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BE~ORE THE, POBLIC JJ!ILI'!IES COMMISSION OF .-THES:'IAl'E;~OF: ,:CALIFORNIA 
• ',. • ." T' • " ' .. ~' .... .-. _ '.'~ ., ~ .,", _ , _.. '., T _ 

In the .Ma:t.t.er "Or the- Join-e; '·A'p:plicat.:ron';:) , .. " " 
of Francis Ji. F.erraro,... doing. .. business, .). . 
as MADERA' RANCHOS VATER 'CO:, 'and _."y . 

.:, - '/'/'::, ~, 

.~. .,...... _ ... ' , ..... '" -1-. ...., 
~. ... ........ ,., "" •• ~.... ,.I .... t., ,~ ~, 

, ,. - <'.,'~ ,' .. . 
- - -\ .... , " '. ,....' '. 

, :,"' .. ~ ... ', ...... 

MADERA:JUNCHOS· W'.A."tERCOMP AN:!'.;: :·INC.::, ~a, T' 
Califor.nia_corpor..a. tion,,..1-or. autllori,ty ,.,) . , " 
to selJ: and' t:ransferhis' 'cer't,'!fieate' ) 
of: :"publie ::eonvenienc'e 'arid;:neeess'!ty .'"} ';AWlication,:=S2- '~2-44' :;"':.: ,'" .,~ 
and., relat.ed. assets to MADERARANCROS, )", (r:il~d: :D.e¢eIlfcer::·J:6:,..~,J982'):; ,:." 
wA'I'ERCOMPANX',' IN'C.,' and" " "" ' . ) 
la tt'e-r: .to- ,j;'ssUe ·an'o. :se' .. , )' ,,: ....... .- .--. 
of it,S c,apital,stoc,IJ-: 
la t t.er' 't"o . oorrow 'f: 
Drinking, :W'ater ' 
surcnar.g.e/. to , 
prin·oipa1.' arid'" 

, .~ ,'.... , . 

Gu 

. ,-
" ',: .... ,~. \~ -.J 

_ of'. ""': ~: • 

Ranchos, . 
·in-terest.~ecr~ "" '. - :: ,~ .:. 

~. .-', ~ .,..... -,. -, .parties. ' , .. ", ., U ,'~ ~ .... -~. ~' .. "' ..... ~ .. 

,Mary-McKenzie, , A 't. t~':'·::..!y at Law, and C. Frank .:: ": : "~ 
F:U1ce, for the Commissio.? st~!"t:..~ _, ..> :':'.<"', ':: 

" ..... ., ,', ~, .~' ',. ,/.) , .. , 
. ~ .0. PIN" ION. 
,.. ,., ~ .... ~--' - --..---- . .... , ..... "'" 

, ...... 
. ... ' ... ~ ,.... 
.'." .',' ... ",' :. 

" , 
'. , 

, - ~ :" -,' Francis 1f. ·Ferrar·O:,a-o-i:n"g', :businessasMa-der~:: rRaneb:oi '"criei ': 
Company.,:requests-: 'au·thori"ty .:to-'~s-e"l1.~ an<.i ':tr'arisf~ -:;.£ 'eert.:!fi=eate-> :or: :.. -,::,,; 
pU'l">lic: ·collvenienee 'an<1· "ne"c"essity "an<!, :rela:ted· <ass'et:$" to: 'Mad:ercr Ranchos' 
Wa t.er~ Company.',: Illc'.:(Ma<fer'a:h.' :~or- Madera :.:-to: 1-s~s~ue- 'an<:F '3e-1J? ,:,~ ': "':: ':.; 
shares of its capital stock, to seeUre-·a:::lo:in";"U1l-c!erthi~fe'Difnk1ng; 
Water Sooa Act (SDwBA) and to add a surcharge to its water rates in 
order to repay the principal and interest on the loan. 
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followi 

(a) 
(0) 
(c) 

The proposed plant improvements are set out below: 
(a) Construct 8-inch water mains to provide a;:-:--.:... . .. , ....... '.-

~- '. complete loope<1 .syst:em-: to~ 1'rlc-rea:se: f:loW':' and~~: 
-, .: 

j>ressure distribution .. for,.4-1ncb. mains. an(1 _.' . __ , . dea'd'-end p1l>es~ - ,,, - ~., .. ' " .. '-- ~., ~ - , ..' - .', 
(t>') . Construct· a 'gravel' pa'ckweli: withe a- 'l's· :'.~ .':. y ,~.. . .... - .' 

. horse:-power-- pump •. ~ ... . " '" ".. :~.: '" '.: ~ :.~ ~ .. " __ 
.. .. (c) . Cons.truet. a h-y-dro-pn~uma tie::.. 'tank: for: pump";:" :":.: ". -: ~ .' '~ 

p~~~s~~e-: ~nd .. f~o~: co~:!.?;.s.:. ._',.>': : ~~:.:' __ :: : .... ~_ .':. _.' ...... -: 
(d) . Construct auxliary .. engine .. system. for ..... . ' .. 

st.;:.:- .... ncy'p'ower (none" at' . . ...... ... , 
, -'~,...,.., ..... 

,,., ,""". '- .. ,.... . " 

'. ·in' e.ew water-: mains'~ ~ '> 

i.s.ting wa·ter users-~' :;',,'/ .": 
?r meter. re'ading": in': '.::: .. ' .. 

. ' ... ,',.' 

•• '., ___ • ~ ,.....i .... -.> ~. 

. , -

?rovemen.ts -are" shown- in t.b~," .... ..., . _.. - ~ 

... .r' , ~ 

,1/ • • ...." ••• '" 

~""'."-'Q.ted, ' ., . Worle to---:'"be 
Performed~ OY; .-. ' __ ~ 

,500~00, Contrae·tor, ,. ..' 
~-'2~2S0~00 '·Co~traetor· 

(a). . We 11,.; .. 
Piping, . __ ., 

.12,OOO .. OO-·,...,~~ ~ Contractor -,,' 1"'-'~ 
, , 

.. , .' . ". Hydro-tank ;':: Meters., __ ':; .,., 
PumP .. and _Apj>urtenances .. 

. (e)" Fire Hydrants'" '- .. , 
: (f) .. Compaction. Te~'ts~., '. 
(g) Auxiliary Engine ana 

16.1,000.00 
15~OOO:OO" 
'l,OOO'.OO. 

Appurtenances 80,000.00 
:. (.0.) , Meters: ;:~ _,' .7S:;000·~00'·: 
(i) !elemeter1ng 94,000000 

' -, -,. '-:., .. - ... : 
.Subtotal .. .$532,750.00 .... 

. 'Contingency" .. 52;250'~00- .. 
~"Inci(1entals;: ...... ~: .. : :".:_". ::,-:-.'~' ~:,::: .. : 

. -. _Ac1ministr:ation .. ,.. 7,SOO.00 
. Engineering- "'O"H • 87',500:00 
'Total Contract Work" ·:'··$68d~ooo.oO . 
Department ~or lrlat.er~r' ,~, ~. --,.' : ~ ,"" .. ', .~ 

Re~ource~ Fees>(3S}~.:20t400.00_-", 

Total Loan Amount $100,400.00 

- 3 -

. Contractor .. ', Contractor Y • - - ••• ; 

. Contractor..:.::· -" :.:" 
, -, Corit~a~to~'': : 

'. :. ~ Contractor 
Contractor.r .. 

-• _.',J' 

~. ,. ~ ," ..... 
... .~ - "'...... ,. --. , ..... " . ,.,. ........... 

....... -
._" "'. ~. I 

.,.J '._ ..... "'-
• > ~ - .... ;" .' ~ 

.... . . , ..,.. ,~. 

•• ..... ... '. "" ,#0,. _ _ ,-, '.~ _ .,~ ~, ~ 
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CJ.auc1ia 'Stariley"spOnso:r-e{t -Exhibi t ~.~ "She- is 6"'ffic:e manager 
of Mac1'era a:n<f. 'eorpor'a:te~seeret-arY~:' In' her pr'eparec1" test1'mony<she"':,': : ., 
st.at.ed; .that,shec bel:1eYe's :tlle meter3', ire 'a' '-re~ufremen't' o'!';'DWR:{ that in; 
ord'er- ,to. :effee.t1.ve:ly "reacr:tii:e :1Iieters: the:telemeterfng sist.e~m'::-ii:::' ~ ,.:: 
nec:essarY:r ,~ She s.tat.e'd:<that, in the" opin1:onofthe1.r eng1ne'er:: 'Mr'.':." .:' ::. 
Gier:sch, the auxi11ary power pro~osed is not necessary and coul'ci:1).!·' ',,~ 
eliminated.: w1,tb.out·ma:~r~a1.1Y" 'aft'eet'11ig :th:e::~ual;1tY or:':ser'Vic:e. 

::: '- 's.tanXey ·t:est1fied,:that :<1ur11ig' each: o.f th~"pa:=St, three ..ye'ars"· 
one of the, p.umps.has :'f-a1Ie<f ,<turing :t1le"summer'-peak 'sea'sot{; :that)~1t :' ,: 
generally -:talce.s. :s1xto: 'seven: days 'to. get: '1 t repairec"';" and' th"a:t' ~duriug 
t.lle repa1r p.er.£oa: 'many.; c:¢mp-l:a1nts' 'an:' received' 'coD£erningJ;ow vater: ,'~ 

pre$sure'~,: 

. Gar-o=t'" ~ engi:neer reta1ned~'by 'Ferraro"--:'_' 
'spee1rfc:at:r:OIi'S" 1"or 'ine: ;ystem; : for ''the 

rOO:l~I:f ~a:reai-::' "J' ~-e "::.: ,,' "J~" ' ' 

" .' . ' .. '. ,. . ' _., ".~' .. -, <1'ea'(1-end lines an<1' ,:,-"., 
, , 

, '''" . .--' .......... - . 

Il)os=ed t'o 'in'sta'l{ 'so;ne -r1r~ . ' , 
~ <'« ~-. ,.:,.,~ _, .:" ' ... _ • ". • A ',:;. ,.AI :,. ... ::. ": ... ::.... r • .' ~ ... : _ . 

" presently no- f,1r-.e .P%"otection. , 
.'~ ,'.., :: ',. ~',,'. ': -, '. "'" ...:. : •. , ..... '.' _ . ..., \".. to .~.. ,-: :..., ......... ' ,-

. - " 

hyc1rants\ 
of between 1300 and 1500 ... ,', 

r ,-, '~..... " - .'", -, ~ 

-nece~sari,to. "dri'il, 'a~( l,ea:;~" ,800~ 
I '".' ........ _ ~ •. '. ~;~ ::, .. _ • _... _ ." •• ~.~. ". ~.~ .. ,... "-" _ ..., ' .... ' _..' .... 

to ~:>O"'feet an.... ""ld have to be 18 or 21 inches. He ,.. - ' , .... ",.,' ... 'I . .. _ . ~" .~ 

te'stified: ~th~t 1'r"'~.!~_ '~' ... ~m w~r~ u~ine'ter'ed," 'it' would' nee.d a\" ie'a~t~' " 
• "' •• -•• ' :::"'" ": ,~'''.'' ,,,... .:' .. .,. '. ,~~ _ '~..... -::". ' ... ~. ~:~ "_" L.' ,~~, .. '. .:.. ,n, '. .'-<,' .. '''' ;,;; .....J -....'-

500 ga'llons a: minute more than if' it were metered. . _ ,__ 
• .Jr .~ ~ .. ',..,"" : ... ..: ~~, ... '", _lr. ,..:.~ ~~. , .... ,:::. ~ '.: 

He st.ated· 

G1ersc:h statec1 that although h1~ estimates for the pr-ojec:t 
are vai~i'<1~ 't~o~ tll'~ best~ or hi;- O-~1:1er' 'a;t ':the ~r~sent~ tim~~,'th~Y, are . 

. ,'. .- '~ : ••• '. ..:: .:: .:: ':-, ,~ ...... ~.. ,~ ...... ,~ • ( .. ,"", :,.., "'".- • - :... ':. "-' _ ,: . .:.. c'.", ~:: (, ~ ,~ .. '" '~> of. 

really nO" more' 'than estimates.' A new estimate' will "be prepared when 
ttle pr-OJ~ct::1~~ iin~liy'- de~~~rmin~~;' a~i 'th'~ t" '~'i'i b';U~;;~d~ t~~ pU,t, the" ' 

_ ~ ~" ~", ~, __ , _c"'._,,,,, ........ , .. ,.._ .... l~ •• , _, .... ';;~ < •• '.' .: .... ,... ' '", ,'.j\r ",.~,.. 

~roject' out to'o'fd. ~ , "l'll~t witness" sta:tec1"f'u'rt.her"'tha t" 1~ hi;" ~op1ni"oil,: ',' 
,. • ,. " ' •• : •• .,..... '''','' ... , .'.... - -,. .. ' ,.. r·... , '. ,,..,, ......' .. ' ']. __ ........ .....,.. _ "."" 1 

the au?,~~~ary' .. sY.~te'm· O~,1g~~J~liy~ i.1.l~l~d~~~ ~:s:' par,t~ ~(the. pr,oAect". ," '. 
.. • .,.' • • ",' .... ' • '. • -'" '. • ,.' .... , ,~ .... '_ ~" ''o,-'~' .~ ., .•• <.~" _ ... __ ...... ' -- .... """ ...... wi - _................ .... ",. - .... 

improvement is unnecessary, because,Pac1r1~_ Gas" and .Ele.c.tr1c .C,ompany~, . . ,~ ... -:,:, . .,.~ '",~- ,.' . ' ... , >u: ..... I::'" .'. "::': .... : I ~~ ~ ... ' 'w' "'_" "~, _' ......... _iA • ~' ..... ,."..-. ",'v" _, -.,._ ...... 

(PG&E) serves the ar-ea 'from two suostations which, are interconnected;" 
th~-~~f~re tbe·~ likeiul~od of a" ~~;'e~: oub.:ge"' ~ .. ~:: m1nima"i:::: "", ~ -~. ',:' ~ .~. : .. 
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ALJ/rr/Jt • .... ' .... \ -

.. @OOu~u~£i1~, " S3 OS ,07S ,,' "" 
Decls10n ," September'30, 1983 " 

,,~, . - , .... -: .. " 

- '-' ''"""-.' . . - '. - .. 
BE~ORE THE. PtJ~r..IC UTILItIES COM.t.1I..SSION. OF ,THE SIA,!E,,~OF ,CALIFORNIA 

In the Ma:tter 'o.t the- Jo:int A:p:pl:t~atron) '-~" 
of Franc1~ ti .. f.erra.ro~ d.oin~ "business ), 
as MADERA RANCHOS WATER 'CO:, arid ' ')' 
MADERA: ...RANCHOS WATE.R ',COM? ANY, ,INC.', 'a ,J 
California ,corpor.a tio.n..,. .for. au.tbor.i. ty. ), ' 

• --. ! ... 

'" " ....... ' " , 

t.o sel'l' and. t:ransfer his 'certificate . ') . 
of'1'uo.11c:co.nvenience "a'nd:nece'~~:rty ~ '~}~A?plication~ :82-1:2-44:: ~ " ' ~ 
ana. related. assets to MADERA RANCHOS ", )', (Filed:De¢embe~, 1:&.". J 982:) : -
wATER COM? ANY, INC. ',- 'arid for the ) 

" ~ 

lat-t'ert.o .. i:s:s:u:ean'a :sell, l,:OOO ,sha:r'es'~)'
of its capital stock."and. £or .. the. ~ ), 
lattert:ooo'rrow'funas under"the Safe Y 
Drinking.,water Bo.n~1' '~A"ctt~a'nd :to -a'ad.a 'J - -
surcnarge to lola ter· rates -,to repay. -the ,) 

., ~:~.: : 

pri-nclpal' and. 'intrest'on ~ucb 'roan'. . ) . -' ). ~. , ... r,' 
.. / .. 

~ - . . ... " . , 

Palmer'&:· Wi1.leughby, by Micb'ael F.' -Will-ou,ghbi, ',,' " ,;. 
Attor.:ley at Law, to,:' Mad..er:a ,Ranchos ,Wat~ .. ~: ," _ ,~:,., 
C'ol:lyany, appliean t. ' " , . , . " 

Gunter A. Red.lin, for California Department' '" - . -:: ',~ ,>: .. , - ~ 
of Health Services; Ed.ward· Cran<l.all-,: ~¢I'_ ::- ~ " ," 

, Depart-men t of Water Res;curces;,and.., .: ',' , ,'~ ,,' , 
Arlene Joyce Ellis., for Mad.~r-.a~ancho.$" _ _,_ . 
Homeewner's Executive Board; 'inter-estec- - ~ ''', ~': 
l)arties. .' ,,~ .: -,:,~,:.,::-,,,:, 

Mary. McKenzie, Attorney at Law, and C. Frank ~,~":,: 

. 
,,"'" . 

F~llce, for the Commission starf. 

..0- PIN I 0, N -..1-, ... __ ....,., ____ •• 

, ~." 

, ~. ' . 

,~ ... , 

\ "-<' , 

. '. FranCis 11. -rerraro-, d.'C>ic:g~ ;bu'sin~ssasMa~era ~Ran·cb.·os' Wa .o;'er s 
COQ~y~,· 'request::s: a'u ther:ity ;to- "se1:1- ari<ttraris1'er :a:-ceftl.1"i~a:.ee':or: - - ::. ' .. 
pubJ..iecoxiveni-ence :and· "necessity "'an<'''' ,rela:ted,as3et:.s< to: f.iad:era' Ra~chO:"" 
lila ter' Company,:' ItlC.' ,"(Mad:e'l:"a"}, .'-ro'!" Ha'.C.e'ra: ,~to~ 1s:s'ue~an<1: '::?:e11: f ~:OOO:" ';; = 
shares of its capital steck, to ~eC'Ut"ea' -loan": --u:nd.~th-e~ ~Sa't"e ~D:r.1nk£ng: 
~ater Sond.. Act ($DwBA) and to. add a surcharge to its water rates in 
order to repay the principal and interest en the loan. 

