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Dee1~ion $3 OS Q;)2Mny 4. 1983 @OOll®ilflI£~ 
:BEFORE THE PUBLIC UTILITIES COi·'!MISSION OF TEE STATE OF CALIFOru~!A 

In the !1~,tte:- of th~ A:pplic~.tio!'! of ) 
HILLVIEW WATER CO •• INC. fo: ) 
approval of Department of Water ) 
Resources Safe Drinkin~ Water Con- ) 
tra.ct An'lendment Number ·:251 014 (; .. -5) ) 
dated March 16. 1981 increazing the ~ 
lo~,n amount B.uthorizee by Deci~ion ) 
No. 91560 dated April 15. 1980 f:-om ) 
$4~2,797 to 5578.757 for the purpose) 

.I!' 1 t· -'\10\ 0\ t ... -- . .:: ) 0 ... comp e 1 ne II •• e pro.) ec a.u ,d~OrlZel.i. 
by that decision. No additional ) 
surcharg0 is to be ~zzessed. ~ 

Application 82-06-7, 
(Filed June 30. 1982) 

F. D~,,!'l::!. Walton s.nd David A. 11:1:'1.. Attorneys ::I:t LA.W. 
and Ro~er L. Forrester. for Hillview Water Co., 
Inc., ::t:pplican't . 

• Jose'Oh C. GrI.s'Of!retti. A-:;tornev (-Io,t Uf;t·N. 'for Sierra. -* .. 
Organization of Citizens Committees on Water, 
protestant. v/' 

Gunter A. Redlin. for St3te DepRr'tment of ~ealth 
Services, interested par~y. 

P •• ;a.vi ~r PlasenciA .• A t~orney at Lp:,v. and Es,rry ? 
----"·l.l.~~~g'nt tIt ~o~ .'\Io\p CO~~~~~l'on c·o~~ /'\ v.... ' ...... _, ... -.,;...... .t.i.h ............. t..J 10, ..... I"It_ ..... ..L.. 

SECOND INTERIM OPINION 

On December ~5, 1982 we authorized Hillview Water Co., 
Inc • (Hillview) to borrow S~ 35.960 from the St:?vte o'!. Californi2. fo':' 
io:provem~nts to it~ water system (Decision (D.) 82-i 2-062). In orc*?'r ~ 
to ensure tha.~ the propozee construction prog:":JI,m ',vould 'be ::lost cost
effective ~nd within budget. we ordered n three-stae~ method propozed 
by staff in which Hillview would first determine the availability of 
additional water ~rom th~ junction :ource~ ~n area much closer to the 
cus~omcrs ~o be served by the pl~nnec i:nprove~ent3 and suggested by 
Sierra Organization of Citizen Cocoltt*?'es on Water (SOCCOW) as being 
a more cost-effocti ve SOl).rce of ",vater bf.!caus~ such proximity 'Would 
re~uire le3~ trenching. 

A 
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A.82-06-13 ALJ/jn 

Hillview's first-stage report, showing that additional 
water from the junction area specified in Our order was not 
available, was filed and served upon all parties on February 14, 
1983. A duly noticed public hearing was held before Administrative 
Law Judge (ALJ) Orville I. Wright in San Francisco on March 30, 1983. 

At the hearing, SOCCOW acquiesced in the unavailability of 
additional water at the specified junction site but suggested that 
additional water was probably available in the general vicinity of 
Hillview's customers. If so, argued SOCCOW, a more cost-effective 
program of obtaining further water supply could be developed. 

Roger L. Forrester testified again for Hillview that the 
planned development had been fully engineered, that bids had been 
received, that a stockpile of water pipe was weathering as it awaited 
installation, that its proposed storage sites and water sites were 
available, and that it should be allowed to proceed as planned. 

