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DecJ.slon 83 ::.0 0: ... 7 ocr 5 -1985' 
BEFORE THE PUBLIC UTI~ITIES COMMISSION OF THE STATE OF CALIFORNIA 

In ~he Ma~ter of ~he Appl:i.catlon of ) 
LITTLE BEAR WATER COMPAN~, a california) 
corpora~ion, aba LITTLE BEAR WATER ) 
COMPANY, to sell ana SIERRA VISTA ) 
PROPERTIES, INC., a California ) 
Corporation, to buy ~he sewer system ) 
J.n Pine Canyon area, near KJ.og City, ) 
Monterey Coun~y. ) 

------------------------------) ) 
In ~he Mat~er of ~ne Ap~llCatiOn of ) 
LII!~E BeAR WATER COMPANY, INC., a ) 
California CorporatiOn, to sell ane ) 
SIERRA VISTA PROPERTIES, INC., a ) 
Callfornia Corporation to ouy the water) 
system in Plne Canyon area, near ) 
Klng Clty, Monterey County. ) 

---------------------------------) 

Application 83-04-35 
(Filee April 13, 19b3) 

Application 83-04-36 
(Filed April 13, 1903) 

Josepn A. LaMantla, Attorney at Law, for 
aPPJ.l.cant.s. 

Ernst G. Knolle, for tne Comcission 
staft: • 

o PIN ION -.._-.-,_ ... -
Cliffor~ D. Hall and Dorothy M. Hall, husbana and Wl.fe, 

Mlchae~ A. Hall, ana Patricia M. McCoy (sellers),1 the owners of 
all of the outstandlng shares of Little Bear Water Company, Inc. 
(Little Bear), seek authorization ~o sell their shares an~ transfer 
tne public uti~J.~y wa~er ana sewer systems to Slerra Vista 
Proper~J.es, Inc. (Sierra Vista) under Public Utilities (PU) Coee 
§ 851. 

1 Clifford ana Dorothy Hall own 84.1S ana their children Michael Hall and 
Pa~rlc1a McCoy own 15.9~ of tne outstanaing shares of Little Bear. 
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A.83-0~-35, A.83-0~-36 ALJ/jn/bg. 

Little B~ar provides ~ublic utility wate~ anc sewer serv:ce 
to a 1,~00 acre area outside King C~ty, Monterey County. ~he 

certificate of public convenience and necessity (CpeN) to provide 
water service ~as granted ~y DeCision (D.) 66402 dated Deceober 3, / 
'9b~. The sewer syetem's C?CN was granted by D.83902 dated 
December 30, 1974. 

The water sY2te: consists Of ap~roxi~ately th~ee acres of 
realty, two deep ~ells, one 110,OOO-gallon concrete-lined reee~voir, 
five sto~age tanks with 1iO,OOO-gallon ca~acity, approximately 35,~OO
tee~ of mains, i9 :i~e hydrants and one building. There are 262 
metered custo:ers. 

Th~ sewer sy~tem consists or approximately 8.5 ~cres of 
realty, thre~ treatment ponds with an aeration systeo, and 5,000 feet 
of sewer mains. Total capacity is 4.5 million gallons. There are 
76 service connections. 

In i979 Little Bear filed Application CA.) 59128 to 
t~acsfe~ the sewe~ syste~ to Sierra Vista. At that time Sierra Vista 
statec it cesired to obtain tb~ $yste~ fo~ the deve~opment of a 
mobile hoce park. D.51903 dated June 17, 1930 dismissed the 
appl~cation a~ tne req~est of applicant. 

By A.cOS6S filed August 31, 1981, Little Bear ~equestect 
autnority to transfe~ both the wate~ ane ~he sewe~ system to Sier~a 
Vista. D.83-03-036 dated Xarch 16, 1983 dismissed this application 
fo~ failu~e to respona to ~epeated staff lette~s and telephone 
requests for cla~if~cation of Cisc~epancies in the application. The 
cur~ent app11ca;ions ~ere filed April 13, 1983. 

