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Decision 83 05 OS3 .M" Y 1 8 1983 

EEPORE TEE PUBLIC UTILITIES COMMISSION OF TEE STATE OF CALIFORNIA 

Application of Ted E. Pinger, ) 
doing business as Lake Fores~ ) 
Water Company, to sell, and ) 
David McClure to buy, the wa~er ) 
system in Tahoe City, Placer ) 
Cour .. ty. ) 

---------------------------) 

Application 83-03-24 
(Filed March 8, 1983) 

Ted E. Finger (seller), owner ot the water system located 
near Tahoe City in Placer County known as take Forest Water Company, 
requests authority to s~ll the sys~em to David McClure (b~yer), who 
joins in the application. 

Seller was granted a cer'ti!icate of public convenie~ce and 
necessity for the water system by DeCision (D.) 43750 dated 
February', 1950 in Application (A.) 30;49. Seller possesses License 
No. 5952; ~rom the State Water Rights Eoard authorizing the 
appropriation of 724-acre !eet per year !rom sources adjacent to the 
service area. There are a total of 126 active service connections, 
all of which are provided water on a flat-rate basis. Three fire 
hydrants are connected 'to 'the system. 

The water system so~rce of supply consists of a four-inch 
diameter, 14-foo~ deep lake intake equipped with a 10-horsepower 
motor connected to a pucp which can supply the system up to 100 
gallons per minute. Storage facilities consist of two tar~s with a 
combined capacity of 20~OOO gallons. There are over i5,OOO feet of 
distribution mains ranging in size !rom two to six inches in 
diameter. A chlorinato!' provides water treatment .. 
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As of Decembe~ 31, 1982, the o~1g1nal cost of the property 
being t~ansfe~~ed was $21,815.70 with a ~elated dep~eciation ~eserve 
of $15,929.88 and a ~esulting net dep~eciated book cost of 
$5,885.82. The selling p~ice of the system is not stated in the 
application; howeve~, the attached sales ag~eement desc~ibes it as 
"the sum of $10.00 and othe~ good valuable considerations." 

The qualifications of the buye~, as detailed in the 
application, show that he has ove~ five yea~s' expe~ience in the 
wate~ utility field, including wo~k fo~ the No~th Tahoe Public 
Otility Dist~ict, the Donner Lake Water Company, and the C~ystal Bay 
Water Company. Buyer is now the superintendent of the Crystal 3ay 
Water Company. Buyer is ce~tified as a Water Operator Grade 2 by the 
American Water Works Association. 

Buyer's prinCipal occupation is owner-ope~ator of Alpine 
Tree and Wood Service at Kings Beach. The balance sheet and inco~e 
statement for this business, as included in the application, show 
buye~ to have adequate financial resources to suppo~t the 
~equire~ents of the water system he proposes to purchase. 
Findings of Fact 

1. Buyer is qualified by experie~ce and training to ope~ate 
l the water utility being purchased. 

2. Buyer has the financial resources necessary to meet the 
requirements of the water system. 

3. The proposed sale and transfer would not be adverse to the 
public interest. 
Conclusion of Law 

The proposed sale and transfer should be authorized. A 
public hearing is not necessary. 

This authorization is not a finding of the value of the 
~ights and properties to be transfer~ed. 
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o R D E R ... - - ~-
IT IS ORDERED ~ha~: 

1. On o~ be!o~e Dece:oe~ ;1, 198;, Tee E. Fi~g~~ ~ay ~~ans!e~ 
the water syste: designated in the application ~o David McClure. 

2. As a condition of this grant o! autho~i~y, buy~r shall 
assuce the ~ublic utili~y obligations o! seller, shall assu~e 
liaoility for ~efunds of all exis~ing custo~e~ depOSits, and shall 
notify the affected custo~ers. 

3. Within 10 days a~ter t~ans!e~ ouye~ shall write ~he 
Coomission, stating the date o~ transfer and the date the 
requirements of pa:ag~aph 2 were co~pleted. 

4. Buyer shall either file a statecent adopting seller's 
tariffs or refile those ta:iffs unde~ its own naee as prescribed i~ 
General O~der Series 96. Rates shall not be increased unless 
authorized by this Com~issior.. 

tt 5. ~efore the trans~er occurs, seller shall deliver to buyer, 
and buyer shall keep, all records of the construction and operation 
of the water system. 

6. Within 90 days after ac~ual transfer buyer shall file, in 
proper form, an ~nnual report on seller's operations froe the first 
day of the current year through date o! trans!er. 
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7. When this o~de~ has been co~plied wi~h~ seller shall have 
no ~urther obligations in connection with this water syste~. 

This order beco~es e!!ective 30 days !ro~ today. 
Dated MAY 181983- ,at Sa:. ?ranc1sco, Ca11!ornia. 
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r..EON.AR:> !'-I. C1(:MZS. JR. 
?re51<!ont 
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