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.Dec sion 83 08 051 AUG 17 1983

BEFORE THEE PUBLIC UTILITIZS COMMISSION OF ZEE STATE OF CALIFORNIA

In the Maitter of the Application of )
Peninsula Communications, Inc., a
Califoraia corporation; Beepercall,

2 Califoraia corporation; ané Paging

g A icavion 83-07- (o}
Network of San FPrancisco, Inc., 2 ; (®

Ppl

1led July 15, 1983%)
Delaware corporation, pursuant %o a

plan of reorganization.

Paging Network of San Pr Inc. (Paging),
onutility Delaware corporation, owas ! 0L the issueld and
stock 0F Peninsula Communications, Inc. {Peninsula), a
noautility California corporation. Peninsula in <urn owas 100% of
the i{ssued and outstanding stock of Beepercall, Ine. (Beepercall),
California corporation and certificated radiotelephone utility
. (RTU). Beepercall provides one-way paging and ¢wo-way modile RIU
throughout <the San Francisco Bay Area from {ts offices in San

Paging, Peninsula, and 3Beepercall seek authority %o
dissolve Peninsula and Beepercall and 4o distridute all their rights,
odligations, assets, and liadilities to +the sole surviving
corporation, Paging. Applicants allege that the Pederal
Communications Commission has approved the proposed reorganization.
According to the application the sole purpose of the
reorganization is to obtain tax benefivts under Internal Revenue Code
§§ 332 and 334, which will in turn reduce %the costs 0 and improve
the cquality of applicants'’ operations. Applicanis allege +that these
sections permit the employment 02 2 step-up 0f the <ax basis of
Beepercall's and Peninsula's assets f£rom their bHook value +to their
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purchase price, resulting in substantial tax savings from larger %tax
deductions for amortization and depreciavtion expenses and thus
snaller operating expenses.
fter the reorganization Paging will continue Beepercall's

RIU service using the same officers and directors. 7Paging's
operatvions and rate schedules will be identical %o Beepercall's.

Notice of the filing of the application appeared in <he
Commission's Daily Calendar on July 18, 1983, and no protests have
deen filed. The application will de granted.

Applicants were charged 3400 as a filing fee for a new
ertificate, whereas 875 iz the correct charge for a “4ranszfer. The
Cashier’'s 0ffice should be directed %o refund 8325 <o appl‘caﬁ S.
indings of TPact

O

I3}

1. The reorganization proposed in the application will not
change the way RTU service is provided %o the pudblic under the
certificate of public convenience and necessity now held dy
Beepercall.

2. The proposed reorganization will result in economic
venefivs 1o the owners of the corporations and will reduce operating
expenses.

Conclusion of Law

1. The application should be granted.

2. This order should be effective today “o allow the
transaction t0 be consummated as soon as possidle.

O22ER
. IT IS ORDERED <hat:
1. On or after +the effective date hereof and on or bhefore
June 2, 1984, Beepercall, Inc. (Beepercall) and 2eaninsula
Communications, Inc. (Peniasula) may be dissolved pursuant %0 *he

proposed plan of reorganization as contained in the proposed plan of
reorganization in the application.
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2. Concurrent with the dissolution 0% Beepercall and
Peninsula, the asgets of <the corporations may be distriduted to
Paging Fetworz of San Francisco, Inc. (Paging).

3. After distridution of aszsets 0 Paging, all of the pudlic
utility ascets and operating righte may be transferred <o Paging.

4. TUpon compliance with all the terms and conditions of <he
order, Beepercall shall be relieved of its pudlic utility obligations
in conneetion with the radiotelephone systen being tran

5. Paging may receive the utility assess, may assume all of
the liadilities, and shall undersake %the public utility obligations
of 3Beeperecall.

6. Within 70 days afver <he conzummation of 4he reorganization
plan, Paging shall notify the Comnmission in writ that fact, and
that it assumes the radiotelephone utility obls

7. Paging shall file with +he Commission a r poris,

juired by General Order (GO) 24-3, which order,
is zade a part of <his order.

Not less than 5 days vefore *the date of the actual
reorganization, Paging shall file with <the Commission, by adviece
letter, 4 copies of a notice of adoption of the %ariff schedules
Beepercall, then in effect. 1The effective da%te 0F the notice of
adopt; n shall be concurrent with the date of actual reorganization.

9. Within 60 days afser the effective date of actual
recrganization herein au ho.,zea ané in accordance with <the
requirements 0% GO 96-A, Taging, as part of its %tariffs, shall refile
the Tarilf mape and rate schedules applicadle 4o areas served by
Beepercall, and <he rules and s*andard forms of the companies %0 be
reorganized may ve standardized <o the extent that they 3o not result

in increases in rates Or more res%rictive conditions +than +hose in
effecs.
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11. Paging shall maintain 44tc accounting records on a calendar-
year basis in conformance with the TUaniform Systen of Accounts Zor
Radiotelephone Utilities and shall £ile with ¢the Commission on or
before March 71 of each year, an annual report of i4s operations 4n
such form, content, and number of copies as the Commission, from +ime
to time, shall prescride.

12. Within 60 days after the consummation of the reorganization
herein authorized, Paging shall £ile with <+he Commizszion a copy of
each journal eniry %o record the “4ransfer on {is Hooks of account.

13. 0On or before +the end of the third month afier <he
consummation o the reorganization herein authorized, Paging shall
cause to bYe filed with +the Conmission, uch form as 4the Comunission
may prescride, an annual report or reporis related 40 the operations
0 Beepercall for the period conmmencing with the firs+ day of the
current year and vo and including +he effective day of +the
reorganization.
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14. Within 60 days after the actual 4transfer of control, Paging
shall notify this Commission in writing of the date which the
transfer of control iz consummated.

15. The Cashier's 0ffice is directed ©o refund $325 of
£iling fee to applicant's attorney.

This order is effective <oday.
Dated AUG 17 19885 , at San Prancisco, Califoraia.

VICTOR CALVD
PRISCILLA C. GREA
DORATLD VIAL
BILLIAY T. BAGLETY
Commicsioners

Commissioner Leerard M. Crimes, Jr.,
benn pecessarily absent, did uot
participate.
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