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T0 approxizate

stipulations ens

Ti¢'s request was reduced =o agproxizmace

an increase of 4&,8%.
Suzzary of Decision

Sierra Pacific seeks o general electric rates.
The application as file¢ SOUght an increzse enues of $8 oirls
for test year 1982, Sierra Pacific modifieg request ¢ $6.3
pillion. It seeks 2 return on rate base of an¢ a return on
commor equity of 123%.

This declsion grants Sierra Paoisd ‘-*rease in base

L -, at

rates to yilelc 2dditional revenues of $5,0.0,0
dase of 12.57%, and a retura on cozzon equity
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A Quly noticed public hearing was held in this mas

o

L]
U
before Administrative Law Judge Donald 3, Jarvis., Pudlic witn
testimony was received at an even 2ing hearing at South Lake Tahoce on
October 13, 1982 and at a daytime hearing at Tanoe City on

October 74, 1982, Acditional hnearings were held in San 7

Franecisco on
Octoder 18, 19, and 20, 1982. The proceeding was submitted subjecs

to 2 late~filed exhidbitc, transeript, and briefs which were received
by Novemder 16, 1682,

er
2

The Commission takes ’ what on December 1,
1982, Sierra Pacific filed Appli 2=12=0"1
authority to revise

seexing
t Clause (ECAC)
Balancing Facsors., in the ZCiC
proceeding will ve con
schecdule
provided
Position

Eowever, the rale
“he rates

allowed <o earn
of 18% on common
l1so seeks an

revenues sufficien: for it

ecuity and 12,554 on

aterition allowance for 1084,

Position of the Commission Staff (s<arf)

The stalf recommends that Sierra Paoific me allowed 3

irs
return on equity of 16.25% %o 16.75% which would resuls in 2 resurn
on rate base of 12.57% o 12.01%. £ ¢iffers wisin Sierra
Pacific over the magnitude of the a n allowance., The sta

also contends that 27 of 60 acres of land purchased by Sierra Pacific
in 1980 be excluded from rate dase.

Position of Sierra Pacific Customers

Nine members of the public made sworn statemensss at the
hearing at South Lake Tahoe, and ten members of

statements at the Tahoe City nearing.

the pudlic gave sworn
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The controller of the City of Loyalson (City) testified
that the City was opposed %0 any increase because it lacked the
capability to raise the funds %0 pay ZTor it. She st ted the
unemployment rate in Sierra County was 29.8% and tha® many persons on
fixecd income, mainly Soecial Security, lived £in the City. The
controller asserted that these persons were in no position %o pay a2
higher tax rate to cover an inerease in utili ty bills.

The general manager of the North ':‘ahoA Pudblic Utilisy
District testified that the districs opposed the increase because the
higher rates for elecsrd pumps would have 2o bYe passed
on to its water and sewe

The owner of 1 that any increase should he
deferred until <ther t the econoay. FHe
many businesses in the area were on the verge of insolven
increase in rates could resuls in

Other witnesses testi ner llv, about the eeonoxi
hardship caused by increased

they could not understand why

spite of their conservation efforss and use of

Various persons testified that they were cdependent on Socia
or otherwise living on limited incomes and could no: cope wit?
increasec costs of living, including higher eleectric rates. They
opposed the reguested increase.

Position of Sierra Ski Area Association (Association)

Assoclation appeared in the proceecing to oppose a Sierra
Pacific proposal to change the times for the wintaw on-peak period or

e -

its time of use (TOU) schedule. Association also sought
podifications in tariff provisions dealing with cemand ratchets,

minimum bills, class revenue requirezents, and an expansion of <he
TOU provisions.

During the course of <he hearing the staff took positions
on each of these matters. Association agreeed with these positions

and limited its participation. Association urges adoption of the
staff positions.
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. Material Issues
The material issues presented in this proceeding are:

1. Is Sierra Pacifie¢ entitled Lo an increase in
rates?

2. If Sierra Pacific is entitled %o a rate
inerease, what is the aporopriate amount?

2. What is the appropriate rate design for any
increase which may be granted?

L, Should the Commission exclude froz rate hase

27 of 60 acres of land purchased dy Siers
Pacific in 19807

Earnings at Present Rates

Sierra Pacific contends that its earnings at present r

are not sufficient and 1t is entitled %0 an inerease in rates.
The following tadle sets forth a summary of earnings
the test year 10983, 2s estimated by the staff, at present rases:
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TABLE 1
SIERRA PACIFIC POWER COMPANY
Sunmary of Earnings
Year 1983 Estimated at Present Rates

Util. Exceeds Staff
Staff Urilicy Amount PCT

(Thousands of Dollars)

Operating Revenues

Revenue from sales $14,067 $14,184
Total Oper. Rev. 14,067 14,184
Operatinz Exvenses

Production 788 962
Transamission 114 114
Distribution 1,113 1,121
Customer Accounts 780 1,182 402
Customer Service & Info. 324 337 13
Admin. & General 1,729 1,856 127

Subtotal 4,848 5,572 724 14.9

Wage Adj. (85) 0 85 (100 0)
Nonlabor Adj. (44) 0 44 (100.0)
Allocation Adj. (41) 0 _4l (100.0)

e ———— P m—

Subtotal After Wage Adj. 4,678 5,572 894 16.1

Depreciation & Amorctization 2,440 2,484 44 1.8
Taxes Qther Than (n Income 683 1,051 368 53.9
State Corxrp. Franchise Tax 233 220 (13) (5.6)

Federal Income Tax 1,362 663 1(69%) (51.3)

Total Oper. Exp. 9,396 9,990 594 6.3

Net Oper. Rev. Adjusted 4,671 4,194 @77 (10.2)

Rate Base 54,578 60,233 5,654 10.4
Rate of Return 8.56% 6.967%  (1.60%)

(Red Figure)
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With the exception of rate base, Sierra Pacific stipulateq
that the staff figures in Table 1 are correct. Sierra Pacific’'s
estimated rate of return on rate base after adjustment hereafter made
for the test year is 8,25%.

Results of QOperations

A. Production Expenses

Production expenses inclucde all costs, labor and nonlabor,
of operating and maintaining power generation facilities with the
excepiion of costs associated with ECAC-related fuel an¢ purchased
power, The staffl estimate, t0 which Sierra Pacific has agreed, is
$749,000.

3. Transmission Expenses

Transmission expenses include all expenses for a¢tivities
relating to the operation and maintenance of transaoission lines,
inspection, and testing of switehing equipment and substations. The
stalf estimate differed from Sierra Pacific’s in the areas of
escalation and jurisdictional allocation, The staff esiimate, %0
which Sierra Pacific stipulated, is $109,000.

C. Distridution Expenses

Dis s such as switehing,
adjusting, Iinspecting, testing, investigating complaints, security,
replacing components, and maintaining the distridbution systen, The
staff estimate, %0 which Sierra Pacific stipulated, is $1,080,000.

D. Customer Accounts Expenses

[ 2

ribution expenses ineclude aetiviti

1]

Customer accounts expenses relate to %illing and
collections. They include sending, receiving aand handling of mal
handling orders for service, bookkeeping, disconnections of service
for nonpayment of bills, and handling inquiries and complaints. <The
staff estimate, at present rates to which Sierra Pacific has agreed,
is $759,000. This amount will be adjusted for authorized rates.

E. Customer Service anc Information
1. Conservation-Related Expenses
The staflf analyzed Sierra Pacific's proposed

conservation programs for the test vear., The s%taff conecluded that

-6 -
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the programs are: the participants,
(2) similar to i

¢h have been shown to De
cost-effective stomer bases, (2) 4in aggregate

r, and (&) adegquately managed.

the ¢onservation prograns
follows:

a2, Residential Conservation Service (2CS)
This program is mancated by the National EZaergy
Conservation Policy Act and administered in. California by the
California Energy Commission. RCS iz %the key program for reaching
individual customers. Sierra Pacific implemented i pid
replaces or modifies other progranms £

roo which
example, free installations of 2 water heater
low-Clow showerhead are now offered as an incen?
rather than as an incentive for attie

The main feature of the RCS prograz (and of <the
Home Energy Analysis progran whieh it replaces) is a home audit. The
audit informs the customer 0f specific conservation measures and the
cost-efrfectiveness of each. The customer iz also informed of certain
conservation implementation programs for whick he

Sierra Pacific¢'s RCS program s through the
utility's Conservation Finaneing Adjustmenst (CFA) which was
authorized by D.82407-006 (dated July 21, 1982 in
modified by D.82-10-048 (dated October 20, 1082).
revenve is necessary for the progran.

b. Tahoe Weatherization Cente

This program supperts the RCS program Dy solieictin
RCS audits within the Lake Tahoe Basin and assigning the audit To the
utility (Sierra Pacific, CP National, or Southwes:z Gas) which
provides the space heating energy to the customer requesting the
audit. 7This Joint venture is desirable to avoid recdundancy and
confusion which could easily prevail with three utilities serving
overlapping parts of the Tahoe Basin,
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¢. Water Heater Insulation/Low-Flow Showerhead
Free installations 6L water heater insulation

jackets and low-flow showerheads formerly were offered as an
incentive for customers to reinsulate their atties %0 R=-28

'

.

Currently, the free installations are offered as an incentive %o
request an RCS audis., In 1082, Sierra Pacific implemented a Tive~
year program to install water heater insulation jackets and low=-Llow
showerheads for each of its customers without charge. Customers who

previously installed those devices 2% their-own expense will bde
reimbursec,

¢. Conservation Hardware

Various inexpensive cost-effective conservation
producss are offered at cost t0 residential custonmers. For example,
two successful offerings are water heater insulation dlankets and low-
flow showerheads. The popularity of those two cdevigces led to their
use as incentives for other programs. Because of their proven

ffectiveness, Sierra Pacifi¢ has estadlished a five-year program %0
install thenm free of charge for each of i%ts customers, Additional
products will be offered as <they decome availadble

e. ht Percent Financi

This program was offered in 1080 ane¢ 1981 as an
incentive for customers to participate in Sierra Pacific's Retrofis
Weatherization Program. In 1980 the program provided for the
insulation of avties to R-28, In 1981 <he program was expanded %o
include 8% financing for weatherstripping aad caulking, low=flow
showerheads, water heater insulation blankets, and furnace duet
insulation.

