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BEFORE THE PUBLIC UTILITIES COMMISSION OF !HE STATE OF CAlIFORNIA 
Application of SAN DIEGO GAS & ) 
ELECTRIC COMPM"Y to issue and sell ')" ' 
on or before December 31. 1984. up ) 
to S200.000.000' principal amount of ) 
First Mortgage Bonds and to execute ) 
one or more Supplemental Indentures.) 
---------------------------) 

Application 83-05-47" 
(Filed Y..ay 23 ~ '1983)-

San Diego Gas & Electric Company (SDG&E) requests 

authority. under Public Utilities (PU) Code Sections 816 through 
830. for the follOwing: 

1. To issue and sell up to $200.000.000 aggregate 
principal amount of its First Mortgage Bonds 
(New Bonds). in one or more series. on or before 
December 31. 1984. by means of competitive bidding. 
negotiated publie offering. or negotiated private 
placement. under terms and conditions to be deter-
mined by market conditions which will govern the 
price. interest rate. maturity date. and redemption 
provisions for each series of the New Bonds at 
the time of sale; 

2. To be exempted from the Commission's competitive 
bidding requirements those New Bonds sold by 
means of negotiated private placement or negotiated 
public offering; 

3. To execute and deliver a supplemental indenture 
with respect to each proposed series of New Bonds: 
and 

4. To account for any premiums paid in connection with 
the refunding of the various long-term securities 
specified in the application and the unamortized 
costs of the refunded long-te~ securities by 
amortizing the amounts over the life of the New 
Bonds to be issued. 
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Also shown as part of Exhibit C is SDG&E's Balance Sheet 
dated as of March 31. 1983 summarized as follows: 

Asse'ts 

, Net Utility Plant 
Other Property & Inves tments 

- Net 
C'.J-rrent 'atld Accrued: Assets 
Deferred Debits 

Iotal 
Li'abilities and Eguitz 

Common Equity 
Preferred/Preference Stock 
Long-Term Debt'-~--' 

Current and' Accrued, 'Liabilil:ies 
Deferred Credits and Reserves 

Total 

Amoun't 

$2.127.022.600 

34,843.315 
29"6,,.20"3:;9-S~ :' 
34.S39.328 

$2.492.909 r 226 

$ 841 .. 842,937 
269', 00,0-.• OO~ 

, 801.651 ,424 
434.076-.609-
146.33S.256 

$2.492.909.226 

. 
,~ 

SDG&E proposes to issue and sell, in one or more series. 
- , . 

up to $200,000,000 aggregate ?rincipal amount of its New Bonds by 

means. of competitive bidding. negotiated public offering. or 

negotiated private placement under terms and conditions co be 

detetmined by market conditions prevailing immediately prior 'to the 

time of sale, or sales, Which will govern the price. interest rate. 
ma't'.Jri'ty date, and redemp'tion prOvisions for each series of the New 

Bonds. SDG&E will advise the Commission by letter promptly af'ter 
,'I . ,.,_, .J _ , -

the sale of each series of New Bonds of the terms and condi1!ions of 
'the sale. 

The New Bonds will be issued in conformity with 'the 

provisions of, and secured by. SDG&E's ~~r'tgage and Deed of Trust 



... 
~- ~ . 

A. 83-0 5-47 RR/KLH/ AIU-1/~SC 

reasons: 
SDG&E requests. an ex"emption because o{thefo-llowing 

1. Although market conditions for the sale 
of SDG&E's New Bonos have improved in 
recent ~onths. volatility in interest 
rates are expected to continue. 
particularly in light of the large 
demand for long-term financing by both 
government and private industry; 

2. During periods of economic uncertainty. 
investors have placed increased emphasis 
on the credit worthiness of a borrower. 
which increases the difficulty for those 
with lower credit ratings (such as 
SDG&E's) to raise capital. SDG&E's 
credit rating has been Baa2/BBB for many 
years~ however, SDG&E has recently 
received an upgraded rating from both 
rating agencies. Moody's Investors 
Services (Moody) has now rated the 
com·pany's debt secur·i ties A3. Moody's 
rating A3 is the lowest irA" rating 
claSSification it gives. The other 
rating agency. Standard & Poor's. Inc •• 
has upgraded SDG&E'sdebt securities to 
an A- rating. SDG&E's New Bonds may not 
as yet reap any substantial benefit , 
because these will still be rated in the 
lowest clas.s A category. The demand for 
SDG&E's New Bonds would still be lower 
than the demand for bonds from other 
straight "A" rated utilities because 
SDG&E is. not: as well kn01.V!l as othe:-s in 
the market. As a lower "A" rated utility. 
SDG&E claims that during periods of 
reduced demano for bonds of the lower "A" 
ra~ed utilities •. the ability to use a 
negotiated offering would allow it ~he 
flexibili~y i~ needs to market its New 
Bonds; 

-5-
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f:.- roo, ,"' t" C (l7 Decis ion c.::,.J. \of\,) .. I 

BEFORE THE PUBLIC U'IILITIES COMMISSION OF THE STATE OF CAlIFORNIA. 
Application of SAN DIEGO GAS & ) 
ELECTRIC COMP~"Y to issue and sell ) 
on or before December 31. 1984, up ) 
to $200.000.000-principal a:Ilount of ) 
First Mortgage Bonds and to execute ) 
one or more Supplemental Indentures.) 
-----------------------------) 

o P I-N ION ---- .... _-

Application 83-05-47 
(Filed Y.ay 23 ~ , 983)' 

San Diego Gas & Electric Company (SDG&E) requests 

authority. under Public Utili ties (PU) Code Sect ions 816 throUgh 

830. for the follOwing: 

1. To iss~ and sell up to $200.000.000 aggregate 
p=incipal amo~~t of its First Mortgage Bonos 
(New Bond-s). in one or more series. on or before 
December 31. 1984. by means of competitive bidding. 
negot iated public O'ffering. O'r negot iated private 
placement. under terms and cO'nditions to be deter-
mined by market conditions which ~ll govern the 
price. interest rate. maturity date. and redemption 
p:'ovisions for each series of the Ne"W Bo'nds at 
the time of sale; 

2. To be exempted from the CommissiO'n's competitive 
bidding requirements those New Bonds SO'ld by 
means of negotiated private placement or negotiated 
public offering; 

3. To execute and deliver a supplemental indenture 
with respect to each proposed series O'f New Bonds; 
and 

4. To account for any premiums paid in cO'nnection with 
the refunding of the various long-term sec~ities 
specified in the application and the unamortized 
costs of the refunded long-~erm securi~ies by 
amor~izing the amounts over the life of the New 
Bonds to be issued. 

