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BEFORE THE PUBLIC UTILITIES COMMISSION OF TEE STATB OF CALIFORNIA 

In ~he Matter of the Application of 
PACIFIC GAS AND ELECTRIC COMPANY for 
autho~ity to revise its gas rates 
and tariffs effective April 1, 198" 
under the Gas Adjustment Clause. 
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Application 8,-01-62 
(Filed Janua~ ,1, 1983) 

Pe~er W. Eanschen, Shirley Woo, and Steven 
G~eenwald, Attorneys at Law, for Pacific Gas 
and Electric Company, applican~. 

George Agnost, City Attorney, by Leonard L. 
Snaider, Deputy City A~torney, tor the City 
and County of San Francisco; Richard Owen 
E~ish, Attorney at Law (Texas), for Ei Paso 
Na~ural Gas Coopany; Antnonv C. 3ennetti a~d 
Don Maynor, Attorneys a~ Law, for Cfty of Palo 
Alto; Robert B. Eurt and Messrs. Erobeck, 
Phleger & Harrison, by Gordon 3. Davis, Willi~ 
R. Booth, and Richard C. Ear~er, Attorneys 
at Law, for California Man~1ac~urers 
Association; John R. ~ury, Charlez R. Kocher, 
R. Robert Barnes, and Susan L. Steinhauser, 
Attorneys a~ Law, for Southern California 
Edison Company; Allen R. Cro'~ and Antone S. 
Bulich, Jr., Attorneys at Law, for California 
Pa.rm Burea.u Federation; iJIichel Peter 
FloriO, for Toward Utility Ra~e Normalization 
r~ORN); Willi~o L_ Knecht, for California 
Association 01 U~11ity Shar~holders; T. D. 
Clarke, R. M. Loch, and Rober~ W. Jacoby, 
Atto~neys at Law, for Southern California Gas 
Company; Henry P. L1~~1t~, 2nd, Attorney at 
La.w, for California Gas ? rod.t:.cers Association; 
Robert Logan and Evet Abt, Attorneys at Law, 
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for City of San Jose; Messrs. Downey, Brand, 
Seymo~r & Rohwer, by Phili~ A. S~ohr, Attorney 
at Law, tor Ge~eral Mo~ors Corporation; William 
E. Swanson, tor Stanford University; Harry K. 
Winters, for University of Calitornia; and E. D. 
Ya~es, for California Lea~e of Pood Processors; 
interested parties. 

Freda Abbo~~ and Lionel Wilson, Attorneys at 
Law, Donald King, ana Raymond Charvez, 
tor ~he Commission sta~~. 

Q!I!IQN" 
By this application, Pacific Gas and Electric Company 

(?G&E) req~ests an increase in gas rates to prod~ce an ann~al reven~e 
increase of $252,711,000. The overall increase in gas rates is 
ca~sed by the Pederal Energy Re~latory Co::ission's (PERC) approval 
of higher prices for El Paso Nat~ral Gas Comp~y (El Paso) and 
California gas. The increase in the vario~s high priority 
(residential and commercial) rates is a res~lt of !alling alternate 
f~el oil prices to ind~strial c~stomers, as compared to the high 
prices of nat~ral gas, along with decreased sales of gas by PG&E. 

This proceeding is no~ a reasonableness review and simply 
involves torecasted prices ot gas and sales at present rates to 
develop a new reven~e requirement. The ~lti=ate iss~es ot this 
proceeding therefore involve the development of a Gas Adjustment 
Clause (GAC) revenue requirement and a rate design. ~hree days of 
hearings were held during the week of March 14, 198; before 
Administrative Law Judge Henderson at which time the proceeding was 
submitted. After submission the price paid by PG&E tor Canadi~~ 
source gas was changed by the Canadian Governmen~. We take official 
notice of the order of the Canadi~~ National Energy Board issued 
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Th~ new pric~ will be used 

million per year. 
G~3 Rev~~ue Rccuirc~~n~ 

The ,'::3.Z ::"ev'?:~n;.e r~qu i ~C~0nt i s d~v~:'opcc in Tabll? ~ (Cost 
of Gas) o.rld ':'a'J:e 2 (Rcv~nu0 R~qui ~e~~:r';;) :'c:ow. ':'~~ cont:"o· ... e~3!.al 

portion of ~he tot~: wi:l be ~up?li~d by California source gas ve~s~z 
El ?~so source 6~s. 