The Retroflit Weatherization Program, which in
conjunetion with RCE and other programs identifies custozers in need
of additional weatherization and assists thenm in getiing 1¢, has deen
incorporated into the 8% financing plan. The financing prograzn is

also funded through the CFA tariff, and so requires no base rate
revenues.
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Do=Tt=-Yoursel? Insulation

In an effort ¢o capture meore of the potential
energy savings from insulation, Sierra Pacific is making insulation
avalilable at cost and providing dlowing machines to customers willing
to install their own insulation. A pilot progranm designed for
intense coverage of 2 small geographical area (Portola/Loyalton) was
conducted during a two-day period in late 1982. The program will de
offered throughout the remainder of the service area during 1982 and
1084, The pilot program is patterned afien 2 sugcessful one carried
out by Sierra Pacific in 19879.

g. Commercial

Sierra Pacific has undertaken 2 comprehensive study
designed %o identify potential energy savings for its commercial
customers. Sierra Pacific plans to redesign i%s commereial
conservation program accordingly upon completion of the study.

The staff estimate for conservation~related
expenses, t0 which Sierra Pacific stipulated, is $259,3200. However,
this figure includes £100,300 for 1982 RCS expenditures. Because 3CS
is acsually funded through the CFA tariff, total base rate
conservation expenditures will be reduced to £15¢,000.

The stalfl recommended that any conservation money
not spent in 1982 should be carried over to 1084, This
reconmendation is consistent with the Comzission's treatment of
conservation funds budgeted to the other utilities, and will Dde
adopted.

2. Nonconservatlion-Related Expenses

These expenses relate 0 a progran %o promote publi

safety and publicity activities involving the equal billing payments

program, notice of office closures, and the activities of the
consumer advisory panel.

The staff estimate, t0 whieh Sierra Pacific agreed, is
$62,000.
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t

The total staff estinm
$322,300. Witk the RCS adius
authorize $222,000 for <this category of

¥. Administrative anéd Generzl Zxpenses

ace for cus
information is

will

These expenses rel
headquarter offices and the providiang of services
with other company divisions
Juriscictional allocation factors
of the expenses. -
The staf?

as follows:

estizate, ¢o

Aecet. No.

(Thousaads of

©20.00
©21.00
eze.0¢C
9232.00
024,00
§25.0C
92¢6.0¢C
927.00
928.00
$292.00
©30.00
921.0¢C
932.00

Adzin.

Il‘l

h.-

ancd Ge

n. Salart

e Supplies & Zxper
Ag G “ransferred-Credis
Qutside Services Zmployec
Property Iasurance
~njuries and Damages

Emp. Pensions and Jenefis

es

anchise Requi
?egu’a,ory Compission -xp.
Duplicate Charges=Cre
Mise. General Expenses
Rents
Maint.

renents

£ General ?Plant
Total A&G Expenses
Wage Adj.
Nonlabor AdJS.
Allocation AdJ.
Total After Ads.
(Red Tigure)
This amount will

be adjusted

- 10 -

which Sierra Pacific stipulated,

womer service and
t=ent noted above, we
expenses,

ate to the support of Sierra Pacific
nos
Qr operations. The esti

ﬁ.ﬂ

identifiadle
mate includes

Lo geternine the California share

$ 667
182
(16%)
77
27
155
£37
102
(188)
172
128 .
8
1,729
(25)
(20)
(26)

1,658

for authorized rates.

Doll

is

ars)
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G. Depreciation and Amortizasion

The stall estimate for total depreciation and amortization

expense, to which Sierra Pacific stipulated, is $2,440,000.
H. 7axes QOther Than Income

Taxes other than income Zinclucde ad valorez taxes and
payroll taxes. The staff estimate, agreed to by Sierrz Pacific, is
$683,000.

I. State Franchise Tax and Fecderal Tncome Tax

“he stalf and Sierra Pacific agrem oz the nethodology and
basic Tigures for these items. The actual azounts are dependent on
authorized operating revenues, which ineclude fagtors relating 20 rate
base and rate of return, These Ltexms will be considered in detail

delow. In view of the findings ealfter made on rate base and rate
of return, the Commission finds following %o be reasonable:
California Corporate Franchise Tax $ 702,000
Federal Income Tax $3,294,000

J. Rate Zase

Rate base includes plant, working capizal, aznd various
deductions therefrom, The s%aff and Sierra Pacific are in agreezent

about Dost iftems. There is a dispute over whether one itexm should de
included in plant held for future use (PETU),

In May 19080, Sierra Pacific purchased 60 acres of vacant
land ia Reno, Nevada for a proposed centralized office and operations
center. The staff recommends deletion of 27 acres “roz the estimate
for common plant. Sierra Pacific contends all 60 acres should de

included. None 0f the property is now included in rate base.

Sierra Pacific intends to develop the 60 acres in two

phases. 7The first phase is the construction of a general office

- oy

administration duilding. This would encompass approximately 232
acres, The second phase would include establishiang facilities for

- e

purchasing, warehousing and tramsportation activities, and for
parking. This would include the remaining 27 acres.

There has been no construction on azy of the €0 acres.
Slerra Pacific has entered into a contract with 3lack & Veazeh, who
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are design architects and contractors, for design work for the
office building. 3Black & Veach have been paid approximately
$1,500,000 for work related to the first phase of comstructionm.

Sierra Pacific argues that inclusion of the property
in rate base is consistent with the Tederal Energy Regulatory
Commission’'s (FERC) Oxder No. 420 regarding plant held for future
use, and that its proposal should thexefore be adopted.

4 staff senior utilities engineer gave testimony in
support of excluding from PEFU the 27 acres associated with the
second phase of construction. Unlike the 32 acres associated
with the £first phase of comstruction, no definite work plams have
been developed for the second phase. Moreover, there are no
applications for rezoning or for comstruction permits to develop
the entire 60 acres.

Accordingly, the record indicates that the second phase
of construction is not well-defined enough to suggest that actual
development will begin within a2 reasonable period of time. Moreover,
applicant has not established estimated dates of completion for any
of its proposed facilities.

While che Commission has not set specific standards for
allowing PHFU in rate base, generally we have allowed its placement
in rate base in cases where specific and definite development plans
and construction dates have been established. In this case, we
agree with staff that Siexrra Pacific's plans for 27 acres of its
building site are too tentative and ill-definmed teo include the
acreage in rate base as PHFU. We will therefore adopt staff's
estimate of $235,000 asscciated with phase one of construction
for inclusion in PEFU.

Further, we expect Sierra Pacific to have refined it
rlans for the first phase by the time of its next gemeral rate
case application, including a definite comstruction schedule. I£
such information for £full use of the site is not presented, we
will consider removal of any unused acreage from PHFU at that time.
Similarly, if Sierra Pacific wishes inclusion of the 27 acwes for
the second phase in rate base, it should provide more detailed
information on design, construction and scheduling.

~12-
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Electric Revenue Adjustment Mechaniszm (ZRAM)

Sierra Pacific proposed an IRAM similar o that authorized
for other electric utilities. The staff agrees that an ZRAM is
appropriate., The stafl proposed ceritain modificasions =0 eliminate
prodlems which could develop under Sierra Pacific's proposal. The

proposed ZRAM, with the stalf modificactions, is reasonabdble and should
be au.“ rized.

’

L. Rate 0f Return

Sierra Pacific requests a return on rate dase of 12.55%
which includes a return on common equity of 18%. The stafs
recommends a2 retura on rate base-of 12.67% T0 12.07% which would
include a return on equity of 16.25% =0 16.75%.

The staff and Sierra Pacific agree that the rate of

eve

-

authorized in this proceeding will not be ach
increased in 1984 %o provide for atirition.

—Ud-

ed unless rates are

The question of what constitutes a reasonable raste of
return is one %o be determined by the Commission. (Cisy of Visali
(1969) 69 CPUC, 371, 219; PT&T Co. (1954) 523 CPUC 275, 284.)

"Among the ’acuo*s which the Commission has
enunerated in recent decisions on other utilities
as I{nfluencing the rate of retura which also
might alffect the level of rates o- of a
particular rate are: investment in plant, eost
of money, dividend-price and earzings~price
ratios, territory, growth factor, comparative
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rate levels, diversification of revenues, public
relations, management, financial policies,
reasonable construction requirements, prevailing
interest rates and other economic concitions, the
trend of rate of return, past financing sugeess,
future outlook for the utilisy, outstanding
securities and those proposed %o be issued.
Additional factors 2o be considered are adequacy
T the service, rate history, customers
agceptance and usage ceveloped under existing
rates, value of the service and cost %0 serve,
No one of the adove factors is solely
determinative of what may constituse

reasonadbleness of earnings, rates, or rate of

LA

revurn." (PT&T Co., supra at p, 30%.)
Cost of money is not decisive on the issue of rate of return.
(So. Cos. Gas Co. (1960) 58 CPUC 27, L4: Califoraia Water & Tel Co.
(1952) CPUC 180, 160.)

