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Ap?lica~ion 83-01-61 . 
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Pet0r ~r. Hanschen, Steve:'l F. Gr<:'cn';lnld, f-:.:1C 
• ShirleyP::-'ifOO, Atto:-neys ~t :.~,w. !or ?2.cific 

G~s end Electric Cornpa:'lY~ applicnnt. 
Robert E. Burt. !or Cnlifor:'liR M&nufnctur~rs 

AZ80cio.t:'on: Allert R. (:ro'oIo!n ~.nc AntonI? S. 
Eul:.c!"l, ,Jr •• A,,:;~or::.ey: r1.t Law. :0';' C::=!.lifo!"ni~. 
Far= Eureau ~eeer8tion: ~ichel Peter ?!orio, 
for ':ow~rd Utili~y Rate :'!ormn.J.iz;,tion ('::URN): 
i1ess!"s. ~/:J.l tl?r'~. :Sukey & SheJ:!:lurr.~. by Dif?:'l3 D. 
2:<:)J.:pAnny ~ Attornt"!y :~.t ~~'N, for Schl)olr-; Comei ~tp.~ 
.to. R" . U·il· ... • .. ":Ii"'" (,..C~T~B')· ~r·l'l.co:\ ,. ... or . ~'-'l.lClne " 1. 'IJ ~ ....... ;. ,.:;. •• ·oJ • t 1 ...... .:...t:l .'" 
K:'1ech~, 10:' Cs.lifornie. i'.zsoci~,tion of'Lrtili ty 
·Z"hD.rcholc ers: ~.nd Hn.r!"y 1-. ·~ii:'ltp.:-e. 
forUniversity o~ California: 1ntercstee pa!"ties. 

Lionel E. WilDon, A~~orn~y at Law, ~nd Jeffrey 
o 1)onn(.>rl ~ =!Or the Gommiezion staff. 

O?I~IO!~ -----,....-
By this ~,pl'lic~,tion ?~,cific Gos n.ne Electric Cotlpany (PG&:S) 

reG.u~st: authority to ::c.intn.in i 'ts c·l.lrr~nt elect:-ic !,,~,tes and 
cb:l.re~s. Tho<) filing is made "..lnder i tz 'E':lo<)re:r Cost Adjuztmont C18.us~ -/ 

(ECA(:) in its tariff. PG&E propoees that th~ cut':-ent rates re~3.in in 
effect even though it calculates that ~n ECAC increase of S50 million 
~,nnu~,llj is justified. ~,zsum:':"lg n.vr:-rf!.ee byc!"o Yf:r3;: conditions.. PG&E 

proposes r10 rc:te Ch3.:'lg0 :')f;:>ca.u.s(> 8n Elect:-ic Revenue Ac juot::~r::t 
M-:-chc,ni3m (ERAM) clf!Crc3.ce of $27 ::Jillion 5.0 justified and also 

bcc~.1;.SI? ?Ci&E cur'!'E'l'ltly ie :,~dvoc$.".;ing "r3.".;~ s~3,biliz:j.tion." 

• 
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A.83-01-61 ALJ!rr!jt ~ 

A d'J.ly noticed. p.ublic he~ring 'flac hE'ld on thi::: :natt~r 

durine the week of March 14. 1983 at which it was submittee. 
The four issue~ r~!ced in ~hio proc~~eine are: 
1. Effectc of abnormal ~yero coneitionz. 