-1 - .. 
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Summary of'Decisl<>n:' 
I 1 r I ~ ., 

,This':'oe-c,i'sion grants SDG&E the au'thori'ty requested}n, its 

application. 

Notice of the filing of the. application appeared,otl the 

Commission's Daily .C.alendar'of May 24. 1983. No.protests.have,been 

received. 

SDG&E. a California corporation. operates as a public' 

utility under jurisdiction of this CommiSSion. SDG&E provides 

electric service in portions of Orange County a:'ldelectric. ·"gas. 

and steam service in portions of San Diego CO~ty. 

In its Statement of Income and Retai:'led Earnings for 

calendar year 1982~ SDG&E reported it generated total operating 

revenue of $1,430 .. 948.322 and', net income of $1$7.302.981 .shown as 

part of Exhibit A to Application (A .. ) 83'-03-32. For the- three 

months ended'Y.areh 31.1983. SDG&E reporte<iit genera.'ted,to:tal 

operating revenue of $396,136 .. 758 and net incOme of '$48..01.1,.602 
, . 

shown as part of Exhibit C. attached to the application. 

-2-
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, 
Also shown as part of Exhibit C' is SDG&E's Balance Shee~ 

dated as of March 31. 1983 summarized as follows: 

Assets 

Net Utility Plant 
OtherPrope,rty & Investments· 

- Net 
Current and Acc.rued·, Assets 
Deferred Debits 

Total 
Liabilities and Equity 

Common Equity 
Preferred/Preference Stock Long-Term Debt- .. ,_._-_ ......... -
Current ,and' Accrued·Liabili.~ies 
Deferred Credits and Reserves 

Total 

Mount 

$2.127.022.600 

• .' • ~ _. ,,.,. M -' _.' 

$2,492 .. 909.226 

$ 841,842.937 

-. '-

. __ ,·26_~ .. O.o:o~~ OOO~ ... 
80i .. 6S1.424 
434.076~609"· ... 
146.338.256-

$2.492.909.226 
SDG&E proposes to issue and sell, in one or more series. 

up to $200.000,000' aggr'egate principal amount of its New Bonds by 

means. of competitive bidding. negot iated public offering. or 

negotiated private placement under terms and conditions to be 

detetmined by market conditions prevailing immediately prior to the 

time of sale. or sales, ~ich will govern the price, interest rate. 
, ", . 

maturity date', and redemption provisions for each series of the New . " - -,-,,' 

Bonds. SDG&E will . advise the Commission by letter promptly after 
. -- .. ,." '-"", 

.. ...... ~ ._.''',1 ~ • ....;_.;J. _. oJ 

the sale of each series of New Bonds of the tetms and conditions of 
~ _ • ..J • ""'- ...... , ........ _n - f 

the sale. 

The New Bonds will be issued in conformity with the 

prOvisions of, and secured by. SDG&E's Mortgage and Deed of Trust 

-3-
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to the Bank of California. N.A., (as Trustee) dated July 1 ~ 1940 as 
. . ... ~. ' 

amended by 26 supplemental indentures. !he final form of the 

supplemen~al indenture will provide for the terms and conditions 
'. under which the NeW Bonds are sold. such as: The rate of interest. 

, , , 

maturity and other pay:nent dates~ 'the place and:'mannerof payments; 

the aggregate principal, a1DO'lmt of up to' $200-:000.000;:' 'call,', 

pr ovi s ions not to exceed 10 years; and other redem pt ion provi s iol'lS 

including sinking fund (if any) deemed necessary and advisable by 
,. -.-. .... .. . 

_. -'r_ 

SDG&E. ·w ,,... __ . 

. . 
Request for Exemption· from Competieive.B.i.dding 

SDG&E requests an exemption for the sale" of it:'s- New Bonds 

from the Commission ~s cOlIlpeti tive bidding requirements set forth in 

Decision (D.) 38614 dated January 15. 1946 as amended in Case 4751. 

SDG&E seeks authority to issue and sell its New Bonds either by, 

competitive bidding or to be exempted so that the New ~nd~ 'Cay be 

sold either by means of a negotiated public offering or a 
.. 

negotiated private placement depending on market c~nd~t~ons 

existing at the time of the projected sale or sales. 

SDG&E believes that compelling circumstances exist for 
~ . . 

requesting an exemption and believes the financial flex~?ility the 
exemption would afford would enable it to meet its financial 

requirements on the most favorable terms available. 

-4-
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reasons: 

~ 

SDG&E requests an ex6ptionbecause ofche following 

1. Although market condi cions for the sale. 
of SDG&E's New Bonds have improved.in 
recent months. volatility in interest 
rates are expected to continue. 
particularly in light of the large 
demand for long-term financing by both 
government and private industry; ." 

2. During periods of economic uncertainty. 
investors have placed increased emphasis 
on the credit worthiness of a borrower. 
which increases the difficulty for chose 
with lower credit ratings (such as 
SDG&E's) to raise capital. SDG&E's 
credit rating has been Baa2(BBB for many 
years. however. SDG&E has recently 
received an upgraded rating from both 
rating agencies. Moody's Investors 
Services (Moody) has now rated the 
company's debt securities AS. Moody's 
rating A3 is the lowest "A" rating 
claSSification it gives. The other 
rating agency. Standard & Poor's. Inc •• 
has upgraded SDG&E's debt securities to 
an A- rating. SDG&E's New Bonds may not 
as yet reap any substantial benefit 
because these will still be rated in the 
lowest clas-s A catego:y. !'he demand for 
SDG&E's New Bonds would still be lower 
than the demand for bonds from other 
straight "A" rated utilities because 
SDG&E is not as well kno~ as others in-
the market. As a lower "A" rated utility. 
SDG&E claims that during periods of _ 
reduced demand for bonds of the lower "A" 
rated utilities._ the ability to use a 
negotiated offering would allow it the 
flexiDility it needs to market its-New 
Bonds; 

-5-
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.' .- .' 

3. A negotiated public offering would allow 
the terms and pricing strategy of an' 
issue to be adjusted until the moment of 
the actual pricing of the issue. This 
would provide greater assurance of a 
successful"offering at the minimum 
effective interest cOSt; and 

. '. , .. -. 