- l' -
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Duly noticed public and. evidentiary hear1rlgs. wer~ he,ld. ,in. 
Madera on Apri15~ 1983 and. in San Fra~CiseOeAPril--6\~":"98-3::'- ,'-~' ...... ' 

, , ,Fe'rra'rO: '.own's :an<:t'o'perates ·'a:·pubi£eutiii ty'~ t:er :syi{e'm": ,., 
authorized to provide service ,to.:,two-,:me.te,red':an<i 478, nonmetered :.:- '~~ 

customers si tua ted near the City ":of' :'Madera:.:~ ,::Ferraro 'o~igina'lii_ -:~: '" 
appliec1 to th.e Department of Water,Res~~r.ee;"'(DWR} :::ro; ·aio~.,~~~~,,~:,· 
th.e SD,,'BA and. rectuested. authority-from.:'this: :Comm1ssi,ou':t.o :bo.iroi.,r:a: - ':' 
maximum .. of. _$,100,,440-in ,e-rder to eried..i.,.ri~~e.i3ary' ,~aPi,t~i -:im?'~vem~t;;:, . -' ... ' .~. - . ., - , " 

totne "system,; 'thereby: 'meet.ing wate:r:;qUa1:ttY-3ianc1ar::d:s p'l;"e$~c'r1be'd-: .. bY; .. ' 
Xi tle , 7 of the California AdminiS:t~a~ti~e '~·Od~. ~n<i ~the:Comm1;sio~,t;S ~,~. 
General Ord.er 103. He requested authorit.y::t'o :-r·epaY~ihe.~l;oali~ ~_ive,r: -3" .. ' 

.. -..... " _ ~ " , ~. ' ' T' 

period. or 20 year~, and to inc'rease: .:ra:t~ ~-r.or -wate; ,~s';r~Ce"""bi,~:,'::'-:: 
surcnarge. Ferraro stated in ,hi~ 'apl':~i:ea·~,1on,:t..hat ~~wR ·na.d.~ ':exp::::e~'s~e~.: . " ., ... --- '.... .... .. ".. - .... ' .. -' . ...... ...... ' " ........ ~""'" . " 

the desire that he incorporate the system in order to facilitate the 
___ J' ", .... "." _. __ ~_, ....... .". ._ .... _".., -0. 'N_ r' __ • ..-- ... _ ....... ,. ~ .",, __ ., •• _ '_.'-'- _._ • __ • __ .. ~_ 

granting and servicing of the loan. He therefore has caused the 
system to be incorporated.. It .the, ,app.lieation- .:and sureharg:e are 
granted? .l.ncr~a~:e; "i:n '~:;~~s' re~eriu~'s "WOUld- be as s~iown' '~i'n the 

+ • • • .: -:.'. , • "~, '.. ."' \,.,' , 

following tabulat;io~" ~ "": ;., ,. ~ ,: __ . _ .. :_",":~~ __ , 
(a) Est1mat~<1: "9'S2_:Anllual::~Gro~s: ' .. ~., 

Revenues at P·resen:. 'Rates'· ,. "! ... .~ ,. ' ''':~l :91,500 
(0) Annual su·;~li~ge.per:~.'" ': . .:,,:,. :,~, - ". ,;' ........ : .... : .. 

This Application" ~"" -.' .' ,,' ~,' :81 ,044 
(c) Total ::'.-.= _ ,~:;.:'::< --$.11'2-',:544 
(d) Percentage Increase' in " __ e .. __ "_ 

Revenues Due to Surcharge 8S.6% 
Madera would establisi a~alaneing account which would be 

cred,j,. t,ed. ,w.i:tb.:reve.n,ues c.ol.le,et~d: :th.~o.ugh ,t,he ·s.urcharg-e,_:, :;The account 
woulc1be.ehargedwi th . paymen,ts:S>:t iu:t,ere:s;tan<1: pr--i,nci,Pal> .on,~h.e,' ,-loatl):; ,-... - ,,- . - _. - . ~ ,- - ~ . 
~d.. ,-tb.~, s~~g_~ wou.l.d.; l:>e:~~d.j~.s.:t.e_d:wh~n: au th<>r1.zedby: t.h-e: ·,Commi"S:3.1:on., 
to ref:l~t- change,s. in ;th~_ numl:>er~or. e~nne,cti<>nsandl.o-r: ov~~ag:es: or:".~. ~, 

shortages ~n,the balancing~ecount •. ...... " - _... " - _. '- -,. . ..... , ' 
>'., '-' .. -' 

.' ~... ,"- _0' ""), I"' "-......" ." ... ~ 
'" "' .... -.,.... ~ ... - .. .., \.~ '. - <-" '" ' ... 

'.' ",-

, ....... -
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- • e' '.... '. ...... -' I'" .. , ~ 

The proposed plant improvements are set out below: 
." '"~ . ~,~ 

(a) Construct 8-inch water mains to provide ~.;.:..::,-, .. 
. " . complete looped. system.: to"': illerease: t"'loW' and.::; 

pressure distribution .. roro" 4-inch ma1.ns~ an.d '/ " dea'd'-end pipes:' -" ",' ~' .. , .' , .' ....... - .. - - ,- ,-
(b) . Construct ,a, 'gravel' pack weli withe a' '1'5'''''~'''::'': 

hors~:-poW'er- pump •.. ~.:. ;, :: .' .•... 

0" _ t 

,," .. '.1 ... ;.' 

. Cons-tru-ct: a llyd'ro-plleuma Uc-:, tank.· for: pump": ~:' .': ~ -.:' .,.', ~ :, .. ;~ 
pre.:5sure.~ and floW'_ controls _. " , ", ,.", ... _ ,,_ ~ .' .. " "', ,', 

. ~(c) 

....... " ." <. • .. .-". ,. '" ...... "* -,,~.,; .... ' '" -", -, •• ,. .' .... ' ... ...,." .,' ~I 

.. ,,~ " 
Cons truct ... auxliary. engine '. ,sys tem for '_ .' . " " ' .. ,'\ _ 
stand.by-emergency'power (none' at'" '" ,_ .. ~ .. , , 
present) • .:. .... '-.' , ___ '.', ' .' .. : _ .... .:) .. : 

(e) .. Install:, tire llydrants'~ ·in' ne ......... atercmains··~ .-~:: . 
. (rL·. IostalLmeters.='for: ex13-t1ng water: users·~:,::··' .:: 
(g)' -Instal·l.t.elemeterillg:for me·ter:read1ng·~1n-·~':··" ,.' ," :1., 

. h.1gb.., density are,a lots •. " . ..... ~ ..... 
~, , •• ' .. ',.. .,.-, - ~ ..... '~ • '" "",' .: " .... • ... ~ "'< ,...... • ,.... ... .. / 

The costs for the various improvel!len.t~- a;-e" Sb.oW'Il.;. ~ll tb~~: ': . < ;\ 
folloW'ing tabulation: 

.~ " ~ . ..... ~. " . 

Description or Ite~, 
. Estimated, 

Cost.. ___ 0.;;..,,; ____ , .. ' 

(a) water Mains 
(b) Gate Valves: 
(c) Trench'Restorat1on~ 

$ 80,500 .• 00 
.... '-'2,250~00 

(d.) Well, .. Well .Site Imp. ,_, . 
Piping, Eleetr1cal~:" . ' 

. Hydro-tank". Meters.,: ';-
Pump, and ~Appurtenances ,. 

(e)' Fire Hydrants "~., - -. -
. Ct)·. " Compaction. Tests" .", .. , 
(g)' Auxiliary Engine and. 

,,12,000.00 

'\' ~. 
" .... , .. ~ ... '. 

161,000.00 
, 15~000:OO' 

3·;000~OO·. 

Appurtenances 80,000.00 
_ ell) : ,Meters;.,:' -. _ ~ - ,,15;000';.00' 
(i) .Telemeter1ng . 94,000000 

~' ..., .... -...: ' 

Subtotal,. . $532,750.00. " 
:-'':Contingency'' . ,,' 52;250'~00"'" 
" '. Incidentals,.', " .. _:: .': ':- .. '; :.,:-::: ~. ::: ' .. 

" ... . Adm1nistr:ation '_" 7 ,500 .. 00 
. Engineering'" - ,. , . 87;500 :00 

.' '. Worok': to:.:· be 
Perrormed_. b;r: .. ': _~ :' -: 
-Con tractor ,', '.' " Contractor' , ..... ' 

.~ .. Con tracto-r ,. . ~ .~.:. ::'. 
.., ... t', • 

," •• _' ~ • " "H .: .• 

.,-
• ... ,0<' 

. Contractor. " , , ,. Contraet~r'- '" --,': 
, ~': .. CO%ltraetor~, j." ". m -- ;:..~ 

.... ,', ,'" ,. - -
, " ... Contractor-- , 

.'. , .. Contractor 
Contractor, ". 

" ."'_ /100 .~. _ ......... ""I " ' ~' --, ',.., ." 

.' .:.. ,.' :'/. ' ...... _' ...- L ••• "" 

.. 
'.I ....... 

1'~' ,,....,~ ''0 

..'" '" .. -\ - '" .. 
. ,,;" .. ' 

." ..... , .. , ' 

"Total Contract Work''.·::$680;OOO.oO 
Departmeni:of Water':-:" : ,'. ~- ... ~, 

Resources Fees:(3%)~' ."20%400.00:'.: 
Total Loan Amount $700,400.00 
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Public rlearing. , .,. _ ' ,', _" 
'. '; ," • • ~ " - "''-- .... ' " .. .".... ' I • 

At_ tne-~ publ·ic· hearing: segment of': the proceeding held on 
April 5, six customers 'gave" state:nent~· rot: the r'ec:Ord: ~ Generally 

, , ,,.., -', ',., ,,' ... <'-y 

tnese customers were. opposed. to .the .. si,ze .of the" increase coming, as 
'" ~ .. -. "'" ~... ... ~''''''''' '.' '" ,~ ~" .... ,,/,~ I, " " • ' , 

it has, on the heels of an approximate- 91~~: rate-"1ner'ease authorized 
Ferraro in 1 982 .... - In:: all .. about,: 20:.' ctlst-omers at·tende<1: the public 
hearing. The correspondence- section: or the: formal" rii~ contains 

.. ..... I .. ,' 

between 90 and. 100 le'ttersfrom:: 6:t:s:e.ome'rs/ almb~t'~~ii~: of whom oppose 
, , ••• , "~( • \ f~ •• :"1' '_, ',. '. ". , • ' .. '. • •• __ '", 

some of the improvements reQuested. in the app11cation~':::. 
By Decision··'<D.) 82.-l1-024,:.dated November:;3:;-1982~ we 

imposed on Madera·" a:: servi.ee connection::%I'lorator1um" due:. to. the lack of' 
aaeQ.uate water pressure' in :the$ystem..~' l'he' ,Department:of~ Health 
Services (DBS) had been receiving"namerOus complaint.s-concerning low 
pressur.e and." water':. outages'~ . 
Evid.ence 

, ~. 

Rooert':Sbell, a,. ctlstomer, sponsored. Exhioi t 1, a Did. from a 
con traetor-~4a.t..ed-' July 19 a.2-.t<>r:~.-we 11, tank~:·an~·· 1>um·1": i·n::·t,~:" ~oun t or 
$6~,257.·:='l'be~purpose of 111s:exh!:bit was to point out':tbe:d'1rterence 

.... ~'.... '~" .. ~ , . ...1" .'" ,., ~:, f • ~ " , ~ ,~' • ~.;o.. " .. , 
between the::bid.·lle received.. and. the figure ot:$161;000'snggested.by 

"' ... W . - ," • "', J,' , , 
tne engineering firm which would be engaged·to,.do-the-work~onthis" 

.... ... ,"'" .... <-,.' , .... '. "-~ i.-' _ .... ~ _ ., 

project. The bid shown in EXhibit 1 includes:the cost-ror'.:a, 10,000-
., ~'.' '" -:. ... 

gallon s'~orag~:,' ta~k. 'l'b.e:b~~::. ~?r.: a 50 ;OOO~gallon::'. stoz:-a.~~'"-~a~~ Wh;?h 
Shell asserts~ is·.- far in excess:of anything required, ~wo1l1c1::::bring\ the 
total Oi~. to $120,,000._,.',:~;'·.,·_:~~,:·~~~:;:~;'·~' ',::., 

,. : Coun3ei: tor Ferraro:stat.ed that Shell's bid may':be':.!based;on 
.. ' ." \. .., " - r ,",' .. ..... i~ ".,., .. .." ... _ ' •• t .,~ " .;.. 

some faulty' assumptions (1-) .. beeause-it contemplates a .. 500';:'foot well 
wtlereas Madera is tl:linking:'about,:~~~850-foot well,~nci: (2):the 

J ... _ .... ~, , " • '., - ':: "'. -.. ..... " - .... 

estimate is based on a pump that will produce 600-ga!lons~per minute 
(gpm) wnereas the Madera p;oposai: includes a: pUmp ", tllit :;';'£11 proouce 
in excess of 1,000 gpm. Be···'s-taie-d-;-however.,. that' the stit~'s DRS 

, " • ......,;... ., ' .... '_' • ' .., ~ ... .~, ",.;' n' 9'~' .ow "~ .. \.. .. 

reQ.uires the contraets be put to bid. and .. that anyone~in.tlle community 
~ ... ,.-.. ' ," ~.'~"-.-'-"~ 

who is q~a11riec1 may parti,c_;~~.~e,:_1l?-._.the;'b1dding process' .. " 

- 4 -
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e Claudia, Stanley -sp¢nsored ~Exh1'bi t ~ ~She: fio'f"Nce manager 
of Mad"era ancf. corporate"se'cretary .~ .. In lier prep'ared' 'test1'l'I1onY'she:" '. 
stated.<that. she: l'>elieve's 'tbe meter:s' are a 'requirement o'r"!)WR;" that '1n~ 
orclerto :'effeetiVe1.yread':tlle -'meters' tbe'tefemeterfrig syStem'::-is'" ~~ .:: ,,-;:: 
necessary~.;', She: s~a·te<1~tha:t i'n the oPinion crtlie±r :engfnee'r: 'Mr'~ '. ,:'~: 

Giersch, the auxiliary power proposed is not necessary an<! could.: be·~'''<· 
• •• •• ~ .. OJ '.;" .. ,., .. ,. U/' .: eliminated. w,i,thoutma·t:er.1a1.ly 'afteet~n-g the- '.quali--ty of' 'serV1ce. 

, : . .: ·:.Stanleyt:es:tif'1ed.· :tha t: '<1uring' eaeh~ (;r., the:' pctst' £lireeyears' . 
one of the pumps. :J:l.a~s ,·;t~1I'e<f. ,dur:i-ng the' summer'peak 'season; ~hat"'i t ',<', 

general"ly:takes-s1x:t<> seven, -days 'to. get."1t repaired'f ani=that"'clur1ng' 
the repa'ir ~r:i.od' 'many: comp-"la:rrrts"are: received' 'concerziing:fowvater' c .. '" 

, ...... r... ~ ._ ~ '''''''. ",~-, ..... ,;.~. ". pressure'." ", ', ... ' ", ,,'.. - -" ... , " ... , -
• '~'. -J>.. "'" ~ • _ _ • __ .... ') It ,. ••.• .~ •• 

. Garold' G:iersch':[s· -the eiv1--1~ engj:neer retained 'o-y Ferrar'o" ~ .. 
for 'the p'urpOse"¢r::preparin:g' ':p-1:ani -ari'cfspeciflca-t1ons 'for' ·ih-~.;;~ystem": 
imp'r'ovement:. .. ·He~ ·'de·s-er1l'>ed.,· :two: ·:maln. proO:l~m~ ~a1-ea:S::·~' -. ~ .. ~ " ~: &0 ~ : ~.: • .~* ".~ 

".': "'I,;ow'press-ure's,' :caused 'by~ d'ead'end lines- and'- .. ', ~ :',:' ", , .... 
, ~oequa.te,sizedl>1pi:ng., , :. .., .. ,:':: "-

. 2.. . Deficiency . .in. wa.t.er-sup:ply dour,ing,. peak: ,suml'l1er~: : .. :., '" 'mo'n't'hs'. ',' _. - ,. - ' . . . 
Ke-: stited> 'th~a'i i:~:is :301S'; p';'opo-~e'd: to' 'iii~t~l{ .~~~; fire , 

, .'~ " , ' . ~'. , . ",' .,-~., .... .., . , ' ....,'" : .... , ~ ,...., ... , 
hYdrant~: 1rithose' ar~~'s ~here 'there-fs. pre-sen't-iy' no',' i1,r'e- "Protee~1on~ . 

< .', , ~ -. '-, ,.~ ... ~ ~ ,'" ...... 0_ ,: .:.to, .... : ',01 ,...... .' ,,.' '-.'~ •. ". .. ...... .,.' " •• ,; w ,,;... , ....... ' fI, •• ,~ 

He stated that in order to get a supply or between '300 and 1500. .." 
,. ., ~ • , • ,_ • > • - .... I ' .~ '.' ........ ,-. -' , ."~' , , ..... :...~ ....... __ '", ..... ~.} ...... ..... • ~ ..... 

gallons' a' minute ft w-ou'lcf pr'obably 'be.neees'sa.ry· to .. 'dr:ill aJ.. l.~~s~ 800, 
w -. ~ -. ..... " !.. ... ~ u , .. • ....... .. ~...... .. #\ ._ •. ,; ~ ~ ...... r...t " ..... \..- _..' ' .. 

to ~5cf feet an(!t.he well size' ;ioU,let ha;":e' ,t1> be~ ,.?or 2J, _ ,inches "., He .... 
te-~t'ifie:;;-t.h~t if "th~ ~~;,tem' ~~re~ u-nme'ter~d;','itw,ould' vnee,d ~~ .. ie'ast~ '" ' 

• ' •. :'" .~ .-h ..... ~.'..... ~ ... . ". ~'. '. ... ,,.." ':) 'fI', ... ~:.. " _. ''f.....'y .... ~~ , ....... •• ' "" .J '....... .... ... . ,.1 

500' 'gallons" a' minute more than if it were metered,_ . _ r,' c' ~. • __ " .-
.. >'-. ",,, ..... ,_ '-j ," .;j >J _~ ....... ''';.' '.... - u 

Giersch stated that although his estimates for the project 
are va:i~i.'d~ t'O- th~" be~t-' or' hiS: .oel~;et' at. ~ tp~ ;r~,s'e?t:,:time", ~th~Yp ~r.e '. ,',' 

• I~: ", - ~- • ~~ • .' ~ -t"'"'., .... ' ~ ',,:.:- ~' .... ~..,J • _ .... f.:' .... ~ ........ ~ .. '... ~. _ ~ .... _. "".' '06 ....... ..... _ .. ~ .,. 

really no' m'ore- 'than estimates. Anew estimate" )till, be,~'prepared when 
tlle proJ~'ci'i;' ii~~iiy: det'ermi~~~,: ~~~-:th;t"~1ii b~,: 'used,' t~'~ put the~ " 

' • ..,. ~. " ,':' ':', ,'" • ~.' -"",.' ....... - "'/~:··.. • .~. '~'L~ :::: _ :.,.~.". ' ... J..,.J •• , .... ' ....... ~ .... ~ ... ':..-~"": ...... >"' ..... 
pr'oject- out to 'oi'd. •. , Tlle witness' stated furtller that. in !lis ~pinion",,, 

" . " • .... • rw .. • 'w - ~ - .,... ••• '" ,. " l;" • ..,. .. ~ ~.. ... -'II "- _ ..... , _ " 

the auxil'iary' system' oriii'nalll; 1rlel~<:fe({ 'a's-' part- 'or th~ p,r,oje~t. '" ,.,,', 
.. -.~, :'I ,',.~ '" ' '-, . ~-,..... 0 ... -,' t· .. "',".' '. ~i ,", t, : ~. ~\.. h."'; .J .............. __ '_' ..... __ ~ ........... 

improvement is unne'cessary because~paciri~_ Gas:" and'.Ele,ctrie ,C,ompany __ . 
". > " ~ ..... ,''''f ',* ',.'.'" ~-_ • ...:: .... ~_'. .. ..... " , ':. ~ .... ~ ~ ;.;. '"' _ .... ,", ~ • '... ___ ... -.,.. ..... -< '" ~ -' - -' • • ...i_ .,.';.' 

