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v; If=>v'\,t,~'I~. \ :,";e~'s,~ ",;,SE.':r.,'; 

INTERIM OPINION, . 
.;;;;.;.;.;;.;;;;;.;,;;;;.;....;;.;.;... ;::.:.;,-. .::._.;:._;.;. ... ,!; ..::. ~ 0 ~! ~ A ~ ~ C" -: ~ -: .= ..: i 0 

1. ?ro~eed£~g~:sackiroil~d:: C":'!.':l"::Oj~\~£:'Z ~~: ,!:"::~~i,; 

San Diego GasJ :&: ~:leetri:C°'Com~'i:ny ($Ddfi') r.t=£fe-d ..... ::rt;, no·ti.ee 
. ~. ~ '. _. --c. ~ .. C" .. rv·., ~ - c '" ...... ,.. .... ~ ~ ~'j' . 

ot intention (NOI(Z~~%g~;,.~~gust 27;~""9'8"2"·:,:~o,;m;e,:)i:..~w~~:;;~aJ~fon f"or.a 

gene:"al rat.e increase ~,~-::~he rate!:..e~"'.~i-!~'4~\a:..~d.~J':_S[:~~~S~~CP year 

1 985. SDG&E amended i ~~!l~! on O~~;o?~e:o,,:i~ 't:E:~~~~~d:;~t)~~as.~: 
subsequently accepted. for filing by the" .. C.omm.i~.i.c>n .. oA .. O.eto,b.e:r· 25." 

- .... vo • .,_ "filii· ....... "" ....... """ ... ""'., ........ ;'-" •• , ..... 

iS82. The case was- processed under the 'new revi~~Jt:a.~.~sePla.c. 
authorized. by the COmm;!.~:i011 in 1tesoiu;t1"o:C: A.t:"J';--:1:.4:9!Q:a,te¢~o.e;tOber 20, 

1982, and amendedo;oy":: D eclS1 on CD") 8'2-11-07~~<1a.l:ect.:D2ece:m)):e:r: :;1,5" , 982'" 

and D ,83-01-001 da t~d Jatluary 12, 1 9~~.~~:'O:r:l(re1":>t.'h7e1 ·R=a?t:e:cC~~. Plan' 
.: :-,~~~:,,:~bo-~ ~~:"?; '. . ·.r:'O;,~s!OIj·"!"!~, 

SDG&E filed App,lication (A.) 82'-1,2-57 on Deeembel' 24, 19'82. As 
'~~;~~~9~ ~O~ ~~::,;~=o~ z!oo~~a 

?r-oposec! in that appli~a-t-ion, SDG&E request~ i.n¢r'e:aS:eo$ ~to.t'alin.g 
" .. -........... --_ ..... - ~ .. --- ...... 

$126.8 million~ Pf!.r:: y.ea,r~,_t.o) offset increased e~~:ofZ~~'!!)~s,in,ess.~ 
'The request. includ.es an:.:~27~ incr:e:a.AA;:9!r:-:;.ts'l.:.o::2'.a: c~.:l:l~":to):; the e elect:"ic. depa:"t::lent, a: ,~~~8:3% or.":c.$.2:3.:.~8;>::~l:11~n'~C!t::e;3IS~,,:t;~t'.!'!tt::hegas:-'., 
departcent, and a 8.76% or $ .146 mill.ion· for' its steam operations. ' 

. v~~~=~~nOL~!~~C.$ 
During the eourse~ o.t~.hearings on ,the ma..t ter ,SDG&E"'e"ITe'e"t'!Ve::r:y . . ... 

,~;; !":~;:.::.,:.):":~.\:. ~'l·'v'_~ ,::-,~.c~ .. ;.. ::c··..:~,~;:;=.~,.-I' .;~:.~. ~o!e;:.:=)e=, -:.;::.:. -.'Cd " 
:"ed.uced. its,t.o,tal. r.eQ.U,.est(,.f;t:om;.:the$126, .. 8 .mUlio.n~to:',)$,6-5' .. 3::' million., 

_ ............ ..,.- • 1 ~ ..... .." ....... .1"'" .... ' ... __ .,.J::./w. .... ~;} ":~·_·V .!:.J''': .1;:, ... ·I...i.. . ..;....L..;.fj~., I ~ ..... , t.;.. \~c.;. ~;"":'1'tc"" ~~ ... ,. r,~,,"", 1'1"' .... 

~ I'" • ~ , .... A. ),,:",ehe.ar1;g. ~ollr.er_er?ce. "Cl:p~,,_6,.,{ ,d.ay.s.~ot:)1~::1rigs- -~e.~f.~~~<i::: ' . 
... .,/ ___ ... __ .. , ........... ,i ............ -_ ...... _",,_ ........... .;_ .. l_~ ...... _ ..... _ .... 0 ____ "-# I.;;t...,. 4oJ. ,::>::).,,·,--:;:.t.JI';_~" -.1.;0 ..... 

!:-om Februa:-Y,.2·:,to .Jq~y ~2~2.." ... 19_8J., ~a~lA _i~."S.~~ Die;glo, .ce..t:o,r-e ';' .".~ __ .,. '.~ "'''',:.~ 
.... - '-'.J~- .. C ---_ .... ,.J_." ....... ___ j,...,~ ..... ' ............ , .......... ·~..,,;t1 .... _ '5.'1 ...... ..... It;;;.I.I.ow ....... _ ...... ..., .... v 

A~mj,:n.is:t,:-a:t.iy,e.., .L.aw,., .Jud.E.~ ... ..C.AL.J) '" . A 1.b.e.r:.t~ C."" _p..orte.t; ... ,.. I.z:1. ::-a~c:o,l:d.anee. ~ ~i:t;~ ",' 
- .. '- wi ... ¥ .... r_ .... :..· ....... ~ __ ...... ~"" ,...~,."""" ..... ~.Ao_~...." ... ~~ .......... "r:~_\.I. ... ~_ ..... __ .t. ."'""'.~ .... _ .... -.;~ ••. 

the. R,a,t,e,. .. C,a.se ,F ,la.~",~ .3:?~ _u.pAa.t.e ):',e a.~lls. w:as.. h,e.l.d. ",S;,e.p t~.m'o;er: 2 ~, .. .).9 ~ 3; ~ alld._ 
-- -/ ...... - ... ~ ... - -'. _~w ....... __ · ....... ' ...... ;:;w"'~ .~~'""_ '-" .. ltc .... '-' __ -...-~ ...... J· ..... 4 . ...; """SJ~.~~ ... ... ..J __ ... _'-' 

o:"al a:"gument was held before the Commission en bane on'October '2", .. ~". . " . ._-Q 
19,83." ~ ,Con.e,urr,e,n.t. b.r.i.ef.s" .. w.e~~~,..r~.l.ed. bY;",t.1'le .pa,rt.1"e.s."o,n;_f.-ug.,?-st 2-9:" 

.. .,.. ..... J. w· ...... ·-' .... ~ ...... ftt-}.., ..... ,""' .... '..,~\w' ..... It.·~."·.,;~.,;,w .. ~..,..J .. :;;_,.j.~ .~~_..., ... _ ... -..-.",Jt..J '...)' ........ 

, 983 .. ~:: ~r+~~ ~~7r.e.:. ~!";..ec~e!:~~~ t:r.:.q,lIbG.~o~~e· ~;~z:j~;~~~mS~~·~,~,~~ v::.1~~·:::~~=· ":$~:: 
proce,e.d.!ns .i.ne,l.u,ciin&" . b.es.t,Q,es. "S.D.G&E. ~an,d ... th.e. ~omm':t.ssi;on~s' s.:ta(~ ..... .. .. «> <: 

.... ~.IIt! .... ~. ~~~ ...... JJo"~ __ ... _ ... _ ...... -.t ___ ~~_..;.>v/ .... :::1 ... "", _:1 "';;-""l~.,J G-;;)~");.)_";" ._~.x __ . ~.~ ...... ,. •. 0-........ , ... 
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"'::'':::~,~ ~~~t;~r~n~ "~:;:'_~) CI,~~!!,::.;s-!-o~:.:",:: ;':';' :£c~C).cC C3';;.~':';- :;z~~ 
.. ,-'~ ... ~.Cal,it:o.t:1l1a:-.Neya.da_C.omm~tY' .... ~ ~ "" _ .. ' '~, ....... - ""If." ,,,,,,,, ~ ~ '" .", ~ _. 
. -' " ~ ~ -KcttOtl" AZ'3-oc"1"at.1·o'n ~ '""'~,! , • .::." ~ ... I ,j 'CCA.I.Som:v A) ... .,J·· I .... - ~ '" H ~ .. -
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-, .. ... ' 

• ~ '~",t' ,.t:OA:w:a,-...I\ -.]. '" U'_ ............... 41'-,,-;. ,Io..ot -, .... 1,::-<'" "" '" ,:,.. fu._ .... ,.....;;..,.., • ..,,.. .. . ,'~. ;.,,-,~';.,.., ...... :.,' '0 
• .., _ ... _ .J:",..4Wt\4 ...... "'", ..... "' ...... ~w.~~ ~w~_~~.w,j ......... ;<.\ ... 1I1 ... ,""' ...... ~;_';:J ..... ' ... "......; _ ....... _ 1IoIk .......... ~ •• 'Y_ ..... 

:,:~, ~ ~ ~ ~C1:t.y;;:o,!)::s:aJl):Me:go; 7::- t,:' -Sb (. c:; ,~(c.(:S.a%l$l)i-ego:)';)~'n~~IJ :::r::'s ~ So:er 

:-. ;~:.:: San.~ie-go:· R~~~.r.,od:ac:e.r::.';~2 ~ .:;~. '{"'; i~:.r,"1S~b~) = E;~ r' oo ... !" c-tc~ C 0::5 
. As.soeiatioXl ,I " '.... (RoekPro<1e;cer.s) , 

~"!I. ",-• ..:-- ~.: """r, ..... "'"' .. ·\'"'c\r' """....., '~'.:l_C''''' ¢. f 1'", / ,..."' .. -f"'."' .... ,:,..\- 'kc :"':.~ ..... "'::~,..,,,.., :-,a~. "' ........... 1 < .......... ~ .......... __ ............. ,I .... ~:-~~ \.I..~ .,. ......... _""" .. .J __ .... ""'(,J1.. ',.,J'H)"",",",,0,41 .wO.').Jv'\ .. ~ 

'.~ .. "S~~O.~l~ "C .. ~~t~ee~ J.,0t. ~~ ... c1U~,~,~s, '"-:/~' .R'rr~'C~ ,'.' ... " ,...... . ..... ...,,:)",;'."';' ... ..;:,., 
,~ '" - - "'v t::;l1:..ey~ ~.l:>.".-':S" ..... "'" - ... fowl I'" '; ~ .... Jut", \4.,J .. ~ .. "'\ ·~C· ,u~~-J .. ~ .... l -.I i:;J ".~ . ". - _." I ... ,*", ~."", ,. ~ 

'~h_·,,_'-. ,J """ ." ... '" ........ """",""" "",r~"'fI" .... p~,.,Atr'''' ~.r.,,,,,,,#1o. ...... 1-. .~'I,.' "', ,,'" ~".~:.._.,=- ;...<:::,~., .... 
• • ~ -:: »P <~e ·:Sl-erra-,;clu·o;. ~:':":",.'. -'" - "c:'~, - ~.,J (~.;)'.t~\(Cl'tl"o;)r:o_ ... - _, .. "" . ..:.;.,.;,.. 

. . ' . 

~:':-:': wei~tare:;i1:ghi.s· :O;,:gan"l"..za;tt¢'n::::;;;:':;' . ~7~wRd)£' , ,::·~o:.;':or.':. .;::.:~;.; ,:)()'"';. :::1::':' 
•. T,, __ •. ~"""'f:r , ... ,~. a"; ~ . .... "f":." ~ ~"'.~ ~~ 'f;1~(i~")f!':o ,""~~,",,.,.' ... ,,..,. ... t'_~ .... j..-.. .... ~,.~'c 
-.~, . ·· .. e~t·ertl- --KoO: ..... ehcme-- -A'lS·lSOei'a..'t-'1<ln-'" ., ~ \ .. n·jt i~,. " .. - .,." • ",e;- )"' ,. - ....... ~,_::.t 
:!:;1!)1:;"'-'~~4;':' :::,>:,:3 I';;:": ,,~::"': ~,~~:,:~:: ·2:.:.~~~~"':0 ~6~.8 c ,!)r.:." t,~~S;=;:""!'j~:,~0:': 

2. Deei.sion Summarv . . . . , 
,_ ·._v~.· .• : 2t~:~ .~a=:s= ~~! ~o ~~~~-~Q~ ~~ e~~uc~ ~~~~~:~U~ 
. By t!l1~, d.ee!si.on·~ tlle:; Commi.:s.s.:Lon~ gr-an..tlS~ SD,G&E pe.r.m1',,:s'1011' to:;" , 

~"' ..... '. - .. :'.... ': ....f .. , ;., - ","' ,... "., .. "" ~ '. 'ow .. l~ ~ f' ~ f:" _... l ..... .-..."'-r.... ... .... ~ > ~ ,"'"t f,·j"" 'i r~' '.. ....... ..' .... pO 1.1'1,: ... ", , ~ .~\"""W 

raise-ftS'" rates' b'j"'S14::31S' muIion~per~ year)·effective~.:ran6ary 1-: .... "'StX;~ ...... ~'1~.., .. - •. 

:ad :;·r~'~ue'3't~ ::;ii~$rif:~~inid;Ti. S.iJre'"t~:e ~;;h~'O':::ft:,,!Ci1ie~'?t~:-ii'i>CP'licatioXl' 
on Christ:na.s E~e::'iri'C19i2': G A.?;:er"'::t-d:e:·C:C;Jii~~,,·io~ ~b:~1.~ rS5, ~ay;£':ord~':;' ;:C"~~; 

" .... :... , ... ,.,... ~ ..... ~- -,... ,.." ("" - - #"4' ......... ",. -. C ".. ......... (' ~ f' III ."... ~ ~J It) ,~""';"".t..:7 •. ~' . .." i ~~v:lt- .. ~ .......... ,..,. :~, "" ~ ..... """ f.. 

hear:r:g.s;' . 'aII ·!n "'SaJl D .!e·go t' "'the' '~eomp'a:~i' had" j·p·are~- .1.\tlS'" ;':-·eque·:s'tJ..~ t:o .... ·$'6:~.., t~. 

::iii!.6c. ~·~he~~a; ':"~~e :Co~i;;i!:o;~sl ita~ii'llad?:r:e:O~dmm~e~d'e:cr';,~,crtiC~~3:~~~ at:-:: 
:::-'" ......... t--~-""",,-.,~ .... ~.-,".~ ~(\ ~""·"..,.··.:.., .... '",..t ... ""'" ~., •. : .... ,: ..... ~f' .. j(I"'" ~~.A.~ ''!'~( ... .,~,';.rt."..,~',.".,. .... \ .... ,~ .. ,. .... _·0 

~ ., ~ " _f .. '. __ ... ...... ~. _ -' "'-, .,'.... ~ ..... ,. ..", ... ' ...................... , 111';1 .... J..) ... 1 .... .." :_' ~.J J. ~ \..+. ,;:) _ ::':' .... ' .... \ • ..1'" ~ , •• :.;.' 1.. ... ,Pool.,,!~ ... .t" _ .... , ,.t. 

~.. ;':'.\.. .' ..;' ' .. ' , 

, ~ ~ Tbe:C6rmi.i:si'!·J';"~~1~·:-:io~ ~~~~'i!o';:;?~'ove;';'(twl d:a:~~i~:;~~~a;~Ze~~ r 
b.ear- e~m::entsV rro::., ihe :'::cuitomer..s :;,'oi:cir;,(}&'t.: ~h'ei:e?Yere:~a.r~h"'s&ni~~ 6~. ~ 
?ers Qns~ ~~. ~ ~ixe'd-~i.~·~(jm~s:,') ~ep;i!;re'";~?-;t~i v;.d'"'z~~bl-7::1~.·'o~: 'iIic:r.e~$~:~:OW;~:·;' ':; 
bills; some cu.stomerlS tb.ougb.t SDG&E" was m~.smana.iia~l~Y'Iov~;p;ttd. • ( "::B:;~) 
:nanager!l; some p-eople wall'tec1 more spent' on eon".ervat:!.o·tl·· and· some , , 

le.:s:s; aDd. almolSt everyone thought :I. t was time tor SDG&E to"t1gh:ten 
it.$ celt a3- everyone el"e ba,s·h.ad to do~ 
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~,~: ..... : .... ,.... ........... -,.. ...... - ,. .... "'" ; .... ~.~ .. ,.,..,,...,;~ •• I"" c-'~ '~:':.~" ~"..;:> ~~~~ ..... 0 .... ~tf\~;..,..c·..,· ..... /,..I~.· 
.. -'. ""In~ des'i'g'nin9~ th'e:" new~'el'ec'tr"ie· ra't'e's~ 'tha't~' w'ill' 90', :in"tC)' ... · I,.,",",,~ 

effect on January 1, the Commission orders SDG&E to' mo~~~ t~: a-::' iu'ii~~.=:c~, 
-,- .... •• .. ~,·.~' .• ·I_f"" .- .. -;. ..... :_:.,.- .... ,.,.-. .... ~ ":";l,,~,-? "'N.e.,:,"'~' ,.,.C};..?~ ;"jj"""t'"!""" "...:'-' .. 

margi'naj; 'cost~'a'l'loca'ti'on':"of" 'r'evenu'es"" 'to 'It's var'ious:-eci.~s:tomers. The 
method'~ '~:it:empt:s': ;to~ 'Ptit:· tb~ in"cr'~m:e~~r d()~'t ~f' ~~O~idt~~~ e~~rg.~" b'i;;':: =' ~ c 

, ........ ' "" ...... , •. ,_ .... ""'_-., .. _ ~_. __ f"'I- .. :- _,,.,1>'. ~, .... ,..~~~ ·\·~c:- )"'l·t...,.·~J!"',.r~"'l,.. ....... ¢ . ....,,..,.. . .r.,tIIIIl-' ;..::.;",:::; 

those"'cust'omers"'mo'st-' r'esp'onsibJ:e- for"'t:ha-t'" eos't"'." ""The" methoa:-causEts . 
. ',-" ';"--~'f"" -,-, .. ,:..,,.."-"t .......... , .... , •.. ~ "'''".''""''-l!...'~':.~''i"\"" ........ ,~, "..,( ..... ,....~\ryr ~~,'.,. ..... -":)I''ioI.) .... ~,\ .. O:,", .... ~,~,; .. ;''~'o~ 

some- 'int'er'estin9-'·effe·ct's~·'on-~the'· -i'nc'reas'e's"" for~ 'tne 'va'rio'us· cla's'se's' of":'1 
servic'e_~~ ;~t>n: th'e~;;'v'e%a~e, 0re:sid~ritiii ra:~~s~~rll ·9b;a~~~~~S"%.~~O/ ,;)~ c:: 

• '. ......... 1" ....... -.-,,,· ...... r.-." "r~ _.'; ... ~~, .• .JofIo"'''r''\''''''f\'''' ..... , .. j., •• ,. .. ,.~ oI'III(r., :-.,rr-.. ....; "'-0"-"\"".:.; ... ",,~ ,..tt"'\.,. .. ("'".~ .... ~ 

commerci'al 'anc!- industr~:a'l- cus'tom'e'r's' w'i'l'l pa:y" an" a:verage.' of7 .z:'4%.' mo:re,'"" . 
ro_,. < .. ~ ... _,~ ... ,,~\ .. ___ ,~ ~ ,..,. .. ~ ,; ., ... ~'''''I-ro'''' ..... "! .. 4"'ttI"'':J'''''~-':'·(''rI' 'f:,~i ... r~~~" • . ·',.·0'\; •.• ·, ... ·, .-:,.....: 

~nd a9ricUltural" ils'e'r's'wil'lp'ay 3':7%" ]~ess~" St'r'e'e'tl'f9h't'ing""rates w'ill~'" 
not :se:;¢han9~ ~htli:: sDG:&E e¢m~:S ~ :Up:' ~l tlta-I :s~ ti';fa~to;:;'S~a):~i'rii1..l"6~~e~' 

"I>' ," :. ,. ..... ,- .:-- "'.... .: •. ~ ';...... ... '~i - ... '" .~, .... '.. - '-\ ...... -= x""'.""" ~ ~ t;lr.., '\;,....,.. r r;,c ,.. t.:- r" .. ~,"~ """'" ",'.,. ~ 0" 
study for tha·t- 'serviee·,...·wh'ieh" the Commi'ssi'on~ b'rde'rs the--'utili:tyr~ to· .... '~ ." 

... ,..,. _ ........ - •. --.-..,...~ .... , .... .,...,..: .. '"" .... ,.~""<I~r'I# .-~-r"'-#"<I ... "' .... ~ ~,t:;:' ... - .... 1"Irf:> ... ·...,ro-' .. ;..~;,.,o·~('t.rt'~ ....... ~..,,'.~~I.:\J/IIIf:......,. 
com?l'et'e~ and~ preSen<e·in'···1'98S~ w .;'. • ~" •• ,.:,., '.~ -""'I - -, .. },J .... ' .... '~ ':.', ... - ,"'-.~.~ ........ "''7' h ... 

.... ~ ... "'.- ....... '~' ........ - .... -.,: .. H-,..,,.,. ... - ... ,-I~~~.:L(" .. t:',":· ...... ,...r.';\'jNr "r,'''''', "'::",/"¥'~~)lt-~..-;'··~'\, •. -;.""!'~.c.,...·"\,,4 .. 'l--~O""' 

. ~ -', - 'One'" 'o'fth'e' 'S'ti'ekl:e'st'· 'iss'ue's'" 'in- 'the'" 'case'" wa:s~~wha't, 'to' do.'" wi th W 

''''' ~ ," ..... '... • •• , ~,." .~, - ...", .... ,r'. " ..... " .~ .... ,... ,,' '''' "".",,,-:-,, " ........ ,' J .'\' ,.-I' :", ':'" .,., ..... t 1 ~"", '..,.,..; ~ ~ ~ 0 .......... ~ '~r (' f'" ,~.\. ~ I:'t-".. 'oc 1"", ~ (." 

SDG&E's' Bl:ythe Site-,· a" pie'cel
' of"'pr'operty"'l'e'ft'-',ov'e):'" ·:trom,tbeeomp'a:nyt~s.-'" 

;-~ ... :' ..... _ .... ""' ... ('" • • ,"'I .......... ,...,~ ••• .... \ ....... ~ - .... ~'~ ~ .... c-"':'.~·#'ft'~ -.,..;.. .. !'f"V:· ... ~·r.,..·. ~"'r ,~~"'W~;...' .. '""'-"'~~~':o. 
a~andonedv a·t'tempt- to" 'develop' 'a 'nucle'a:r' gene'r at'irig''''fae'il i"t:'y'" near' ........ ~. ,"-

, ,f'''' ., , ; ... I"~~ ..... ,,,..1,, '* /"III j. ..... ~ ~ ,.., '7"" 0#_ ':. 

Blythe, california, which was known as the Sundesert"p'roj'ec-t:." "MoS't·,"·'''' ,-e ?a~ti~~pa'n:ts:~i~ 'th'e pr¢;;eWirtgSC ~'r~>ed~'th~:; commi'~{orP't~":'~e~~: the site-
'.., ."" "';lo - ....... "',., 1/', ,"-..... ,;:'0 ..... ,.. ,..... ,.. .... '.~' ,...,....~,-,' ... ~'J - ,- .... ~:. ;.. ~" ...... - ",.. ~ ........ :. """" r.o..... 'f'.('1~' ,;'" ;.'~ ~ 11,., \.";.~'? ...... , I""! ~i!:j.,~:" 

available..' fo'r""a- fut'ure-powe'r" p'l:a'nt ..... ,. 'b'1J:t~'·a.t'-' the·s'ame~tlm'e,--urS.ed" tha.'t ,~' . 
• ,'.~ "'11'#0 "_#'~'".'-f'- .. ''\''' 100.(""" ,.,7' .... ,w, ~''''~''' "'"'-t-j:"'~-'II'~_ ~~;'''''''''''--,:~",,...-, ..... "';\~.I,,~,~,"".~"J''''' r':.tt .... ~T30C2 

it be taken" out'· of' 'the'Jcompa:ny" s~'ra't~-'ba's'e 'so:"cus't'omer's,'woul~~not""" .. 
".." ~"".,\ ... ,' .. ~'-,""\-\:',;-' o{;.'-'-" ro,.-, "._.~ .. ....,,-·"'···!,·r \-.I' ..... , .... r-, . ..,. ',"". 4"'\'\'f'~~' , .. ;"\.~ i ~;.''\ ?-:,,\0(T~" . ,.)~',.I ... n.!)·~ 

have' 't'osupport' 'i·t. ~. We 'ar'e" h'o~Qing": 'thi's~ i'ss:u'e 'Open-'f'or 'fllrther~' ~,.... ~ 

hea~~n9-~:'in:-'J-~'ri~a'rY~1'9'8:4.",~'pendi~9 'i:~~bl~~id"n;:')~iC"~b;~'~u~:S:t.~i~n::bf').~h~":~)·:; 
Biytb:e; si t~;,': ~e~ :~ni m~iniai~': ·th~ 's~a~';':' ~~:,..t -i. ~~:r.S~S;:~ilii~~x i~~ ~"! oc:: 

ra~e::' b~:S~'" ~~:r;i~g= 1~~'~a'te ~"£ '~E/t:~~';?6:C~ o~'$9c% ... -:..: ,:'::: :~;.: c:: "!:J; ZC$·::':; ;!:.=..-

The Commission' s deci~ib1tc;:ts~ thi?~~t1t~~hnbn~'~~itxd~a~;:~iiC;'~ 
of st>d&~~:. s't~khoid~s'~ ~~~' '; &i: ~;~~~~d';; tb~th~!2I~U~~~kt~":~~2'St~. . 

:::>:!:,:~ .. ",:r)::,: ~;"':~:;(:I:'~ ~::(~'. ::~~sv ~C~: ::6~;' ,~ ~~~ . .:,~~Z~, :10' e$·~·.G'~ .:,~"; :~~~b~. 
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~::~~~)\~,:: 
'... ",.. . ... 

~~ ~' 

~,...t:'. ""'I'w j...,..".';"'"", ~ ,.o.,.ic,·::'O:....,t~".·, ,......" ..... :'.~.;,;~.;.~~'.,. .",' 
Jtai ... ,oh,J ".,..fl_ . .,",.~w. 1w· .... .,J .• 4.,.~ "';, ...... ..".,~v' ... w-....,¥, 

..' , ,,"' . 
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authoriz~~ .. f'or~ 198~ ,a.n~ .. j 9.8.3..w ... T.he ... O'y~~X:Clll •. \;ra .. ~,~~,:o;f~ ~e_tur.nr", granted the' '"- ...... _ u ,..." _ ........ --.. .... ~ ., ... _, '-' -.'"' .. 4.' _ .J. "" ~ _ ....... _ "" ... ., ~ _ '! .. '; , ......... ~ ... t: -. ~ .~ IIwI ,..... . I 1-

co:paoy. is. '~:8~~.".. 0" '"".'\ .... ~J .... r· ... :.o ... o·~""~,.. .... o""' .. ,...: ~ •. ...,,.., ... .., .. "'0 ... "",,,,,:"":\0 •• 
__ w_ ~_. '..J,-, ~'tI·O.I" ..", -=_I~V'_~ """_~4fJor... iI,. .. w~.,i ...... U, -' ~ .... _ ~. t. ..... J""I6."J" .. ~...".... _ ..... o¥'-._ ..... I. 

'".:''' JP2 ... cC~~*S.~.~P? .. .o.r;o.~.rs ,~PG,~,~;,~t,9~, .. ~}J~r~a,c,.~~.i;:·~O·~o,ns.er;.v.~t£,~/n;.6-:~~ ~ .. 
_, ....... • .: ..... _'1-4" ~"'-_~ wfI¥'..,.: ___ V '-' .... _ '-"~ ~"",-"" .. I._W ..... _"'" • __ ""...., __ .... 1J..j w .... '-._ ..... """ ...... ,"-- ......... 

activ:i~i.~:S .. ?-EL~ '.9§~r t}? .?-.bQ;uJ ~~be_ 'l$~.2 ,l.f!YAl,...~ .Ip~,p.a,r,ti9)l!:a.r,,,,,.~.e.an· .. "'" . ...: 
. ~ '_\ ~ ~_ ~ . .;",) ... ~' -:::' ........ :) .... "" 0 ... ~~ ,,;. "'" ...... ~ .. V.,.J _.t.J...; C _~; .. ~:J .. ..;..... :;J ..... ..-,..'. ~~ <..:.. ,'-'" ,C .. H",,_.,J ,_;"; :~Ol..j ~.,,, ... 

cu':s'~ .ar~~~ ~d~~ i:a . .r.eq!l.este~., 1.98~,~ ft.Unsr~ f.';Jr S.up:coit .. p:r:o~r"a.m:3~ -rO.r",.t.h~", '.", .. 
, .... ~.,..,.Ia.,,;!.,-' ..... V~-+ ... ~j ... ~....... ...;~~O.,., ... -.) •• ..,J .J.V_ ... ,..,..c. .............. c-;c.;;v~, •. +ti ..... ~ ,- ... :.;.rr::C;<ItI,¥/ltttit,.i",.:J~O ..... _ 

cOm:t.er.~i~l!i.nd!J.~trj.al ,~ .. e.ctpr:. a.f;lA, ,r.~.S).,df!n,t,1.al"'Cau.~.1 .. t.S;;:'l. .rr:Ofj,e:J~t~~t?~~~.s;;..~r"e",:O'" 
_~ ... ' ,-~ ... l ..... \.-~ __ ...... wV ... .... l.J'.: _·.I~ .,-V_ ..... )""' .. --'...,) .. ..J;."'_ :"/.",,,,, ...... " willl,wI".i,JioI._,_- t:::~Jo-.04.'-''''''":)''''_.J.IJ'''' ::J~j" ... 

:::ade to we~ the r,i,za;,1 o;n prog~a.ms:... I,:t. .. S;h,o;ul,d.;..be· p'.o.t.e.d~ .th..art~ SJ):G&E';w,as; ... ~ '" . 
,( •• ,.. ... I'vC-I~ (..;~.) __ ... \:': '-_~.""'" .... ar,.'ti...., .. .A._'~ .. t,.. ...... _ ,:,;)-=,..,_~.-' ..,.:"1 .. 6'-' ' •• 'W •. '.:J-.J ... tI .. 9~ 

i::: ~avpr of',. e~.en; .h~.av:1.er cU't;s; its:', r;~~ct~.eS:.t.e,~u20,s;',J".et'·'~~t{e.d .• :. w.ha:.t~.;"t~o· ...:. 
~ ~r·':'-V;I • ...;. , ... ~ -.1ooJ 0':!L_~rt,,{0 L"'t0 \..~"";., ___ IA· ._ .. _ ....... '-"""-" ...... IIooI'~" •.••. ;....a...,. . ., .... IIJi.JC_ -.,; ~j",;,"."...' . ...,~<wI ... _,."..h~ ." 

belie;~e~. ~~~l~ ... o;e".nee.e,s,s,a.r.y: tO~,.cpnti'~u.f3 ,itt,s p:ro\gr,a.ms~.atr,~,l.ejlf.e.lL"61S .~'. _ ..... ..",,~ ....... o::.,,~ .... . :..' ...... ..,;iII."'::! ___ ...;;,..'_ .. _..,,(,J .. ,_*- ... I_~, ~~"- ,~"-'''":. ,1_"". '.- ... ,"-IIi.IofW ._-..J¥t",.~,J.._,,-, '-~" ,:::JeF 
e~ui:v:alen~ .. t~" 'pa.s~_ y'e,ar.s:t 

... l.e~e l.s;. a.nd:~ ,.gr.o,W;:th,,~· ~:l'.lle ... Com~.Ss,1,o.n ... a.d..?p'.~,:J· .a.;.· 
~'~-.I!,.J ... ' _ .1,.. ..... -. oJ .. ..,Jlu t' ......... ' __ j...J _1oJ __ (;\".0. Aj ....... __ W 1.",;._ \ .. .,..)t.Hc-:, ,-,,"U'(..o''Wc:.. __ ..... -,,,.., ""~'~,4..~"J._ ;;.II.... wv ..... 

eO:lse::-yat~on .. p.oli,cy .f!?F .SDG,&E~.f.cr ... ,tr....e ,f..1.rsrt"'l~~,1;nie .... lJ?.e~'po,l;1,CY_·! .. ;:.'.,~':l' 
'-,.;." \""rfIIo ___ '''' '.:J ....... ~_"-'.:':>..Jr.{..I .... w_....:..:~~_~I .. t ... t..J ... ,. _,~ . .-._ ....... _ .. +- ... \"'~IIIoV.",_~ wwJ>.. ..... · "",,0 ... V,.J_-...II_ 

stres~s - support.ing· mandated pro.gra,ms, . req:xtff~g~!le!l;'~£..9~~,,·t~9:~!qmo~· 
co~~,::"e~fec~i v~,,~,phas.in,g,_ .0;ut ... 'Vi,nc.en·t.i,v,e~J'ay:m.e.n:e,:'p,r-.o:gr,aIll;s ,lljot.,,!s.b:ared.. or: 

.. , ........ "'~ i'...;;.,.: '-' __ ~~ ..... ~ v.,.;';' w ...... ~,.1 .. ;4' ....... \.,_ '"'~ ....... ~ .... ""41...,_r .... oII.~I_ ... , ... <_'l,,.. _ _ '-I _ .. \0(, ,_. 

all ,::,.a ::~p,ay,e,r.s J o,~o )l:h1.c.h !lo~.l,d·,. b.e ... u.z:,d,e.r ... taken~~ ,boy;., .cu s"co;rrl,er.s.w,.i..t.h·o:1,lt .. ~, >:r .~ "'IC' . ? 
,;; .................. '..""J~ .:'1' .. ""., , ............. _JV\w ,..1 ........ "_ v""'"' .... \,o.,i~"". ,...1, ...... ...... I4J. .. ~.\..t 1" .. "" ... ,~l'irc,.. "taiI'Io,..,..J, .... .,I. ....... ~ ,~~,Jr.,l v 

.incen ti V~~,_ aIl~ ~ cO,n;tin,u,1ng,.. p.r,9.g,~a.ms;~ :t.~a,t·· ar.e~·;~:~r;t:.hW'kl.1·i:e;.:;.f;r.om,:~e~ . ~I'\' ",' .,. 
.. ..J>...,·L... \.'-''' _ .. ;.J ... '.... t::/;. .... - t.....J .... :J- ..... , .. ': .. v ~_ ......... _.. l.;J ' ... .!9' .. ,. ~.Q ..:..~"'" c ....... '. '.1.4"';..)"; . .",J..., ~ i.I~~oo ...... ~~ i .. } 

st.an"¢p,9int ~r. e,ct.uity.,-" .... ;" .. ·, ..... ,",.~ ... ,~ ... ,.rI .... ,~,.,~ ..1;"': • ..1;.: , .. ~ ..... .:...~·""· ...... 'A..I •• ~rrC' ........ ,._ ......... _".19 -.._· ... 1 ... -..._'t .... _ ... _ .... ...,~ ,.'10_ ...... .J .... Iftt ..... ;. ,..10".,,. , .... .." • .t..~ \-."I~ ... " ... ~_ ..... ,""""~...; ,._ ... ..,." ...... '- ..•... 

.. .. :". ~ ... Th.er ~el,fa,::-.efI\,ig,b.ts..., O.rgan,i.z,a.t,io.o .. ,co,t:ly.i.oc.ed,t,ll.e.,Comm;!..s.s·io.n~ :c~o' _ 
~'~"_ ... ..... J 'CIAf_ / .... ~ _' ;.),r \..t_ .,"-.1 _ ... ,:.. __ -H ...... v....,; ... } .... _.~:.:I:: ... __ ... ~ 2~ ~ _ w~ .. '.~<.:t "'" (""l _J .... ." •• ,~.: '"'~ ", •. w~ ~";"'"*' ... :CI~ 

ac~pt.:. s~y~;-al .r:.ew. t~~,itf" P.r-oyis1.o.ns: w.h,1C'b;:.. e.n.~.ar~e; ~p..e'r,r,iSh.t;s;. .. o;f~c·~: ~ ;, ,. .•.. r. 
"'ItI ••.• ~ .. "" _ .... .:- ..... _ ... t~··~ .. _ .... ",.t ....... 1I1.,> :J ... ." _ ... ~ 'll,twllloJi..t "., .. "' .......... ~~ ... _ .... 0'Ci'"''::'.A,.,.;..,;.._ ...... ;..... _"" ... "..J..J,. ~ __ J...I"."¥ 

SDG&E's .... ~u.s~mers_,c,Qr::.c.e,~ni,::ro..,Pay,:tep~t(".of~.,b;:i,...1.ls:a:nd~;t.er~;i1l.a.ti:o'n.~,or ....... 0 ..... 
_ -.".If..., -.J_,,-,V"IV '- .. ';,J~.t("";'; V...- _ . ...J\...- ~ l..,., ..... ~ :;3 .......... _ '-- .. ",~"",l("..'''''V..l _ ... .,.,; ... ..., .j,..,C'. 1 .. ,... ~.J,:"..'MI' . ., ·W" 

service. _ ..... SD.~ ~ill,....n.ow .h,a~v,~:. t.e:. ,n.ot.ityc.. cu:st.o,Iller.;~, o-f .th·e ... .re.a;s'O,D;· .. ~.he,~t""' ... · 
_ ..... ~tW oJo._..,.lI. -#. .............. _" .......... (, •• 1 .)-..J¥oI. ...... '-_~ ..... r.: •• _;.; ..... v ... '..)_l.~ ... r, "'-' ........ ....,~ ........ J. ... J-'"'" .IIII'I-.J .::;r;~>IIt ... 

sery~~e_, is_ be;.t:l.g,.~e.r.m.ina t.e~,., r p,~ym~.n~. plall,s,.,!or·:· o,y~rd.u.e,~.,b;iUs~.w1.~;1;... :b.e~ .. ( 
,,"t .... , .. c,..: .j,(..I.,."."...;.._ ...... '...., _t ... ~ ..... <..' J. ... -.J_..",...r_t..J~:,J_ '!/r~ .... .,; .. ".;.. ...... r"v ____ t. "tI'i~Ni .... )jV' .. ,...,1.. ~t; .. ~ ...... -~"9,""" 

:!lore !f,ex; ble, , ,iifcrma,l lit,i,gat.i.o.n 5'.( ,b,i.ll,s;. by ... ~,~"e C~mm1 .. ssio.n: s~s"t.a:t.f~ ~ 
..... ~ .. '-' ... _ ......... ,. , .... ,...~ ~,:-...... ,~~':! '-'_.I ...... C--'"i... ... _r ........... I_l..._ ... _·-..J.,." ~_J..W ~W ,.~ ........... ;J .... j..,j"..,,,.;.,..Q 

w1.11 oe easier to ini tia te ';. ,~!ld· ... ~u:s~o~~~.r~~.!f1)..~; ~~!~I" pe,~ t.~;r:;, ;f.p,f,pr.t?f!,dc·' OLtl~"; ~ _-. ,,-"'liVI ._\,.,; .... .J"40l.J_ .................. ""-' U fJ.,._II+_-.l ___ ~ ..... '._,a.J-. 

op":.i~ns. ~h,e.y ~ ~~ye"'.cun,~~F_,SPG,&,E: s_ J.,a.~11rfs~~~ .... ,';.. ",., "'0 ;. -,.~ ,,...:'0"'1. ~~",(,..,. . , 
... ;.; .... _'.~J_' , ___ ,_t~~ .~,.J •• _.-J.:..1 ..... _~\.i"o' ~.Jt.tJ ... . ,I.U_"''''_''''~''''; '- ~j. "'~"'''''''''I'',I.. ""'" ::.;'." ... 

.. ~:C,e ~ec.i,~;ipp .... ~e~trs'T uo_ a;;.,,~.f!c.h~a.n.is,;n... wbi.ch" ~¥l' alJo!'.;. ~pq.~E.' t.o -:.' .... c.. .......... ," .' .. 1. ....... _-'... ..;.. ..... ..., v__ 110,.. _, ..... L'-':' .. l~(.)WI ... CJ. V,.I .....,,_.:J~_OL"'>.;.JCJ,.., v""' ...... ;;)C,..;.. _0 
adjust. its;' rates··on·:.Ja.nuary-:', , 9:85: fo'r" valld·, and spe.e1f:tc-:'·;in,c-reas.es> 

.' . ," I.' 

in the· cost of, doins.ousic.ess.. N.o !urther general. ra:t.e:, 'inc,rease· Yil:l 
be-- C'Ons·1dered, oy. tee .. Commiss.ion . b-e.t.or.e~: Jan.uary::·'l,. 1.9·86i~· 

3.: S.ta tement'S. of SDG&E Cu·stom.er-s: 

During the hearings on this application t . fO!Jr sess.ions we.r-e 

held to receive comments and questions from SDG&E" s' c-ustome'rs. The 
sessions were held. morning and evening on 'May 23,. a'nd' 'afternoo'n and: 

--5;.--
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....... ,;-'t .. ,:~ .... J"':'-.--+,-:-:-""-: \.:.":~ """-"~~~-I~ l;....~i~ ""~~j..,.,.I+.,_~r" ~"'C:' ~)D~"c;;a . 
evening on May 2'5' "o"et"o'r'e' 'assYgn"e'(f ';S~~\S~~'~0!6'e·r~,:pes'p::g.~ .. C;~.~Grew and 

the ALJ. About ..5.~ ~~t;.~~,n,s ad~.e,s)sed ~,h;e . .,C.O,mm.:l.s,s10n. o,~t ;a...s;ome 200 . 
... _ .. :) ...... :I .... ~_.., ... "'" f< __ 6./.I,,-,, .~ .... 'II_\,{ 1..."I'"l"-t"""w -./ ....... ' ..... _ ..... AJ.Jr...~~-' .. 

who attended. - t:b.eir comments were .far-rangi.ng:,.:-:a.J!:::b-:o£ \:w:.h:L-:eh: the 
Com:1sz1on has cons!:<t:e~e:d. \~ ::eo~::.to. ~1;:S(d:eC"'-3i:O:n d.lr::.~C 

proceecing. 
comments: 

I n ge~~a:L,~ eus. tom~,.lla~ ::.the "1:-o~~wm~ .EOOlIC.:elrlis·' and 
~ "":., .... . ,. --' 

..... '" '" ~ _'''''~'' •• ~.-., ... ..:'\,",~-' '1" ~-"'W~ j-.rr)- ,~,~ ~'''''It''.''II4·'' l.,. ... ~ ... t-::,.v . 

The seenF.gly :ne_~er.~e'~~ills: .~f:nc:r.:~a:se:s: .g:r:a:C:t,e(j_\~ ~:" ;.';. 
SDG&E by'"'the' ·Comm:t'ss:ioc:.... ...1. .> ...... 1 ..... ~ .. M ___ 'wi ¥ .~!~J .:.?..., 

tbe ·s ... p~~£i.f~:n~~~s '~8r ~r'(i;£?e'D"t:;' i.vn-~t'he'10e~a:siecr"n 3~OC2; 
areas of Soo&£:,':3: seeti:ee:.:..t:er.:r±to~~b'eca'U3ej of'2t:h."'e::G 
wa~m> )/'.e.a,t.b.e,:- ..... ~ ... -"-~· . .., .. ,...-o ~ ~". ... ~O'V,~,.J"':'l""'" ... "'o .... c:.. , ..... . .. ~. _oy..,'"_ ........ 1 ~;'.J.. """ .. II";J .~~~....,. 400 ..,~~:~ .... _ ... ;... .... ..J-J./,oIf • .)l.~ .. ,."J ,_-W' .... I!J 

the devastating effect o-f utili-t:y: rme~e:a$eS.!r.om ~r:£, 
persons with fixed. income,. par"t1cularly'the 
elderly and. retired.. , 

-'the 2.iJud'gei ~c'runcb?'-t'a:c-eC1 ~f~Chb~;i~i :and):¢~b:er: :: )~;)c:e 

" , ... 

\: ::~,.~ ceommiIl.'ti ty: ser:-t..1:~~:;l>ecause"¢£; ?.r.:opoitt±o~ i:3ic ,~'::::3 .:;; lr:: :)::<:.:) 
cutbacks. ". '. . 

"' ..... - . ~ .. !~\.;:.:": ...:~~::\:~~>"'C' ~,,:\:,~;;, ZI=,:";~~:~"!S~ ~:"!C :;:~ .. i;.:;~ ~C' 0:j~~;)~~} .. '~) =0':~9C~}:C 

": :.: ~n;e lac:k o.r. ~i.Z;~~ t~i.ve~s, ,..t.o~ ~c~q .. n,se~r;,v~e ",~Y .. ,:n,!J.,l~t.~i,-u~~t ... ~' .' ,' ... " r" _ ,; .. ~ . 
:: :-: ,~ -'. ·c·ol::pJ:exes ~th'a't· ~'a-re' -not' 'ind'i v:l:d.u'al'ly- 4ll'e't'e'r'e'd;'. --.'. ,-... ~.' ~ ~ ... ;J ""1-',,'-" 

:: -';:. ": :~.:--: :':Misalfgnmen-t' of ;!:'i:.i'elirie-.:a1:i:;wa'ri"c~es~ !:-:: ~~~~;<,,::s ,:'; 0 2':t3, '!';~~.:7'::' :s,~: 

~'. '·:·':-';ii:;ma-d~ge:~~ni:~"i~~SDdiil'oY;':'·;vi;p~Yd-;,;'~·'ilage~;;:f!~: ,;):".: b~.z ~~':L::::::) 
D'i:~i~~Js"':'ior' s'D"6iE ·~je8~kiol:iers .. ~.:;.~'S~;e';.~~-:e;~;n3i2.;'IO"":~: :!)~'\~;:::j 

.~ ,,':. ,": .::".,:thol.tgh.'t~taey. :w.e~e . .:too::Jli;gh! ,:;t",:some:. to'O',·.J:O:w:" 09':' ::.'; 0';: c' :...~ c": :.:~.:: eo 
Not enough attention to or money spent OnlC':WC.c.:o·~·.~ 0:C;::':: :!O 

~.-:., .. ' .~,c,~ns,e.~v.,at.i,oD, .... ", .. > ... ~~ "" .... -::;"'"'0''' ... " ... ~.r .... · .. ~'" ...... "' ... ::....: ... "'''.' 
.,,~ ,,.,,1I>r n' __ , .. ,...,~ .,.Iow_.~ ..... .,., __ ...... J.:;; .... _ -' .... ~ • ...., _)JIw_v ... ,. ......... ~"' ..... Ll.o;\oJ" ..... ""."-''''~J'~'''' 

• _ ~. ~ c .;!;oo.~,muc.J:l, ... mo;n,e,Y. s,p~n.t. o.~ .. c.o.cs.e.r.v:.a.t..ip"t!J"p.at;.t,i~u,l.a!X:~lY' ; .... , ,..... r .... 
. ~".- ···~""r·e!)a:te"s';·'" .. I...I ..... ~ ... .,.; .... ~--• ..... ~ ... M' .. , ~ ......... ""' ..... l;...,""' .... <Io~ ......... iJ\J .. ..,,~ ... ~ ...... ~~'t.,. ...... O _", .. ~, ... 

!nab1li ty of th.e Commission to p't"otect cons.umers. 
from gou~ng by the·utilities. 
Commission staff aDd. utility agreements~, 
Lack of development or alternative energy 
sources. 

----------------------.... 
~:¢d:~~z e~:£~ :~~~~~~ .. ~. 

, ~:: ,r;: C l:, Co,' III, ,.., .r~ Mj:C"1"'" ,*' , ' 

.~ ...... "Ioo,. -"-,,-,.J,, ",,,_ 1:.rl~',J· 

-- -6 --
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D ::sC'o:u n'tiS rg1..=ve:m -:to ~'ts ce'm~J:O:y:.e:~ r.tiy :sDG&:Ezn c ~ ~ f. r! r..o J:. :. c.::.:::::;, :'.' 

~So-l:a-r: Oor.a ~ <-h:e:a.:t:er ~:1"n'S.ta:l:"J. a.t1:on:s ::de> rl~"'ay.\:3 ::: , .;:.:;':;j » ~ :)" ": ~ 
orf. . .. , 

: .:: :"!0'=:-:C~ 

Me"ers .~h.o.u.l~; c~~ , .. ~~~~d.· ... o.nly ... ,o;n.e~,.p:e,r'yea.e ",W.l.oth .,'. ".":_ 
a verage-' ·C:tJ:l:fngs' '"ma:Q-e;.'ro7f'·tb:e·~o':c.h.e£·.mon...t}i;s~·":' ,)~ ,,;:, :: ~ 

... ..j~.w'WV._A-M ... ~ .. ·, ......... "001. ,-V;I;.,I'. \ .... ).~.v'-v 

SDG&E ",~.~.7. ,.~~,e%]\ , . ."I.e r;J. s~u'p'po,r.t,i:\~e ."o,r .. cq,t;s.e.rr~a;t.,:f.o.n. •. "..:'" 
................. ..) . .,. , ...... v ,,~-.. ~""""'.':)"''''''-'_" _wi I .... .) ..... '.;J"' .. , ..... '-'W;) .. l- ' .... .,1."'''''-

SD:G&:E"';s:. cii:s.conne c.:t: 4'~O'C'ectu ~e::S:~ '~e~ . uri:e:a::t:r:.z '! 0 Co [;,:. "'; ;;, 
. . ~ Ii) ~ •• ' r"!:' r, \,J .' , ... .,.... r":' • , 

Low-income weatherization programs ar,e 'ef'fe·ctlv'e·o;., ... 
and. sh:oU±d.:f.be:eOll~i"nlie:d::;.; ;. 0 :,~.'::~ ~ '2.r= 1:. .:'i;::'::; ~ Z'" S' ~ :)ri7 

4:,1"':" '''~N'-~''(''''\;''''~r''!'''' ,,\M(I\""f"t~ ~r.'X··;'''''l,p· "" ... ;...,. ~'4I!fO~.N""-"f-4. Revenue's ........ 1 ..... ... - ...... _-..' ... _ ....... _,;;\. .. , ....... U.-V..,; .. 4_ ... -- _., .... ~.-'" ........... .,.".~ ... """. 

!:l~'" ;. .. ~ ... OrUJ·· V r"l3'~ ',,~ 
.' • .-~ t" .~. \ •• ' '",- A.j/ ..... 

SDG&E ~n~~ :tpeJ ;~.:~~t; ~~~~cht.~d, ~P;::?F~ :,~!:1~~s ~~~~~ J.;~ 
electric, gas, ana s:team <:Sa.:l:eS: £or .. ~~~,t':.y.e:a.'r'!~I:; ~o~ lo:t;h:e't'i.~art;r . .. '. . ..,,.;,::; ..... ~.'-.""". 
presented evic.ence on sales and. revenues uod.·er prese~c~t; rat:es~· The 

- :.._ .... _ ..... ' ".- '1,.( ;::,''\'-I)':'''''''~''''' ,...,- "'Jo.;""~. ";'rtoI .. ::,,:,,,"~ \0-. ,. ... ,... ~~,~:'" f.:\,.J""'" .... .' 

stipulated. saTe:': e:st:::ma.t~e·s; :a:r:e;~c~o'ri.ta:c..."le(".r ~,,::cn·:..EX:u:o.:Ct:.~,':1,07:/'t:s:n:G&E: .. and~, 
• ~ .... .,::: ...... ' ........ 1 _.... • ....... _ .z.:., _Iw' •• " _ ...., ..... _ ... ~.... ... ~ .. _. oJ ~ .... "'" .,. .;. It. .;J .................... .-

t.he st.af!" also a·greed. tha t. ,,;t.,b..e,. e,l.eC'.t~~~ :,~~.v..e.nU;~.' adJ,\~s,tm.e.~t;·,:.:necha.ni,sm 
. ._..,...",. ... ,.._"' .... __ .... ¥"''''-'' ___ ' • __ .. ' ....... "'tt. .• ':n ........... ~""" .... ~' __ ... · r ,. 

(ERAM) and the suP'p.~y-) ,:a,dl.us;tm.e.n,t\ .. m,e-eh:aO;i.~?(S:AMt ~~h~~?~,d..~c.qot).nue ln 
.. ~ ...... .;.. .... J ... ~,' ..... , __ ,.~..... .. ~ II '., <.. _ ..... ,t.. Iit;o' ......... .... 6.). ...; "". '::J .... _' r~-'~:- I. ... ""', .. 10 ............ ~ t , . 

ei'i'ec-:- through:~t,b>e: "t.e"S't, ..Y;;ea·r", ... ,.'l:b.e;:;e:"o;r:e;~ .;;~~ a;.cr:r;:e"e:d ... on\.t,h:.e. . 
_" .. , v v .. · ... · ""1 ) ~.,~ '. '.... ~ ..... , ~,' __ '.,.J .. ... ~ ,..,;."", .." +';" .W)J t.J I,.. \.;.II. .--::l .... ,~ .... .) ... :,;}.) _ 'f ...... ~ 

ca!cu!ation of electr-.i:c and: ga's::'reve:ntteSlcat '·~,~.e~tl~ra:t'e,s),"r.a:sshown 
0::: Table 1 fol10wing~ :: :-:'.>~2. \:s-r.o::: ":0 0: 

we note t.hat neither SDG&E or 
.... ~ _ ,.. ... ".'" ' ...... ..., ," ""'I ._ '"'" :. """ .,o. •• ,..,~ ''': .""" "I"!"'" _".. 

t.he other's 'me'tl:fOd" '-of' "!"o'r'e'c'asti':lg~"sa:le'sJ 

ti:e was spent by .... th.e, .. tw.o. "par.,t.1.es. ,C;O:Ilt:e.st.i.ng. ... t.h,e.",e,co.no.m.e.tr..i.C; models 
• ...... ~ 'wi ... ... ••• ': •• _ .... .,.1 'If'O -....' _ .... _ :J • .' \oJ ~·w • 'J ~ .. wi '001, "'"l '" ..... ,'" ',..J \. .t;I-.~ j ... ...;.. J oIr •• , •• 

used.:. for forecasting·. ,;:~~~~~~~,.;~~' ~~~ :;~~~ ~~~'~,,:we~,,:~~~:):?Pz::ct the" ,. 
parties in tb.e, .t:u,,,,u,::e .. ~ i.!:, p~~s,i b,l,e, .... t,o ,:co.m~. t;o.~h~1:r:;~s;tip:u:l,a.t10ns < 

........ ,. ... ___ ............. .i\.., •• '" .I\..., ..... ~ ..., .... j "'...,J ...... 1)..,.1 ....... ' ....... ;..) "-',..,;.,._~ ....... ~ ... _, ...... ". ......... I"J, .•.. 

early in the proeeedir..gs, and:·ther.ec,ycsa v:e~cO'.s~~y.l"diea;Oi::~S::,"!'Oi:me~~~ 
:"-':~"'~(''''''-CI'''' .• ."..,'; ... ,....~("r ~J. ..... "'~"":'.,~,..r«o",..'. ,(" • .JoWl' ..... -""'! "..,. .... ,,..~:..,,-z.,.~, .. 
~ ~.-IIfp~ .......... ...J \01_.:' ..... ...,.."'" .'-" ... ,1~"'¥"""_"'.frl. ..... :;.J .... ~, ........ v.\sj ...... _' ..... ".,..l::;,. ..... ..;. 

~ ::(-4':: ..:.ll.::: !~~= "\c, 3::ls';':Oa ",,=:o~,,:~. 
-:" ..... ".,. .. -.r.t,f' ... ~' .... ,~ .. ,. .... ' ... ~';.*rl ~,...r.:. ~"....~."' .. J> ..;"c~";tr"'·~:;...;.~o· ... · 

.. , .. y .... -._"'~ .. ,,!&..-,, ' ........... _'llJ .• \W .'",,1 ... .1.::) ...... ~""',"'"". ~I> ._' ..... "-',M~_. , ...... 

. ,. . .. 
1 Present ra"es are those authorized.. oy D.83~06-019 dated.·:June.2S', .. 
i 983', i:i:, A~ .. 81';'03.;..s6';; 
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~;:, . .:.~ 'S":,, 
" \ "'*' -$, -. c .l~ 

" " " .' 
" ' .. 

SDG&E recommend$ th.a t i t~ =E'FfA-M7 be expanded~ to cover resa.le 
revenues which are not ull,d:e:r.'-I.rtb:e,,:;j::c:r::j::sa:1:ct:1:.0Il%:o:f2.~this Comm1.s.s1on~ 

-,,..,., .. ,-,. _\' _Ii'J,........ ""'. . 
SDG&E clai:s they are as d1f!'1iC'u'l;e: ~o~ f~reeast as jurisdict.1onal 

'~~~~"~i .' 
revenue$ and are est1matea by SDG&E to be $3, 153 ,000 fo,r 1984,~" '.' W:e 

Ilill not aaopt th.e recommenaation becaus.e therevenues'are not· under ..... 
=~~==~sc9l~~~;?9~~ 

our jur1sdiction. 

. ~ . 

. :f~'),::=~£.C'!)C ;~.:~t;· , 

-0 (':' -
- Q-
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Commerc'ial' &. IndustriaL 

Agricultural: Power 
Street t,ight1ng 

Resale 

Total Base Rev. from Cust. 
Miscellaneous 
Deferred Revenue 

'total Elec;tr,1c' D,e,par.tmec:t.:,' 

Gas. Department 

Res1den'tial 
Nonre3'i:dent1al' 

Subtotal 
Interdepartmental' 

Mi~cellaneous, 

Subtotal 
Deferred" Revenue 

Total Gas. Dep,artment 

Total S'ys·tem· 

-..s ~-
~ -

.~ ':·~·l.\et\-:';;A ,.\.c:-s,r-sS.,'~:. ""';'" 

30,1,,54'9~ . 

8~88:2 

9',41Z 

1 ,567' 

6·~9:29·:, 
'-5'781 9'"" ' 

$·5,28:r4,1i" ' , 

0" ", 

1 ,O}1 ,:, 
• $' , 6,:,-'6.8;0,;, ' 
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5. Expenses -Common Issues ~~ 

l'be:-e are several issues common to ,the elec'tric',' gas, and 
Steam Department ex:pe~·!. ~;ti~~t:~~~t,.,Rev:~i;:t!i~~~·O We w:tlladdr-ess:" 

- '..;...;' • ...; ... ....,r .. '; ..... \1.- ... J1. ..... , .. twI~.:.. 

these before ctLscussing specific exP~nse issues. 
5.1 Escalation Factors "' .... ,.. •• 

,,, __ , .. _,._,,, ; ... ~Cl'\.w 

A lar-ge-majority of the expense esrnates presented by 'd 

SDG&E i:lid~:~he stai~i:nK~ol ved applica t-j,~~~f' e;ca.l~iionf~rs~ . 
'" ':' • .. '. :: • ::. <~ c: • .::.. .;;,\:: • Cl ;. 0 t' I " . 

Table 2A. 1,$ a summary of the fact-ors used ... by SDG&E,., and th.e,. staft ' for' 
t . ' '.. ... . ...." ~ v, ".. . c ~ ~ I 

labor- ~~ nonlabor" ~~pense estimates. c. t i? ~ . :l2;i?r 
5.1.l Nonlabor" Esca~~t1on Factor"s 2,~ 2.~ c3.t~ 

SDG&E called 'Witness Mariana McNeill, V:tce-Preside~t'and 
Director of Cost Forecasting Services for Data Resources Inccrporated 
(DR!) • McNeill presented upd.a t.ed DRI utili t.y-spee1~ie· f'o'reeas.tsas 

,.. ~,.. ~,.\ (' ~ ~ ,.. ,.. .. ~ , .... ,..,,... .. ,,.. :" "':\. ,,., .... ("'< .. I~,.· C\ j.." ':' "(~! t:? .,;;. "< 

of Mar-ch 1'983~ ,a,z:1~~ .. ~xP;l'a~,n~~d~ tJl~~:me'thod~ ~~.pl'OY,~:( by;DRI to, estimate. 
o.. .",_~ ........ :., ........ ""....; ... ! ..... '-". "',""'::'_" r ......... 1 .............. ' , .. r.,'*"fI.,._~,....... . ", 

specitic nonlabor escala-ti.oll::.'fa¢t..-o:t"s 1'(o~, ,~DG&£:-:.o~ DRI f S analysis !"or 

SDG&E com.p,ar~~~~ e,s,cal~ti.on ,i,n,,>.SDq&E:,~..,'o.Pre.r"a,t,i~t:J." ,an(d',~ainte,o.a,l\ce, . costs· 
_10_ .... ..., w'v .. , ........ " ... (. _.)I.".o.,J _'..,J .... ~' .... o'~r ...,.,''''': ~ •• _ .. ,..~ .. ~x __ .. - ........... '¥.j,,.J ..... '. 

~o z:atip~. ~.ag~_ az:<~~ p"~1ce~ ,~o~~.~.e.nt,~ ... oy,~'!'~.,s,~.~, e~,.te9r ,~,n.:=.e,ry.al.!I~.;. ... -> D,RI~" ... ~~ 
\_~"ll,.o __ ............. '-'_ ... ... "J' .... t ,,1-J ............ .. \.,..I ... , ... _ ... • ..,1t ..... ~ • ..;( .... _ .. '..)(... ...... _1I4V ..... :; .... ~.~ .... "..).7..., ..... , ....... , _X;;f.lw.~ 

at tem.p,ts.\ .~o . ,coI:,l',a.r.e, ,SD~~,&,E/,~ s "e.:s,c,~,l.a·t,i,o n ; ,e,x.per.1 e,n,c~ ... to~the ~.n,;.~~ o.n,a,l·· ..... ~. ;._. 
_'" .. _ ..... ~ ... \.'<.,.J _~ ~ .................. ~",~ ........... \_ .... w ........... v ...... I ... w/ J.:J-v_ .... ..-.IV t ....... ,~ ... ~ • ..;..')\_ .... , ..) .......... ~'--' ... '\ ... ""' .... ...,...~ 

agg.~eg~,t"e ,me,a.s u~re.sN "oy_ :crea t,i.ns. !ma,~e riah~nd ... ,se.r.:ri~c~e ~ cO,s~t* .in,d.e;~es,. t.o,'r.~,,: ' 
... _ ... ' ......... 1,.' ........ ~), ........ __ ........ • ~~,,j .. ,, .... ""' • ...,_v \..,.II __ ... j ...... "-'_~ ... """_ .. ~.,. ..... v"" \t .. v...,b ......... '~I..;. •• \ ... ,-' J.~.:'""'" 

the var,i,ous, . .s<:>.od,S ..• and.\ ,s~,r.:y.i.ce,s~ .. re:;~pi..r.e,d~ .to- ,o,p,e,.r,a.te.: a,n,d~,tna1nt,a1n., " '"> ,..~~;~ " 
..., .......... "" • .... J .... -. ._',,",\'~'W 10- .......... ..., .. ~"'~ ......... _ ot.V",::._",,).,' ~'100'11 ...... J~x..) .-,..'" . .Io.J. .. , .... , v;:,.'.10 ... .,..., ..... ';t, ......... ~.':.,J .. 9 

SDG&E~' ,S, .~a~(ill ~~s .. ~ , .. T,h,e F-0.mp.o.si_~i 0 n p;f .... · ,~p"e(;5"e ,~,n.~ ,e:~.:e.s",i:;5.;. .. d.~,s:1.s,~~ed ... ,tI?;7::. 
.... ~_ .... "_-'A.· "".1*_ 01- __ -.) ... ..,1 .............. '" G\,"""""'_'" .~ ........ ~_~ ",-.;~ .... ,_('Ij"'~ .. ~ .... ~. __ ........ ,;.,"'I1. .... .., .. ,,_ ".,W'_\JW ,,·.,;J.:,~o 

repre.seAt ,~.he., mi,x,,,of .... ,part.i.cu.l.~.r ,~Xp,e!l.S:e.s ip.~ur!,ed by<: .'SDG;~~. 1(~~i~ts..;,.:. od,,. " 
..... ~ ......... ,~ ..... , ... (" ... ~"' .. Io.of .. -.,. ...... ...; ... ·.1 ............ ..;:..,1 .,:.t'.'Y _ ... 'w t, .... J.),j.~ ...... ~· ~c ..,:::>..,.._\lv •. C ..... v',_~j.:).,)..J..IO" ...... · .. ;_. 

operatA~~~"w".l'be8.!".e,su.l:t.s,..of .. ,D.RI.' .. ~ .3:.na~lys,i.s~,,~ndf~~a .. t;~ .. "t.~a;..t SD.~,&,E,oI~.s., •. , .. .::,' ... ;. 
_~ ........... ___ .... _v..,.· ___ '..- ... > .... ' _1~"~J .... ..,. _ ... )~ .... ".~ __ ..... , __ ~ ....... t .~.'c,...I.JI ......... ".,)C"!_ ................ iIIA ~.)x ... o.& ... 

ol'era t1on; ~d~ .!llaln.~.enan",c, ,e, ~~s ... t,s~ rh:a~~, ~As.tor"i"e.a,~.l):e,s~a~l.at.~d ~r~5i .. wt-~}'~ ' .. , .. 
.... '.h"o •. "._.~._ ........ .,I-J' .. "", .- •. ";. •. ..f_..., ... ~.-5'_, •. ,-.w ;;; ............. "' .. "...,..,=>0 ..... ~ .. l .... ·.""0 "'..,.,.,,IJ. ... J •· .. ,_ ........ _tff. 

co;;..t~in)l~_ ~~_ es~a,~~te ,f..~~,r~at.~~s .~f~t:!~~~p~t_~r"o~_,~E:~.·. n~tlop~~~a.::~e,r,~g~ ... r' '.,,' 
-..··1 ..... _ ... Of,- ,,. •• ...- tt.I _:.-",~~_ • _l:I!.,I ... '~ ..... ~ ,_ .• " ... .,.tv .. ·;;,) .... ,::.+~x"J .. .&.::>."..' ... .l... ~.O ~~ .... itj'W ~ ....... "". """I>".uo~~..;, 

p:-1:c.e~ !ll~~s.ur..e~.~ ... ., ~~IllP:ap~ oJ>.e...r:? ... t:.f .. or
tl .anSi: maio.~;~.an.ee~ :.c~~ts.:. ... es~~a~l,~;;~~rt0n,'· ..... ,_ 

.... '-..J .... ,-" ... .,.J.wJ _'\;,""""',..... .. ·..,,/Io,'...,~v ..... .... ~ .... _:..J ..... ',.J-:. otJrL ........ .. 0 _._\~_ 'J •. ..,i "'0 __ "", _'~"'f"''''VI ...... M.J ~.", ... i'''' 
over ~he 1982-,1.986 int,erval on. a compound annual r-at'e· bas.1" is . . . 

=:.~~:: '.~:''':_~;:;'~: v:': :.~ .=:v.:,:-::-, I'''~};'c: ::.0: ,b::z ,~)..;.Cfl~~·S\"£ ·e~",o!:),~1"1r'·"9.~:: ~,v£:!. 

foreca~ted to be 1.0 percentage point higher th-an the'P'~oducer ?rice . . ,. '" ~~,..o.,:>,~.~, r-~~:.;:-;, r.::1'~~'"O~ 

Index, J,;.q::".(i!l~.~~eq., ,g9<"?~~ (??I ).." .. a,nd" ",-},~", .p~rc~n,~.a,ge,.,poi?ts'Jligp.,~S· per' 
.......... "".,J~ ...... ' ....... , .... : .... ~". _ ..... "' .... \J_~ ... ,':"'",,""" j.~1t. j..,. ..... ':;)"' ..... _~ ,. ..... w"-:''''' .. tVC,,,, ..... +: A~~ .. ~,. '. 

year" _t.h;an t,h~ . ..gx:o,ss .. ):la.~:iort;.a.~. l',::"od,!le:C", .. ,c.qN.~) ... d.e,f.l"~t,.?...r .. : . "';. .... , ,.. ,,:.., >, '.~ 
.......... , ............... ..;..0 ... , .... _ ......... ~l_...:J-....;"'"" .... "ow#' j..;~ ..... .J...Io.V,....,"""J -.V\..l""'" ~.J."; ·!:>Q':w_V~,i..C. .~ .. ,.o .... ""'· ..... :t ... 'lIooi. 

,..~ -,,-,. ... ,,,, -.t .. 
";";".II1'II , ..... ~ ......... 

~'1.~, -_to. 

:' j'O --
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TABLE: 2 

:::.;.; ::'::::'~,:),:;,,,:-::: :J,,::;-:,\~,~:;-·.:=.::':;=;.t :qC~!:,=.c~·q:':!:)!:jJr:,;!:::t'-::~1':1~1%~~: • :'::20.) 
c. = /:-: .;,:: ':, ::. :;':: : ~ t Sp"G&~~,. ·~:.vle~o p~; f~~·to'~Sd f.o;r., .... ',SP.f!~c}f:~e:. p ,c c 9 ~ ;:'~ '": ~'J ~.~;, c. expens.e. areas'; !igures. sb:ow.%l. r:ep;r:ese:o.:.t':-

' ... - r. " . J • ~ """If' ... ,," - a~ ~ "'om'p" Ae,r.l" e- :fl"\flf "'~f""'·C!I'al-·lf'fa:""""'-A,"""C'! t ,1'"' ~ .. '.+ ~.( .,... 0 r' I~' ~.~ C ... ""_I .::. ... : _;~ ~ "I,!-,~, =-~ . • .)., ~ __ , .. ,-.~J~ __ -..... _ ......... ;~.~.~ "'V,"",,,,,~.L" '-' ......... ~~,...L.._""" ... ",' : .... ,,)~,I/>.l .. ~ ____ __ 

.' - I _ .. ,. • . \ .. ' . .... ,..", ... _ 

::.: ::s': ~'McWeiii~:~x~iainin'g:'th:ec m:etil~'d"'?us:e-cr 1{Y!.!>1rttt:O~ d:e:r{1e~c:.,:.~'uC2 e 
SDG&E~~: spe'~i!'i'C~'·n~:~iabbi-~)~;~ajI~l.o;=:r8"f:e·~~t~~:~t'at~d$ tb~tV.'S£:cr&'E:='r.:~~!: 
t!::ws t '~r:O y!:e:e~, ':rl vee, y~~s-) ~O-fl 'e!)aia:-' 00'~ rC;:DlP:a~~:y? ~;;'P~:Jdi\ur;e~%'; 1: {d¥r-:ai= ,; J3 

.. .." .. " .. "';'10,1" \· .... 1.;....- p' -,-.-., ... " ",:,r\""" ~ ... ~ .... ~- ... ~ I,.o",~ ,,, ~ t~ :-f"-.",,'" ...... - ~- ;.. ... '.c.~.)r",.., ~·r',·~,,·t,..,f't·~'P ___ f~' .:" .. ,;":..,..:;. ...... ~~'(.~.'. 

Ene'rgy- R'e'glJ'l'atory· Comm1s:3'i'on~ '('FE'RC')·a·cc·ount·s~~ - D'RI- br'okev 'c1own ·tb."es'e·'~·~"~ 

e~enses~ i~~o~ 'maj=Q-ro: e"X.~teo:s'i ci~e~o"'ri~~{i' "'arId!:' :t:h'et(~s~~:a~iie~ce~ou7f~e~W:0 ~j 
op~~iti:o~:"~;~Ci;' lti~:i:c~t~e>n:aTc:e ~p~:rtl;n~.~o trs]i:;'S~:~b.'e tc;tual?"FE!rcf:a~c:~olrl~~~~OC:2· 
int"or::{a:~io:;::: lr::o'0;i~e'd: CY~SD:d&~, 1)1fr';1(1l'~n c~:~~s~r~"'cl:£ed'!~;nt~st"'t:~:c~~t~''':I:;~'': 
incexes '*hl~~:~in~i~~t-e~.:~=t~~~;eieki~ti~~ ~r:~t~~!~a'~1.:c~~~~'St~~;emihC't:s~$,,"~'~c 
wit.;i~ e~cb =-or: ~tb~:I-:;'c~'"o~'dt's~~""'':JTrit ~e'iiht:'{iih:\ u-:S?l';f~io¥:'e~ichorfeRC:::": :c~,,:s:;o 

t-;- ·-fl·- .... ,.- .... ,... '. ... ¢"~ .,:", ••• :- -~-"'~ .... ,...'·rl .... ~':\ ... ',. j<'--. .. .,aot.:\ .. !t-<:',tw ";"r- ~;"""~ ~( ... "'t" .... ,..~ 0 ..... ' ', ..... 'f,fIr!; :...' .... ,.,.0'" 
aecountf 'were~ ba:s:ea~won:' ac'tual'ol eXp .. eric1:rtuz.. ... es·:o-r1,<SDG"&'E~:~ rciua"l-.weigb"::t:tngs,"-' 
were": 1:~:i1~~i be )5;~~ ~thce~ ti~\:er ~oi'. FER:C :"aodc:o~ri~~o b\~"'ct":f'§sce8 SD'rJii :Jd?d~~s~ ri<"Jg.l· ~ ~ 

"., ~~ "'-'/"~ 0(1-("';0. .... "f¥ ...... ," 1iIo!.~. ~;I/tIf_~rA ('" ""' ... "' ... ', .... ~\o'*~;.. ,;:"o~ ""'.:.' ........ ~fIII ...... .q" .. ht' 

have the" 'records: aya'ila.bye:-a:nd·~" in'""'(act~, "lCno"ws' o.f: ·rio/ .. u .... ui?t;:\tn'£t~ " ,~ · ' .. 
,.f ..... ~""-= ,..f~'~,..·"'·,..II~foot.C ,:t~- ""' .. --',"" ... J:~:_i.,,: ~·"'~""C· r ..... ··~'At~..",...,,...,.t;c.,..' ..,. 4r/. 0" :.....,·'*.,.'r.r""'~"""I"'In.. 

keep's,',Suc1:l-::·re.cord's~~ .. _' .... d, • .!.~ •• --.-~. ,·c ... ' ..... ~ ..... "". v.' ..,. .......... ':' ........ ..-w, ..... : ... 

~':c; Ka¥k;:R.~:i6~o,~ a~'~~ti??"Jrtrfe'ss~:ro~:?thiR=e~"~n~eo'1\~':!q~r;:e;eO;tl~;'''::::: 
Division, provided 't-hCi r~i;'=;;'fr (~'-e}maYis~o;f ;;;acrit~'b~"!;;f~dt;-:;;~::.r:I7:o~~·,~£,~\'~ 
hi~ nonlabor estimate Loy usedth.e same' methO<l.triat wa.$ :ad~~:t~d'bi', . 

;. ' 
, .' 
.. ~ ':~.,1~ 

'.;",' 
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the Co~i,s.~i<?%l in t,~,~ .• J,9.S2 .• ~~a~~(ie .. Ci~s",&~E:le~·otri~ .. ,cp.mt?;apy j,.pG&E)'· :Rate: 
_ .... ' ........ J.;'J ... ..) .. _ ....... _-' .... ........ vWl ..... """~.~ ~ 1III\..l.i~'"' ....... ..w. •• ¥, ...... ""' .... ~--"w~!.I .. , ... 't..'-" ..... : .. " 

Case, D .... 9.388.'! ,d.at~d .. De~eIllo.et; 39;,.,.. 19·5.!_in A. •. 60153.;..,.:r:hat....m.e"thp~~.i.s ... ,_ '" 
__ «.I< ... "._...., ___ .,~ t ... _.,oI,jOI;:;+lr .,.9_ .. ,.~ ...... \, ... ::; ..................... ""' .. ~...,(; .......... ~:J .. tf/i-A;ltv, .... _l •• W,,~·e..w~~~c'· 

~ter~)~~<! ~~:~~;~~.~e ,.:~~~~.~i~~ ~~~~::,=:r~~:i:~oCP~;~ .c~!!td ·~z.l:~!.=t.a.ti,d.:i6;:'t. 
the .<?~.:>S.:~~~fe~~n~: .:;~~~~::n~;.~~e:;.~t~~!;p~.~P~~.~~!~cc!Cig~ ~.J::'9 .. ~~2.:~c.n~a.:::c~ 
that. _,tor .. SDG;&.E ..... in J.98~. is tll.a t,. tile ... p:o.ysi.cal we.1Sb.:tst. ,a$.$.ign,e.d.~ ... to~ ~.the·, OJ' •• 

-""""-""''''''--".;)'''''''---'-''' '- .... ,~ ......... ~ '-" ....... oI..,J'-l- .... ' ..... 1\,.1 .......... """-..#rp ... ~. __ -.; ~ ..... ...,.:).J"l~""' .. ""''' ,v~ .. "" 
selee~~d ~~~;:::.~~~~ ~:,~~.::~~~a::~: r~et;le1~~8-J~8' . ~~f:~;:?;.,e,!c.,SUf?Ae~e.PJ: ::':: 
to. t.he Pr~~,:c:~ ~:t:.:~r.~::d ~~~~;:::;; ~d::~~: tEr3~~ ~2::;PJ?2-1~~8JEj'f;,O!zt~::·,:.:.z "; 
Bu;e~~:~; I:~~r.~~~~!~~~;c:s.!~e ~~~~~E~ .. ~9§~$c=· ":O~ .'.::-:.;::r::Je '10~! <!~;:"!r.~ 

;.~~;:;:<\~.~~~t~~~~r;~~,,:t~~~ ~~~~~~~~~:.,~~d::£. e;s~!-~~:~?~"e~~.:n"a.:~e~~~~o,,:c: 
reeommen~;=o~~=r~~.:.~~&;~s:.~~:5'~n~c:c~~S~.::!~e~Eo~~¥:6!&t ... e.:=-~e.;>;:~3;~:~~::.c 
!.c:.entical to its SDO&E recommend.ations. He, conced.e~j~~s:-~ .. ~e:,l~~f.;'£:9": 

in order .:~~ ;I;la~~ ~~~~-:~~~~m~~~deE~oE~=,~ ~s.~~d.:!~e:rt,J~W:~E;,;::.n,o.:: 
C1i~E;:':~.~.qe;o;':;:: ~~~ :!~p~£~~~~ns~~f:" .. ~h~:t!,,8\,·~?~i~~t~_¥;;":'~;:' O':i~' :c 3~'::.: n~ 1~ ... 

Loy c~a;~; ;~§.~;~,:~~a~~~pP'-9-S~:;-~ ~~¢~~i Sr.~!!..!~:s'~.:t.~ej'p~~z· o~:, 
mode.l ~.in ~::oduce~ ':~Jl:~ ~~~ ~il~ .;~:. ~ t!)-~~ ;j.~~~tt'~e-;'iz~_oa;~:ex .~cfe'.i''!~.I.';'X~' '~: 
1!l-v:ol~eS::.h~:fdt:'~dsr.o.fl~q!la:t10~s",,:y:?:;"'~pl~~~~: ~S1j~~~~i~~"!~..:: ~::: 

. l 
st:ated, tb.at:at::the::smallest::;~~e~,:o:f'.:~e4a·il~~DO~'zS:;:.me;t:~:~ r;,~;'=:' '/. 

cont:ain ex:pense.z.i~emS-:~l;"::as:s~c~1~~:P'hy~s:.1C~:!I:..e:1.g:h.!~ ~¥:Ch,.~::~ -:~:::0::;'; 

specific t.o:-:SDG&:E,":.and .~h~t"~(f'';¢~ i;.s~tOa"s:i;C;al:J..'y .~~w~S;t:e_rn·.r:..e::g:i;O;r!,.!$"~!:":s~::. 

indus t:ry~wid.e formula~i oP:.:: l.:oy~ .. f.~r'1?h.:er.: . .¢.:1.sa:g;r..e~· t~~ll) c.t:he;·:~Rl.'.:~t;bp.<:4~ '. 
. . 

0:' : '::J~''':~~l'~. 

1. It aro.itrarily assigns equal weight t.o. all .!:'~::(:'':'':!>C;x'$ 
components within a·p.articular.e~pens:e 

::-.::.: .',:.~ »a:cc¢un.t:· '.1hi:ch:'':::1:~cu;nsu-p:p:orte·cL"by.1:·-any.:·:):~:;c.:::=:\:;::~y~S C'I: 
analyses. As these weights are aggr'egat.ed 

:":": ':~.:- ": ,j;n to::,fu:nc t.d:onaJ:x:g:rou:p:s::$er:j;o·USlr(eno~S-::i n: ::::;':) ~~.s "( !;lZ0"': 

the' weighting' otexpense , items: are . 
':'";'c-:·: r .. ~:, -eOmpou"ll¢eCt.'S'.:J:: .. ~::.~~~~ ':';'·v'0'~':0C' ~yt .. • ~~~'v9\;J02 .e~,~,,=,c~ ~~'::':~.':E~~=:/~ 

, •. 2. .. ",~ I.t.,...iD.col:por.a.tes ... pr.i,c.e:,..1.ndi..c.e.:!;"b.eyo.nd, .. t,b,e;....." b ......... ;','" "~ 
<'-- .. ~ d.""eg'r-ee "of:-cfetall' r·equrred-··coris'i"~ten·t 'w':rtb:~"" ·~"'.-:._;l ... ~'" 

~ ~ ., - . ',' " t!l.e _ar,oi,tra.r..y .... as.s.ignme.n,t%...equ!=I, ,.we~t~..,. .. <~~;. ..... ":/'"0-
.',~ ."~ -,.~ ... ··;··rh·i·s-··rncr~a$'es . 't'b:e Ilke!iblo"od.~ ord'OU'bre· a'rid.'4._-' '~-"'" .. ;~ 

:.:' ~:':-:"'~'~~fs~;~=a:~;~~~rigtt~i~~~(~!~~~~i~o~~~~d~~~!b 0= ~~~~Cr:';~~ 
-::::: :'~::.:"":::~:. ... ·'··;I,t:-::'j;;"nco.rpo·r-a:t:es-s i:tl~:te·e:S:;.l:-e":~g'!:?c.eoa:1"!an.-d!~c~<.)j ~c'::::3':Z?:0 

natural gas~ which are '1tlapp'rop,~iate to . . 
. -=,:.~o:: "':·:'=:':~:::;:,·ge:nera.l:c:ra:te:"":ease .p.rO:Ce-edJ1.n:gs:.~~oC!: '10 .:::£ ':;1:~;:.:~~':':: ,:'!.G <)-.: 

' .. 
V".A>; .... "". 1"":-1':1_ 
." .. ,_ .... _ ......... - .j ~9!'!:-:I~~;': -::;0· <.':! - ", 
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""~.:'it,.~\\ ~'y. .,,''-., '\~."~ ... ' ~.~....:~.,;" r _>~ ~'.' j: 

_.J",\:,\"" .. ';r.,,;'\'~~,h.,.,' ~ ~ ~,' ,_ ...... I 

, e . 
• ~,':.'.-.;; ''::.,..~'::' '''~',- ... --,'''' """'~"""!;':: ~. ~'-Q ·"':"~·'''l . .,c·''(''30.~ r.;.~ ... " .... ,·.j····~~.·· .... ·...;,o:J >:)::: 

. '-"Loy r'e'co'mm'ends ·'tb.at-SDG&E s'"'proposec! metho'c ~·e'reje·c·t:~fd· . 
. .,,-,. : .... ~I'Ii .. ("'_ -c"- ;:?~.~:. ... ;.. ~';O\lo 'l·'Z -J.',C~r.\'\'At1-'~""'~·~·~i ':"I,~,8"":o· '!' ~0:::t.:!.· 

beeaus'e" t1ie'''st''att''eannot; 1c'a 'timely I manner; ver1ry~t"esult:s:;..trrom· 

suet :~n~:imm-e'~!Se' ~Od~l.;~ i:W1~ho~~;the ":a:S!I!ty' to.~~&~!ti~:·;esuiti;· th~":::"~0-:, ," 
Co~{~io1: ~U$~ ;~~~ompiet;eiy~i-ei1~~t; on~the;:!nteg~1t:yc:o.r9app':?1ea:1i€.?:!: . 
Al$O";~:ii:make~ii:::;d1t'fic~it t"or~Sth;r::'parti~s" ~~, ~~~~ "~~~~;~d.i~torl~::~ 
!,:l ~"a.-t;'i ':6~ie:':p ro~c~idillg~. ~ 2, H ~~ b~l ieve~~tfl-r.s ',~ ~i c>la:te~; p r.1:nc:£;ii:s· ~ of~~ :.:, : 
~ai!"::ie-s:'s 'b-ee:a'1:;-e': "~~~i:n3.~i~g; m~tiloCis='ihouid.~ge:~'ivaitab,f~. t~~a:!:e,,: c: ~;:~ :.;; 
~arties tor :serut1ny~ For tlle~~~ ;ei.i~ns~ toy:r.~eou~O:ds'"!tha:~· srjGtit,J;:':2. 

~ _ "'" ", .>, 0# ........ ;.. ..,. -:. ( .... lA, • _ .... ,. .< ... ' .'" r. . .; I '. 'a.. .... ,.,... .... "' .. ,-..... -'-I " • .... t ... ...,.. ,..J... I .. , -~ ,,'~ ;.. .. ".I ,~....... • .... ~ • 
pro;ro.,.ed-method~ '~e"'r'e'j'e'ctec1~ a".,Iunacce~tabJ:e tor'" ra,te ~ca$e ~~'r-oee~'d.1ngs 
a:d'-:.ellai-:the);-cOmm1~:;ioo.ca.d.o:Pt'jb.1;8KPP'I::me"'liod·~a.S~be1ng~tlleCmo~~~~:::co:>:)'": 

'";.fI .... ~,_ .. ~~ • ...:~ _ ... ~ .. ~-""r ~-.....,. ~\~,: -,,,,,,,,;..w"'''~''''(''--o~'''~''''' ~/~"",-~ "")' .... ~'o .. 'r .... ',..~'~·,..~ .... ie rea:$onal:)'le"3.l:1<1· "t'a'!r-.. ;j ... ~· ~.......... ,:" • - •• -'- ~ ........... 11-.~, .' ..':l ",,",,,,,,,, ,;,. ... - ,,-):. ,.I ... w "" .... -

Everi'!"t1l'otiih.:'-:tb.~-O=RI::metb.od.ob.ai~)th.eC:~iit~riftY' o!,S~quil":':'~';c- t.; 

weighting at tb.e :suba;e;eOuut~ ~eve'l;;to('i Wh.iCh. ~va.rYtnS~~s6aiat±orr:·)ra:6to·~,:,~· 
are ai-?"l::.e:a:,::, we ~':i'ei~~~ i':t:-:-mo~ :ae;eui:03.telY~:ref~eets SDG&E":> ,~C/": ' . . . 

·ex,e~1etic:e. :~ ~~ ~a:'!t':r.:s::' ~ ~'era·l:1.:zed: ~t.hod. ':1:~l ba~iea:il:y."-\a,i.:mea3u~<~t'O:::' 

~l:.e ~!'a"tioti::~~~nt. ~i:n ~vera'l'l~ ~:tnd:w,:t.r1a.l9 e.cocom1:c.9 aett.>id.~y;r:a·rict,~ ':;;t~ • .(!l e 
sta~!' i1:iC:~ca:t:~ ~~'.7ea-n! ~ ~~e<1~ '~O:~1 :ei"the-t-::' 'PG&E.':: or-:-SDG&E,:'> ~egarc1l.ess.. of':: Z::::: 

. . . . 
-..het:'er t'h".e're: :are-' s:£'g%ii:N.:ea·%l't? -d,::!:r:!'e r:e:n«"~ (in::' tb."e'i~:O~ e r.a t1 0 naI 'S' r: .:: .c. ~ ~': ,::> ~ 

c:'a:racteri"s"-t:fes: •. '1::Oy''''!'ma~~ "*:ana,.,'lY·s;f's:':: o-rllow':!the' i5lta·tr~met.hod:' :).~;:.:: ~~\c.~, 
eompa~ :viftb.' :sDG&"E.?-s :n:i's:t"<>ri:eal"! 'e::icp"e:r1e'n<:.e a nac a:greecr-: 1't wouJ:c1''C~~ ~ ~ :0:,; .:.. 

. . ( , 

~i!'!'icul t to test ei thertlle DRI or start meth.od. against h1 "t:or1 eal: C6~1C .. 
e:Q~~1ence. 