The staffl used an average capital structure for the tes:
period and average-year capital costs. Sierra Paecif

-

i¢ bases its
request on year-end capitalization ratios and costs. The staff's
method Ls more reasonadle and should be adopted. With a step
increase at the end of 1983, it is the most accurate means of

recognizing Sierra Pacific's acsual capisal cosss during the two-year
rate period. The use of 2 year-end capital cos: method may ovarstate
a2 company's cost of capital in a specific year, The step increase
reconmendec Dy the staff is based on 198l financial atirition of 15

rs

basis points.
Sierra Pacilfic relies on two primary asserting

its request for an 18% return on equity: risk and coverages,
e

Sierra Pacific's senior vice president for fimance and
accounting presented a risk-prenium analysis for the period 1065«
1969, which he deemed %o be a financially heal:ihy period for Sierr
Pacific and the utility industry. The stal® presented a ri k-preniun

“

analysis based on the period 1972-1987, Sierra Pacific contends the

- o

periocd used by the staff should not be used dDecause it involves a

period in which the financial health of the utility industry had bdeen
poor,
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The use of an idealized Dase period durd
.gﬂnera_ economic malaise i3 not persuasive., During
" year period Sierra Pacific's return of 8.77%
average of 7.57% for comparadble utilities. '‘The

istd
debt, 11% preferred stock, and 38.50% common eguity,
nd appropriate for deternining rate of return,
Sierr2a Pacific contends that
include an after-tax interest gcovera

capital structure for the tes: yzar, consistiing of 50.

minimum 0 attract capistal.
is 2130 necesxsary to regain an a-dond rating.
Pacific's bonds were a 322/=22. I June 677, Standar¢ and

raised the 2B3 to an A. In July 1679, Mocdy's raised <he Zaa %0 2aa
A. In Octoder 1687, Standard and Po0r's cowngraded Sierra Pz2eific %0
a 3B2,

u i sy

The staffl recozmenced that the rate of return include 2n
interest coverage of 2.41 times. The recorc incicates that curing
the past Five years Sierra Pacific's interesst coverage has beea 1,88

times and that for comparadle electiric utilities has Deen 2.20 tizes.

The Commission, of course, would like to see Sierra Paciii
attain a higher bond ratiag since this would result in 2 reduced cost
0% capital. Wwe leve that the auzhorization approved =oday is
onsistent with this oblective withouvw: unduly adversely affecting th

ratepayers. The record éiscloses that Sierra Peg¢ific has not had
trouble raising capital at present revenues. At the time of the

hearing there had been a significant increase in Siercra Pacific's
stock from $12.78 to $12.78.

We note sthat interest rates have declined since zhe
westimony in thisz case was preparxed. 7The last data availadble
staff for preparation of testimeny on long term rates was for
August, 1982. At that tixme newly issued rublic Utili:y Class
boads yielded 15.66%. Today similar boxnds vield around
12 to 13%. Both Sierza and staff agree thas the appropriate
return on equitv authorization is releted to the returns on other
investments, including returns on debz. In & period of relatively
lower interest rates, the retura on equity auvthorization also
should bhe lower.
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Considering all the factors d scussed, the Coxnmicsl
return on rate base of 12.57% {s reasonable for the
This will result in a return oz eguity of 16.00%

lerra Pacific to attain the estimated 2

Pacific and the stafll agres that Sierra Pacific will

20t earn the rate of return authorized in this proceeding in 1684
uniess an atirition allowance is provided 198L, The parties
presented evicdence on attrition. The Commission takes official
notice that in D.82-12-055 dated Decexmber 12, 1082 (Southern
California Zdison's test year 1982 general rate case decision) 4
adopted an Attrition Rate Adjustment (ARA) procecdure which we deex
appropriate to apply in this proceeding.

1. Advice Letter Procedure

The ARA procedure will not consider gchanges in sales
and revenue levels because our adopted IRAM will compensate for such
changes. The labor and nonladbor costs adopted for test year 1982
will be adjusted to reflect the mos:t currens rase of inflazion in
1982 and then be escalated by appropriate estimases of iaflation
factors as discussed in the following paragraphs on iadexing. A
growth factor will not be adopted. Instead, we will postulate <hat
any growth or Iinerease in activity levels will be offset by fincreased
productivity and efficiency. '

The order will provide that Sierra Pacific may make an
advice letter filing, no later than Qc¢tober 27, 1082, showing the
additional reveaue requirement calculated for <he attrition vear
1684, The revenue requirement will be deterzined in accordance with
the following procedure, using figures reflected in, or compatidle
with, the adopted results of operations for 1983 shown in Tinding 4.

2. Labor and Nonlabor Expenses'

The prezise for establishing an indexing formula for
developing attrition year labor and aonlabor expenses is that we
should use the most current estimates of inflation for 1984 in
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caleculating the azsrition allowance,
the 1933 expenses dase upon which we proje
reflect the post up~to-date inforzazion regard‘
and 1983. Failure o adjust the expense bda
over- or underesiizmates of reaszonadle experns

“he lador and noalabor expense b2
cecision will be acjusted for 1682 <o refle
whiceh occurs 1s 1082 and the mozt cur:
as projected by Tacta Research Inssd

forecast. The fcllowing iadexinsg

escalation Tates

Attrition Allowance

)
e

o

Oﬂ az adop:e in
isdicrional aznou

b e
c.oion

’(.LL
o Y )

I3
.
-

The compoundec 'ac or of
1982 escalation r ) aul
plus h 19" eccal a 2
Trom :bo Tall ¢82 DRI Tore

lus the
ed Sy (o”-
geveloped

(. —~

[ R &)

¢
hi
)
n
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e
:
L
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e
1
e

The compounded ’ac.or of
1082 escalast **'e, :ul
pLus the 19d7 esca as

in this cecision.

The 1084 escalaticn raze Ceveloped Tronm
the Tall 1682 DRI foreczsse.

- i atn

npp"op* e uncollegtidle ane ¢
factors shall be fnelucec.
In Ceternmining the lador expense cozponent of
Terms B and D will be based on the fall 19082 32T
of the Consuzer Price Index (Urdaz) of the applicadle
the nozlador expense cozponent of 2 n, Terzs 2 ane
D will be dasec¢ on the fall 16832 DRI » our adopzed
Bodified procucer price index and consis the fincings of
this opinion.
The adopied lador “ase includes lador-related penzions

.t ot

and benefits The adopted nonlabor Dase oxcludes those items whiegh
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are rot subject to nonlabor escalation, such as labor-related
pensions and benefits and amortized expenses.
3. Capital-Related Costs

The capital-related costs treated in this section
include aéd valorem taxes, income taxes, and depreciation expenses, as
well as rate base effects. The adopted attrition allowance
recognizes the bases adopted fox the test year 1983.

| N. Rate Design

The staff and Sierra Pacific agree on the methodology fox
computing marginal costs. The staff used the marginal cost
methodology in allocating the revenue zeguirement among the four
major customer c¢lasses: TOU (A=3), Mediwum Gezmeral (A=-2), Small
General (A-l), and Residential (Domestic). The use ¢0f a pure egual
percent marginal cost methodology (EPMC) would result in a wide
disparity of inacreased revenue reguirements between different
customer groups; 42% for small general to 87% for medium general.
The staff, therefore, recommenced that a gradual approach to
allocation sheouléd be taken, and that the EPMC group revenue targets
should be averaged with the revenue allocations that would result

£rom ingreasing each class' revenue opligation by the overall system
average of 57%.

l. Residential Rates

The residential class represents 46% of Sierra
Pacific's total California sales. Of these customers, 49% are

secondary nomeowners who pay a higher sexvice charge, $2.30 as
opposed to $1.65.

PR — -

Legislation requiring lifeline quantities to be -
converted to baseline quantities and designating the baseline rate as
a percent of the system average (75-85%) was enacted in 1982 (AB
2443). This redesign of residential rates will become mandatory
for rate cases begianing in 1984. With the intent of moving
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in +this direction the first tier in <he stafi rate decsigns was
set at 70-80% of the system avezage rate. )
Sierra Pacific proposed a $S5S sexvice chazge foz both
Primary and secondary residential customers. The staff proposes a $3
minimum Dill £or these customers to reflect <ie Commission's language
in D.93887, cated Decemder 30, 198L, <hat such charges €0 not give a
conservation signal and shouléd be eliminated and that a minimum b5ill
would mitigate the inegquizable Denefiss received by zero usage
customers. The staff proposal is reasonable and should be adopted.
Sierra Pacific presently has a three-tier residenzial
rate structure, with sales above 5,000 xWh per month assigned ¢
the thixd tier. <The applicatiocn, as £iled, included a proposal to
change the threshold for the thizd tier =0 3,000 kWh. S%2ff ozovided
both & two-tier and a three~tier design < preferwed the twowzlier
option bhased in part on the smel : sales billed a2z this rate.
We decline <o : ' sezuctures at <hi

time. Accordingly, we will ler residenstizl rac

A-— -
desicn, including the 5,000 xWh per th:e hold foxr the thizd
tier. The issue 0f appropriase <ier structure will de ze-exa=zined
in Sierra Pacific's next rate case, 2T tThe time wWwe ilmplement twhe
Daseline legislation.

2. General Sexvice

The general service Catezory consists of all
condomestic service exceps street and ousdoor lighzing. Commexcial,
industrizl, and agriculsural cusscmers are all lumped into this
category and then divided into three classes based only upon their
level of demand. Schedule No. 2-l, Small General Servige, is limiced
tO those customers who have a0t exceeded 50 kilowatts (kW) <emand
more than twice in the preceding 12 months; Schedule No. A=-2, Medium

General Service, is limited to those customers whe o not gualily
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for A-l and have not exceeded 500 kW twice in the preceding 12
months. Schedule No. A-3, Large General Service, is a TOU schedule
mnandatory for all customers whose monthly demand exceeds 500 xW for
any three months during the preceding 12 months.

All three of the rate schedules within this category
currently have customer charges. The Medium and Large Schedules have
minimum demand charges and demanéd ratchets. In adéition, the Large

Schedule has on-peak and mid-peak demand charges also subject to
ratechets.
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Sierra Pacific proposes Y0 increase the A-1 service
charge from $2.50 to $5 per custoner ﬁer month, bdut maintain the
existing $25 and $85 monthly customer charges for the A-2 and A=2
Schedules, respectively. The utility also proposes %0 mainsain the
minimum demand ¢harges but sof<en impact of the various demand
ratchets for the A~2 and A=2 Schedules.

The stalf used the customer class targes dase revenue
requirements for the three customer groups in +his category then
added the utility's test year estimates for the ZCAC 2n¢d Annual
Energy Rate (AER) to develop total rate levels. Recognizing that the
amount of revenue increase granted could be less than requested, the
staff recommended adjusting its General Service rate desigas %o
achieve the adopted revenue requirement in the following manner:

4
A=71 Small General ~ maintain the service
charge at $2.50/month and adjust the Base
Energy charge.

A-2 Medium General - adjust bHoth the Demand
ang EZnergy charges by approximately equal
percentages.

