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Deci:-;;ion 83 08 034 
August 3, 1983 

BEFORE 7FE PUBLIC UTILI~IES CO~~ISSION OF ~HE 

rn;fO)rr~nrn h.\ n 
J:, ~rJI ~.,(~ .11 \' flAJD:,' 

STATE OF CALIFOR~!A 

~pplication of Art B. Cole doing ) 
business as A=t Cole Water Co. to ) 
sell a~d Fred Fahlen and Boyd Sears ) 
to buy the water system in Placer , 

J 
County. ) 

------------------------------) 

Applic~tion 33-05-21 
(Filed May 10, 1983) 

Art B. Cole (Seller), ooi:'1<; business as Art Cole '-:ater 
Company, and Free Fahlcn ~nd Boyd Scars (Buyers) jointly request 
authority under Public Utilities Code Section 851 for Seller to 
sell and transfer' its water system to Buyers. 

The verified application shows that Seller o~~s and 
operates a water ~ystem serving 38 customers in an area descrioee 

as Frey Subdivision nca;::' the cO~"f'!uT"\ity of Wei!':'::;"r in placer County. 

Original cost of the property bCing transfer:cd is 

$21,190, and the cepreci~tion reserve as of Dec~~ber 31, 1981 is 

$9,715, resultir.~ in net book value of $11,475. The allc~cd scllin~ 

price is $16,480. Suyer~ state that they are paying ~ S~~ greater 
than original cost of the property net 0: depreciation ane contri­
butions and undcrzt~nd that rates "Ni11 be basec upon the depreciated 
original cost of the pl~nt, excluding contributed plant, and not on 
the purchase price. As ~dditional consideration for the sale, Buyers 
will provide water to Seller's homo so long as title remains in . 
the Cole name! said service cost to be char9cd 3g~inst Buyers' ca?it~l. 

Seller desires to dispose of the sys~¢m beeausch~ wants 

to rctire, and Buyers desire to acquire the system ~ecause they own 
an adjacent water company ~nd oe1i~vc they can i~tcrconnect the two 

. . ,. 
systems ane substantially improve service in both systems. Buyers 

~ arc expcri~nced in the d~sign ~nd construction of w~ter systems. 
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The purchas~ price will be p~id in installments which will 

be the personal liability of Buyers, ~ne Buycrz will tr~nz£er ~ll of 
the assets purchased ~o Sleepy Hollow Acres, Inc., doing business ~s 

the Weimar Water Co~?~ny. ~hcrc arc no customer's eepozits to 

establish credit, ~ne there are r.o mair. extension advances. 

Appiicantz assumed joint :espongibility for i~=o~inq tnc 
co~munity of customers of the oppl~catio~, and n~ protests h~ve bec~ 
received. A public henri~q is not necessary. 

Sta~f of the ?yd~aulic Branch have revicw~e the ~pplieatio~ 
and recommene ex parte proce~sin~ and approv~l. 

Buyers arc placed on notice th~t ~n application is 
required be~ore azscts may be ~:~nsfcr=ed to Sleepy Hollow Acres, Inc. 
F i.!'\dincr of ?~~...t 

The proposed ~olc and ~ransfcr is not ~evcrsc to tne public 

intere~t .. 

The application ~houlc be ~ra~tcd ~s s~t for~h in th~ 

following order. 

IT !S OR~E?ED tr.~t: 
1.. Tho transfer and sale of Art B. Cole's (Seller) water 

system ~~ provided in the ~~recmont attachce to ~he a?plica~ion is 
approved. 

