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. 83 05 015 Dec:.sion _____ _ HAY 4 1983' . 
BEFORE THE PUBLIC UT!LITIES COMMISSION OF THE STATE OF CALIFORNIA 

Investigation on the Commission's) 
own cotlon into the rates, ) 
practices, financial condition, ) OIr .u 
construction expenditures, and ) 
facilities of tbe San Diego Gas & ) 
Electric Company. ) 

(Filed November S, 1977) 

----------------------------) 
ORDER DISCONTINU!NG PROCEEDING 

7nis proceeding is an investigation into the electric 
financial and resource planning of San Diego Gas & ElectriC Company 
(SDC&E). 

Interi: Decision (D.) 88758 issued Xay 2, 1918 in this 
proceeding ordered, inter alia: 

"1. San Diego Gas and Electric Company shall 
continue to use its best efforts to 
negotiate a contract for the purchase of 
Mexican power subject to the following 
conditions: 

"a) in order to achieve an aCCeptable 
capacity faetor, the contract 
should eontain: 
"i) provisions for an 

aceeptable maintenanee 
schedule and for 
auditing the 
maintenance to 
establish conformance 
with the schedule; 

"ii) provisions tor design 
and operation or the 
facility in order to 
aChieve accepted 
reliaoility. 
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"2. 

"b) tha.t the cost of Mexican :powe:o 
should be just and :oaazonable. !n 
this res"Oect SDC&E would h~.ve to 
:oeceive ultimate approval from 
this Co=ission 1:or the 
cont:oact. 

"c) that eve:-y :-easona'ble effort Ol? 
maee to have at le~st one Mexican 
unit on-line by the end of i982. 

SDG&E shall keep the Commiz3ion staff 
regularly informed of the progreso of 
negotia.tions. 

"3. SDG&E shall comm~nce discussions with the 
~embers of the California. Powe:o Pool to 
dete:omine the accepta.bility of capa.city 
pu:ochased f:oom Mexico as 'fi:-m' 1'owe:o. 

"4. SDG&E sh::tl1 cont:!.nue to in .... ~stig:3.te the need 
fo:- additional pe:omits required for 
implementation of the Mexican project. 

"5. SDC&E sha.ll continue to a:1alyze a.nd :purs,,;,e 
th t .p.... ',..:1 i ... .., . • e conce:p 0_ ~U~~~ ng a vranSC1SSlon .lne 
system to the Arizona. bo:-der and apply to 
the app:-opriate agencies for permits. 

'f 6. SDG&E sha.ll continue to aggressively pursuf;! 
its geothermal development plans. In 
accordance with this, SDG&E shall file semi-
annual ~e1'o~ts with this Commission 
commencing June 30, 1978 as to its 
geothercal development efforts." 

Second Interim D.91743 issued May 6, 1980, rescinded the 
directives contained in Ordering Paraer~ph 1 (8) of D.88758. a.nd 
authorized SDG&E to negotiate a final cont~act with Comision Federal 
de Electricidad (CFE) fo~ the purchase snd S8.10 of electric ca.p3.ci ty ~ 
and energy. SDG&E informed the Commission in November 1980 that it [ 
had completed its negotiations ~ith the eFE. O~der Instituting 
Investigation (OrI) 4 was continued fo~ fur~her hearing. 

The purposes for which OIr 4 wa~ issued hav~ beer. met, the 
evidence adduced is stale~ and we have ~v3.1~at~d SDG&E's finanCial 
and resource planning in other, more current, p:-oceedings. 
Therefore, we conclude that the proceedine i:1 OIr 4 should be 
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di~continued. However, the reports concerning SDC&E's geothermal 
development plans, filed under Ordering Paragraph 6 of D.88758, are 
relevant and should continue to oe filed as part of the annual 
filings made under Section IV of General Order 131-B (Rules Relating 
to the Planning and Construction of Electric Generation and 
Transmission Facilities Located in California). 

IT IS ORDERED that: 
,. San Diego Gas & ElectriC Company (SDG&E) shall continue to 

aggressively pursue its geothermal development plans. SDG&E shall 
file annually with the Commission a report of its geothermal 
development efforts as part of 1t~ filing made under Section IV of 
General Order 131-E. 

2. The investigation in OIl ~ is discontinued and that 
proceeding is closed. 

This order becomes effective 30 days from today. 
Da ted MAY 4 1983 , at San Francisco, California. 

- ~ -

LEONAIQ M. CRIMES. Jlt. 
Prea.14eAt 

VIC~cm CALVO 
PRISCILLA C. cm:w 
DO:MI.::> VIAL 

C0zn:n1::31o:c.6ra 
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~b) that the cost of Mexican powe~ 
should be just and ~easonable. In 
this respect SDG&E would have to 
receive ultimate approval from 
this Coccission fo~ the 
contract. 

"c) that every reasonable effort be 
cade to have at least one Mexican 
unit on-line by the end of 1982. 

"2. SDC&E shall keep the Cocmission staff 
regularly informed of the progress of its 
negotiations. 

":. SDG&E shall commence discussions with the 
members of the California Power Pool to 
determine the acceptability of capacity 
purchased from Mexico as 'firm' pOwer. 

"4. SDG&E shall continue to investigate the need 
for additional permits required for 
implementation of the Mexican project. 

"5. SDC&E shall continue to analyze and pursue 
the concept of building a tran$mission line 
system to the Arizona bO:"dep,"and apply to 
the appropriate agencies~r permits. 

"6. SDC&E shall continue to/aggressively pursue 
its geothermal develo,p"ment plans. In 
accordance with thi~ SDC&E shall file semi-
annual repo~ts witJ,l this Commission 
commenCing June 30, 1978 as to its 
geothermal deveYopment efforts.~ 

/ 
Second Interim D.~743 issued May 6, 1980, rescinded the 

I 
directive~ contained in O~dering Paragraph 1(a) of D.88758, and 
authorized SDG&E to nego~ate a final cont:"act with Comision Federal 
de Electricidad for th~urchase and sale of electric capacity and /~ 
ene~gy.·' Orde~ Insti tU"ting Investiga},ion (OII) .4 was continued for ~ 

~ ~D~T'V ~ ~~-t;;/.." ~~~.v-' ,.....,r~./ "9 8'~ f~rJJe;;ch~~~,/J I ~~ ... """'Z· V~J~ ~ ~ ~~ =;. utp.../.z 
~ Tbe pu~poses ro~ wbieb OIl ~ was issued bave been met, the ~ oGs 
evidence adduced is stale, and we have evaluated SDG&E's financial ~~ _ 
and resource planning in other, more current, proceedings. ~ 

Therefore, we conclude that the proceed1ng in OIl 4 shoul~ be 
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