The disagree
ment is vith respect to (i) sales per commercial customer, 
(ii) sales to industrial customers, and (iii) other metered 
sales. 

(i) Sales Per Commercial Customer 
Applicant'. projection of metered sales per commercial 

customer of 226.4 hundred cubic feet (Ccf) per year was derived 
using the Modified Bean Method (MEK). The year 1977, as a 
drought year, vas excluded from that derivation. In the opinion 
of applicant's expert witness, the equation so derived asing 
the MBM vas a good one. When tested using 1981 weather data, 
the equation predicted sales of 242.7 Ccf per customer which 
compared favorably with the recorded sales of 242.13 Cef. 

The staff expert witness also tried the KSM to 
project commercial sales. He testified that by excluding 
1977 and 1978, he obtained the MBM equation that best fit 
~~th the recorded data. Although the correlation factors 
~ere very good, he rejected the use of the equation because 
1~ predicted a norma11%ed usage of 218.9 eef which va. out
~1de'the actual usage experienced durinS the period, 1968-1976, 

'. 
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inclusive, and 1980~ 1981, and 12 months ending September 30, 
1983. The excluded year. 1977, 1978, and 1979 were in his view 
the drought-induced conservation and residual conservation year •• 
The .taff witness concluded that the best estimate was obtained 
by averagins the unadjusted usage from 1965 to 1981, excluding 
1977, 1978, and 1979. The estimate obtained in this way is 
233.6 Cef .. 

In our view there appear. to be a downward bias in 
applicant'. estimate of 226.4 Ccf and an upward bias in .taff'. 
estimate of 233.6 Cef. The residual conservation experienced 
in 1978 and perhaps in 1979, reflected into applicant'. equation 
by inclusion of tho.e year., tends to understate projected usage 
(i.e., tends to cause the straight line of the MBK equation to 
turn clockwise). Predrought usage, being predomil'l4nt in s.taff'. 
e.timate, tends to over.tate projected usage (i.e., tends to 
swaml) any changes that have occurred as • result of Virtually 
doubling the number of customer. since 1968 and the effect of 
residual conservation). In our judgment a projection of 230.0 Ccf 
of metered per commercial customer is more reasonable than 
either applicant's estimate or seaff'. estimate for the test 
year. and has been reflected in our adopted operating resul:s. 

(ii) Sales to Industrial Customers 
Applicant'. witness reviewed the year. 1977 through 

1981 and concluded that sales to the five industrial customers 
had permanently dropped from 96,683 Cef in 1977 to the 43,000 Cef 
range for 1980 and 1981. He attributed the drop in usage largely 
to the installation of •. water reclaiming system by one customer 
and a sharp decline in usage by another. Adjusting for two 
additional customers, applicant's witness concluded that 60~803 
Ccf would be a reaaonable est1mate for toeal eonsumptioc by 
industrial cUDtomers. 

-10. 
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In arriving at his usage projection of 85.900 Ccf 
for the .even industrial cUstomer., the .taff witness used 
an average consumption for the years 1977 through 1981 of 
12.264.7 per service. He assumed that the declining treod 
io indastrial usage reflected a general decline in tbe 
national economy but did not have an opinion as whether or 

to What extent the decline might be reversed during the 
test years. 

We are persuaded that the industrial-use data and 
related facts are supportive of a drop in uaage per industrial 
cu.tomer. Applicant's projection of industrial sales for the 
test years thus appears more reasonable than staff's and has 
been reflected in our adopted operating results. 

However. both applicant and staff erred in computing 
revenues from their sales estimates. Applicant's sales estimate 
of 60,803 Cef equates to $38.500, not $33,800, of revenue from 
industrial sales. The .ame kind of error was made in computing 
revenues from. publie authorit:y .alea. The correct revenue 
figures are $185,600 for 1983 and $193,600 for 1984. 