Clifford Hall's ~etirement from bUSiness 1s the statec 
reason :'or selling Little Bear. The ~p~lication states that Sierra 
Vista wishes ~o acqui~e the systems to develop a mobile home park and 
otner neig~bo~ing real property. None of Sierra Vista principals has 
any exp~rience in the ope~ation of ~ public utility water or sewer 
system. 
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A.83-0~-35, A.B3-04-36 ALJ/Jn/~g * 

The teres and conditions of the ,roposed sale are set forth 
in an nOption to Purcha~e Out~tan~1ng Shares~ entered into between 
Little Bear and Sie~ra Vista on Septe:ber 15, 1980, an executed copy 
of which is attached to the application as Exhibit A. The purchase 
price specified in the agreement is S17i.OOO reduced by the amount 
outstandi~g on promissory notes issued by Little Bear in favor of the 
da~ls, toe amount to be determined as of the date the optioc is 
exercisec. ~erms of th~ purchase are $10~OOO down, the balance 
secure~ by t~e Sier~a Vistas' promisso~y note in favor of the Halls. 
Interest on the unpaid balance i~ 10% per annum, payable ~uarterly, 
co~enclng on the first aay of the 4th ~onth after close of escrow. 
Principal payments in the amount of $2,000 each are payable quarterly 
wito the first princip4l payment due with the fi~st p~inci?al pay~ent 
due witt tee firs~ quarterly i~terest p~ymen~ of the second year. 

Upon t~ansfer, Sierra Vista agrees to assume and perform 
all ooligatio~s u~der main extension agreemente as of the close of 
escrow. Little Bear warrants ~hat all pay~ents cue on extension 
advances have been paid on a current basis and none are overdue. 
Sierra Vista proposes to adopt presently fil~d tariffs of Little Bear. 

Notice of the proposed transfer to Sierra Vista was 
puolishea and mailed to all customers. S€7eral customers wrote the 
Commission opposing the t~ansfer. They aJleged that the p~incipals 
of S~erra Vis~a lack the experience and integ~ity to operate the 
systems. Tney also allege that Sierra Vista knowingly installed a 
sewer extens~on line ~esigned to serve its proposed trailer park 
development t09 near the Little Bear ~ater main, in disregard of 
pUbl~c nealtn. They state Sierra Vista agreed to oove the se~er line 
only after unfriendly p~blicity and customer p~es3~~e. 

Hea~ing oc t~e applications ~as held July 5, i983 in 
San Francisco. 
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A.83-04-~~, A.83-04-36 ALJ/jc/bg· 

The following documents were received into evidence at the 
hearing. 

EXhibit. '! 

EXhibit 2 

Exnibit 3 

Exhibit 4 

Exhibit 5 

California Regional Quality Control Soard-
Order No. 83-38. 
Waste Discharge Requirements for Little 
Eear W'ater Co. 
California Regiona! Quality Control Board-
Order No. 83-39. 
Waste Discharge Requirements for Sierra 
Vista ?roperties, Inc; Little Bear Water 
Co. 
Lette~ trom Californi~ Regional Quality 
Board to Sierra Vistst~ counsel voicing 
no o~jection to ~he transfer ot Little 
Bear ~ater System. 
Letter fro~ the Soledad Branch of Bank of 
America dated July 1, 1983 to the 
Co~ission stating Sierra Vista's current 
cocmercial accounts balances are 
$97,468.00. 
Sierra Vista'Properties' unaudited 
balance sheet showing a net worth 
$i,147,468. 

/ 
Ernst ,0. Knolle testified on behalf of the Cox:mission '5 

nydraulic branch statt. He stated that h~ made a field trip to 
inspect the Little Bear systems and io~e~viewed ooth the buyer and 
selle~. He also reviewed past decisions and annual reports filed by 
Little Bear. As a result of his investigation Koolle stated the 
statf had co objection to the proposed transfer. 

By lette~ aated July 13, 1983, counsel for Little Bear and 
Sierra Vista states that since ;981 Sierra Vista has made the 
followlng impr6vements to the Little Bear systems: 

1. Replacement of approximately i~200 feet of 
6-inch water line in the ~pper Pine Canyon 
a~ea at a cost of approximately $1,500. 

2. Construction of two concrete wate~ tanks of 
25,000 gallon capacity each at a cost of 
approximately $20,000. 
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A.83-0 4-35, A.83-04-36 ALJ/jn/bg * 

~. Replacemect ana installation of a new pump in 
the wate~ well system, as well as 
installation of a new back-up pump at a cost 
of app~oximately $0,500. 

4. Icstallation of ne'''' wate~ bo.oste~ pump system 
in upper Pine Canyon area as well as 
installation of oack-up pump systec, at a 
cost or ap~~oximately $3,500. 

5. Installation o~ new aerator system at the 
sewer plant at a cost o~ ap~roxi=ately 
$117 000 • 

o. Installation or approxioately 25,000 feet of 
new effluent and sewe~ ~ipeline (6-, 8., and 
iO-inch lines) as well as construction of two 
spray field holding ponds at a cost of 
approximately $150,000. 

