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BEFORE THE PUBLIC UTILITIES COMMISSION OF TEE STATE OF CALIFORNIA 
In the Ma~ter of the Applica~ion of 
MCI Airsignal of California~ Inc.~ 
a California corporation~ for a 
cer~ifica~e of public convenience 
and necessity to expand its radiO-
telephone faCilities and services 
in portions of Kern Coun~y, 
California. 
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Applica~ion 83-03-76 
(Filed March 28~ 198;) 

Applicant MCI Airsignal of Cali!ornia~ Inc., a California 
corpora~ion, reques~s a certi!ica~e of pu~lic convenience and 
necessity to construct and. opera~e radio coc:unication facilities for 
the purpose of providing expanded ~wo-way mobile radiotelephone 
service in portions of Kern County. The application shows tha~ it 
vas served on the involved cities and county as well as on Iida's 
Communications, Inc., PacifiC Telephone and Telegraph Company, and . 
Continental Telephone Company of California. No protests to the 
applicatiOn have been received. 

Applicant is a radiotelephone utility (RTU) which is 
authorized to provide and is providing ~o-way mobile radiotelephone 
and one-way paging service within and adjacent to the Cities of 
Sacramento, Stockton, Concord, Modesto, Vallejo~ South Lake Tahoe, 
Fresno, Hanford, Visalia, and Porterville and two-way mobile 
radiotelephone service to the Cities of Ta!t and Shafter and adjacent 
areas. It currently provides two-way mobile radiotelephone service 
and one-way paging service ~o over 1;~OOO units on va~ious low-cand, 
VHF, and UHF, frequencies. 

Ey this application, applicant seeks a certificate o! 
public convenience and ne¢essi~y under ~he provisions o! Cali~ornia 
PubliC Utilities (PU) Code § 1001 to construct and operate radio 
communica~ion facili~ies tor the purpose of providing expanded ~wo-

~ way mobile telephone service on frequencies 454.200 megahertz (MHz) 
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~ (Channel 28) and 454.300 MHz (Channel 32), loca~ed a~ Pela~o Peak, 
~en miles south of Maricopa, California, and on ~requencies 454.075 
MHz (Channel 21) and 454.275 MHz (Ch~~nel 31), loca~ed a~op ~he 3ank 
of America Euilding, Bakersfield, California. Existing and proposed 
manual two-way mobile ~ele~hone service will be converted in ~he 
fu~ure ~o tully automatic, in~erconnected ~obile ~elephone zervice, 
and applicant also proposes to eventually provide secondary tone-and-
voice paging service on its existing and proposed OaF frequencies, 
and ~one-only paging service on i~s existing VEr frequencies. ~he 

proposed expansion of applic~~t's radiotelephone tacilities will no~ 
only enable applicant ~o meet ~he demands of its existing customers 
tor an enlarged coverage area and improve ~he quality and et!iciency 
of i~s current ~wo-way mobile telephone service, but will also per:i~ 
applicant ~o even~ually provide a hi~~er grade ot ~one-~~d-voice 
paging service on a secondary basiS on its exis~ing and proposed two-
way mobile channels. Currently, only a low-band paging cha.~nel is 
available to applicant. The proposed tac!li~ies will be controlled 

~ by terminal equipment located at 2325 "Q" Street, ~akerstield, 
Cali!o:-nia. 

Applican~ requests expedited treatment of' this application 
because of the necessi~y tor it to continue to serve its eus~o~erz in 
the Eake~stield area without any interruption of se~vice. Cur:-en~ly, 

app11can~ p~ovides R~U se~vice in ~his area under ~~ agency contrae~ 
with Kidd'$ Communiea~ion$, Inc. This agency con~rac~ was exeeuted 
on August 2, 1971 and service has been provided to the public 
continuously unde~ i~ un~il the presen~ ~i~e. Sub$equen~ ~o the 
filing of this application Kiddts Communications, Inc. invoke~ the 
termination clause o~ ~hi$ agene.y a~eemen~ e!!ective August 1, 
1983. Should applicant no~ :-eceive the requisite certitica~e fro: 
the Commiss~on and complete ~he nece$sa~ cons~ruction be!ore 
August 1, 1983, regular RTU service ~o applicant'S approximately 
1 ,200 customers in the Bakersfield area will be discontinued. 
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~ Applican~ possesses all licenses, pe~~its (including ~he 
relevant Fede~al Commun1ca~ion Commission (FCC) pe~mi~s), and 
franchises requi~ed o~ ~ha~ may be ~equi~ed by ~ede~al, sta~e~ and 
local regula~ory agencies. All ~r~~smi~~er si~es have been ~en~ed 
from the owne~s by app11can~. ~he si~es are already occupied by 
radio communica~ion facili~ies (or are in ~he immedia~e vicini~y o~ 
~hem) so ~ha~ ~he~e is no possibili~y ~he proposed cons~ruction cay 
have a significan~ effect on ~he environmen~. 