.. 
.. \ 

~':':1 C'G:X ~ ::- ,,:.':';~;:~ cc .'::. ::..1:. '~"i': ..:: w e: C-:J c'o~,:::,o'~ 
We are sympatbet1-e. ;'Witb the: "ta£t~ ~ ~oncero: (thati allu~es', . should . have 

, .' . 
=~,:~~,~-t~:;::;'£ (~~.c ~:,.~3lj,),~· ~~~(ry.:'!.= :,;:.:~.: i .• :!~~:!\:;~ns , , .. 

ready acee:ss to .:.tbe-: var1ous~escalat1oll',,;1nd.exes..:'.that~go!.1.llto- ~I:lr adop.ted· 
~~~ 8=5:~ ~~~~~X~ ~o 3~l:~Sl0~,9j: \ 

escalation factors. However, we··, 'believe that ,.tlle;:de.sinbfJ:1,-ty·of. access- must. 

Oe weighed. aga1'ni~ '~€~t~~~:'~i~~~,~d:~A~ri:£ij~~ij:t~gh··" 
~.--~ ..... ri ............. _ ...... ".-I ... ,;"-' ., .. .. _I/o,J.~ ..... _,...L. • ..J.,,;) .. ..; .~,~ • ... i..., ...... ';).t) 
-::-- ............... ' ..... ~rt"...1 6f .... _ ....... _ .... _.,. .. _ ....... ,,.I" .. ,.,-~ .... ·,..,,..~'t ..... .-.J ..... ' , 

:sophisticated: techIl1Q.ues:~" '" SOO&'E:. and~ .. 'tl:le ~stafr-~'Should',:'coopera.'te ·.1n.~establ~h.1ng ..... " ;....... _, _ .... ,..., '. _' ~ c ~ 1':./ ~ : ~ _ ..... ',.J }\ ..... _ .~;I. ",.. ..:, ";'1.";' / ... , './. ;.':') c ... ..:,;.;.,. t.; ..... , 
" ... ,., or ..... #", .. - ..... ,_ ... ":,,..J .... *"" "... ... ~ ,... • 4"00 :.. ..... _. r, J'I" '"'\"... ,,'" 1.- ... ,.. .. II'T" ;..., ' 

crite~...a to determine- the~val:id1ty and 'accuracy ~or:- proPOSed' approac:hesto-
~ -.,;..:" , '," v ...... , ....... ,..... I'd -,... .' •• " .. , • "'II" ~ ... L· ... ,... ...-" ' -.. • 'oJ"'"" ... ) ....... .J.,.,...", ~~_ ...... ~ ..:. ;"~ __ a.) ..... _ ~'..:J~ .:,.;,,' . .JtO.O,i •. :· ~ 

~ealatiOIl because-: of .:the:: ~1'b1lity;' that.: at"'le,~ ,,:inexp¢~~ve .ap~roa6h my 
'" 'J: '):':'-=~~c~~C'~:;:,,: ~~"'!.::;; ;::.':d~ .~,s;3 l£-,,":;J:,sc, , ','-' 

be as accurate as., or- more. r.eJ;iable, ~than, ~ more;. .compl,1cated~ ~mputer- model ~ 
,;. '.. , 

. ,,',. - " " 

13' out- weighed' by greater"' acearaer in- the resultmg··'est1:llates,'. of.'" eSQala.t!on~.; 
,~ . - :; .. ; -
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!he general rate oa...",,:' U:not; the·· '-ueaJ:::prix:eectIng;;for re.sol v1IIg ~ ldnd" "" 
ot teehnical d1sp.uj:_e_:y ; ~_:.Y..~ectures eannot aeeomzaodatezrepea:~ litigation of ' 

... 'r .... '.. . " " ., ,..",f .... ,~,.. , , 

the escalation ~~.::¥~~e extent that oecurred in th1s~7~~~:fauseor;the 
~,,:) .. (', " -,~)r~~c"~"""" " , 

large amounts of dona:r.:s.' affected ~y small ehanges in escalat:toti»tes,,. we urge 
I"':,.: I v ~ . .~...,.J,If .. .;", .. , ' . ' 
, ....... '" ,. _.-'~4>( ~,....-I" " 

tile eompa.~y and the ~tirr to sc."ledule . work:3hopswhich att~~~~~e on '3 
\r."" ,~. " ... '...., ..... .,1. .• J ... 4'~' .' 

. . "'. ~.I"\ ..... '-:, ~ -re' J ". .':. 
method for- den ving~eseal.ation faetors. Starr should· also 'expJ:or..e;. whethe.~ a 

. L:~ .:~,J. '.' ~ 'v,,," ~)~ \ ... 
. ~ .""4I"Ii'" . ..' .......... 're-,. 

single a.ppr-oach ean ~~ leocs1stently: applied: to' other- utilit1es'j- .,\ 
(.\:~~-:. <', , ' ,,' YCJ!qt,,' < ,-

-, .... ,.-1""1 " ~,. ...... ' , 

M a result or these findings,. we ...r-ll not adopt either the~DRI, method or-
l~ :;\',.... • u .eCI.~.i:, " 

, .. "... . " , '" ,... ... '" . ' , 

the sta!!'~s MPPI. Wei.deeline to adopt··the DRI. method"prlraar-i~':"'oeCause the 
·:~·ec. '. . .' " ,r r:~..:· ' . . , 

time required for oor':=:itaft (and' others) to eheek the utiJj!W!..S:@CUlations,. . .' \ 

l'3r-..icul3rly in making."the attrition year adjustments, ls~ecsive,: anc( ~. 
",,'''' .1,-,.. _.' ...... ~J.':..~..,;:! .... <;;;',4, . ~":-"'~·;jttJO ... 

. , '''~~~'. ~~_ ~~,lts,", O,f"'r~A~~"'~~:~ ,~~.ns.;~~t.Y~I~(. ~~i~o~~g~~";oh~~.;$~ 
.. '_-.. ............. \.o- .... ___ ....J .... !_ .... ,~_.'~ .... 'w. "" ... __ h ..... _...,,.-'_. ~."~,, '-""'/ .... ~ .. lw J' ...... io_ ... 'iItI' ...... )1 .... ~1~1o!joI, ... ".,w,.. ..... "\ ' ... ~ -..I ..... "', .. , 

DRImociel is Umleeessarlly. deta1led.. We-will not.:a:dopt. the':starr'sMPPI method, 
:.' .. ·::_~~ .. /(t:.' ~.~"""!~:. ::~,~,,~:.'". (.~::-!~,,:,,:.,,~. ~y\"'::~':~~~ :J:",t.~. ~:1'~'!.~:::,'.:,~,:/; X~;.tb~~ '~)r:.!--:c ~~:~"o~.o~~·:,t;~ . , '" ' , '. ,.;.~ 

because the r"I~lati ve weights-are not directly related to: S:DG&E'''$' opera:t1ons~ . 
....,."., -• ..,.. ... ~""'.A., .... ,..,.'I'10 .• · ........ ·~ "~I'.,. ;· .... \f,... .... ,..., .... ,. .... L"II"'r.~O-jIIIt!l",.",.. ......... -~.p>~""" .... ;'O,.; .... "w ~b""1 ..... ~~Of;' ~r,llll'."'JI~~""""'''J,... ",-M,".·. 

J ........ .,. .•. _ .... ,.:\ .... _ ', ............... ,10._#:',_, .'-j..,J_ ......... .-................ .." .. ''''1 ~{ .... _ .... ~+,;; ••• -v*, .. ~-.J_ f~~_ .... ,v .......... _ .. '-', ........ "'"'~~""".~. ' .. u~'~~ 

,~ believe .i,:sverlfiaole. and reproe:sentati ve of SDG&E t $;. aCtual' expenses.: ;0, 
'0 -..... .,. IIo)r" ). . '.t'·' •.•. , 'n • t.,' '''i)'' "'.\'''\ , ..... ,~,; -) .. '~It "'''~i! ........... 'Jr .. t"' .. '.; ......... ·' .,........ .. "~.J_ ... ,~¢ __ .,_1 ........ "" ,\ ... .,.l ..... -*' "._" .... ~.""'..,I-"'''''_ ..... "."-,_-Y ~ ... _ ....... • '.f" ~'.. .. I ..... , -v .J.J""".: . ..,J ....... t..-o..,. ,"".,.I'Ioi .. ,,,~ 

":-:: .,:~~~i~~~,..~~~~~~8?-~~~ ~~.~~;~~0~~:e8?;F.~8E~ '~~~~:~~iDRI .' 

weighted, priee indexes and aggregating them . into, the ass~iatedPrlce·i.~dexes,.· 
_~~ "". ........ ...;" _).~ ... l ... ,':.. ~, .. I ..• / ~.. ,;.. ....... :;'_ ..... :""~ • .":..."i....., ',..'~:, .iI'Il ~ ~:"I_~"'" ::,...., ~~_'.;1'w' .... , \,.' .... : ,:",_~,~: ~~~~.;;: 1/1.)C:-"'!U~r.::- ',,=c 

<, ~ __ publisbed .. i:; .. ~the .. D~ ... ~~p~ issue$." ~o\ e~l~~" o~~,the., :s~~e;,:~ ;n~e.~~ ,~e 
~", ... _ ...... o ....... __ ...... _ ,,"'\'" ....... <.. .... __ ~l_j " .... __ -.:0 . ..,. ............ , ....... • -.J'\": '!"'.v_ .... _~_..,.1 ,.,1 ..... tI .... -.iL~ .... V ... ~ L .... '\l;; ... .;}I~.,' ..... t 

DR! ~~~ ~~,~~.~~ ~~:~~~:~O"~n;~.::?n;~~: ~:R~ !wi~~;)R~E:f$~~,)~gr.~~c~~~;:,.:' 
hardeopy.:is~E7S •... -,. COnsequ~n~~y",f" in' ~e . adopted ~~mposit~, ;..ti;e ~ ~~:{gl?ts: S~~~1:he 
-- ••• -.,1 IF .. "", _.~~ _ .... )\t- ... _ ., ... _~~\..._"",.I .......... '1',..) .... , I...l ............. _ ........ " , .. (:. .. ,."'i .... ~,_ ... ..,.~ ... )..J. .... j..., .. ('--;;.;~ •• U,ooIo.'ooJ,,... .~,,,,,,,.J., 

. , . ". , 

~even~~dexe~ are~~.umme~: .. ~~tll.~~,.,~d ~~·~S~t...,1z;~l~S~~: ~~,the~~~O?· price 
._~,."4_ ... ,,) ;,_ ~~ ...... \0 ... _._ •••• "".""' .... ...; ........ ~~ ..... a.J ...... ~ --"- ................ d ._l.-.,I ......... "' ....... £:::J...-.. '!...l.(.; ....... ,.~' ..... b~ 

iodex,. , ...... ;h,C?Se indeX~,.,1n.. ,~ber., D~ model .. t:~~ .. ~~ph:~ tb~re ... ~:n?:.x:e~t~;, 1n~~x in 
_' ...... __ ... _' J,' .. ~ .• 1< .... ' _"'Io~~ _ ....... ,. .. _."- ...... 01 .. ".,·v ... ,(.)_"' .... , .. '_ ...... __ .. ~~~'.J _-'":,,) ..... oit.,:..J .... ~,.. :.1".tII,", fj ...... _ .... ':...J, .. <f_"" .. ~ 

" 

the DRI hardeopy fot"eeaSts were dropped (2.21%, of ,the toW) .... We have removed 
.~,I<;li~:....G .... ""':.:;\J-..J ~~:'" ,..1''''; G"':"-:~:>~~U~ 

the Pri~ index foreeasts for PO$'ta:,~. Any inerea$esthe aetual~ostal rntes'; 

$hould be- add~ed in SOO&Ets attrition fll1ng: The adopted' ~e1ght$and. price 
. . 

1ndexe:sare as follows:·· 

,-.13a-
-,;;:.. -
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/ 

~ .... ,--.:; ,t(,~- •• ~~,,-.:.~ ... ..t. '("')-

Totals' -'15'-Ineexe~ 
... '. . ' 

r ... ..: .. "r:r .. -~~"""~ .. ,....) '- ':.~ ... r' :',..".- lIP"' .... ;. .. ..,. ; ... !,.p"'I'II,r,~1 ~ "'T';'~ Q,";~'·'\.c .,. ... :~,~~ 1.'-1.'./'" 0.1"»":'.,' ~.: . nie ad.6pte<1~'eomp0$1te-·indexi:neetS~·the 'reqUirement, o!':ava::uabi'lity'oeea~e 

. . 

~;terei~~~i~g':'f'ci~::~~Jfi~u~~;:~tic;i j;Vi~t;d~DlOdit1~~~;: ~nns 

::: ':ad~~~~tbOd ~~o=.;~t,g~ the0~&~n't"i8f'~fi~t!ng~Sf' soo&Ef;~,~g'~!:>bistory 
"·~:'''1·''''''\-'-'':' .":''',',.""".- ...... ,,-...... ~.~!::l ........... Jot"'. r.. ....... -.,~""":. ,,.~\"".,. -- .... "...-'f ... i-~ ... ·~ ... ~, .... t··;: "P-~xr"'"·~,,,..,·!· ~"",,~,",," .... ' I~I:'!~"""~~"'\~'"'' 
-... bY"Ulcor-pOrat!rig re!a:ti ve weights:· wh1c."l~ wereC\'aeveloped f'romSDCi&E:':S· actUal ... ' 

. '. r, :(, " 

::~~eriS~:;~cC(;;cints:~·~·:~:-add1ti6n; ~.s~fr;:;h~a~be~~bI~tor.~~k~~~~iati6ns 
-r;:,1- r~":""':" "">l·~"';"')~·~"'.I" ,...~;,. ~(""I""~". ,('~r-.,", .. ,.r ....... ..,.r,~,...:·ttf44~,.I,.. .,.,..#00 ............ '~f. '.I.....;.'I~· .. "\M,'-:-c~ 

'cased~on··th~e--·'S"·irldexes:'with1n·· the~·t1lDe·'eocStra!nt:5:-'presented'·$Y··~'tner'·" 
~ ," .. I' • 

~ ~atttiti~n~~dj~tment~rfl~;;g~ !l8~; th~,adoPt~d:;c8mp~~~e-,.i1ld!e~Era~1~:and," 
.... r. ... ""'t,-., -:. .... ·C"tI: t"'1".~ , ...... t.."i~:-~"""''''' .,~~ ,"'~~t""'\.",\'" ..,,,N~·~!'~r- ".""'''·.i'''~''''''''~·'(.'f'\~(,o:;o ~"'~r' ~~V~,~~~·~ "";.t:\.,.'tL\"'" 
.. ~ - '"reasocab!y; measures~tbe'~mater1al::.and:set'V'1ce~ expena1'turesiiri":ai.maxmer:"'· .... 

.. .' . . 

.. 'I .. 
~,,,,, ,..· .... 0,.. ..,0·.... ;,. -"" ". ... -:, ... ", . ...: .V.~\k· ..... _,.·. "~\ ;. ... q . .::.':'._"': " ... t.: .... ~.,., <..;.. ...... ~ .. ,... ..... ~ ~,(.J...,.;,_ .... v... .Jlt!.. , ..... -...,l:,... "'. -wJ~ ..... 

i'LII-~'" ';..'II'W ..... ...... _.-; ~ ..... ~: r ], .... 
.. '.~~~---" r:C;:':!"::;f.;;:!'3~o:i'·~1-, b~'<!e~"':!:)bd ~.b':!JOd~ 

'," 

" .,' " "t 

_.' 
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5 .1_2 ... ~ Laber Escalation~,Factors" •. ,,..,,..,..o" ? .~ .. -r."'.~~ol..~· 'G .... ,.. ."., ":""n,..."'~ ~'A'" " 
~.' .. """:"_ :;_~ _ 1>opI..t.;;..,;~\.~ ..,,' t.. ...... ~."..,. '.'! .• "I ........ ""L ...;~ ...... l.l ' .. tit &~.~v ...... ""'_ . 

SDG&Euses DRI .. forecasts and its contracted. wage,· agreements 
..... -,..,.,.".,.t',., "C")"-+"".' --f't":·,..I"\I.· ..... ··~ c.",J'" .('i ,""l'J'Xf. •. ~~4- I\:""', ....... r:- ',r.."''' .~f'\ .;;E,.. ... ..n.,..:~;.r.; .. '-: "'.r-"'~" $"C. -0· 

to 'es'tmate'- its ~l:atio'r"'·e·sca:lat'ion: 'fact'or's: "'SDGOie s--:-onginaJ:' fact.ors" 
exceedr:~the:>:seaff !:~ estima::e.$(; ..however?:3::sDG&E :amend'e·dd·ftS~'facto1:si.:to 

reflect .mO.t:e. re.c.en 1:. .. DRIr~for.ecasfts"' .. and~.I.as':.. T.abll~i..showg.., ·SDG~ ., ... "5,.' , ':,":> ..... ..:....,.!.:.j_ I.e':"'" ,.:.:.1_ ..... :. __ .. , ... ~'~ '~ ... ;..;;. ............ -..", ...... l. 1, .. _~" ........... ""-__ """: ~ ..... --:...., .... "'W .......... ,-,Ol .......... , ... .,..,_J,J,,&,.0.1....,.~ ..... 

esti:lates for t 84 and '85 are now below staff,'s~~'" However "thereis 

H, 

the issue of the staff policy reCOtm:lendation:thai;'!'fb1fC!i.it~~i~~C2 
purposes ~ wage increases. should not exceed, the increase in ,the cost, 

of. livi:l.~· as:meas-ured' by the C:2I:"All~ Ur,ball' lIid~x-··(CP·r.~.u.)·' uc:de~:·i,-b·a.:se"': .. · 
li:l.e or. neuttal situation. 'Io. convince us,' of~", this:pc ,st3.ff';goes:·into' a. 

lengthy argument in its brief li~ral:ty spri~kled,with ci tat:t'ons't~· . e 
, . . ','" " 

CoI:ci:ss'ion- and court deC±sions.· Wh±le'. cOS'C'. of liying,' is an il:lp,.ort:ant·· 
factor:' i:l; wage' adjus-tmen.~s-:, Cox=l.ssiou. pO'llc.y"does· no:e~ 11mt, 'wag~,\ , 

i:l.c=eases to changes in the··CPI. Utilities must'.hav:e the :fl~Xib:ili:ty tc 
l:leet their skillrequiretlents under conditions. es.tab.lished by . 
applieable labor markets. Nowhere •. however, in testimony or argument 
does it present any evidence' that SDG&E does not.barga:l:.n'effectively 

with. its eI:lployees~ within the framework of a'P'Plicab'le laber· markets~ 
::~ 

In fa.ct~" as shoo:,rn. on Table 3 which is: taken. from Page 2-2:': of, seaff."s' 
Ex..lU.bit 24·, for 1:b.e latest. five' years' of actual' d:aea., SDG&l::'has;":d'one~ 
qui.t:e· we,ll agains..t: the;, u.s.. and,.,San Die.go,,, CE:I'~Us~ 

United Sta~es CPI-U 
San Diego c?I-U 
SDG&E"'~ Wages) 

, 

HISTORICAL PERCENTAGE' CHANGES: 

1978- 19'79" 1980,·' -
7.7 11.3.' 13.5, .. ' 

9.9 :to..5. lS.l,: :, 

" 

7 .. 0. 7.0:1' :9-:5' ,' .. "0.', 

-14-

-:: .. :..::-

" 

19'8.1 '19,8:2 - -
19 :3: 6·~.O'· 

13,:~4'··· 7·.~O', . , 
', .. , " 

1,2;...4~~ . S··,5·, '. 
~ , <,;" 
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:~ c. S.~!";;:.~p l.a.~~:~ ;~_-;. ~...I~:::.l::a",~o r',; ;;e_~c.:.3:.1_ a ~n ~e ~~~~ i!:I:e.: l ~~: q ~ 
c:evelopeC1 from inf'ormation containe:d in. #~V'.!.e,~~t C>f~-th.e,-U..s:""Eec>nomY-.c5e 

date.d.~~,~,~m~~~::: ~~~;,!~~a~,~;a:~e:~~~~~ot::~~~~~E)':~~n: ~~t~C.tAs,,:~or 't79, to' 

t 83" ~,~~,,,:r~~oQ_~~,~t.rr'~~ ~~x~~:,sc~;~~r ,;p;~,~e~1o!~.~~,,) ~~n:t-~~y:-.:c , 
wicie settlements for public lJti1i ty labor. S:taff ~ook,~ ~~::.~3;.~:: ~<:zc 

forecast year,t.he DRI estimates fO~~'t:.l?-.e.fCgjr.:;:.t;x:~III!:.:D..;.~/.;s:: ~~,~~~~i.~, $. t 
, ' " .. ..- '--~ 

pessi~~~ic,~,~and;:;~o~~~~ .:~~~~t~~~ ,::~~~ed:.',:~EtlllpeU:S~~CZ', 

p:-obabili~;~ ~~~d::,~,~ ~~;.,~~~~p:e ,,:w.\el~g:ht:.~.ct c.~r~g,e;. :I~::t~. 5.Z 
took this :,~~1.! ~~~l ~,~~t~ ;~ :.;~,.~<; ~,d:-j:~ ;~~ ~~' ~O..l:'o ~~z::.~.s..p,~~ ~w~t:.h~,,~~c. $!.') ': 

ti:ne-:,~;::~~~:;:,w~~;;::.~~,~.u;;'~n,::.~o~tX::~'¢.;;~qs;et~~~~~~~t~G.'f!P:~~~)~~C?~·~~t'!~:.q~,.:~-: 
, - 'I, ' e ........ ec .... ve ' ., ........, '1'" , ~' "'. - - .. ... .. ~' ~~ ... ~_. =..: ~.: ~·o c; 0t: =- .: -.,.: .~ ~:l£~ =o~ ~t~.L • ,J\ _~) ... A / '~'(::!~G~=.O"i nc;, c·~~ S~'_~:J, ... ~.: ~~~J:: .. 

,::F ~~ l..l?,-t;r"~~s~ :.~f O~~\ .:~;~~y:e,,~i?~ s~e e~4.i~·~~pp.!t; ~~G ... ~ t S)~~a;g_~~:. -
e~~~l~.~i~,~~f3;~,;~~~~~ ~~o.~'o·~e.:..t;~;d~~~e~~~1:.r:g~~P~~~.:~(~mat~~~~.~o 
19~~:,,'~ .:~o~.: ~~ ~~, ~:,~Dq:~' ~.~~;~:I: t:~~,~ ~~~.:.t tl:.S; ~c:~~cr~es~ i 9.~141 ~~<:~a}tlb 
" abo'" .. nc"'eases· -~. .' , - -.' , . : 
.. _~~::~_ ...... :_~ ......... . ?:::C":;:G~~::'j 2.·..:.~,~I_G. ;.~o :t~.~~I~f..\.;..::8;; ~I·":U':,!';::;~~V,J~':; .~)~: =:0--:'-: 
5..,1 ~3·.,..Const-ru.ction .Cost __ Escalati~ ..... "''''' ..... ".,.,.....,,.,"".~ ...... .,;( ... -~. ~:.-. ;:.' S'" ''''0' e ' .. ~- ~. .. . ..... II.',. ................... I ............. ..,' .......... ~~ ... '". 'M • 

. : ::::.~ ~·.:~::;n .:~~c!:s~~ljc:t~~:~,~~v~\~:~.ng .~~ ~~'+.7~~::-,O"f:::,::c~~t~~~J:n Ss- ~'e~" 
o~~;,~~;?:: ~l?-c!\:n;~~r:~~,a:~e~~~,~~~~~, .:~~t:l?;~~:~;~e~.:.~£~rs·j~~t;o~~ ~.fc~~~.t:Y;~ 
plant eon~j;:~u~;i'~~:..:~Ss~t !:.e~,~?~.;.;;o:;~~;~~~,'S~~7.;::~o!l;~!'l~~S;t2~~~.~.::.::." 
sele<;,~.~~:.~~~~R~.3~e~~'::-~~;sc~r:~:~.'Su~:~~oO:o<:o~~e;~::::~a ~~Bt~~la~~.~iY:'~~9 ... .::t 
st~a~~g~n~~a~~o~.:;~~~~~;Y,-;~,~~~e.dl~~;5::~<:;~g~~:?:o~;.::~~q~~<ti·,::",:-3.~~C: 
States. DR! concludes t~~~, :':t:~l~'~~:~;~~"So;o~~!;,~~~~~o~~~~~:~.j'~l~~~~r. 
i~;t~~ ~?~~~~~~a~~',:~l;:~;e~,~ ~~t;~~!t;;~~,~~~,c;.~;?iS ~~,~~c;~ie' R~gion' 
is ~;~?: PJ:?~j~s~ec; 0 t~ =~.~ ,h~~~~~.~~.~n r.~b~ ;;r:~t;?!~a~ ~~~:tq:, ;~:::Is~:;e::z,~;~esc:£' 
t.h~~;~~!~~s~-:t~t:'5!~;,,: o;h~~;'3~s~~e~~;~s~~r cth~':'1~9~~,:>~?)~~~S~~?~~?!FCI:,o~ 
compo~::~ ~t:~~~~~~,r<:~~~~~~~~!:,i~::fo~~~~~.t~~~t~.:~~. ~.;..3 frt!~S!::.t:~~~·'AP,o~r:~~z'!· 
highe:- t.han the producer price 1ndexf1n1shea goods aQd:~%e-~!}:,:::; '~se ~ ..... 
percentage points 'higher than thec;GNP C1et:lator. .< .• ~.M.cN.e111 ~cl,a.i.me.d:.he:r.·;::l 

1_'_ ~ ,.\ ... _ ............. !_ J _J:~ .. ~',. ... # .... J.~~_..J. ............ ..J ... ' ..... _ """.',,-" 

!orec~~?c:o;:,;<~?~~~;U~~~~,~,~,~O~.~::;f?:r;,;:~~~;~Y:~~~~~~~<t.::~~;~.~~;S.S10;n- : 

d:iS~;-~,Ou~;~~.:!~~;~~t;~s'!s'~~~~~·~b~~,~~s~re~a~~~e-~,;::'3t;;'f~~ '~~~:!I~S':.c~;~~Z . 
cost ~~~~ ;l;~:r?;o~~~e;~~;~~e~;t:~~~ ~~~:;.~.::~~~au.~~ti~h~O~~5;o~~i~~~~~l~ 

. 'I' , 

1", ~. :-- ,A,. ~ .. 1* ,.. ':'" ~ ~ f,..: ~, .. ~ I"" - ,..... !J ~ ~ ,. c. ". I~' V' (;' ~." :-: r'. S ~ r.:" 1'" 1'IIi. - <\ '0· ,~ ~ __ . "' __ · .... ~_fllw_ .... 'Iot- """."'-'", ~"'_ .... ~oJ .... _ '" ~}_ .. 1~Io-~oJ· '': ..... ' I, ,...' .... ..;. ",_~ 
. . 

~O ~~~=~:~5 ~'X~~~~O~ ~~: 

- ,15 -
" 

. ..: .. :.,''''' .... "'.1 ,-,: ..... ~'I-.''' .. ';~ , 
.... "" ..... ....,. "0, ',¥:...I ..... ~~ .,...", 

, ~. '~.~ 'N ~'I'" ~·~,~.-~.r~::.: ' 
$\ V' _"",,,,'S, .. oJ 'IwIo,-. ..... , .... .w...,..1::), . 
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specit£C2 f~~s;cus~ :'r:r:;r [utrl~~fceo·nstru=e:tJ:r;:on;a't~e~qt:hart"~ih~PPJ> ; . 
.... -"""'"' ........ ..-. ... - ~) '~I .. , ~' ... "'... _,C"jo '"., .. "':" "~;. .--.~. , ..... "..., ..... ~. ',.... ~'_ ... ~""" .... ~.,.." .... " •• ,..' "_,,";"' • .... ,.;'1"' .... ... ·,.l!,,~'.':";'~""1 

mea~o~~enera'.I? e:CO'llomy •.• - ~~" •. -."''''''''''''' •• 0 ............ , ............. : ... 0 .... "":,»v~.~ .• ~ ... ' 

:.:: .~~., ":CV~ =';£lsr-:aa¢pt,:cthe: ~y.cCOll~$t'Nct1o"U~e~e~~at£6~a·=ra6~:fc>r·~:::,~ 
bUt:"awl:Y:~liem"us~:ng: =t'l:te ~'sta:f;r"'m'ii·no(t'6ail~Xr1l::a.f1l'ec1~"',;~d:erOtli~,,:~~~e'~ ,-a' 

.l"~~_ ...... ,. ...... ~ .......... - .... ~ ..H'o- ......... .... ,;: ... ......... -0'· · ... 1'-r ...... -..,....~ ... o-"\"'\ ..... ~f~ .-:-.,,.., ..... ' ,..·c·,·,· ........ ~r-I"\ ... ~+~~"" 5'.2, r - ~.~hone'·Divest::l;;"tu're ~~22en~es. . ',.:';~ ;.,.,.~ .. " ... .:._ ...... ,j, • ." •• .;..~. '. v: .... _ . .,I." "' •• , . 

SDG&'i: <:ff<iueS't.3)~an:·:ad~1.ti.7ona:t''::$~.~5·:;n'.1il?£on:.o~O;-~1;984''·,::a:ad.:::,.;:[;~ . .)~ 
$2 .• ~ ;m:r:J;~£on ·!'o.r"":f9~a:5 ':t'o ;~ao:V'er i:;'alItfei1>ate~ ~ne7?e:a~~~Z:f't$ ,,:'::,,:C ;c,r.: 0":::' 

t.elepl:i~ :Servfci? ~co~"'-ti" =du¥' t~ tki'e Zd:~'Vese':t'ur'eio:i: =rb:e '::Pietr£e :::':~:' ;~o 0 ~ 
Telephone ~a1ic1~ ':!bJ:~a'p~:C'oIll1'aXiy 0fpT'&'r:)': =fro-m ::.r:h~:';Aie:riaa·n'~Tel?e'P:hone s=~:' 

I,,' , . '." ',. ' ...... '" 0:._ .... ",.. ~,.I'\ ". ~ and. Telegraph Compa~y (AT&T). The company's· witness .. on' this 'ma't't,e'r _ .. _' 
admi"tted; 'that~h£$ ~e"'iti~e :vai' '~b'Jec"€i~v~ land' "~ha~:~£.~v6uJ:cr';:be . ' ••. 
extremel:Y~&£r:r1.6tlt~ r::f·or~~i '~'t'o-":aseOu-dt'Cto-? ~y 11ic:~e~;e'$.~d:lie·lt~· !the6 

d.i;ert£tur~~~·: IIi~he·~o~±=n±Otr Bt-the. $ta:fi(ihir~.'.~yC:~~·~£€tleo~:!1'ed~~~ 
. ".,' '." '.,..' ......... t: _ .... ,'.., ~ .. ~.~'..:,.. ,.. . 

'!'rom the" d'i vestiture settlement· on' SDG&E;"'s': ope·rat:!:o'Qs·;·.'"''I'lle'':t~mat':e''''· 

or $2.5 m:Lllioll, 'oy the' company for'! '29~:Ji.siSeO:isi~~~~&i11ig~,t~ii-s·~· ... 
1981-82 ~e'os""i$ =t;r":till~:ph6'niF·:5e~ae'. 3~Th'~:\~st.iri:po£~t;;:,a1it.~that:. mo·st ... ' ., 

pi-'i,j.:iet±o.;rs- a""r~:th'a~~l)aS;1a::'~~s£dieIltf~112ha:r'ies~~~~e~i£ke'iiOtO:.£ncr·ease c 

whil e fotig:d £itine·e::.~eha;g;·~" wou-J?cr ::-'de'a.?ei~;~~a:::;ea ::;~ul~'~o-£Utlie:;:" o· ::: =.: C; 

d1ves~t£tureE~;:' -'B:Oili :t.ie :wi"-tness ct'o.r·Cth~;:s.ii"~and\·-:tSe-0FEkhfnd:~ Ca:t'~d'~I:' ( .. : 
SDG&E wilJ?'~ave' a·d'&t!tiona1.::'?12Jle'~b:otte·;~se·rvic:e.s·{a.;.af:l?ab'le:c.toet€t'f'roi!::a:'::' 
ncinier<ot: "'ven:a8r;,:,oft'e'rtrrg·:compet'ft'ive::,prtcei(.: ;::":' ;':.1': 0(':.60 .:?C . :!(.:r: £ .. : 3-

~ ~.::::: ~.:~ ~ ':We' :exPe'ct tJ:i'~ d:f~stitu;,e·~ti'i' d.;6-.tI~liat':ft·~is£~u·pp·6sed·te.:do; 

a:lC1'th'ai':;'i~ ::e1'tbe'r '::ho.ld.cihe =t'£ne \;Il ::teiepilone!':c8;ts~; or0reijueeqthem~" 2'::. 
' . ... _ ".~~ .. _""" ......... ~. ~:,. ,,~~,~ •. _ ...... ,...,~ .. ""'~ ...... f:. .... /{r'I ..... ""'._if ;..._""', ,- f ,:,.~, ... ''', .... -'''i-, -'"'!t', I' ....... ,J .......... ~' I·~~"" 

For i1l'sta:Ile'e'; 've "l1ot'e ·AT&"r"·s·reeec.t:·:-p:roposa:r··to··re.d'u.ee"'long·~crf,s.tanc-e;':" 
:-a te~: c~Ac'eorc:i;ngJ!y, ~~. wi~:J?: no£.: lliow °the.'::ad:d1.tf·oaai~araoo:nti ~o.2~C:!tc~ . 

"': ,: ~-,..., ~""'-"'1'- ~~,,,,,,,',.~, . ...,:."":' "'j:"\''''~ .~~~--.~ _lt~"1't;""~"""", "'...J ..... ·;. .... f.l, .. ,"".."".",-4.r.';.~ 1984 and', 198'5 ... .,J •• _ -";~"~.~ .1, .•. __ ,._. ·I.J-"._ ':""'- .... • ~,'..l..,..;\ • • ,,~ .. ., . .1. ..... : .. J;, ........ • .. ~ .. 6·-·· 
'.l"'f"'t' ..... -\ ...... '.. ... ",~ ... "-,:''."",v ...... ,.. "'''':r,'' ,..<r,_. ~ •. ,., .. ~: _.- .......... _~...: .. -~,.; .'";~ ... _,;.,.,.., ;.. .... -t',.,.~~,-r.. .. 5 .• 3' .::'··Inter:De·diate -'R'an'ge.·PJ:'ann±ng'~' (-IRP)'~'~; ,,"" ...... , .•.. ,:, _.. ....~ ..... ''''~ ~,:., ..... ,.-, ".-:- '.:J ..... 

• ~:J':' ~For ~est:fm:i't1'Ili::idmin:iitra i1·ve;;'and:Cgene~al;:expenses0o.Oth ~ i)": ~~! 

.SDCi&E :'and' ":t'h'e' statt:Qsed. 1'9'8:Z1;~recordecr:e~ensesea~':the:fr~'ba'S:e~ ;.:,:lThez;:; 
ditre-renc'e's ~Be~eexi';:the'fr: ~"estimate~ ee'llter !;'arollnd.:·':'the-;ometllod ti~e'd to.o:J 
?rec1ict growth over. the 1 982 ~ase level' and 1nparticui~~iIlvo.ive . ' , ' . 

administrative andgelleral salarie3. The ·eompany's.· es:tima,te', o-t " e 
'" 

= :;:6 = .. 
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...... ,·s· ~~ . . 11'.0;-- i _.;,}·""I ... ,.,.,~· 

growth for the 1984 test year over 1982 was 'oa~e~pa~;ry.:..:o~a~::; ;.:. ~ 
'ou<!ge:t;iIl:g~ -:prOe'e'~ '1't. :ca1.O::S'! ,;J:'RP·: ,f :!·hd.:s) p:r--o c:e:s~~;wh=1:eh:> :th~~mpan:r . 

. 1n1 tiat~d in 1982, r~ll'1ire$-;~ost ee:n=t:e:~~ma.na~ge:x's",;if~Ct~~ompa1:&-;:'tO'~ r;.;; 
. ,. " , . 

iaenti!"y projects. the:Y)cP,l:a:n·rO'}:" 1983 through' 985 which' co~~caus,e 
iner-eases or d.ecrease:.s>::L.n>~l>enses,rrom 1.982: levels. The~ ~:s,timat.es 

are r-eviewec1 at a hig?)~~f!El:1;n.1:Strative level in the co~patiY'i:~,d' 
duplicative or u:ltlece~.r-:Y7' projects are eliminated. The ~p:tpany use,s 
it as a planning and 'bu.~iet;1n& tool and' for e:st1mating,ge~eral, rate, 

• .... ... W. \ '" .... " .". ',' ' • :., " ," 

-~ 1'7" --
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in 

II~ ~~ .. : 
r ' .... 
I.';, 
I,"'.!' 

Unfo.r.es.eeo.- ~.ens.es-. r;''-: "'~, r C' C ;) r ;~·""U" ... r"" .~ ... .,. r..-:.L'..;;:' ':".", '" ... '.... "'0"'/' ", ... '0-"" ..;..;;.;;,;.;.,;;;..;;...;;..;;...;;....;...;......;~;;..;.;.,;;.,.;;..;.;..;;~;.;.~I...< \.,1<;"''11 ..,A...., .... ',0.,:'<_ ¥\.,1 .. ...J..j,y~ .... OJ..., ,... ...... ~ ',~,~,,:_ ,., .J..,~,,, .... ,wr.. 4G 
• ~J '~. , I • .' • 

'(:: .~~~~E:, :~:n~~l,l..4e,s !l)l~:t:. ~i* c:a.l:l~. ·"~t:.or..e.~.e:e:n ~,xP:e:lls:e:~~·c,es::.t~i:ma;¥:s;c 
se-v.e;al.:.otc~1~·.nrO<1uction..Ja.c~1,l.~.t:;;~ ~ .~'h-e~~I.a";'e.~... s C,O' '", '.~'" "o:or ~.~ ... '. 

.......... ~'1. ...... ..- ...... " ....... ,... ...... ~ •. ,;. .... ,o-~ ... ·t· ... ";"'( ...... ~ .. ~ .... ', , ... ~""'{ .. ~ ...... ;,.J..,"".:;;_ ...... _ ..... owI.. 

-."-8- -. .' 
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infor::la.t.ion not' provfd'ed "':.eo C'the i:ita'tt:"':&B"'.a V.ffme-ii:v~a";::£.~2 The company 
,:soo n5~=~~~.~~, . 

pled that as . soon _as i.t realized. what it w.as..the start w~ asking 
:~s s~ ~~: ~~ ~20-o~o~;ec ~Z~~~!~ £ ~~~~. ~~ . 

tor-, it made every effort to p.roV"id.:e>.:t,h,~ ~nr-:or..ma:~:o:~, ~e=rgo. 

Exllib i:t. :;, 1 l+: --? '2 ::~he ":ALJ ~e:n.i~c1: tn-e:.:s taa~m~ tJ.;,on.-: o .. 's.ta~ ~e<1: the' 

';': (;:::: ::S.DG&.E~.s.::wi.tn~ss ,O:Ilt·"Wltore.,.;ee%li,~x:p:exlSe:s;rll"ad",eons:i"d~o-J:e::JO'~.G 

d.ift1cul ty explaining exactly how his estimates> tor-th.e expen:.se:s::w:eren: 
" 

mace. In ~o:::e cases he relied on. wlla t depar-tm~.n:t:'~a,~a:ge.:'r$j~av.:~c:b:1m;.:.~ 

and in,:oc-e; cas,e;t.),,!A.~o,u,nt.~1~7..,),,:tb~ r.~l:o,w:1-:ll:g: e.X~!a:n:a:tA,"O.n::'::at)~:73:1~73:2"" 
. . 

;: ~,,:: .:; ;;: ":"; -::.:: :":Gen~aJ:'ly calir?- Cme£!h'od\51::.Q'gy :£:0''; }:Je·itI:t;n'ating?:;; • 03:" ~~ i';;' ~ x:; ~:-:: 
J ~ ... ?~tl:u~,~at: .::.e:xpe;n:se:$,(;a~re)::tc>' ~ace;e.p:t: th.e::~m~~~=':~3 ~.:: ;.; . ..:.:::: :<~.(:':! "':c ~ 

. . current. forecast tt."om Southern Calitor-cia , , 
.;;;:..::: :.~. <E&£son'; ipi>ly::our:::'20:9~r'ee'rit, owe~ih11'''~ib~are<:-:':~':' ,:2;J~2~;:; 

to their forecast. (':'.~G? :-r-.;.:oo~;') ~,:;:,::':'cx:: .);.~, . .:;:::;,:;q c.o:. -- - ._--- ... 
~ _ ~ ,,: : -: , ~ On :: to:J>. ot:; ~h,i S, :::;we -:a,d.:d.: a: L~ma:l~l~-am~u'n:t~ ~f:; 'J ,;.:,) 0 C 2 

internal nuclear over-sight e,os,t,. a few' . 
'. ~ .:- ":e:rig::n:eer:s (3a:ri(i ":tbe::i ~tcir:":both' ein: ternai' ;0:'; 7:;!':':~ ~ ':.:;.~' c ":;:!::):J 0 
',:': ·..;)~udgeting. and: £.~ate :,~se~ ':.,f~r.":eca>s)t:i:ng) :--p:uG':OSft:";;.:::':: .:..;.~ :~:::..::.: ~ '.:. 

, _we found. it necessary ,in the past years, to, . " ' 
: ;:,-::: ~: ~.~~ _::' :'appIy:'!a-n u'ri:fo'~~seen c¢s:t':e6~'o~etit'~o'oU:l?": ~;,.::": c<:::"; ~ -~$:: 

. ::':;::' '::- est1ma·'t;e =1:n.2.t:hat .. :ou~~:ex.P-e:t:"i;en:~i ha:s:::b.e;e:.c: t.~~r.,.,,:::~=:~ ":s:::,;:,q 
'-, "',~' ~ .. ~ ~.- '. ~ t:h~~a:~~ .. ,~hre.e .. "xeax:s .t.ha ~.,-(we:,~.c,o:ns~.~t.~r:,t.~~~c s ~,~ ~:::; '':~:i _ ..... "' .... 
~" •• ~. ¥ .~, - 'booked. "more co's.t: "':tn *e n'UcJ:'ea'r a'C'c'ouc:ts: ~. ~ --, . ~ 

:: .. :-.:: :: '.';~ :":·thall ::w:a~: . .::e,:i:ther ·':!oee:cas.ted.' :;o.y: Edison: .::o,t". :...'W'a.:s;~;; :;: l: ~.';; ;:,:.:.,,::) ::::: 

::-',:~ -:.,:,./a~:~<:::~Z~,~::i~c~a~:~:: !)::,,~~,::::!~,: =:~:; ::;9':;~;:)~(Y'~~ ')d c.::::.)'~~::.: 
~ __ .v .... :l'}~e ",sp.~c1.t:,ic_ ~~ethOd.)~l.o.gt, uS,e,d ~n,._t~i"s, q~s:~ :''''",_. ;""_"":-~.:. ___ ~~.~~, 

. '"\las -to "anal-yze ~r-dr ~t1le ~J:ast' .... r-1ye' ... :ye'a'r~;'" - ... - ~ - ~ ~ - -- - - ~ 
~ -' ,~.- '.' '" -=mak1:ng a ,~,eomp:a'~:!;~on :,:of~: ~he:. ~!iorec:a::s·t bt.l:ta~t ~ '2':: .:; ':.:: :.' _ c~~ .:J': 

Edison provided us., whieh .. wasus,ed. fo,r- r-ate 
, "- :=ca."se :,j~6'rlecas t:ro'g LPurp'oie:s'~ I::com'P'arf1~g\ ':that'8~" j~~ "': ;,.. -:,)': ':<..:'; 

:::. _ :;'.":. !:': :..~numb.e.~,,:~i:tili what ~wa:s:~ac:t:ua~lly .i'.O:Oo.k.e:d.:oi.-n ~):'j' :,:::;'":~: ~~,::! ze,,: .,:~.: 
those years. 

.z~!c,~: S~=~O ~81v ~~ 
"In the five s.ueh years, the elosest we ever 

came to the Edison estimate. was 12 per-cent; 
:so we cho·se a '2 per-'cent factor- as being: 
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\~~,:;::;:- .-'"' ~~;.~s~~va:,t:l:.~e}:y ,:!~l~t~S:.~t!;a.~~ec~:.~t;:t::vc.'":G. ~oc no"::.::.:c.'":o~!t..! 
un.ore.se'en cost. 

-- - • ,,' ., ~T ", ... ,. '" '" f.'" ... n .". .... " "'" p. r' r ..;.~. .. r- ",,;, t_T \-.;"..- "'" (0 ; {":""..... -'t '!,. , ..., C ".. 0 .... , ., ~"r"" .... c· ..,' .... ;., bj ~ ,.. 
,: .. ~., '''"''W'e -u'3ed' a "simr'iar -metllodO'Iogy"":rri' tne~'~a2~ and .... ." ....... ,." .... ,- ... 

-",\~"",0-1 ~'A' ....,.. ........ "¥' ........ '" J. ·'~mro .. - ............. "-o'·"''''-'r.;~ \"_.f""f~.a a:.~\ .... ""," ..... ;. .~O~ ~ o!.;,o' .ge: ........ ra: ... ··wra,vo:; .·cas·e'$'.~. "'.-.,. (J.,. ", ...... ;, • """; -' .... ,J ... ... ... 

':':-::: We·...eonolU;¢e:·:~omi':1;lie'cr~6O:r'<!Zth,a:t·' SDC&:lDt:st.Uiri!'Olr.ese.en ~ exp:enseS , . 

es.ti:ates are unnecessary additions to the basic e.s~fIilat(eS::'f.ordt~e-':=o= 
acco\';·nt.:s:;:i:n.v..ol.."Ve:e.:, c:r.h~ ... ~'W'.i··l'z..'::no:t:'$o:&"',a)tJ:;owe:d.i_ ,~~n.rS:''''ma;Ke~~oeSe stafr. ': 

, ' . . '.'.. ' \ 

"'o~:.!J'\'-"··:wtIi~""~yr. c~ .. -,.., .... .,I~~.\ .... "'"' .... '·Jo .... r)J.::. ~~~ '0"·00l'i0/ "':"'tI"\~x~ '":I't*f~f'¥r~r"V6:' ,r"~"'~"·"'~'''~ .... ·~"""""".~V·".~~(I .. _r J ..... ~ .. W' .. 10-",,_'" '·'e'_O_o,.) ..... ~., ~"""'f> ........ . \_"'~I..I1.;) - c;.."J ...... -,w_ ......... ·~:,. \r~ ..... ~,.~ ~ ~ ....... 

5 5 - ;·t::'..~~A~6""'~~"'''~''''''''-=-'"'· ~ r.-"'" ""'f '--, ... ('" ,,,,J ''i'';' ,. C 1,,\ •.. ~ .... r' ~,.. 0 r-- .,.. c • .I;') ,..... I"'t I .. ~- e'l" r .. .. '"$ b.c: • ~.-'~t:::::"L~~.c.C'~""'"'~..l..r~;)or~·# • .l""' .. - '-"~ ... "A ~ ......... ' •. -". ~ ... \ooIt,~ ... , _ ..... .". ~:-
" " ", ' 

s: ~ ':' - -::: : ;.w"RO: [d!'s-p:u:t;e:s; ":tlle' ;r.n:CJ.'ll~fo'B iitli ;reve~ue ;:r'e<iu~r,eme!n;t/ .. arCtne b~.6 

expense for certain employee bene.f1·ts such: aseduca tionalas;!,;t:;,"1;a~£·..; , . 

programs ana ca:f'.et:e:rta:=e:xpen:S:es-:,.?:i ..t'n ~ t1i:e:'iePW'erev.ad'<l.~es.!ed .bY-th.e. 
~~~ O~~ ~~~ ~~ ~o ~q~~0~x9nge~9~o~~Z·· . 

Commission in D _ 9 ,892 .. ' SDG&E in accordance' wi ~~'-;);;~ ::>t;f1;d,1ngs, and, 
cireetives in that decision has, with staf!" overs.i·gh'~,!9~ne~·~.die(fOnlY 
the expenses,. or .... ~~:.~Cl"~--:,al.~t •. ,~~D;;~~r~:r:a'Pj~~O,v~~r:,~=::~t· deCision
'f'or ra';emaking P;~P:O:SeS:'.--::· 'rhIet':e)£i~:n~"':nee~H!:Dniqtb':r~S(11~:trs'iorl' to, . 

. I':" ;.. ........ ,-.~. ;;",'"'!,;,;o.. "''''.~.'';''I''~? ,..."...,,..r,, ''''\.,''''t':'~~"",~ ........ ,.."'~""'t"""f·:> '.~ < • 

cise~lSS those, ... issu'e;i :a:g:a:,iA..: ·:l,t~~~o.nS!d:er;~.tne.m';t.O:: ceo-r;es,:-::jud:1cata. _ 
... ...-' .. ~ - ~ _ '" ".,. ,' ....... ,.,..", ..,;. - -' ,.' "- ""; __ .-A , '-' ,.I .... _ "1 '""i..,..,J .,." ..... _ ..... .... • 

5 6 ? ~ E (A t 903 7) "~-"'IC·"'O"· ... ",or ,..t ...... .. . es ... age xpense eceun.· .. .;...;,,.,:;.1 ':- , ... :; ........ ... 

SDG&E eS:t;im'a~:S::;:a:p:o;s:t;al-' J:n'.e~rea:s&.::o:f. 2:~ or'':$1!7)4' 500 will 
\.:" t ... r" .... ry :.j .... , - .--. -. ... !V ~ r..j \t" c""\ - .... 1:), .,. .... '" ~ ,. ,...".. "" .r'".,.,'" :1.,;" , 

occur oeginning- in ~~EA.~~9~8~~,;dSD~~~E'~~~r·~1;~;~'zi.~~S;u.:B~~rt of' that'" 
estimate indr-e'3?~;'e(i: ~She· ~ad.~':::t'h',e/:es~:rmat)esl)a·:5~e<i~ 6n:;a~'rev~ew: o'fa 

~: ~~C0~ ::~c ~~= ~~ V~~Z~~~G~ :1 ~=~O~ 9W. 
:ailers period1~ ~d" :~~,~~~.~~t~2~~~:~,;~~3:..;t;~::: ~~;n~~~sBollger that. a 
postal increa:s:e: wou'I'<i :o:e': e'tf-e'C:t;:l:-v:e:sror:Otne:~fir'S:t 5qU:a:r.t~l'" c·!' 1984 •. ·· A 

.... t" ........ '\ ... ,., •• -;~_~'j r:'" ~q",.['" ~.~,"":~: .. 'v ~ ... ~,..,J~ ..... "'!=': r..t."'r ..... 

review of ~he pe'~~?;~-b~~r'~~~~;~~ .""~~~ "'~ftz:~~)~, '~~~~c~~~~~;~be "pr-opo·:sed 
increase is sJ)e:e,uJ:a:.t1."'v.e:~t; b:e's~:.:.\:- ;;!A;.~Slta\tf "'!W:ctness £r-e,eommen"ded' that no 
illerease be projected·' ana' test·1fied'. tb:~l£.roP;tit~,~;.!~g~I~y,ear. 82-8:3> 

. .,.',:.,:~ I'~:;~~ ":~ :,,(');.~r,~· \r~~~i:)~O:"i,,~i,,)::: 1~:~.~~r:~· $~.':f': ," "', . 

estJ.ma tee, aeficJ. t~ ~~~~~~t~~"l~o~~~:~f'~;;e~s~e~~~~3~~h~~e~~~ed, in.te, 
sur~luse.s:; a:e~· st"ai~d ':th~alt"":e"V:..etl,:::j!f"!tlhe;op:o:s:t:ma:s~e~· ge:ner'iail';w:e'r.e:,' to-
.,., ,,,, ~:--~!." .. '": *:C,'": ~~)::!:; ~S',' ~~ ;"~'W ~ "~:...r ~~ .. ~..::·.:·"'~C ~o .... '!j2" 
.lle .. or a: ra.te·;"~~~~b~o~9~~,~~~~~~t;~~e~;;,!,t;~qe~~~g:;.the 
illcrea~e from' th.e,::P-o:5~~~lta t!"e'iCo'aim':f'SS:f.o%l':a'n:dl CO'n:·g'ressOWould.' be slim 
in view of the surplus. . c"!.c~'C (i1aor.: 

~~V9 9~ ~=~eo~~ ~~:- ,~~S?~~O~~ 9v!1 ,~= =:" 
::~90~$~S~ ~£~ 9:Z=~3~e ~oe!~Z ~~~'. oj 9CSO. 

-'~O ~ 
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~ -";. ~.~Er.::CoJ:lI:is.~on ~Qii~o~ca;J:l'Y- us:e:a;.:cu;r:r.e:n~ ~·Ost.aJ9Cr~~ -;0 

i:o.. est:i:ma.;t:!:Ug te's~ y.ea::.rc::e:venue ~e.qui,:elnent:s:: ~CeS:S-::~~~an)~:e:::sh;ow.n-:- c,;:. 

"eha."t ~ :'!u.t:u.:=:e: ±:naeases:' :'.o:a. ve:: "o:e:e:n,,: :al>-p."io.v:ed. cam :ar.e' :(I"~i:ni':t¥ .. ~. ':; ~: .;::..:;.:: 
(Sou"Chexn ~~o~lri:a cG-as:: cO!."::2019:8Z)s=D:.:S2~r.z-:O:5:4 t1-nz PU':6z1cOS1~';' );c.:'As'l~an';;:'$~ 
offse-:> ~ =any: ':pos:a'b."!e:; l>ri'c~:e.ase$" t-b:e.:·':r:ec:o:rcD ~sb.oVs . ~-t.~a~ ~SDG&E' ~h:a:~'ma~-eZ ~ 
ef! 0:;t;S: ~Ol .:i:::.:p:".ov:e<'th:e~:us-e ':o~ :eer:t"a"1 ~ ·:d;i*oun.~ ma;~'l'i ~ te'c1l:n:i'"4ti.es-:an·d~= 
could' :-.eon;ti~u:e: t6l:.make: !U~:th-er~~;mp:r:o-v.e:IIien"t'S:- d:u"r:1:n:g:':1~9~ or.: r.: ..:.~ ;S$~ 

':: .,:,:.::-::w.e ::w-'-XJ. ~e:j:e·et. S'J):~' ~~'rc>p·Os:'e:d,J~ncr:e·as'eJ\a.S!<s:p:e;:uj:a"'titve~a;e 

adopt the sta.:!f es'timate. 'However, if postal rates: arei~C'reas~:.:r~"!~ 
1955, we will allow SDG&3 to renect:~~:.;...:e.t:t:.e~'t~.n;.ffi.';fs ·.:'!£9:85f~;t:~.ati~n. '= 

tb.is accou:~,:::':as: cthe:':ba:s.e-;~r: :.the' ..t'es:t ':y.e3:r':.'::':' ~he': ;d:itt.er'ell'ee:s{~~t;Je·e:n)'.;;": 

the com~'8:o.yY3n;d ~e' s."tif:f'; ~ent:e-r) en) ~'b:'e) ~m'eihOd3'u:s>ea' :to:~ :p:re:d"loct'gr~o~t:h~6, 
over' ~...he· ~-t982: ;:ba.s~ :-reve.l· :..wh.'i eh.' ~a;$2 o:e-en'!"'d.;i~u$:s:e:d.: ~u-n<l~e~ ~~1on) ~y.~=:~. 2 

- "'e •. ~, 1 ac,·o .... - ....,.,.-~.,...,.."!:I~~: ~es.....;·· ... o: .. 'O'~ ...... "' ..... ' 'AC·""O··u' ·n" '9~"':"- ....... l\" ·;;·c:·· ..... ~, ,.\ ~ ~' •. ""I~"';"" .. " "....... !I ....... voU."i;i'~~"" ... ""._~,,~ ...... ...,.Jt,.;~ v' , """ '- "\J'r .. ~- ',. ............ ,4 "~...,.- .... -:- __ ..... ~O/O ...... v,,·~ 

5 8 O~~"ce S" 11.'eC!O an.:! .... (A' ·~19-):·~~";~ ;::--. ~....,,,'. ,...~\._!"' ........ ,. • ............ ....p,o ..; I,i. .c.xpenses ccou.n: .... ' 4:;·1;- ~I_' ,~". .; I .......... ", ~ ~~:~ _.~" 

'~:": ::: i:J : 30th: SDG&:S.::an·d<,t'he:,·.:$~ use:d ;s:fx~ montns=t~r<>u"gb."~JUne 1982-

:-eco:-ded e~e:l'$.es. ".a.:l;nuaXae'ct. £to; ~s.'t1.ma. t:e~.:th:e; ~~ ~r~ Cacco'oin."-t :.921~ S e, ~ ~ 
. . , _ .. _f . , or, " •. .... "'t"" ~,'r- __ ..... ~ 

Aga.i:r:,~ ~e: :..cocp:a.ny: -::use-O:: !-t:& EP: ~s~i-:ma ': i·:l!.g~{p:r:o¢edures'{Cf6r~~t'h~s~ "'. ~ ': -:. ~~ ~ ~.';' 

accoun -::.:. ::' ~ta:!~ ... .excl:ua:e·d :'1ll:aIl~eme:n t: caucti"t-i ce:xpen'*'s! :rt-otn. <t:o:e::,:aceount=fC ::

as discus.sed elsewhe-.r·e, we adopt-, "that decision ... ·). S"taff' 's annualized.· 
_ ...... ,~ .w':" .. Iv,:. :..':1 . ,_,,:,. 

~igu.:-es aiso exclude a.:lounts assoeiated wi thSeveral pub~rela.tions 
~~- -.~.~ -~~ -~r.~ ~~~ --~~ ~-~ -~ .. ~ ~~~ ~aO .~ 

anc. Tob-bi!:i:g actlv{t're'i 'i:i' eoii.f'o-rm2;n6';e wftlf 'O'ur ·ra:t~~."ri\ng· po'liYcies. 
We will adopt the st~f estimates f'or this account. . 

. ";, !"'t.... . .. ~ " 6 ;...",... ~ ~ .. ~ ""', ~ r r. ......... r-, ...,. ,"':'...... I~ .... I::' ,.... ,'" .,. 1"11 ;- - '"". ,. t "" M "'" ..... ~ ~" ':; ': ....... r ? 
5·9 .A.c.::f:iis·t'ratfve~ EX-pens"es' T'rans:!e~rr"ea '~(.i6coYuiit'·"9'2'2r~ _'\)1.1....... . 

. -~. ·~Th{s aecourit~ "'rep;r;es~ent-s~ "tlle~ capft;aJ: ~poit·ions-!;f' ~fcg~,frft;:'s':'::::::':J 
926'; ~9'2f; :iri~.' 926': ::SDGS ::dg;:ded:"id '~liat \~i;:~~tiii~i::pfli6'~nii.~~ci':;us~~C.2. 
to :;d'e~'i";;-::th~ixp:i;:;'is ::io-:r":'t-d.i;':a.c~dtitit,;·o;;re o-;;jili:.;g.£~tn~~:'Ti:lllc i'e-:ge:::;t;>:. 
data and ::~8';'i!=O~ ;:i.dptid::::r:.~{f;r~ ri £,t:::di;i~;~~gi''':i~'':.;i.~~it<)t.l':izati~n· ... 

:-:) "": ~~) ... :::", c :;;: ~~) ~ oc c' ~\,: ~,,: ;,;o::~ = ,.!,!;;:J C -j:!:. ~! c~, ' z'~'~:-;~Clxe- • t),~,'l:' ~S,,-:: ~ 
. . 
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of $,&.3$,-:30~~~ ·;t:b~ ~s·ta-,tt;:.· ::be-.i:ng.; J;.o~e:e .tll:a:n:. ~SDG&E-:. J~ c'the:: zea~on.,i'£or" this 

is t'ha,-t:: :sirtee:.A-eeo~n.t:; '922: i-s:- :a.::£:unC:.t?f;on ·~o£! $.'Cc:oun.t,s: 9:20,,1 9!Zl::a:tl:d::t:Q> a: 2: 

limi t.ed. ex:~.n·t; ·:~e~~u·.n~ . .:9-2.6· ~~d.i:f..!:~'r.:erl'C:e:$~ 10: Ltho:$~.;;.tm:e:eta:c:e.ou.n.t$:'''::.;:; : ;.,,;!!.: 

oet~.en:r'the: .c-o:mpa:~. a'n(1 .~:t:a.t?t' ..e:s:t.i:ma:t~e:s? ~c'arr.f:' m"o- ~"tll:e calI1o.un.t;:t;o-::o-e:08; ,: ... . -- -. 
ca~i:t:al:i:z-ed.:: .. ..) ~ :B;:ee:au-s;e , ;;w.e;, :a.:r~ ~a:<l:op:t1:n'€: t:b:Et.::s:.t:a£:t=a:mO;u.:n:~.s)c.:f"o~£,t~,e-o. ~".: -: o· 
tb.~ :a:c:qo.U·Il-t:~ ~~ .w:1:ll: a-l's.o:.~a:d..~ to: ~t:~ ~:S:t~, ·~e:s.t~a:t·~ cf:c.~ .:Ae:eo,w:rt: 0 ~~:0 
922 7 wit.h the exc:e:p:ti.-on: ~.~ t:he-; .,a~:j.u:s~t~.n t~ (~:n.~.h: i~~~mad.:e 1:Xli r:.A~u..n t)':!.Ie ~ 
92'~ . .::as.),.a~;:~:s.u:l;t~,-oC;::~u~:.-n.O;t):a.<10.P:t-~.-:t-~e3.'s~tatt p:e:ns;:l-on, .l:u.:n4 ~penaity, 

5.::1~0:.~· .C¢n-sul-:tant·F-ees,,{A-ec,ou-nt ·'~2·3)-:<~;:~:;.,: 0: :::~vC8 · .. ·0:.:.::.·. :.::.::;:,: SA' t\~3~i ~ 

!he diffe,:enee in the estima tesof the eomp·any and th.e;:::':!'=:-:' 

staff tor thi3 ac:c:o:u:c.t;":,t.o:t:~. :$':,:02~:':4-o:o :t.OT>;':':th:e~e-l:e~C::':d:e:Pa~t; ~ ~ 
a:<1; $.32~0~. f.:<>.r:.: ... t:b:e:t"ga:s:~d:e;>a·~m~n:.t~. '.::·:SD.G:&E7:u:se;:j~f.n~ClU¢'Xl':t:=: o·r, "98:2 
~,~ . . 

..:.e ........ -,·f;......oI:' ,~x-r-i-·ee: a::nn'u-'" i'" ed-' "" ° ::a:r:-' v~~t· ~ ,s:, .: ..... - e ....... 'o.,." ,:t:'Io..ol- 'C,'" '"l "; "" . c,' ..! ... .. .... v ... ~~ .... ~ .......... __ ,.,..u_ . ..... . ~ .......... ~ .. "" .... ~ •• ,.1 .... ~,.,. .I .. JJ.~ .A.~ .~ ...... u..~J ___ ,lwt_ ..... ,'" 

.... 

-a~.u:~. ::~h~;·~a:t::t :~v~ra:g,ed.;,~~C:o:~ed.). e:xp:e.~,,:e'St-~~1:9-i-8~:;t-b:roCl'.gh:-cc.:: . ,~~::~ . 
Sep .. t;eJ%!b-e~ :;.1:9:8:2;: ~~n·n;u·a;11.'Z:e:c1:: ;.t~ ~~r.-i.~v:~ a~:1t·S:-1b-~e:..;.·: -;!h.e> cS'.t:a:a3Ed'i4 r.tto.t:. ')\' 0 . 

nor~l~ze its base f1gu:r::e3~~~t_h:a:t);13::,:<:ma:lee:;;:~~~ad:jtl;'$.t.:mentr. £o:r.;:,; :':":,~' "!..'~ e 
, .. , , . .... .( . 

_~,=,~' ::.~;,~he.:~~r:<1 ~s-h:ow:s..: tb;a.:t. i:,t:h;e.< a~1J:'.S:l:..,~:e-.x:pe-.n<.1:1~~~@~'t~2SD.G&E:r.or 

1geZ' ~~;.e :.$-3.;1:5:.,.-o:OO:~-e$~.:::.tban::t!:re;-~:tlJtb;~n:n.t,ta;J:iz'e:O~£~<1ot:" ~o;.-:6~e-: 
$27239 ,~09~:~,s~;·.:'oY:.:-;th~;,;e~m~~: • .::: l-F:-o;l~l~w~K ~~ .. t:~~~e~I>:e:~:1~;u~·, ~Xl~'::~;" 

, ,,' ,. ,', ...... ,:-,,' . , 

nomi:na.l:. :C:o:ll~a·~s ':.!...-¢:i:o:. . ~¥:.s~ ~ae~1.ln:t~ ;.t.o~ !'.t:h:e:,<:Y:¢a:.cs iJ'~-9)t8: ::t;h:r~ZI;:9 8:2" .",;,:0:)~.8 
. ;., .......... " - .... ". ~ .. , ".ot".A."._"'> ............ , ' .. ~ -::.. _,'" ~' ... _~, ; ... (~:~ .. ~;..,. ..... ...., . ..; .. ,.',,',~.~ ":':\:',~·'~'~~''''~':~h .... II~, .. • 

-' -':-- --;1"97"8~ . .; "'-""" Co 1919'''',;, .. ~ "..;.'- ... ""'9'8'0' ¥~ O ... ~ '9 ~ ':9'8)'· ... ~::-"':$bf9'8:zv~,-... ,,;;. .... 
.-- - -......,. -....- ,,<,1 •• ,- • 

.':~:-;~, .::- .... ~ ..: ::"-: ~.:.':' c~ ;.,~= ,:.~ .. ; ": ~!"w" ~;C t.::'': ·it" ~:,:-!~.!: ~ 0 ~~c's ~:; ~ c::.ro::.~ .. ~) ~ !J":::=-,~:';t 0 e..:.s ae-: ~ !_= 
_ ." _ ~$:.1.,~O_83,J9.~~_ • -$.'1 .. , ').3~, 5~0~O~" .. ~~6},7 ... ,),O.0;'("I'" $~j"~, O?:~.,5~O.O~ "'::J$_:1,.>9:';Sl~O.O,P~·~", ,~ . 

• ......... _ ... _-..,., __ .. , ~) .... _ ...... .t~_.," .......... ",..;\..; ...... "".-* .~..,.I ..... -' ..... ,. ........ .;. .. .."..". +;t< ..... '-i'~_v .... '_, .... ~ ~ ..... .. ,"wi\.! _ N"'~"'. 

. . ..• Iw\,h'.,. ... ,.. ,.," ",.. ~.,,,'" ." 
• :::;';C~!)J; r.':"A*';:" ~o': ~~':-B~ . .:~>;:~ ... ··· ... ::s:-c.···~:n=:- :~ob£ ._;;",.:..''1;' c~~ , 

SDG&E is. .. c,onc.uct1ng.,a·managemen:e, aud;~toll. orde·r·of .theo.. ("I .... 
~;~ --.. : 'I:~ ,,:;,J ~ ~:.:. J~. .:: ~:I ...... ~ ~: _ ~:. r:.:~~~:... ..:: f:.~',,,:,,,;.! ~c ",x...:. . :.~ .... ,..! ",·2'-::' ~..::."! ,~':!)r. . ~ _ ~ 

Cocm1.~~:!..o.?~ ron ,~~c?~~t._ ,,~S~~~~·~. ;:;:W~IA:",~>':€~.<f:$'2~~;;:O;~07~n .. ,:.-\9~~ 
...,.:."' ....... ___ .... J,rl" ... _, '-., ..... ...,;_'" ..... 1" ___ '" _., .......... ,~ ... "."" ~..-l"" ..... W'''''_ .............. 'W ..... .-,., ....... ...J .... w ..... 

SDG~~., .~l:,~~~:.~~b;~S~ ~a~~up.~: _s,b:~?).d *~~~S~O·.;_:~; r;~Z;¥c~;,ui:;;e.~·-'-;n:·th.e:b19~~~ ou~,~id.elO 
.... __ .... oJ •• ~~-.-' ....... " ... '_ ...... ,.., ...,. ___ ~'It \J _ .... '-' ."...,;...; ..... '" ~ ... " .. ;), ....... "" .. C.,l ..... ~~-- .. O~""" :;.,.-..,,1' • ~ :!). ......... S."'-

services expense. estimates.. However- p that. audit r-emains uncomp1eted. 
:-~-;~;.='.:-: ,:-~ . ..::,= ~~~:'" . .':" ';~)l:;~C ·2·~~. ':.::~i:r:;':;!?· \~:~.,.~: ":~ . .:. ~$~,j.!'.:i";'01~.'..)' .~';'l: -;;,/':' :'~\vJ .0:"' 

:"- : :.:; .';'.: .?~e: t:::~!~ t~;,~~":~~~.:d.:S!:., t~~ ~'l ~~~t;:::Ste .. ~)~ ~~~ ~~ ~?~:~=t,~~n ,Q:'..s .s:t.! 
practice, eXj)e-c.ses of tlle audit should be booked~ .toa.deferred. 
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· -aceouctC ~eai:f~g: ~e1iii'Oa,.aem';nt:.:.,;p;on"Commi~f;8.'le%:lJ~ ~fd;;:eoi': if Be: a:ii~rtZ 
re$u:' ts ~:>~. ~Sou€heFn~Caf:rforn:!?~ t\Ed=i~o'd: Co·zr;patii?(r§sz) on :~~;:2'~OS$:t~LI';: 
A. 6'138.) '~~:Staff~also:rec6mmends ·tha:~::SD;'G&E<~g:2IRp:c;r¢3i'6i~e;i:tma~~s~~5S 

.... ~ .• -- ,"-'-....... ~~ ...... ..J,...;,...,: .... ..,..~.,..M .. '..", ... h~'~ f#~'" .,..,...i~~J .. > ... ,...,""~_ n'·. I"p. ..... ~~' .. :...\-...' not be incJ:llded·¥1n~'t'h1s·a:ccoo:nt': '~¥"'.'-'''';'''''i.'''''''' .j •• ", ~ •.• -"" .. ~ ............... 1 ....... _·:"-

We wl-:Ll ~a:e6·eP:€:>theO$ta:t't'=ixr·e·aomme~Cta:tio-n:eto~ef€t~Oti€="!?·: .~l<' 
,', , ~ . I' ,",. ~,_,,,; \' ..... ,. J- .. ~ 

management audit and the IRP" funds· from estimate,s for this aeco'u·n~:~"''.I .. 
and we accep t th.e s ~a!·f:~'" .::e~ t1:ma tle:~wn:1:iC-ll ~i;s.~ba;s.e:d: on ::ave'ugi":rig fi ve 

years'~ , 978 ~~. 1.~?2.;~·~~~~p.;~.til~t~ ;W~~-..?~ii~;~~a:ia\~e:~~c.t~a~,::i~gu~s, 'fo~ ;>: 
\II' .... """,l:". A.~ • t .. ~ .. j •. ~.... ~ .. :.. ... "" ' ..... "" y .. J V' ~ ....... ...;,....!l .,) /IIJ \..I . I(.., w .... "oJ 'W • ... .... .. ••••.• ~"" ~ l:.t~. . 

t .... ose years ":0 198.4 ,,,, I".~",,,.' ... !, .. ' .... "'.- ........ ;..,"' .. ~ .... ,.. ..•.. ",';.., •.. ",,' '0" .. ,.. ... :.10· ... .... • ..... _"""~4'-1' .. ~ #oJ. __ ... :.,'t- , ...... ~, .. "-' -.JJ .... ,.; ..... _ ..... w"""' htI, oJ ... ,~ 

5:-.' I. .. Staff'~ Proposed Pension Fund Pena·l.ty (A.eeount 926) '-t'" 
" .. ,'.'t., ... _. ,~-,,~~.,,_ .. ,--., , ....... _ .... _ .... "'" _____ ....... , .. " .. ""~ _ ~"", '".. 00 ""'. 

S~~t:f "'~z.::~~qS:es .a. p'~n~J. t~.,fot ..twl,'l.a t ... i,t ;e-l,a~.~s._~o- ,. ~e ~~.G&E, ':.~." .... .,~ .... 
....... ' - .;,t II "" .. ., ....... J ...... ''O ...... _~\.I ...... ~ "'" ~\ •• ~...; '-''''.\,) ..... 'f.,I ...:/...; ........... "' ..... , • .,).;!; ~, X"' ... ~ ~1i,JI •• ~ __ '.J 

p~o~ ,..pe~s.io~." fu.~~"p~r.t:~~a1.?-e~ ",in,,",J:e~en!-'izeC!-~~ .... :;he..,..~pe.cifi~, "'a,c.e.~unt,s I" 
~".r'-'_ .... -..J~ ...... ~ .. ~~~A ....... ,...,. .... ~ ..... _ •• \.""'/ •• ; ~, .... .,i", .. I ... _.".) __ "' ... w 'I. .;)""·1 ~ • _J .. ' ""."j~, • ;::)-.,J ... ,;..."I....,. .. -..J,. .. J~ 

~o '.o1hieh this penalty wou~~ ap~ly ... ~r;e ",A.q,q,oqnts",,9'2,6, ~i.n~.~o.;t,:r; t.l:?-.e., ~<,'~."", 
\ , ... =,,=:>...;.,-..,.,., •• ... 1...".... ...,. _ ............ 0 .. ..., \..f'"".j,,,,,, ..... ~'I i'I __ rlw"'-' _'~ ..... ,,~ _ =''--..... l!'''':> 

electric and gas departments. 'The total recommended p-enal ty would, be 

applied asa decrease·:?Of~~7.~9..~?qf::;,n:~i~fo.iri~~·.~~~J3o~a~~s:~":. ~,fI • 
• I .. • .. ' .. "'t .......... 6 •. iJ,. ...... '.loo ''';r~''';''' .,,,,,,, ... -';"'10. •.• "-1'\ .., ''-~'l.J\.I.~. , 

. a PenSion cost to SDG&E, and. hence the· ra,t~paY:~I5~ i~ ;.,geIl:era~lY' 
., dependent 00 ~wo ... ~a~.~o~~., ,_~~~S~,. ,~~h.~~.nu,m~~~ .. o.:.f.~m~lo.i;~;es; SDG&E'has '. 

"";op ............ ... ,.J .. ..... .,. ...... ,.,._~..,,_ ........... .., "~""."'''''''' ,iM.J ...... ~~.~'. , • ",' 

an<i their '.o1ages, and second, the income from tl:lel'::f:nv:esttments'made,by 
. . . 

SDG&E manage::ent oC~:tb:e ','Fund: :5: -:::cap:bta;,l;.;: b::St.a:!Jtk·cla::bm:S=:tb:a't SDG&E:" s 

pension fund per;torma:nci!":~ur£ngS~'he:~p'ait (eii~~Y~~S~.~~i~?es~lted· in 
signifieantly lower rates of return than;othe.r eom'p:ar"a,'o-le'investment 

';I..".~; :.: • "!'J ,~~:..)~ .. ~).:.: ,/",-> : ~ ~,~;"':Jtvu. "t,;",:'~',l:;tI.,.1. 100M .;. • 

funds have aehieved .~... Iherefo.r.e.; ":.a.s. c.a ::,p.e:na:ItY;Cial:l.d; "an'::l:lloen ii ve for' 
better performanee, statt ma:d:~);a';:'onii:':~e-?ae'n~;g~op3t~t :':8wnward.· 

::- ~:"".~::....;,:.".. .• '"';.;. .... ~: r;~ .)0v;..~c,·~oo..;.:tr"I..,;,:~ .• :~}~i!:.!Q·::J,:;)·~ , '. 

adjustment in SDG&E' s' no~~al ;:,eost rate' ~b:a:og:e.a:b:l:e'\!to,'~'{t:he': first two 
-~.".'" ..,. .• ,-,~ ......... ''''''~ ~'O'\'" ",,,.)..f'r'r.. ...... ~~,,.,t:')"'"'!' .... I*f(.":',..... 

quarters of the"'test~sea'r i'984;'''. "'," C'"·-:-"7'~''''''~'''-'?<'''.''''''''' 
oJ ~ ",." .... "" .... "''''r '''''''''_''' .. ,,_. ('~'C;""" ... ",,: -,... """\:.:.0'''1 r .'--'rt/, ... .,.. ..... ~,., ~,._~ .. , .. I\"I __ .... ~~ ..... "" .. ';.,} ........ 'Ir.1W '\.~ ... .4._~ ........ ", . 

The s~~f~$~ ~,~7::s <;.~s:,~ ~: ".P~Z;f~.~~~,:)e o~r~ ~~:! ~cker L~rge .. 
Plans (Becke:-) as a 'benC1::tmark:.,r.or":SDG&£~s"!~fo·r..ma:Il>Ce:?<£U'r1ng: .theyea~ 

1977 to 1981. Beekee":i:~;",·lim:i:te.d;to~"r.1:md$ ow:i-tb; a:~l$>et.,:.:o.t::'lO'v.e.'r' $,100 
million· SDG&E' ~r:pian ~b:a:s ~ ~2tal Ca~~~ts ~O!,2.t~!~S- tl1£$ faa million'. In 

' , : . ""'I""". ' .. , ',' ., f f . 01 • \ " ,,' f"It"., .... , , .' ,..,. ,~ .~~ _ of, .... 4 :) , • 
• '\0' ....... _. ' .. ) t! ,.-. ..... _I..... ..... , .....~ ,j .... !"po _ ""'... ......... ' ..... _ .. • ... "WI .,J .: .• rAl-,I ~,"', ' • 

making his cocparison the :::st:a:tr.,,:w:i:,tc:~sS'I::·ma;d.le<~a;n ..:'eer:o::c,fn· r-epOI:",ting. 
the performance of Beeker in. the year , 9'77 which. o,verstated.B,ecker: '$ 

performance by about one percentage point. Takfog.thaterrorinto 

,~ .... 

= 23 = 
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a::3,:~.ts,~~~~s~:S~B~~~::.:.r::~·r:l~:r;~~~~~::::~,~~~~~~1~::~~8~~~~':;11~~t.~'!':~!~lS~r:~~.;~:c. 
s:a~; w,~~,,!:.~::::~~o (:~.t!C:d~~' z,~~~~ ~,~~A~es.~ ~s. c~~~;~'~3:~~.~:.!~~gee~~~:~B~,,; 
Bec~~.t; ;;~~~;~,r~~,~~-:~o~::l9~2~~~~n~f.~~, 2~~~~o~~~3:~"1!1~h~~~~~r~(. oc; :2.f.. 
wit.ness, 1::1 assessing the adjustments ~~~c;l;~~~r~;~~d~..:t~!)J::f~o:-:.t 0~ .:::-: 

i:l!Or:c:.~;o~,:~.~·,:;.~~~S';t;~.:'~.;t~;;'?'~~-;~~:1:.~~~~o'Z;~:c~~~~~~.d.:;l:!~ 9 1'; 

:. ... .::~:' ~~':':W.e.lJ:;-\'as :".I; sai:d;':nea:r ~'Ob.e> ... e1l'c1' .so;.c.:y-es-ce,rC£ay,(h'ad ICi 9:l:);,j B;'; ,:'t. ~ 
,~". "' .. : .. "". _had ,all "tb.a,t~1n~o.r.mat1~~.).t .. ~ez::t~in~~~.WOU;~dr -:J= 8 7~ ~ .,~2 ~.s ... )'{ 

_ ... ~ :have"~a:frectea-my"'ju~gment as"'to:"'what ~rie-:penalty 
ought to be if i::1deed there was a penalty~~,e r, OJ :!":.~-:.\: ')~o:i~ 

I ;:. ':'" '" ....... r, - ,-. ........ \ ", .... ~ .- "".-. c "'"'" ,', -= ...., f") '" ~.,. ,. • .q c , ;:""'.r..\"'", ("j. C. ~~,..... ~ "';II!' ~,.. .. r".- ? ~:- (:. 
I t con*r.n5':;":U's'..;;.tha·t':"'t·h~·t:a:f'f ~3":'::p-r~~~a-".e1ia-r--t.y.-:..a-t'hou t . 

orrer'iris'~~~Y:'\~ed~mide-~'<i~£i;;S ::O·J'''·h;~~siiGii,:r2Hoih~~\!~~~d,~e·:;:€g''· . 
pe:;'io~~n·c;;' -:::: it~RT :::3142~4f:'th; r.j6IIoJing' ~~d~£2geC.b~~';;;ego ttig~~SDG&E:~ 
ceullsel a:r:d s:tiir ~~i ~ri~:s~r;c~d~j:e ')t:So~:'#t~c~t:.Jow -.:j ':C:l~q ~.::'i: ,::'):.~ ... 0: 
~~ t~~:~ y:~~~~q ~~~~~=~O'9~ ~s~c: s~: .C:C5~:~ZqS~ ZZ2 :~z,l~300~9 

... :: '_":; ~~:: :::."": "~~n~r' ::i-ntO: ~~,,:f"! 9::'O~:!': ~1 ~.:-' ,. ':'~.o:)Ct~· ~;.~.;:,. 't".:! 03.:S'~··"; ,:,~ -;,:-!: ~:: €. . " , 

::: ' :.~:::::.: =~..I:!'m~t:'::eeeo-n:me:nd·1:ig.:co:r:.~~e:tIj)n:g.'~yO'l.'i~ho~, t'O,:!/::-:'3S:::':: ~Y..;:)CZ 

~, ~,-' ... , _ manage ... t,he . ,fu.nd in r-any.'J ~,w.ay; ... 0::: ' ,what .... manager;.., b"" .... ' .... 0 " "1'" ' .. ... 
, ..... -·j ........ · ... ·-.·.:."~o.;..S'e/le·elt';·· .. 9"t.) .. "''-''''-'w-.. It.V ...,./<_.,-.".,; J..)~ .• J,.,}.",,+..I ..... ..!' ... .... - ........ , _\"'~, .... .J ..... .. 

. ~ :~ ,: :~:: .::>';~ ~ "'i~ii'"!m;;gry ~f;6k'1rig · ... ;.t::~;;id~n~~ ~(;!;; ;~ir'~ygJ \:,.C: n~,~ ;,':':::c,l:::! 
,~~ ... '·:::'::"':.:-wt!l ;:.Gtb-e . .cpo::c.Ii.shted ::>performatnce-;.ot' wha\tv~,,;r:,5". S": ;:'::'! :;;b:::.:': 

-.~ " .. _ -y,ou .are,_do.ing ",and., .... j.ust."'makin.,g...., ' ........ ~, ,', "",.. ,~_ ... r"." • ..., r. _ .... , ...... ,-,,'/' 
- " .... "recommendati'ons· ... b'ased'··on ~'that; w!tliout ":i:n:-'" "~A • -~. ,~v''"' .... " 

·'.any -:way (;!nt,;roC:f;:ag :t'nto ~b:e':)actllaJ:!("; .;::.' 2~O(;Z :-:':: ,:::;~, =.; :;,r t J!;; 
management" telling you ho~,:,~o, d:o>;,~t,. _.j~s~,... = r~:; ~,":0:":'::;~ ~ 
looking at res,u'lts and j:udg~ng resUlts':- .. 

~ ... '-4 .. J '" • -; ,.......j...J •..• .. '-I ;.. ..... ~ - t"tt - P'\.,.. rl'" . -:; ..... - ;... ,:\ ~r .. I ~~"l t:) """ -" :...~. ". "' .. ,.... ...... ~ r;' c..: ...... 
'-<:" .- ... "~"I ria've"no ~de·~·:t're-o'r'Vl.sh ~O' "'oe- '~:t'll vo.IV~d'~1'Il'" ~'.~. 

~ '" .' ~~· ... t: .... ~·",-... ·"·'o~r-.co ......... '"'·./i"<' ... ~b:-.. ,.:.,.\ ......... ~.., ... I'"r' ...... ~ 1 ... ,,·, ..... 'Ic-'. ",,..,.,-C "- ..... -';,~ ... :._- ~ "~~Ulw~"." ,.,., Q.ot"""" ) .... ~,.,.. ... -.r ~.r"'''w,.,,",,~ ...... ~ d:,r \ ... d.·' \ .. ::..//'1..., ..... , ~ •.• .(:;.j._ ... 

. ~ : ':, ":Q,;,' :"Vle1J:.; ,:/'.!.o.u> lr1.ou.J:d.:::a;gre.e-o-wi:t~ .;m:e. .. ':would::.1Y:ou:S· ,~: 0' ~ c: .~.~ ~ ~ 
~,,. ... - ,_ n.O,t?'> t.ha,t S,D,.G.&..E:"1n ..,1.98;0: "or:~ 1.9l1.",m, a;de;;~.· some', ':! 9 "'11"','" C '. r • ~'_ 

' .. ",----.,. cnan'ge·s'··:l:n .... rts' p'ens:ton-fu'rid;"manageme:nt'''- :~ "'~I.' .... ::; ';0 . ..;. • ..:.-:.:; 

.. :.;-: ~ : .. :~:; ."~'""; that :lla'V'e ~plro4\re~ct,~goo(t'...,re.su;J:ts,~r..: ::o~·l.--:.zq~·o·~ z;c 3C;:)t$:r! 

-", :"0- "" .... '.£ .. ,..r:.,"' ... ~·I'"·~ ... o', · ..... t;I" ..... ~, .. >J .... _ ~ -:;';~J .~ ............ -..i ......... '"1. .• _'''''., ~ - ........ _ 

- 21+ -
... -

, . 

" 

e, 
-., 
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:'2::::: "".Q:':~P;n:c.:a:s 'I=~u:n<r.e''l's:ta·n~l:;Y'oiir arnsW'~~ yo.u';:~:':.l=~':(' 0: ::':: ;f);fI:-O 

:::~;:: ~ ~ot. ~)~~~cg\1:~l~y~~!'e..c .. O~:tA~~%JYr.lE'f~:.r ":~o::~ :!~c!\:o':c;::~) 
. . cbanges?· .' ~ . 

.' • .:, ... .;.1. "'+1" -1.'\""~lr""""ll"\- ......... "',":'I"\.;. .... "!'~,.. C"..: .. ,.,,_1"',.. .rt .. c o. 1""\i':J ,..;~ . .,,,1'''''0 '""QIn'~I .. ~,..,l-
-,a1, ... ,.",. ... • .. "A .... v "wo~-r'·m~ not.'-- .... ''-- ....... ·- .. ~ .... · -" ... '''' .. v,~ ' ...... ,1, .... :.,,;'-''-' "\,,Jy \_... 4.I ..... ..,"""10,_.",!"" ....... , 

.~~~~~!~~~~y~ ;r?!:v~= ~~~~ ~~~V~~~ =O~ O~ :sd:~ns;c ~~~~~ Z?~~o!q~~ 
"In !'act~ if you continue the way you are'. ' . 

:, _..:C:-: .:: :':; <o:do:tn:gif. you:' ;ar:e;:a:Oi:a!~<ex¢·e-'ll:en:t~~".:" we.:....l. oS . .:!,;, 1.: -;:, t,r 

. ~ - ~; ': ,$he: .:s.t:at:t::.:wi tile:ss:: Ve:n t.:. fOn' ~t'o: eon·n·rnP :agai(n :tb.a~t·) (mu~hbo.t: ~th'ev ,'?f. 

eviden<:e:" :tha,t=!'ha~::·n:ow :b·e-e:ns·pU:t.:::o.e:r~re":\liim~lla'c10.nro:t!)o-e:en=:c:¢~~:am'd~,:~q?: 
':'We:' w1':J.·r·llo:t:.a~oP:t:~th~ ,;'st'a:r:f'=?~s') ~Ommen-d~:~n~~ion6~eo.·a<J.;t:Y'::'·s:),,; 

5. '2 ExeCtl't:i ve"': \?,hyS1.e·a'1:< :Exa~mi'na;t:i~oS'~ i((A.ec.oI!l:n:t'-''9-'26.:-)s:,,':: z ,-::iq ~~~ ,,:"! G;'l·.ro~C; . 

~In:·D .:9'3$92-,::" SDG'&"E·'<"s ':1'-9S'2:"r'a.:t-e; .ea.!"sre ;':.(ihe·~'Comlrii~:Ss~ro.c. '\C :,~,,,:.:!.: p9~ 

cisallowec $39,200 for executi ve physical examlna tion~~.::!:I<N=~ti:ngz:t-h:a·t:;.~l 
.ratepayers were currently paY~_1:o:.c:.:t.w.~·he.~t:h21>.cd'gia!.in:S.J.wh~1~:':~'S C ~ . 2 
prov.i"<f.e =pb:yS:i.:cil:: e'xa'm1:o'a:tron:~f;~"tbi: -Comm1~isii<o'n:1~¢ui~.see...;no. :~re.ason· for'" e the~ .raZe.payers.::tO:: b:e:a r': .:t:h;e~ :a;d¢i~;(J n'a'ls . ~n',*r. r·e.q:u:e ~.ed..~y: :SDG&E'J fo.i-Z: Z 

sp· ....... ·.( ..... ., .... ··""''''ec~,,'''';·''·e·\ ·'I"\'\o,y-.:' ..... ·l· 6.'vta-'>t·na"t~;,..·"..·.~ ~ •.•. "., ':> "', r."'" ,..... k, ... :~ ..: .. ~"' ... ":: c • ..:.\."' .• · r. """'''' .~.,~ ..... .....",.v ... • y •• ..,.~ ,.. ...-"", I~ • "'V~",, ........... , I.,"..,\.;.,.? .... ~,~", .... ~,"' ....... -I.". .... ..", ~-c.,:, - '" ... ~ ..... 'i..'-~ 
. . 

.. --::';: ~!:=:I ';t:h::s: :p:ro:c:e:e:a:i:n:g-: SD~;.ha'~ ire'd~c:e:d~~'''e~ti'ma:t'e"J W!$~,~O~ at:;::: . 

for :'t.h:e:"same':.:P-urp:o·$-e;"'::~~S:OC'&E'.:::r,eq.u.j;.res.~~Ce'rt'-a~:,n ·.m~oa;geme-nt3ie:-mp:loy.ee~i~~~.s:2 
r or::maria:geme o't,) ~pu·r:-p:o:s:e·s [0 r: ~ oo't=1'=o u:itt:y \a:o(j:;'iQ.mi~n~~s~t-ra;ti{ve"!~ac~l'l[it~y;':: ~~o~~ 

uode:"go an:nua1. :pay:s7Ua12 .eXamina:t'i~nS .$'3 Th.e:s~ em:p-l o.y:eess ·a~ 'ala:-ow'id0 ~tro':r. 
op ~ :t:.o~::r ()u:r ':e·i:r-r-e:rent. ·h:ea:J:.tll ~p.1..a:n,s.;~~ :O:o:J.y:: ttw¢;: ~f':w'niCC? '<i-f!r ~!''! ~r~e:ev .r 0 \~:':: 
ac.:lua'l?.::cbe<:ku1>:S:i~ 'Ex~u.eiv·eS; wb.~re1ioOs~)~~"tw~ heaQ':t.b. :p'1.tan~,s.~~n<>:tr:.t.':::Sx~ 
p rov1 d i n:g: :-cheCku:p-~ ':mu's-t:: t'ake p-ll-ys~cal~ =e·,xa1n1na:t.i"onse.:as,':r·e:q:Uitr"ed: 1)y''=::; r'r e Ci . 

\ .' . , 

"h .(''-. .. "·;"t"'-I-··.~·~·'SD·~"'::fJ~"'~""""""""" ~*"''') f':'·-~"';'·~n·~ Nr- "·~o',",C<'·"~;.. .. ,.,~r" "'o,;"·",,, .. :;.:,,/.·~k. ... e_·,.-; em.p:-..vy.me~w:\.a.tI v.tJ.., •.• ...!..;..., ... ,·· .~.~ :""lJ,y ..... ,-,_' ,.,., " .... wi"". ___ .. ':J", .: ............. ';JwI 

Tbe s~afr claims this is an. extra benetitnot avaiiCa:oa.eiCcO~;;SC 

other types of e,mployees at SDG&E a;d; tha~ ra.tepayers.· sh~u'id, net, b,ear· .. 

the cost of' an election made by SDG&E~ s higher pa1d.'.emp·loyee~ of 
which health plan suits them. 

The situation in this ~roceed.iog is different'!rom SDG&E's 
, ",' ", 

1982 proceed.ing whereSDG&E attempted to· have ap,prove~' $3-9,,200 fo,'!" 

t . I 

i , , 
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~~v,~:\v~~ .. , ;C~~I-~C.~ 

physicals it required of its management empl.oy~ee::! i.a.ndj-':pa~d: :!;er
regardless of the plan they selected:. . ~WJ:.b·a:t~ S,D.G.&:E,.. .. hp.:!, ~c1:<>.ne in this 

... , 

ease ,is to elim1n~t.e' :..t~~ ~.t:: I~r .s~t.i:a.J.c~hy~s:i,<::al:s :1~t ~aj"3' t;or thos.e. 
employees. under "th:e;'"p:ian's:: ltlla=t; 1iNind~"r~e-e.:tp.nYii:ca-i;5.·:~?':It has,' 

" ~ ~~:g!"!s.~~ , .. 
i::.clude<i only $8,000 to pay for the physicals j:tr~.~ulr~es:,. of. "those' 

, ..... o.r. ... "" .. '" I.. fI. 

employees unde~ p.~~;S~I1;~a.,~",}~~"f?ts.ft:.O!.i:J~ !tr'!.~h:~sfcf:a~-::e,xam1nations .• ,. 
We will allow SDG&:E.-~~s.;: .p:r~~s~:d'::~~:ltse:.-o\: M,~age:ment shoul~ . 

ha ve:: ~tl::re:.' d.:~:re~~n f:>:ti, :!",eq:u-i.ritng:. s-,P:ee:1:al: :r.>:b;y"s:i:.c:a--l: _e.xa1l1::L.~t1.""¢'~·· of.' its 
top-l~.Y~~.E'~!l~.g~~~t: e~p~Qy~~!<>r).a~m:1:nl:S:.t:ra:~y-~ \P:u~r~:es;·z:;.:It,d:S;lb::'V;;'\ 
reas~~?l;e: .. ~~~CJ ~h:e.:., ~mp:;'~y~e~.s:,:~ ~h09'.~:'~ ~~al:t,..~,:p:la:n~ :wh~~c~b:.i ~y . . 
believe best meets their needs., If the health plans. choseo do·no't. b::=.;~ 

provide free PhYSiC~_i:~~a~i;tl:a:~i:on5r.31'i~b_U:~:S.U~h~;x.a.m:1.n:~?t~'Il3;'_a:r.,e;,::-:::: s;. C 
re~uired by ;tr.!!~ ~p'm~"'!!Y9 :ffJr, ~rl:1~s:..t.ra..~~ve ,pur.P'_o:s.es"S~. (is~;a 

-5 • 13" Pensions a.od,.. ·Bene,ri ·t·s.:. .,(,Ac-c-oun-t--. -9.2-6,:.h \: oS c;, '~i .:' :: s "': "': :.;:> ~ ': :3.... ~ '1 :;.\ v.: £; q's .: ~~ "! 

': :'~ :-::. :;;~~ l;na.~~ p:'o.I"'~~n~ ~;~r:. ~t;h-e:::: ~1..~!'ce:r-e,~:e:sl :~t.\<TIe~ S~~\~~t;h.'e.·o."! C. a 
s ta.(t: e:s..t:ima t~ :f..o:r-: ~t.h:i:s~ ~.U,-%l>t.:. a.r:e-: ,a.t:t.r::1:b.u t.a:bi e-: ~~ i:s:su;~ ~o-~"V"1~.: ., 

. '. 

employee growth aod wage escalat:i'O:ru£a-c,:t~sJ w.h .. i.-c:l:':l?~a...'V~\b~~<bi;'"Sc.u.~:s:e:<i:~ 
an.d( ... ¢e~i'¢~ uo;d:e:r; ~a;'.n ~t:b..-e:r:- ·a.c:e..O'~~Sb-¢.u.-t, .. t:b.i:Sl:!"d:e:C£S:ton::~. 