(iii) Other Metered Sale. 
Applicant's witness analyzed this category of sales 

aa being related to bouse construction and thus correlated it 
to total cust~ grOW1:h in the district:. The staff witne •• 
projected these sales based on aver~ge number of otber customers 
and average usage per customer without 11rikia, the estimate to 
new construction. He agreed that the approach uaed by applicaot's 
witness wa. a reaaonable one. Applicant's projection of other 
.. tered sale. appears to be the more reasonable of the two 

estimates aDd is adopted for tl't~ test years • 

. ', -. ..... --
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O&M Expenses 
The differences in the estimates of applicant and 

staff for these expenses are in purchased water and uncollectibles 
and reflect staff'. higher estimates of water aales. Our adopted 
expenses are consistent with our adopted estimates of water 
aales. 

A&G '!mDses 
Staff'. late-filed Exhibit 24, through an oversi&ht, 

failed to reflect its acee~tance of applicant'. estimates of 
employee pensions and benefits and employee expenses 'for thiS 
district. That acceptance virtually eliminates the approximately 
$5,000 difference in their respective estimates of A&G expenses. 

Our adopted A&G expenses are at the levels agreed upon 
by applicant and seaff modified only to the extent of makin~ 
local franchise fees consistent with adopted operating revenues. 

General Office Allocation 
and 'Rate !.ase 
Our adopted figures are taken from staff's late-filed 

Exhibit 20, which, through an oversight, were not pieked up in 
late-filed Exhibit 24. Exhibit 20 reflects the extent to which 
staff accepts updated information on employee pensiOns and 
benefits presented at the hearing and through late-filed 
Exhibit l~ by applicant. 

The small differences in rate base estimates of 
applicant and staff are due to late-filed Exhibit 24'. not 
usin! the- corrected gene~al plant allocation factor and to 
different levels of construction work in progress (~IP) in 
general plant. Our adopted estimates reflect the corrected 
allocation factor and $100.000 of ~IP of seneral ~lant for 

-12-
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allocation to the district.. Concerning the latter~ blanket 
work orders for district plant construction earried at the 
general office level are comingled with work orders for 
construction of general plant. In the staff witness's v1ew~ 
the amount of ~IP of general plant that is readily supportable 
within this com1ngling is l~ited to $lOO~OOO. 

The differences in the estimates of income taxes 
between applicant and staff are only the result of the differences 
in their respective estimates of operating revenues and operating 
expenses other than income taxes. In our adopted operating 
results~ income taxes were computed using the same method employed 
by ap~licant and staff. The income tax computations are included 
in Ap~ndtx C attached to this decision. 
Authorized Revenue Increases 

By comparing the entries for operating revenues in 
table 1, it can be seen that the rates to be authorized for test 
year 1983 yield addittonal gross reVenues of $249,000 which 
represent a 12.7% increase over revenues at present rates. 
The rates to be autborized for test year 1984 yield additional 
tros. revenues of $22,000 which represent. & 1.at increase 
over revenues at 1983 increased rates. In add1t1on~ a third 
set of rates will be authorized to allow for attrition in rate 
of return after test year 1984. This is in keeping with our . . 
intention tha~ the districts of Class A vater utilities vill 
not file a 8eaeral rate increase application more often than 
once in three years. 
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The attrition to be allowed for after 1984 haa an 
operational component aad a financial component. It. operational 
component is 0.01% as indicated by the 1983 rate of return of 
11.29% declining to 11.28% for 1984 at the rates authorized 
for 1983. It. financial component 18 the adopted estimate of 
financial attrition in rate of return between years 1984 and 
1985 o! 0.22% (i.e •• the difference between the rates of return 
of 11.78% a~ 11.56%~or years 1985 and 1984. respectively). 

To offset the 0.23% combined financial-operational 
attrition rate, we may authorize a step increase for 1985 of' 
up to $16,200 Applicant will be required to file aft advice 
letter with supporting work papers on or after November lS? 
1984 to justify such an increase. Fixing rates in this way 
results in a better matching of the consumers' interests than 
setting a high initial rate Which would yield the adopted rate 
of return for a three-year average. The required supplemental 
filings will permit review of achieved rates of return before 
the final step increase is granted. 
'Rate 'Des!!!! 

In Exhibit 18 staff made the following observations 
aDd recommendations on rate design: 

"13.3 The authorized increase should 'be 
allocated to service charges. quantity 
Tates ~nd flat rates and be proportional 
to the gross revenues derived from each 
category, and based on rates in effect 
when the decision in this proceeding is 
s1gDed. 

