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STATE OF CAL!:OR~IA 

A?plication 83-05-42 
(Fi:ed ~4j 19, 1983) 

----------
Southe~ Cali:o~ia Gas Cocpany (SoCal) requests 

authority, unae= Public Utilities (?U) Code S~ctions S16 t~roug~ 

818. ~30, a~c 851. :or the :ollowi~g: 

1. To issue ane sell u? to S90,000,000 aggregate 
"'I .... """c'; .... a~ ." .. 0·· ..... 0'; ~ .. s ";.,'~ -s'" "o- ... ~age -;..·,.. ....... s /:' ... - ... -~ J. ~ --•• ,.. ... _ ... .- ... ~ •• --6 """"' •• "-, 
deoeotures. pro~isso=l notes. ~~a/or other 
evidences 0: inceotedness (re:errec to collec
tively as DeOt Securities). in one or =ore 
£inancings in cioces~ic capital car~ets by ceans 
0: co::petitive oieci:\g, "shel:" sales a:-:er 
bicci~g or =ego:iatec ?rivaee :ra=sactio=s, or 
in :o=~ign capital ~a=~ets oy :eans 0: 
negotiated ~~cier~~iti~gs or negotiat~d ?=ivate 
transactions, on 0= be:ore Dece:ber 31, ;983; 

2. To ~ortgage or o:h~r~ise enc~ber its ?ro?er:ies 
as security for its Deb: Sec~rities; 

3. To guarantee ceo: securit:es :ssuee anc sold by 
SoCal's s~bsicia=ies, or a::ilia:es, i= :i=ancings 
e::ec:ec :or SoCal in :oreign ~arke:s; 

I -0 ~e-e-~l~~ -~~ ~~ec.se "'~Ot.~- a~~ _J~~~g o~ ... .... '- .. ........... ... •• 4;: ~ _ ... ""'........... ..... ... ...... _... .. 

eacn :inanci=g; the oarket in which each is 
sold; the met~od by w~ich each is sold; t~e 
:e=ms anc ?=ovisions. price, a~c ineer~s: rate 0: SoCal's Debt Securities; 
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5. To be exe~pted from tne Co~:ission's co~?etitive 
bidcing requirecents those :inancings sold in 
docestic markets through "shelf" sales a:ter 
biading or negotiated private transactions and 
in foreign ::oarkets through Tlcgo;.ia:ed 1.!...,dc=-
·.n-i cings or negoti.a t~c priv<:.ce ::ansaccion:;;; 

o. To shorten to one day the period 0: :ioe between 
the publication 0: an invitation :or competitive 
bids and the opening 0: such bids :or Socal's 
Debt Securities sole through competitive ~idGing 
in domestic capital markets; anc 

7. To further ::codify the COm::lission's competitive 
bidding =equi=~ents r~le to pe~it SoGal :0 
accelerate, postpone, or cancel its schec~lec 
opening date, to =ejec: all bids s~b::ci::ed, 
reGuest the resubcission 0: bids, resched~le 
subse~uent openings 0: ~ids, and to vary the 
amount and te~s 0: the Debt Securities 
submitted for bid without =epublishing ~., 
invitation for bids. 

Sutl~arv 0: Decision . 

This decision grants SoCal the authority requestee in the 

application to issue anc sell Debt Securities ~n comestic ma=~e:s 

by competitive bidding, "shelf" sales after bidding or negotiated 

private transactions, and in :oreign =a~kets oy ~egotia~ed ~nder-
~ri~ings or negotiatee private transactions. It also ~e~ui~es 

a negotiatec private transactions in Gocestic =a=~ets 0= a 

~egot'~-e~ u~~e~"~'-'~g o~_ nego~' ... ·a-.. e~ ~~ .. · ... ··~a~e ... ...d....... ........ ""_... ••.. _ \,.0 Z' Y_ transactions in 

:oreign =arkets was the most advantageous :0 the co=?any a~e its 

ra.eepayers. 

-2-



A.83-05-42 RR/KLH/AV/w?SC 

"0'" '*' 0.;;·.... .:. 1-~ ~.~e • ~_e •• .ng 

Commission's Daily calendar 0: ~~y 23, 1983. ~ ?rotes:s have been 

received. 

SoCal, a california corporation (a scosiciary 0: Pacific 

Lighting Corporation), opera:es as a public u:ili:y under ~he 

j "~;s~';'*'t:;on 0& -h"s Co~'~s~'on SoC~'_ ?··-.. c·.~~ses, ~.·s-... ~ .. l.·~u~es, a:'.~ ........ 1O.o .. ~ _ • ....... ... ..... oiiI... ...... ~ I.,. 1.1 _ 10.0 

sells ~a:1.:.=al gas :0 c~s:omers :~roughout mOst of so~thern 

California and portions of central Cali:or~ia. 

