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3EFQRE TH LIC UTILITIZS COMMISSION OF THEE STATE CF CALIFORNIA

Application of SOUTEERN CALIFORNIA )
GAS COMPANY Zor Authorizations Zo )
Obtain Additiomal Debt Capital Not )
T0 Exceed §$50 Million. )

)

Application 83-05-42
(Filed May 19, 1983)

CZINION
Southern CaliZornia Gas Company (SoCal) reguests
authority, uncer Public (tilities (PU) Code Scctions 316 througn
anc 851, Zor the Zolilowing
S

$

-7

To issue and sell up 2o $9C,000,000 aggregace
principal amount o3 it Lrst il r:gage Zoxcs,
debentures, Promissory notes, ang/or other
evidences oI incedbtedness (re erred TO collec-
‘vely as Deont Securities), in ome oOr ore
.an ings in domestic capical ma*ae s Dy means
pe:;:ive oidéing, "sheli" es azter
cc-ng or negotiatec privace ¢ a sactions,
in 2ign capi al Tarkets Dy =Teans o-
“ego 'vec uncerwritings or negotia :
transactions, on or delore Decembe: 31,

-
-
Y

To BoOrIzage Or ocherwise encumber
&s security zZor its Debs Securictie
7o guarantee cedt securities issted ang
SoCal's subsidiaries, or affiliaces, in

Zzected Zor SoCal in Zoreign zarkess;

%0 cetermine the p:ecise azount and -im-”g oz
each :;naﬁc-ng e market in wh-ch each is
solé; the “e.hod bv wnich each is $0LE; cthe
terms anc provi sions, price, and in erest rate
of SoCal's Debt Securiczies:




A.83-05-42 RR/KLH/AV/WPSC

To be exempted Zrom che Comzission's competitive
biddiﬁg requirements those Zinancings sold in
domestic markets cthrough "sheli" sales azfter
bicding or ﬁego iated private transactions an

in foreign markets ch*ough nego=iated under~
writings or negotiated private transactions;

To shorten to onme day the period oI time between
the pudblicacion of ax invitation Ior compecitive
bids and the opening oI suehr bids Zor Solal's
Debt Securities sole bu:oug» coumpeticive bidcing
in domestic capical markess; and

To zurcher zodily the Commission's compesitive
bidéing requirements rule to permit SoCal to
acceleraze, pestpone, or cancel its scheculed

opening date, to reject all bids submitted,

- w
requestc the :esubm‘ss;on of bids, reschedule
subsequent openings of dids, and to vary the
anount and terms oI the Debt Secu*::ies
submitted Zor bicd withour republishing an
iavicacion Zor bids.

Summarv o Decision

-4

This decision grants SoCal the authoricy requested in the
application to I{ssue anc sell Debc Securicies in cdomestic markess
by competicive didding, "sheli” sales aifter didding or negotiated
private transactions, and in Zoreign markets Dy negotiated under~
writings or negotiated private transactions. It also requires
SoCal =0 Zile a reporc showing why the cost oI zoney resultiag Zrom
a negoctiated private traansactions in comestic markets or a
negotiated uncerwriting or negotiated private transactions in
Zoreign narkets was the most advantageous o the cozpany aad LTS

ratepayers.,
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Notice o L 14 oz che application appeared on the

Conmission's L May 23, 1983. No protests have been

received.

SoCal, & California corporation (a subsidiary of Pacific

Ligacting Corporation), operates as a public utilizy under che

jurisciccion of this Commission. SoCal purchases, discributes, and
sells natural gas to customers throughout 20st oI southern
California and portioms oI central California.
for the 12 zonths eaded March 37, 1983, Solal reports, in
Exhibit D attached to the application, chat it generated zocal
operating revenues 0 $4,409,075,005 anc ne: income of $78,559,625.
Als¢o shown as part of Zxhibic 3 is SoCal's 3alance Sheec
as of Maren 31, 1583 sumarized as Zollows:
Assets A30Lac
Net Utilicy Plant $1,246,715,000
Other Property and Investmenzs-Nec 23,909,000
Current and Accruec Assets 547,504,000
Zerred Debics 212,918,000
Total $2,024,446,000