"13.4 The staff reco1llDeadation of aft equal 
percenta~e increase in service aaa ecmmodity 
charges 18 baaed on Commission policy to 
create an incentive for conservae1on. 

-14-
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"13.5 The utility proposes to increase 
rates for General Metered Service 
(Schedule S'I-l). Staff agrees and 
also recommends that rate for Private 
Fire Protection Service (Schedule AA-4) 
be increased from $2.25 to $3.00 per 
month for each inch of diameter of 
service connection and Schedule AA-4 
be revised to accommodate the rate." 

Those recommendations on rate design are reasonable 
and we adopt them. 
Conservation and Pump Efficiency 

Applicant has an established program to promote water 
conservation. Currently, its efforts are directed primarily 
toward providing conservation reminders through inserts mailed 
with customers' bills. 

Applicant also has an established program to maintain 
pump efficiencies. Our staff reports that "the majority of 
boosters in the Simi Valley District are within and above the 
average-fair range." The utility has indica::ed that they will 
repair the three boosters, which are below average-fair range, 
in 1982 and 1983. 

-15-
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Service 
In Exhibit 19 staff eOlllDented on service as follows: 

"12.2 Customers service complaints for 
the year 1981 and nine months of the year 
1982 are summarized as follows: 

Year 1931 1982 {9-Month) 
Water Quality l.S 6 
Pressure 33 21 
Lug 229 171 
Hisc. 682 - 1. 148 

Total 964 1.346 
"12.3 The record inc!ieat:es t:b&t the 
complaints were investigated and resolved 
by the utility within a reasonable period 
of time after notification. 

"12.4 An inspection of the atility's 
facilities revealed that their procedures 
for hand liag customer service io this 
district was satisfactory. 

"12.5 An informal 'Public meeting was held 
in the City of Simi Valley on September 22. 
1982. Three customers attetKied the meeting .. 
No service complaints were made. tf 

Findings of Faet 
1. Applicant's service. co~ervation program. pump 

efficiency 'Progra~. and vater quality are satisfactory. 
2. The ado,>ted estimates of operating revenues, operating 

expenses. and 'rate base for the teat years 1983 and 1984, 
together with an additional revenue require~ne of $16,200 
for 1985 due to attrition, reasonably indieate the results 
of al'l'lieaDt's future operatioas. 

-16-
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3. The compilation of adopted quantities· and the adopted 
tax calculation are contained in Appendix C to this ,decision. 

4 ... tea of return of 11.29%, 11.56%. aDd 11.78%. 
res~ctively, on applicant's rate base for 1983, 19&4, and 
1935 are reasonable. The related return 00 common equity 
1a a.eon,tant 14.50%. ~1s vil1 require an increase of 
$249.000 or 14.ot, in annual revenues for 1983; .. further 
increase of $22,000 or 1 .. 0%, for 1984; and a further 
increase of $16,200 or 0.71, for 1985. 

5. The adopted rate design is reasonable. 
6. The increases 11'1 rates and charge. authorized by 

this decision are just1iied, aad are just •. ad reasonable. 
7.. The further inereases authorized 1n Appendix A 

should be &ppropr1&te1y !DQd·ified in the event the rate of 
return on rate base, adjusted to refleet the rates then in 
effect aad normal ratemak1ng adjustments for the 12 months 
ended September 30, 1983 and/or September 30, 1984, exeeeds 
the lover of <a> the rate of return found reasonable by;the 
Co'Cllllisa1on for applicant during the corresponding period in 
the moat reeent rate decision, or (b) 11..29'1 for 1983 and 
11. 56% for 1984. 
Cone lua 10na of Lav 

1 •. The a~opted rates are just, reasonable. and 
noad1acr1minatory. 

2.. The application should be. granted to the extent 
provided by the follow1nS order. 

