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Rulemaking on %he Commission's owa )
notion %0 establish standards for
the processing of gas and eleciric
offset rate cases and to revise the
current scheduvle Lor filing such
offset rate cases.
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On Pedbruary 16, 1983, <he Commission issued Decision (D.)
83-02-076, adopting a new schedule for the £iling of gas and electric
offset applications. On March 16, 1983, Pacific Gas and Zlectric
Company (PG&E) filed a petition for modification of D.83-02~076.
Southern Califoraia Edison Company (Bldison) filed 2 petition for
modification of D.83-02-076 on March 17, 1983. 2G&Z filed 2 second
petition for modification ¢of D.83-02-076 on July 21, 1983. Toward
Utility Rate Normalization (TURN) Filed a recponse 3¢ PGEE's second
petition which fully supports it. The staff responded to all three
petitions for modification on August 10, 1883.

PG&E's Pirst Petition

2G&Z asks that D.83-02-076 be modified or clarified <o show:

1. Whether April 7 is the f£iling date Lfor PG&IE's

reasonableness application.

2. ¥hether the revision datves for the Gas

Adjustment Clause (GAC) are affected dy

3. Whether PG&E's initial annual reasonzbleness
review under the revised procedure s for a
10-zonth pericéd.

4. Whether the regquirement to provide copies of
the Uniform Monthly Fuels and Operations
Report (OMFOR) refers oaly %o nonconfidential
material and pertaing only to interested
parties who normally participate in energy
oflset proceedings.
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. 5. Whether D.83~02-076 implicitly modified the

Electric Revenue Adjustment Mechanisz (ERAM)
procedures to require:

a. One annuval EPAM proceeding whick will be
consolidated with PG&Z's annual Energy
Cost Adjustment Clause (ECAC) review with
an August 1 revision date.

v. That the forecasted ERAM adjustment for a
Pebruary 1 revision date will not be
included in deternmining whether a second
ECAC £iling is triggered.

¢. DIG&E to postpone an ERAM adjustment to de
effective February 1 if a second ECAC
application is triggered.

é. An amortization period for any balance in
the IRAM balancing account corresponding
to the amortization period for the ECAC
balancing account, that is, & 12-month
amortization period for the August 1
revision date and a 6-month amortization

periof for the February 1 revision
date.

@ 6. The definitions that should be used 1o
calculate whether the trigger mechanism
authorizes the sexmiannual ECAC filing.

Only the staff responded %o PG&Z's first petition, and i+
largely sgreed with the positions taken by PG&E. The staff argued
that April 7 is the proper reasonableness filing date for PG&E; +thas
the PGE&E's GAC revision dates are unaffected by D.8%2-02-076 and
remain Qctober 1 and April 1; that the record period for PG&E's
reasonableness review Application (A.) 83-04-19 is the 10-month
period between April 1, 1982, and January 31, 198%; and thet in later
years the reasonableness review period will be the 12 months ending

January 31 of each year. We will adop: these clerifications, as they
are uncentroverted.
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The staff 2lso agrees with PG&E tha*t it shouléd provide <he
nonconfidential portions of the UMFOR +o parties who have normelly
participated in its ECAC proceedings and who regquest it in writing,
stating thelir intent to use the UMPOR %o assist them in participating
in the next ZCAC proceeding. The stalf also recomzends, by way of
further clarification, tkhat "parties who have normally participeted”
in PG&ZE's ECAC proceedings be defined a2s “hose who have ¢ross-
exanined witnesses or sponsored testimony in at leeast one of 2G&E's
last two ECAC proceedings. These proposals are reasonable ané will
be adopted. Eowever, consistent with our prior decision mllowing
partlies access o utility fuel coniracts we will not resirict parties

LR X

0 obtaining only nonconfidential portions of the UMIOR. The entire
report should be made available to parties wpon writien request.