2. Prico of Gac. 
3. Amortization o~ th~ b~l~ncine ~ccount. 

Abnorm~l Hydro Conditione 

PG&E filed thiz :,~.pplic:=t.tion on Janu~1.ry 31 ~ ~ 98) b~sec. on 
~::;tiC'lat0c of hydro ~.vr-lilabili ty rr.::de cur-in€: :at{~ -: 982 a~d. 1?t3.rly 

~983· Th~se ~zti~Ates did not ~~f10ct ~hc full ~ffect of the 
aouncant r'13.infall occu.r.r-ine: ::::inc~ then. The st~.fi' recol:l~end~e that a f 
:::'uel mix bB~ed on la.:::.o; ~·e[.!.;o'e rez'llts ... ,ould be ::,\o,..e ~ccura.te. ?G&E 
and others ~er(·ed that th~ e-:a.~f' s ~~ti::1~.";t;o 'flcre ~f?!'Ison:l"ol~. We' 

will adopt the ::;";aff' z forcc::).!3"!; of cnr::rr!':l :lix. ';he ..,~rties and t!'le 
staff estimates of e~~r~1 pricos. exc~pt for the price of gas (G-55 
rRte), are reasonabl~, end th~y will be ~dop~ed. The staff's iuel 
~1Y. at our adoptee p:iC~3 ~esul7.s in ~ cecrease in e$~i~ated fuel 

costs of approxi~at~ly 597 million for the !our-~onth forecast ?eriod. 
Cas Price 

Th~ :orice o'! gas w::'!s ~ctiCl:=t.tec. ":>:1 PG&E to be S5.35~; per 
decatherm. =he staff ezti~ated a zubEtanti~lly lower price. All 
partieo agreed. however-, th~t the G-55 rate adoptee i~ Application 
(A.) 83-01-62 should be uccd to develop the electric revenue 

require=ent. In A.83-0~-62 filed on ,r.~nuary )1. 1983, PG&E reque3tz 
authority to r-aiee its gao rates and t~ri!fs ~nder its G~s Adjustment 
Clause. '''e :'lote that in the compc.nlon dc-ciz5.on izcued toda.y the 
price of ga.s adopted is $5.354 i pe-r- deca-:!'ler!:. ~his figure will also 
be our adopted price o! gao to develo, the electric revenue 
requireoent. 
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Amor~ization ?erioe 

O 11 ....!)"..· ~ , ~.. .,.. ... ." .., • 
'/~rco ~c J(Jr;.. .l.flt? lZ~U~l lZ o'/er- '/lr:Fh f-trnoun v 0... ...J.::'l0 ... :'10 O~1._c.nclng 

r:i,CCOu.nt Or;l.lrl,ncf-) should 'be r1.mo:~:'z('':. ?G&'Z :r(~cor::tJ~r.d~ e>ieht r.Jonthe in / 

conjunctio~ wi~h i~z other 0~timQtes :~~ding ~o itz est1=ated S50 
oi11j,on in<:::"erl::;~. PC&E in f')~f>'nc~ r0co::::~ndz ~hrlt thl';: :lrno~tizr-ttion 

period b~ cho::;on to p~evf')nt ~ change i~ c~rrent r~t~s. The sta~! on 
tht? other h~ne recomm~r.d: ~ ~2-month pcr~od. 

The stnff's r~comrnend~~ion is based O~ two primary re~sons: 
1. The ov~rcoll~ction hps ~ccumu1ated over a 12-

month p~riod n01 a ~2-=cnth amortization would 
allow rcturnin~ the o'lercollection in th~ za~e 
proportion AS 6011eet~d. 

2. A '2-conth nmortization would tend to ... . '1· ... "" , J:' .... ~ S ... SOl :t.Z~ r2. .. es oy preser'./lne somIS' 0 ... ... r.~ 
overcoll~ction to rnitigat~ fut~:~ ~~t~ 
increas~~. Also. h cho:~ a~ortization period 
wo~ld r~~ult 4~ ~ ~~a~~ e~c-~~~P ~~~~~~t'~ ... ""'" .. '''''' ",,~.Io .... ..... II> .. "-'ot.,.l ... ~. ' ... _ "".f.- *.; 

8ccompani0d by a erastic r~te incrc~z~ at the 
next ECAC proceeding. 