3. Because of the immediate neecl for add1~ioC&1 revenue, 
the following order should be effective today~ 

-17-
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ORDER. .... --~---
rr IS 0ItDEJt!D that: 

1. Applicant Southern California l7ater Company io 
authorized to file for its Simi Valley District, effective 
today, the revised rate schedules in Append1x A. The filing 
shall comply with General Order Series 96. The effective 
date of the revised schedules shall be the date of filing. 
The revised schedules shall apply only to service readered 
on and after their effective date. 

2. On or after November 15, 1983 applicant is 
authorized to file aD advice letter, with appropr1ate' .. work 
papers, requesting the step rate increases for 1984 included 
in A~pendtx A, or to file a lesser increase which includes 
a ~1forra cents per 100 cubic: feet of water adjustment from 
AppeacU,x A in the event that the Simi Valley District: rate 
of return on rate base, adjusted to reflect the rates then 
in effect and normal ratemaking adjustments for the 12 months 
endiog September 30, 1983, exceeds the lower of (a) the rate 
of return found rea.onable by the Commission for applicant 
du:rias the corresponding period in ehe then 1DOSt recent rate 
decision, or (b) 11.29%. 'ntis filing shall comply with 
General Order Series 96. The reqt2ested step rates ahall be 

reviewed bY staff to determine their conformity wi.th this 
order and shall go into effect upon staff's deter~1natioD 
of conformity. Staff shall inform the Coaausion if it finds 
that the proposed step rates are Dot in accord with this 
decision, aDd the Commission may then modify the increase. 
The effective date of the revised .cbed~le. shall be no 
earlier than January 1, 1984, or 30 days after the filing 
of the step rates, whichever 18 later. The revUed schedules 
shall apply only to service rendered OD and after ~e1r 
effective date. 
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3. On or after N.veat'ber 15, 1984 applicant U author1%ed 
to file an advice letter. with appropriate work paper.,~reqaest1n, 
the step rate increase. for 1985 incl~ed in Appeodix A, or to 

file a les.er increase which ineludes a uniform cents per 100 
cubic feet of vater adj ustmeat from A])pead1x A in the event that 
the S~i Valley District rate of return on rate bas., adjusted 
to reflect the rates then in effect and normal rateeaking adjust
ment. for the 12 montlu eadins Septellber 30~ 1984, exceed. the 
lower of (a) the rate of return found rusonable by the Commus!on 
for applicant dur1~ the carre.ponding period in the then mo.t 
recent rate decilion, or (1)) 11.56% This filing shall compl,. with 
General Order Series 96. The requested .tep rates .hall be 

reviewed by staff to determine their conformity with this order 
and shall So into effect upon .eaff'. determination of~eonform1ty. 
Staff shall inform the Coaausion if it find. that the proposed 
step rates are not in accord with this deci.ion, and the Commtasion 
may then modIfy the irlcrea8e. The effective date of the revised 
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schedule •• hall be no earlier than January 1. 1985. or 30 day. 
after the filing of the .tep rau •• whichever 15 later. The 
revised schedules shall apply only to .ervice rendered on and 
after their effective date. 

This order is effective today. 

Dated APR? Q 1983 • at San Francisco. California. 

(Appendixes A and 'B to be prepared by Reveaoe Requiremeat. Division.) 

:':::"NAPl> Y.. GltIMES. 3R. 
Proa1dcmt 

vrC:OR Ct.;LVO 
:OO:lA:.D V'!.AL 

Comm1aa1oners 

Commi:;:::j,":o:~r ?:""~.rc!:':!." c. Crew. being 
noces:;~.·~;':t "~:':'::;~':;'.:.~':', (!.!tl :lot participat.e 
in the 4is,o~1tion o~ t~is proeee'i:g. 



PA'I~S 

AP?~~!X A 
~c:.: 1 

S,- -t v~ 1" e·' "',f ,. ...... ,," .;;1.1. " ~. II :..J~ ... ",_ 1. J 

First 300 eu. rt., j:)C'r 100 C\.1. ft. .. 
Cuer 300 co,:.. 1"t .. , p'l!r 100 COol. i't. 

