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BEFORZ TEE PUBLIC TTILITIZS COMMISSION OF 7TEZ STATE OF CALIFORNIA

In the Matter of <he Application of )
SAN DIEGQ GAS & ZIECTRIC for an )
Order Modifying the Reguirezenss )
for Installation o0f <he "Big Six" )
Weatherization Measures in i<s %
Proposed Cash Back Rebate Progranm

SO0 as to be Consistent with )
Decision 83-03-030. 3

ORDZR OF MODIPICATION

Background

37 Decision (D.) 93892 in Applicazion (A.) 59788 da%ed
Decexber 30, 1987 San Diego Gas & Zlecsric Company (SDG&E) was
authorized expenditures for a conservation weatheriza<tion progran

including an 8% low-interest loan prograz and an alternate one-thiszd
rebate prograz. D.93892 also reguired SOGEE 4o finance and otherwise
facilitate the installation of ceiling insulation in a minimum of
10,940 single-family dwelling units in 1982 and 1983.

On the saze day, D.93894 (A.60546) set forth +the details of
the 8% loan prograz, and SDG&E's Residential Conservation Service
(RCS) program providing residential emergy audits a%t no charge to
perticipating customers. The 8% loan prograd authorized by <hese 4wo
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decizions was uimzl * %0 zero interec &ms rev'ously
authorized for Pacific Power & Ligat any & ific Ga
Zlectric Company. This included the requirenmens z £ Six"
measures ve Installed in order %o qualif

3y D.82-12-048 dazed Decexzher 8, 1922 Sous he.n California
Gas Company (SoCal) was ordered %0 require thet all Big Six measures
be installed for a customer 0 receive any redbate. On February 18,
198% SoCal £iled 2 petition for modification and clarificavion of
D.82-12~042. 1In vion SoCal zwaved thav reouir-ng all 2ig Six
measures To ve installed would (1) subsvanvially inereace the capital
outlay of a participant in the rebavse program, (2) severely hamper
<the rental mar and the do-~is-yourself market, and (3) reaul
sharp Arop In loan applicavions which teands To iancreace the
particizant and vhereby decrezse the »rogram cost-effe¢tiveness
D.8%~=0%-0%9 dated Mareh 14, 1987 modified 0.22~%
a2t leasvy three of the Big Six measuregs |
anéd that one of the Tare
The Pevition for Modification

On May 12, 168%, SDG&
D.93892. 1Zhis application descerided =
proposes as vthe rebane opiion for
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SDG&EE grounds i3
D.8%-0%-0%9; Cash
Through the Cash Back progran, SDGE
rebasves availadle for bowh contractor-ingtall
insvalled do-iz=yourself weavtherization.
family dwellings will concsist 0L <he purchase price of the iven, or
the Lollowing redaze(s), whichever is le

Ceiling Zasulazion

Duct insulazion
Weatherstripping/Caulking*
Wazver Heater Wrap
Low=Plow Showerheza
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weatherzsripping and/or ca

For contractor-installed meagures, SDC&E will
T0 the contracstors, who will have zudsracsed
contract price charged the
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The Commission's Energy Conservation Brancn (ECB) szaff
supports SDG&E's proposed program, including she astic-plus-two
requirenent. In the 1981 proceedings, the EZCE siaff nad recommended
that all Big Six measures be installed as o single pacxage, as
concitions for eligibility ia both the loan and rebate programs. They

believed that encouragement of single transactions and inspections
would simplify <he program and dissuade cusiomers vieceneal

-

weatherizing. Howcver, SoCal's program experien pointved out in
D.83~03-0%39, is thev loan programs differ from redate programs wiwh
different parnmesers warranted.

No protests to SDG&E's recuesic have been received. The
request iz reasonable and should be granted To the extent provided in
the following order.
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indings of Fact

1. With respect %o conservation prograzs, a loan progran
differs frow a redbate prograz and different parameters are warranted.

2. Continuation of the requirement that 2 consumer must have
in place attic insulation, weatherstripping, water heater dlankess,
low-Zlow showerheads, caulking, and duct wrap before beconing
eligidle for conservetion rebates could resuls in o decrease in the
nuzber of conservation measures %aken by SDGLE's consumers.

5. A decrease in +the numder of participants in SDG&E's
conservation program could result in an increase in the cost per
parvicipant and thereby decrease +he program's cost-esffectiveness.

4. Attic insulation is the most cost-effective conservastion
measure under consideration and i%s installation should de fostered.

5. The requirement of the installation of at<ic insulasion
plus any two of the other five Big Six conservation measures as 2

prerequisite to eligibility for rebates is reasonadle and should be
instituted.