(PG&£) , serves the area from t.wo substa:t,ions wh.ich. are int.erconnecte.d ;,-. 
, " ~, ,,,," ". ...~. ,-"': .' ., ",: ,;:'';':. _ :,':.' ........ :.~ :.' oI¥: __ .. ~.:: ~ .. , . .,..... .:,~ ' .. :.., '....,." ': ' .:., 

tberet"ore the-likelihood of a power' outage is minimal.' 
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Gj,er~ch :5pO~:5~reC1. EXhibi t:~ .~ .a.od 6 -:,Exb:ibi,t.:5 1,s a 
cO.alpa~1son.orl!leter.ed. with.. unmet.erea "sys.tem,s,<.1n :;th~.:F~s~Made~a':- '.: ',:. 

• ". ...., ~... ,,' ..". . • ',. "'''.' .'. +, -.. ~ . 

area, of t.Ae, San Joaq,uin Valley .. ~ .l'he tive ,unme:t,e~e<1'~ ~sys:tems'~ sho'lot ~ .. ~:. 
,~ _ ... " '. ... ~< ., , • , ...... ," " _ ~, 0# ,.. _ , 

gallons. per.day per .. person-usage. ranging ,:f.~om: ,25-:1 '.to', ·32~ .. ·; '1he) .th'ree. : 
.'.0, ,,"" .. '_" ," _., , • -.• " •• _. ."'. _ '" 

metered. systems .1ndicate .. usages· O~ 170· t.o. 22:4.~gallollS:: p:e~ daY:.1)-er::..J ::-:~. 
• , .'. ".' • b ' • _ •• _.. . 

person. '" . ~ .', '" "" ~ ~ ~ .. "'. ,.: .. : : . :': ;.:.: '~,~ "' ... ", 
. - EXhibit 6 .is a ,graphj)ortray.ing, j)ro:Se:e:ted :ene-r.gy. cost. ' ;::' . ~ .. ~ _, • .. • ~ L..,. '" • 'r .. '.. ~, _ ,.""' ~ . ~ " 

sav1Ilg~ over a pe~ri_od. ot:. 35:,.yea::'s;....It, .sh¢~s .. ~tha-t:·the:.pump1;ng cost at 
t.tle present PG&Erate ,over 35, year:s y. 'i:f. ~Mad:e.r:a. ,ismetere:d..,:: will 'be ':.~:' 

", _ ... • '" ~ ""'.,. •• T _ ,. ... .- _ 

abou,t .$73.1_,000.;. whereas the cost:. t,o:r pumping.,:the:,$r.,eate~;.;amoWl..t .. or.:- ,~: ... '." .~. - . .." ", ., .~ . 

wa~.er- 'to th.e ,presentunmetered.,.-system ,would· .be-.. $1-:,,011:,,-0:00:.:; ,·The-. -
.... ("or ,'" _" • •• ., ,-.....'" _ P""",,' .' ,,_ "., • r -' _ 

d.ifference is about. $345,000, and. represents the difference in" ... ,' ,:,'~ :-
pump.1.ng. .. , 9.7 .gallons , .. as ,oppose.a to -290galloos-. ,»:er. j').e~s.o:n-:..per day. 

'. _ • • ~ .. _ ".' ,,~ •• •• ,... _'. _ _ ~_ <10 ".... • , 

OV,er. a, ,20-year, ,peri.od.,.the .d.ifference, :woul-d, .be .. :a~ut::$ 1-90:,;00:0:; ,r.or·30~ . ...... ~ ~. .. -, ~, -. ... ...' . . '... -,' .. "\' ....... . - ~ '..' ~ . 

years, about $290,00.0 • ..:r;he, C})S:t- for_ inS:.ta,ll:in'&:,m:e~e.rs:.'is p:-esen.t-ly.:.:,: 
estima ted at $75,000; the, cost-· t,or insta·lling:,~l~m~te:r:.iog.,~ $94,000. 

Giersch test.'ified th~ t: "i-f' (tb~ :systent' -Were metered, ade~ ua te 
water supplyt<>the- 'servlc'e- -area: :COul"cf' ;l)e' sUPPl1:ed: :w1~h': a new well tit 

• '.... +. - "-••• ~, 

~aving a rating of about 1,300 to 1,500 gpm; but, if unmetered, a 
larger- '~apaC:itY welr' wduld: rb~' ~;~~1red' an-a "1~~te'~~d ~ri',50o:' gpc~ 

~ " "'" ... .... ... : ,....... .' •• '."..- ! ' ...... ., • ' '..... .... • 11-." • 'tIl' . ,....... .,~ ,- ........ ,- \ • t./ ,,- r. '" 

be'twe-en 2,000 arid" .2·;200'~gp::l would' 'Ce' "re'quired. '"He statea~ he is " -" 
familia'r' ~ith' tb'e: ~r~'a",' ari~ 'th.~i-:i~· 'is' u'di:iJt;~~;' th~t ~:. w~lt' COU~ld~' 'be':" 
d-~~eloped; t:riat; ~;uid-prOdu-ce'2,.260~ gpm~;~':th~:t 'i~l~"' 2~1:'i~ch;liell~~~-e- < 

dril'led' 800~ :reet.:, 'it ~ight i't£ii'be- 'il~~ee;~'~ry 'to""d.ril~l_ ~~-~~~o~~ :~~~ll ~.~ 
and the': ~~~re'su.li· :';oUld. t>e~ -t~o~ welts ~~t' ,'~O'o:O"'::~r' ,',20'0 gp'iI;'iX;~te'a:d":-
of one 2,200 gpm well.'''' - '-' .. -~ .. ' .. : ,,":::;,- -, -. ,':.::-. ~ ... ::,:.: 

,. ;. ,.' ,~- - . ',~ ....., ,": '.' '~ ~.,"'.. . ~ ~"~. :.' '~ :".:: :.~ .~: . .:. i:. 
'. !h'e witness estimated the' cost of drilling an additional 

.__ ,. • - ,', •. - --, ~~' ,'" ., ... ': .', .'. ~ • ':: .-:, I ~ (~, ~" '.:: :: .... :::..:.. ~, _ ... ~ ... .,.... ••• 

well to" be' about80%" lUg.oer than' the- cost for the single well. .' 
'\I'l~'C'~.,.,.. _..... ".~,'-":',,". ,..of,"",: ,~. ;.:':·'.-· .• -.:.~';'_~·:;'."'l .-: .... ~~.:.. ~:~ .. ,.~::;..: (::-' \~,~, ...... ,." ... 
. " . Io' summary-~' Giers'ch stated that tbe system currently, , 

, .... • ,. ~ ..... , •• ' '.' " :', >, .. ':'::,: "': .. ' .. ~.', ,.., _._ :: •• "":.' .:'~_:.:;. \f __ .: .. _;':.:... .... :..: __ .:: F"...:. :::",: '." ' ....... 

re~ui'res' a})out-' ~OOO- gpm' but is only proaucing apprOXimately 900 gp:n _ 
~ '.. - ,'" c, -... '. ~ -,~ _.' ,,, ',... ~ '-,....'. • '. ..... • ~ i, "" , .. ' ~,'O- • ! ' ',.. • . .. ' "": 

anc( ~:.s water- detlc'i'erit,espe'cd.aliy 'in ·th.e"·'summe.'rtime;'· that wlth~ a' '. " 
-" ," ", r.,...... ,- ~ -.. . -.... ,-- ,. ~.:' _.:~ ". ,-', .: .... ,"": ,'~' .• ~ • r ..... ~: .' :~: .. ',:: _ I'W.) '~' '~' :.. :;: ".,: .~ .~. '"": ........ _ ..... :.:,~. "':.. .. ,~: ~. 

full buildoUt· ot"the subdivision plus tbe present usage the total 
•• _" ... ".' ... '" , fI' .• ". - _", .--: :"" r .. :. .... , '. ! •• ,.', .' :... • _ _.,.,- ._ ._. ,',: ~.: .,' :: .~. ':~ _' ;: ;. ::::. {~' ,~,": • : ': ,,:, ,,;, ' .. ,:: _ 

deca:o'd' for wat:er' would be- about 2,300 to 2,500, gpm. However, thi,s .' .,' 
~ T', .', '-'~.'-'"Oc" ."," ,.... ."., ........... ~::.: ~~.'._: ... :'i~:.",:~ :'",.:::: .-':"::. ;,,, ',"": .. _ .", ... ~ \',;",',/,"_::r

j 
-....:N' ...... ~,1 

2,'300' or 2~500 gpm rl?\'C~~t~,~Pla~e~ ~~~\ 1::~~ ~~,:;,~~~ ~~l::~; ,m~~.~r~~;.~,; e 
- 5-
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ana if it, loS "not metered, then ~Gierseh exp,ects. ,.the sy:stem~w:ould need. .•. , 
• " ,'" • .:' • c ~ J '. _ ,.. ~J. _ ...... •• ~'''' 1'-,' ,..' ~" /.. ". _ ... , ~. ,_, ", 

an ad.d.i ti~na1500. gpm. The . total d.emand. ... then would "b,e . about -2,.8,00' to. ~ 
3,000 'gpm: . Furthermo;e, '.thi~·"i~tte~ ~rig~;~ i;el~d~; ·n;:,~~~~iSi~;~.:r.or': 

.' ~-~ .', • 0'" " ~' ... , _ ~ ._ '. .: ...... '/.' , ,,, _ •• ,..' • ,',,, '" _,' __ .... ,'n' _ •.• ...., •• ~,. ,~ -,. ~ _ ~ .... ,' 

fire flows •.. In ,o,der to provide tire flows,. a fac.tor would -have-to. ,-' .. ~ • -: , , ..... ,... , • ." "",... ,.", ,.".. . .... ,', .,.J... _ ~ ."' " _ , 'k' ~ ~ .,'. " .. ,.... . ..,....... ...'.... ......". ,," "" ''-

be aaded .on to 'the~igures _.shown above. .Giersch ,.,stated .. he ·.had net. -', 
, _ _ ." I'~ ~ ". " "' • __ • ".. ..... .. r ,,. _ ,., . ".. _. -' ... , Or ~. ..... - .... 

included fire tlows because they. are not req,uired by the.eounty Or" .. " 
.... ' ". ,. ",", • • .. '". _.'. w' _, .'. c " '....' I ,_ '. .... ...... -' .," ',. ,,' 

any agencY'. ,_ ", ,'. _ '" ...... ,.. '." ,.,. ~." _ .,:'~;'. ,.' .. . ., --- -.. '-" .... , . 
. ~ . Ciaud'1a Stanley .. testified. that .Ferrar:o:s,.cu~~ent ... .," 

, •.•. '. .. ~, •.• ~ ~ ., ........ .... .1 ~ ~ ~. • ..... ", ~ ·.r .. '" r ... ' "~' ~.; ........ ~" "; • ~ OJ '.,. .r. • '.. ' ... ' .. : <I .... 

conservation program is a voluntary one •. Customer~ .witheven-. ' .. ,,' 
• ', ..... >0, ... & '.... _ +.-:' ., , ... ' n . -_' ~ ~ .... '...~ ••• -' • • 

numbered addresses .have been.asked.,to.do theirwatering.on1y on even-
. -: .:. ,', I ~~ ,~ .. ~- ~,,:, ~ '~', h __.... " .,',,,,.. ..... .'o! " ... '. ...... . .... , ... _' ~J , 

numbered days. Notices.were sent to customers asking them to cocply 
+, " '" • -o'~ • ,- '" • ," . ' .' ,_, ,,- •• f" ..... • .... , ," .' +." ." 

w~ttl . the standards that "were 'being 'r"e~ui~ed ·.·in"the :,C1ty':of "Madera;:," .:~. 
Whi'Cb.·~as exp~rien~irig:a .$ever.e',wa~~r· ShOr~ge.·_:P~mphi~~~.,h~y~'·,~b~~n ~ ", 

, " .... _.. ~ ..... - • - ••. ,. } ' •• ~ ........ '._ ", _, ~ '," __ ... , .... " .... r,' ~. .., _ ' ...... "", ~ .. ". _ ' ' '. ~_. ""-

mad.e available t.~ cust~me~s _explain1ng"how, conservation ... can'oe.", .. ,',_' 
.,',.: .... - ....... ,). ;'_., .... \.:-.. •• ".~ .• _.~" ." ,: ' ...... ,'- •• '.' "1-"_'" ... \-~ -'" '.'- -.,,J """'..,.. .... ". 

aCllieved. and water" ,.eonserv:a tion kits are .available.to,c:ustomer.s,,, ' .. ,.' 
,',... ,'. '._ ," '. + ..... , ". •• ,'" " •• ',," ." " '"J ... '.~.,.I _. • - '. ••• '_ ' •• _ .• / _ ... ~ ......... , I,~ ~ _ • _ .. 1 ...... ~ •• ~ __ ",. 

seeking them. She stated that. the system~is in ~a. d.esignated ,low. ... , ... _ 
• ~" '.. . , .... ~ u' c..... ._ '.. , " • '. _ .. ,., _ ~ ~ ,., _ -,.. • J..... _.-" _ ~ ... ,~ ".'--

pr"essure ar"ea and. .Ferraro.is only~req,uirec1to$upply 25 .. pound.s per 
'r . • "".,~ w. ' '~_ ..,'".J '" _,' .. _n' ... '. 

sq,uare inCh ,t.o )lis~custom~rs; . 'out that ,once .the .. improveme,nts,. are .. made, 
. ,,'.. ~ -.. ~'... . -, " _...... . .. ~ ~.~., ..... - ..... .....,..~. -•. /..., ........, ',.~.' _... "" - "~ - -

he woulc1 be willing tosupplv water_at a higher level •. ~, . ~' , .' . " 
• ., ~ _ _ • .' •• _ ,. •• '. _~ -,:. "" '. P, .... " .... ~ _. _,_ .• ...' _ T~'~, •• ~. ~ _ ." _,' .! .. , \....I ................ 't_ .J'-

," •• Gunter: R.ed11n, a sanitarY engineer" with .DHS,.test1t:'1ed tha,t ". 
someti~e . d~rini ~ , 9'80 '"DRS :, b~gan 'to " rec~i v~ -~o~pia1~ ts: ,.~~~~~·~ni~g .. ~~~ t~; " 

, • • • .."", _ ", ' '.:'" __ ...... ¥ ~,' ' ~ .~. '.. ~ '''" "0" _ ,_ .. , _' "'" .... .... _ "~I ••. .....' _ .,," ...... ,.. ~ ... " ..... , v ... '- •. 

ol.ltages "and ,sever:-e low ~,pr"essure •. __ DHS .. decid.ed that,.."as~a ,.m:i.n1mum,.·,a .. _ 
.., .... ....,' _ _ .i ~ ... ,JI L 0- '--. • .-' \. ' ....... '~~ ~. _. • ..,·M... . . -_ • ".' _ • _, ~ - ~""fIT -. ~ ,_ .. ' ._ •• _ ,.' __ ,., 

new well .. shou1d " be .. d.r.illed. ,..one ".or s1gnitican tlyhigher .e.apaci ty ~ than. 
,.. ,',,".,..... ~1 ... • .~'"V __ • ' •• ,'" "'" ~c ...... ~ ~ ..... _ ' •• ~,.,. ,_ ,:'. _ .. ..) '", ., _, , __ .~ .~ '.. V l~ • ..,. " 

ei'tner,of the "two ~we1ls. cu~rently in~service .. _,DRS encouraged.,~Ferrar<>, 
•• < ••• •• --.. .,.., ..'. - _. __ • _ ,. '." "" .~ .... W'ri ~.... .... " ;' .~ -' ~"" •• ' ... , ....., _ ~ .. ,~ -," 

to apply .tor. the loan., Red1in·belieyes that1~ .. the new, w.ell.is. '': ""'.~ .... .. "'" .. ... . .0 . _ _, ..... _ ..... • ..... ," _. .... .. ....-. .. ...... ' _ ....... '.~ ... ~ _.' .. . . .,. .~ _ ..,. 
eons truete,d ,to p~od.uee .. ' ,.30 0 ,or., , ,.50 O.gpm and. .. 1t , the _ens tingwe.lls .. ,,; . 