.~ .... -..... ". . ... -,,,~ .... 
St-rviec: Cha:re~: 

:'0::- 5/8 x 3./4-ineh :eter .. ~.~ .•...•.........••. 
F"'''' .... 3/4-ine!l =!:~e:- . ...... -~ .. -....... -... 
For l-i:!ch ~~~er .. ~~ ........ -.... , ... -. 
For l~'-inch ~eter ...•.........•...•...•• 
For 2-inc~ ::c't.or ........• _ ...•........• 
For 3-inch t:C'ter •.......•....••...•.. ~. 
For 4-1ne1'J =~ter # ••••••••••••••••• ~ •••• 

For 6-inch :1leter ..•...........•....•.•. 
Por 8-inch tle't.~r .••.................•.. 
For 10-ineh coter ...........••.......... 
The Servie~ Ch~re~ is e reQ~in~~=~to-serv~ ch~r6e 
ap~lie~bl~ to ~ll ~~'t.~ree ser~~~e and to ~~~eb is 
to b~ ~d~c~ t!le ~~~~tity cr.arse eo~ute~ ~t the 
~.:~nt1ty ~b.tO:;. 

, 

p~~ ~!,~tCt!' 

p~~ ¥.ontb 

$ 0.444 
0.677 

3 .. 40 
3·90 
5.60 
9·00 

l3 .. 30 
17.00 
35 .. 00 
62.00 
92 .. 00 

110.00 
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APPt:mn: p. 
P3.!;C 2 

t~:~ o~ tr.~ roll~~~~= in~~e~~e: i= ~~e: ~y be p~t i~to e~~eet on the 
ineieo";;'.:t1 e~~e c;r :~:.l~~ :~ .. ~:\~~ :e~eetJl~ ~':hi::h tlcie.: t!l'! :1.Pll:-oprl6.t.e ine:-es::e 
to the )~·.tc ~b:'-:h ~~~'t!:..e o~:·.'~:~"ti.se 'tJc: i~ e~"!,(:~: on th~t c!.:.~e. 

:fo:" 5/8 3 '1. . • Yo • / I -:.~ell 

r\n" 3/4 .. ~nch 
Fo!' l-ineh 
Fo:r l'1-1nch 
Fo'\" 2":i.~ch 
:'or 3-inc1l 
F~r lj-i~ch 
'i'1):" G-i~ch 
PO!' e-~ nch 
r'O::" ::.o-~:;_~~ 

t'lt:'t~r ••••• ~~- ••• ,#~ ••• 

:2cta~- ._ ..... -......... 
:'::¢ .... .;r ........ #" ". ., •••• - • til 

meter .......• #.- ... ~ •. 
::c:'~r ..... ", .. ~ .. .,,,. ..... ". ... 
::.ctor ., ". ...... ." ". ..... ,,-
:r.~tC!'r .... ". ..... " .. -.... 
c¢t~r .. ., ..... ~.~ ...... 
::e't~r. ...... ". .".,. - ". ". #I ••• 

=,=tc~ .... ., .... ., . ., ....... 

$ 

~~(.~:ti· .. \!' !b'ttc:: 
1-i-~ 1-l-B5 

O~jO 

0.20 
0 .. 30 
0.70 
l.oo 
1 .. 00 
2.00 
3 .. 00 
3·00 
4.00 

$ 0.10 
0.10 
0.20 
0.30 
0.50 
1.00 
1.00 
2 .. 00 
3.00 
3.00 

ro~ the f1r:t 300 ~J. ~., ~er 100 cu. !t .•• 0.001 
Fo~ all over 300 c~ .. ft., ,er 100 cu. !t_ ••• O.~ 

0.001 
0.002 

,~.", f" 0::' A~-~-'Y' ~) \:;....,:., v. :t.~ .• ,,;J. •• '" 



.. .. 
: 

..... rl.O"'" lIoee
e 

).",·ol .,,6 ~';c::"5e 'lOC::(.' lC'-el. a'> 7-c.en~ 0'" e".lthcr1~ed '''.~~ 
!o,:",1;":le yefl'r 19C3. 

- Perce:': 
. .. 

