Decision S3 CB8 C24 JUN 1 1983

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Application of J. C. MeClinton
Trucking Co., a corporation, for
authority to deviate from the
otherwise applicable mpinimum
rates in the transportation of
Sand.

Application 82~-11-55
(Filed November 29, 1982;
amended Marech 14, 1983)

)
)
)
)
)
)
)
)
Application of J. C. MeClinton )
Trucking Co., a California corpo-)
ration, for authority to deviate )
from the otherwise applicable )
pinimum rates in the transporta- )
tion of Sand for the account of )
Hordis Brothers, Inc. pursuant )
to Section 3666 of the California)
Public Utilities Code. )

)

Application 83-04-02
(File¢ April 71, 1983)

J. C. MeClinton Trucking Co. (MeClinton), a corporation,
requests authority to assess less than the minimum rates in Minimum
Rate Tariff (MRT) 7-A for the transportation of bulk sand in dunmp
truck equipment from the plant of Crystal Silica Co. at Oceanside as
follows:

1. In Application (A.) 82-11-55, as amended, to
the plant of Brockway Glass Company Inc.

(Brockway) at Pomona, a distance of 81 miles,
for Brockway.

2. In A.83-04-02, to the plant of Hordis
Brothers, Inc. (Eordis) at Fullerton, a
distance of 59 miles, for Hordis.

The proposed rate and MRT 7-A rate, including surcharge, for the
Brockway haul are $6.67 and $8.50, respectively, per ton and for the
Hordis haul are $5.50 and $6.36, respectively, per ton. The minimum

weight per shipment for both proposed rates is 26 tons and for both
pminimum rates is 24 tons.
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According to this information, the revenue for this sand haul at the
proposed rate would be $143.00, the %otal cost for <he round +rip
would be $90.48, the operating income would be $52.52, and <he
operating ratio would dbe 63.26%.

As of June 30, 1982, McClinton hed assets of $374,369,
liadilities of $141,188, and a net worth of 22%3,181. TPor +he Jear
ended June 30 1982, it had a votal income of $9,56%,464, total
expenses of 31,552,044, and net earanings of $10,520. 3Because of
investaen< c*ed,.s, no federal income 4ax was due on =he earnings.

A.82-11=55 and the amendment %0 it were listed on the
Commission's Daily Calendars of Decexder 3, 1982 and March 17, 1983,
respectively, and on iss Dai’y Iransportation Calendars of Decexbder
3, 1982 and Marech 48, 1983, r nctively. A.83~04=02 was listed on
the Comzission's Daily Calendar of April 5, 1983 and i%s Daily
Transportation Calendar of April 6, 1983. Copies of each Liling were
served on the California Trucking Association and the California Dumy
Trucx Owners Association (CDTOA). 4 formal protest by CDTOA 40 A.82-
11=55 has been withdrawn. There were no other protests <o either
natter.

We bYelieve that the proposed rates should bde authorized.
Since there is an immediate need for the relief, <he following order
should be made effective on the date {4 is signed.

Pindings of Fact

1. The transportation in issue involves unigue circumstances.

2. McClinton's costs for this 4ransportation are less than
those used to set the rates in MRT T-A.

3. MceClinton does not intend 4o use sudbhaulers £or the
proposed hauls.

4. The proposed rates are compensatory.

5. The proposed rates are reasonadle

6. A public hearing is not necessary.
Conclusions of Law

1. A.82~11-55, as amended, and A.83-04-02 should de granted
set forth in the following order.
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2. Since transportation conditions may change, this authority
should expire in one year.

3. This order should be effective on the 2ate signed decause
there is an immediate need for rate relief.

4. Any sudhaulers used shall be paid no less than <the rates
authorized without any deductions.

ORDZER

IT IS QRDER=D <hat:

1. J. C. McClinton Trucking Co., a corporation, may depart
from *the rates in MRT 7-A by charging n0%t less than the rates in
Appendixes A and 3.

2. This authority shall expire one year afier the effective
date of this order unless sooner canceled or extended by order of the
Commission.

This order is effective %oday.
Dated JUN 1 3983 , &t San Francisco, California.

LEOXARD M. GRIMES, JR.
President
VIC20® CALYO
PRISCILILA C. GREW
DORNALD VIAL
Commiccsionors
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APPENDIX A

Carrier: J. C. McClinton Trucking Co., a corporation.
Commodity: Sand in dulk.

Origin: Crystal Sflica Co., Oceanside.

Destination: BErockway Glass Company, Pozona.

Rate: $6.67 per <on.

Mininum Weight: 26 <ons.

Conditions:

1. Any subhaulers used shall be paid no less
whan the rate authorized without any deductions.

2. In all other respects, the ra<es and rules in
MRT 7-A apply.

(EXD OF APPENDIX A)
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APPENDIX B

Carrier: J. C. MeClinton Trucking Co., 2 corporation.

Commodity: Sand in dulk.

AL LT RN S
Origin: Crystal Silieca Co., Oceanside.
Destination: EHordis Brothers, Inc., Fuller<ton.
Rate: 85.50 per ton.

Minimum Weight: 26 tons.

Conditions:

1. Any subhaulers used shall be paid no less
than the rate authorized without any deduetions.

2. In all other respects, the rates and rules in
MRT 7-A apply.

(EXD OF APDPENDIX 2)
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Following is a summary of the information furnished in
two matters:

T. MeClinton holds highway comzmon carrier,
highway convract carcier, and dump truck
'*‘e- operating suthorities. I% has an
of ice and %terminal a% Oceanside.

¥eClinton has handled +the traffic in issue
for Brockway for the past *h'ee years and for
Horédis ’o' the past eight years. Support
’ntze-e om 2rockway and ron Zordis are

ached the respective applications.
Iractors with sets of bo Toz dumyp trailers
are used Jor the transportation. Ioading is
by the consignor and is by gravis ..om an
ove*Head Hopp-.. Uﬁ’aadiﬁg av hoth
desvinations s by gravity by opening “the
Yottom gates of the trailers. The total +ime
Lo both is app*ox tely 45 aimites Lor the
Brockway haul and 25 ninutes for the Zorédis
haul.

If the proposed rates are authorized, the

anticipated numdber of loads are si 7 t0 eight
per day on a Tfive-day per weex dasis for +the
B—ocfway haul and eight to nine per week for

the Zordis haul ///
McClinton does no¥ anticipate usiag
subhaulers for ?ﬁ p*oposed t"aﬂ7o tation.

The *'anspo Vion in issue is desiradle
Bo*h au’s a*e’e ficient and low-cost
operations. /The proposed *a*ee will return a
*easonab ¢ measure of profit.

The revenue and ¢cost data for the proposed Brockway haul
are based on a 162~nile’ *ouﬁd trip, loaded %o Brockway and empty
return. According to;%his information, the revenue for %this sand
haul at the proposed/rate would be $173.42, the total cost for +he
round trip would be/$127.42, the operating income would be $46.00 and
the operating rqtio would de T3.47%.

The revenue and cost data £or the proposed Hordis haul are
based on a 118-mile round trip, loaded to Hordis and enpty return.