Lizpilicies and Zecuite

Common Equlty 605,848,000
Preferred Stock 21,557,000
Long-Tera Dedbt . 637,163,000
Current and Accruee Liabilities 658,672,000
LeZerred Credics and Reserves 101,212,000

Total $§2,024,446,000
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SoCal's capital ratios as of March 31, 1983 are shown
below as reported and adjusted to give pro fomma effect to the

transactions that £follow:

Mareh 31, 1983 Pro Forma

Long-Term Debt 46.3% 46.8%
Shorc-Term Debt 4.1 3.6%

Total Debt 50.4 - 50.4
Common Equity 49.6 49.6
Total 100.0% 100.0%

The proposed issuance of $90,000,000 aggregate
principal amount of its Debt Securities:;

The retirement of $7,800,000 of Southern
Counties Gas Company's 4% First Mortgage 3Bonds
due May 1, 1983;

The $70,000,000 capital contribution by SoCal's

pagent, Pacific Lighting Corporation, during 1983;
an

Current payments due t0 sinking funds in the amount

of $9,526,000 £for the retirement of bonds and

$3,665,000 to reimburse the treasury for fund used

g?3regcquége bonds for the sinking fund, a total of
,191,000.

SoCal is engaged in an extensive construction program and

estimates that gross expenditures required for its proposed construc-

tion program for calendar year 1983 will be about $236,390,000. A v

clagsification of the budgeted construction for 1983 is as follows:




1
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Deseriprion Anount

Services to New Customers S 61,965,000

Betterments and Replacements 135,355,000
Land, Construction, and

Alteration of structures 31,921,000
Turniture, Equipment, and Tools 7,149,000

Total $236,390,000 I L~
SoCal reports that as of December 31, 1983 it expects to

have unreimbursed construction expenditures of about $162,848,819
to be financed principally by the Debt Securities and paid-in
capizal.

The Commission's Revenue Requirements Division has
reviewed SoCal's 1983 construction program. The Division has no
objections to the proposed security issue(s) specified in the
application but reserves the right to reconsider the reazsonable-
ness of any specific construction expenditure in future rate
proceedings.

SoCal proposes to obtain debt capitsl up to 590,000,000
aggregate principal amount through one or more financings in
domestic or foreign capital markets on or before Decenber 31, 1983,

The precise amount and timing of each financing; the
narket in which each is effected; the method by which each is
effected; and the terms and provisions of and the price and

interest rate on the Debt Securities issued in each financing will
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be deterzined by SoCal, within the constrail

with due zegard Zor its financial reguirements and the prevailing

ané anticipated market conditions at the time of sale. SoCal
believes the fimancial flexibilicy provided by the authorizations
L

requested irom this Commission will enadle iz to respond rapidly o

e iy »alohbs

changing market conditionms and to obtain long-term £financing

chrough 1983 upon the mos:t .

Domestic Financings

SoCal's proposed debc Zinancings in domestic capic
zarkets would De solc through the issuance of igs Dedt Securities
to the pudblic through compecicive oideing, "sheli" sales aZter th
recelpt o a ninizum of chree bids, or to instictutions, other
lenders, or iavestors through negotiated private transactions. The
Debt Securities issued inm each domestic Zinancing woulé be direct
obligactions of SoCal issued as one or nore additionmal series of
SoCal's Debt Securities. =Each Zinencing would bDe sold chrough che

bidding and 1ng documents; purchase, loan,
and underwriting agreements; anc other documents and instriuments
customary Zor domestic cebt IZinancing by tze method selected by
soCal.
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The principal amounts, waturities, ané the period o=
redemption (i any) (including sinking zZund provisions anc perioc
of monrefundabilicy); security, subordination, and conversion
provisions:; and the other terms and provisions (collectively .

referred co as cthe Terms and 2?rovisions) of the Debt Securities

issued in each Zinancing sold through competitive didding would Dde

estadblished oy SoCal prior o the public offerin The price of
the securities and their intcerest rate would de tzat speciiied by
the qualified bid for cthe securities which provides Sofal wich che
lowest cost oI noney.