For the 12 :on:hs ended :~rch 31, 1~83, So cal r~?orcs. i~ 

Exh~bi: D attached to :~e application, :~at it ge~era:eci :o:al 

operacing reven1.:.es 0: S~,409,075,005 ane ~e: i~co~e 0: 578,559,625. 

Also shown as par: of Ex~ibit 3 is SoCal's 3ala~ce S~ee: 

as 0: ~~rch 31, 1983 s~arizec as :ollo~s: 

Assets 

~et ~tili:y Plan: 
O ...... e- ~~o?~--V a~c· T~ves--e~-s "e-t...... _ _.. ,. _ .. _ .. ~ ..... ....... II.- - _, 'W 

Curre~t ana Accrued ;$sets 
Ce:er=ee Debits 

Total 

Liabilities anci Ecuitv 

CO:::r:lon Eq1.:.!.:Y 
P=e:e==ee Stoc~ 
Long-!er:l neb: 
Cu~~ent ana Acc~uec liab~licies 
De:e~reci Credits anc Rese~Jes 

Total 
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S, , 2~6 , i1 5,. 000 
23.909,000 

54i,.504,OOO 
212.918.000 

S2,02~.446,000 

S 605,848,000 
21 ,551 ,000 

. 637 ,.163,000 
658,672,000 
101,212,000 

S2,024,446,000 
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SoCal's capital ratios as of March 31, 1983 are shown 

below as reported and adjusted to give pro forma ~ffect to the 

transactions that follow: 

March 31 t 1983 Pro Foroa 

Long-Term Debt 46.3% 46.8% 
Short-Term De'c>t 4.1 3 .. 6% 

Total Debt 50.4 50.4 

Cotntnon E~uity 49.6 49.6 

Total 100.0% 100.0% 

1. The ~~o~osed issuance of $90.000.000 aggregate 
principal a~ount of its Debt Securities; 

2. The retiretnent of $7,800.000 of Southern 
Counties Gas Company's 4% First Mortgage Bonds 
due May 1, 1983; 

3. The $70,000,000 capital contribution by SoCal's 
parent, Pacific Lighting Corporation, during 1983; 
and 

4. Current payments due to sinking funds in the a~ount 
of $9.526.000 for the retirement of bonds and 
$3,665,000 to reimburse the treasury for fund used 
to reacquire bonds for the sinking fund. a total of 
$13,191,000. 

SoC3l is engaged in an extensive construction program and 

estimates that gross expenditures re~uired for its proposed construc

tion program for calendar year 1983 will be about $236,390,000. A I~ 

classification of the budgeted construction for 1983 is as follows: 
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Description 

Services ~o New Customers 
Betterments and Replacemen~s 
Land~ Construction~ and 
Alteration of structures 

Furniture, Equipment, and Tools 

$ 61 ,965~000 
135,355,000 

31 ,921 ,000 
7,149,000 

Total $236,390~OOO I ~ 
SoCal reports that as of December 31, 1983 it expects to 

have unreimbursed construction expenditures of about $162,848,819 

to be financed principally by the Debt Securities and paid-in 

ca~ital. 

The Commission's Revenue Requirements Division has 

reviewed Socal's 1983 construction progra~. The Division has no 

objections to the proposed security issue(s) specified in the 

application but reserves the right to reconSider the reasonable

ness of any specific construction expenditure in future rate 

proceedings. 

SoCal proposes to obtain debt capital up to $90,000,000 

aggregate principal amount through one or more financings in 

domestic or foreign capital markets on or before Dec~ber 31, 1983. 

!he precise amount and timing of each financing; the 

market in which each is effected; the method by ~hich each is 

effected; and the terms and provisions of and the price and 

interest rate on the Debt Securities issued in each financin~ will 
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be de:er:ined by SoGal, wichin the constraints set forth belo~, 

with dee regard for its financial re~uire~ents and the prevailing 

and anticipated ~arket conditions at the time of sale. So Cal 

believes the iinanci~l flexibility provided by the authorizations 

requested froQ this Commission will enaole it to respond rapidly to 

changing ~arkec conditions ana to ootai~ long-tero fi~anci~g 

sufficient to :lee: its re~uire=ects through 1983 upon the :os:· 

favorable te:":ls. 