The proposed facili~ies will be ins~alled, opera~ee, and 
main~ained by and unde~ the supervision of applic~~~'s ~echnical 
s~aff and ~ha~ of i~s parent company, Me! Airslgnal, Inc. The daily 
management, operation, and main~enance of bo~h sys~ems will be 
p~ovided by local s~a~ion personnel of applic~~~ under ~he direc~ 
supervision of applican~'s wes~ern regional manager. Eme~gency 

ma1n~enance and repair of facili~ies will also be p~ovided by local 
qualified radio communica~ion service shops. 

FX lines o~ an equivalen~ arrangemen~ will be provided in 
order tha~ telephone calls originating in ~he proposed service area 
will not cost more than a single local message uni~. The p~oposed 
facili~ies will include in~e~connec~ed access ~o the $wi~¢hed 
telephone ne~works. 

Applican~ expec~s tha~ its capital expenditure necessa~ ~o 
construct Or alter the base sta~ion to accommoda~e the requested 
service will be approxima~ely 557,000. It also expects to invest 
approximately $195,000 in tone-only and voice pagers ~or use by i~s 
customers. During the first year o~ operation i~ expects to gross 
approximately $162,000 and have expenses o~ $185,000 tor an operating 
loss of 523,000. However, it esti~ates that i~s fif~h year of 
operation will give it an operating protit of $425,000. Applicant 
estimates that, as a result of the proposed expansion of its service 
area, it will experience the addition ot not less than 60 mobile 
uni~s in the first full year o! operation and no~ less than 170 
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~ mobile units in ~he fifth full yea~ of ope~ation. Applicant fu~the~ 
estimates it will experience the addition of not less than 900 paging 
units (both tone-only and tone-and-voice units) in the first ~ull 
year of operation, and not less than ,,000 paging units (both tone-
only and tone-and-voice units) in the fifth full yea~ of ope~ation. 
The proposed operation is economically feasible. 

The application shows ~hat as of December 31, 1982 
applicant had assets of app~oximately 53,000,000 ~~d liabilities of 
$2,000,000 for a net wo~th of $1,000,000. Applicant p~oposes to 
finance the pu~chase and installation of the p~oposed facilities and 
initial ope~ation and maintenance th~ou~~ open account advances f~o~ 
its pa~ent company, MeI Ai~signal, Inc. 

Applicant proposes to cha~ge !o~ the proposed exp~~ded tWO-
way mobile telephone service its cur~ently effective rates and 
cha~ge$ on file with the Co~is$ion for its A~ea ! service areas for 
mobile telephone service and equipment. Upon conversion to automatic 
mobile telephone se~vice, applicant currently intends to charge its e rates and charges on file with the Co=~ission for its Area II se~vi.ce 
area for automatic mobile telephone service and equipment. 

In p~oviding tone-only and tone-and-voice paging service 
within its proposed eX?anded se~vice a~ea, applicant cur~ently 
intends to charge its rates and charges on file with the Commission 
tor its Visalia area for its paging service and equipment. 

Applicant has been engaged in the radio common carrier 
communication bUSiness, including two-way mobile telephone service 
and one-way paging service, in California and elsewhere in the United 
States through its pa~ent company, Mel Airsignal, Inc. (and 
predecessors) for well over 15 years and is qui~e familiar wi~h the 
additional service a~ea it proposes to serve. 

The area in which service will be ~rovided has experienced 
a pattern of substantial and eon~inuing g~ow~h in population, 
economic development, and demand !o~ mobile telephone and paging 
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4It services in recen~ years. Applicant's develo,~en~ of radio ~requene.7 
resources and i~$ proposed innova~ive se~vices will se~ve the public 
i~~e~es~. 

The compe~i~ion which applican~ would provide wi~hin ~he 
proposed expanded service area would spur ~ull and e~~icient 
u~iliza~ion o~ available radio spec~r~ ~o accocmoda~e expanding 
public need for innova~ive radio~elephone services at reasonable 
~r~ces proposed by applican~. 

Applican~ has conducted telephone ~arket surveys and 
personal interviews with its exis~ing eusto~ers as well as potential 
customers wi~hin the proposed expanded service area, which ~evea! 
~hat a substantial unserved public need exists ~or the radio~elephone 
services proposed by applican~, both tor its own cus~o~ers and 
potential customers in the proposed expanded service area. 

This ma~ter did no~ appear on ~he Comoission's public 
~e~~da as required by ~he Government Code. Eoweve~, the potential 
for lapse in service ~o exis~ing CUstomers as o~ Augus~ 1, 198; 
justifies our ac~ion ~oday on an emergency baSis under PU Code 
§ ;06(b). 
~ings o~ rac~ 

1. Applican~ re~ues~s a certi~icate to construct and operate 
radiocommunication facilities ~or ~he purpose o! providing expanded 
~wo-way mobile radiotelephone service trom base stations located at 
Pelato Peak, 10 miles south of Maricopa, and atop the ~ank of Ame~ica 
~uilding in BakerSfield. 

