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BETORE TEEX PURLIC UTILITIES COMMISSION OF TEE STATE OF CALIPORNIA~.:

In the Matter of the Application of

Les Calkins Trucking, Inc. for the g

authority, pursuant to the p"ovis‘one Application 82-12-62
of Section 3666 of +he Pudlic Utili*ies; (Piled Decenmder 28, 1982;
Code, to depart from the minioum rates,) amended March 24, 1983)
rules, and regulations of Minimum Rate ;

Tariff No. TA. )

By this application, as amended, Les Calkins Trucking,
Inc. (Calkins) seeks authority 4o assess less than the minimum rate
ir Minimum Rate Tariff (MRT) 7-A for the transportation of dbulk
pebdle gypsun for Padeo Gypsum, a Division of Pacific Coast Building
Products, Inc. (Pabeo), from the plant of Domtar Gypsum America, Inc.
(Domtar) near Antioch to the plant of Pabeo at Newark, a distance of
60 miles.! The rate proposed i3 $4.96 per ton. The MRT 7-A rate,
including the applicable 22%% surcharge, is $5.22 per ton for 60
miles. Both rates are subject to a minimum-per-shipment weight of 24
tons. The amount of the reduction is approximately S5%.

The application and amendment state as follows:

1. Calkins holds various certificated eand
pernitted operating authorities, including a2
dump truck carrier permit. Its %terminal and
office are located near Lodi.

Calkins has performed the gypsum haul in
issue for Pabco for the past four years. IV
has exclusively used the nine active
subhaulers on the list attached to the
apendment to pull its sets of bottom dump

1 Appendix A to the application shows the distance t0 be 61 miles.
By undated letter received Mareh 24, 198%, Calkins asserted +that the
correct distance is 60 miles.
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trailers to provide the +transportation. As
authorized by Items 126 and 210 of MRT 7-A,
the sudbhaulers have been paid 95% of the
mininunm rate less an additional 20% <or
rental of Calkins' trailers.

In the past, Domtar shipped substential
anounts of bulk gypsum +o Padeco and another
manufacturer, approximately 24 to 36 loads
per dey to each. Because of this volume 1%
required 30 to 60 minutes to get a truek
loaded and weighed, with an average <ime of
46 minutes. In October 1982, the other
conpany ceased operations. With 4he lesser
volume of shipments, a2 truck can now de
loaded and weighed in 15 %0 20 minutes. Thie
has reduced Calkins' cost of providing the
service.

Unloading facilities at Pabeo are open 24
hours a day, five days a week. It has
storage facilities for 3,500 tons of
naterial. This allows Calkins %he
flexibility to deliver the gypsum
efficiently.

Because of today's depressed market, Pabeo
has been forced to drastically relduce its
wallboard prices 0 stay competitive. TFor
this reason, it may commence importing gypsum
by rail from its deposit facility near las
Vegas if the sought reduced rate is not
authorized. Such action on its part would
impact seriously on Calkins and the owner
operators it engages. Ag evidenced by
Pabco's letter attached %o the application,
it will continue to use Calkins' service if
the authority is granted.

If the sought rate is approved, Calkins will
continue to use the sudhaulers to pull its
trallers. It is its intent to pay the
sudbhaulers on the basis of the proposed rate
less the deductions stated in Items 126 and
210 of MRT 7-A except that a trailer rental
charge of 15% would be used in place of the
20% charge provided for in the tariff. With
the trailer rental reduction, the sudhaulers
would receive substantially <he identical
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anount they would receive under the
applicadble minimum rate with the Items 126
and 210 deductions.

According to the financial data furnished, the proposed
transportation will be compensatory for Calkins. XNo £inancial or
cost data has heen presented for the sudhaulers. However, they are
to be paid substantially the same amount they would receive 1if
peyment to them were based on the applicable MRT 7-A rate less the
deductions authorized in Items 126 and 210 of the tariff. There is,
therefore, no reason for authorizing payments to subhaulers on the
basis of the sought rate and a reduced trailer rental charge. The
sape result is reached dy requiring that sudhaulers engaged dy
Calkins for this transportation be paid no less than the amount
stated in MRT 7-A. By so doing, the lack of subhauler financial and

cost data and the propriety of a reduced trailer rental cease to de
issues.

