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Decision

ZFORE THE PUBLIC UTILITIZS COMMISSION OF TE%
In the Matter of the Application
of MCI AIRSIGNAL 0P CALIFORNIA,
INC., a California Corporation,
for a Ce*tm’zca e of Public
Convenience and Vncessity to
Expand Paging Service <o portions
of Sac*amen,o, .*ace* ané
Z1l Dorado Counties, Califtorniz.

Avpplication 82-11-47
Filed Novezber 24, 1982)
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Applicant, NCI Airsignal of California, Inc., 2
radiotelephone utility authorized %o provide <wo o-way zobile telephone
and one-way paging service within anéd adjacent %0 %he cities of
Sacramento, Stockton, Concord, Modesto, Vallejo, South ILake Tzhoe,
Presno, Zanford, Visalia, and Porterville, Califo ornia, and two-way
mobile telephone service %0 the cities of Taft and Shaf<er and
adjacent areas, currently provides ¢wo-way modile telephone service
and one-way paging service to 13,000 mobile and Paging units on
various low-band, VAP and UEF freguencies.

Applicant seeks a cersifica%e of public convenience and
necessity under the provisions of Public Utili<ies (2PT) Code § 1001
to construct and operate one-way Paging facilivties for 4he purpose of
expanding i%s currently operated paging sysienms on frequency 158.70
MEz (Channel P-6) and on fregueney 35.58 MEz (Channel P-2) ip amd
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about the City of Sacramento and environs in order %o provide <one-
only, tone-and-voice, and display paging service in the expanded
service area theredby meeting the needs of applicant's existing ané
potential paging customers

The proposed expansion will be accozplished <hrough the
addition <o each paging systen of one transmi<tter located a< a
approximately 1.5 miles east-southeast of Newcas<le,
Californiz, which will be controlled £rom applicant's facilitie
th and J Streets, Sacramento, California. The proposed additional
paging systems will be incorporated in and becoze an integral pars of
applicant’s paging systens serving +the Sacrazmento area, extending
coverage of bHoth systezs to Folsom and Auvhurn and improving signal
coverage in Roseville and other northeast portions of Sacrazmento
County, all of which areas have a cozzunity of interest wish the Ci<y
0L Sacramento and envirors.

The proposed facilities will provide “one-only, display,

and tone-and-voice paging service locally, and wide-arez raging
service and nulticity paging service in najor population centers in

- adk

California and elsewhere in <he TUnited S<a<+
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The Fecderal Communications Commiscsion has granted applicant
consiruction perzits for the ¢ * at the Newcastle site.

Applicant avers that it possesses 211 licenses,
and i‘ranchisee
and loceal
certifs
located approximately 1.5 miles east-southeast of X
California has been leased Trom the owner by applicant.
already occupied dy radio communicat anc it ¢an he
seen with certalinty there is no povsibil-. the proposed coanstruction
may have a signficant effect on the enviroament.

The proposed facilities ill be installed, operated, and
maintained by and under the supervision of applicant's technical
staff and that of its parent company, MCI Airsignal, Inc. The daily
Tanagement, operation, and maintenance of bHoth systems will de
provicec by local station personnel of applicant, including
applicant’'s local manager. Emergency zaintenance and repair of
Tacilities will also be provided by loecal qualified radio
communication service shops.

FX lines or an equivalent arrangezent will Ye provided in
order that telephone calls ving in the proposed service area
will not cost more than a sin wessage unit. The proposed
facilities will include intercomnected access %o the switehed
telephone networks.

Applicant estimates the capital cost to bde £12,000 for
transmitters and $20,8380 for pagers. Applicant proposes to Sinance
the purchase and iﬁstallation T the proposed facilities and inisial
operation and ma enance through open account advances from its
parent company,’ MCI Airsignal, Iine.

Applicant proposes to e¢harge iis currently effective rates
and charges on file with the Commission for the proposed paging
service. Applicant estimates that, as a resuls of the proposed
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expansion of its service area, it

will not only meet the demands of

its existing cusvozers, dut it will also experience a growsh (over

and above normal growth in 4its currently authorized zervice area) of
nov less than 120 paging uni<ts 4n

“he Jirst £ull year of operation,

and not less than 600 paging units in The £ifth full year of

operation.
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Revenue
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"The area in which service will be
provided has experienced a pattern of
substantial anéd continuing growih in
population, economic devel op*en en
cdemané for paging services in recens
yea.s. Applicant’'s developzment of radio

requency resources, ané its proposed
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innovative services will serve the pudlic
interest. The competition which applicant
would provide within the proposed service
area would spur full and efficient
utilization of available radio spectrun +o
accoznodate the needs of itz existing
paging custozers as well as the expandin
pudlic need for innovative paging services
av reasonadle prices proposed by

applicant.