Other ?~:tiec have s~geeo~ed ~ short a~or~ization p~r1od . based on the conc0:?t th::l,t fr)'vortlblo :rye ro co:':.di tionc will con~inue In 

th!'1 f'or0z0I)c:ole: :"utu!"e. ':'ho? ~B.ll~c:r of thi~ arg,lT.cnt, 'besiees 
~nvolvine ~n ext~nded weAther forecast. io that it !oils to 
foj,cknowledgc that we A.re in th~ r=idet of our secone. A,onormally high 
hye.ro season. ~he .... p""l ..... ~,.. .. ·n ......... y,.l,...o 

... .. " ~ I .J. ~ ... ~ ',I "- l",ir .; L' "- .. production 
maximu: level end rates arc unlikely to dec:ine further. !n ot~er 
words, nnotber good hydro year will only result in. at best. constant 
r&tes. Most likely hydro prod~ction will not continuo at thiz :evel 
for another season. 

Eased on the staff ~easonine, we will adopt ~he s~2f~'s 
:-eco:::mended i 2-month f3.:nortiz~,tion pC'~5.od. 

Our r~solution 0:" thes~ three prici~g icsu~c is shown in 
Ta~le 1 below which d~velops an annua:ized ECAC revenue decrease of 
$198,8)6,000. 



A.83-01-6~ ALJ/rr 

Table ~ 

Pacific G~ and Elec~ric Co~pany 
Ene~gy Cos~ Adj~stoen~ Cla~se 

Calcula~ion of Chang~ in Revenue ?eq~ire=en~ 
(F ou:- :"on~hs) 

Stearn Plants 

ES-:i:::a-:ed 
Oua!'l~ity (6) 

Gas 6.331 
Oil-Resid~al 232 
Oil-Distillate 42 

Subtotal-Possil 6,605 
Geother~al Stearn Plants 1 ,566 
?G&E Eyd ro 5,775 
Purchased Elect:-ic Energy (~) 8.'4j 

Sub~otal ~,487 
Pl~s: Oil !nven~ory Cost Adjust::len-: 
~ess: 2% Energy Expense (2) 

Sl,;.b~otal 
Allocation to CPUC J~risdic-:ional 

Sales (3) 
Energy Cost Adj~st:::ent Account 

Balance, estimated as o~ 
March 31, 1983, and Adjusted 
to Provide for ~ortization 
over 12 oonths 

Subtotal 
Adju$~=cnt for Pranchise Pees and 

wncollectible Accol,;.nts Expense (4) 
Total ECAC Revenue Require~ent 

5.7974 
6.3453 
8.0422 
5Jj~7; 
3.699 

o 
1 .560 
~ :-;;j 7 

Total BCAC Revenue at Present Rates (5) 
Change in Revenue Re~uire=en~ = 4. month 

ann;;'9,1 i zed = 

$(000) 

367.033 
14.721 
3 t ;78 

%5,132 
57,926 

o 
133.2~0 
~6,2~5 

5,470 
11 ,526 

570,242 

553,306 

(126,200) 
427,106 

3,387 
430,49; 
496,;8; 
(66,092) 

(198,836 ) 

( 1 ) 

(2) 
Ey.cl~des ope:ation and maint~nance pay~ents rela~ed t~ certain 
energy p~rehase contracts. 
Line 8 Yo 0.02 

~~ ~ 
~g? 
(7) 

Line 11 Yo .970:; 
Line 14 x 0.00793 
At :ates effective JA.n':..ary 1, 198; 
In millions 0: kilowatt-ho~rs 
In cents per kilowatt-ho~~ 
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A.83-01-61 ALJ/rr/jt ~ 

e Rat'? Desi.o:n 

PQ.&E proposes 2,r1C ~he z"t::l.:!~ concurs that we continu"? OU:-

policy o~ sprcncing BCAC increase: end dccr~Bs0c among t~~ custo~~r 

""~ conC':.lr; 
rtl.te design iS8".lcZ ~1.':<:! currcnt:y o~ir:e hr:.-t='.:"d in PG&Z' z e~:lCr:ll rat~ 

cac~ (A. 82-12-48); th~re::'orr~ ~ no change in our policy is Wr'J !"I'9.nted at 
this ti~e. A~pendiy. A chows the current avp.:"age e~!ec~ive :-ates for 
the cu~tomer classes, the adopted ef~~ctivc rates and the ?~rcentaee 
change. Additional:y, PG&E pr-oposes ane thc staff cor.cu:,z that ~he 
Bdopted rates specifically state separ~tQ Residenti~l Conservation 
Se:-vice (RCS), ConzervRtion Financing ~djuztment (CFA) and Solar 
Financing Adjustment (SFA) ra~es in th@ appropri3tc portions of the 
?relimin~ry Statement. 