A-3 Large General (TOU) - adjust dosth
Demand and Znergy charges by approxima
equal percentages.

The rate designs proposed by the stafs are consistens

with Commission policy expressed £n D.92887, dated Decexmbder 30,

1981. 1In that decision the Commission macde the following Findings of

-

Fact:

"75. Energy charges are much more responsive o
usage than demand or customer charges.

"76. Eaergy charges provide better conservation
signals than demand or customer charges. "
* B n

"89. In order to prevent radical changes £in rate
schedules, all customer and demand charges
will not be eliminated at this <ime.

"90. As discussed earlier in the opinion,
customer and demand ¢harges will nos
inereased."
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a. Schedule No. A-l, Small General Services
The staff proposes to maintain the current service
charge at $3.50 per customer per month rather than increase it
to $5 as proposed by Sierra Pacific. While staff's recommendation
is consistent with Finding of Fact 90 in D.93887, our overall
policy has been to reduce or eliminate these charges when feasible.
Since the combined effect of all rate changes authorized today for
this class is a net decrease in rates, we choose to eliminate the
service charge at this time.
b. Schedule No. A-2, Medium General Sexrvice _
The staff proposes to reduce the demand charge <rom
$5.40 to $5, eliminate the current $25 customer charge, eliminate
the minimum demand charge, and eliminate all demand xzatchets.
Sierra Pacific proposes to increase the demand charge to $6.20,
to maintain the customer charge at $25, and to soften the impact
of the minimum and ratchet charges. Since the staff proposal
modified for the lower revenue level as discussed above is consistent
with our rate design policies, it will be adopted.
¢. Street and Qutdoor Lighting
Street and outdoor lighting are combined in ome
rate schedule. Sierra Pacific proposes 'to increase the base enerzy
rates the same percentage as the average percent increase in base
revenues for all other classes combined. This normally results in
a larger overall percent increase to this c¢class than that of the
other four classes because the street and outdoor lighting gzoup
has a higher percentage of total class revenue derived from
base rates and a lower pexcentagze derived £from ECAC rates than
the othexr classes.
Although the proposed overall increase to this
class appear inequitable at first glance, it should be kept in
mind that ECAC racte increases have, and probably will continue
to have, the opposite effect due to the above-mentioned imbalance
of base to ECAC rates within this e¢lass. Toxr this reason, the

staff concurred in the utility'’'s approach. The proposal will
be adopted.

=2]1=
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d. Alternmate Schedule A-3, Large
General Service (TOUD)

In D.93771, the Commission directed Siexrra Pacific
to study the feasibility of extendinz TOU dilling to the A-2
class.
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In the present application, Sierra Pacific submitted 2 possidle A-2
TOU rate (GTIS-10) for those customers that exceed 200 kW demand for
any three months out of the preceding 12 zmonths. The present A=3 TOU
rate Is only for customers exceeding 500 %W demand, whereas <he
present A-2 rate is for customers having demands between 50 and 500
kW. Sierra Pacific proposes to implement an A-2 TOU Schedule, if
necessary, in phases with the first phase covering the customers wish
demand between 200 and 500 kW. However, the utilisy coes not
reconzend the Alternate A-2 TOU Schedule. . .

The staff agreed with the utilizy's proposal to
phase the A-2 customers into a TOU schedule. The staff proposes
accomplishing this by lowering the A-3 TQU threshold from the presesnt
500 kW cemand to 200 kW demand, This approach has the advantage of
not creating a new tariflf schedule and can be accomplished with less
than a 0.5% shift in revenues. 3y adjusting the A-2 mid-peak energy
¢harge 0.026¢/kWh cemand, the A=2 TOU rate can be expanded to include
the 27 customers that have demands between 200 and 500 kW. The stafs
proposal is basec upon the premise that those who coniridute <he moss
t0 on-peaXx demand and, thus, cost, should bear the drunt of those
costs and that a TOU schedule signals t0 those customers who have she
ability to shift load that it is to their advantage %o do 0. The
staff proposal will be adopred.

e. TOU Rating Periods

In response to a Conmission reguest in D.93771,
Sierra Pacific restudied the time periods used for its marginal cost
analysis. Based on this study, the company proposes to revise the
seasonal and daily time periods used in the A-2 TCU rate schedule,

The staff analyzed the data and arrived at slightly
different conclusions conceraing the daily time periods, which could
have a significant effect on the adility and willingness of the TOU
customers to shift usage from on-peak to mide- or off-peak times.

The principal differences between Sierra Pacific's
and staff's proposals involve: (1) the winter season & p.m. %o
5 p.m. time, (2) eliminating three mid-peak periods on weekdays, aad

- 22 -
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(3) Sierra Pacific's proposal £o define all weexend hours as mid-
peak. The staff agrees with the utility=-proposed seasonal
definitions.

First, Sierra Pacific proposes %20 include the
winter season hour of 4 p.m. o 5 p.m. in the on=peakx category. 7The
utility defines on-peak time as deing those hours achieving loads

within 92% of <he monthly peak. Only April and May of the designated
winter months have loads falling within the 92% c¢riteria for the

o-\'

4 p.m. to 5 p.m. time slot. These two months have peak loads, and
orrespondingly the 92% threshold load, consideradbly lower than those
T the other winter months., 7o include these two months Iin the

determination of the on-peak time period disto

this reason, the staffl proposed that the lim

period should bde determined by applying the

to the moniths October through Mareh.
reasonable and will be adonted.

Second, Sierra Pacific proposes to eliminate
our existing mid-peak time periods and retain only <
T a.z. to L p.z=, as a weekcay mid-peak period., The
utility bases this proposal primarily on a judgment factor. The
winter hours of 7 2.z, t0 S5 p.3, and 10 p.xz. t0 11 p.x. have relative
values ¢f load more representative of mid-peak than that of either on-

or off-peak. The same rationale also applies to the summer hours of
10 p.m. L0 11 p.m. For this reason, the stafl proposes that all four
of the adbove weekday mid-peak periods should de retzined. The starfs
proposal is consistent with the Commission poliey of giving
conservation signals and will de adopted.

Third, weekends present a particular prodlem in
that the weekend load curves closely follow the weekday load curves
in shape dut are of a lower magnitude, Sierra Pacific proposes %o
define all hours of the weekend as micd=peak to signal %“he consumer of
some weekend ¢cost. The staffl proposes that this can better de
aceonmplished by not differentiating weekends Trom weekdays., Since

the service territory is a vacation and tourist area that produces

- 23 -
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weekend loading curves of the same general shape as the weekday

¢urves, the customer will contribute to peak ¢osts and receive a

better signal of cost wesponsibility if the weekends have the

same designated on-, mid-, and off-peak pexriods as cthat of the

weekéays. TFor this reason, the staff proposal will be adopted.
£. Schedule No. A-3, Large General Service (TOD)

Sierxa Pacific proposes to increase the on-peak demand
charge from $4 to $10.70 per kW, to maintain the customer charge at
$85 per month, and to soften the impact 0f the minimum and ratcher
charges. The staff proposes to increase the on-peak demand charge
to $8.70 per KW, to eliminate the mid-peak demand charge, to eliminate
the customer charge, to eliminate the aminimuxm charge, and to eli-
wminate all ratchets. The staff proposal would zesult in an overall
lowering of demand charges. Modified for the lower adopted revenue
level, it will give conservation signals consistent witk previously
adopted Commission policy, and it will be adopted.

No other points require discussion. The Commission
makes the following £indings and conclusionms. |
Tindings of Fact

L. Sierra Pacific would have gross operating revenues of
14,067,000 and a return on rate base of 8.36% at presently
authorized rates for the test year 1983.

2. In May 1980, Sierra Pacific purchased 60 acres of
vacant land in Reno, Newvada, for a proposed centralized office and
operations center. Sierra Pacific proposes to develop the 60 acres
in two phases. It is reasomable to include 33 acres of this

property in rate base as plant held for Luture use singe definice

plans exist for its development.

3. ERAM is a better method for adjusting sales fluctuvations

than that presently used by Sierra Pacific. It is reasonable To
authorize Sierra Pacific to adopt the following ERAM:

A. Purpose: The purpose of this ERAM is to
acdjust revenues for sales fluctuations.

B. Applicability: This ERAM provision applies
to 2 i1lls for service vnder all rate
schedules and contracts for electric

-2~
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o service subject to the jurisdiction of the
California Public Utilities Commission.

Base Rate5° The Base Rates are <he rat es

for el ric service in effect at any %inme
exel us;ve ol acdjustment rates for which a
balance or adjustiment account is specifically
provided in the Preliminary Statement in
Section & of Sierra Pacific's tarif?

LI

2ase Revenue Amount: The base revenue
amount 1S the annual revenue 0 e collecsed
from Base Rates. The hase revenue a*ou ne
shall be inereased or decreased =0
incorporate changes in the level of
authorized revenue specified in decisions of
the Commission with respect %0 Base Razte
concurren,ly with the beginning of the period
to which such revenue applies,

Revision Datec: The revision dates are

as provided under Part 6 of the Prels
tatement (ECAC) in Sierra Pacifi

On such dates, or as s00n thereaflier a« 4
Commission may authorize, the utilisy sha
ing¢rease oOr dee¢reass the ZRAM races

applicadle to each rate schedule and contracs
in accordance with these provisions.

Electric Revenue Adjusiment jfccount:

Eeginning May 1, 19¢3, the utility shall
maintain an ?’ec.r.c Revenue Adjus.men:
Account. Entries shall be made 2o thi
account at the end of each nonth as
follows:

3. A debit entry equal to, if positive
(credit entry, if negative),

1. The applicable Base Reveaue Amouns
viplied by <the applicadle monthly
Tactor from %the tadle helow, less

2., The amount of Zlectric Department
revenue from all applicadle sales
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recoréed® during the month at Base
Rates. g

Month Monthly Faetoer

January 10.7%
February
March
April

May

June

July
August
September
Oetober
Novemher
Decenber

[ S S [ S S
N QO N O N OWwWw

WO ~1 OV~ ~3 1~ WO OO
» -

L]

*Sales recorcded during each month shall
represent billed revenues anplieadle
only to current month consumprion plus
acerued unbilled revenues for the
month.