Do~estic Financings 

SoCal's proposed cebt financings ~n cooes:ic capital 

:arkets ~ould be sole -~_ 11 ~ -1-........ 0 ug ....... e issua:lce 0: its Debt Securities 

to the public through cO:lpetitive oicicing, "sh.el:" sales a':ter the 

receipt 0: a mini~UQ of three bids, or to institutions, other 

le~ders, or investors through negotiated private transactions. !he 

Debt Securities issued in each eo:es:ic :i~ancing would be direct 

obligations of SoCal issued as one or more additional series 0: 
SoCal's Debt Securities. Each financing ~oulci be sold through the 

and under~iting ag=eeoents; ane o:her doc~en:s ane ins:=~ents 

customary :or coces:ic ceo: :inanci:g by t~e ~e:~oe selectee by 

SoCal .. 
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!tle ?ri~cipal. a:llounts, rQa:~ri t.ies, ane t.he ?erioc 0: 
redemption (1: any) (including sinking :~nd provisions anc perioc 

of nonre:undability); securit.y, subordination, and conversion 

provisions; ana the other te~s and prOVisions (collectively. 

referred to as the Te~s and Provisions) 0: the Deb: Securit.ies 

issuea in each :financing sold through coc?e:i:iv~ bi~ding ~ould be 

es:ablishec by SoCa: prior :0 t.he public o::eri:g. !he price of 

the securit.ies and their interest. rate ~ould oe t.hat. specified ~y 

the qualified bid for the securities which provides SoCal ~Nit.h the 

lowest cos: 0: ooney. 

The !er.:s and ?=ovisions 0: the Deot Securit.ies, issued 

in each financing ef:ec:ee t.l'lroug!:. "shelf" sales after bidciin&, ::ay 

be estaclished by Socal prior t.o t.he telephonic solicitation 0: 
left o~en for specification bv biceers. . .. SoC3.1 .. ..;i11 

s?e~' .. ·_;y o~ .. selec-.. • ... hat. ~i~ spec~-~ca-~on -~a~ ... "'-"'" ................... ... in its judg:er.t 

(,.~av~nc c'~e ~ ... eg~~_~ io~ .. ' .. '-.. s ~'~a~~~a' ~e~u~·e~e~-s a~~ -~e ~ .. Q - - ... • • ••• _ ... - - - , ... ~ -~, ~- ... -

prevailing a~ci antici?a~eci ~a=~e: conei:ions at :he ti:e 0: sale) 

provicies i: with the COSt favorable !e~s and ?rovisions. So cal 

will then telephonically solicit and obtain no: less than three 

bids :0= the purchase 0: :he Deb: Sec~rities having these Te==s anc 

Provisions. SoCal will ~he~ acce?: :ha: bid (i= any) that provides 

i: with the lowest. cos: 0: ~oney. 
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The Te~s ~~d Provisions 0: the Debt Sec~rities iss~ed in 

each :inancing sold throcgh negotiatec private transactions, the 

price, and interest rate (which ~ay vary periodically) would be 

dete~ined oy negotiations between SoCal and lenders, or investors, 

co which the securities are to be issued. 

Foreign Financings .. 
Socal's proposed debt :inancings in foreign capital 

Securities or, indirectly, t~rough the iss~:ce 0: the de~t securi-

ties 0: a suosieiary, or an a::ilia:e. The securities ~oule be 

lenders, or investors :nrough negotiated private transactions. 

!he Debt Securities issued in each ':~"'a"'c,;""g .:'"'\ ..... ... ..... . ... . . ·o""e" g-... .. .. ... 
capital =arkets ~ay be direct obligations 0: SoCal issued as one or 

more additional series 0: Socal's currently outstanding Debt 

Securities. However, in order to assure that ~:ited States taxes 

will not be withhelci :ro= pay:ents on Debt Securities held by 

foreign lenders and/or investors, SoCal's :inancings in :oreign 

capital ~arkets =a1 ~e sole indirectly through subsidiaries, or 

a':':~llates ';nco-po-a-ed':'" a j'·~· .. ·~c·· .. ·ct· ... ·on ~-" ... '~~ ~'·n~ ... ·cn ~he f~n~ ... ·tee ........ ,~. _ • v .. w ~_ _ ~ _~ w __ ~ 

States has favorable tax treaties. ~~e ~o~e'gn s'U·os~ ... ·~· ... ·a~ .. y ~·ne'/o~ .. ••• .. - .. • 1",0 ..... 

a::iliate wo~lci issue deot capital. These sec~=i:ies ~ay be 

guaranteec by SoCal ana the net ?=oeeees 0: ~~e issue wo~ld be 

tt loanee :0 SoCal in =et~rn :0= SoCal's issuance :0 the suosidiary, 
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or a::ilia:e, one or oore aeei:io~al series 0: SoCal's c~rrenely 

outscanding Debt Securities. ~he see~~ities issuec by SoCal =ay 

alsooe pledgee as security for the de'o: ca.pi -:al iss~ed by :l'!e 

subsidiary, or a:filia:e. 

