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B$iORA THE PUBLIC UTILITIES COMMISSION OF TEE STATE OF CALIFORNIA 
Application of·Dalton T~cking, Inc., ) 
a Callrornia corporation, ~or author- ) 
it~ to deviate ~rom the otherwise ) 
applicable mini~um rates in the ) 
transportation of cement clinker, l 
cru~hed limestone, clay, l1~estone, 
sand, and petroleum coke-coal mixture. 
---------------------------------) 
Application of Dalton Trucking, Inc., ~ 
a Callfornia corporation, for author- l 
ity to deviate ~rom the otherwise 
applicable minimum rates in the 
transportation of petroleum coke. ) 
------------------------------) 

o PIN ION 
~---- .... -

-Application 8)-01-56 
Petition for Modification 

of Decision 83-04-080 
(Filed May 13, 198); 

a.memded Augu.st 15, 1983) 

Application 83-06-24 
(Filed June 14, 1983; 

amended Augu.st 15, 1983) 

Dalton Trucking, Inc. (Dalton) requests authority to 
devitlote from .l¥1in:i.mum Rate Tariff (MRT) 7-A tor the tollowing 
transportation in dump t~ck eqUipment for the Riverside Cement 
C omp~ lRCC): 

1. In the Petition for Modification of Decision 
(D.) 83-04-080 dated April 20, 1989 in 
Application (A.) 83-01-56 t as ~ended~ cement 
clinker and crushed limestone from RCC's 
plant at Oro G=ande to its plant at Crestmore 
and cla.y, limestone, sand, petroleum. coke, 
and petroleum coke-coal mixture in the 
reverse direction, a distance of 49.8 miles 
each way. 

2. In A.83-06-24, as amended, petroleum coke 
from the Long Beach Earbor area to Ree's Oro 
G:ande Plant, a distance of 106 miles. 

The following 'tabula.tion sets t'orth for the transportation 
in lssue the per ton MRT 7-A and proposed rates, all of which are 
subject to a mini~u: weight of 24 tons, and the limitations on the 
proposed rates: 
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Rates Raul and Cornmodi ties 
Oro Grande to Crestmore: 

MRT 7-A Proposed 

Cement clinker 
Crusned limestone 

Crestmore to Oro Grande:. 
Clay an~ limestone 
Sand 
Petroleum coke and petroleum 
coke-co~ mixture 

Long Beach Harbor area to Oro Grande:. 
Petroleum coke 

$ 4.85 $:-5.99 
5.49 ~·99 

4.85 2·50 
5 .. 49 2.,0 

5.49 2.85 

iO·sa 7.25 
.... Xhe proposed rates ~or either the Crestmore to Oro Grande 

or t~e Long Beach Harbor Area to Oro Grande hauls app~ 
only when there is a prior or subsequent shipment of cement 
clinker or crush.ed limestone ~rom Oro Grande to Crestmore as 
part ot the same continuous round-trip movement in the same 
unit of equipment .. 

D.8}-04-0SO authorized Dalton to assess the $:-5.99 per ton 
rate tor the transportation of cement clinker and crushed limestone 
from Oro Grande to Crestmore subject to a minimum weight ot 28 to~ 
for both commodities. As indicated above,. the Petition tor 
Modification of the decision requests,. among other things, that the 
minimw:. lieigb.t be reduced to 24 tons, which is the same for all 
sougnt rates in both matters. In this connection, Dalton asserts 
that it may use transfer type trucks and trailers for the proposed 
hauls ~d th~t California law does not permit the transportation of a 
28-ton pay load on such equipment. 

Dalton holds a dump truck carrier permit which authorizes 
the transportation of rock, sand, and related commodities in bulk in 
dump truck equipment. It also holds heaV,1 specialized carrier and 
contract carrier permits. 

Following is a sucmary of the additional information 
forth iA the two matters: 

1. Subhaulers will not be used for any of the 
propose~ transportation. 
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2. All loading will be by the shipper vith a 
tront-end loader without expense to Dalton or 
by Dalton's equipmetl,'t driving under a hopper 
with a clam feeder wnieh is operated by the 
driver pulling a handle. All unloading ~ll 
be perfor~ed by Dalton's venicle driving over 
a hopper or by direct rolling discharge onto 
the ground or a drive-on stockpile. 