PG&E o':"i~in~?11:1 "~";i=~tl?e. t!':~:t it ' ..... 01.l:.C 't3k~ r-l. tota.l of 
807,534 decath~rms (Mdth). Th~ sta~f on ~h~ othe~ hand esti~atec ~ 
tot81 require=ent of 751 ,347 Meth. Th~ ~taff's psti~ate w~s bas~d on 
lnter ini'orr:::8::ion th&n ~·n.S ::>.vail~'b::'1? ";0 ?G&E anc. will 'be aco~tee. 

The e~alle':" ~e~uiremen~ i= e.~e pri~arily ~o lower a=ounts of e~s to 
be usee. fo:- electric eencr.a"Vion d'..1.B to th~ ~x"Vr:lo:-einary a.mount of e hydro resources :7l.vailo.ble ~c ?Gf.eZ'r; eloctric gene:-a:~ion c.epa:-t:nent 

this yeO-:-. 

the did not dev~lop nucberE tha~ re~lect a ~e3equgncing 
of El ?~'"so gas ahead o! C~lifo!:nia ~ou~ce gas. ':h~ S~~t~i' d.ie. 
how~ver. incl~de in itz ex~:bit ~ ~ont~ly gas bala~ce fo~ecast ~o~ 
~'ne com4~~ 12 ~o~·~ ~p~~o~ '~p w~" ~~o~· ~.~~~,~ ~o-pcft~. ~~ 
,J ......... 1:' -".. •• 11 •• ~..;_ .......... 1_ ..... _ ... '''~ :''' .,,, .......... ..., ... >_ r .. ,",y .:.'" 

reasonable in th0 circumst~ncez. ~."-.o~ ·v~. · ... :s ~-~jpc+io~ ·,'e c~~ ..I ;. ::,. ~ • " .j." 0. .... 

~oreca::;t "V~at ?G&E will "t~.ke C3,li~o:"nic. gae to the 42% load :::"actol" 
~~ount. This is ~orecast~c. to be 1~9.637 Mcth. The ~ollowing table 
develops ~h0 cost of gas with ou:" adopted ~igurez. 
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Table 1 

Pacific Gas and Electric Cocpany 
Gas Departmen't 

Current Cost of Gas 

Forecast Period: 12 Months Beginning A~ril 1 r 1982 
tine 
No. - S01.:.rce 

S~pply Price 
(MDth) S/D'th _Co~s~t ___ (M~$~) 

Cost 01: Gas 
(A) (B) (C) 

1 California 119,637 
2 El Paso-Demand 
3 -Commodity ~25t968 
4 Su.btota.l 455,605 
5 PGT-Canadian 262,989 
6 
7 

8 

9 
10 

Rocky Mounta.in 
S~btotal 

P1.lrchases 
Withdrawal 
Injection 

Total 

20,940 

739,534-
39,768 

(27 :955) 
751 ,347 

(Red Figl:r.re) 

3.2931 $ 393,977 
54,345 

3.5691 1 .. % 129 % 10,2 
1,647,425 

4.4269 1,164;226 
4.3197 90,455 

3·9242 2,902,106 
2.124; 84,479 
;.9242 (109 t 701 ) 
3 .. 8290 2,876,884 

The results 01: Table 1 are carried over to Table 2 which 
develops the new revenue requirement and compares our adopted results 
to PG&E's request which was revised at the hearing to reflect the 
resequencing of El Paso gas. 
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Table 2 

Calc~lation o~ C~rrent Recovery Amount 
and Reven~e Req~1rement 

Forecast Period: 12 Months Beginning A~ril 1 % 198; 