Public Utili tj.es Code § 71..2 mandates preferential r2.t~s ~or 

steel ~l"'oducers. Th0S~ l"'~tez are ~ow in place and result in a revenu~ 
Shortfall that is b~ine nccumulated in ~ ~alancine account. In this e ~,??lic3.tion PG&E p:opozec s. :o:te to rf1l~0t thi~ shortff.!ll. The !"~te is 
not &.pplictlble 1;0 :eziec:lt:i.~l cuztom~re nor to p'.:.'olic Ctuthority 

cuztO::le:s. PG&E' z propoSt:l.l is l"'e~son~blc ~nd will be ::tcopted. 

Durine crocs-cxa:nir.a.tion by Sc::oolz COrl'...oittec for ?~eucing 
Utility Bills (SCRUE) th~ fac~ ·~r!.S developoed ~hat ";he bill ~or~at ~o 
industrial And ~omm~rcinl c~zto~ers rce~rding exemptions from the 
st;')el Zl.:.:chA.rge ',m,s uncle:;.,:,. ?G&E is c~r::ou:"ae~e to '~oj'i: to clarify 

the exception of the public authority customers fro~ th~ =te~l 
s'Urch:;:.rg~. 

ERA!1 -
The ERAM bal~ncing account shows e minor overcollection 

pl"'csently. This proceeding should hn.'10 b~en thf.> i'irst accu:ate 

accounting of ";he: :BRArf; oalanc!'? since ·ffe :"c~ntly c.ecid~e 'the previous 
unresol vee. "bill ine lae~1 iS3V-". Our s";~.!:- ic zcbec.\!l~d to conc':!ct a.."l 
o.udi t of PG&:B I c ERA!!; ~ccount in conjunc";ion with the Ar:n.ual Energf 

- 5 -
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A.83-0i-Gi ALJ/~r/jt ~ 

r~quir~~en~ ch~nee 11ntil PG&E'z next SCAC proce~dine. PC&E's n~y.t 

'ECAC proceeding (A.83-04-19) ~12.S r:t:'l AU.Vlst :'0vision e3.t~ ane r..r!.S 

already oeen fi10d. 
Findin~~ of Pact 

1 • By ~ .. e";(-0·1-61 "OGf'.·T;' reoup ",·'" ... ,·· .... o .. ~ ... ·'1 "'0 rn~/,.,+"'.: ... ~n e~~Ai"'t J"'\ ~ • ~~~ ... _....,"v ,::;.. ..... ~ ....... v~ \I j, • .r...,,;'_~'tJ':\r.j.';". ..\;" ... 

its current effective electric rates. 
2. A i2-~onth period to amortiz~ the balnncine 2ccount will 

3. ~h0 ?ric~ of n~tur~l e~s iG S5.3541/dth. 
4. The 3ta!f'z estimBt~c o! oales. prices. a:'le fuel mix are 

reasonable except fo:' the p:'lce of natural g~z and are n~opted ~or 
r~temakine pu:,pozes. 

5. A d~ctease in ECAC :,~venu~~ o~ $66.092.000 for a four-~onth 
period. or S1?8,836,OOO annualiz~e. is rea~onable. 

6. The staff ·tI~l.$ ul'ip..b:!.e "';c ti~"?l? ~,ud!''t ?C&E'z ERAM D.ccount. 
7. Our cur:'ent ~olicv iz ~o spread BCAC . ~ 

:ev~nu~ inc:cas~s ane 
cecrea.S0Z on an equ,!;tl ¢ /kWh br:!.siz ::l.:nonp: the cu:::to~er c:azsl?'z. 

