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BEFORE TEE PUBLIC UTILITIES COMMISSION OF TEE STATE OF CALIPORNIA

In the matter of the application of )
PACIFIC GAS AND ELECTRIC COMPAXNY <or g
a certificate of pubdblie convenience
and necessity to construc:t, install, ) Application 82-05-50
operate, maintain, and use Unit 20 at (Piled May 21, 1982)
The Geysers Power Plant, together with
transnission lines and related
facilities. ;
(Eleetric) )

ORDER OF DENTAL

By Decision (D.) 83=04=006 dated April 27, 1983 Pacific Gas
and Blectric Company (PG&E) was granted a certificate of sudlic
convenience and necessity for the ccnstruction, operation, and
naintenance of Unit 20 at the Geysers Power Plant together with
transmission lines and related facilities. In that decision we
stated:

"We expect to limit the rate base “treatment for
this project %o the estimated ¢osts provided in
this proceeding since these are the figures used
to justify the project, absent a strong showing
by PGEE that higher costis were reasonadble.”

The estimateld cost of the generating unit aznd step-up
transformers at the time of PGEXE's application was $105,000,000 with
the transmission tap line estimated at $636,000. TUpdated cost
estimates for the generating unit and step-up transformers in current
dollars were $148,876,000. This updated estimate ineluded a
contingency of 15% or $20,000,000 for unforeseeadle costs attributed
to such things as weather-related deley and potential increases in
the scope of necessary construction activities not identified un+til
the engineering phase.
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On May 25, 1983, i ; pifels {Zicavion of
.
D.83=04~096 =0 confirm : { 1:miv the rave
hase treatuent for <she estirated

cost of $148,876,000. /

PG&E asserts the language of D.83%-04-096 iz
potentially amdbiguous and, ation, may be consirued to 1imivw
the rate base treatment o the ) al $105,000,000 eszimute.

We disagree. D.83-04-096 clearly provides

timated co=y for vhe generating univ and ztep-up transiors
current dollarz" iz $148.876.,000 and nov the cost estimate contained
in the application. The petition should be denied.

IT IS ORDERED <hat the petvivion for modification of
D.83%-04-006 is denied.

This order becomes effecvive 20 dzys

Daved July 20, 128%, av San Tranciszco

LZONARD M. GRIMES, JR.
P*e idenv
VICTOR CALVO
PRISCILLA C. GREW
DOXNALD VI AL
LLLIAM T. BAGLEY
Commiccioner

I CERTIFY TFAT THRIS DECISION
WAS APHUOVED ET TIE ARVE
C“lc’“"r. L’." ““F "D!-‘ \
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. On May 25, 1983, PGEE £iled a petition for modificaition of
D.83~04=096 to confirm the Commission's intention 4o limit the rate

Qp base treatment Lfor the Geysers' 20 project to the revised estima<ed
/ cost of $148,857),000-

PG&EVasserts that the language of D.83-04-086 is
potentially ambiguous and, in isclation, may be consirued 4o limit
the rate base treatment %o the original 8105,660,000 estinate.

We disagree. D.8%-04-096 clea;lf’provides that the "toval
estinated cost for the generating unit and step-up transformers 2
current dollars™ is $148,876,000 and not the cost estimate contained
in the application. The petition ;hould be denied.

IT IS ORDERED that the petition for modification of
D.83-04-096 is denied. /

This order becomes effective 30 days from 4oday.

L X

Dated JUL 2 0 1685 y &%t San Prancisco, California.

LEORARD M. GRIMES, JR.
Prozidcnt
TVICTOZ CALVO
PRISCILIA C. GEEV
DORALD VIAL
WILILIAM T. BAGLZY
Commiscionero