, . 

Stat"f:,:: ·an<1: .SP-G:&.E~ :wQJJ:l<1:;:.use . :t.ne:~1r:d:eIl':1:!i-c.a;~:-:exp~1l.-s:e~ f:L.gu:~s'l ;.(-o%':J:.c:e.r-t:a:i:n ~I"-: ... -- " . ... " , . 

pe:tl.s:t~-?~ .a.n~ ~b.enet.1;~ .. 1;~.ms.:: :1.f.0 ~h:ey -h,:a.d:.r ~.o:me, ::,to:·(a. :r.:e:s:O:~:U.t~o:c~(O:~~S'S;lJ.:es,!o:: . 

co:n~e:r~n.1:D.g: ~:s.:ea.la..~.l.~~: .ap:d--:. em~l:oyee. ~g'~!l:th-;':::~!J.l';l'l;is;:;;a:6~e:o~.n-,:c. ,.a,l~~so~ ":9 ~ c;: 
invol V~5-. ~h-e:\ 'a:b:Ov:e; .~1,.s ~:ss:l,o:n$,: ~e:O:tlc,e:~n1.n:s ;a:np,U:3.,·l :e:x;~~~ .. p:h:Y::3:1~a;.1:::. 0 . 

exa::i na:t:i:OIlS:': "an~ :s:t.aff::t:--.' 5:, ·'p:roAAs~: cP:e:~al:t:y .... f.~r ".S:~.G:&:Er.':s a.41~$e:d~ :P.OO!~ rJ !': ~ E 

pe~1o~: f~u,nd::: ~rfo:r.ma.c~~ ~c~ "~~nt: :y'!!.a:.r-:}~.:::. ~F;o:r:. P'.u:r-J>.OS:.-e:~Jj<>.f~t~:h~1'; ~ ~ 'JO"! c; 

decision we- will. ad·opt· an.; estima te. f'or Aceoun~t::~ c..1l:ne::s:c:~t.~ ~$~: . . . 
$~h ~""t: c.1"\1"\~":. ~"!~'-. - ..... fI"ttI c.!o ......... ..;~,.,.,-I;'I .. • 4:"".V(l I""""', "",:-, ~1:"rI"'" -:'),..,..~rr".. "'),.~":," ..... , ... :...,.J ..... ':.' ~ ~1:.·,.~,'\1~ ... ),,J v .... ................ _ .... ~I,. _.... _ ... _...; ".~ ~. , .... "...... I ... _,~ ... "'; ............. _"....._.., A .. Z"", \.-I. ,..;;.;"(';'.-' 

-... ~.,::.,-: -,,~ .... ".,,...,,',, "'''''''V···- ... ~.-''' ~c''''~ ... ,..'", <:::1:"\1"'':1 ''-j,- ?,",,,,',,; .;...,:..~ ";·:0'" ... <"\ ... V .... ,· ... "',.:·,.O· 
- _ ~ ,.,. \-,1 .... iW_ ........ , .. ofo_ .............. ~ ~" .,." ........... :J.......... ..I~, .. -...J.. ,_.( .... ,.,. .... <;.. . '" ~ ''''''''';.1 1.'-J._"-'!i1ow.;':" .. ', ...... "'" ,"1. .. ","',' "7~.V 

~"'I"" '''£,\£l,.''C' "I--t!"~' ~ ;,,~~ _"",1'l1li_ 10-", "' ... ·,":-~1~··,.2 •. '~ f" .. '-o.'I~.""'" ""'0" ~""""<t,·r';it·· .. 'r. """O\":'~.O·;..·' ~,..t-
.......... ,~~~ \. -, ....... __ .+..1'-1, ._ ... t.!.-.<I tv ~l)V"", ... " .. ''wi ~1trrJ .... ·""" ~,I, ...... ~., .......... _ ...... ". ...... y~ ....; ,_, ........ 
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.e 5.1;:4-; A:ss-oci-at'i()n~'Dues :and.~ Expenses~;,<;xceoun..~f9!30:-)i . ~O~. 7: ~ ~ tr:e r se ~ :;.:: 
~~ , ":~ t.,::: SD:G«E)!pa:tl±.¢i-p.a te~ d.l:t; .acti.-v.i.ue:cj.<nv.ol ~1i'rg; €d~:~o~.Ele.c:trrei:j -:; ~ 

! :lS tit u te::' <.E:E:I.~ ::a:nd.::.tlle' Ame:- i.can: :Ga:S-: Assac::tra.1:;:11<>n) "( A'G' K.)=.a SJ:):G:&~ .. 1 SJ ,;) ~: ':1:: 

req ue s ti:a'g tor :zt;est.: .:y.e:a.r :1~9:8:~ ~d,;u es:: ct:()) fEE~ (Ot:'.r$~,q;~ 0:0::' :an<:l::.¢~ ;'AG"A'>:O:'..Jt b!.:, 

$108~900. Staff has deleted both of these.items from its. esti~~;' 

Staff' did this io accordan.ce with D. 9 3.e92:''::'.:riJ-\S.Ds;..ti·:E:;!'.:tJ_!iJ_~ ~£a_tJ...el...fe~ser l . t 
(::imeo..s·:-p:p .--:'::13:6:-;1:38)):.. :;cFO'rxtlie ~e:<::rea:so:n~C$taiteid!~t:h:e'r:e;' :we')~ll. 
disallow:: ::t'h:e :,:exp.ensez;' d:orr, tb:is ~r.o.C'e'ed:rrig:::.,: 2. We; ::p,ut: SD:G~ Lon,,:!:l:o.'t1!'ce:-V D c:; 

tha't::w.e w±il.:::no:t .aJ:;,l:ow::such :exp.enses;·:-in ~.aJ:ly.it"..uttl'r.e):r.a;..t:e!...ea$e~::u:nJ:e.'~~o""· 

fresh a::d.. ~eO:n'Vi~ e.v.i:d:e nee:: :±s!: presen t:eQ:.~ 'Sn.owing')::t'b;~ b:enet'1::t::s: ~t'O;J:)': S·~ 
...... e "'a"e"'a:~"'>-""'~' ··_· .... 'Io...<-e'Y"!'\A ....... · ................... :."'.,.. '.,.. 0" .... " .... ~;..-j. ,.1""'"0"'''''('"''' .,~.",#, •.• ? w-.... .. w" -J ... ~'W:."~V' ..... J.:.w""'.~ ~ .... t"~ .... :'11;;..-., .• - ':.:. ... _.' ......... _~.... '-' a.., .... " .. M"';" \00.' 'III J".J .... ~ .. "'1 "":\,;;.; .... • .... ~'¥ V 

5 • 15 Stoc k-an<i: --l)'ebt- rSeeU"rl ti'e-s'~ "Expense-: .:(.kC'co U'n:t:-..9$O:)::~) o:.J' ~ :.. ::: ':J :;: 0 q"l ;J c.:: 

. '.' /,'r:'"or ""..,..~,- ..... :t:i~ -"'~:s "a:'C'''''o'''''''''' . -,: ~·T'\oG&'C'· n~ .... ;.."' .... 119,Q..., .. r· ........ ·'· ........ ,..,,;..oI.. ,; ""' ....... , I~ '" ~_':... __ ."4.- ... _ ........ ~ ,-O ...... I.M...L., \ .. ~ '..,..~r·"ti;IJ"I' ..... ,"'ww-c.~l1 UrwIIW '~. __ ~~~ .. \,' .-;)..., .. "' ... ~- .. ~¥ 

expense'S '.as: ~a:: ;.-oase:.": ~<th:e ::staff." .used:' ~ :trend ~O;t'. ~$'-1~·;th::r:ou~gb::.:..1.'9'S'.::.. ':#! .t,::! 

The:' :tol:.l:ow.:i':l:&:!:i:g~es:':sJlQw.;cth~ nom:t~l do~~':or ~~n~"t'oir:'!-:th:i~; G.~:'",! 

, . . 
.... :~ ..... " ..... i:,..,~,... ... -',...'t... ..... .-\.'7' ",~~. ~"'~'i'o r .. -... ~ ...... ,..","'_~·f\I"\-,,.. ~~:="...t, .... .c:.-.: ... ;..... .... , ............. .., "'::iillt",t;"'j 
.~ j 91'9'':- .:J •• -"" - _. 19B'OJ"',· ..... -~ !.'vf9B'"f' t:,. ........ ~ • .; ,~'- 4t '-98'21.;.--:-" "'. .... .... t.I~~ 
,..,.:-:--:::-:... ........ .... (,·.,...~'f'~· .. r .~~,..,~;,.. .... ,~ ..... ,..,,.,',' .. ~"'!II'tt\.· "e'lr''''4'''~' ~>/~ .... ! .. ,..,,, ... -~,..c: . 
..""1,. .. ,,, .. ""' ...... , ...... ~ ..... :.:1I7 ..... oJ.J<to.f!~'.;. __ .. ,::..:, .. f_~"'i:..... ..... ~'-Jt".,.o..,l' .. 1';I_.,I, .. "'"t __ .,.,.,~I-: ... ...,...;, .. ".., ..... .J..:""l~ .• ,", 

," ~ __ , .$~:18~?,0.Oq. _ ~ ";:' .$7.z9,:~0,OO~,..." ", ... , ,,$82:3;:,O,O'Or';'~' ~ ,..JJ.,,~1,,04.;O.o.~ ~ .. ... :.IO ...... /:' 
~.',,".:.<.-It.fo_ .... ~ .... ! ..... ~, ... _,~,~ 4("'~' ... _.'>1 ..... +J .. ~;.~~ ... ' .. ",,",1. ~~_ A-' .-:, ............. ~Lo __ ... I_h>" .... },..""";~.~ ., .... ,,1 "---"I~, 

The 1982 figure according to sta.f'.t)±n:e:1tld'e:SitW.o.: extr3!or.di1~,,:, :;,":0:: ::::. 

expenses an~:t~~~~~. i~s;.~.9J::.~~e;P.;~e~e:.n~t.:a:t:.1x.eE.!':::s:~.:'1.e~n . .s;i~~e:d:':t.he3 i . (, 

aecou:l~ t~, ~-be ::r:e:1.a~i'V'.eJ::1': ::sta:o.'l:e ,:~i)cce:~ :r-o:r.;r;:1~9'.s2;~<a.'ri<1S1";tr:e'rid;ed,:~the 

aceOUI: to io't<>:· :;:9=Sl.P.~·:: 'SD{;&E: a~ ':in.c'l'U:a~:d:;' -:a:prp:-rox1:ma'te:J..;'= :$·90.~O:O:Ol.1·n~ tb.:e2 i::; 
accoun:t":;as='=t:he:":p:a:rt~ o-f.:~±:~'np';; tl>r~ .. ·.)tt:he)!s.~:.estl.ma>t.e)'Ji~· a;!;::~:.J?0:: 

bette:r' :,:r~t-J:.ec·t,."!.on: <>:f':":th:e"~ pr-o:oa:'b-l-:e?reXp7en:s'e=·1".or:~t'hi-;s."i:ac:Oo~n:t::1:n'=t~~~:::$= l 
.' " 

and will be adopted. .~~=l:: 21~C:20:S 0~= of :X9~ ::~9~p~: ~3er 

5.16 Shareholder Reports Expense (Account 930) 
For esti:catiog this aceount SDG&E escalated its 1981 recorded 

expe:lse to test year 1984. Staff used a five-year ,averag~' of' 1918::-82' 

ror its estima-ce. l'herecord shoW's ,that 198:1W'as unusuallyh1gh~ .' 
, ", 

SDG&E spent $225,000 for preparation and distribution or the report 
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e' in 1ge1 and $137 ,000 in:;?1'982'-.:.:o-SDG:&E'!~el'3±m'& tha"t ;sta:'ft'\~~g~~it!$. ~ ~, 
~:"-,- I • ._--...."..'..-...._.- ,~" ..... _ ..... -. 

e:sti::::la:t:e:,~,.ct1d..~,:n:ot):aPj);ly;.~ :e.s~aU,o.n: :t.ac:t:or-$:lW:el: ~l:,caeoe:p:~ starr ,~~. 
method;; .as:: ~~e1:ng mo·r:~. :rea-s.onab-l:e--'!.;.. H.o"'-ev:f!!t""-,J: ~~ e:stima-:te (w£E.) ~:.:.;:l ::!:':: 
aejus:ted.:;;:tO;~in:c:-l.u<te) :~,$~a9-:a t'.i:onI::t:a~o~ :a:do.~:d "e:-b..e~.h.~e ~~~~':':p:t":. 

d.e ... ·.;-..,f ..... -"·~'~( ", .. , -" ....... ",..,,<~" .,\? .. ~ .. ""0· ""~CC· "'" ... ~.~ .... ~ .... 1'.,0/ ......... ;.. .. ., . .• :"\r):?~,~~, ' ... ~ '-.".,."..,. .... :v ......... ,.,\w. ... '" ......... _' w...1 .. ' ....................... ~, ...... ..,T.1/o1I!I A ...... ¥ .......... ,~~-..,J.Jw ...... _ ... _~...,; ...... ""' .............. "" .... 

:. .: .SDG&E .%lor:ma-lly:, :1<e:e:ps.:! ~:o~--ex.¢'e:S;-S 4:1.Uld~.~'¢ n~c(~·s-!-t: ii:n c.the,cbank')" 

to a vo:i.'<i:: :t:r.ansac:.t.:1::ote te.es.,';' ..... S:ta~ r.emo::v-e:d· .:t.h:~ eXceSS! r:tUn;d:S~om"",:.!: cz l:, 

work-i,1lg.r: ~a$n: :a:llo:w:an~ :.w.h::t:cb{:iz d.D 01 'Uaed:[ ~ ,rr.:a..~e· :.bas7e-:,' :b'e'Ca1tt.se.'~ta:ce:-:.:

c:alctrl:ate:d::"that: paYJllent:·..ot:~::fe~ :w;a:s':;.a=. l:e3S~~o:s.t~ ~J:t.:e~ti.:'V,:e ,tJtlC ~z.~.~~,' 
St.a!'!"s· approach attempts. to minimize re.v.en:ue~d'o-r;·.:.r:at:eJn~~::':£~ 0;:': 

pur~oses; it does ~~s ~~y_':ar.bii:t~~~e:mo~~-gJ:;w.O-~~-E-o~'~~ ;:r. c 
oalance r.eq:u'i..-:ed ... t:03 :a'Vo:i.d..,,;;a!l.\sCb'a;nk,. ~eb:a:r:ges. ;;!'r;om :;ra;t:e:;.rib:a:s:e:~ -:cIn l'ieu', 

sta!"!' in.~'Ud.:e.s-Jcba-nk -r~:s '1:n :a:dmi'ni.'Sttati '!f.e:fa:nd~ener.tt:.~p:etl'Se.::t:o!t:'!~·c;x'Z' 
.repla~.e-:.:the:<"l'"'a.:~ ~~e 'd:ed..-u-e:tj.,on:. :.. rSD.G'&£:: s:t~'P.Utb.:t.ed:;~t'OJ~~b~~':sJcm~~,t.':' 

'cut disagrees on what amount should~ 'ce il?-~1.=U:died'i;t:0l"'l:.t:e,~'ti'~e~':i9:84J.o:)::)t; 

SDG&E esti~?:?7S: $556:,200' and:E,~ta!i$·J.+n ,00vOc">? ;T'h,e' d"i!"!'ere~c;e-?:~s: 'e 
pri:a::-ily dueto special escaution est:ima-~ d:eveloped . for-the: 

...... ,.. "'I. ,,-.. ..... ,.., '" ."""' -. C' 0: .... ~ CI...... ,~ f""" ..... "'" . . ',..., .f"\.. tI'\" a pi ;:.. o!) 

accow:.:." SDa&~·e.s't'i-ma.ting::'a~' '35~~~a:te and: :S.-'t'aU'15%-:"· Sta .... r:( .. :S~ 'e'itima.te. 
~ *' re --..... """e·· ..I" • ..r'l:l .100. ...... :ad.:o""" .... e· ...... ,.. - '" c.. .... '" ;. ;..,' ... - ........ '" . " ... ,',-~... (",: \:) • .. ri-.;...,. co r-etQ, ..... "'~ .. )--an~, ~ d.r.~::~; JIf .. v ,\.I.. ..... ,.y \.... "" .:!",, __ 4<· ... I-"~J,:, ..;.. ... "".,:\ .... _ ":'wI ... ' ~ ..... 

5. , 8::-:-: :Res.e-arehr." ~l>eve~¢plnen.ty/ an<i'~ 'Demonst-ra-t"i'O'n-·~ ;.( kC'C'oun't~~o-)":$ :::~. 2 ::')~X(, . 

~, :: :S~:··s,: :.r m.:se,d; :r~~ue:s.t ~-<;>:r, ;:i.:ts, (~&:O; ;,p r,~.9:riams.: ~'f~or ~'t:9:~. i,-S1:J C' C ~ 

$1 S:-~1: m-i)'l,i.:.on,.:.:Wi'~h:<a.:;-,f.e.w)~~~~:i.'On.sy.:.st:a:fk s;appp:rte.~<spGSr.E;'=s;: :;:'i.JO~':JiS 

reques t;. ::: .N~ .w;i-ll:' :a.u t'b,or:ize:, ~he .u:t:i;l:i:t-~' ~fr..eq:u:e;s t::,o e:x-e~pt, :f.-O'J:! l'.th~:,j O:.i 0 ;:, 

i tems.: ~se:uss.e:d.:.' :i:n: ;tbe.: ;f,o,l-l.¢.Wi:ns-: ,'p'~,a9:r,a-pb:s:~,~ ~e:i~s,e'%, f:-o;r,;,t:b, ;:s.~,t-S):;::jc 
'~8'4 request·· next to the pr09ram.'s..title... ' .. ::-':I:qo~c,::·~ .r:'::':j,'.tt:-:£ 

: ,.)':~ """"f'C~~;" '. 1~)~"':'r.'rCX'~ .''': ....... O~c.Jc:' """"'·~~!)·'·;OIl'lo"";"~·~'~',2 ·0 r .. :\ ~-... '. ....~.... '.... ........... .._ .... -.. <II ..... 11· 4.. ...... - ........... ~ •• ~.' \,.: 

.':" ..... ~)""'".~.,:)~ .. ,.-. ~~,:"" .... " ... ~ ""'r.-",,~·,·.~-.I",.. ':'~j""'c.'" -,..,f',...Jf'\ ..... ~ ...,'.')...,.., .. ,._· ... -;..·:.',..."""";.-I11111 .... ·r..'. ""'0': 
_ .... _ _ _ ¥ .... -. -'" .... ;. .... _ • .:..!-'~ ... , _XJu ~ '''''''';_'.J..,J;..J.~ ..;;.._ .... v ~ ... _'" ~-.. ... "",.-'...o':"' .. '; ~,' 

. , . " , . ~ ,. 

:~ 2 - S ~~. ~ ... ~: ~~ ~:t ',D ~ ~t\".c ~.c 9 ~.~ - ::·v ;'ft: IS, b J
.) e:.J ~ ~:,= 2 ~8P" ~ ~ ~,~~' .... ~ ~ ..... ". o"~ :i·'·C~Z r:'~c )~'~' 

_.,.. • ...,,' • oj, ..... tJ ~ _ oJ '", '" ... >f'9 ). '"" .p. 

-2'8::-, .. 
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, \ '-'~~. i -~.~ .• .,r\-

E1E!ctric Vehicle Development (S36 ,400} ~ .'I'his proj ect 
offe:s little prospect of direct benW::t:...'t~..;,sb":e''''~~'tep.~.:r~~.:8 . 0 

Vehicle research is more .;aPP.r.oii.cica±el.Y~Cieo:rbYE~the~~~. ~. C: . 

.. :~: ;~:2. :Bt'Jth"e: (si:t~ *308;~·0'0)~.:li~'Tn-i% ~o"3;;ct":. do'es;;~otZippear· 
to be RD&D as we defined it in D.8:2-·'C~-O.o"S::.s;:. SDG~E':baS!:s.taGi~! i~s' ;;'~;. 
inten't': to:'~eve.lop:~om:nerCl:~i! f""aals.~i~ on:'tn.e-':~tyth:~~~~rt~. ','I'here

::fo.r:e:;'::tb:£:s :p;roj~.t';~1~s::.moi~~pp;ropr::;a"~1~¥rea~,~!"f"ori"1:at~a:k'iiig9"'!6": 
": :PU:rP"oSes::;'(in:' conj:u·nction :wlrt~i()llr: a:Oop'teO: rpO.l~cy:\on::>fth~'1 BiYth~ s.i~ee 

d - .,..~,.., ..... :.:a .. t"'f.-" - "....~~ h o4ol , "'~3.'" •• ,,... r-., r.~"'l""""4~"',,.,t..... r\"'"" \""'C~"i' (" ~o"\. ~'.{tIflr'o·",..r;'· l.SCU~\.i,;ate:r· ~n- t .l,.S ........ -ec:·l,·s:lon .• :-, ..... ,- .... _ .... "'.; ... ·.101..,1 .... -' ........... ,~ ... • ;,J,.,. 

, ~ :: ':' :;.:.: .: :) ~ c ~dV'anced:':' '.Te-<:hnol¢g i -e:s": Bla.h;k eto :(-St'f4 :8~o:O~F:.;;: 'WeT wi 11 C not::"'!::) vJ , 

:': .:au:th'o'r=iz·e:·~fund~s !fo:r:\:thl:s:'~a:tego:ry::oeea:u~<i':-t9"ap~ar~ to-=inc-'J.uae:- s"tti.'die~· 
on~ :Comme:r'C'l~l~ ·proj.ec:ts:~:-:: s'omec;·i:temso;~e· on:l.Y~ ~a·g:a:eiy:.d~fined': ;?~dO~ ~ .. 
not a??ear~ to::o'ffe"r :ratePay~r':bene:f1'ts"::'S ,)"~!:: ~,?::~qx~ ,;)~:-:Z!':~"'::'!'::$~ 0:::: 

. :;:,::.'::; ',;::- ~we:::rf'fnQ: i:t: i:5' 'r~a:son·a~1~t¢:1:di¥e.etI"jSDG~~Ito:'! ~ompl.r.·With.~r: ~ .. 
... '--oW'''''' ... . ... ,.~ ... " ~ .... """· ... """"'tt t:,.- .~~ ;"':c;o"'" ..... !"'I~ ..... ,...~ .... ~ ..... , .... " ,,,:,,'~ • .... co"" ... st~.:.::.;.' s·'r'..e<::ommend~·t:·lons that,;:" ...... ~) .. ..., .::.,. - 'I "' ......... ; ~ •• _ ... t,~.... , .... "" ... "' .. ~ 

:' ~. ':':;:; . .:' 'In:". ·fu·tu·r~ ~fa!* :ea:ses~,~;SOG'~' p-",tOvl.ae= 'RO&D~ est7.mates~ ~ \' ::.= .~.:. .. 
~.:. ~~ c ~ ~::,::;. '-?:--h~o~~~ :Y~~~E2 do~,r:~. f?~:::.l~~rq ~r., no.nl.~p:r and:,;: :::..;c=.c 

ot. er. ." , ' .. . ~~:~ .~:~-~~~~~r~ :~~:~:~~~; c: 2~G~_ ~~D ~:~s_q )~= =='~:8~:: ~~w 
.. _SDG.&E.'.s f~.~uEe ,~,l~l?9S.~!ld.~P,~~~r 1.s._.a,~.1·L~a~ ~&-p" .. _.,~ ,:~'"'r'!' 

"': ,~. :: :: - c· ,repor.t.i be:. 'l. n·, ,th~:·· ,fo-rma·t ... ·shown;. 'l'n- Appena'l. X" D"of'''' e ... o".... ....),1 v .... "" 

sta.f.f': s... .Exbibi t· 4.s~ on·, RO&D·, i.nclu~.in9~ the= !::.::,:. b~z -;::':: ~:;~":";; ~J 
informa'ti"o'n- i:eqUestecfby' staff' on pag~s Z and 3': o.f l~ 
that exhibit, consistent with D.82-12-005·~ 
We will authorize SOG&E to provide' funding for the' Electric 

Powe: Research Institute (URI) at the level es.tabJ.;i'shed.by :EPRI's 

actual billing to SDG&E for 1983, which is S2,514,000. This is 

consistent with the treat:nent of. EPRI expenses allowed forPG&-E:.'and 
SCE in recent general rate case decisions. 

With these changes, our authorization for RD&D"is $,14 ;513,000 .. 
for 198.4. 

, .~~' 

'.',. 

-.28a 

- e:: -
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6. Electric Depart-me·D,t-,. Expe!lse~-:)c: ::)'} ':: ! ~ :: 0 =,:)'S\0'20~C ')':';='::'': j:'!<J:':: 0 

6.1 .Boiler_- Pl.an..t..,Maintenan.ee.(Aeeou.o·t...s..'.2.) s,:o:;,~; ::;:CC':.!9': (;.l,~'!:::9V 
": ,>:.1 ::.:;"'tsJ~~~:.e~.:, r:.o!c:..~ ,~~~~ ~9:~un.t: (a~, ~P9~E ,}..5,:,.-:9 ~':--,,,:8.0..o~ Starf 

$4',~??~,§.,?:..6;=S.i!f~r~p--~$8.6-.J:C7(2.0SJ~-~s.c; ::; :':. o:;~~l::~.o,~w 3.$C-2Gh:~O .:>: 

-"",': s';-:-: • ~?~::. d;¥..£.f!!~.n,c;,~.:;~:; d.~el;t.?::·~!l:?: r~~W.~So:'1~o:.Di:~r!!J'l!:.rr9,e:s:i;n~6= t:l . 

tor-ecas.t~ methods a:ec.ou.n.ts~,f.¢.r· a .. ~7.4!(c~0,O·;<.<1;,if;:rerell~ ~1:.n·~Su·-o:ac~n!.t . 
':: ..... .; ...... J ... , '"J __ ___ , .................. ,_ .... _ .... ,""~_ ... _~ ..... , .. ,-,¥oo' ............... '" ,0 I" _, • 

5:1 ?:<~ ~(~:'uE-.;n.e:-::Bo.,ge.r~ .~~t.~~) ;-: ~DG:&:Et,s!u:D.f.-o:r:e.~~ e-xp,e\o~~~~t:?r 
aceoutlts for- a $.120,000 cr1rfer~nee .i:n:>.s:u.~:C~Q.u.n:t=. 5:.'.2.:2):GB~0:t;l:e:~::.r~:~;b:' 
Over~?~s 2:..~-·,,: 'I~;e 1~7'~:!\ :ra~t~::;; ;W:i) •. l: n~tl ~~1~~19~~~:~l.w\e,lconclud'ed' in 

, our ~ c!.,iscussion.. of .. :unf...or-e.seelb .ex.J:).e·nse-s-• .,/'·, ·SD-G&E;. rO·s~:a ~1~y"-ea:~'::t'~n,d:;a.n: 
... " __ ' .. - _ ... 1-. "_ .... __ -' .... , ......... .:... ........ _ ............. _ _ _ _. "....... ..... '-""'~ ... "- " ,'"" _. • " " ~ • 

es,~~m~~iEg:,:~y-"~·c'~2~~,51~.::1C' ·::\§.pG~:c~aim§2 th~:.u:c.:i,~s:<~nYf.o:J..Y~~~:,~1:t~o 
the :aaintenance ~xpe~se are 2,3.2.:y~a;::~$l1~\.~tl~.:t:b:e :ay:-e:r ... ag,-e:az.~'~;;'5' jot:' 

.itle~,~~~i.?~;::c;~ ~d5,tt-~8n:~~~~ ~ll:i~S:t ~.r~e~I~.~~,~tj:t:.o±ii'C(C.r:~~'L cycll:ng;.: .. 
that 1s~' start~ng: and stoppillg the- unitS:!t.<o:~· ~~Y;1.~~;.~a:u:s:e:,Sl)~.E:!' 
is c!i ver~~;:y;~-e~~ ~ ~';'~J~SO~!.e,~~ a.tl~')~y:~i,~S:.;S:.u..:c~~:ti.:a:ll:Y::":iIl:C7="eaSed 
amoun tsOof m::c-le.ar. and'·! P\fr-eb,a,;ed: p~6wer-:. cb s'DrG'&'E" =Cta1.~i'tnri~: in'e~eas:e.s . 

. ", .' '. -:~;:=c . 
tb.e stres~s 0:1 the plaIl"ts. an'<1 leads to ad.d.i tional:..... ma:irl'tena:rr.ee·.· . Also'~, 

:~':-::=: ",C:;~~~.':! 2.~ i:-:C:r\ ~r::. ;;.~;:.:~;.! ~~t"!~::.J: ·;:'8.·,l~~2.' " 
SDG&E· states': ~~'tx ~,e""~u.al~~y;,,o:r~~i:l:z.;,Ou:r.1,le,~';i~f:nr: .th.e:: u:n-kt,~~hasbeen. 
degrading and. that0 alsc;.~ requ:i~sCad!d.1:tGj,oilal: ~isnt~nan¢~~~~ 

c ....... ~ ~ ....... ,. (' .... " ....... ,,:c ""'0 c' "I:--~ .. ~,.. f-'"\O"''7)C~'t"''O'''ij4'' f""c"'-'·r::-o·~·""!.. 

_. I- ' 

- .".. ~ '" 

.. ~ '- .J ... , lJ .,10 ..... _~ '":'~ •• "~ ... .;. "-'1-:'" \:'-WI ,~ .. ~ \;... _ -.(~. ::-'1"-" .,t, ,~W.""" I,,,,", _,-..: . 

• 2: C C -S ;- -:,8 .:. r:: :.. .• ': :: r.,~~,:: ,o' ,:,~ ;:o~ '\;.:c l,r:X.~ I '"!In:' 
. , . 

o ."' , 

- ."... .... ':" " .. """ .. IN- _;0;'" .. , ~,- ~, r. .," ~,,;..~' ~., ..... ~', ~ ',,!, ~ ~, * " r. ..... ::;: ~ .. ~~.;!)~~-~:: : .. '.~~\',.J_~ 0 ... · ,-tJ,~:..I+ .... c ""-;_· .... ":O .. ~""'.IowI(, .... ~, •. ~ J'" 

' ....... "'- j .... - "'~"1. .. ,~ ._",-:\: .... , ..... ,:.. 
~,.,' ... ",:..Ic:~~ • ..;, \0.0. _ _ /~_ .. ~ __ ... 

- 29' -
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. e _ ~ :~. "': .; ~ :::: .. o=:. ~i t:s, .:S.u~ac;co:u,l t: 6:,1 2:'::1: e::rt..tma.-t:e -:tire:' . ~ :a v.eraged· .. 1·979:, 

, 80·, :-an:d.-:: '-:8-,: ~~U~Si.:':: tne ~s.t:a:U: esse n.tia:li'Y)~O:ws:· nto ~g:ro~ ~oyj us:i.n~~ . ,. ' . 

rat6··0~ a:"--ut"~-·1·/"'J.tt"'A"""""'-iv ..... ~( .. .,·"""'"~''·4"- .. ''''' ... c .... ~ ... .c."''''''' "'0 ...... qo·, •• ". ~.J .. ~,.,,j ,.,/ ~ ~ .. 7~";~w",w-,,:w.,¥, ... ~'-;:V,J...;. ......... .-.:~~v,J. ......... t _ .... ~ ... ..Ji .. ..;O.. ... ...... '...." ..,1.~ ,_1~1IJ 

Expe:ll:$e:~ :.t.:o:r ~A«o:u.-n t::5~1:2::~:O"~ 0'-:.7:.,,7 .:.th.~o~,: ~\';8'2:.at "!':8Zrdo:J:l.':a ~:.~. 
, eve-l.s: ~~ "'as :foll-owS'-c' .............. .;, ::;::;: ...... "0"'''' Co. "'~ ri ~ '0"""" ,..} .. - • ::.::o'::~.s",:(;.~:. .. I...... ... ...... _ '.... .0-' .\ .. ' ..w '... .... '-....... ..... •• ,.", .. --' • >oJ ~ "... , ._ .. "" _ -. .. "'" ..." 

_

,.;.;'.9.:;.,1.;.;~.;.;7.;-... ~, -.~ 1·9<78-, "~"""';: -"97:9' .::':" .::..:-:-1 ~.a.o;l·':o~ ":f"-918~',,:: ::.1 :::,1 ... 9'8·2:.. '::Z5": 
.- .......... -tJ. ,...~ .... -- f _' I ~ 

$3,141 ,500 '$~3~;58'9i9* $~'4:':9 '~);2~O-:a ~5:ti5'4J:§60"$4~,"':4'%~~4~':dt~4,'r"-9~8;ioo""/:o 
, • ,.... • ',~ I I • .. • ' .. 4 . 

t.:'~j:,~ :=:,.;,,,:,~,c ,:~ :~)=*!':':-~!~~~~~ ~ , .. ;:~7e ~~,~; .!q'9,~~Z ,::;cas .... ~,; .. ~ 9,. 
,. c~.~ .• ~P.l~~~!'~'" -fr:o...~r .'S,l; .. <:, a)~.~,v~~ l~~R.X:~~S'", ..,tJl.a>~~,~,,~.t;.r,.,le~~~.t 'ZJ~~ ,~~~~~? ~5-
., ~ .. I ...... • V ....... 01101 :) ... -.,; ...... -.._ • .,.._ ""' ..... 1.,;1 .............. v"-\ ,..-.1 .... ,-.!I ........ """"..., ...... ¥ .... 1 'vi . .,. _Wl'O;';; ... , ...... ~ II. 

la,~ ~ : ~ ~";l :'y:e~r..~':.':, ~t;b:::.e:.r;e ~~~aos~ C~~~e~j ;:~p~~cw~ba~~"l BJ; e:) ~~.f}lw:~fd~ :>t!i;>~~~l,?r;.~ ;~~~~< ~~ 
account. We will agree with the :staff that their. e:st.imate is. tbe. d ~ 

• I, ... ~-v~2._:):2t~ ~"':!"' .. "" .• ~ .... "-

more reasonable one and ~:t,~~~.il~:~'::..poe~~~~ol>';.~;.e:r'!~9~:,~:.::~~2 !:>:::, :::)'::.:::":','--:::"::.12 2.0 
6.2 Elect.ric Plant Turb!'n-erfai'nt-en-anee-rAccoun"tTS"f3-:a:na-5'5:3l-

~...... pi "" _ •• -' ~, .. _ .... _... ...... ............ ..... ... ". _c ,,.. ,_ _ _ _ ~ y .... '_', _." '" _... ~'_"'" 

~ .. '" ~_!.!;.e, i.~s~~~~. _~n. "~h~;S;.e,, ~t.w,,~ a,c~c.ou.n.t~~ ,a.re r f~:.i.mi.l,~:.r "t.o; t.h,os_e"l~p "' ;''';'' 
.·.~I:~._.' ... ' ... ,,, ....... '..1 _ ..... ':"'''''''' __ '-!:.' '("'~ ..... ~~ ...... v.., .:J~,..¥ .,,~ ~_""'" .\..,. .... _ ... _~ ~,", ...... ~~ .,.J1o .. ,.. ..... _" ...... ' 1 .... _ .. "' ..... 

:Aceou~: ~;1~~~~. =~~~ ~~':1-.r:t?:.~.t·!~ ::h:.:as.;;;1;..~11u;d;;7c:d ~a:::, .. a~B~nt. r£~!t '':y;p~~o.~esf.;,e,n~~\:: r.f;)~X':.: 
ex~:~~ss~~:~~.~ea:..:~h :?:f?l=t:.b:~:.~~C:c:O;::~,Pct~.';~::.s3:~,:PSlt~0~Oi~ .~P .. c.~:~~~f~~".c:purnj~~?'~~·"-,~~!;)OC' :.:'::::~ 
(Turoi:le Overhauls) and $15,000 in Subaccou'nt55,3:,.2' (Gas .Tur:C1.n ... ~2,~:- ":0': 

Ove:-c.auls); the remaining diff.e:;:~c_e .. s., a~r:e; ,d~.:e., .. t.6· t;,he.., ,ma~r;.e:I?·i;n.. ;wh,ich. ;. 
, .... .}, ............. 0 .. 1 .... 11'\; ~\J ...... ;)cx._ .• ___ -_"'~~_~ .... V'l • ....,IJ T ..... , 

th~ ,q,o_:l~~~.Y _ac.d. :s.t~a~t: ~fo.r",e~~~,,~:e~~tn~:(r--:e-~ti)~~.~ .. ~S:(o·~>:s.:uoAc'c;ounts .. 
... ~" ............. ,I.,/\ .... ~,' ...... ~, -.(I .... v ... _ .. ~~.<::x ... _~~vOv ..... ':). ," .,litoI'~~ .. _ '"".""''''~ """:'.r....t",,G., 

513· 1 e.~,,~o~.t~n~ -:!'u.t:'~~ne Ma.i.n~t~~.~?c",e)"I ",~p.d .5.~;~ .. ...1 ~(;o.u.t.1:n~~G.a:s.; rU;r~.:O:1~~; . "'> "' ... 
_ •• • .. _IW ............. ........ CCr • ..... -... ......... _ ...... ~ .. ~ ....... ~, ..... _ ... v_ . 1-..l",;I1.\""'\wo .:3- .... '""., ... :0 ,"'""' •.• ""_ ..... _"' . ...- .. 

Mai:ltenanee) • A summary of t.he t.wo estima tes'for1 98:4 shows: "" 
~:;':::'''::I': ::.~::~'~':~~!~., ... ::"',I:"~:,~:;:>~ ~:'-=i:~':~):;o-o;;" :;'t.,: ~~~c 0!,!~CC ~~I~ :::,:':0';::6. ::zc.., 

.,.. 
·c -
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. ? ':' =.' . ~ ~S:DG&.E: :;-c Ia::1:lns": th'a"t' ·;kceo1Jll;t) 5'5;3:. ~ on; ~ ~e:x.p:e,c-:te~ l:t~ ':~ow' ~eal e ;: 
g~ow::th: b~ca1l3e:,"O:f ,:t-he:J.::nere"e:,;i.'lt::th:e:~ n:um:b;~ ~t:. h()u.n~~pe;rat:t.o.n tOt' 

, ". 
oa;se-:l--o:acfedJ ~s :-turJ:>i:ne:s'~;: :Ihey. :p,01 ri:t3 C6ii.t sth:a t:, £i;"tl: ~tbe"'J:.as't:, S':Dx.: :)1'ea'1r:S't:: 

the amount' of gene~a tion f~,o~ 19'a'~ -::tUro:tne~r ~:S:-:q:uad~uP'l~d; .. :a~ til'a t; ~": 
the: ':amo:u:nt:: :of Jlla~enance~,:-:!;s' ~pr'op:o:r:t:r-o'riar :-:to)~h~ ":h:Ou~$)~1'~p:2 

ope~ations. It is t~ue that Account 553 from 191--r;wt:;o:':r.9:S:j! f d1!cr.::S:h:O,W',·" '':'': 

~eal. S:i~~~th in Il~m1:.~~al d.oll~r::s' ~out it ~\~~o t~u~':'tAat, it d.~6"i>"'§.e.d '. 
of:', -!·n :1-98-" .ov.er ~9.a0;'. Acc'ou~t.: 5.~3 .. sJ:l-o\\o~s ~tb.ie,. sa'me pt~en-d\;. , .. , C c~ ... ~':" -;-:. 

..... "", ~ .... "";" ,-';" ~ '..J .f9I' ~ '". .:. ... " "'" \,. ..... 'wi '.:. ~ > ...... M:-" 1, 10.... ..... .. ~ t. " . ".;. .. lflii - .... ,'" • _ ...... ~ •. ..., .." ..... ~ \ .; ( ~ -...1 

we will again, accept the' s,tatf,' est:ima,te:S: as:' being: mo-~e 
.-:,..,,:; .... ..:. :+'),--c.",~ :.r; t.",:(".; .~·21--::;~.t~.: ~:)\·oC:~ ,::.t:': r::·i'~·: ~::~E~Z.;o;,~C,:: 

~easonable ror ro~ecastlng purposes and exclude tb'e uo.f'oreseen 
"'. :roo'" ..... = .. ~ ;~ .... r,~~: :~,:,-:- . .:~ .. ,." !-:> ·~c ,::·J,:'·~-:~;:O~ r:~~"-d, Zoe.: ~~/;)d= ~~.~~'l.'~ . ..,r}o"! -:.-cc': 

ex-pen'se est"imates or t"h:e company ro~ tne~ea~ons. discus:sed. i'n SectioQ' 
~ .... ~ .. ,.T, .. :.... ........ _ .. ,_~~ 1"III· ... ,."'toI .... ,.._''''!" "" ... ""\,., ... ',..,. .iJt."':- ~· ... :'~r .c':~""~31"·' tf"i---.: .::,'-' ""''''fC~::)~~ 5 . .4 ot··t'h:rs~ cfe'c·;t's:!:"on •. ~-.-. ~.;," .• ,.~".;,"'~ ~ ... ~ ,.~ ... " "'''-,'''.''''' -_ .... - .",.~ ~. 

&.3 Supervision and Enginee·r1.~n:g~Cfice~udt:l5"1i)::.;':-:~ :;,~c .:::.:c~~~~,c~: ~"!o~ 
~Th:e-~~~f.fer-:en~~t~ti :'ih"e: ~s*&E::...a:ni Cs"'t:';a'1:f-::::eSSi1-ri~ei 10r . S. 0 

....:- I' -. - ,-.. Of' ..... ,.. ~:--. ~ .. " f" "". ('._.... ,,:, ,- ,,,. I ~ t">. ,... '""' ~ 0,·" .... ~~ ":,,, /4 ...: .... ,'" -;.. ":'J Q :.; ..,? ~ ') ,..:. -
this . a:ecou'nt' a"r'e· en.t"1r·e'ly} due" "to~ "tne~eompa:riY 'e$tr-ma:te~ ~6~£' uri'f,ores een' 
•. ,..t"~.>.-.,4;-(":' __ """_.r .,., ... ' ..... ~ .. ~- ............ -I' :""':-IIw.,~r ..... ,,,,,·., ~( .. ~ 'I;,."""f'c ...... c" a. • .;.,,,.:~ c::~-e', .. ,..'.(."" ..... ::.~ 
expenses" 'O'~ '$i,"400>, 3'00.'" "Ve"wi:rl ~n"c>t -a'1row--i.i:nt6re~en -expens-es, in:"'''''' .. 
this aeee~'ni ~rid."::'; =t"b.";i;eio;e\:;:c:c·Jt~ ;tne~ =;t~i(rzesY:i~?e:iii.f'j~is:gdi:·gf;x~ a," 

-' .... ' . ..(-,- ~I;";-'· ~'~-=':; -""'~~,-"'.~r.,"""~::? -;. ("'i.e'" ?,;,,~. ~If-II"": IJ'>"'~t'~";hl'),v0'n""'''C:''''.·-')'' 
~ 190.4 .. _ ....... , ..... ~ .- ... ~-.." _.-... ... ' ................. '~..,_ ....... IW.;, ..... - ...., v~ ~lt.." ___ ,;,_J, \."" .... ,..,..,;,) ...... ..:' ~ ...;"' ...... .w_, • or 0'.,: ' ',', .~ '.. ," 

...: .... ---., ..... ~ ..... _, ......... t!;..-:'" ~ ..... ,." ..... r.~ ...... ...,(· ... ,..""'I'"I~f .. I..-·,..-.:.-"-\ .... ,..~·I"'I;..r ... ~ .. ~N' '"..-1", ' •. t .... I'~ .. ,,('I,..,;I,...(.i.V"', 
6 .4' "'"SONGS" sreev·:t'ng·"Exp·e"ns:e~-(Kcc""ou·n~·S2'4)~U"" ,:."_ .. _ ..... , .. ) .J .... • ' .... - .. -~. h. '" 

;~ ~ ;: ;'SD~G&'i ira; ci·ncu;r·~~e'Cr "a~ '.to')ta1:: 'exp.e"ri~e')r.~i'·:t ~~~zri12' ,=O-oh "!iO'O~ :;t~e ~l::: 
l ,.. ...... __ ." , ~, .... I"'..... ...~". ...... \. .. ,;&. '=_ " ,. .:- ;:';l ioot.,,.. ~ t 1':1. """ " r- ~ ... ~~ :t 1""1 t r. '" (,-) """ .... ~ ,..,.:;....... C\,-. j.. ~ I 1-:' c '\. i ,; .. , :: 

resleev':l::fg" 'ot' 't'he' . SONG'S", 'steam "ge'ne'rato:r~'un"rt~' 'Ab"ou't ~fou'i times. "'9' 
.~, .. ~~_ I':':'''''''' _ .... '. t-,J.r, ...... -: .... "")',..1'~ .. ~"'!' ~.~~ .... C( •• tI'w~"~",""'~'~ .!~""f"~.~~~ ... ,...,'.wSv 

that amourl"'-=- "'was' bor-tie 'Cy. tne ,.;c .. o~.:operator;"s:ou·the);.:ti,.·CarirOr::l£aWEc(is~n~- .. 
Company" (Edison,) :':~: !~S matter: was sti:1:t:J;jpend.ing· 'fro~' thei.sta,ndpoi.nt 
of r-ateeaking tr~ea.tr.len.t: ~h~n we issu.e:d CD?S9:·3:S:9'2' in' SDG&&tj"~ 1=9'8.2')~~!-. ' 

I , I . I: 

gene~al rate ease: .. :~ ~that decision<w.eical.r-owed. SD'G&E to:~oa.'p~ta.~~e a 
,. >. ' . ,,: ~, , .", 

eer--...:a±n.·2!1:ount. ,~r..':tb:~ r:e,s';. eev.1 n'g:r ';pe:nd.?i."'n'gPa;." J.:a.'te;r~ ~:r:ml1."'na.'tion . a·s. 't 0'.' 

the: manner in wo1-ch. Ed.i~on ~ s~a tes'would., ~efle:e't!ce.ne'~.eocp;en:Se.s~Z.:B.y.!':;:!x.2 

D·.8'2-12-05S' !n~ ~1l3~ ... 0!;. .Edison, 't;he; C,Omm1.s.~1oc;;;'prov·ided.':th.at;· E:di:son 
~ ~~ ~ 1oJ .... "" .. .,..,J~. I' ,", • • • , 

shou14 ~over costs:· ot.' the. p~ojeetv, aSian" ex.traO:rdina:ry/, m:a:rntenanee' 
",,- .... ~ ~ 01"(" ""'p'"'" ....... p~.. , 

expense. We p~o'v'{d'ed~ :fo~~a 4-year amci;r"t:{zla"ttio~n, of those·'e'xp;ens,es and 

held. that we wo';id.':-'n70S{: oon~iderthe sS?ieJtn~g$'p.rojeota cjp\~~i ' .' 
"\ f\ ::: "\ .... ~ • . . ,", 0 -:'" ;:'~ '....~. ". ' " ,p ... 0 r 

eX?endi ture oecau"'se' '"'i"t:' 'did not extel'ld~ tne· c'uvse£u'l ope~atin~g, "life,. 
""~::'I .-,.. r ~" .. ~~ ... C' ., 0.1(")" 
' ..... j../ ~ ,1 ;,":;', ~ ....; ..... ':.. ~ l Clc. 't ',-"" " ,\. \P' ~,~ J' .' 

. , . 
~I ~... ,..~.,... ..... 

w V I .... .,.) ~.:;.. o Oc ~ ·~·,S8" ,S l'O.e'~, .. 
. . , ' ·,e,. 

'I. 
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cap~~~~~~o~!::~~~:1:n~~oo~;:~~ ::~:-mc~~~e5~~o~ce ~ W~~!~~51~~e.d:c;o::-£, 
amounts charged to rate base and depreciation expense eo,ns1:S:,t~;t5~.t!~ 

the ~.o~r'7;~~~~.::.~~n~,~=hC:;d;~~: ~g~~~reE-~e!:Er~!l~m~p~!&~ -galY.:ez SDG&E,"s 
portion of th~~:.xB~.~s~,,:;n~~~~?8~?~::>~?~~~.5h~~Zr~C~;1~"~ r.e!y~n.~:S~~:s:>~'f¢= 
the :~:.~d :<?E:Y~~~et~~,~:.~! ,:~~~;o~;~~~ly . ~~, ~3~,)p"OO~"a.s: .e.a:le~:l,aj:~p,,: ~boy;:!.t:~-e, 
sta!~")'"; ~,~~s~;;n~,,:~~~ ;",:~!qt?-t;t ~~o~:ctl?-~:projee;t., c~s~t,.s~o.!"c.~1~57:?:., .. CAO~;:: 
the ,~~.~;;~ea~~~l~~,e~.:~he;e, ;~D$7,i~3~;;,tQ.oO,,:rema1n,1t:lg t.o~J~~~-r:e(C~\e~.dw;::::, 

!h~~.~~f ::~e~~~~~~~t~,;~,~o~%!le~£~o:;l:le")r:~m~1~i;tg.:amo~n~:b:e/,a:mo;r .. t~ct~r.:."..' 
over !ou;::.~e~;~.:cq~~~~;_l?-g ~w~.~h~ t~s~ ~y'ea"r.o~,9 8!+:~ ~ 1'Jn(j:e\r:j.:tba t;ap·p~.a~<; 
th.e ~~~ ~~!et;t.;e. .:.;:~,ctU~;~Ip.e.;~J=!l:~ul(j amoun,tc: to' $e'I',SS~ ,SOOc,»er~ y~~::z ~": 

,", :"~: ~e~~~ ?;~~,se;s~~~, ::)amor:tizat1o~cov.el:'~two· y'.ea~t~ot.c '"!o:~z"~=::cO 
, >.' ~~,p~?-2 33:-r:OQ:Q: .::b:eg~~ni,%!g.c1:~::1~9~ ,"!.!: I:ts,: posi:t..:i;otl~ise.tha:t t.be~~~\ea..-r-::; .. ?~,~.::: 

3.I:ortization. p~riod st~rte~~ ~t;<,~~~~'~ ~~s~" ~~G~E.':;~, re,S~1~~t.:, ~~: ~~cz 
~"_\ _~/"" ..... '''t -~I~" ""'\': •. :,"",:-+ .. I.,.; 2r . '.~o..J .. _';"'...J .......... _ 0 ... -+ I. ...... .. _""._J.~_,.J_~ ,.-) ...,) "', ' 
- amount ;;Ie!'t -to write off is larg~r. than ~,tart::s: ,;.b,e,e:au~,e: .. S~G,&E: r,;ela,i,%!lS" 

~~'''>'''' -- ...... L,.~':-,-~~ ~= ,*"!,,,::.~c, :'""; . .: ,-',=;"k>.~ ~oc~ ::._ r!~~w~e ... ~,,,,,,, ....... .". :;} ....... '-. ~ _'lJ,~,"""'" 

.a::d mi's'takenIy so, that. ~~.~;;~~~~ ~~;: ~t~~XSt.i~t;~~)~~u!~::,~e,~e!:;a~q$:z '; 
ineome taxes • 

.A ..... ,. -.,-'r"'" ..... - ......... 1; ........ ~.; ...... H .... ' ;')-1:.~ 'rr.,"'E ~.,..'~,...r,.. ,". ' 

., .::::.:: :;:A. :$ta,rf.!~o:g.!'"1le=e'r' "Present'S'.'O." t'ri':t'r'd'''''p~~op''osar ~ for:~~e~ve:y ... ~f '" 
the e.xr;e.'n,s~s:::.~,~e=·:"r:em¢ved?::$!f4),C745\rr:iOrJ':f?oatlihe",or3:t~:;ba~~,'"!~!t::n ~j, .w ... £." 

-aP:J>l"oP:~i'"a~te::-a:~~tiitment-S':'to:-th'e :'(£e;r:eifa":fr:o-~ ;'~:l~·;'V~:-~""iJgi':Jg'"!i.~4:~~~;Z' .. 
. .. '"',N... .. ...... ~ ... ..(_ ~,.,,~~r~ .. ,' .. ""'''"\r.''~' 'lIt\~r.I.( 

amorti=a't:'i:'6~-~j?oc.= ne:;i(,-tilct~,e"n"S'e')~$3";6:43''''O~O'O'. p~e~r~·yeaz:. -1n .... A'e·eount ...... 
-. c C ~',·o..:'" ........ ",., 

524~~?:How"-e:-ve"r-:"i.ot%..:'1::~ev:eniies,,:;,ec'ei;:e:"d !.'is..;roT th':>e":'t;e".J~~edf ethe-year 19S'3'· 
"- ,~',r .. ' .... ",''::t,::lr.::> .. ~,.. ... ~",,-"·r") ... "· "z"" 

we:re ca1:~u:jfa"t'-e<i 'b~ h~i;n~ ~;~b"~~7 ;ci3'4 ,':.O'Q'CrP13:;'''c're"r!r:t:s· tna'~ amo\int _. '" ... ' 
~ ... ""; - .. -,. ( ...... ''':" {"'"oc.,- ", .... -,~~",,-" "'~"., ... ~,. rw"..."'. :,,\OC:" :Cl~~ ~wo~e" !:r"O~"! .. " 

agai:::.:~·t-·t1l~ -t:est- yea:r "1984- "re'Venll"e '"r'equ1"rem"e"ct wnic'b. equals." , " 
- ...... ·;)!'.Io 0::> • .. ·0· "'10'" ......... ~ ...... 

$7 ,~S6~,~~O~.: -t:lle ~m' ~o~'~he~:"1'983- =adi'::''''98;i 're';e"nue' e~;-crul.re·ments;· "H'e"'~' 
• - • ~ "',.!I!I.- "fIII\;' ~ II,,~ ..... 0" \. ... ~I"'f.t .. --O~~O 

thu~:.r-eeommend~~an <Ae2omlt: iS24z ;:e~it}-~-ie?r-t')~f tJr·exp.e-ls"e" '"of $2:s:2';O·O"O 'and 
$3 t 6~3;~.:=re; "1~85~~~(j~)~i:S8:b-~:: ::''Un~~);--b&':i;b'i;e ~SD;G&~EJgul,;)~zb:::iiJ~"" 

~ .. ',. If.lt.- -'~'-"~-~"'-:;'I ~~ .. ~ :;.':.: :-z.;.::::r! 0: (!!J~'-:::="oo.,z.·::;,! .~C' .. ; ,:1 
whole at.-the- end" ·ot""· .. tb'e~ -tea"r "' 98"0, tne same time. as Edison. .. 

_4j_",",":"'.~ ...,,... ~ f"' .... -L •• ,...·#&",..,.". .~ ......... ~"""''-' r.J.. .. r:---: .:"OC~ .~ $)(SNW O~ '-E:t30,Ce. ·:~9~X.~ 
-~' . -_.' We~ wi'l-l'" ad"op't; 'a' vari"a t1.o'n of' -t'he sta'rf' .• eng:Cneer '$ 

... ~ "'_ ...... 4 •• _ .- ... , ••• ,-- '.t .... " ~ ... ,., -,. ..... C' .... +'\.~ ~,".G~ Zoo·~ .£ :!,15. ;~£;~ ..... , ~.r,. 'i!ex,s~ 
proposal. - "!:S'teaC1-'o'r'tb-e- 4:'Yea:r~ :tri te~ott .. -c~omm:n~:i~ng' ~i.th.~t~s.t: yea,~-
'S~~we:::will W-ri~~ o~fr~bex:$1 ,~O,"O(OVOXn ¥wo y~ar-c:,""1e9~~:ai£G{9:Ss.,_; ~~e. 

')::so 9: .V" .:...c .... !\:':e(: ~O\:' Ie .:.~"" .... I;o _ ... 

d.o thi:s in recognition of the r;r~ ";~~;~,;ip) 1~~~.;~;:'(nt !'~~S?-3'A~t..::!~~er-~.~ .. 
generated. $7,034,000 toward th'e-wr!'te-;;oN'." On:c:rer-n.·e~s:eAe)iewe '. 

~. . ... "'~I'"' c~ .. ~ .......... 9~ ... ') ... ~)')IOiI,.C. ~!}c::')~~~: . ..:.~;; 'II> -:Z~}.~:J~ :: ::~~~ ~O .. ~'..,~ ~ ~o II! ........ ~"".... ..,. >It ' 

- '. t-4 ..... ',."'lr .. ..J: .,~,~-C\",,"'I"~ ,;t " .. "..'. -0"': ~.::!~: .. t::..c ~9"WO·':!.G :0':: ~.cr::. ~~.c.=e· .. _ ....... _ .... _ ... w ~_.,.~."',J!o. ... ,-_ .• .w.. ~"" ... , .' 

- 32 -



A.82-12-57 .. 
,', .' 

., .... "{" ~., ·' ...... ·+0··,.,.." '"", "''''''';' "'0 . v ... ~'),.·Cq,;,'" e;, 
ac1opt:~~"ra-tepay*~= in'''' j 98'4:i:na~\19'a5,ri'v1l1 write o!r··a-s:rm!'.la~ a:mO'unt~' " ".' 

'.' .~.~. D~~~ q~.~ 0" ~Q~--~~ ~·"~O-~ 
$.~ ~~O"'!"·OJ-tA: ~1"")o'"l'I:)"'" ,.. ....... ~~: ... ~::.~." I .... C ... ,:':'r"\.~~"~:;\_ '~.~~.,..I .. ~ll:..,..,.J"" .: .... .r~ ,\ v- --.6 .. .z:... ... w .....,"-110... ~ ... ~ . r.l'7~f.;1",~ "\Jv-.- ....... ~ .... ' ........... ~ 1.0. "-: .... -_. - ..... '. ," • 

. :.:' ::.~:::Z Star:r 'r>o1ilt,~:r.out":in::±t~~'Or1eftb.att;:tfritile:l-:Comm").;,i:ro~"'!.;e;e,$:i: 
.,. , • ,....") .... ,.~ ~~~,..~: ~".., ..... ~..,. ... r:',r .... .X'>~ ",,~ ..... "".IrO· ..... 0:.."' .... 0c;, 

to:.:a<1'<>pt:!:e:1:t1ler~ ofYtbe:"s'tatr::a:pJ)'roachesl"ltbere"arewtwo, key'·" • .• _ .. . 

eoc.~1'<f~rat:1on:s:j .~ take::: action' on. 'v:': F1r~t~O staf!' :~reeammencfs'\t~~t bib'e'J'::': 
, -r. ;,_ IO!'"f"'tIc.. ... '""-t~:j,.. "'- .... - .... .." 

sl~ving. .erpe1l3e':lShculd.; be-~ tr'ea ted: as~ an extraorcU~Dary·'expell:se· to''r-';'' ~ ~. 

attr~,:non: :Pttrpos~.:z., 21'h1.s~:;.i!f~rea~onable~arid:,;,e",;lw11J:,!>do':'~'S;s~eCO-da-" :;.~: 
.sta!'t:~:l~e:y'~s· the;; sleev1c.g':: ex:pen'3e~~snouJ~dJ')o~Cma:ae~~ su:S~ea€ ~to,"!re1'wd·:i7 

i>ene~=g::: tlle: ou.tc·ome~ 0 r the ~ Comm:\!S:5:t on ,f s ,..; !nve:;,'t:!git'foa ~ixita ';)£.b.e' :.; o'~ "! ~ V 0 

reasolla;b'leu'ess:'ot, Edison' ,,: i>ursu:tt Of:"'l!:f:'t1ga;tfon;:agairi'3t~~tl'le~ SO:N'GS' j)::': 

cOllt:-aetor Cl~lege<11y re~po1'131b!e'::tor;the:!de-tec~s'~a£e!i re-~ecf :the 

sleevi:l'g::'J)t'Q~eet-~ :!b1s~recommendat.toti 1s.;:,re'a$onal:).Ie:r:i~OWil~,00;S,aQ'opted. 
, ...... ,A(""', r '" .... >;t fto.. ,. "' ..... ' -+"", .... -. J- 0 If fAt- ~ t"'f ("f 0 ,. .. " f'.: ... ' f .... ,...,. 0''''' ,~ . 

.... .A rl-.. ""'~"''''''''-'''.,''~ "!1'~,{""',If Ol'j. '" .,'·"'v.,...·! r_~ ,......,V .. J:....,~I'-.;,_ .. ;..,''-l.+ _, ... ,.,.w. .... , .... W-.JI" 

SDG'&:E: 1's iJ:s'o'-a "pla"int'i'f£ in '~the li tisation:, . A.sW'ith Edisox;lwe .. expect 
.... _" .... "',.., ~ .. ~#»:,,....";I "'·,"-I ....... (')~ .. ." •• ..-... C' ....... ,... ..... Mi.." ~L'-)...,.r-" ;J~ ·zo .. ':;I .... ~ \,)1ioI' ...J-~~ .. _ w ... ,....,-:.; ......... 

SDGtt'-pui'sue· ... th'e· "'!i.'ti'gatfori' " !n "good ·f~ith in'. order-to ensure,that.the 
~ .- ... I - r:.:: ~ - . ; ~, '":' -: 1·"1 ':;, '."7 ;: .: ~. 0:"; .s :" ~ j:'! :: l: r~ ; ":. £:-:~ J 5~~ -: ~ u;! "( ~.~ ~ ":.,' /'I..c .. ow .... ~.. _. ~ ,t'1l-' . 

rat.epaye-i:'s"l:nte:r·ests are,:; adequate-I-y prot.eeted';. 

~:: ':~ <,',':, ~~e~~:::a::::~:~~-:~Ut;t::~ ~'~~~_S594?G~~~~.i:UI~-:t:J:l:a~t ~,tna:s~ 
~aid. . ad. valorem _ taxes: ... oll ,...tl:re. ~~te- ... t>as.e! ,,:,p~ r"'t!io.n., \o,£:.. ¢t.lle~ :ea:p,~tal;!Z-e:dr:i '2'::~ 

~: ....... ",' '_' .~ ..... ' ... ' :: .... j,.. ... ~ .. ~ "V ..... :........ .' ..... _ __ '" 1;-' J.... .. _ .... ,,' .... .... j.... . .. ~ .... 

~~~~: .::~r ::,~~~ :!e~~::.e~~::~ ~~so.A~J:~) ::w~c:,h,~~fl~~o~~ ~~~:::r-~e..m?,J'~de~r.r_o~(t'a~~ 
:>ase: A.lso i't claims there,',are;'.eq,w..v.ale.nt., ~1n:.come" taxl;"r.>ayme,c.t~.~ .. ;. w,.,!1 .... ~ -:-:-:'::':::-::>J-.. ~.: .-::..~,.,_. '.: !":.~·'I~ '.,J"';~'IP' .,:- .... 9\ .:y _ ......... ·::..~A...t , ...... __ .... I't .................... , .""~""" "')--" .......... ..-

w~:l: ~~~,~,l~ ::~.e .:~~~~~~?:~~:;be~c~a~:s.:,e, ;.;~.~e..: :If':,t.~r-~_~ tt.e.:y,~c~e: ~ry~1'~,.l,(:IRS)~SC 
has 're~~~:~:~. ~~~,:~ ~~~~~,,,:sa~~.~a.l:1~z:e.~t:b:\ 1!!-p:.ep~: ~:!::~.x ~.u:rjp~~"~::,~ ;r.~~ 
record "hO~~. :~~.t ,:~?R!-.. E:~~:~::,:?~;t;;,,=~~t ,~~::J.D~~:SSt;1:98~~F.~d~~~~ ~~~o~~~ :r,a:cc . 

retu,::.%l ~~r;~~ :~f.,,::o.:'t\~~e ':.;.~!:~i~~~8~%~et~!~: 5!f:p.~!r7!o-:i..e ,=~J. ~:~'l~C@:~~c~~. '7C 
o~~~.r~~.ni ~~ ~,to ,.r:e~~"e~~.~~ x~~~ .Co.1fJ!!-:.~~SS:.i::?:.~' s~ f,~t~~~!-..ofE;g· ~~~c~~~p~~) . .th~~~: 

, .. ~ ... v ........ I' .. ·~·'..,. ....... + ...... _-"'"',..- ." " 

r~,~~r;~'.," ~~~ ~~l"a~~:, :t~e· :~?:~~~:JV(fc..,,=- ;~:s.~:~e.-: ~e r~~c~eb'~~ {.~r ¥;~1g~~~?~. , ~ 
it' the IRS .~o:~:::tf:c..:ue.~::,t:?::~~~~~,:~~: t~~:t. .1:~~b:e· ... ~,~pY~~~?:E-~E-·:>:::tle-o:-!~l~s ';'':c'.-:'" 
exp~ct. .. SDG&E., to make~ a· . ..good.,fa1·t.h' etton. to '. rec.o,v,e.r::. the;:,ad"'l:valorem 

- r_~".:_ ... " "~""~4 I :':;'" .c.'''' ..... -.J "'"~ ~ .. c.,_:.;:.\.::"\.I...,!"1' .l... ~'...,"""'l.,Ii..,I ............. t1V ";'1. 

~~~ ~S; ~~e~~~ '~~:S ~~ ~~~~~!';ftif: ~!;!'f~,., 1~P[~'f~~ 1;~:~~le29~t~r,e',E~!o qo ~ 'i 
IRS ... F'inal disp.osi t101l o~: the ad' ... valo~.em· .t.ax'~ i.ss.ue", ean~.b.e' eoe;.s1,d.,erec1" 

~ • ~~ ':"", ': -: I"- : - C' ... : ~ ~ ;o::! - c; ~ "t .: ~ : :-: ...; ' .. ' C \wi , .::;, L:' -: of I 1,".1 ~.:.'1 : _ 'W .. ~ -wi ~~~....... ~,., -. ... __ W'\ .... ,., 't ...... 

in SDG&'E's '9~_6~.g!:c.:r~1(',r,a~e f!a~!!.~ .... ~". ,'': .. ",. ,..o;._C ........ "' ... ,,, .... ;. '.,:""~ o~ 
' ....... ~ ... r ':' ,.. to ... '-:" Po ~::. .... , .... --: 1"-' .,.j. -:;. -'': I ::- _ ,.,.-..\ ~.... .. ... ):'. • .. :}........ _ :...,; .. " .. v _ ..... ~ .,,;J o.,J""; # ..... _ ,.... "" .~..... . 

6.5" "1lon":.;;ECAC 'F'u'el Expense (Aecount 518:) '. 1-, .. ",,;"., '''I''~, "C--" ""~ . ¢,~r. ... "',..r:.":i 
... .IIf'III " .... :... •• J~ ...... _'>- •• ,,: ........... ' .~.,..,~~ ,*, .. : .. I>J ... ,J .......... l..j...J V ,,..,. ... V,,11,,;;; !J..,."' . .;.I.J ....... , ...... \.. 

. ·SDG&z::. requests $2·,625,.000 for spent nuclear ruel expense" 

tor , 984 . Statf ha:s not allowed. anything tor tbis expe.nse oeca'use 1 t 
bel·i-eve:s--" t.be~ eXl>e~'" should.·: be.: recovered ... ' tbrou'g.b;: SDG&E'~,~S;"Ell'e:rgy¢' Co$t:' 

- $: -
-33-
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., > ' ~ 0 '" -" ""'" "... > ',...;. t:,... . 

Ad ju~men 't~ :Cl=ius'e f'fECA.'C )"':..:' '; [g'rfG&~ d'oe£--=n':"o:t~ 0'c''J~1f to~· the' 's ti.'&; -=- -" .:: ~ 3W 
:-ecommendatfon p~V'ided:':uie~ ;Comm1is'1·6;ti J~o':'r&e~S~DG~~tol:.%r:sue: 0: ;:,!'~~"c 
r-ecovery. ':tnro';ih-:'"t~iEtA:C ;'~ci'ess'::a-nd~Yno&:th"'e" gen"'e·ra:l.G.ri~e:>r'c'as:'e?c :::::.l::~ 
Staff tesift'±-"'ed)itliit:=a-::.:po'r:t£o"'; o~i: S¥ent=~VcJ:?ear ¥u-'¥i~co'~S::-a¥e ~C ~!:.so·,,: 
d.i:-ectly.:at':t:r=i-"'c>,*ab~;:to;ce.lec1:fiC:)~-~Od~,ict~JEon':-and( ~O'Nis:¥. 'i-T:h1.rs:.::xo~:;c;~: 
prod. uet-fon '::.f:s". ~ub':fe ct~ ~to ':;; In!'''ls~ 1ier=':k~l~ iiam .. ~n't-e' ~~e%~Jnea:> l.ln.c~·Z':~):: w 

fed.efa.J.~ ':'Xaw;;:~'uc-J:eai "lra:'st~·~r-icy);i:ct'! ':*.!~1r9782:l,': P:u-b:iZi~ ia~ ~t-'lf~~,.~.1: ~::= 
Janua.:.rY :f9-8:3:~. '.: :'!he-: ':Depart.:men.:t '-'b"'-r'~Eneiif~ i-.:rdfema:i1rf'ii.i"n:'c1'ei--:i the".J1:r"ew:·; r:-':. 
law~~~q:Ui~es") pa;imeti:t!-=rO:r-:-th~ d1;S~"O${.'t"i~~n: Oft~pen~~,zi1.e~~'t1iel't"'ojC~O:'~ 
begin in 1983. l'h~::c'6's~t:::-wm:-oe-= 1~r.e:C11:Ct1r~atlT'a-hd:,l.lctheret'o:~e,'=;:::'i:' 
the. u''$~ ci{) t~"':a:eeNa;.l:' ~nod.:q'~ .. d;~t?;:a cre'sme:: ~~ :i~"'~p~;;oj;1:-{''3:t:e. Cost~. 
tha -: '''i:-e'S~ ~!'i.Ulct{-¢n: ;;o-r::::e riiry ~1-0Ci U'a-e'd:' -('1Il1¥S:;?e r'i :k1J:owaW ~ho'Ur0~ ~.:~, c 
:ore ~p-r.ope:-li :ac1c.r:es~;ed: i:.d·:::a,:O:- f.6i.c "Pt-O:ceea~;rg.:; 2.~w~V1~li1cado1it7'~'h'e?1:f.C 

~, ., ....... ~ ->L_ •• ,'-Jo ...... , ..... "... ..... ~ ....... ,..1 ...... ~ .... ;.. ....... ".,,.-~: .. ,,..,. "''''1''7" .. ~~ ... So'a,C"o C· .. :..··'~ ::-.""'',..,r.. ......... ;.. 
sta·t'.f,f':'S:·'reeommenc1.a?t':ron."~ ~. ,,,.1..'_" t;)_ ...... ~'"' '::"..- .... ~I..... • .. , •.•.. , ........ 0_"' ...... ,._ 

t: 6 ,.~~ ~- .... ' ........ ...., ... r .... • • .. ,1'-:' ... ., - .... '" ,.ri'.t!~-:~"'.{ .... ,".!~.t"'\ "\ei r,..~I"ro" .... -I.O~ ....... ~' ..... ~fo..,...,.. .. -~.(.~...: 
'1. w::ee;o.:lng: .c.xpense -,'kccount "JV;J~r··-'--~--'''' - "' ..... '" "' .. - ~: .. i,", c".,_ ... -.;.·...,_ ... , ... 

. ,~ ~ ::~ "'-w"ben :we:::rss-u1ec? D~!-9:3"8~~ ~:f;;Il: Dieeemb~~'9=S1~~n'':S~DG&E:'~' 1~8~:",!Z',,:r;:, 

:"ate ~ea';ie.:th\e:re·':were;~,:ome":ri.;ced:ccapa:~i'~h.ee-l~n~'-:eo;t~·ctIsr'a....;. yetC)='::'~; 
unsfgnecf .;:::: ~Becaus~ thes~ ':c:o rit'-ia'i;t:;; b":'en dl:t- ;':a-t:eJ:,~aier:s' ve9 rallih<;-~ried:: r.;:r: 
SDG&E to. earry on its bo-oks t~e fixed costs of the contracts,w~ij:.~'h, ~O';'~ 

",..., .... - , .......J.,~ ,,.,. ~v, ... ", 
were not inelude~te~,,;r~c:i·s=.a.2:.sa.~~~~~3f,;· W~~ta~=th:a.t \' C 

tneie-=¢Ost's "=WOU:l?ci ::oe:: r:e:eo';e~'ol'e: '2£1:,. ::SDG&E~~~~t?r.geri:era!~"'rate case if 
founc1 reasona='or~.'"'.:: '=!n! ~th£3": ~pr&;i:ecfi-iig ~'bt.~ ~ha::5~ :rn-<fl ~d·e1.i"!:.c:n~~::: ~O~ 
stemmfni St-rom.:tlle ~:A-:r:1i.:8n~ Cpu o:l:.fC! ',ser~vl..:ce:~est;, :-Wi~n~ ~P:a~l~~ Verd~;::':' ":: ~..:: c. 
con't~:"aet;~~a:::ebnt~a:e:( ':ih:r.e~ wa::s::~~u~~~ .s·u;lis~q:u-:en:t :tb::t~~:;rea.t10'n of 
the d.er~~r.e:a: aec:oun:t ~~Y;CJj:..S3:e:9~2:~~~ 'i~"1ne-1.:u';S'iori!~o:f<t~~~=e¢s.ts') o.r":£ 

-:.hat eontra-et:=a=r'e::ap:prop:~a::t~~lJ~~ "tb":e!:tffatmen~";"'e :'a:~r:o;,ed' :"!,~:: z":~~o 
D "'~~~8 2·~'-\:'-"'·""'" -":..l'~. -.~ .... ,... - ....... ~ ...... r-I,.'~I"C ·"il"\',·"\ ,.'-:-, ......... r., .. _.;. "' ...... w.· ... ""f":' .. :"',-. ¥"I"..i-'- .. ~.t:\I"10.:-.,..".,;,~'" ."7;;) 9 .. ,'- ...... ,.~.4011_"""~':J '¥-...,...' I'<: .... ,_ ..... _ ......... '...,,! .. -I "'-"V_ .. .,;,1. .... ,,,.,';'),.; ..... _ ~..:.t.~.;..,. .. ,""""~."'-' O ... _, .. ~·_t-~ ... ~oA~'_ 

-= :::;I~. ,'::I:a:Ow'iVer ~~ SDG'&E cha"';' frit';';r~;.red itll:e'; ComDi"~s1;;n:.:;,~· ri*~gs:'=-i.;yv . 
D. 9389~ i;Sr.bi£n'g :ippl~!da"bie \:~o··::il~;::o'!'l its'.\rhee:l~g1:-earit'"ract--:'l~xp~e;~~·· 
even thO'z'e':vli{eh?{le;;. i;lelUd~20n ·a:n2e:st!1Ila=t~)~1:;':'a:s'=£s7. r~Vt~~'o,,!q::.': . 
years' 982 aoo~ s, g:s;:;-~ ~ .:S-3'S.'9'21:.J!) rn3;t :-~~?'~<>t~·;b';rJ i:n';t~~t10'n'i.j lY-e -o:~¥b 
1:1 te nded . t6 . e l:fm:f.na:t~ :th--e: urifa:icrness"'.l CO f) ':n-Ot~ 2inc-"l'u;c11'~· 2Co-ri2tr-a:'ctttst .::w.Mtc-:i't ~ . 

- 3:Ji .: 
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were imItiIl~'~~: ~h.eE-: wJ: s~ve;..~ D:-:9..3SJ~ c.B.n.:t-!~ct.~ :~;~~e}l ~w,:,~::'~~~'!~~'~Y:.:,~. e .. 
going to b~..:~?2-i...~o.}~~(.tg :~~~J-!:3-~~ke3}?:.':Jo1:.9'8~~~n_~bi,;,9~8.3,~ :fh;.~'so_~~~C"~~)"= 
t:i!lg n~.t,; ~o_~~ .. !"a~;;: .. ~¥..:,t2 t~?_se: -:,~~~ ~~~~r0.:,U:1;d :~ ~aD:c;.: ,:;w~tcc~~~:tt"f.c;~ ~ e"= 

would be ~~gn~d.:..:.,;: SPF_&~ -¥7.:At;~~~~;~ct ip" ~~~~r;.?~~~:aC:.~~u~t;:::~:', ~~':.:;:~ 

approxi~~~y .$:6S.J:,~?~0fl '::: ~~~~g:l'w~te.:r .. ~~i.oJ:';~~9.:t',;~z..~~i:O;nJ Cot{.:: ~:; ~I-:":O 
wh~eli~g,:~e¢:n_~M~):,~~~~ :!.:.~;(~:;..tr~c.:~~'~w~~hc.w.~t:.e.,~"x.:.e~c ... .u;~.d r.PJ:~.t:;~~o;~ 
the' is.s~a_n.:~ o.(~'p.~9.:3_8:9:.2:; i.Ds:.:t~h-e-·~'~·~e,~:, lb.:.e.:¥~:1J ~t;.h.,a t: r3t;l; .. ·e)'~~mm:.~~s,~q~~~::.~, 
i:lte~ded.:, ..t.ha.:.. ~those" contrac,ts: ,wer.e:",..t.'O'~e ..in.c.lu.d,:e<1~ ~in, .... t>he , b'a;J:a;oci'AS-' ,.." + ,." _ ........... , .... _ .. ~+._;, ........ .., .... _. ' .... , ... ~ .... _ ... _ .,_ w ........ ~~~,'~ __ ~ .. \..:, ...... "'''''' .... ,_~_ ... ;..)u ..... "-IV 

acco~t ~~.:we-l_\.~.::~o~~~~ ~.~~_~~ 0:.;'~~-:1~!l~_~~ e:.t:1..p;~~;3;8:9'~ ... ;~.: 
l'b at . . .w~ :?-~~t.: ~u.r.;:f.? t:~.:.~ ~an~~ ~t~~y,: .... lo!.i.:ll.;: np;t::~ ;..a:lA~~ed)'::::- .S S9r . ~,;: ~ .::'~ :2J C 

... ~ -, ...... , cIhe" . .s.taf.f-:has ~d1sallo.w.e,d,some .. $S.O~rO.O,O", o-t. ,1.nt.ere·s.t. on, th~' G ,.; ~ . 
'" ,~,,,,,.,J •• c ... ""'1'_ .. "-\. ___ ~ "':.'""~ ......... _ .... __ •• _ ........ -\ ;..- .......... 'W"I _.."; .. ,,..,. '""' .......... ~,. .,...,,~ ... , _ ._.. • . ..J .,.J.,.J _ ....... 

balallein:g... .account, .which. .. ,sDG&E·, .. ela..ims .. ;.$b.oul<:t..be.. ccaJ..cul.at.ed:. ,b.a$e~ ... on .. "'.'; -
........ " .. _ ........... ";,..>,.. ..... _~."" .. ~ ... > -_ .... ~ •• ,) - ... _ ........ ~ ... ..... ;::j.' .. __ ..... -l'- .... ,"< .... _"'~ ... ..; ... ,_ ..... "'_ "",~ •• , .. 

DR! fo;.r:~ca.:>:..~;.of:..~~p ... t~"est. £~t:e_~.~~ :3~~'~~. P:.O~~~~;,J::t,:~~c~.re"!o.:: 
intention in D .93892 that any calculations of 1nte.r:eet-.. ori ..... t.b.e,~~eciaJ..., 

.. • .. _ .. .J ._ .., " .' .. ~. WI! .. _.. ;. < ~ ... '" '- _, ~ .. ' 

balaneieg account, would be calcula t~,#- ~~e.)~;;:;e~~~~~ 0;,~,'3;,::''': ' c. c' 
balanc;i?:~~ a~.c~~.:.n.:.t-~':': .:.t~~ :i~,? _u_;l.n_g:_ ~e s9;p~:a.y~ ~.:.t!!.~~c~.l:A~,p..er- rate. ' 

(Mime.:o;~!: ~h.., \'P:;·}~ =:!?~~e!_O:.r...e~~ ~w~:;:w.:.o!})~ C':.o~~~w~~~ t:, .... ~Xj)~~~!:~,~~ . .,:: z": e 
l'~at.)~.b~~_'!.?.g.:s;::.~he:",,,to~t~{AC1;.j.~t~e .. n:~~;:t:0: s.p.;q,&§:'~cA::,c~P.;.~1f 5:,6.?J.s~tiL~~ejr:~~~.l':;'; 
$10·9,2.00 ...... , ............ r· ........... ,"\, ... , ;-'''''';~ ..... ~. e ...... ,,:-""I ... · ~·j.:,.x· ...... - ~,-;.-f .... ,:,'·'cc,'" ~: .. ~. "" ...... v..,;.,C""" o~ ',:'q;-."i~ 

~,.",.. ........ ;I1t. ........ ....,1_' ..... '~ ...... J ............ .., " ..... "'~ ... _' _ ..... ~ .... ' ...... "''''' .... ./"'}. ... \..\..I v..,.~ .,,"'" _" ..... .,).",/,. Irw.' _tJ-:.J .... y 

6:.7 ~scE:.!latleo\ls. Dis.:t-r·i.bu.t'1on, iExpens.es(Acco:un.t:; S:8'8'\::;'!:');;"::.r:":::or: ~"!~:'" 
~,. ".,,... '" .there- .ar.e~ ,.,t.wo •.. dUter.e.nce.s ..b,etw-een.. .,SDG&E. and !o<S·ta.fr "e.s.Un:ia,t.e.s .. ... _ ........ ,. ...... _ ......... _~ .• ___ .... ~,. w .. , .... ,·"~ _ .• , ........ _ .... _ .. _.."._ .. _~ .... w ...... 1ffI __ ...,I~ ~ ....... _ ... _ ... _._ ... ~ 

tor thi;S:,~~,~ll;t:~::. 9,:n:-~.: i~~g~t~, MA,~3:0.:o.,~~n..~~t;her :oth:~:::~-S:C':';.0-:. ~t~'~o;: 
Dis t r i bu ~i.()n., f ~i:J4 t¥-5.: ';1. n:t:o:r,.m~:t;i.:.o.n: ~'ys;~mJ ;,;~ F1'I~.: ..:c:~~~.,or=:o$A2s,;O..:0:0:.) = ~ " 

'::, ;-::;:. :,j;. ~~-I~ . ...i:S ~:n ,:a.u.t.o,.lll:a~_d:; ~S;t;.r:1J:~~ti..0:~ ~~i:l.1 t;i;.e~ :m:a;P-'p:~ng :S-:l.·~.;t.J,e·JA:r 

an~:, e;~~e~.iXl:~ d~ ·:~~;,~il.~~h~.:w~l~:- re.p_~~ .S~D~~E'~,:..l:;.~q:~'p:iA.g.~ ~.~: 

opera t~.:.n~ ,~\ '.~ ~ ,,~ls:o: .:~..' .::~~~<1-'':.~·..:5::t.S:t:.eIfl.,~~~~;rl:- ;a~;.t~v~~t:~r; :;:~:> '~'::'~:' ' 

engineering planning, internal cost, ac'counting'" cost estimati,on:~~~x;-a'C , 
~a~o~~;·: ~i'~~~~.: wA-:;h ~q~~~t.~ DJ8,·:=tP.)c.~",w:0~AA~l;~l'e~, cost-,:, 

et:~~'~~~:p~~~~ ;~.b::~~;.w~~'~t~~~t-e..J:Y .,,~.t¥l~1::;~'~~..e:~~: ~YiS~e. :: 
iI:lpro~ij:;g~ ~v~e: ~ct:.-~t:e<fu;~:~:..~.s~. ::cS~:.:~di ~~C!.~~''i~~~e"'5~';~: t:$V~ 

" , 

di~~!, .:0:0 t.h~)~a:m~n~ o.;:al:1.9:'iaF~c.e ~~o;:: cO;~~S'Ao:p.i!.CJO~;s.:ra%!.~.e 'S8E;~"!.:;'2\: 
~r.~<1-:~~t~v:~:t.Y::sa;~i~8S;!;t.h_a;t:.:..s:;~d:::be;~~n.:c:l.:.u~~:d; iPi.:te~~~C'Y..~X:~"~':,~$:-r.~:::; 

, ' 

, " , 

)' 

,e,' 
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-... ,\,.."\~ ,. ,.. t.J\ " .. I,., "\.1 ":"'j .... , 

~ e Fa1~iY~=;Jb:;:ta-.';'t£a:i'=ai.io,j~~e:s:,:;;e;i"0!Jcl'u;;£id: i'rl' -"9~';2? :n1i/~)i~~ijjZitr-:' tl1g,:'.'.r."'" 
~:.,.. .. -,... '\, ..... r", .. ..,. r .... ~ ?\r'\fIIW&':'t"';' ........ ""'JTl; .. ,' './,)"" (," #l'tlfO r

,. "'~ f"~;'v.: ~'-:l'''''''Vr:~ 4,.")"' .... "'f"-:~I 

?lanni'rig "and ~i":llireme'nta ti'o'n' ~o'r "DFIS. "1foweveZ"", -SDG""" manag'emen~ .. " ~ .,J", ' 

c.eter:1r!ed thii ':'trIrth:'e~" ;t:u.d.1:i;c;;~;i r=e:d..Jire:d::pr:1'o"i'; io~:t'b:€ co!>m1:f!\~Eiiiio 
of fu;d:;,ciO':tlfe- pr:oJ-e:ci-2~ind';::the';e:i;re7J-'it: ~fd.<~;t ~~,,'{;;f 2d:::t;~;-:~·'=.t;.·:-
sta:-t -:'e:xpec-t:ed '::11; i§8i'i~;; Staii b'eli;.)e";; ~'ha~ =sDWi ~~~oVer~itf';a=t:e:l!'~"!" 
t.he cost~::o'r r£fr.S:'co'nve~s£On -;ehir~geab'li;-ed~h:;-tie:~r:f:~1}e;'i:;'tm~nt169-i 
$350,000 and has under-stated the productiVi,ty sa'vi'r2'ii':·rfi'~f.t/o;o~0~:;jbO"'.,=: 

"~~ :;' : .. ~'~~ I!ri'--mikfni ~i~e:st1:mat--:;'Yo';' the~Dnt::(§6n~e-:rsio'Jicc"':d~s ,SDG&E" 

o otaj;nec~~quota ti:"O'ni:rro-Iir ,in,::eej :'cO'c.V";'·PSi70n ·vedd~';;. :: Tr:eseiE.cb;~e"o-: 3 ':J.~ j 
qu;,tations.::rang'ea b'eive~rJ~;O"60';o;0:O ;;a:'di~8:,::6oo"';0'br?'§ rihej=W!d'1~i~an"ge:'~~: 
was :~e: ~e3';1 t 'O't' ~eid.o·~ ·\ie~in'"iVgfven~':Jon'l"··.p~:ge=c:er"a~~ ~i.;~e1:"Hc3:£1~od; :.U~Z 
';he:-.pN>jeci':-anQ'i'~hetzei'ore':-·ai'~i-?<:;e~nses'~o,,;ered-:;,mrer.el~iti:$8orie13':':;:'-: 
o!' :Wo~k' ; E. ':sl5G&s averaged '~11; cot ~h~ ::qu:Ot~.i ~t¢'Ca"'-r~:Ve~ ;'ciii- :in; ~""fia:€e¢':::
CO!lvers't&l=Coit-'::of':"'aooUt :'$'S:,:O:O'cP;:O'.Q()-. :':(otr tb'e"i oi'her:hand,;':t1i'e:72sta:f~'j' :;.'= 

aV~r"age"d· ';he':)qU'o'tat"£6n"'!o.t' ~:ihe-:two ::l~o'Wes't!r:v:en<ior~;~~& came,'\xp:;Ji-=th ·an::i-: 
'est£=at~r'fo~ 26'nv:ersiori\~oi~bou~~ '''':4;=mi:tl?ion1=!e:sS::''iha1i'<=SDa&~?2. ' ;.: 3~': e A:oni'%:fns' :.thi'S ;;/if2tr~renc:e,;co";e~:'a: :'4~:;Yea'2 c"ou';e?r"5'1 o~tr ;-:d1;J c;.riou ri.t'S '''t:~,~ 
a $35b~~~61J'iJ"::pe'r7year'::"(iifi:i'~~nc'e1:be"twe~in)~h'~'~2a"'tr: :~d:2SDG&E~"~ ~09:S::1'::~~~\ 
estimates:;'-::'":SD'a:&E :~;nce~e&~'t'ha~ ~£t vav;r-a:g~:d:~ir'ifii?~e- ,;;e'i!J.o,;;'~r~,:g··:: ~;..' 
:!16<£eli;igs·;;:a'r..;,ose·ii .... c/til'j:-.a~;,<J'~fe'l-...cthiti~.;8u?e ~ctJaj!c:.6:O';Qye'!r:gfo~;: eid~,~)'1~3':;~ 
wouicI 2be :avaf'i:~'cr;:by;~hi'· .. t£m~~:·e.fS)t~e'':Q~i!:ate;~~~r~:;g's~:..a:!.§l'p~t·;m~er-,~:.;o,;; 

.. , .. ~-.;: ,-.)~},.. ~':~ :.~ "~"'l~ J·I-~r-:'~ ..... ,t;)r.'--o ...... t:'''10- .... ..., .... ~.c."O·,....~ ,,;-.~' ",,',I ~.,. '~r-+"". , !l:ley were no"C"~·,· \"., ..... ,-'" ......,J~" ........... ~- J, "'" -..;. ~ ....... , ~ ........ ..... .:1 ... ~ _&~ • '¥IV', .• I .... .,w~ .• ~, ........ ..,.,.1 ... , 

::':"'ihe-::rec:O:~d :iho~; iha.'t ~e~::'a:.stho;'fiei 1:$j~~62;:ciO~0:ero.;.::.fg:8)~=a.'i'.a~ 
$4 ,4~5, OO~' :ror ':+9a3 :;ior ·tb.f~'Jp~oj;.ct,?~iF£we~e.p~ thlt9ceo~patiY6'iJ:l';' ":.'!';;:,~ 
s?ent $1,269,000 o,r the 1982 !u-Bd:;.r:cec3:a5e 'I.·Of)~+:;'::'d·irma:i£ai~£h'e ":'!;:;~,~ 
DFIS implementation. We will ad.opt the s,tarr's ,estimate for- the 
conversion ana eliminate $350,000 fo~ 198:4 and 198'S:tr-om the company 
e13ti::ates. 

The pr-imar-y reason ror the difterence of $11,000' fo·r 
prod.uctivity savings oetween SDG&E .and the sta'rr est1mat,es. is' due' to 
estimat.ed. personnel red.uetions. SDG&E' claims that' oecallseDFIS~ will 
be diversified throughout SDG&E':s system 'it will, be unao,le'to save 
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who~~e~ ~~r..s<:n:.-y'eat'''':SA an.d.,. ~~n, r~?~t). SP,G~Eh.wil,~n.~~t, O.e. "aol,e~ .. t.~ ... esJt,i,ma t.e,;. ,. ~ 
'.' ...... ,...,i"", ..... _1"..:,1 :; ..... ..:." ~·~t+ ... _ ...... ..,."¥I.".~ .... :;..t"J~ ~:>:>"".....;J',WiliO __ ~ .... ...::" .. ~ .. 4N.."GylY'-' ~ ........ .....J'" 

what tb.e."~~A~ ... i.n.g:s~...w¥.l,.,~~e f..~!:,,.a ...... t.ew y;~..s~.h~nc~e~ ••. "~!..~~~.:.;s.t.a,r.t,~o,n· t,he.r-,,. ~ 
............ "',,.. ....- <!' ............ ") 0..01" _ J,) ( ..... '- '..... ~ ~ w' " ... ' .... \w' •.• .. \.,ot •.• .,....... -AI \.; 1.-1 '.,. _ \of ~ ~ .......... '" ........ "'-l........ . :;,,. .... oJ , S .......... '" ~ a .. l _ <:; 

ot,!l.e,t: )l~.!l~,.,,~ e~:a.i~. t,"h~~.~~~tb..~., .. t.o~.3:~. ~~.r;,s~n~~.l".i.n; t.h.,e; .. v:a,r.io,t; .. s~ ... """'" ~ _"'c. ~""', ''-· .... ':' ...... w~_.~_ ..... _· ~ ..... "" _""' "' .... _ 11"1. .... ' ..... J~A.;~_" ~ ... :.:>" .............. ,.,ti..J"Ww, ...... 'r .. otw ... 6tJ .. .. _,~ ... .,... ';~."._I.w .... , ... ! ... ,:;;;_ 

ce?ar~_~~n::.~a:.~f.:.ec::~esd :.~r;..e :~oJ ~,:r~~ .. ;:b..:~\t:>:~~~e~~:'l~;~~~~~OO:~ ~~i:PS~:!)~~~;·r.t~ ';0 

rec~u",:~z:~ :t2:~: s~p,r~~e::. :?r.:.-e.v~tlX, :;~oI?~,1~~ ~~ ~~ :PJ'0 j. ~~~~ ~~aso~~~'~x~:,,: s:'~ 
re~l~~~~:O~~RF:I;·.::,: ~~~ . .:.~j.l:~,:a~~p~;, ;t}J;!:) "6s:t:.af;f :l~~1~a;~l~'0tz:~7:1' ~~O'~'::s,~~· ~,;i: 
pro<:1uet.i-(I'.i t.y., .say;Ln.gs •• 1." r. "1 .," ~" , ...... 1"';''''''''''' ,"',.;.... ", .. , > . .;."' .... G "' ... " ,> ",,0/' ........ ." :'\00 ,'\.:::::!' 