/ 
/ 

H~ stated that labor fo~ the i%provements was provided by Albin 
MO~isoli and Ro~ert Harless, two of the principal shareholders of 
Sierra Vista. 

witn ~espect to the question of expe~ience to run the water 
and sewer system, counsel stated that Harless has assisted Clifford 
Hall sinCe 197~ in operating both the wate~ and sewer systems, 
including occaSional repairs. In additio~ valuable experience was 
gai~ed ~nile ma~ing the const~uction i~prove~ents mentioned ~bove. 

On July 13, 1983 ~he S~ate of Cali~ornia, Department or 
Health Services, (tieal:o Servic~s) advised that the transfer of 
ownership ~equires ~he new owner to ~ile for and obtain a water 
supply per:it from Health Services. Since Sierra Vista has not yet 
filed an application for a water supply pe~mit, Health Services 
requested tnat any approval to transfer ownership be conditioned on , 
Sierra Vista obtaining a permit for the operation of Little Bear. 
Finainss of Fact 

1. Little Bear provides water and sewer service to a 1,400 
acre area outside King City, Monterey, County. 

2. Cl~fford and Dorothy Hall, husband ane wife, own 84.1% of 
the outstanding snares of Little Sear. 
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A.~3-04-35t A.83-04-36 ALJ/jn 

3. Two p~io~ ap~l~cations :0 transfer Li:~le Bea~ to Sierra 
V~s~a were d~smisse~. 

4. Little Bea~'s ~~~nci~al shareholaer wisnes ~o re:ire froe 
~ne caily bus~ness o~eration of tne utili:y. 

5. The purchase pr~ce is $171,000, less the amount due on a 
promlssory no:e issuea by Little Bea~ in !avor of tne Halls. 

6. The califo~nia Regional Quality Control Soard is not 
opposed to ~ne t~ansfer to Sierra Vista. 
7. The COOQlssion s~aff is not opposed to :he transfer to Sierra 
V~sta. 

~. Sierra Vista has made considerable improvements to boto toe 
water and sewer system. 

9. Sierra Vista needs Little Bear in order to provide water 
and sewer service to a proposed Mobile nome park and o:her 
developeents in tne service area. 

10. Sierra Vis~a has the financial means necessary to operate 
.tt ~oe Little Bear water and sewer systems. 

". Toe prlnclpals o! Sierra Vista have the necessary 
experience ~o operate toe water and sewer sys:em. 

12. Sierra Vista oas not yet ootained a water supply permit 
froe toe Callfo~nia Department of Healtn Services to operate Little 
Bear. 
Conclusion of Law 

The proposed sale and transfer of Little Bea~ is not 
adverse to the public interest and should be g~anted. 

Only toe amount paid to the State for ope~at1ve r1gh~s may 
be usee in ~a~e I'1xlng. !ne sta~e may gran~ any number of ~ignts and 
may cancel or mod~fy tne monopoly feature of tnese rights at any 
~ime. 



A.83-04-3S, A.83-04-36 ALJ/jn 

o R D E R - - ---
IT IS ORDERED ~ha~: 

1. On or before Octooer 15, 19b3, Clifford D. Hall, Dorothy 
M. Hall, Michael A. Hall, and Patr~cia M. MCCoy :ay sell and S~erra 
V~sta Propert~es, Inc., ~ay acquire all of the issue~ and ou~standing 
common stock of Little Bear water Company. 

2. As a coaa~tion of this grant of authority, buyer shall 
assume ~he public u:ility ob~igations of seller, shall assume 
l~ablli~y for refunes of all ex~sting customer aeposits, shall notify 
the arfec~ed customers, and shall o~tain a water supply permit from 
the California Department of Heal~h Services. 

3. Wi~hin 10 oays after transfer buyer shall wri~e to the 
CommiSSion, stating toe eate of transfer and tne aate the 
requlrements of Ordering Paragrapn 2 were completed. 
4. Buyer snal~ eitner file a statement aaopting sellerts 
tarlffs or reflle those tariffs under its own name as prescribed in 

~ General Oreer Series 96. Rates shall no~ be increase~ unless 
authorizeo oy thiS Comm~ss~on. 

5. Before toe transfer occurs, seller shall deliver to buyer, 
an~ buyer snall keep, all records of toe constructlon and operation 
of the water ana sewer systems. 
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A.~3-04-35, A.83-04-36 ALJ/jn 

6. Wi~nin 90 days at~e~ ac~ual ~~anste~ buyer shall file, in 
proper torm, an annual report. on sellersf ope~a~ions from tone f:l.rst 
cay of t.he current yea~ througn date of t~ansfe~. 