3· ~he time allowances '£o-r loading and unloading 
will be 25 and 15 ~inutesr respectively. 
When the combination of the two has been 
exceeded for a particular trip, a standby and 
delay charge ot $17.50 per hour or portion of 
an hour shall be assessed. 

4. All loading and unloading facilities are 
available a.t least five ~ays per week, 24 
h.ours per day. 

S. Dal~o.c. will use two shifts·per day for each 
of the hauls. 

6. A certified scale will be maintained by RCC 
at Oro Graade for use by Dalton. Dalton will 
have each. of its drivers certified as a 
weighmaster to eliminate unnecessar,y delays 
in the weighing process. 

7. Dalton will bill RCC on the 1st and 15th day 
of each ~onth for the tons trans~orted. RCC 
will process the bills for payment within 
seven days of receipt and will normally pay 
the bills within 14 days of processing. This 
procedure will greatlY enhance Dalton's cash 
flow. 

8. The proposed movements from Crestmore and the 
~ong Beach Harbor area. are new hauls that are 
not moving at this time. 

S· Substantial yearly tonnage will be 
transported on each 0'£ the three hauls. The 
traffic is deSirable and vill return a 
reasonable profit at the proposed rates. 

10. The proposals are not a significant action 
affecting the quality of human environment or 
energy efriciency. 

The revenue and eO$t data submitted with oriOi~ -A.83-01-56 and on which the $3.99 per ton rate authorized by 
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D.83-04-080 was based were developed for a 28-ton haul o~ ~ement 
clinker or crushed limestone ~rom Oro Grande to Crestmore and empty 
re~urn. By adJusting ~his data to reflect the proposed 24-ton 
minimum weight, the revenue at the $;.99 rate would be $95-76, the 
cost for the 99.6-mile rOUAd trip would be $83.40, the profit would 
be $12.36, and the operating ratio would be 87.1~. 

Accordin~ to the revenue and cost data attached to the 
Petition for Modification of D.S3-04-0SO, the gross income for the 
two 24-ton Aauls between Oro Grande and Crestmore, cement clinker or 
crushed limes~one from Oro Grande at the D.S}-04-0SO $3.99 per ton 
ra~e and clay, limes~one, or sand at the proposed $2.50 per ton rate, 
would be $155.76, the 99.6-mile round-trip cost would be $97.24, the 
pro!i~ would be $5$.52, and the operating ratiO would be 62.4%. At 
the proposed $2.85 per ton rate for petroleum coke or petroleum coke-
co~l :lix'ture for the part of the round trip originating at Crestmore, 
the proti't would be $66.92 and the operating ratio would be 59.~. 

~he revenue and cos~ data included with A.83-06-24 are 
based on a 220.8-mile round trip, 49.8 miles loaded from Oro Grande 
to crestmore, then 65 miles empty to Long 3each, and then 106 miles 
loaded to Oro Grande. According to these data the total revenue for 
the two 24-ton hauls, cement clinker or crushed limestone from Oro 
Grande at the D.B3-04-0eO $3.99 per ton rate and petroleum coke from 
the Long Beach ~arbor area at the proposed $7.25 per ton rate, would 
be $269.76, the round-trip cost would be $190.8), the profit would be 
$78-93, and the operating ratio would be 70.7~. 

As of March 31, 198;, Dalton had assets ot $972,331 , 
liabilities of $668,522, and a net worth of $103,809. Its net income 
before income taxes was $20,423 for the nine months ending March 31, 
1983 and $26,161 for March 1983. 

Copies of contracts signed by Dalton and RCC covering the 
proposed transportation at the sougnt rates are attached to each 
ll'W.'tter. 
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The Petition for Modifica:ion of D.83-04-080 and A.83-06-24 
was listed on the Commi3sion~s Daily Calendars o~ May 17 and June 15, 
1983, respectively, and on i:s Daily ~ransportation Calendar~ of 
May 18 and June 16, 1983, ~espectively. The amen~ments to each were 
both listed on the Commission's Daily Calendar of August 17, i983 and 
its Daily Transportation Calendar of August 18, 1983, and copies were 
served on the major California trucking associations. 

Protests were filed by the California Dump Truck Owners 
Association and the California Carriers Association. The main 
objection by each was to the use of subhaulers at the sought rates. 
Specifically, they asserted tna: :ne cos~ justification for 
subhaulers ~as deficien~. However, based on t~e statement by Dalton 
in the amendment to each mat~er that subhaulers will not be used for 
any of the transportation, the protests were withdrawn. The 
Commission staff has advised that it has no Objection to any of the 
req~ested authority as amended. 