The s%taff sgrees with PG&E that +the IRAM proceeding should
coincide with PG&ZE's annual ECAC proceeding with an August 1 revision
date; that ERAX revenues should not be in the ECAC revenue adjustment
used Vo deternine whether the semiamnuval ICAC filing is triggered;
and that if an ECAC filing is triggered, an ERAM aajus,meﬂ* should
also be filed. ZEowever, the stalf does not agree that ZCAC and ERAN
amortization periods should be 12 months for the annu al £ilings and 6
zonths for triggered filings. Although the stalff believes those
amortization periods will likely be azdopted by the Commission, It
recommends that amortization periods be determined in each
proceeding. We wish 0o retain some Llexidility to decide +the
appropriate amortization periods in any given proceeding. Therefore,
we will not adopt PG&Z's proposal in this respect.

Tor the purpose of caleuleting the %rigger, stalf and PG&LE
agree on the definition of "12-moa%th fuel cost estimate” and on how
the trigger should be caleulated (see conclus*ons of law). EHowever,
staff and PG&T differ slightly on the definition of "annual
revenue”. PG&E proposes this definition:

e W ohe W kA W
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. "'Annual revenue' is...estimgted CPUC
Jurisdictional revenue from electric sales...at
rates in effect as of the December 1 filing date,
as opposed to the Fedbruary 1 revision date.
Effective rates includes all base rate revenue
(ineluding AER ané ERAM) and ECAC, ,dut excludes
CPA, SFA, RCS, anéd SSAC revenues.”

Stalf proposes the Lollowing definition:

"'Total Annual Revenue' is the total estinated
CPUC jurisdictional revenue £from electric sales
at rates in effect as of the Decembder 1 L£iling
date.”

The staff definition apparently includes all revenues that PG&E would
have excluded. The difference between the two definitions is
negligidle. We will adopt the staff definition.
Edison's Petition

Edison requests that D.83-02-076 be modified <o:

1. Allow updated data during hearings.

2. Allow updated data to include 2ll data that
would change the AZR and ECAC billing
factors.

Clarily <that ZCAC rates should be developed
based upon estimates of costs to be incurred
during the 12-month future test periocd during
which rates will be in eflect.

Allow Edison to change its ECAC and AER rates
to track changes in Southera California Gas
Company's (SoCal) GN-5 rate by advice letter
£iling.

The stalf agrees with certain of these propositions. As to
1 and 2 the stalf agrees that-some updating should be allowed at the
beginning of hearings. Zowever, staff would limit updated data %o
the effect of: (a) more recent snow surveys, and (b) receat CPUC,
court, or other goveramental ageacy decisions. The staff asserts

Annual Energy Rate.

Conservation Financing Adjustment
Solar Financing Adjustment

Residential Conservation Service
teel Surcharge Adjustment Clause
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that it would be unable to analyze other da%ta in a timely manner, and
suggests that other updated data should be allowed by the
adninistrative law judge or the Commission only in exitraordinary
circunstances.

Although Edison's request is broader than the staff's
fornula, we will adopt the sitaff position. Major updating has been a
significant factor contridbuting to delay in ECAC proceedings. We
nust fix the applicant's position at a point that allows the stalf 2
reasonable opportunity to analyze and reply to it. The staffl's
recommendation does this with a2 reasonadle amount of flexibility.

The staff agrees that the forecast period for deterzining
ECAC rates should be 12 months beginning on the revision date for the
annual proceeding. The stafl adds that the forecast perliod should be
six months for the triggered proceeding. We will adopt these
forecast periods.

Stall rejects Edison's last reguest, reasoning that the
Commission in D.83-02-081 (Pebruary 24, 1983) in A.83-02-04 based

SoCal's Lloating GN-5 rate on the price of low sulfur waxy residual
(ISWR) fuel oil. Tor AER purposes, estimating the cost of gas should
be no more difficult than estimating the cost of LSWR fuel oil.
Moreover, the Conmission set up the ECAC “trigger mechanism %o take
care of unforeseen changes in all fuel-related costs. Unless the

trigger is pulled, ECAC rates should not be adjusted for changes Iin
gas costs. We do not believe that special handling for Sofal's GN-5
rate is warranted.
PG&E's Second Pevtition

PG&E requests that D.83-02-076 be modified to allow uplated
information based on its April 1 snow survey and the elffect of recent
CPUC decisions to be incorporated into its AER proceedings. The
staff and TURN support this reguest, and it will de adopied.
Conclusions of Law

1. April 7 is the filing date for PG&E's annual reasonableness
review.
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. 2. Tke GAC revision dates (Octoder 1 and April 1) are not
affected by D.83-02-076.