.. I .. ";, ~c:;e:::.;:' · At, t.u~b.o=iz.ed. . · . 
Mo~hj::r i.!!"r.~"" ~ 

p~te= · '?::!:tes : 
· . .-__ --------~~~----~~------~~=-----~----~!~~~~~e~~~~e~----: 

(C~iC rc¢t) 

300 
$ 4.22 

$ 4 .. 73 

500 
5 .. 22 6.09 

l,OOO 
8.13 

9 .. 4i 

1, 500 
1l .. 24 

12.86 
15-70 e l ,920 (Av=se) 

13.85 

2,,000 
:1.4.35 
20 .. 57 

16.24 
23·01 

12.1~ 

16.7 
16., 
13·9 
13.4 

14.0 

1l.9 
10.6 

3,000 

5,000 
. 3~·Ol 

36-51 

" 



District: Simi 

APPn."DIX C 
PaGe 1 

1. !'et-to-Cro:':;!l.ul t1pl1er: 2 .. 087 

2. Federal Tax lbte: 46~ 

3.. StG.te Tax :Rate: 9 .. 6~ 

4.. Local Francb1se Tax Rete: 1.475~ 

5.. U:lcolleetiblec Rate: 0.38~ 

J.... Cef/k".,lb. 1..971 1 .. 971 
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B. kWh ('!ota.l) 

7. Aa Vcl~re~ T~~s 
Ettoet1ve Tex Rnte 

Co::ere1al 
II)euctr~.a.l 

~11e Authority 
Other 

Subtotal 
P:::'1 V.l:te Fire ?rot .. 

!:t'ot~,l 

Wa.ter Lo~: . 
Toto.l Yi't1.'. :?rod.. 

.. -
A?7Z·~~::I. C 

?:'l~(! 2 

.'~nc?r::f) C:~;;'~'--r:rT: ~":.) 

lO,2.')O 
fI( 

93 
3 

10,303 
~O 

lO,333 

I ... , .... 

lO,1.:.O6 

7 
97 
3 

lO,5l3 

1,395,100 

$ 0.072 

... ,,' IS t.O'" "(, ... '" 

~,346 .. 0 

60,8 
282 .. 2 

~~.O 

2,109·0 

;;'-'09·0 
40 .. 7 

2,749.7 

O.76a~ 

... KC~f 
"c' i 
_~e'·: 

2 "'9? I, ,~ . ., .... 
60.8 

294.3 
20.0 -

2,768.5 

2, 76S .. !1 
41.6 .. 

2,810.1 

l,425,704 

.. 0.072 of} 

lllOCt , , . 
0.7oOt;; 

P rrt 
• '.,,~ 1'_ .--- ./* v ... • A •• ,. t: ... n.:.e :.,(!. :L. _ " .......... t __ .-..--
.. 'I 5f.J~ .. J' ~ ~ '. .. 
• - f~ • w,"'" ..... 

230.0 230.0 

$.7 0.7 
3.0 3 .. 0 



, Y.e-:~r Size . .. 
5/S" X 3/1:." 

3/4" 
1" 

l~" 
2" 

3" 
4" 

6" 
elf 

10" 

APi?Z:':;):r. c 
r.'!.~c 3 

Ai .. ..-:i!>~'t;D ~r::~.~/-!~ Z! :,~:"'~:,J S!7~ .r II: .__ _~ ___ _ 

~ 1<124.-, 
,""",,--

9 .. 949 lO .. l~l 

126 130 
76 76 

137 141 

7 7 
6 6 
2 .... .:-

lO .. 303 

10.. Y.etered 'i.,'nte:- Sc.lec U:::cd to ~:;~j':n ?a.te~ 

U~t!Q:1! - Cd' 
~Il.nge - Cei" ,1963 196~ 

Eloci; 1 0-3 360 .. 300 367 .. 6;0 
'.81'):1: 2 >3' 2l~48l.7°? 2.:00.820 

Zot:tl 'Ose.ec 2 .. 709,000 2,768 .. 500 



.A..8?-OS-26 ck 

:L:i.ne: . . 