A petition to waive the tice period for filing protests and 
protests to each matter were filed on October 7, 1983 by Ascury 
Transportation Co~ and Bragg Management Co~ (A&B), doing business as 
J.B.A. The petition po~nts out tnat Dalton had not served ccpies of 
i~s filings in these zat:ers on A&B and tnat it only recently ceeame 
aware of them. The protests are concerned with the proposed rates 
for the transportation of pet~oleuc coke and petroleum coke-coal 
mixture. They assert that these rates are less than the costs or 
providing the service and would encourage destructive ~ate 
competition. A hearing is ~equested. 

A&B's protests have been considered. No useful purpose 
would be served by holding a hearing. As indicated above, tne 
proposed petroleum coke and petroleuc coke-coal mixture rates woulct 
apply only when transportation at these rates is part of a round-trip 
movement with other revenue transportation. The cost data presented 
by Dalton for this round-~rip transportation esta~lishes that it is 
compensatory. 
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The proposed authority sho~ld be granted. Rowever p in 
accordance with Dalton's assertion that subhaulers Will not be used, 
the authority granted should include a condition that in the event it 
were necessary to use subhaulers p they shall not be pa~d less than 
the applicable charges stated in MRT 7-A. 

Since the trans~ortation in issue involves new movements 
ana there is an 1mQediate need ~or the rate relie~p the ~ollowing 
order should be made e~~ective on the date it is Signed. 
FindlngS of Pact 

that: 

1. The transportation in issue involves unique Circumstances. 
2. Cost data of record tor Dalton in the two matters indicate 

a. The $;.99 ton rate for cement clinker and 
crushed limestone from Oro ~rande to 
Crestmore au~horiied by D.8~04-080 at the 
requested reduced 24-ton minimum weight per 
shipment will be compensator.y. 

b. The proposed rates and minimum weight for the 
transportation of clay, limestone, sandp 
petroleum coke, and petroleum coke-coal 
mixture from Crestmore to Oro Grande will be 
compensatory provided there is an immediate 
prior or subsequent shipment of cement 
clinker or crushed limestone in the same unit 
of equipment in the reverse direction. 

c. The proposed rate and minimum weight for the 
transportation of petroleum coke from the 
Long Beach Harbor area to Oro Grande till be 
compensatory provided there is a shipment of 
cement clinker or crushed limestone in the 
saQe uni~ of equipment as part o~ the same 
round trip between the three locations. 

3. Subhaulers will not be used for any of the transportation 
in issu.e. 

4. The sought rates applied in the manner described in Finding 
2 are reasonable. 

5. It can be seen with certainty that there is no ~sSibility 
that the activity in question may have a significant effect on the 
enviroAment. 

6. A public hearing is not necessar,y. 
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Concluslons of Law 

1. The Petition for Modification of D.83-04-080 in A.83-01-56 
and A.83-06-24 should be granted as set tor~h in the following order. 

2. Since ~he following order replaces the one-year authority 
graated by D.83-04-080, this decision should be revoke~. 

3. Xhis order should be made effeetive on the date Signed 
because there is an immediate need tor rate relief. 

4. Since transportation conditions may change 7 this authority 
sAould expire in one year. 

o R D E R - -~ .... -
!T !S ORDERED that: 

1. Dalton Trucking, Inc. may depart from the rates in MRr 7-A 
by charging not less than the rates in Appendix A. 
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date. 
2. This autl:.,;.rity shall expire one year a.:f'ter the et't'ective 

3. Decision 8~-O4-080 is revoked. 
This order is effective today. 
Dated ____ i_\O_V ___ 2 __ 19_83 _______ ~ at San Francisco, Cal1~ornia. 

:tEONA..~ M. GRIMES. JR. 
:?ro:;:!. ~ !t::t 

v:c:t'o~ ClI:.J70 
??:sc:~~~ c. c:~ 
w:r..:. !!...: .. ~ ': - 3t.G::..rf 

~c=!~s:.o~o:'~ 

Cocci==io~e~ ~C~~!~ 7i~:. ~o~~~ 
Il~ces::e:!.:'7 .:J.~':;~:~:~" (!;;..:;;, ;;::.ot 
;.a:-'tiO'!~':.~. 

