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Decision S3 07 042 JUL 201983 

BEFORE TEE PUBLIC UTILITIES COMMISSION OF 
Application of J. M. Euckley & Son, ) 
Inc., for authority to deviate trom ) 
Minimum Rate Tariff 14-A in ) 
connection with certain transportation ) 
to be performed ~or Scoular vrain, l 
Inc., within the State of California. 
Offered exclusively to Scoular Grain, 
Inc. for hauling commodities under ) 
MET 14-A. ~ 

OP!N!ON - ... .-. ..... ---.-

STATE OF CALI~O?~IA 

Application 83-05-58 
(Filed May 25. 198); 
ameneee July 8, 198~ 
and July 13. 198;) 

~y this application J. M. Euckl~y & Son. Inc. (appliean~) ~ 

California corporation requests authority to assess rates less than 
those named in Mini:u: Rate Tarif! (KRT) ~4-A for the transportation 
of bulk grain for Seoular Grain. Inc. 

4It Applicant proposes to assess rates ranging ~etween 15~ and 
30% less than those na:ed in Item 550 of MRT 14-A on loads without 
backhauls and lesser rates On oackhaul shipments. 

The shipper has furnishee a letter supporting the proposal. 
Applicant has not indicated that it int~nds to use 

subhaulers in providing service at the proposed rates. 
Applicant has served copies of its application on the 

California Trucking Association. Notice of filing of the applieation 
appeared in the Comcission's Daily Transpo~ta~ion Calenea~ o~ ~aj )~ , 

198;. No objection to granting the request has been receivee. 
Applicant advises, in support of its request, (1) that ~he 

shipper is able ~o ~ender a hi&~ volume o~ bUSiness even beyond 
harvest seasons, and (2) a backhau: opportunity exis~s which 
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produces revenues pe~ mile greater than cu~rent M?~ 14-A revenue. 
The rates requested will apply only from storage facilities. Loading 
at these facilities is from overhead chutes or aug~rs and is largely 
automated. 

The carrier asserts it has generally existed during the 
year on revenues generated during a six-month hauling season, and 
that the additional activity covered by this proposal will improve 
its cash flow and provide drivers with ~ore work on a year-round 
basis. 

A finanCial statement contained in the application shows 
that as of December ~1, 1982 applicant had assets of slightly over 
one million dollars, liabilities of S691 ,000 and total stockholders 
ec.~itl of $~1',955. An income state:ent for ~982 indicates carrier 
revenue of 52,574,756 and expenses of S2,452,417. 

Applicant proposes to assess the SOU&~t rates on a :ini:u: 
wei&~t of 52,000 pounds per load. ?o~ hauls over 200 miles, a rate tt of, cents will be added to the 200 mile rate for every 10 miles or 
!r~ction thereof. Eauling from the ~ield will be performed at rates 
shown in MET 14-A. 

The cost information furnished with the application has 
been developed on a round-trip (terminal-to-terminal) basis. Fixed 
vehicle, running and labor ex,enses have been suppliee. These eata 
show that applicant's ope~ations at its proposed ~ates will be 
compensatory. Operating ~atios based on these rates are projected at 
71~ !o~ a ~78 mile one-way haul ~~e 95% ~o~ a 50-mile one-way haul. 
Applic~~t's p~oposed rates !or backhaul shipments are less than i~s 
p~oposed one-way ~ates by amounts r~~ging !rOQ 66~ ~o~ low :ileage 
hauls to 2~~ ~o~ a 200-~ile haul. 

!nas~uch as the carrier's proposed one-way rates are 
compensatory even on a roundtrip basis, the proposed backhaul ~ates 
will obviously be reasonable i~ restricted in their use as requested 
in the amended application p i.e. to apply only when immediately 
~receded by a one-way haul. 
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Applicant requests that, at Scoular Grain's opt10n charges 
apply at the ~ate of $60.00 per hour on hauls not exceeding 10 
miles. Cost data shown w1thin the application indicate that fre1&~t 
charges assessee on this basis will be eo~pensato~y. 

Applicant also requests that it not be required to assess 
rates naced in !te~ 180 of M?~ 14-A (c~~rently 6-3/4¢ pe~ 100 pounds) 
on ~ield pickup ship~ents transported fo~ this shipper for distances 
not exceeding 35 ciles. The cost data furnished indicate that this 
proposal is reasonable. 

:he application, as a=ended, will be granted. 3ecause an 
immediate financial benefit is available to the debtor involved in 
this transportation, this deCision should be e~fective today. A 
public hearing is not necessary. 
~·~~~~gs o~ ~~c· ....... \6.... ........ '" 

1. Applicant requests autho~ity to assess less than the 
::.inimu: rates contained in MET 14'·A fo': the ~,:ansportation of bul7. 