C~rrent Cost of P~rchased Gas 
Pl~: Gas Cost Balance Acco~nt 
Pl~: Carrying Cost of Prepaid Gas 

S ..... btotal 
Pl ..... s: 

PG&E 
Proposed. 
Revised 
Amo~nt in 
Thol:.sands 
of Dolla.rs 

5;,224,691 

;,;76,775 
Adju.stcent for Franchises &: 
Uncollectible Acco~nts Expense (0.78;%) 26,440 

818,47; 
4,221 ,688 

Pl~: Ea.se Cost Amo~nt 
S ..... btotal 

Less: Base and GAC Reven~e at Present 
Rates and Gas Transporta.tion 

Difference 
Additional Requirement to Amortize 
GCBA over eight months 
Additional Revenue Req ..... irement 

4,044:872 

176,816 

The i3s ..... es that are reflected in Table 2 involve: 
1. The amount of the Gas Cost Balance Acco~t. 

Adopted 
Amou.nt in 
Thot:.Sa.:lds 
of Dollars 

52,876,884 
166·,910 

5,927 
:3 ,049,721 

2;,879 
818,47; 

;,892,073 

'3,746,230 
145,843 

° 145,843 

2. The amortization period chosen to amortize the 
balancing account (8 months vs. 12 months). 

'3. Revenl:.es at current rates. 
In o~r deCision iss ..... ed today in A.8'3-01-61 (ECAC) we have 

deCided that special rates with an affiliated balancing acco ..... nt should 
be separately stated so that reven ..... es and expenses can be matched in 
the balancing account. Similar treatment is required for PG&E's gas 
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Residential Con~erv~tion Se~vic~ 
in PG&E IS l're:'imi!'l.3.ry st~.~c:nent. 

I":)C~) ....... ,.. \ ~ \ .I..... . ,.." 0' .... 

PG-&E originn.ll:: ::'orec~l.st t~1? b?J.n.n~i!lg r'!.cco"J.nt to be about 

S~46 million uneercoll~eted. 
• .... 1 t!'lezs f:3. new C'~tit'J::~.te of $166.910. 000 W:l~ c.evelopce "N'bien si:n,:y 

reflect: more current eat~ and was uncontested. 
An o.l·N'riY~ p:"N.;('nt :3.nd :-el:3.ted icsue conc~rns the p~riod 

ehoz~n to amo~t ize the 'bal::t.nc i:16 ace our:. ~. Our GAC proeec.u!'~ cz.llz fo:­
B 12-month ~orecast of ~esu1~~ o~ oper~tion with GAC revisions 

sChedu10d every six months. A short nmo~tiz~tion period eve~y six 
months will tend to ma~nt~in th~ 'bn13nc~ng ~ecou~~ n~a:- zero and thus 
p:-ev~nt the growth of lar~~ bclanc0c. On the other hane. a short 

~mortiz~tion period will r~eult in vol~tile rat~ chanee~. :n this 
proccedi~~ PG&E h:).c 3UeeC'~t0": :"J!1 ('ieh't-!':lon'th j)1C':-ioe ·h"~ich iz. ZO:l<:Wh2.t 

lo~gA~ the,n thr::- r.~xt r(:~vi3ion f.t·t~. "~lc wiJ.l ;:lrlo?t r., ~lil?.h~l:r long~~ e perioe. of ~ 2 months ::~.~; recom!':1~nd~c 'by 't:,r- staff. Thi ~ 12-rnon~h perioe 

has th~ ~ffect of r~cucinG ~h~ r~v~r.ue r~quirement p~esc~tly and also 

zt::l.'bilizinr:; !"~t0S. ',ff') "oelicv .. ) that th~ i 2-rnont!-'l perioc c?~ be chosen 
wi thou t th~ tl!'l.dcrco lll?ct ion f!,:'o·tl! r:r., "o~cp.,u:::" W~ (':Y.:p~ct enl:: moe.~~t gaz 

The last icsue regarding the revenue require~~nt con~ern$ 

section. the Co~mission stBi'f,with updated estimat~s, projected 

smaller s~le::: of gas to PG&E'~ olectric departrnent ~or electric 
generation (G-5S). Thi~ lowe:- l~v~l of G-55 sales i& re~lectee in a 
10 ..... ·er revenue ::tt present !'&.t"?s. 