......... ' '_"',:, ",~ .. ~ ... ,. ,......"~ ...... " •• ,....... .. 'I.. ~. ~ .... '. oJ ... ,.... .", .... ,~,.... ....; ,01' _ ,_ •• ~'_",,'" ." .... ..-

are jointly ,_capable of prod.ucing .900 ,to . .1.000 ,per:..m1nu.te,. ,the, new..... _ 
... ,_ .' ~ • ... ,~'" _ .... • '.. .'. ... • .~, ~. _...... ... • _, L'''- .. .. .' , , '-. -.I _ ~ J _ ..... ., ...t .. ,J •• _ ....... "- _ .... 

proJect Will., 'o,;:ing .the sys.tem ,up.~ to minimum. s tandar,ds •. -Howe,ve.r , he .. 
>- •• .... •• ". ..,....._ _ .~ .. '.! _ '." ~ .. . _ ," ~.... . .. ' '-' _..' .. - • h. ' ... ~.. ,,,i •.• , .,' • ,", __ . - ._ n.,.- ',0 __ '-" .. _ _ .. __ .0.,...... .... 

Q.uestions ,whether: _the _ne..r"wellwill.,be,.able .. to ,J~rov.ide adequa,te. :wate~., 
.... ,~. ...... .' .. '-.' '.. • .... "," ,'.... " •• _··w .. ' ......... '- .. I ........ .. ,'" ..... _; , •• , ....... ~., ,. ,,' ~~ ,.' ¥ T' _"..... ... "" .... ", _' .... .,., __ ' t 

for: . a, tota,l .. subd1 v:i~ion . 'ouildou t .1t: water. .. demands .are ,as high, as .,' ' . 
• ' ,,'~' '.< '.< • ....,.~ . ..,.., ... .'. " ~ ........ " ... ' , .. , ,_" .". , .•.. ,.'-« .~' , .... -~.-c ... '.,..., .• ' .......... ' .. ottI .. .... '~~ -'._ ........ . 

Gierscn .indicated •.. He .stated .that _he "was not. aware until. recently of 
~ _ _'.~ ~, .... '...-' ... , ~ ~~ ~", ~,... • ~-' _ I. ....L' _ .... ' ..... , .... l' ~ . ' .. ' _ , .... 

.now nigtl these wa tex: demanc1swould. ~l:>e underunmetered .. service ... _, ,., _ ' .. ~ . ... ,' ...... ,_._j_~ ... -,_ .. , •• ~_._., ............ "~ . ~~ ..... '~~ _ ,~ ........ -'_'_~ .... _.'~, ... ~.J" ... . -.- ... 

However,. .RedlinJ),ointed. .. out that . .DHS .. 1sprimarily .eoncerned ~with_.,.. . .. 
• .. ' ...... _. .J'.' , , • • ' _., -..J '", _ '. ' ......... ' , ...." ., ....... > _'.. .. I _.J _ '~~ _ .... p. .... '.~ ~' '''-

• 
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service for preseni, ratner'tnan future·eustomers. He'expla1ded ~t1ta:i~ 
, .... ' -" .'~ ~-.......... , -." ... , ..... ,- ~"'.""'":(-:"-":":""""'":'"~~''' tne loan'program eX1'sts~1n'ord.erto·u:pgradeexist1ng wate~ systems t:o 

min1mUr.a'3tandardS, "p'l;us ~:a:n aJ~low~nee '~io; rE~a:sonabi~':growt;h. "K;:: -., : 
stat'ed. that :se'rvice-::'at':40' POlillds will l:>e·a:d"eciuate··for'~th~ ex:r~t'irig" ':.:.'.', 
system. Coneerning' the '':'pr6posed'aUXil1a'rypower:~system, :Rediiri .'<:" ,::, 

stated that ~at' 'the,'time""DHS': made ':1ts' recommen4ation ';'1nelUd'1ng this: : ", ~ 
feature, it did. not have the information testified to by Gi.~r~eh~ 
i. e. , that the power' outag~s "whieh ha:v~" occurred':are neitner very 
freQ.uent "nor' lo~g "irl·durati~n. ,,' ': , ' .. ' - ,,' . ..' .- :;--::; -,: ,,-: ,,:. '; '," :':.' 

< Rediiti.-'turther·~testified that "DHS d6es 'n~t 'reqU1~~'''t~a't''~' 
• ", <"" -+..... ,.. ...~". > ... '.......' ....,.,.\ ' ••• ~" • '. ., • .. ..... ,. ." ~ ~ • • .. • J", •• , ~ • .+ • ., 

wa ter companies ~ provide metered" service "to their c~stomers ~." -However~" 
, ...,.1"" • - ,..... ' ~ ..... ' '. ..., ". .... -. ...... '.' ~ '... .. ~ .'; ": .. ~' :' :; h~ ~.' ,,:, ':0" ~.: ....:. ....... ~ ... - '.,...1 it normally recommends metering~when·there is evidence that adeQ.uate 

water . supply 'is -bater: to . come "Oy.; "B~s:tcailY, ':Rediiri:: toOk': ~ "neti~r'ai :,~' ~: .. ~ 
position "with<respect'~to'the'a.ux:ri1ary':s~ppiY, ~~~er1rig, --'arid- ~,.... ' ~' 
telemetering :'port1ons :'Of the' project~" He' agreed with G!~rsc'h" ~hat - .. ~ 
metering induces' eustomers to' use'less "water. ~ ". ~', : .... : ~. ~ ,.:', 

., ClaUdia Stanl ey "sPOnsored '~EXh1Bi t -'0 ; . a "sta tement "' ~.' " ~'~'" ,."':: 
cOlleerllillgi.b:e~·c'osis'::.invoived '''in'; h~ring :meter "rea:ders~ "ror':th~ ,: :, .. '~, ./ ' e 
system. She estimated 1 t::would require "tW~"fu!1'''t1me '~ea:cre~~ t~ .... :, . 
adeQuately 'ha:Qale~MaC1era>;s ':service aTea;:: it 'a iaI3:ry 6r<i1 :50 per 

.", ... .... " ••••.• '"'-, ..... J. -' .... - ..... -.,." .... ,.~,.. ... M·· '- ~'::.-.> ~ ... ' ....... - ... f""~ ,..-. 

hOur' thiswoulc('amount 'to-'$ 3 1 ,200' -per ~year '~exc luding empl'oyer taxe s ,- . 
benefits, worker eompeo:ia tiOll ' 1nsu~~nce, 'etc .:Slle " noted tba:t' th:e'·: ., ': '. " 
co~t "ot't.elemetering'is :about $3~5d per"eustomer'j)er"morlt~::';Br'"'''' - .. 
~21 ,OOOr.H~r :'yeari ':but':~that 'this cost w1:i:t'~nd":;Wh"e~th~"'ioaO::i;:::piicr'~" 
off, whereas' mete'r readers t salar1es'v1li ~~1ri¢~ease 'and 'nevei"'end:~~'=:" . w 

• + -. <, .~, ,., ' .... -'. ,'.~ ••. " .• " ..... ~ ,-" '.~. • ,'~, ~', ... - ~ ."', -';-' 'J- ,'~ ,-.... ~ She t es'ti tied , 'that -the chore or' picking u'p"'telemeter w'read'i:ngs Wat ,~" ~ ~ 
blockeo'd eould' be 'done Sy '~ne'p~rsori~iil:·one:;aay. ~sing ;tbe'-:pr~sent'~.,,-·, 
staft •. 'She 't>elieves' ihatthe'~long-term:'s.ivirigi 1ii·;po';e~t :e;;ts' ~f:r'eb'~~c 

,w ' , .. • ~. " "". . • , , ".', ., .~., . ~ • .-, •. , " ". '') • ~ ,,', ", would 'otherw1'se' be-passed" througb.~to customers' in 'rate p'roe-eed'!ngs ~,,~, 
would pay' for the ::me'ter1ng 'and teie~eteririg ':'c~s is: ":~3e~e:~a:I :~tim~~:: o";et-:"~ 

, - "Ed Crandali-of DWR performed";:an ':inalysis' in:con~ection;::\i£ih:: 
.r" .,.'~'~, -, .. ,.' ...... '.. .. -~ .......... : ......... , ....... , .... , "'I .. '" ··,'t· ...... •· .... '":, "... #It., ... , ... . t.ne proposed 'project.- 'Re-stated DWR"normal1:Y'est1mates that'" ',-" 'V,. 

customers "cari' 're'aSO~ably"'pay ':ror --their ~water:"one ~'~rcent':'~i' the '~:"";',:"~;', 

-'-8 --



median income in a community. In connection with. this ,proj,eet, .. t.he ., 
~ ," ..... ., .. _ ..... ~. 'r ,.,~.,..' _. ,~.... ..< ....... ,., - ",. • ....... ..... \.,.. <- -.. .' • ." ,' .... .J 

reeommeoded ,3urcharge that customer~ could" afford was based, upon ,the, 
• .." c -.~ • " '. ... ... ....,~ ~ " ". • ~. "..., • • ~.. " ..... , ~.., T 

rates, in efre.ct, p.rior to the, most recent. increase.. He stated-that.. 
. .. ~.. .. ' ~ .. ' ' • ".,' . ~ .... _ ~ r,. ... .~ .....~ -. '. • 

Madera coUld apply tor a longer t.er"m ,lo~ than; .t?-~ 20 yea.,rs . .) .. ~ ," . 
originally. contemp,latec1,-- up to as .much .as 35 years ... ·Cran<1all 
-' •• ' "'.. ' " ~ , ;.. ',' ", > .,.. ~ _., ~-.... .. "0- •• ~ ~. ... ~. '" " ... ~,... ... 

explainec1. a var1ety~ of safeguards in .the p.rogram: ';, . ~ ~ ',': 
• ,', ~". -, ,..' ~"".' '. " , ~ _ 'r "",, " " ~,' .,.... , .""'" _ ... ,,,' ..... ~ ... 

, •.. Plans . .must .be appr.ovec1 by, DRS. .. :. ... ~ 
• _ • _. " •••. ... • '. .... " •. , '. .L. -'". 

2. Mac1eramust ,solicit. bids for. all· work over 
. ,,' .' $10'~OOO: ancf r'ece:tve'DWR's'app'roval- be'fo're'" ~ 

'. awar(1ing~ ·the-bid:..:·· .. ' " . " '. ~.. ..~,., " ~ .. " .. 

... ,-' 

3. The services of a fiscal· agen·t.te>· reeeive .~~ -.~ :;:-:: .. 
the surcharge must be 3ecured. The fiscal 
agent must notify DWR'whenever funds have 
%l~tbe.en depo~i ted '"1n''' accordance with the 
terms- of:,the·contract or when an, attempt" ... " ." --
has:-~~n made=-t~"remove fund.3:::from--th'e-"-":-· ....... :~- ,.:~' .. - :',.",.' 
agen t wi thou t approval. . .. "- .': 

.~ - -, .: ... 

, 4. DWR mllst receive' a deed of trust on' tlie-
Mad.era property.,: 

. ...,.,' .... ~ 

5. A separate checking aCCOU:lt mus.t- b'e ,~ ... ..:.~. "". .,' -
estab-lished to,: handle the proceeds from: the ,: .. '." ' .. 
loan. " .. ' ,~ ,. '. .' ~ .. . ' 

.......... _. , .• ~. :.'. ,.' .r II .. ',; "; '.' .... ,'. • -' .... - • -.,,, • '.. • ,-' 

6. A registered engineer must certify that 
work' 1's being completed in accordance with 
the app,roved contract.. " 

~.... '-. 0"' - ,. . , .. ~ 

. ~ .~. ~ .. .' . . .r -0' ~ ~"'~ • ~ 

.. 7. . DHSconducts .a ,final. inspecti.on ,of t,he. . ,', ", _ ;: 
proje'ct' before" 1"unds~ are 'rel"eas'ed. "~ ,. . -

, .: 8 ~ ,: An: audi t" is: p'erro~me'd b:lth"e:' Staie': ':.: .. .,:".. ":.",' " ... 
-: :,. ·Coll.troller . ."s., Of:fiee" of all fund$-d,1s-p.ersed"· ':":::< ,. , ~.: 

. :~'" ... : .. t~::. M~~~~a. ... .' _: :': ., :;:.. :..~. .:, . ..:.. ",: _~ -'.:;::;' ,': : .. ::':;::' ::.., ~~ . ..:. : .. 
Crand.all" star,ed, tha.t .~he" requi~ement., of. a, reserve~ in_ .the .. 

l' '. '. W' _. L •• 1. j-'.. . _." _... . ... "... ... .... '" -+ ~ _ ". _ .... '._ "..' ..., ... _."_ 'Y .... ~. 

contract, is_ to, insure _thatthe~e .. are. r,unds .. avilable ,to. pay: ,the. loan in 
• • 0- • •• , - , .. '_ Ln.. " ' •• ~ .', ...... ',..,i '" ~.". ,- , ~ _.... ..... '" -",. Il ....... "" ',' '" ,.., .• . 

semi-annual payments .• , .. He ,testified that. DWR ,dO,e3 not. require.- met;ers:,,: 
. ~... ,.~",. _ .... ,,_.. • .. .•••. ,.'~ •• ~ •• , .. , '"'''''' _~ ._"", • _.,. __ W'.,' .. 

altho.ugh it.s,. ,po,licY.is. to-; encour:age~ .conservation .. and. mete~s,. ar!!, ..... ": :.: 
... _ ... ..,." .. ' '... • ~.".~ •• ' __ ' , .. ' ...... ~ .. '~, ' ~ • ,~.... ~ ""~. • ..... " .... ~. -' .......... "' ....... 1. - c. ·f· ".w ~"..' "¥ -I. •• ' """"., - ...... 

ac~nowledged .. to .. b.e~ an~ effecti.ve. tc>ol .. ,tor. con~ervation •. '. ·Crandall _"<' _ . 
..... _. '_.' .... ~,._" .. "., ""'."'- ~" ... _"~,,'._ ... ,,, ' .. '.' .... ' _-;, ,,_,.,~ -_ ... ~ \ .... ,'."_, .......... ~ .. __ .. _....., ___ .... ·n'_ ... _ ..... ··_~· 

suggested that DWR reconsider the project costs 7 tak1ng.into_ ;." " .• 
• ,. '"" ',-, ' ............. V 1i,..... ""- _ " .... 

consideration the recent rate increase to determine whether the total 
cost might now cause an unreasonable burden. He advised that if DWR 
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concluded tnat auxiliary power, meteriog, and telemeter1ng would plaee 
an u'o'rea':;ona'ble 'financial burden' on its custo'me'r~: 'Made'l-'a "e~u'ii amen~'~; 
and.' ·re'submit··its reque·it'.:· cl-andaif s~ated that: th:eio-~n~'re~qudst;e~uld 
be modified' 'by~ a letter w:Lt'h respect 'to'botli: th~e ~l:ength~ :o-i·'tbe': 'loa'n~: .. ,", 

• '\ ... ," • " •• , .... 1 '.';' ,,,"," .-,., ..... ,"\ -, .' ,"'. """ ,'" "-. ,. , •• " 1-'''''- .',;..", q • • J and tne deletion ofeertaio el'ement.s.·· " -". '. ~ "~"," -' '" - .. '" .. 
" , " .' .....,..- " r ,> - .,. i-I' _.."'. , .. ' "" ~.. .. ." :','" .,' "' .... ~ .... 

Staff witness C'.FrankF1lice spon-sorea E:dlio.lt~ ":3' 'an'Q'l'ate:--
filed EXhibit 1S. He: ·exP:ia1ned:tha.~ the 1mprovem~nt;s-'ma:d~ un~'er~'thii
loan will be permanently e.xe'lude'd from r'ate' 'ba'S~"'t-or:ratemaking 
purposes. Filice~: ,caiculated';'the:1nonthiy~'urCh3:rge'i~ wb:f~h w~uld b-e 

.' >, ': ~. ":. .••• ,I '. "'; , '.- '. " " .' :.~'-, .:., ~,~ .' ...... : .... .~. 

appllcaole on toe basis of 20-, 30-, and:35-yea~,8i~ ... l:oans. This 
information is shown, in·;'!a.bl.e J .,c':' __ .. ':.: .:. -':., --:'.:; 

• ¥ 

'. ... .' .. " 
-" ..... ,. '. ,', _ 'w 

; " Tao·le",": .' ,h '" .'~ ~~, •• ~; • - •• ~ 

Size of Service 0';' M:~'e~~":,:" :.- ,"20 ~~s.Mon~hjH~'~:~arge 35 Yrs. 
• • "' ,_ • 'r ~ .~.. . ... ..' ... 

5/8" x 3/4" meter or 3/4" .:;, :: . -.~'."" :':"<:",i~ 
flat rate service $. 5.SS . , ... _ $ 5,.20 " 

~. "._, ... ~ :~A,. 

3/4" meter 
1" meter or flat rate 

service, (1 ) .. , ,,' ., 

1:" meter or flat rate service 
2" meter ,',' L._ 

8 .807 ~ '··i'.8.0,,:' 

. J4.6S: . 
29.25 
4:6';,8,0 _ 

" .'3: .. 00> 
~. ,c, 

26·.00~" 

41':6.0,' 
.... ~'< __ -1". 

... ... ." '" ," ~ .... ' .. ~ , 

., $. 5.05 

.. . ~ .' 