8. 
Concluzio!'lS of Ls,w 

1. A eec~eaee o~ ECAC revcnu~s 0: $66,092,000 for a four-:onth 
period. or $198.836,000 anml~:;'ized, is justii'iec nnd reasonable. 

2. Consideration of the ERAM r~tes chould be ~ost~oned until 
PG&E's next ECAC proceeding. 

3. The revenue dec~encc zhoula be epre~d a~one the custo~~r 
classes on an ~oual ¢!7.Wn basic. 

4. :he RCS, CFA, and SPA rates should be separately set forth 
in the ap~ropriate portions of the Prelio!n2ry State~ent. 

5. PG&E should be ~uthorized to i~,le~ent the steel surcharge 
rate as proposed in the :~.pplic~tion. 

- 6 -



A.8~-01-61 ALJ/rr 

6. The change in rates and charges a~thorized by this decision 
is justified and reasonable. 

7. Since the revision dB~e is passed this order should be 
e!"!ective 'today. 

o R D E R 
----~-

IT IS ORDERED that ?aci~ic Gas ~nd ~lectric Com~anj is 
authorized to file with this Coomission :-evised ta.riff sChedules 'for 
electric rates in accordance with this deCision on or after the 
effective date of this order. =he revised tariff SChedule shall 
become effecti"le not earlier than .1u.ne 15, 198;, A.no. shall comply with 
Ceneral Order 96-A. The revised schedules shall apply only to service 
rendered on or after their e!fective date. 

This order is effective today. 
Dated JUN 1198~ , at San Prancisco, California. 

I CZKi.'IF'! TRA.':' ~ DECrS!ON 
Wp..$ Ar>'£''''~r:-I/,,;) 31. 'ZSE /.:"..::;.:;;:; 
cv~~~!ss! ~~::>$ 'tOt:! .. y . 

- 7 -



A.8;-01-61 ALJ/rr 

APPENDIX A 

Presen-: Adopted 
Average Average 

Ci,;"stomer E!fective Et"t"ec-:ive tf, 
Class Rates Rates Dec:-ease 

Residential 6 • ;47 tt /kW:"l. 6 • 078¢ /kwtl 5.6 
Small Lig."lt and 

Powe:- 7.731¢/kWh 7. ;72¢/kivh 4.6 
Medi~ Light and 

7 • 01 8¢ /k'~rh 6.659¢/kvTh Power S .1 
Large Lig.:"1t and 

6.544¢/ki·Th 6.185¢/k·tih Powe:- 5·, 
Pi,;"blic A~thori'ty 6 • 068¢ /kl{h 5.709¢/i:.Wh 5·9 
Agrici:.lt-.:..ral 6.879tt/?::'1th 6 .. 520¢ /k"/h 5.2 
S-:ree't Lighting 14o.551¢/kWh 14. 192¢ /k'I'f:"l 2., 
Railway 6 • 172¢/kWh 5 .81 ;¢/k~'rn 5.8 

e Interdepartmental 6.90;¢/kWh 6.;44o¢/kWh ;.2 

(E~D OF APPENDIX A) 
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Decision 83 OG COS JUN 1 1983 

BEFORE THE PUBLIC UTILITIES CO~1ISSION OF TEE STATE OF CALIPO?~!A 

In 'the Matter of the Application of 
PACIPIC ~AS AND E~ECTR!C COMPANY for 
a~'thori'ty to adj~st its electric 
rates effective April 17 198,. 

) 

} A~pliea~1on 8,-01-61 
(Filed Jan~ary ,17 198~) 

(Electric) ; 
------------------------------) 

l"eCi,1.:.ests 
charges. 

/ 
./ 

/" 
Peter w. Eanschen, Steven F. ~ree~wald7 a~d 

Shirley A. Woo 7 A~torneys at Law, ~vr ?~cific 
Gas ana Electric C~mpany, applic~t. 