A ¢crecdit entry egqual %¢ the amount of
reveaue billed during the monsh under
ERAM rates, if positive (dedit entry, &4f
negative),

An entry equal to interest on the average
£ the balance in %his accouns afszer
entries a. and H. above a%t the interes:
rate provided in Section 6J(5) of Sierra
Pacifie's tarifr,
The ERAM rate shall be equal %o <he estimaced
balance in the Electric Revenue Adjustiment
Account as of the revision date divided by
the estimated sales for the four-monsih period
beginning with the revision date. The ERAM
rate shall be added %0 the rates otherwise in
ffect and shall be identified separately on
each rate schedule.

ime and Manner of Filing and Related
Heports: The utility shall incluce
proposed revised ERAM rates in Lts ECAC
applications. Each such filing shall bde
accompanied by 3 report which shows the
cerivation of <the adjusiment to de applied.

4. The following results of operations for the test year 1983
. are reasonable:
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Adopted
Item rresent

Operating Revenues

Revenve from Sales
Total Operating
Revenues

Cperating Expernses

Production

Transmission
Distribution

Customer Accounts
Customer Serxvice & Iafo.
Administrative & Gen.

Stbtotal
Depreciation &
Amortization
Taxes Other Than
On Income
State Coxp. Franchise
Tax 227,000
1,237,000

$14,067,000 $5,010,000

745,000 -
1091000 -
1,080,¢00¢C -
759,000 +24,000
222,000 -

4,577,000 +63,000

2,440,000
683,000 -

-475,000
+2,057,000

+39,000

Total Operating
Sxpenses

Net Operating Revenues
Adjustment

Rate Base
Rate o0f Returmn

9,264,000 +2,595,000

4,802,000 2,415,000
57,426,000 -
8.326% 4.21%

Authorized

$19,077,000

749,000
109,000
L,080,000
783,000
222,000
1,697,000

4,640,000
2,440,000
683,000

702,000

11,859,000

7,218,000
37,426,000
12.57%

5. A zeturn on rate base 0f 12.57% refiects Sierra Pacific's

A

cost of capital,will help it maintain or zaise i+s dond rating, and Is

reasonable.

6. The ARA proceduze set forth in Section M of +his decision
is reasonable because it will fairly
1984.

Set the astrition al

-

owance for

7. The rate design set forzth in Section N of +his decisiorn i

reasonable becanse it will equizably spread the in

e

8. The increases in razes an

ha o

crease iLn revenues
among the classes of customers served by Sierra Pac

charces authorized by thi

cecision are justified and are reasoznadle: and =ne Present rates and

- 27 -
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.charges, insofar as they differ frozm those prescridbed by this

decision, are for the future, uniusst and uareasonadle,

9. The total amount of the increase ia asaual revenue
authorized by this cdecision is $5,010,000; the rate of return on r
base is 312.57% and the returs on common equity is 16.00%.

10. It is reasonabdble and in the public interest %o ¢oxmbdine th
rate adjustment in the decision 4n A.22-12-0% with the adjustment in
this proceeding to provide for a ¢consolidased schecdule of rates.
This procedure will benefit Sierra Pacific and its customers. It

lessen the ¢onfusion of two adjustiments withia a zhort period of

and will recuce izplementation expenses.

11. It is reasonable %o rnqui*b the carry-over o0f any unspent
conservation funds to the foll ow‘ng year t0 stupplezment that year's
budget allotment, and t0 give Sierra Pacific zanagement discretion
allocate the unspent funds without prior Commission approval.
Yowever, it is reasonadle to require Sierra P2¢ific¢ to report any
such carry-over and reallocation to the Commission.

12. To0 avoid further revenue losses ¢ lerra Pacific, anc iz
order that the rate impacts of this decision and today's decision in
A.82-12-01 occur simultaneously, it is reasonadle that this decision
becomes effective today.

Conelusions of Law

1. The results of operations set forth in Finding 2 should bde
adopted for the test year 1982 and used in'establ-shing the rates
authorized in this proceediag.

2. ierra Pacifiic should be authorized to file the revised
electric rates set forth in Appendix A which are designed to yield
$5,010,000 in additional revenues based on the adopted results of
operations for the test year 1983.

3. Appencdix A should contain a2 consolidated rate schedule
combining the rates authorized Iin this proceeding and the rate
adjustment provided for in the decision iz A.82-12-01.
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L., Sierra Pacific should be authorized to file an ARA in
accordance with the procedure set forth in Seection N of this
decision.

e the revised rate
A. Such filing shall
e date of the revised
iling. The revised
schedules shall apply only to service rendered on and after the
effective date of the revised schedules.

2. Sierra Pacific is authorized to file an advice letter fo»
an ARA on or before Octoder 31, 1683 in accordance with the procedure
set forth in Section N of this decision.

comply with General Order 96-A. The effectiv
schecdules shall be 5 days after the date of 7

2. Sierra Pacific is authorized to adops <he TRAY set “or:th in
Finding 2 ¢f this decicsion.
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L. Sierra Pacific shall carry over any unexpended funds
budgeted to conservation programs to the following year to supplement
that year's conservation budget. Sierra Pacific it authorized to
allocate any such funds without prior Commission approval, but shall
report any such allocations %o the Commission’s Executive Director.

This order is effective today.
Dated APR 20 1983 , 2t San Francisco, California.

1EOKARD M. GRINMES. JR.
Prosidont
VICTOR CALVO

DOKALD VIAL
Coxmimaioners

Commisnioner ©oisciila C. Grew, deing
pececsarily absent, did 201 participate
in the disposition of this procoeding.
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Page 1
SCHEDUIE NO. D=1
DOESTIC STRVICE

AFPLICIBILITY

This schedule is applicable to all domestic sower service O Separately
metered single fanily éwellings and individual living units of sulti-unic
corplexes, where such units are metered by the utilicy.

TERRITORY

Ertire California cervice area.

RATES
Montkly billings shall ecual the sun of the followinc charges:

Enerov Charee == 2er K

Base poortund Zfective
Lifeline Usage $.04647 $.00915 $.05562
In Bvcecs of Lifeline .04647 04074 .08721
In Excess of 5,000 kWh .04647 .05962 .10609

Late (harge .
1% on any amoent 45 days in arrears £rom previces billings.
Erercy Commission Surcharce

Per KWh $0.00020

* Amounts Sille€ under zhe Enmergy Cost Adjustment Clause, &S
described in the Prelimisary Statement.

MINDVMM CARGE

The base sortion of the rates shall be subject t0 2 minimm chazge of
$3.00 per meter per month.

SPECTAL CONDITIONS

(continued)
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SCIDULE NO, D=1
. MULTT=-UNIT DOVESTC SESVICE —— 2CT SUSMETERED

P P S N R S

APPLICAZILITY

his schedule is applicable to all domestic power service 0 maltipl
living units on a single premises, which aze not seemetered by the custorer.
This schedule is closed to new installations effective February 4, 1972.

[P S

e

TERRITCRY

Entire California sezvice area.
RATES
Monthly billings chall equal the sun of the following charges:

Enerqy Charge =— per K¥h

Bace. , ECACY Effective

Lifeline Usage $.04647 $.00915 $.05562
In Excess of Lifeline 04647 -04074 .08721
In Excess of 5,000 kWh ,04647 .05962 .10609

Late Charae

1% en any zmount 45 days in arrears £rom previcds billings.

Enercy Cammission Surcharce

Per kWh $0.00020

v Amounts billed under the Energy Cost Adjustment Clause, 25
described in the Preliminary Statement.

MINIMOM GRRGE

The base portion of the rates shall be subject o 2 minimmm chazge of
$3.00 per meter wer month.
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Page 3
SCHEDULS M. DS~1
. MULTI=UNIT DOVESTIC SIFVICE -= SUDETERED

APOLICABYLITY

This schedule is applicable %o all comestic power service to muliiple
living mits on 3 cigle prondses, where customer Owned sutmeters are used o
measure the consumpAion 2t each unit.

TERRITORY

Entire California service area.

RATES

Moothly billings shall equal the sum of the following charges:

Energvy Charce — der kih

Base' - ECALH Bffective

Lifeline Usace $.04091 $.00915 $.05006
In Excess of Lifeline -04647 .04074

.08721
In Excess of 5,000 kWh .04647 .05962 .10609

Late Charge <

iy g g s

1% on any amoamt 45 days in arrears from previous billings.

Eneray Commissicn Surcharge

Per Khh $0.0C020

- Aroants billed under the Energy Cost Adjustmenst Clause, as
described in the Preliminary Statement.

.
** The effective lifeline rate shown is 10% lower than the
corresponding effective lifeline rate for Schecule D=3
(Somestic Secvice) .

MINTMM CHERGE

The base portion of the rates shall be subject 0 & mininmmam chasge ©f
$3.00 per meter per month.

.sz:m, CODITIONS
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SCHEDULE NO. A=l

.

SMALL GENERAL SERVICE

-~ APPLICARILITY

This schedule i3 applicabdble to all non-demestic service vhere demans
has not exceeded Fifty (50) kilowatts for any three ooaths during the pre—
ceding twvelve months and no other schedule 1s specifically applicabdle.

TERRITORY
Zotire California Service Area
RATES )
Mgn:hly billings sball equal the sum of the following charges:

Energy Charge Base ECAC* Bffective
All XKWKR, per WHr S. 04736, . $.02954 $.07690

Late Chazge )
1% on any amount 45 days in arrears froo previous bdillings

Eanergy Resources Strcharge (Energy Cozaission)
Per KAHR 5 .C0020

* Amounts dZlled under the Energy Cost Adjustmeal Qlatse, as descrided
in the Preliminary Statecent.

(Continued)




»
.

A.82-08-43 /[ALJ/vdl APPENDIX A°
Page 3

SCHEDULE NO. A~1

SMALL GENERAL SERVICE
(Continued)

SPECTAL CONDITIONS

l. Except for separately metered vater hesting, meter readings shall
not be combined for billing hereunder.

- 2.  Consumption for separately metered water heating service shall de
billed in combisation with other consumption under the rates set forth iz
this schedule, exceprt that an additional customer charge shall oot be made.