SOCCOW next offered to employ an expert geological 
consultant to explore whether tnere was an available water source 
closer to Hillview's bOdy of customers and to prepare and file a 
project analysis to demonstrate that development of an alternate 
source to that chosen by Hillview would result in cost savings to the 
ratepayers. The ALJ permitted SOCCOW to make such a showing by 
April 11, 1983. This time was extended to April 18, 1983 at the 
request of SOCCOW. 

While no filing was ~ade, the ALJ received a letter dated 
April 15, 1983 from Melvin C. Simon~, a geological consultant 
retained by SOCCOW, which stated that a cursory evaluation of 
groundwater conditions did not show that t~e SOurce or water proposed 
for development by Hillview was superior to other possiole sources in 
Hillview's service area. 

This letter falls short of the SOCCOW offer and affords no 
basis for delay in permitting Hillview t~ test the site its own 
expert hyd~ologist recommends. Should SOCCOW wish to follow through 
on its undertaking to demonstrate that a more cost-effective 
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pl::t!'l can br:- eneineer-ed. it may file ~uch .:1. 1'12.:1 with uz on 0:" be!or-e 

th") dS.te Hillview complie:';1 W'ith Ord(!':'i~g ?ar-8.,s!"aphs 5 thr-oug.~ 8 0-: 

D.82-12-062 &nd applies 1'0:' perrni~sio:'l. to construct the needed 
improve:'!l'?nt:::: in /tcco,:"d::tnce with the -='-!'I.gi nee:-i:1g i'ro~:-~rn it has 
previously $ub~itted. 

Hillview ~lso :-~quectc authority to ~roc~ee im=~diate:y 
with r~pair of Hif,hw~y 4i w~ich i8 esti~~ted to ~ozt Si3.950. ~ . .:.ne 
:-ep~.i r 12 necl?zs::\,ry as par-t of the cO!1struction project 0:"ie;in3011y 

app:,ovcd by the Comcicsion. Hillview :2id its ~~in in the shoulder 

0: Righw~y 41 and did not complete th~ r-epnving. This work is 
~eparabl~ frOID other I?lements of th0 i~provernent p:-oject and oust be 

~ccompli3h~d nt an e~,rly d:1te. ~.cco!"(!i!'1e to the t0z~imon:t. 

As ~he proposed irnp!"ovements a:-e necess~rj for E11lview's 

wa.to:" supply to mee-: he~.l th ~t~.~d ;;>.rds. thi~ o~ee:" should be ef:f'ecti ve 
. d' "" , l:n:::l~ :'$. ,,~ .... y. 
FindinR's 0: P~ct 

1. Hi1J.vi~w h~8 fil<,;>c f.l. public '!"~po~~ r,r->tting fo:"t:, its 
cffo:"ts "to det~~l!1i!'le the ~j.vaiJ.abili ~y of ac.':i tio~~.l W:ite~ :t"l"'om t.!'1e 
junction coutce and the rc~ult.s of those effo:"~s. 

2. The r~port ane ~0z~i:::lor.y show tha~ adeition~l water is no~ 
~~vaiJ.:').ble to Rillvie· .... fror.1 t::e junction 3o'U~ce. 

3. R~~ai:"s to Riehwny 41 are requircd 33 soon as possible 

irre3p~ctiv~ o! the othe~ el~m~ntz 0: ,the pl~nned syzte:::l i:::lprove:::lents. 
Conclusions of l~w 

1. Hillview should be given ~uthority to test. othe!" sit.es ~nd 
to file p public report c~tt:ng forth testing ~csulte. 

2. Highw~.y 41 repFti!"3 sho1l1~ be autno~ized. 
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SECOND INTERIM ORDER 

IT IS ORDERED that: 
1. Hillview Water Co., Inc. (Hillview) shall proceeo to comply 

with Ordering Paragraphs 5 through 8 of D.82-12-062 dated 
December 15, 1982. 

2. Hillview is granted authority to proceed immediately with 
completion of repairs to Highway 41. 

This order is effective today. 
Dated MAY 4 1983 , at San Francisco, California. 