6. This prograz for calendar year 1983 will only apply <o
single-fanily dwellings.
Conclusions of Law

D.93892 should be modified as set forth ia the ensuing
order.

L7 IS ORDERED tha*t D.9%892 is modifield as follows:
FPinding of Pact 37 is anended %o read:

7. SDG&Z will be responsidle for assuring
‘hat rebates are granted only for the
Proper installation of approved
measures. The expenditures allowed in
“his opinion for a conservation
weatherization program should de used
for an 8% low-interest loan prograz, and
“he alternate 1/3 rebate (Cash Dack)
program. The redbate prograzm is %0 dYe
nodified in a manner consistent with the
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financing progras in that a $1,000
limitation is imposed and at least three
tems o' the Big Six nust de found
installed To receive any rebates, ané
one o. the three items nmust de R—19
attic insulation (R~11 atiic insulation
11 be accepted if installed prior %o v/
1078)
This order becomes effective 30 days £rom tolday.

Dated JUL 2 0 1683 , a% San Francisco, California.
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decisions was simil rest prograns (2IPs) previously
uthorized for Pacific Power t Company ané Pacific Gas and
Electric Company. ZThis includ-d the reguirement that al’ "2ig Six"
neasures be installed in order <o guralify for finan c.“g.

By D.82-12-048 dated December 8, 1982 Southerﬂ California
Gas Conpany (SoCal) was ordered +o require <ha+t all 3ig Six neasures
be insvalled for a customer V0 receive any =ebate. On Fedruary 18,
198% SoCal Filed a peti‘io Tor nodification and clarificetion of
D.82~12-048. In its petition Sofal stated that requiring 2ll 3Big Six
measures 0 be installed would (1) subs:antiall increase the capisal
outlay of 2 participant in the redate progren, (2) severely hanper
the rental market and <he do-it-yoursel?d marxzes, and/(3) res
sharp drop in loan applications which tends %0 increase the
participant and <heredy decrease the prograz cost-elifectiveness
D.8%-0%=~0%2 dated Marech 16, 1983 modified D.82-12-048 40 require that
at least three of the 3ig Six measures Ye ins<alled for any rebate
and that one of the three zust e R-12 at4ic insulation.

The Pe<sition “or Modifica<ion
Ma. 1983, SDGET iled a-epe*-em”/ A /v"ﬁ’/o z0dify D.93892
/WCIUW z, ' -~ VeSS v y -

This petitiow descrived <the "Cash Back" program SDG&EZ proposes as the
rebate option for weatherization financing. Cash 3ack is presented
as consistent with <he guidefcﬁes of D.93892, except that SDGEE would
replace the reguirement <hat all Big Six mezsures be installed with a
requirenent that instala vion of attic insulation %o <the 2-19 thermal
level plus any two of fhe remaining Big Six measures would bde

T mhe "Big Six" measures are (1) a%ttic insulation,
(2) weatherst ri ping, (3) water heater blankets, (4) low=flow
. showerheads, caulking, and (6) duet wrap.
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necessary for cash rebate eligidility. SDGEZE grounds its pesitivh on
a desire for consistency with D.83-03-039; Cach Back would bde similar
t0 SoCal's redate prograxm.

Through the Cash Back prograz, SDG&Z proposes 4o make
rebates available Lor both contracvor-installed and customer-
installed do-it~yoursels weatherization. The rebates for single-
family dwellings will consist of <he purchase price 0f +the itexm, or
the Lollowing redate(s), whichever is less:

Ceiling insulation 300
Duct insulation $100
Weatherstripping/Caulking* $ 20
Water Eeater Wrap $ 10
Low=Flow Showerhead 3 15

*Note: A single redate will be given Zor
weathersiripping and/or cauliing.

For contractor-installed measures, SDG&E will pay the redbates directly
t0 the contractors, who will have subdbtrapgfed an equal amount froz +the
contract price charged the custonmer.
Discussion

The Commizsion's Ener Conservation Branch (ECB) s+tafs
supports SDG&E's proposed »pro */?, including the attic-plus-two
requiresent. In the 1981 proceedings, the ECB staff had recommended
that all Big Six measurei/be installed as a single package, as
conditions for eligibilify in both the loan and redate programs. They
believed “hnat encouragement 0L single transactions and inspections
would simplify the p Qgram and dissuade customers Lron piecemeal
weatherizing. Eowéver, SoCal's prograz experience, as pointed out in
D.83~03-039, is that loan programs differ from rebate programs with
different parameters warranted.

No protests to SDG&E's requests have been received. The
request is reasonable and should be granted +0 the extent provided in
the following order.