2. Within J.O d~ys after the cOr.1plction 0: the transfer, 
Seller sh~ll notify the Co~~ission, in w~itinq, of the date of t~c 

transfer ~ne of th~ date upon which Fred Fchlen ane Boye Sears 
(Buyers) sholl have a!;$Ul'!1t:>d operation of the ...... ~tcr syztCt:1. A ~ruc 

copy of t1"le i!'l.s'Crurncnts of t.ral'lsfcr shall be attac'hee to tbe 
notifi'cation. 
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3. Upon compliance with all of the terms and conditions of 
this order, Seller shall be relieved of its public utility obligations 

in connection with the water syst~ transferred. 
This order becomes effective 30 days from today. 
Dated AUG 3 1983 , a't San Francisco, California. 

:'EO:qJ~ M. GRIMES ~ JR. 
?:-e::.1I!~:l-:' 

v: C::O~ CA:L VO 
n: SC !I,:..A. C. GF.z?: 
DO!o-;!:.L!) '7I .. "'.;" 
W:r..:'U.1-: ~. 3~.C:.r! 

COtlm.s:;~o:..e!"s 
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Deeision __ 8_3 __ 0_8 __ 0_3_4 AUG 3 1983 

BEFORE THE PUBLIC UTILITIES CO~~SSION OF THE STATE OF CALIFO~~IA 

Applieation of Art B. Cole dOing ) 
business as Art Cole Water Co. to ) 
sell and Fred Fahlen ~~d Boyd sears ) 
to buy the water system in Placer ) 
County. ) 

------------------------..-------) 
/..-// 

./ 

Q. E 1. ~(1 Q li 
Art B. Cole (Seller?,~Oinq business as Art Cole Water 

Company, and Fred Fahlen and/Soyd Sears (Buyers) jOintly request 
/ 

authority under Public Util~ties Code Section 851 for Seller to 
sell and transfer its wattr system to Buyers. 

The verifieelapPlication shows that Seller owns and 
/ 

operates a water system servin9 38 customers in an area described 
as Frey Subdivisio~near the community of Weimar in Placer County_ 

/ 
Original cost 0: the property bein9 transferred is 

$21,190, and the depreCiation reserve as of December 31, 1981 is 
$9,715, resulting in net book value of $11,475. The alleQed sel1i~ 
price is 516,480. Buyers state that they are payinq a sum qreater 
than original cost of the property net of depreCiation and contri­
butions and understand that rates will be based upon the depreciated 
original cost of the plant, excluding contributed plant, and not on 
the purchase price. As additional consideration for the sale, Buyers 
will provide~~ee water to Seller's horne so long as title remains in 
the Cole name! said service cost to be charged against Buyers' capit~l. 

Seller desires to dispose of the system because h~ w~~ts 
to retire, ano Buyers oesire to acquire the system because they own 
an adjacent water company ano believe they can interconnect the two 

systems and substantially improve service in both systems. Buyers 
are experienceo in the desiqn and construction 0: water systems. 
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The purchase price will be paid in installments which will be 
the personal liability of Buyers, and Buyers will transfer all of the assets 
purchased to Sleepy Hollow Acres, Inc., doing business as the 
Weimar Water Comp~~y. There are no customer's deposits to establish 
credit, and there are no main extension advances. 

Applicants assumed jOint responsibility for in£orminq the 
community of custcrners of the application, and no protests have 'been 
received. A public hearing is not necessary. 

Staff of the Hydraulic Branch have reviewed the application 
. /' f and recommend ex parte processlnq and appro:val. 

\~.~~.'\ ~ F;i.ndlng of Wast 
The proposed sale and trans er is not adverse to the public 

interest. L 
Conclusion of Law 

The application sho~ d be qranted as set forth in the 
fol1owinQ' order. 

1. 
system as 
approved. 

2. 

The transfe and sale of A-~ B. Cole's (Seller) water 
provided i the agreement attached to the application is 

/ 
Within 10 days after the completion of the transfer, 

Seller shall notify the Commission, in writinQ', of the date of the 
transfer and of the date upon which Fred Fahlen and Boyd Sears 
(Buyers) shall have assumed operation of the water system. A true 
copy of the instruments of transfer shall be attached to the 
notification. 
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