7.60 

12.65 
25 .. 25 
40.40 

Filice explained that in' the'cas'e before" US ,"DWR is the 30-:, 

call eo lender of last 'resort;:: ::tila:e' ir:' ~Ma:de,r:a: were': ,t'O~;;;row~ money from 
I ,,, _ • '" ,,' __ ~ ...... ...... ' ......... "' " ••• -<_ ·w.~·~ I.." "Wi • "'. 

a private bank or savings~ and .. 19an 1ns.t.1tl.lt10n.1t woul~: pay:: twice the 
" " ' .... ~ ..... or '... "', ., ••• ~ ., _ ~' _ • __ oJ.~ .... "~ -.; ,." ' • ," 

8;,:) rate offered·t.hrough: .DW;R~ He 'also: test:i:f1·ed. that.'::ff Madera \o1'ere 
to invest. its own funds in order to improve the" SYs't~!li:;:: it would. be 
en'ti'tled'to 'ii" reasonable: rate': o·t:· return on" the'- xi~· r~te- b'a;~ items. 
This, ' too~' would' cause a permanent· increaS-e 'in:' rate's;- b.i~er'~ th-a~" th'~:~ :~ 
surchar-ge 'inc'reases', prOPOsed: here: >, Fil~;ce' recommen'Ci's;'iha:t tlie'~ ~~ :,-;.::::::.: 
surcharge' begin' appro:d.nmte'i7N'ovem~)er·:,-,·: ','9~' in~ or:derv tor':" Maderi: t~' 
aecumuiate-' s"i;tt-fic-1ent funds:: t.o· meet'~ int'e'rest 'payments::' th'at':Wiii- b~;~~ue 
tkle DW'R in': Juli198'4'~ '. . ~~, '... . "~~, ... ..-,:: .. " --. -" ... ':::.:;:-.: .: .. ::-;<:,:"': 

..... ,' ,. p" ." _ . ,... • ~ L ...... ', '"' -, 

" . ~ ...... "'" ...... __ ... OJ ...... "" ... 
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tit .ne Wl.t.n~s.s rec,o~ended .wi.'th.· .z::espeet ~to:'the :apl>rOximately 
360 ·vaeao. t -lots. presentlylo,ca t:ed ~wi:t:b.in :tbe:;u:t.j,l:1t.j""·~.serv1ce area,. :; 

, r' \.. _ -. ~...' ... ~ -. • -- --, •••• 

t.hat a se.r.vice , .. tee chargecelevied,-aga1nst -'.owne~s:~ot vaeant<.or. " ~ .... ',':' 
-w '," .... _, ~. • •• , • ~ , • ' .. u • - , , 

undev,elopedlotsw . l'h.1.s·..serviee-tee ,:wou'ld- )>:e: th-e:accumu'l:ated- total,.:;of~ 
.< • ... '.. ~....... ... .., •• ~. • ~, •• 

t~e m~~t~y ~l~n ~u.r~harg.e yro.vi,d.e;d. ::1n Mad~ra ~:s,..:tar.:i:tts;.; ':',d1e ..::.,~.: ': :._ ... ,: 

reco.mmends tha t,the maximum. ~:~e:t:',vi,ce :fe.e :::s.ho\lld (;.be ;t.he'aeeU'mU"lation·:~ -... .. '.' '" - . ~ ,- . -.. '-

. three or,t1.ve.y.ears ofsureb..ar-ges., .. cLue ,and' payab-l~_uP.On·',eo.%lnect1ozi ',O't: 
• - ... - __ ~." '_' - ." "._ ,-'" ~~ • _, - - ,0_ ,.,.. _"~; - •• 

water service to the lot ..- ' The .~three-y:e.a~ .ac¢U1IlU"lat1on ~~W':OU'ld :.ce , '-', _ ~ :; :: .. " '. - .". ." - _. -" - .. '. ". _ .. 

contingent upen the lean being appr()ved fO,r 20 years,;' the ti ve-year 
accumulation en.'i ·loa:~ -;r e-1£h~r -:3'0 ~~ .. 35 'Year:;.~ ... -, .. -

Filice --proposea-:-'th;l:t ·ff·;tlle Comm,;[,·ssiOrl-'allows the utility to. 
• ..' ~ : 'OW. '~." •• ,·c· ~~, ".' •• ' .Ii,· ,,:; ~i ... ':~ .', • . :. '"::', : .~./> . 

lift the mora toriumou ,new cu.s.t.omer"-eonn-eet1ons_~~ :.i.t: ;;O:-e required to. 
_ • Art .', ~ ... • ,.' ..... ... _ 

period.ically adjus"t_,tbe-~su~¢ha.r.Se-~-to_·-ren-ec=t:~'any:.j,ncreases in the 
numbe~_of _cu,stome.t: __ conne~t1o%1s-.'_:~_ '!h~ .. ~ tness emph~.s~,;'~~ .. t.~at .,t>le 
service:r.ee: "should -ce ~app'lied t6 p.rOp:erty being rurZ;ished~ '~ate; from 
the dat~ --t.he Commission -a:uthorize-;~":surCharge .w-:~;;~~;~-t1--ve: to 

•. 'r .. \ 
.... , ' -

, . l'b.e matter>:Was su'bmitt~ 'subject to the rece1pt:-..rrom ..... < 
Cranaall of revised. ,~eco=enda tiens ,concerning' =metering;', '~e::tem~~e~·ing, 

.'- " .... " " . 
and auxili"ary power ,'-and also to 'receipt of a re.la t~d. ~~:t.e~~~iled 

.. ..,... '... ..~ "'" '. ' ..... 

ex.tll01.t-t~om tne statr :prepared by: ,Filice. ':...:,-:' -... . . ~ ' .. ' . "'" ...' -
~: , ~randall s~'b.mi::tted his :l~te,:-tiled Exhibit 14 Apri-l·21:·. lie 

a.eterminea 'that metering ane:. telemetering would not be eost et'fective; 
c, r, ." •. ~ .: ''',.' -: ~ '_ .~ _ .. ,\ ... : -: "'"- : ;..'; _: .; .: )" .~ ~- .. ,~ • ,~'~~ ~: ..... ': '-: .. ,; ,;;. .:. ~-.... 

that. the cost weuld impose an unreasonable bur:d:en-,'"on 'tb:e~'~eU'3:tomers. 
He recommended t.ha:t- th.eS;e. two- elemen.~,s ,be; :d~l,et_ed:,: an<1,:tha t~. the: 

, - ~ ..... '.~..... .......... • • - + '. .~. - .......... -, • -. • • 

. , ... ~ ' ..... ~ .• , '\. r'_ 

auxiliary pewer portion ot tbe projeet be deleted a~-sO' "'1",!. 'DHShas no 
Ol)Jectio.n_ "' .('DRS bad 'a'lrea<ly; :taken 'tine'u,trct1. p'os:it1eli:·:.r'e'gard'iai the 
auxiliary power.) Crandall recOllltnended. a 30-year 'r~pa:~e:~t 't'e'rm for 
the loan. 
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''! l'.te -stafr' .$ ,~la te~ri! ed ,:-tXhi l:>l:t ,'15 :Wa;'s- re;erlved '-May 2. 
Page ".4, of -,th.e :.eXh1::})i-tshoW's:the-sureharge~ a~pl'£ea-o'J:e for.' ':an"8'i~~~1;a~ 
of .$;;)73-;.044' tor terms or::20, '30;:'arid'3S':ye;irs';"'~'An: crvera'ge:v1n'teredt::: 

".' " ... .... ".#.... . r :. ,.........-.. ... ' .. ~ ........ 
rate .for al'l SDWBA '·loans rllI --b-e"determine'd" "after "all: "or: ·"the' ~State' "of:' 
California'Sat'e;'Jj'rj;nking Water b¢nds ':have·l>e'eri' s'ol'(j';' ~:At 'tha-t :iime "the 
interest .:rate "on ·eaeh' ,SDWBK :,Ioal'l':ou'ts'tan<f1rig ':wflf oe- -:'adj'is'ted.' ,'to ~'., (;. ~.'-: 
r.efl'eet·tne ~average rate·. :. This ·amoun:t·~·exel1:ide:s ;6osts""r'or""aux:i:l:iary -.: 
power, metering;" 'ancr'tel~metering_"":page''''4 is :reprOduc:ed.be:tow'~·: -:';.;:, .... 

- .... t. - ~ , ~", • ,", '~' .' I ~ ~ ',' ': -~ " "7 ~ '. ~ : .,.:: .:': ._ :::, .~, .-: :.: .~ ,:. .~ . ..., :":"": '. \,' .... _ ~. ,>:' :. 
. ~ Ca1.1fornia Public Utilit"ies Commission 

...... r~:': ',- ~ '-' ::~ '"': .. -' ~ ,~' '. ., .. : :'.- .. >:.,__ _." . ~:: ~'<i':.~:' .. , _ ,.. .': ~ :·1 :; :,": 
~ ·R~vised SDWBA M,Ollthly .~Su~enar:ge: ~¢r ~.:: ~ : ..:. .:. 

~ "Madera Ranchos Water Company, Ine., .. 
Exeludirlg .. Au,xU'iary '"P&"er'( Met~enni,- ;anef ;.r~:,::" 

" . Tel-eme.trering ,~'£rom. .. SDWBA. Loan- ., c , • w"o ~ • ~,'"': ~. ,< 
," , .. ". Mon.th-1y·$u·reharge·\·. ': .. :. ~~. ~'" -

Size o'r Ser'viee 20-Year36-1ear .. ' 35-Year 
'-, :Or' Me,ter: -~" .. ' ~ .~ ~," -,Term' ~.: .~. '" . 'Term' '~ .:. --.' :'.":C:. Term . ~~" ~" -:""":'~ \:. 

S/.$""x,3'/J+",';'me·ter:Or ;" .... - .. ' ,." " ~ _.,.'- ~.:-,;;,~. ",",,::" 
3/4" flat rate serviee ,:·$:~."O:O".<. ·$,2.'65:~<, ... ':',.:.:$ '.2:.&0:-,,',: ,;,,~, 

3/4" .me"t-er, ." .. ...: ,4:_50;; .. , : 4 •. 00~. ,: ::: ;.::"3.90 
. '. 1 ~ .met:.~. ,or . .flat __ ra~e. .:: _. ' .. ,' '. ,., , ,'" ::; . .. .. '< 

servJ.ee - 7.50-'6.65···· "6.50·" 
'".. ,'. •• ,CL .. \- ....' ,....., _, ." , • ,: ::, .~"~.'::; ...: _, :':'::"'" .. >.:; 

1 :r" met'er "or nat 'rate '. ,.. ". . , , . 
serviee .~ .. ~'lS:.o-o- " .' 1-3 .'25:':" .. :: ;:,:s~~oci"; -:: ,. ::x " 

2" .meter .... .' ': > .~. "2-4'.0'0·: .•. -.'.: ;2r~.:20': ;.','.::- ": "~"20 .sO 

,.' Tni~ ':surcna'rg'e ':15' :fn'-a~~'1ti6ri"' -i; re~ul'~~ "ch';~r~e:s' ~'. .>.-, ~.: '-;.: '.' '~ 
. "£ or ""a ter '$e rvi-e'e ." . .. . .. :: . ~ , ' ' ,; ;~.' : .:: " ;.. ..: _ .,., ..;... ,:'; ~':: C/ .:' .'., ." 

'!ot.ar ,amount.· o-r ·t.b~SDwre:A l:Oaxf··ex'clud1.n~ '3~ DWR-:adm'frii'strat£ve';' 
fee;y,' ·$j.62 ,.11·9. ' .'. .. .,. .. '" " "','.' :.:._ '.:; '~. ': '.,~::,:': , __ ..: ::~" - ,- ... -. . - .... ...,." ~..... .....- ..~ - ..... .., 

. Total... amount of the SDWAloan· including:.3S .D.WR 'adm1ni.s·tra-ti.v:e::, .fee·,- $373,044'~'" . " . .... .. , . 
" ''"'~ .. ,. \" '" "". ~ 

,.- <- .... ' ': '... • ... - '--' -. •• :... '.~ :. ; 

~ • io ,:... .... : __ ,,, ... '" ... ' .. 
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By letter aatec1 May 26 (Exhil>it.16.)., Rec1lin·,ac1visec1.that he 
• '-, ,.,..~. .', " ... ,~ • '.,; ~, ,:. ... , T~ • '.:, T··" ~ • •• ~._ ~ , ..... :, ... ,_ .,' # ~ •• " ..... "" ,"........ ' ..... ~ ,~,_.~ l.. •. • _ , .... 

baa been in contact' with .. Giersch, ,who,. informed.. h1m· .. .that ,t.h.e" project 
cou.la not. be completed':' for:' the ,.fund.ing:, ~~u~t; or1ti~~1'lY,: recommended 

(' 

to him by Redlin in',~ a ,l-e.tter'. dated :April, :12 ,···.1983 .~,.' G'1~r~eh" s revised 
est.imates and propose<l revisions, to each of which. Re(i'lln'" eit.her 

." • ~ ~... 0-' " '. .. .........., ' ...... ,'.., • ,_ __ .... f" ',.., 

concurs or is neu'tra,l:,~' .are ,shown. below': .. ' . ',.,' ','_ .. :,: ., . , . 
",. ."" , , • ~J " -or .. '.. ".. T _, _.. " • .. .',..' ... <::. ~. "'" • . • • '.~ ,- • 

It.em 
, '. :: . .; '::' ~:': '4·ft 2/83· , , ",'" .:: .. ~: 

. ' ... : ',', " " ,... '"Recomme'naa tions :' .' -
9,470' of 8w water m~in 

... ' --. >'.' 

Gat.e valves C'25-8WO) 
Trench rest.oration .' ' 

.' $" 80~500 ..... "... . .. - .... ' 

':, .. ,: 1'2, 2SO 
. : ',' .12.,000 

New well . '." ." ;' . .. ,. - - " 161,'00'0 
1 Gravel pack $36,000 
'2 75 B. P. pump... '" '; __ .' '. .' 50' 7 0 0 o· ...., . . : . '. -': : 
3 Wej.l sit.e im~rovements .:.12".,000': " . . . " 
4 'Well site piping 15,000 
5 Elecrical 15.000' 
6 10,000 P.I. 15,000 ~-
7 (3) Well meters 18,000 

- ... , " 

'" "0, ......... .,... ... ' .... 

, ,'. ~ "",-

Proposed 
Revisions 
$ 85,230' 

11 ,25-02 

12,000 
147,0003 

40 Compact.iorr tests' 
." . -,..." ~.. .'. ~ , .... .. .. -

. ,- ." 15,000 
. 3~0'00~ 

- .... ' ,'. -' " 

15,000 ";- .':. ;-:;3: 006::' 
Renaoi11 t.a tion:' of" 2" ...... '.' .'. ... ~ ... ~ .' - '. ,. -'. 

existing wells .... .;.., _ - .... , 
25: Piping:: connections:- ,. .:. . 
Const.ruc'tionCosts':::. .. ,.;:.'.: •. 
Cont.ingency 
Legal & administ.rat.ion 
Engineering 
Plan cheCking fee 

Tot.al Contract Work 
.owR -3" Fee 
Total Loan Amount 

.• '; " 28~~ 750· 
27,808 

3,973 
46,120 

500 
362,151 

10 7 865 
373,016 

, ........ 4 ., _~ .. .. ....... ". .... ~-, 

(Footnotes on t.he rollowing page.) 

- 13 -

,'-- r ': :' ;. : •• - .......... :~I 

-:15':000~ 
10,0005 

298-;.480;: 
':'29.,8486 

7,5007 
71,000S. 

500 
407,328 

12,220 
419,51+8 
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Red.lin notes' the following' in;' condectio~ with~ tb:e'~ P~o'p~$'ed': revisions: 
11'he;: p{pfng co's't" has" be'en reest'im~ te'd'a:e:>-' ; -:: ': 

. $9:.00lf-oo-t." in.stead. o-f $8 • ..50Ifoot~>',. : .:,,~~.~:: 
2 l'lle. gate. valve co~t~·lla.s J:>eeC-'· red.·u-ee-C1 .bY.~· ,: ___ .~: 

$.1,090 .• . ' .. '. ... " _.' ." c",". ' ,.' .•.• ,., ' •. ". 

3 The original~ e~ti~~e_ f~r a ,,75: H~P ~~~p,: ~~~ ..'" ':. ~ " ., ~ . ,~", ~ " 
high. Although the' new welrriow' proposea will" ." ~ '0. 

be deeper and.; ,w.ider and. use a 150 H.P. pump ~ 
the new well: cos,t.' estimate is a reduction of 
$14 ,00 0 •.. ,.:. ... ~.. ,: .. : , '.: .""'--" 

hearing, is 
5 Twenty-five 

required to 
mains._ 

no!'l, ~ecommencieci. ~ : " ;.- ~ :::. : 
P.1pi!lg connections will be ;:: .:.~ ... '. 
tie in. new mains with existing 

"- .. -., 

.' , ." ~ .: 

:" :...... . .,~;: ~ 

6 A.c:: .1nc..reased. eontingeneY'~ re~: i~ rectuired. due:~~ _~ . . 
t.o j .increased. cons tructiOD:.:~ cost.s. 0.', :': ,; '/ :: ~~ -:: .:" .~ •. 

7 , ~ DRS:' is. not opposed to the"legal and 
engineering costs shown in': the proposed 
revisions. 

- ':'-.. " 

, ':.~ : .~> ~::. . ....... " 
Redlin points out that while the new total cost t~~r~ is 

approximately $-46,000 bigh.er'~tba%l tb.e one shown in his_April.-12 .... ,~ 
estim~te, it is a reasonable: proposal allowing for.:~'<o~~Cb~i~;~e·r~~., , 

__ ... •••• • ............... +0, .... _ ,'" ..... ,,. _ 

capacity pump and needecLrehabilitat10n of existing wells..- ~~ ,.:' .. ' _",:. 
Crand.all, by letter dated June 21 (EXh1bit;j1)::concc.rs.with 

Red.lin! s latest proposal-, and.:: recommend.s approval of:a :..loan':ot:) .. '": .. '.::: 
>I! 1119 5'1)11{ ., ~., . .-...... ... ~ ,........ , .. ~.'" -' ... 

........ "" ..... ,.,..,. .. . - .. ' .... 

. ...... ;, ... ' 
" ... .. ~ ~ ~, .... " . 

• : •• _ cf"'~ ... , • ." _ ,_' 

'. ..~ c ••• " •• _ "c " 

- .... '""" ..... <.,' ~ • , 

., .... , , ... . . ~ ..... :- - . ,''"., ~ . 

, ... ,.' ' .. '" 

.;;. 14 :. 
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e ,In ·re$pOl1$e t.o,the"'DHS and: DWR>recommendat1ons, 'the staff 
has suomi tted~Exhioit.18, containing: a~~rev1sed: surcha'rge;;:'for"'the',::·~··,':·' 
reeocmend.ed loan' with' a 30~year.: term •. This, final··surcharge ':~::.: .. :. 
recommen<lation: is ~hoW'n' oeloW':'; ',' -: ";,' '. ,- ,.' " ;.':;':, :>;,..; .:' .... 

. -" ~ Revised'~ SDwBA : Monthly: Su~charg~: fo~'':': . '" ~ -' . _.. .:: 
'...., " .'" .~ •• M, _ Madera Ranchos Water Cotll?any, Inc. . ~.' ... 