Eaca 0: the subSidiaries, or affiliates, would oe 
ca?italized witn an e~~ity contribution oy SoCal in an amount 

sufficient to obtain assurances :ha: wi:hholcing 0: Cni:ec Sta:es 

taxes 'Houle no: be rec:.:ired in respect 0: the debt capital that is 

issued in this :anner. !he e~ui:7 capitalization :ay be invested 
. .... oy t ... e subSidiary, or a::iliace, in interest bearing oan~ ceposits, 

inves~en:s, or loanee :0 SoGal, or ics other affiliates. 

Eaeh financing would be effecteci through the use of 

incencures; offering ciocccencs; purchase, loan, ~~c ~~ce~~i:ing 

agreeoencs; other doc~ents; and ins:r~ents custooary for foreign 

debt :inancings by the oethoc selected by SoCal. 7~e 7e~s ~d 

Provisions Securities issued in eac!'l . . . .......... ..,,... .. n':! .,.. _~.ca.......... 0' 

price, and incerest rate (~hie~ ~ay vary or be adjusted periocieally) 

would be aeteroinec by negotiacions aQong S¢Cal, SoCal's subsidiary 

or affiliate (if any). anc the ~ce~Jri:e=s se:ec:ee :0= ~e 

are to be issued. 
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COQ~eti~ive Bicciin~ Rec~i=eeen:s 

~les acopteci by this Coc=ission in Decision (D.) 38614 

dated Janca=y 15, 1946 in Case 4751, as ~enced in D.49941, D.7SSS6, 

The ~les a~:ho~ize this CoQcisslon :0 g~an: ex~?:ions :=o~ the 

cocpe:itive oidding ~e~ui=ements. The Comoissio~ has done so :=o~ 

~oule enable i: :0 :eet its :inancial =equi=~en:s on the ~os: 

:avo::a'ole :eros. 

Competitive 

a=e well es:ablishec in the Uni:ec States. SoGal c=ges, ~oweve=, 

uncie= the Secu::ities and Exchange Co=:ission's Rule 415, in 

co~~~~a-'o~ ...• -~ ~~e ~ece'?~ o~ a,- 'eas· ~~~ee ... ., ..... ... ... •• '"" .. ..... ..l.l... ...... _ .. _ ... .. .... bids. 0= t~::ough 

negotiated ?=iva:e t::ansac:ions, ~ay ?=ovide ?ublic ~tilities ~it~ 

• s ,.; ..... ~ .. e...l "'0 .. ..-...... iwr ~ \ill 
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SoCal believes that such condi:ions ~ay exist :ro~ tioe to :i~e 

d~=ing the perioc of the iinancings (cont~?lated by this appliea-

tion) and believes compelling reasons exist :0= ?e~itting it to 

'i';nance th ..... o··gh "sh .... l£" sales a":'-e'" '0' ... .l. n':1 and nego~J a .. .od ? ... ~ va~e _oW _... _"" _ ..... .10>10> •• Q" .................. .. 

cransact.ions. 

traditional competitive biociing re~ui=es newspaper publication 0: 
the invitation :or wri:te~ bids and es:aolisr~ent 0: a fixed date 

and fixed te~s for a public 

offering. Variations ~n the date and te==s so estaolishec are 

difficult and flexibility to respond to rapidly changi~ ~arket 

conditions are lost. Th.e ,. -c-ease'" ~, e"'~"'':' ':"y '"'~" .. *o=';"e.J · ... 1 "s'.-.el ... ":·' _~ .. ~ __ ~~~ ___ ... ~ ~ w ~ ~ 

sales after bidding to vary the ti~ing, te=:s, ana conditions 0: a 

';;nanc'ng 's pa ..... t·.·cularly ..... ...... ... -
volatility. these may be c=~cial :0 a successful financing. 

witn the ado?tion 0: Rule 415 01 the Securities ane 

Exchange Commission, i: has oecooe oossible fo~ a~'issue~ to :ile a . 
"snel:" regis:.':'a:ion state::ent :0': an o'::er~ng a:'!G :!len :0 50l:'ci.: 

and receive oics tor tne sec~rities :roe prospective ?u~ehase=s on 

very short notice. This allows an iss~er :0 obtain even g~eater 

benefits over that associated with a traditional negotiated ~neer-

~~iting. The issuer ~ay ta~e al~ost instantaneous advantage 0: 
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:avorable oarke: co'nditions, as ',o1ell as :~e benefits of ootainl.ng 

competitive bies to proviee it with objective evidence :hat it has 

receivec the lowest cost 0: ~oney. 
Upon deciding to finance throi!gh "shelf" sales after 

bieding, SoCal ~o~ld telephonically solicit and receive bids froe 

prospective purchasers. SoCal may establish many 0: the !e~s and 

Provisions, may leave them open in its solicitation 0: bies, or =ay 

request bids on one or more cocoinaeions 0: the !e~s and ?rovisions. 