.... ~IOP'· .. ·f I',"" Y.\..o ""'I~ •• _."':'''''''' ~ ..... ---",w.,/~,.)"""', .. ""t "';"0/'" w .... -.,J...J>. .... o.,..t ... ~,~iIo-.'*"'"',' .... ,1;..1, .... ,.J.~""',''''''.' ~\"/ .... \..,'..,, 

~~.:>:~ ::~~~&~)~~~e~~,~~t~~ ~~~ ~o:or'~~£~IE"~e~~~~:2:~&c:w~~: bas'ed~~ on 
tlle g:-O,,:~,h::"f? ~.e; l:F: a .~P;C.:,~ ~p.r~ ·1.:7i'::.e?:.~~:~1q~~·:.~·;~::~!:)\~,~q,~:,~S~~U;1?,-:S;·: Co:: d 0 

The, ~~ilf~r:.~?.cec-<'~ s.r;:.o.:,~t.h::e~~.tf .. ~~l'::~ ::~ej~~~~~ ~G.~~".~~~,~~¥;;o;;:.s:O:J ~ 
a:e~~u~~; ~;r:~ :)~?:.e.: ~~~~~P ~~p~ ~~~~f ~~r:~~e~: ~.PF:.~v~o.~~ ~1A.e.?:,tJ.:,o.:o. ~S~ :: ;~~ ~~~~~ i.~ 0;.: 

rat~~.:>~~~.-:.t¥.s.: ... ~.~~~U:Sll~.'::;~e~n.,~~~c;~~;~ed.:l~~~.n~~d:eO~~.C:.~U~~r:~~~':.~Pl;p·gr:~ 
an~ ::~~~~~~d7 .. ~.~t~~~ ~i,~~ ~'--0"C:; :t~e" :J:A~t1:A~u~o%!: .:~y:;~,~~~~; ~~lat:~,d;o;O'-::'P 
eU$to?:~; :~gr;.~~th; ~.~~ ~~~~ ~~. ~;~n .a.lCz:~d~~~.~~~ .:4.lOc~e:oc~;~~m~l:~:~~~.~· 

;a ~~;" .-: ~~.e~,~t~~~~,,: ~g.!c~ ~~e:.~~a~.:.~ ... ~ ct;.&.-t.~ r~!>:gr<?~~ .s~~~e~: 19.i~~~X;~Z 
1981.+ • St.a;f;t,..used. )c • .ne .. "s.ame, ",t9.a.1, _oa:se· ~as.. SD.G&·£ ~ou.t. ;.ap,p li.e:fI llo...anl'iual.:..: " .. ' 

..... I.t. .... ''-.o- ........... .) ..... "" v~_,_) ..... . ;w' ..... .A.o __ .... .. I • .; "'1'/.,...; __ .. ~ ~ .. ..; ......... ",J".J....J"":), .. ""..J. -:::r::-~ __ "'<;';;J. 

gr~~wt.~~ ;; '~':~Ja;;·.:e?:c:?-~ .:~}lf:;t: ~~. t;~<;o~"n.i~~s~ ~g.;o~\~ ~o~':a:d;<!,:t:X:~cl'Sh~~r:~~~~;. 
est·imat.ed !le~~C::8~~ :.3f.:~ ;:p:;~~e~:~;,~ .... ~~\ct~~~1)9~~l!.:.~~s-e~~!)\.:'rb::.qC~~c;:'t~E~~ t:. 

wi t:les:~ ~o;:~ :~~~. ~,~P:~~ t ... :'~~~~: ~~l;~t. ~e.3:,~:U~~\~~ ~~1~~: 1 3t;,~~~d~<;;~: Z~:.~ :. ':). 
!'igu.re·~ ~~~~ l7:~~~v;e~ ,p:x:~s~ .~~X:d ~~~~r~~~sr;t:~ ,,!e~!~n~~:13r~~~cc;~~~e~~ ~ ~~~':: 
eou~c:,.~~~,,:;~l~ .~~,,:!~..i~~' :~·>r:~p:,o,t~d~~:e~~e::>~t~~w~~i:$2{~3~.~7j~~~£~d t~~·9~~;.:o( .. 
was $1,441,100. In 1982 the recorded figure was $3 p93:1 ~qQ:~:,: 0~;; '~~:i: 

t~~:~ ~S:~1~2;.t..e~~r: S ~;;~~~ ~~::,,!:~~~'~<!~l~~ .;"!.~~ ~~,,~~5· ~8!q,~$l~n~~~~e 
statf'~~.:~~' ~.~ .. ,:;~~~O.;~O"~:':' ~o:~p.c,~.~~:lUd:~~.r:;S,c:C~~~~.,,:o~e2~~11,"!;~e~~~, ~~e (;':$ 

st.aff ... e.s.tiI:la't.-e . ..as,~.b.e.1!lg. ,mo..e.e .~~eas,o;n.abl~.,r ... ~>;!.Co ~ r,"; oj ~"c'''IOr.' oc' 1". ~ 11 "'~~C'''' 
...... "" , ... ~ ~Itw.~,j 4 .. 'J ... ,,_ ......... .. """ _ V' _ .'''~ ~ ....... • ...... ,;; ....... _ ~...". ... \ _ -to..... • "" t.,I ~.. • . .:::a ~ ,\ ,J",w' .......... ~ ...... 

A, ,. 
~~, 

... • • ,.. ~ .,.,J ~". ,. • i· ~ ........ ~ ~,.,...' ,.,... f'/'i'tw "'ir- ""~~·a ... ~::.: -;'::I!: S::'=':,~2~) C ,:.;.t:,:: .~,~ .. ~ '~J~O~Z ....... :,'ti.·· G~', •.•• O .. ...,.c~~ .. eC!:rz> ... '.o(, ......... ·,.~ ... '" 
" 

.. ,,::::.~=O~ .~.'~~. ::.,'~"--: :'3~'~ 

~. ,,.,, ,"'" .... ., ... f"', 
'..,I .,Iv' II ' ~..., ._ 
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~e -_~."'''''.'''- ,·" .. c~,·- ....... • .... ·: r,"'··" .... ,.·..,""'1.,.~ ·.i':'.:Jt , .. "'V"l·;t'··>r·t: .... ' ... ~· ~oc .. 6.3 Ma"::'ntellance o!'1)vel'h'e'ad- t::tnes -CP:-c'c'ou'n't' 591')' '. . .... ~ ... _- .... .. 
. -.' .~~Co::··!heie,; £~\ a 'dme-;ertc:e: o?t.$3~i',;Ji01.Pi>eiwe-:;n-:'-'sDGii':J;.1l~~ tb:;; :;;~'C>;; 

st~ri is:'tima~e~:tol?-=tiii':~c~oui;ir:.:tt:~fi ~;~irb\f'ta:;ie~ t:ol) c;;"iiie~r..,eht;r:.:;,;: z. 
es tima £e; or' -=th~ C:groWth~ ::ia'tel

.:' :SDG&~E~'~:5e~':';: i§ind! ~f Ceiih~ yea~$ 
(1972~'-'~8;'::); e'j::i:m£~a~i~ ~97~fj~a:;'ri '¥97i;t;ee-au;ie$o.i<:s-:ut;s"fa:neiii~aYo,ti3)cz. 
:lade ~'>ring:those~:Years:':: ::SD:c&"E~x61a1:1ii":·it>:'h.ad.3f'a:ZZ5~ ~er.e::..a~"'e-:~~Ct~·e':J9 
tri=£::rg'·:6'o'st;.:1'il ~\-r982' ::over';,~~~,::.::. 'iree) -tr1mmillg C(/s"'-2;~a-re'1~· ,,:z::>:': ::>~'~ .. ;::.; 

.". ~_ .. ,'~-: ........... ' .,. .. ..,.r ......... '" '~'''''''' ~-;"I"''' ",'-j,'('rII ..,~!> , .... ,. ".~ ....... , ... I'n "">~~ .. ..,.;\-~· .... k~r::' r"'1,...,. ":: ... Xollll!,'r;? 
s\l'1)staIlt±al'-pa:rt-~or'''Ac:C'ou''Ct-~93';'-:''' '-'~- .. ~ .- ... ~ ....... "'-.,~ '-" ..... ~ ........ ~ ....... ....... \.1 ...... 

'/ .:: ~ : :~~ Cs iirf;Ised '~'n;:a viinge"- o":i th.~'l \y.e"'it-?i1;919~,~Y1~ eo"; :calld~;9-'8=f J3 

to develop iii e$tfma-t.e·~ior:~keeou1lt-':5:Ss. ~esD~G'&i:cl~im-; ih"=i;-;toufdJ:noti~ 
re flec~ :th'e ".;£n~iase '-:-i1i '~ree' Ytr-f'Ili'mi"'-ni ;;'eWe ;s~~' ~id SJ,~ ~ZVlr1eb ,';?e'a";~?e:':' ::.,:) ~.~ 

'. . 

,artially bec:auseit started using two· contracto:rs., whereas, .' ;::~;::~~C;-X~ 
p:-eviously it hac O~lY used. one. .£nl~~~:G5-i~rr~w-"Js-e!'::~~~;;1"a:;t'?o~s 'i 
foi:t"owed the: "si;ii~;:~~;ige;.t;.s:~'n '-·i;'~soC:&it~:~j9~82 ~t~s'2C-Ye;-:.j.~o;i':te case. 

, ...... , .... ~, .... ~.,. "'.iO¥""'£Io ..,.'':''_, ... ,._ ... ~~ ..... ",,"- ....... ~("':t--f' ,....,.'!',~,.or .. ~· ?:,.".. .... _~ ........ ,I;".,.' L. .... ~,.... ... ...... 

In D .. 93892'; th'e' Cocmj;ssion'cgaV'ec'.SDG&~-a2procruc't1'V:ttY' 1mp·rove1rlent'''· ... -.; ,:";~ 
- .. T'·"";...~- ....... _, ...... , ......... : ............. ,..,~,!~ ..... ,... .. __ :'_-i~t'",._:.. ... .,.,., ... ~,.: ... , ~f'''''~4''\~X~ """r';..? .. ;":-O-'..,.,....,,.-ftt,O ... . t.arget.'vh'icb.''':i:t '-cla:11ll$ "i"t" has' met-.,. "'-"''0-",:", '-_... • ...... )'"' .. ~ ~~.~ ...... ::'.:"._w .... ':.:.>_~ e ·:'1 :'~ : ::. ~ ~:'!here:':-g;re:S!su:bS'tanti=a:l '~1-ixicrea;s~ii/ ~irr 'J'ke.eou~ .:s~,3>t'';h1:~h '".'-a'r"e"-,!1 ~ 0 

:lot clea:-ly"explained":by the ;~re'corci':~7.c:!he~;;!oflcOW£n'i:iiei;:,tb7e/;"e~Ja'l~'i~: ~ 
rigu~e$' ~or::' 9't8'J~:f9'Sf';-'2and':-an ~e~S:t""fma te" ;"ro:.? 1~:8"t=mabe~;:~bY' ~iDG&~f::.t:·'::"fG :':;'~ 

. .' ' ~" '. • I • 

• ~:',,: " ~ .:. ':: ':.I ~~ • ;; •. ): ,;, .... :"::..::: ::: ~~1 J ~ ~ ~"., G x'":; ~. 0 i ~T.'~\~·) ~ 0':' b~) ~:.r' :! e-o:i:' ~~' ;'~,,:~~:,~ ':~:,,:~, 
• _.. •• •• '\ • L ~ • . Estimated ... . ..... 

! , ...... '+a '\t"'\"'- -I"." "" ''01,'' 1'0"" !"I! •• 'Iolr,..,t: .... "''' :Q~t,.~,.~r--".'~ . '- ."/ 1'9: C' - _1"., .:" -1$:0::1'. ... r:..... " ........ \ :.:'l."9"~ n ... , .... ~ I. \ - - ,,'--' :.::./:.:: ~~···."·A~·_: ~~2.~':' :'1:, ::~:~ .::~::: ~)::: q;,; ~.~~~ z:·~~n~~.:3~~:,:~:,:'~, '0\;.": " 

;;$~~; ~~~~." ~~.O. _.:~~/:9~.!: ~:0~.9~ ~:-;~6 ~~~9.:1~'.~~~". ~~';"~,4~~~~~~~~,t.. $1~~0!~1;3~~!P.P~\d~. !::'!;;, , 

-::; :::: ~~, '~. ~'!he, :~cOm,i>a.ny. ~and: ~$ ta (.( e,$,t.;1.ma:.t:e..5i .:!o-r -:j,9~.::~ ::t.l;te~ ~-8r' A~:J:<;tr.'::':' 
. .' 

level are $10,640,SOO and $10,307,400, respectively. We no:~''''~;!~''':~c5 

D. 93892, fm1me<> ~:pp. ::1>12. r.a;nd:.::11;.3,~::,t..h~t: .::t:he;2eom!pany!:e:s:t:1~'t;e S1:<>r , 982-

was ':$~. ~7;9:7. ;QO,O :all~i --:t.b-e. s,ta!'f: ,,:e:3·,t;i;.ma.t,e ":$.8:'!7::3,~,~0:O 0;'11:' I~AP:Pe:a:r~0t~ we":":;: 

Commission :ad·op:t'ed' :::a:;:fi.gu:re .t:~~,,::\9~2: ..:O'~ £a:bo:ut;';$S;,,~;.iO:c.o,. ':s:,:c':::: ~;,.:).,~ :':D 

~. :-.:: ~,!b.e zc:omp-any:!:s :e3tima:te·~!o:.o~' 9:812' .01,(;;:$ t:0:,,7:331,.:O:O:O!c~:t; 1~9:a2: ":'; ~=:: 

d<>lla~,~compares=w'.±tb:'±t:s.,~es t:i;ma;te: fOIr: ;1;.9'84 t.O"!:~i:.0;t:&.40~,~6(>.ca ~ .::t-.h:e .:.."'.:::;~ 
. , " 

19.8J:, :c1ol-J:ar :J:eve:J:.:~:::We beJ:1eve~th.e e3l~ma'ted:b' 9:8:2't:~re'r:w.hi."$ :1:S' a:~CG. 
. . . 

. ,vOS. st ~!. 
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50~ ~nc!'"ease over 198, ,.Az:' ~.,~~~~.:,s.:,s.;,~~e .~~~~r:..ro,t.:,t"~~~t,e}y:,, ~,:t~,.~~~~o,:,~~~·' ;:. 0 e,~, . 
does nO.t. d.1,SC~Ose.,;wh~a~}~.he~ ac.tual. c i§82.,-rigu1'!.e: .... w\as •. ,. W,e." wgl. . ..adOp£" the 

.............. _ .. .01 ... '~ ..... ,- ~"' .. _ ... "w~ ...... .... ''V, 11 ............... ..,1 of, ....... ..J_.\ ..... ~ ......... lO..; .. I. .. '.-" __ • ..)-10.(1." . \ 

s~a~f ;:~.~~~:~~:t:.~ 9:.~ ~~~0~'}~7:,:.4pp: }~~~es.:q~a~C:~;:.~).)J:P~.;;~~s1C,~e~~~~~:~~t;. 1:9~~~~ 
:;--: ;:'.cI,~ ?::t;s~~:or:s~~~~~~: ~1 t.:~~~~w~~~c.i-.:t, e~<?~~~d~:c~i>l~p;~~ ~C:~X;S~l::~~) 

SDG&.E. _of, .other. Jltlli t.ies, uS,ic..g,,_.the ... di..str..ibu..t.i:en J:ac.1.l.1.t.i.e:3. C;>ol~,~~,...', 
~. _ ..... t.'" ,_ ... __ ........ ~ ... ,.. .•• : ~'w ... , .. I .... 'P _,.~,..! .... .p; .... _ 1 '. ':: 1 __ 4"'''; ..... , " ... t, "~"'.~"'" ..... ,40.""0/1- ...... _.......... \, I ......... 4 ..-I i ~ I I 

etc,_),: P:S .SD,G~~),,~~ c,~~~~~~.f?~:.~~:~~ ~PjR~ ~o.,~ t..s.pp~~ r-;~~~~ .:..r:~~o~,~~= . 
is u:lclear :?~,':~h~~~e:;: ~e.;c.p~o:~l~~,-:.~.". ~.i,~*f~~Ibt$~!2we~~.tJ:.Jd,;::.~'SP,~~1!::;~:"l; . 
SDG&E '. to addres~ this" matter in:'its"nex.~ .:maj.or;xa.te ... c.ase.~,..i..f,.-th~.e. ~ ... 

~, ' ............. "iI~ ... ·_ .... '..,.Ii'''~ ' .... __ ..... .. ;00) .... ,;. _J,J. ............... ..;t .. ',¥IoIf_~ 

a s1:gn1nean.t: .:exPe.:ns:e 1.o.."(~lyect:",.'>1.t: ~h.ould·,~take..s:teps. ... to. ~adj,u.st .the 
.... ,.' ... ....... . .... t.... ",' I ,. '- I '_ J '..... ~ .... \, , ....... .."t. .J. ....J '.'.:;, IJ ."..1 rI ... ~ ~ ~..,.;; 40.0'-'; . ..,. .... ... ' .. _~, -..i ""'" _ • .-

c::a,,:$~ "~,,a~~~~ m_~~,~ ~t~~~t:h,",er;1~~W~~~;~;?t;ot:h~ .. ;tS~,,:;~;, ~~. qo;.~~'v~!: 0: 
raeili~~~S ~t:r:~.:::e~Y;:f..e~e~~r:&.,:~~>~~~,~~~:,e.:p~Y~r~:!r;?.m~:.~::s~~g(~~e~6~~·;~\.,: 
expenses·.. ",' ~ _"' _ ~_, n'r. • ..,. """: ~ ... ....., ~' __ .... ~.,.. ,~' r.' 0 I • ~ ...... ' ..... " "'-, .. _\. ... to. r~ .. .... ;.,.'~ {~~ ... , ... ;'".. r. •• ,J ...... : • (. ' ....... "" ... f"I 

• .~ .. , ... ~ ~.............. • '" ~ ............. _ ,- ......... <...I w ... .... ~ ............... .,.' ... _. o.J "" .... ~ L;,..i "'" _ ....,. .... ;iW ,;." ",.) 'J ~ 40' ............ , .... ' -.6J " ~ ~J "'" 

7. _,Cas Department Expenses. - General. ,,~c .... :",;., '''~ .. r h,,','~' "~., .,·'<Oi.JO' ' ... , ... ...;;' ... 
~" ... .. ~f ~ ~ "'-I , )- """... " ........... .",/ ......... .;,i. •• ~ .....- ~ " .... ' ... ..,. ,_ , .' .. "" 

.: ~ ::, s. ~,:s.pp&.; ,:~?d:- :;;~~e ;;'5~~~ !~e~~e~;a :f':;;: c~~~1:.~u~a ¥:~~ ~w;~~ .~::\~~~~~'; 
,to ba$e...~e~~.~1.~~e_~'~~ ,;~~~:s)~~aI?; ~~~~~:~P·~jJ'r.:;g';'~l~S~~~~' <:.X?-.~. ~a.:.~3£~.~ ~:. 
transmission expenses. This ~tiPulat;~~A: ~.:.~ ~er;~~5!:).;:~Y,,~0~>r;~~;!:~'$~ 

one b.~ .-~.t::'~~b.~ :~';;~~~~.e; .::b~~~~;;~:,~~~e ~.o_~~:~~(:s..:·::e~~~~~::ancl' t'he.' '. e 
s taft:: ~~!.: ~ .~E~e p~t~~ ~~~I!~ p;th:,~~ :CO!ll.~~~o:n,:;,~~ ~:~t~)0~.~ ~~,e '\~ ~ ': S -:.: ~ .j"(> ~ . 
s~pula,t~~~~.:l ... :~~~~·~~~a~s . ~~'fl~:~ :~~~.1~~t.~~~~~,-:)t1.~~~~o,~~t:h~:)'~::2':;-; 
<!!.t.!erent metlloas u-sea to d.eve-l,o!, eXJ)·ense estimates. We s,o no,te. 

7. i Supe:~v~:ri;idt?~andEngineeririg (Accouo,t. 8"7(l) ;:',::': 8\~ ~ 
Two d.if'~erences-m:akeul> the $5~' 00·. at 1~s~e between 'SDG&E . 

~. "',""" ': ' .. '" - .... , jIo ~' "'. ~ .... , ~,' 110 ~ ~ ..... ,..., .... ,. -"', " .::.. '!' '*'", i\ 1"". ~ ,;;.~ :;:, ~, ' , ...... ,-"\ ~\ '" c·,.... .? #~~ 
and. the -$"ta-:t!' 'for' Account;' "870 -: . KItbou-gh I".t'here "are ~very few)' doIla'rs . 
:i!lvo:J:.v'e;ct:" 'toe ~;qu'eS:t'io'n ~of ~eth<><rs:~e:Q;\ t'O~s:t~te:c:e;x-p:e)nses::needs. to 
'be reso1-ve(1:-':: r:·-i~· .\:'::~v~:~,=,~::;,;~\,,: ".:r·~~~ 7'~E .• C;~ '~n,c, OOc,.O~d,~O~:;:. ~I~$' ··..:·t)\,'·~\l 

?,:? ~ '::$2~ZO:O::O:f,:":th,:e"t$S~r.OO!:~if."t.e~en.ce··,ii~~d'u,~ ;to,,·c1:tf!'eTte:.nlt',,~S~3Ze.,~: 
.~. 

allow-a'n'ee:S:"b-y:''=SDGS' and)Ctbe' :it3:,tf~o!'c:::s:a-ralry.::a:n'd! o.v.e:rh:ea;dOeX~erlse~'Zfo.r>~· 
an add1.tional". ·~~a;t~~a:&::'in':.:a; . .;:map;l>ing;;?gro\l~. ,:,~'tbe:.~.:com~a\n~a;~~tb:e.;;:;=~CrJ' 
sta-r.r were a"p:pro~x1'mat''e'r:y G$'tO~~O:O,OI ~per-·;:ye~:::a.'P·a:et:':"..!!~!"!~ma'b:tllg.: the,: .. 

total :',COS t :.of. 2the: ~d'r.a:ft:small ~.~ :: ~Since: "O·S::-.o:t~~he=d:ra)rtsma:rl"!s c:sa;J:ar.y..s:' .:.:,;, . 

goes:. to, A:eecun'tl-.8<O:; tb~ ~di;r!ere1l'ce between>1:t.1:l.e ~eo'mpany>valC:d"ltb:ec'Zltatr~ . 

. is $2,200. Theeompany witness on this matter' did· not know whether-

'. . e·
" 

, '" 
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the salary 'est'£mat:'e~ b'i::'tlle' ~;mp'aiiY: w~~J:d i&tJi:'J:W b~cp¥."1~e£c:"~~e-'J 0";,3 
" '... ,~ .., 7'~ -~ .... .r......, 

d.rat't:5cao.. On the other hand., the ~tarr u.sed. its method. of a ·th':trcr ..... -
step ::Q'f ~'a "':six~s'te1> ;;si'J::aTY ~r3.ng~' ~'t.~ ~:.~~mmi-2i'ng Ctlii- ;;;a~"i;Y· id; the 
employeei thii ~'£~ tie'': ~iand:i~~ "'s'ti-if ;·;ii;d.· 'Jrdr~c'!a'1.2fO:fa'i~28g.eail :7Bew':: !)C 

posftf8ns ~:7 Th'e' .... staff md i~Od-:'io? ~c;'l ~&i~ tfdi :t£; r.;ara.:;,;"'ge:;';"s"'-' m~';e: D~ ;; ~ 
.sound ::t1lan ':the ':eomp'iiiy' ~la:nd: wiJ:J: :::be .... a'd:Op-~d':?=::o:> G. ::0 z: s~.: c.~':"!.o': 2; .:.!": 

: :.,;.:: :::":;:.:~ .. :'nie' :ot1ler ::£2 ~';9 O'o'~ot' tkii' $5- ~'1 oB ;;':d-;£'fi'erenc'e'!s-;i~o;ss::';aa i'e:d s·; .c:J 

wi tll ~.imo~tiiat£ori'':lof' tw6'~s'tud£es ;':the' ':ga~$ i:C;i.d·~r"'8r£'ie- a{tid ctlie: ii.-i: =-::~ , 
plann1ng:~wea:tber'~stud£e-;, :;1iotit:'o:r ~ich;;'ere1~comr?2e:~;i[~c?;·1=9:8~?::dis~·~13 
we dis cussed . ttnd'er ;:iceoUtit' ~5~e5: ~''1i cthe-ci'le8ii-"1V . del~~¥tmen;j £exp~'nse~if:- 3 C 

the coiJipany ':'app'~a;s:"to':ha';;i"!eifimat;'d: '~bi""$i;9'0~O":'Si';C ct-d; ;aX;e;';i.Y~f<X';": 
", ~ oj'., ...... "" ~ _ ..... ,..... .... """ """, "'"" 0';1 " .. ....: J,--: 4' .--. ,.~ t"'t" ,...,,.,,;. "',,,", r"'. .J -:-.. ~ ~~ ~ ... ,' '-' .... (' '" -;-. ... ? ~ ',.. ", fII'",,,Jt,' ~ ... ?' 

estimates ·'the so-'call'e'd' 'un'fo-reS'eeu'''eX'p'ense's': ""-For- "th'!,s ~p'a'rt'fcul.a1:" ~ • .., .. "" 
. . " . - ,.,("'\:"",-' ~ ':.~ . .,. ~ 

account they prefer to call them unforecas·t1ble extrao,r-d1·nary''''-.I~'· , , ' ' ... 
ex~etlses. Whatever they are~ we"':.i:v£:ew.!.:~~m~~r.r;.Gr~a:;~i;;~--ri~T;:aViZng· S 
,and w.e ~iil~:d{s:ali~ow ::£h~ri.:: 'the'~comp.a=n.y' s-eate":s: fxr;f£$~~rtfe:f;hat' if 
i t.s metbOd "is' foiini .... iS 'ob~e =6'bJe-ciioniti're=, :i~1 JSh~oU:id~ ';'rJ; :::..rri'S:"'irJei;d'~~:'\:'.: 
the !"uture to include these expenses in' its nor-mar: trending, me'tllo~:·~:":'0 
We suggest that is a more sound ap-proach. ::.',~xs ':' ::(~"::·o':r.'::,,r.. . ~ 

::::; ~'::;'we"·ad6;tt. €he"{stat"f' $'~'es't1i.at'e::oi-~$:1:~4~\:5~60;:( tXt;;esc?alated:) 
• ....: J- """" ", - .. ' 'S" ," ., '" """ ,.. ;'" "..,...;, ~ ... ~+ ""... ., ' .... '" for Accomlt" 7fj • . '" -'" . - . ~ - - '." r. 

1:2 - :'Cus.t:omer: !1lst'al:fa~~o:n: ':Experi$e :eAec~'''':819~~,:)'':!~ ":':;:;: ~ =~.c \!:; r,C;,::o;; , 

.~. t,' • 'tbe d!:rf ere nee- 'OetWee&::SDG&Elcan&,Vt)i'~~$tal£l': ~fOT' !:;'t~f$' a:a~otrnf/ z 
is sao' ;~(jb~: ~"l'he ;":company ariCf':tlli'~\statr ased10s:t1li'11:a~':metho"d's =t'or' ~.G. 1:'':' v; 

nonlabor ex~ense estimating but different d:i"i~:~ai:nt~~f:'tbf'S')"':apiJ;~rs: 2':) 

to ~ the sole reason for the $80, ~O;£du':£.e:r-eried: ')::l 'S~af:",,:!:s.taft:~q-t '. 0 ~ 
ha<1X¢rie ':mo'~ Y'ear':o.t':aat}a-:::ane~~'t~or=e<'i't~s'C:e~t/!'1tJ-:~~e>."Te·f''J.;ets current 
conditions. "~We' Wffl "'aaopt- tlle~c;tiff'::r est1~t"f!!~ ::;~~I~:)'~':{~ :::o":~: ~ l:'i~~'~ 

..... ... , '" ... .......... ........ ... .... ' ,rJ.. I'-~ ,. ~.. 4 "" .~ .... '~~8' )... "', .......... ..., ..... I...J .. ;.. .. Z ...... o .. ~ ~ ("'~ .... ~., "'j .... ~> .,." 
7.3-'~O-:h~r'-Op!ra'ti!ons'-Expen-s,ei \'A'".ecou'n,t;~O' 'Qi' v" .;"'>-i. ,'-', ... -'.). _._- ., 

, :'Tne'~d:irr~eri'ce:;::Se-tween ·"!th~:eompa:ny~!aod: :::the ~"t~ar!f' ~¢r:=thl.s~:):~ 
Account' j;i ~'8 i~O:, :>c/r :wn1:Ch:-:<$~' ~~6'o i.-;S)~lle ~r'~li1t~ at: t-ne .tme:t-had~s~"'Uie-d":'; 
tor est"'£ma'ii'ng Xthe r:iataTi'~or :i·:nevoer:~.f~-:::::'k;" we>l"'-d.1:'~~~er:~w~ri>ti: "':0 

.... . '. , ~' . = 40' = 
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8iO di.;,~5u~~.e~~.:.~~o~~ (;.~_~.~~o!:'~'::·!)J,..:w~~s~.l:),~.q..~ep,:~·~,~,~~~;;'~~s':::;,C ·s.::: . ' 

estl.ma.t~e,.,- '.,,... ... 0,.,:J&r. ... ""'" ~.,jJ.:, ~,.'"\~,.~ .... ~,t": ... ~ "..:... """'f"'Ir·...:·· ... ~~ .. Ct ~~,'" .. ~~ .,...r.~~~".. ... r;,...1o., 
... '4 ....... .,. ... " "..' ....... _ .... "'~_ ~ ____ ' ........... ~ ... -..t."''''''''' _"",,",1 t...,J .... ~ ....... ";~ ................ 10 •• "' .... .!,..,) ~ • ..- ..... ____ _ 

C.;.:: 'I:~e; \e~3f::i~;~;=$7;~q~~,~~¥J;ex::nC.le~:!.:.~:p~tel~~~o:''S.s~~~~i.~~~~el2!~n~9~~ 
" l,.oI .... ' , ,. 

Oet~:.~~n .:~e:;~:C:~p':~,~;~~d ~~~e ~s..l~~~; c~c:::~~rz:1}~~,~~~~t~;~~ ~~e~l~~ ~~'-;\:O:.~~~'~ 
esca~a~~,j:: ~::~~~F~~fJ: .. ~a ~~: !~~:~: !~~ ~:~~c~ c ~o bb~tG~~~ ~!~I?:.~<:.rc;~r.:~ t~ c~<?:~~~~~,q 
historical data on a comm~~-)<;~~~ D~a~~~,.: ;~~q,&;,~~:~;~:;l~/~~~d:-tS':.~O.S~~·~ , 
da~a :t~~ ::,1;9}~~::..c;.0~z:-~)., ::.::~~.e;r~t:at..;·~~~~· ~?:~ .3:~~~'~v:~-;:tl",:~~~"o<'j~~sea~a.t1o-Q 

~aet~~~ u.-;~d~ ::~~. ~~-=~:c:o~?~;.: ;~~r~:--;~~~,~,c;:~~~r~~ ~;c~;c:;:;<?;~'~;'~~;O;~;w 
alld.:<??tCl:1~~ ~ ~d~~e::~~-s,~~~~:e ~:;..:~~~; ~';l~~:~ f~~bt;C?,%Ily~::~~;;h~~'::1:"!;'':(; 
bec3:u.:s.~:.~~\~a~~ ~~~o~~~,~ ~~r;z:~,Il~,~~,0·;.;.e~~~~~1!;o;aC;~<:;9·. !)~::~~~:!l b ')'-.; 
'l'her.,e.f'o-r.e., < t.b..e, t:1.n.a1. .amount. ~~wt\ ,..will ..ad.o.P.t;"lfo.r .... McouIl.t. .~,88:o. ,..1s,.;;the''''6 ".~·4 ... _ "~_.,,, _"' ............ :"",."" ..... _ .... v-.;; .. .:,..., .~ .... ,. __ .. -.; ... ,...,j. ..... __ ...... \"jIwoL~ vi..., -••. ,.J,;.;.I ... ~"")."",-~ (..j, ........ ' •• w.to y ............ ~ 

:Jtat"!" !.~~~~~~.~~,e .:~~·~',;,::,'~34 ,.~"~,o.;~.~~t;e~):~})~~rf;·' ~~t~.:;~,r;oC:; t.;?;~a;'.:I~;=":= :!e 

$1,141,OOq~~~~:~oz~:xs ~.:c!~:c~~~o~~~ =~~: .:.:z~o: "':9~S~~ ~9~~ :~~o~:;~ 
8 •. :,;Steam Department Operating Expenses,;., ,':."\':5 \:~.;:.: ':.5\'::-;-:$:-:\\ .. ~:)~~~.~·:.:e 

c~.:; : ;::::'!'~~;:e;cw~::e:· ~~ ~,~:'J.:~S.: w'::~~c<:r~,~:~~ c~r;.S~~~~.:~~~;.m~~~ ~~' :):"!.G 

t.he. :,~_Otl~?~.:~~.:..s~¥~!.:~~~-:~t~t ,~_~~~~~~:~\~~~!ll;~~~~r~~~~~~e:;as~;~,~' ~~:" 1 .. 

.' . 9. Ad Valorem' Taxes . ,~=,~~o~~~~; .0:;;.:0: ~\~O,~,:,:,; ::1 ,':~::i: :~733;';:: ~,o~~ , 
, ~.' - ~ . s.ta!.f'. ,adop:.teQ .. ,.SDG&E. '..3 ~t.:t.ma.ted ,t.est. ~,y'e.a:.r: '.;a~'I",~ve;r-a:ge', ad:~ . 
, .... :.. ..... ..:.:.,.. _ ... ;~ ~ _ '.- ... ""',. ... : '\01 .... , • \y .. .:.. ~ p ... ...... '..;... ......... ..,~ _ ... _ .. I"": "to" • ~,."J "'" '-' .... _' ....... .." ,"-t. Iv .., _ _."'t . ~ . 

valorem. taX' :-ate as ceing reasonable. Any d,iffe~enees: .~~~W~~o'5!;~1. ',:~~'; 

eompany and staft are the-S--"'~l.c;;;.~f r.,~.t:e~1~g~ . ..::~:~:i::~~.~~ t;~,~o~~~t-;:n"7' • __ f ___ 

s~;~~C;~r.: d.~~~.e~t1:~:t:e~,~ve.-r.sa~;:P;J:.a;~.Jl.~~~ ;oy'~~,-;,t;'-!t~· '-;~~~ We 

will ac!j~t. -::~~;~~t~~.~,o;~;a:~ v:~~~e~::-;~'S~ ~'?:~;~~\~l!-e c;ct~p.~~~C ::l 

esti::a.tes. .-for .... those. ..tac.tor.s._ ~ "",, ... ,'.~'" '... 4 "t" - .. '" r-"";' ... ..,,.~ ,.., .. "",,,'"V"'\ "'0'''''.:' ~'''''.'''-_ ,. __ ......... ...:.. ~_ ... _ .. ...., .... ,_~ .. ~ .................. -,; ........... ~-' ......... ,~ •• _ .... _\" ........ ""~_ .... ·'0w.40 • .MtJ''''t.4 ... V .. _ ...... "'1_4 .. . 

10. 

: .-.:- ': ~ ,:,::.';1:;~. '~# ~x:.e:~~e;s; :,be.!~:e~.ll: ~C:&:E: :a~t; i.:tl?;~ :::;ta:;r;;~~-. ~eA:e'!:< ~,xeA;i . 

result from dirfere.nt ~;~1:~~~ o.t>:~lll.~l.0jj~; g'~~~~'.:~:l?:~/~a;ge .:;l,,:c'':::l~~oo 
'" ", 

escalation. Ne1'tller party r~~~~~d:'"'t:b.;e,~' ~~~;~~30~;tj~:c.~~~~~-~c·t:e<i·2. '7 
FICA.- ..iner,ea.se.s ,·aad"<3:·.sta.te .u.nem~oY)ne%l't.,\1Jlsu;r:.a~c.el:1~e\ ... eh'~r.. !lles'e:. 

_,.a,.- ,_ .. -4~' .... _ rl,~ _ ;,.... _ " ..... ' ... ~ ••• ' ...... u ... .... .' _ .. "'" ~ ... _.' I... ~...I .. c............ _ .... _.~.,; ....... . 

it.~~,-w~~_ ... ~p,~t:e~ ~I; ~-e..~~,~pt;~be~~ 1;~8:~: ;~e~~.~t?:&;.::"!)e.3'J3~~'8~~~ ~O:;~o:);. 
of !l;e.;.F;~~e\ra;lJ ~su.:t:!'3l;IlcJe; ~ontr:~b;t;~;O%l,3;,~9:.t.,":q,h~g,~,e;n ,)~x'3~~~'="~~z~ . '":~.~ 
$37,800 effeeti ve January 1, 1984 ~ . 

-" 4.1i~ _ •. _ .. J. .... . 

e 
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11. 

. "~. "" ........ \'j" .,,.', 
~_\ '010",,\.1' "',WoJ-~ ... - ~" sQ'" 

i C- .. ; ~ 'v"".~" 

. , 
• ,. .~ , .' ...... ,-. ~.. ......;.. II 1"" oil """',..? 

~,:':'" ~('SDG&EOanct ':z;ta:ff.:':a·re "ge:nera:rry' f.n~".a'gr'eemen.t· on)~e emeth-:ocr.sJvl.i. ... 

for':'determfn:tng :t·ncome:':tax'es~''':~~'D:1fferences'b:rn;ih'.e'e:s'tfm:a''te:s')~'aTe~d:u·e.c::: 

pr-i:lar:tly..::tO":Q:t·~r.e,rence:s::;:1'n;::t:a:xa\c'Ie: 1'rl'·eo'm,e:df.ro:m\7~re':s:u:l"ts1:"<>feo~rat:f.on~;'Z 

One ,:'area: :-:Of:;u:ncerta:itllty' i-.s .:th:e:::'r.ax-E'.qu::Oty>r.an(1!CFj?s'c&j;:O:::: ~~":": O? 
, '.' , 

Responsicflfiy. A:ct :ot:':19·8:2'=(~EFRA)~. :':TEF-RK.~'Ill~e:n'd.e-d>ot'he.::r:uJ:e:i" 
rega·rd..:tng ::·tll~ ~ trea tm'ez:lt o;t, '::e·oc.s:t;r.ll'c·t-i:on1 ~~i¢'d:.:::t:n:-e:e:r>e~s.t;: an'd. ~d' r::': ~:": z: ~ 
valorem taxes;:.: '-.Port:tons.)ofjcthe!se:·~e:X'p;e:n;s:e:s>:-must.21l.o'W'.:::8.eCci:a~p:1:ta;t.i.z'~):": =.:: ',; , 
and. dedueted ::;:ov.e'r ca::·ten-'Yea.e:.amo:r-t:i5utiOtl)p:e:r.1'~.:' CSD\lW~¢e ~an;'::::!.o~: 

estimate ~ot~ the ef'r.ee~$ ~:of ,::,':tEF.Rk"·::f;c; l:1~":ea}:tcuJ:altd~on;s; ::~'th:e~.s.'ta~f.f' zma'd'e'~ 

no estimates '::'ot:.the :~etrects :d;u:eo~to>.::th:e· u'neer:~rrllty !:sUJr'r.ou'tla:t:c;g.:tb.:el :.c: z .. 
~e !"in1·t10 ns .:u~ed. ~in ~ce rtain; Gp.a:r-ts· c'ot: ~:t:l:le 2a:c:~ ~;!n ";:tne ::C:O;p:et ceh,a:~:t.'he; .: : £.: ~ 

. , . , 

Departmen t· :;;of. .. "1'reasu,ry: ano :':the: aIRS :::woul<1r !jp.ro;Y.:t:d'-e!~gu!~e·l:l::rie$~ ~ :.Tb;e:t':e' O!.::~: 

.i$,no·.:ques:t!on::tha;t· .. ·tllese t"e'gula;~j;o.D.$..:w:t:1D~),U'e:et: .. SOO&,:e(SlCt:aXl eX:pe-'ri.se}!:) 

!'or test ,year':;'l'984:' :-'We'"3wiItl ~-:eXp'e::e~t::SDG&E' to'r.ma1<'.e' ... .a,n~ a1>1>r-'o'p!ria:t'e!;:>i1 :.:z~ e !'iling -:'[:0:- ".:rev:tew:"cy t:he":sta:tf .o:an,d,'.,i'the- Coaitri:!:',~sr-O:nJ::a's'so:on':a;:si ::.:::.~ .• ::' ;:::: 
guicelines are availab-le. In the meantime,. we will not' cons.1ce:-:~lJ:e'':';~ 

effect ·iot':·TEFRA~:t'Il '::.tb.·:ts;'d'eC':rsion;~ ~: ~:::~ ... : '2';~':- !J~.:.:. \:;:£q::~o:. 9::: 

':": ~~. ~.'" -:' ~:Tb.ere ;:a:t:e ~"no ,,:d'±:U·er:en·ceS' ':between·:':'$D·G&,E·'Oazd =st.aJ!i~on;::tlle- tSlr!:

metbo<!sc'tor,:'deri vfllgcdep.:-ec±a·t:t:,on ~and:.::amo.t"'tJiz:a·tfo,n;r:expense'.s~:.:: '~~~G:'::~:; 
, . . , " 

Di!'fe:::ell¢e~ :wh.:tcb ~>exi's~~are "::d'1l\e~t'Ot d':ctteroe1'l'C~Si.::tn)~;s:t:t1rla\t:e'si~O:f..::; -:.,ri: ':' ,:>~ . 

util:tty ::pl:ant :'ro:-"~the·:::test' :-;year ;":0 ;;'rne:-e-~~are- ;;::l:l;ow.e:v.~r; ~tw.o·-m'~~terS' e ~.:!: 

which. :.::re-quir-e :::'Ci:scussiori~eon¢er-n:tin.-g :th:e' "::gr¢'ss:bp;]a:n't= eSlt::tma'tes)';)::;."Dhe'v r:~:: :. 

first 1scth.e.::.~nelus:ton..:by.=th.e~:SDG&E0:t'nv:t'ts: or:tgirl'~lIle~ti·ma:tes';;·o.t,' ::-:~": 

a::ouJ::rtscasSoci.a ted =w~th '~n1J¢l:e'ar ,,:ge;n;e:r-at;1:ng ~~stat:ton<''d;elC'Ommi$S-:C:Ctll:tnig''!;:: ~ ~ 

expenses :tn :-~:tts :.<1ep.reei:ation ::;e:s t:tma:te ~!':: 'tne ::!sta-tt rt:tnol:U:d·ed.:r:no·tl:ll:t"1lg: C ': ':':: 1 

for. thi's. ": :By "'D ;.8:3~0'4~Or3::t'n CII:8&.:'oo:n.ee-r.n':tc.:g;:o.'U1eoJ:.erari ;) ::;;:.c. :; .• ~; '.~~:':':'J~.:.:,;,; p 

decommissioning p the Commission left a numb~r. o·f ~a temaking issues· 

open. SDG,&E, as a r-esul t, filed Exhibit 1 l' ,whieh' recommended' tha:t 

the staff's. adjustment to depreciation expense be' adopted·w1.th a 

... 42--
I 
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deferral of ratemakillg recovery of: any OII 86 related :.e,xP;e'Ilse.:s.:)to

SDG&.E):-S:.:;te:s~:-yea..z: 1:9:8:,6;<:-ge_~,e;ral: ~a:t,e;,,;c:a\3~- -:."'!'r;he-:.s,taft0coo:.c.ccced ,wi th 

r ' • .. ; \ 

tl:.a ~ :..apl>r,oa~. :all~: :w.~ .... .1:1,1 ~:dcp,t, ;::Lt:-;,":":,!:h:,ere ~l:s:~al$O:othe;-.S.:s,ue!'Cor,jtb.e;"lc-: 
SON:GS: ;'~ ,~sl;eev:i~g :e,x.P:en':s ~ ,,!w:h.11cll :w,e: ha:v;e: x<I.:j;sc;u,:s ~ect ;:e~se,w.her~:i n,.:t h1:~ ':;: ": ~ 
ceci~ioll. We will make an ap'propriate adjustmen~ to. rate-.base:to::.;:).:.£~ 

cor:-espond·<~ ~ -;;,ou:~;:ho:ld:i.ng: ~ll'ce.I:':1lillg t:b-e, ;s;J:e.ev.1:ng ~:exp:enses '~~' 
T:he: ~F:EA.t:took .:e.xe:ept,:t,~n~:to .a ;:~e_C'.l:ln1ctlle 'u:sed :by. ~DG&E cand.ee: :!:::rr. 

:s ta~ kllo~n :.a:~ ~Ua..D:t:;!.~:l:g:.::a-<14:edl cU;ttcer::~a:i::Illt.1e$, G-QAU~).'.: ~I ,,:Ac~:rd1.ng bt 0 C 0 "! 
" . 

wi tne:S3; ,;,Magi:nn',i,s ~.t:or: ~.EA:.,: ;.,!t·he:::.q:ua.o;t::f:..£y,;tnlg;:add.ied:r,llneect:aint:bes: ~~. "'! o'::';:;V 

teehni ('t1.l'e -:.~l~i es ::-~oo heav.i:l,:t O'Jl.:.:SDG:&E' '~$::j;u d:gme;n·tl !::Ire ga r.d..j:ng !)tu'ttl%:'e;, j:: ~) 
eve:n.t:s :-wni"C.h ~.mi"'gh t ;;a:&ee:t: ~,:tb:e:: ~re.ma:iz:t11lg :~I'£!'e '!O,r~p~a%l t ;J. :.Mag.tnn;:s z::.;: ~":) 

~tated:.:tha:t:;he,cw:ou'l--d·..:nO:t:rO"bojeet: t.oi::·malthemat±ea::b ... .:c:on$truc:t10n.~ot:.:.a~,) c': 

sta tis.t:1"Ca-l-,~:f,or.:m~a ~.for ~tak~n.g ·:e.a:re:cot=~er:t:a±:o:t.:be~.::p.rov:i:ded:cthe==l .. : ':,1:; 

facto~s::used:~i:n:.:~:.~o:r:-mu:l3.i~e~.:.;ba:se:¢:oOl~know:n e;b;a:llge's7Whose:-.e:f'.f'ec~sC 

,eo,u.l-:do,c:O:e-- ea·l-eula:te'c~::'''''':i:t.h:':s:ome:. ,:pI:-ee~sd.:.o'n..: ~'2&e. boe:~ileve':s:r:t'hec,eom"Pa:nyollaa...:::. 

failec ,~,t¢; .J):~~v:1;a:e a: irea:soced: d:e;t.e:r...m:i;na.t;i.-on_~,ot, .. Su.C!h valU'e$,;an~'F.:1n.::· ":~'": 

!~ct,. has ma.de: en¢: d:e.m~th5: t:r:.a.t!i~nf c~ ~tb:e:i:..r ·:a~eu;ra.cy, ~ut, .... s:1:mp.lY:\U3e~~2:':'::'''; 
j uA .... t::1en~- ,,, .. -,~ -'.., ... '" :'., ." r"':'~~"'\"'" ., ......... ~«,-

• ~ ,·"'·' ........... 1", ... ' "' ...... _I ..... ~" .""", T'·\ ..... _ ... , ... t,;t~ .... .::. ... 1 ... ' ... .... 

, " 

. ~. ,.. ".; r:" ~'I~ r'.~ V j< ','" (,,) ..... ,": ~ n."'" ' .... f" ..... "'"'. j..·f ~~. • .:.:.l .... ~~ ... _~ ........... " ...... ~ ...... ;J" ........ __ .,I_-.;.lG 

praeticefor determining, depr-eeia t1on:' expense for' th1s;op;roceedl:.ng~ : S~ -" _ ..... 
The sta:ft:-:emp!:oy.ed ::-tlle ~j,U:d:gmetlit. ' .. 'o£,c1 ts :.owo.::.-.expert::eng:bneet's:'to, verify 

company juctgm-e.nt.;;;xalld.: othey. ,;;W'eee: ~:i%l;;3;gr.ee:me:n t:Ja~!:itoct.he ":,r.easona·b'l.enes:s.:::: 
• • I, • • 

ot th.e p~t:'ar::.e.ter.:-.s: :used: .::to: ~'d-e.t.er.mtne; dep'ce'oia.t.i:oo ;::w:b:~eh ~i::s ''''!bas.ed:90n;;~.:: (: 

the :str.a!,gllt-J;i:ne~r.e,main1ng-l:j;fe,,,:method.: iJ ~.'!;he~eomp.ally'":.and :the~s~at(,;:~;,J 

have·::U'Sed. :::.t.he:::same me:tl::l.O<1s ~;employ:ed.:.,;;r:0:r:'"!t.h.e:o')98;2..:.t,e.$,t:,y'eae":genoe,r.a~:,;::.·,.: 
~ .' • .J . • , 

rate' ca;s~';;:, ~W.e·;::beJ..!.e~v.e:,..:thi:50 prov±:d.e$'-:::.a'ttte«,uj;ta:b-le:oal:lo·eat1orr=:of.":::;:- ~":.;: "! 

de'pr~e1:a~t;i.O:Il:·..:.~n:se ~to, :those: :,,;r:;Ctt'e:p.a:y:.~s' ~:;w,h:o i:.:bec:et:i·t'!:>r.l:o.m,':;)tll~ ;:;pl:anto~ r. 

1o.:v0:1.:v:~.: ::w e:~"t,i.nd.":::'tb.e:r.e.::71:s ,~~\no'me~,:t.t..:::t,C>·c.BE'A:5s~s,u;gge~t.:bon:that ':the:r: '::~ C; X'!:i 
. '. . . " 

q uant:1:'fy1':l'g.: addectt:.u.n,oer.ta.1-.c:t~e>!S.t.met~d.::t~" no·t'~ap.p.t',op."t:':e:it:e"('o%"'; .l9:8:4'. ";.0 ";.' 
. ., ..' . . "', " \ '. . '. ' .... , 

::.? ;..,<:::; ~. 7~~,,,::, ~ ,:,J,,:':~': i:: ~ ::J ~~~ ";~ ~~ ;71' = :..:~ ",,' :1o..ce :;;.~.=o~ ,r:..~r.:. .. ',Zr:..:cc.: C~.'::::!CO~~l~ .- , , 

. 1::: ~ C;.o .. 
, ,l' ~ I r 

e 

~ '~:;':.-' :1~4:~C'~=\ :!'i:' t'':;~~''~XA) r:~;':J;':':>~1~qO',~ c:· :n'~:~!.t.'tbs. ,2"~~S:'!!:, ~:!:',',.' 

-"'4~': -. "I'J' •. 

.. 

.'.,.. 
',. 
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""'R'- t .. -'·::'B.-r--:- ..... ·:' 0::; :-:L~~:~ :-:~.sO"",~,~2. ~!":!")--:~:~~,.:.:'b 'C \.~9~U f':"':£.r: 9:::: , 3 . a. ease ' ' , " " , 
\. • ~" ..... , ~ ~, ... ' •• ~. ,. 1* ..... ,... ... ";" 1"" .... ' ~ ~,:::,;"" ~ At "'" ': ~' ~., ri'f# f"."~ ~ '"..,.., ',. "', ~!:> ~ r ... , r.o: 1:'., .. jo ).. ~ ~ .t. 
'." ... The !,'oIIow1ng-are" the 1ssues -:til this proc:eediii'g concerning' 

·'-~"P'1." r:1--~ .... """""',,..,:;._ ..... ,, ." ... : ... "'),8 ........ ,'-~- l-'ir.-.,:J"10!')<;\t"f· t'-, .... ~ •• ""'~ S3;;·,,. .,~,.., .b""~ f.: .. ,..~'''' -,.. .. ., .. ,,'. ra:.e .... l:>ase.,'-='~' .... ' ..... -.... ~.- ... , ........... - .... \.*-'- ...... ~ ,....... "",- h' ..... -.J-.1 .. _O, ... ' .''y ,"'., ........ .,.. "' .... ' ........ -

..... ;w., ...... ,.J "" .":- ,., ., ~~... ....- JIll! " .... ;\ .. t ...,.. -.. r:'. -:" , ~ ~ Jj "t A r4"':''''\ ,,, ... C 1'::\ ~.J-,"'" 4!:t""" C ...,. c.:_ .",. 17 ~';. ... ':.Po ." ~,,,,,,,,,;. r :: ... 
",_.J .. -~ . .,.~- .. 'Plant .. estimates':: .. '~ ..... ~"'-"'-', - ...... -. - .~ .... -"' ...... ~ ....... ., "" ........ "'v 

"~2:~ S6NGs.:.~b~~;.;Pliat. :':':':..: :1::~~"'; :;·):s.:::l:::.:~ :'.0:i::: '~,0"::':2l:~: 
·'''''''1 ,..,... .......... ;..../' ... """' ..... "' ... , ... ~~ ,\'1''''''''; ~:"'1r'11.":'" '~,....".,.-::-r"~ ":,.~~,,,,'::t ":,..,~";y~ - ... ,.,'. _ ..... ";. ..... ,,;l"',.,~~ ,- .... ~ " ... .., 3:'::~ SONGS sle·e.ving·~·· ...... ~ ... n.,,\:. ...:.,.~~ ......... ~..1 ~:.o~,\,;.~ 1, .. ,:.J ..... ~ft ".t;!,.~-.I. t..;~,: .. - ....... - ... ' •.. -' 
.. ,~,~' ... ~., .. ',. ''''-·'''~('\''''''''''''t'' .,/6~.,- ... ,.. ~"I""i"'" ''-J'" ~"""~"'rM;'N·""""":',.·","" ,-t:~V ..0",;. ... ,fI'oI ....... .-/, ... ~ C'S:":i~ t"~" 

., "·D.- "Dis~ri~ut!on Facil1t1es"'Information System":"CDFIS) :".;:, "-
~- :::':.: :::5:':P.r~perty:'h;ld·:f~~ fu.~~~~ ~~e~CPFIFU5 :E. :,~,~c'::) ~I":::t« :.!~:co~ 

.", .. , 'I.,~ ........ ""' ......... ,..,., ...... ,.. ,-.- ":':,,,,.,,, ....... ~J.o.,,';' 4,.,J- ~Jf-.I i· .... ':",...e....,r'.~ "r'~ "'_'~'''''~''''_~'''':'''''''_''':'1;J 'l".~"'~'~"'~~~~'." • ... c'····6: . Free .. footage"·a.llowance:·· ... o··-~J;.>-·"···' \.~ -"'-- "' ... - .-----~ 
-' ''''Ir,'-.~f' l" .... ,'.-\ .. ~ ........ ,"""I~"" (".·rr""',..,fA<a..,.(.:',(", .... (" * •• ; ..... ~~+. ~, .. ~r.\. .. O- ~~ ........ 'IIIorP<,k'. "Mater!als"and. SupP"!ies:~J··"""""~·" ., ... _"" " ........ ..:,~ ..J ,,- .... ,..:.c,='\, 

........ O' ... "'"",,...:.~ ... -. ~,-'\~·~"I"_",\c,,.~· .... :':"" ..... ! .... .t,"'"'I~, .... r-... '..:.~ .... ~.~f4f''''' ":':"'~~ r*"<~ t')- .~;.~:,-,~~.,~ 'WorKins' Cash: I. -« .,.~ .,' ... -~ ... ,,",,w .... ,-~ " __ J.,,, ""- ,..... -'." 
........ ~.". ''''N~'''''''''')- c::~""~ ....... ,.,.{ ... ,...j .... -I~ . ..!I-,..'I' .... " .... ,. .... '--j. ~;o..~, .. ~-c;.....,~~""'\ ... '1.,q~ ...... ot"\t:'.'''"f' C~"') .. "" .... ~. : .. _,- '. '9:""'Ihe"'Sundesert'" (Blythe'r-s1te:- ,"" -.... , ... _ ... -", .. ~~ ... ,:,' .... "''':.' ~ ... ..;.;,. 

:',;:".":)#10 "'I""'" ':;~1"1" .... ~_ ""'),-\..,('"·,. .... ,.."f"';t_' ',...:.~ ....... rt· ""~,#<t,,.~ .~,._t"_,_ . .',\o') ..... _~, ~~G.~~ 
13.1 Plant Est1mates~' '~ . .I<; ,'-, ~''''-'''''''''-'- ."I."v, - ....... "'-:'.. - - ,~---

"._",.' r, './ , .. ,: ........ rt_.--,.-,,#Io '.' •• r.-. .... ,(,\ ... ,~,.... t-:, .... f'\. twO, ~,~,~ ..... ,"'."l" ... I ·\.,.r .... ,.·"~.....,."\.,,. ..... ~'\· ... 
, .. ".- ,- - SDG&Z- est1ma ted' its 1 983~beg:!nn!ng:;;of~Y'ear (BO,r). -p;Ian.t· by~" . 

taking i ts2198'.:y~ar::~nd':>piant;7,1'~u;!:'~n": e;t.!mit~.· 6!-~;r98'2":id:d1 t18ns';-: 1,: z 
, ' .. r.( ..... ~f' , .... "\~"' • ..I , ... , ........ ".rAff:'·"';~ • • ",'-' r .......... .,"t-!="',....· .. j .... ;:',,::-IO ,....,~ .C~::'t; -t'I'- ...... ,T.,\~, C.J,,.,J- I. ... r\.".. "-1~~""":'.'r'" 
!he staf! used. the actual-j982 e erid='of::;'year'" reCOro.ed';:"pJ:ant'"' tor '1 ts"" ,.", 

'. \~. :..1""" ..... ' •. "·f ... ~.- .. '".,4"':: r~_~, ......... "..: .. f"It~"\-J .. ~ ...... ~)'" ~r"\~\Or' "'\.~,,.; .. '" - .-'~ ... ~ t"' .. ~.'"""",L'l~J~" 

esti:late~o't"1983 ·BOY'·plant:·~~SDG&E'-'cla:tms. the sta:rf-m:etho<1 .... leave~,.., -. ~ 
,;'., j,._ •. J"",,. .. ~,,,, ... ,,... .... " ... , ""~'''''''''fi'.'' - .... ,f ...... ,to:. .... ,. .. ~'''-.,~ t.,,~ ... .... ~(" ..... .::\c~ ....... ,~' ":!::\""\,-? "'>":""':"rt;'f6,." 

about $'21~OOO,OOO o'r'1982-'!"'eeorded end::.or.:.year ... plan·t ... not~d:Cked up·-by-' 
;, ...... <~ t\L'~'~ / .. ., :""'f'.\"''''''"k'''~' ..... ""1 ...... , .............. ' .. " ...... ' ... j~;:;:; .. ''j'''r,: ::-~"j~ j .... ··~,.,.\;,..;.,~ ... ,,.·O t,\17.~ 

the sta:tt b'eeause~ it-h.ad . not"'oeen'"' closed to·-the"plant' account,,:" at , the~' 
ene.· ofS

"; 9g~(,:~' Th~ 66~pi~~· ;i~1m;c that~'the e~~~~dit~r~~;;hado~e~n~'::~ .l:t)oz 
-.f.'~''''''''''''''''{'. "'<#~' .. , • .--,-J:..oJ.,"c(', ..... f"o,,,.c ~.~~ \., ..... ,,.., ..... ,~,_ ,.. .... , ... ~ "",.~' j(~,..T...40. ,... •• ~ ...... ,.; ....... __ .~ ....... ".'" ':''':~.~~ 

1ncur"red. ... bc:t- some" or- the- projects~ had- not -~een~ closed" to,'" pJ:'ant .... a.t~the,c;.. 
end Of'198Z~'; ',." A'~ 'c~mp~ny wi tness::;t~te~:;th.at':h.iir or~ th~£$27~O'OO:~,Q,OO~o~ 

" ....... , ... '-.\.~ f+ .',''''''''~~ •• i'''~':' :~'':',.- ..... ,.,.,. .. t;1'""~'~ ~......,~ ..... ::;:::,t. ~~t" ,...;=-::;:, .. *"'(,f\. ;\t· ... t\ ~'::(' ",1I'r..~~ 
wo:"th o'r-' 'capi tal- expenditures had. 'been" closed', to"'plant aC-COllnt 'oefore'" 

-"'\ .... ro "-':'~ ..... :"' ..... ~"'f"' ",,-.-- ~~"'\ \ .. I~~ rl"<ll"" l!C",,,, '~"r.' ''''''''\i~''' .. .., ... .,., ....,., .. ' ......... ,.. ..... ,.-r. '....,'."':'-f" ..... ,"'.,., 

hearings":' in' this"proc'eed1ng' beganJ.;; 1'ii"'March:' 1983". . He a'Is'o'w1n4ica t'edv -",,,, 
. , "~t'''''~' "":~ ... .,.,j ..... '"'I"i .... 

t.ha t. all of the plant would close in 1983, and. should be' 1nclllded. 10:- '." 
-: - .,... ... ~,<""",.>,.- ............ ···'··\-'·"""'("~"""A- ~ . .-..~. '''~~'''''_-''''''~r:~ 10- .,,;"'.,. ... ""'-"" "T~ "',"""" ., . .,.:"'" ' .' 

, 98'1;- BOY plant": ". After" arr1 vingat. -'its ... ., 983).' BOy';plant~"SDG'&E used it", 

Co~t:~~t1o;: bud~~t· ro;r~ "98 i:~o~ '~~tiia t:e::idaSi1~~ 'b~ p:r~,j~ct~ 2 this::'::· 
brought tile::pl'a:~t": t'6::ioT ':98'4,;0 SDG-&E:: '6se:a.:: t.h~osam~r·meih¢d~:tO ~ ~.:.:,;.s:: ~~ 

,~'.::'" ~JJ"'""'" .... , .... ::,~:;... .. J .... ""'<- o; ... ~ ... ',.' "",I~".· r",: .... t\ ~~·::.·t, ".-.-1, '~"""~!'..~ ·"~I~r", ' .• ' .... ~, "L~ ~oc." . .-.t~~f:;. 'w...£ 
dete'!"mineVthe~ erid.':..ot-y"ear~ "! 984' pla.'n't" oy' 'addi:ng~'to-'l'la;n.'t ':S:~s- es't'iIllat'e'd: 
coost;~ctior;:'"C"a:d'g~~ aXld:::r~tir1'n·gr:'th~c:e~t~i~~:te&·.:pl~rit-:thit,~~~i~:>b~:2>O Cz. 

,,:,~-.L~/ rI"'" ~""lI-\'-"b~~~' (r ...... ,... ..... ';~.~. ,~ ............ ,......; .... "'r. ~~~,,..~t'-.-..~,..),.' ~ 0 ~ .... .c.:-k. .... ~ 
ret1red-'d.'ur·iXl·g~ the"''y'ear'·''98~-: ..... _-- .. c...;;w..,_~~,-';I .... .,;I ...... O"~"'q4 ..... ;.:' ...... ;..,;.'..,L> ... 

. .:~ .. o~..:-~~< '"' .... ' .• , ;.....~(:" (':., .... "+ ,....,,...Ol'fty'~r .• ~,... ;.'~ I;,'· -4,,'~, .. ;'t' ""-Jllef'(':, ....... !"If.~,.. .... ,.',.;. "'"'\ ....... 
~ ... _ ..... ___ .1Iif, _ .. J..- ........ ~_ .. "'-!. "''''\.''':'10,,) ,.,,+ ... _ ....... ~ ., .. ~ ... _ .. .-. . .; .. ~~ 1\..,;...Jl... ............. 'W'"c...-,~~"""~. 



ALJ/jn/vdl 

The staff used a different approach than the company. to ~~ 
_ !..J~ ... ,~~ :.,J,.J ~r~ ~ 1_ ' 

ar:-!ve at ad.ditions for 1983 and 1984. The. staff ~cla:1m5~tn"aC'"by-
.;,; ~ : ... , ; : '": ':" ... ..,.; ~~ ......... J ;,.", ~ ..;.. ~. ':' ~. ~; '_' ~: .~ ::... _ :'~ ... .; _ G ";1 ~ .,;,::; .... ~~ ... ~ .... ~:.. ~ 1.:. (~ ~: ~ ~ v ... _ v... ~J .. ~.... " 

t:s!:l.g t.he end. 'ot 1982 actual recorded plant as its beginning'p~"ye~r: .... 
, . .' " .. :: '""";:.;.) '.... ,:. "'"' .:.' .... 

'83, its estimates are' more preeise because".;i,t.is us1ng-=ac,tualb,ook 
• _ ':.~ ,.,. "",,L. .. ,':' .. \.it '9 "" • .:..4;;;t _ .... ..., 

figures. It then estimates what will c~~e~i~~~'l"'p~an.t~.1n: 19'?'3 
........ ;;;;"-"l. ,,,~, ... ~tr.~ ...... 1~ .,I.,"".v/ .. ...;c:. II -' , 

~.nclud.!ng that which SDG&E claims should have been added a·t~ tbe end' 
11 ~~:_\;.~~~""""; ~v, .... I-'" .. ,: 

of '98~ ::~~';.~ei:~::~~: ~e~:~:~~:~~I.l:~~~=~ .. ::~~~' ~,t~~frc:~~~~~·,~.ts.,~hen the: 
books were- closed'" at tb.e;.end" of. 1982. _. Star!"". claims "this ste:p~ is' not'" 

; ... ' ..... .:-: -: I ~'1..:: ... : ~' .. :w ... , w •. ;~\ ~ ,":' .. ::J,l..,~ .... ". ',A9~:;"'\'4~" '1,e '. ' 
neces=ary because by averag1.ng the adc1iti'ons to~p·lant:' for severa~ 

.. ~~;";~:!..:.'W"\.,)";"_lo~1 S"CI~"" ,;/V'·_ ·~f.~·_·~ .. '..,) 
years it. comes up with a reasonable. amount to be ,added .in 19-83;' and. 

~ .... + ~;. _ ..... ~ ..... " ... \wt. ;.) i- ... !;~ ~ .... .,:,;l ..... ~ ~l'" .s..... . ~. I' .' • 

i98.t:.. To eo this, th.e staff used a .three-y~~~c~v~~~?i~o~f : 280:, 198'1, 
and. 1982 rec'o:-ded add1 t10ns and: escalated, th~m.,. ~C)~,,"$ 8,2,.1doll~rs. using 

" ... • .... 1 ,""" '..!- \. 1-, "' .... ' ... _ ,_, ""' ... w.!",.; J_Iro"IIo!I~ .."-'",, ... ~ • ~ 

stat'f indices. This was then escalated to 19a3an~ .. ).98·~.,,= .. ,..,, r/~ ~ ';" 
_,,./,,,-- ~_~ ... ,-",,_ .... 1 ,.~ •• ..)_ <it' ~ 'I ', .. I 

respecti ~ely. v ~aowev~~ ,'. '\ i~_ one ..,ca ~eg~:\y, a .1a~ge ;.o'ne.,',,\ SD·q~&E~elaims 
'.- ".~~u'_", .,->,'0./_1 ~_I~t· _ .. ,::~ ....... ,~ .. _~, .. 1","" ..... ' ................... '''''' .... ,''' ... _'-'' ... , w':L';.,J,.,...,' .... ' 

.sta.!'!",l.lsed. . 0 •... di,:!':!'erent and,~ understa.ted 'a'PPt70aeh by:..,; employ:ing::, an. ,_, ;.' ,.", 
,~.,,,,,,_~,-'_,,,,,,,.,,,,,,,,,;_, ~'...-":: ....... "."\.< :"~J._._,,, ,""",';':' .~:.> ~~ ... q "" ... lJw_'~ ,..;:!::-' •• J....::;.I •• I ,.i';" ..:! ... _ ""~~_~~....t 

avera~~.: f~~~:t~~,:x:a:.~,)~z~,,: t~_)~~~~,!~~,t.e~S~?f .:~:~~~ ;~: ~~,:ce':~~~~!;>~.7 
average: that ... 1 t ~ had,'. used for. 0 tte'r" aecourl'ts'... Even...mo,r-e';. ser.ious,,: ..... ' .. ,. . 

...... -P-..... '..,~._: .... _''W~ ....... ___ ...... :.-'v ...... :<~ ... ..::.' .. ~_~ .. , .... ~ ~:,,)"""JI..,.. .... , + .... .:":"'.-1."" .. ~\.).:.. t.:,Ot;:) , .• ,:,; ,~ ..... J"~~#-I:" ..... ,.~\I. 

claiIts SD.G&:E, is the'_ fact ,the~_starr' did' not escalate: ;t.beav,e·rag,e i:t,,~ , 
_ ......... ::.1.,· ...... _·""': ~., ... j~ .... ,~, .. ,\_""' iO:~~.;' .. ~_.l.J_-.l ... ~~ -.J:~~I .... ,....":'...,,.:./'t.,~ ':"V":;I ""t, Y'wi'..J,,\.;f"";,Vt ~-"\fI ...... 1""'",~1~~ 

hid. ootain:ed,' to 198'3 .atid~, i 984 dollar.s. Tb.i:s. resulted, ill' the . .s.ame'., ' .. 
__ ,_.: ..... ; , ..... :;,.:':\:..,~} .. :, ... ~~.,,J_~ ~.::,: :..:': ;.,'-t>,.;.-...J_:_~ .:,:.~:p;\~ 'W\,.!.::, ~'.t;:;~ •. ~..;., !;J~ .... :£,~~c.. .... .. ~:;'oJ ~ ~,'~':'".. 

ad.ditionsf'or 1983 and .. 198'4, a t,otal. of ,$.40,'7'98000 to:r:~ each ... y~al"· ... 
"""';1,1 ,C,'''' .... "I '. 1 ')" "~""", ... ' ,.-.... , "I .. rl"'~" r', ',,' .,~.... 1", \.-"¥_~ 

....... " ... _ ... ~t ... ' ....... ' , tI.."~ .......... ,,' ._" .... ~",,' .,,,,,,,, ... ""'"-A''' """4 .. _10..)_.,,,,. .(.~~JJ""""'-''''' ....... .;..., "',...,1- "',' ....... ,.,I,Io'~ 

S~~E:~l~~~::- t~~t::,~~c~~e:~S~~ftc?:e~e~d:::?!~)=e,~~l~(~~O~O w!J!:!J~ e~t0r. .. ~.~"1;':~:: l 
cOn~~~~!~~~y?: a~~: t~: -?:~~f; e?~e!~!?~~ ~h~:.!,;:.~ :.~ .~~t~E~~e"~ WO~~~~?<e~O;)::~' 
$?O! 9~2,9~~,~~e: ]~~~.~a~~~.?~~ ~~ 0:~9Pg ~?~ 2~.~H:::'b~8~:~ife:1!: ~~~:;~o~~ ~~"1o;.' 
SDG&E!s,. esti=a~e$ for' 1 983~ and ... ,' 98# ~ a~e~, $~ 1.,972",O.OO_and., ,$37 '" 52::l.,,00;0·,~<~ ... _ ..,' ... . ~ . ..J_ ...... ~_ .., .......... ,;... ....• .. .... _.,: •• ,.! ..... ,'~~ ......... ~.,<4,~ ... ,'-.J <-~.~ ......... .. '-'\.I ~'''\. ' .... _ ...... ~ ... yC'~ .. ~ • ... J...,,..,,. .. 

which w~ ..... adQPt_,.,,.j .. ,,.,.'*' ...... 1 .. 
" 

..... r-· ';-;'''""1* _\. i· ... Jl.~,.,....· ""'no"O' .. ~,...,~"... ~~ ... ·.0 ,"r ... -,...", • 
.. , ••• ,. ....... _' .... _ ... _ ~I, ...... ~ .i. _" ... _""'" ...... " .. .&..~ 'vo.',:,"!'::: , .......... ; ... (... .... 1 .... _' ....... ,_~ .. IIIr "'" 1..,1 ..... _..,. '::.~"" • .., _ ... ' ............. ~ i<of.lJ. ..... ,w 

:.; ~:..;. :.: .. : ~~~:~t~~~~:.~d~;~n::~~ju::::ne?~ t~S. ~;~~r~~;''f.;p:r?p~:t::~' ~~'t~~ \ 
in_. 1 983 of ... ,~in.u= .$.1 ,.2.03, OOO~, an.d~ ~.n~ 19,8:4~\ ,ofc .~nu:=-",;$1 _,.3.8,0".0:0,0 ~.,.S.D ... G:&:E:'" ., 

.... " ......... _.,''''' .... -. \.- \,., ...... ' ..... -.,1 ____ ........ v .. -.J~ .. _ ......... _, "tIV \,..·.,; .. 1 ~,""'_ ... , .. '~,~..J ... 'J ...... C> .... :r--',., ...... '~4 ..... ·::> 

i:1 caking ~~s:)e~?~Ea~~?~o~~.?t~:,~b~~~:=O~:.~~,~Eh,=.; r~:;=~;:~N: ::.~,;..o"!,:; 
ad.jus~ted~ plant' a,d~ i,ti~ll$~, oY ... $'5.l't,. 0'09,.'. r,or.::~ ~·83;;' ~p~~,$.5S~;,00'2:: ,£o;%"'"" ;r,9~8.~:~,. "' 

..... ...... ••• --... ---. ...... "'"" ..., .. ~ - •• _ -.. ..., .... 4 ..... " - ..,) ...... " \,. ... ..,J', ~ ,.,., _ ~. \... \,:' .. .......... \, • v..., .:J .... ,'.} , ........ ~,,' :.:J .... .;.. I.H .... ' ., '.J .. .I 

SDG&E.~ claim: statr _ sklould" ta,ke~ :tp.a.~~in.t~,.ac~.~,uri~,.!_ H,oJ'1,eyer.., ,s'F,a,f.r~",~ 
~'"" __ ............ _.,._'u ......... , •• _.,_~ _." ..... " ...... _""' ............ .o ...... ' '::t,.. ........... ..,:.; .. _ •• lI.t." rw'h1~ . ...Ji4./<.., -...... 'j_...,.~...; .. "" ..... ,j..o~ 

mae.e its own independent estimates whi~h ~t:'2 ~'Q,fs;~\~t~:~~ tgr;~.~BffF;.~~ .... ::.::?"1 

adjust.ment.s and which we f1nd apP'ropriate andw1ll adop.t. 

- .... ,4$' _ - ,- .... -

e ., 

.e· 
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... e , ~ 0 ~ j f;.: 2:": 6: .::.~ Z: ~.:: ":'/ ~:~:}':2. 2.::'%.:):::. ~ • € ~ 13.2 SONGS Common Plant ---'~~.~--~.--~~ 
':... '1.:1\,.,...' W""~"'I\ - 'j'", "': ~~; J7 .\~ !','i qV f' -: 1I1'~~ ~. 2 ~" '. ~ ~~tG ::,; o~:>= ~ ~.~ e ~ ~ e.~~ " Staff r~moved. two-tb.~rc1$ of so'N'GS eommo'n"p'1:an,t tor 

eon$ide';~~i;;r; zrn ':.'iDGii-~;~i:82:i03:,Ss::·-';i·:"'82~·0'j~-:i3~";fs':J~no?£igf' :s:':lv~~l::: 
pr~eed1ng brought by SDG&E ito ';~~&{di;:t~f .fe;l::iri.Je':1'oi«ee:::ls'~~i:;~e::.;.;t.b':; 
s:art up of' SONf;S;5;'i.t~i::a~d...£:5.}:?§t:;;'f-;.e..T:i.J;~~'Je ~i.sit~.,,;:~:':' :~. ~ r 
proci'eai~g' :--£s'''ihe'' ~;ori;ir'·:pii.c,:~: c.c:~ d.~e"'ier-:m-.iri:e-o;"h'"e':J':;·~}a~:o;ncib;'lt:;ss of the 
eosts tor ;ihos!~:ia:;fl1 ife:;, ~ii:.r-tr:'oi:w'~ich";is~ 2t:;eC ~~6s;oo:i'2i;'c':tir'iiifls:~:: 
Also;-siair;::wReri:~tt"pr:e'ie~iel;~ r~;-~~--:gmriinia:;t~~6--;:g;~'e:r1~i';id"iha~-:~C,::~~ 
SDG&E ~as :2~on;£~;;£n'i~~ill;'::';;'ie)':6t ~'i:p;';tfd'n"J!;d?Cit~'iati li~P; i'h:~ioNGs?C 

r.·'~-··"", ,'''!'',-AK ",'" ,...; ... ' ...... -:Jf'. "",,"(,,~--"'''''''·i,:,~r~':' 'r;lC'- ~:>"';~I ",:,,"~N"'lr 't""\c.bf','~~x("t 
Uni:s 2 and. 3. Bo~e've'r", 'uncrer·~e'r'os·s.-"exam':rri'a'ti"'o·Zl,. ,~tne s'tatt-w1tness' -
eonceded that that was no 10n~i;:.1~pd~;;i';;;JYit-';;. "!'::'th~d~eYg;56t'::;he 2. ,:~ 
staff re~Onlrien:da:2i;ii'~i;~t:~ ;:idu";~e:'2.i9·~ri'oy\:"tl;:rJt ~°:i;ig,C:067~;;OO,. 1983: 
~ia;n£ ·::~ddit:i.~·n~'';~i ~$5':;42§ ,~ao6' ;'.i.rid: Ej9t~ ;}J{ji:t:'idnc; bj;:$Ji';g~4:';;b'>i01J.ct;)~;:.:~ 

. '., ". NA-e~ 

e!'!'eet on 1 $84 weighted average electrie plant is a r-~due-tion in 'r-a;te'-"-
."... ~_ ,: ........ ,... '"\ ;~.', ~_ ~ ~ ": .. ~ .;: _ -....... .,. ,.,"" ....... _ ~ """ :"'"' '"':: "'" G. ....... l. - !"\' , .. ,. ":'I ".'" ~ ~:~ ... '-4 v" ..... !""t,"" , ... ,., ,I" 

:~a:se~of' -$9 ;535,000'.' The -cO'mp:a:ny c'la:tc's' ~th'at: tlle' 'eu'mura·t'i"ve ''effeet of 
re::ovidg :'th~ ~~e~T9Sj'~a:r."'d":T9i4 ~~dNron:s i:~n 't~;;:'f9'8-;ii't€'itC"ye':f; .p£t"?-eu S\': 

_ ' ... - ..... :., ..... ,..-l·"' .. ,v""""','" I ""', ":,.~,, ..... ~.r·,,",~~ .... -.• ..:- ~~'.-I l'".I ... ~''''''~','~,-...,..,",. ... ~.'~.,..; ... Af. f":.'A"-".-" .~ .. _ ba.:s·e: 1:s- $rO';055';O/OO:~"'" ..... .;~ .. ."_'t."'-..:.. .. \. ... ;t ........ "" __ 4", '1.".;..1\.,1 ,!.j._~ .. :J:.;..l"-' 1, ....... '--:f~""'" .., ...... -. _vt;.,,,,,, .. ...,# .,lW 

!he";;t:i.i';:~';f;~~;; i.g;ied:ii.~tS i~':,o~':t:o~o~~~6'i~;&;£S'BNii-:': oE;e~ 
common ri.;ti!t!'€i ~~d:.i':;$i;'eJi ;~'J:d7 ~e'.:i:o:~::'ed: ;;o0"~{:ad( J:'lfy \){i::eJ»;~!' 1981 
and '';~'i' ':i~'f;h6iried'~f';~ :"gip{iaii:iitf.~:'ri;:in S£GiE ;::;~:;:9;i2 "!iine'J';i,{ ;q;'ic,c".:: 
ease. H;' :fu';t:h~';'~ ackdo';ie-:d:ied '":i;'iii'nRc ?tl;t;u~cJt:lori;' c'(ji;~dt· ~t~~2a":{·:~! ::.: 

, exp~nif~,;;e:$;;dou.:dn Gio ';i.'=p:;'~:ie~dt: i:S:':i~l?ote:::-sha:n-:~=e ~:fne:r,Jd?e'dsCj,ri~'::c~"!~:<) 
eledtri:; :;l~;';'::'i;';;;;vi~e: ';~on!:;:e~(j~p"i~:21.:;;J of 2t:nllfi;it: ~~rirt.!~;::: ~~.: ~. ~;;=: 

W ;'';iii i{~t: ~a~'ce'p"'t th'e ·~;'t~if'i' ?icij ,J!J~ime'::;:'i : ~ :Yo;rdal' ~i:"'C'c'>o~Jd.tVf~i i:. 
proceC11ir'~i ~wou'id i,:rlow' :~dap'itii1i:a>2:f6; ::0:( ;:C>omzi~~n ;':fas;hit:'i;~';of(i":p'£i~t'; Z 

:hai:"isi>b'e:itii P~i:S'~d"'~in-:s:u¢'ii:'::'~s~=SONlii;",: 'Th;i:ne~,: it'~? ;{'aff ':.";i:'h:e~ic:,: 
... ~ ~-l-"/·':'I":·'- '<'1"~ "'='~J:;~':' .,,J ..... ,,,...j;... ''''''''~''-.''''t·: .... ,.t"*;,:~, ",.,.., i::-.-"'\"''''''~Ii:JoI~'''' .. ':) ..... -r .. : .. ' ""';"""'1£ ... ,.,.. ",,~·,,~~,x~ to -make· ... an· .... ad.j'ust·men·t' for "re'Ve'nU'e' ~'reCl.'u'ir·eme'nt·-p'u·r'po~es ·'t1le'Y'~can"'·m'a'k·e· 

an ap;;~'pifite: ';id;6;~i' iil' i:'8.Z~03'263) in:cr';~idi/ :..ci~ Jiidc,~:'o.f(~~i~:.;;=~ 
actions ~e take by this decision. . . ~~::.::.wo,.:!.c~.:!;) 

•-_~ ~""'l-::--,"""" .-:..~~ :"I-C .,... ..... to .. '':') ( ... ".' ... ""/_'II..'I"""'f"),~ .,',"'':'''''7'r '", "'.'~~.,.J,,10 ".,._:':'f.~ r.~',"!" - ",.. ...... """-.- .... - .................. ~ ........ .,I..,,~ ..... ""..., .. ",.I ..... tIf ... __ ....-- .. ' ... .....,\;,.. ~ .. \00 .., .... '.:J ....... .... 
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I .~-:. \ -.::,.\,.; •. ,. ... 