-

. "Size of.Service -:. ~- .' ,Monthly':Surcharge 
or Meter . ". " 30-Year'l"erm .,' ~ v 

.. ...., _ ~c 

5/8"'x 3/4tT meter or.. 
3/4"'flat rate service' 

3/4" meter 
, .. "'" 

1" meter or flat rate service ,. .. 
't" meter or flat rate service 

~ , . ~., "" . '""" ... 
2'"meter 

Discussion 

••• '111 

... ~ '. _ Wllile ma:n:r; ~ot tb.e propo~ed.:impz:-ovements~a~e.~.a' ... de,r:1.n1te 
nece$s,ity, a significant part .ot .the origina~ly _ e~t?-t:emyl,ated:~x)'>ense -'. '.: 

, ,~.. -, .- - ,.' -. ", -- . . " . , -"- ,,'" .'" .".. ~. " ,. ~ e can ce savea by eliminating the three features deemed unnece3Sary.:oy':,::..: 
DBS, DWR, and .the .. staff. These ~are·~the auxiliary~p~W'e~,; metering and 

.. " •• : .......... ,., -" •• -. .... , ..... '< .... -, •• - ... _.,. -' 

telemete,I"i::g ::p_~r~~~ns. or .~h~ ,~~X:o?O~3:1-::: ~~" : _, "~._ "~ ,::c ":.:.:::., ':,~ .:~ ... ,,: ';' \' . -
, Ferraro's customers .incurred "a ,g.' ~ :inc~ease i.n ,.:rates :.... . ': .. :,; . ,,'.. -- ..... -. - - ~ " . ,., ~ -. . ~. . "" '" ... ~ 

effective November. 3~.'982 •. To 1I1f.liet.a furtber·increase,·o:t:the. ";,~~'::; 
• - - ,~ .,,'.. • , • "",. ,. < - ~.,.., ,...... ." I • ..,.. '"' 

magnitude.~eq.~.~te<1:-in: tbe.:ap~li~t10n .. ·,(88S): ·~wo.uld .b:e: ~uncotl3c10nao.l-e.._·.~ 
unless aosolutely neeessary to maintain o~ .. o.ring.;~e :~y.st:em~:to .a., . ':::: .:. 
sa~~~ ac1,ectU~t~ l~vel.ror, ~i;e ;J>.t:e,s,ent:,c;u3:tomet:'s .. ;, :.S.uc,h'Cn~t ·o.eing T"the 
ease, we will . authorize ,Mac1era .to -borrow. from the State-of 'Cal"i-:!,orn-ia 

,,'.-', , ....... ,.,.. •• _ , ....... ' ~",". , .. ~, I ...... " ... '~ .;,~ •• ":,. •. ",,,,., .... .1 c". ~,..,..~ ,_ • •• 

the sum speeified in Exhioitt8 .. -- "$4,t9,,.54~,. '-:N:ooe ::of:, .. the:s,e :t:un<is-:_ 
'.~ .:, .. -.- .. , .... .' ~ - .....' , 

~hall,oe :authorized .. to establish ,auxiliary poW'er.,; ..Jnete:t:~g.:~_r .:.. 
, •• ' '\ •• ,-' • ,'" .~....., rO , • , • \.' ',_'.' M ... ~, .. ,,' - '" '., ... -, ' ... 

telem;e:t~::ing ,se~v~ees.~ __ . ", .. ' ' ", ,', ::.:::;; .... ;,.:.. . '" . ,,_.~ _ 
,.: ..... 

..~:::. '.'~' ' ....... " .... 
"'. '.... __ ... "" -+ ,I • _ • H .' '" 

." ~ ,,,, ~ ~... __ .J', " ... "".... ",,' •• :,..... 

""' .,'. ~ ." ~ 

.. ,,::~, : '~' .:: ,.-: ,''', 

• '-. ". ,.." .. ,...... '; ... '·',.pr . ~ " 
,- ,. "" ... " ....... , .. . 

- 1-5 -
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Ibe, staff recommen<ied., tha,t,: a",serv1ce::.fee -be-::,assessed 
against,' owners,. ?f .. vacant,~ lo:cs-,', sue-h" fee, .. ,to<: be, the:: accumulated~ total:: ,_~-: 
of mont..Illy l~an .. sureharges"with a:,maximl,lm-~ree eQ,ual ... to the:. ~- ,: .. ,:"~': ,,: ,~, 

accumula tion of five years of surcharges: and,:, payable upone connection . ~ 
of service. Ihis recommendation appears, reasonable and will be 
ado'l"l.ted. " -;: '; .. , ." '-~ " " ..... - ",: "'" '- -, ._-' .! -. -, ,," .;"'::-:; 

~ ., -, ..., .... :' .• : ,. " ., .. ~ ... "" " .-:-:-... :: ........ :. -"'." _ ...... ", .... "' .... - ". ", .- ..•... _" .' . . .. , .... " .. - - .- , .... 
,Ferraro,:is, presently reQ,u1red to f11e·~Q.uarterJ;y:~reports 

with ol.lr_Bydrau11e::-Branch on the status of h'i-s:~efro.rts-to--obtain 
.. ;-' .:: .,.. '- .. \ -~ 

add:i. tional sO\lr?e~ of supply. This requirement; ::as' well as the 
present service connection moratorium~-~1ii"be'cont1~~ed-~~der the 

'- ~ .... ~ 
autbority transferred to the corp~ra~i~n. .. ',::' .. ;, ". 

, ",' ,<,' Findings of Fact 
/.. '.... . , ." "'" .- -" ""~', .. ". ::: \-, ", ~ 

1. Ih~ ~proposed water system improvements, exc~~~lor:, 
auxiliary power, "metering and telemetering, are needed to produce a 
healthful, reliable water supply. _._._,::_~.::".-.:: 

2 ~ -'A" SDW:aA loan of '$419 ;548: for :a:term'ot :30·,:ye"ar; ~at 8;$ will 
provide :'l'ow-cost-~capital-for"-the"system :improvemerit~ --.speaiiied:~:tn '" '~' 
Exn:101t- lS. ~, .:; -,--' "'~, .... :.:.:.~.:::.~.~, ,.::', ':'"',,.,:, ., .. ' 

. 3. ~ The surcharges· shown in:tXh±bit",S w1:ti"generate'::n~ew ','~:: ,~';:: 

revenues of approximately $43, 200 ~per ::year;' :o'r ':30 4i~:2% -:inc;~iie '-per - .~' 
. .-year, wh1ch-;will be :used':to 'meet-'~tne 'loan ~payment::'and ::accUmulate, 

over a' --TO~year 'per;(oo ;'-a ~'reserve:e~ual: to two :~e:n.1"::annua:t' ':i6an."·; ~: ::.: ~'. ':, ':~. 
payment-s, :..:a;s;:reQ:uired::t>y'~DWR.::' :Averageeu.$tomer r-ates<'Wi:tf"b"e "'~-.' .... :~ ~. 
increased, ·by$7'~50 'per-'month::: ': .~ .. ' ,: :'- ~ ,. "'" ';. ~ '.:«: --'~ ,~- ,J ,~"'. _:'.-

" 4;:. - ,Ihe,sureh'ar'ges:autborized "~~ouldbe :b:i"eifect O'nly:;:as 'lon'i~::: 
as the:--;sDwBA'loan is ouistanding~--- ": ':'rhe<surcharge :payme"nts '::Sh:ould' not:':; 
be in termingl'ed 'with o-t1l.'er -utfl1:iy"cllarges~' :,':, ::: :: ,: .",'.~;: ':- '-'<': : .:. .,':: 

5. ~The :'su'~harges "are '-to -:be :'used.=on17:t'o' amort':tz'e- 'the' '"SDWBA: - -.:: ~ 
loan. The surcharges should be separately ident:!:riecr"'oil":';ctis~t~;m~rs:.r'-'
bills and the monies collected should be deposited in an interest-
bearing account with the fiscal agent approved. by DWR. Such deposits 
should be made within rive working days after collection. The 
interest earned on the depOSits should be used exclusively for the 
pl.lrpose of repayment of the SDWBA loan. 

- 1.6 " 
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6.'. The utfli,ty plant-'fi'nanc'ed ·-thrOugh 'th·:ts 'SDWBi '-ro~~ sbould 
• ~ _ ~ .< ... , • \, ',"'II -> J, h ":. ~... ..-~ '" • -.... ....:..;: "." -: J' "'": .... ~.: :... ~ .• ,";", 

be·perma·nently 'excl-uded t"rom 'rate'ba'se ~tor' rate'making' purposes. -
7.. A balancing account· shouict, bees~ta'bl::t'shic1",; t:d b~' "er~dit:e'"c1'::~ 

~.' •• .... ,...... ... ,~ .. ," " .' .. __ '"" " , ,"'" • ~j." '"",~, • ' ,_. (0.,. _. \". ';.' 

. wi tllrevenue "collected through the ~surcharge's'; and" wi th' 1n·ter~~~s·t . ~ " 
earnea. on funds deposited with the tiscal agent. The 'balancing - . ~ . -
acC'01illt. "shou'ld :ce -reduced by payzrien~;' oi :pr'1nc:1pai- "a:rid: 1"dt:e-rest' on 
t'ne loan' an-d.·:...ii th 'any'Charges' tor' t'he 'servic'e:s '(it 'the·'ri;cai·;~gen:t:' .. -~>: 
The surcharges should be ·ad·jui~ed.· perfodieally·'t6' r~ile;t~ "ehii:n'g~i;':i-:ri:':; 

.... _ ... , .... ... ,_ "'..-' . ". _, ... '. "... - ..... '... ~ " ..... __ ..... __ '-".., .. 1--;"./ ::. 

tbe number o-f connections 'alld'resu'l'ti-tlg -overage's' 'or' "short'ages ':tn the 
bala'nefng: aec¢ullt'.·· ~ --: .... : ': ..... .., ~, .....':: .' '::' •. ': ',' j: ':'':' : ,. -:.~: .: :, ,- '. ~ 

. " ,',.... r" . '"'' ..... , ...... " .r... ,', '"" • , .,\.- ,'" ..... ,-, c.,'-'. " _ 

8. ·A ·3"er-"vi.:ce: f'eeshou-l'c bea~:5-essed ~aga1nst' 'owu'e'rs' -o'r- 'va'cant' ,'" ~ 
lots:~ '!liis: fee- ~sbo~ld c'e' i'he 'a'ccumul;atecr'tota:l~' oi<~:onth1.y·1.0a:n= 
su'rctfa:rges',' ancthe maXimum'~ee ::should: be t:he~ "acc'u;:nl!a-t~1o~ Cir :r£';e". ,: ~ " 
years' o:{ ~surc.tiargei ,payable' ,j,J,¢n: ~c:onnect1o-n'·(j~' io7a't:~;~ se·~vi.b~·~' >,.:.. ',' 

• ..,~ ~ • , '....... ,>-"-, - _ " • , '. ,! .. ~, p".... • ,. .' '; ... ~ .. ' .' .. t' • ". .. , ;" . 

9' •. The "inereases i-n rates 'and "cha'r"ges au·th·o·r:tz'e"d 'by't1lis····· - .~ 
, .... ' 

decision are justified and are reasona~le; and the present rates aria 
~ • _. ,'+ • _.. '. ... '" " " ... • .~, ..... \" •••• • • .... '-'. , _......., , • ..,.. ,\.- " \1 .. ',' 

ena'rges', '-j;nsofar as' they 'dif"fer . from' thosepre'sc'r'~be'dby '-tbis 
decision' are, 1-orthe'"'futur:e,; -uuj\lSi'a:nd~ :un~:eas:;n:abie'~':' ~ "-- -. '. . .... ~. 

'" ..,' '...... ".., ,. . .... '", ... -, ..... ..", .... "- \ 

~ _:. ·Hh .: ~TO: aJ:l.ow '-transt'er":alld' app"l1cat:'ion' 'f'cr "t'h'e l'o·ao"!\lnd.s· a-is' . 
socn as po':ssible, thi~' 'or"der 'shou'fc1' "be ':e-rfeetive "to'day:.:'': ." ~ ~:,~ ,':' ... ;'. " 
C6ri:CluSion3~'of"La:\i .:,- '<. "" ._> ., ':: :.' .:.~":":,<., , .. : ...... _:: 

. . '. " '.- "l'he~ p'ropos:ed~ loan1s~1'or' a -proper 'purp'~:'e:~~: '::; '- - ~. '" ,' .. :.- .... :: 
2"~': . The" 1n-cr-ease'd r'ates::ancr charge'3~ are";just~ 'and'~ r~as6ria1)ie":. '. -:: . 

.... ~',""""' .... 
3. The applicaticn should be granted. to th.e extent set forth-' ,. 

:in the' folloW-ing 'order-~" ... '.: ~.: ~.: : ~ .. '~ . ':: .- r: .-~ .. ~: :, ':' J • .• • -

.... , I'·" .. 

.. .. ... ". .Q.!, t? E]!.. .. ..' , '''., ,",,-
.... .. .... ..".. .. ' • • • ' ""w_ ~'" ' •• ... !W _ .... ' ... ," .' .... _ ~ ~ ... _ .' ".~ 

IT IS ORDERED that: , '" " '."', ,'~ 
.., ~"' ., '.", ''-' .......... ' .... ' ........... ' 

1,. , .. On, or- after~ the---efieet1ve-.:date.,oi::tMs.' 'order,: :'but: bet'ore 
Oe,t.ober: ~1-:, J 983,~Franc:1.'S: .R ':.: -Ferraro.: may~ tr-an.sf'er.:. .to::; Macfe'ra 'Ranc:hos;:: "; ':-:; 
Water Company, Inc. (Madera) the water 3ystem. and: ~el.a.t.ed;·:a3'~eti: .. 
ret:~rre<1.- to- ,in .. ,the., appl.i-cat1on.: .~ .. ':: .,'~ <...:;~ , :::":: ..:~: ""::-:~,, 

•• )'.. f'".... ,~" , .... ". ", ~.....' .~.". '" ,. .. ... """ .- " 
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,2,. ,Madera,?:c a.c~u~r:~cs: ~he~ ."":~t.ex:· s~s.t:e:m~ a?,d:: :r.e:l.a t:e<1~ assets, 
may assume, ,th,e .out,stand.ing. 1,iabilit1es .. and -.1.ssue_ne>t.~o ,exceed. ,1.~O;OO,,; 

"'. , 1 _ \,_ ,' ••• , .. ' ., • • • '... ~ '.' '.. • .. ' ~. '~'"'''''' '... '. .,. ••• ..... ~ ,,'" <of • < , , 

sha~es:of ,its; n.~ ~ar., .YB:l,u.e :capit.al:, .:.~.t,<?ek ~ .... "" . ,. _.,::... : 
3. Mad.era, shall file the "repor,t~ req~red. l)Y .. General .Or:d.er ,,~ 'n' 

", ,,_ • ... , - • ..., .... •• • ~. -'. c •• ....., ,_ • ". ,. '... .,.." ~,' ........ " _ ..... " • ~. .,.., 

Series .. 24., " " .. '. -:',. : _~ .. ',.' :: .:: _. -:. ",' . ::.:":.," 
:.: 4,. .O~~ c,o~Plia,.~ee~W;1:t~ .. :al.; .~h~e ,~er~ :and_~,~o!J~~ti,.~~~ :r;>f ;th.1:S::. ' __ . 

oraer" Ferrar.o. shall b.e re11.e.ved of his pubUc .. utili ty. o.bligat1o,n'S .io: 
~ " • • ... ~ 'J • '.-..... ~ • '" >~ •• ;~ ..... ..... • .~ _.... ,~. ,," .::" ... "'.". '.. • ,.. .~.... • 

connection with .tile water. ,system transferred. _..'.~. . ". _ ,, __ . _.~, . 
", ~ • ' : ~, .. ' :. .'" " -:: .~ .... • ..... ".. _~ ... ';'"-,.. ~ .,; '<, _',' ~ ........ ,., •• _ ~, '. I .... ... ......... '_ • '_ .~ ' ... :. A ~.' • ~ •• ...., .... 

5. Madera is authorized to borrow ..!:rom .the 'state 0-'& .... ' ,"'. ..' 
'. c, ~ .. " ~. -". ~.-o • (, • " ~ ,.~. ,~ .' -.. '~. ,~ .. , .-.. .... , ...... :" ~'.'. ...... ..... ,. ...' ,'....... -" ~ ............., 4 '''' -.k ..... • "'" 

Cal~fornia, 'to execute the proposed loan contract, $,4:~-9~'1:5:4:.8:-.~nQ,::to-~.~.~ 
use .. tile.pro.cee.ds. t.or. th.e .purposes ,speciti-edin th1s ..(ie,cision •. : 

. r' I , __ .'''' .• ' ,,0\,... .,J , _ .k ,,,'.. .,....' ... , _ ~_ ~. ••• ,...1 .... ..'" .... ... _... _ ~ 

6 .•. "On.or'" .. at:,ter. tile. ~.e.tt:ective ,date .ot. this, -order,.. .. Madera:-- is., .. 
'" . r'" .~ -. • ',' ~ .,.. '. .' _ . ,_ .... ,~ ~ .. ,... I .... "" rOot -... ..... .. ...' .' ~, ... , .. ' ,oJ ,'. '.. ...... ... ""'.... ... ~ .... _ • "'...., ~ •• 

authorize.d. to. tile .~the revised. ra·teschedules, attach.ed to th..1S;. ,ord-er, .. 
'"'.... "'-' ,.' •• " ..... 'C".' ,,~ .'...... ;.._ .~,,~ .. , •• ' ... ,,\ .... '-". ,~, ."_" .. ' • ~ ~ ~ .. ,,",-, I ' __ ""', ' .. _, 

as Appenaix A. Sucb filing sball ~c,omp..ly wi-th. General ,Order -96-A .... ~ 
* " : ,,~' ." ,. , - -- " ...... ' •. u .. ' .... ~ _ < ..... .-..... 1 .... , ,... • "'.~' , '.... ,_~ ".'" _; ... T',.. '_. '" .... " "t: 

Tile effective. d.at.e."ot the rev1,sedrate. schedules. sh.all. be, .N-ove,mber 1, . . , -, .~" . .... ~'. ~ . . , .. . ,'. ,., ,. .. , ~. '., " .. .' "" "'" -,.. .., 

19~j •. , ~. ' .. ' ., ... . __ .. ::. .... ~. ',""". ",,_': __ ~~':"" ,:~.~:. :::. ,:',:''::. ~ 
7 •. Ma~era .. shall. eS,tablish.. and .. maintain ,a ..balanc1ng..,account: "in.;:; 

which Shall' "be' -re'co;d~'d'all, ,b£iied~ ~s~~.charg~. r~;~'nu~'~d ;1~t~;e~t" ,.', 
earned on Qepo.si:ts'mad~e.~ ,~i t.b' th~' i£~c~al .age~t_~,: ib.; b~l~n;i·~'g '~~~~-~t' 

-'. ~ ... ~ .... ~:. ", -..- ... ~""!-"""-"" ......... <~< ••• ' .-•• _ ... ~' ...... ' ;.--.~" ........ 

sball be reduced by ;ayme.n:t.s"o.t . principal rand. .. .interest. t.e> .the, ;. .~ .... , . 
• ,,-.......... '.1 ..... ~. c .~ ,. ~.~ ~ ••• _ •••• ,. .,' '.' ,_ ., _. '" ~, __ 'v ...... ' ' ... r __ , '"' .,> •. _ .... ... 