Robert :.::;. B-..:.rt 7 for Cs.li!ornia Man~A.ct:...:,e:,s 
Association; All~n R. C:'own anC(An~one S. 
'O·· .. J.1ch J... "A ...... o .. nt:> .. f C a- -a"/ .t'o'" C"'l~~o"n-<" ;;J wr. ,.. • ,. tI "" .. .. t/ ..., ~ JJ "I, .... 0........... ...... 
Farm E~rea~ Federation: Mieh~l Pete:, Florio. 
for Towa:'d Utili t:v Rate NOr;aliza~ion ("TU?N); 
Mess:'s. Walte:'s, 3~key &~helo~rne, by Diana D. 
Eal?enn~, Attorney at Law, fo:, Schools Com~ittee 
for Re~~cing vtility 3i~ls (SCRUB): Willi~~ 1. 
Knecht, f~:, California Association 0: utlJ.ity 
Shareholders; and F.a:,~y K. Wint~:'s, 
forUnive:,sity o! Califo:,nia: inte:,ested pa:'~ies. 

Lionel B. ~Tilson, Atto:-ney at Law, and ,; ~'!'!r-e7 
'6 '-Donneli, for th.e Co=ission s~a!f. 

/ 
o ? ! N ION 1[---- ....... -

By this application Pacific Ga.$ and :ril~ct:-ic CO::lpany (?G&E) 
a1.:.tho:'i ty tv :laintain i ':s C1.:.rren~ ~l<ectl"ic rates a."'ld 
The filing is made ~nder its Ene:-gy C~e~ Adj~s~men~-cfai~se 

(ECAC) in its tariff. 
effect even tho~gh it calc~l~tes that an ECAC increase o! S50 million 
ann~ally is j~stified ass~ming average hydro yea: conditi~ns. PG&E 
proposes no :,at~ change beca1.:.se an Elec-::i'c Reven~~ Acj .... st~ent 
Mechanis:l (ERAM) decrease .of $27 million is j~s~ified and also 
"oeca~se PG&E c~rrently is advocating "rate sta"oiliza.tion.'· 

- 1 -



A.83-01-61 ALJ/rr 

A d~ly noticed p~blic hea~ing was held on ~his matte~ 
d~ring the week of March 14, 1983 at which it was s~bmitted. 

The fo~r iss~es ~aised in this proceeding are: 
1. Effects of abnormal hydro conditions. 
2. Price of Gas. 
3. Amo~tization of the balancing acco~nt. 
4. Electric Rate Adj~stoent Mecha.:'lis::. ~-­

Abnormal Hydro Conditions 

PG&E filed this application on Jan~arj 31, 983 based on 
esti~ates of hydro av~ilability made d~ring late 1~82 and early 
1983. These estimates did not reflect the f~l~ffect of the 
ab~ndant rainfall occ~rring since then •• -~~~~ir!t .~~ ____ 
.,,-~.9"~·""'-e ~.e--O.Jt!J.."'-L_A,,"""""""'" ~.~ :'II •• ..-Jl-~."I~ __ ..... ~ ..... ..... p ... ..,.IWttl.j-.~Q;,.-.J '-Io~\.i.(.:L i,;- .,V.;I--;-rJ"J:JJrf:rv-;;t;r' ",..,.::\1. ~ ¥r;r.~ - ... ~..-.~~ ~ ... 

s~aff recommended that a f~el ~iy. based/oS last year's res~lts wo~ld 
7n'.JY' ..f./ 

be~acc~rate. ?G&E and others agreed t~at the staff's estimates were 
I 

reasonable. ~;e will adopt the s~aff;S forecast of energ,: :lix. ~he 

parties and the staff estimates of /energy prices, except for the 
price of gas (G-" ra.te), are rea.~{ona'ble, and they will be adopted. 