The Terms and Provisions of che Debt Securities, issued
in each Zinancing efzZectec chrougz "shel:l” sales alter bidéing, may
be established by SoCal prior to the gelephonic solicitation o=
bids or zmay de left open Zor specizfication by bicders. 3SoCal will
specily or select that bic speciiication i in its judgzent
(having cue regazc for its Iinancial requirements, and th
prevailing anc anticipaced market conditions at the time oI sale)
provides it with che wmost Zavoravble Terms anc Provisious. Solal
will chen telephonically solicic and obtain not less than three
bids Zor the purchase o the Deb:s Securities having these Terms and
Provisions. SoCal will then accept that bid (i any) chat provicdes

it with the lowest cost o zoney.
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Tae Texms ancé Provisions ¢f the Dedbt Securities issued in
each Ifinancing sold cthrough negotiated private transactions, che
price, and i rate (which may vary periodically) would be
determined by negoziations Detweern SoCal and lenders, or investors,
o waich the securities are to pe issued.

Foreign Financings

SoCal's proposed cebe in Zoreign capital
Darkets would be effected direccly ¢l kR the issuvance o its Dedt

- A4

Securities or, indiwectly, cthrough issuance 0 the cent securi-

Ties of 2 subsiciary, or an asfziliate. The securicies wotlc be
issued through negotiated umderwritings or o iasgisutions, other
lenders, or investors cthrough negotiated private cransactions.
The Debt Securities i in each Zinazcing in Zoreign
capital marzkets day be direct obli : I SoCal issved as one or
more additional series of SoCal's currently outstanding lebt
Securities., However, in order o assure that United States taxes
will not be withheld Zrom payzents on Debt Securities held by
Zoreign lenders and/or invescors, SoCal's Zinancings in foreiza
¢apital markets zay be sold indirectly through subsidiaries, or
afiiliates, incorporated in a jurisciction with whicn the Unitec
States has favorable tax treaties. The Zoreign subsidiary anc/or
affiliace would issue cebt capical. These securities zay bde

graranteed oy SoCal and che net proceecs of the issue would De

loaned To Solal in returnm Zor SoCal's Iissuance o the subsicdiary,

-8
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or aZiiliace, one or zore additional series of SoCal's currently
outstanding Tebt Securities. The securities issuec by SoCal may

also be pledgec as security Zor the dedt capizal issuved by the

subsidiary, or aZiiliace.

Zach of the subsidiaries, or afifiliaces, would bde
capitalized with an ecuity contribution by Solal iz an amount

b

suificient to obtain assurances that withholding of United Staces

wla

taxes would not be required in respec: of the devt capital that is

L
issued in chis manner. The ecuity capitalization may be invested
oy cthe subsidiary, or afiiliate, in incerest Dearing vank ceposis
investments, or loaned to SoCal, or its other aZfiliates.

ey
-

enr Zinancing would be effected through the use °
incentures; oIfering cocuwments; purchase, loanm, and umcerwriting
agreements; other documents; and i usctomary Zor Zoreign
debt Zimancings by the nethoc selected by SoCal. The Terms and
Provisions o the Dedbt Securities issued in eaca Zinman

rice, and interest rate (which may vary or be acjusted periocically)
woulé be determinec by negotiations among SoCal, SoCal's stubsidiary
or afiiliate (if any), aznd the uncerwriters selected Zor the
proposed offering, the lencers, or iavesctors to waich the securicti

are to be issced.
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Comnetitive Bidcing Recguirements

Rules adopsed by cthis Commission in lecision (D.) 38614
dated Jamvary 15, 1945 in Case 4751, as amencded in D.49941, D.75556,
and D.81908, generally require California pudblic utilicies o
ovtain competitive bics £or the purchase o their debt securities.
The rules auvchorize this Commission to grant exemptions ZIrozm the
compesitive bidding reguirements. The Commission has doune so IZrom
time £o0 ctize upon a showing oz compelling circumstances.

-

SoCal believes that cempelling circumstances exist and

requests exemption Zrem this Commission's competitive didein

requirements £or its proposed Zinmancings. SoCal believes that che
inancial Zlexibilicy that would be alfordec, by this exempt

woula enable it o meet ius Zinancial requirements on the 20stT

zavorable terms.