4. A negotiated public offering sale ~th 
selected underwriters is important during 
periods of uncertain demand for lower 
rated debt securities because the 
underwriters are able to pre-sell the 
issue since the u."'lderwri ters' salesme:l 
are assured of having securities to sell. 
This insures a successful sale of New 
Bonds at a lower effective interest rate. -

- , 

After extensive study. the Commission. by 0.38-614 dated 
- --

January 15. 1946 in Case 4761 • institut'ed a rule whi.ch-r.equires 

competitive bidding for the issw.nce and sale of debt -securities. 

The Commission may grant an exemption from the rule if -~he utility 

makes a clear and convincing showing that the sale of de?t 

securities by competitive bidding would be adverse to the utility 
.- , .. 

and its customers. 

In D.919-84 dated July 2. 1980 (for SDG&E)·, in,'A.59633. we 

discussed the granting of exemptions from the competitive bidding 

rule. and we clarified the nature of the compe~ling sho~~ng that 
muSt be made to warrant an exemption from the rule. We· served 

notice that assertions regarding. the volatility'ofthe'market. the 

flexibili ty provided by a negotiated sale. and the. impo·rtance of 

maximizing the effectivenss of the ~derwriting group will not 

-6-
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serve as compelling reasons. individually or collectively. for 

granting an exemption from the competitive bidding rule. 

We are frankly ~~certain whether strict adherence to the 

competi t ive bidding rule would prove beneficial in th,is i,nstance., 

Consequently. for this application only. we will accept the 

recommendation of the Revenue Requirements nivision. We will 

authorize SDG&E to proceed on either a competitive bid. a private 
, , 

placement. or a negotiated public offering. 

Because the proposed New Bonds may be sold by negotiated. 

private placement or by negotiated public offering on terms which 

e will be negotiated after the issuance of this decision and" because 

of the Revenue Requirements Division's belief and conclusion that 

the New Bonds will 'be sold at a COSt as low. if not l~er.,than 

would prevail if the New Bonds were to be sold at competitive 

bidding. we believe that applying the C~mission's competitive 

bidding requirements and conditions set forth in D.91984 in this 

proceeding for a negotiated private placement would no~ be in the 

best interests of SDG&E or its ratepayers. These requirements and 

conditions would not operate to ensure that SDG&E's sale of the New 

Bonds would 'be at the most favorable cost of money. However. in 

order not to preclude such an offering we will also grant,SDG&E, the 

authori ty to issue the proposed New Bonds by means of a compet,itive 

offering. If the New Bonds are sold by means of a negotiated, 
4-.. ,_ <' 

~ private placement or a negotiated public offering. SDG&E is put on 

-7-
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notice that in its next general rate proceeding before the 

Commission. the 'reasonableness of the resulting interest rate and 
, . . 

cost of money to the company will be closely scrutinized and may 

result in a disallowance of the interest expense if it is 

determined that the cost of money incurred was not the most 

prudent. We will also require SDG&E to provide us ~th a showing 

of why it believes that the resulting interest rate and cost of 

money were the most advantageous to the company and its ratepayers. 

We will require this showing within a reasonable period of time 
after the issuance and sale of' its New Bonds.' 
Use of' "th'e Proceeds 

SDG&E seeks to use the net proceeds from the sale. or 

sales. of its NeW Bonds (exclusive of accrued interest) for the 
~ 

discharge or lawful refunding of one or more series of its 

outstanding First Mortgage Bonds and preference stock as shown in 

Exhibits F and G attached to the application. 

The current market price of the long-term debt and 

preference stock securities that SDG&E would attempt to refund are 

above the original offering price for each of those securities 
. . . 

because of the general fall in interest rates that has occurred 

since the time those securities were first issued. The premium to 

be offered and paid by SDG&E in connection with the purchase of any 

of ~he securities will be established at the time a tender offer is 

made and will reflect existing market conditions. SDG&E~ however. 

-8-
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, 

would not proceed with"a tender offer to purchase any of its 

securities ~~less the overall economic benefits to be realized from 

a completed tender offer would justify the premium and other costs 

ineurred. 

Any proceeds not expended in connect ion wi th the " 

diseharge or refunding of SDG&E'"s long-.cer::n obligatio~·will be 

used for reimbursement of SDG&E's treasury for capitalexperiditures 

and retirement of its outstanding short-term debt. 

SDG&E's capital ratios reported as of March 31. 1983 are 

shown below as recorded and adjusted to give pro forma effect to 

the transactions that follows: 

Long-Tem Debt 
Short-Term Debt 

Total Debt 
Preferred/Preference 

Stock 
Common Equity 

March 3 j. 1"983 

36.5% 
11.4 

47.9% 

'"2.6 
39.'5 

, 00.0% 

Pro Forma: 

44.0% 
2~5 

4&.5% 

1. The proposed 'issuance and sale of u~ to 
$200.000,000 aggregate principal amount of 
First Mortgage Bonds~ Series Z, the net 
proceeds from which will be used to refund 
one or more series of outstanding bonds and 
preference stock. For the purposes of the 
pro forma calculation. it has been assumed 
that $150.000.000 of the bonds and 
$50~000.OOO of the preference stock would be 
refunded; 

-9-
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2. The proposed issuance and sale of up to 
$300,000.000 of First Mortgage Bonds. 
composed of $125.000.000 of New Bonds 
authorized but unissued under Decision 
CD.) 82-12-070 dated Dec~ber 15. 1982 
in Application (A.) 82-10-26 and the 
proposed additional issuance and sale of 
$175.000.000 under D.83-05-057 dated 
May 18. 1983 in A.83-03-32. or. in the 
alternative. the issuance of 
$300,000.000 of a long-term debt 
obligation to the City of San Diego in 
connection with an industrial 
development bond financing under 
D.83-05-057. In either event, it is 
estimated the total net proceeds of 
$292.500,000 will be produced; 

3. The issuance and sale of 6.500.000 
shares of SDG&E'sCommon Stock. $5 par 
value at the assumed price of $18 per 
share, estimated to produce net proceeds 
of $112,320.000 (D.82-12-070 dated 
December 15. 1982 in A~82-10-26); 

4. The issuance and sale of up to 4,000,000 
shares of SDG&E's Common Stock, $5 par 
value. nuthorized but unissued under its 
amended Dividend Reinvestment Plan (DRP) 
estimated to produce net proceeds of 
$80.000.000 at the assumed price of $20 
per share (D.83-05-009 dated May 4. 1983 
in A.83-03-37); 