It will then obtain at least three bids for :~e ?~rehase 0: ~he 

De'ot Securi ties having the desiree !e:":ls and ?:ovisions a...,d accept 

that bid (i: any) ~hich provides it ~ith the lowest cos: 0: money. 

socal urges that finanCing through negotiated private 

transactions :ay provide even greater flexibility to va~J the 

timing and te=ms 0: a financing t:'an coes :inancing through "shelf" 

sales after bidding. This results :roo the a~sence 0: registration 

?roceec.ings necessa.ry :0= "shel:" sales and, in :e.:lY ca.ses, the 

absence 0: rating agency proceedings. The absence 0: these 

proceedings results in substantial savings in t~e costs of the 

financing. Moreover, because 0: the aoility to esta.blish Te=:s and 

Provisions ;0 ...... .,.. .:, .... c·.... ( ......... e _ ... na ....... g as ~ell as a variable in~e=es: ra~e) 

that are tailored to the s?eei:ic req~i=e~en:s 0: a :e~ investors, 
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or le~ders, as opposed :0 chose of the public, SoCal urges :ha: i: 

oay oe possible to obtain the desired !e~s ~nG Provisions ae a 

lower cos: chan co~ld be obtained either through co:peti:ive 

"o.·..:1· ..... •ng or "s:...e1 ... .:11 sa"es a,':"'e'" bl'd.l':"'g \.0_ ... ,j...... .. \,0 ....... 

Foreign Fi~ancin3s 

SoCal points oue that co~peti:ive cideing ~arkets do no: 

markets. The established proceciures for t~ese financings re~ui~e 

negotiatec unde~Nritings or negotiated private :ransactions. 

Accordingly, in the aosence 0: an exemption :roo chis Coc:ission's 

co .... pe .. ~ ... ·ve 0.;..1 .. .; .... 8 .. e~ .. ·.: .... e-en .. s f.:oC~l ·..:00"10" ;"e ? ...... ec' ... ··c"~ ...... .: ..... 0-.... w .. _~. .\,o~ ... ~ .. ~~ ... _ _ ~, ~ ~ _ ~ ~ ~ ~ 

financing in foreign capital oarkets. 

SoCal believes that compelling reasons exist for 

?e~itting access by public utilities to foreign capital oarkets. 

Because 0: the different eco~omic anci political forces affecting 

dOQestic and :oreign capital markets, interest rates, ~d other 

:erms and condi:ions of financing oay. from ti:e to tioe, oe :ore 
# 

favorable in one oarket t:ao in the other. ~us, cor?o~atior.s 

which ~ave :he flexibility to obtain finanCing in bo:~ ~a=kets oay, 

through judicious Qarket selection, obtain Qore favorable financing 

th~~ those which are con:ined to a si~gle ~arket. 
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Recuest for Exe~~tion :roQ Co~~etitive Biddi~8 

Socal oelieves the :lexi~ility to cieee~i~e the Qarket 

and method tor its proposee financings (within the constrai~:s set 

forth in its application) will enable it to respond to rapidly 

changing Qarket conditions anci to obtai::. ... ~~ .. s n~cess~-.. 7 -~~anc~~g a~ --,,", - ........ ...... .. 
the lowest overall cost. Accordingly, SoCal re~uests exe~?tion from 

the Coacissio::.'s competitive bidding rule for its proposed :inancings 

in ~oreign capital ~arkets and in co:estic capital ~ar~ets for its 

proposed :inancings through "shelf" sales after bidding and 

negotiated private transactions .. 

contin~ins validity of i~s competitive bidding rule. ~e are 

pers~ded that an inflexible adherence to these require:ents ~ay 

not be in the ?~clic interest, particularly cering periods 0: high 

i::.terest :-ates and volatile :art<et cond'itions, for pu.blic t;tility 

securities. 

Socal has recog~ized t~t co:petitive bidding is the 

0: public ,.-.; 1- ~ .. ., ",\11. _ •• 
..l' -= . . ... eot .. :.nanc:.ng. 

its applicatio~, SoCal has adVised us that it intends :0 confine 

bidding and negotiated private tra~sac:ions, to those pe:-iods in 

which it is reasonably confident that such :inanci~gs will ?=ovide 

it wit~ desi=eci !e~s a~d ?=ovisions at a lower cos~ :ha~ is 
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available through coopetitive bidding. We do not believe that it 

sho"l~ 'oe p~ .. ec.'u~ed ... ~~ .. om c'o'~g so. A~~0~~'ng1v ~"e ~""l g~an~ ... _ ... ..~~ r .......... .. \,,0 ....... ~, ... ""... .. ..... 