The resolution of t!-'lese issues p~oeuce~ the revenue 
.J:' b "'<:-'46 ~lJ' 0... a ou" oJ I r:....1 0 n of ':'a'ble.2. 
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The rate dczig~ portion of ~ozt of our GAC decisions 

involves the ~rplic~tion of th~ r~te dezign guidcli~cs previo~sly 

ezt~blichep. The k~yztonc o[ our p~czcn~ r~t~ design guice:ines 
cst~~lished in 1981 in Occicicn (0.) 93887 is the p~ice of ~l:ern~tc 

fuels which W0 hav~ used os ~ 9roxy fo~ m~~9in~l co~t. This is th~ 

fi:~t proceeding :inco 0.93887 in which the mcch~nic~l ~pplic~:ion of 

th~ guidelines must b~ modifiec. Applicotion of the 9uid~lines 

r~qui:e: modificytion becaucB the found~tion (price 0: ~ltern~te ~ 
fuels) is currently very unstable. With tne lowering of the al:er~~t~ 

price of fuel 0: :hown by PG&E, the st~fr, ~nd o:h~rc, it is rCJcily 
appurcnt th~t the rot~s tor certain inclu=:ri~l custo~erz (G-S2, G-55, 

G-55-A, G-S7) cannot be increased ~t this time without substontial 
fuel zwitching which would result in higher rates ror ~ll rem~inin9 
custo~crs~ Th~sc induztri31 r~tez will not be lowered, how~ve:, 

because today we h~ve ~uthorizeci a G-58 r~te schecule design~d to 

prevent ruel zwitching by large induztrial customers at present 
r~£~s. The tota: incr~as~d r~venuc requirement will therefore be 
recovered in the following m~nncr: 

1. Th~ G-SO r~tc will be ~et ~t ~ level th~t is 
$.05 higher than the G-S2 ratc. 

2. The G-2 rata will be inc:c~~ed to ~ level 3~ 
above the odooted G-50 rat~, consistent with 
the current guideline. .' 

3. The resal~ cuzto~erz will be ~czez=cd ~n 
ir.crc~zc b~z~d on current g~idelines. 

4. The rezidantial rates will be increazed by a 
fl~t percentage to produce the remaining 
r~venue requirement. 

-7-



A.8;-01-62 ALJ/cg/jt * 

",. t .. !'lese s epz arc 
shows the new rates. 

Type o:~ 

Se::ovice 

ReSidential 
Tier I 
Tie::- II 
Tier !!I 
AveraBe 

Nonresidential 
0.-2 
0.-50 
0.-52 
G-55A 
G-55 
0-;7 

Resale 
0.-60 
0-61,62, 

63 
SoCal Gas 

Adoptcd Rate ~eGign 
12 Mo~~he E~e!nning April ~, 1983 

(¢/'!her::) 

Present 
Rates* 

40.552 
66 .. 401 

80.483 
47.173 

55 .. 502 
56 .. 502 
53 .. 502 
;3.360 
53.360 
53.360 

44 .. 703 

Base 
Com:ocity 
and GAC"" 

4" ':)')0 ..,I • ..,.,.;J~, 

7 L 321 

86.567 
50.507 

59.734 
58.024 
53 .. 024 

53·024 
53·024 
53.02!-

45.682 

43 .. 074 
t.8.728 

GEDA""" S~A 

E!~cet1ve 
Co::odity 

Rnte 

0.517 0.142 
0 .. 517 0 .. 142 

0 .. 5~7 O. ~42 
O .. '5~7 0.142 

43.998 
7l.980 
07.226 
51.166 

0.517 0.142 60.443 

0 .. 517 0.142 58.603 
O.5~7 0.1!-2 53 .. 683 
0.;17 
0.;17 
0.5~7 

0.517 

o 53.541 

o 53·541 
o 53.541 

o 40.199 

o 43.591 
o 48 .. 728 

(Red. Fig'";.:,,e) 

~ Change 
Over 

P:-es€'nt 
Ra::es ... • .... • 

8.5 
8.4 
8.4 

i.O 
3.9 
0.; 
0·3 
0.3 
0.3 

(1.7)· ........ 