5. The issuance and sale of up to 447,327 
shares of SDG&E's Common Stock, $5 par 
value, authorized but unissued under its 
amended DR? estimated to produce net 
proceeds of $7.729.811 at the assumed 
price of $18 per share (D'~'853 dated 
June 3, 1980 in A.59547); 

-10 .. 
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6. The issuance and sale of up to , .918.800 
shares of. 'SDG&E's Common Stock. $> par 
value. authorized but ~~issued under its 
Tax Redemption Stock Ownership Plan 
estimated to produce net proceeds of 
$34.538.400 at the assumed price of $18 
per share (D.82-09-014 dated 
September 8. 1982 in A .. 82~07-50); 

7. The issuance and sale of up to , .S1' .942 
shares of SDG&E's C~mon Stock. $5 par 
value. authorized but unissued under its 
Employee Savings Plan estimated to 
produce net proceeds of $32.614.956 at 
the assumed price of $18 per share 
(D.92805 dated March 12. 1981 in 
A.60228); and 

8. The issuance ana sale of up to 1.350.000 
shares of Preference Stock (Cumulative) 
authorized but unissued (D.93733 dated 
December 1, 198-1 in' A.60933-. as amended 
by D.S2-i2-070 dated December 15. 1982 in 
A.82-10-26) estimated to produce net 
proceeds of $35.640.000. 

As of V~rch 31. 1983. SDG&E had outstanding short-term 
obligations totaling $242.125.456. This total consisted of 

commercial paper and bank loans in the amount of $152.000.000; 

$64,000,000 of bankers' accepta;c'es (used to finance f~el oil); 

$24.125.456 covering the current 'portion of long-~e~ debt payable 
.. - .. ' ~ . -... . "~'~.' ' .... ~ ~ 

within 12 months; and $2.000~000in sinking fund requi:eme~~; for 
preferred stock. 

. , 
" -" ... '., ..... 

," r- _ . .,. 
.. ..I .. " '., , .. 

- ~ .. ~ 
", J .' 

'U • ~ _, , 

~._ _ . ___ c ~_ ,0 - ,;. r ,.. 

.' ~'" ~ .. "'.. .... 

-1'. 
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SDG&E's construction budget for calendar years 19,83 and 

1984 amounts to about $714 .. 484 .. 000' of v.7hich$8:S..217'~000 ha's been 

spent as of March 31. 1983 - Major classifications of: the~ total 

budgeted construction (including allowances for funds u-sed:for 
construction) are summarized as f~l~ows: 

Description 

Electric Production 
Electric Transmission 
Electric Distribution 
Gas Production. Transmission. 

and Distribut ion 
Steam Department 
Common Plant 

Total 

1983 

$12'5-.5-5-2.000 
19'6.'>74.000 
76:..449' ,000' 

19.723.000 
25.000 

2.418.000 
$420 .. 74 j .000 

19'84 ,,-
$"48·.332~000 

: 1 26\977.000 
, 91.048'-.000 

22',537,000 
'. ' --150,000 
4.699.000 

$293:,743.000 

SDG&E reports tbat it had reimbursed" construction as of 
March 31, 1983 totaling $305-.49&.996. 

SDG&E also requests authority of the Commission to 

authorize it'to account fo~ any premiums paid i'; connection with 

the refunding of the various long-term securities herein,and the, 

unamortized COStS of the refunded long-term se~urities,by amortiz-

ing the amounts over the life of the Ne"'W Bonds. The CommiSSion 
... 

believes this accounting treatment would be proper. 

The Commission's Revenue Requirements Division has 

reviewed SDG&E's 1983 and 1984 construction program. The Division 
has no objection to SDG&E's proposed sale of its New Bonds but 

reserves the right to recons ider the reasonableness of any specific 
construction expenditure in future rate proceedings. 

-12-
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The Revenue Requirements Division has analyzed SDG&E's 
cash requirements forecast and has concluded that internally 

generated funds will provide 371. of' the capi tal expendi tures for 

1983. The Division concludes that the proposed issuance of SDG&E~s 

New Bonds ~ll be necessary to help meet it forecasted capital' 
requirements. 

Findings of Fact 

1. :SDG&E, a California corporation. operates as a public 

utility under jurisdiction of this Commission. 

2. SDG&E has need for external funds for the purpO'ses·'·se-e· .. ' 
forth in the application. . 

'3'.l'heproposed New Bonds' 'Would 'be for proper purposes. 
" . 

4. Authorizing SDG&E to determine the amount. timing. terms 

and conditions, and ~ethod of offering each series of its proposed 

New Bonds ,based upon market conditions at the time of sale and 

wi thin the constraints set forth in the application is in 'the 
public interest. 

5. Exempting SDG&E's proposed New Bonds from the 

Commis's ion ' s competi t: ive bidding requirements for those New Bonds 

sold by means of a negotiated private placement or a negotiatecf 

public offering is in the public interest. SDG&E should also be 

authorized to effect the sale or sales of its New Bonds by means of 
a competitive offering. 

-1 3~" .. 
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6. The proposed amortization of the. unamortized .cos:ts 

associated with the refunded secur.ities and the, premiu;os. pa.id: fo·r 

the ref1.'lnded securities would not. be adverse to the' p~blic,-· " " 

interest. 

7. The money. property. or labor to be procured or,paid' for 

by the proposed issuance and sale of the NN Bonds is reasonably, . _', -

required for the purposes specified in the application. I _ .• _ 
.•• ~ ... ,_.,.,..,..~ , • ___ • __ ,..... e~_ 

8. There is no known oppositioD and no reason to:. delay 

granting the authority requested. 

Conclusions of Law 
' ..... 

1. A public hearing is not necessary •. 

2. The application ,should be gra~ted tO,the extent set f~rth 

in the order which follO"w"s. 

The proposed New Bond issues are for .lawful purpo.ses and-

the money, property, or labor to be obtai~ed by them is requireo.·. r , 

for these purpos~s. Proceeds from the New Bonds issues, may. not be 

charged to operating expenses or income. 

The following order should be effective on the date of 

signature and payment of the fee set by PU Cod~ Section.. 190f+-<b:). t~. ~ 

enable SDC&E to iss1.le. its New Bonos ex.peoitiously .. 