3. Service hereunder shall be supplied at one standard secondary
voltage. .

4. Ugility may require & contract for service hereunder for a minimum
tera of not less than one year.

- Rate schedules shall be assigned by Uzility annually, based on a
review of demand history. Customers whose estimated and/or metered monthly
maximus demand has ot exceeded f£ifty (50) kilowatts for any chree months
during the twelve month review period, will be billed uader Schedule Xo.
A=l for the subsequent twelve month period. Changes ia custoger
operations, as brought to the attention of Utility, shall be comsidered as
basis for mid-year rate changes. Any change in rate, vhether resulsing
from annual review or change in customer operations, will be prospective
ooly, except that Utilicty errors in reviewing demands amncally shall be
grounds for retroactive billing adjustment where such adjustment resules ia
a refund or credit to the customer. See Rule Nos. 3 aad 12, applicable to
optional rates and changes in customer’s equipment or operations.
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SCHEDULE NO. A=2

MEDIUN CENERAL SERVICE

APPLICABILITY

This schedule is applicabdle co all scrvice vhere maximun dezand 13 Sec-
ween fifty (50) kilowatts and two hundred (200) kilowatts for &Y three
months during the Preceding twelve months and vhere another schedule <5 nos
specifically applicable.

TERRITORY

Entire California Service Area
RATES

Monthly billings shall equal the sum of the following charges:’
Demand Charge

For each kilewatt of demang
Energz'Charge Base Effective

ALL KiHR, per Kiur 5.025920 5.0295¢ S.05874

Late Charge
12 on any smount 45 days 1a arresrs frog previous bllliags

Power Facror Adfustmene

Increase or decrease demand and energy charges Sy L157 for esch I3

that the average power faccor is more or less than 9C% lagging,
‘per Specilal Condirion 3. .

Voltage and Transformer Ad ustment

Where service is delivered either directly from s prizary discri~

butlon or Lransmission sysctem, che demand aad eaergy charges shall’
be decreased as follows:

(Continued)
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SCHEDULE NO. A=2

MEDIUM CENERAL SERVICE
' (Continued)

RATES (Continued)

Primary °
Distridbution Transmission

z. Vhere service is metered
at or compensated to the
delivery point * 3.75%
Where customer owns and
waintains 2ll equipment

required for transformation
from the delivery voltage 1.25Z

¢. Where both a) and b) exist 2.50%
d. Where neither a) mor b) exist Noue

Energy Resources Surcharge (Energy Commission)
Per KWHR $§ 00020

* Amounts bdilled under the Energy Cost Adjustment Clause, as described
in the Preliminary Statement.

SPECIAL CONDITIONS

1. Except for separately metered water heating, meter readings shall
ot be combined for billing hereunder.

(Continued)




A.82-08-43 [ALJ/vdl APPENDIX A
Page 8

SCHEDULE NO. A=2

MEDIUM CENERAL SERVICE
(Continued)
SPECIAL CONDITIONS (Continued)

2. Derzermination of Demand: The demand for amy billing shall be
defined as the maximum measured fifteen minute average kilowatt load in the
billing period. In imscances, however, vhere the use of emergy by a
customer is intermittent or subject to violent fluctuations, a shorter time
interval may be used and the demand decermined from special measurements.

At Utility's option, a thermal type of demand meter which does not
reset after a definite time interval may be used for demand weasurements.

3. Ucility may, at its option, measure the average power factor of
any customer load served hereunder. When such 3 measurement is nade, the
demsnd and energy chargzes shall be decreased or increased, respectively
.15Z for each one perceat that the average power factor for the billiag
period is more or less than 901 lagging.

4. Utility retains the right to change its line volzage at any time,
after reasonable advance notice £o any customer receiving 2 voltage and
transformer adjustment. Such customer them has the option to change his
system 30 4s to receive service at the aew line voltage or to aclept ser~
vice (without discount) through transformers to be supplied by Urility.

5. Urility msy require a contract for sexrvice hereunder for a minimum
term of not less than one year.

. 6. Rate schedules shall be assigned by Ueility annvally, based ot &
review of demand history. Customers whose esCimated and/or metered wmouthly
demand is between SO and 200 kilewatts for any three months quring.the
tvelve moath review period, and whose demand has not exceeded 200 kw fox
agy three months will de billed under Schedule No. A=2 for the subsequeat
tvelve month period. Changes in customer operations, &s brought to the
attention of Uzility, shall be considered as basis for mid-year rate
changes. Any change in rate, whether resulting from annual Teview or
change in customer operations, will be srospective only, except tha:
Utility errors in reviewing demands annually shall be grounds for retroac—
tive billing adjustment where such adjustment resulls in a vefund or credit
to the customer. See Rule ¥Nos. 3 and 12 applicable ©o optional rates and
change in customers equipment or operaczions.
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SCHEDULE NO. A=3

LARCE GENERAL SERVICE

APPLYICABILITY

This schedule 4s applicadle to three~phase general servige, including

‘bbb
light and power. This schedule s raadatory for all custcoers whose

monthly maximun demand exceeds 200 KW for any three months during the Tre-
ceding 12 months. Customer shall contract for service herevnder for &
minfioum term of not less than one (1) year.

TERRITORY

Eatire California Service Area

RATES

 Monthly billings shall equal the sum of the following charges:

"Demand Charce

For each kilowatt of co-peak dexand $7.50

Energy Charge " Base - _ECACH o m
All on-peak KWH, per KWiR $0.02137 $0.037L.7 $0.05854
Plus all mid-peak KVH, per XWX 021237 03202 05270
Plus all off-oeak K+H, per KFHR 02037 .01807 02954

Late Charge
1Z on any amount 45 days in arrears from previous billings

Power Factor Adjustment ]
Increase or decrease demand and energy charges by .15% for each 1T
that the average power factor Ls oore or less than 90 lagging,
per Special Coadizion 3.

w . -

Voltage znd Transformer Ad{usiment
Where service is deiivered either direccly from a primzry distri-~
bution or Cransmission system, the demasd aand emergy charges shall
be decreased as follews:

(Continued)
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SCHEDULE NO. A=3

LARCE CENERAL SERVICE
i (Continued)

RATES (Continued) )
Voltage and Transformer Adjustment (Continued)

Primary
Distridbution Traasmission

2. Where service is metered
at or compensated to the
delivery point

Where customer owns and

maintains all equipment

required for transformation

from the delivery voltage 1.25%

c. Where both &) and b) exist 2.50%
d. Where neither 2) nor b) exisc None

Energy Resources Surcharge (Emerzy Commission)
Per KWER $ 00020

* Avounts billed under the Energy Cost Adjustment Clause, as described
in the Preliminary Statement.

SPECIAL CONDITIONS

l. Except for separately metered water hesting, meter readiags shall
8ot be combined for billing hereunder.

2. Determination of Demand: The demand for any billiag shall be
defined as the maximum measured fifteen minute average kzlowa:: load in che
billing period. In instances, however, where the use of energzy by a
customer is intermiftent or sub;ec: to violent fluctuations, a shorrer time
interval may be used and the demand determiged from special measuremencs.

(Continued)
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SCHEDULE NO. A-3

LARCE GENERAL SERVICE
(Continued)

SPECIAL CONDITIONS (Continued)

At Utility's option, a thermal type of demand meter which does not
reset after a definite time lnterval may be used for demand measurements.

3. Utility may, at its option, measure the average power factor of
any customer load served hereunder. When such 2 Deasurecent is made, the
demand and energy charges shall be decreased or increased, respectively
«15% for ecach one percent that the average power factor for the billing
period is more or less than 90Z lagging.

4. Utility recains the tight to change 1{ts line voltage at any tize,
after reasonmable advance notice Lo any customer receiving & veltage snd
transformer adjustment. Such customer thez has the optlon to change his
system 50 35 O receive gervice at the new line voitage or Lo accept ser—
vice (without discount) thxough traasformers to be supplied by Utilicy.

' 5. TUtilicy may require a contract for service hereunder for a minimunm
Tern of not less than one year.

6. Rate schedules shall be assigned by Utility annually, based ou a
Teview of demand history. Customers whose estinated and/or metered moanthly
demand exceeds 200 kilowatts for any three meaths during the twelve month
review period will be bdilled under Schedule No. A-3 for the subdsequent °
twelve month perfod. Changes Ln customer operalions, as drought to the
attencion of Utility, shall be considered as dasis for mid~year rate
changes. Any change in rate, whether resulting from anaual review or
change in customer operations, will be prospective only, except that
Utility errors in reviewing demaads annually shall be grounds for rectroac—
tive billing adjustment where such adjustzent results in a refund or credit
to the customer. See Rule Nos. 3 and 12 applicadle to optional rates and
change in customers equipment or operatlions.

(Continued)
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SCHEDULE NO. A-3

LARCE GENERAL SERVICE
(Continued)

SPECTAL CONDITIONS (Countinued)

2. Daily time periods will be based on Pacific Standard Time and ave
defined as follows:

Winter Period: On-Peak $:00 P.¥. to 10:00 P.M. daily
Mid=Peak 7:00 A.M. to 5:00 P.M. and 10:00 P.M. O
) . 11:00 P.M. dﬂily
0ff=Peak All Other Hours

Sumder Period: On-Peak 10:00 AM. zo 10:00 P.M. daily
nid"?elk 8:00 AM. to 10:00 AM. and 10:00 P-H.
' to 11:00 P.M. daily
0f £-Peak All Other Hours

The winter pericd will consist of eight regularly scheduled billing
pericds for service provided primarily in the months of Cctober through
May. The swmer period will consist of four regularly scheduled billing
pericds for service provided primarily in the months of June through
September. .
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SCHEDULE NO. 1S/QOL

STREET AND OUTDOOR LIGHTING

APPLICABILITY

This rate is applicable to all classes of customers for lighting
outdoor areas, streets, alleys, roads and highways.