7. ~nen tOlS orde~ nas been complied with, selle~ shall have 
no furtner ob1igations in connection with this water system. 

This order becomes effee~ive 30 days from today. 
Da te<=. OCT 5 1983 , at San Francisco, California. 

:r:::;o~t....~ :'.. C:c:.:::XZS 9 :r?. 
?::-oz;!..:tO::l'~ 

~:C':O~ Ct;LVO 
Pf.IS::~~A c. C~~ 
DO~:~:; 7U.:L 
Wr.LJ.Jr~'! ::. Bt~GL~ 

CO::::l:!.:::::;!on~rs 

I CF:iCr..7[ '!:~t/! !'mS DEC!S!ON 
'r,7J.S P. ?~~~;'.~j~;::Z, E:= :.::~:~ ,.tf6~"Jr; 
Cc~v-:~:rs~ I C::~,z;.:s ':CD.:· .. .,:.. 
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A.83-04-35, A.83-04-30 ALJ/jo 

Lit~le Bear proviees puclic utility water ana sewer service 
~o a 1,400 acre area outsiae King Cl~y, Monterey Coun~y. Ine 
cert~fica~e of puclic convenience ana necessi~y (CPCN) to provide 
water service was gran~~d by Decision (D.) 66402 dated Decemoer 3, ~ t~ 
196j. I~e sewer systems C?CN w~s sranteo by D.83902 dated ;-
Decemoer 30, 1974. 

'1 

The water system consists of approximately tnree acres of 
realty, twO deep we~~s, one 110,000-gallon concrete-l~ned reservoir, 
five storage tanks with 110,00u-gallon capacity, approximately 35,400-
feet of ma1ns, 19 fire nydrao~s ana one bUilding~~'~here are 262 
metereo customers. ~ 

The sewer system consists of ap~ima~elY 8.5 acres of 
real~y, three treat~ent ponds with an ae tion system, and 5,000 feet 
of sewer mains. Iotal capacity is 4.5 million gallons., There are 
76 service connections. 

In 1979 Litt~e Sear fil Application CA.) 59128 to 
/ transfer toe sewer system to Si~ra Vista. At tnat t1me Sierra V~sta 

statea it des1red to oota10 to~ system for the development of a 
I mOC:i..J.e nome park. Do91903Lea JU:le 17, 19BO dism;:.ssed tne 

application at the request r appl~cant. 
By A.oOc66 file August 31, 1981, Little Bear re~uested 

autnority to transfer bO;!h the water and the sewer system to Sierra 
V~sta. D.83-03-036 da~Q M~rcn 10, 1903 dismissed ~nis appliea~ion 
for ta~lure ~o responl ~o repeatea staff le~~ers ana telepnone 

/ 
re~uests for c~arif~a~ion of e~screpaneies in tne application. The 
current apPl~ca~io~ were filea April 13, 1983. 

Clifford Hall's re~~remen~ from business is the sta~ed 
reason for selling Li~tle Bear. Ihe application states tnat Sierra 
V~sta w~snes ~o acqu~re tne systems ~o aevelop a mobile home park and 
otner neigneoring real property. None of Sierra Vista prinCipals has 
any experience in tne operation of a puolic utili~y wa:er or sewer 
sys~em. 
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A.83-04-35, A.83-04-36 ALJ/jn 

The terms and conditions of ~ne proposed sale are set forth 
in an "Option to Purchase Outstanding Shares" entered into between 
Little Bear anO Sierra Vista on September 75, 1980, an executed copy 
of which is attached to the application as EXhibit A. The purcnase 
price specified in tne agreement is $171,000 reduced by the amount 
outstanaing on promissory notes issued by Little Bear in favor of the 
Halls, the amount to ce determined as of the date the option is 
exercised. Terms of the purchase are $10,000 down, tne balance 

)- ./ ./ J ) 
secured by tne Sierra Vist~s-pro:isSory note in favor of the Halls. /~ 

Interest on the unpaid balance is 10~ per ann~ayable quarterly, 
commencing On the first day of the 4th month/~rter close of escrow. 
Princlpal payments in the amount of $2,OO~ach are payable quarterly 
with toe first principal payment d~e wi·1i the first principal payment 
due with tbe first quarterly interest payment of the second year. 

Upon transfer, Sierra Vis a agrees to assume and perform 
all obligations under main exten~on agreements as of the close of 
escrow. Little Bear warrants t~at all pa~ents due on extension 
advances have been paid on a ~rrent basis and none are overdue. 
Sierra Vista proposes to ad~t presently filed tariffs of Little Bear. 