SoCal's request to obtain financing in domestic oarkets chrough 

competitive bidGing, "shel:''' sales after receipt: 0: at least three 

bids or negotiated private transactions. We ~ill also grant it 

re(p;est ior financing in :oreign :larkets t:h:-oug!l negotiatec. 

unde~~itings anc negotiated ?rivate transactions. 

In order :0 provide additional :lexibility :or :inancings 

in dooestic capital markets t~rough competitive ~idding, SoCal b6s 

requested that this Cocmission modify its competitive bidding r~le, 

to shorten to as little as one cay, the period bet~een t~e publica

tion 0: an invitation for bids and :~e scheduled date :or the 

opening 0: bids. Socal =e~uests that this Commission authorize it 

to accelerate, postpone, or cancel the date for the opening 0: 
bids; to reject all bids submitted; request the resuomission of 

oics; reschedule subsequent opening 0: bids; and to va=r the ~oune, 

ter:s, and concitions 0: t~e securities sucoi::ec for bies, ~~tho~: 

repuclishing an invitation for biGS. 

Because the proposed Debt Securities ~ay be sole on te=cs 

~hich will be dete~inec a~ter issuance 0: this cec.ision and 

beca~se 0: tne Revenue Re~~i=~ents Division's co:clusion that the 

Debt Securities will be sold at a cost as low, if no: lower, than 

~ould prevail if the Deo: Securities ~ere to oe sold at coopetitive 
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bidding, we are 0: the opinion tnat ~pplying the Commission's 

competitive bidding re~uirements and conditions in this proceeding 

may not be in the best interests of SoCal or its ratepayers. !hes~ 

re~~iremenis and conditions may not operate to e~s~re that SoCal's 

sal~ of Debt Sec~rities wo~ld be at the most favorable cost of 

money. 

The Co~ission has ~rged utilities :0 seek new and 

innovative :o=:s of financing. !he ~even~e Require:ents Division 

concurs in SoCal's belie: that the a· ... ·.,· -1 All .... \.., to finance through 

"shelf" sale::> a:ter bidding and in :orelgn capital ::ari(ets may 

enable it to obtain ~ore favorable finanCing than may Othe~Nise be 

available to ... ...... Accordingly, the Division concluces that SoCal's 

:inaneings effectec t:l::'ough "shel:" sales a:ter 'oicding ana i:1 

If SoCal iss~es and sells its Dect Sec~rities in foreign 

markets or by means 0: negotiated private transactions in domestic 

:arkets, we will require SoCal to provide ~ with a showing of why 

i: believes that the resulting cost 0: money was the :ost adv~ta-

geous to the company and its ratepayers. We will req~ire this 

showi:18 within a reasonable period after the issuance and sale of 

the proposed Ceb: Securities. 
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Use 0: Proceeds 

SoCal proposes eo use the net proceeds from its proposed 

financings (other :ha~ accrued i~teres: ~hich will be used :or 

general corporate purposes) :0 re~~burse its :reas~ry for :uncs 

expenced or :0 be expended :or che following purposes: 

1 • Retirement of Bonds through S 1:3 , j 91 ,000 
Sinking Fund 

2. Retireoent of Bonds at ~.a.turi:y i,800,000 

3. Reimoursement 0: COns -c:'Uc t io~ 69,009~000 
Expenditures 

Total 590,000,000 

The amounts so rei:burseC will becoce a par-c 0: SoGal's general 

indeo-cedness. 

The Commission's Revenue Requir~en:s Division has 

reviewec SoCal's a??licacio~ and its proposee cons:ruceion buege:. 

The Division has concluded :~at SoCal's proposed :inancings are 

necessary to provide funds for the purposes set forth in the 
, . . app ... :.catlon. 

The Comcission's Revenue Requir~e~:s Division bas 

a~alyzed SoCal's cash require:en:s :orecas: :or 1983, at:achee :0 

the application as Exhibi: D, and has concl~ded :~a: ~~e proposed 

issuance 0: SoCal's Debt Securities will be ~ecessa~J to help i: 

~ee: its forecasted cash require:en:s. 
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Findings of Fact 

1. SoCal, a California corporation, operates as a public 

utili:y under the jurisdiction 0: this Comcission. 

2. Socal has need :or external funes for the purposes set 

torte in the application. 

3. SOcal's proposed Debt Securities or other evidences of 

indebtedness are for pro?e~ purposes. 