Domestic Financings

Competicive bidding markess Zor public utilicy securities
are well established in the Uniced States. Solal urges, nowever,
that Zrom tizme to tize, Zinancing eZfected through "shell" sales

vander the Securities and Ixchange Commission's Rule L4195,

combination with the receipt of ar least three bids, or

negotiated private transactions, 2ay provide pudlic wrili
desired Terms and Provisions at a lower cost Zor their debt

securities chan fimancing which is lizmited to competitive bDidding.
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SoCal velieves that such conditions may exist Zron time %0 time

during the period of the Iinancings (contemplated by this applica-

tion) aand believes coupelling reasons exist Zor permitting it o
finance through "shel:f" sales alter bidding and negotiated private
transactions.

SoCal points out that Iinancing effected through
raditional competitive bicding requires newspaper publication o=
the invication Zor writtez dids and esctablishment of a Zixed cdate
and fixed terms for a public offering prior o che tizme oI the

Variations in the date and terms so established are

and flexibilicy to respond to rapidly changing market
conditions are lost. The increased Zlexibilicy aZliorded by “shell”
sales azZcer bidding zo vary the timing, terzs, anc coacditions of a
financing is particularly izportant cduring periocs oI zarket
volacilicy. These may be extvcial To a successiul Iimancing.

Wwith che adoption of Rule 415 by che Securities ang
Exchange Commission, it nas become possible Zor an-issver to
‘snelz" registration statement Zor an offering ane cthen o solicic
and receive bics ror the securities Zrom prospective purchasers on
very snort notice. This allows an issver 2o optain even greater
benefits over that assoclated with a ctradicional negotiated under-

writing. The issuer may take almost imstantaneous advantage oI
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favorable market conditions, as well as the benefits of obtaining

compecitive bids to provide it with objective evicdence that it has
received the lowest cost of money.

Upon deciding to Zimance through "shel:i" sales after
bidding, SoCal would telephonically solicit and receive bids from
prospective purchasers. SoCal may establish many o the Texms and
Provisions, may leave them open in ics solicitation of bids, or may
recuest bids on one or more combinations of cthe Terms and rFrovisions.
It will chen obtain at least three dids Zor the purchase of the
Dedbt Securicties having the desirec Terms anc Provisions and accedt
that bid (i any) which provides it with cthe lowest cost oI zomney.

SoCal vrges that Zinancing chrough negoctiated private
transactions zay provide even greater flexibilicy to vary cthe

timing and terms oI a IZinancing than coes Zinancing cthrough “s

- -t

sales aZter bidding. This resulcs Zrom che absence of registration
proceedings necessary Zor "shelf" sales and, in meny cases, the
absence oI rating agency proceedings. The absence oI these
proceedings results in substantial savings in che costs of che

Zfinancing. Moreover, because of the ability o esctadblish Terzs and

[

Zor the financi well as a2 variegble interes: rate)

that are tailored to the specific requirements of a few investors,

b
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or lenders, as opposed to those of the public, SoCal urges shat it

nay be possible to obtain the desired Terms and Provisions at a

lower cost than could be obtained eicher cthrough competitive

e A e
bidding or "shelZ" sales after bidding.

-

Foreizn Tinancings

SoCal »oints out that coumpetitive dideing markets do no:s

Zinancing by comestic corporations in Zoreign capital
markets. The established procecdures Zor these IZinancings require
negotiatec uncerwritings or negotiated private transactions.
Accorcdingly, in che adsence o0f an exemption from this Commission's
competitive bidding requirezments, SoCal would be precluced Irom
Zinancing in Zoreign capital markets.

SoCal believes that compelling reasons exist Zor
permitting access oy public utilicies to Zoreign capital markets.
3ecause of the different econonic and political Zorces affecting
comestic and Zoreign capitel zmarkets, interest rates, ané octher

terms and conditions of financing may, I tize o cime, De more

Zavorable in one market than in the ot

ex. Thus, corporasions

which Rnave the Zlexibilicy co obtain financing in both markets zay,

chrough judicious Darket selection, obtain more Zavoradble Sinancing

than those which are comiined to a single markec.
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Request Zor Exeaption from Competitive 3iddin

SoCal believes the Zlexibilicy to cetermine the market

and metho¢ Zor its proposed financings (within the constraints set

int
forch in its application) will enable it to respond to rapidly
changing market conditions and to obtain its necessary Iinancing at
the lowest overall cost. Accoxdingly, SoCal requests exenmption Zrom
the Commission's competitive bidding rule Zor its proposed =Zimancings

in foreign capital markets and in comestic capital markets Zoy its

proposed Iinancings cthrough "shelf" sales alfter bidéing anc

negotiated private Ctransactions.