, ' .- ~' .... _" 

--.. " -. ~ 

, ' 

- .. ' ,,' 
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ORDER: .... - - _ .... 
. ITIS ORDERED that: 

,. San Diego Gas & Electric Company (SDG&E). on 0:- after 'the' 

effective date of 'this order and on or before Decembe:- 3r. 1984. 

may issue and sell, up. 'to $200.000.000 aggregat'e principal a::Dount of 

its Fi rst l'I.ortg.age Bonds. (Ne-;,.r Bonds). in one or more seri"es-. by" ,'. 

means of competitive bidding or by 'negotiated privat~ plaeemen1: or 
by a negotiated pu~lic offering upon terms and conditions 

substantially consist~t with those set forth in. or co~templated 
by the application. 

e ' 2 ~ SDG&E' s proposed New Bonds are exempted frOlll the 

Com:nission's competitive bidding requirements as set forth" in 

D.38614 dated January 15. 1946 in Case 4761. as amended for a'sa1e, 

or sales~effected by means of negotiated private placement~or'a 
negotiated public offering. 

3. SDG&E may execute and deliver one or more supplemental 

indentures for each series of New Bonds issued under this order. 

4. SDG&E shall use the net proceeds from the sale. or sales. 

of its ~ew Bonds for the purposes referred to in the application. 

5. SDG&E may account for the premiums paid in connection 

with the refunding of the various long-term securities and the 

unamortized costs of the refunded securities by amortizing the 

amounts over the life of the New Bonds to be issued. 
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6. If ~he N~ Bonds are sold by cOQ?e~i~ive bidding. SDG&E 

shall file a written repor~ wi~h the Com~ssion. for each bid 

received .,_ ~he name of the bidder.. the-price. the interest"' rate-. and 

cost of money to the company based on ~heprice and- iDt:eres.t rate. 

7. Promptly after~ SDG&E ascertains the price .. interest rate.-

and other terms pertaining to the New aonds .. SDG&E shall: notify the 

Commission in writing. 

8. If the New Bonds are sold by negotiated priva~e. 

placemen~ or by a negotia~ed public offering .. within ,30" days after 

their~~uance and sale. SDG&E shall file with the Commission a 

report set~ing for~h the reason ~he company believes ~he, reSUlting e 
interest rate and cost of money-were the most advan~ageous to"the 

company and .. its ratepayers. 

9. SDG&E shall file the reports -required by,: General '-Order 
Series 24 .. 

-.' 
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10. The authority grant~d by this order to issue Ne~ Bonds 

will become eftectivc when SDG&E pays Si06,000, the fee set 'I:>y PU 

Code Section 1904(b). 

effective today. 

!n ~ll other repsects, this order is 

d JU N 2 9 1983 . 1 . ~ Date _________________ , 4: San FranClSCO, Ca l.ornia. 

'. 

:'ZOlO'fSD M. GRIM"C'-S • .nt. 
P-... -c • .idor.~ 

VIC:O:\ CAL'70 
P'RISCItLA C. CPZfi 
:JO'!:.!'.J.·D V!~"'.L 
WIl.!,!)j·: '!. ·£I .. GLZ'r 

COcm1:;Z:.iO!ler:: 
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Decision 83 ~.:; ()3""J JU N 2 9 1983 
®oon~nrn 10 n 

1;1 :~I t'" I\i'" 'd~LJ ~ :..;wUWiJ L.!::: 

13 

BEFORE !HE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFO&~IA 

Application of SAN DIEGO GAS & ) 
ELEC'rRIC COMPANY to issue and sell ) 
on or before December 31 ~ 1984, up ) 
to $200,000,000 principal amount of ) 
First Mortgage Bonds and to execute ) 
one or more Supplemental Indentures.) 
------------------------------) 

o PIN - - - - ...... 

Application 83-05-47 
(Filed May/23, 1983) 

San Diego Gas & Eleceric c~ny (SDG&E) requescs 
authority. under Public Utilities vPU) Code Sections 816 through 

830, for the following: ~ 
1. To issue and sell u~o $200,000,000 aggregate 

principal amount o~ its First Mortgage aonds 
(New Bonds), in o~e or more series, on or before 
December 31, 198~, by means of competitive bidding, 
negotiated public offering, or negotiated private 
placement, under terms and conditions to be deter-
mined by market conditions which will govern the 
price~ interest rate~ maturity date, and redemption 
provisions for each series of the New aonds at 
the time of' sale; 

/ 
2. To be exempted from the Commission's competitive 

bidding/requirements those ~ew Bonds sold by 
means~f negotiated private placement or negotiated 
public offering; 

3. To execute and deliver a supplemental indenture 
with respect to each proposed series of ~ew Bonds; 
and 

4. To account for any premiums paid in connection with 
the refunding of the various long-term securities 
specified in the application and the unamortized 
costs of the refunded long-term securities by 
amortizing the amounts over the life of the New 
Bonds to be issued. 
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Summary of Decision 

This decision grants SDG&E the authority requested in its 

~pplic~on for a sale by means of competitive bidding and grants an 

exemption for a sale. or sales. by means of a negotiated private 
placement. An exemption for a sale. or sales. by means of a 
negotiated public offering is denied but prOVision is made fo~ 

later modification if justified by market conditions. ~ 

,..-

Notice of the filing of the application ap~ed on the 
/ 

Commission's Daily Calendar of May 24. 1983'70 rotests have been 
received. 

SDG&E. a California corporation. operates as a public 
/ 

~utility under jurisdiction of this Commission. SDG&E provides 

elec~ric service in por~ions of orang~oun~y and eleccric. gas. I ~ 
and steam service in portions of Sa~iegO County. 

/ In its Statement of Income and Retained Earnings for 
/ 

calendar year 1982. SDG&E repor~ed it generated total operating 

revenue of $1.430.948.322 and~net income of $157.302.981 shown as 
/ part of Exhibit A to Applieation (A.) 83-03-32. For the three 

/ 
months ended March 31. 1~83. SDG&E reported it generated total 

.' 

operating revenue of $,396.136.758 a.nd net income of $48.01'.602 , 

shown as par~ of Exhibit C. attached to the applica.tion. 