I C~:~.~·Y T'f!t~-.": ~:;r.s DEC!S!ON 
~AS : .... ;;;~~~:?:,~ ;r: ~.'2 AEO.~""E 
CC:·~~~!SSr~:;~~·:z:.~ ':CD~'.'!. . ..... ' ... --~ .. ~ > 
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APPENDIX A 
Page j 

Carrier: Dalton Truc~ing, Inc. 
Au~~orized Rates: 

T-98,782 

1. Riverside Cement Company (RCC), Oro Grande to RCC, 
Crestmore: 
Co::odities: Cement clinker and crushed 

limestone. 
Rate: s}.99 per ton. 

2. RCC, Cres"tmore to RCC, Oro Grande: 
a. Commodities: Clay"limestone, and sand. 

Rate: $2.50 per ton. 
b. Commodities: Petroleu= coke and petroleum 

coke-coal mixture. 
Rate: $2.85 per ton. 

3. Long heach Harbor area to ReC, Oro Grande: 
Commodity: Petroleum coke. 
Rate: $7.25 per ton. 

Minimum ~eigq"t: 24 tons per unit o! equipment. 
Conc.::'tions: 

1. Rates tor either the Crestmore "to Oro Grande or 
the Long Beach Earbor area to Oro Grande hauls 
apply only when there is a shipment of cement 
clinker or crushed limestone from Oro Grande to 
Crestmore as part of the sa:e continuous round-
trip movement in the same unit of eqUipment. 

2. Standby and delay time of 25 minutes for loading 
an~ 15 minutes for unloading shall be allowed. 
When "the combination of the two allowances has 
been exceeded for any given vehicle or any trip, 
c~rrier shall be paid $17.;0 per hour or portion thereof. 

3. ~arrier shall bill RCC on the 1st and 15th day ot 
each month for the tons transported. ReC shall 
process the invoices within seven days of receipt 
tor payment and pay the invoices within 14 days of 
processing. 
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APPENDIX A 
Page 2 

T-98,782 

4. I~ subhaulers are employed, they shall be paid not 
less ~nan the charges provided in MRT 7-A. 

5. In all o~her respects, the rates and rules in 
M...~T 7 -A sh.all apply .. 

(END OF APPENDIX A) 
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1,N7"-/ The Petition for Modification of D.S3-04-080 and A.83-06-24 
~er~listed on the Commission's Daily Calendars of May 17 and 
June 15, 1983, respectively, and on its Daily Transportation 
Calendars of May 18 and June 16, 1983, respectively. the amendments 
to each were bOth listed on the Commission's Daily Calendar of 
August 17, 1983 and its Daily Transportation Calendar of Au~st 18, 
198" an~ copies were served on the major California trucking 
associations. 

Protests were filed by the California Dump Truck Owners 
Association and the California Carriers Association. The main 
obJection by each was to the use of subhaulers at the sought rates. 
Specifically, they asserted that the cos~stitication for 
subhaulers was deficient. However, based on the statement by Dalton 
in the amendment to each catter ~ha.~t subhaulers will not be used tor 
~ of the transportation, the prJ1"es~s were wi thdravn. The 
Commission staff has advised th&t it has no obJection to any of the 
requeste~ authority as acende~ 

A petition to waivefthe time period for filing protests and 
/ protests to each matter we~ filed on October 7, 1983 by Asbur.y 

TraAsportation Co. and Bragg Managecent Co. (A&B), doing business as 
J.B.A. The petition po~ts out that Da.lton had not served copies ot 
lt~ filings in these m~ters on A&B and that it only recently became / . 
aware of them. The ~otests are concerned with the proposed rates 
for the transportat~n of petroleum coke and petroleum coke-coal 
mixture. They asseft that these rates are less than the costs of 
provi~in~ the ser~ce and would encourage destructive rate 
competition. A h~a.ring is requested. 

/ . 
A&Bts~iotests have been conSidered. No useful purpose 

would be served by holding a hearing. As indicated above, the . 
proposed petroleum coke and petroleum coke-coal mixture rates would 
apply only when transportation a.t these rates is part of a round-trip 
movement with other revenue transportation. The cost data presented 
by Dalto.d for this round-trip transportation establishes that it 1s 
compensatory. 
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