This Commission 2as, =Zrom cime t0 tTime, conZirmed the
continuing validicy of its competitive didding rule. Wwe are
persuaced that an inflexible acdherence to these requirenments nay

not be inm the public iaterest, perticularliy during periods of 2igh
nterest rates ané volatile marxet conditions, Zor »ublic uvoilicy

securicies.

SoCal has recognizec cthat competitive Didding is che

oo

prezerred zmetiaod of public utilizy debr £financing. aAccoxcingly, in

ts application, SoCal has advised us that it intends to coniine

its foreign anc dozmestic Ifinancings, cthrough "sheli" sales aZlter

bidding and negotiated private transactions, to those periods in

which 1t is reasonably confident that sueh £inancings will provide

it with desived Terms ané ?Provisions at a2 lower cosz chan is
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available through competitive bicdding. We do not believe that it
should be precluded Zrom cdoing so. Accordingly, we will gzrant
SoCal's request to obtain £financing in cdomestic markets tkrough

competitive bidaing, "shelz" sales after receipt of at least three

bids or negotiated private transactions. We will also gran:t it
request Zor Zinancing in Zoreign markets througz negotiatec

uncderwritings and negotiated zrivate tramsacctions.

In oxder =0 provide additional Zlexibilicty Zor financings
in domestic capital markets through competictive bidding, SoCal has

requested that cthis Commission modilfy its competitive bidding zul

e he

TO shorcen

To0 as liztle as ome day, the period between the publica~

tion o7 an invitcation Zor bids and the scheculed date zZor the

opening of bids. SoCal regquests that this Commission autlorize it
Lo accelerate, postpone, or cancel the date for the opening of

bids; to reject all bids submitzed; wequest the resudmission of

lcs; reschedule subsequent opening of bids; and o vary the amounc,
terxzs, and conditions of the securities subm : 20% bids, withou:s
republishing an invication Zor bics.

2ecause the proposed Debt Securicies may De sold on terss

-

which will be determined alfter issvance oI this decision and
becacse oI the Revenue Requirements Division's conclusion cthat the

Debe Securicies will me sold az 2 cost a2s iow, L2 mot lower,

-

would prevall if the Debt Securities were o de sold at competicive
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bidding, we are ¢I the opinion tnat 2pplying the Commission's
competitive bidding requirements and conditions in this proceeding
Tay N0t be in cthe best interests of SoCal or its ratepayers. These
requirements and coanditions may 20t operate TO ensure that Solal's
sale of Debt Securities would be at che most favorable cost of

noney.

The Coumission has urged utilities to seek new and

innovative Zorms of firancing. The Revenue Regquirezments Division
coneurs in SoCal's belief that cthe ability to Zinance chrough
"shelf" sales azZter bidding anc in Zoreign capical zarkets may
enable it to obcain more Zavorable financing than day otierwise de
available to it. Accordingly, che Division conclucdes that SoCal's
request Zor exemption IZrom our competitive didecing requirements for
financings eflectec tnrough "shelzZ" sales after bicding anc in
foreign capital markets should be granted.

SoCal issues anc sells its Dedbt Securities in Zoreign

markets or by means oI negotiated private transactions in domest

zarkets, we will cequire SoCal to provice us with 2 showing of why

iT believes cthat cthe resulting cost of aomey was the zZost advanta-
geous TO the company and Iits ractepayers. We will reguire chis

showing within a reasonable period after che issvance and sale of

the proposed Lebt Securities.
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Use 0f Proceeds

SoCal proposes to use the net proceeds from its proposed
firancings (other than accrued incerest which will be used Zor
general corporate purposes) to reimburse its treasury fLor funds
expenced Or to be expended Zor the Zollowing purpeses:

1. Retirement of Zonds through $13,191,000
inking Fund

2. Retirement of Bonds at Maturity 7,800,000

3. Reimpursement o Construction 09,009,000
Expendictures

Tozal $90,000,000

The amounts so reizbursed will become a part oI Solal's general
treasury Zunds and may De usec TO reduce its short-tert
indebtedness.