The application and amendment were listed on the
Commicsion's Daily Calendars of December 30, 1982 and March 25, 1983,

respectively, and on its Daily Transportation Calendars of
December 31, 1982 and March 28, 1987, respectively. Copies of each
were furnished to the California Trucking Association, California
Carriers Association (CCA), and Californie Dump Truck Owners
Association.

A protest to the application was filed by CCA on
January 18, 1983. The matter had been set for public hearing on
Marck 25, 1983. EHowever, Calkins advised on March 22, 198% that the
application would be amended and requested that the matter be removed
from the calendar. 7This was done with the concurrence of CCA. The
anmendment was filed March 24, 198%. CCA £iled a reply *to the
anmendment on April 1, 1983. In its reply it stated that its protest
is continued dut requested that the matter be decided on the
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pleadings without a hearing. The specific bases for CCA's protest
are incomplete cozt and revenue data for Calkins for +the proposed
haul and adjusting trailer rental in order to avoid the submission of
sudbhauler costs. As stated, & review of the record does indicate
that the proposed {ransportation will be compensatory for Calkins.
Also, as sztated adbove, by requiring that subdbhaulers be paid not less
than the amount provided by the rates anéd rules in MR? 7-A, the
subhauler ¢co03t and trailer rental adjustzment issues are moo<t.

The Commission's Transportation Division staff has advised
that it has no objection to the application, as amended. It will De
granted sudject to the condition that sudbhaulers be paid on 4he dasis
of the MRT T-A rates and rules. :

Because Calkins may lose the Pabco gypsum haul unless the
sought relief is granted promptly, the following order should be made

effective on the date it is gigned.
Pindings of Pact

1. The transportation in issue involves unique circumstances.

2. Calkins' costs for this transporstation are less than those
used to set the rates in MRT T-A.

5. If subhaulers are used, they should be paild not less than
the MRT 7-A rate less the applicable deductions in this tariZ?.

4. The proposed rate is compensatory.

5. The proposed rate is reasonadle.

6. A pudlic hearing is not necessary.
Conclusions of Law

1. The application should be granted as set forth in the
following order.

2. Since transportation conditions may change, this authority
should expire in one year.

3. This order should be effective on the date signed because
there is an immediate need for rate relieZ?.
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IT IS ORDERZD that ‘

1. Tes Celkins Trucking, Inc. zay depart from +the rate in
MRT 7-A by cherging not 1lecss +than the rate in Appendix A.

2. Thiz cuthority shall expire one year after the effective
dote of this order unless sooner canceled or externded dy order of the
Coumission.

This order iz

effective 4oéay.
L} ’ -
Dated Jd. f:) zﬁ :“; , a% San Prancisco, Californie.

LEONARD M. GRIMES, JR.
President
VICTOR CALVQ
PRISCILLA C. GREW
DONALD VIAL
wILLIAM T. BAGLZIY
Commissioners
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APPENDIX A

Carrier: Les Calkins Trucking, Inc. (Calkins).
Commodity: 3Bulk pebble gypsum.
Origin: Domtar Gypsum America, Inc., near Antioch.

Destination: Pabco Gypsum, a Division of Pacific Coast Building
Products, Inc., Newark.

Rate: $4.96.

Minimum Weight: 24 Tons.
Conditions:

Calkins shall furnish trailing equipment only and subhaulers
shall furnish power equipment only.

Subhaulers shall be paid not less than the applicable rate in
Minie&m Rate Tariff 7-A less deductions authorized by this
tarifs.

In ell other respects, the rates and rules in Minimurm Rate
Tariff 7-A 2pply.

(END OF APPENDIX A)