:~clq ~o==6~ ~~%OZ S.~~ 
~~_.d1~s~c_us .... se .. d .... :;,~,,..,S~c,t,i.,~n .A. 4. ,:tf .. e~ "b.~y'~ ,.:.exJ):~n,:;~~.d.-t:.b..e:, .SO·N'G"S' 

13.3 SONGS Sleeving Capitalization 

~ ............. '.~ ...... ;.~O.",,-· ___ \wI't • .)rI .. .,.J~ ,;.w ~ ... -.I ..... v ...... ~'-' _".'~w/""_'" .""',,,._ .... "-"' 

sleevi:g c~os.,t.s .• ~. ~A:eep.r~n~ '::' :we, wi~~ _~~. :ap.pZ:,o~.r.,1~;e .. r:a t.e ,b;a.:s,~. \0, : • .,,.. ~ 
"'.-t.: .... __ ,.'.' c....- ._ .... -\_V-..4.'-.... ~, ",_1_ ' ..... ' __ .• .,. ............... l:-V\,....~ ... _ ... .) __ ,;;; ..... ,.,)_..,. ..... 0 .. 

aaju~?m_en.t,..s "a_~,..~.e.c:,~~e~~~~,? by" _tll,e-, .. :s.t,a,(:t: .. ,,.., _ r;<~:",(l" .".., _ Ai .. " ,"0 ... ".. "" ~ " :J'")'-' ,,"''\ ,,, 
. , ........... ~""''''''..J ... ''--' , • ..-,._ "'_ .. ...... J'o,I "''''IV'''\oooI.oi~ .... _y __ 'wI ..... ~ ........ "'."",~.., ...... ~ .. J _ _ ...... ~"'" ".""', 

13 .. 4 Distl:"i.bu.tio.n _~~Cil.iti~s Inrormatio~n SystemCDF:IS)·%O,::: ::c' C;:.l ::":;::.:~ 

.0.' ,,' -::: ~ .:!~~~._~~~-:~t; ::.~~:c~r-?:o~~:t~::d~~;~?~!c~~:p~t}::,~.~sa:~~~~ 3:.~ic:r~i:n~:fJS~n:,,()-;~ 
the .~:np.l,em~,n~a,t,i,on .P.t:: D,~IS." :' W.e~,,:..z:ill. ,,,,ac.c~e:.p~t t:~a.t.;,es:tl,ma'1;.e. b;u.t.... ". ....~, ,_" .. _~_.r ___ ...J, ... ·"'- ....... .......... ¥,.I ,-, •• 'w ' ...... ~,..)_ •• .,. ................ ~ .. ,~.} .... \!tf .. N ... .)~ ....... <io.,.Io ... "' .• o"'" ..... , ... 1..,1.,,1,.;, 

tel:l?~re_d~ _'by' ":t~~._ ~.c1j.ust,"":n~.c~~_s~' ... ~~o~~t:~~.,_D~;,S: e:~.~s~~;· "wh.1ch,. r:,e.sul;t.e.d.. ",in" .. ~.:-
kO ..,,~, _ _' .... to .• __ ••• ~..... ~ ~. ~ ....... ' ...., ....... _ .... ~ _., ......... 1 __ ..... ~ ....... _ .... _..., ..... ~.............. .,J.... • ... 0 .,," ~ ~. ____ cwo' '- ... ~ .. _ ",,,-

so.me, ~FI~. ~.?s.t.S:: b.~g: .i.nc.l.~d,e,d.: .~~. "thee .. e:l:~c:~t:i~~ "d.,epa,~.t.~en't. ~a,1f,c1: " ..... ~._.,,:t ~ ~r,". 
~ ..... ' • • ,.J • ...,. • .. .... M' ~ -.-I .. ,. _ "'" \.,. ... \- ....... _ ... -....: .. ' ........... v ,) ,.J _.. ...J .... .... ,)...:.. ~........ .... .. ,' .... ,_~ .... _ ... '..) _ t:....,. ~ .... \ ... _ "'" __ , _ ... _ 

excl~'~<.oe~c!~.~!"o.m.-.t_h~e _g~.s d~eJ'a.::t!l1~.~.t~'.E~,~~,..;'~.is~r.r:.a.t~ c.~s.e .. I"l:.l ':" \ ~.7 ~ 
.-,,-,~.~,r .... ~'" .. __ ' .... _ ... ,_~"', •• ,JI,.. ___ , •• _ .... _~.J.., .... ......... ,.J ..... i .... :> .• .J~_""' . .... ~ • .)"_ .... ' .... ;:) .... .....,..,. :;;:::"':::G 

13.5" P:-opel:"ty Held for Future Use (PHFU) .. " ~ , ........ "I" .. '~ M, .. " .. "'I ...... '."" .. ...,"" 
~~~.., ... _' .... --""""~ .. >.- .. · ....... _' ... - .... _ .. ··-- ... 4 - ..... v~ .. ,'-4I .... O~,J .. _f.,..,.. ..... #.<# .......... ' .... 1 ...... 1001 ""'~· ............. ..,.,.w .. : 

" ~ _ ,.:r.hi.s . .,por,tion of .the, ,.d.:Ls.eussion. o'f PF'.,FU,for- .ra t'e 'base ,. ~. 
:.,:.~." " ... \..; .... ::\.;t:'~: ~c :=:;-:::_;; ';"-';':.·c~~. :.:j...i~::.'t--:. 0 .... ~.:. ... 10~:;';,.,j~:~";:'4.l\"."l,.)"::''"l :: ... ;,:-e 

purp~oses _ex, clu_~e~. ~:tl?-~ m~.t t.e.r,. ",o( ~h:~ ,Bly"~he. ,..S,i ;~ .,whA,cl?-~~we. ,..,,:,::1).1 . ..,di,sc,u,s.s ' 
....... • .,.' "".\or., .. , ",.. ' ...... ' '-4.10_·.,; .... ...,:;; .. " ' ... '.,' _.~,,-.I· ,.1-..1 ... 1 ................ ~ Cv t' ...... "'-'" .... v_"" -...,/,.J_'1 "W ... ~-.. c: 

~a~e- '.' . 
J.. ",Y_ ,~,...,. ....:.. __ ...... " ... ,... •• ~,,-'4. _ I:" r:- '.... .. ... j"'. ,. \""1 ,...;, _.. .:', t ~ j:'~"" , ... iN "''''1" •• ,~ (; .-'I ",?~, :. J"". .;.:. .::;, :;, .~ ,.., '"'" ~.~ f."., "'" .. ~"'" ~o'":\ 

....... '. ... ..... - ... .. ,J ...... __ j ..... ___ ' .......... """ .. ~ ...,._ .. "'~ ........ _ .... t'J.,.,i ... ·-I'''~1 O~ .... , ....... _.Jo.oI".. "'; ... ,1 .... twI . ... .." ............... 

• ,.... ... r, r, ". " ••. A ,:s:eat.f •. ~i:e.~~.~.s~ s,u~b.m). t,t.ed~ A~ P,t:op;os.a;l.;~o:r-,p'HEjij:· S.~d·~1~~S:L t,o-,c ' 

e~ 

., • .1 .1,. .... ' .... ,~, .. 1/ __ .... , ... iow' ... ~""',,, ................... ~ ...... ' 1o. ... \~.Ao._"-' \. ... J.~_~ .... v~ .")~. ~~ .•. v \" ~ ........... ,t 10, "'" "" ':; .... "'~ •• 

be u~.e.ci. t:o~ .. ra.t.~. j)ur-,;os~,s •. ~ ,H.e "i.n~,1.ca,t.~:d ;.(~ey \o~.e:r~ ,.l~P'~"t.o; ~~e; ~apJ';1.1.ed.", ..... 
~ • ...... ~.> -" .. ' .• ' ~..... ... "'" .... -' .. , .. .. • ..... 1..;" j "' ...... ,. ... , _ "".' .... ,1 .... ,,' ... "6'~ 1_ 0 ..! ...... ~ _...... /,'\ " ~ ... oW ~ _ ,. .. 

to SDG&E in thi:; proceeding' but that. th'ey should" be- ~eo:nsAd,ez:.e:Cl~i~n:·th:e:·,J-
" "vJ .. .I ... \,,;\,,;'-' f V· ~ ~_ .:.) .... .t...."W' .. 

, 986 te:s_~:, ,y"~;a::, ~p~ro.~ee$li.ng,-:-~.", ~e. a.~_qe..Pt"".~~~,~~ r"'~.s;o.mm.~Ild.a:~.i.op :"~ ... 
~ .... - ....... ~ .... - "' ........ '.' .''''4'_...". ... _' ..... .... ~..,.t ~.~J...." \"",-'.Jl~...,.1'II. ............ '.., .... ,; _Io~" 

. = :. _._T~,e_ c~ ~<l_t:f .~c!~~ rs.eY~r:al"\<"~>c;.j.~:'t.m~n t.$., "1';.0 .. ., e,l~~t.t::;,c, .,p;la1?:~ '" .., ~ _._ ~ ,. 
... ' ....... 1,00 ........ -""'~'" 10 .. "'" """ •• _1 ......... '., ..... I ...... \·~-' ....... ,..; .... ,J ............ _ ...... "'1 ... -.1..,...,,)41><,'), .~ __ v_, ... _.; .... .,.. , .• 1."" ..... '''.'...)_ 

property held tor ,.t:u.t,ure ~us.e .. ", 'rhese adjustments. were made .because, 
.. _':': ...... -'::.':.\,~::.-: :":'':' :;r,:,.l':,.)~c.::..: ~':'~::':~.~': .. £:,;:c;.c:',) ~,;:): .;~·]:;~'1·0::~";~ ~G": :J~'.G 

in statf'.'s opinion, SD,G&E ha~ nO, .. 1.mmine.nt plans tor the ,u;se.,o'f" 
'"' ~:'J,4~': ::....~-, :,;..~) '~4'":C_V":\.10..·::~ ... ~~ ~'~-.lc':'-: .... ,.;2. ... :~ .:r':;d.'):'}~,,:o4.-:.I\~r; I~~::''o,i'!_r-..:. ~':.. .~.:!!:.';~ 

cer'taill.9a.r,.~.el.s, ~o,f ).and.. •.. ~ J·h~,~c.om;:>:an.y. s,t.~,pu,l.~.te.d (".t.o .. t,h,e ",\a.dj.u..s.t.me.nt,~ ..... ,.: .... - _.c_'~~ ... ~,_ ... 'w .... _, ... '.,_, __ ......... 1\, .,.. ,-"_' ... :.J' .. ~'- ... ." ,t ........ ".-'_~.I".i . .-.JI _ ... . I#I"'-...i_..,,)..t<.,.. ........... ) .. _'. 

zade ill staff Y s Exllibi t 25~. Sta(f .claims. in its brief, tha t .through " 
.. : .; ':; -~ ..: ,.: '::.: ......... ~.. ... -: ~ 7 ,; .;. "ei ~1 _ ~ ,;"'. V ~! • ~ 0 ~: ~ ''':~:'>''': •• ,.! -j ~ - .. ':":' - y' :.~.:...:. _ l~ , :J . ..,:. ~ .. :".,'~) ~!) 

ina~Y:e.r:~,e.n,c,e ,. "i,t._omi tt.e,d ... t,b>e.e.x.~cl.u.s,i.o.n /?f.. t,h,e' ~~.ll.e.Y:Ce.nt,ex;; .. 
' ......... _ ..... .+ .......... _' ... _,' _.....J ....... _f .• · .... ~...; .... ~...,-,.JIJ-.~, .......... ~ ... ' ........ ~ .......... 1r..r,':;f~ ..... ,L;,.. ",,'wi .. ,. i#!' ..... w _",. 

Sub.s,t..a~i.on. J>a,~e.el .. ,wh,1eh _i.s. ~n,o.t .• i.nt.e.n.d.ed~ ;.to ... 'b,e; ._use~ ~b,y: t.ne. comp,a,ny:, ..,., 
....... _'_~ .• ,1_ - ....... '_'_Iv ___ -' •. !·_ ""'.I.,~~~ ..... .", ........... y.ItJ .... ~ ...... _4.~I""_'..,.,J....J..> ... 0_Ww.c", .".;_-...0"; "'-'_ ...... ',)t'~o.~ 

ull~~l.~,~he· .y,e:a~ 2.0,0.0 .... " 'I'b.e\"s.t.at;!' has. :,modi.t:ie,drAts. ;.sh.ow,in;g· to~:;m.a;ke;/·~tb.a:tr~ 
'~-'''-''.'-'''' .. .... ..1 ..... ,.. _ ....... ' ......... ~ "" ........... ,..;.. .. .... V/.\".I ..... ........ ~ .. ~~N_ ... J.. .J~1 ..... ~ .... "\.. ,:;,"'.,. ........ ,'.wI ..... _ ............. ~.", 

exe.l,u.s.io.n .. an~, ~i.n ... t.h~, a.bs.en.c.e ...... o::t:,· .any'_o 'o:j e.c,t.1\o.n;..b~. S,D~q&.E::,> ~ .we ·,.,as;s~u~e,.,i.t ,., ... 
-~ ..... '- ... ,..·w ~ .. '- ...... ,_ ... """ ... q ,._"""'! ,.. .• ,._ ...... _~,... ..... • ;,1-1 ................ ......... """'.~ ... ,1 .. I_,.,;""".,)_1 •• i:~ ,,":,JAIiWI"I ..... I ..... .... 

stipul'a,tes to th,a."t" excl.u:s'1on • it'. amou.n.t:s.,-to.an-:ac1di:t!onal:. $54~; 0:0'0<' 
-' "21~· .. '; :-: . .:: .. -.-..... ' .. " '';.~ .. f7 .. <1,..:..;. .. :'':~ .. :..:' ,:'I;-":'I~-~':''' ,~ .. ~!---.: ... B~\:n.;':"~.~ ~J:04~...:'~'~,..).l~,~.E :':.c 

disallowanc'e". . . 
....... ~ ........ "."' ~ ;.'~ .. v,.(,.. ,",.~ .. "'''' .. ·"'0· ......... ~ •. ~ v _ I ... _ ;.J ..:. -' '- ... ". .... .. \..i .';j .. u.. 4;.r. "'" -..:' l1"li ......... ~ ..., ..,Is.." 

The only otller issue between the staft'. and' the c-otllp-any on· 
property held for future use is related. to an ele'ct'ric> generatOr 
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" "1,""11."" 

tu:-oine shell tor the company's Sil-ie·r· .... Gate Power Plant. The shell 

p:-ese:tly in operation ~howed a crack in .1970 and a .new shell was 

ordered and receiv;e.d _10" t9!4. out has.r..no.t been installed to' date. The 
~ .. .., ..... 'to.! ... ' ___ oJ • ..., 'rrI ...... , .... ,' I' , . 

cocpa~~.:~~pects it It~~i';~nstall th~~.X;:~~~,~ement in 19·86.:::!)~~fr .' 
questr-o-%fs:-whe~her-ornot ~)SD-G&E ever intends to, put,,.the .. ille.ll .. in ... place ~ 

""I .. i '-' ~ ;",. or' .~ ~ ..;, ~~ , ;. I ~ i II j V .. ~ Itft/- \J ..... ' .... w '-' 'toJ •• :.) ... .,1... • • .....,; ,to .. 

cO~:~d.e~ing the amounts~f ~ time that ~~~J ~passe~~o~~f~'::c~~ev~~~~:;e~~~~~?J 
defecti -v:e ~url)ine shell :~as been ser~1r:ig without incid,ent ~~ .. ~St.at'"'.,_" ~ . 

' ..... _....... ,- _10. I ... 1 t'" .:I..,,)..,......,ftJ. .... .... "".., .... _ ... ",,-.;+..'_ 

notes'that current company plans show:_Silver Gate to: be r-elega.ted .to-. -A 
".,-..J ...... ~ ': ,: .. ~I":~ ::'\~l ~':~;:;:~ ... ~~:...:~ 9...;,.~~J:·,," ........ 1 ;..~(,;.. n .... ··~o ... J 

we:::~~~age, that is, ~~,~~$e, in '98~~~~taff subm1t~· ~;~~~;;;;~~~;.i~o~;~~F. 
l:.as.failed to prove th~r,~easoaaoleness"of its pla,n ;.f,o.r: .. us,e.o:f.' .. t;l:le."i .... ,~? 

.... 'w ... 1 ..;,:.. '~': ': ,~.J,::! 1 ,...I.",J ......... ~'" ~ .. ...,G.' .,.,.,. ......... i..~ .. -,.... ~~, .. ;Il,,; 

tu::-bice ~sh,ell. We agree ~wi th starf and. will exc1.u.d,e .. th~e: she.ll~fX":om ~.'~ 
'~-"'):"I>:\: I 0...,) ..... , . ...;:.;. .,.. ~-!., ",1v...,...,;.;t;""",';'...J,,,,,v ;,-:.:.j..., .. :...,}.~. ~.,;?_ ... .oIW'_, 

?E:FU. _ 
, ~ .-.. .... to 

.' ... /1 ......... ..., I c~-?~ ~~~.~~ ~. ~~\R' e-:~er:'£\.::. 'n.£.2" :.-!.:~[~;,: 
The City of San .Diego a!ld the .. Welf.a~e 'Righ,ts O.rganiz.atio:ti .... _'" ::\.:'s.,:,.:.. =:v..\':\~:);.~~v ~I~ ~\~~ ~~t;;. ~"",:.JO·;'~ ......... _"'l .• ;l)~ ..... :"~ 

argue t'or Illuch more stringent treatment .of p~ope~ty: he,ld fo~ rutu.~ 
'..I .... : -: ~.... 0""':~:-: .. ,:::,-" ~~ ~ -..:: ' . ", ' . .,0<" 

use-::-a'n'd," recommend that a total of $.841 ,900 1nprop-erties,~~.s.ted', in 
t ",1' ~ r '.;. ~ :. __ , ...!.. .......... ~ ..... . .. 

?HFU be exclud.ed. from rate base in this p·r~,~~:~~~~·~ ,':"'~~:~~~it;:.~~de (;. :: i 
certa!.~,properties_~ecommended~ror elimina~10n~1-tlle--$t~rr.:ana-· 

w:;,:;..:..~~~ ... J::~:':l .... ":.~'..I, \ ..... .' :''';.~~':'''v' ~:.: \;,.,,!:,-';';'~J:';'; ,;.=."..'~ .. "/ .. ,. n~..:;,:..~:~.:~-::.~·~ ... \ ~''':R 

st!.pulated. to by SDG&E. We must~agree t.b.a.t properties· that have an 
':t~-:: . .};~'~~: .~::.:.. .. :~>: c: ~~ .. ~.-:~~::::"';~;'; ; ;lJ;~: ,:,~~.~ .,;!:~-:"j:;: .... of;.::,: ... ~~\ ':.,.,.;J"'=.··.!O~·.::'!~~'I~X~J 

ex;:>ected. utilization date of ,1995 and. .. 'beyond. for i:c.stanc-e, ... and so.me ..... 
:-;_ (:.~'::'.'.;..". ~' __ ... '~~ :-:":'·._~~\:~";X:;'~ .Jt .. ~ ;~ .. ~~~_\<.":~:,,)"';:J ~ ",~v;0v_."':~":" __ ..J~:-.; ._ ~":',¥."I..),_.",C-f 

tha~. ~?n ~.~ ... ha ye ~ a~y' ~ eX'pee~e,~ ~n.,,:sex:y:is~.~ C;a te ",,~t. ... a~l., ..... sl:l?ul,~' ... b,~.;. ... ,._ ",,;. 
_.- ~._. ",t'\"'"".~"""" ............. ,~.- ................... "'" ,,) ••. ..., , ""'"""'" 14,\,..'.. ..,_,'- ..... ,'" .;t .... ~.~ ... • .,J ._ .. .."'-'..-.J' .... "_ .. ,,,...,2} ..... "" ..... 

careful:y sc:-een~d for reasonableness before. tbey are continu.ed;,. in 
;.,,:~,:.:~"':' .. '"'::': ,2': -:'<.,:3:';"':'. ~~ .... .: ..... ~:O~~~:':·I,.,·A~ ~);~.: .. ~ ~,\.,I':':~';"~';;'::.~.: _t:.~!.': ... ~$~: 

property held. for ~uture US'1!... See 'Ia'o-le 4 ~ 'th.ey of course affect' 
.... _:...::.:'J ,:::: ... ,~:+"" .j .... __ ,.;.:::. '~ .. =";'~~ ... ~'- ~f';' ~~Ci':' .... !.1":~'; .'J'./':,,:;s_::'''';':''':~~'~, 6~:"':'.J~~A~ .Q ·;h';":..c:>~~: 

the _.~e~u~n .. expected ,.o! ~r.-a tep'ay~;:s "a1f~ ;..th,e •. qo.tl~.o.~it~.n~ .. ~e,v:el:l.ue", ~ _ r" .,..~ ... 
... ___ 1-"":". ,,~. __ -.-.r. .. wI..,';,V, ....... ~ ... '..) ... f..., ..... I ... ~A.l •• .,,)_ ..... I.;.._ .. j"~.u..; """ .. ~i. ............. _,_.,.,....,) \, ...... ....; ..... "'._ .. __ .. 

requirement for the support -of such p~ope~.ties.. )le note ag'ain that ..,. 
:..: : .. ':':. ~!..:~.. ~.\;:= ;~'.~f:::'.;': II :.-"": ~:...: ~:: 'A~ .: ~'.' \oJ _',;., _ ~ ... ~~ ..)-.:.,. ...... ~.A ... :.;:,,;.,.! !:J~:".: ~ ~I,!"._ .. HI":~;!!"'·~- ~;':.:, '.:.1':) 

the ~tafr has mad.e a proposal coneer.n1ng guideline~, fo·r- E'HFU to- ,'be .' 
. '\ r-:,: .-;:.: :": .:.. . .; ';:: ___ }~ Ow ~ ': •• : :: ... 7·;} __ .: ~..-' . ~ ~-) .. ; .; ~} ~ ~ t .. l':'" :: ,I" '''; ;.~' f:: '"! ".} '~ 0 ! v ~: ........ ! ~4 ""'; ~~ ~ ~ t. "ooI':;~, ~ ~ 

considerec._in the company~s 1,986 rate case. We admon.ish our. .staff to~ 
1:/;,: .,:~:I':: ., ,'.;.,. ;~-~,'~::~\.:-~.w)C ~: .• ~~~:':~":'~i,":~~I':-X~ ~,~..;._ ~O'; i';~J~~I:";"O~~~~ t'~!l~:O~ ... 

take a very close look at ,PEFU and those guideline,s ... preparatory: to ,. 
~~';;:;L~~ ~::.~-,~: ~:':J ~~~::_~,~'':.~. ",.:,);~ ..J~~; .~~I_::''''''' - . .; .... ".~..;-c.~,.~ ,J-~4"«J~1:._ .. !V~Z.:!";':':=:'A;:O'W~ 

the;t,,,:~rS;!?~~;:~~ ~~ )~F:h:;~%~6 ,~b~~,:' ~~~:::~~~~~~~t~ ·~~~~eaI$~~~~:.;)~o s::!:> 
hav~,~n~ .use ~~ll"" the _q~mp~.Qy' p,lans .. r?~ th,e~t:~t.~r~'r<0r- wh:~c~,~ap,pea,r~:",;.o,. ",,,, 

,..,'"" ... j .... ~ __ .~-... ;.~ .......... w "' ........ '1"".,I...J Y ~ ... *" __ .... , ::t", ~ ".pt.,.<!: ..... _-' ",O'J.,.J,~~ • .... .;j.';) •• ~I1'\ .... _ ... ..,:.) ~c-_)'VO"" ... 

b~~,s,p~c?~~ti~~~;;! ?~,tt;;e;, .. a~~pq~~~~~ ~~~ ~Y: $.~~ .. ~.;~g~ .. ~n~ow~Q',r.~~?U~)<!" 
.. -~ ... v ....... ~ ..... __ ~ ...,'""". - "" " .. __ ..... ·v_, ............. .r .. ~ _"' ......... ~ ... w';,J..:! .... .:> ..... .." 'r .... ~. ..... .................. ,-' J, ...... .,,; 

be excluded from rate .base .. 
• ~._...;.: \~·,::":';:;':"~:X~~ ~l~:: '':'':i':' ~=~':;~.:J:J, ",;or: .:.:;. :!r..~' !6~o'q'o~'r: 
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13.7 ,jMa te;i~I~; irid :. sJpSl!~~::;:=:-::' '": ~:: r-l c.::;o qo": c: ~O':~:J 1::J X~ ~)ri:, .. ·:t"'! ~:: :.:: ..... 

Based on our-"-D .82,:1~Ed450{n ~'2~gtig~'ritif.f~i~~gg~e ;';' ~::,.: l~~ .. :~ 
,...,.~'t.,~~ ........... , ....... ""'~ .... 1"': ... --:.- .. _ .. A- ,...j ":"~I~\"'''''''',.-, ' ...... \~~.~ 9,,.... .. l:\\t"::~"I·.~,.· ",,,~' 

A.82;;'O"-O"··dateci ·Decembe~··8 p "198Z; starr ~ recommended'-" that: a large 
.:~ .. ~~ :'"'": .. ~~~.~\, :~:-'. S:'",':'; ~t)r: ::',,":0'':~~'~'':~'~''':~' ",\:.:7' .~:c.uo,,:.c: ·.,.c:~..,o~.; ;<-,.'~~-40J;Jo~o:!: 

part, of the company estimate for materials and: sup'p:11e-s be excluded , 
~::~~~sx~ ~~= =)~!~c :~~== N:;~~ ~~2=?"'!:~O~"'!0~~~/~~ ~Q :~OS::9~;~~; 

fro: rate base. The reason for this exclusion is that, the major-i·ty 
'-,-,·~:""~~It=-:-':'':·.~O: ,)~= ~:~"""b~"\1"~'~ \tt.;::.~ ,,:.~ .:;~)---:!;.:;c~no, .\t ... ~:;·: =-:'r~"~'C: : .. ~-:: ~)V;;;:i. 

of SDG&E's materials and supplies are eventually charged· to capital 
.,,~>.;..~-"") ~,~:.,"':' ~.:: :::,~:,,~:,,::,o:,!,:,~ . .:,~~~" ~;~'~:~: I)!j;':~~~o~ ::;:£ c~v-~:--S~.C I:~."o:ic.~::s~: 

p~oJects. , 
'~'.~ ... .;~ :I;~'::''':;'~~':';I \' "#'of." :":.::~~,:.-;~ .::~~::2 ~C~ Of:; ~l::Z~:' ~,~: I)C ':Qr! '\:z.:: 
Normally, when ~SDG&E starts a capital pro-ject, 1 tpurchase:~, 

mater:tiis ~fo;:~'~g~~ori tiia:t~~f~Ee6t ~:'~ga ~ggki~ihei\\o-" ~i;i~,t~g~t£~gg~~g~ks 
in progress' :(C~dp):':; !~~;~~i~~§:\agg~u~'~A;uBE i~t~~eS;;;;~~€1f i£;!J0~~O"lC; 

--1~';~ ... :~~ :"'('J~' V'''''',,:<~ ~';'\'4,t': ~ "::':' ~\"!~~':: .. ~,: i3~ 0..:,,,,,:: ~ c:o':t!;J ~~·.XZ·f 
completion or the p'~~je~t~~aI?:~~;i';~ qC!P~;~~~~~~~~~it.l.~o~.~t:il~t:y 
servi~. Pending a:':proj'ect' ,s:;c:ompletrori ~)CW~P<~:!?~· 2not:=fn'cl1:l<ied' in' rate 

::, • -~:~.~: .... ~'f} :'~('~c·~cc.t..~:: "!O :;:I~:r::C+::~':' t~}C.(~<: ~.:}':~ 

base. Starr cla~%Il~.:"~ha';·":S~q~~ :::~;:a,!s.:~~po.~ i ~s (%Ila.t;e:ria1:soand::.supplies 
accouct ~ather thanoriginaI :i:nv:entorY~t'O'::'suP'p:J!Y"~manyC'p'~oj~ctsp io 

7;.,.-....:.''''~·,'~,' .. ~ ~_~'_;:.,"""..'" :;!_i.;\V~1, ... , !J'"':o~t~~)\t,,,:;. z' ... fl=~:':~l:~'::'~:'V~ 
,effect receiving - r-ate 'bas~ ~ !-r:~~t;me.-nt. f.~r.,:CljlI~:)p~i~r:;;t~:,:;~e c~ompletion 

o! const.ruction.::: The :starr"'s<:;p.ro,pos'aJ.: Qw'ouid' r-eciti:i?re ~SDG'~E .Gte r,ecord 

78 ~ of its ma te~i~l; ~~~~~~u~~ i~~~~~~:~¥ ;gJ.~~~qq~~~ ~~~~'~f~;£rig~AFOD C. 
Statf ::aintain.s this':'would:provid,e for":iden;ticar tr-ea'tment:,:o.f 'both 

materials and supp~~~;~~h~~g~d:~:~~~d~~,i~~~;~·fs~~c~~=:i~~,~~~~~~. booked 
-:0 CWIP. ::':' .':;::-:,~f,::,~:..~. ':";.::":: ~~~ :2:':'~~~;,':~'; e£\ ~:=~':):', ,~,,::'c: 

,- ,1"j fL - '. 0."'_ :.. r, ~ ,,~" -" r ,~ .. " - (.'" r ... _.. "..." ':",..,:.. t:;' ,.I .... Ai!" ~' t.;'" --I ....... ,,;~,~ ..... ~ () . ..,,r. ,.. 
Staff'- coneede~~t~~ ~.~~~~~~!~~~;~~~o~.~:.P~~g,~~~,~~~l.,~~ed. with 

AFUDC accruals :lay 'be requ1r-ed,j butJd:td not "'!.'be !:teve :::it ~"'wcuJ:d·::'be· an 
,. ... , ... , ~., .... .., .... 1:·1 .... - ~,~- .... • ~r_, .. ,'i .. -.• '.'....,:)~( .. :;"··j,O~"'711 ",./",.,O .. f"f.;.,v, ... ). 

unreasocable burden· o;:s~g~~; #§. #~;;~; -u~~;["::1~;": ··~o~ -: ;~~v~~; 
~ ~ ~ 

During the couz..se~~of~the~heaz..~og;3theVstaf.fC,took'1·some 
, .. ...,::.~ .~I "":~~~,,,:~'. rl.~,...I~':'."':~~)"'I!~~I!:,':I "':.:,!":-~~:"II'O~!::· 

con!"licting positions on this matter. There was an attemp,tat a 
I (,:/, .... L~ (-:: ~~ .: .:~ .G. ~.~ f'1'~", -\,.., ~: ... ~ -.. ~'~ 2, .. 2' ~ 

:-evision of 1 ts SDG&E pos1 t10n 'because in the-:-eonCUTr'en"t-'PG&E-.ra:te 
case stiff::d1d':~~t''''mi~~ i';:~i;:i:ii; p~opo~il~tci'":ttiat·~:to~osDGgE'. Starr 

". ,c ..... ·,°.1',,""1._ ..... ,-,; .... ,:: .... ,,.... •.• ,.. ........ :.., .... '"'" -:",'-::-........ ~ ...... ?~ ...... ;. :",t;'\."""'~"'~j~""";'~ ""'0"""· ..... r',.,;.» ... ~ ... 
co1.::sel explained tliat'~ iii tbe ,- PG&E'~case;" the" starf"eIeetrlc~' . ~ .,~ .. ~- ,-
operation; ::~it~~if'g~igi~JllY' ~;g~,8sg~=a ;'20% ::d'~~116~i~g~ . gf::·:·::·~·"~ ~:J;i~"l 

~.:.' .~ ~ ~.:: ~.~ ~.~ ~ "; ,:; 7":' :. ;:,... ~I ,':) "' •. J:\ ~ ~ .;o:!:. I'" ,: = ~ ~'~ \t ~~. ~~" .... , I'; r. : .. ~ OrJ, ~"',\:r!'"!!) --: ~. ~~ ':: ! ~ 
materials aod sUl'p11e~ while the staff gas operatio'ns witness . 
proposed illclusion~;gr~iii :::rna t~;i~l; ~g~ ~~~pt!~s~in~)fk£e::·SaJg::: S',£~rf":, 
counsel indicated the stafr electric witness in th'e PG&E, case 

. -,... 
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wi therew the exclusion proposal and recommended all. ma tet'1al.s. and' <:'" ::" 
;~~) ..... _ ;..,7 C -.i I;:" ~. ~ ~~., ~ _ .t> ~ , ; "..,:1 i"; ;","/ ,. ' ... 

su~plies l?,~.~x:~;'~d;~. io: .. ~~~~._~~s;e",~o~~~~~E: ~ ~.::::-- :r: " .. ~:_.~ . 
I,. .:...' .. ,' ........ ;' ... ,~.,. .................... ~,_j,. • • ~'....J' ... ~" .... '" \.,.! ... 1. SI,.; ... \..", .,,,-,,..0 . ...... .,j ~~ .... ~"-" 

Wie believe ~he staf'f' proposal,,1n thi's matter-·nas. not been .. 
~, .:; ~ .. -:: ":' ': :.: ~~ :: : ::: '.,) :) :-: ':;:: ~~ 0 !i ~~;. ...~ .:.'::.':;.; . :~:.':, ~ i .. ~ 4-; 1, ~ C X ~i :J"~:. I.~ 0 :;~.:; L:~'o. ~ '\J-~' '~I - ~,: ,_ r~ 

-:~oroug.hly thought through. The implications for CWIP and 'AF:UDC and, 
: .. :--,:.,.... ";.:~) :)~ ~,;r.:·~.:~:~,:.}3 .~'~.;~, ~~:~:..:"":.~):c= ~~': ~!.::-G=!.;Z9 ~/::..sj~=O~) ~:q; .. : ":::c =~.::~c: 

tb\!ir . effects on revenue requi·rement .which might of(s.etthe ex~lus:r.on;,. 
·t"': .... '::'1' ,:,~: :::~.:-:.- .oJ '~~::~ :!_~ ~'''''I'':.~:~;';_.:;.;:~I 0.;;:''; -:::0; ~o~:.:.'Z'~, "~1i~~ "~.tJ:.!;:-'~ ~'4W~~ =~'"'!. 

have n.ot "'been fully considered. We have rev1:ewed the Continental . 
,~,~.,,::':C~-:·: :. ~:,~,,,,!,.,.,": .... , ".!_;.L,:';:~~''l~,1 (''"'':~r ~');":~q:~~:.! ':;'r!Z ~_~;--:,9:,:;= ;::;t::~v:~ 11: 0 

Telephone' D .82-~ 2-045" and conclude tha.t the~ concf.i.tions· in; tha t case 
. ~-~~ .~~~ 

~y !lot oe the same as·for-·.S:OG&E~ part1'cular.-1y·concerni.ng an. .,," ... ~ .. ..., . 
.":~'>~.~: .. "":-:'~...;~ :,_ . ;-,....r\ ~:~::" :.../.~- ';'::,~.'.: ~3 ~.;~.s.:.~ ~:li0'~~, ::~:;.n;,.~ 'I' "i~ ... ~.~/·:c,,,~ . 

allowance for CWIP.. We will not accept- the staf.f proposal in this 
~<·";.O'~" :-;·:,,::~,:,,~,~,~:,:~:)o 0: ::~':)::~T :::~~;·:)C ~n,~;; ... :~j~~·LO'·~C: ;·s:'.~ .~J ,:.~'-.:'u ~;o-A' ~~~~':'~~:.=, 

proceed,in.g because, as we said in the Continental. d'ec1s1on,. 
:0~· ;~~~~ :~~~~:~; J~:~~ ~~~~~~ ~0~; ~'0~~ . \~_~~j ~~2'2C'~ ~~ 

"Exclusion from.rate.oase of inventory destined ~ ._ 
·-:for:·us·e:";ltt-constrUetl,oriG.!'$ coris£stent~:wftli '.:;:~ 1: :-:C"::C'';':::::C~ 

~ .• .., _. ""t~i.s,..C¢mmi.ssion.!:.s·:,.:gen·eral.:po;l,1eY:·r.ej;ecting: ,:~-:.':'::',r:::'\: .:)::":'V'1':-;; 
-. ''''''''rate-base treatment o~~nonoperative CWIP. On ." 

:';~~," ::'~~~, ·:the:~··other~hand:, P~£t ~s'C;lQeo·ris£stlerit>~for!':~tarf·:':-'~~' '":4':::.=,;.. .' ~~2;:'>: 
.~ ·:~to recognize "the :.;r;easoIlabl~ness of; "':.;-:; ':".:' :-::..:'i:; ';.:.:":: 1'''';:':: ';':C: :::":~ 

'" .'. "Continental 's· ... :Ln~e;nt.ory'levels" while·-seek1ng. . . . .' 
" ,,'. :::-~~ =to -:. d:eny=-any ~recover"y-:or the":':associa'ted- ~~ . .: ;:.;~.,: ;~,,,,;..; "''': ';.C<l:''; ::- -:-, ;":::;! 

.; ";:: :- . ..., :ca~::y.±;.g ~:.eos~s... :::1 t:.wouldo~e":3:pp:rop:~.l;ate:-:to. ,:::;..:: ~ :'1;': ::."'::C;) ">, 
per"llli t Continental ,to estal:rlish: a new. account ... ,...!, 

·::~~;for~M&S~cori~t~frcit!6ri8!riv~nt6fi.€5~ica~~e~~3;~~:~~ ~:~ :0 ~~~ 
"~',::: ·:inter,est.".at tb.e.,::same,;;rate as·.:.a:;CWI~.:accoullt,; ;;~.;;::.:"'::;:,;~:: ~~';,;;:: 

Such. accr-ued interest.. u~tima.te.l.y ·w.ill.be. _ ," 
• ..... - - ........... ... • -... ~ ....... ,..... -- •• ' ..' ' ...... - ',. • ',,' ,'" ,.,:..",.' ... .,. "'. ~ ," "". f" .,... r" .. ,:"' ...... eligible-... ·for-~·rnc:t"Qs±on-·:f:n oIra:te-·ba·se-"on'~the~. ,": .. ,~ ~ . .,.. ... ~~. ' .. ~·~ .. v 

sa:e terms as. interest in CWIP acc·ounts~. To· '~::~':) (; ~ 
~ .~ecogn~ze .. ~he .. pr.o~able .. l,ag, b\etween·~ac9.uf.~i~~on,. ~ .... , 

~,.' .. -of-inventory ·and .)payment-therefore ~ bY''' ~i ,. ~ .. J_ ...... , .... c.. 

~ ':. Continental',,:interest ()n::const~uct10n,: ';IC \'.::= :.':":.:~(':n, :.::,;-::,~. 
inventory should accrue.only from ~he date 'of , , 
payment for inventory ! tems'~~ ~~bject "toO l':~':;;;':C ~.~ C :';-:,):,:;.:; :J".::': :,: 

.-: :,t:easonacle :aver:ag111g..::f:o~.:-::pu~poses .. )ot\.:c:: 0;"";:~ ;~:':,; -::J C . 
accounting convenience." (Mimeo. ,poo19a.). ~. " "." 

. :;.:. :-::~~"=:~; .... ~~, ::'~A :i~~l::· .. : ~--:")':"':!:.::: ,;::;:~ • .; ~,"!'? ~~~<.;..:,:,~:.!o~ 3::"::~·~":', .. :::c,~. 
134 S ( _ Working' Cash Allowance., _: c _" ......... ,,..1 ('or:· - ;, ..,.."'\ - ';:' ~.." (".? '. "', .. '" '. 0 "'0'", ~.' '" ,':,_ 

.4,~ .... ~. __ "' ......... __ .... _ .... _ ........ ~ .. __ ~.' ...... t;.' ..... ,_' ..... .... ,_1."'_,...,""' ... .... !l)v..Jt 4..,J ................. ~\ _' ... _11' .... . 

Some~.of the differences·' in e-st.imates· for- wo·rking~ ca.:sh" 
:"'~~: .. ,:'~ • ,:,\:,~-,:,~ ..-:':;.' .. '0.1 :.:.:: .... ~ .... :. _:,I:';;')'-.;C·:~ .-:~", ......... 4.:;_~ L ~~.}:~~ ~Otl .;;_.~ ..... "l;,:,,:,~ 0::,,~;~ 

rest:l:.: from: dif!"e·rences·'· in' estimate$.,...of':~,expeo.s·es:~a-nd;"revenue·· " 
," ',:_~:", ___ "O,,,_,,-: .... ,~~':, . .;. .... <~~ ,',.".';;;l:~:;"', ":;J)L,: '.),".'.J' ~_ ~!.:'L:~'; .)!..~::~J:..~"';"i:;X~.~ .... -:\2::.:.:0:-

re<;t·uirement.s· o.et.W'ee-n·.SDG&"E·~ and,;··the- st:a·rt'"~ . These': wO'rki'n'g:."' cash> 
... :': .-:::"::'",'~ ....... ~:,~ .• ';. ~y~ ::, ~~I:~C;C"-:~ ~ .. :~_~;:.;;,.=,,:~ ~~!;~.,,~.,,~' ...... ;.:!::c~~::,"~9qO 

diITerences will be resolved in a, manner consistent~with the • 
. _~ I,; ~t ~; .. ....".' ~ • : .:1 ; ... : .... : '.,:."' .. ~ ~-.I ~! !:.' :, ... ~;:.. .... ~ ~~ ~: : (,~~ ;.. _ ~::. it.~ e ~ ~ .... c; G :.r .: :J':; ! .... ' ~.:.. G ..: ~ '\> j' ~,:r 

resolutions we make on .ex;>ense and revenue est~ma;tes·.. .. 
~ :;.;;~ .~ .. ~":':I'; ~'~:l:;"': :':_ ~;,-, __ ~ ... :.;..-::....:.:. __ :~t": ~~~~~"':~.~Z,;.:; ',,,,_.;:, :'0. ~~,O":,::,:,:,:,,,~~,:; :;$:!o~o~'~ 

e .. 
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~ 1 ..... ,,\·,.., \~ ~ • 
..... ,ttI , •• ',~ . ..., .... .h. 

~::;>:'":!~·e;e::a;i giig;':;d?r·i;;iJ~e;~:.g~'{~/lii~£i; ';;;i?g-i ;.fth r:cl;'::~,'~ 
• ~~·!'!.2.V~tO!.rL :!;:;:'c~ 

esti::ates which must be resolved. These fall into, three areas ,. 
92~9=X~ ~g~i Q~:~d!~=z;o~: 9.E~ escalation, clearing accounts, and misc'e-tta-n-e·o1:l"S-cre"!>tts . 

. /y ..... : ::"4-:,~=~ ~n~~:~ ~:~:;I\)"\~·<S ~)~c:-::':~:J:~ ~~"::c-:o:j~"'::1: .. ,':'(·,~~ ~'3;:'Oaa , 
:" For Accounts. 143 and ,183,' the' stat:f used a nonla.b~or ..... "',,~ .. 

,. \; ~. rAt ..... , .~, .". I' .;/ ~ ""'" ........ '. -. -- r . ,....,. ~ • ,;. *'"" ," -,.. ol'\ ... ;,,, r -. .,. ,- ~ ~ ,... Q'" C .. ... "" ~ '"' G_ "" J. ~ \ '~J .... -.10 ,_ ,..~ < i ___ ... - .; .. l.._ ~ ..... ~~,",~)".",; vI...- " .. - ._ .... .1...,_ .•• J_..; 'oot_ , ...... ..,1.;, ............. ;..1 .... .I!o. .V.,.J 't .......... ..". 

escalat ... on factor, whereas, th"ese account$ contain both labor ,and ,"" 
,93r:~GX~ 3=~-jr:Z~ nonlabor. SDG&E used the CPI to escalate these accounts which. it 

~~~:~~;0 ~j; !: ~~~~~ ~~!:c~~=:= ~9:~q~O' G09~~ 2~J~~ . 
co::siders to be proper A The company t S method. is mo,re·appropria te and: 

"·"~.-i"'~;~"""""~~" ... ,- .... ::::~I:,.. _-..t"" ... , -(,,, ... ,...,,.,.1 ":"t"~ .-::':.:-,.".;. .. ·"t.\ ...... ~,.Of'l..,e" .. ";;r,,...!'~ ,...,...,,. .... -"':".,..4f"Y~-, its 0- est'fmates -'W"i"1I' '-'be adoPte'<f':-~'" ~~ - ,), ~,,--.' ~,~ ~... ...1,. _ .... -, .~~'" "v"'''' "" • ~ •• ~~ 

~"·;~:':~~:C:·:J", .':~':.'~'~ ::~;~":S ·")r:I'~~·;,"~~~:-"',~ K·'.1,~':,~~~xs· ~ce~ .~~:: ~2S0~~~O~: !o,j'.c~~:~~= 
, Staff recommends cf1sa'l'!owance or' certain clearing' account;!, " 

ba:i:i~;~; ::iticI{;.<i;d: ;~iri ~'~~'~ki;:g :8i:;h':::an;';a:;c~ '::b:y;£iD'a&E: ;.: ¥de~; ;i'c~g~}u~';~~ ~ 
- , .bo:co~z 9d ~1~~ :! represe-at expen:ges which are as:9ociated with ce~tain opel:"atio%l:9, of 

'0:l2 0~:vlE ~~! C~.E~ the coo;pany not yet cleared to specific expense a"c-C'o'tm:t'Z,,:'-1"here 1:9. 
a!~iii ~1i i~'6J~i:J ;i.~;ie~':i:ir '~'i-i:;s;:'uri'2i:';frid:~;-afagc:;ii:!;:''!~'i':compariy 
est!;ai;; ":1 t~':~1~i.~ing:~a~'66~:nt::g;(P:;nii; by ;'~e:igh:{idiSe;;g'i::'mcgnti' ~;:,.; ':0 

~:lci~af~'d ':·'O'iii.ric;} ::';;'~d:; ~;c~iit'i:ii C,ui{d'i ~'i£e :c~:r .:;::;JSDG~'i°gasfrffs~~~It5~=:)'j 
, •• /" .. ;:0' ............ - ... .-.- .. ","~ "-:0-""'-'" -::,'\.~r? ... t-: ~ .... (:O,~ .. f~. 'ot'i'~~f~·O· ~"" ... ~ r.~r!""" Q ..... ~; '''rV 

the -C(\mm!Z':Sion 's "'St'a'nd'ard 'p'ractic'e U";:'-6'.) ci-iarly '"' :9tates~ th'a"t the'" , ...... ': 
• unci~~;g~: ,i';6urit ";ifd&ld'°;; iii'eiJelid ?ri' ~i€i -t5s€ "-r;'ega'.fie' ?hir 0 C ~ C 2 ,0 

....... ,...,... ".,.", -.~ - I" .... ," """ •• " .,(.." " .... "" ... ,.. "J ... " IIWo ,,-, \,. ~ f;; ',... ';", I .... t"!II 0 ... (..... ..... (",''''; ,,,," r. "' ..... -' ..... :~ , t r:"I C
4 

:" ~,.".. C :....,..,,.~ 
." ' ... :, ~.' •• : ',. -' "'" .. : •• .(-~ "..... '.' .'~ j" ...... t"\ ... . .;.. _ c-' -vi """' .'J ~ ~ ...., '-' ....... ",} .... 1 wi ...... tit w ...... _ .... ~J. .,; !t,._ 

represent a cont.nuous amount carried on the books. This i:9 the ' , 
~, .... ,......... .... -, ~,. -.;...... '" """t ..... ~ ..... , ~\ ,'" .... ...... - ' ... ,. I.~~ , .... ,'" ,..,~,., .... ~ ( • ..., .... ~ ¥"" ,."..' Cj,..",.:l .... • • ~ ...... ,.. ~ n -(-.- ,...;.. ... r' 

:anner'''iri whicn"we nave treate'dO "thfifo,-the ~p .... ast"\-for,wSD'G'&E '3:n<1; in'" '.~' 
---:~::",.,: ~'.!'- ~":;-;;:;": ' ..... ~:::~ :'':' ~r.'tr:/·~ ":~.~~)~ ~·L~'J.~: '~::.r,:;,:::c·~c,~ .~J~.'~\::'..:.:'r.£i.:.c;. 

particular, :in' its 1982 rate case. Staff has, not. convinced u's in 
tb.:'s :~~~;~di;g ::tb:~t.:=w~,.:;h'duid'~tie~t:;~!t'':.6'ih;#?~e''!.::!Vi'''{Jh'\ ··~d~p7tf':tV~;'~ 
company;;~' ~~'t:h:2d5 =":;);;·)~:':.~S ':,:-:~ :;':.,::~ .:",';",::~:::;(: ":~,,,:;:;'''; ::£~.:.:o~c"!j~,x-:,z:: 

"'"lI ""'. f1'¥ a --, 'III< ........ 1""1 ..... ,"~ ",.... "" 1'..., - ') - - ., , .... ',,:" ~,,:, "",'.. .... ........ '" ~ '" .::( _ .... , ... ... ~' "':: r', c.~' '":' ",~.:~ t;,~ A ~:~ ~ -- r".,... M .. ~. "" 

~, ~,.. ....Staff ~ re'commends "dO!saIl'owa·rlCe..l of' eer:tatn mi:9"'c:iftane'ou·s- - ~ ........ -' 
::.. ~N'''' ' .... " .... - ;.,,,\. ""','" .- •• -;- ,",:"""_t",,w\;:; a ,:''';10 .... ,..., C~f'+<'" .. 1: ... .,.,.,;. . ...,.,;. ...... , ...,~I"lI«~ ... """.c::..~ ;:'iIIIIlIO" 

d.eOl:tS·"'whicB:'are"the·~tin'aut"borized"p6\rtlon"'of''"p~iior;' ·ex'pinSeCJSA'. "gl)'G&E".~· 
clai::s it 1:lcluded only ii.J""'.iri>~:9 "2;(~;iJe~ies~~i.J~'\;i':'d~gie-:'~~~d~~i.b1t2i.ej 

.... -4:" _.' ...... 'r.'.-,·,.,.,."""_".- -,.- ..... - ••• "'(":,,-'l~\"".-:"'r." • • '1'''=''.:$~r-r~n 

accou,nts which we~~, -~%::~;~~~~~~~"'~~#., "':~;~~;~i;~~;;ra;~~~sa:~,e.;;cfec1~ioXl. 
These expenses were' =no;t' :a~t.: :.f.s:s.tH~' ;r,n· 'Jth'e ;s,r.9:8:2' ;:;r:a.'t'e) :;ca:s:e',za.~ z.tkre 
included and app~ovJd ':'iri:·t~a€:ci~~. ~~2~~!is~o,ri;~\irid..iil'~i'ctice 

" ~ - ~ ........ • ~ ..... 'fIo~ ..... ~"I " "' .... _ ....... __ "" '. 

U -15 -includ.es . .misee.llane,ous, de,f.e,rr.ect, de.bj.,t~,.in ,..the. .,rate ... base... The 
~ f • c:' ... ... -wi .. ~ .. ) .... \ ...... ' .... _ 'W j wi ..... H .,. _.~ ... ' ' .. - ..... ' " _..... .i.~ ~ .. " .... """', .. ,.., .. "' ........... ,-1' 1.. ...... __ 'J .............. wi """' ....... 

s ~~f; :~~ ~~~s~ ::~c~o~~~c;S;~~, ::1;:h~~:: t~) ~~3;;1 ~~~~~w~~ .:.~~a.~.e.;.~ ~ ~ s..: ::.:::. 
pers~~~,~ ~~;~o~ ~,~d. }~~~::~.i:d ":~o.t ~~~;w ",~~~1;~~;e~~c~e~~~'-:.a:n.~e_~&rJ~: 
adopted in any prior rate ca$es,. We ~ill adopt the company's,: 

5'2 
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~·~~2 ~~=v:s ~~= ~o S~~ ~O~ ~~~~ ~!~!~9CZ ~'~~OG2 ~.O~.~r 
~ase trea~::lent-'has-been-examinec1 *sevet::al. time" "1nee,.~,mostr~eeently 

~ "'.'. ;";:"I~:-",.~1\( .... -'O: ' ... , ..... _ ......... ; ... _~ "~ .... '" \. __ . , .. : ...... 'J'W...; .. ,I'"\ ..... .J ..... ...;;,): ..... _ ., 

in s.~~~~':. ~~.~~2ra~: ,~:~:::: ;.:I~~ :.~~~ . ..:~~~~z0j):p~. ~,~~:9;~.:~~~~C~~;~~;~e~~c~ 
ineluc1e~:, ~h::;~l~:~~~~~~ t~ ~~~ ... ,r~~;;:~~~:,c:a~::~h~,~1}~19~~:s~:~~~~: ~c: 0:: o~c 
autho;-i~~c1 ~a~e ~.~~, .. r~tu~n :.0t: .. ..J.O_~,59 c~per-cent .. _ ,How;~.yer:,,, ~~e.:p:laCed., S.D,G~E:-, 

~'~"-'- ..... ,_ .. _ ... \~\_, ... ~,_ ....... .'"., .• _ ~, ... __ 'W ._"--4·'V..J _,.. • ..., -'!wi (,~ ... _J.;.""" .. "",) 1,.,"'\ ............. "'J::;.1'.) .... _ .... ~ 1. ....... w,,.;;.:....,J, ... 

o~:;.::~t:~: ~¥-R:,:~ .... m~::? ~~~~ ~~.: ~~~~::~.~S~.~:~1~~c·:B:~a.~:;~%" ~~~~~~;~:, ;~S D 

it i~~.~? ~: .:i:~~~~e~:~n~~,::?-19~t: ~::~.~,2.~::a%jo~~ ~eo~a;~. ~~cS~~c;~f~~,~;jj,~.= 
~he, C~~i .. ~,si~t;.l stat~~:. ,... ...... '~ ... _ ;. "'. '? >~ .. ""..,... ........ j r .... ..:... f'w."'.'" t .. ~ r t' ,..... ,:....~,,.. 'I~ ~ l.:'" r: ~., ~. ~ _,-;,..., ..:; •.. '.~_ .. , .. ~_':. .......... '-=:- ... _ ... .,I_, .. jIIo, ...... ,...,'_ ............ _ ..... ~.., ... ,,.' .. , ........ .;_IJI\ .... ...;_ ..... , .. ' ..... -.tv .... J .• _ .... '-..'\wJ 

".' ~.We.w!.ll . .Pe~m!.t .. ~b.e J::e.te.nt.i,on .. o:C"th,e. .... ,_ ~ ...... ;."" 0::: ':~ ::c>,::c,~~,~o 
. '" -'Sunc1esert "'s! te':;reIa ted ~ co'sts 'in ~'p'ra:n~-liera; 

:for..;:ruttl're-use~·.at .. :~tb.is ~'tt±me.o.;ou~ iw:tl:t .:::t:1~:mt t:o,,:": ;, ~;. :,:::: . c~ ~ ~ 
. ..: ',' the _ra.te of:' _.~etu,~n "on _ th,is .-: t,O: .JO. -,59,$, ~hi.c.h~):::::- \.'.: 2 .;:::.::;'~: ~::-;: .::;; 

.. '" is ··the "return we ·author1zed . when' .. the site" c; 

., ... "'::: ".wa~ first ~:,?J;ae:ed :in. :p1ant~he.l:d:-ror-f.u.tu:re-:::'2<::: 2"~:; : ':'. . ::;: ;)~2 
use~,. We h:0p'e_t~at_o,u.r- de~i",i,~n ... today.rwi.ll.,.. ... ...;" .. ,~ ,..,.,: ....... '0 ..... ,'':1 
serve as an .. ··'1ncenti·ve :'lto-SDG&E ·t'oma'k'e ·'·~'dme'·"-Y - ~ .' •. - .... , ....... ... 

~ .. , -~- '- ~peci~ic.:plans.~,for-·.:tl:le:~s.j;te~:7;':<~:":'::' '~\':":';:"~I~"::',:! '):-:': ,:;:~: • .:'-:~-::':;';O~ 

~ ··>."We :'"w;!;ll::..:pl:ace;~SD·G&E .:on'::llo~iee:ctb:a t,:.:the: y.:J;.,;'; ~,~ \=.:: ~..::::.;: ;:,,::,': ::;:; ~~, 

~ ~u%l.c1eser:t ,,:s1 ~e will. ,o;e , .. ::e,mo:~e~",~r:o~, .. PHI:,tl .... 1t;,.''''.. " _, ....... ~ ....,.. ;:;;:' ~ 
- .. -the ~next. v gener-al . ra te' ca:se ;:~'un!ess wa .." -~ .... ,-..,~." > ..... J ,.' .. V " .. - • 

spe.c::fic c:plan. exists ~£ot",:pr:opo:sec1' :'1tl'~e ':)0:"';(,':: :7;:':-",:': :',~;"'; -:::::-:.:: .: ":": :;;,:;:::J 

d1sposi ti.on of. ~ t,he ..... s,i te -.,. '!;h.e _c.o,mpany:s ___ ':,. ~ ... ( r ... :- ...... "~'" ~', 
showing "'s'hould' 'oe't:il:tl -its spe'c:Cf:Cc "p1ari'''for-- ."... . ,:,-, - ..... ~,~ .... 

. . :~. tlse :-:of' :·the',·slte ;·~the :~tleed-':for":ad.o¢i ti'onal' ~:: '~o ~ ... ').:::: r,':;"::-: ':':.:-: ,;.:":: 
genet'a~1on ,...capaci ty,,~ the _availabi,li,ty o:t 0'," '::'1 ~ ;~;; ':'::: -:~\'::'': ~": :)!:; 

~'- alt.er-native resou%"ceS:; a:nd the'~eco'nom'ie '.," 
. :·oeoefi:t.'::1f:any..:or":retertti,oll.',o,r..=th-.e. s1te.':in ~~,~~:~):: ":-::;~;::;J'1~ 

... P;"~_as op'posed..to .sal,e,oC .. the~pr-oJ~er-ty •. ,::;~,~,~.:.<:,:,,: ",0 ;.:.:~:v~ . .: 
-". Such -a: Showirig"'1s consistent'-'w:rtn "t'he"'1 

'.' .-:Commission'·s:i:c.tent·:)in"~Decisoll':90'40.s;w.hi:ch. ~:'':l ~,:.:_;:,\' '.C:::: :3::':: 
_ " . ',' antic1ya ~~c1 .. genez::a t~.on .~.t:ac.i1i ty .>plan:s,',f~'r. ... :' .. ..".... '" ~ .. _. ,.~_ .• ~,., ".., 

. ." t.he s1 te ~ as ~well-as -r-e'v:tew 'of-'the -r-ate base""·~··· .... -- .. '" - . - .. '- ~ 

.~.::' :.inclusion of site :"eJ:a1;ed.':co.sts;::.±n:::>SDG&E~s::,·":S2~':; c.:S,2 ,y;:.,;;-: c: 
-,., ... __ ",,,general ;~~e ~~se.,!.:.~(Mim~o p~,.1..5;9~).;." .. _,~", ~-C': ___ r,,~ .~::-.';''''''''_ 
.. ,. " ... 1 ~..,~... • .. ' .. ..... ....' L. .,Jo... .", '- ... .... ~, G "'~'IlI \0,,0II _" '... _' _ .... '". ~ f.., >J ..... -' ;.,J \,.~ ". ..J. ,. 'Oil ..:J ,. IV ~ .,.. ..... .............. v ............. 

was: 
It is clear- then that what w~::~~B~~;~~~;t:e.~.GS<:~B~;;~s~O~~~~w::.: 

1. A detailed. specific plan for- use or'the site; 

2. The need for ac1di tiooal gener-a tion capa'eity; 

3. The availaoility of alternative r-esources;' and., 
4. !'he economiC oenefit, if any, of· retention of the 

Site in PHFU as opposed to· sale~ 

/"1 __ 

...... 
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13.10.1 SDG&E's Specific Plan for Use of the B-lythe Site 
... " ....... ; .......... , .. f...... ... ...... ,..""" .r_" .~, ... _,.... ': ... .:-·I\""~,~ ...... , .. -.'+""" ...... ':Vlf~ "'~~4-,I:,r- ;:;;;;r .. '"7'l"'fi'\~""~(;'~jl"'''' l(lo':~,C' 
:~ .. ~SDG&'E""expeet$ the'-Elythe s!te-to'"'b'e"de;re!opecf byVa"-~ .v •. 

cocsort1UQ ::of:::Ca':t1rO;~i~ " an<i':socitBwes:terri:ut:tl!t:tes: !:~SDG&Et;' pi~;~ :-:~ 
are to contr£'Su-ee::the ~;£te;'::thef,pe'ttinen~":w~te;:;!gh~;:l~~d~it~,':I::':';:o:,:,:: 

-::~.".rr";J "".~',.., ... "f"'4' ._ .... ,. _..-"." •. " •.•• _,~ .. ~ ",~~,""~~.J .• ,--:::i7.l ,~" ... ~~ ~~;,J.~t.)~ .... t) ~:."I':".~' "'"'~ .... :.~,~rJ.,~.~s 
status of ·'l:':tcensing . certainty' to the "consor-t1um ineX"change for, abo,u t 

..,. ......:. ". 1"...1 ... ..... .... ;... ,... .... ~ ",.., ",......... ,.,. .. ,... :".. ,.. ~ ... ~. 1 ~ .. , r.., "'IY"'" "'" ,";.of" j ""'" ~.. ~ i.' ~... • ... .l ~ I" .. ,#fII>" ,.. ..... "-', 

a 25~ oowne'rsh1p ':t'nte're'st ~!n--the~ge'ne'r-a:tirig capacitY'''whl:c'h.~·a£ 1ts"'pealC" 
, •. /""".'1,..,-:..1" .. · ....... _1') .... _"' ... , .... t' ... ~ _ _ ..... \". -"".'':''';' \..,~'~I' • .,. ... 1..,..-:.. ~C't';"'''r'''",",-;''' f.;~ , ...... ~: ... :. 

is 'e~ected·to"'Ce 'up·"to'"2 ;SOO""megaw'atts:' ~'SDG&E;:~has'-fiIecr,,",i'ts~ 1'9'8~3- ,,-
•• i-., 1."\ .... ., - 4"0 ,... r-, \... .. ~ • .., :. ""''''''':r-\. Pj (") ....: ... 

GO-·131-.E' ::-esouree pla~ with the Commission in:·wh·icin",:tt~·coiitemp·ra£es-"" 

operation of the ~:~:.~;_~~~~~a~~n~~~i~t~€~r~~~~¥.i~§e~i~~~2:g~~· and 
1995. Chart A from~1bit·,,·18';.::::w1,'t:lle'ss:":kc.asta$;;us'b:oW'$:..:theo'~ 

I .I'\~''''':''''V 't .................. \~ ,.. ... ~~ ........... "", "'fAi'j ... '.:.a. .... 4\.~ .. <)""'~tIIIIj :,,\"'/1400. 

significant Blythe,~·~~:. ~"~~e~;~~:~·ex:.~;~e::'~~~'~:!::I~' ~~:8:~~ ~~n5t~1~~necr 'oy 
SDG&E. A t present ,':'SDG&'E. -:l.:Sl·:t,.~-i,ng:.:-to':i:d.e:Ilt:fJtY'.::.tae :most ap.p:rop,t"'ia te 
gec.era tion technol,;gy :~'and: ~t'he ~:p.,e:d!i!c 7:ili.r:t i:;ipig~~ il t,li~:': _4_ '.,) __ 'J "" ..... \.'"~ "),,, ...,.J>.J." ",,'J ........ ,." ........... J ...;"''' _ ........ ' ...... t... . ... " .. ~ '_ 

consortium. The schedule contempJ.:a:te:s ~>the":o,r,ga:~Zia:t~oil':otqa planning 
ana feasibility stuc1y ~roup .camonS':;~p'oteC.tl1cbIoOe~n$ort:tu,m'':me'mb'ers,' in. 
, ~. ~.-;- ..:. C'" .,. .... ," ,.,,. ~ .::.. "H '") ~ f,,'" ."-, r' r,.: .... , ,~ .. """ ...,. -: ... i) ..,. ..... ~,..,. ... r;;'" ' 

, 98~ to assess how-beset' 'to';~~~:;~,O~ ~~~~~ ~~~~~~:l£:~~;~~8~!:;f'!~;~~Cial 
eemmi tmen ts from parti'C'i'p.a;n 'ts. ;:w~J:J: c;be:o 'r;). ta'j;lled.i ' a:nd:c'pJ;;anc::t-ng;:' 

engineer'ing, and p..e::~t, '~a:e-~r~~;~,~; W:1!'i:8om~~n~:~"'o~~i;~&,a!pg: 
1',.1 .. t1.~, .. ~_'~ -' __ .""~':"''-\.~ r~~I' ......... b~ . ..,_ i,J, ........ • ,..;~ ~ .. 14'''''''''''I.J .... \".o 

i.d.en.t..!..!"ica tion of the:J:;f.~e,J: .::sourc:e:'!for:':.'the~pref,ex:eed,t::teclln.o,logy\~, !.o 
achieve the shor-t ~e~m, a:sp.ecfS'':~f'.·t'he :;iong:~aWg~Op,i~ti; :SDG&EiS 

_) :.. ~_' ·oJ .. : ."..; .... 1.;.; (':'t ...... -.,.J 4~ ~I f"'; :;..t...:, ~..J.,.J i,., ..... ';. _-., .. _ ¥ .• .".... .. .• J", ,...".....J. 

presently meeting w.ith:: 1:7. Soouthwestern::·ut11±tie:s.stolin"le:s.ti·gate 
.. t ... ".. .. ·.-_,_,,-. r,-..' ..... r .... i ..... """.\-1: .... c- ~"'",,*"'!-,~rf"o""- ';'.f-::~~-c- . 

levels of inte:-es t'. . As J,:r.ar- ~a;s :cap.~city·,~:rs Coc.ce:r.n,ed" "'SDG&E; expects 
....... '.. .... Ito' .... "'" ........ ,: .",> "'"' ..... ,,. .. J ,.., ..,J ~ ..... t.:: ... ~ ....... i!tI • .,,; .... ...... ~ . l ~ ...,..w .'J 

that the value ot tbe':;:S'ite:":'wj21J:obe:-~t:s~coct~:tbu,t1onoao:d;the:;only 
..... ~ .... ..... ...... , ..,... ... ~ .... .(~ ~ :..,.., ~ •• fIty ..,.',~ ';. .. - _ r. ,.." "'.;, '-,. ~~~ .... ':'" I'- ~..... ; .... :""" r" 

eon tri bu tion req uit:e'd -1'o'r.:'its ':app'r-~x'!ma:~e·: 25%';in.ter:est; ~ '''I t~expeets 
.",' ~ -..' ..... ~: .... ..;,. ~ 'w' .. l ~ _ J ..... ' .... ( _ ~ .• :. , . .!,)-"'" ........ · .• l IIIIt \wi! /hiI __ ,··w ~'';'' .J~....... . . 

'to have 625 megawattsio!2capae1ty~from!:,:,the s:l!te by. t~e::!year-:'2000 .. 
I' ::,~:-- ,.... ~""'1-;"V~ U ·'t'JI'r"'l'*, .~\"..', ... _,." '.:' .... ...,""'A'?""" . 

Tllis.' 625: megawatt capac1,ty~woula: be'''$t:aged~' fro'm i9',92 .. ,t&:tl:ie'""year 2000, 
in:..'tive :'T2S'::megawa-et= 1norement;$ 2#.' :~";:: .... .: ,C,:'.; ,"::,:-:.: ~ ze': ~ :;.;: :: 

.. ' .. " 
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: ::~.;;-: ::: ... ::''';1"0 e?alu:a t'eDthe:~po~~;'1 ~l;e ":t'eehno'l\;g£ei tl!~t-xmay~e:;uied! tit'::'; G: 

the: ifte~ ~"'SDG&E commi$s:toned·.i:the';:Becnt~l 'C'c>rPdra~fon ·'.t~lmakeca"!s':1:t;i ~c 
screening2stuCiy.': ~l'h!s ::'study,;'rev~ewed: 2O:·;)t~eehn:o·J:'ogj?e::s, '(f-c>r~~ne:!:r:~",,:oG ~;o 

sui tab11ity':at=Blythe':= '.!l'hat v2Q. was1vnarrowed '':>to a!x'2wni'-Oh "!we,re:,:'fotn~<i\~·:: 
to be:;: :potentially :":a:pproprfate Sand :Jeeoc:om!ea:! tor:":cfeve~dP:m~ri\t~ Slat~ =.the",'~· 

si te. Ihe;e;;six2center~arouricF,tliree:~major-":t'echrioJ:ogfei·,,~'b-:!!om:ass, !)::~::::b.s 

:-.~:::;>: ,~,,,. ~:~One~-:or'::the0xria.ln~bener:rts:SDG~E:exp:ec-t$'::od€ cf':t~e Biyfhe~:;::: 

site'='ii the''''prospect'':or~deveiop;(ng~a!:ipowerep'J!ant'~'t:aa·1:f.:may·.:a~:ifst~Oirt;:,;o": 

meeting non-Cal:rfori:i::aC;poweroneeds:: S Tl'l£S' '~wou:lcr;amel!orat:e;wn~~J sDG&'E·e: 
sees''; as:' a':"histor-ieaI: rel:ia:n:ce ofcCaliforn:fi ~\it~r::rt:r.e~ ~oiiC:ori; .0:.;:': X~'i~:C:;;~ 

California resourees for eleetr'i,ci ty. Non-Californi'a .. uBfJ:1·t'!eS'~C~)~'J~': 
claims: SDG&E·; ~:>b.a ve :';'shown ":an: iriereaS:frig t.reIticta,nee,ct-o!)expo:':tCenergy to' 
Calirornia,,:and;developmerit.':of·~B1Y'the":£:I"'·very;;:1l:keIY·Stodne!p a:vo!cr-~~):':~3 

California 's~;energy 1::soIation 1nZthe2.::southw.est~;! \:::., "!):'::). ':0' ".:.:' ..:.l.;:c ::.!:":'.:';~ 
, 3.1 O~2:-:': The Need~ for:;Addi tiona! ~)Generatf~g capac:f:tyt.: ~~ :::'::.:' I:C'::"':: :':;J' 

-: :::':'':: ~:;.: 1"o~ respond'"to'\;the':; Commfssiori 's Drequestlthat''::the=CompanY'C'''::8!..~''l ' 
::show the needs r~r~'additionaI'·'generating.:;capac:!:tY;':~SDG&E pre:!~ilte·d. ~ .. 'l~:::: 
wit.ne::sz::: !'~~ G:~::Roemmel t; ':'WhO":;'is~Mac.ager': or:::'System:P.Ianning. !'or:SDG~E .;-:·c 
Roemmel t:? 'test·ifiec1 that:;SDG&E'::1s str:£virig:;t'o~p'~ov£ae"lthe~'lowestCeost~=' 
optionz,'::vitllou t undue': risk: or''': failure:': of'jtnos-e') OP.ti on,i "-:1£ 'j e>.; ~: 0' !:-~ :'0v , 

availabilitY.; ~ tiilling':"and.; eo~t orCgenerat±ng~ capacity. \:l'oZreduce~: ~)~.~::: 

risk·~"" SDG&E;;: i;~ di vers1rylng~ its: 'f'ue!:':7supply~ as ':mu6h~a's£p~ss:tble ~L.cI1::0~ 
hopes:)io'"': aeh:'eve:,! 1tsFill tilila te:)goal ofr. ra te!stab!lityOby:)rec1u6:r:ng~:1:t::sc: 
dep~ndence':onx'o'il'~" or~;any''': otner sirigu:tar:iru~~5or~teenno,iogy:;-Cwhere':ai'iq 

acverSe:' event',·; can s1gn1'rieantlY':'1nerea~e ra te:;~::;:: He:::test:±f'ied that'S''::'';: 
Elytbe is~'a:"res'bilrce:' 'that\'i~: ~art:;o'f a':' grouP;:of~l"e~ourees:'!wh£cb. ~ "!~ #.'0<: 

COll~tlve.ly.:re"fleet::::eoIllpanY po-liey o?:d.·1ver::si'fl.ca~'!·¢·n::o'f~-fueI:'.)sui>plY~ 
ariQ'~":reduceCr <re~eilQenee? oil":oil::~~J:nb addition tO$'BO:~he as:a~geriera:ting: 
resouree in:'; the: :ru'tu:r~ t.he, company "::sCi're'souree l'lanio:inclu(res~:''':: i! '::r-.s!.<;: 

~~ra;t,i¢'a.~:) hYd.;rO·;~ wl:c.a,;eb:i()IIlass~:; nu'clear., ::'60alv 'Purcha::s'es from': ~,""~'Ic: 
Arizona and New Mexico, purchases from the northwes::t, geotheMl'lal::O:~!:::t 

~t"\ 

, . 
, 
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pur~Jl.as.~~i.,;!r,~m \~.~x~e..~~r, ~.Z;~t<J~~ ;'".~~,erl,~L.tv:.a..l1.ejjr.:-aJ?d. sSD.G,&E: ~e.-velo:pment 
'" , , 

o! ImP:e.rial·);:V:~lley ::ge.ot~e;t:m~J;,. :. ::St:a1;~1:o.g.:;in~;,'~Q!9.2.t!..:w.i:~l:1 £2S.C~eg~~~:;.t,:Sd; 

of power:~: I,:t,he ",:Blyt;h.e:~~d.~~e;l:o:-pment. e,ou.ld:·;p.r.o~~cte ~a~t.otal . ~tj~&253C'::t::::'9":O-= 

megawa t ts-;f,o-r ::S:p,G&E x by; th~ :y.ea~ -:2,0;00; ~~:.: SD,G&E:~est1matesstha ty1n:. ~a~l?-.::.::'! 
~ . 

evec.::;num~~ed..:-::(ea~\.d.ur1ng ~llat:i':1p,ex::i.o,d. ,>:,;J;25:m~r:~c.m~gaw~~~s-l~~uldC;b~,c 0: 

added, ~::om.ct~e.Sly.~he.,r:esour~e: ~::::For;-:p.;la~ni~~puJ;pq~~s'X~D.G~~~~~:. ".:::1: .::~ 
eoc.siderillg. that· generation at the site would' b~::,~~~:,f:1.~~~~ !:J~pt:<, ~~'~~ 
that.:;S~~~ ::e~ll}) ~e.s:iI:~~,)i,.:s:~.t~a,~:;t::.o.~":a..:,:~e~at:~y:e~y':i~~xp~'~1·ve<ba.se . 
loa~ :ea,.i~~;~Y ~z=R~~~~e~;z~~:S~it:~~d Dt~a.~c:;~e.~.x;~s~~r~.~9l>.;~:;-c;:W~~~" ~~e,::.:::: 
BJ:yt,b;.~. d~y:e.lopmet;L ~ .:1nzi~ ,:%je~l~~~~ an ;::oill:gas.~~pe.r;tdeI,?c!y' .:?~-::o ~3 ~l::~I~=:' 

approx!:la:te;~y: 3q% ::;i~:~l:l~;: 199,OS;~ ~ ·~!l.±:;~Ot;; B~Y::t.ll,~'7',,:tlta.~ld.~p~~~ency's W'~~~::! . " 

increas,e,,'c,to :~~.OS~f r_·-.'"':'"':-.·:._'_·! •. -_, ...... f"','('. ,," ....... ..;. "",,,, ''" .... ,.'1> '.;,"""' ... ·'0 .... "'..;. ~·..,-c .... '~l";.. ... ~ • _~ ,_ ~ _ ~J_ -" .., ..... ~_-,,,,, ;'..,..",J';;;",.,,~ .:...IJ, t .... ..;..,..,.1 .. ..,. _,j .. J.::J ........... ,._ ..... £J ...... 

::;:: '~:: -:::.:,: ~,Othe~xad~arltage.s ~~~iehcma.Y:.sr:esu~ t:-::t:romo~l;e~d~X~~2P~~~t:'!~~.c.:::> 

generation 3:~._,tbe:B~:tthe·.::s~tevw~U'ld.:':,O~..:!:heosi~elr~o~oI)..~r;io).lj;i9I:l:'!tO'!~~:l . 
-t"'eliao!:li'ty' ot: energy supp-lY,:,:-; to~~SDCi&E,:t:s' cus~ome·~s· aod~, :i:tS':; ~.c.':: ~~·o ~ .: ~;::). 

., -~ . . . 

contribution to' th~:-sup.plY· ne:d.s~i'nr.,gec.eral=ot?:~l:iec~!n:t.1.t. .. ~: spt1th~.e~t;. ~ ~ 
regio~oo:; :~oemmel t ~7 'oeliey'es~t.hat' wi~l?-~tl~=~l:leoEly~~e.bs1~~ed.e~lopment 

there ::,,,,ould<)~~ l?-02::~S~~Y~:S~::.~r;:::>c~1l ~ingen~~es~~y.:: ~~~~1ea~~ 2999~ ')g~. ' .... 0::: 
b~li:v,e$S:hi$. ;s::totally;,.,uc~~ceptab·;e:-:~;ee~:tl.s~:~e:a'~h,1: ~~~ge';lC7f':'cp~l~:. .:-': 

::eatlcatl,::outage,)f;or·c·SDG&E(:s·oC'u~tomez:'s:~ :::W1~ll..:).r:~sp~~:t t~::::tl,l~~~g:t~n~:ltJo~ 

value of the Blyt~e':;3:1.~e7>::::~u.~er:,?us~.~C?~~l:lwe.~t~~~il~~~~~ ~~.~~.i,p,a,!;~o1::C'O . " ' 

c.eed !0r:":.:eapae±ty. ~~~~e~n: i ~92.: ~nd:;?809,~ : q~~l1.~~e~:; ~~~~1~.~:~:. ~~,~~.::. ':Zv:;. 

tor .:base ..:l~ac1 =- ~apaC'1 ~y:::i1?-::: t~~~r:'.Jt:e:sou~ce = pl~n~~t:'~r:,,: ~b.~iJ'9P~ s2aC'e~rdj; . .ng~ 
to .~Roe~elt :,ar;e ,,~Sot;~hern,Ca11fo::n1.~ ~9-'~~on" $~~~;~n~: ~upJ.~~r:~,~r~~c~~c; 0 ~ ... 

Paeiri~:-:Gas,.:~:.,Ele.c~~1c"y~Pub~ie,,:S~~~i:~~ ~~~p~nY;~~r,":~e,:,.:~~x;.~o~y.:.·~~.~:,:~.~.): 

!:lperial !~~ga~:1.9n~,~1st;-.1~!-~ I..o.~,)~ .. ~.g~l:~.:p'~~'~~~~~· f?~ W'~~~,a~.~~)V!)~~ 
Power; anc.:-:Ar.izo:c.a-:-Elect;i~i.:?o~et:':· C~op.ez;'~t~!e,: £.~!l0~:~;~t::~e:,~.:: '21~'!.: \::..:: 

u~i11~1~ ~as~! a:l~ apP,~9ye~~t:~ s1:t~: fo~ ~ p,~:~/ ~:<?e~b~P~:~?r;~~'~:: ~O.t.: 0:; 

t~e.~Bly:tlle;:. si:.e-.. .:.R~mmel~ ~e~·~~~i~<i"::~ha.~,i ~Y'~~,~~~~~~~~P:l>t"S>~~~S,~w~:r£. 

plantsi te;~wi.t.h~a..:wa~~o\ su·pp.ly.:·fo17' I.!p$1~~o2 ,5pp~,gp.:w~~ts2~n§.;, -;)~":uo:!:)":. 

theref~r.e", eould~ sez:'veJ:;l~e. en.tir.~::: :sou~b..w~.Sr~er~a t~e~~,c.~';nc~~~:t;c..g,,! $D~Ci;!.~ . 
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Witness Roemmelt offered Table 5 which lists the bas~load 
r:'" 

power plants planned in the Sout.hiWe$t;ern GnitedState~ d:Uring the 
." ... ... "\ 1,- ,.. 

_.:. ~ __ """ .~ ... '" ,.. \ ~'U 

19905. -10 the righ.t ot;'the ind:1:.:vida:al un:i;ts p:lann.ed are:a:e.~'1gnated 
• ... -, , ..... _ _ _ ,.,. ~ ......;.A - - - \.~ • .. - .... - ~ /.,-
• ,.... _ '. t;" ~ ... ~.... ... ,'I .. ,.,. . ." C "'" '!... '~.hl. 

the :1ajor~: ut:i:li.,ty-invoJ::v'ed, .. the ~p~ac:ned ca.:paci·:t.y; a.oca t:1¢Il, ::da te on -::. ,.. ... ~. ~ ~ .. ::;.. (~=- -:.. :.~ 't';:'!.:. ~ ~ :. .. :-;:; ~ II.'';' ":- ;; :"',:;' ~~ 
line, w.a"ter a:vail:a:l>ili-ty-; ac¢e~ to.' :-rail "~ra:n:rport'a tien" 'add 

I ~. ~ 

trans:::l~sslon faci11 ties ~ Data for this table 'were d:eri ved' from , 
..",. - . :..... 

severaI..,··source$ including reseu~ plans stlbmitted to- th-e Southwest 
~L. _: v~ ... ~..- .u-I _:...:= 

Area '1'r.:a~s,;Po~ta tion: ?lan·.n.i~ Coo:r~11na::t1on :Commi.tte:e ~S:W';:'1'Y, :july 15, ....,. __ _ , _ _ _ ... _ A .... ...... - tl ,_ ,L 

, 982, ~_~me~ded Se-»tem~r r:~ '~:2. :.contr:;. o.uting- ;';t£a=.t.:tes ;1.ncluded: 
.- ,.,. ~ .." Jill ,~," ,. ,.". 'Wi ,:~ ... _ y -. .....> r;, - - -

_:. ~: -'Ar1:Zo.na Electric' P'ower' Co.o.p"era ti've' ... .,;;... • "" '" ~ :I.; 

;, -"-
';-:: '. ~rizona Public Service Co.mpany 
..,', ."') _ w .. ,. 

,~ .. ... .. I.,., _ 
:~ ;; ::. ~l Paso EE-eet~e Company 
::::: :. :.r.o~ AngeJ.:es Department of Wa ter and Power 
. ~. , .. ~ . .:.: ~ ": 

;;' ::. :~ ~PuOlic Se:rvice~ Co.mpany or 
_. - .... - .:< ~ ... ,; \.! ~ 

~: '" ::. :sai"t River P'roject _ ......... 
N~w Mex~co. 

r-' ..: 

i.; i ~an Diego. Gas & El;ect:'ic Company ~ 
~~. ~ 

§o~~thern fali!~rni~ Ed.l.·s,on .Company: 
_ • M ~ _~ ~ M 

~l'ueson EJ:ect:-1c Power :Compa:ny :::! 

.-. -. -. -,.. ~ ... .... ... .. ..-l . tor, 
..... 0.1':' ~~ ~.~ 

c- o - 0 ,.." r!ll ¢ :::,~. ~S ..... '" . .... '" 
.,..., ~ .. .~ ,.., ,.... -,.. -- - ....... -'-

:::-
w ... - ..,. ..,. --:' " '" ~ "'. 

'", ,,' '" -" . ~\ ... "" .., .. - .. .... ... .., wi 

'" - '"' ~ .- ~ ;JIo; 
->; .. .. 

- =" . .. ... 
" . 

..;". .. ,. M -:.. ... - -( .... .... ... "'" >-. ... - :-... . 
.' - ... 

w .'''' ... .. -~ 'f .; '" 
..., .... - ..... ....... 

-~. ~~ ~ .. - -. .. _ ... 
~. .... , . .., 0. - ... -

~ - ... :-. .. , ... " -.. _':'. .. .. '" 
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Chart 13 lists the cumulative base load, capacity additions 

for the southwest as derived from table S., As ean'be noted,there 

are ni:l~ pro~e-et~oysiS}~ng of , 7 uni ts totalling 7 p 640 ~,by ~?e 
year 2000. fl0e.mmellt claims this. is an exc'ellent demonstra\tion o,r the 

'///~" ~ sou'tllwes't ne~ ,~or Plower: ~lant sites including'Blythe~ "; , 
::; ..,Ie no'te~at Chart B may, be somewhat mis.leadin·~fri that it, 

assumes:: tlla tl'thel' Bllt'hehite would provide generating c~pacity as 
,/ / ;: /: . ", ; 

early a: '9~.·: ~b7:;;ts ~ record is clear that the" fir~.: units will 
probabl~ come/o'n ~~e /no ~arlier than 1992. Furt~, they will be , 

staged betw.,een )t9~ anYtbe year 20,00; therefore 1fhe indication that 

there ar:,.e ~ '30'0 m~tw.at;s:available from Blythe a~ early as ;99" is 
mi:slead.i:ngY o/tll~ other 'hana, the re.oo.r.(j-1·~1-.e-a::9that many of the' 
project; w,,,h' /a.r~ ~ho~"%n Table 5 ,and WhiCh.,: fo.:., theba~e for the 
capacities, in,c1"ica~ "Chal:'t B, are far~ from' ce~ta1n of c'onstl"~ction: 
and, in :.taW, ~e· ;bavel'alreadY runJ.h:t,o. troubles. ~ '. ~,;: 
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i 3. , 0 .3 The A'VaiJ:'.a·b:f.r.:r:ty O:P .:Kr.~I":n~a':t!-v:e-::~e:sO:U:r:c;~'\.: :'.: ~:::-:SlO r. 
,~. "\··'·Wt:tne$s.~Roemme:r~::Sta'tecr':tb'a:t· ;:SDG&E~ nad. ?ex~am1:rfecF se:~,ra1.~·~'::::'~:> 

al t.erna·~:tv;es·:to the ~3~h'e ~$~te' ~:rnc1Cu<1::t.ng: lSonv~t"'1:-OniI::.ee;:tr:::a:n"d~·:~:'; '.:r;;;;,: 

nat.ural gas, COmb\l;$t1<>Il.':tu:r~in:e:s:?:,:rep:owe:r:in~g:'i.:or)=e:x:r~'e~ng';in,::r---t:'\3;'';:;':£')~ 
conve:ltioria'l';'by~roerec:t'r-!'-e :Tjower.; ioe:t.nerma~,:;,: tb~ ·wreb.a:le'~'"f;..:oft~,:q~i. 

system ener-gy; aIXt.·:;Jpa'rtl:t;C1pa U-eti ci7n \p:¢W'e'rip:r;:an:t: ,:p:r.o.J-e-:C:t~,~COth.e:r:-~: :":0:; 

develo'pe:"'s;'::: :Eie :c;ra1:med:·:t:h:e:~x·am;:rn:a~t::r.o:c':of.~ea¢"J:i=.:of: 1tnes"e:: .a"Tterri"at;:!:V?e~s"~ 
had co·n!'1rme<! the need to preserV'en .a:::o.<1 '::cr-eve-'T<>p):::th;e :BlYt1l-.e l S:1 t:&:.c.t:.r:o;::;l:~~"": 

:.: ~ ~-:: SDG«E'::pre.s:e:n'tly:·:'gen:e:r"a't~':moz!t: or. '::1:ttS:~a~~ r.o.a"d7~nergy from 

oll~sy.stem ~~COll'V.e%l:tto~ on :a.'ri:c1~~:ga:.s:-:r-:r,~~~w.e~r::J>'l':a7c~s:~'!:· ~au~$e:'.:of:O'/ r::': 
~he ":dee:rine: .:'or"':dome·S:~ic ·pro:du:C:i:i'.on: a·n·cf.":t<'h~ fn"e:rea7s~C£c~~em:a-'n1f :r.O:z'.eo';fr.! . . 

and -na:turl.r ga's~ ::the:re"::h~aSl~n~ a~ ::~ea·-e;er ::r~J.:r.a:nee:.=ori'>·"'!ml>Ort;e'd )~:J?'.J~~":~ 

And coxnpet:(.t!:·ori ba's', :::'1-ncrease'd:for. '::ria ttlra~l ":ga:s! :'a.=t:~ f.f'~ !:t'h~ ~ml:te<:1: ,;:~:.: r; 

supplies ~.6.-r.. Iow-:::sll'·!:pnu'r :ru~1.~~O:it:whiC'1jt :'are ~:~:uiTe<t~1' ~'l~e¢'t"riac' :'''::';0:''

'Ut1r:Z~:t'eS:7aTe ":to;m~'t: Iee:a!- ':a':rr ::.ciua~f1.tyr ~gu:ta:tfon:s.:: n C(j.f f<k>tir-s~ ;,=;.::...: l-:;":~' 
since the oil embargo in 1913'·;J' ... t:h.e ~:e:os't,':".of'~f'u'e~::o:rr.sna:.s~ :(.n¢rea:'.se<L ~d c;; 
phenomenally; :"A:!.t'h'Ou.gh' '::the "':~h;no't.o:gy .:rs:. p.ro.v~n7 ::a:n7d :i~~a~!e, . 
construct-:1:on ;~ot :aed:f;t:Cona:l: :eo:nventte:n:a:j;l ~~,a:-~-r:e~:g'.e:nera:.t:in.g; :u.n::t:t;sIV ~:. ~ 
woul:e: .. :i'nc:r~a:se ..:SD·O&E.':$.":ctep;eridenc:e. :,o:n;:eXp:e~c.n..'Ve!.:::t.mp:or-:t:e<:n:~l?~c.~:;, ~''':'::·V)';' 

inc re:a:se ,:·t'.he -:ri:sk .:of: ,:a:n:o:t:her: :emba-r'go::;;.;:;.-:l{ 6emme:J;t::~:e :t::t:eve s· Cl~ii.~ ' ... ' ,~":;.:.: £,:-: 

contrary a"!'so Ct:¢ ':'n'a:t;toll:a~! ..:e'nergY2p·oricY°-:o.ee'au:,s:e:: 'c7o'nve:n:~1':on:a:t; o-n~ :a~n<t::-:'; 

gas-!!~ed: .. :\l:u;'e.$ ::ar-e'::ette:c't:i'v.e:ly. p;re:co;u~d)"'4u::e; to: ·:r'.e:$t.'rr¢'t7iolfS:~~1n ·t1l:e:o:: 
? ower P la"n t a:l4::tll'Cta'S,tr-i"a:l ',FUel :0::* '>Jfc:ti L:O.f.'.!:l1 9'7$ X(WA):;' ~ ~roA": tpro ~~:t~s: c: 
the us.e~ ~:~ ~':latura~r· g'a"$':or ~Pet·ro-1.·e"'fm ~a's= =a~ :,:p.r"!ma"'ry' ,::eli~rgy>'esbu:r~\~f.n') ::a'!ri~':) 
new electric power plant as defined by FtJA. FtJA p,rov1d:es. that- .:n¢:enwq 
electric ~w'er' p-'Ia·ot:· ma:i ~se: 2eO:c:s'truc't~ea~ ~\oii'tb".ou't ~b'e: £ea»aO:S-'fty of 

us in g coal:or ~'(;th-e'r: ~a\r;te:I"n'a;t:i "Ie. tu·eir.s~'': '~';j, t:h:Ou:gh~:roA3 haS: ::p.'r'dv~s1:On!s) \,;:I::! 
for :exemlit'1!on.s:,: ':a'$<a ':1>ractrc:ali:1lia t.."te.r: ..:such ~e:'xeml>''ti:o.ri:$ :a,r'~~'o:.tU::': :>"!o":~·S 

rea:so~~!y~:a:va:i!a:l):l'~':' :..::r:here~re::; c¢'ri:St.'rulC:t.':t'e-n)· ()!f'..;a'O.y.~il.ew;::o~l":\~r}~'a~ 

!"ire¢.:gen:erat;~n'g :r..a·'e1iri t'i;e·s:::rn:C:Sou;th~rn~.:ca~r1t'.or:n'i'a3..:a~p:e,a:r~';'r~mote~":.: ..'::~.i.1' 

'Iheref-or:e;' :=SOO:&E; ~'cOri:Clu<1:es~ tlla t" :'ri=eTi conv:en~.rona"J. ~:rr.:.a-n<P~t:u:r'a:-r-~aS'"~$. 
b-aS'e":load: ge~a t:~or::' f:!'; -:'n~t- a: Cv~ab'J.:'e-· :'a:t:t.mit:.r"'V'~ ~i¢urc:e: ~~et:' .or:.:;': '(z 

• ~~I~; .. 
- Q-"t' -
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co::e ::e1al,ly;.: a~v:~l:ab:l:e :a:t:. a:: ):~l:a t:1~v:el~ ,:l-o:W' .~a:p~i)t:a-l'oc:o~t:w:.:: .::Eiowever , 
they use :b.:f.:~:-:c::os~~:-ga.~ ;and:c<>j.~~f::u:e,J:.~ :-.a:Ila~:a.r:e :)t;.b:e:r..e:rc~e usec1: ~~6:~.s:: ~ ~: .: £, 

peaking .a~p:.l.?-.c~;t.i~~~.n~ca~~:.:~t:ce;e~n~mi.c;.:(;0:~,=ba1s:e:~l:oa:d:o~ ~ Zf.~ .:~::'"! :.::"s~ 

ap p 1 ie;a:t;i ~ *~, ;:: ::Ag~_rl: t:b.~ us.e~::o:; ::f;ue).s ~ ~1.,~a:n~ :na.tlu~.a:.t oga~ :,;wo.u~; .: b-e: ~." :: 0' 
eoxl'tra.:t:y.:;t9 ~:r:..u~~nd cDa;tip:na:l: e,ne.rc :-.P:Ol~~Y-'~~~ :.'r:h:e~.t:o~e:i. S~&Er.~ =.~\= 2'r.~ ..... .' ., ',' 

c~IlS;j.~-::-s.,~~h~~ ~t:a:.ll:a~i:o:n~Gof::.:comb:,u·s:i~%h,~.~lllrw.,ne~>':.4;;.s:·zn;ot'2c:onsi!d.,-e~e<l:,:,a'~~ 

reasoIla~le: ~a~ ~~~-:t:i v.e: :.s~;z:~e;::~f ::p:¢w.er.-o,! 'C;;~ (,,,,::; 0: : s· (.:: '):: = tl0:::~,l '::':0." :,::::: 

:::: -:':: .. ~~ ":' ~All0t:b:e;:: ~s;1b;i:l:i tY.' i~S:c~ppw;e:l'>.1.11:&::,ex.:l:"'tr.i~g;,,!p:la:.c.t,.:s:Z This' 

!nvol~~es,~mak,iZl:-g s.u;~S:ta'O:ti.al..'cC:ha:n&~s.-1:n;;:.etii;t~ o:l:d~e~=~~~~oP·l;a\tt~:::t.o:c 
i~!".ea.s.:e: ~~i~::ca:P..a~1!t.y,..;a.l!l¢: im~r~v~ e:f;t.i-C:i,e-~:y~. :;.JlO)o1)e:v:e:r;~c>tbe:.;.ma.j.or::\~.; 

, . 
dra~~a~k :t.~ ~,~e~we:t:ing) :i:s.: .:th~ t: ~ou:~r~n t; ~l:r,.nol:¢gy:, ,,;~,e:q\li ~,,;.. t"~ ;.::tXl:p!u t):-: ::. 

fuel b;e.,.:e.i:t:h_e~.;nat;U:r:al~:.gas;~ ..::~u:e.l·I:o:i~o)': 'l:-l:l.e;.f,r)e.'p-~w.e:r:e:d! t:.a.c:1-1:1·t.1;e,$,~ ~:-:.;' 

wou ld be;.: ~:e:.a:t~<1 ':a.s :ne~ ~f:a:c:i l:i:~i e:s; _ W:i"th, ~~es.P;e,c:t ": t.O:. ~P.~Se,illlt: a:i;!",.:!)':": ~ ~ r..; ~. 

'qual! tY, , .. r~6:g)J);a't!~ons; :::3oll:d: :~b:.e:~~f:Or.~ .::S:D~G&:E:-:C1~,,£I'l:¢)t: CO,tl.S::t'd,eorM~,r;~O;w~I:'~n:g·: ;.:' 
to oe':a, .:.vi·a~l~" a:l.,t-e~~~t.i::v:e,;-;so.u:ree::o,r ~P;O,wer:-;:-e: ~; 02.":.I.'c::::~, ..:;~ ):-.: ~:~:)::.:.:: e' 

. ,:R_~.mm.e,l:t ~~s tJ.~1:e:d~ th.a ~ ~Ji~;e-,s-. 'i£.,o-r' ,~~ t.~l!~.t:l::o:n 0 ~ :.. :: :',', :-: 0;': C :-: ~~.~ c: 
CO:lvetl"'t::i.-:O.Ila:l-:~boase.-l.~ad~ ":hY.:d:r.o:e-~--ec:trl-c: :gen'e:t:ati:n~ct:a;e~l~.t:f:es t..a,:;::.e:J :.:":.~ :::~o:. 

$eve!"e'l~ :-la*!:.o:~ ~i"'n":S,ou'the,r.n: ~l±r~±a.~ .. S' :kny.:'-:.!:n:ttamr.a:~·oc:s.~'¢'!;~~':,,: :. ~ 

na t u:-e wO:.u;l d· .:oe: ':.v.~.rs: ·~sm~l' :a:na: :=:the~-o'~ ,:co,n,v:etl.it'.:lo lla-l ;.,ty.d:roel'e'ot:r.i'¢·:);:':: 
u t!li-ti.e.s; a~ :al'~ ,.n~t; c~nSi~:e:r~~ ~a:, o~~a~~l~:;:aJ. t:e:~na:t'iw:e c30uz:,C:e; o:.f:.r ":::: ,":J 

powe~.; ~Pum9;, ;a:tXi: ,,:5·t;or-a~ hy"d:rO:el~,c:t~i-:e: tta:cd .. l:;i--t:1-,e:s: ~>co\,J:J:d ef'e:a:"'i c-l-Y':': ':: - ~ F,:3 

pr_ov:i:e:e: ,:a~:Cj;,t.±:-onaJ; .:,P,eaki:n'g' :ca:pac-ijty ,:.b;u;t .:t:h~y .:a:l!e::g;e-..n-e:X::a ~.nO.t, l C; "::)~:J S . 

cO?S:id:e::red;-:a;.::::.e~a:1>.le:--:al:t:e:I:;nat~v:e ~¢ux:e:e;~~:r ... ..P;Ow~e:~ .(o:r~·~!)a:S:e ";l.~~~ ~,~= 

'::; \: ~~h~~mal~ .-:i:S~J-:AA~S"U~i).;i)t.Y; ~:d,~~,O;&E:'(s: plAAs: ~c.c:l)1.l:cre;'.:,,; :~:: • .: .:. 
sev~r.'a·l: .::AAt:e-c:t i.a·l~ &e:Ol.th~r:mal: .. .:r..e-sou:t:ce;s: ~·'.:.~h,-e:~!,m'Re-n.;al~.:V;a1;:t;e:r.::; '0:; :3 " .;: ~;,: 

Befor-e tb.iiS}~p¢.t:ent..i-a:l:.:ca:!l,J.be' :~a-l'i~··,r:t.·ho)l·~',::mo.~.;:de:.~e·l·()1>,me:nt;::W¢r.k,':!o·: 

~ ::~eo:ed: .:1;-n,el.u<:!.·ing!";,th:e:,' oo:n:~:t~:ct-;t-:o:n;' o~ ~mm~al.~:~,'::d..-em:on:s:~~.tlI": 

uni ts.",>:- :S~~,,:has~ =.s:ign~:,:az ~.e.o:n:tra:e)t-~:t.o;2Pu:z:eh:aS:e' lP:o_~;e:~ ~~.m- £a~~,zi.on;i~k1:-: 

24~me,ga~a:t;t;- :ge<>-ther:m.a:l ':p:l:a:n~~· ~~:"~ b;u.i:l t- DCX ~.~a:::J:.>~~e~~~~p~nYloa,t,~~~~: 

Nyla;d:-::.:, .• ~~&_E; h3:..s: :.a;l~.so., .. ~~:gn.e:Q:,.:a: (le)t.~:,X::vot: ~Q)t:e~t;. ~!:tj~~, .:M:~r;O;%);'\a'S5.O:-= . 

