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Decisi'on ------

EEFORE THE PUBLIC U:I1!TIES COMMISSION OF =EE STATE OF CALIFORNIA 
In the matter of tne application ) 
of Southwezt Gns Corporation to )) 
modify Decision 82-11-06~ as to 
the., Appliance Conse:-vation ?rog:-a.: ) 
~"-'----) 

o 1> r N' ION -------

Application 83-05-62 
(Filed May 31, 1983) 

3y DeCision (D.) 82-11-061 dated November 17, 1982 in 
Application (A.) 82-07-05 Southwest Gas Corporation (Southwest) was 
authorized to inc:-ease its rates for the sale of natural gas in S~~ 
Bernardino County. The deciSion, inter alia, eliminated the Water 
Reater Conve:-sion Incentive Prog:-a.: f:-om Southwest's 1983-1984 
Conservation ?rog:-a.:s Plan. The p:-ogra: was designed to promote 
conse:-vation of electric powe:- th:-ou&~ the use of hi&~ efficiency gas 
water heaters instead of electric water heate:-s. 

By this application Southwest requests that the above-
described progra: be reinstated. Southwest notes that by 
D.82-i2-063, dated Decembe:- 15, 1982 the Com:ission autho:-ized C? 
National Corpo:-ation (CPN) to implement an appliance program in its 
Lake Tahoe zervice area virtually identical to the one denied 
Southwest. The utility also pOints out that the Co:misslon's Energy 
Conse:-vation Eranch (ECE) approved and supported the appliance 
conzervation prog:-ams p:-oposed by Southwest and CPN. 

Southwest asserts that a prog:-a: to assist approximately 
800 residential eustome:-s can be implemented with the conse:-vation 
funding authorized by D.82-11-061; that modification of the decision 
would not result in any need for increased rates. 
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ECB by memorandum dated June 21, 1983 served on the 
a?plican~ and placec in the formal file indicates its support of 
Southw~stts request. ECE believes the prograo will enable customers 
to achieve savings in energy costs, ane also contribute to Southern 
California gdison'~ (SCE) loac manage:ent efforts since SCE is the 
supplier of electricity to Southwest's service area in San Bernardino 
County. EeB estima:es that if 250 customers participate in the 
program, 1,550,000 kWh of electricity may be saved annually; or based 
upon 4 10-year !ife :or water heaters, 15,500,000 kWh life cycle 
savings could be realized. 

ECB further notes that the Appliance Conversion Program 
($19,800) rather than the Water Heater Conversion Program ($97,000) 
was ~n fact removed from South~est's bUdg~t, and there~ore the 
ut~lity has $77~200 remaining in its conservation budget to operate 
toe proposec ~ro6~am. 
Fina;:.ngs of Fact 

1. D.82-"-061 autho~izea a conse~vatlon ~~ogram for Southwest 
Curins 1983-1984. 

2. While the cecision pu~portec to deny Southwest's Water 
heater Conversion Program, it inadvertently ~e~oved the Appliance 
Conversion Program funds from the budget instead. 

3. The Commission authorized CPN to implement a Water Heater 
Conversion Progra~ in it$ Lake Tahoe se~vice area quite similar to 
tne one cenied Soutn~est. 

4. iCB supports Southwest's request to mOdify D.82-11-061. 
5. The p~ogram requested by South~e~t will be cost effective 

anQ wlll oenefit tnose custome~s'choosing to avail themselVes of the 
opportunity to cocve~t thei~ water heaters from electric to gas-
o'pe~atec unlts. 
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Conclusion of ta~ 
1. The application should be g~anted. 
2. A public hea~ing is no~ necessa~. 
3· Since the~e is indication of i~ediate cos~ savings, this 

o~de~ should be e!fec~ive today. 

OR~~.E 

IT IS ORDERED that Decision 82-11-061 is modified by 
authorizing Southwest Gas Co~poration to include in its 1983-1984 
budget f~ds fo~ ~he Wate~ Eea~er Conservation ?~og~a: proposed in 
A.82-07-05. 

This o~ee~ is effective today. 
Dated OCT 5 1983' ,at Sa.n Pranc1sco, Ca.lifornia. 
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VIC'!OR CtJ,VQ 
DONJ..:J) VIAL 
WI:.LIAM !. BAGr,Z!' 

Commi~.s~o:~::-s 

I c!issent.1 

tE&;\ED M. (!'R~!.'7,~. J:'~o:::zi~sionGr 

I d.i~sent.~ 
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:BCE by memorandu~ dated June 21, 1983~ind1cates its support ~ 

o! Southwest's request. ECB believes the program will enable 
customers to achieve savings in energy costs p and also contribute to 
Southern California Edi~on's (SCE) load management efforts since SeE 
is the supplier o! electricity to Sou~hwest's service area in San 
»ernardino Coun~y. ECE estimates that if 250 customers partiCipate 
in the program p 1 .550,000 kWh of electricity may be saved annually; 
or based upon a 10-year li~e !or water heaters, 15,500,000 kWh li~e 
cycle savings could be realized. " 

BCB further notes that the Appliance conserV3:ti.o-n'P~og:-a.m 
."..,.-($19,800) rather th~~ the Water Eeater Conversion Pr~am ($97,000) 

was in fact removed from South~;'s budget. and t~~efore the utility 
has $77,200 remaining in its conservation bUd~ to operate the 
proposed program. L 
~indings of Pact 

1. D.82-11-061 authorized a co ervation program for Southwest 
du::-ing 1983-1984. / 

2. While the decision pur rted to deny Southwest's Water 
Heater Conversion Program, it i advertently removed the Appliance 
Conservation Prograc !unds fr m the budget instead. 

3. The Commission au orized CPN to implement a Water Heater 
Conversion Progr~ in its ake T~~oe service area quite Similar to 
the one denied Southwest 

I 
4. ECE supports~outhwest's request to modify D.82-11-061. 
5. The program~eqUested by Southwest will be cost effec~ive 

and will benefit th~se customers choosing to avail themselves of the 
opportunity to conv~rt their water heaters from electric to gas-
operated unit~~ 
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