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Decision

BEFORE THEZ PUBLIC UTILITIES COMMISSION OF TEE STATE OF CALIFORNTA

Application of Washington Water & )
Light Company and Zast Yolo Community )
Services District for an order ) D
guthorizing Washington Water & Light ) Applicasion 8%3203-62
to transfer and assign its water (Piled Mareh 24, 1987%)
service and related fecilities =

East Yolo Community Services District.

Wasnington Water & Light Company (Sell
Comzunity Services Distriet (Buyer) jointly regues
California Public TUtilities Code § 851 for Seller %o sell
transfer its water systex %o Buyer.

The verified applica%tion shows that Seller owns and
operates a water systenm in the unincorporated communities of Eryte,
Broderick, and Zlxhorn in Yolo County wholly within Zuyer's
boundaries. The original cos%t of the gross plant involved in the
proposed <ransfer as of October 31, 1982 is 89,650,880, the
depreciation reserve is $2,061,667, ané ne%t plant is 37,589,21%5. The
purchase price is $5,900,000.

Buyer will assume all public utility obligations of Seller
including customer deposits and sums owing under zain extension
agreexents.

Buyer was organized in 1976 for, among other purposes, the
acquisition, ownership, and improvement 0f Seller's water systex ané
related facilities. Over 70% of Seller's voters have approved its
acquicition of Seller's water systen and related facilities. Our
issuance of an order authorizing the proposed <transfer will enable
Buyer to acconmplish this purpose in accordance with the expressed
wishes of the voters/ratepayers in 3Buyer's area. Accordingly, no
public hearing is regquired.

For several years, Buyer ané Seller have been engaged in
proceedings wefore %this Commission and in litigation in the state and
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federal courts concerning Buyer's proposed acquisition of Seller's
water system. On June 5, 1979, we issued Decision (D.) 90360
relating to just compensation for Seller’'s water systexm and related
facilities. S+ill pending before us are 3Buyer's petition for a
decrease of the Commission's just compensation £inding in D.90%60,
filed March 25, 1981; Seller's petition for an increase of the
Commission's Just compensation finding, filed March 26, 1981; and
Seller's application for a general rate increase, filed Decenber 17,
1982 (Application 82-12~47).

feer voter approval of +the acquisition, Buyer initiated
right=-to-take proceedings in California Superior Court. That Court
decided that Zuyer had +the right-to=-take on February 24, 1981.
Seller appealed the *trial court's decision, and the appeal is still
pending. Additionally, an action filed by Seller relating *t¢ the
proposed acquisition is also still pending in Federal District
Court. In that action, Seller alleges its civil rights were violated
by Buyer, in seekxing to condemn Seller's water system, by this
Commission, in valuing the property, and by <he defendanis, jointly
in other related actions.

Qur granting of an order authorizing the transfer of
Seller's water service and related facilities +to the Buyer under the
agreenent attached to the application will result in fterxzination of
all pending litigation and proceedings and would allow Buyer +to
devote its efforts to the delivery and improvement of water gervice.

Staff reconmends prompt approval of the application and, as
our approval of this application is necessary <o peralt the parties
t0 g0 forward with all settlement agreements, this order should be
effective on the date of signing.
Finding of TPact

The proposed sale and transfer is not adverse to the public

interest.
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Conclusion of Law
The application should be granted as set forth in the
following order.

IT IS ORDERED that:

1. The transfer and sale of Washington Water & Ligh+t Company's
(Seller) water system as provided in %he agreement attached %o the
application is approved.

2. Within 10 days after the completion 02 the 4ransfer, Seller
ghall notify the Commission, in writing, of the date of the transfer
and of the date upon which East Yolo Community Services District
(Buyer) shall have assumed operation of the water system. A true
copy of %the instruments of +transfer shall be attached %0 the
notification.

3. This order shall be conditioned upon Seller anéd Buyer
£iling requests for dismissal with prejudice in each collateral
Commission proceeding referred %o in this decision.
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4. TUpon compliance with 2ll of %the terms and conditions of

its pubdblic utility
systen transferred.

this order, Seller shall be relieved of
obligations in connection with the water

This order i. £fective today.
Y 181983

Dated

, at San Prancisco, California.

LECRARD M. GRIMES. JR-
Prasident
VICRID CAIVO
PRISCILEA C. CREW
DORALYD VIiL
Conmissionors
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