~otice of the prlposed transfer to Sierra Vista was 
pUblished ana mailed to ~{l customers. Several customers wrote the 
CommiSSion opposing the~~ansfer. They alleged that the principals 
of Sierra Vista lack ;ne experience and integrity to ope~ate the 
systems. They also ~ilege that Sierra Vista knowingly installed a 
sewer extension line designee to serve its proposed trailer park 
development too near the Little Bear water main, in disregard of 
public health. They state Sierra Vista agreed to move the sewer line 
only after unfriendly publicity and customer pressure. 

Hearing on the applications was held July 5, 1983 in 
San Francisco. 
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A.83-04-35, A.83-04-36 ALJ/jn 

hearing. 
The following documents were received into evidence at the 

Exhibit 1 

Exhibit 2 

California Regional Quality Control Board-
Order No. 83-38. 
Waste Discharge Requirements for Little 
Bear WW'ater Co. 
California Regional Quality Control Board-
Order No. 83-39. 
Waste Discharge Requirements for Sierra 
Vista Properties, Inc; Little Bear Water 
Co. 

Exhibit 3 Letter~rom California Regional Quality 
Eoar~to Sierra Vista's counsel voicing 
no obJection to the tra~fer of Little 
Bear Water System.. / 

Exhibit 4 Letter from the So1edad Branch of Bank of 
America dated. JuLy' 1, 1983 to the 
Cozmission sta~ng Sierra Vista's current 
commercial ac¢Ounts balances are 
$91,468.00./ 

EXhibit 5 Sierra Vi~ Properties)~naudited balance 
sheet sh~ing a net worth $1,141,468. 

/ 
Ernst G. Knolle test~ied on behalf of the Co~issionts 

hydraulic branch staff. He ~ated tnat he made a field trip to 
inspect the Little Bear sy~ms and interviewed. both the buyer and 
seller. He also reViewed~ast deCisions and annual reports filed by 
Llttle Bear. As a res~ of his investigation Knolle stated the 
staff had no OOJection~~ the proposed transfer. 

Ey letter dated July 13, 1983, counsel for Little Bear and 
Sierra Vista states ;that Since 1981 Sierra Vista has made the 
follOwing improvements to the Little Bear systems: 

1. Replacement of approximately 1,200 feet of 
6-inch water line in the upper Pine canyon 
area at a cost of approximately $7,500.00. 

2. Construction of two concrete water tanks of 
25,000 gallon capacity each at a cost of 
approximately $20,000.; 
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A.83-04-35, A.83-0~-36 ALJ/jn 

"1/ to •• ~ . . 

3. Replace~ent and installation of a new pump in 
tne water well system, as well as 
installation of a ne~ 'back-up pucp at a cost 
of approximately $8,500.; and 

4. Installation of new water booster pump system 
in upper Pine Canyon area as well as 
installation of back-up pump system, at a 
cost of approx~mately $3~SOO.OO. 

5. Installation of new aerator system at the 
sewer plant at a cost of approximately 
$11~000.; and 

6. Installation of approx1mately 25,000 !:eet of 
new effluent and sewer pipeline (6-~-, and 
10-incn lines) as well as constru~ion of two 
spray field holding ponds at a ~st of 
approximately $150.000. ~ 

He stated that labor for the improvementsl'was provided by Albin 
Morisoli and Rocert Harless, two of th~princiPal shareholders of 
Sierra Vista. 

With respect to the ~ues ion of experience to run the water 
and sewer system, counsel stated that Harless has assisted Clifford 
Ball since 1978 in operating both the water and sewer systems, 
including occas~onal repairs! In add.i tion valua'ble experience was 
gained while making the con~ruction improvements mentioned. a~ove. 

On July 13, 1983~he State of California, Department of 
Health Services, (Health Services) advised that the transfer of 
ownership re~uires the ~'w owner to file for and. obtain a water 
supply permit from Hea~th Services. Since Sierra Vista has not yet 
filed. an application for a water supply permit, Health Services 

I requested that any ap~oval to transfer ownership be conditioned on 
Sierra Vista obtaining a perQit for the operation of Little Bear. 
Findings of Fact 

1. Little Bear provides water and. sewer service to a 1,400 
acre area ou~siae King City. Mon~ereyy County. 

2. Clifrora and Dorothy Hall, husoand. ana wife, own 84.'~ of 
the outstanding shares of Little Bear. 
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