-2-



A.83-05-47 RR/KLR/ARM/WPSC 

Also shown as part of Exhibit C is SDG&E's Balance Sheet 
dated as of March 31, 1983 summarized as follows: 

Assets 

Net Utility Plant 
O~her Property & Investments 

- Net 
Current and Accrued Assets 
Deferred Debits 

Total 
Liabilities and Equity 

Amount 

$2,127,022,600 

34,843-,315 
296,20'3,983 
34';;839,328 

Sv,i'92 ,909,226 

Common Equity $ 84 j ,842,937 
Preferred/Preference Stock 269,000,000 
Long-Term Debt 801,651,424 
Current and Accrued Liabilities' 434,076,609 
Deferred Credits and R~serves 146,338,256 

~To~al $2,492,909,226 

SDG&E proposes tO~issue and sell, in one or more series, 
up to $200,000,000 aggregafe principal amount of its New Bonds by 

means of competitive bi~ing, negotiated public offering, or 

negotiated private Pl~ement under terms and conditions to be 

determined by marke~conditions prevailing immediately prior to the 

time of sale, or sales, which will govern the price, interest rate, 

maturity date, and redemption provisions for each series of the New 
Bonds. SDG&E will advise the Commission by letter promptly after 

the sale of each series of New Bonds of the terms and conditions of 
the sale. 

The New Bonds will be issued in conformity with the 

provisions of, and secured by, SDG&E's Mortgage and Deed of Trust 
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to the Bank of California~ N.A. (as !rus~ee) dated July 1, 1940 as 

amended by 26 supplemental indentures. The final form of the 

supplemental indenture will provide for the terms and conditions 

under which the New Bonds are sold, such as: The rate of interesc, 

maturity and other payment dates; the place and manner of payments; 

the aggregate prinCipal amount of up to $200,000,000; call 

prOvisions not to exceed 10 years; and other redemption .provisions 
/ 

/; 
including sinking fund (if any) deemed necessary an~advisable by 

SDG&E. / 

Reouest for Exemption from Competitive BiGGi g 

SOG&E requeses an exemption f~he sale of its New Bonds 
from the Commission's competitive bid~~g requirements set forth in 

Decision (D.) 38614 dated January 15;,1 1946 as amended in Case 4751. 

SDG&E seeks authority to issue and~ell its ~ew Bonds either by 

competitive bidding or to be exiPted so that the :~ew Bonds may be 
I 

t 

sold either by means of a neg,o'tiated public offering or a 
/ 

negotiated private placemeni depending on market conditions 
/ 

existing at the time of t~ projected sale or sales. 

SDG&~ believes that compelling circumstances exist for 

requesting an exemption and believes the financial flexibility the 

exemption would afford would enable it to meet its financial 

requirements on the most favorable terms available. 
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reasons: 
SDG&E requests an exemption because of the following 

1. Although ma.rket condi tions for the sale 
of SDG&E's New Bonds have improved in 
recent months, volatility in interest 
rates are expected to continue, 
particularly in light of the large 
demand for long-te~ financing by both 
government and private industry: 

2. During periods of economic uncertainty, 
investors have placed increased emphasis 
on the credit worthiness of a borrower, 
which increases the difficulty for those 
with lower credit ratings (such as. 
SDG&E's) to raise capital. SDG&E'~ 
credit rating has been Baa2/BBB,/:or many 
years, however, SDG&E has rec~tly 
received an upgraded rating~rom both 
rating agencies. MoodY's~nvestors 
Services (Moody) has no~r~ted the 
company's debt secur~'t'es A3. Moody's 
rating A3 is the lowe t "A" rating 
claSSification it g' es. The other 
rating agency, Stat{dard & Poor's, Inc., 
has upgraded SDG&~'s debt securities to 
an A- rating. SPG&E's New Bonds may not 
as yet reap any/~ubstantial benefit 
because theseJWill still be rated in the 
lowest class A category. The demand for 
SDG&E's New tonds would still be lower 
than the demand for bonds from other 
straight "/-" rated utilities because 
SDG&E is not as well known as others in 
the market. As a lower "A" rated utility, 
SDG&E claims that during periods of 
reduced demand for bonds of the lower "A" 
rated utilities, the ability to use a 
negotiated offering would allow it the 
flexibility it needs to market its New 
Bonds; 
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3. A negotiated public offering would allow 
the terms and pricing strategy of an 
issue to be adjusted until the moment of 
the actual pricing of the issue. This 
would provide greater assurance of a 
successful offering at the minimum 
effective interest cost; and 

4. A negotiated public offering sale with 
selected underwriters is important during 
periods of uncertain demand for lower 
rated debt securities because the 
underwriters are able to pre-sell the 
issue since the underwriters' salesmen 
are assured of having securities to sell. 
This insures a successful sale of ~~' 
Bonds at a lower effective intere$~·rate. 

// 
After extensive stUdy, the Commission, by D.38614 dated 

/' 
January 15, 1946 in Case 4761, institut,ed a rule which requires 

,/ 
" competitive bidding for the issuance"'and sale of debt securities. 

/ The Commission may grant an exem~ion from the rule if the utility 
" makes a clear and conVincing showing that the sale of debt 

" / 
securities by competitive bidding would be adverse to the utility 

/ 
d . I an l.ts customers.. / 

/ 
In D.91984 d'ated July 2, 1980 (for SDG&E) in A.59633, we 

discussed the granting of exemptions from the competitive bidding 

rule, and we clarified the nature of the compelling showing that 
must be made to warrant an exemption from the rule. ~e served 

notice that assertions regarding the volatility of the market, the 

flexibility provided by a negotiated sale, and the importance of 

maximizing the effectivenss of the underwriting group will not 
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serve as compelling reasons, inoividually or collectively, for 

granting an exemption trom the competi~ive bidding rule. 

The Commission believes that the prinCiples of the 

competitive bidding rule are valid under current economic 

conditions. The Commission is not convinced that the reasons 

contained in the application are a clear and convi~eing sho~ing 
",././" 

that adherence to the competitive bidaing requ~iements ~ule woulo 
,/" 

be adverse to SDG&E and its customers. The/Commission concludes 

that because of current economic condit~s and the downward trend 

in interest costs, an exemption from~s competitive biddlng 

requirements shoula not be grantee/for a negotiated public offering 
I 

at this time. /1 
; The Commission, the~fore, cenies $DG&E request for an 

/ 
j 

exemption from tne competitiVe oidCling rul~ tor a negotiated public 
/ 

oi:fering, but if economic /conditions snould change, we will allow 

SDG&E to petition the CO~isSion for the modification of this 

decision. 
j 

Because the proposed New ~ndS may be sole by negotiated 

private placement on terms which will be negotiatee after the 

issuance of this decision and because of the R~venue Requirements 

Division's oelie£ and conclusion that the New Bonds will be sold at 

a cost as low, if not lower, than would prevail if the New Bonds 

were to be sold at competitive bidding, we believe that 

applying the Commission's competitive bidding requirements and 
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conditions set forth in D.91984 in this proceeding for a negotiated 

private placement would not be in the best interests of SDG&E or 

its ratepayers. These requirements and conditions would not 

operate to ensure that SDG&E's sale of the New Bonds would be at 

the most favorable cost of money. However, in order not to 

preclude such an offering we will also grant SDG&E the authority/~o 
/ 

issue the proposed New Bonds by means of a competitive offering. 