Cal~fornia Department of Water Resources (DWR) and by.any: char.gesfo.r:. 
___ ... _.-- ...... _.", _____ .... _ •. _._ .... L._. _ . ...,. __ .. 

the services of tbe, tis,cal ,agen,t.. A. separate statement. per-ta1ning to 
.. ,,', ... " .." . .., -... ' .• ' '.'... .. .. _ ... ~ .. -'.-. _ ... .,. ...... , "_.. oJ,"" • 

t.ae surCharges, shall .. appear on ,each. cu..s.tomer'.3water~b1ll.1·ssue:d. by 
• • "" • ~ r .' ~. , ,J ': "'.', '" '.-. ,_. ." ... J • " .. ' _ ......... ". ~. 4- ....... .. _ 

Mader.~ .. , . ',: .' .. ~ ." . : ':, ',' .': "':0 .:, :. _. ::.' " .• .... ••.•. , .' .. _ • :. 
,. -S. As a cocdi tion of tbe rate increase gr..anted ,.Ma~ra. -shall., .. ....... ,. ':.. -- .. ~ - .,;., -.. - ~ . ~ 

be responsible for refunding or applying on behalf of its customers - , .'-

any surplus accrued in the balan~1ng~aeeount wben ord.ered by the 
Commission. : ~~ .. :'.:'.;; .~;::: :~.:: '::". 

. 9';. " Plallt, ·finanC'ec1~.thrOUgb.·t.b.e: ·Ca2:trornia: Sa1".e::Dr'1nk1ng -Water 
Bond··Ae-t.- 0-1" 1-97:&. {SDWB'A.)': loan: shall-:'be·:·permanen-t.J:y·~·e:icc.ludeo.from':r'a:~; 
base for-ratemaking-purposes .. : ...... :; .. ,. ~. w ,.,.' •• '~~~ ':~:""~:'::-::: ~'.':.:' 

10. A maximum service .tee of $450. 'is.. .set-~ : This', :repre·.s:en~ts':'the,'·. 
accumulation of five years of the SDWSA surcharge. 
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11. To assure repayment of the loan, Madera shall deposit all 
rate surcharge revenue collected, in an interest-bearing account, 
witn tne fiscal agent approved by DWR. Such deposits shall be made 
within five working days after the surcharge monies are c~llected 
from customers. 

12. Madera shall file with the Commission a copy of the loan 
contract with DWR and a cOPY,of the agreement with the fiscal agent 
within 30 days after these documents have been executed. 

13. Madera shall not connect any new services to its system 
until authorized by the CommiSSion. 

14. Madera shall submit progress reports to the Commission's 
Hydraulic Branch every three months on the status of obtaining 
additional sources of water supply. 

15. Madera shall establish and maintain a separate bank account 
to ensure adequate accountability for deposits and disbursements or 
SD~SA loan construction funds advanced by DWR. 

The authority granted by this decision to issue an evidence 
of ~ndebtedness and to execute a loan contract will become effective 
when Ma~era pays $840 set by Public Utilities Code § 1904(b). In all 
otner respects, this order is effective today. 

Dated September 30, 1983, at San FranCiSCO, California. 

?:';:)UC Uj':~i"jil;~ COMMISSION \ 
STATE OF CALifORNIA I 

LEONARD M. GRIMES, JR. 
President 

VICTOR CALVO 
DONALD VIAL 

Commissioners 

Commissioner William T. Bagley, 
being necessarily absent, did 
not participate. 

- '9 -
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APPUCABIU'IY 

APPENDD:A 
Page 1 

Schedule No. 1 

GENERAL MEI'ERED SERVICE 

Applicable to all metered water setv'ice. 

'I'ERRl'IORY 

The outer boImdaries of the .area served by the syste:tl are as 
follows: Bounded by AvetrnJe 13 on the N;)rth and Road 38 on the East and 
Road 36 on the West ~th Ave:fJ.e 11-1/2 on the South. Madera CoImty. 

Per Meter 
Per M:mth 
Uiaise 

Quanti-ey Rates: 

First 300 cu.ft •• per 100 cu.ft. ......... S 0.20 
Over 300 cu.ft •• per 100 cu.ft. ........ .26 

Setvic:e Charge: 

For 5/8 x 3/4-fnChmeter •••••••••••••• 
For 3/4-~cn~ter •••••••••••••• 
For 1-inehmeter ••••.•••.••••• 
For 1 1/2-inCh~er •••••••••••• 
For 2-inCh meter •••••••••••• 

ME!ERED SERVICE SURCHARGE 

6.00 
6.50 

11.00 
15 .. 00 
20.00 

Per Meter 
Per M:mth 
SUiCEii'ge 

S 3.00 
4.50 
7.50 

15.00 
24.00 

.. 

NOm: 'lhis surchal:ge is in addition to the regular ncntbly metere:l TNater 
bill. !he total m:mthly- surcha.;ge 'Il'USt be identified on each. bill. 
'lhis surcharge is specifically for the repayment of the California 
Safe Drinking ~ter Bond At:.t loan as .auth:>rized by 
Decision (a) 

(N) 

4. Insert Decision Nlmber in Application 82-12-44 before filing eN) 
tariff. 
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~CABlUT.{ 

APPENDIX A 
p~ge 2 

Schedule No. 2 

RESIDD-."I'IAL ru:r RATE SERVI~ 

Applicable to all flat residential ~ter se:rvice. 

The outer boImdaries of the area ser.red bY. the systeTI are .as 
~ows: Bounded by Averrue 13 on the ~rth and RoaO 38 on the East and 

36 on the West with Averrue 1'-1/2 on 'the Sou1:h, Madera (:oIJnty. 

For a single-family residence. 
including premises not exceeding 
1/2 acres tn area •••••••••••••••• $14.35 
For each 100 sq.it. of area in 
excess of 1/2 acre •••••••••••••••• .03 
For Co:cmercial. other than 
Residential: 

For each office wit or retaU 
establisbment: 1-inch or Smaller 

1-1/2 inch 
SPECIAl. CONDmONS 

14.35 
19.00 

Per SeMce 
Connect ion 
Per M:mth 
surcn:atp;e 

$7.50 

7.50 
15.00 

1. lhe abo\7e rates apply to se:vice connections not l.arger than 
, -1 /2 inch in diameter. 

2. All se:vice not C0\7ered by the abcN'e classification 'Will be 
£\mUshed only on a metered basis. 

3. Meters 'Will be :installed at option of utility or OlStomer for 
~_~~ifica:t:ion. in ~ich event sexviee thereafter will be 
... ~ only on the basis of Schedule No.1. General Metered 
Service •. 

FlAl' RA!E SURCHARGE 

NJIE: 'Ihis S\%charge is in adddition to the r~ charge of $14.35 per 
se:rvice conneetion~ per m:::>nth. 'lbe total ~nth1y sur~e must be 
identified on each bUl. '!his surcha::-ge is spec;.fieally lor the 
repa~t of the California Safe Drinldng Wa'Cer Bond At::c loan as 
autoorize:l by Decision (a) 

(N) 

(N) 

(N) 

a. Insert Decision NuD:ber in A;1plieation 82-12-44 before fil-i'r\O 
tariff. -r:> (N) 
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APPENDD:A 
Pa9~ 3 

Schedule No .. 3 

STATE BOt-."D AC! I.OA.~ FEE FOR UNDEVELOPED lOIS 

A;>plicable to undeveloped lots W'ithin the ser.rice area of 
Madera F.anchos Water Ccmpany. Inc •• as of the effective date of 
Decision (a) .. 

'I'ERRI'I'ORY 

The outer bomdaries of the area ser.red by the system are as 
follows: Bounded by Avenue 13 on the ~rth and Road 3S on the East and 
Road 36 on the West wi1!h Avm.Je 11-1/2 on the Sou-.h. Madera Cc:al.ty .. 

A service fee to provide for reduction of the SDWBA. loan .. 
surcha;ges is chargeable to customers req\leSting future service to 
\'IOdevelOpe<i lots. 

The service fee shall be the acoll",Jated total of the uonthly 
surcharge provided for in Sehedules 1 and 2. as applied to the property 
being furnished water setvice fran the effective data of Decision 

(a) to the date of the connection. The maxl:mlm service fee 
shall be $450 .. 00. The service fee shall be due and payable upon 
connection of ~ter service to the lot. The surcharge auth:>rized by the 
C:mmission. as contained in the Utility's filed urlffs. 'Will apply 
thereafter .. 

!he IIlOnthly surcha:J:ge established by the Puclic Utilities 
Conmission in Decision (a) is subject to periodic adjwt-
mente The calc:ulation of the aeOiliUlatEa S'l%ch.aJ:ges shall take into 
account such periodic adjwtments. 

4. Insert Decision Nl.mber in A.$2-12-44 before filing tariff. 

(N) 

(N) 
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Decision _S_3 ___ 0_S __ C_~ ___ S SE? 3 01983 

BEFORE THE PUBLIC UTILItIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Join~ Application ) 
or Francis H. Ferraro, eOing business ) 
as MADERA RANCHOS WATER CO., and ) 
MADERA RANCHOS WAtER COMPANY, INC., a ) 
California corporation, for au~hority ) 
to sell and transfer his certificate ) 

/ 

of public convenience and necessity ) Application 82-12-44 
and related assets to MADERA RANCHOS ) (Filed December 16, 1982) 
WATER COMPANY, INC., and for the y 
latter to issue and sell 1,000 shares ) 
of its capital stock and ror the 
latter to borrow runds under the Safe ) 
Drinking Water Bond Act, and to add;a ) 
surcharge to water rates to repay ~e ) 
principal ane intrest on such lo&n. ) 

/ ) 

/ Palmer & Willoug~y, by Michael F. Willoughbv, 
Attorney at uAw, for Madera RanChos Water 
Company, ap~licant. 

Gunter A. Re~in, for California Department 
of Heal tl:Y Se:-viees; Edward Crandall, for 
Department of Water Resources; and 
Arlene/Joyce Ellis, for Madera Ranchos 
Homeowner's Executive Board; interested 
parti'es. 

Mary M~<enzie, Attorney at Law, and C. Frank 
FiYice, for the Commission staff. 
I 

o PIN ION 
---~~--

Francis H. Ferraro, doing business as Madera Ranchos Water 
Company, requests authority to sell and transfer a certificate of 
public convenience and necessity and related assets to Madera Ranchos 
Water Company, Inc. (company), for the company to issue and sell 
',000 shares of its capital stock, to secure a loan under the Safe 
Drinking Wate~ Bond Act (SDWBA) and to add a surcharge to'its water 
rates in order to repay the p~incipal and interest on the loan. 

- , -
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Duly noticed public and evidentiary hearings were held in 
Madera on April 5, 1983 and in San Francisco April 6, 1983. 

Fer~aro owns and operates a public utility water system 
authorized to provide se~vice to two metered and 478 nonmetered 
customers situated near the City of Madera. Ferraro originally 
applied to the Department of Water Resources (DWR) tor a loan under 
the SDWBA and ~equested authority from this Commission to borrow a 
maximum of $700,440 in order to etfect necessa~y capital improvements 
to the system, thereby meeting water quality standards prescribed by 

/ Title 17 of the California Administrativ~ Code and the Commission's 
General Order 103. He requested aut~ity to repay the loan over a 
period of 20 years, and to increa~r~~~s for water service by a 
surcharge. Ferraro stated in~ application that DWR had expressed 
the desire that he incorpora~~ the system in order to facilitate the 
g~anting and servicing of - e loan. He the~efore has caused the 
system to be incorpo~ate. If the application and surcharge a~e 

/ 
g~anted, increases in ~oss ~evenues woul~ be as s~own in the 
following tabulation: 

(a) Estimated 1982 Annual G~oss 
Revenues at P~esent Rates $ 91,500 

(b) Annual)Su~cha~ge Per 
ThiS_~plication 

(0) 

(d) 
!ot~ 

81,0~4 

$172,544 
Pe~centage Increase in 
ReVenues Due to Su~charge 88.6% 
The company would establish a balancing account which would 

be cre~itea with ~evenues collected through the surcharge •. The 
account would be charged with payments of interest and p~incipal on 
the loan and the su~oharge would be adjusted when autho~ized by the 
CommiSSion, to reflect changes in the numbe~ of connections ana/or 
overages or sho~tages in the balancing aceount. 

- 2 -
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The 
(a) 

('0 ) 

(c) 

(d) 

(e) 

(f) 
(g) 

p~oposed plant improvements are set out below: 
Construct 8-inch wate~ mains to provide a . 
complete looped system to inc~ese flow and 
pressure distribution for 4-inch mains and 
dead-end pipes. 
Construct a gravel pack well with a 75 
horse-power pump. 
Construct a hydro-pneumatic tank ~ pump 
pressure and flow controls. 
Construct auxliary engine stem for 
standby emergency power ( one at 
present) • 
Install tire hydrants~n new wate~ mains. 
Install meters for ~isting water users. 
Install telemeter'ng for meter reading in 
high density lots. 

The costs for the v rious improvements are shown in the 
following tabulation: 

(a) 
(b) 
(e) 
Cd) 

(e) 
(f) 
(g) 

eh) 
(i) 

Description of 
Water Mai::.lsL 
Gate Valves 
Trench Rest ration 
Well~ well~Site Imp., 

Piping~~teetrieal, 
Hydro~ank, Meters, 
Pump~nd Appurtenances 

Fire ~drants 
Comp~ction Tests 
Auxlliary Engine and 

Appurtenances 
Meters 
Telemetering 

Subtotal 
Contingency 
Ineid.e:'ltals, 

Ad.ministration 
Engineering 
Total Contract Work 
Department of Water 

Estimated 
Cost 

$ 80,500.00 
12,250.00 
12,000.00 

161,000.00 
15~000.00 
3,000.00 

80,000.00 
75,000.00 
94,000000 

$532,750.00 
52,250.00 

1,500.00 
81,500.00 

$680,000.00 

Resources Fees (3~) 20t400.00 
total Loan Amount $700,400.00 

- 3 -
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Public Hearing 
At the public hearing seg=ent or the proceeaing bela on 

April 5, six customers gave statements for the record. Generally 
these customers were opposed to the size of the increase coming, as 
it has, on the heels or an approximate 91% rate increase authorized 
Ferraro in 1982. In all about 20 customers attended the public 
hearing. The correspondence section of the formal file contains 
between 90 and 100 letters from customers, almost all or whom oppose 
some of the improvements requested in the application. 

By Decision (D.) 82-11-024 dated Novemb~3~ 1982, we 
imposed on the company a service connection mo~oriumt due to the 
lack of adequate water pressure in the SyS~. The Department of 
Health Services (DES) had been receivin~umerous complaints 
concerning low pressure and water 
Evidence 

Robert Shell, a custom r, sponsored Exhibit " a bid from a 
contractor dated July 1982 for~ well, tank and pump in the amount of 
$63,257. The purpose or hi~xhibit was to point out the difference 
between the bid he receivea and the figure or $161,000 suggested by 
the engineering rirm W~h would be engaged to do the work on this 
project. The bid sh~n in Exhibit 1 includes the cost for a 10,000-
gallon storage tan~~ The bid for a 50,000-gallon storage tank which 
Shell asserts is~ar in excess of anything required, would bring the 
total bid to $120,000. 

Counsel for Ferraro stated that Shell's bid may be based on 
some faulty assumptions (1) because it contemplates a 500-foot well 
whereas the company is thinking about an 850-foot well, and (2) the 
estimate is based on a pump that will produce 600 gallons per minute 
(gpm) whereas the company proposal includes a pump that will produce 
in excess of 1,000 gpm. He stated, however, that the state's DES 
requires the contracts be put to bid and that anyone in the community 
who is qualified may participate in the bidding p~ocess. 

- 4 -



A.82-12-44 ALJ/rr/jt 

Claudia Stanley sponsored Exhibit 2. She is office manager 
of the company and corporate secretary_ In her prepared testimony 
she stated that she believes the meters a~e a re~ui~ement of DWR; 
that in oraer to effeotively reaa the meters the telemetering system 
is neoessary. She stated that in the opinion of their engineer Mr. 
Giersch, the auxiliary power proposed is not neoessa~and could be 
eliminated without materially affecting the quality~f service. 

/ Stanley testified that during each of e past three years 
one of the pumps has failed during the su~er peak season; that it 
generally takes six to seven days to get ~ repaired; and that during 
the repair period many oomplaints are reeeived conoerning low water 
pressure. ~ 

Garold Giersoh is the oivJ1 engineer retainea by Ferraro 
for the purpose of preparing plani'and specifications for the system 
improvement. Be desoribed tW~:in problem areas: 

1. Low pressures, used by deadend lines and 
inaae~uate siz piping. 

4t 2. Deficiency in~ater supply during peak summer 
months. I' 

He stated that;tt is also proposed to install some fire 
hydrants in those areasjWhere there is presently no fire protection. 
He stated that in orde~to get a supply of between 1300 and 1500 
gallons a minute it WO~d probably be necessary to drill at least 800 
to 850 feet and the well size would have to be 18 or 21 inches. He 
testified that if the system were unmete~ed, it would need at least 
500 gallons a minute mo~e than if it we~e metered. 

