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Decision

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the matter of an application for )
T & T Trucking, Ine., %o deviate from;
rates in MRT 7-A for %he account of
Owens~Illinois, Ine., under Sec=ion )
3666 0f the Public Utilisiez Code. 2
3
)

Application 82-10-5%
(®1led Octobver 29, 1982:
amended March 15, 1983)

oX an application for
y ZnC., %0 deviate fronm
=A for the account of
vision of Owens-
under Seetion 3666 of
ities Code.

Application 83-01-60
(Piled January 31, 1983)

)

e

By <these %wo applications, T & ing, Inec. (2 & D)
sSeeks avvhority 4o charge less tha m rates in Mininum Zase
Tarife (MRT) 7-A for the following
eguipment Lor Owens-Illinoisz, Inec. :

1. In Application (A.) 82-10-6%, ac amended,
salt cake (e¢rude zulphate of soda) from
Trona, Argus, and West Znd to <he plants
of 0-I at Tracy anéd Oakland, an average
distance of 421 miles.

In A.83-01-60, silica sand, ground or
pulverized, from Ione and <the vicinis
within five nmiles of it %0 the Lidvby
Glass Division of 0-I, an average
distance 0f 40% nilesz.

The proposed rate for the sald cake haul is 101 cents
100 pounds, $20.20 per ton. MRT 7-A provides hourly rates only
salt cake. The proposed rate for the silica sand haul is 88.75
per 100 pounds, $17.75 per %on. The MRT 7-A rate, including +he
applicadble surcharge, for this haul is $32.57 per %on. 3oth proposed
Tates are sudject Yo 2 minimum weight of 52,000 pounds, 26 %ons.
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By letver datved July 7, 1983, T » advised that if
sudbhaulers are uged for the proposed tran they would de
paid 100% of %the sought rates. The lets es +hat there ic
an immediate need for the sought relief aﬁd requests thav
granted as soon as possidvle.

Because cimilar round-trin cost justification hac been used
in Yoth applications, +hey have deen consolidated for decision.

T & 7 holds a highway common carrier certificate and dump
«suck carrier and highway contract carrier pernits.

Yovezber 30, 1982, it had assets of $2,110,869, liadbi
,124,217, and a stockholders' eguity of $9856,652

months ending Novemder 30, 1982, T & T hal 2 net £

afver provision for federal and : incozme taxes.

principal carriers that fTuralsh

paior grass manufactur

and £+ operates over 200 units

agreezents with many owner-oper

Az Jusvtification for
deviation, A.82~10-63, ac azmended,

1. 2 &7 i3 authorized by

R) 524 0 Lransport
subject to Transition Tariff 2, at ¢
same rate <rom and vo the same »oiants
sough® here for salt cake. The
transpyortation of the soda ash av the
RR 524 $1.01 rat e for 0=~2 iz a
profitable operation.

Soda ash is manufactured from sal
cake. 3Bo+th are uged for the uanufac Ture
0f glass and glass produets. O=~I
recuires approximately one h‘ﬁme“, z
salt caxe for every 10 shipments of soda
ash 1% receives With the exceptions
that soda ash uu t de protected agains<v
convamination and salt caxe haz a lower
value, they doth have the same
transoportation characteristics.
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3. Charges dased on the hourly rates in
MRT 7=A for +the zalt cake “4ransporsation
are exceedingly high and result in an
econonic embargo on this movezent

4. The sought rate for *the salt carxe is
reasona b;e and will be profitable

Pollowing iz 2 summary of The Justification set forth in
A.83-01-60 for the proposed southdound silica send deviation:

1. Siliea sand i3 also uzed in the
nanufacture oL glasz and glass
products. I% is washed, ¢cleaned, and
dried prior %o beiﬁg ransported o a
glass manufacituring p-an,. The silica
sand nusy be protected L
contamination while in torage ané
during transpor-tation.

Silica sand is transported ia hoth
preunatic equipment which is loaded and
unloaded in defiance o' gravivty and in
gravity loading and unloading dump +“rucx
equipm-nv. T&7 has both tyves of
ecuipment. Only <the gravity flow
service is subject <o MRT T-A, and iv iz
this service for which <he dev‘a ion
authority is sought

T & T now transports over 100,000 pounds
0f silica sand daily £rom the Ione area
the Lidby Glass Division of 0-I 2a%
the City of Ianduc+: The granting of
the application w~ll not divert <raffic

ro2 any other carrier. Loading and
un_oad‘ ng is by <the consigno* and
consignee, and the tizme reguired is 15
ninutes for each. “he*e a*e °uff:c en<
stocx piles at origin and szforage
Tacilities ax destin tion to allow T & T
%o schedule its eguipment for maxizum
efficiency.

This is 2 cost efficient operation and
the proposed rate would be profitadle.
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The cost and revenue fate per <rip for T & 7 included wish
each application are based on the sazme 998-nile round-trip cycle.
For vhe salt cake proposal in A.82-10-63, as amended, +the revenue iz
vased on a southbound haul of silica szand froxz Ione %o the City of
Industry at the sought 88.75 cents rate z2nd a northdound shipment of

from Trona to Oakland at <the sought $1.07 rate. For the

{lica sand proposal in A.8%3-01-60, %he revenue is also based on a
southbound havl of silica sand from Ione ©o the City of Industry a3
the sought 88.75 cents rate and norsthbound shipment from Trons %0
Oakland of either salt cakxe a%t <the proposed $1.0% rate or soda ash at
the saze $1.01 rate authorized %y RR 524. According +o +his da<a for
the round~trip cycle, the revenue would be $086.70, +the cost would de
3707.52, +the profit would be $272.18, and 4he operating ratio wonld
be 71.7%. From +his, i+t is apparent +hat +he northhound
treasportation of the salt caxe and the southbound <ransporitation of
the silica sand at the sough®t rates will be compensatory oaly if they
are & part of a round-trip cycle in <the sazme unit of eguipzens.