/ 
The staff' s f~el mix at o~r adop.ted prices res~l ts in a decrease in 
estimated f~el costs of approxi'mately $97 million fo'!' 'the fo~:--mo:lth 
forecast perioe. 
Gas Price 

The p'!'ice of gas was estimated by ?G&E to be $'.3'~1 per 
decatherm. The staff estimated ~ s~bztanti~lly lower price. All 
parties agreed, howeve~, that the G-" rate adopted in Application 
(A.) 83-01-62 sho~ld 'be ~sed to develop the elect'!'ie reven~e 
req~irement. !n A.83-01-62 filed on Ja:l~~ry 31, 1983, PG&E req~ests 
authority to raise its gas '!'ates and tari!:"s ~nde'!' its Gas Adjustment 
Cla~se. We note that in the companion decision i$s~ed today the 
price 0:" gas adopted is $5.3541 ~er decather~. ~his ~i~~re will also 
be our adopted price of gas to develop the elect:ic reven~e 
req~ire~ent. 

- 2 -



A.8;-01-61 ALJ/rr 

Amortization Period 

The estimated balancing acco~nt fio~re is $;80 million 
overcol~~ The iss~e is over what amo~nt of time the balancing 
acco~ntAsho~l~ be ~ortized_ PG&E recommends eight months in 

conjunction with its other estimates leading to its estimated. $50 
, ~/" 

million increase. PG&E in essence recommenas th~t the amortization 
pe:iod be chosen to prevent a change in c~rrent rates. The staff on 

/ 

the other hand. recommends a 12-month pe:iod. // 
The staf:!,'s reco=mendation is 'based on two/~rimary :easons: 

/ 
1. The overcollection has acc~mulated over a 12-

month period and a 12-month amortization wo~ld 
allow :et~rn1ne the overcoll~ction in the same 
proportion as collected. ~ 

2. A 12-month amortization wo~ld~end to 
stabilize rates by preservine so~e of the 
overcollection to mi tigate /-~t~re ra.te 
increases. Also, a. shortj8.mOrtization ,e:iod 
wo~ld res~lt in a shar~ decrease ~resent17 

~ I -accompanied by a. drastic rate increase at the 
next ECAC ~roCeeding.~ 

Other ~arties have s~ggested a short amortization period 
/ 

based on the conce~t that favora01e hydro conditions will continue in 
the foreseeable !l";.t,.;,,re. The fatiacy of this argt;.::ent, besides 
involving an extended weathe~orecast, is that it fails to 
acknowledge that we are in t~e oids~ of 01,,;.: second abnormally high 
hydro season. ~he res~lt~ that hydro pr~duct10n is now at a 
maxim~ level and rates a~e unlikely t~ decline :!'~rthe:. In other 
words, another good hyd'rO year will only res-.;.l t in, at best, consta.n~ 
rates. Most likely hydro prod~ction will not contin~e at this level 
for another season. 

Eased on the staff reasoning, we will ado~t the staff's 
recommended 12-month amortization ~e:iod. 

O~r :esol~tion of these three pricing iss~es is shown in 
Table 1 below which develops an ann~alized ECAC reven~e decrease of 
$198,8~6,OOO. 

- ~ -
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Ra.te Design 
PG&E proposes a.nd ~~e sta.~~ conc~rs that we contin~~ o~~ 

policy of spreading ECAC increases a.~d dec~eases among the c~stomer . 
classes on an eq,1.:.al cents-;>e~-kilowa.t~-ho~r (tt/"t::lTh) "oasis.. We conc!.:.r: 
rate design iss~es are c~rrently being hea.~d in ?GP.cE' $ general ra.te //". 
case (A.S2-12-48); therefore, no change in our policy is warrante~at 

/" 
this time. Ap;>end1x A shows the c~rrent average e!fective ~~es for 
the c~stomer classes, the adopted e!fective rates and t~rcentage 
change. Additionally, ?G&E ;>~o;>oses and the staff co~~~s that the 

