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Decision 83 l)7 034 JUL 20 1983 -
BEFORE THE PUBLIC UTILITIES CO~SSION OF THE STATE OF CALIFO~IA 

In the matter of the Application ) 
of Peerless Stages, Incorporated ) 
requesting authority to increase ) 
certain of its' (sic) rates of ) 
£axe., ~ 

Application 82-12-09 
(Filed December 3, 1982) 

OPINION ... - ....... ~- ... 
Peerless Stages, Incor?0rated is ~~ interci~ passenger 

stage corporation (PSC-21) serving the Citieso£ Oakland, S~ Jose, 
Sa.."'l.ta Cruz, Palo Alto, and certain intenoediate points. Applicant 
also operates as a passenger charter-party carrier (TCP-18A) in 
both intrastate and interstate transportation. Applicant seeks 
authori ty to increase its passenger stage faze,s as follo-ws: 

(a) Increase all one-way fares in the Oakla...'"lcl, 
Sa.."'l Jose, Santa Cruz, and Palo Alto 
Divisions by 5010; increase all round-trip 
fa:res to 190% of one-way fares; a.~d 

raise such adjusted fares to the nearest 
"0" or "5" cents. 

(b) Increase 311 20-ride cOIl':m".J.te book fares and 
30-ride sd'lool book fares in the Oakla.."'l.d,. 
Sa:J. Jose, Santa Crl.lZ, and Palo Alto 
Di'Visions by 50% a..~d raise such adjusted 
fares to the nearest "0" or "5" cents. 

(c) Increase round-trip fare from San Jose to 
Golden Gate Fields from $5.60 to $8.40. 

Applicant's existing California intrastate local and 
joint passenger fares and express rates were established by 
a~thority of Decision (D.) 86974 dated February 15, 1977 in 
Application (A.) 56704. 
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~~asons for the ~oP2sed Increases 
Applicant states that the purpose of this application 

is to seeure increases in pe.ssenger fares a..~d express charg~s in 
order to offset increases in operating costs encount~red since 
the previous rate increases authorized by D.86974, and thereby 
reduce its operating losses. 

Th~ Tra.."'l.sportation Division staff has reviewed the 
application.. The following table sets forth the estimated reS".llts 
of operations under present and proposed fares :0= a tes~ year 
ending Decezber 31, 1983. 

Revenues 

Expenses 

Operating Income (Loss) 
Eefore Income !a~es 

Operating Ratio ' 
Before Income Taxes 

T.A.ELE 1 

~ __ --=T..;;;e.;::,st Yea:r 1983 
Present Fares--- Pro2osed Fares 

$450,000 

655,071 

(205,071) 

145% 

(Red Figure) 

S612,000 

655,071 

(43,071) 

107% 

As indicated 'by the above Table 1, applic~t' s operating 
income in the test ye,ar under its p=esent fares ·Nill be at a loss 
of $205,071 ~th an operating ratio of 145%. !he proposed fares 

. will result in a gross revenue increase of S162,000 with ~"'l. 
operating ratio of 107%. The carrier realizes eV&n with the fare 
increase it will be operating at a loss. However, the carrier 
believes the proposed increase is all the market will bear presently. 
!he carrier also plans to advertise more in order to increase its 
patronage and thereby its revenues. In the meantine we note that 
Peerless is a large corporation 'Well capable of sustaining this 
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loss until such time as increased patronage succeeds in rendering 
these operations profita~le. 

~otice of the filing of this application 
appeared on the Co~ission's Da!ly Calendar of December 97 1982. 
No protest or request for public hearing has been received. 

Initially, this application did not conform to the 
Commission's Rules of Practice and Procedure for fare increase 
a,plications in that it failed to set forth revenueS and expenses 
for the portion of the company's operations for which the increase 
was requested. (See Rule of Practice 23-f.) Peerless has gone 
through several personnel c~~ges which ~ered its ability to 
provide this data. Ibis effectively delayed our revie~ of the 
application, as data needed to determine wbether the fare increases 
were justified ~ere absent and unobtai~ble until July 117 1983. 
~indings qf Fact 

1. Applicant seeks authority to increase its passenger 
fares to offset increased operating expense. 

2. As shown in Table 1, applicant'S operations in the test 
year ~ll be conducted at a loss of $205,07l u.~aer present fares. 

3. The requested fare increase ~ll result in additio~l 
annual gross revenues of $162,000 ~th an operating ratio of 107% 
before taxes. 

4. The requested fare increases are neces~ to 
offset increased operating expenses and to ensure applicant'S 
continued operations. 

5. !he requested fare increases are justified. 
6. No ,rotests have been received, a.~d a public hearing 

is ~ot necessary. 
7. Since the fare increases are n&cessar,y to ensure 

applicant'S continued operations, the effective date of this order 
should be the date of signature. 
£oncl~sion of ~ 

The increased fares are justified and the application 
should be granted. 
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o R D E R ..-.----
IT IS ORDERED that: 

1. Peerless Stages, Inc. is authorized to establish the 
increased fares proposed in Application 82-12-09. 
Tariffs shall be filed not earlier than the effective date of this 
order. They may go into effect 5 days or more after the effective 
date of this order on not less t~~ 5 days' notice to the Com=ission 
a.."'ld to 'the pu~lic • 

2. The authority shall expire lln1ess exercised wi thin 90 
days after the effective date of this order. 
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3. In addition to posting and filing tariffs, applicant 
shall post a printed expla~tion of its fares in its buses and 
terminals. The notice shall be posted at least five days before 
the effective date of the fare changes and shall remain posted 
for at least 30 days. 

This order is effective today. 
Dated JUL 2 0 1983 !' at Sa."'l Francisco, Calif'or.:'lia. 

L::':C~l...4W X. C::':CX:::S .. JR. 
?:::-o::idont 

V:;:C'!'()R CALVO 
PA:SC!u~~ c. CEE~ 
DO:':A!.D "r!!:~ 
W:I.:.!~~ :'. B:~G!:Z'! 

Ce=~!:;:;.~c=-o~~ 
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