<

"Applicant has conducted %el v
surveys andé personal interviews with its
current paging customers as well as
potential customers within the proposed
service area which reveal a substantial
ungerved pudlic need for the paging
services proposed by applicant, doth for
ivs own custoners and potential custoners
in <he proposed expanded service arez.
Applicant will demonstrate that thisz need
has not bYeen met by the exisiing
service.

ephone marke
K
-

-
L]
e

€
by
2

"Applicant, as above noted, provides paging
service in a nuzber of the major cities iv
California, in addéition %0 Sacramen<o,
California. TUnder i4s proposeld tarifis
paging customers of applicant in the
proposed service area may, for an area
charge in addition <o the moathly service
charge, obtain service in areas ovher <han
Sacramento, California on any other
compatible paging sysien operated by
applicant within California or on 2
connecting carrier system of MCI Airsignal
or ivs alfiliate outside of California.
Under this proposal, a cusvomer of
applicant in the proposed service arez
could receive service in all of +the major
population centers in California wher
applicant is authorized %o provide
compatible service, as well as in many
zajor civties outvside Californiza.
Applicant, on the basis of its experience
and surveys, believes there is 2
substantial demand for +hese proposed
multi~-city paging services.

y
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"Additionally, a paging customer of
applicant in the proposecd scrvice area may
obtain paging service in the numerous
arcas in Califormia and clsewhere in the
United States where applicant, MCI
Alrsignal, Inc., and its affiliates are
authorized to sexve on different paging
frequencies through exchange or other
arrangements made at local or foreign area
business offices for a modest daily

rate.

"Applicant has not initially sought to
negotiate an intercarrier agreement with
local, competing RTUs for the facilities
and services nrovosed hercin for three
basic reasons. First, the paging system
proposed by applicant is not compatible
with their facilities. Second, applicant
provoses ultimately to serve California
with integrated radio communication
systems with single carrier responsibilicy
and with control and overazion vested in
one¢ management, thus insuring the public
continuous, quality service throughout the
arxeas in which applicant operares., Thixd.
an intercarrier arrangement would not
provide the competictive local paging
service sorely needed in applicant's
proposed sexvice area."

Copies of the application were served upon various cities and
prospective competitors within the proposed serviece area and the
application was noticed on the Commission’s Daily Calendar of
December

1. 1982. A protest to the granting of the application
was received out has been withdrawn.
On March 2, 1983 the Commission issued an Order Inmstituting

Investigation (CII 832-03-01) to consider possible revisions to
Rule 18(0) of the Rules of Practice and Procedure in furtherance of
its continuing regulation of radiotelephone utilities,

decision named Applicant a respondent in this generic investigation
and consolidated A.82-11-47 with OIT 823-03~0L, since the application

The Cormission's
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@
was among those pending before the Commission. seeking certification
for radiotelephone operations on certain paging chaumnels recently
allocated by the FCC (Ordering Paragraph No.2). Hearings may de
scheduled in OII 83~03-01, pending receipt of respondents' written
comments., In granting this application todayv, the Commission
does not intend to prejudge any of the isstues to be explored in
QLI 83-03-01. This apvlication was mot protested. It is reasomable,
under the circumstances, to grant the applicatiorn at this time,
without altering applicant's status as a respondent in the zemeric
proceeding.
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Findings of Fact

1. Applicant is a radiotelephone utility providing two-way
mobile telephone and one-way paging service within and adjacent to
the Cities of Sacramento, Stockton. Concord, Modesto, Vallejo, South
Lake Tahoe, Fresmo, Hanford. Visalia, and Porterville. Applicant
also provides two-way mobile telephome services to the Cities of Taft
and Shafter and adjacent areas. Applicant is a named respondent in
QII 83-03-01.

2. Applicant requests a certificate to comstruct and operate
one-way praging facilities £or the purpose of expanding its curwently
operated vaging systems in and about the City of Sacramento and
environs in order to provide tone-only, tome-and~-voice, and disvlay
paging service in the expanded service area which is nowrth and
easterly of its present service area,

3. The proposed expansion will be accomplished through the
addition of ome tramsmitter to each paging system at a site located
approximately 1.5 miles east-southeast of Newcastle, California.