2. Cost data submitted by applicant indicate that 
t':ansportation at the proposed rates will be co:?ensato~y. 

3. Applicant does not intend to engage subhaulers to per~o~~ 
this transportation. 
Conc:usions o! ~aw 

1. The proposed rates a~e ~easonable. 
2. The application should be granted. 
3. Since tr~~spo~tation conditions ~ay change, this a~tho~ity 

should expire in one yea~. 
4. The~e is an i~~ediate op,o~tunity ~o~ ~ate ,:elie~; 

the~efo,:e. the e~:ective date o~ this o~der sho~ld be today. 
5. The authority g~anted should provide that i~ independent 

eontractor-subhaulers a~e e~gaged to per!or: the tr~~sportation the.y 
must be paid not less than the ~ates autho~ized without any 
deductions. 
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o R D E R _ .... - --
IT IS ORDERED that: 

1. J. M. Buckley & Son p Inc. may depa~t !~oc the provisions o! 
MRT 14-A by assessing not less than the rates in Appendix A. 

date. 
2. This authority shall expire one year a~ter the e~:~ctive 

This order is e~!ective today. 
Da.ted JUL 2 0 1983 • at Sa.~ :Francisco. Cali~ornia. 
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PR:SC:~~t:. c" C::Z-;'l 
DON,I\,.LZ> ;":.A~ 
WIL:.:U~1 ':. ::' .. ::.~::7 
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APPENDIX A 
Page 1 

Carrier: J. M. Buckley & Son. Inc. 
Shipper: Scoular Grain, Inc. 
Commodity: Bulk grain. etc. as described in !te:s 515. 520. 525~ 

and 530, ME: 14-A. 
Mini~u~ Wei~~t: 52.000 pounds. 

1 .. Rate in Cents 'Der 100 ?ounc.s 

Miles One-Way 3a.ckhaul 
o - 5 .10 .03 
5 - 10 .13 .03 

11 - 20 .15 .05 
21 - 30 .18 .07 
31 - 40 .20; .'0 
41 - 50 .245 ., 2 

;1 - 60 .25 .14 
61 - 70 .28 .16 
71 - 80 .30 .. 19 
81 - 90 .33 .. 21 
91 - 100 .35 .24 

101 - 110 .38 .26 
1 11 - 120 .. 40 .28 
121 - 130 .43 .. 30 
131 - 140 .. 4; .33 
141 - 150 .. 48 .3; 

151 - 160 ·50 .38 
161 - 170 .53 .40 
171 - 180 .. 55 .4; 
181 - 190 .58 .. 45 
191 - 200 .60 .. 47 

3ackhaul rates only a"ly on hauls i~:ediatelr ~reeeded by 
trans,ortation !or Scoular Grain, Inc. in the sa:e uni~ o! 
e~uipment. :he rates only ap,ly !ro: origins located ~i~hin 
;0 ml1es of the des~ination o~ ~he immediately preceding 
one-way haul, to destinations located ~ithin :;0 miles o~ the 
origin o! the i::ediately ,recec.ing one-way haul. 

Por loads over 200 ~iles. add 3¢ !or every 10 miles or 
frac~ion thereo!. P.U .. C. Distance Table e will be used in 
deter:ining mileages. These rates are for out of storage 
hauling. Hauling ~rom the field ~ill be rated according to 
MRT 14-A. 
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A?PE~mI7. A 
Page 2 

A~ Scoular Grain, Inc.'z o?~ion, ~ ra~e o! $60.00 p~r hour, 
~inirnum charg0, on~ ho~r will be applied on shipments ~oving 
no~ in excess o! iO miles. In such a case Scoular Grain, 
Inc. mu,st notify .I. rr.. Buckley & Son, Inc., in · ..... ri -:ing, 
prior to tender of the ship~ent. Ch~rges for fractions of 
hours shall be prorated. 

2. In connection with field pickup ehip:ents transported tor 
Scoular Grain, Inc., carrier is not required to.assess field 
pickup ch~rees on loads transpor~ed not more than 35 miles. 

3· If independent contr~ctor-subh~ulcrc are engaged to 
perform this transportation, they shall be paid not lees 
th~n the rates authorized without ~ny deductions. 

(END OF APPENDIX A) 
. , 
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A??~IX A 
Page 2 

A~ Scoula~ G~ai~, !nc.'s option, a ~ate o! $60.00 pe~ hou~. 
minimum cha~ge. one hou~ v111 oe applied on shipments ~oving 
not in excesz o! 10 miles. In such a case Scoula~ G~ain, 
Inc. must not1!y J. M. Buckley & So~, !nc., in w~iting. 
prio~ to ~ender o! the $hip~ent. harges !or ~ractions o! 
hours shall be prora~ed. 

2. !n connec~ion with !ield pic" up shipments tra~spor~ed ~or 
Seoular Grain. !nc., carrief is not recuired to assess !ield 
pickup charges on loads t~ansported not ~o~e than 35 miles. 

I 
I 
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OF AP?E~~!X A) 