A.82~10~63 and +the amendmen®t %0 it were listed on %he
Commission's Daily Calendars of Novemder 3, 1982 and March 17, 1983,
respectively, and its Daily Transportation Calendars o Novenmber 3,
1982 and March 18, 1983, respecst ivelj. A.83-01-60 was licted on <he
Commission's Daily Calendar of Pebruary 2, 1983 and itz Dail
Transportation Calendar of Pebruary 3, 1983%. C(Copies of %he
application and amendment were served on +the California Trucxzing
Association, the California Carriers Association, anéd +he California
Dump Truck Owners Association. protest vo either application has

o

been received. The Commission's Transportation Division staff has
advised that i%t has no objeection <o the graniting of the soughy
deviations provided there is a2 return nmovement from the Trona area
for each southbound shipment of silica zand 2% the proposed rate.

- -
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We agree with the staff that the proposed rate deviations
should be granted. ZEowever, in addition to the stall recommended
requirements of a nor+abound haul for each southdound silica sand
shipment at the deviated rate, we will also reguire a southbound
silica sandé shipment for each northdound chipzent of salt cake at the
rate sought. As pointed out above, the cost ju <ion for each
deviation is based on a2 round-trip cycle.

Pindings of Fae<

1. The transportation i
2. Cost data ©
north and south Transport
compensatory for i
.

provi n shi handled as parst of 2
round~-trip cycle K

ne same unit 2 proposed

bl
ey

4
southbound silicz sand haul for each proposed northbound sall caxe
neul and a posed norihbound sz
naul for each proposed southdound

1% caze haul an 2R 524 sodz aszh

7. If sudbhaulers are used,

< rates.

L. The sought rates are Teasonadle.

5. A& pudlic hearing i1g nov necessary.

6. AS %here ig no xnown opposition 0 <the application and as
~he proposed rases will be compensatory, vhe order should de
effective on date of issuance.

Conclusions of Law

1. The applicetion should be granted as set forth Iin <he

following order.

2. Since transpor<sation conditions may change, *his authoristy
should expire in one year.
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9RD
IT IS ORDERED <hatv:
1. T & T Trucking, Inc. may depart £rom the rates in MRT 7-A
by charging not less than the rates in Appendix

2. This authority shall expire one year 2 the effective

date.
This order is effective +oday.

Dated AUG 31983 , 2% 3an Francisco, Califoraia.

LZONAZD M. GRIXSo. SP.
Prozident
VICZCR CALVO
PRISCILLA C. GREW
DOTATLD VIAL
WILLIN 7. SAGLEY
Commuissionors

I CSRTIFY TEAT THIS DECISION
WAS APTRCVED B THE AZOVE

CQLITSICRERS DoAY,

2= 4,/ “Z__

2ocovitz, Exocuiive
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Twgs4,759
APPENDIZL A

Carrier: T & 7 Trucking, Ine. (T & 7).

Commodity: Salt cake (crude sulphate of soda).

Origin: Trona, Argus, or Wesv Znd.

Destinavtion: OQwens-Illineis, Inec., Tracy or Qaxland.

Minimum Weigh+: 52,000 pounds (26 tons) per unis of eguipment.
Rate: $1.0%1 per 100 pounds (S20.20 per %on).

Rate applies only when:

a. Consignor loads and consignee unloads without
né&nT.

b. Shipment iz loaded zand unloaded by gravivy.

¢c. There is a <rucklozd shipment of silies sand
Zroz Ioﬂe and the vicinity within five mil s
the Ci%y of Indusiry in the can
ecuipment as part of <he saze rouna-
yc-h-'
Ludes one hour Zor one hour for u* oad-“
computed Lfrom <the <ime 7 nt is “endered <
consignor or cons g ee. I : ill be assessed 315.00

for %the Lirst 30 pinutes or fraction o +hat +ime and $5.00
for each addivional 15 minutes or fraction of +hat vine.

Any sudhauler employed chall be »paid no less than tThe rate
authorized without any deduction for the vege 02 7 & T's
trailing equipzen<.

In all other respects, <the ravtes and rules In Minimun Rate
Tarifl 7~-A shall apply-

(END OF APPENDIZL A)
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APPENDIX B

Carrier: T & 7 Trucking, Ine. (7 & 7).
Commodity: Silica sand, ground or pulverized, in dulk.
Origin: Ione and vicinity within five miles of is.

Destination: Lidbby Glass Division of Owens-Il inois, Ine., Ci%y
oL Industry.

Yinimum Weight: 52,000 pounds (26 tons) per unit of equipmens.

ave: 88.75 cents per 100 pounds (517.75 per ton).
Conditions:

1. Rale applies only when:

a. Consignor loads and coasignee unloads withous expensa
0 2 & T.

Shipzment is loaded 2nd unloaded by gravisy flow.

There ig a trucklozd shipmen®t of salt cake or soda ash
Zroz Trona, Argus, or Wes% Bend %o Dracy or Qakland in
the same unit of eguipment as parst of the same round-
trip cycle.

Rates include one hour for loading and one hour
unloading computed from the <time T & 7's equipme
vendered Yo consignor or consignee. 3Zxcess time wi
assessed $15.00 for <the first 30 minutes or fracti
vhat time and $5.00 for each additional 15 miautes or
fraction of tha+t *ime.

Any sudbhauler employed shall e paid no less than <he

authorized rate without any deduction for %he use of
T & T's <railing eguipment.
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Iin all other respects, the ra%tes and rules in Minizum Rate
Tarilf 7-A shall apply.

(ZND OF APPENDIZ 3B)