The Commission's Revenue Requirements Division has
reviewed SoCal's application and its proposec comnstruction bucdget.
The Division has concluded that SoCal's proposed Zinancings are
necessary to provide Zunds zZor the purposes set Zorcth in the
application.

The Coumission's Revenue Reguirements Division has

analyzed SoCal's cash recuirementcs Zorecast zZor 1583, attachec o

the application as Exhidit D, and has concluded that the proposed

issuance o SoCal's Debt Securities will De necessary to help it

peet its Zorecasted cash requirecents.
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Findings of Fact

1. SoCal, a California corporation, operates as a publie
P

utility under the jurisdiction ¢f this Commission.

2. SoCal has need Zor external fungs Zor the purposes set
forth in the application.

3. SoCal's proposed Debt Securities or other evidences of
incdebtedness are Zor proper purposes.

4. From time to time during the period of cthe Iinancings
contemplated by SoCal's application, more Zavorable Zinancing may
be available to SoCal in Zoreign capital markets thazn could Dde
obtained in comestic markets.

5. Trom tinme To time during the period of the fizancings
contemplatec by SoCal's application, nore Zavorable domesti
Zinancing may be available to SoCal chrough "shell" sales afcer
bidéing or negotiated private transactions cthan couvlc be obtained
tarough competitive bidding.

6. Authorizing SoCal to cdetermine the precise azmount and
timing oz each financing; the market in which each is ezffected; the
method by which each is elfected; the Terms and Provisions, the

price, ané interest rate ¢f the Debt Securities:; or other evidences

of indebtedness (wickin the comscraints set forch ia the applica~

tion) is in che publiec incevest.
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7. Exemopting Solal's debt Zineancings, in Zoreign capical

markets and its financings efZected in "shell" sales azter bidding

or negotiated private transacctions in domestic capital markess Zrom

this Commission's competitive didding requirements, is in the public

interescs.

8. Shortening to ome day the perioc of tize bYetween th
puolication of an invitation Zor bids anc che opening oI bids Zor

SoCal's cebt financings eifected through competitive bicding in

comestic capital markets is in che pudlic interest.

9. aAuthorizinmg SoCal to accelerate, postpone, or cancel cthe
scheculed date ol the opening oI bids; To reject all bids suomittec;
TO request tize resudnission 0f bids; to reschedule stbseguent Open-

ings of bids; and to wvary the amount anc terzs oI cthe securities

- A o

subzmitted Zor bid, all withou: republishing an invitation Zor dids
in the public interest.
10. Auchorizing SoCal to mor:tgage or otherwise encumber Its
propercies as security for its Debt Securities or other evicences
oI incdebtedness is not acverse to the public

11. 7The 2oney, property, or ladbor to be procured or paid Zoz

by the proposed Debt Securities is reasonadly required Zor Che

purposes specified in che application.

12. There is no iiown opposition and a0 reason

<o delay
granting the authorizations requested.
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Conelusions of Law

1. A public nearing is not necessary.

2. The proposed security igsue is for lawful purposes and
cthe money, property, or labdor to be obtained by it is required for
these purposes. Proceeds IZrom the security issue may not be
charged t©o operating expenses Or income.

3. The application should be grantec o the extent set Zorth
in the order which Zollows:

The Zollowing orcder should ve effective on the date o2

signature and paymenc of the Zee set by PU Coce Section 1904(0) to

enable SoCal to issue & ictiles expeditiously.

b

R

-

1.  Southerm California Gas Company (Solal) may isstve and

Iy

sell ome or more series of its TFirst Mortgage Zonds, cdepeatures,

o o as

notes, Or othery evidences oI indebredness (Debt Securicties) in an

ap wn \e dn
aggregate principal amount of up to $90,000,000, ac any tize or
Zrom time To time, on or before lecember 37, 1983 in one or zore

naneings, in comestic capital markets, by means oI ¢compecitive

e b oo
bidding, "shelf" sales aZter bidding, or negotiatec privace
transactions or, in foreign capital markets, Dy means oi negotiated

uncerwritings or negotiated privace transactions.

2. SoCal may Dortgage Or otherwise encumber its propecties

as security for its Debt Securities or other evidences oI

indedbtedness.
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3. $SoCal may guarantee debt securities or other evidences of
incebtedness issued by its subsidiaries, or affiliates, in the
Tinancings effected for SoCal in Zoreign capital markets.

