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BEFORE TEE PUBLIC UTILITIES CO~~ISSION OF TEE STATE OF CALIFOP$IA 
In the matter of the a~~lication of ) 
PACIFIC GAS AND ELECTRIC COMPANY for ) 
a certificate of public convenience ) 
and necessity to construct, install, ) 
operate, maintain, and use Unit 20 at l 
The Geysers Power Pl~~t, together with 
transmission lines and related 
fa.cili ties. ) 

(Electric) ) 

-----------------------------) 
O?.DER OF DENIAL 

Application 82-05-50 
(Filed May 21, 1982) 

By Decision (D.) 83-04-096 dated April 27, 1983 Pacific Gas 
and Electric Company (PG&E) was granted a certificate of ~ublic 
convenience and neceSSity for the construction, operation, and 
maintenance of Unit 20 at the Geysers Power ?l~~t together with 

~ transmission lines and related facilities. In that deCision we 
stated: 

~e expect to limit the rate base treatment for 
this project to the estima.ted costs provided in 
this proceeding Since these are the figures used 
to justify the project, absent a strong showing 
by FG&E that hi&~er costs were reasonaole. ff 

The estimated cost of the generating unit and step-up 
transformers at the time of PG&E's application vas S105,000,000 with 
the transmission tap line estimated at 5636,000. Updated cost 
estimates tor the generating unit and step-up transformers in current 
dollars were $148,876,000. This updated esti=ate inCluded a 
contingency of 15% or $20,000,000 for un!o~eseeaole costs att~1buted 
to such things as weather-related delay and potential increases in 
the scope of necessary construction activities not identi!ied until 
the engineering phase. 
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tt On May 25, 1983. ?G&E filed a pe~i~ion fo: moditica~ion ot .. 
D.83-04-096 ~o con!irm ~he COQcizsior.·s in~en~ion ~o liQi~ the ra~e 
base ~rea~men~ for ~~e Gcyserz' 20 projecv ~o ~he revised es~ica~ed 
cos~ of 3148,876,000. ~ 

PG&E asser~s ~hav the lan~~age of D.83-04-096 is 
potentially ambiguo~s and, in isola~ion, ~ay be constr~ed ~o limit 
~he rate base treatment VO the original $105.000,000 e=~im~te. 

We disagree. D.83-04-096 cle~rly provides that the "total 
estimated cost for ~he eenera~ing unit and ztep-up tran3for~ers in 
current dollars" is $148.876.000 and not the cos~ estimate contained 
in the applica~ion. The peti~ion should oe denied. 

IT :S ORDERED that the peti~ion for modification of 
D.83-04-096 is denied. 

This oree:- becomes effec~i"'o 30 days :ro:: today. 
Da~ed July 20, 198;, at San ?rancisco, California. 
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LEOXARD i1. GRIMES, .JR. 
?residen~ 

"'IC~OR CALVO 
PRISCILLA C. CREW 
DO~A.LD VIAL 
w~LL!AM T. 3AGLEY 

COClCliscione:oo 

I CERT!7'l. ':':'!,:r TH!S DECISION 
WAS A?'E'~:C~/~~) J' .. 7 '1'i.E: P.,?,(Jt.."?. 
CCM"{!SS!C:~Z,~S '.fO!!!\ .. Y. 
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4It On May 25, 198;, PG&E filed a petition !or modi!ication of 
D.8;-04-096 to confirm the Commission's intention to limit the rate 

P;' ~ base treatmen~ for the Geysers' 20 project to the revised estimated 
I cost of $148,86~,OOO. 

v 
PG&E asserts that the language of D.83-04-096 is 

potentially ambiguous ~~d, in isolation, may be "construed to limit 
""" .. " 

the rate base treatment to the original $1 05.~OOO,OOO estimate. 
We disag~ee. D.S3-04-096 clea~~ provides that the "total 

estimated cost for the generating unit/and step-up trans!ormers in 
current dollars" is $148,876,000 ~~d/not the cost estimate contained 
in the application. The petition Ghould be denied. 

I IT IS ORDERED that the/petition tor modification of 
D.8;-04-096 is denied. / 

This order becomes ~fective 30 days from tOday. 
Dated _____ JU_L~2_0 __ 19~S3~~ _____ , at San Prancisco, Cali!ornia. 
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