4. From ti~e to ti~e during the period 0: the financings 

contemplated oy SoCal's application, more favorable :inancing may 

be available to SOcal in foreign capital ~arkets ~~n could be 

obtained in domestic markets. 

contecplatec by Socal's application, more favorable docestic 

financing may be available to SoCal :hrough If shelf" sales after 

bidding or negotiated private transactions tha..."'l could be o'otainec 

thro~gh co~petitive bidding. 

6. Authorizing Socal to ciete=~ine the precise ~ount and 

t~ing 0: each financing; the market in ~hich each is effected; the 

method by which each is effected; t~e !e=:s and ?=ovisions p ~e 

price, and interest rate of the Deb: Securities; or other evidences 

of indebtedness (~Nithin the constraints set forth in the a?plica-

tion) is in the public interest. 

-18-
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7. Exe~pting SoCal's debt financings, in foreign capital 

t:larkets and its :ina:l.cings e:fectec in "shel:" sales aite: biecing 

or negotiated private transac~ions in domestic capital ~a:-kets ::-00 

this Co~ission's comp~titive oidding req~irements, is in the public 

inte:-est. 

8. Shortening to one day the period 0: t~=e bet~een the 

?~olication of an invitation :or bids and the opening 0: ~ics :or 

SoCal'$ debt financings effected through competitive bidding in 

domestic capital markets is L~ the puolic interest. 

9~ Authorizing SoCal :0 accelerate, postpone, or cancel the 

scheduled date 0: the opening 0: bids; :0 reject all bids suooitteC; 

to request the resub~ission 0: cids; :0 reschecule s~oseq~en: open-

ings 0: bids; and to vary the a:lo~nt ana :er:s of the seci.:.:'ities 

s~b=itted for bid, all witho~: republishing an invi~ation =or bids, 

is in the pi.:.blic interest. 

10. Au:horizing SoCal to ~ortgage or o:her~ise enc~be:, its 

properties as security for its Debt Sec~rities or ot~er evicences 

of indebtedness is no: acverse to the public interest. 

'1. The money, ~=operty, or labor :0 be ?roc~reC or paie :or 

12. The=e is no '-o~~ o?~S_~~_~O.~. ~~.~ ~o -Aaso~ ~o ~e'ay .. ~ - J:''"' - ............... ~ •• - ..... -

granting the authorizations req~ested. 
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Concl~sio~s 0: Law 

1. A p~olic heari~g is not necessary. 

2. The ?roposed security iss~e is for law:~l p~r?oses a~d 

the ~oney, property, or labor to be obtained by it is requiree :or 

charged to operating expenses or incooe. 

3. The application should be grantee :0 the exte~: set forth 

in the oreer which follows: 

The :ollowing oreer snocle be effective on the date of 

signature and payment of the fee set by ?U Coce Section ~904(o) to 

enable SoCal to iss~e its Debt Securities expeditiously. 

ORO! ! 
i. Southe~ Califo~ia Gas Company (SoCal) :ay iss~e ~~d 

sell one or :lore series of its :i:'s: :1ortgage Bonds, debentt:.res, 

notes, or other evidences of indebtedness (Debt Sec~rities) in ~ 

aggregate principal amount of up :0 $90,000,000, at any :i~e or 

from ti~e to time, on or cefore Cece=ber 31, 1983 in one or ~ore 

financings, in domestic capital Qar~ets, by means of competitive 

b".·,J..ll.·ng, "shel ..... ~fI sales a~"e- ·o"dd· ... g 0'" nego:':"-e": ?-"va-e ...... ........ ... .. u, ... .. Q............. 
transactions or, in foreign capital :arkets, by ~eans of negotiated 

unde~Nritings or negotiated private transactions. 

as security for i:s Debt Sec~rities or other eviGe~ces 0: 
ind.ebted~ess. 
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3. Socal ~ay g~rantee cebt securities or other evidences 0: 
incebtedness issued by its subsiciaries, or affiliates, in the 

iinancings effected for SoCal in foreign capital ~arkets. 

4. SOCal is authorized to dete~ine the precise amount and 

ti~ing 0: each financing; the =arket in ~hich each is effected; the 

=echod by which each is effected; the Ter=s ane ?=ovisions, the 

price, and interest rate of the Debt Securities or other evidences 

of its indebtedness, in the =anner and s~bject to the li=i:ations 

set torth in its application. 

5. Socal's financings, in cocestic capital :arkets, through 

"shelf" sales after bidcing and negotiatec private transactions anc!, 

in foreign capital carkets, through negotiated underh~itings ~~~ 

negotiated private transactions, are exe:ptec :roc t~e Coc:ission's 

competitive bidcing requir~ents. 

effected through the publication of bids not less 

than one day prior to the scheduled opening 0: bids. 