(2.3' ... •• 

*Incl~des CPA :"a~e of O.j4t.~/th~~= and RCS ra~e o~ O .. 130¢/the:~ 
except no charge to 0-50 0:" SoCal o.as,, ______ ... __ 

~~New ~EDA ra~e QS ~uthorizecl on 5-13-83, Rczolu~ion G-2S33. 

***G-61. 62. 6; ~ate based on the ave~aee cost of gas wh1eh -dec:eased 
by 2.7% from Oc~ob~r ~982 GAC and a d~c~eaze in the CPA rate. 
Saoe gas cost dec:"ease ~o~ SoCal Gas rate. 

*~·*!ncludes ~ change ~e3~lting from GEDA increas~ o~ O.181¢/ther~. 
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Findings of ~act 

1. By A.83-01-62 PG&E requests authori~y to incrcas~ its gas 
revenues by $252,711,000 ann~ally. 

2. The staff cs~ima:cs of gas ta~es and prices modified to 
reflect a resequencing of El Paso and California gas arc =c~sonable. 

3. A 12-~on~h amor~iz~tion perioc will result in a lower 
rcvenu~ requirement at prescn: anc is reasonable. 

4. The GAe revenue requirement increase is $145,843,000. 
5. The loss of non-residential zas sales can result in higher 

rates for remainin.g customers as gas utility fixed costs arc sp=ead 
across a smaller customer base. 

6. The maintenance of non-residential gas sales requires 
cognizance of alternate fuel bu=ning capabilities and alternate 
fuel prices. 

7. The G-50 rate is referenced to #2 distillate fuel oil. 
S. The G-S2, G-S5, G-55A, ~nd G-S7 rates are referenced to 

~~6 . d 1';: 1 ., 1t res~ ua .uc o~_. 

9. The price of alternate fuel oil has not increAsed. 
10. The price of #2 distillate remains substantially higher 

th.:m the price of ifr6 resid1;al fuel; in tha ::-ange of lOt pc:.- the:m 
higher ~t present. 

11. a 5¢ per thcrm differential between the G-SO and G-S2 
rates is reasonable. 
Conclusions of t~w 

1. Rates ::-efcr~nced to the price of rcsic~l fuel oil should 
not be increased. 

2. The G-SO rate should be set ~t a level that is 5¢ per 
therm higher th~n the G-52 rate. 

3. The remaining rate scheclulc~ should be incre~sec as sh~n~ 
in the decision. 

4. ~n~ ReS rate should be separately set forth in the 
~ppro?riatc portions of the Preli~inary St~te~ent. 
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5. ':'he changes in ra.tcs and c:"arges a:'..ltnorizec by 'this 
decision arc justified a.nd :::-easonable. 

6. Bec~use the revision date is past this order should be 
effective immediately. 

o R D E R 

Ir IS ORDERED t~at on or a:ter the effective dace of :his 
order Pacific Gas and Electric' Company is authorized to file revised 

gas tariff schedules reflecting the rates sho~~ in this decision and 
cancel its presently effective schedules. The revised tariff 
schedules shall become effective on date of filing but not earlier 
than June 15. 1983. The revised schedules apply only to se=vice 
rendered on or after their effective date. 

Tnis order is effective today. 
Dated _____ .r~y~D~~~1~.~1~9~8~)~ _______ , at San F:::-ancisco, California. 

I will file ~ concurring opinion. 
/z/ VICTOR CALVO 

Co:nmizzio:'l.er 

LEONARD M. GRIMES, JR. 
Prczid~:'l.t 

VICJ:'OR CALVO 
PRISCILLA c. G~~ 

Co:nmiszion~rs 
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· . 

COMV~SSIO~~R VICTOR CALVO, I concur. 