3. DPG&Z's initial annuwal review is for the ten-month period
between April 1, 1982, anéd January %1, 1983.

4. In later years the reasonableness review period for PG&E
will be the fiscal year ending January 31.

5. PG&E should be reguired <o provide all or any portion of
the TMPOR to parties who have normally participated in its ECAC
proceedings, who request it in writing, and who state their intent %o
use it only t0 assist in their participation in the next ECAC
proceeding.

6. "Parties who have normally participated™ in PGEE's ECAC
proceedings are those who have cross—exazined witnesses or provided
swora testinony in at least oxe of PG&E's last two ECAC proceedings.

T. ZERAM proceedings should coircide with PG&Z's annual ECAC
proceeding with an August 1 revision date.

8. ERAM revenues should not be included in the ECAC revenue

adjustunent used to deternine whether the sexiannual ECAC £iling is
triggered.

9. If an ECAC filing is triggered, en ERAM adjustment should
also be filed.

10. Amortization periods shoulld be determined in each
proceeding.

11. "Total Annual Revenue," for purposes of the trigger
mechanisn, is the total estimated CPUC jurisdictional revenue from
PG&E's electric sales at rates in effect Decexmder 1.

12. Tor trigger mechanisz purposes, PG&E's fuel ¢osts should bYe
estimated for the 12-month period beginning with the February 1
revision date.
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. 13. The 5% trigger is pulled if the requested February 1 ECAC
revenue adjustment is at least + or - 5% of Total Annual Revenue.

14. Some updating should be allowed at the beginning of
hearings but it should be limited to more recent snow survey data and
the effect of recent CPUC, ¢ourt, or other governnental agency
decisions. Other updated data may be allowed by the administrative
law judge or by the Commission in extraordinary circumstanges.

15. The forecast period for the annual ECAC proceeding should
be 12 months beginning oa the revision date. For the triggered
proceeding the forecast period should be six months.

16. PG&E should be allowed to update its AER showing to include
the effects of its April 1 snow survey and recent CrPUC, court, or
otaer goverzamental agency decisions.

17. Edison should not be allowed to change 1ts ECAC and ARR

rates to track chaages in SoCal's GN-5 rate by advice letter
filing.

. QRDER

T IS ORDERED that Decision 83-02-076 is modified to be v//
consistent with Conclusions of Law 1 through 16.

This order becomes effective 30 days from today.
Dated Noveaber 2, 1983, at San Francisco, California.

LEONARD M. GRIMES, JR.

President
VICTOR CALVO
PRISCILLA C. GREW
WILLIAM T. BAGLEY

Commissioners

Commissioner Donald Vial, being

necessarily absent, did not
participate.
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. 13. The 5% trigger is pulled if the requested February 1 ECAC
revenue adjustment is at least + or - 5% of To%tal Annual Revenue.

14. Some updating should be allowed at the beginning of
hearings but it should be limited to more recent saow survey data and
the effect of recent CPUC, court, or other governmental agency
decisions. Other updated data may be allowed by the administrative
law judge or by the Commission in extraordinary circumstances.

15. The forecast period for the annual ECAC,.proceeding should
be 12 nonths beginning on the revision date. Por the triggered
proceeding the forecast period should be six months.

16. DPG&E should be allowed to upd *élits AER showing to include
the effects of its April 1 snow survey/and recent CPUC, court, or

ther governmental agency decisions

17. ZEdison should not bYe alYowed to change its ECAC and AER

rates to <track changes in SoCal/g GN=-5 rate by advice letter
filing.

IT IS ORDERED that Decision 83-02-076 is ecienified=or-~
nodified to be consistent with Conclusions of Law 1 +hrough 16.

This ordeﬁ(becomes effective 30 days from today.

Dated __ WOV 21985 | at San Frameisco, Celifornia.

LICNARD M. GRIMES, JR.
Fresident
VISDOR CALVC
PRICCITLA C. CREW
WiLlLIANM 0. ZAGLEY

Comzisslioners

Coumiszsioner Dona
aecossarily absont

participate.