4, The proposed additiomal paging systems will become an
integrated part of applicant’'s paging system serving the Sacramento
area and will extend coverage to Tolsom and Auburm and will improve
signal coverage in Roseville and other northeast portions of
Sacramento County.

5. The proposed facilicies will be installed, operated, and
maintained by and under the supervision of applicant's techmical
staff and that of its parent company MCI, Airsignal Inc.

6. The estimated ¢ost 0f the proposed expansion is $32.880.

7. Applicant estimates annual revenue the first year of
operation to be $6,771 which would increase to $84,758 in the fifth
year of operation.
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8. Applicant has determined, through telephome market surveys
and interviews with its customers and potential customers within the
proposed service area, that there is a need for the pvrovosed service.

9. Public convenience and necessity require the issuance of
the requested certificate.

10. It can be seen with certainty that there is no possibilicty
that the activity in question may have a significant effect on the
environment. The site is already occupied by radio commmmication
facilities.

11. No protests to the granting ¢f the application have been
received.

12. A public hearing is not necessary.
Conclusions of Law

1. Applicant requires a certifiicate before it may institute
the proposed sexvice.
2. The application should be granted.

Only the amount paid to the State for operative rights may
be used in rate £ixing. The State may grant any aumber of rights and
may cancel or modify the monopoly feature of these rights at any
time,

QRDEIR

IT IS ORDERED that:

1. A certificate of public convenience and necessity is
granted to aprlicant for the comstruction ané operation of a public
utilicy radiotelephone system with a base station and sexvice area as
follows:

Base station location: 1.5 miles east~southeast
of Newcastle, Placer County.

Service Area: As set out in Exhibit B to
Aprlication 82-11-47,
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2. Applicant is authorized to file, after the effective date
of this oxder. tariffs applicable to the service authorized
containing rates, rules, and charges otherwise applicable to its
radiotelephone sexrvices. This £iling shall comply with General Oxder
96-A. The tariffs shall become effective on not less than ten days’
notice.

3. Apolicant shall file, after the effective date of this
order, as part of its individual tariff, an engineered service aTea
map drawn in conformity with the provisions of the Federal
Communications Commission Rule 22,504, commonly known as the "Carey
Repoxt.”

4. Applicant shall notify this Commission, in writing, of che
date service is first rendered the public under the rates, zrules, and
charges authorized within five days after service begins.

5. The certificate granted and the authority to reandexr serxvice
undex the rates, rules, and charges authorized will expire if not
exercised within 24 months after the effective date of this order.

6. This order in no way alters applicant's status as a
respondent in OII 83-03-01.

This oxder becomes effective 30 days from todsay.
Dated HAY 41988 , at San Francisco, California.

LECHARD X. GRIMXS, JR.
2res
;éczon CATTO ident
LSCINIA C.
DORALD iz o
Commicsioners

T CERTITY THAT THTS DECISION
v'AS A.. ...\-Jﬂd) ,DL ..A\.U :.w -
COMMISSI0NERS ”:i?.

//{ é%—z%—-
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"Additionally, a paging customer of
avplicant in the proposed service area nay
obtain pazing service in che numerous
areas in Califormia and elsewhere in the
United States where applicant, MCI
Airsignal, Inc., and its affiliates axe
authorized to serve on different pagiag
frequencies through exchange oxr othexw
arrangements made at local oxr foreign area
business offices foxr a modest

negotiate an intexcarriex agr wit
local, competing RIUs Zor the/facilities
and services provosed herein/Zor three
basic reasons. Fixrst, the ;aging systen
proposed by applicant is not compartibl
with their facilicies. Sekond, applicant
orovoses ultimately to sexve California
with integrated radio coxmmmication
systems with single caxzxrier responsidilicy
and with control and operation vested in
one management, thus Fmsuring the public
continuous, quality service chroughout the
areas in which applicant operates. Third.
an intercarrier arrangement wouléd a0t
provide the competitive local paging
sexrvice sorely needed in applicant’s
proposed service farea."

Copies of the aprlication /were sexved upon various cities and
prospective competitors within the proposed service area and the
application was noticed /on the Commission's Daily Calendar of
December 1, 1982. No protests to the granting of the application
have been received. '

| On Maxrch 29 1983 the Commission issved an Order Imstituting
Investigation (CII 83-03-01) to cousider possible revisions To
Rule 18(o) of the Rules of Practice and Procedure in furtherance of
its continuing regulation of radiotelephome utilities, The Commission's
decision named Applicant a respondent in tzis gemeric investigation
and consolidated A.82-11-47 witch OII 83-03-01l, since the application
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