The decision as modified today increases the rate charged 
to small commercial customers on Schedule G-2 to a .level which 
is considerably higher than the average rate charged to any other 
class. I caution ~~t continu~d increases to the G-2 customer 
~ay create an unfair burden on a user class which typically has 
no advocate appearing in our proceedings. 

The argument is generally made that the small co~~crcial 
custo~er facing large utility costs can simply pass on these 
costs to the consumer; hence, a significant portion of a utility 
rate increase can be placed on ~~e ~~ll commercial class. ~~ilc 

this arg~~ent may have some merit ~~ere is nevertheless a limit 
on how much of these costs can be passed on before the commercial 
customer prices himself out of the market. In today's economy 
especially, I would expect ~~at a s~ll com?any's increased 
utility costs cannot be readily absorbed by the customers of ~~at 
company. A ~erchant, no matter how efficient his operation, can 
generate only so many dollars from a given ~~ou.~t of selling or 
working space. If prices on goods or services have to be repeatedly 
adjusted to acco~~odate the demands of the utility rate design, 
a competitive merchant must eventually absorb the utility rate 
increases along with ~~e resulting adverse ~~pact on his margin 
and business. 

I therefore urge in the next GAC proceeding that we carefully 
review the rates charged to the G-2 customer in the same manner 
as we review rates charged to the residential customer, mindful 
that the small commercial customer may suffer from the same lack 
of flexioility as ~~e residential custo~er in mitigating costs. 

June l, 1983 
San Francisco, California VICTOR CALVO, Co~~~ssioner 
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April 14, 198; reflecting this new price. The new price will be ~sed 
in the develo,oent o! ~he :even~e req~irement. We note that the n~~ 
lowered price will save PG&E's high priority ratepayers abo~t $1;0 
million per year. 
Gas Revenue Reouireoent . 

The gas reven~e re~~ire=ent is developed in Table 1 (Cost 
of Gas) and Table 2 (Reven~e Re~~ireoent) below. The controversi~l 
iteos of Table 1 involve the total amount of gas taken and what 
portion of the total will be s~pplied bj California source gas versus 
El Paso so~rce gas. //" 

PG&E originally ~stimated that it wo~d tak~tal of 
807,;34 decather~s (Mdth). The staff on the other hand esticated a 

/ total re~uirecent of 751,;47 Mdth. The staff's jSti:ate was based on 
later information th~~ was available to PG&E ana will be adopted. 
The scaller requirement is due ,rioarily to~wer a:ounts of gas to 
be used for electric generation d~e to th~~~raOrdinar.1 a:o~nt of 
hydro resources available to PG&E's el~ric generation departcent 
this year. ;I 

While the staff exhibit reelects a more accurate total 
t~e, the staff did not develop n~bers that reflect a resequencing 
of El Paso gas ahead of Cali!Or~ source gas. The staff didJhowev~~ 
incl~de in its ey.hibit a conthlj gas balance ~orecast for the coming 
12-conth ~ .. eriod. We will ado£t staff's forecast as reasonable in the 

/~ 

circumstances. From this p/ojectlon we can forecast that PG&E will 
take California gas to thel42% load factor ~ount. This is 
forecasted to be 1i9,637/Mdth. The ~ollowing table develops the cost 
of gas with our adOPte~~i~~res. 

I 
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tariffs. Therefore P~&E will be a~thorized to state a separate 
ReSidential Conservation Service (RCS) rate at the appropriate place 
in PG&E's prelicinary sta~eoent. 