2. Applicant possesses ~he relevant FCC per=i~s ~o conduct the 
requested operations. 

,. The application is not p~otested. 
4. Over the las~ 12 years, a~~licant has ~rovided service in 

~he area for which a certitica~e is requeste~ pursuan~ to an agene,r 
cont~ac~ with Xidd's Communications, Inc. Soweve~, the aeen~ 
contract expires on August 1, 198;. 
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~ 5. The proposed expansion will not only enable applicant to 
meet the demands of its existing customers for an enlarged coverage 
area and improve the quality ~nd efficiency of i~s eurren~ two-way 
RTU service but will also permit applicant ~o eventually provide a 
higher grade of ~one-and-voiee paging service on a seconda~ basis. 

6. Applicant has conducted telephone market surv~s and 
personal interviews which reveal that a substantial unserved public 
need exists for the proposed service. 

7. The cost to construct the facilities necessary to engage in 
the proposed operation is approximately S57,000. 

8. During the first year of operation it expects to lose 
$23,000 in its operation but it estimates that ivs fifth year of 
operation will see an operating prOfit of $425,000. 

9. As of December 31, 1982 applicant had a net worth of 
approximately $1 ,000,000. 

10. Applicant is financially fit to conduct the proposed 
operations. 

~ 11. Applicant presently conducts R=U operations in many parts 
of the State. 

12. Applicant has the necessary expertise to conduct the 
proposed operations. 

13. Public convenience and necessity require the granting of 
the requested certificate. 

14. A hearing is not necessary. 
15. It can be seen with certainty that there is no possibility 

that the activity in question may have a Si~~i!1can~ etfec~ on the 
environmen~. 

16. This deciSion is required to be ettec~ive today to preven~ 
a lapse of service ~o the public. 
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e Conclusion of Law 
Xhe applica~ion should be g~an~ee. 
Only ~he acoun~ paid ~o the Sta~e for opera~ive ~igh~3 may 

be used in ra~e fixing. :he S~a~e may gran~ any nucber of rights and 
may cancel or moei!y ~he monopoly featu~e of ~hese rights a~ any 
time. 

o R D E R --..-- .... 
IT IS ORDERED that: 

1. A cer~i'!icate o! public convenience and necessi~y is 
gran~ee ~o Me! Airsignal o! Califo~nia. Inc. for ~he cons~~c~ion and 
opera~ion of twO public utili~y radio~elephone systems wi~h base 
stations and service areas as follows: 

a. ~ase sta~ion location: A~Op ~he Bank of 
Ame~ica Building in 3akersfield, Kern 
County. 
Service area: As se~ ou~ on page 2 of 
Exhibit B at~ached ~o Applica~ion (A.) 
83-03-76. 

b. Base s~ation location: A~ relato Peak, 10 
miles south of Maricopa, Kern County. 
Service area: As set out on page 1 of 
Exhibit B a~tached to A.83-0;-76. 

2. Applicant is authorized to file, after the effective date 
of ~his order, tariffs applicable to ~he service authorized herein 
containing rates and charges o~he~ise applicable to its one-way 
paging and two-way radiotelephone services. Such filings shall 
comply wi~h General Order 96-A. The ~arif!3 shall become effective 
on no~ less than 5 days' notice. 

3· Applicant shall file, after ~he e'!!ec~ive da~e of this 
order, as part of its indiVidual 'tariff. an engineered service area 
map drawn in confor:i~y wi~h ~he provisions of Fede~al Coccunica~ions 
Commission Rule 22.504, commonly known as ~he "Carey Repo~~.w 
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4It 4. Applican~ shall no~i:y ~his Commission p in wri~ing, o~ ~he 
date service is first rendered the public under the ~ates and rules 
herein above au~horized wi~hin 5 days. 

5. Applicant shall keep its books and records in accordanc~ 
with the Uni!or~ System o! Accoun~s prescribed by ~he Commission for 
radio~elephone utilities and shall determine accruals for 
deprecia~ion by dividing the original COSt o! depreciable u~ili~y 
plant, less estimated future net salvage and less depreciation 
reserve p by the es~imated remaining life o! ~he depreCiable plant. 
Fur~her, applican~ shall review these accruals as of Januar,j 1 

following the date service is first rendered and whenever =ajor 
changes in plant composition may oceur at intervals of not more than 
5 years. Results of these reviews shall be submitted to the 
Commission staff. 

- 8 -



A.83-0~-76 ALJ/vdl 

~ 6. The cer~ifica~e gran~ed and ~he au~hori~y to render service 
under ~he ra~es and rules au~horized will expire if no~ exercised 
within 12 mon~hs af~er ~he e!!ec~ive da~e of ~his order. 

This order is etfec~ive ~oday. 
De.~ed JUL 20 1983 ,a:: San Francisco, Ca.lii'ornia. 
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