L. SoCal is authiorized to determine the prec¢ise amount and
timing of each IZimancing; the market in which each is effected; the
method by which each is effected; the Terms anc Provisions, the
price, and interest rate of the Debt Securities or other evidences
o its indebtedness, in the manner and subject <o
set Zorth in ics application.

5. SoCal's Zinancings, in domestic capictal markets, cthrough

"shelf" sales aiZter bidcing and negotiated private transactions and,

in Zoreign capital merkets, through negotiated underwritings and

negotiated private transactions, are exespted =r t2e Comz=ission's
competitive pidding requirements.

6. SoCal's Zinancings chrough competitive diddiag may de
ezfected through cthe publication of an invitation Zor bids not less
than one day prior to the scheduled opening oI bids.

7. SoCal may accelerate, postpone, cancel the scheculed
date for the opening oI bids, reject 2ll bids submitzted, regues:
the resubuission of bids, reschedule subsecuent openings of bids,
and vary the azmount and terds of the securities submitted for bid,

all wichout republishing an invication for bids.
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8. ithin 30 days after awarding cthe contract £or the sale
oZ Debt Securities by competitive didding or "shell" sales aZzter
bidding, SoCal shall £ile a written repor:t with cthe Comzission
showing, Zor each bic received, the nanme of bidcer, the price,
the interest rate, and the cost oI money ©o company basec on
the price and interest rate.

9. I£ the Dedbt Securities are sold by compecitive bidecing or
by "shelf" sales aZter bicding, as soon as availadble, SoCal shall

ile with the Commission three copies of its £inal prospectu
pertaining to its Debt Securities.

10. Wighin 30 days alter che issuance and sale of any series

o Debt Securities by zmeans oI negotiated private transactions in

L2 -

comestic markets or, by negotiated underwritings o¢r negotiated

private transactions in Zoreign markets, Solal shall file wizh the
Commission a report showing why the resulting cost of monew was the
mOST acdvantageous Io the company and its ratepayers.

T1. SoCal shall file the reports recuired by Genmeral Orcer

Series 24.
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12. 7The authority granced by this order to issve Deb:c

Securities or ¢othery evidences 0f incebtedness will hecome effeccive

wnen SoCal pays $40,504.50 the Zee set by PU Code Seccion 1904(b)

after taking credic for che retirement of $7,800,000 principal
azount of Southern Counties Gas Company's 4% First Mortgege 3onds,
due May 1, 1983 anc $§13,191,000 Zor the retirement of bonds tThrough
current sinking fund payments.

In all other respecss, this orcer is effective today.

paces  JUN29 1983

, at San TFrancisco, California.

LEQNARD M. CRIMES, o2.
Precidens
VICTOR CALTO
FRISCILLA C. GR=%
DONLID VIAL
WILLIAN T. BAGLZY
Cozmicsionesa
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ASSets Azounc
\“ ——t———————

N,
Services “to New Custonmers $ 61,965,000
Betterments and Replacezments 135,355,000
Underground ‘Storage 10,209,000
Land, Comstruction, and
Alteration oI“structures 31,921,000
rurniture, Equipment, anc Tools 7,149,000

N
Total \ $246,599,000

\
\
SoCal reports that as of December 37, 1683 it expects To

\

have unreizmbursed comstruction expenditures of about $762,848,819
to be financed principally by\the Dedbt Securicies and paid-in
capital.
The Commission's Revenile Requirezents Division has
”
reviewed SoCal's 1983 comscruction\progran, and—hes—conclvded The— /54/
£ssinaded—corsTrTeTionT ¢Xoek
has no objections to the proposec seQE:i:y issue(s) speciiied in
the applicaction but reserves the right :9 reconsider the reasonadle-

N .
ness oI any specific comstruction expendizure in future rate

A%

proceedings.

SoCal proposes =o obtaina debt capi:él up to $90,000,000

aggregate principal amount through one or more Zinancings in
domesctic or Zoreign capital markects on or delfore Cecember 371, 1983.
The precise amount and timing oI each IZinancing; the
market in which each is eZfected; the method by which eazch is
and cthe terms and provisions o ancd cthe price and

interest rate on the Debt Securicies issued in each Zinmancing will