Giersch stated that although his estimates for the project 
are valid to the best of his belief at the present time, they are 
really no more than estimates. A ne~ estimate ~ill be prepared when 
the project is finally determined, and that will be used to put the 
project out to cid. The ~itness stated further that in his opinion 
the auxiliary system originally included as part of the project 
improvement is unnecessary because Pacific Gas and Eleotric Company 
(PG&E) serves the area from two substations which are interconnected; 

tt therefore the likelihood of a power outage is minimal. 

- 5 -
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Giersch sponsored Exhibits 5 and 6. Exhibit 5 1s a 
comparison of metered with unmetered systems in the Fresno-Madera 
area of the San Joaquin Valley. The five unmetered systems show 
gallons per day per person usage ranging from 251 to 325. The three 
metered systems indicate usages of 170 to 22~ gallons per day per 
person. 

Exhibit 6 is a graph portraying projected energy cost 
savings over a period of 35 years. It shows that the p~mping cost at 

~ the present PG&E rate over 35 years, it the X!0mpany ~s metered, will 
be about $731,000; whereas the cost for pumping e greater amount of 
water to the present unmetered system would $1,077,000. The 
difference is about $345,000, and represe~ the difference in 
pumping 197 gallons, as opposed to 290 &allons per person per day. 
Over a 20-year period, the ditferen~ould be about $190,000; for 30 
years, about $290,000. The cost fo~ installing meters is presently 
estimated at $75,000; the cost fO~installing telemetering, $9~,000. 

Giersch testified tha~ir the system were metered, adequate 
/ water supply to the service a~a could be supplied with a new well 

having a rating of about ,,~o to 1,500 gpm; but if unmetered, a 
larger capacity well woul~e required and instead ot 1,500 gpm, 
between 2,000 and 2,200 ~m would be required. He stated he is 
familiar with the area,;iand that it is unlikely that a well could be 
developed that WO~Ud p. oduce 2,200 gpm; that it a 21-inch well were 
drilled 800 feet, it might still be necessary to drill a second well, 
and the end result ould be two 1,000 or 1,200 gpm instead ~f one 
2,200 gpm well. , 

The witness estimated the cost of drilling an ·additional 
well to be about 80% higher than the cost for the single well. 

In summary~ Giersch stated that the system currently 
requires about 1,000 gpm but is only producing approximately 900 gpm 
and is water deficient, especially in the summer time; that with a 
full buildout of the subdivision plus the present usage the total 
demand for water would be about 2,300 to 2,500 gpm. However, this 
2,300 or 2,500 gpm flo~ contemplates that the system will be metered, 
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service ~or present, rather than future customers. He eX?lained that 
the loan program exists in order to upgrade existing water systems to 
minimum standards, plus an allowance ~or reasonable growth. He 
stated that service at 40 pounds will be adequate for the existing 
system. Concerning the proposed auxiliary power system, Redlin 
stated that at the time DHS made its recommendation including this 
feature, it did not have the information testified to by Giersch, 
i.e., that the power outages which have occurred are neither very 
frequent no:" long in duration.. /' 

Redlin furthe:" testified that DHS dofts not require that 
water companies provide metered service tO~~ir customers. However~ 
it normally recommends metering when the~e is evidence that adequate 
water supply is hard to come oy. lly, Redlin took a neutral 
position with respect to the auxiliar supply, metering, and 
telemetering po:"tions of the projec.. He agreed with Giersch that 
metering induces customers to use ess water. 

Claudia Stanley spons~ed Exhibit 10, a statement 
concerning the-costs involved~n hiring meter readers ~or the 
system. She estimated it w~ld require two full time readers to 
adequately handle the comp~y's service area. At a salary of $7.50 

I per hour this would amount to $31,200 per year excluding employer 
taxes, benefits, worker!6ompensation insurance, etc. She noted that 

/ the cost of telemeteri~g is about $3.50 per customer per month, or 
I $21,000 per year; bu~ that this cost will end when the loan is paid 

I , 
off, whereas meter/f..eaders' salaries will increase and never end. 

/ 
She testified that the chore of picking up telemeter readings at 
blockend could be done by one person in one day using the present 
staff. She believes that the long-term savings in power costs which 
would otherwise be passed through to customers in rate proeeedings 
would pay for the metering and telemetering costs several times over. 

Ed Crandall of DWR performed an analysis in connection with 
the proposed project. He stated DWR normally estimates that 
customers can reasonably pay for their water one percent of the 
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median income i~ a communi!y. In connection with this p~oject, the 
~ecommended surcha~ge that customers could afford was based upon the 
rates in effect prior to !he most recen! increase. He stated that 
the company could apply ~or a lo~ger te~m loan than the 20 years 
o~iginally contemplated -- up to as much as 35 years. Crandall 
explained a variety or safeguards in the p~ogram: 

1 • 

2. 

3. 

Plans must be approved by DRS. 
The company must solicit bids for av~ork 
over $10,000 and receive DWR'7sp .oval 
before awa~ding the bid. 
The services or a fiscal agen to receive 
the surcharge must be secur • The fiscal 
agent must notify DWR whe. ve~ funds have 
not been deposited in ac ordance with the 
terms of the contract . when an attempt 
has oeen made !o rem e funds from the 
agent wi!hou! appro 

4. DWR must receive 
company proper! • 

of trust on the 

5. A separate ch 
established • 
loan. 

king account must be 
handle the proceeds from the 

6. A register d engineer must ce~t1fy that 
work is c ing completed i~ accordance with 
the appr ved contract. 

7. DRS co~ucts a final i~spection of the 
projecw before funds are released. 

\ 
8. An audit is performed by the State 

Controller's Office of all funds dispersed 
to the company. 

Crandall stated that the requirement of a reserve in the 
contract is to insure that there a~e funds avilable to pay the loan in 
semi-annual payments. He testified !hat DWR does not require meters, 
although its poliey is to encourage conse~vation and meters are 
acknowledged to be an effective tool for conservation. Crandall 
suggested that DWR reconsider the project costs, taking into 
consideration the recent rate increase to determine whether the total 
cost might now cause an unreasonable bu~den. He advised that if DWR 
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concluaed tha~ auxiliary power, metering, and telemetering would place 
an unreasonable ~inancial burden O~ its ~usto~ers the company could 
amend and resubmit its request. Crandall stated that the loan ~e~uest 
could be modi~ied by a letter with respect to both the length of the 
loan and the deletion ot certain elements. 

Statt wit~ess C. Frank Filice sponsored Exhibit 13 and late-
filed Exhibit 15. He explained that the improvements made under this 
loan will be permanently eXcluded from rate base for ratemaking 
purposes~ Filice calculated the monthly surcharges which would be 
applicable on the basis of 20-, 30-, and 35-year 8;$ loans. This 
intor~tion is shown in Table 1. 

Table 1~ 

./ 

Monthlv Surcharge 
Size of Service or Me~er ~6 Yrs. jO Yrs. j; Yrs. 
S/8n x 3/4~ meter or 3/4 

flat rate service7 $ 5.85 $ 5.20 
3/4" meter 8.80 7.80 

$ 5.05 
7.60 

1n meter or flat ~te 
service (1) ;' 14.65 13.00 12.65 

1;" meter or f~t rate service 29.25 26.00 25.25 
2" meter ~ 46.80 41.60 40.40 

Fili~ explained that in the case before us, D~~ is the so-
called lende~o~ last resort; that if ~he company were to borrow money 
from a pr~y(te bank or savings and loa~ institution it would pay twice 
the 8;% rate offered through DftR. He also testified that if the 
company were to invest its own funes in o~eer to improve the syst~~m, 
it would be entitled to a reasonable rate of return on the new rate 
base items. This, too, would cause a per~anent inc~ease in rates 
higher than the surcharge increases proposed here. Filice reco~enes 
that the surcharge begin apprOximately November i, 1983 in order for 
the company to accumulate sufficient funds to meet interest payments 
that will be due the DWR in July 1984. 
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The witness recommended with respect to the approximately 
360 vacant lots presently located within the utility's service area, 
that a service fee charge be levied against owners of vacant or 
undeveloped lots. This service fee would be the accumulated total of 
the monthly loan surcharge provided in the company's tariffs. He 
recommends that the maximum service fee should be the accumulation of 
thre~ or five years of surcharges, due and payable upon connection of 
water service to the lot. The three-year accumulation would be 
contingent upon the loan being approved for 20 years; the five-year 
accumulation on a loan of either 30 or 35 years. 

/ Filice proposed that if the Commission all~ws the utility to 
lift the moratorium on new customer connections 
periodically adjust the surcharge to reflec~ any increses in the 
number of customer connections. The wit. ss emphasized that the 
service fee should be applied to prop ty being furnished water from 
the date the Commission authorizes surcharge to become effective to 
the date of connection for water ervice. 

The matter was submi ted subject to the receipt from 
Crandall of revised recomme ations concerning metering, telemetering, 
and auxiliary power, and ~o to receipt of a related late-riled 
exhibit from the staff ~pared by Filice. 

Crandall su~tted his late-filed Exhibit 12+ April 21. He 
determined that m~t~ng and telemetering would not be cost effective; 
that the cost wouJ4 impose an unreasonable burden on the customers. 
He recommended )hat these two elements be deleted~ and that the 
auxilia~y pow~ portion of the project be deletee also if DRS has no 
objection. (DES had already taken a neutral position regarding the 
auxiliary power.) Crandall recommeneed a 30-year repayment term for 
the loan. 
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Redlin notes the following in connection with the proposed revisions: 
1 The piping cost has been reestimated at 

S9.00/foot instead of S8.S0/foot. 
2 The gate valve cost has been reducea by 
3 $1,000. ~ 

4 

The original esti~ate for a 75 H.P pump was 
high. Although the ne~ ~ell now proposed ~ill 
be deeper and wider anct)~se a 150 H.? pU~?, 
the new well cost estimate is a reduction of 
$14,000. / 
Rehabilitation of twp wells, discussed at the 
hearing, is now recommended. 

5 Twenty-five PiPin~connections will be 
6 requirea to tie ~ new with existing ~ains. 

An increased co1tingency fee is required due 
to increased c~struction costs. 

7 8 DES is not op~sed to the legal and 
engineering~'sts shown in the proposed 
revisions. 

Redlin points out that while the new total cost figure is 
approximately $46,000 higher than the one shown in his April 12 

I estimate, it is a reasonable proposal allowing for a ~uch larger 
capacity pump and nedded rehabilitation of existing wells. 

/ 
Crandall, fY letter dated June 21 (Exhibit 17) concurs with 

Redlin's latest proposal and recomcends approval of a loan of 
$419,548. J 
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In response to the DES and DWR recocmendations, the staff 
has su:mitted Exhibit 1S, containing a ~evised surcharge for the 
recommended loan with a 30-yea~ term. This final surcharge 
~ecommendation is sho~n belo~: 

Revised SDWBA Xonthly Surcharge fer 
Madera Ranchos Water Company, Inc. 

Size of Service Monthly Surcharge 
or Meter 30-Year Term 

S/Sn x 3/4~ meter or 
3/4~ flat rate service 

3/4" mete!" 
1" meter or flat rate service 
,;" meter or flat rate service 
2" :neter 

Discussion 

$ 3 .. 00 
4.50 
7.50 

15.00 
24.00 

While :any of the propo ed improvements are a definite 
necessity, a significant part /' the originally conte:nplated expense 
can be saved by eliminating ~e three features deemed unnecessary by 
DRS, D~~, and the staff.. r~ese a!"e the auxiliary power~ metering and 
telemetering portions of t~e proposal. , I 

Ferraro's custcme!"s incurred a 91% increase in rates 
I 

effective Novem:er 3, )~82. To inflict a further increase of the 
magnitude requested iti the application (88%) would be unconscionable 

i unless absolutely necessary to maintain or bring the syste= to a 
J 

safe, adequate level\for the present customers. Such not being the 
case, we will authorize the company to borrow from the State of 
California the sum specified in E~ibit 18 -- $419,548. None of 
these funds shall be authorized to establish auxiliary power, 
metering o!" telemete!"ing services. 
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The staff recommended th~t a service fee oe assessed 
ag~inst owners of vacant lots, such fee to be the accumulated total 
of monthly loan surcharges, with a maximum fee equal to the 
accumulation of five years of surcharges and payable upon connection 
of service. This recommendation appears reasonacle and will oe 
adopted. 

Ferraro is presently required to file quarterly reports 
with our Hydraulic Branch on the status of his effor~s to obtain . / 
addit~onal sources of supply. This requirement~s well as the 
present service connection moratorium, will be!Continued under the 
authority transferred to the corporationL Findings of Fact 

i. The proposed water system imp ovements, except for 
. 1 . ..' d .., .. /. ~ ~ .. .l aUXl ~ary power, me¥erlng an ¥eAeme¥~lng, are nee~e~ ¥o pro~uce a 

healthful, reliable water supply. 
2. A SDWBA loan of $419,548 for a term of 30 years at 8;% will 

provide low-cost capital 
Exhibit 18. 

ystem improvements specified in 

3. The surcharges Exhibit 18 will generate new 
revenues of approximately $4 ,200 per year, whiCh will be used to 
meet the loan payment and cumulate, over a 'O-year periOd, a 
reserve equal to two se~~nnual loan payments, as required by D~. 
Average customer rates ~ll be iocreased by $7.50 per month. 

4~ !he surcba~g~ au~ho~ized should oe in effect only as long 
/ as the SDWBA loan is outstanding. The su~charge payments shou!d not 

be intermingled With/othe~ utility charges. 
5. !he surcharges are to be used only to amortize the SDWSA 

loan. The surcharges should be separately identi~ied on customers' 
bills and the monies collected should be deposited in an interest-
bearing account with the fiscal agent approved by DWR. Such deposits 
should be made within five working days a~ter collection. The 
interest earned on the deposits should be used exclusively for the 
purpose of repayment of the SDWBA loan. 
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6. The utility plant financed through this SDWBA loan should 
be permanently excluded from rate base for ratemaking purposes. 

7. A balancing account should be established, to be credited 
with revenue collected through the surcharges, and with interest 
earned on funds deposited with the fiscal agent. The balancing 
account should be reduced oy payments of principal and interest on 
the loan and with any charges for the services of ,the fiscal agent. 

, / 
The surcharges should be adjusted periodically~o reflect changes in 
the number of connections and resulting ov~ges 'or shortages in the 
balancing account. ~ 

8. A service fee should be ~ssed against owners of vacant 
lots. This fee should be the acc ulated total of monthly loan 
surcharges, and the maximum fe should be the accumulation of five 
years of surcharges, payable upon connection of water service. 

9. The increases i. rates and charges authorized by this 
decision are justified .d are reasonable; and the present rates and 
charges, insofar as t ey differ from those prescribed by this 
decision are, for t e future, unjust and unreasonable. 

10. To allo transfer and application for the loan funds as 
soon as POSSible;,( this order should be effective today. 
Conclusions of;(a~ 

1. !heiproposed loan is for a proper purpose. 
/ 2. 7he increased rates and charges are just and reasonable. 

3. jThe application should be granted to the extent set forth 
in the ~llowing oraer. 

o R D E R ------
IT IS ORDERED that: 

1. On or after the effective date of this orde'r, but before 
Octob~r 1, 1983, Francis H. Ferraro may transfer to Madera Ranchos 
Water Company, Inc. (com?any) the water system and related assets 
referred to in the application. 
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2. Company, in acqui~ing the wate~ system and related assets, 
may assume the outstanding liabilities and issue not to exceed 1,000 
shares o~ its no pa~ value capital stock. 

3. Company shall ~ile the repo~ts required by General Order 
Se~ies 24. 

4. Upon compliance with all the terms and conditions of this 
o~der, Fe~raro shall be relieved of his public utility obligations in 
connection with the water system t~ansfer~ed. 

4. Company is authorized to borrow f~om the State of 
Califo~nia, to execute the proposed loan cont~act, $419,548 and to 
use the proceeds fo~ the purposes specified i~his decision. 

;' 6. On or arte~ the effective date ~hiS order, company is 
autho~ized to file the revised rate sC~dUles attached to this order 
as Appendix A. Such filing shall com~_y with Gene~al Orde~ So-A. 

r The effective date of the revised rate schedules shall be November 1, 
1983. ~ 

7. Company shall esta~~.Tb and maintain a balancing account in 
which shall be recorded all ~~leG surcharge revenue and interest 
earned on deposits made Wi~ the fiscal agent. the balancing account 
shall be reduced by pay~~ts of principal and interest to the 
California Department o· Water Resources (DWR) and by any cha~ges for 
the services of the fi~al agent. A separate statement pe~taining to 
the surcharges shalviappear on each custome~?s water bill issued by 
company. / ' 

8. As a condition of the rate increase granted 7 company shall 
be responsibl~~or refunding or applying on behalf of its customers 
any surplus ~7cc~ued in the balancing account when ordered. by the 
Commission. 

9. Plant financed through the California Safe Drinking Water 
Bond. Act of 1976 (SDWSA) loan shall be permanently excluded from ~ate 
base for ratemaking purposes. 

10. A maximum service fee of $450 is set. Ihis represents the 
accumulation of five years of the SDWBA surcharge. 
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11. To assure repayment o~ the loan, company shall deposit all 
rate surcharge revenue collected 9 in an interest-bearing account, 
with the fiscal agent approvec by D~R. Such deposits shall be ~ade 
within ~ive working cays a~ter the surcharge ~onies are collected 
from custolters. /' 

12. Co~pany shall file with the Commission a ~py of the loan 
contract with DWR and a copy of the agreement wi~~the fiscal agent 
~ithin 30 days after these documents have bee executed. 

13. Company shall not connect services to its system 
until authorized by the Co~ission. 

14. Company shall submit progres reports to the Commission's 
/ Hydraulic Branch every three months the status of obtaining 

additional sources of ~ater supply. 
15. Company snail establish and :aintain a separate bank 

account to ensure ade~uate acco tability for deposits and , 
disbursements of SD~~A loan c~struction fundS advanced by Dw~. 

The authority gran~d by this d.ecision to issue an evidence 
I of indebtedness and to exeCQte a loan contract will become effective 

/' when company ?ays $840 se~ by Public Utilities Code § 1904(c). In 
all otner respects, this(~rder is effective today. 

Da 't.ed. SEP/30 1985 S 1::' C 1 _ __ __________________ , at an .rancisco, a iforn1a. 

( 
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