'\:<e 
\: 

& ~.: _,. ,1:.,. _.... ~ 
_, ~, ,eo 
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.... :l !-..:', ..... ':' " 

~ '''' - ~ • -:\~ \J .. .n 
~'" 

l,. 

megawatt plant~~' !he~target= dates' for;; ope;ati8~ C;are'~98'3::'e~ ra~~ th~:::o 
24-megawatt and::'SS:'86 for;the::50:megawatt:'pi:a~£?::2.In:;iaa1t10c':;o,:,,:,:.:= 

I' ... ......,,' .. ,." ..." ", ~ ..... ,.... ~ 
SDG&E~ is':partic1pat,1ng with:' th;'ee~":otlier::ut1rit!es;,)EP'RI, natid.8the , "~':;-~ 
DepartmeDtGot:'E~;rgy£in=d~veiopingC~ 56i:~egavatt Siri~ry ge8~herma!o~oo' 
pla:t at.': E:eber"~':> It!:'1s eip~~t~d s£his;:~J:a:ntl~~y g6i~~ri I!n;xin:,:r9s'g.:'sv 

....... ~;ro~, ('O:)-t\-
at the earliest. .~.~-- w ~-~, 

-_;"- _, '-"~"'.4"''' "-",- ;.. ... ,-. -.. a,I ... , ...-Ii "": .... ~.~.,\"'"' - lo,v """:':'."""'1'1"')~:::'-- ........ ~~,.....,.,..,-,,. 'f'\~'''' 
~ ",' .. - - ~ Geothermal' 'energy is inclUded ""as "an" e~emen'tM'or SDG&E's 

... ~- ,.,,' ......... ~ " ....... ' I"" ... ~ .'_~"_'!.<-"~'f'·~ 4;lr: Wf ,,·t·'"\'""),.... t\-J',o.· ~> .. f""'r,.-r~~""""'t)~,·~~·,' ... ::;·:r~;:; .. .,,.,~oo .. 'h~ ~o 
resource'plan"s1nce"eUrrent-act1v:tties 1n~c1everopmen.t·a%ld -

,..:,... .. , ...... ~ ..... -.,~ .. .-. ~,,,,,-.-J - ~V "'Y'-"" .,., """"\ ~ ..... \~,:"'- """.t'l) .... r"'>-t"- r ..... ..,~;'" ~- ;.'~ I"\"""v ~,':! (\.":""" 
d.eI:lon~ tra tion'-or -Imperial' 'Valley ~ geothermal re~ource::f""are - expec-tecf to'" 

,rove' theZecono;nics:!and:reI1ab~!±ty,:;or thiszreso~;8~CBy~th~ lite'::o OZ:'; 

1980' s. :;~However~ z.SDG&E::does'"!dot-::'b;;I,~eve ge-d2h~riat::t~ch~O.r;gy~t!;,~;i:::I-: 
reasor.able:;aiternat~ve· inC>th~:.rt!me~;pa:~ ~ara:iI~:fZto -:1ts'~p~8p~;~d:!o~c:;je 

If' 0# ,,, , " ,. I ... ..... '_ 

ceve;'opme;t~of:'th~';Biythe'::';ite:'~":-::; . =:-'~C' ~,:';:2 :r:9~0~£ ... ~~~·~ ~ ... :' :;!'):;; '~~¥ 
... ,_, :.. • ~ r _ ,..,.. ~"I _ r , _. ,.. ~ "'~ ,'" • ..., .. f I ,.... • ....., ... , '. .. ' .... ,...., ,_.. .... r- ... .... ""'" e.) "","-I ~ ;:-- ~ _I ... ,~;.. .:, ~ ~t ~ .... ··P' r' C 

~ - "~-AnotherW alternat:tve"'SDG&E-co'nsidere'cf~"Was, purehas:ed"'power'" <:.-
,'~;j-"':'" - ..... -'~ ....... ~ .. "-.-,...., I;,": ...... ("',..; ..... "-, .... 't •• ,.. ........ ,'-.~.~ .... I~Y: ~,"' ... ,.rn!:i.:c:.,~.Ci,. ,..' ... \, ... ::-~ ... r~~ 

"Con:racts"-~ Although .... opportunit:tes·exist for SDG~E~t~ make" purell'a'se"s -
of ~ power:t.hroughOu t the~-)'~'96"s')f;cm ~ ~th~;~:'~t:t'l!ti;S:,~'t:h~y.~'~r~Prigi: J: !)r.~: 

•. - ..... '" ,~"",,:-~''''''''' .... .,..,'~, ..... ' ... I....~,.. ("f!,.. .. r:.~,~"..,,.,' . .'.v...,..-..,,...,.~ ''ltf't4-'' ~''"''1~'O"".~''l~ ·~c) ... ~~,~-
eonsic.ered" a good. - alternative -to development'''o,f'''the''Blyt:ne s:tte. " ,- .. ,~ ... , 
This is because.:' there are~few~opp8~tunit~~s~lto ~u,r¢b~s'~~la~ge 'B,16ck;;:;:' 

..-. . ..~... ' •• ~ ••. :,.... I.' .. ;.~.. I" ........ ',. ... ':: ,.... .....'.... 'l., •• ~" ~ , .... ,;- "·_";'''~:''''''I .. ..,.... ~ ""' ;~I ... ..J ,..,~, ;... r-,.. .. ~. 
of reliable:base-loact-capae:i:ty for t'he"'30'-to~4o--ye'a:rs~that'" ,. ft"'':'_'''_,-\'':.~' 

deVeloJ)tIlent':of·:t.be~'BiYtbe 0~£ te "':woulCi serve 1ts':el,lstomer;: ~-:;.: ~,,:~::;J ,-;.''"! 
" '-.. J- .... ,. ..., , ,.. • - ~,..!"" (...... ...", .. " ~ ~ pO I" -' ,':.... . .... ,.." ,"". ~ r ('. --... ".. .. '.';.., r" _ "'" M, N:" ~ - ~ ~ .... ".. ~. ~ ..r:, ~ 
," _ .. ,,' - 'The last alternat:1:ve'·considered"'by "'SI)G&E""was p:art,ie:tpat:ton'~ ~ .. 

,..., ..... ' ....... " ..... , ;. ............ ,..,~ ....... ~ ,~ ... ' """ ........ ,,., ..... ,... ... ~ ............. "I.r' ... ~t:,- _.-. ,. r~.....,.,... >""jr#rt -"\ 10- ......... ,."~ • .,.".~~ ..... 

in ,ower" plallt-l>rojeets of ~other""deveJ:ol'ers;,' Such'·l>rojeots .... are·'OerngJ..· 
'lanne~:::fo;.ct.he:; 90<;'~ 8y:~uti!ftfes:::~n;the::>so~th~~s,t::: :H~';e~~r"~ mos,t' 
or these: l'rojects':have: only::tentati ve '::s1 te~ ;OSCit ~the1':eould!:be' :'~':bn'::~ 

p, ..... - ','"'" ~\'. ~~, -."';"" (',I6<'-loi:'·,::," ''''1- ......... l.<~~:.'·,."'~.,.~ .~r\"" • ...t',. ..... -· .. I.~ 'IIf"'-·~"'f"'>I'tI~J"""" ... ,:.....' ...... ,.1-1.:\"" ~,f' 
relocated-'at the Blythe-site 1n"wn1eh'"'case'"'SDG&EVwould:-be ·a:-jo·j;nt··- ... ··-
participant. ::;, SDG&f:cia!ms~:that~'~his,:;eoncept :unaeriies":tb.~: compa:riy;sv~. 

.. , .. '" , ~'rI ... ..< '.. ,. , ~.... . 

plia~~6~ ih~~Bl~t~~~~1t~;d~~~16Si~~t2W ~~ .~~B:~~=~~ O~ ~~o w_~:~ •• ~~ 
, ... , • -- ~. ~, ,v - - ',. ,", .. ". , .. , .. " - ~ • _ ,.,.":,, ... ~ ,...... " ~', ~ • .,. {"¥II.... • .... , ,...,..., ,..: - r:. :.. ,'"' ........ f't, ~ '. .. I:, ':.... r." ,'"-\. ;-I 

13.10.4 - EcoooItic~' Benerfts~ofHRetal:n1ng the' .. - "'." - - -~ ~_ .. _w ....... -, - .. ,e ~ 

,- :-:,:'Blythe Site"'in Rate',Base·~··'·""·' V:'I;;';::":': :::;:d ::l. ::l~,::.:.: .~.~ j:>.:.c"!~,:;s 

~ ,>·~'SDG&E:haa two:oseparate app:.:a:tsals . .:made~.or the~si't~.:tot:Ct.WO"':';Ci .. ' 

different ptlrposes~, 8"':F.i:-~t;;i t::.engaged:the:rj:rmoo£'::Bookman';"Edmonstonri~ 
to determine:, the val'Ce::of..:·tbe mesa .... ·lands:;and. farm'c,J:andss.!or, u~eso1 ~;f,::J 

- 66 -.... ;:. . - \ ' .. 
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e 
O<:h~~: t~<::: ~: '~:B0'W:~ cP;~Z:~ B~~~~t~SX:· ~~:;-~~t:~~~;:~1~~~ ,w~~::~~~ ~~s~?9s.:: ,-
million ... Second., .. SDG&E ",had .. tbe .s1;t.er,apPt"a1se<1 as. a::: t:'uture power;.., I: ..... ~C' 

.~= ... .' ......... ,..,_ .. :._ .. "" .... ~' .. ~ """ ...... , .. .:~ . ..::, .. , ...... '..., .. ,.;", .. ~ "~'. __ ' '-'" _ ................ 11'0 .. ..;.,:,. ... "' .... - ..... ' 

plant ;~:a :~~n . ~~ ~~o~~:~~~~:~;~d~~~~~s~~~~~t~t.::e ~?~~'~c E;~~~:.~1~;n~~;):~ 
conc~~~ .. ~,: :~~~~.~ ·1~~~~: ~~~;,?~-:B;~e: ;0~~:~8~·!.v~~0~~a~~::g;~d"~oP?t~;~~Sq(\:: 
va1~: ?111:::X:.::: ~~ ~,~S~.~~~1~~~.::n::~~§2'j9;?~:;e£~~~d':~43,?~~;;;1??,;Rs.:~ 
1992 dollars. .~2Dl1~s~92~' :s 

" . -:.~ The compa~y' .. pre~en~ed ",wi tness K .'r .. _Mao, . a ... Yiee'I"\P~eSident 
.~ _ ... "'~.., __ . .., ... v ......... :~~ "'*I , .. ~ ..... ;;: • ,. ,t.oJ' """"..; low.;j ..,t j"; .. J .. , .. _ ~ _ ' ... \:. • _I _ " J ...... ,.._u .• ."I ~ ~ ¥ ..., ." _ 

ot Woo<!ward C~!:~e·~~~~:~~~~B-~s.~:,; w~B .::~~~::~~e ::~~~~~t=6~£~ t~:.:7::'a;?,~;;e£~.-: 
t~~ :~~~~:::,:~iB~::a~,:.~,:~,~~:.~ ~~~~~,~~e:~t~~~:I:;'IM~e'.::~~~!!f~~dc~~~'~':~~~~:::':.~ 
use o!':,:~: ~~~e",:o~~~~~?~~s(:~~: ~~s:=~~~c,~!~~~s~~~S!~~'!o~e;,:)s~E:"~\'c,:c: 
:-esources, in meeting ,.regional ener.:gy,.~enviroomental.~landm use . .., and -,' O:::;:J r 

,'.~ ~_ ,,~ __ C' .... ,,;..)'':; .... , ......... I • .: .. __ .'4 .... WI...,:-:..,.~ .".'I'~..I ... _)"'" ..... i..).J I.,M • .I-..,I-.J ,"",",)..',.'1,.,'"" ,. .. .:.,' .... <H'_ ... " ...... v",,, 

econom!ca~~n~eds .. of ., Cal~!'or.nia in,.. tb~ _sou:tnwes.t. ,~. He ~ ~~I:lelud~s,.., ~ba:t (.' Ie •• 
.. I ... ",,,,,,,,,, ... >tI' ...... ,,,J .... _ ... " ........................ -,.; ..... ~~,-I_ ..... _'_H'_""" _' .. ,I.'w .. J_ '.' i/~-."""" ....... , •• ",,_ • .., ... .,...1' ... _.>J-w .... ,".jIy~9 '" 

the cost of a 'replacement si.te and, ther~(o~e" .... tllecv~lue,..of~~be"'~"~l"q'" 
• ...:r .... _y ........... ,_<_ ... fJo.J.'w', IIII.V .., ... ;;.JWj.I.~""'_""""",,, 

Blythe site as a power plant, lo,catioIl .. ,..Would .. be'ab,out .... ~200 .. m1l110o 
........ o#" ..... ' ''': ... " ':1 .... '.I' ~~ ...... '"': .; ';. ...; .s: ~ '01: ~~ ": ':.,i:" ... ~..:. .. i ' .. ..'::.,.; ..:;, lJ ..... · .... ~ ~I., _ ..... ;,j .. ; ~ .) v _.;.,:) .. '.....,~. 9.1 u ....... 1"\ 

~o12a~ in· 1982 eoilars:-.:._ Mao' tes~1Ned.·_ that .... l:le:,..cons1;deT;e'd th~ee-.:: ............. :.. .. :.'~,(:::~...,:.,::. ~~I,:: .. F A ..:::,.,:: _".: ';":~·~'w·; :, .. '1 .. _Iyo_,',.:"} ~._\_,-_\".100.1"'" .. ...,;·~'I.o"V "" .. I:!,....,\.,· ........ _.rt "'..;...~,..J.!..: • .i. ..... "' ... ~ ......... ', 

<:raditi~n:a~.'" ~pp,r,~aelle~)"to .deter.m.inillg:..~l:le".vatue,.\ot the ... p.'~opertY,:,~.~tl:le ... a . 
.. V'.~. ,.; • .,." Y,-~ ... "", "._",'_ ........... _ .... ...., ' ........... v _ ............ ..., \,I ... _ .... v ... ..JV ... -I.l~-f".,i ... 4""" .......... ~ ."\,,0 .-

:narket . ~.~~:oa.~~~: ~ :ll:, :-:~n~m: ~~~:~S~~~~ ~ e'?d,} ~~:::~~~;~£e~ee~ S'0'~~~:) o.:~:-:o ~ 
appr.oach. ,,~He ,di.smissed tb.e."!;ir.st,,two,..a?,l'r.qaches a;s.,.eitb:e~.~o~,t .". " ,,,,'~ 

..... ~~ .... ,_. _ _ , •• ; .. /to,,' _ _ .... --" • ,,_' ~ .... ""'" .... '-' .,1 .""" '" .., i. ,..i "" • ../ .... "':. ___ wi\, ~.. ...... _ ... '" •• r ...... .... _: ~."-I ~ ..."I _ .... ....... _ _ ... '/to ,,.. 

appli.cable' or.' ,.not .. ea~ily.".apl'li.ed'~. t'o ~be: Blytlle,slt.e: .. ~ _,!be,t"e~. are-·'.oo ... -.,.. 
.... ~,I _...... J,..o-., .... "'.~... .". ,... ..;' ." ..... iii.. .} ... '"" ...... '. .. ....... _ ~ --' "i 1~ ...... • _ ~~l...., _ _ .• _ ...... '- ~..1 _...,. .... __ ..,." ... '-' 

:-ecent sales ~~.:B~.~:z:;':..~.l~~~ ~.~~~~ ~~~,~~r~:~~e~:~:; ~~~e~:j?~~~1~'~~,~:~;£~Ip.~', 
ger::::~~~~~ .:~~,;~:~ ~~~c1~:~~~a~cs:~~:. ::.: :-,H.~,~o:.;;~r~~~~~: ~e~~' ,~~sonable .. 
a~~:?,~c~~1,s:;; ~~ :,~~~~Y ::~~: r:B~~e:~:.I?-~~c~~~;so'x:se~·~?~Eo~~l~~~!~n~!~,,·, .. o:: :-:': 
.• "r-- _BY.:,tba<: metho.<1.,h~"c1evelops.,an~estima~e ro~~ th~ ... c'O,s~"cr,,.,~ ... ,_ ', .. 

.. ,:,....., .,. \ ,~ •.• ' """ .... ' ~. • ........ .' ,." _ .. ' ~, ..... ~,; ~. '..... "... ...... ..... ' .. ~ ow ~ __ .... p.J. ""...., \,.,,0 \oJ... ,.,., •• ~ .... <.:... ~~. '"rio ~~ ~ _ '""'-

finding and ,.c1eyelo~ing ~anoth~r ,.s1 ~e '. that.,has ,.wat~r. ",.(lanc1 .. ~a:nc1:" th,e~j,.J" ... ~ 
....' .. ; _ .... .... "._. " 'oJ ....... __ 'f ' .......... '..i __ ,_. ...' 1"'''' ,;" .. ..., , ........... , "", _ i, * oJ ....'...,J ".. '. ~ ,~~ ... ,-""'" ,\ '"' .... _ ....... '--I ... \wi 

1icenSing,:"eert:ainiy;~attribu.t~s·, equiyalellt ~o:B;ly:tb.e,-~ l-1ao. clai~$,~.tb:a~ .... 
....... L __ ~ ~_,- ~."'" ___ , • ...'rI'Io ...... c-I:!,~._.,.,. _ .... , ........ "./1""_ •• '" .... , ............. 1.,,; .... t." .... t ..... _ _ ' ... .., .... -...1 ...",,_, .... ~r ......... _ ... ... 

even .. using ,.,the ... replacement _ c~s:t ,-,approach ,. I" the ... appr:-aisal':)1s· a .. '" "",,. ....... ~ .. 
.•.• •. ~"'''''.''''''''' _.oO ........ ',' __ ... )_ ......... ' "", ... ,_..,1",4-'_ ............. "" . .I •• 't,j 1 ___ ...... _.,) ............ ""'·...",1 .""'i.j .... ,.~ . .,.. .... _.." ~.t;,~ 

di!"!'1cult Otle' 0::0, undertake'~ , He bel.ieyesrthe ... analysis. .. elea:r;-ly· .canno,t',,_ 
..... ' .. ~ .f .... ~ ""i. \..I _ I_I ¥ ' •• ,1. W . ~ "" .,J>J, ~ _' ~,I...... ~ -, '- :... ... .10 -.l ,i......' ... "" .:.... .., .. ~ 

oe a, c1e~erministic one. in v~~~ ?f'~~~~,:I?~0i.:ou~S:·~~~;~t~·:~6~C'~~e; .. ~. C ~ , E :
approa-eh he useQ in' hi~ stu~'y_a.SA~s~~Z~(:l;-2.::ej)-:aF.~~~F_t-~,-:a~l_u:e~00" ,a' 
probab111ty:bas~s; ':!he:aetuil~Blytbe ~1te~~elated costi~ijawell· as 
the~lj;eens£ng :exp.erience-:wi th::otber-''':'l'ower . .:plaot'::pro,jectsc;1n<:: ~ l~~"= :::~-:.~:..:;, 

California, -.thez.sotltbwest, :;and~elsewhere were~!QseQ':as a:'bas1s=or:~:'~ 0: 

, ~ 
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judgment ~in.)estimt£ng :'the ::repi'i2emint':eo-s't ~. ~ ~~ ma1e1;:i~1;e;;;'iiiii3:t:e-~z 
Mao::asstlme<ithat':tne p~esent :~$4'5:;n±li':ton :£Bat !:J:f~uin~?ate-ZSiie2vas '::~i:fz 
sperit'::tri~'the year. 7'97~i;'= ;:-rweatY'::'DliJ:li6'a~doniir~ .,:;~s·=g.p~d~ i~,3idq;J1;e'::: 
t.he "::water:-:rigllts arid ;:'the-:'l'alld:,~ a:nd:;';tw€n£y.'::1:fve m£J:l~oa:do~fb!~s :wa~ ~O~ 
spent f~ l±eeni:blg~·re'rate~;S:tuc1':i?es'1and:::etror't;.·'{cA~ef')a:s'iw~~:On:of&L~~ 

b.is·:est±mat!ng:proeedttre·:vas~tha't":£lie:"1f~ri€:'inc~e~e~·~ 6'f ;:;';~c~pacrty.p 
proVided,7by the';sfte'~;lotilcf;~be :)nee'cfe·d' .. ~£a 1';9-9~S:~~;::Mao~:'eO:nve';f3~d ii;:lr9'1f: 
C!ollari0ti)::1 982';':dot~ars ~on ;~the ~11~tO'r:tc·ai!:an:d::~ro.j~~€~d '=??od&&~;s f S2e ~ 
Price:'Iiid'ex':tPPI)~':::: He tl~ed' a;~d.'£seountc.~at~,ooi·-:;9~f.:fortiti~ c'os~::'di ~\'"l:;;-': 
:loney. ':'::Mao::''Oelfeves:':the ??I';Wh:t'.ch':he';,":use·<i'!~id~t~aao~i2tb:;oC;njsui~e:;~;.:-:: 
?:"1ce':Index~':more::e~oiel);':"ap'p'roXimate'i-=,s€iiity';'~~aaiioc:~ewhe-r~o :.~)vs·..: 

. ,.. .. , ...... ~...'''''' '~:\';"II ... t': eap:ttaJ::: expen d it lires' ::ar~ ~1n vo'l;;ea ::. jJ ~He ~)e:St'£ mate'a ::nfs cos"2 -of ~:! :'. " • v '"" .... ... 

replaeecent :ba:sed ~on~he ·:·tvocma:j:o'r=c:omp'·onent's''''o~C;thi'::\i£te-;. :)~iic'Cb.s1:r.:i·'; 
anc! ':'~ater \:and!'land.~' ::Basec1 ·on':.:f,i&gm'ent' ~€~~d.:iniCtire oi;'ie~~~iriila~S:t'"!;';G. 
anc! t:he ':'water ":a1ld ':'~J:an~~oo:!t;':in'tfitfon':Jra te"S'°uiirlg "'the '~r(;d.u.:;c/e"rs'~)': v ~.::C' 
price':'; ind'~x;' ~:'an~'='a ~'d.1'ieoun,t --;ra.~e"'~atr;9~-;~; r-~fi6~~es\ti:mat'e::s ~ha t::tli'i'~t~' ::~\:.:~ 

.. ,..J ~ . J ,-\'" 

repl'acement eost-:'of::the s'iie -=£n c;f9~e'2(d~aif~~3 '~\lOU:ld·'"'b~"'$'20~6.:'mil1:1:to)l-:::C~ 
. , .',,'" ~1 r.. .... ,"'''''' .,.. .. ,. ;~ •. ""'''~'' About one-third woulc1 be lieensing co-st.s and' abo,ut two·;· .. 't'h1r~S: wo'U'ld" ...... 

be lan~ ~;a.nd,:water?~· ":'!he" ~ $266;::-m{ri:ion'';~'s ~£-ma ~e; ';a:~l :':a~;'1 v~;'dii from, 
.. ' •• :,'" -'- 0"\ ........ , ...... , """ ."" ....... ~,..; ... ~~ '"' "#'4t("";~"",,,...,. '')of'''! "'''.;'''<If.1''';:. ~'I·~~'~~~_ """lqN i<).~" ,...,~ ;"rJ~1 

est~cates that-the cost"'of a 'r-e'}:llacement'''s'1t'e' wo'Uld ""range -f'ro'Xll '-a-b-o)lt"" 

$175 ·t'o::"$222;:niil~cti:-:fn j 9'§iSdoila';s~ ':;'Io i'u-mma:ry; :;';;~;~judiml~ri:,isr;s-:;':j: 
thai~a ;a:i~e of:$200 :;mii'J?io'n:i%i'l~1i9\8~ 2d:~lii:r,r~ofor=i11ffie:"~s\~a =:ao'yJi-r' ~.:::: 
plant s'fte"::ts":~ea'soDa''ol)e;::~:::: ~='~":':;?~~IZ. .::o~·.:;.t,~ c~;: :1:' • iSOS ~:.:r:.;.; ~;;~e~ 

" .:' '; ,;.:' ':SDG&E '~'P re se lit'ecr .i e'!f'rey -: j:: ~:S~rarif.a n}' ';;h~':)f's; z£n": e ngi:n~e:~;f';g ':J r:.C~ 

econ~mist f~~:SDG&iI D~Str~man '-·'spoc.sO'~ed10a O;t.Jd'y.::'$u.znma~i~££g :i-ae:~":C, ~\:.:':' 
~,... ~..... /00 ...... .,... - .......... ...,..;. ••• ,-,..'.. .....,... ." , ..... ~ ...... ,... ..., :.. ~ _"';' _ • I ~; ~ '::' ...... " ~ ... ,- ~ .",., "'1,..... r /I ..... r' I.. l' ~ ~. IY'I" 

compariy"'s "economic -'ana:lysis 'of ~th'e ""Bl:yth'e·~s·tt'e' .• ~ Stram'a·n:-co'ri'c·lud'e'cr---· ... 
that :':it':'would. :::be,':more : advari£a'geo·us·~·tO,:'SDG&E:t)s :co:s£ome;.Zto·cp;e'3er~;r.:,';. ,~: 

tli~ site :'io ;rate :-:Sase' un-cii'~c~pa'c':tty' ·:tS'~~e,qa-1fed- th:an~:1?t.z~'iid'· b-e iaOQ 

""" .... ' ..... -, ....... -... ,,"'''' •••. - ,,'~ .... :. ".~, ........ -~( • ..,..;-.,,..,.~ -- ~-' ... ,.',- ;::';""~ .~' ........... ,M>J~' ~."'"';," .. I ...... "'."." ... ",.. 

:sell "the -s!:te~'no'W' and. -enter"'into ~a:' new'i'llve'stme'llt ~in: trte f\)..ture' o,.t'o·w -"':' .... 

sat:rsfy'~'eapaC1 ty;:reQU1r'ements::-: :'is '1a:=s:ta:rt:ttig C~o1~·t;~Sira-m&n· a;e:d)'Y. ~~~: 
Mao' 3, estimate;~of~'$200,-:m1i~ion·;ai,i£:;po.;er-'~~f3:n~.:si!iezva:lie¥~~':;iiy'ih~O 
in 1 982~\doiiar$:~dd. ~a:vmark~t ~aio:e~;:itOt'de£.s£€e"~wer~ so'J:d.ras"';':: I:,::'"l~:.:;.. 

. = ~8 -



A.82-i2-57 ALJ/jn/vdl 

a~~:?~::,~~f-l; .:~;3-n.~:~: .. 9E. ~~~ 1 .~ ~;l;l~~;ll..::~.:;~~~ :,~n ~j~l;e3~~~~~,=:~d;t;~n~;~r;2,";::' .' 

S~~.~~:.:~St\~~~a~,;~.~Il~;~U~~,c1 :~;t?-~t::~~~.::~~s~l,~s :~.;~~~ ~~~l:(~;~" ~;~~9,!~eO~,M 
t.b.a,~SDG«E '_S cU,st.o,me,rs, w:o,uld: ,...~ec.e:i ve ;.approxi.ma te1Y;Ja 2, .. to::I; ",berle!'1t.:.~ , .• 

• ~ _ ...... ,.J _ ", .. ' .... 1 ....... __ , ..... .. ... .:J i1t '.-I' ~ _, __ "'" V .1> ..... _ _ .. _ ......... '~""" '.A .... ,'*... .., \" ... . ~ ..... -' '", _..... .,' _ ........ )0" "'~ ..... 

ro~ ~5?,~,t;C:~,:;:I?&.::t<?;:~~~~~ ~,l;~~~~~~~;:s~;~ ~X;=:;;.~tE; ~1?a~~:, ::!~~~,;~a~u,.~ zQf ~r:: 
cap,~.e~~~ :-~~~::;e~~ex:~,~d .:. by . t..~~ ~ q~~,t~~~,r~ ~.c:~~~;:;1r;g: ~,k!~,~e ;:q~~ ~~, :;~~. '~~ ~~~ -:: ~ 
o~~.:; ,::~.~ ::$~~.~; ~~. ~6:0,Q: ,:;~;~~i~r: ,,:~~p~?~:~i1?-S: ~~n'~;l;e ~:A~ ~~c,~t;"<:o~~~~ ~~~~:,::g£~.;;;; 
the. :~i::~t: ~~,~t;:.\,~;~i~, :,,~a~~~~s ~~~;~,~~,~~d");h;~~,~)~n:,~~;v1~, ~~~;":;: ... o-:q 

1992? .).9.9,~,~ :-~tJ:a' :~,~~,~.: :l-:~t~~a~:.::~'?ll;S;~~~·,~)~;a~oi;,,! ~1!~6~x;~~irlg.:~ft,~·:.::o:; 
were ~~l~~:~: <:.~.~h,,:Ba:Y~~;rl~,:o~:;~PP~c)?S~3:~~l~~ $)7)~g ~~. $3~·Q:q~;1,~;~?:a~.o.::"!'~ 

the t~,~,:::::~:; ::o~.~.~at:~.o~.:.~,; ::-.~.?~~~~~as;l~~~~o~;'~;~~u~~,v;t;:~~e c,~,~me'. '~'2'::o= . 

level o(~::~~e~~,~:~~g~~t;:e~~~;S~P.:~,;~,~.::~~-;;:;~;t.,a~;,:g.;~h~,:~~t~x;~::£a;~.::,:S 
base. rher:~,r~;~" ;t:~,m :~~;,~~~1.l,e :;,;eq~;;~~~:~:;P~t:~P~~~;!-~"n~,~~;OZE~;'~q;:;~ 
woU,l.d., ,.oe ·.i·nai!£e.r.ent; .:betwe.e.nt",tb.,e, ... op,tiolls_o! ... re-~a1rl1.11g "'t.b.e,.,.site, .... o,:; ~ '::C'~'" 

-:: • I ~~ ~ ~ ... ~ .. ' ...J .. , ... f ••• .1 .... _ ...;.. .. ' ,.,.1101 ". ..J ..... v ~ ........ "" -{ .,. ~ _ , • .,.) • _1_ .,.J ..; ••• -: . • ... _ "",,; _~..,I..... . ..... ' ... I,Y # ..... "' "V" 

pur~c:~,i~.:~.;!~.~,;;~ i.~:~O~.,.~;.l;~~.D: ~;~~~:1~j). ;)~=;t3~m: ~b~~~a~~;y~~,?f~t~~s 
'Of vi·ew.~how,ev.e;~, ... ,t.b.e'.c,us:t.ome-r!· ~.w.ou,l'd..~ ... r:e-eeive .... a:ppr:ox:1ma>t;e-l:Y"',..tw..:!:e;e. .... as.~ ~ ... r: 

~ _,~'_._ ..... ' ...... _ h ..... :,:, ............. .., ___ '''*10... ...... ~ __ ~1_~~1'_ ... ~_.,)""" -.; ...... f/'.;I_ .... ', •• ...;. ........ ' .... ~.,. _ .. ~ ..... .-.,., .... 

e: 

Much ea-pa:,~:~t~:::,~;' ~~'~'f,Si:~~'':;W~z:e.r r:-~:~~e~;:::;o.r- ~~.:.:;':;~'!;e,:~e75~ar;~!.~~.::K~;b~':~ e 
con~;~~:.~ ~t:~c:,~~,-;C~,.:~~::e ,:a.~--:~;~ag,~.~u~ ::~O ",~t:~ ~,~~t~~e~;;;-;~ ~~~~9";'?:~c:~~": 
si te ,in. ra,te, ,c~e,.... ... 'I", -<" .. .,;, ., -, '~C" -'.~ > •• " ~" " .' c.~' "r r ".'" ,.. """";. ,"" _" ,"'''' j .~,.,~ '." 

.~ .~ ..... _,,,... ""."" ... _, ...... _ ... ..., _' ..... '''.,,;''1000' .... ' ............ "" '.;'.- ..... -', ..: ........ ..I~I~ .... _ • ..I ......... _-.J-..Jw _ .\ .... ~ ... ...; ::J •• ~ II.IV~ .. \ 

,".,~ ~ '. At.' the"t;e;ctu~t. of: ,.the. .,ALJ::~':str~c.~pr.e:?ar.e:d:::..~!:t;2·O·;.., ," ,- . " .... . 
,~ ..., _ _ ... .;:,. _....... "" .. •• ~ , .... 01 .. ' til '. ,,"' ....... ~...... ' ... "'" _, ... __ ... , .. """ "'" ......... _J.,. ,.' . ,. ... • ........ ,..; I("f < ~ ... ,"" .,; _ .... 1 ,,,10, ... _ 

w:c.ieb.,~is ....t:e.Pro.du.~d· ... he.ce: a:s_Cha~t: ... ~ .. , ~ .C.hart· C ,.,show:S" t:b.,~ee'~,.:.. "'''-' ~ ,.,_, .. ,;'r, 
'w """ ....... ' ...... v. ~ ,_..:,_~ .. ," _ ..... _ ...... '.", ~ ..... _~ ...... ~""6 ... ,·_)j_ ... ~.,I .. _ ... ¥ 'W\-HI .... ...J ,_.~.a .... ...., ... ~ •.• J"J '." .................... _ .... ',"", .... 

al ter::la t.i.ve.s .•. , .. Fi::,:s:t, .. :r:e.t.ai,n t . .b.e s1,~e. ,in J.PHEq. , .. Und.e;r.. thi,s ~s:cheme , - ":" ~ ":> 
,,:,_ ..... :"I ...... ~ ...... -.J ..... ' ... _ ......... ~.,"",j"", •• ",_' _ " •• _ ...... ............ _OfJI_ ...,,'..J. I ... _ .!I __ ""-'_~"''' ..;;.. ....... ..., ,,:*,,'. c"""",, 

t.he ~,~u.~:t r~~ui.::~~.:~ ~~r:o~"':::!':6~5 ~~ga~~t~.~l~~~~c;~:t:;f~5~~~~.~' ;r~~:-:: 
1992 until 2021, is $76 million. SeconC, assum~~disposal~ofqthe site-

.... _v-' ........ l .. o-J .... •• __ .......... _' .... , ..... ~'" ........ '-\ 

and. .p.u~chase "of .. capacity. at. "a. .. megawatt.t:)lev:e,l eq,ual",.to, ..... Alternat1ve 1.: 
•••• ~ ... ","_ ........ ;~ •• ~_ ••• > __ J •. ,"'" It. ..... '_, ... ,I ... ·.,J .... w .. _ ........ v ¥ ....... ,,~ • ...-~..JI--~ ..... ~-.,.J...-.....,. 

'r'he ,., p re ~.~:~ t.' ;?~~~~, :.Z;~,~~i~~~, :: t.:o ::s ~pp;St;~;~ ~~a.~; ;"~; t, ~l?na ~f y~ c~o,'-;;c;·~~~l ~~~;~ ':' 
mill~~~::.: :::~:;. ~,e~x::~t:~~: 3 . ~,~~,~m:.~:~~P;S~l ~~<3f~~ ~~1.::,~·,~e.t c:~~·r:Br::;'c~a~~·s~;6~ 
capa~,~t;~r:~~:::a,c~a~t:~;::~~p.:~:<:rt.~e~:~~2t~::kt;~r.:~~~·;y~.)I~;!)~~~-t's,~'~~·~~;~n~\~~,ti.: 
cost t,o z.:oa te;>,ay:er:s'·c'o.£ $,7.,6,.mi;l,lioll::, .. ~'the.~ca.~a:~tY:; -w:hi.cb.,~~,eour(P. be,:;" "'. ,~" .. .. 

.. ' .... ' ........ __ "-" ... 1'1 _.- ~ •• ...J. ... ", .. _~ ... _ ..... ;.~ .. ,. ...... _ \ ..... _...; ... ' .... _~ ...... _ ...... ~ .,.'-+_'rt4 .'T~ . .;..J'-' .01< ..... '.' ........... . · ..... v 

pureb.a:se,c., .tor.:- t,ile ,$7:6· ~l'l1~n;;..,a.t· .pr.ese-n.t. .. ;,. v.a,lue,. .. i/s...:;~;~ Ine-gaw:atts:I'.jtot"· '" ~ 
~"" ... _ ............. ~ ......... _ ... '0",1.., .. , ... _. ~ ~ .. _ ~ ... t .... '10) '-oIY,t,. __ ........ "'"., ... """", .. ~ "''''''~L .. _W_\" ...... "' .... __ , •• J, ... 

the years t992 _through .. 2021. __ ... Stimmar1zing '. tb:~ ... ad.:v.an tage.:.. to'.,.J:atepaY-'er~ .• 
_-..J";'.- ~ ... " ........... _ ... __ tV ...... -..."J--:, ~ ... __ ..................... ''-#1" ..... 0wI.,. ... ""-to.,.) .... _"""'~ .... ,~ .. ~ .. ""_..; ....... ~....,.J " .... ,~_'W_'._ 

01:, ~~e,tai%l.1tl.g , .. t.he . .s1 te ~in-.pro.Pe~ty hela ,...fqr .,tuture; ... ,use""shows_tbat ",f •. -v 
........... _ ......... 'w.a. ... '_ •.• .• J ... _ .... ~" .... ,._ .. '1 ... .J ... Jc "'~ ...... ... -..J_ ... ~ .......... '.1""'-*" .<..1 .... J~~w ... "',-....,I ....... 0 ....... 1. .. 

Alternativ!~ 1 ::~~~ ~~~~.;d~~~~ag!=,o;;a~s~~;:~ ~~;:A.:,~v:.r~~; t~~~~~;!)e·~S~: n':' . . , ' ,. , 
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and. 3. ,Co~pa~ins: Al:t.ernative :2 to.:: A1;ter.native l i , .:i;t woul<1take three 
....... ...._; ~ '-'" ': I":: ~ c...,," .,,.....:C!"W w 

ti:nes ~~ ~ol:'~~ at; prese~~~lu7"':~0 .. 7' purchase ~~~~pa~;t3G" o,f 145 
megawa~~ ~n t'b:e :fut:c,re if ;:'th.'e;si t':e::f.s :S:old~ CjjlCewise~::* one take$ 

• ~~ ,~-;::;... : I.:' : eo II ! \0> I i:I> 

, __ the p:-esent dollars 'available as show.n in Alterniat1ve 1 of $76, 
~ 0 ,~ - i - ' 

r" '-million~ the capacity which, could be pur-chased fo·r ,that, sum is, 44, 
~ c ' 

'megawatts. That is one-third of the capac'ity if the site were held 
r:; 

in PErU ~ again. a 3 ":to 1 a<!vantage. Sheet 2 of' Cha.rt C is t'ne second 
-. e ' 

,_ page o~ EXhi~-t 20 o;rfered by;. St~an. !he inte:-;est~te used in the' 
::: calcula;t.ion h~:made .1s 10.59 :perceJit wh.ich is, cur:rent~ the rate of: 

I ',",: ~ 1"-)' '11 • Y:t, 

':: ::::return author,i,zed by:'the 1982 general rate ca$e d:ec1:s:t'on on the 'e 
<v '= ~ " : .: ~ ~,l ... 

Blythe rate base. H'e used a .net-to-gross· multipl\1er for the revenue 
.," --:, ,6 ;; ~ , , :c t··;,'! ~ 
:: re:quire~ent of about~. 1 • A~ an example~ the 10.~ milli,ion dO,llar:3-:~ 

_." \ " .. . , ... 
...... -p~ year calculated on Sheet ;1 of Chart C .results. from lIlult:i.p'lying -
'tr ~, • • " ,t ! . iII~ 

-';::t~e $47' million rate~base times 10 .[59 pe-r-cent times a n;et to gro~~" 
......; \ .... ~ :,.. , , i ' .. CD : ~ 

~ t ~l ti~l-ier of abO;1lt 2-.1. ,:::: ~ ~ , -= ' 
.... -' - , " 0:\1) e7'! : St:-ama~ i~ ,Exhib11§.. 18', ~rr~re~ Chart ~t~' Sh'~wthe val~t~ 

'.~ : of'.: alternatives r;or J:.992, 199'5, and: 1$9a.~n-serv£c.e dates. ..,,< 
- -.. -...:.... ..... r-.; -... 1 < 0(\>' 'I ,t = ~ Co> 

,:,! ;,.: One of ~the,..ekeysto '<"an econom1c..canalysis 0'1' the 31 te . is ,th~ 
..,. ~~'; ~ ~... • ;....... ~, j . , ...... ~ '" 
" . assumption by SDG~E ;hat it will be: ab,le~o trade; the escalated:' ,I .... 

• " .w ' ". ~' , • ,_ 'CII "t I·~,.:'" 

__ do.l.lar value of the ",ite in 1 992', or late<r~ for it$ share,O:Ofany :f.\: 
, • ....". i,' .... ,:;I" J j 

l ,::-;power plant facil·1ty':..built on'the sit-e. ~AS: an. examp,le,; SD.G&Ew<>uld;~, 
~; l" ~. ;'.. ~ ~ : ~ "' ~ t I',." : w. 

: :h3..-ve a value of $~35 ",.million in the: site ~o con,tribute to-xthe ~ 
--,~' '1 ~ • : ~ • " ICll~' 
'V' ..... consortium. ~ "" lJ ' :. 
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e e • 1 • Retain Site In PUFU 

The tl.e-llne shows the fvefd&e annual revenue r~qUlre_ents to be $9.1~2/yr 
unt II the 488UIl~d"I~i·belrf.Jt~e\l~'~·l~ I&i t'9cj2~\""'lff:e't);a'{t'et""t ie a eraKe a 'ua v u.,' 

I (I:) l'"H 'b··Jflo'I·O·(J.\'~2'I""'t·r' f'·!j~'lllli j"""'(IIt', 'l"lr/, I.C"(·'J~ .-. Jy. I.Un 11·r.,r~f··,JII a:~I(",qJ'-"l·hd., "PI' requ rellent wou Q ,e~ .Un yr o£ Ie v-year e 0 t e gene£dt og ae 1 ~,. T e 
present value of the total revenue requtre~ent Is $1~H2. This alternative purch.aee 

:v • (0 

N 
I 
-' 
N 
I 

Vl 
'-l 

capacity val~,~ f.orl.tl)e.:rRt~pa)'er., ,of.r14,5 rH¥da.s8u •. ing the ,value"o.f Jthe ;elt'e (or a ~ 
generating faclltty Ie !oltl5H2 and t.he t9tal p~r kll~wa~t coet of ~apactty In 1992 ~ ie ~ 
, OOO/kw. Thlsl al'abf~loJ't(' 'e"co'r!~J'8'''I<' r{J's'!" o'IAll\;t-rt~'ti\'e' C' . "k ';1 b' tl''is'' \ a te, 4 

$:). " I"ll'ft;I' ""·"'f'l ti"'I'H'{' \;·,_,..P?u'.J! ,~" ',II,'i"',~ <"! u.pq.!llJt, ~L,; ~" L\l .... pJ\!.,P (V~"i""'f JCU'l.t,I,>. ......... 

2. Dtepoae ~f) sJ t~ l'fa~'pJ'j~h"al~r'c"~a~1It1; '6~~~rIU~ip' I ~t( ('nt'L~ ... (:l('a!qJ~l f 'l~\' A ll~r~~l ~J{~ .("'} ,,,, u) g 
~~~·~ff .. 4: 

Thla time-line show8 the effect on revenue requlrement$ of selling the 81te and 
pur c h a 8 I n g f u t u l' e ~ a pac I t y by .. e a n e 0 rae h are h c;d del' q~ 8 pit a 1 In Ve 8 tile n t • Sal e ~ f the 
site Is 888umed to be at les8 than bQok value, resulting In a 10s8 to ~ 81lortized over 
four years. Th~ average ann':lal l'eVenl,le requlreflent to cover the l08e __ ~~':1.1'~'_fbe.), ___ . __ .. 
approximately $1.4H2 fQr-'(6J}-·-y-ea't'ff.- ,Future' c-a))~"-cliljfi-e'ed,i-~J J4~ HW (eq1,lal <',(q the ... ' 
a~Qunt re8ultlng '~rO~;},ti"8d,\\P'g lh~;:,t~e for ;C8PA'C11'1 Q\)ne:rshlp ,tin Al,t rnil(·IJe '1') WbU,ld) 
.. et by .. aki g a 8~arehO~der carltal Inve8taent of $4l5H2i at a8sumed n-~erJlce dab~ of 

I '1992. The verag (Lh"'n~\ h'l~~",VjC ue re~ulre.elnt8 fo (J~",-e..;;lIO-y~arJ life f th~ Ipl.p.t~. ~9uld 
;j ~b~ ~87H2:.n{) he pr~$:~\lt~~J~a~~ut' 0 tQt,Sl l',even~e,"areq ta::~.ent8 ia ~247H2 Thie t..~,lter, ative· . 

tesults In 45 HW o()'cap'ac.ilty ~ r~~ulres ,a,'),~,a4d tio.nal! $76H2~yr h' a the Irat,epa ers .. 
'ov~r the ,~(O y~ar 11f4;! Qfi ,',\~, ~"',;P ant" Thls alte~~at~Y,.,"~orreSPQrde t() N~ .. ~~;,.reff"9Jtee l() AL_ 
PQrterls)fql.. stlon at trd.~HtC{'P page 1445. IHJ t, .. t ''-~\'''(r)t .- ,_. '" I 

~r9 SIH t'" --1 J ),v 
1. dk.poae f SIt~ and ~urcb.8 capaell,' Qvoerahlp at .ate I.prl ~t Bq~i';i~ Alter~ ti.e 1 

o ) 00' . (f ;'\\ ') -a I - I '.. r 

~ TI,1 8 ~lGte-l1ne sho.,s h'tH'eft,ect of dlapQsal of t\~f.)l'f e and purcha8~ qf future 
capa~c;lty~ by .ak,lns 8 .harehold r ('capitll1 invest-ent "'hlcldX<l,tlkd have th~ aaae rat. 
t.paTct ae'1f). t~rnatlv~ 1 abQve. It{l8~8 :01'1 8al~ Qf the stte w8u1d r~eult In aV4i!ra~e nnual 
reve~ue req lreaente Qf $3 .4H~for} fQ',u years. A futuff~ ,I Y!~8 -ent of $lllH~ VQU d. ,), " r~sJtt .In ,aJ avera"e annual, revegJ,e requlre.en~ Qf ~24.2 2l\()rlth' )O-y.u UfO J\:tlitJ 

fac,i,~llt,y~(I{)Ihep.re,sent va,lUe",Q,f th"e tQtal revenue_,requ'r,t."p~',e $,7~H2, Id,entlcaJ,Inl:' 
tha,t# fQ.r:Al ernatlve 1. Howevea:-, thIs alternative results tn only 44 HW of capaci,t.y. (" 
baeed Qn th $131H2 illve8taent and the total Per k,IIQwatt coet Qf capa<;lty Qf $3,OQQ'IOa. 
This alt'ei'h tlve ~orresp~nd8 to, Alternative 2 tn ~xhlblt la, Chapter ~, L~(lsi"'-

SOMMARY lO~fie advantage tQ the rateflayere of ret8'n~n8 the site In PRFU 
has been shQwn to be, 

t~ PYadvant8ge ~lteq8 1 & 2 above~ - $241 H2 a $72 H~ - 3,1 . 
MW advantage ~te.$ I, &3 a bQve - '14~ HlI I 4 HW - 111 
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jl) Wi '~ ~'l '. q r t r :_1 ~-,~ t J ( t ! ',; .. J J V l " ;,r f, ( ) j.. ,. (I ,:n ,. ,,. Ht. }, ! 
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'I) f, t. ::: rJ :'.'.1 tJ ('-t~:1. ( , I 0: ," :j J ? .\ q ~·n.". (. ) ;." ., \~ \ .r ~ H' I: ~ J ~ J ~ 
I •• , 

p a ~ i;~: ~:, JJ ~ Pt)o".d l"C: 

~n:flH'ffi 700·." 1/1 ... ,'11)('1:<\. c n 'I" l,,£r.;ljA(:.(·,> 01 '.,:r"I'1f lJ o.:; fP(' Iqr" {II f'"1. 11 

J I' l \' iJ I r 600 Iff .', " (,0 I. 1(; ,"") I; 'I ': J 0} Y J , ,,,, f!'~ ~ I ,\ ,', '\ 1'1 " ... ;. ( P I Iff? I t.: I' 'ii, , ;';: l .. 0 

f"n!{.'1 011 fF ~jJIH~ ,,1/,',"1,',','1( 'lIJ't·!!"', (Ol!'j /.". ~,f!"'~',lff ';()Ij( nl ct·I""-II'. n\ (Jl( V.lue 
r I' '! f $ l ') t '{ r ~ [! I <" { I ,', r. f" iI i' 1\ " " I'. r.' ( P I H i' J l iO i I} 'II 1 I. '.; '! ,; : 1 .- ~ i I tl '{.l.1 Ij IJ I j, ,!.~ Ill', "~ f..: f ,,; f; [... f 
l')('lJrr)'~QQ ~II, hrf".~!,,"( 1:'.'1'1<:' "1 (pi, rOfUJ •. ,"',a.'.un', u"lrqr·o.'f,"i ~ ~\('i!S' j'l('l1(tf.'J, rSlQt 
lG'3'''ff 1" q 'fo·,Gt.'I'<·; 'illl'''')r {''''''4)$ ,:(:"(1,,1.,;';0:."( /,( <,\\1':-' v-th'}1. rJl~' JO"),"'" JI\" (I (1~19\$) 

'I."},\('f ill,. [t;,j ff.f;,,,::.lifJ: ']f.';',!"') o· ''''J[. ",.'If»' Y ll!flltt' t"lrl'~1! U:;lIr nl .~f)J\I\ t\on ~' 
Inll"';,,, ';400' tG[1I0(,,-,; I Ij· ... \1'· V"lue~ )11 1)'/1 1) h{ (j"; 'IItG t\Pi{/f'l l.~;fI(lJC pi '?I'.CJ,'l~~C 'Hill!! I 
•. <J(.;.t ir >- }'" I!""'IU~: '.! ;'!"'l."I'''J'! I. Oflhl [HI tlll,r;f;f.,,'~"r .q-'t( ,S~S(J.{ PUAr. (11(. "·.,,.,f, [<Jf 

I tl' R ([(;i':--til/ I. i'T"'~~! Slte'(!,c;r Itt 'HIl!,"O:~'J '){ ~~~$t~ t:; Hll'! "OlCII\",,-, .){ 1'!f·)IJ. 

() )00 (1992$) 
J' III fI h (i i) (: l ~ I r~; p u '1 t,lI l.', " <I \J (,; v b Ii' n" n iI t nos. t> l' t f, J ( i{ .. ~; I t: b ,; f ).! d " \J ~ 7 ~ () V If .. 1 Jj 'f I 1\ (; 

218 218 Buy-in 218 
f.Ol.cr.l,n20()1 ~f [Oil 'H 1-" 'Vi'-" 1" kif!.; T~~'?o 188 ' 1 8 
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.l3\)S- .BIG. Afil.qg (f9'9i$) ~l~~,~L n'; p~, f}lL(;tH 1J1' to ~1~2$) )-).v;}( 11[6 ( ri'l'; (1982$) .Orl{'J 

\:!r,f r\ t.,i<jl'l P, ',Of e. ~l(di" ]fa (~,) IftlI lJl'd;llfi';ln. nt ~~)lH, !-If 'H' ,nnGq H·-'H.f. I':{; 'Jil I; Of 

~H10flUCu;afl (fUn .I.~,{)(~)f "I.(B)p, I"(C)" I; .(Qr. :!IIA)-{ \ (B}lI j v(C)h [IJ Vfr fr(~)1 ;~ (8) r 'ii(O)f' 
y It Ii t, 0 x f 1" ~ f 6, J)' .~)' "~i..;;..;_l!?l-~':199~ __ )._~:L~~t~ .' ".n t Ht'f_.!":..fL!!:!5j_1199$·-~t:..92_~!.t' f <J? HI\ __ ~<:"':'~~_fl I" __ '}~':..~ ____ _ 

{"ilL ),'-;~'J.r!' 1.)t& .fl}l.f;',"lSr, 'Ulllfl'l J "G .... fiUHG (sdll( f,(;t'GlJf' CO I;O.\C(. cpr. J')1J{!.; MOil r'l ?26. ' 
I} I r -:; PJ '<j 13 f1 I L"t to '1 . (0 J' r, ~q J .; l'l :} f11 ~'" pool' 1\ Y j (J r.' t r. "il J f , II R f II 'J J 0 a 0 f f) I'G 'J ,~ ;:, L ( I ... (: q I) " ~, l 

(~nl.(;l'u:.qIlR l,lfl1r.r. (;\JL~l(;rr~. i" '.r,'HII~ O("i 13V!.JJ"t,n';'Sl!.rvlce'Dati!uJ IUi\C.aflif.,/JJ· ;'>'1Jf: ('t( CJIG 
tJl(~ rpH;; JIll(; ?P'J;'?' "r'j (,{l(;~r 011 f~':f>~JfJ'~ uid rql(,1lf;UJ3 O[ f!t;IHtJ~: flIt; Hlf G ~tJ'1 
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NItesr . . . ' . 
S. nfgbo8~ I) )'2"'-0£. !i.' f<;fi~_.'-"IJ ... Cl'''1qr,t (:!Jf1.'icrfl.1')t.i.u.GJ.IJl"t. 9{ ~u\.. l'fr~(~'J gd,lf9J 1 0 Vlt(.{n"JIAG r , \. _11,1-._~!pur(na"e ~r c;:e 9~ ~"p"cty .~ 11l,-8~n'lce 'd.ate . enQ,," In l~92, 1995 an 199, dQlhra) '>: 

. which WQuid trOduce 8s.e cost t{ customer 'lB retllnfn~ll tell' ~A~e J.aae I A!J8jJllte9[D overy'; ~}.I)OO. \r"." .lJlflJi W..I\'ffLUUf 1<,<;' r,.(jll.'iab~lJfJA '. t),(v~· f 6f,lJ:l f1-"l.~ ·.1·flr ' .rt
• \' .. 1 . )t'p"'fr.\. I . '.:"'.(;, , (1 

._ . . Q'U ercJ\c betveen 000 va u 0 te i'"'S n e I' ce I ra 8.' .'. . 
g-fOUt;l9(fuRplc'J1r ...... 9.2tJ.2 Hs <JlJq·(J','r:ll,Tll;l.·Yf1IHHJ'COa~ O{ (; If" rllp! J~3S ~ P! . ;< 
r. ~ h~-I(, r r). '.9 {8) . f~~l~~ ... ~~d Jf@plilC~,~f)~ (ol't I~fl,~_(!,pn~,r~t.~~;., p.l·r W09d", .. r-d/C~~4~ S,t~ldy. l (d. 3 ~ 
f.,J.,(;rJ.GfJf ':',e-T{I(;Q{ fIJI; 'rOl'Jf 1.,;Ar.UIlG u::dnr1.(;I'JGII( (~ ?\fll{S· 'l,Pt a 'If,f(;f.LI'lCll.t; IHJr.cF"'~r,!" 
t, G!J" f ~"f,U>tjf taf {J ~fh: {'n[itt~d IYe"'{ii~e\(t>n{ ~1:\'9{1'r f 1~1 ~{Ih~ ftrt~~; eiia1~~' (;l!.fjllrcjeiq l'~ ~ 111::1 ~ ~~). . i lilt 
OUCfJ fJ'~ !~<J~HW1;'1J'·I"'-"~~d, ... rr;"(··d",rf)~p'-'S.'1'l·I~.\\W· '}ltfh'c'''l~drl;tS' l' 1{d .. JR~l.l>~.t ~~?I~n~lr l.,1.t1\9J ",r8 vht, .... .... .' . £Qoucer rflce n ('x t" ..:eT· OO<lvara/1 e. tu 'J ,' .. ' ' ' . . 
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That est1mate, SDq;&E ~clai:m·~;;~w.oO:ld-::provide "'~t wit~14S5negawatts. of 

.... ..... c' ............ '!!Io..... ... ,.. ';..';.,:)' 

capacit.y in 1992. ~l'hls ~Urd "'be approximately equal j;to what it 
expects to need in 1992. 125 megawatts,is what SDG&E expects out of 

:; : ~ ~ ~ ~ S ~;';; c ~ ;~ ~ I 

th.e plant in each .~of .the;--e..ven.'n.llI:lbe-red yea~s. 1992' ."to' : tb:e .. year 2000, 
I:" '. _ .. ,;" ~ ~..,... JIItI4 ~ pIIII\:.-.,~ ~ ~ 

125 megatNatts for.:each t*¢~yea~;::peM.od for:a total~.0r=-S;2$. megawatts. 
V"'t ..... ' • ;.: 

Straman assumed a capacity value of $3 J OOO'perk11owatt in, 
1992 dollars to cal'culate::th:e:::145 megawatts from tb.e\$4.'3,5'million in 

... ' ~ \~' A.. 1-. I') IJ'" f\. ..... '...... , 
..... .. .. fP ... • I""" r",. r 

1992 dollars. :r; ~'2 :; ~:'Z :::: !; ~.::. ~ 
., 0 \.~ 1..1; .... ~ "... (~ r:,' \Ri" ,,... 

During the heai:1~llg ... ; t:he-re·"Was a great deal of .:C1':t~ouss1on 
• J .0: :.-

concerning the h1~torical cost of B,lythe to SDG&E's r.-atepayers· and 
, . ,r~' 

shareholders. !n "r,esponsectp .,atl.oth.e~, :t"e,quest.. o£ t.lle:~, SDG&E.: .... 
,-i,'. - 1,'-,_ .... ~ ... ' ("C' t,,;""t~ ""~ - ,'-.,.,. n ''<0' ,- .;" .~ 

prepared and subm!tte<i EXMb'i ( :t9. :: )S:~ :Xab;i~~. ~abl~ 6 .eompar~ 
~ _ _, ,_ _ ~.". '" (,..A ,..,... ";"J :...... '" <:;::' ,......J "" I'\t 1.1; 

the historical cos'ts .whicb. .... h"ave~bee~b'Or .. ne .'by .... -the ·'-shaTe:nolaers,t6; 
~ : ;0' ;- : ....... \ 1.1." ,,'" ,"'b. ~ i ~ ... I,....,;J, - ~~ , 

those borne by the ratepayers for th.e B lythesl. te. !·h.e'4: cos,t to :,-,:= - ~ 
. . '.~-

SDG&E's ratepayers through 1983 has' been about $8'0' m111ion J and t;:b~~:. 
cost to the SharehOld.~rs a~~u~ ~72 m~l;.r.~"O~ i~:EUd(ng. :;~. ". ~S trdlJ..~~n~ ~ 
c,;,rrent.ly in rate base. SDd&i elaims this do~; no} indud; what ia't . 

:e. 
considers to be ao ins,ufficient return' On the present $45 million" 

, e ,'-
that re~U;+Ii~ nas bee;n~, 0 .59~%-~n'·~1e~Tor .the1 2~2~ -- ......... - . ..,.. ... .... ... .. ,- \~ ~ ~ 

investment because-. ~ -
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Staff recommend.s tne deletio'o of the Blythe site rrem r-ate 
." ,..,...... -_ • ,If .-. r,," c),. ./" " • 1",.. ... I ... 

base: .. ~~ It ~la1ms tha:t SDG&'E do-e:s. not -:ha ve: a der!.oi teo: 1"1an -iori;Use of 
~ . ::'~~" ~~. : 1::-' t ;:; :; , :: :;~: !':' . ::=. ".' i~ ~. ;: 

the ·,..~:!..~e ~ the. Commission r-eQuested '~i t should l;.n D .~93892 .. ·-St:a.tf . ,~ ~ , - , 

claics the lack of a plan, is evidenced by three' faetor~,::, 
, .., .... -.. ~ . 

. ~. :~: ~ ,. SDC&E is, u%la,cle' to iderttify: any,' spee1i-ib-
f -:. ~ ..... partners for a- Blythe- pTo,ject·~., ~ 
,- '-

i. No technology has, been., selectecr:. 
~' ~ 

3~ No satisract'ory t1metati"le for' 
.... development has been p~vid.ed. 

:i:.: ' ..... .. ~' i~ .... 
~. 

'"" <., .... 
'" ... \\\ 

,", - ,-, -
.~ .The staff believes ident1f:fc.ation of partners i~the 
...... ~,:" ,! ~ .~, .; t -:.~.: ();t 

project is~ crucial to development of ~he site because SDG&;E' w~ll ne,t 
, .... ' 

be the leacf utility for- the p'roject. ~ In tac,t, staff claims, :SD.G&E 
' .. " '"0;:- ' ~ <r.. ' ~"-- ! (__ .~rJ 

~a:lts %lO r~spo:ls1b1lity for pr-oject development~ managemen~t" i~r ,!;: " 
.- ~ : ' '. -;...._ ~ ~ . ;:::. I , 

O'.Pera:tion .... : Gi ~en 1 ts pre~erel'l'ce, the.. companY' wo.u:ld sell Blythe to: a: 
11 >.r ~ ~~ :.:: ~ ~:...:':;' f;" '. ,'~: ". 

~oject consortium 1%1 excb.ange' :for' pU'rc'ha-sed pow.er' t"rom" a"S'rY;-he i;~ ': 
~.\_ ~. ""'" J~., ;:... t. =, '. ~ I: l! 1'" IW."'~:V 

!'aeili"ty'. -';;Sta.!'r believ:es tha't, without', a. c,oQ:.S.ortium: B:ly,the';...·fs; a~ :~;; '-=t' (,;) A, 
I ",....'. ~ ..... 

nonproject_ '" .- ~ 'i~';;i~ ~o... 
., .. .,. -I ......... ~ '-':,...; ~:? ' 
iii,. ~......... C t1' ".... ' ' , I,. !.r., .~ ,.;, 

", Start.. clai'lDS SDG&E', ha·s fa11e<i to' identify the technolos::l, , .. ' . 
• ; • I ;:, ~ ~: I'v ' (~_ ,< Ie . , _ ~ .~'~ .• ~: 

wti±'ch woulcL: be·:.us'ed~ at' Blyth-e--. It, be-l~rev"eS-' th'is" affect's" t'he-iamoun;t .. : 

ana timing~.f gene-ration capacity which would, be' availa'b,le' to: SDG&:~, 
I ...... • Itt-.., •• I , .. .".. 'i .... 

the ty;,e of: cap'ac1ty', that.: is, ~~ase-l'oad: or peaking:, 'and, the,!~<>$t';;of 

a;y capaci:y. ~: 
~ ~ 

'" Staf~ present.ed wit%less FUKlJtome who claimed thatSDG&E's 
showing' mad:e 

" ~ ~ 

showing in this proceeding is less definitive than the 
i::;, the·, two~pre,vious" general rate. ca'S.es,'. In thos.e ca'ses;,... a'c-eor-d.:t;Xlg~ to: - ~ ._' . 

• ~ i ..' ,.. • • \ I j I ',~ 

Fu"ku:tome, !ate~"980 or early '9'90dat/es.~we,re~ discussed:' as-:, p:r,oject", 
.' I~ 

cOmp'letio:l' ~a tes. How-e:ver, SDG&'E'now:' concede:s~ a, pos3ible-.::sl,1.ppage;., to 

'995, or~ peyond.:,. Under these c-i:reumstac.ces". F.ukutomeo.l.ai.ms,..th:a:t~: 
Blythe Sb.oulc1·ndt:. qualify fO'r P'HFU' tr'eatment be,cau's:e'i't·s: potent'1:a'r 

~_ .~_.~_ I 

use is .:so far =.;~~ itiib.e~tuture. 
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compl~~e~, :'~::~ s~~n,:~o?~~F:t~~ is:-vi:.e~~.:!~o~,~~ ~V;.e .:~P;r:~~~~:;~;~~,~dto, 

C:!.~';.~~~~~~~~t:o!:.s :r:~<?..r J~O.;~?~:t~~ ~~:.~"o~~~:u~;~~.t;~l?,~f~ ;0/ 2;;,:;C2 
othe.:::.:~~~:,,: ~~c~~~ 0J~~e:.!:.~~n:~ :r:~~.:~~.!; ~O~;::O~;:'!~~~C ~,,::..:';;:;,:~: 
SDG&E's Ul~~'~:~ P~~~~~E:,,~~l3:'7:e..~'~ 9V,3:~U~~)~; ~~~~m;;'~oA;~1!;:)tl;~:!;'~J;~.: 
asset r~a~t~;~~ .:t.~~eth~~v$3Pp-!~mM~~o::'0~~~,~~:~~z;~Y,:~M~~,:~~~~~~~e~:::~~~~~ 
:oecei ve no economic t.enefi,t £romthe cotl,t1nued> ra'temak~~.c;~<;o~i:;;~Z!" 

., 1'0' ..... S:Cat.(,.cl,ar1fie,Cl ~its . ..pos.1.t,10.o. i~ ~tb.e. ,.statt;;.,b-eiet,.ccnce,rn1ng. 
.... ~ .. ,~'_::*"'" .. ..; ........... ,::., .... .;:" """r.! v' J .. ", ~ .......... " .... 4!.J~ .. W-.."..J ..... ~-'IJ ¥~Io-."" ,",,~_.;;,,_..J ".,-fOo .... 1<.... .' 

the B!yt:~~:.S;~t·~i:~~S~~~~t~~:S:<?,~. n:~t: ;~~,::~O:~l~~'c~~ .S~~'~~"l :%~~,;;~~)~~,~~.,;:: 
tha t i:~.: S:~ ;"~e,,co:n:m~::'dl:~ :)~~~:: ')C~~_~~sip}l~ ::~er:Jj ~~:~~~~k~~ ~~~l,!:~x:;:~::iPr:"!~;; 8 

Blytbe,~ ~.e~~t~e.:s (,~t~.~ _~c?: ..... ~:?l~ ,:c:s.,. ~~ct&; t.~ro~\ji:~~~;$j~~~ t ;~S~ ~Y~r:s'/ ~: 
for !::.~ c~·~~a;:t::~.~t .~~, :t:.b.e .~~~ ~~~c~~~ r:,~d;';.,~ -?~ ~ 9;3~9~~~.:~ ~.~t.'-.~;.;,: ~;:.:: 
w~t?~s,,~ .!~u~~~::,~~t3;t.;~d, c~}~.~tl:~ ~a,~ 3t~ejC~t~ ~~~~~z;C!~;;~n :i~~rO~~1 
tioto-yea~r: ~F~e"c;,o~e~r::d:~t:io~. a~~ s~o~~,,:> .f~~~ ~~~ ~ ~~G&.; !~; ~ :9.)~~ -:~s~ ~y~,~~.s::-
when tb:~~~ta;..~ .,~~~~:~~~~:..3:: ;,~,~ l:~~~~:~t ~~~~~l?:e ~c~~~I!Y.:~;S~~c:,s~~;:o~· 
"! or Ely the-. .Wi.tne:ss:' ~Co.t.t:.o,~ ~:o r:."SDo.a'· .tes.ti£.:[ed:. :t1lat~ :: 1;,9$5-' -w;oU:td{b'~' .•. ':-. 'Of 

.... , .......... _ll-o .................... ~ .~. __ , .. /vj.J"',~..;"""...,:·.~J. ... ~ ... _,.., ... _ .... .1.) ___ , ,'1/11 ...... _ .. , ........ --' 

the year ':b;Y .. ~¥:~ !,~<?.17:~; ~eYfJ~ ~~~, ~~~~ . .I?:-J~~ n~::~~i~;~c:b~,'~~e"':.~l ~I?!~~~ 0': 9': 5:: 

St.~t:~eN~:,~~O~~d,e.?:~:':~~~~~DS~~m~~~~. ~~.h~::t.:~cIl!e~/~::S~~c2:~~u~<;~r;.:~;~ 
pr'O.of -l:."'l .,..Ue. . ..near. .. fu,t.ur..e·. b.ut .,.,i,n. ~tb.is,:p.artic.uIar ~a.t.e ... case-~ ~it;.,..b.as. .~,.! .. 

........ ,'., ..... : .... _~ ..... _.~." '.'_ .... ,:'..., ___ ......... _." ..... 1 ... .,.J"'t#<.,t \,: .......... I ..... -V ... ..,; .~ "'_ ......... " .... ~""" .... .Jt_w' ............. .,;~ ",,~ .... 'M. 

not •. Sta:fi' acivises all' l=>ar:ti.e.s~ t'ha't;~,~~.:x:a-;~~~:)~x:.,~~t:m~~;,i'~O~G:::wO 

accorded (;~~?.l:y,t~~,:a~~~ .:~~~:D:~~:..~~~~. ~~~~:l:et;;~;;~p~~;~y, or may 

not; ~~~J:~ :tr:.~ ~Bl~~~, ~~t~,,:: :s~n:~~~ :i~~ ":t~,~~;~~tJ.l}.::fs 'cI:~~. r:~cc:,~~~i~~ ~.'~".: 0 

Sta~;~pp~~ ~~:u~;~t~t (~~~.~ ~~~.h ::e)~U;~~,~~u~JA~~ ~3:JJ6=!~1~::~s~.~t;.::.'o~. - -' - . . 

not uS.~ci ,~~~,::-~~~ ~~.~. ~;s.. ~u~~t~~:~~er:~~1~x; ~,~~ .::~~~~~~o~·~e~t!.J~~~~,.; 

nu~~r <?~ ~~~~;.i~.j,.~~y .)~~S~~~~.1:~;):1:n~":~::~es .~:~~ ~PS~c~~c;.~~'!:: ~~t: ~ ~:.o 3::Z.0C2 

ins~c:::~.' ~.~~,:.~~~~~;t~:: z::~~~x::s.,;l.:~r~d~~\~Ao~~0'S~:~h::o~;~:;~::;~:~~~~:;.: 
and ,may \ ~~. :.-~I?~~~r~~t~; 2.~~deE-s,(~,c:o,~~~~n~=~l:~~.~~::~Si.~U~~/O~~~;~~~~.:: w 
or:.appo.r-t,1 o.nmen.t .. .o.i .lo.s.se:s:~~o.e,tw,ee:n,,.l'!atep,ay.e..cs. at).d.,.~sb.a.r;ellold·e . .t:st .... ,...At;~ ... ,.< 

,~'.~ ... '_ ...... ~I. .... '", ,:.'_~"' __ '''' _ ............ ,.,;"" ..... _ of, ....... __ ~..",a',1 "'_ ... ..J. ...... IIr,.oI ... jJ,.J ........ "."" "., ... ..) ...... ~ .. J ..,. ..... .,::1 .. ' ... ,., .... 

the oral. "argu.m.ent;.. .s.taf.t:. to.ok: .. ,tlle, -:p,o.s'iti.o,n';..tna't;_e.v:en.:~1)t::~t;b.e;~,,.: ~ . ~ 'c' <,_ .. " 
- ""' ,.. __ 0.,1 .. ' ¥" ...,J '~l ... ,. ''f' , __ .... _ .... ...._ '." .......... ' , ... _ ... ~ _,., ~." I wi. _ .. ~_.... ... ..... ". ,_.... ,.. "t ................ ... ,.~, >H...., _ '''' 

Commission were' to' exclude'· Blythe !:ro~:'~'~C::~j~' ~1~.~~.:~~C:~~:OP~~i:w~S~~!:~~:(;>','!)Z 

sell t~~ ~~~~": :;~~~ ~~~~:f:.~~ <:~~~d r~~~~I~~ ~~~~~~ . .::~~t:f:0.s=;or 
pr~d:e~c:y :AIl ... ~,~~~" :l:a:~,~~:l?:s~~~.<;1~:-::: ::::0 :::'':'0« 'f0::: . b9t.:~11c;:=o~:;~ . .:'!')~)C 

".. r.. t:\ A(. ';t •• 
\"or .......... -" .... _ ft 
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, 3.10. O-~ Pcis~i~t:1on:.o.Y'; th;f C'!tt·~)CSa;n:r:D1:e?gc9!"i~ ·)~.:l ,O~ 0':: c: .... ~.c2 
=San =Die:gO:;:;:'e~£ie~c<tna:r. ~n:e~1:'eo:mp.anf. ma:de'~1? iXt"ins""-i!.;e-~:i~\::':: 

Sh:Owitig::reg:ar<1:i-ng:~£he ,p.o:t~ent'f3.I<V:a-1.ue"!:of £tne ~:ict~e:'.:==ca:owe~,. ~~::'~::;'O'~G: 
Die go' :-~)ie:st.i'¢ns: :wliether ~~t; lla~s) ,.~"i sn6Wtl! !:tn~ ~~;. Va !:'s "ie.cl.:lfi:e. . p'lan :::.:i: 
for::u31ng ·~tb~ ':-S:~te: 2 Sa'n: D::t:egO··:p~1nts'".6u1:-·,:;:r~~he:>~eeora~ztb.-..e\v.r'0<1:~0W"i~:: 

.~ ,,~ ~ ~. ... or ..... .::: ,'. .. ("'f, ' .... f"' • ..... ... ; .. .., . rC" • " .., " ';:.. " '. <10 ..,...... .... :1 ..... 1"\ ~ exchange; . ~. CRT :. ~ r..z7-1~) -Wb.1 cn ,~j;1:l' ... th:e ;.,01> frii o-n --o-f ·::Sa'D. ~ ego. ,/rn<'t:r¢at-e:~" ~ w • 

tha t SDG&E· ha'S:';on~l~:a :sp:e:c:i~f"!"~ "~l?i:n:qQr £ r:p.rfS.S~":n· .n:c>t :a)"!p~5e&i.e 2 ~ . C 

: ":': ~- ~) ~:.::..; .. : 

"Q. So I under-stand what;':Yo\l~:arre::"~~1ng\;:')-:;=o:t 
Mr. Cot to n, I oe li:e:v;e: ,':Y:O'~ I~h'a;ve: ::1"'Jl:C4i";Oa)~::a! • S 
couple of times that what SDC&E has is a 

. :~.< ~::Pecfri'c ::"?"Ian \~or: ~tb.e: 'Bl'Ytb-:e-: =s~±-u =OU"1:;, ~1i'!6t"::a .: 
s.pecific projeqt;'-J A:.s.: C'~~ t.: ~~c:;·:e~t:.t"el~t.:"'::: ,,)r,:'!.t.: • ~ 
assessment of what y'ou have told us th!$ 

, ,':::- ~ :.<~~ :~. ~": .~ :~ -~mc)rn;r:igZ ;r:- c; s :!:,,: c· .: ~ '.:~ 2 ~.:: :: ,t ;;I~,~ ";,; .: c:i = :!::\' ~ ,;:,.:. ~): :>~ ~,..: C ::..c Z 

there 1s no- project.za,"'t?::t~:::pO:ZntC':~~ ~.:"i: ~ . .;: :):'::::: ~~:'v:':S 
...... 4~; ~,""-",, ,..t.ime .... ~","""'~""\"..... .-,..I'....,;." ......... ~.':":_,-,,-. r. .. ~ .,,;..I.. .. ;'OO.~'NJ~ .,.t~.-II,.''..-I,., ,;pro? 
\0' -,. ... " ...... _ ' ............. _ •• .., . ., .. , ....... _'" '"';_"\~w.A"'4oA""~""'" .~ ....... \,u ........ \~ t"" "'w~g:.} .... """' ...... >~ 

-:'::: .::~A~~ :,.~O~;E~:::, ~U:t: ~j)0Ui'5 ~~~!,:1~c~ p~~=t~:~~~;:.,,:::~O:;<.": ~,!:;:;:: 
,..c·,·"_._,,,,,_, '." .... '" -:::I~.-? a·J~.~.j~:.-t;""C'''''i'~ _."';"., ... ,,, ...... "0'" b";"o-:;"" 'v· ;~·,·"O"'~ 
- - .. - - , ",,,''l'BE''WI'l'NESS':- ~Yes'; iii i." .'" -, ., ...... ,c .... '" ... I~. •• -'''' • ~.. ." ~. '" ~, .... 

" 

"ALJ PCR'!ER: Is that the way it follows? 

"'l'HE WITNESS: Yes y s1r-." 

San Diego alai~ that having a specific plan to d.ev:.e.l.o,P;....a....s,p.e.ci.Uc __ 
. .' , 

project ~~::n~t:c~~~~ ~~e r:~,~~~l::~n ~¥-~ :..~;:..m~.;;q~:c¥ ?:.%~~~~~ :.?~O~t}"': ~::7 S 

- 80 -' 

:z 9~S~ S~S~ ~~ s:!e 9~:~~E 
.Z~OCZ ~c o~:~~~p~~· 
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. _ .... ~ ............. ,. 

.~ 't.: - ~ • -:;,. ~ ~ :-~ 

San Diego, like the.;~~!;Y::2be:l"-ie;~~~ t)l~e: ~:s1~)l1:$.s.:U_~ 00;. ~,: . ~ ~ 
~« •• 

Blyth~, .. ~ :'~~< ~~. ~ ac~3::~~g .:i~~:~~l!d.:::.l'lP;',~tj~~.l:1:n~~ 
procee4:1.z;g .~:s;~::e..:c;~mm.~~.:.d ,::,~~cth;e;~S:1~te:..:b.::e~~l;d;. ~~::S:aXS~i;e;g.<?;~\C:Q~c:e_<1.~$,:2 

taa-:- ~~~, ~~:~~:.a ,::",~~ua}:;,~,e::as.:s~),;:r:.: b.9~e.:ve~,,: ~b~ ~u:e:s,~o~~:s:.:~h.e;~h~!~;c 
t~~ "~::~~~y ~~: :sh.:~. ,,:P3:~: ~ o~e~,~eFe;, :O:e;~w::e~~ ~.$:9.: a:n~ $1.1;:m;i:ll..1:O,ri :;a: ::Y....e;ar~ o~; 
for- ~l:l.e; ·r;e.~n:ti:o:n. _-0:£ :,:~h;e ':s:i~ ~1'n: cr:a ~;oa~S;e'.i~ ::T~h.e' (s:p.e'ci:f1c.- :plan .) :;r:,e ~ 0 x~' 

• ' • ~ \n' , ~ 

D .938.Q~'~~r:~re"d :1~" '~~~~r:d:i~~ ~ .. ~S~:~;' s;a:~1::st;:r~'sb~s.b:a)vi;ll&1.~,~,;:,C,:: ',~ t;~,: 
sp,eeific polan ~Ae~ve}:~~ 3:~p,~M~~, P;tloj,~)~",,!~~n! '~iftgO)"subm,:bt3 that 
this p-lay on wOr-d.S:' ;:roes" r.n'Ot ;:mee"t' ':tb~ .:r:*u1:'~m~ ";~d.f/.:'D;'9:3:8,92'.: San 

~0~ l!!~ ~~~d= :~c!c ~3W~~ .' 
Diego also claims that SDG&E has not cat"ried. this'bur~e~ o'!' .~h.owing, , 

, .,';"""'_.1'> " 
that a plant at the Bl:r.the site will actually be needed. in th;e, 1990'.$, • 

. ~o~~ ='~~o UC~ ~=~~ ~~ :~lCq ~~~='~a .o~A ~~. 
San ~~~go ~t:i,,~g~ i.p::;a- ~n:i;q~ la:t:;gu,m~ll;t,z..to,1phot:Uirns' SDG&E,' $ 

quantifying added uncertainty (QAU), ':'metb;Sd.~-;:oiC'd~term:1:ri:'£ng~ . 
,\,':: 'If·' ,II" 

de,recia tion against th-e Blythe s1 te • (See' S,ee-t1on ,.~ n· San Diego 
~~J:ld.s· an; :inconsiS't:e:n~i 'rrf'~tb:e""X~e=t~=th~t'~t~c.cO~~nf~~;·1ncrea:sed·" 'its" . 

,'~~~: ':: ~$~5:~Q~~$~ :z~~ ~~o l~~~ onw , 
depreeiazion' by decreas1ll'g~ :~~ :l;i,t:~-t.O;t· .:;S:On;e; &:~.,,\~.i·~.s,;,:.a,..s;s:el~ il'l"or-der" to 
take care of four facto·rs which may shorten. the lives.:;~~ tho,Sle assets: 

1. Competi:r:S:.::~~.:.C}~n,.o~:og.i;e~s-: ;;;:;:: :';~i:',;:::,,! :"b:-:rJ : 0:.2'. • 0" 
2;.. En .... d::ronlri:e:nt:arye<>'n~~.: ,~, oj : .::; 0: ; ~ :) ."': ~ 

;:-. \~::.;; ::::1' .. ;-: Z~)~C·2 ~.S:-~~ :£.,~: 8~'::-:':: J;:o ~ .. lC:~&:1 , 
3. ;l:;~:ea.s.~d ::~u:::,cha:s:e7:s.o~r.~ne:::g:Y'::~::~'~~a:$.'t)e~x;' states. 
4. Insecur:tti''';o:f<tueJ: ~upp:J:1ei;?t}.t..o"':c; ~:,~!.:: :)~/C:,~ 

~~~: ~~ ~.~: ~v~~ UO~ :~~~ ~o ::sc~a~:ez, . 
San Diego believes that if SDG&E is serious a'bout':;~t:~~Q-.A:U: a~guments,. 

~hen ! t cannot bei:s'e::-~ous about needing eleot:;i:e: g;ener~t:1ioll<~.a!t the, 

Blythe site in th'~ ea:-.r.i~t:':t:e;.::m:!;~~1~9~O:s.j:;~)~O":C:o;: ~;::. ~~":0::7 ',' 

San Diego's: Pf'.imary reeommend'a t.ion concllrs,PWftli.,the-P'UC' 

s ta!"f recommendatfoa'·~ tJit :-.e:h~ $~:S:~l,~Oii?~urr:~t.ly.'5ftt,~h~~":'ba~e 
. ....; ::; ~ ," O~ ~ ~ , . " " . 

should· be- removed-:. forr:a't,ema:king: purpo-!~"wul?::~i,l') ~Dq~E;·""b,a;$:!~~~~;p:eci.t:ic, 
., .......... ~'''''' __ '' .~w. ... ,~ ... _'A ."r* ........ , ' 

:~~o~~o~ :! ~cw 3~: ~zi: ~: . :22T~O~ ~JA" 
" ,..",."", ";)l4~"41" ."''''=''Z~·'·f,''=t:''''n • "'_,\" ~""'J .. .. v ........ ·., ... _"', ........ ' •.. 

• -

2 The record ·s'J:£o:;;';·ft :-tak~=abQUt?Zf11':~~;n±~1~;C,~~ti's£-P"'-Ptor~==tf1e •. =~~,t O":~ 
Bly:th~ si te in rate base at the 14.9 3% rate of' return'or1'g1Xlally' 
requested by SDG&E. . . , e " 
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.. e :p-l'a:l 't,or.;'.the si'.t,e: and; :ca:n~ sh".ov.: 'tb.a't:-:the:;;~p:o,t:en~ia~'¢a1>a.~i~Y :::;:ei-om':tb.;:.:i: 
S±;t.e.~ wi~ll"'.~be:neede:d '"by:.'SD·G&E ~'n'~.:s.:pe.c:1:f.lrOO':'~im'e:~ra!m~r.8-:~q).i:e.~,J';:' 
u::-ge s "the Commi:ssi~,n:~ "to:-~e': (¢J:ea1:"; ~t~a'i!SD G&E:i <:an'l 'a:sk3 :t6-'i:i'n¢'l u~~-::: ~th~ 

Blythe: :si 1;e: ~:,;BFU ±n;:.i.:t.s: 'f.9S5:: g~n"e:ra;J.': cr:a tei:CaS&" ~i.:r- Ej,<t ClfiS. met tlie' 

::-eq U~:::-.eme:r.. t'S.:: :ot~ j) ~9 ;89 U ~\ Sal'l,) '1) 1"egd-i ~s.02, ~r:gOO3".t:tl'eO ~:mm:i:S·s.i~no·t~· ;ma.'l2e 
very clea:~~£n:a ts.~ d.:eei:s.i¢n~ :tii:at !:i:~:sD,~~e-J.Isi th:e-7Cs.i:t'"eS a:n~ \Wa.'(.e:N'::': 
::-:l:gO.::'3.: 'i'oi'--:-.a.gri"~a;J;: pu.~~.: .a:n~:a. ~ ~s.ome-"'f.l.ti'me.: :J;a~r~need:s.l: ~i-o=:':~~v 

. '. '. . ., 

build addd. "d.ona.J;\~pa:ei."ty+ th'S."t ~. '~O:i,f.:f'e:ren~~tw·~rt-b.,e:(sa~:et~pr'i~ 
and .the: :c.ost:: .oi':. ~acq tn::ru"g:.3;.: new .. 'I$.'1 W wi':J."1~ b:et:~'l':6:s:e11''':' ex'a.m1<neo.? .::f"'0'r8::'0 ~ 

, . . 
d .,...."' ......... I .... ~ .. ~;..r,.... -: ,.. .. :.. ... ~ ~_~, ,.,~ ..... ~ .... ;.:- ',.."r, .......... ,." .. '-...,,. ! ... ~ ...... ".r ( .. ~,.(tI ~~, :.. ....... ';..-:- ~ ...... ,. .. p:'tt. eney:. ....... -..-,.,.l., ... ~.., ...... _,Al_'Y"~ ..... _O .. ~ __ ......... _ .......... · .................. AI tk. ..... O~.~.;J • .....;J "'_~ ~ __ 1:,i ....... I111' ... ....,_,,~ 

. , . 
'c';: ~ ;I~; ,:the~;.iComm; sS:i;onXd:e:ci"des: ~ ke:e~ ~ s;itte"'f(i,n~~ra·1iie1 b'~?;O:2 

San Dieg<>;,Sy'Seconda.-y,::o.re.commen:d'at1:on.;::i;s to~) ~\s-'tat::r: W:i;tn"e:sS~!G=~ve."Xs' 

al te::-na.~ ves:;":-;~Sa.n ·:D'tego.: W'ou:td 'p:r:e:fe;r: t=$ S%~th:ez"S45, :m1~J:i~n~(s-p.JfrtJ::;:o 

i:l.tc ·,S·'L9.;.:5:' ~ion: ~o.,:":.J;a;n:d ':and ~J:'and::~r:j,('gh~ ,~.::a;nd~ $25 .... ;s:Jmi~~~1~n~~£'.¢:r:i;;c 

:lo::lan<i; :a.n;d: ~oD.wa~.r:: ~gh~. ~ ;Tb.e:; "$'-1:9':'~5- :m:i·l'J.i~n\w:Ou'r~' 'be:: ~p''l;aee=a:-:; !i'n": ;':-;1 . 

. ::-a te base ~ (~. :a;nd: ~rn:" aj' ·"r:et.U:rIl) '.o.'fJ c;J:O;'.5\9:~p:r=e¢e:nt ',-::. .a.n(P ·the: "s2:5.~:: 
:.i!l'i..on. 'ow-cute. :be) :am.<>::-'t:17Z:e"d':. r:j.v:e.r:~ ~t'<>'\X:-:~year's:. . e,:~'·~.:',~c.:~' ~~:: ':. .:, r::.c, ":' C ::: ~v:;..: 

1;. 1~O;;....7 '": ::?.os:1:.t:1:on':O~ .W.el!'are-~ -R:::'gh''C8: Or:ga'n:iz:at:i-on:o ~ !c~ -: ;'V':: ~. C ;:;';':;0::8 '~, :::;; 

.::.: -:,::' ~:',::-:.. -: W'RO:'s ~pos.'1:-t:i"on:; ·1 g.' :that:':t-ne:: ':Cominls&i O::n~:mus:t;::"-e:x~l'U~e: :tie . s: ::..;; 
31'Y-:-l'le= :s i:te:: ;t:~:om: ra t'e; -bas~: to:=b:e:co lis:j;':st=e nt:l-:wi~'t·h: ~:f.~9-3'89 2!,.l;inJ =S~l s'; .:: 

last ge.:leral ra.te ca.s~. WRO maintains that SDG&E doesno,tha...,~;a:;.:.:: 

plan ~o::- use o~ ~t:h:e:..::'E:~t1i~..::$i:.t:e=..:;: -:)ffi,o; cC.laicms3ha.:t:.1SD:a:&E::..:llaS:., ta:i·l:e:d· ;~to, 
:p::-o.~ de: -e:V::~-e:.:lc'e: of: l~i~t.~l:e;: ~'m~r:e;;,:t:h:an :an~ '~i~n':d.:1 cs:t11on:::- -=t.llat ~th'..e Blythe 

sit~ C::i'iglit:-::o:e .~a; !u.tu.r:e:·~:pow.er:.''.:l>Ta:n:,t'= ro:oa:t1f'.o:n: ":0 :l:~~='3:::;;,~~:: ..:. ~;<!~~o",::."':.l 

.~~:- :::::::::: '~<'WRO::eJ:a:i.~:.'·:..tha~·~'the~· :s:e'c1::(·t:el ~s:tud~ :su~sit:s:'Jrs~;';e-n Epc.;s5i·t>r~:
techno J:¢'gtes: ~s:s.:'~sU::i:t:a.o.J:e~ ::f'.o.r "tli:e is.'i'~e;} =n"o ne: o'£!. ·wh;i~~: ~SD GQ,) .blas)::':;' . 8 t~:

cocm. "tt:e:a ':i"t:Se~, =to:. :; ~i O:t:<on:1Y'~ ~1:S SJj.G&E' ''1-:'gn''O:ren~ :Of.3 ~tllei: .tipe "o:t; ~p¢w.e:r 
:::PIan.~::;.~:,p:!a;nS;..to:' "bun.d-: '-on: -::th~;.!s ±:te:;; ttl ~a:s:.:n;oi ~a."r:t.ne;r:S:!:i\n:l tll~' • 'S:: .:: 

ve:l."tu::-e. Iffi. 0 be l·i;'eve:g '~t: .~1".g:; ':c'e r:t:a:i :0:: C1;11& t:<SD,Q&E'i tQ:o:e:s. ~not' ~~nte.n~:: :~¢: 0 :

build a plant on the 51 te wi thout p:a;,r~'t:'n~~£s..:a:n~';a.~s..£n:o!:t:3~t~nd~ <to' .c;:e, 
the: ;J.e-a;c; .u;un "C7J ~~r :tlie. ·:sne:.~.s WR;C» Cbel,le\v.e:sJ tb:a.~·ca.l"l~ ::SD~ . bas. done " 

towar~~ tden:t1!Y-1ll.·g:~ ¢omm1t.tillg :;:p-a:r~rsi=1n:~th:e;)-de:v.'eJ:o.p:m;e:nit;:!:Of'}t'h.&, 

- 82(";'; -
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_ -.I It \ .... , ... \"""1r,,;.J"\ ", I" ...1-. _~ .......... "" 

si~:- i~:: ~'~~~~':' ~:fey;;-: .mee,t:i:n-,gs.~. :a.:t,t~:n.d.-ed:,..t(b'Y'~ t7J:;~ti:li td.:es:-. ~'Ih'O-:((jf:th.~ 

uti:l.?-:t.i~s::~otfer_~:;·S'.om~.: ~c:hn.~e,a.l;.~~uwO'r~t ~'lX.t:(,nolUe ~C):t:::~th:e ~:th.ex.s,.· h:a,'v:e:~ 

o!-:!. .. -er~A· .a.I1Y.:th;':ng..:.mor.e~~:..tha.n~ :a.;. f...:e:.r;~:-ror,;d:s.:.:of~; :e<n:eou:ra:ge.me:n.t.~.:;::o: ':::'::': ~.~ ~=':2.\-;';; 

-:'.:;:' ~,_, :::WRO :c.e ~i.ev:e.s:; :..the:- JlIlO r:.e~ ~th:an:, S:4=~.o' mi"llfon ~v&1.ue-.:;~th:a.;:;: ::the: ~ 'Z;':;: 

!i::O¢"'ltard:~ y.ly,d~.::$ :t:u.d.y.~ )l'as..:e-s.cala.~e d:,~~.::£ o:t!~S' 99.2;. Ei:s:::eo' Ch1"'.gb;l~ .I''O%tl.±ke:1:p-: 
!'igu.~e,:";to ~1:>e:~ ace.ept.e:dc b3:.a.;.~o:ns:oni).lJn ~~,ut·ai.."'t~~ as; .sDG&E:'~:·,t':~ ~-::;\y 

va.lu:a;:i~~. :00£ ~h~~~.si.:t:e; ;a.:c.d: ~i:.:ts::-~co)l:tr~.~-t.~o.;t:-::c:.: !rl:, ·~.,eJWRO;- :c!:a::! "'s:-: 
-:'}l~:5i:S.:e:::;:¢:: .. :S:DG&E:.'·.s:--f.d~~:ni.:te':lll.an· .~t~· :tA-e;. B~h.~~i.."'te=.:i'Sj.:the.:- ~£:, ,:,.,C ;;:J'C 

con~-::-y.c:t::i:on:~~f~, an~ ~\Ulk.:l:OW)!l:; ~.e/i' of: 'p'ow.e:r.-: piap.-t~ -b;r.: .. 'S:e:.re'r:aJ: mtknow. :':;.;;: 
utilities led by ~ unknown utility which willhopefUl17 acce~:t:"::(~.:,;;,,:c: 
SDGE-~.s:::va.:l:tlat:i.on:<o.f:: tb.~ s:~~: a.t: OY.er,::~~\)O;ml:l:i:Olr~:1."'tS::::Sole-
c~n. :t.r~i-b':Q:t:i~n .... ~t~." tb:~~ ~ s:t:> o!-: (So ~n.e'W'1 <p.OXe:I:": :pr.la:n.-t.:> -wi"thJ ;eoD.eTQj.'a:.J.:. ~, ~~ C.":;';:;::: 

ope:r.a,:=:i~n:: (,Of..: .th.:e :t:i:rs.~~Jlll.:i~ts t:o::- be::<s.o-me::t1lme..; ~.~tlie ;1..s:90"s:~o\' ;NRO"! ': ':J -:1:.c ' 
~. - " 

subml:~ ::t,h.a.:t.:::aJ:~ ~~t~ the,sel :..C'ha:.n.~s;ia.-r..e ::t:oo :u-nc:e~:a:in'.o.::~o:.a-.~.u::iT:e 0:''':'.; 

cu.::r_e:l.:t-::. ',r..a~:p.ay e;r.s-~::..t,o ;~ ~ .=..i.sk-:take:rs.:. :b:o. 'to gu,-a.~.artt.e:e;d:-JnO:-: (0:0 mp:ensa;ti:om r: . . 
• to:=-. ~';a.t. .. :r:isk:.:is. :x:ad:i~a~ly: .o~:pO;s.e·d~·:t.,o:-~the~ t·ra.Mt:i~naJ:{:r:.o·l;e:s:,:ofic' ~!::.-: 

i::.vesto,r and ra.te-payers·.. .Th~.::,~o;ly.:.'~(r.e~o.n:, P:~.o.P~e:T':tyc.[b.:e:l:d: ;:t:o~·,i"u:~e~.:= e 
use should be in rat~,:b.a~_i·s;~·t') t.h~r:e:;:is:;·~<d:e:~in;.:te-:..'l>,~ .. ,'an~cf:-or ~t:s ~C ~ 

~ - --- . 
use ... :.:~w:ao:, ~~~l:iie.ve:s.:.:.t:h.a~ .i~ .:t;h~ ~:Sly.:t:he:- is:i..-te;; wis,;cr_e:moY.~~x::o'm{ :-:a.te' base ~ 

. , 

:. ':- -w;1;J:,1: ~ce.: .an:: -?--:n~_e.n:ti:ye.::·;!' o:r.: \,SD"~ 01;f:;' ;;C9~ uP::,tw). th, .. ,;:$., dc:e:~~ ~ l:an-- ~~o-']." 