1 f h h 1 f h k /d"" We a so ind t at in t eight 0 t e current mar et con ~t~ons 
where interest rates are falling, the argument £o~ exemption for 

a negotiated public offering is not convinci~ If the New Bonds 

are sold by means of a nego~ia~ed priva:~cemen~. SOG&E is pu~ 
on notice that in its next general rat~proceeding before the 
Commission, the reasonableness of ~reSulting interest rate and 

cost of money to the company willibe closely scrutinized and may 

result in a disallowance of th~nteres: expense if it is 

determined that the cost of ~ney incurred was not the most 
/ prudent. ~e will also r~uire SDG&E to provide us with a showing 

/ of why it believes that ~he resulting interest rate and cost of 
/ 

money were the most advantageous to the company and its ratepayers. 

We will require this showing within a reasonable period of time 
after the issuance and sale of its New Bonds. 
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Use of the Proceeds 

SDG&E seeks to use the net proceeds from the sale, or 

sales, of its New Bonds (exclusive of accrued interest) for the 

discharge or lawful refunding of one or more series of its 

outstanding First Mortgage Bonds and preference stock as~$hOwn in 
/' 

Exhibits F and G attached to the application. 

The current market price of the long-~erm debt and 
/ 

preference stock securities that SDG&E ·,.;oull attempt to refund are 

above the original offering price for each of those securities 

because of the general fall in inter,e'st rates that has occurred 

since the time those securities were first issued. The premium to 

be offered and paid by SDG&E in connection with the purchase of any 

of the securities will be established at the time a tender offer is 

made and will reflect existing market conditions. SDG&E, however, 

would not proceed with a tender offer to purchase any of its 

securities unless the overall economic benefits to be realized from 

a completed tender offer would justify the premium and other costs 
incurred. 

Any proceeds not expended in connection with the 

discharge or refunding of SDG&E's long-term obligations will be 

used for reimbursement of SDG&E's treasury for capital expenditures 

and retirement of its outstanding short-term debt. 
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SDG&E's capital ratios reported as of March 31 p 1983 are 
shown oelow as recorded and adjusted to give pro forma effect to 
the transactions that follows: 

March 3' , 1983 Pro Forma 
Long-Term Debt 36.5% 44.0% 
Short-Term Deot 11.4 2.5 

Total Debt 47.9% 46.5% 
Preferred/Preference 

Stock 12.6- ·ro .. , 
Common Equity 39.5 43.4 

100 .. 0% foo.o% 
1. The proposed issuance and sale of up to 

$200,000,000 aggregate principal amount of 
First Mortgage Bonds, Series Z, the net 
proceeds from which will ~e used to refund 
one or more series of outstanding bonds and 
preference stock. For the purposes of the 
pro forma calculation, it has been assumed 
that $150,000,000 of the bonds and 
$50,000,000 of the preference stock would be 
refunded; . 

2. The proposed issuance and sale of up to 
$300,000,000 of First Mortgage Bonds, 
composed of $125,000,000 of New Bonds 
authorized but unissued under Decision 
(D.) 82-12-070 dated December 15, 1982 
in Application (A.) 82-10-26 and the 
proposed additional issuanee and sale of 
$175,000,000 under D.83-05-0S7 dated 
May 18: 1983 in A.83-03-32, or, in the 
alternative, the issuance of 
$300,000,000 of a long-term debt 
obligation eo the City of San Diego in 
connection with an industrial 
development bond financing under 
0.83-05-057. In either event, it is 
estimated the total net proceeds of 
$292,500,000 will be produced; 
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3. The issuance and sale of 6r500~OOO 
shares of SDG&E's Common Stock, $5 par 
value at ~he assumed price of $18 per 
share, estimated to produce net proceeds 
of $112,320,000 (D.82-12-070 dated 
December 15, 19~2 in A.82-10-26): 

4. The issuance and sale of up to 4,000,000 
shares of SDG&E's Common Stock, $5 par . 
value, authorized bu~ unissued under its /r'" 
amended Dividend Reinves tment Plan ~DRP)" 
estimated to produce net proceeds 07:./ 
$80 r OOO,000 at the assumed price of $20 
~er share (D.83-05-009 dated May-"4, 1983 
In A.S3-03-37): ./ 

/ 

5. The issuance and sale of up'to 447,327 
shares of SDG&E's Common,Stoek, $5 par 
value, authorized but unissued under its 
amended DR? estimated,~o produce net 
proceeds of $7,729 ,8n at the assumed 
price of $18 per share (D.91853 dated 
June 3, 1980 in A .. 59547): 

! 
6. The issuance and'sale of up to 1,918,SOO 

shares of SDG&E~s Common Stock, $5 par 
value, authori/zed but unissued under its 
Tax Redemption Stock Ownership Plan 
estimated tOt produce net proceeds of 
$34,538,400 at the assumed price of $18 
per share (D.82-09-014 dated 
September 8, 1982 in A.~2-07-50); 

7. The issuance and sale of up to 1,811,942 
shares of SDG&E's Common Stock, $5 par 
value authorized but unissued under its 
Employee Savings Plan estimated to 
produce net proceeds of $32,614 r 956 at 
the assumed price of $18 per share 
(D.92805 dated March 12, 1981 in 
A.60228); and 
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8. The issuance and sale of up to 1 ,350,000 
shares of Preference Stock (Cumulative) 
authorized but unissued (D.93733 dated 
December 1, 1981 in A.60933, as amended 
by 0.82-12-070 dated December 15, 1982 in 
A.82-10-26) estimated to produce net 
proceeds of $35,640,000. 