VIC":OR CAL'10 
PP'':SCI:r.L! ... c. eM-w 
DO~ALD V:AL 

COcm!3s1o:.e:"£ 

I CZR7.'!7Y 'r"?'A!' -nrt5 .. DZt;!SION 
t;:AZ j..:'··:,:.~:··;m 'Z .. ~ '1'~~~ .~;;"O''JE 
CO~:,~!$$I·:;£';2:.~ TC.D.!\~. -::--

- 4 -





ALJ/jn 14 

Decision _8_3_0_5_0_3_2 MAY 4" 1983' ,~GJJr:0.~ ... ;'"'Inn ,,.....,\~. 
'l ! 1 " . . I , ' ' , 

BEFORE THE PUBLIC UTILITIES COMMISSION OF tHE StAtE~tJ~1L~dk~~~~ 
In the Matter of the Application of ) 
HILLVIEW WATER CO., INC. for ) 
approval of Department of Water ) 
Resources Safe Drinking Water Con- ) 
tract Amendment Number E51014 (A-5) ) 
dated March 16, 1981 increasing the) 
loan amount authorized by Decision ) 
No. 91560 dated April 15, 1980 from) 
$442,797 to $578,757 for the purpose) 
of completing the project autborized) 
by that decision. No additional ) 
surcharge is to be assessed. ) 

----------------------------------...) 

Application 82-06-73 
(Filed June 30~/'1982) 

F. Dana Walton and David A. L nn, Attorneys at Law, 
and Roger L. Forrester, ~r Hillview Water Co., 
Inc., applicant. ;I 

Joseph C. Gasperett1, At~orney at Law, for Sierra 
Organization of Citi~ns Committees on Water, 
protes:tant. . / 

Gunter ~~'Redlin, for;.State Department of Health 
Services, 1nteres~d party. 

F. Javier Plasencia/ Attorney at Law, and Harry P. 
Aubright, tII, ¥or the Commission staff. 

SE~ INTERIM OPINION 

On December ;s< 1982 we authorized Hillview Water Co., 
Inc. (Hillview) to borrow $135,960 from the State of California for 

/ .. /72- , 
improvements to its/water system (Decision CD.) 82-~062). In order 
to ensure that the proposed construction program would be mos,t cost
effective and within budget, we ordered a three-stage method propo~e4 
~y stafr in which Hillview would first determine the availability of 
adctitional wate~ from the junction 30u~ce, an area much eloser to the 
custome~s to be served by the planned imp~ovementz and suggested by 
Sierra Organization of Citizen Coomittees on Water (SOCCOW) as being 
a more cost-effective source of water because such prOXimity would 
require less trenching. 
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A.82-06-73 ALJ/jn 

plan can be engineered, it may file such a plan with us OD or before 
the date Hillview complies with Ordering Paragraphs 5 through 8 or 
D.82-12-052 and applies for permission to construct the needed 
improvements in accordance with the engineering program it has 
previously submitted. 

Hillview also requests authority to proceed immedia~ 
with repair of Highway 41 which is estimated to cost $13,950. Th~ 
work is separable from other elements of the improvement pr~ject"~~d \ 
must be accomplished at an early date, according to the testimony. 

As the proposed improvements are nece~sary for Hillview·s 
water supply to meet health standards, this order should be effective 
immed.iately. 
Findings of Fact 

/' 

1. Hillview has filed a public report setting forth--'its 
/" efforts to determine the availability of additional wa~er rrom the 

junction source and the results of those efforts. ~ 
2. The report and testim~ny show that a~~ional water is Dot 

available to Hillview from the junction souroe. 

3. Repairs to Highway 41 are reqUi~ as soon as possible 
irrespective of the other elements of tbe planned system improvements. 
Conclusions of Law ~ 

,. Hillview should be given ~horitY to test other sites and I 
to file a public report setting r~th testing results. 

2. Highway 41 repairs should be authorized. 

~ K~ 
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