PG&E originally !orecast the balancing acco~nt to be abo~t 
$146 million ~ndercollected. During cross-examination of P~&E's 
witness a new estimate of 3166,910,000 was developed which simply 
reflects core c~rrent data and was t:.neon'tested. / 

An always present and related issue concerns the period ~ 
chosen to amortize the balancing account. O~r ~AC proced~re c~~or 
a 12-month forecast of results of operation with GAC reviS~ 

scheduled every six months. A short amortization perio~ver.y six 
months will tend to maintain the balancing account ne~r zero and thus 

/ 
prevent the gro·~h of large balances. On the othee/hand, a short 

~ amottzation period will result in ~olatile rat~clianges. In this 
proceeding PG&E has s~ggested an eight-monthj1eriod which is somewhat 
longer than the next reVision date. We wi~adopt a slightly longer 
period of 12 months as recomoended by th~ta!!. This 12-month period 
has the effect of reducing the revenu~e~uireoen't presently and also 
stabilizing rates. We believe that~the 12-oonth period can be chosen 
without the undercollection growi~ because we expect only modest gas 

/ 
price increases in the near !ut~e. In fact~ we believe that we can 

I' 
reasonably expect to see gas ~ices to PG&E lowered in the fu~ure to 
reflect both the s~rpl~s Of~as and the falling price of competitive 
fuel oil. / 

The last iSSu.~egarding ~he revenue requiremen~ concerns 
revenues a~ current r~~es. As s~a~ed p~eviously in the "cost o~ gas" 
section, the Commission staff,with updated estimates, projected 
smaller sales o~ gas to PG&Z's electric departcent for electriC 
generation (~-5S). This lower level of G-SS sales is re!1ected in a 
lower revenue at present ra~es. 

The resolution of these issues produces the revenue 
req~irement of about 3146 million shown at the bottom of Table 2. 
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Rate Design 

The rate design portion of ~ozt of our CAe decisions 
involves the applic~tion of the =~te clezign guidelines 9r~viously 
eztablishcd. The keystone of our present r~te clesign guidelines 
established in 1981 in Decision (D.) 93887 is the price of Dl:ernate 
fuels which we h~vc used ~z ~ proxy for m~rginal cost. This i~~he 
first proceeding since 0.93887 in which the mech.lnical apr~ation of 
the guiclelines must be modified. Application of the guieelincs 
requires modification becauze the foundation (price~f ~ltcrnate ~f, 
fuels) is currently very unst~ble. With the lowe~{g of the alternate 
pric~ of fuel ~z shown by PG&Z, the staff, and ~hers, it is readily 
apparent that the rates for c~rtain industria~customcrs (G-S2, G-55, ~ 

/ 
G-SS-A, G-S7) cannot be incre~~ed at this )lmc wi~hout substantial 
fuel switchino which would result in higher rates for all remaining 

.. I 

customers. These inc.11.4str ial rates will/not be lo· .... crccl, ho· .... ever, 
/ 

because today we h~ve .:luthorized .) G~5~;ate schedule eesisned to 
/.~9-~~-.~ 

prevent fuel switching by~~~~ ~u~to~cr~ at ?res~nt c~te::;. The 
/ 

total increased revenue rcquirem~t will therefore O~ recov~red in the 

following monner: ~ 
I 

1. The G-SO rate will be set ~t ~ 10v~1 thot is 
$ • 0 5 h i 9 her t b'S nth c G - 5 2 r.:. t <: • 

/ 
I 

2. The G-2 r.)t~ will be incrcJzod ~o ~ level 3% 
obove the ddoptcd G-SO rotc, conziztent with ~ 
the currclt Si.:idclinc. ,. 

3. The res~lo custo=crs will be ~sse::;::;ed ~n 
increase bozcc.1 on current guidelines. 

I.. The rezidentiol rates will be incrc.)zcc by ~ 
fl~t percent~g~ to produce the remainin9 
revenue rcqlJire~ent. 
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~he~p. ~ ... -~e~_~ are l·,_·_" .... ·~~-.~ .... t~d (~ ~2.~i~ 3 ~e~o'" which ai~o . - - . ""- - _ . . _ ........"oJ ... ~ ..;...... . ....... 
s~ows the ~ew rat~8. 

Type o'! 
Service 

Residential 
Tie~ I 
Tie~ II 
Tie~ :::II 
Averag~ 

Nonre8.ido~tial 

G-2 
G-50 
G-52 
G-55A 
G-55 
G-57 

R~=3.l~ 

G-60 
G-61 , 62, 

63 
SoCal Gas 

Tabl~ ;; 

Adopted Rate Design 
i2 Xon~hz Eeginni~g Ap~il i, 1983 

(¢/The:-::.) 