7. SoCal may accelerate, postpone, cancel the schedulec 

cate for the opening of bids, :-ej ec'c all bids sub~i:ted. reG,uest 

the resuomission of bids, reschedule subseq~ent openings 0: bids, 

and vary t~e a:ount and te~s of the sec~ri:ies sub~i:ted for bid, 

all ~i:hout republishing an invitation for bids. 
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8. ~ithin 30 days after a~arcing the Contract for the sale 

0: Debt Sect;ri ties by cOlDpeti tive bidding or "shel:" sales after 

bidding, SoCal shall file a 'Nritten report with the Co:~ission 

showing, :or each bid received, the naoe of the bidGer, the price, 

the interest rate, and the cost 0: ~oney to the coo?any ~ased on 

the price and interest rate. 

9. Ii the Debt Sect;rities are sold by co~?etitive bideing or 

by "shelf" sales after bidding, as soon as available, SoCal shall 

file with the Commission three copies -. -. ~ 0: ~ts !lna~ prospectt;s 

pertaining to its Debt Sect;rities. 

10. Within 30 days after the isst;ance and sale 0: ~1 ser~es 
of Cebt Securities by oeans of negotiated private transactions in 

domestic markets or, by negotiateci under~~i:ings or negotiated 

private transactions in foreign oarkees. SoCal s~~ll file ~ith the 

Commission a report showing ~hy the resulting cOSt 0: ooney ~~s ~~e 

most advantageot;s to the company anc its ratepayers. 

, 1 • SoCal shall file the reports 

Series 24. 
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12. !he autho:-ity g:-ancec. oy this oree:- to issue De'Ot 

Securities 0:- oc~e:- evidences 0: inceotedness ~ill become effective 

whe~ SoCal pays $40~S04.S0 the fee set oy PO Code Sec:ion 1904(b) 

atte:- taking c=~dit for the re:i:-emen: 0: S7,800,000 p=incipal 

~oune of Sout~e:-n Counties Cas Co~?any's 4% Fi:-s: Mor:gage Bonds, 

due Hay 1, j 983 and $13,191 ,000 for the re:ire=en: 0: bonds through 

curren: sinking :unci ?a~ents. 

In all other res?ec:s. c~is oreer is ef=eetive ~oday. 
JUN 291983 Datec. ____________________ , at San Francisco, California. 

~!:ONt.:'J) ~. CR::MZS • .n'!. 
Pl"c=!Q.c~-:, 

vrCTOR Ct..L'10 
:F&ISCr~I.A. C. GR.:,"ti 
j)ON/~D VI:.:iJ 
Wr~LI ... \ov. 1. S;"CZ! 

CO.r:::ll!~3!O:;'O:"3 
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have 

Asse~s 

" . '.. 
Servlces~eo New Cus:ocers 
Be'C'Cer:nen'C's, ano Replace:en:s 
Underground'S~orage 
Land, Construction, and 
AJ.~era~ion o:\s~ruc:'Ures 

Furniture, Eq'UipQen~, auG ~ools 

total \\ 
\ 

\ 

.A:ount 

$ 61,965,000 
135,355,000 

10,209,000 

31,921 .. 000 
7 r 149 rOOO 

$246,599,000 

So Cal repor:s :~: as of Dece~be= 31, 1983 i~ expects eo 
\ 

unreicb~rsed construction expendi:ures 0: about $162,848,819 

to be fi~anced principally by the Debt Securities and ?a:d-i: 

capital. 

=eviewec S:::l~~~::i::::~:::::~::::~~:::Sh::V~:: .:e--~ 
.e.s .. i-a ;.e<i-co .. IS-:=t::~O'n-ex·~e-::.-c::\:.""~e-s-\a::::··e~e·C"e·s sa .. y • the Di vis ion . \ 
has no O'Oj ec::'ons :0 the proposee sec".lr:':y issue( s) speci:iec in 

\ 
:he application but reserves tbe right ~o reconsider the reasonable-

\ 
\ 

ness of any specific construction ex?en<:!i':~re in :uture rate 
'. 

proceedings. \ 

SoCal proposes to obtain debt capital 'U~ to $90,000,000 

domestic or foreign capital markets on or before Dece~ber 31, 1983. 

The precise ~ount and t:':ing 0: each :inancing; the 

market in which each is e::ected; the :echoc by ~hich each is 

e::ectee; and the te~s anc ?~ovisions 0: ana the p=ice and 

inte=es: ra~e on the Deo: Sec~=ities iss~eci i~ each :inancing ~ill 
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