TERRITORY

Eazire California Service Area
RATES
Monthly bdillings shall equal the sum of the following charges:

Basfc Charges — Per Lawp Per Moach

The following charges are applicable to all inscallations:

KWHR/ .
Lamp Type/Nominal Rating Month Base ECAC* Effective

’

Incandescent = Closed to new {nstallations

1400 Lumen 35 $ 6.22 $1.03
2500 Lumen ' 67 8.56 1.98
.3200 Lmen 8l 9.80 2.39

Mercury Vapor = Closed to nevw installations

7,000 lumen 67 "'51"6.41 $1.98
20,000 Lumen : 160 13.19 5.73

Bigh ?ressur? Sodivm ~ ALl new installations

5,800 28 $°6.52 SU.83
9,500 40 7.20 1.18
16,000 53 §.32 ~1.71
22,000 77 9.4k 2.27

(Continued)
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SCHEDULE No. LS/OL

STREET AND OUTDOOR LICHTING
{Continued)

RATES (Continued)

SPECIAL CHARGES = PER MONTZ AS INDICATED

In addiclon to the above basic charges the following speclal charges
are zpplicadle:

New Wood Pole $1.55 Per Pole
New Metal Pole : 4.70 Per Pole
Dnderground Service 6.35 Per laop
Customer Owned Electrolier 2.72 Credit Per lamp

late Charges S

12 on any amount 45 days Iin arrears

Energy Resources Surcharge (Esergy Commissfozn)

Per KVHR $ 00020

* Amounts bdilled under the Energy Cost Adjustment Clause as descrided
in the prelimivary stafement. Asounts shown are the product of KR
_per moath times Non-Residencial ZCAC 21lling Factor. ‘

SPECIAL CONDITIONS ’ *

1. Service dereuzder Is for dusk=to~dawn buriag bours of
approximately four thoucand one hundred (4100) hours per year.

2. Uzality shall not be required to make icvestments I vew
installatious in excess of the following:

’ >
(a) New ()
Existing Wood New
lazp Size , Pole . Pole Metal Pole

5,800 luzen §325 5400 S 625
9,500 Iumen 350 450 650
22,000 lonen 400 500 1,015 -

(Continued)
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SCHEDULE No. LS/OL

STREET AND OUTDOOR LICHTING
(Continued)

" SPECIAL CONDITIONS (Continued)

Costs {n excess of the above apousts shall be paid by the cusTtomer ot &
non-refundable basis.

3. Relocation of existing lights vill be cote by the Uzility upon
Custoner's Tequest provided the CusToweTr reizdurses the utility for nel
expenses {rncurred.

‘4. Ucility, before December 31, 1983 shall replace all incandescent
a2éd mercury vapor lacps served hereunder with high pressurc sodiwm lamps
of a lumen rating agreed to by the customer. BPilling subsequest to the
Teplacecent shall be ia accordance with the appropriate rate £or the size
and type of high presscre sodZwm lasp fmstalled.

(END OF APPENDIX A)
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Dec¢ision

SEFORE THE PUBLIC UTILITIZS COMMISSION OF T : LIFQRNI

In the Matier of the App ation
of Sierra Pacific Power Compaﬁy
Tor general rate relief and for
authority o increase its eleectric
rates and charges for electri
zervice aad %o impose certain
tarifl revisions.

icau- o 82"'08-)4q

pl
led August 19, 16823

(
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Thomas R. Sheets, oraney at Law/(Chio),
Jazes D. Salo, o*ﬂej at Law (Nevacda),
and Grahao & qame =, by 2oris/Lakusza,

for Sierra Pacilfic Power Coxpany,
applicant.

Brobeck, Phleger & Harrison,/by w‘lliam =.
Rooth and Richard C. Harper, ornevs av
Law, for Sierra Ski Are As,oc-a 2,
interested parly.

Jazes S. Rood and William/ N, Folev,

storneys at Law, for/the Commissi

This is an application Pacific Power Company
(Sierra Pacific) which seeks auth agrease its electri
ates. As filed, the applicati / .8% increzse
amounting to approximately $8 m:il‘on for test year 3¢8
gult of stipulations entered ﬂa to duriag the course of
Sierra Pacifie's request was ~,educe«:'. to approxizately $6.2 milliosn,
an increase of LL.8%. |
Suomary of Decision

Sierra Pacific seeks a general ingrease in electric
The application as filed sought an increase in revenues of $8 n
Tor test year 1982. Sierra Pacific modified it

million. It seeks a return on rate base of 13.55% and a retura on
common equity of 13%

This decision grants Sierra Pacific 2 36.0% increase ia
rates to yield additiomal revenues of $5,010,000, 2 retura on rate
base of 12.57%,and a return on commoa equity of 16.00%.
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The use of an idealized base period during a time of
general economic malaise is not persuasive., During the last five-
year period Sierra Pacific's return of 8.77% was greater than the
average of 7.57% for comparable utilities. The stafll's estimate of
capital structure for the test year, coansisting of 50.50% long-term
debt, 11% preferred stoek, aand 38.50p coxzon equity, is attaimadle . -
and appropriate for deterzining rate of return. '

Sierra Pacific contends that the rate of retura should
include an after-tax interest coverage ratio of 2.75 ti:ééf
aininum to attract ¢apital, Sierra Pacific argues tbég this ¢coverage
ig also necessary %¢ regain an A-dond rating. :}, z 1672 Sierr
Pacific's donds were a 2aa/BEB. Ia June 1877, Standard and Poor's
raised the 2EB to a2n A. In July 1979, Moody"s raised the Zaa o0 an
A. In Qctober 1081, Standard and Poor's @6§ngraded Sierra Pacific %o
a BB2.

as a

The staff recoummended that the rate of return include an
interest coverage of 2.41 times. Hhe record indicates that during
the past five years Sierra ’aci’dc s interest coverage has beea 1.84

imes and that for compa*ab’e ﬁf;c’*ic utilities has been 2.20 tizes.

The Commission, :;/couxse, woulé like 40 see Sierra Pacific
-

attain a hicher bond rating/since this would result in a reduced ¢ost
of capital. We believe tﬂi* the authorization approved today is
consistent with ¢his objéctzve without unduly adversely affecting the

ratepayers. The reco d discloses that Sierra Pacific has not had
trouble raising capital at preseant revenues. At the time of the
hearing there had been a significant increase in Sierra Pacific's
tock from $12.78 to $13.78.

We note that interest rates have declined since the

testimony in this case was prepared. The last data available o
staff for preparation of testimony on long term rates was Lox
August, 1982. At that time newly issved Public Utility Class A
bonds yieléded 15.66%. Today similar beonds yielé arocund. between
12 and 13%. Both Sierra and staff agree that the appropriate
return on eguity authorization is related €0 the returns on Other
investments, including returns on debt. In a period of relativel
lower interest rates, the return on eguity authorization also
should be lower.
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calculating the attrition allowance, Consistent with this prenise,
the 1983 expense base upon which we project 1984 expenses should also
reflect the most up-to-date information regarcing inflasion for 1982
and 1983, Failure to adjust the expense base might otherwise lead %o
over- or underestimates of reasonable expenses in 1984,

The labor and nonlabor expense base adopted in this
decision will be adjusted for 1982 %o reflect

-

the actual inflation
which oceours 4in 1982 as the most current 1083

annual escalation rates
. e
as projectec by Data Research Institute (DRI) in iszs £a11 1983

-

Ve
forecast. The following indexing formula will belgppli
¥ o~ A

Attrition Allowance = (A % 2 %x D (1-2 )

-t

The 1983 expense base sudjess <o
escaiation as adopted in this decision
(CPUC jurisdictional amgynt).

The cozmpounced faczor of (one plus the
1982 escalation rate) /multiplied by (one

plus the 1983 escalayion rate), developed

-
from the fall TQBi/DR: forecass,

The compounded fagtor of (one plus the
1982 escalation rate) multiplied by (one
plus the 1982 ezcalation rate), adopted
in this decisapn.

The 1984 escalation rate developed from
the fall 1982 DRI forecass:.

*hppropriate uncollectible and franchise
factors shall be ineluded.

/
in cetermining the lador expense component of
atirition, Terms B and D will be based on the fall 1082 DRI

o o

Projections of the Consumer Price Index (Urban) of <he applicable
years. For the nonlabor expense component of avirition, Terms B and
D will be base¢ on the fall 1982 DRI projections of our adopted

modified producer price index and consistent wish the findings of
this opinion.

The adopted ladbor dase includes ladbor-related pensions

and benefits, The adopted nonlador base excludes Shose i+tems which
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in this direction the Zirst tier ia the staff rate designs was
set at 70-80% ©f the svstem average rate.

Sierra Pacific proposed a $5 service charge £or hota
primary anéd secondary residential customers. The staff proposes a $3
miaimum bill for these customers to reflect the Commission's language
in D.93887, dated December 20, 1981, that such charges o not give a
conservation signal and shouléd be eliminated and +hat 2 minimum bill
would mitigate the inecuitable benefits received by zero usage
customers. The staff proposal is reasonadble and should be adopted.

Sierra Pacific preseatly ';s a three~-tier residential
rate structure, with sales above 5,000 kWh per month assigned %o
the third tier. The application, as/éiled, inclucded a proposal o
change the thresholé for +<he thizd/%ier to 3,000 XwWh. Staff provided
both 2 two-tier and a three-tier /[esign, but prefexred the two-tier
option based in part on the small amount of sales hilled at this rate.

We decline %o r;éamp the tiexr structures at this
time. Accordingly, we will readopt a2 three~tier resideatial rate
design, incluéing tae S,OOO/QWh per month threshold £or the third
tier. The issue of appropriate “ier structure will be re-examined
in Sierra Pacific next raéé case, at the time we Iimplement tae
baseline legislation.