:1·.3-JO~.~':, Pos.iti-on·::of·th~ ·Cal,ii'o,rn1.a· Ene-rgylComm:i:ssi-on 1c ~}<::;:,: -:0": ::2.::-;: 
:. -: \~ E. .CEC ~-le:d) ~i:tS:, _G:.en~x:a.l :C:Ou"ns~e:l');.:Wi:l:l-.i:8Jll: ~I:.:>C;hamb:e;-l:ai.~ ... t.O) ~:: 

:':It:-oduce a statement of ~s;i;t:i:o:n: a.'d .. ~p~~d:'.:bYJc..th:e::.:..C.~.C; o:n '[A::pd.~~~2.0',j::;8 
19~;~ • .:::,:; ;T.h: . .c~,C:.'':po,s:i:~.~~n:~.i3{.;.t:ha.:t ~a.~S~ll:~ a.:<r..ee.v,a·l-:u.a:t:ion:.~by:,.:;::t.he- CEC of' 
the -qU~$:t:io.~, J);e::::t:a.~n& ~<>: ~t-he, .:n~~e:d :(£.";I.r'. ·a.~:di;t:1.~~rge;ne,~~o::.::::> 0::-

.' 

'~f3.?~i:;y 'and:- i::::).~ :pa,r.;.ti:c.ula:x:~~~~he::~e:e:d -~'£.o r ~_SD9&Ej~.:to" ~aill) ::t'll:e '$:ly:the:o~ 
... - ... - '" <'.. ). 

5i ~e, th~ qo.m:li·ss-iPn:: c~h:oul.d~:nO;t"~ t,ake:-~a;c-;t·l,"On':.::whirC'h;~wo:c:J::d-.:t~:!:::e':~S~~. 

to .. :e;li:liJla.::.e- ~t:he :E:1Y;:tb;~l·~s:i3te;;f:·r;om'!~i~t:s:, -:;I::e s:~u::c~;;~;Ia.-ni:.':.::'~· ,~'M- • ~,,: ;;;::-~ '2"/ 

1·'2:';' 1"'" 9:'" .:Pos-~ ", .. ~-on ·.Af,. ;Q·h;.L>..r -P,art'i--es" - "r"' ..... ' .. <:\ - ~.,. ""' ",- "'0 - "'.,. ~ t- ,', ~\ ~ ''''~'c' , .~ -:y; • ..1_., ."'. V ' ,.., ,v , , ... ''''''' ........ ,\,1 ......... "'_~ ..., ... v " ... , "'I+~.~_ .... .;.. ~ Jv_ .... 

'<: ':;: :~;::~ ~b:,e::San.:.!"Di..:e-:8<>.- C;i~Y~· _c.o~'llc;t~· and) :t.h.e ~S;an ~J);ti3g~ ~Cro:a:l.i t":on:~ ... ur:ge: 
. . r, . 

the:- C:o:mm1-S:S:i:o:n: ~t.o:, .:re;t'ain:: .:the: -::s.11~b:e ~s-i."te .las:.,e.~ 'P:o:t:e~ti.~.:po,r.e:r.: p:l:an."t:l;," 
.... ... - ",' • ' "1 1 ' 
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j:;. 1 O~.'" 0:-:'" D'1sC1iss1:On~;o:!:: th~"~inhe 'S~:'te~ -:: ('I' .. 'ot;: t::;~ -:~~.:: ';;; 'y,' ":0 :::::. '::r.;:::-:,c-::,,::C . 
::,:,-:,::,~,:,~ ~dC:o~>.th~~'a:SSU;ll1~ti~ns· use:a '11l:7 t'ne Te'c'ora::;'t'cPevaluat'eOt~ 

Blythe-:'site ·tb.~·rel: is·~,a~~l~a.~~~¢'on:omicl e;ci.v-a.n-ta~el't·o'ra.te:pa.1eTs·~of9-;c.:~)-: 
:-etain·i'!lg'th:e:·:s'1;t.e;-):1,n-:'rate·,;)~a.se·':::$1i~weve!r'-;O'th:es:e.ta.:es~~'t~'on;. ar.--e-C~;s\:;~ 

.:;:,:,:, :i'~~': ~~':. sit'e-:".;roul~P nee·dc.::n09:tU1-tlie.r&1~fensl¥g:=c~ :::,':,:~~~:.":2: ::-:' 

.;::: ;:';'::: :~2~ ~,,: There wou.1"d;;·b~"n'O·~ chan.ge:~ i:i~' theOwit-er=i-ightsv -: -:; .. 3:,':: .:~.~-S: 
:::::": ~:;':' .~.::~~~.e;-:..a.e.~e~,;:th~:t ·~:xi.sj:.e t~.d~Y'.~z.;£~::'::~~:: ·.::~.!.:~,=c: ~'."i: 
:. :; 3:.-_~ ,~e_~ v~u~:.~.f::- ~he:;.s;ite -:t:O~~ Pt).if .~.o1.d:.f~.r.=.l'.= ,:c':: ,;-:,o~;:';"'~ 
." . , ag:-icul tural pu:-:poses,3,.. is.,. about $,30 million ... . 

".~ :.~ .. :- 'T. :',,"':' ~~-':: •• ~. ".0\"~.':j~ ':._ .. ;';·~:'I ~.~:~'~\"'< ~ lJ4. ... r... S~::- ..:0 ;;,;:,;~,-::,,;: ~:?: ... : :~ 't:;'':.~~ 
'4. ~b.e i982 value of .Elythe as a power plant .~ .. 

... ;-~·'~·=··:-:·.':~:';si~~.·,1s":;.S20or:mi"'1~'ion~;; ;:i~~i:",,~:-£ ~~ s=:o.=.f~~.::.~.c;~o ',' :'l8'~):::-

:::.-: ': ~:"> ~ ~b.e; value- 'as':::8, -pOwe-rE plant:: site::::~:tn~ :1992': w1i'1 2,;:- ..:r:-:(':>.:10~ 
-." ',. -. be, S47:5·:·:nillion. ... ,.c.~" ".ftC\'" ,.:,-:'~. """' ..... re '''. ,,- ,~~ ~ ",..:- "-,-i..,.::" 

: •• : ....... , .. : .. \;.' .. ", -~t,. 1,1 .~,~"" _ ... ~ ..• ,,; "'-"0. ___ '-..,.\ ..... _', .,..J ... "' ... ~ .......... ,4,.10 _ ... ,., \.._-_ '-.,J~"'IJ .......... _,I.,.~ .... "'~'" .p'" 

- 8"4 .::.2, -
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Cali~~'~:l.~~,,;~~;~~~ g~;P~y';~-:~~.~o~~~j..?~lY'=o~nedo.orga.p . .iza.:t(ion'~:,o:£;;~.s= 
Anaheim, Gle:l.dale p Pasadena, :Burbank" and Riversi~e~~<:the.::~oS!,:A~eJ.,,-e~ . ... ........... . 

Depa:tment of Wa.ter and Pow,er,s,.?-!l~ :.t?;~".~a.:t.e:;D'~pa;:tmen:t:;Qf'tWa~er:; >. ~ ~ 
~~----~ -

?~~o~,;:-~!~~~~r~::" b~:f~~~~ ,~;.::-t~~ ~;L~~·3:;~:t:-~_e:;!m~e~;1ng~he.19.::;:.1:'U'Phoenix, 

repre~~n;~~'y~~!?~ ~i~";~.~p~i~'::~'~l~~e,,:p.p,mpany(J': N~y8.~a' ~,o-!.er9:!. ;~.: 2: 
'0( ,... _ , , 

CO~PB..UY.:p ~..l~g~~~:~.l?t;-~~::?o~e::!:,\,,~mpa.ny;:,::J;.he,.:\S.acr,a.men:.t~:;Muni~;.pa.l;.z:s,": 
Utili tr District p the Western Area., Power Adminis~,ration, Pae1f':i',Co.G.a.3'! 
& ElectriC COtlp"~';P, ... ~;~..::S~;:;?_i,,!e(r~P,r.o,j~c:t;~S1erjo.a,;Pa¢t:tc;,. and··,' 

?ublic Ser~~~ .... C.<?m,p~~,;o~:: ¥ e~.:: r-r~~~96 w~.~e~.~dyts~.~t:~.devel:opment's. 
:he company ma:i~tains·tha."t:-all'::~t- tb.~seO:r'e:p:~sent·at:t~ express' 
suppo:-t for :w.intB.1nf.1.lg th.e. 's'1,te:: ::·Wh.a.t0·bc-th~r$::,~vaJgeat( dea.l is:, 

.~""~',:.:": ~= "'<·~f .":,,'f'-:;.~.-:'" ~~: ~~f.~:-"'OC:",:;)':"'" _:i:'*:.:'~:~;:~~-:'~~£ 
that p at the urgin.g of the ALJ, SDG&E .cou'ld.~pre;v':ai,l up,on . only two of' 

~~-_£, ... < ",:~ .. ·~·t .. c~: :::~-:: .. ;+ ....... ~~"';'"..:..c.. :0 '?r;.;~:...~~~1 ,~o~r. ~ s~..... . • .,.;. 
these 17 organizations to attend· tli.e: l?-.e!l-r:iD:g)~a:nd~ma.k~l :s.tateme'nts· 

concerning ~~~ir:; ~~te,~~s:ts :;in:-;t.J?.e~ :Bly;t~~ .si~.e-.':1.l'.I;t..; is::,~cle9.! f'rom the 
:-ecord that i! the Blythe site were deve-ro:p~~Fase~;i'e:ipated by SDG&E 

, in ~b.is procee'd'in:gs~ 'One "o~;the:Se u~i:ri~~i'es~WouI:acb:e'c-ome" th.e· l'ead 

' .... ' 

e .. 

..... ".>\./~ .. ~~ ~.~ __ :."I'p~ ~;'~\ ·c~ Z"~.!:~.~'C~ 

~-:ili~ in t~z ?~~.~:'J;,~= :r:~b.?~l~~:-~· 2f;;;b.~:~o~~~;~~7 e 
par":! ei pate. Wi tn~ sS:; R~m.m~l:t:: ~,i;c~ d.~; ;s~ye.nt: ~ "t:il,1':Ci.es ... ·(fI.h.i cll· an t1,cipa t e 
gene:-ation:':neea.s.:-in:: the:~ 99o:'s~;'t'h.ait·",:·e,ou'fd7 b:e; s:e;ve'd.~:~Y:: a!acili tY, at 

.... ..:.;~~~ .. ~" ;::':::- ;''':':',~';:. "':-';1=-:'£~~~-:'>:::: -:.:;:,/:,'11'" ~~~~".r~\ :.~ .... ~(~. 
the- 3ly'the' sit'e-•. , Pi ve of'these" were" a.t the Los" Alr~l:.e;s-'or·Phoen-iX"· 

::eetings. Xh~:'.~N'~v~~lj.t~~s.::~a:t'!~~ ~1'~a..r;:a.:t-:;lth,eo~e.ar1n:g '- Edison 
and APS - we:-e' at-::~ be$tc!lukewarm~ ~bou::cocQmm:r:t't;in.g~-1:hems~l ves, to, either 

the :?::"oject~ or s/lea;d u;tI1i,ty"-pos1tl.on:: ~W"es'have:)t~ ~ vonderE'where 
.~~::~OG~C~ ~~:.~~ ~~;_;~~ " . 

support for the project will. c,ome from, if no' more in~e);'e-stl" -:than that 
:- .... :-:-;_': ',"'::)~~.'~~' ~':' . .::: ..... ~ ~c ;.\_;.;o"'~ :~',:::.; =;.:...:::·-:o~~.cO. 'd::"':" .0: . 

is shown. Xhe·re:pres~ta:tive.sf;rom:;E,di.s.o%l¢,:tes:t.i!ie.d:;-th.a.t Edison h.ad 
not, cons'idered :siY:th~l as': a.n:rth1~:Ot~eT:-~liail.O.a.; i5'c)ten~~3.l site otsome 

.S~~ ~: ~:~ ___ = C~-~ ~~ ~:;8 8~~ ~o 0~_~Y , . ' 
:odes:t interest to the eoz:tpany;. The' wi tness f'o,r APS,: said, that AI'S:, 

+"\'0-:- ..... ', r.,~~~ '::: .. ~.: .. ~; -: ..... ~ ":'~~)~i("-:: 42;',=- r:o r:"A·or4.~~ ,~~: .. ~.s:;_~ ~A 
would: only~ be' inte:res.ted. ill;.. keepi-ng open~:, an': o~.tio'n'.:· to~·· p'a'r,:t:i',ci:~t.e.'· in 

'.~.', .. ~, ~ ~: ... ": _ ;,,-,- -:- .;=,:~ ~~ ': ~ ",l ::i::"':!:';' "::,,~:' I. :::~::; . ~;) ~ .:..:;::; ':':'~,:: =- '":~ ~:! ~ -: C~) '-..;- ~.c ,;.; f':,0 __ ~~C:;!~;3.e 
a. :BlYtJie project. When' aU:ed,; it'. A.:2$:' woul.d·, a.gr;e.e'·' t:o:: gi..ve· SDG&E~>a $20,0 

, " .c-:r;, ... t£.I:~;,,~~';c ~o.: 
million' credit towards the' developmetl.~' of" a Bly-t"lie"'project;in"'whie!l' ... -A,'" ... :.. >'-"- - .... -....... "_0 ,-\ ... :- "'''''~..-.:_~ •• '''''''''' "!:'orl'¥"'-':~J''''~'- ...... '<"=\~ r;,"~""- ~N0(",;" .. 

i t" woul~ ~e -in:v.ol vea base'-ii·· on " 1982Y 

~oila.rs;~· th.e ~wftness sai ~,he· yould 
..... -.:: ..... -,. ... ~" -.- ~'·~I~ ... /.:.::..~=::.'~~:.~,·-:C(t":" ,,?,~ c.\r~r'r. ~".,. -wfIrr-. ·xf"~~O'""c.. .!;;1'<tI.).~ e~J $~r"'r'\ ":"'O~ 
... _ ....... \jr -.N .... _ _ ... 1 ... '''''''N _ .... ,,;.' ". I.,. "" ~.... • "'" J.. ..... .... .. ... ~ . , ...... <;".' .... .- .'-J 

-' 8·~·-,;:, 
,'I ;",I'". _'-.,j ..... 
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_ e probably:: n~otiate-:,: bn.t .sDG:&c-s,~ua.o(..P:ro:b,a,.b'lY:Lbe{~,;t~:i~:,?~t~j ~9!!L~'~~ in~!:.w 
greater :th~~e.:S30 .mi:l:lion.:ya:l:tlati:O.n~~y,'0=l;:;: ;:::;...; .. :'0 ....... r."'! .... ~.c;' ..... "'O·~, • ..,."', ..... ::l 

- ....... -- "..... "",,~ • ....,~j .... ~J_."...... __ .. _~, _ 

:':J:f::: the:.B:ly.:th~:sj, ter.is ~left .. 'i.tll? SD~:&:.E '~(r~~')@~'0§Pg~~::'r.c:J ':~.':) 

ratepayers will, of course, have t,o,,~.S.tLpp.~r .. ~~t:~~ :.Sti~e.~t::ib,t:?~::~iEE~.of;.c 
enersy;;.mg:b..t:be~,9'eneJ:a.ted., whi.'Ch.~.co.uldt be:> a'~.~F:.lyc a?.:Cl9;9~@:1?o?:.: more' 
likely: ':'1$9S~, .aCCol:dl:n;9~ to. S.th:i;:S? A~?:rd: .. ) r~ ::S:.t,a:~f: &~ tAe~ ~..?v:~.::> ~n~ca.....t..ep~~;:; 
that if;7 -the) n.tepaye:s ~~ ttO?-s,Upp,or~ ,:th~ s:i;t~ ~w:..e~eF:.r;~;!'7l~p.~ '~t9~ ::>:::;; 

at the 10.59 percent rate of return that is presently being ear·ned :On. < ... , ...... "" ........... ,'_v 

the S45 million, the ratepayers would have contributea a· totAl of,·, 
S144 million toward the s£te":C: ":I~-::'~~~-::·~i~r~~:t;:..:s~l£i2:ior~th~ . ~ ~. (: ~ 

_., ..... ~ .......... ,r ........ _"''''.' .. ,:.."...,,; ...... 0::'1' ~~'\'O .......... : ''-'I~ -,....,.,.". I.. .' ,.... ~- ............ ,..... -
.'" ...... -- ....... y¥ _ .. v .... ................. ~". (,' ..... ~. if1If ..... '"" .. !~'_ ..., ... ~Ir _ ~J~·:'l~;."'!~'"":.:r(~· "~';I'\\J\' V. 'nr'"1W'~ ,- . 

eqt.ll.valent of S435 ml.lll.on, thl.S would of courseoe- a bargain: But 
tha t i;~:' ~c~~~aini;: ~'h';sCt~;~iie' 'bZ~¥e~a, =;n2:tbi;o·~~c;dr:~. ~r[(f 'tb~e a~'ii:\i(fe;o -: ~ 

':;""- , .• -r".: •... ' ~;',fI' ."~"'. c.;;....;.,.,:""...,.'\.,.. .... ~.I" .. - ~(,.."'~ "' .... ,,,.. '..," ... • ,-... ~ . of the ~s'si'bie','pai:'tieip';"a-nts_ .-..... ;.'~\. .. _,.;. ... '~) ~,,':O;: ;::.~-.::;: c,. "'':_0:iJ=;:XC':~::.c 
."" ,.. .... ,... .... j- "':,.... ... ~ I',· r ...... .. .~ .. ..;. ,... ~ '""'" L • r .... c ..... I 

~, ~ -'-'Other"of-'-theass~pti'd'n~ 'urfd~~fi1r1g '-Si:)?&:Z'Cs :p:re~eniation~':'j~~~ 
on the'Bl;ti{e: ;i:~~<~~:':;' ~i"s~6:::q=Je7i1Zicin~bfec:c'ariCi ~thl ';~p~rt? :offe~ed)!'for~~ 
thos~' ·~~su.;~~i~~:i~::-d;i;d? on:~d~i fr6ria¥'::a~iumpii;tis th~te ~r i£se~"%~ther~ ': 

:. '.w :...~,~. ~':1 :: :".,."': :.':;!..: .",'" ~...: ':1 ~;;.c.;.~ ~ ~'.;' c :~ ~:"1 ,'" ;' '. t..t .~-, ( .... , -~ {-to:: t"'t- ... ,... t"'\"'" r_ ";., ("'''. 11'> """" , .... , .. ... ...... ~ "". __ ... __ '" .... _ e que~;ti.:~n~,~.:;., ~~:&~ :a:r~:~:~ ~a~; ~~~~~ ~~t'~~~s ;~:.~,:~'r:~~v:ar~::.~~_:a .. t!~:: :.?~~ "~~. 
power plant and possesse's a worth fa'r in excess "o:f' :i:1t:s 'cu:rt'ent'-"ma'rket..:: .... 

.. - -, - I"" - ,- .... - ",'" r. .,' .' ..... ,.,.~ ,"" ,", '"\. .. -,., " 

value,~:~ut::tllis~~ar9~~e'nt:':rs~~uricr~reufoy °dif-[{e'i:":. nt"iii:tie:s" tiiC:ki:-6f::": S·:'::8 
"':'::'.i,..,._~ • :',:;.. C', '. ; ," ~ ::' '~);""":'';:\'' -! ..... ~~,...~ ;"·If~~'-.-C"J";';~"" Ct !""'''' ~, .• ~~!"~:: "="o":,:,,,...~ .. ,, .. ) .~c::, 

interest in thesi.te and bX SDG&'"E'rs ~owri rel'uc'ta'nce ~t~'"tal<e-:'"t-he~"'!ea'd' o ..... ...... ... : ... ~ ...... ,-,.... ... ... ~" '\ ~ : .. : ('.:...:. \ . ~... - .," "', - ~ ...... ,J....... f • ,... ." 

in devE~lopin9~the '-site .. ':'-'~ .. ~ . c· , • t ,~, ~ -""'" .. 0 ::..:.c~"" ... £.: .:c.:~~~J;j ;·:,.:.l:~i~0': 
'~.;.-.: ,.;: ':j21"':'~~'::'''':::~C~, :.'::. ;4.~~..:: .. '":'t,' nt; "''''~ -r-.t;*' r'".,.... ""c' I'--'~"¥ t;~ ·".~""'f.7i"rl~~- #~ r""'~~#"'Ii':':-
• c" ~~eare concerned th.at, SDG&'E"s 'rat'epaye"rS''''conttrlll'e "to carry .. i,_'8 

the costs~~f ~'f~ii-:pgg~ify :&iidei':"~&6~~I~ri~'e;~airi 8cf;;&insfina;ss·;.-tie;;e.C.~R. 
are fu~th~~'''~~nce~~;d~'J1it: :;~':~~~~C.h;~fd ~ Rd.:pr~ri~!o-r o~~li';';i~:;th~m;.cJ~::-
of this cost buraen while preserving the benefits o{ the- site for 
California generally. , 

Accordingly, we.will reserve this. issue for resoltltionafter 
fw:-ther hearings to. be scheduled in early 19e.4 at which tim~.we.expect 
to hear from SDG&E, staff, other parties' ana members of the:'p?tenti~l-l 
consortium which might build a power plant on the site as to~4~at . 

;;/ 

ratemaking treatment of the Blythe- site WQuld most equitabl::,r balance 

the interests of SDG&E, its ratepayers and California 9~neially- 'We 
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... 

will:::e±j:'cii1:at'e=sepa:ra1:ely..J(t.h·e-:(a·l\te'r·naW~rO:pOsaa.ot.c.cotlU'nlis:sd.?ne:t\;:.:c:.;;c:o~<;e ... 
Grew for treatment of this site whilC~;'W"a,.S::',·di:sC:llSSed a..'tZ l-en.'t"!tbi\,,;~:t. "1'\.,;.." '" .. '-.~ ... "-"- - - .J ",.I ';.,) .. t:' 

our conference' <in::"~ber' :209=~9!S;3.~:We ;wiJ:J.; .. expec::t'-!.parti:~s::to 
.. ~ 1"<',..... 'r'" 1'.,..... '''' ... r- ~ f..... . _. . ~'." .. ... . ... '.., ..... _.. , ..." ~ ~ address" th,-'S~ a·lternat·l.'ve ·spec'J,:Zl.-cal1.y__ ''Y,,:;;':! ,!;';~::.JO~ ::.? \ -.!.'':''': '::,!~I'{.:.q::>:r..:::. 

C.'o :.,:,:-;: penQin~' olir~~ cIeCs!sio~ on:: th:i:s?:isso.e.:,: .... we-)~~ma:in.1:.a::i1'r,~the>?:J~):-:~ . ,,,",-

status~:qaO":£Ol:·~·;"the =S'-t't"'e: .e.sia:b-l:-f;shed.;bY':1)!.. 9:389:2..o~ ~Gt.:i:J.:l . .r.:e,~n:..:.'.» .. :: . .!. 

the $-4S~' Irii~J31:i:'on": s"ite".:J:n::· r-a:te: oa:S:e ~ :e:.a:r:n\i;nq;':a,~te- :of,)'~~ o~;itt.t = ;::,1.= 

"' ...... ". -', .. ,....,~ ........ -... ___ .oiL.,_"-:'-_ ~ 

... ,'" ' ............ ,---_ .... _ ... , __ J_.,:. 

.... ,P ... , .,. 

_ 1.11.1'" 

.... -.... .... v_ ':;.1'".,' . •• r ::>r:' ~ ~ ... o· .... "" p .... ',"I'. tJotlllo~ .,_,.,t,_ -'-':,....' 
;:,6l;.! £:)0:: ~~ 0C 

·e····· .' .' ... 

--.S-~".,-.."''''' - .... ,~ -
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:-ate base ~or sa months. theret'ore,. SDG&E alloeated.·5S/196-ths· of the 
$2,.375,.116 ~o its utility operation. .. "'" - ..... 'l C :~...... '"'1' - .'~ I~ ".. ,-

A sta:'! witness recommends that tlle entire~cn'-'tl::e~& ',-
'be ~oyed.' :..enroU~ -to:: :-s.tepa.Yers.' :; -=Re.' '·.b.a78:e:¢''r:i;.ril'2 .r~eommonaa.t£on· eole l.y . 

on~a.n-:a.pp!:icat1¢n:,;.o:r::the;:!wi1~or:n:-:s:"q~~m:'o=,;!'aCeQun~3.Z'::a:er.S'ta:ted:tha.~~0C2 

i.!~a. roSs. ,~a.d ~en; :11ic:urred.,. ':he :yoU:!"di rtikeW'!.ser ;reeo·mm.end c.thit. !oss:~?:;') 
'8.3se<t:.-:h:'ougb.:;~c·"the :-3.tepqers.~ ;S-=a...~~eoUns:&l:;:i'n b.!.3ebrte~ a:~'fiS ~r:,;;;, 
tlla:: :::.-rb.'.rS' Com:TChm::'oZ1?-emplo~e4 ~ r-±sk '::o:e: .. ::t:osa· !lI1e-:thodo·logr..c.!: ?::.:: ':..6.~':: ~:i: 

I 

&ll.oca;ti!1g> :ga."'i::s ·!·ro~ theEsal:e !7~ ::~:t~'t7~ ~l:a.n.t:, and-:.~:1. tea.,:, ~~~~E'.e: ga."V~';:'::6C; 

D .82-1.2~t:2:.1 j.n ~OII:a2~5-0:toda.ted; D:e:eelZlb:e'r,-30:,:-1~9S2::aa~b.1:H, ~;~t.. V:;,;::'C::'C:I ... "' .~ ..... .' ... .., 

'"i e agree or.. th the parties tb.a.t ::-i.sk a.:o.alJ~iss ,Of)::-":'::: 2 S \' '2:; • C} 
shou:.d be the m&jor eonsiden.tiou underl:r1!lg. tb.e 

~:- --;:'.;, :aJ:lo:eati"-on"! O~;":the.;:ga.1=:r.:(-O:r; lQ:s&}"'~~t".Ieen ':)v::.-~: '.:i'~s·::':' 

'.'. : .. ~~!!~~~:·f:~6ria.~:~~~~~:'t:;J.:~o~t!-~~t-~lirs::~::~~~'~·~ :.:': ~'I=~~ 
'.: ?ri":1:eipl:e; lea.ch. major ,a.handonm":nt:.p'r,o:cJ:em;Jshou:.a.=~: :;;;<,.::: ;.:;s.;::.::..i:l 

,.be ::-.e,:-r ... ewed.· on. an -indivi.,dual ,.oas..is •. , _ :he:r,ef o.r.e" _ • _ " ~. ,. ,... _ . ;;... ... '." 
-Ye' C'otis1;de;r" these- other "'de'¢is"i·on.s' ~ll'rc{rut1·ve but- ~,.,,-- .. ~".::~' -.I,,;", 

;: ::not~'.Pos:'tive o~·::the,;..~,(83" :~sk i.s.>s~ .• ~~;,~,·::, ,:'3':'': ",:;:r..l:::':"::::':,><jC 

':::. ..: ;",:;._ :~".:~l:e. ,~i;.s ;1.0:".q,ul!tst1on on.;tAiS; ::::.e,eo-r..d. ,c;oneer.l1ng the.:::.::. t:. e .; ... : 
~rop ::i.e.t7 ._-of:.;: ":hl!) ,So:r;r~n t~:=~ East..;::,P':cp,er:t.Y ;ill: :.th~ ~.So;,t,e,-:::;~a.ae, stha."t; was' ~ :. :: 0 

deeide.d 1;l ::~:9J2::~ :~;:19~~ ... :::c::·i~.r.~~ a.d.o?.:t:;.,S~.J?;~~'~~~2.p~~i ~ll . .:~~-': .... ~ 

and ;;.aII!ocate. ':the:· qa:£n :On(th~ :ba:~.i'.s'! of= .the!) time :r. t!iat'C~a tepiyeis \'andt~e-. 
, .' , 

.' ... 
;:\ ::''''v·c-:~"'';'",,,: 

_ oc _ 
.'"' 
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0 .... ~ ~ -. ::J .... ~: ...... ~ .... ':' . ,\, \ '-- , '::"". 

14-:''':l~te-of _Retu:n~.~.=:-::~~ ~:!~ :-..s,~~ c~~e==c:t~-:- ·ee~=~ ;-..~ '::~::.: .4.. 

-:.:~ . .: c,~ :t:~;:,~~~~!:-~~.';9§~ -;.e:.~t.:cY~,~s'.:: ~~~~!'~~~~t~q., ... ci~ ">: 
SDG&~ ':,1·2 ~.9.2':-and~13. 2:5:%.::,r~~s:~£.. .:ret~~ 0 !~h~se.:::in~u~~2-:~) ~~e:.'t:.w:n~o~·o 

equity: ::Qt; 1·6; .;2S~.::: and...; r~fl:ee:ted;:..:incAemen ta"l • bo~d;.::c~.st:Sij to:f~ ~l:6::%': t£~ 19·5.2 . 

a:lc,;J.4. .• 5.% .. ~~198.3~: respecti.-v.e~...c=::;'" s'i~ficanto.e..ve:l.'O~:,d:w::~:." 
the h.e~inq pha~e~o£~:these :proct:ied:iuq.s wa$!:'~b.eq:c.pgrad:i.:nc;:.~: SDGi&'E~S~;' 
bonc.s·\'in May and:" ear~y;.; J.oJle: (of::'l9:s:3" .:.£rom ~B+ t:s.aa:- toe ~:- ~g;.::.':: :'J:hel.:..s 

company had as'::its.:1onq:"tem "9'oa~=an: upgradin-g'Cs-omet'3:ine::i.Jl ::69'8'.':-S3. C 

Similarly, sin ~(g!':>(it:s::. d'e:te:rm~:i:n'at'!O:n foreI9.s~'tes'~year.,· th:'e.:comnu::s
sion asstlmed that ~this goal cannot be .achieved in '19'82 or ~9-S.'3:~rc':';:;~ 

_ t Jo, .... '~ ..... -.- .... of"" "jr .. ~-",", *~ ..... I'''''~''-'''''''''- .. '!I:.".J.....-. /I'Ii .... :. ...... ~~ ...... "", ,,':"~~ .. '" (D.:>9788 :nJ.:neo, ?'.-~6-)"',;~' ~'--., "'''''''-'', ~-- .......... ..;.-........... - .. ~;~ .".::;*' -," 
'.:.*.:.:: ~~;:;""..-:'" ~$':>::'':': =-:'::-':"':,!;:'':C.:'t~:-l· ~,O:".e=· .:J!i=-. '90 ;,....::o~o .. 

'X!le:r:e llave)j~~eJ>.: :S:ev:~:l:: ~b.~g:e ~'inr:J:h~ r~.omm:e:n~:a=ions.. on 

rate of retw:n&~~~~~~eo~do:~~~ ;~~~~~~~'2e~ft~~~t5"5e~'t*g up~ 
dates made at;the~eaO.n-g:d.n-:sep:cembeJ:, ,,:l9,a.3'.=.:,;II1.l;th~;company' S Nor e, 
and applieation~whic1i:Y~.e,:~~e:d -).,){~~~:fall:ot: ~:s~;a:n~ f.i:.~e· 

""~_ '."w .. ~ .. .-I_ .. ...,_ ...... _ ,., ........... ___ ... '· .. :/_ ""' ..... _'" -.p' "';'''"-"V~''' _-..; __ ~ ....... ¥.;,) .~". 

December.. 1982, respect'i.v.eJ.y;:,..: SDG:&:E '\:a;sked:" for .. , av ~~of;::retu:J:::l: .. of:, 

14.93% in 198-4 and::'l:S:.'3::¢% -=i):l;:J;9:s.S:;:!:Wi th acreqo.e:st'e<! .~~:On equity 

of 19~.".:·"· S~E' estlm:a1:e'd ~7·:eost "iof.t'rSi·S~d.:::.:i5~:V:(fo·:r'~ew~:J:x>na"r'..:l7s's·~es':::' 
in 1984 =a:id ~J:9SS:;' fesPedti:VeJ:y.!:I,:;; At:!the"ipreheS.ri:n~.conf':e7.enee, 6%i=.:~~~ 

-::.-;I:eb:rua:y .:3.,:,·:1.~S.3,;SDG&'E:,redueed:::it'Sol:~que:st)~ [l.--4~~:lQy:eraJ:l.~d·~';',::,r.:." 
... I - •• 

l7 .5% retu...~on eqUity to reflect improved market.·~.i:t;ior.l;s. .. ' z:Qt..=o~ . 

--S9.~r-" 
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.e 
In June and a.gain in Septemb,er..,.,1.983 the company issued .. 

\ ~-~-. , . 

S150,000,000 in industrial development bonds (lOB) 3 .at favorable 
interest rates of 10.~a"":foS~}C£n:i~b~ii=l{arAp&.te exhibit, 

" . . 
SDG&E. reflected these: issuances in its.z:embeaded costs for ·l984, 

and. revi:S~?-~"; requ~~,1: .. ,to .... ;:-~,flect n:OOlfe~-:'d:~~t'::ffri.ancin9fo:r 198'4 .. 
~- .... ,,"., -='.... ..::. ,~_ ... :,./... ... ....... y..,) ~ 0_ -' u,)'"... . 

This cau's'~;:ft:to, re·d~~~2. ~t~-reCIuest-furtf~~.~~ lS .. 44%. oV:::~~C'==!)T-?trO.1 
with a 17.5~.:~:turn. on ;~t:Y. The cOmbint~~~~ of these:£B-~~e~~)':-:~):~,~s 
has :-eeuced,7, ~~&Et s rev~~~~.: increase requefi'. ~:om its ori9~!'-~';;:?2 !:,:;~..rr;c') 
amOu:lt of f:;'~~ down to $65 .. 3- million fOfc~:~c.rye~=t~S4. 

For 1985, SDG&E reduced the amount 0'£ new debt finanCing 
!~n:2 . 

from $162 to $100 mil~ion, but at ~e-~e ~ime.increased the cost _ 
~1:7.:· ,~·S'2 .. C~ j·Oc.c:;", "" .~C.0C :=:;:3':-e::c~ 0: new issuances to 15 3/8%. The result, with no· change Jon the, ~ ... 

2 ~ • :. 8 c.: • :. .: c ~ .. ,~ :: . . I • AOO,=~' .b0-:~~ ::~~s. 
requested c?st, of equi;:1,., !'las a 13. aa, compps8t:e·return for ,~~~, •. ':t .. ,....... ..., 

'~v .. (~ 1..0' V • ~1 ... \J U .. \,. .... v ......... j:J...... ,,.. Oh ..... .,IIO,.J 

attrition ye~:- -.' :::;. , s: : ;~.' 0 C • c .. o.':· ;·.c:o-:' 
~ Table 7 shows the latest company ,request,. and the recom-

een<ia.tion by the staff2:~ p,.'rh': ~~;!~j?tf;r::>;;!f0~;;;~7~g~f. concerning 
rate of return were ma:de-l:)y7ede'r'ar-E:xe'cut-:i:ve'Agene'~e's- (FEA) . and . - ''' ......... ' . ' 

the California Association of trtility.::,shareho1ders (CAOS) .FEA 
:~~= :.,"7: ~ ~ ~.;l'~' .,~ .0::': !:~=.: .... c:- ~ C~:; 

:reeomm.end~~~ ret~~n. ~qu:ity be 14%. ~9::) .. $:.%· and CAUS:1S·% ... 

.. ., "" '" 
O~·' • _ 

~. . ... 
..... -...... 

- -

..: 2.8 • :: .: 

.-, .... , ,., 
,~ -.:.; . \ .. 

~ ~ -
.:,.~ • C ".. "", -1" 

',.; t..,.: .. C'_ . 

::r~='G 
--

~""'r.~_c --/~",,-...., ... o ~ -,..,......, ~ ...... ~~. C' ...... "'" 

;':~'O;2 bO=:::0:SI':~ 

3 Backed by the government these bonds, are issue<ra't"""i"ntere'S't'"'"ra.'t'e's , 
4r'enerallY 300 Ns?fs. <pOi"n'is; \bilow:m'a'rket~·)Z.·~Q/;-.r.:C::>0-::: ;;; ': :.::.;-z ::0 =~':oc::£:l1:~~" 
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'.,"'~~'.-.J,:,"", */I-I~--"""- .............. ""\ ("':. ... 0,"'1",·'_'1... ~,r.e~~~-~~("'~2 r:":: :::":':'Zl~,_~ b~;:) '0::,':;: .-.I--;.,,,,~,-- ~ .. L"'-""'::~II""' __ ·.i"",., _ Q.J.,J., --- I -- ... ,:-./-

,... .. ,~ •• _ f ..... ,...1".,..._. ,. ... , ... II~:... ~.f~'''''''_'''''''''''::''''''''-;''·':'''''" :':"':'':L;-:'::'''''/':: t:: .. ~ (cC:j ~....; •. O·C ....... Of,'4~!O_~ ..... , .. ..) .... ~ ..... ,_.; ..... ~-.t .. ~_ •• _ 

',,- ' 

·,-.·.;-,:· .... ~ ... )SDG&E,-:.·-~:· '"'0 ,~o:'-~;·';)o·'.,..;:. , .. ·,' ...... o':.·~~,·J 0,..· .. 
¢aplt~fu;:s:t:ion~ --.-~~' - ,,-.. -'... ,~ ... Welqb~~~-" .. ~ 

" -, ... ~ ,. ...... ', 
~ .. -..:.. wI"~'t.'.J l 

Long-~er.n. Debt 

P:efer:ed Steek 

Com:m.on Eqti ty 

Lonq-Tem. Deb.t 

P:'e£er.red ... Stock 
COmmon;' Equity:~" 

.-, .', ,,..,, 
,::, ..., .. ~ .. ...,; ~;~~ Ratl:os~' ~... ~.~C \.::= Co.s~ ~RateS: =ti:~-:' ~Co:s,tSD.o~~~·~.:::c~~':. 

Total 

42.9'3% 10,.8:8% 4.&7% 

10.63 10.11 l~O~ 

46.45 

100.00% 

Sta:ff; 

45.$0%;, 

11-50, 

4':~r:. OO.,~ 

17.50 

10 .• 74% 

. 10 ~,l;O' .. "., 
. 1:6':~00;4'\ 

8"~13. 

13-.8S%, 

4'.:S9t·· 

1:,..lb, .' 
_

_ 61.;..'~:S;;",;S;.,..:·:' 
4 'j,~ , 

Total~" 10:·O~0.Q.%,:, 
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0.""" .:,~\:-::~: .. ~,:).~ .~!.sr:~ .:1 .. "':: ,~~,:;:,,,:,:o(~$~ !2.=~Q ,!C D:::':i:::!l.:c..::q ~.b::OC: ?~'J:",Z-: 
l4.l Ca~itali:z:atl.on Ratios. 

,. ,::.::-':"::" ____ -:.; .I .. , .~.:'n" .... JJ ~"" ... "'", ".;_"·~i'*";=~t.~·/ ;:''':·~::.:Y::CZ: ~~~..:..~: ':';:00 :1:,:.':'~o:z.:.n, ':-~~"'l':=~~ 
There is very little difference between the company and 

:/.- ;'"";.:, :--',~::-! .j:-) !'"~~.-J ':'~Jj' r:~ tr::f):!~::'- ::. 0 ::: ~~,.:~ £1:'"":" =-i' ~ ;'~I =-..c. ~~z.G\ ~ o~ ~ .!:L, Z:20C2 
the staff capitalization ratios._ The primary difference;is'in common 

.~ ~;: ,:0;-'::. ~ .:).~-= O!)::...: r~. -..:: :-.:.:" .;:: ... -·Z~-==C":-" ~..:.. ';:4')'V C~:--;! ~c'-:~..:. n. ~r:.!~ ~ .... .:~. :-.:>!".J~o·: 
equitv where the staff has included 43%, which, is the goal of SDG&E . 

. ::-: .;":. Pj'- ':'-:-.C' ,'-.:: '\ c c p' :;: .... _ ~~'':' ~ • ./' ..::~.~!;; ::l Ii ~.:' .. 1'<.::':0~C ;-:c~:: I.")'~ ;: r..:.. o,~ z j: ~.5C ~I IJ S 
u the short ter.m.. The preferred stock figure ,is almost the. same 

7:";":':;:')':::'= ;.:c~:"'~:· :;t= ::,,~),,:)~:':;:!O~ :-0:": ")!l t.:;/.,,; .j"C.!).b ~L:.~:::~:~~:)':::J::': '::0 ,~.:;o:, 
for J::>oth the· staff and the company, which leaves ,the' long-te:z:m . 

".' ;"'.-.~ I~:' :' ·:.:"·~··f':- ~;:..:= ": !.:J~':'::,,) -=:':'1:"" ~ !~';':';.:,r;::.. .... ~:-; -;) C~ ,.- ':) ~~O~\:'C: I:', ~')~. C. ;: 7,~ ;'?J:: o~) £ =- ::":>r."':\:?'!.,":: b~:. 
c.e~t :-a1:io as a residual, it being a function o·flOO%- minus the, . 

:~,c,;:..;-< ~!>: .. 0 ... c~~:.~'O:."·i:,':':.~ :':J::JC-:-:;:::.::, -::~:'~""~' ':0 ~:~=.~::.~''''I-: ,0,:-::= .!:>.-:..c.:: 9'tit.t. c~ ~O,r: 
common equity and preferred stock .percentages. ,There was. some .. 

",,;" s:: ~ JO";':;Jp'". "::'O~'-;:-~,::;" ~::'''C .1'It_:~ 2':~:C~ ~c.:).:J ..:...::!~,::o::!!)-:')::~ ::0 ;:':.':f~::':'.~:!~ .~: f :=r.,=~,\ 
comment during the hearing concerning the inclusion of bankers.' . , 

f11I!to1i11¥'P ...... r':"!"'W' -.-.. • • ,._,.,J .... ~ ..... _"" 

acceptances i:1. SDG&E' s capital structure. The staff proposed tha. t' 
\!:- 1. :r-:;2 A~O :-:-::::= 0/i l ~~ >.! 

they. be. removed _because the ECAC mechani.sm curre'nt"!Y:-compells".a:-e-e-s 
=-~~_;~;~ =~o~ 0~= ~c~n:oe ~~~ ,:~~~~:~~?~~ =20= OC= :0 o~o 

SDG&E for the carrying cost of fuel oil inventory, that being the _ 
~-~... . T~.+'= ~.:.:"::'t:::,~ ::O=;'~I~::: ;_0 f"":~~ .. ::-::J-= ~..:. ~2 ~~ ~=-!3~ ,C> ::..;:' ~::~::::'~:J'!)!) o~ ~~o=~~:.::· 

short-term.. financing. purpose of the bankers' acceptances.. By .. ' . . 
... "':':.= ::0 \:~':;:;"l_,...~,,"":!.:t ~j"'~.,"!:.:;_~;~:::J !)::.~~ 0\·.;".:";;_-::"=:;j.~;':"':) ':"):j, .. ',=~~):::~'~C' a:r !l',o,,:.-,,;~;o~, 

.stipulation,~ankers' acceptances have been excluded by SDG&E.and 
_~=~~~~.:c o~_c ~~~~~~JO=C ~~~~ c: 2S~=~~C ,~~~~c~~ V=~U~9 :0 ~coo 

the staff.in~favor of consideration of their-ratemaking~treatment· . e of f~~l ~ilc~v~~~~~~~iil~ ~g~~;'~Ig~6i~~~2~o~:g~r~t~er:tdgo.~..:=;~~~ 
.~~~~~: ~o a:~~ ~~C~=~~~~ ~~5 ~~£; ~ ~~~~~~_Q~=e~ ~~ ~a~o~~~ c:n~ 

i:1.centives case. ' '. ." 
~:;~""'~':=:"'~~.0::-~~O:J~~.I~ :;''':::':'''::J~C'::.: ~.)~~:- ~:!::~=::~:~' .. Cr.f'l.l~;' !):1.~ 'Or.,;,C:l-::o:;ob ~~c':-:~2. 

We will adopt the sta£f'scapitaliza~ion ratios because 
~=~~:~c ~~~ .~=~~0=~O: c= :~£=:o~=~ ~~ =~ .ZQ~~~C= vc ~~=~~~0:C 

it should give the company more of ,an incentive to achieve its , . ~ 
.. ::::';'?~!.H;:.~~:':.~~ ,:,-' ,;C~C~~,f' :;:.:':-.= r:.;;. 2!:)\".:..~~:):c':r \·~~..::.;..oO' -:.:..ro \~:...;:.~;;,._~ 

~~~~~f~,~O~l" ?:~g:~~~~ ;~tt~ ;~~;"gg~gn::~~u~5~=::,=~ ~'!:'ct:Y~·2. ~ 
14.2 I.ong-Te:m Debt and Preferred'Stock Costs -' 
".:: . .:...:.:-: --- ... - ..... ~ .. ~- ........ ' .......... .,-. .,..'_I<_'_._~~"'_""",,,,,,,,,; .. J ..... ___ '" _"_I-::~' ~":.t:\:"~~"O \~:+".!..:.;~~. ~·:)::-:.c-:, 

Long-ter.m. debt and preferred stock costs. are a~function, 
.. ::.,. :: ...: :::21 

... ~ = ;.J .)= '.}:-:.:- ~\ ::.': ~:...' .:; :': ... ,\;-:",:, -:: ~r.; ::;:-:.cc~: v '; -:. c:~ .~ ~.:.. '\/ ~~~::, .:::;-::;)~7':: z ~:."J::':" ::'0 

~:::~~~~,:s~: ~~~~t~j~ ~~~;~~~~ gz 5;~Z~c:Zt.~gng7n~;,~~dt.e;.~ i~,= :,.t: 
retirements. In general, staff· and SDG&E agree on the over.all dollar 

':.:..---~:,.:.. ':)~-:'::::-~.'-~=- -:.,,:='~ ::,>',..' ,_!.=..:,=: .. <~. :Ct :-Z()·:..1 :::o>:':!"':~::-.: ~:: .. "": ~=:>(,\;,::!,-: -\l'i...9=Z 
level of financing.s to occur, in 198:4. and .. 1985, .. with minor differences 

";.,:.:., ,o;: . ...:..=~.{.;r.;:~.:., :..C'.: :..:,,,,~~."= ::...: '::'J:1..:=oo::' _ ... ~-:\;.":J,~.r~:--:.,.',: ~,~..IJO~ J: ~t:'l :"r:,~:,:,!!:\,?s.::.c.-:: 
as to~ the~. timing of those financings. We will adopt staff figures, 

'~';"~~~f:: ::~:~;. ,~~~··","~}+~·cr .. \~!:I:;'''':'':-; :''"();: ::.:!..)O~ 2.":C.'~; _;..rJo~..:c.c:-J· ~t:'::':!jr)':.=~.c .:;.~£ 
to he consistent with the adoption of its capitalization ratios • 

. ': ": ... -:""'.:" ~_ ".:. _ '.- I.~I':'·:: -:: ~·~'s:;";':" ~:~ = ~f,(.. , ... =..;,: 1Io-:''':.Z~9 '\' _.:.. ::.r\;:: .... ! ~,:,~.c. .;.. ..... ..;..TJ.,~ ..... 1 ::.:,.~.::. =;1' v~~~ "=0 

I~_:t.er.m.s of the.cost rates for these issuances, staffrs 
, ,- :,;·:~;Ct:,J:'::·J"::~:;: .:~ ~ .. :.\,.0.:......;.. _ ~ '~=..:. """ _::'J..:J ~,t!":...: ."':,0 G~::~}q!·)~ =~~ .. ~.---=£')'-{ :(:!:)~ !"":..= ?!""'J: ~b 

recommendations reflect lower. incremental debt· costs for 1984 and 
.~:~ ... __ :',\-':',_;," .. :'~ ... I·1'C, ~~.J:.J~':'~C'::'.:.>-:' :.;=~ t_~~.::.._:"=:': ~ .. l.:::O';:,)::'==5 ;,;,::::, \.'·l~V~::~::1!:~)' 0: 

1985 than SDG&E·s r~uest. Staff's est.irnate,of, 13% was~based on 
~ ... :.J:" .' .... ~: __ .:.: '_1 '.,,.,~; .. 0':... ... X~· ...... ~:'~..,; ~ ~ ~:! ~ ~·:~~'_c..c.)n.o;:.~o~ ~=-.. = .:l!:£. ,", ~~~ .-?no~ ':' ... ~,5 -=:'O'::'~ 

a review of historical data and, interest rate forecasts for·AA '.' 
.. ;)o..:~~;:~-; :ZO:-.,!)::: -:;,0:. ·:;:ooc,::,,".-roIl:.c. ~t:!s 

-, r.~:e 
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, ..:: ,f., ::?~" We-:,.v.i'ew:; ~:the-::ra:ter~:O:f ,return!:; ,port 'ion':' o~ t'his= prOceeding-
as ,part:,¢:! :the:'overa1.'l:;pro:cess:,:of.'=,prOSpecti~ntem~lig=: :AS=We~ ~;.= 
have: d.i:scus:sea in;:.: :es~l;i~h'ing;. t~st yea::i:£;.,revenue requ-ireine'nts? :tor: .-:':: 
other .expense:'::ca'teg-or·ieS-,,;·' prospe¢t:ive= rat·em'ak~ng: aoe:s:.: nOt?,,,~OO1l:.:': .:O~CZ 
back:"~' j;n;: ,dome 'and:: ac1~·u$t:: £1lture~revenu'e::\'requ~:i:.rem~:rrt·so·sueh:-:thatO aCtuai 
utiliity::'expend~turelS:: are alwayS'..:;re<:overedC.l:;::;'for-1:"::thro,ugh-"rate-s::- f.:: l'w 

If utility mana.gement~~ decides-": to::' trade-of:f.! amon<f:;eXpense.-:eateqor-iesJ;c.: 

in response;:to:ch.an<]inq-'..JC'ircumstanee,s or':'m'anaqement~ ?r~or:tties, 
they.'~are,-·, aW'arded;;,;;that 'ffex:il>i-l:ity::;:'~ '-::::.c,q:;.o:, -:::.cl.:::l=-:::.c.q :;., ':0: ':~;''::~~~~ 

,; ,: -.;::: \..:. ,:- ;:: However /':'prospe¢t:i,ve-::>'r atema'k·:i; n9:::does 'net.': p.rovideOeoS;t~ CS:X:~ 

recover:r in::' future::: years:'"forr: activitie's:' that::' were:.: budgete'd ,'for,'~i.~v:): 
': bu.t,:not::perfo:cine<:!~in~prev'ic>usbte'st years::' Nort:dOes~?rosPe-cttve '"!ol-:::c: 

:atemaJd.ng:-requ±=e::theOutili~Y:::to=-re:i:mburse~ratepayers: ~f.c:theiro S\=::.~ 

overall expeno.iture's;.:.:or·;expenditUres;::'Within part:i:eular'~budget-::: (;t:::'0r:.:

. ca'tegories, are":'lower.:,than:::prOject'edldurin~::the rateCcase~lbT~C::;'C:O-:::S 
do so would:be.:.tantamount.:to:establishinq::"a':J!';;:for-1,,:;::bal:aneing account 
for all': utility:;ex:i;.>en<:!i tures;:,and':aetivi ties/;·r.":::: ::0 ~ol:.c.=G'!~-;::;)=r:.t ~x::.c. 

~; .::~:::/ S:i.milarly;;':we"l:bel.ieve~it~:islinappropriate:-.t6~e$tibIl!sh ci;i:

a highe:r':rate of~ return;.-:for;:::a:::prospeetive":test':year!';·l:n order~'to.c~:. c:.:;o 

eompenSate:.utili ty~ shareh6l:<:!ers~ for=the \:fa'ct~t'hat;;:ut:i:litybearn!rigsr.:,£: 
were lower::: than~the~;auth.orize<i':rate in=prevfous"::years:: :'NorOdo£"we -:::- :-.":' 

expect': shareho.lClers:)to=:reimburSe:::ratepayersOdireetly::.{orZindi:z::eet:l:y::l 

by:::-depress±ng,,:£utU:re authorized~returns):l:when::theCutiJ!:ttYC:earns!J,! ::0: 
i:l excess of its al.:tborized rate of return. ''''':'':~;:::;1': ::>':',::x:""...::::' ;,)!':::- ::0 

The task :before us, then, is to estimate the cost of' 

SDG&E' s equity capital in' the market over the next two years,. '1'0 

do so, we must identify the risks for which investors: require compen-
, , 

sation, evaluate the relative magnitude'of these risks for'SDG&E 
over the test-year pericd, and quantify these observations into 
an authorized rate of return on eommon equity and total ,capital. 

We are guided :by three major eonsiderations. 

- ~\~Q ~ 
- 911>-
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~;:.::::.:.~:~,¥;;st;,.::~~ ·~1,.i~y~,:tha:t~::;.a1:1~he:r::;-:t.h:in,~s .. d,~.eingr:equal, ..... ,; 

the e~~t,~~f ~y';:~~~~.:.y~:i~(in:(t:b.~<!!.s:ame::-d.i,r~.:td.9n:;~:s :eha;~~ zr, 
... ... ,1'- • 

in ~~: 9'~~~,~-:::_;~y~.l o#'r:.:in#.la,:t~~~ ,and=:- i~:t~r~.s:t::,r;a.~~ .. :. Al-:tho:uglb the::.::: 
absolu:e~c;naqni;tu~e~~f~~:t-::r~,la~ion$hiI>-':'or,::: Itr:isk:lp;:.emi,-1.lX1\~z;is;:an· '-:::"::;:0 

iS~~~J:,o;~.,e~n:t:~yer,sY,,.:;.~~~;9'ene.r~pr:inci~le::::i.~ll~:tt.only·«>Ui-s.ten.to~I.:: 
wi th f~cia;:.: :ehe?ry'r:: bttt;: a).:so:: . .acJalowl~,dq,ed by:;, t:M$-j ,c.omm~.si~.an~;; 

?a~ie~I~~;:~S?;an.~p.r,io~~ra:te~o;f'"r~~p~o:ee,ed:in9'!S:.',?;:.::.~t:; '{=.i:.::'':'~;; :: 

,:;:,<::Se~:c.~~:-we=.r~eogni'ze :tha:t;:o:t:he:;mark~c:;,~;t,(::o.fc:eq.~t~~(,,~ ::::. 

capi tal for a pa.rticu.lar company ref·~~~,s.:.,O%her. ;r;i;sksY,,0:SV.chc ~s::.th~..):':= 

expos~e::of;:;a·/u~lity· s.:,earz.lin9's.r.:to~ va.r·iabil4.ty~ <;n, -f;UeJ.;",c.osts, sales 

levels,. '"::. ~s ~ell~~.scuncert~in:ties l r~ardin9'o :the:..eo-~t~,.r.e~o:very, ~~VO:>~I::. 

prior eapi tal :;.;inves:tments;.: Henee.,. o;ur.: de;t:emi:oationttoJf-=An"!4Epropr.iAte -,... ... - .' 
rate o:g:. :r~~llrl?- mus~~~lso-:: take;:.:in:to-:eons'~<i~ra.~,ion:-:.:t.he-:::~,~eut?:to:(whi(:ll,:: 

these ris~ f).~.a~e·,: aba.:t:ed~ increased~or.: ~:inedo UI;lel?an.9'e,d!l,!)~:c.d'" :tlle-::.ovo 
. , 

proba.ble".:'di:e~io:c.;;of change.::d:urin9'=:t:heo tes:t:.:::.y'.ear~period;. ,G::'':' -,:,:o,?:..·=:C:> 
~. . 

:::;.: ::. ~ ;.:.::' :: ~ &:inall::o - we~: be-liey.~~:tha:tc ~e~ j ud:i:c,i;ous:c appliea tionaw 02 0:' . 

and inte:pretation of finaneialvmodels::can::)aid.::.us:';)~nt)Cf\!an:t:ifiinq.:; ~O! 
the o.'~r,eral12balance.::of::::th~~e::risks;, i: and~,,:thec:ma.r.ke-;.:. cos:tr::of eq~ity 

eapital:,dw:ing: the,:te~t:.· period'"~ :=-~I~:::m~t.:.beoemp:na:siz'ed'&. ho~ever:,:~ . ..:~ r.. 

that':)tlle:::moQ,els.:.~emselyes:JXla.Y:::;Jnot~aecura:t:el:Yo~eflee:t:la,l.l.t:of:r:t:he::;~;:::o::; 
- '* , -",' 

i:ltricacies~~f finan~ialclna.:rk~ts,~ :)Further~~the.:.rass~p;t:ions::used'o-=,~I·"" 

i:l.:applyin9':.a:::finaneial.;modelvor::."fo:tmula;:;mus:t:-;be:care,f:o.lly-:.eyalp.a:t~o - - ... .. . '. ... . 

for reasona.l:>~eness.:.:befores,:this<,~Commission.:.plae~s subs:tan~:ial~we~ghtyC: 
on the numeric results. 

c:: .~:~!.~Y·~ .:>~~~=. ':;':~t~ !.):-~= ::~".tO =0i.~Gt: ~)i.~,.::l "l.z,=":q£o :;:=_l.':f?!.:t ,6~2~X.Z 

-::~. ~.'::~':::;' '~,,:.-: :."?·s·= :; ::o=~!)ot .. ~::l :i~ .. ::-:"""~ ~c:: :;:~z.~ ':: 9ti:":' y:;'~ t:!)b':", ,;::' .~:t1~-:: ,~'..,-. .. O~ 0':' 

- ~ ~,--"'" 
~l~.:.,iI .... G, __ ,~,_:t. ;"''':~.~;~_~ __ ._~,~:~'i.,I:-~_~ .. _ .... 0 A:....~,.""""' ... ". ....... ~,.. .. ·4V ...... "" ~G'" r:.\,.: .... 'r:. .... r:f'"'f·rK.. .. .,.f:'.& , ""o'~''''~''':\' 

~ __ "_ _ ____ ,.,,,,,,-,.-., ... ;:,-,,,. _ ~:"'''''''''''''''' .. ~h; i..I..,I,~"''''i.J>I'''' , ........ - .... 

... ' , '", '.' ' 

;:j-~~·:(:!".:~~'.J~c:O :),;::.: .. :.:.=- ~{::rl~·::t,f .. ~,p .o'.c:.c \.z,ol::,6q ":t::'~~-'3~",~:' '~d.~ ,'='!:J\tO ", -, -,.., '~ -- ... ,.--

,', " 

- 9I'c -, 
- r~ ..... _ 

~- .... . 



A.82-12-S7 ALJ/jS* 

... 

. e . 14.3.1 Summarv of Positions • 

':: ~ ~ . ;.:.':SOG&E pz:esent~':.twor:,"-'7i tness.es::i;n.6support.c:O:f· <)i ts_~o_Sit'i.on~J5 e Robert 2Korpanr.,;::;V:i'Ce-P...re:sident:of.:Finanee.zfor,~SDG&:E I: j~and',;:Eu9'ene;.;:~. ():;.;; 
Meyer.,: :,V'~'C~.p.::es'ident -;and ,1)~ec;to:r'2o£ ~d¢.er,cP~~,!:an¢. ~mpan:ti: vI,nc • 

.::: ::; .:: ~::: .:. ':: !;.. =W.i-tn'es$,~~rpan2made the.:::nost comPJ::~hen$i.~e-iP,re,~~a,t'io.n. C .:. 

for SDG&E in attempting to· demonstrate ~e.::r,~as~nab:1;e~e~siof.~&:E·~~~ 
reque~t~;::~~.~~,~~-;~ 0Ac~~l:li't7:r)~l::.::~c:-~a~ ~:.~,q:u~-;y: ~t~urn 

reco~~~c;a: t~~.;,c.o::= -;l!~~~ s.~S~~S- :.::~'p'p"~~a~~~ =: ,::;~~.i:r..:i::* !:~~J~ !. C:': = 0":;. 

m.eth~,.~:a <;i~o.~~~ -;~~~~~~~~.;l.x~S;' f.~~~ ~~;:,~o-:b~~~ ~~ti_o:>: 
appro~~;-~,o.r =c..~m~~~~;:lS:i~kc:~o~~.~:i ~")J .::.':':::::::0:: :":o'::z.~!)-=?e-: 2t:":: ':~~'J': 

~=<;:;~ ~~ P.;:~~.~~c~~~ .~~t ~~~e;.sz~,~~~~~~~~~t)C:c 
investo~,:-~~~ .;~~~~i~~V;!, ,~~~~c~v~C;:bY!ztf?=.e:~01!.~~;) 
in ord~~; c'l;~:.:~o~~~;~~ 1;1?.~:::;.n,,!~1;.~:Z; !.f~ ~q<;'i!=i~~e:~~.J' ~~.o!";.: 
estima'~~~:~ :.~l5-~~~::~~~ ;:.h~t~~~:~di:f.:~~c,~~t.~e~~~gs
price ratios (as a cost of equity proxy) and Baa l:>qnt.;~~":':'".r.:~ '"::0= 

d~~~~~,:-4..Q;~!~~y~~g"e;~;.~emi~~~~i.~ .. ~~~ .r:~E.~'is-y.ear 
cla~:~l-:TJ?.~ ;i:,~c.P~~~.::~~~l~~<;~';.o.:{'~o·:te..e1;~<;'~~~ ~~. :t;.e.;w ~~~.r.: :::. 

whicl;l;c~~~-;e 0~~ ;O~~. ~i~~:..E.~~t t~;:. p.;..~u:;:~i_s~~s~C;:~v;.~.= 

--- 9:~--



:"'::-.=:.~o-; .-:0 -_1', .. "' ......... - ~;.=~,,! .. ,~ ..... ,,,,. ~,..-<"'J-.·r-C"r I),J .. :"1':1 !)r ......... ~ '" ... ;.1'1"" , . 

The results of' this analys·is·;y';f'eld.· .. ,i -17 .alt':1s':·6S% return 
~~~2 -O~~~0~~C~~ ~~~= ~~ ~0~~~~~ ~=o: v~ ~9=3~~no~ 2~~ v~~u~~ 

on equity •. Korpan corifir.m.s theseresuIts by similarly ca.lCUla.t'ing~a 
_'~':::''''':.~,,-'":,'::; ~,:fjr"'~ -:0 ""J::C ~::~~:~! -·;~:!o~ =0, 0~::!j':· .~,.I: ~I~=-.cr:::=z~ "·,l"=::se 

historieal risk premium between SDG&E's earnings price ratio anct -

yields ~i ') j:: fg~ ~Y~~i~9gvii~~nf.o~g~di~ ~)~T~fJ cai~iii-gg:: p~ga~g~dr.! 
......... , "'C ··,r .... ~-.,.. -""'":> r._r. · ... ,..0' .. ". · .. ·-,..·--0 ... ..,. ... a range of l6.3:0%-18.44%. ..,.""-.", ---- .................... _ .............. ",w ..... .., •• _, ......... -

::':.':"'Ko~<m~a1.~sC>~seo. a' discounted· cash fiow (DCF:l method in. 
".,"': .:.:.:~..:: f704~~O:: ;:.0 ~~~= :'::~'i~ !t:;. 0~~~~ "J'.:-=!:\S, 

esti:nat::xlq-th'e-co·~o£-:-eqc.i ty cap:i12:t. 'l'he-ott approach:' .. a"S's'Cl:mes. ' 
.:: • ~ .: t' 10' -- " ' " , ~:J~~ 

that, alonswith a,' certaJ.n return Jon the fom. of·· a dividend" yield, . . . . ~'~ca 

an investor ~~~ future earniJ?~~: ~9:ro~2.~;~ that iI?:~!~~~%!~~;--
Asst::nptions concerning the company'::s ~i98'3 Bdiv1tdend yieJ3d:eandle.e'ariling"S 
srowth':rate-aie 7er£tical in the applieationco£..':thi's m~<:lel. :'::::.::..:;-8 

: ::::.:.. c,~ ~..:. -: 1~ Co IJ .,. C' • ! , "/, 
- First, Korpan calculated a dividend growth rate of 6·.19%, 

.base<! on 197'~-i9s1'::dividend growtii9' \Ie -~~~'ci~veloped two·setsoF~ 
,divide~d. yields, the::. first· based. on;. 19&2: a:c£ti:~lj~e:e~atl:.~l.ctiiidend.s~': 
a:'l.d·:;stOek :.;pr:t6e :a.nct-.::th;e;.:.rseeOnd ~'.based'::on oa:=reg,:essi"On". fomu:la~ ror 

, 'the -:!irst:--ea~lC:ula.tfon;;:·2he .. :tlse<l-:~the 'i19SZ .:c:tecJ:ared -d':tV:idencl,<;o.~;~s::r=&Zo5: e 
. :O:£vidend·':bY cin:;:av.~a9"e'SD~ ::!l9 gZ:'pr:tee".ofor :a:::.d·ivild:endl,?y.i'eld:!)o:f·X 

lO _SI.'.:.;:' =Thd:s:=d:ividend·:::~er~~ a:dded.Dto"the;;:&-·;.I·~o(jrow:t:~al2Jte\ resulted 
... ".~ -1-1:' 70-a. ""'I • "('610." , .. ,. •. ,," ',.. ,,~, .. ·,. .... ...,.-o-( .. c:....... ~~-"""'';''''t'''''~' ',::r"''''''c~' ... ;:.. Jon ... a .... v •. ·~"'return,-vn"·equJ.ty.· _.:1£_ ........ ,,, .. j,,.) 0 .. ?r.: ..... I,..;".;., ........ , ... _ _ .:Iv Co .--:0 .. 

::"::;.For h:£s-::se'cone: Ocr':':est'i!nate:; :':Xo""ipanrepre'ised: ·Sr5G&te(.'s~:,:?~,: 
actual ::-4"'ierage >d.±vl.deri'd y£e'td~':"aqa:ms€~~ u-erJ.:!:ttyooond=~eJ;'d::'"::o:::>~)~ 

fOr ;";'..lie ~t·~e·eeri:g':241lonth ,peri'odi,·':(-throug~;::Apri'J?: ;:Jf~8'2f~ ·'1:'h~O.-:=9,-:: 
, .' 

resul tinS regression fo:mula. wa;s'iu':Soo1c.,?s;-la lSas\is.LfQr.:;-eit=cit!'n9'°~~S':::' 
SDG&E":SI;J:9S'3)~d"i~derid ~e~~;' ;nRr'~ S-Cp'io'jeet£Ont:"O:f::;Ti:ew d~ costs 
(aCjaSteo.:cupwardS:C£Or·Va:.rr::error*em~')'CWas--..:.p.r'1lij<j~di'·:d:;::«s~eo=~~v::.i: 
ineepencent .. v~£abl:e.:-tO: :ife'lQ";~ -:1 ~8::J: 2diV!dend.' ~:te'J:d::'Jo:E=~Z~5~:>'::'~o ':,,~ 

-::: ~tr~':..t-.h"fS~:'1liet'hOd??;Karpm':~=*~eet~~cas~r~ J?S:~3'4~%'::-~=~.9 
-'" •. -,' mmd:J?'" ' ...... .:. "..,,..: ,"., C' ~.., ,,','. i • ..... ,..,-.- •• - ~"""'~'. :.. '" ..... 0..... ,",' ., "" ':'>0';' ......... ""'"' :. ... c ... 0 .... -..,..0 ~.,'~~~"'\" ...... ~,-'''- --.1 .... 6-0#'; '. ."~ ... ,- ...... ,L " __ "-,,,,,-, -'-" "",,!\.oo w J,..t \:",""""l v .. ..,N ....... ...1 __ 
.. .," ... ....'-.:l~ .... .,.. .......... " .. 

,:r...0·~-2F~Y, .:x0iP~=app''1.=ies~a:1IiarJ<:e:t-...=to~k'''''ra.t£~-·fo:CnitJ!ai:to'=

a ~l::e "0£- 1=0) \it£j;Yt£es:n~ cconS£derS:':Comp~aJ:)~e:to.c.soG·&:E -rli-:risk~ '::'z .. 
'rhe'~ket~bOok--=iatT<> metllOd =ea:J:euJ2cit:e'~ ~e: rate·$ot-=r~0:i31o~':Jlf.·~~ 

. : 

-- ~~--
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common equity that will ~e- ihe2cU£r:·_ .... ~ ~ ... ;.. ...-~'V..a3.u~·~.: 

of a ut£i±'tY':S :c6mmon·,:;StOe~,:b:;Xt::~-:::ia'$ea)=o1'l?<:~, t~et:j(eal .premise 
':tb:at;: :·'i.f ·th~ ;}.campailY ~1:s:r..eai:r:-£r7$ "\ffs)1ni'rket,,:ceos~t¢f':eqUt'-1:Y'~CSa:pi1:a:l:,.:.::'" 
the marke.e.:to-=bOok" r"r:mO: ::Of ::-its~stoc~ ~bOu""i~ :eqU'a'1=':"l~.~-:APP1.:£oa~:ion~!JO 
. of 4:lie'Zfom:uJ:~ -; "iiOWever; ::ad~s-: ':proS~~ au.tl'lor::i!%7ed,)-r:a~tes::"'O:f' b::.!. 

re~~:)~u:~~)~~ ~~s s~~~~~:~~=h~J!~l<h,~':S~g>.~~ ~e~'I;;.~p;riod.. .. .- ..... , ... 

BaS~ ox:: ~~~s ::~~~~~a '.: 7~P;~C~<;'j.}~~ ~~~ ~9,;~~;;.;~~.;~:i:':.ed:, .... ;e~..r o_;c::: 
J::.i~~:~~p~~.:S;~·§~!~ ;~:: ~,~-7.e~~'t;~c;;,:e~.,;~-:.~£ ~~q~~~o; ¥.o~ ~0-:::~Cr::O:> - ... - .. 
,~.'.~~=::: ;~~::~~d~~i<:I?-e~o::~~~ ~~~~~t~~~e ;~,-:a)~~~, ~?_~,~~l:!?~ z'\e:. 

ic.en~~~~~~ ~;:~~;~~t~~~z.t~~ .:S~~t~.;~,"=,~",;~;.£~~~~I!gx~1::i:.c:i_~s"~):?~i.~ 
c~~~ ~s~~~n~ ~~ ~a~-::~v~~,~.~;~~e~ cS~~;~~X;~~~.' ~d~~0E.A:I:)~_~~ !.tE ~.::.:;o:!~ 
SDG&; ~ ~~s-:~~~ei~~~ ":~~'JtJ;~ ~.~~si~ <:~~~i:;~Y ~::::sp.!:.C} ... ti_c~y~ ~e, ~~L 
:e:er:ed. to the SONGS 1 sleeving cos-t: ,~~.~¥:.io ... ~ ~~¥.c~ ~oJ1e-~~':.th_e z 0'.1: 

company _to .recov:er.l"'eosts , .sub.j.ec;t., .to ..a.dc1j. tional.. .J:e.v..iew..;,.: :ree,overy o,f .} _j_ .... _'.'J ... -_ •• ....,.-J.,. " .................. _~ ....... ~ ........ __ ........ '-" ..... _ ___ .... _..J_ .... _ ... __ ... _:-_ . 
. Teso:.~.;~~~:slf~~ ')~~~~~~ r.~~,=,,~,~~;t ~'t:.,o t~~~t~~z:~ \E'?!S~P.¥.?n:..a?~:~~~ .: ~ - .~ -
:e~~e~!~· ... ,~C?:,~~':~~C~<:7.r~~~~Z)'~i t.l:-r r~g~:s.~ ~?.J ~~~~sj.n~~~~e, *~:, 
site; ~,~~s~~~i~,x:L,q~ -:;"=:e~~~v~cs~t~~~g:,:p ... roF_~~~~lrpsfo,~3~i v l;, 

c:i~~i~~.:~ ~7..':S.8.N~;,}::-~~.S .p:_~~d~~.,:j ":h.~~/6CA.s:.p~t:~:.i-i3'\i?!l, 
which re:novec. St. ~o,f _S,DG&,E" s .!ue.l-:J:ela,ted -:cos..~ ~om..:.;the:. ECAC ,balancing 

--', ..... '...) ..... ../' ....... '...J ..... J_ ... :..._ ....... ' .... 111\ __ ::' ~.)_' ... ~r ... __ ""'"'~ .......... '\-.. .... '-"~"" ... '-' wJ_,~_.u~_~_, ~ ... " ' .... IW.- ..... _ ..... _ttItt-I 

a~~?~~~,:m~.~~~,':; ~ ~~J?-.~::~~ ~~2:l}}~g ~.:l:~g..:;;.~~~~A~~i::-r¥:h.:,~~~s~5-. ~ 
ERAM ~ t~iffs ~ to ~ e.limil'la;te,,..impu;t,inq .,J.anua=:y~ l:a.te.s .. ,fo.r.. ,se:v~ees~ r.ende~,ed 

..... _ ... _, __ .... __ ... _ '.:.-' __ 1_ ... _ .... .....,_.":. _J~",t:""-~ .... _' ..... _ ..,.;..,.,. ... .", I;... . ....;_~_ .... ....... Ji.".a,.Jw .. _"' .. ,~_w\._J..I ......... 

c.urinq. ~e, p::;ior. mO.l?-tl:l.o,f IJ~.e,c.ernber,.~::..,_;:; -~", ..... ,.\ .... "'-'0- ""'''''' """vo b<')~-·.' , .. ~c 
."_';"'~_I;· ' •• ___ )4_ ... ,,",,"~"_~1~i _ _ .,..} __ .. I"':;i ..... ~ . ...,." ...... ....... _'..J .... _ ~'-" I.~ ..... '., • .,.; _....r .,'_"J ...... ~ 

'~ . ~,~,K~rp.an .. re~~~end,s. a, ~1,7, • .s.%~ ,re~:urn on. ,equ,i.t~',.t,whiel'l ,co,r.r,e,sp.onds 
................ I-:(,,'-L.. ... ..., ....... ,., __ "".;...J.I_ItwI~fI,_ """' ........ !. ... ,.~ •• !:.~ '--_ ...... _1:.,/ w_~_;;."J""" ....... " ."-"? .. 4 ...... ~ ... ..,~ "' ....... 

to ~ the.,.mic.poi:l.,t ~o.f.his ;:;J.6. '3.%-.1.S- 6;5.% ~r.an9'e, "o.f~ q,uan.ti;ta;tiV'e_resul;ts ... .., _ ..... "'-1'-' ____ ..... _ ..... ..;I .. ~_ ..... ._I J_ ...... '""'~..t I,~\.\.w .... JI""","", __ ""';..1....; ..... _ ~ __ .,,.-' ~:c~,. .... '-'-' _t; ....... 0;.1 

.-W:i:t:n.-ess, Me:r:ei .mad.e_a .. p.r~s;enta.;tio~ o,~ ,what Jl':e. be.l.i~ye.s ... 1:h~ ,c:u.r.re,n:t· _ 
.... _rA ..... _.: ·q .. _ ...... _ .... _.oJ_...;,.._~ ~ ..... _ ..... ,.J '-"-<wi ........ 'W ...... .Jv.'-_ """- ... ~ «,;,.,. ... +~_w<;,.,-.JG ..... ..;. -,_.-.11_ ... .-_wo_'? 
market conditions reflect in attempting to support witness.Korp~E~~i,-::: 
17.5%. In Particular, Meyer used the market-to-book :at'io methoc.to. 
calculate ~~t a 17.5% return on equity, given market condi~ionsas 

of mid-19S3, would eCiUate SDG&E's market-t6-book values. Both 
witnesses empllasized what they :Oelieve to' be the severe impact of 
higher costs on SDG&E's ratepayers due to past bond d~'WIlg;adin9's, 

. comxnon stock dilutions, and lack of financial community support. . . 
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14. 3:-,:~: PJ:esentation .of ' -the .COmmission Staff,,:) lI.::,:.,.: =- £:::\:= l.:.rp::) r:o::'':::O~' 

" :.: .:: ~:}'::: :..~'X_h~: ::S:.t~:.~. p.~~te.~ c:.~~tn.~s.: :Ed~~~=Q;o.~r::.~~ ~n.~g,;'';?: . .:.r £ :: 0 

analy~t.:: :f:r~;. :th.e;.:..C~s;sAo~'r;S:~_e:-~e_~~e ~~q~i.~~f:.n~~';'Y';S~?E-. :..::w~ ~!:!S 
• ~ ... ... - - oJ-

Ouan: .p.r.oJ:i~~. re.~:t.S:.~~f ;:~_e)~i~Js~r,"em.:i:~f!Ci~~~~~c;C.e.~.~J..~~,::~1.;:' 
and ~ompar~l~~in,g.s;. ~PE~~~~e.~~Il::p":;:~~~~~g."!;..¥.~ :z::~~~~d~~i0l!'; • 

. . :)~..: ': ~alr':i risk ~¥em:i~lappro~e·hYe~~{ned;::the,. iO':ye~rJ;:period!)~:: . 
made: up-::Of;1:Wo";~'eonse'cuti-vi- 5~eii~r~rtodS'i~i,9:73.GthrouqhZ±9a2.~?He~~;~ 
compa:ed'·sooii' ~:'e~g's·.:.pr£ce=ratio,~a::A-i'a te-d. bci~d. ·Yf~·l.d:~~betwe~£ 
1973 and:~19'i4::-=alld ka~rited (bOn:d':Y±ei'd~ fro'mOi9·jslt~~J:98·Z: Onthis 

·baSiS:'he':dete:;'1.:n€d'.:th.-tt:;between:=i?61. :::ancr=3;'46:=p'e~~~r,:~a~~.·.~~ts::~~,: 
should ~e ;~acred:"to"ih£s<::1~t=~est~ate'~f):;1tong::';i'emvd:ebt'::'~osttt!6r'::19-848 . 
and :i9SS:'to~:-obtaJ;ri:2the '~StJ:iiife: of:.ret~ 8~=equ:ity~':'QTheC;resul~~~C2 
was ~i:.:ranc;~··of' is).~·i"\ -to:'':l-'6:P46~ ?::~c';) ?:'~":v:J'J';::~ .: 2;)~O2. s!:i.:o=b~.Y::;:'$:~': 

;;::- ·::-~~'···(For. m:s--~d:l:Sco'unt--ed.lroh Cflo~::)an:aJ:~SiS:;°Q.uan.~PZ:O:-j;~d:ed:~a7-0o 

e 
. ." 

11. ~i3~ -: ~l~3:::e~V±a.el{d-:::Yieid),':'':b~,:~ed C'8n =tl1~ -:averaqe-.cy£eias;;oS~rved0;:!~) ': 
'dU%tig 'the :i'a.st-~~1:x1ontlr of' '£<iii!~~= ifi ;e'Xaii£~ecf':££~o:?£ea:i:qrowth::;i:i;n~:: e 
dividend?;-:e~iS' 1'er=Shir~';:and'1£o£:-V:iiUe:::P~i? ~ar~J:.o,;;erZt£e~ '!i:; l;; . 

· :1:g.jZ::Y9:SZ ~rioi~~c\~a7::::frie;· at7r-a~.~2s~~S:.5i~a:~'ua-i%~rowt£ rat~\~':'~nt!.:' 
~ iee.i-tio~,:-he: estimated ;SDGtt.:s\=-su:sia~able: '~b:&th l£at~: ~8V'Be~i. 5S%:;jW 
~ . ~o~~ ~a~see-::on. ''hi:s-~rC;je~tiOn:s ~i :';~~ai:.n~~ ea:.rnftiq's ~~~;~d:mori ::~!sz 

· ~ • ... ' . • ' ... • • "" --'- ":1.. ...... ' . ../.. 10 II' " _ ... '" :: 'uilysis~, c.~.: :Qu~ ir(jiie:;: th-a:i:" the q;:iil?e;;~gro~ r.r:a-t'e°ln<:!d:.i';;:d'end-sv.,:. 
· observed o~e:r the most recent 5-ye~ij~:p~;r±dd::'6v~te-g;lJn~t:~~. S:;d~:'-;;'J',;;; 

:~·::l!?-;e~).,qs-::'''::-''Th-e''=re-SU:1t'':~f-:1-l:i'~):--axia'l"ys'i~ i~d:i:;-;-2~&-:'th:~f.-=SrJG&E' s .'. 

cost;;;of:,~common':eqili~iiIige;'2from '~=s..-iil-,;t6"i6:23:t=&Sin~Cfi~;£or·i;ai$ 
gro.....:th:"i-i:i"e ~:S#Pt~d~ an"e =rs-::~~i%~: t(i'7~?6'j!i: 0J~Ii;, ~~1is't:~~'l~~9f'd~' 

··• ...... --0·· . .,~ .. --.,. --"O"'c"-' 0'" -, ... , ....... -.,,-~,. ... ~ ......... ,':10"' ... ~·,..O· ... ··"' ... O"" ·· .. ·0 ... .'- ... '-'t' 's,·,..;\"- / .. _ ...... :....:> .... o.rI_,.,. ..... - . .,.J W\ ... - f"" ....... _~J .. ~_..;.:J l.A..w .... -r:J.w ____ ...;,"' ..... rwJ ..... ·-.I .... w· oW . .,... .. ~J. ra e .' . . . - '. ~:"'. ,.... , 
,-. ..... ;'....O,.~ .... f': """' ... ' .. -.:-' ...... .;,...,....""...._~,~_...,..r-... .... -...,.r. ...... f::"\,.{ ..... :::..~l,.· ... ~f .... nlo .... r,··"'" -f':: ~~"'-" :. ........ I'l.C~, .... ..,. . ""'~ ... 'r -..... ~ .4 ___ '" .. _'_ .... ".",_ ", . ..J"-,,-- .t' ... _~./' ................. ,..., ....... ..,; ..;...., ......... ... ,,."1!.-.:.;.J,,,, .. ,_j.;J_4rJ-w~""", .... "" .... - ........... \,o ..... ' ... ~ 

,J' ~I' 

;:!!J' ~:::~~=-=:=~"":~::;=> ~~)~"::':'!7: !"!C'·J~? ,,~{~'::'!J?~ cc :':·-::!1~~Y:: ~~2..-\,!'L ~zr.=-··S:J'.~1.:J6:1.i=>,.-

::=0= .,:::;.::':~v i.ooC-O=-=!)l~='Ir. 2 '3.;;';)G20~h::':?':J~':::.:ow"~:C:S€l-b.i:r.::=,6 
: ':1 .:- =. ;:-:"-7:-: ' ~) ~ ~.:.~ 'tJ!.,);::' ~ :::- ~~ c: c ~ 

, . 
. . , 

~)\1'01.1~c ,:of..::- ~ r:~fiw . b$,!;~,2.5tiq!i".s .C$~,:::.or:':-1:~l~ . . 
~~.b ::-:'~.~~C~!:I:";-;: a·-'z.aoca -::,0"· a':aoo :::~rl?.i:,~"i- ':,'-. 
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As a test of reasonableness, QEt:be~e~e~~r.e4.~,e~~ a.I!';~~s;s 

to 15 cO~~~i~:~~.;f:'.;0!J'?~f:~i~o ce~p~~5'e~~::it~~':.;~~!:~~so~~ ,utilit~es . 

of compar~::~5s;.i~}c:~')~.~e ~r~~t~~.~o~=~i~:;.D~~c~~~Y~;sS~~~:!.~ ~-:m..El:~:'C;; 
compar~l!~ ,~~~p.~~tj~:) yt5k..~go a::5°~~;;~~:: ~~ ~y :.. c~~i :':~~;~~~r-b~:..~~~ . 

... 16.~7~.%!. ~~,.~·a:?~ra~~.;=:~;.-::e:G~S:Z~%~lvi"!~b 0':' .::'S'::Jc O:~:)?I~.::t 
~'_.",~""""'-..(I""...)_.o..J_ -...,.' ... 1., .. _-';' .......... , ... ....--- .,.... t j 

Quan concludes that an authorl.zea.,..retu.rn· .... on"'common ... equity ...... 
,::.:,." ;.:,;"''' ;';C'T1C" ?~*"':"'= _:':2~):: ::; .. .-:= :..J:~.c .. ;~,,.)J,, ... :;.J..,)_ '-'_".) .".}"' ...... .J.H-.)."' ......... -,:,.) .... ..,;. -':'''' ... _ .... - ~ ..... ':- •• ,.; . 

. of :5;;.~1~;~:~~S~.:~~~5~-;f~~~~ f.~~~~n:~1:!~~~~e~t~.o;~::.~i~l?~~~;~S~~ 
,.s~?~~;~r.o7~;~~oa~;~2~~~::~~ e~t~~~~~n~;i'?:'5~~~~t~;.~ c~~~=-~l~~ 
,~~<~~z,:",:,;n '":~~~;;0~;n~;-~~sLr~~~~;~d~~£o~~:~g~~::>7e~~Ac;.~~d:~~~ ~~?.rs 
. th:~~.;. f??u:c:-. ~~~:,,~ a~~~~~~3=~~1?~~~ o~,:,§I?~~;~s2. ;i~~~,i.;;,:J.Ee;;~~.~~~:-
c.urs.::~ ::2~::,~:~~~,~:~~~-::::+n~~~a.~~S ~ ;~sr~~~~ ~:i~~. C?~~~~Ci~-;Y:-;:o 
='~?H; ~ ~~==ev,~~n:?c~t., ,~~$ ::;::~e!-:.~~ ;~n~=~~f.sa~l?-39:e%!~~~~.;-;az:.~:.:. -:::ovo 

eom~2-~;J;~~:7~ ~~~~~~:;:~?.~.~::uCt~O~ (~:8~!e~~j:~~s~.::~~~S~~~'!~ ~~= C!" 
leve:~::?f~,~t=~:-:::~~B"!9'=e!~~:~o~;;;';::~·o9~~otE2~~~~,~<;:::~':;;J!~~~~~ 

. this overall tanqe was sti;~se~~r~~r~~~~~x!';"enz~.::.~fql?:'S.:-.o;otl;.t;.:-:;:rz::;:;.:: 

e ~ ~~~lf~ ~.~ ~~~~~E~·~o~~d~::-~~::n=:~c~~~~.~~~'t:-~~~ ~;~r~~c::;.~~~n·- of his 

t~~E'.~~n~·2':':'.!" ;.:~:;:: ;::s:)2. ~.:;: .'{!"lz?~t ::.or::.'1:0':l no :;:::::':;:~o~· b·!y:::.i.::.:?:)':!: ::..c::: 
14.3.4 Presentation of FEA..,_ .. ~ ..... ~..,_ .• ,.: ... -:.--:;. ..... C:>. :"":"'o::r r" -0"'· """',.; .. ...; .... ;.,.. ..... - .,.... '-_'.:,).J_v .... :.:.J._...., ....... ~..,'i.I c;.. io,.!_"'; t"'~J,.j ..,;., ... <,f."',.u,.·, ... -.I·_ ..... 

-~:':. '!he FEi" called BaSil .. L ..... Copeland,.! Jr .. ..a.$ its. ;.w,itness..~OIl\v-;' 
z.":.,;:....·¥·-:; _.,:; ~):.;_G·,l ~ ... :..!,r.: ... .t;Jr:: ;",.? ....... ....,._~ .. :..., ..... :.> ... ....> .... _'.,..,.. , ..... \ ....... -''''''.1l/ii0i..'- ........... :" ......... +.;.-, "' ......... 

cost;.~:= c~~i~~. ~t::co~:~~~ ~~:~: :::~~i~:~~~s ;..~~t~~~~s~~~t~<;.:7i'! ... sJ'~r:.dz 
f12~ :;e~~~,:.~~:::s~~~e ~,~e:::so~:;::~~ ~~~?~~ ,~~~:jj".).:f£,o~}~.::':.s~~:~e 
~s~g..:e~p~~~~ ~~~j:~:e~)i~,::~::?~o:~~~: ~~q':,~~d ~~7~~& ,~~\f~~J.:na
tion of "!:~~::e~ ::~i ~~~:n~£>~i~~~.:l3~~~ ~~~=e~e'::~.:,~ ~~a~gs.. ::~r.3~~ooc: 
ra.te. Copeland used several methods to .dete:cnine...h.is ..finalrestima.te. . 

..:~ :::: .. ~:;-"':.':~.1~.'::' .... ~~\..,.~::-...:;:,v:) ~-:. ...... \ :-._...: .... :...~..:. "";;::\..,).~_...J..)_.,..:" ... ,~":"t:. ..... ~ ~_ ~ \..;.,_ ,":'e'~fIiifI __ ~.J 

of ~~e~~;::~4~0~~O~~~~:::~~ ~"~a~:s:lf:~tw:l2:~~ ~O~?~ ~~":Y;.;:)£:. H.i,:", ~~.y:is 
included, co~si,~~:::a~ion .of. ~ the ...,:t:e,tU;r,~s, ,.o,n'r97 ... 0;:' ;.the .1.0.6 ... el~c:tr~c~."'v ... o.:... 

.. ~'':'''' \~_ ,:,..~; ... _:: ... :-:"" _J.~~tJ"""..i.,J ..,; .... _ .-'::..J ........ _w ... _,~v .. , ... ~t.,.) __ A,.I .. -'..,) .... C..l _;.;.) .... '-_.., •• ;..1 ~ ... wi 

uti~t~i:~::~n:. ~e ~~;;'4::.:~,~k 2~;~k (~~~c~~~~e.)':) ,~e.: c.~s~~de'f,-e,p. ;~':r~~~~,~s 
_.-;9, _ ~ .. a .J;l~~~~n~~s ... 9',r.9.,up, ~ a.nd, ,",c,o,n_~.e.de~ ~,~:e-.~·~!8e ,,~e~e.,;C.~o-:~:.. ~v·'f)::. r:.o;, ..... l':!"H~- ... - _ .. .,J .... _~".w _"vi' _ .... ~..".! ........ __ I'-'Jo. ... _o\.oo._~_., ." __ f"~" ..... - -.. -" -

recommendation for any of the 97, <:~::~~~c.:.h !:~so.?-'2.!B.~ ~~i~E!}~o:. f!. 

are included, he would reeommend the same rate of return on common 

equity regardless of any differenees· in bond ratinqs. 