/' 
adopted rates specifically sta~e sepe.r3 . ."te Residen~l-il Conse:"vstion 
Service (RCS), Conservation Pinancing Adj~strne~/(CPA) ~nd Solar 
Financing Adj~stment (SFA) ra.tes in the appr~:'iate portions of the 
Preliminary St~tement. ~ 

/ 
P~b1ic utilities Code § 742 mandates preferential rates for 

,/ 
steel ;>rod~cers. These rates are nOW/in place and res~lt in a ~ev~n~e 
shortfall that is 'being acc~o~l::l.t~c<in a balancing aCC01,;.nt. In this , 
application PG&E p~o;>oses a ra:t.e'to !:!eet this sho~t~a.ll.. ~he rate is 
not applicable to residentia1/C~stoQers nor to p~blic a1,;.thor1ty 

/ 

cu.stomers. PG&3' s proposaJ/ is r€'asor..a.ol~ ar..c. will be adop-:ed.. 
/ 

D~ring cross-~xarnination by Schools Co::ittee !or Red~c1ng 
Utility:Bil1s (SCRU3) ,the fact was developed that the bill i'or:lat to 
ind1.:.stria1 and commerCial c~stome:-s regarding exe:lptions fro: the 
steel s~rcharge was ~nclear.. PG&E is enco~raged to wo:-k to cla~ify 
the exemption of the p~blie a~tho:-ity C1,;.sto:ers ~rom the steel 
s~rcharge .. 
ERAM -

The ERAM balancing accou.nt shows a :inor overco11ection 
presently. This proeeeding sho~ld have been the first acc~rate 
acco~nting of the ERAM balance since we recently decided the prev101,;.s 
unresol vee. "billing lag" iss'..:.€'.. O\;.!" staff is sch~d~led to condt:.ct a..."l 
audit of PG&E's ER~1 account in conj~nction with the Ann~al Energy 
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Review A~dit. We will postpone conside~ation of the ERAM reven~e 
requi~ement change until PG&E's next ECAC proceeding. PG&Z's ney.~ 

" jECAC procepedin~~as an Au~st revision date and has already been filet 
( A.8;-04-19. 
\ 

Findings of Pact 
1.. :By A.8;-01-61 ?G&E req ..... ests a~thori ty to maint3.in in effect 

its c~rrent effective electric rates. 
2. A 12-month period to amortize the ~alanc1ng ~cco~nt will 

provide a degree o! rate sta~i11ty and is r~asona~le. 
) .. The price of natt:.ral gas is S5.;541/dth •. ,.' 

./ 
4... The staff' s estimates of sales, prices,i and :"uel mix are 

reasona~le except for the price of na~~ral gas~nd are adopted for 
ratemaking :?~rposes. ~ 

5. A decrease in :BCAC reven~e~ o~66,092,OOO for a !o ..... r-month 
period, or $198,836,000 ann~alized, l~reasona~le. 

/ 
6. The staff was ~na~le to ;tmely a~d1t ?G&E's ERAM acco~nt. 
7. O~r c~rrent poliCY 1s /~O spread ECAC revenue increases ~~d 

decreases on an equal ¢/"r.:lfn basis among the c~stomer classes. 
8. PG&E's p~oposed ste~l s ..... rcharge rate is reasonable. 

Concl ..... sions of Law ~ 
1. A decrease of ECAC reven ..... es of 866,092,000 for a !our-mon~h 

period, or S198,8;6,00olann~alized, is j~st1fied and reasonable. 
2. Considerat~n of the ERAM rates sho~ld be postponed ~ntil 

/ 
PG&E's next ECAC :?~ceeding. 

3. The reve'n't;.e decrea.se sho~ld 'be sp~ead a:ong the c-:.;.stO::ler 
/ 

classes on an e~~al ¢/kWh 'basis~ 
/ 

4. The/RCS, CFA~ and SFA rates sho~ld be separately set forth 
in the appropriate portions of the ?relioinary Statement. 

S. ?G&E sho't;.ld be a.~thorized to icpleoent the steel s ..... rcharee 
rate as proposed in the a:?plica~10n. 
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