A.."":?::\D:X C 
P~g{o 4 

AU-VC 

r.t!'~~n't ~7\':C!f15 : ?,.o~r.;.~~ ~-"". J;/~:,·. : - -:~N~o~.~: ............... ____ ~I~t~e~~ ______ ............ ~:~~cC~~~·~~~: __ ~~~-7~T~~: .... ~c~c~:~~~~:~~~~: 
,~) (3) (c) \~I 

1 Ope~~tinc ?cvcnue~ $1.960.3 
2 C&!t. Expe:o.ze~ l,l.77.9 
;; ~~~~ ether Zr~ :""leo:.e 51·5 
4 Cf"t.~"" .. 0 "' .. -
5 SUbtotal 1,529.4" 

6 Deduetionc rro~ Taxabl~ Ineo:lc 

7 Z~ Deyreei~ti?n 219.3 
8 C~~i~li7.ed Overhe~d 1}.9 
9 !!'l't.t:'rect 155.8 

10' Pre!erred Zt¢ek ~v. Cr~dit .0 
11 S~~totAl DceuetiQ~~ 

. 
392 .. 0 

12' Net t~bl~ Ineome ~or ccrz 33.9 
13 ccn 3·Z 14 Zotal CCFT ).7 

15 t:ct Tl1XQ.ble !nco:le !or FIT 
16- F¢dcral ~eo=c T~ 
17 G~aduat~d ~~X Adju5~ent 
18 r¢~ Ineooc T~ Be!ore Aej. 
19 Inve~t=~~t T3Y. Credit 
20 Zott11 FI: 

(:h?u~d5 c! ~~llare' 

Sl,960 .. 3 $2" 2Q9 .. 3 
1,477 .. 9 :1.,482 .. 6 

5:'·5 ~1 • .s 
; .. 7 .. 0 

1.533·1 1,534 .. 1 

15':..3 219 .. ;' 
13 .. 9 13·9 

1,53.8 l,5e,$ 
.4 .0 , 

392.0 332 .. "-

283.2 
27.2 
27.2 

94 .. 8 
lt3 .. 6 
- .. 7 

42 .. 9 
.0 

42.9 

$2,209 .. 3 
1,482 .. 6 

5~ co; ....... 
27 .. 2 --1,561 .. 3 

315 .. 6 
145.1 

- .. 7 
14.4.l4. 

.. 0 
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. 
:.Li:.c: 
::;,,- : 

1 Opcr~tinz Revc~ues 
2 O&~ ::"'j>c:'l.ces 
3 T~y.ec C~~~~ !~ Incoce 
J. C"'~ 1,0- _ 

5 Silbtct"l 

6 Dceuetions Froo Taxable Ineo::e 

7 T~ De,rceiation 
a C:.?i";'a!:':.¢e O\"e:-~e:.e 
0 Interest. .. 

10 Pr¢:~rr~~ S:oe% Di~. Credit 
11 Subtotal '~d~ction~ 

l2 Net ~~b1e Ineome for CCFT 
1} CCrT 
14 ~'tEl.1 Cc:T 

15 Net T~~b1e Income for FI~ 
16 Fe cie rAl Ineor.lc T.:x 
17 Gr&duated Tax Aeju~tmc~: 
18- Fee Income Tax ~~ore Adj. 
19 ~vcstce~t ~~ C:~dit 
20 Total FIT 

APP!'!~:Y. C 
P4.zt: 5 

$2,00,3·5 
1,52}.4 

55·5 
.0 

1,57&.9 

226.0 
18.0 

16, .. 7 
.0 

409.7 

14.9 
1.4 
1.4 

$2,00}·5 
1.523.4 

55·5 
J. .. 4 

1,580.3 

160.2 
18 .. 0 

165 .. 7 
.4 

344.} 

'78.9 
~6.3 
-.7 
~5 .. 6 

.0 
35.6 

$2,200 .. 0 
1 .. 528 .. 6 

$2,280 .. 0 
1~528.6 

55 .. 5 55 .. 5 
.0 ~ .. ~ 

1,584 .. 1 1,611.5 

226.0 10,).2 
18.0 :i.8.0 

165 .. 7 :.C.5 .. i 
.. 0 .4 

409 .. 7 ;;"4 .. ~ 

286 .. 2 
21.4 
21 .. 4 

324.2 
149.1 --./ 

148 .. 4 
.0 

148.4 