Ease Effective 
?~ezent CO:::l:llodity CO:l-::.odity 
Rates"" and GAC* GEDA'"''"' SPA Rate 

40.552 . 43 \ .339 .. 0.517 0.142 43.998 
66.~01 71,321 0.517 0.142 71. 980 
80.483 86.567 . 0.517 O. ~ 42 87.226 
47.173 50.507 0·5'17 0.142 51.166 

/ 
,/ 

0.142 60/t:: 56.502 59.7'04 0.5'17 
56.502 58.024 0.517 0.'4~683 
53.502 53·024 0·517 0.j4 5'3.683 
53.360 53.024 0'5'7/:0 53 .. 5t.1 
53.360 53·024 0·517 0 53 .. 541 
53.360 53·024 02 0 5~. 541 

44.703 45·682 ,0.517 0 46.199 

44·331 43.07/ 0.5'7 0 43.591 
49.839 48.72. 0 0 48.728 

? 

"cRed '!:Io\'g...:. ... ~) .. ... ~ .... 
I 

~ Change 
Over 

?:esen-: 
Rat~s"'**'" 

8.5 
8.4 
8.4 

7.0 
3.9 
0·3 
0·3 
0·3 
0 .. 3 

3·3 

(1.7)"''"'* 
(2.3) ...... • 

"'Incl...:.des CPA ~ate of 0~14~¢/the~c and RCS rate of O.130¢/therQ 
except ~o Chat~O G-60 o~ SoCal Gas. 

«· .... New GEDA ratc;1~a1.:.thoriz~d on 5-i 8-83, Resolt:.tion G-2533. 
·~""G-G1, 62. 63 :a~e based o~ the ave~ae~ cost o! g~3 which decreased 

by 2.7% fro:ll Oc~o~er 1982 GAC a~d a decrease 1~ the CPA rate. 
Saoe gas cost decrease fo~ SoCal Gas :~te. 

4It ··*~Include3 ~ ch~~ee res~lting fro: GEDA inc~eaze of O.181¢/ther:. 
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Findings of Fact 
1. By A.8;-Oi-62 PG&E req~ests a~thority to increase its gas 

reven~es by $252,711,000 ann~ally. 
2. The statf estimates of gas takes and prices modified to 

reflect a resequencing of El Paso and California gas are reasonable. 
;. A 12-month amortization ,eriod will res~lt in a lower 

reven~e req~irement at present and is reasonable. 
4. The GAC reven~e req~irement increase is $145,84;,000. 
5. The price of alternate !~el oil has not increased. 

Conclusions of Law 
, . 

1. Rates referenced to the price of the alt!~te fuel (G-50, 
G-52, G-55, G-55A, and G-57) should not be inc~eised. 

2. The re:laining rate schedules sho't.:.l.d/be increased as shown 
./ 

in the deciSion. // 
/ 3. The RCS rate should be separately set forth in the 

/ appropriate por~ions of the Preliminary State:lent. 
4. The changes in rates an~hargeS authorized by this 

/ decision are justified and reasonable. 
5. Beca~se the reV1si~date is past this order should be 

effective immediately. ~ 

/ 
/ 

.' 
l 
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o R D E R 
~---..-

IT IS ORDERED that on or after the effective date of this 
order Pacific Gas and Electric Company is authorized to file revised 
gas tariff schedules reflecting the rates shown in this decision and 
cancel its presently effective schedules. The revised tariff 
schedules shall become effective on date of filing but not earlier 
than June 15, 198;. The revised schedules apply only to service 
rendered on or after their effective date. ,///' 

This order is effective today. ~ _ 
Dated JUN 1 i~8~ , at San Francisco, California. 

I will file a concurring opinion. 

/s/ Vietor calvo 
Commissioner 

I 

;' 

I 
/ 

,I 
I 

" 
/ 

I 

I 
I 
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