2. General Service

The general service catezyory consists of all
nondomestic service except street and outdoor lighting. Commercial,
industrial, and agricultural customers are all lumped into this
category and then divided into three classes based only upon their
level of demand. Schedule No. A-1, Small General Service, is limited
o those customers who have not exceeded 50 kilowatts (kW) demand
more than twice in the preceding 12 months: Schedule No. A=2, Mediun
General Service, is limited %o those customers who &o 20t gualify
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Adoptred
Item Present Increase Authorized

Operating Revenues

Revenue £rom Sales
Total Operating
rReveauves 14,067,000 5,010,000 19,077,000

Operating Expenses

Production 749,000 - 749,000
Transmission 109,000 - 109,000
Distribution 1,080,000 - 1,080,000
Customer Accounts 759,000 +24,000 783,000
Customer Service & Info. 222,000 - 222,000
Administrative & Gen. 1,658,000 +39,000 1,697,000

Subtotal 4,577,000 +63,000 . 4,640,000

Depreciatiorn &

amertization 2,440,000 2,440,000
Taxes Othexr Than

On Income 683,000 - 633,000
State Corp. Franchise

Tax 227,000 +475,000 702,000
Federal Inceme Tax 1,237,000 +2 057,000 3,394,000

Total Operating
Expenses 9,264,000 +2,595,000 11,859,000

Net Operating Revenuves
Adjustment 4,802,000 2,415,000 7,218,000

Rate Base 57,426,000 - 57,426,000
Rate of Return 3(36% . 4.21% 12.57%
5. A return on rate baﬁé 0f 12.57% reflects Sierra Pacific’'s
cost of capital,will help i“/maintain or raise its boné rating, and is
reasconable. ‘ '

/
6. The ARA procedure set forth in Section M of this decision

i1s reasonable because it will fairly set the attrition allowance for
1984.

7. The rate design set forth in Section N of this decision is
reasonable because it will eguitably spread the increase in revenues
ameong the classes of customers sexved by Sierra Pacific.

8. The increases in rates and charges authorized by this
decisiorn are justified anéd are reasonable; and the preseat rates and

- 27 -




/- A.82-08-43 - /ALI/vdl/  _ APPENDIX A
. Page 1

. SCUETULE NO. D=1

. OMESTIC STRVICE

AFPLICRBILITY

This schedule is agplicable to all domestic power service o separately
metered single family dwell:.:cro ané individual wnng mics of multi-unitc
corplexes, where such unite are metered by the uRilily.

TERRITORY
Entire California service area.

RATES

Monthly billincs shall ecual the sum of the following «:‘?es:

Enercy Charage — oer Kwh ' /

Base w“" :.ffectwe
Lifeline Usage - A oﬂ"“ ;:*’” eSS
In Excecs of Lifelin X wg/..m L _,-eee-‘.-& .6332%
® ln Excess of Soeo kldh coned /. .05962 ’ .joedq

Late Charge /

:/ -
/ C ..

. 7 . iy
1% on any awent 45 days In arrears fram previces billincs.
P
Ehercy Commissicn Surcharce

/
Pe: h $¢.c002¢C
* Amounts billed unders 'cl-e Snergy Cost Adjustent Clause, as
described in the Prelimirary Statement.

MINIMM CARGE

The base zerticon of the rates shall be sublect to 2 minimm charge of
$3.00 per meter per xonti.

SPECIAL CONDITTIONS
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SCHEDCLE NO. DM-1
ML TT-ONTT DOVESTTC SERVICS — NCT SUSMETERED

" APPLICABILITY

This schedule is applicable o all demestic power service o mult ple
living wnits on a single premises, which are not sutmetered by the customer.
This schedule i3 closed to new installations effective February 4, 1973.

TERRITCRY

Entire California service area.

RRIES

Menthly billings shall ecual the Sum of the Zollowing charges:

Enercy Charce — Der kKW

e

BCAC* Effective
- - aqb“‘ MG L ) o e Lo
Lifeline Usage o 4 %5 o, iy -0 55z

XS
In Sxcess of iLifeline ,}_,_ﬁ:@@:ﬁ;“‘*‘f L —hOR. __/.. RRR. ORXZN e
‘ " cmss of Scvo i JUSSTYRTTN . 0542 . 10609

Late Charce . /

13 cn any anount 45 days in arrears £rom p:ev{.o\s »illings.

Erorey Cammission Surcharce

Per kih $0.00020

* Amounts billed under the EnergyCost Adjustrent Clause,, 2S
described in the Preliminary Statemen

MINDVIM CRARGE

The base poreion of the zates shall be sx.bjec" o a ménimms chazge of
83 00 mer metex wexr mnth-
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SCUETCLE NO. 0S-1
. MUTTT=UNTT DOMESTTC SERVICE —~— SUDECRES

-~

APTLICABIIITY

This schedule is apglicable +o all domestic power sexvice to multiple
living mits on a csigle premises, where custtmer Owned sueters are vsed o
measure the consurpticn at esch unit.

ERRITCRY

Entire Califcornia service area.

RATES

S ————
»’

Monthly billings shall equal the sum of the Zollowing charges:

Enerqy Charce — der ki
Baser ECAL Tfankive

Lifeline Usace — :.pd?.".l.___;:wmsm,m_.
eLln = S e v A | =</ o S~ <O

In Excess of Lifeline B smeﬁ“ N T‘.n___oge‘rg . o892
la Excess of SOCO kb .OM bt .05% 2 . 1009

Late Charce

1% en any amxent 45 days in arvears’ from previous billings.

Enerqgy Commissicn Surcharge

Per knh $0.00020

'« amounts billed under the Energy Cost Adjustment Clause, as
described in the Preliminary Statement.

~ / _ )
v The effective lifeline rate shown is 10% lower then the

corresponding effective lifeline rate for Schecule D=2
{(Comestic Service) .

MINTDVIRY G

The base portion of the rates shall be stbject 0 & minimm charce of
$3.00 per meter per month.

SPECIAL COXDITIQNS

(continued)
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SCHEDULE NO. A=-1

SMALL GENERAL SERVICE

APPLICABILITY

This schedule iz applicadle to all noa=domestic service where demand
has not exceeded fifty (50) kilowatrts for any three zoaths during the pre—
ceding twelve months and oo other schedule is specifically applicable.

TERRITORY

Entire California Service Ares

RATES

Hgn:hly bL1lings shall equal the sum of the following charges:

I o VYt i1 Ty e
e A e AL AL R / FIr5e—
Eneryy Charge Saze ECACK Fefecrive
AllL GWER, per WWHr | G- $5.02954 e peyp—

: LT ¥ 010
Late Chatze .
12 oz any smouat 45 days 1x arrears from previous billings

' Energ}" Resources Surcharge (Enercy Commission)
Per GIHR S 00020

* Anounts dilled cnder the Energy Cost Adjustment Clause, as descrided
in rthe Preliminary Statement.

(Concinued)
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SCHEDULE NQ. A=2

MEDIUNM GENERAL SERVICE

APPLICABILITY

This schedule Is applicable to all service where maxinum deaznd Is bes-
veen fifty (50) kilowatcs and 20 hundred (200) xilowates £
mooths during the preceding twelve
specifically applicable.
TERRITORY

Entire California Service Area
RATES

/
Moothly b1llings shall equal the sum of the following charges:’
Demand Charge

For each ldlowatt of demand $3.70

Eaergz' dnrge . Bage ECACw™ Effective

.08 Tay
Late Charge . -6z s
12 oo any amount 45 days/ in arrears from previous billings

Powver Factor Ad ustaent

Increase or decrease Aemand and energy charzes By .15T for eseh 1<
that the average power faczor 1s more or less than 902 laggiag,

‘per Speclal Condirion 3.
Voltage and ’i‘tansformer Addustment

Where service is/delivered either directly from a Prizary distri~

bution or transaission system, the demand and energy charges shall®
be decreased as follows:

(Continued)




4.82-08-43 /ALT/vdl/ow

SCHEDULE NO. A=3

LARGE GENERAL SERVICE

APPLICABILITY

This schedule Iis applicable to three—phase general service, Iincludizg
light and power. 7This schedule Ls maadatory for all customers whose
monthly maximun demand exceeds 200 kW for any three months d:::.‘.ng the £z
ceding 12 moaths. Cuscomer shall comcract for service hereunder for a
minimum ter: of aot less than one (1) year.

TERRITORY
Enrire California Service Area
RATES

_ Mouthly billings shall equal the sum of the”following charges:
"Derrand Charce

Y250

Y

For each kilowatt of cn—peak/cemand
Energy Charge " Base ' ECACY ”“ Efeczive
ALl on~peak KVH, per m $0.02152%¥F $0.0373 13

Plus 2ll mid-peak m per KFER 020359 035 05
Plus all off-peak XWH, per GWHZ. 025037 .0l%e O

Late Charge
iZ oo any amcunt 45 days in arrears f::om przvim bLllings

Power Factor Ad jns:mem:

Iocrease or decrease demsnd and emergy charges by .15% for each L.
that chc/:verage sower factor {s pore or less than 0% lagzizg,
per Special Condition 3.

camt -

Voltage and Transformer Addustzent

Where service is delivered eirher directly from a primary distri-

bucios or transaission system, the demand and esergzy charges shall
be decreased as follows:

{Concinued)
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SCHEDULE NO. LS/OL

STREET AND OUTDOCR LICHTING -

APPLICABILITY

This Tate is applicadble to all classes of customers for lighting
outdoor areas, streets, alleys, roads aod highways.

TERRITORY
Focire Califoraia Service Area

RATES

O tp————

Moachly billiags shall equal the sua of the following charges:

-

Basic Charges — Per Lamp Per Month ] /

+he following charges are applicadle to a&ll {nscalXlations:

: YWER/
Lamp Type/Nominal Rating Month Base ECAC™ Effective

[}
]

Incandescent = Closed to new inszallatlons

1400 Lumes 35 TyESe3i s1.02 S T.435
2500 Lunen ‘ & /. 8.5 1.98 10.%6 ¥4
,3200 Lsmen 81 9.5780 2.39 .. 12.3+'9q

Mercury Vapor = CQosed to new iustallations

7,000 icmen & SEw SL% 0 S:m3
Forice

1I3. 4% 4.72
20,000 ILuwen 160 T et e TS G

High Preuur'a Sodium = A1l new installatious
5‘800 28 5.6.;52:‘“5?:83 ’ S 7.*15’""

9,300 40 7.2 % 1.18 g, ¥ 3V

. - avem -a, . - n 3
16,000 58 o.43 I.71 0. ©
22,000 77 d.ee¥  2.77 120> 08

——w 4 S -

{Countinued)