As of March 31. 1983, SDG&E had outstanding short-term 

obligations totaling $242,125,456. This total consisted of 

commercial paper and bank loar.s in the amount of $152,000,000; 
$64,000,000 of bankers' acceptances (used to finance fuel oi1.)-, .,..-./ 
$24,125,456 covering the current portion of long-term~ebt payable 

..,.../ 
within 12 months; and $2,000,000 in sinking fund/Tequirements for 

"./ 
preferred stock. // 

SDG&E's construction budget fo~calendar years 1983 and 
1'/"-

1984 amounts to about $714,484,000 of/which $88,217,000 has been 

spent as of March 31. 1983. Major classifications of the total 
i 

budgeted construction (including allowances for funds used for 

construction) are summarized- as follows: 
Description 1983 1984 - -

Electric Product ion' $125,552,000 $ 48,332,000 
Electric Transmission 196,574,000 , 26 ,977 ,000 
Electric Distribution 76,449,000 91 ,048 ,000 
Gas Production, Transmission, 

and Distribution 19,723,000 22,537,000 
Steam Department 25,000 150,000 
Common Plant 2,418,000 4.699,000 

Total $420,741,000 $293,743,000 

SDG&E reports that it had reimbursed construction as of 

March 31. 1983 totaling $305,498,996. 
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SDG&E also reques~s au~hori~ of the Commission to 
authorize it ~o account for any premiums paid in connection with 

the refunding of the various long-term securities herein and the 

unamortized costs of the refunded long-term securities by amortiz-
ing the amounts over the life of the New Bonds. The Commission 

believes this accounting treatment would be proper. 

The Commission's ~evenue Requirements Division has 

reviewed SDG&E's 1983 and 1984 construction program. The Division 

has no objection to SDG&E's proposed sale'of its New Bonds but 

reserves the right to reconsider the reasonableness of any specific 

construction expenditure in future rate proceedings. 
/ The Revenue Requiremen,ts Division has analyzed SDG&E's 

/ 
i 

cash requirements forecas~ and' has concluded that internally 
/ 

generated funds will provide 37~ of the capital expenditures for 

1983. !he Division concludes that the proposed issuance of SDG&E's 
New ~onds will be necessary to help meet it forecasted capital 
requirements. 

Findings of Fact 

1. SDG&E, a California corporation, operates as a ?ublic 
utility under jurisdic~ion of this Commission. 

2. SDG&E has need for external funds for the purposes se~ 

for~h in the application. 

3. The proposed New Bonds would be for proper purposes. 

-13-



A.83-05-47 RR/KLH/ARM/WPSC 

4. Au~horizing SDG&E ~o determine ~he amoun~, timing, terms 

and conditions, and method of offering each series of its proposed 

New Bonds based upon market conditions at the time of sale and 

within the constraints se~ forth in the application is in the 
public interest. 

5. Exempting SOG&E's proposed New Bonds from the 

Commission's competitive bidding requirements for those New Bonds 

sold by means of a negotiated private placement is ~in~'-the public 
.~/'" 

interest. SDG&E should also be authorized to~ffect the sale or 
/" 

sales of its New Bonds by means of a compe't'i~ive offering. An 
./ exemption for a sale, or sales, by m,ans of a negotiated public 

/ 
/ offering should be denied. 

I 

6. The proposed amortization of the ~~amortized costs 
I 

( 

associated with the refunded/securities and the premiums paid for 

the refunded securities would not be adverse to the public 
interest. 

7. The money, property, or labor to be procured or paid for 

by the proposed issuance and sale of the New Bonds is reasonably 

required for the purposes specified in the application. 

S. There is no known opposition and no reason to delay 

granting the authority requested. 
Conclusions of Law 

1. A public hearing is not necessary. 

2. The application should be granted to the extent set forth 
in the order which follows. 
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The proposed New Bond issues are for lawful purposes and 

the moneYr property, or labor to be obtained by them is required 

for these purposes. Proceeds from the New Bonds issues may not be 

charged to operating expenses or income. 

The following order should be effective on the date of 

signature and payment of the fee set by PU Code Section 1904(?) to 

enable SDG&E to issue its New Bonds expeditiously. /~/-
" ... _ ... "' ...... T' --

o R D E R ----_ ...... 
IT IS ORDERED that: 

,. San Diego Gas & Electric Company (SDG&E), on or after the 

effective date of this order and on,or before December 31, 1984, 

may issue and sell up to $200,000,000 aggregate principal amount of 

its First Mortgage Bonds (New Bonds), in one or more series. by 

means of competitive bidding or by negotiated private placement 

upon terms and conditions substantially consistent with those set 

forth in, or contemplated by the application. 

2. SDG&E's proposed ~ew Bonds are exempted from the 

Commission's competitive bidding requirements as set forth in 

D.38614 dated January 15, 1946 in Case 4761, as amended for a sale, 

or sales, effected by means of negotiated private placement. The 

request for an exemption for the sale, or sale, of the New Bonds by 

means of a negotiated public offering is denied. 

3. SDG&E may execute and deliver one or more supplemental 

indentures for each series of New Bonds issued under this order. 
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4. SDG&E shall use the net proceeds from the sale, or sales, 

of its New Bonds for the purposes referred to in the application. 

S. SDG&E may account for the premiums paid in connection 

with the refunding of the various long-term securities and the 

unamortized costs of the refunded securities by amortizin~ the _ .... 

amounts over the life of the New Bonds to be issued..···· 
. / 

/" 

6. If the New Bonds are sold by compet~tive bidding, SDG&E 
./ 

".-shall file a written report with the Commission, for each bid 

received, the name of the bidder, the price, the interest rate, and 

cost of money to the company based on the price and interest rate. 

7. Promptly after SDG&E ascertains the price, interest rate, 

and other terms pertaining to the New Bonds, SDG&E shall notify the 

Commission in writing. 

8. If the New Bonds are sold by negotiated private 

placement, within 30 days after their issuance and sale, SDG&E 

shall file with the Commission a report setting forth the reason 

the company believes the resulting interest rate and cost of money 

were the most advantageous to the company and its ratepayers. 

9. SDG&E shall file the reports required by General Order 
Series 24. 
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10. The authority gran:ed by this order to issue New Bonds 

will become eftective when SDG&E pays $106,000, the fee set "Dy PU 

Code Section 1904(b). In all other repsects, this order is 
e£f ective today. 

Dated ___ J_U_N_2_9_19_8_3 __ , at San Francisco, Cal-ifornia. 
//-

,// 

~:ro1lF I.I'.:C'" 1>1. ~:r~-S. .17.. 
~ ?~o~~de:! 

V1C:O:R CA:L"lO 
/7.R!SCILLt.. c. G?~ 

,/ ::JOStJ,/D V"!..f.1J 
.. WIL!I!P41 1:. Bh.GL~[ 
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