--g:,S? -
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'';l4'~j:~s:.c, Presentatidii")o£<)ciosQ \ Z8~)~;:;''':C:£'~O~:!f,~·~ :0-'2;9;" £ ~,; 
.... ...." '" .. ~ .. ",., .......... ~ .... ;.,-."',.... .... _~ •• ,..,I ... (",~r-~,~ 7' ;..~~ I'\. .... -~~:::O~ 0= '~9.:r.CC.r;:C:> ci O~ 

,.:; ~:.'.~:; .: '"' .;. ':.':'; The ..... ca.l:tforn:r.a -Assoel:~tion - 0: 'Ot~Ti ty Shareholclers 
.,. ....... ,... ..... I"f ..,." :, • .- .,. ..... !"~ ...... ('."¥ ;::-.~rtl , .... ,,:.- r.~l"""'-·~C-"-"IP,,\ 7'0 sPo:C:sOred PhiJ?ipzC~'~Pi-eSber'" as~~ts"'wl't'ne$s: ';;-'Pi:esb'er- made-a"'~ ~~ ....... ~ -

• ,.. .. I'" -;"'v .... ~;.. r,,-,.,..,....- r. '",...' ........ It ~"' .. .-..~ 

recommendat'~on:c'o~j~OD::J a '{fair:; r;t~£. °6nr; e8im~ii· equl ~y""!wh1ch"'h~-J..·'~''''"'-
t • 1"~'-7 C ... ":.\.C'"'! ~~,~~;--r~~ !·."~Z~<I~J'Z ~-:~ ::.~!W "~":~.aI 0''': 
judged to be 18\. 'Xo cierl.ve'hJ.S recommenaation, Mr •.. PX'es.ber·. calculates 

. ~ ... ' .. ,. -- ~ , ... .-.. '--"'"'"-. -0 '~_ .. # -~- ':" '--~." ~ - 0"': ," ~: J-- ~,;:. ~ r.' r!.~' 2.!9£;;';! :If'':O!', r:.z.:.:w . 

~~~.~~~~~'~: ~s~:~,~~r~~d:~,::;~~~~~~_)ae~:::~~';~;~.;t;~~~~~?~2r~t~e:o 
requ:r.-:rec: to -mcnntal."'n' an:~ea:rnl.l'lgs: pr~ce ratl.O: recently. experienceci 

~ ''',._ . V . - --.--- ". ~ '''". --. ...... ,-............... ~, .... " >'-1,'''' '. ,.,:-;,- "~I- -,-,i""I "JC~ 1) .. ,..t;>':j')~O: z':;-;"::;:':..>"':'t -:0;;' ;-~:;,o::.z 

by'"SDG&E-."'''' ThiS''''app:roa'ch"'''is''similar'"' to, market';"to-book ratio formulas, 
-,: ::Where: market :perfo~ce-£Jg~a!;o~iibg;;t::~~~d-;' a ~~gt~::~fO~~t~n:: ~eee~~ 

to' :cien:ieVe ~t'::qo.il':' is::der~vecl~o This'~ea!cuia t~on.z, -/ieIds°-a:J ¥:~t.fril"'~ 
on ::equ£ty:--a:-::':J?7 • 5%~':for I9S4";and i9as:;l;:'r.U:~r:pre:Sb~r~'ie~'Om.e;-d:s ~ ~~~ 
ove:::aJ:J:::zoeturn-::af~'l?8~~;LVhiC1i':rs::hig.he;·)than:·thailo?~Yv~~;~ pWrt-'"y-= 
to tnJ.:S ?ioeeed:fnq::tillel~diD.qOSDG&E) ~:ltoO~eom~nsa.t~~ifo~? i.£.~~=;:t~r.:oo 

,.1. ,. ,~ • .,. "" 

eX?e:CtatioliS=re~cl£llg: earned*versui° atio~ed? returns~-and: ¥or,;-'fhe?V0- . 
• . - " ..... ".,.,. ..,.,.... . !""''''~":\·''O .. ;;.".; .. +: 
issuance:;;ofcnew':?share's~;~J·(ExlUb:Lt':!85::p.s33)':.':'::2 .'!;~"'l, ~\?::l:'= .......... -~. ..;. .... ~.J 

::;.:;. :c ~::Piesbei'::be:£'i.eves:;~.it~SD~&Er:ha:s:;'hadbio!ong2.ii~~~o~ g:r~~~~r e 
t::.an required returns on COmI:1on equity. He sees" from this'" ~t:i-·~~~i~= 

~~~ ~~ ~n~-~-~~~~~~ ~.E.~~ which: has not. aIlowed.. SDG&E" shareholders a:~f.au""'~hei:r::;. 
_ ........ _ •• ~_,_.-..... , ... _;. L •• _- r:~ ..... _f"."':. .... ~,1I"\. - f";",,",:.~c j"'1~I~r«.:"'.:J ;"'::"':" :!)""rl¥'i 

investments -s'ince 1'"97Z.:-" He "n:otes, ... tha:t·-the~market va'lue of SDG&E 
...... -, .... ",. ::...,.....,- ........ - ..... ~:;... ....... ..: .. ";",- "':';: ... " ........ / .. :._.,."" r~r.)",,~r ~~{·j.:r,co:> _·C/-,~;..erl~ 7"~o j-z,o::> 

shares"-ha:s' "'been" "l:)e2oW' ""book "va'!ue'-for many Ye'ars.'- He claL-:1sthat _ 
-si1lc~:' 'i9n;:;-~i: ~:alcU:i~'t~d' ;li::;th~ ba:si$ °3f~ tbe !) ~f;f-ii <~ ~hgfe~ogff~r~a": :: 

" r'" .. --,. ...... -~ ~ ......... ".- .ow_-,'" .~_,- r:...., ..... :;. .• _,'""') ...... ~.- "'-""It,_ 1:"""'-' ~,...;.. .... ~~'0~.;",b ?-n ~:");':)o-:.e~.:::,. ~.;~::,c: 
-.c, 'ea:ch~ "'Year, 'SDG&Z "ha's "'so--re '':-'37 ltil:'II!on ··shar'e's'" <if common stock ~below 

:boolt:valiie~::':The::resui1?::C;i':th:f~ diiGtrcfB'::;;;ait:cl?~t'::€h~QrO~y~~;:o;:ol~ 
."", - ,r- - ...... -:-. i'" ,. ' ...... ;........ ..., ..... " -..,. ~ I~ r- ~ /\ -:.., i,... """ - ;"j.j,..t ~~ "'d'''' ~ tIl ~0"'Jr"')==~ b'~2':': br:.::. .. [9CC:) :J:-!~ "! 

ave::-age.,· 1"973:' ·to~ "1."982·;··eaJ:cu~ated'-re·tUrn -on common l.nvestment of· 
;~ ~ 'l'l':.:S"\t:. wa:s':, act'iiarif' a-cm:e£e'i, i:ri-:::~Th:,u~;r:'tng. e:~rri£ri9~~-:pe~.~Ji&~g.·~~y~ ;:c 

... :,.~- .... ,~. "' .... ~" .• , .. ,#'t_. : ... ,-: ";'"1':) ~~, .... ,...~;'~:,"'-:. f'}/"=~' ~c ::o.t:!"~::~~1:z~o:> ~""':,~~'::>::l 
convent'ionar'ca'I'eu!at'l.on overstate"s the.~actual ... ea.rn~ngs,l::iy 42%.:., 

". "' ... , .. " •.• ..,l,. ,.."...-. -"""'-";-.:"'---'.'\~ -~-" , .... _-, • ...:_ ..... 1"") ...;'""') ...... --, i-I,-,v ';lr.~% :)r-". ~6" ~~;.~.l:I.:..=J..) 

,; "(See~ 'EXhil>i"t-"S'S,.'-'''TabIe, I'I", COrur.in~:1r;)·· ·,-<:XU'S' b"eIieves: i1'l.:this:""ha:s 
.- 1"" ,t ,- ,-- ,...... _ .'". _ ",.. 0(" ,.t ':"'.. r' - ~ ~. - :.... ... : ;"-"-r.!"'--'" -",~ :,-.. ~'''''C-·~ ;-.;.' ~ f:-~··1j'~O~i':''': z r.;d 0::: 

an ac.verse:-::ilnp'aer:o'n-eonsumers', b:~r.':-ra'i's'in(i·:"t'b.e~""c:ost .-o:t~·caprtal ~ouqh 
----~"": ;'-,' - ... -~ ""~'" ",t.,~ ,.~ ...... ~~·~ ... :o "',,') r ......... ~,.,f· ::~o ",,-r ",o·~·" ""o~-~b"'~,~o~!)'IOof" a lowe:r!n9'~'d:E 'SDG&E'''s''1)ond ·r'at·!nq~. ,\ '- .-A_. - ••• '" - - ........ .._-... .-

• . ,., r '''' • • . :":o:;".:::c=· -,;-c· ::-::;:.f=Q"! ;:0 ~I=,~-:: ~)~~;:! i):::= ;:.r::01·::.~O~O~ ;:)_J.;Or.,.9,!.):i ,.-Jo~.:.: .. ~r:.!· ~~~;::.. 

-9:6'.-
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:-:::: ~;::, .:. ~'_7:C:"~~~' ~~~<:~~~~!S ~~~~~rC?S?:e;s..~~~9' ~.4e.~~ ma~~:ronts 
f~~~~~~;:;.f~~:~~~~~~~ ':.~~~~u~ ~=C;~~~~~n:, d-t'S:cS~fI:f",: ana"o::~; 
~7~ ~~.;.a~~e~-t::~f ;~~,~, :~~~p~y ~~~ !:~-t:h~:: -::.b~ -:.i3t:~~a~in,s:.:;thA.t~::~, ='2 

this mom~~t:~;~:i:-_~;ct~:~ :a:-:~~'t:..,}~::~<;~. ';,c.l='~~~~ O#l~~~ ~~~mmo:c.:~ui.-ty..: 
:~.~~i.:t'~S·==._~~S ~~~y:~~ ~:t:.~ ;..~% ~~!:~~.e.c_o~~n4Si:on~,<comm~j.tequi~8~ 
will e~le the cO~~~iS:;:~ .. o~-:.~?~t].!!:u~,~t~~,..,~ :i~t_S:: a.u;thor:i:~· ra%:e.-,AAq:o 

re~~n..: ~~:: ,~~ ~_~:~~:.s:..~~p~o..?'.;!'}'-,t:~}'~\;~~~t;.l~.:&:moll:Cb.~'l ~;enable 
~~~.t.?.::<~~~:,c5>~~~ S~~,~~.:..:?r~~.~.y~ ~~ ~ .. a:l:U~"7~~r!~ ~~·J'~ • .i:~~c ,;::~).i:.:-::::.c.=.: 
14.~.~~_.: Posi-tion of· the City of-San.. DiegS?:l..':i.!'~;;:: t'.j: :;.-:0'::::'':','':0:- =:::0::-:::::':::> 

~: '. ~~;.; "~ ;I?~:~<:;; ~5'-:.: ;n~-: .. ~_i_r~:~,(p.,;e;s:~~~o.nj ~n:=r_at_e:'.of .r~~ !:o 

but:: tE!:<?~~~<?~~!>~~'.~:::~'?E- ~~~~~;.i~;..;~r~u9:h:t :o:u:e ~i~:5.) po.s:i."ti-on:. 

Sa:?- :P~~~,,9'~ ~~t!'} ::~. ;:t}l,,:~::~~~.,.c.~~~t.)::;~t~~~~.;.e.s:.~~t:6P~ ~j ~~: i.: ~o 
w~~.~t_. ?Y:.".I,:t:he: :Cp~~~.~~_~ ~~.~) ~~ Pf-~~';;'~~~' .:.~a~ ~_b!>u_t;L29%:,=':.-i~~t.i~on 

• wa~~~ .C;~:?_l~.:-~~9'~~~,:;.~~-:?-~~e.:_~1;;...e:'~~e~~?~.:.~O_~Ofa.J:~~s~At~qq=.r~ 

w~~..::~~0U?.d_ ~;~~ ~?~~e:-:.c ~t,~;p.!:S.~L~ :~5>~~9-n.:: ~~~.:be:~i~x..~:JC: 
SDG&~~ C?~A:.,,:-~~~e; ~_J-?-:.. r~~n~:..::i:;l ~ ~)~.r.:.~~S3, :!'i:he:;..~t ~~~~t;he: .:.r~:..~n 

o?-:-.~_q~~Y;,~~,~~2?~~,,-:;.: H?~~y'~:Z::;~;..~ D_i~~:~iF.-~~u~ :.tp.e.;~.??l~~~~¢ 
i:l fac:, achieve its A rating in the middle of 19S;3-:IO_a~t~~~ t:#n~.;..: 

_?~&E),;wa~~%~~ a~:l~~ rr~tw:.~~ ~equi;t~-::-.c;;':ZV9t:: 

,'~::":;::<>:'c,::: ~~?~o::,.~~_~~~y~ ;;.~~fA~ ~n~":'~31l'~.;;.t...r;fO:.~~D_~E.;'~v·J ;-~-.:':: 
=equ~~~~;~J~~?!:~~:t~;.0b~E;-;"~,<~\tf;i~~~ o..~,:th~1.:.~~~;:th_~~ i:~~:tf~lq?'::ri 
is,)~~.ll~..9' -.~Y.~¥.olS·y~l_~e:~d ~:t§~_~t.fn.9~~ye~~_~.~'p"~v~·Fx>o:: 

bot.!l:,.,S~~.rd.)~A P'?O~ ~.~Ar~P~¥' ~s:::= ~~. l.C~_~_i~S:.i~~"~~~~~.?::..c:: 
~~§~~,~~:r:~t!!:lp!-::~~t~~,-ip.:~~~'::~_$t;;~~oe.nS"i~nz~p:'i~~C?--f:. ~~~.~e.:.t): 
that ~~.~.:~~"~ :..eg:~_~t..:L~q./~ 9~~ ~~~../ £~papY.:; . .iS;.;.c~.;:e~t:J.:ym~;k_i.r:9';::::!~~= 

l.-?~,~~ ~.,~e~.J?". ~.'?~ ~~t~~~~~d~.:iE:t: ~Cb~,~x:~.m;-!~~.:t:::~~~~~~s.: 0 

Korpa."'J. descr::J.:>.~~.: ~,:,~ £~.!l~i:~';'.:~~~PO~~' :a~c:1:':.::f~~,z i;n~.~~~~~~= 
rates hav~:~~;~~~Ele.?l~~_;~,:sj.?ce:~:9~l:--.lo =:J0'::SI:: ':":'::'w no,':=.c.::'::r.::::Jj"!)O - - .. 

. ~~p~e,9'9.-::~~t_s; ~~~~h~G_o~S:S:i~n.: ~0:u).d:!'¥lt_e,,7 ~~l;.:i ::.! 0-: 
of these factors into account 4nd recommends· that a rate of return 

on common equity be set in the vicinity of 15% for the test year 

1984. 
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14.3,_ 7 Position of WeI·fare Rights Organization 
;; :::.:': ~ ::~O ":s: pOs.i t'iOn :'£,s. :::thcit ~lie'-:.record z£:Rd:i2ite~i -tb:er.:Comm±ssion 

.' '../' f ". 1.: ""10C.--:::' .. ::":)':It.. ,t'-r r'l'tl ~,. .. _ ... _:.'~. 
shou·l:d· no:t: ~~an:t' ~ ,rate ;,:o:-.:;retUr.tl Ori',::equ.±ty ~h±9'l'ier -inan ""the" ",!'Q.' ."'2$%'- ':" 
s=anteci ~:i:n.::tlle;lr~S'2,~eneraJ:cr.tte~eaie:'.: Yxt"'=:eontencts :tth;t":f.;'th~t;l&r:cr: 

.. 1'0 .. ,, __ ~~ __ ~ .. _ -I.',J ~. "f<",:'" ~,,.·-,..~,,.,,.,o,-,,,,, ~ ';'.-j'~ 

~eieates:':a";.':1:ower) r'etum' e<:5'UYcr';be' authorj;zecf~" 'mO~1Ja~s'es-:tts~'" .,. ~ .... ~-
reeommenda:t;£on'~n':~~:~rovemeiit <:£r; a:i1?' ({~~dai ~;{p~et';~":"i:,~rSc;&rs 
ope:::at~on: wlnch't<J:ia,ve-, l:>e'en';-~':-ir?,=tli£s~1?roeee&ilri'.o:~ ~f.= :):'C:.c.::~ . ":":'::w 

:;.': ~.s.:'WRO;c in:::COmm'eri't~:oIi:tne~~E{ei~"2:S:eeo~~nda-t;to:ns-:J:ol~-:tlie~~ 
~ "" .... 

pa--ties, believes that- '~SoG&E =llasr tota""it.lT<£.rtIe~<to"! ta1fenSto;'~liC:&'Ul'lt3· 
current conditions in making??r.'tis: recommerida.tiOl{.:.;o.f;sa.:rl~.~~<r~~,dS:b.t . ;.:. 
on equ.l:.tY:-. ':-::-rhe: ;s:taf.f "S~~=texl:aed!Te1::tzX.n":"sUfiers':lttr~t.t1{e use' of 

ou:tdated:: da:ta :and :tll~~reeommenaatlor?'o'f :feClera!l!~"'-e~e~~~"ive~~e'ite~""es:: :x:. 
of 1 4 %~ :eo Cr~%= s,S{ .:su:!£~c~ent=:: =~WRa :be"'l~eve:s"':=tli~~~tereSt~:7o"'£ <:sDG&1:;~$':;; 

::::atepayers;' ~have; ~lieeri :.sidc'lo:med"":bY: tll~ comtniss:iOlr ~n-s.;S'.covenea:loUS'f". 
, supp6rt::Q£=':SDG'&E"'=S:-~ t~ ~~'::alf~ove&,J:t£nanci;;a'~ ~ond'i.ra:on;. ::":rt?.5W . 

believes:·<=th"at": now- t1-ia1::~e-~atePayer$~ave: brought. sDd~Ff..'i.~SJ~es.ir~ 
::e:eeat~::attn9' =theyJ:'rie:~:t-letP'to :-~eap-::t)i~ promOise'crJ:~b'"enef±tS=P ~ZOCZ 

dec::eci.:S~ea::;eostJ:O£ :capit~a1.;cana.:'~ con?sec:fiie~ lOWe¥':~ate:!'o£{¥~~O 
I' ..,.:.... • 6.:' .'. ..... r: j"\ ,""," ':;,. _ I",,"· .. , ;.... ~ _ Jf~',..4 _ ,..,. -;. ".. ....... ,...., '",. -".10;" < ,,:'\~"r.: ',. ~ _ 1:" ..... "'"'\ ~;"::.. ,..:..' 14.-3'.-8' '1):''''SC'U$s'l.on--':''::;- -- '~-..:;)--'" ...., •• - A._ ? ... _ ...... - .'" ... - ..... .:.- .:' ................ \ ....... ." .... ~-. 

In evaluat-.in¥.:tl:ie :return=-~ ·~~..ty:;recommeno..at~onsZpwe:Wi'1.~ 
first evalliate:~~~tUinti"tative ~aha~lYsi:s ;p:;es"eh"ted:>-a~ 'thlt$Z proc~ed:tn9, 

, ,'~ . 
1lighr.£-glit£n;;: the-:~ti:en9ths;i:~ weakne~e~~~':i.np'tl.t?:a~umpt'i.ons-j:an~::?5-=· 
lIlode--1.~"7teC1m£ques::. ~)''l'liis! ~l::S~cUSsl:on :Wl.(lJ?:S~~ ':to'; narrow 1:he: ~Q.e~l 
=ang~~ ::etilrns:1*'es~teo. ~:f' this' \proeeed3:n~ to"~~ r~g~w~h::we:~CC 
fee);.; best-'. repres~s ":-the": *a~-c?...Qus.:'aPPI'£ca t:i:on ,,;wrt:3.D;andi:~l-;: m8aei":tncf 
techn£ques-~~ 'Seeotla:,'-' ~~.w£l1.c<eva:lu7ate th:~~ ~1;i1:a-tive= d!i%6~>$<1lQn·:t ;.;.:'.:: 
of;<ns~·'Presentea=:byJ=th~.:parl:"i.esi/;):-i.rt;;oraer'\Jt?~ete:x:m£~"'here?wi¥hd..~; 
th.at:!~r~&- SOO&rE~'"s~market r~':Of:':.Tet~~JS:e~_:::o'lir.' fiWa-l=:.z~b::f,i:;r;::07. ' 

eetermina tion will :reflect oW:-: 1{'eSt'rjUa:gem-eni?:concernl.n~~J:{"ev;,;,~ . ;;!:)= 1:, ':r 

relati..ve:: we"1!(;ht':. ~;all:': ':c-:ne.: .faetOrs-::presentea":-irn::'tb."iiS~'~Cis~: 
::-:':';';~i:: ::·c ::,.::~':, ~ :.£:'.: ~.b::;=')~'::.T.o:>o-: ;'::L '~~~O~OL ,o~::l :!:!-:,o:~z)~ ~~'~!i~ :0 

, ..... ;; ~' ..... "" r. ... -:.,; r_r 

.:;,:ze:.· . 

-:. -9.~.a _-.. 

e· 
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.:-:'::,;;: ,W;i:th-Lr:esard::.to)' .... ~e~;:quant;i~i.-ye: 'anal-yses p~esent:ed by, 

PG&E;, ~,:an~ P~,.: ::.~e~ pl:ace) .::v:ery 2J;:i--:t:tl-e-:w~t :~on:. t'l'l:e. .. %eS;u'~'ts::io£·.:').:::

market::-,tc>::~k, ,ra t,io.: :ana,ly';si's;,:, ~here~:4)~requ:il:ed!.:r~t:e :0:£ rre.tu:rxi: d."SI~ ::. 

.. der~~ed ~::;.by.,,~_qu~:t:~9': :~:t:ke.t~tO::~.k· :Y':~1l~ :O::.j:)y :es·tab'll:sh:i..nc;.::a :ta:get 
e~9s~..p.::ipe~ x::a.:t:io; •. ;':; .O.ue) .to: pp~e~f~ ext~&1:::.· f~c.t~d.71.;;;.the:~e.'t, 
which affect stock pr.i..c.eJ"; ;~e :f;.nd~tthat .:u:se::, :of:.:as.:mark:e:t:-:to~bOok:::a.t±~ 

fol:,lll~.a; :;pro~i~~:;.. :.l'i:tt:le: $):=; .ll0: :p~aqt:i:c:~l:<ct'U:i.~anc~dlr ~es.t:lma.'tinc: r 

p::ospectively;? ltCmarket~Ate:::OftreCliin;2 twer;are}-:.pum~g·~~~$:i~ :::.:: 
on not·ice ctllat;: ':iIl':f·uture ;:ri:e~~Of ;:~etUm "":.praceid"ic;;,~::-th"'e:-'r~iuh~:;f 
a market..:'t~bOo1C':rat:i:O: metliOd'~il~:"liaVe !:.J.':£-ttJ?'i':We:t'ghi viR-cow? ~j:= ..':':.1:=.:.: 

.~.~.eteQ·~nat:i:on.;:Of.:rate:- of· re.:ttirri'S''r''''; '{':::)v ~,,:: 0:: ~~t)crZ"~0ZZ.6 ~'';ll:::::.::::'lr..:;p 
\' .: :,;,..:. :.' '2,'As ::.diseussed ~.abov.:e.,,::.we ,::,alsocque st±onf..the0reason·a:bleness -:;f. 

of ;:~ ~:,;~O::P=~.s.2" erro~£P~e.mium~; adj:ustment <;~o'r;DRI ~foreeaststJof ~l::)ondo 

rates .. , :':. ~'W'e.._:.note ,~=£or ~~ple ,.cthat \."ther;adj:ustmentcwa:s .... based\~JOn.~fOre-

. cast~9.~e=.o~s,c.~~~~ed fdr..;,a v:e::y lim;i;ted.~ zandClU9'hl'Y::voJ::atj;l~c;per:tod" 
d~ing ::~hi<=h =i:o.t~res.t ~,:ra.tes ;~er.e: inereas±ng::cmmnat±ea:ll'j,i.:::!IOnfortU:c:a:tely" 
this upward adjustment per.meates almo.st: ev~,."'.ret-arnCOllieq,U\£tyt:ca~,: 

~~.;t:i~o.~ ~~de by:-~ ~ ,,,:Ko~n, ;:;±n~""Ildling -:rh:i$=D~!..eaJ:c,ula.ti:Ons.We ' 

are a.lso pe%:su.:ad~;;by.>.s.ta.ff.~,cancl ::-..'tI:. ':Copela.nc:t!.Js. oj;)se.rv.at>~Q~s '::t:::ha..t:o~ 

Mr. Ko::pan';s.:::us.e:...o:f; S~&E.~ ··r.eeentc5:-y:earjdci.v..i::de·nd':g%owthcov~':') ,:,e,0'-;: . 

estima.:te~ ::the,,,:expe<=:ted. Sz,o:wtb; ~~te: .:i;ll.xea,:ntn9S;:l :rn.tscm;:we..Gf~ t.~t 

M:: ~ :.,Korpan;s ,_.choice ~f; :::~Pttt::-a"'UXUpt:i:;on:s;alldl;;model:in~£ech:c::tque:s !..:~ 

signi:ficantly .b.j;~,:.:the ::::esul ~.;re:tllrll>(on :':~"ty;,r./l"lpw.ard:Sl:?.(, ?i:i;-z:: 

:::.: :.-:c; ~~:::-:W-ith.:r.~~d.:,;.:tO:'~Mr~-~ CopeJ:and:' s!"pl:esentati:oti",::we:r.:consider' the 
use£;ulnessj:Q:: ,his. canalY-Sl:s: very: -:J.:iJ:!i±ted ~ since 2..it.i:±s:.~ased.::Oll:..::: ~ ~,::::: 

obse~a:tio:ns);:o:f~ uti:li:t:iesrca:S~:.a: ::JlomoS:enous ~.9%oup .. :-:~he::::J;;4..'%-.l.~-=q .::<;'.:..::-: 
re~o~ended:::bY:::FEA :-i:s::;b~~~,:on ,;wha.t' th~::r:eco.::d s:ho~ ltO.cbe·~~v:.e~9'e 
of a~ .:lu.9',e; <!rO$s;-:section.: ~of: electric::.arid> g.a:s;.;:uti:l.~'Ues;.~1lI ~th~ ~a.te'd' 

Sta tes;_:,...: .~he. ;re.commendation..:-of :-E.EA: (WOu::l'cl:d~e .:appJ::±ed.:. :to"-~llo;s;e: .ru."t;iJ!:!.~"e s, 
. .. .. " ' 

reCJar~less.. :O.f; :;,th~i~ r.eJ;a:ti-ve- r;i-sk:~-:.':.We -:::re:j:ect: ct:ha.t'::app:oachi:a:t~~~ . 
too s.imp:l:i:stiC)~f9r.:,:.th~:co%l~tions :;a,t: SOG~::; :~Q! ':00 ':'lJ:w Z:;,;,:x:8 ::-f:,::~ 
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'.,:':: ~ ~g::: to) :::s:ta£:£' $.' "p-u:s:e:nta't::t-on} ;~:we'=f :t:n<i> 'Stria t:.:Mrl. Quan 

c:lea.::ly. =exp-J:.a:ined:' axld :supporte<r ~rs\;cho-'ic:e) ~:saS'Stm\p.:iiOM'!!.bis~ .o~~q 
a combi'nati~n:o£ !:'£.in:a:O·c:i::aJ:::theO~~lid'· conimon~fse'ns:e:.~ :,:we\COe--r.r..eve !)X~.:!)r.: 

::r/:that .:th~zeSu:L"t$;.of \s:taU':s:':ci.uantl:.ta:tiv'.e·:aIl';'::Iy's£s::iProv.::rcde:CUs·~"t1i~bt1 . 

:the:.l:1Ost.:suppo:ctab:le:: :r:an9'~=ofi :ee.su~t-s';I 1'=>.~16.·S%~:as: a)~r..d~';f"dr'=::~~' 
d.~±n:bx~SDG&E·~,author±:%ed :r:e't"Ilin:.:Q:n '.:equ-i'tY:.-:c; ,;-::.Jo:-~ :-::>;;)==::.. ::~'::.;~'''': 

, :;.::.; .:In-_add'i tion) -::to:.~~e:sen:d.D;g'J'!CfU'an't"i t'at~ve: :a:n~!y.s:i~C ~\ii ~rs-es: 

in' ~;~.:..~~<:.~e~<t.~l!~;,Pf~~~~~· a: .~,q~~d~~JA~~~:t,&f~q~.l;l.t.a:~~e.·c::q:. 
~,::f<:~~~i:~n s~n~~:r;?,l_ ~%~.J~~~~::~c::~n9',:sp_G~~:..~l~t.iye. !t~",t.l\~r:or: ';:0 

utili ties.;.~cp;.<:.v;~~ <;:ie~; ~ ~~;~ .:.tr~.J:r: ~:.:<:~ns.i-:d~c.~5}:': ~c.C! :!. 

qualitative assessment to De very ilu~~1;:: in) ~ur;,!fi:n!al:cd~~r.m·i.na't.:i:'On. 
As illd±ea.tedcabov.eli:itheoran9'e:::of~ie~sonabl!eCreSuJ:ts'~basedAsolely, 

on.-:the :quanti tat±v.e :aIial:ys±s:~:i;s.:!f~o::t.in:I::i:ncreaSe:::ln "SOGa~socurrentO 
author:tzedo::etw:n\.;of.. ... ..app:t:oXi:mate:l'Y=2.5:b7.~~o:mts':to t:"1a:~d~e~e,o~ 1;.: ~, . ' , 

. :. c¢~;:~?:coxi:1:o.Ately ;.~S~S±'S .po±nts.': ··~O:O::: f..i~I, de-t:e~na.t.!'-Ori:~m'Us'€-,l,.~r..~ 

'> \' ~::·:re£l~::our .b.est:ij:adgment-:.a:s;:to-:the ma:gnit1lc!e':an'd·~di"r·eet:~::O'::?:':EsTt~ e 
faeinq\SDG&:.E.. ov:e::-:the-:n~xt.v2 ye.a;::S;;; :;')= .c.Sl;-;:-:::)~ =;:'.:)=~::: Cb£ ':;=!)W~:i~,; a':d~ 

.~.~, .. :F±J:st.'::.w.e"j;,tul:n'Cto iMJ: :;~!:s;,a:rq.ument ":tba'15 t'Jler."£i"~e..faJ?, 
c:omm:tlll"i ty.~eree:i'V-es S'llbstantj;a;;l.ad'd:L-tionat ::r~sks:c'-d.u~2'l'9"Gtbe tese, ,~~ 
year d'lle'..,to . .-.:eert&ill:~~off'Se.tt:i:nq.-poJ:':i;oie'S" ~~f.utne: COmm~srsfOn~;:;~'ZA'l5: • ~x 

::Mr..... Ko:pan'"eoneeded in ~eross-examinatj;on:;~e'C'iSr.i:ons· c.r~la't!!ng: ct"o..':'Il;;~";::> 

all o£·.:.the ;pol-ie±es: ~he~aent±fj;ectc:weret.ma'd.~:* :to): (to:-=tbe Zt:i:me::t'bTat ::11 
rating agellcie.s:::upgraded,:-:sDG:&.E~5'~nd:s'::'(.~;: ¢S:794$8:O:':~ y.:=::.eo·.~~~::?l~ 

,'.-.:' :: '2.';":;:;:: ceurthe:more; .oo:we:.ef.iJld: 't:.bat ~o.u~r.a.:t'ema'ki~~ :;p:rccea.ure sprotec:t 
the util:i'"t~'.:s . .:ea rn; ngs ~£rOlUi a: .:who:J:e.:r a:n:get , ().'£.:v.'irci."a:br~:, :::Cnc:I,iCJjfn~'O z:.r 
fuel price:,- :,'f.ueJ;.:1'ICi.x,.:;s~es zl.e.v.~p~ J:a~n: ~o.:"::tb:ct, .~:i:m&"r.Zries:s:=::·=::,C:o' 

'callc.:pr.e<3±c:ta:b±:J:i ty.-co~ x:eg;uJ;a.to=y =:ra:t-e:;)Udo.gn~-t:i:O'n:..:::::"S.peCm~:anyi? ':>::: 
, ~ 'c 

the·~I>:urc:llas~_<;;as.:Adjus.tment: CJ:ause:. :::(:J?GXP ~~~;:tb:~ ut?:l.--:r:::~Y''' ,':: 0 

,.~;~w;a:J:._:eo:llect~~:::::a.te:s:C:dl d:nC%'ea:ses~.::j!n :t:he-:'cCo:S:;:':O:f;:':'9~':sup'PlieSf.CJ.:::"=G 
, , . 

~0:Ug'h::.:the: ,:,use:;~f ~:.bal:and:n9' ::account;::.: the:=E~o:piOeeo.ure ~n:~es')~-: 

that St'G&E will collect in J:a:.ee& 91."% ;:o£J..a:n.:p~6='~a;s:t"'edl~~di'~se:. 00: 

.- Ao",.e' .v .. 
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J 

in .the~,.~os~. 0;..f=~};.::.S;t'ffr,--.Jef:J:E:~}0:::e:.u:j,~8q iEi::~~trf:.i~, ~;::}J:P3s~i~ ::..:: 
and/ ~r .. ~u~l_ t:;.~",by,... use of,- a .... ,bal,ansing .... a~c.o,un~; .. rat.e .. :b.a,s,e . .off,s,et"" ;.".. .. 

:: ___ ..... .:..,.1.". ...... _..;~ ........ :,.,'" .:,) ..... \.; .. """";....i ..... ~ .. , __ ~ .. -'A._ ~.., ___ ~,..:j ......... ..... \..: ...... '..1_ ...... ,;:,0\0-.0.,,; 

proceed-',i?-9:~.,.-,a.l,lp~ .:t:he,.l~u~il.i:tJ\' ,:1:0 .;i,~e ... ~e,d.ia;tely ... f.~r .a .;:a.:t,~ .... I!, h,... 
.......... "..-.J ••• :: .. ) ........... _ :;;.> .. ~ ........ -' _'IV I~~.-"II""_N ''-tA--.. __ ,"-.,j(_:.J ••• -v _.'..) 'I/:.;,:.J_ ,:.1'.1..,. .t/IIt,l1_,.~$ .... I_~_ ... O~ 

increa.se" ~'p;?n~ ~~: .9~~;,~~i.OA.9fl"' <l_m.ajo,x:,.p,l,a;!-~ .a,d,~.it.io,n ." .r.a~er.~~ap.<,r 
_ ... 1 __ ,.I •. ", .... ",._... ::J ill _ .. C~ ... _..... ... ...... _.fo .. ~ ..... ~#. \.I.." ... _ ..... .a.J_t ....... ...,,:oJ _ \.6. ~ .. t\l..oJlt •• "..,,)9i."I.Io. .. " ~;..t ........ '-' ~::J 

waiting for the next general r~.:t:e~ c~.sel",.:th~ ;,ate ,ca,s~:...~.l,a%?- .. g:o.ar~:t:~es ,. \-.1 J.. .. ~o;,JitJ 'J .... ."J .... o4· .. J \j' ... J..':"",., __ ,~.,;,..., ._u ...-""" ~.A..J.'";tt"'''' 

the utility timely processing of general. rate. case app:lieations. . 
~,,~:...:-,,-:. =:':"~),,:,~.!,: .... ':" ':'::.*:.::' ~.t .. ~_ L.w \~:.JV~f~·(...':. \~r.~.':' ~t~~ ~~ ... .:... :"1* ... 

at re~a~ ... , i?:t~~l;s"" wh;i,c,h, :se~.en~.ly,..!.e~i.re.d:..,E-p~~~,i.~q .. o,f ... !.la;t:~~ ~~.~~ r OU ~_ .~ .... _~ ..... i __ ..... _ _ ~ ...... _ .. ,,:.J_ .. ; ......... r;: ...... _ ..... _--_ ....... "....I..; ~..,.l ... _,fJ ....... ~...,t:::~ ;.,).1..,..". ~ _____ • .,I.).:.1_ It 

,.:the, ~nd;,.;?E ~e; ~;tW.~~ic_.~e.~,:;:-in~s,.,"'.~p. ... t.h~~.$up.ply ~~jp.Stlnr~;t,;,.~ech~~sm"" 
.'~. ~~ ___ .............. _ \.1-, :;) ...... _1 , ... _v_~ . .:.t ... ". ... _ .... lll .. .,IW(;:., V-,i ,1"' ......... _ '"', ........... ,L.:..J_ ......... ~ .... ~ .. ,,_:.Jc:.. "..J ...... lo.v(:l .... jOoo 
. (SAM) ;'.pro~e.e:ll~. s:?:~.an~.ees: thaJ: ~h~" ~"ti,~ity~ ~).ll ;oe 9.qmpe:'-~a;t~~~f.~ .. ~~ 

_ ... _.' _'-wi ... __ -.'-c....;~) ...... ""'Ie... Ie .I •• }!";)O ...... J-'.'\.~ c.w .... 1<_ . .,..... .:,;.O".~<....J ~~ V, .... .IrWNotW ....... 

:~r~ i~~_~9.in_,~Ec· ~~~_a..~. S~SI~rs~l:ers_,thvat"'~.~y ,l?~"'~o.~~;...<i~~ :t?t'~i1~-'">o"" 
_,j~, .... ,;.,., i ........ '-'. ___ "-' .. _ _'~ ... ;a.. '- ...;............... _ ..... .;~~.. :.".) .... _. _ ~j •• ...,...... ,.. • .., ... "'" ... ~ ... -.,! -..,) _ ...J ..,....J;,..,J ~ 'W'" wi ""'" • 

:luetuations. We ~ also 'note that, since SDG&E'~ las~-:.g~e-e:~t=r~~=!";,:.:.!.l 
ca.se, ~~o ,~~d:i .:t.io,n~l". ~~~.9lll.~:to.ry~ m~c~n,i,sms E-,~y~ .. b,e!!n put ,into' effect: 

-.1 ...... -.' !k. __ ~ _'-'_w''- ..;.;_~._, ___ .. ~ ,~ ...... -.,I ... (..., ..... ;..) ..... ~\...a , ... ...... ~r~ .. ~~.,.;_,;..., .... .tJ<:J Jo ... 

the Attr'; .. ~i?,n ... ~j:e, b-,djus~~,n~ ,.c~) .... ~ro.c.t~dur.*7-' ~ll,ich ... p.~~v.i?~s ,f?r ~ ~ c .... ,,"' ............ __ ~.",,,,j_ .;.;., ...... ..,. •. ,. ;);,.,/~_-:..; ..... c:.,., ..:.)h '\~_._0;.)_G.!.U';..,,; '- .... () ....... 1p;j_ :J"' .... ....... iaJ 

an automatic"increase in ra:tes.between"general rate""casestOo...,compensate 
__ .;... .... _' ..... .:..,1_' ~ ...... __ ...-.:..) _'oW' I ... ~'::: .... ( .... ~O"-"'_( __ .J :....'_ ..... l4 ...... _~ __ \ ",;,_\w..io.IJ&"'~'.;""''':--.,)''''' N ot;., ... , 'o.'.J_ ... v 

':or effects of iiulation;.and the ER1\M procedure, whi.~h .. pr~~~~.s~.. ~ ~ 
<II _J...J._-'O ...,. ~ _.., .'J ... .., ........... 

the utility from the possibility of· the loss. 0# .fixed cost recovery, p 

j ~·~'~~=~ft',.'.rA· :"'u ~J=.cf/:. ~~=uu.:.;;1'\ r.v.l_ 

cue to fluctuations in electric sales. levels. ... . .. 
~=l;;i .:, .... ' ,c.".":, ..... ~:..t~::::;,:.;~c ;~,.;..I~ .. : ~;~ ~,)~ ... l~~!..:.;:~¥,.t1 ~c.~ ;>::..:.t:.::>":'O"w'w" -:.e.=~i"\ 

. 'l'he'seare alSo a n'Wllber of indications of financial _ . 
~:: " _: • ;. _ ::.,:..; ~1~.~ ;.I~ :,; ;.J.::,:. f: ~ :1 -::....:; ~::. :.. v ~~~)".I ~ .:.:.; ;::Lt.':'; ~':v ... !.~ ~ 0 :;t::= :. 0 

~?rovemen:e~.fo~.,SpG.&.EJ' f.o,;~ost:,~f ~¥ch,..(ar.e;.~p.~~ r.~cent(:'\?>pqra!l~s .. -::: .... :-
~ ... -~.,...;.,.- 1_ ..... .."..J ..J ... _;)_"¥I_ ... ,c. ....... '- ..... _~_.\ ... _I_ ... __ .,..",J ...... ' .... v ................. \;.""' __ -,,,,1+.].., 1'1"'..., .... _ 

0: .~py&;e~' ,s .. ~nd.~_ ~~ ~r.~f,e,?=,r,ed, s:t:ockr~ b'y~ :th~ :t;\aj,?r .. rat.in9' ..... ~g~~~,i~~s. ,..,.\ 
w' .... _ ..,_.' ....... ___ ....... 1....,.;. ... _.;.I~_ :..J __ ~...,. ....... :.J' ___ '" ...J .. ~J.:. ... _\,.II,.LII..O""J..J_ ...... "'- ...... \I..J_~_.u~ J..~<.;) •• Mo .... '-'~1 ,.. ....... 

We note .~:t _ ,SD~.&.~ ~as,., .r~.c:~,;)n:tl.Y ~ "~'~fe.., ~f9 ... s,*7l~v~!J~,9!?- s~?G:~:~\,~~ ".' ., ,~~,,) ... 
..)_~..-_ .. __ ...... _j. ..... __ a,,' ,..)' .... _.,_ ¥ ___ ... iJ .. i.w,... .. oJ' ....... .,.,4,/_ --...-~'-"' 'W'WI _.~_ ..... '\ooiO;,.; __ .... N"""'(""'_~_ .... 

book value, which indicates that it is at or vei;y".~f~~~~~""' t9 ... ~a.~i~~_,._ 
.. v_...".i" ........... ;""ow...; ...... _ "...,; ,,",~";#ooA_ 

its true ;cps.t~.?f. P,~p.~:t~.l .~.~ ... d~~~ptiP.-~.~~:b,Y~~p.~ ~~.~(E7t,.._';l. ."'''',...; 
_w ... J.' ....... _ _ .... _~I..""J'""",I..f "-' ..... "'.,, ____ ~_.-,_ -.1_--.._-.( -." ....... ~wf'l. ............. -t ..... _ 

_ .. ~~_ §.? ~ot .. haY~ ~,. PEec~i~~-, ~,etflE'd,.;pf ~?~nt~t~yin~p an9o':.. ,.._ ..... ,..._ 
.~ ... ___ ........ __ rI\:".j",~, __ -..I' ,..,J.,.i ...... e,j ( .... J~ ........ ~, ... ..; •• ..; ... "-"';,. \'-'"V ... _ .... ...., ... v .......... _ .... _~ .... __ 

incorporating all of the aJbov,e. considerations into- ;,. specific r rate, . 
_ ~: .... ' • ,:... _ <.) :.- ~ <J~ ~;~ ~J::':';"': :;.~ ::..15 :: 1J ... ...;..!.>.;;.- _,~.~.:''Il ~. C.0~ 

of return on equity. Howe"'.rer, in this case we do:believethat a 

reasonable return lies wi.thin, and not at the extremes of' t~ 
15.6%-16.5% range. The high end of the range is inconsistent 

with the evidence in this case that SDG&E can meet its cost of 
equity requirements with a reduction in its current aurhor±zed . 
ra.te of retu...~ on equity. .This proposition is supported by. improvements .. 

• .. - .. , S't: -
"--. 97d 
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• -:'':::''.Y-:: ::~:. ".:: c';::= ?caP:ital:iz~t·ioti'~:":,:.c:.7.o:;, ?::lQ!)=::.c:::~~? Wei<;hted$'::;Or.: 
Com'OOnent: :;c':". ';.',,!:::' Ratio. -~. ~ ::;~.=:::. Cost .. RateO!)':.?G _'.;;C,.:.o.-:;;st~_ 

-.-'- . ....."~_-..~f" __ ,,..\ ,.r· ... ·~-,...,~ -·o":t·~"..,,·t ,.. -"-.-:·"WOc·-,." ..... r:. 'III,": ,...O .... -Io-~·-- .... r ~(':' ~~~~-~ .. - .... - ,'---- .... -."~Attrl.tion ... year .. 19'8,5'::" •• -- ~""oJ"" .~ ............. _ ......... -""'- .... _ •• _ .. 

-~~:: .. :'.~':.~:,\ .. ~~: ~~ ... _",..\.) __ ~ ~~.~: .. ~ ,·;'..J~t\~ ::<):.= ":-::',,:",(l ~f.= .0::..:. -:(}~)'!: =~~: !J:i.,j-

Lon<;-Te:rm..t>et>t .,-- _r.,.,- -,45eSO%~,,".,,,,,, r,",r.) ... _",~.,,_.lOIo.'].5% ..... , ... i.. ='0 -:-4,-,S9%q;.'o..-c 
P:eferiea~Sto<:k-"'- .--" ~I '·1'1.50'%- v,..·, >-I" ... ~.J_.) -:t0~'O'9%'" __ .J-'... "'1~'16.'- 1.- • 

Common EqUity::;:.::.:: :: ': :;;:: ,:):; 4'3-"::O:OI\.'T'...!.'I :"':~:; ;:.;; ;::,~"Y?r6:::0 O%'o~':lO ~o"!Cj 6"8's.%:~,::: 0:-
",,~ --.~-, ~o ...... · ... -.O ..... ~ .. ' __ ,..;-;.,,1 •• or": .... "".., .• ,. .... ,o,r,.:, .. ,..o..,.",.,.12_93% '..";'_',",, 
.. I,., __ ,. ........... :._ 4:) ....... :...>_ ........ "::' -'~J ... -....,.0/1 .. A __ ' .... ~i."'" ':..._ ... ~11,.;..;J...;;.7 ...... __ ~_,.. • .;. ..... J.J;.;..,_, ...,j. __ 'W_ ..... """ 

l4.5 lriie;:'~~:t=Riie: ~"i.~!.~~ing'::A~i:~~i~·;· . ~~ ~~ ~ t:l '::c.::=~ -:.:;;u:, .:;:.~~:-:t:'~';;: 
'-:"~::;' SDG&E-prO~;~a the.7impi~~k~a:tig~.::gf:::a~= igi~~gi~:::~a£~r.~ ~)::!~ 

. . . . :;:';;)~2 ::'0 
!:>alancl.:lg account as an exper:u:tent for 19-84 and 1985 l.n order to, 
aut6~~illi.l~~~a~~iii-e~h~-~'i:;'ti'iifyO~f~i~~~i-~s~ti-a~~s~$~'Ii cla~s 
the ~li,.~y~~f i~il~ii,.~:·~6co~~::li';h.l'f:: ii~~ll'il:~i~~~o~e~:;~ \)l~O=~ 

, \~ ·W-' .. "...,,....... 

financial and. ope:ational realities of interest rate.fluctuations ......... ---

for the benefit of both consumers and the company. SDG&E claims 

it is willing to forego the opportunity for any unanticipated benefits 
'I .' 

coming out of the current ratemakin<; process in exchan<;e for pro-

tection against variations in interest rates which threaten' the 
company's financial inte<3'r:ity. SDG&E claims thi.s would' be a two-way 
account benefiting the company andtbe ratepayers. 

Witness Quan for the staff acknowled<;ed that although 

SDG&E's proposal would operate for both the customers and the 

shareholders' benefit~ he baSically objected to the mechanism, because 

it g-uarantees recovery of SDG&Ets interest costs. The, sta£f 

primarily qpposes the balancin<; account idea because,: in their· view,: 

it wouJ.d reduce the incentive for the company to. finance' at' the 
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lowest cost and shelter it from all risks. associated with 'changes in 
::-:.::=!..,Fo: ;:0 !)= ~'~\;I'"~ !:J~='io'::'t~ ~ , '. . 

the general level of interest rates. When coupled with all: the other 
• I ... ,-. ('.' '" -I"'~' ,,\f ... _.,..."" _": ,J,j ,~ • 

balan~ing ,accounts which are in effect: ~p:coposal woul~'I' be one 

more:;:s:tep::in guaranteeing company;:pr,o,f;i;t,s~,d~.ing the· test year. .. , ,--. 
-~t-- , ..... ,.-- - ... ~ ....... - ,. ',,,,, ".r'¥ ..I..;;.<~ .. -.t""'"....~'"'" 

----~.--~ a~ee~~the st~ff-po$~~. We are not c~n~~~ 

that. the. implementationc of: an interest! ra~e;. balancing:, aecd:cnt::,i-s.;:.?::c.:: 
_ ..... " ... " .. ,,.- """.. , :A? "''' .......... _, .. ,:~ .:.: I .... '~._,_-::'.,_., .... ~ 

necessa--v-or desireab1e,'"' at tb,J.s: time~ •. ,; AS· has~ been' the1"ca:se:,:"in-mo'St- ' ... 
,,,, ,;, .~;-: ~'. ,.';: \.' .. (1.~ ,,' J ~ " (. ~ , \T=·;';.i:")~ :;.c~.r:;o: 

recent-:general, rate:~ease~proceedings,. ~tlie~Co:mmission 'al1ows.~ for': ' 

financial attl:ition by adopting:-;:~ljun~;?;:m,..c~p;i.~~~t.:structure for' 
,-"",,\'::: __ .o..J.~:~"'" _ ... () ___ ~_.I...,J ... ;. 

the test year and the attrition-year-;-an-ranowrng; for varying. 

projec-§ions of debt'~,¥id~preferred stoc~~~o~ts o·"er. the' .tw~;y~E~~~~:: 
.~,-_.~ .,' .• v.,,_'ul.lc .... ~ , :>'.00 ...... W::J, __ G ... __ '-;i. 

to reflect projected8e~ges in the embedd.ed,cost of cap;.t,a~1 .. 2~o:;::;!o:) 
This is ';:a ::'reasonable means by which to reeognize the im]?act, of: 

financial attr.ition in. 1985·.. Aeeordinqly,." we.,will~ continue to~, 
;'+:-:;;O:;;::I,,~, ...... !~..::Jt:' . .::.~bC. ,D~~.r.. :;l·!·~~i!>':;-.r:..... z . .;.:. 

use th~~, ?r~~~::;! ~ t~ .. mi ~iS'~t~, ~~_?u~!~",?~f.:~oa~€~~.:r~t:t;rtTOn 

e ., . 

__ ~""_ wI ... ;..;;.J_ . .,.., ..... "."'_ .... -.1 .. ~v .-\...., ___ '''''''' .. ...,,~".::..J __ ...... i> ... _ ":" •• ,.J iW..,i.;. wl'-l.'w' ~MlCI."-l""1 . 

on SDG&E'. ,.,.. t ., ':1 ~ • -. ' " ~ ., ' \" " , .., .. 

:..;..:: ::::.,':-:;0 ,,-;.:. c~~~ ... ~:-:~ ;''';'t:.. ~o= .:;::~):::~:"!~<;xo r:..c Z:i jJ:!J'o~~.c,: ,?~..:~,!:z_.5c.<, .,' 
. Based on the adopted: cost, of' lon9'-term~ del:>tand""pre£err:ed 

::'.7""':::"_ ~ .:; _ • ~0=.C '"; =<!8':0¥'£~';' :0 \'=-~.J.;.=~.c~.i.O\· ':>c;;. $-=~:glS:>. ~l""I~:J!:r~J::-:o=,::.G 
stock" the adopted allowance. for financia~ a.ttrition~ is ,.set fo,:/:th' . 

:J,:-.::' ·.J~~':;C',C;O _ ... .:..v... .. =..: ~~f..: z.:. .:- .. ~..:..rO~~1:1 '2~J:~c~-.t:.c' ;:0 ,~ .. 't~;.:,Z9Q :':J.:!'= 
below: . "." ,.'. '.. ' '.., " :' c" ....... : ..... ;. '"'.., ~ r::. ;..,. 

;;~~c..;.=z:.:=':):..: .... :: t:~~':. =(,;'!,:,~~\:,r:..: :,0 ;:;~>~:"..:._£c),: '!"'~J::o,,::.a,:~~o :-,,,~t: ... :.,. .. wI'J,...,~ ..... _ 

. - . 

::,::.= ::.~, 0=.:':~~::"::': c= '*{t:£c!~":"!oo ~:i: ~o; ~\vl.~.;,~!>:;,::l· 0.d:' 90':':~~P-:' ,~l!Jo"#l =~ 
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15. Conservation 

Conserva t10n, Load M'anagemen t,. andCogenera tion consumed 
more hearing time than' any other issue in this· proceeding,.'1S· days of 
t.he total of 65, or 23%! The positions on conservation o,fthe. 
several parties involved ranged from recommendations. to dO', 'much more 
than in the ~ast t.o a severe cutback of as much as 50%- or mo,re. 
Table 9 is a sumItary of the company' and staff recommendation;,. the 
only ~arties to make presenta t.ions on all con~erva tion subjects .. , 
, 5.1 

15.1.1 
Conservation PoliCY 

SDG&E~s' Polic!' 
Alt.hough SDG&E requests $29.7·million for 

load management, and cogeneration, it only provides, 
the estimatee a::.ount necessary to continue programs 

conservation ,. ' 

that figure as 
which satisfy, 

existing gover'IlIIlental mand.a t.es,. Commiss1on pro'grams o·rdered in pas·t 
deCision, and what SDG&E views a~ 'conserv,ation serv.ices needed., by its 

customers~ SDG&E believes the amount shown as its, alternate o,n Table 
9 of $16,358,500 is the proper amount to spend. It believes programs 

which are not economically justified, that is, notcost-e'f~ec·t1ve to 
its ratepayers or would cause rates to be higher than th'ey. would' 
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ot;hervise oe in ~~.:: :lP~ 1'up:?.:. ~~-?;.l~ ~O;tso.:e.": i~c"O~M:n~.d;-::::o'~SPG&Eclaims 
utili ty-sponsored:...,pJ:ogz:a.m$_?i1ie_-n.o~ :~t:'b.e:::3n32'.1:O·~ :r!e.a.s,o;O-C;u's.t.olllers ' 
conserve.., ... ~a.~he,r . ..i t is the b.:i:gh. level of SD~&E)':s rates,. SDG&E 

'W' ...... ~ ...... _ \"... ... ... '. • • .. ... ' 

supportSt¥~ .$~fO:-4 million e~it.:(mate astbe ~~.u,n t nec~ss3.:.lt~ (to.:: "'! ~\:- ... ;:;:,: 0": 

recover'the ongoing expenses;, .of. prior years t;. ~?r.o,gramcoInm1.t.men.ts.,...~~ ... ~,,,, '':' 
- .... , .. \ - '"" • ~ " , .•• - .,.I ""..... .... .... '" ......... ' to ~ 

provide, for _customer service3 re-}-ated conserv.:.ast.~on' aC,ti Viti\~':J~a~nCho=::lO~ 
cond.uct cos,t-e,ffe·cti ve load manage,ment and vo,~tage regula.t'1on:';" 

.. ~ ~J • ~ ... 

... -~~, ...... 

........... ·1 ..... ; 

'9 

.~ . , .. ' ... ""'" .... ~ 
..." ..... '" .. ' "" .. ~' 

~ ~ .. 
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=:C0~'0~ ~~v~a ~3~o~:~ft 
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'. - '. 
• . '. I 

• !:;::-J':"~''':=::~~ ~{;-:e'l=:o~o~~' :o,t1 ~",:~, ,.~;~.1:ri.· 
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Table 9 
~ ",' --. 
~. ; .. ~'l 

";:0 ·:~I~.~: ,':':,:.~,?:,:,:~; ~'3~:'<~~ 2~'!'90:;~~ ':':jl':oq ~:~ :'1: ':..~,.z.:.c~ l'":~'£:~ 
,Expenses. . . 

:'~":' ,~c~w\ ..:;:>::~:~~~~,,",:.:::, ::' ,,:_o-:~,:,,~·:/~ .~.:~::.c :"':O"::'~\~~G~'1CO V~':.0r~ ~ t ::o'!!;~":==CI: ~~~~ 

'," _ . -" Conservation - Cogeneration - Load Management .•.. .. ...... ~. ""' .... 
> '>#o¥ .-\~.,,:._ , .. :.,,~ ___ ,£.-._ • ..... 0 .... " .. - ... _- - .... -- .... -' ...... "' ... , . .... ---r' ... ' ... £ O'oJ :),--r:.>.,,1~ ..... .., It 
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.' . , 
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Conserva t10n , '" . .," 1, ...... IT 

~~ __ ,.._-...o~ -::i:".:'- :;..: ::''':~"wt.'. r!~':,":":.-2oq ... )::~;,;o~ 0' .. ,,'': '\£,-.01::; .. ~ ~~·o':le=m'o~~~ 

~; . ~ ':-~:iS.:i;:~.r:n t.;!\~~~:; .; ;.; ::~: s:: ~:; oS ~.::: • 'S:: .t.J S\ '~):j o":q' ~ ;::i: ~.:: :>1;,<': ~o :J.B '::'':o~.c::::; . 
. , . '.". J'.:e,a t?eriza.ti~n "' I' '"" '".. ,.$- 5_'cJ..9~1_,.3~O_O ." .... ,$ 4~,,.35:5:.,_4~OAO "'-0 J... ,.4;r~4" .. 1(9.0~· 
' .. ~-A:udi't·S" • '-.. .... "J, . .;'1'".'" .,- 1f,-03'3"',"'4'O'O~ ~ ""Z';9'Si','1'OO~ ... · ..... d i;~O'O:-;O'O'O~, 
..:~: ~.": ?:du:<:a::t~-on'.: ';,,:~,::,,:-: ~:> ~~.::: i:· ~ ::?. 7"'9'8~i'30:0: :,~)= ;-,,2' t'O:a.o-:-oO·O~::! ": ::':0"" ~'''6'8~l800'', .'. 
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Commereial/Industrial 6,210 ,000 6,210,.o:o:o? ~ ~o'~ 'k'#7~.O:O: 
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.. ~A-i M-a-.r:"", "',,'" .,'"' - * ~ ..... ,...... ,2' '&16~ '40'~ "-~'-'-"'2 :-8-1-6" ,~06'i···~0~· .+ ~2'0:'..;·~01 .. ' .......... 'wl.-...... .J",,'.,J ... ,.. .. w - ... ' ........... - • "r ., ....... ';., •. ,~ .... c· t ,. ·t w ..... "'., It ... 

~:: :' ': :::. 1~,;Su'bt:o:tab .: :: ~ .;,.:: ,,~ .. "': ,::$.2:3:,;5:9 83,,-5.0:0, ~ 0": r;$.2:2t,$9!2.;.:S:O 0) ~ ':' $: ~:9':,.:;"9.?9:"...<4;O;:(): 
. . 

Cogenera-t±on.:,=·: :. .:..: ...... ~:;:: ... : c<;r.2.'25~;3:OO)c. ~ooq "2:.2$;.3-o~:::ro~ 0r~: m:,.:3~;; 

,;;L;,.;:o_a;,.;:d-..,;Ma,;;.;· _na=·e ... e~m_e_n;;;..-t,~: 'c/.'.: "',:':" ~:: :- ::S·t·8·.76~r300')·~(~;-';.:' ;2"'t'9"2:6~;OOO,'SJ .t·e "!::&7 19.3·"i8:00~. 

:;, ,: ;.:;:'.:; 'rota1: 1:9-B'4*::,:-:~' ':, ~ .... $:2.~·,:7...00;,:;1.*:j:: ::$o~~7.:4:4:'1,.;8:0~c2 $.1.:6,:,e8:8~,6-o:Ot: ... . . ... , . 

. ~:' -: ~'I:b:e.- .:t"hr.~~-o:t:a:l"-$ ':.snO:Wll ::werec~~d:J:l-at:e)~-;;t:h~;p~~e:~ 
~. _ ....• .; ~ H.o~w,e.v:e.~,) t,he, .. r:e,eo,t:,.d, ,.d,o,e~s;.~no~, "cpn.t.~.~.n; .~E..0u,gp., ;1Jlt:.~r~a~~; ... o",o, .. tp;. " 
.~ .. - .., _ .. " shoW' '-the d'et"a'il:' t"or- '""th"e> Krevl'se'd '-to·ta·l .... J 

.... F·o-r"tnrona~l-On:"'the~ 

new totals ar-e: 

SDG&E 
$27,647~900 

. S,taff 
$22'; 558, 0 00. . 

SnG«E 
Alternate 

$15, 9'27, 1 00 
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i5. i.2 Staff's Policy .~ :.,':CD:'. e 
Staff called as its policy w::ltness George Amaro,li, . chief ot 

~o~~9:Y3 .' . 
tbe CO:lmission' s . Energy Conserv~tion Branch. ~oll. ts appearance ~ l.n 

response to a ie"q";j~;tf'~i~'tiRfty""~:r:Ei:.£n:'::~ego~~D:i~~i.g~ade the 

request becaus.e3 =tAe::~:C:O:mm1:s:s10n 's ,Uti'l,itles Div1siond1rect'or had' made 
a ~reseri.tation on' conservation program funding,' policy in the currer.ft 

•• ""' ... _ ~', ~ • ~ .. ~ ..... ' r~ ... ? ":: ~\ :-'"': '" ? 

PG&'E"'1e'neral rate~rn~. The prei'erit"a:t10n, in:, the- P'G&E. hear:ing,s, ' 
";~~;DV~~~~~:>~ recom::enc.ed.', a "stay' the CO\lrs.e" pos:L.t:Lon. wh1:cb.- !s'~ the :po~o''''''n''';;''';:''''':''':''~ 

, f~~_~~~~~~c 

A:aroli adopted in this proeeed1:Ilg~ H'is' and s.taf'f wi tn·e~fi;:Da:n!'oith·'s, 
s:';~'dic re:comtle~~'~:s:, ~at'"e gc'"';~al;'.e·dl:inAPpeno.-:iOx::i/:::""'i:f:.i.'~,iarr' s 

... ....' .., ~ .... i ..., 'w..,.· 'J -.I ; ., \ .... '" I! ~ 'w 'oJ Ja !'! _ '_ I.J ( ,.. ...,..., __ ........ "\ 

,:~§Y.::.::.~~_~ourse.~~#:;:I:'9.ll_ mean]s.i:~h#:'S.D.G~&E' s .conse·rva~h)-::p.r.cgram3 
sllcit:.ict -:be mainta:!:i~<f. ~ Sp!ace wea..~.ioxrma tely th'eSa:m'~ .:tw:ld-ing: 
",'" ..... ,,'-,... • I' 1 9~ .~. C' • 
.;..e.v,~, 'as ... or .(J.jo'"'! .. ' , ..... :: 

'f'r!' ~ :::":" ... - Di . ~,.' ~_..., or" ""- • t'" ,I • .' ? I.~_ h~' -:: ."::.an e g.o.; -s. .:.c-.u,.w. '-eX, ... ' v c. . ,: ., • ;... ": ,E. _ 0 ... 

::8::. -:'~ San D:r.e:g.o.,~3S. many otlier; ';'parties- do, want's, an~f:um3:p:e:n:t6v 

·t:.u;n~~«.o)n..;..eon~:::,~a,~~1P.::ogra~_~n;~~tJea·rs.to be re'tuX-ned: ~t.~t.h~ 
:-a:te,pay,'ers.8 'l'he;~t~ .~~propOSfn.~;eel'!ta'j;.n perl,aI,t'ie.s .. ~-~esse:a,' 

a:g~t~ th~ eompa.ny.2£or poor per.!o.mnce w.hichwill be di~.-s:§'.:..~.220:) 

~:~~~~_J?~ Diego: .. :o.p~~...:-thes~ ~~rj.)~~i_cular the, one; 1'1:e_:;:.:~_~~§_ j:~~c": 
mariage:n.en.'-t:.Z; $an; ~-ego~ .r.s: :;eoIlce:r:n"ect Ca'bo.~ whethe.I"' ~ne' s.t:a,.,£;~ should' 

~ve:l C~ allowed to reeoItIllend mcme:~:r,i. .penal ties· amP'2reeommends that 
the Cocmissien conduet an investigation, into the practice. ~:"':('j.:"2~:: 

• I 

~" . ,_," .S.a.:. .Di,eS9 .,w,ou.l,d. ~e: :to: .. ii.e: ~t.1:i;e; lead maria~ge'ment activi tles 
T •• ' .... _ ..... .!} .. .- ....... ,_..,;} .. , ..... _)>..l_,:........_ ....... ,_ t''''-'-'.''' ~f""" -"'-;' ~o~)'oIo.,' 

eut back to the level reeommeIl'd."'.e<t:-c:y~,;~~e, ~taff and',; :1.n add::ft1on, .. 
...,''"''wi'~..,;,_~·... ,,J,~ •• 

conside~a~ion be given to entir:ey-y. :ey,i-ml.nating the~2r:e'sidential 
f""1','i r""\"'i~ )c ~~ 0"':"'1"1'" 

k h~ I' t 'I. ... '" -.I, • ... ... ..:. .... 'J ~ , .. ' pea s _ ... twa er .uea",er program-,,.,~· ~'''',;:'' r: ", :::: ...... 
,: \,.0' v \J '( I.)' .... 1,.,1,. -.I \a.I ...,,; \ '::' I 

S'an Diego favors conu:r:v.a:aon; and- agrees""';'w::t'th' tee>s,taff 

reeo=endation to. stay the'> course-" but" views' the "co'tlrse-"':a:s:> s:onre'" 
m.t4d.l!:e-' ';gr:ound'o ~~:t:t.ieen;;:.'t'b.e2~eomp'all:p-a;n<1 ;t'S,t:a:t:t"~~mm~on3:* For' , 

... ~ _,-.:".~,"~_~;o.""""'" .... Of"".-..,"'.~ -:,.,-:- ....... ""' ...... ",..".,. ~"'\;... .... ;.","""f'J .... t: .... ~.,..~, "'QV:3"'ft":\.~ " 

~~~c=~;?~~}.e~~'be~l~~v;~~;~<:~ ;q~~~~~c: "S;~<:.1f;C;c~~~~~~S phasing" 

- .. -"'"' ..... .: i·u _"::. 
.~ .. : ,: ~ "'! ::',:' :.. t. 

-,-.',-:,,",;:--.;: .. -;;..' j h" .... 
·.I.e ..... ... ,:.:...~,. -.::' ':', 

2;.'~:Z 
7~'0\'7..:-~~;---:," 
...,.-1.,., .. f " .... ~.If' .~ ..... 

: !)~,.6 ~ .:,;-;: 0:' ~t) c: ' .. 

' .. ,:. 
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,..-.....-- · ... r·,..,~'t,....,r.,,.... ,.. ... ',..~'.,·C (",,,,,,:,\ "")"""',.., .... ~,..c!' ......... """'0-:'" ..:.,.~ .... \·~c-"""... ......... '1,/ .... ).r~ .. -f" 
out -ar! p'ro'g'r·a:'J::t·'tlla·t~¥r'e·~ut·r·e· la'r'g"e'';;:rn'c~ent:rve ··payme-nts· ... to-·"'tne'''' .~ -_ ..... --

"""" ,.. • • ....,.. .. ..- , ... ; ' •• --;., - ;.. # .... ,0:"-"" ?.. ... po. (III .. ~.....;.. r. f'......, .... I';; i"'t .. ,.., :..r..... :; "= ""'t ,{ ~ z (J ~ ~ ~ ,.. 0 :. ,. ~ ~ G. 
partic'ipan't's '-Such 'a's',Jt1ie"'SS fresi'de'n't'!'aT w'eat'her1zation' 'prO"gram ana·"-
the :r.u'fii:far:iIY ~';je;~i;;ii;i.t:i00''''P~;:(/iP;ri;. : :"1:"'f ::.cb;e .... ;;':)arbi!-c~iir-~:;ii'e=etyve-:.r:,:i 
t.o the :.p~r~~e'f;iBis =then' ~t,-h:;.;:('*duid.;.~.J;at~e ... .:f~; ~·rtbe?Jt:f;pa'";egi/ay">;;- ~ sr.:: 

........ f' ..... , • ':., " ,~,...c - 7. -- .. r ...... ;., ....... 1"'- ,..., ~ ... ,... • /" -, ;... N -"... '"":.t ~ r.~ .............. t"r 0....... :""" .... .0;:" r?.t'\ ') ,.:... ,.; .. ';. .. .,: t> CIt "". c. "'" r"""I '" ""' 

!und·ed"-~c·entfve's. " '-Ill' ·p·a'rt"ic·u'!'ar",'· -Sa'If D'!e'go' se-e-i: Wsu"ell 'pr-og'r'ams ~1'n~-""" 
the '·:eomme-re·£al/-ind..§~r-'S.ii. a;e'a~ ~~ ~p';1~e- ~ e;t;d·i;a~~;; ·fo~'-;""Jiido~tftiu~8ce"'.p 

,.. - ....... -.... .. I .- -- .,. .. - ..... ... '" ,.. ,,.. '- ..... ~,..., ... - , .... :J ~,.,.... - '"I -,... .. --!- --" -"" -.., ,.,....,. -~~~~'I''''II''"}''''' "''-''1' ,'",- 'I' ~I .j.)":' ("'.-.. ..... _'''.:\ 1:-'·0 -oJl" .~ .. ~f"¥ . .) 

'oeea'u's'e- .... :l:'t' C'oeS'n't-t'" -ma"k'e's'e'n'se' to' ;-San 'D!e-g·o .... t"o for-'c"'e -10Iw:-'tn6~o%lle' . . -" . 
•• ~ r .... +". ~ .. ",' .~~_ '" ( .. ,....... ......;-,,, ~_ ':'~"-' r"!-.~ .,. ,...,...j- ..... ,::,,-"':" _~_ O(:"'~ r ... ' ... '''1'''l.."..~ ~ .t.'~~ . ~ :. ........ fIIIr /').""', 

:-esident'iaT'cu'st'om:e:r'sJ t'o·"'suos':rcri'ie" ous'lne~s"ieJs,"-'-Par°t:"!'eurarry ''In V'leW -. W 

of !~';o;~bii:~i~x ~r':;d:itS£' i.n':i ~iip:P~eiff,~io;n:::::r£,jl~fi~ :o~::'A~i~:, ~~=e""~n~:J':)e~ 
"'''''"'~'''''''''''''' ,.,."'~ ... ~"'" ,.,. ...... : ......... - ....................... :." . .., 1I:'t ...... _"" .... ,..~"..,~I ... 'li'otI"W''- ... ,..,..r:-~-,.-"\ft .. · '"'I! ... \ ....... ,...,~,.... ""Z"1 

prog-ram$'~pr-Ol>o's-ed: oy' Mtne·'~s:t."arr·wnic~·c·annct" "be""':snowrl' 'tWo-': oe·Hc~os.t"'·::J;' ............ ' 
'ao. - .,.. ... ""'~ __ --_ ........ ,,.. ~ .... ~r .... ~ 'It' f',;,;" '~'I.f"'\i'" ... ~,- r .. o ,':/ ~ "'o~· ~ "'Of""!::'c ;,.-., ... ;- ........ o·qo ... c 

efr.ect1ve"sb'oul'crn~:t'o~e'-s't~arte'cr~:lv!.l'-Jo'-~'-J.· I. • .l. ...... v."'';' ...... _J.. .... "1 

.. z.~£~so~q 15.1.4 w~o's Poliey 
uno \,. "f' y~~ . .:,')g :;~·S'\J:::J2'O~o.~~e~ . . ..'" supports t ... e sta... s stay-the-eours-e-' po~:f:tron ~ . ..1. . 

• -: ... ,..;,~ " ...... *,\ ..... ~) ,", .. ';':: "I'~- ~ ,. :.. ............. ·;'~ ... r:....-';"'t': ~"'I~ t'~l; ... ' .... ,;-"",,~,...~ ,,.., f oe~'""~' 0''!'~' 

part'!"cu!"a'r- ·imp'o·rt:an·ce· -too: 'WRO~ -i"s" J:ow-'~n'co-me" ·w·e'atller'!za ti"o'n a::l'd making 
eonii;iVi:ti.~:r/::edu~da=t=i~k :riiie':.f1al'S= cT1or-~ a---C:ce~;s:rt-ti ::iO. ~rdv?-:-:i-l~la?eS.~: : c :::. 
• , -'- ".".- ... , .. >- .... ""'t ... 1· ...... ~.·,'N'·'":'II~~)'¥t ~,~"""q .. ,. ::. .... """",,:'. \.,.,.... ... r.-, ... , ... , ·";"'~o'::"~c:o ... • l:t~ ..... r,. .. ~.r."\ .0: 
rat.epayers';::'- WRO -u'r-ges"reJec't.-i:'on ~or-'ma:riy"-o:t" ~tlle' st·a:rf"'"s· "p't"opo:sa'Ts"" -
'such' :"as: -';e~s:i d e:n"ii"ii: i~;'"-o·i' ';'~se~ ::S:eh:e"a ul~;s; ~2 p r'o:g~Wm"'; '~f 0'r-t'J "':reTr~ig~:r~cio'}.'! 0 c: 
and water ~~i:fi;" ;i.piac"ime'b,:t:", :;a:n-2-e':xp:en~;iv;:~r~el:y{.cex~p,~(jg'r;';s=?"!o':::':"C: i.;_~ 

~,~ ;.:;t ~~R6 ~cel-::::ive~s: ihe:c-omp:inY~ 'IJ;; tdr ~i"r/eJ~'£:orirlalt:r."'c-:l.ja~tj:'{:-~s~t:: $V S 

as the s~iife:;-i:/as:ig~r';r- ~~e:t:~:;t:f:o;;':dr :':;ilJe~ct;'?;n ::di cV;d~~:;';at'!fo~ij;cii';am~:: 
doeS :li:ot} ":re:c":Q'gni:"ie =th'e<iai:ic ~:pli'rpo-s~; Cb;f ;'~-;o-d~;r'"Ja ii'jJc? :vJ-if£cr(7J[i 'to· ';a:J~::-

.~ot:':"''''''I':' •. , .. _-:--- ... ,r,-\ 'J"'- -_,i" ..... ~,....,~~~.:;.,.. .... r:,~,.;·r""~~·r-r.,.;l, .. ~""'·o;'~~~ ·~r .. \ ..... I~~·"",:; ......... :' .... x Q 

energy ~"t'here'by' ~reduC'i'llg"'cu:S:t'om'e'r' -C'ins '-r'atlle'r' t"ha:n' j.u·s't: ra~~es·. W'RO'l ~ 

'Wanis:-:i8~;'e~:p;8iraIis:'''t~a~~aitoJ::·~e~:.roJ-in~:dm~jdu:s'io~rie\.icte}~.j ;::~~\~~:.I:;. 
part.f~1~:ate: 3' ~WRO"\ :-:po:i.dis" =,,; 2t ili d=i';e-c~! ~:;}a t~e'r~i.z--:a·'i1"o~ .p:r-o';gr":ali: ':~s-; ;nre-JO~ 
tha"; ben:~i'i;$ ~o~:;'i~eo~; irc>up.;;'.:, :-:.p;o'Jevi~ ~,:~:.;.{e :'P:r~~'('''a:m ~~uTi 'b:e~Zc~ ,,:1: . 

• " '. ""+ .... .... , .. #'ro' J"" •• , ...... "4IW~;"""" .~ .. ~"'''-;~:'J ,. .. ,;. !"'<'""!',.., ........ ;!).. ""'l "'r,.,., .... ~ .. :-.~~ 'r)~ .. ,...C:.iI~~,?·'" C::;;:':)? 
it :lle nO:lpatt:i:ci'pan't' 't'est" :ts' "u'sed' "'t"o' '"'d'e"ter'mi'ne c'o·st',:e·rfe~C:t·i'veness~. . .... 
15.1:5 ~·Ca.'rffCfr"tiIa:':in;:;g'y ':'Comm£;s'£;'(JnJ;~' io1.::di ~~) :;-:c 0: ~"::;'o;.: ~o.: :!:!."::::=O~ 

:;:.:.: ~rile :';C3;I::7f'o'rnia-'~Ene'rgy' CO"m;:j:s~s~'fo-r{ c)£:;e~:Ct~e)~~"w "t1?it::'::':6S~ '):'..: 

r~qJi:;:es ":1 t: :to -:a:d.;;~i -:road 2~i.na;g.im~d.e ~it;;';~i.rd$' ::~nti ::'r~(iq-ii';;;;' tb':1s\.::.::'':':: d £. 
.. .., A·O~-~~ 

Commission to simply pr-ovide for thed recover.y Q·f any expen:s.e ca'u's~ed' 'a >oj. 
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utili ty to, _c~c!?~ly:, ).,j~~.~~, J"h,?s,e, "s.~.~.n.d.a~?,s;..". (;S.e.e, lu.bl.i,c; .. Re:s.o.,u~r..c,e;s, Cod:e ~ _, .. 
. : .. ~"' .......... _ ...... ,,'u.f:J'-... .~·,,_ ...... j.~~ ... lj,,40_ 0;":';".,_ , ... ,,-....,'f"~.JI _J.~ .... l..J ~~ ... hJ.~t,J~.\.".. __ I • ... _v 

Seeti~tl. 2,~~O.3~~~.)~ _~~.C~ ~~~:~,t.1:;.~t. c~.a.i.m~ ,,;t.h.~,t., ... a:5· .. :~e.q~l.re.d ;,by .. l,a,~, •• i .. t. ~"". ~ 
_· ... ~/.' .. _ .... ..,:: .... 4'-; .",,,,,,,_.~,,,;,,,,,,_ ~ __ .~'¥W_ ..... _..J_o,.I~ .. ... r ... _t ...... ,. 0\'-' ... ' .. .,.,'IOfI ..... .., .. 1-'.) ..................... ....;"" ...... ,..1.-.1 .... ~'-.j. 

ha~ .. imp .. ~.~m~,nt.e.e, .. az;c;~.c~tr.~,e.d ~.out p,r::o.c.e~d.u.re,s. :t:~:r.. ,SPP,&.S.,whieh.""a.S.S.o.re,_ "..;_ 
.... .. ..... ". ...- ~ '" ........ ' ,~,,~ ' .... _ ,_:. '.' .: '..... • .. ~ """ ... ...... • ''''' ~\ • , ... I...: ~..... ... -...,; ~ ..., .-i~. _ ... ;;J ........ ' ,.\,;.It ~ tIiII J ...... _l.. ~ ~ .. 'fII .. -.v \.Wo ;;J , .• ""' 

that _t.l:~~ .:s.~aIl.c;.ar:ds. "a.r,e. t~,C_l?-,no,l.o,g~~a.llY,: ... :t:ea.~i.b.le.",a,~d"c:o,~.t:-:.e~~e,c,t.1~~.. .. 
.- ~:"' ..... " ................ ,..,~~ ...... ,_ .... .:..,_ ... ,. ..... ,>I-- ...... #J_~ .J .............. \,.o x..:;) .... \r 1, ........ 1 ... "" """'tJ ....... ""\, ..... .)-; ..... "~"-l, .......... ..,1 "0..,,, 

cOtlpa.red._ioii.th, .... t,he. co.st,s, ,.r,o~vc.e:w.. e).,e;ctx:,1.cal. ~c\a.P,a.,c1;t.y. .~CE,C . ..h,a,s .... 1ssue,d.:. ~ 
• , _ .;", ._ .;" .. , • ..,.' • "":. ~ • ~ .. ,l 'oJ ... ~c',f .. : .... ..' ~ .... ' ........... ~ • 1..\ ..... ,J- ..;.;. _ .... ...J _.... .... I",~ "'" .. 04- _ ..... _I V .. .,.. t, ..... --..; ,,_...... :.> ...; -.; .. ~;..; _ 

a=:. ~~~:::~::~ :<~S~:C.: Pld!!.:,'t:: ~~,": i~A-;~~6.;o.: 1 S\~ .:.d:~t~~d.: ~~~:::; . ::~;'~ ': ~~~; ~c:s\ fZ,7:.~~~~;.~o~Y:)!'l = 
Order No.,,,,o_3~ ... OJ21,,-,2 ,d,~,te:d ,..,J.1Jly. ,.2,1~ )..9~8:SI r;e,ct.~1,r1ng,,.SD.G&.E."'tp:t.mp:~)e,m,e.I?\t 

~ •• ~ .... ) • ...- ..... _ - ~ '....,. ..... _~ \J ... .,..... ......,... I ..... ~ "J _ ............... ' ~ -.,.) "" ... ' ""'Oo. ... ..-~ \... or' ..'\.-..0..... """ ~ ......... _ v,.) """... ,~IJ ~ _...,. ..J C 
cer~~~. Re.aksl?:1,f..t .;..l.o.~.~,~' ~maXl~~~~~:n:~., p..r~:g.ra~.s: . ., "':; CEC: c,l.a~,m.s, .,s':t,a',fJ; '.s, ",." '" ~ .... v. 

-"' ... _ •. __ \..'_ " ....... ; __ -'_ ......... ', ~ ............ _J ...... _ ..... ..,. ,.~." __ ..... I.,..\,..- .... '-' ,~"" ~ .. _ .... v-oJ' ... .., .... , _..,;. . .-.'..,..4- .... -:~_' ... I' 

reco:ll:lellded fund.,iIlg levels' will, .not.: cover th'e expected cos,ts. of the; ..... 
~~~ ~~: ,:~_~ .:::~~~~':~ ~o~~s~~~:q~~ ~~~ ~v;~~~~ X~J ~~O~.lO~~a .c 

CEC maIld,a,t,,~d ,PAr~gra,~~ Aa.Il~. ,"re.~"o ... ~,~nd,~ .,~h.i.s\,.C.o,m,m~~:s.s,10,~1 t:,e»e.et, ... s.t~,t:t;.:.s. .. 
-~ , __ ~ ........ '~ .... .... I'f ... \ ... ,~,_, •• )_ '""" .., ........... f..i~ .. ~~_ ..... 1Ii "" ...... ''WIt.. ,_~,~-,;- '(. .... ___ ,-.I-<..!.;.; ... ~ . ...... -0-' ... ;:,.o .. e; 

proposal and adopt a policy of adequatel~ .(u;n~,i!?-g. CAC., o.r~d~re,<l " .. ,;..w;.,"""" ... " 
• __ .. i~ .A:"lt,J4,;,;' _'"'" -.Iv .... ' _' .... w..Jn .... _\_...,w ......... ,~ 

programs. . \.:::l'::'::oCZe t~h;'; .;:.. r .• cr 
, 5.1 .6 .:~CR.~B_'_S, _~~1.,1C3C .. ,,: :.ro:>-~ :::-'~c: ~ ~. ~ ':$:;: ~.:!=::'"!cc,:Q:;,r=' ,OqV; 

'~.': ~:~ ':-: ;~,~~e ~S~c::~;?:.l..s;~~~o~xr::~Jt;)~~~/-:0;r:.;..R0:.d~?t~~~U~~~:~'s~,i:~~::lre!~~:,~~~~cc 
th3t tbe '~Ao.~m~ssi"oll· Ae,stap.1,1;.s,~ ... a,Il., o.?-:-Aoi,cs:. :S,c"h.OO,l-..,Ut,i,1,{ty,.,,,,:r·a.s:kY.0;r:.,ce:,.. .; 

.~ .. _ ..... _~ .... _ - "... .,' _ "w..... ..'/ _ ' ........... __ oJ' w' ..., '" • \woo ~ ....... _ .. ,. _ ...... '"' _ •• ~ .... :J oJ. .... ,,,,,Z')~ ... ...... .. ... ""';'. fit! .& 4t ... 1 ~.,. ... 0-, 

'to exp:lo,~~., _v:a~io.~:~,e.Il,e,rgy ... _e!.r..iq~.~:n~y: ... me:a.s:u;c;,~:s:' ",.a:nd, ... ~.te·~~es,1:gn ... <,' " t" . ~~ ... 
" .. -...... ~ .. '._ ....... ,._ .\.,.., ....... _, • ..;~, ....... _ ....... ~ ....... ' ' ..... _ ..... ,. ..... ...... ""'01. ..... .... .)~ .... -..J.J -.. .... I:~. ,I-~ \"'1 .. ,1\ ....... , .. ::J,' ... l~~'" ~ .. 

pos~:ib;if_i.ti,~, ~f o,r" _.seh'p:o,l,s,~... SC,~!JB-, .. c) .. a.~m~: ~t;r:.a.~" _mp,s;t. S.CAO'O;~"Io.d.l,S~t,r·t.~ts.. . r'" . a 
~:"""'~.';",., r .... ·.:._ .... _' .................. ~,! -4-:.'.- .. '-' ,~...,_rtrI;';';;).I. ............ J' .... I0,/ .~ ... ,IoAJ..J"..,I .L.:;_v~",.,,1 ... '_I .... _ ....... ;..:, ... , .... '-" ,. 

in Californ1,aN "h:'i,V:~, I"exha,u.~,t~eq, th~. ,,~.ow;-cP.s~t a.n~d~.;,t:.~~o,s~t.C;:t:~g~,s:;., ... " .. 
....... - .... , .,~, ..... "'..., "!"'~'w~.'. ,.V_, .. ~ ..... _~ .. \,,,, w~ .. J.;.. ,"'-'.~ .... I·"I_..).""'-\.t'"' .... to:;,.l'V.J.j ... l." ... 0.,.-...,¥t.o o~,c 

a vai,la.~).e. ~tow.t.b.~m. r:t,o, _r:e~~,e.e ~.e.net-EY' .,c.o.s,t.s. ~an.? _?--t.l,s, ~,i..me .. to., J..ook at. 
'", ..... " .... ' .... ,~,' ...... ..I_ ... • _''''1. ..... ,.1 ....... ' ot.... ....... ,,~........ v ............ ', .. ~ •• ,"...; .... _ ~,...., ~J /..,. _ ..... )"" ..,.)I.'('t 

:leW_ .a.p~_r_o.ac,h~~ ran~ .. , .. t'!":f.: o;u.:t ,,'C.~e!l • .. ;.d~,s ... t.,OE;., %'".e,d.u.\c;:!:~t?-,g",:,~C.ho;o:l~',;e;ner:gy::", ,,"," .,. ~ 
",-,., ... io p ' ;, ... ,,1 ....... ',- .J. ....... 'OI ......... '_iII""", .. 1 ... .."., .4>-...;_ .... ~ _ .... _ ........ o_,~ ~ ... ~~ "'"' ....... 0<,.) .... '\.01 ......... ,.,:J~ ,..,).". . .",."... , .... io .. w ,-,4-." 

cO~~.s,.· ~ .SC,RUB ... o.e,liey"~s. ,i;t,s, .,'C,a . .s,~ ,.for;c,e ·,..1.d.~,a ,.i.s. Jl,ee,d,e,c' t,o. ",e.~·l?;re.,..a.,nd./, ~ 
~ 1_"\,.0 ...... ' i..-..- " .. ~ .... ~~'" .J ......... , .. \ __ "-'~'V_ .... J .)'-".,)'1. ... ..I.;J"-t ..... vJ.;!1w .. J ..... J' ~ __ ...... .,_ J ...... '¥ v .. ',. ""'-'0 .... 

exp~d. e:l~.f,gy .. oP.:tioc,s .. "a,va,1~a.b~1;e r.to. ,s,Ch,O.OAS •. : •. ,,,As, ",o,ne, ~,?C,amo:~e., ... .s.CRU.E: .... , .... .0,' 
y', .. "fv .. ___ "01 ......... -..of...,. ..... ~, ....... , ....... _ .. ~ ..... ~~. _. ____ ,_"'" ... ;J_v ... ·~,....J 6 ... .I'.-)",..~- ot, "'(,-.J ..,".,j .... p. ".(~, .... 4"'''''' 

suggests th~.,?C:~:~f}>f}:~t~.~:~~~::_~:t;~l:s~:~es ... ~~~~f:sr:~.7w~~}::,,:~jS~!~o~')d.:.i~~~~S~.~·~. 
cou~_d. a.!.fe.~_t .. ,t.h,~ .. c,o,n~,~.mp..t.~o.n. "or e;ne.r:zs:. 1.,0, ~st,u.de,~t. ';.~,,,,hO!tes·b'i7 .. ~,.s.1.og.~ ... ,; ~ 

•• ;..~' _, ••••• - .... ' .......... , ... + ..... _ .... ' •• # .... _ , •• 'It ............ /~ .... ..)_ ... __ ... fo ..... ..., .. ~ __ yio""._~ v ... '1\ ,.. ... ~'IoOJ;I'''''I..wI_~ ... "" .• ~ 

the .. e,sta.cl.1sh.ed _co,tIlm.?n,ic,a.t,1.oXl ~a..,v,e.nue,s be.t,w~e,n. h.o,mes, :~nd.· ~c,h.o.o.l.s.~.\ _," -: .. 
......... ...,' _,,- __ "",,"';"" ..... _ • .:,.. .. ~~ ..., ... 1 .... ', ...... ,._,,,..) •• "" , ..... , ... , .... j ... ~ ,.) .... ,~..).,,_ ",0_ 1"..· .... _, .... J, ...... c IItoIw ... ~ 

SCRUB, .,,~~,c.,~~,d',e:~:.,.t.b~t: ~i,t, ~p,u,l~d;r,e.s,t.abJ.1s.~."s:uCh..' a, ~~p,mmi.~,t.e.e:',. ... b.~t._l,~' t~e. ' .. ~ 
.' ... ___ ., ... ~ • .,_" .. _'_' __ , .. _ ......... ...,,1_ ... / .... -. .... "' ............ '..,; v ..... .,J_t,,-,,_ ... _ ............. : ~ .. .\> .... \,"-l. ..... :..J_ ..... ~ ... ""..t. .. ~~::i .. J~of." __ 

Commission were to. order i.t;,_ ,i,~ w,ou.l,d. ,;b~e~ ~m,ol!e' e,(t:e.c;,ti,v:e~_be.ca:~s.e." 0)'. 'H 
1 ... ' __ ........ ,_ .~'...J_v~ ... _~ .. l.l ... ..)....; \J ... , .,-:,) ... , ... ~._.;,. ... 0 _ ..... ..;.."::.w ~ II j • '''\+. 

the re-gula~~ry' p,o.w~~. ~o!'., ct,li"e ... · c:-~~1.:S:s;~rr-ov::e,~:t;b:e:::uX~~t:r:"e:s:::a;na:-:!:z-s;: . 
....... ' ........ "",,"';,_ ..." ....... _~.~_'.,) .... ""'-' ..... ~_, •. u.""..w..J ...... 1 ~ .. ~, /O~ •• /!. ..... a,..)_,." .. \,' .. ''''"''' ..... r..:.)...J ............ 

aoilit.y, .t;o. o.:-1.!lg .. ,,~.~1U.t,ie.s,,~ th~o.u.gb;o,u;~ ~~~;: ..,s:t~a:·te::~ tog~~h~r:· t:or:' ~a,... ~o.mm,o%f·':' 
... _ .. ~" __ • __ , __ '" _',,#.H ,-;...~ "',.J_ ....... ' ..... ...,. ........ ___ ~ ... ~I,~:~ ... J::.,~,,~· ::>.l:,o.~,_ " ... ~..;,;,,):"'. ow, "11_ 'r,' ..... ':;,) ... .,.~,,):;; ... 

p~.r~ ... <?,s.~e.-E .. ~ 4 .... 1 ... ,...".,.-xr.~ v,.." .... "" ...... t·~lI""".P\"',"~"'" ""'r.'4!t _J'Al"'- ~!"";"'fI'\".,;". ,~~:..,~~":", ~~ .. "'.' .,....o._;.# ... .,.~ . .,.~ ... ,.;._-o"l 
.. ,;.. .... .; ........ ,i ...... __ .Oo._"".r .. _. It ... ..:.,} ... ...,; " ... "'_"'t'wlJ~ ... ';"'''''\ i-'",'. -wta.l,.V..,,,,,,,," ;'';'~''''Wo:'-''.", __ ""' 

- , 0,6;.-
- (..) j 
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... e ::'-:.:~'~:;.:- ~ a: .gelle-ral.-:p:ol'1:cy::SCR;fj'~ b'eJl'1~veJS,: theV:¢o·n·5~r'Vatt,1~:n 
prcgrams-:;ottered.-: .sc.h.ooJ:s-: b.y':' SJ):G&E3 .b;a.vei':,be:~l.:v'aa.~a1>le ~nd::'eh~l.d,r: l>e~' -:.;. j = 
eontinued:;.at:· :l.eas:tx a t-: :tb:e1r:~exi'!i'tin~g: l:e:vels.:c'::: .G'''''! ~::;;.o: ,::::.::-::: . :: .:: ": .:.;: :.).~ 

15.1 .7 Ins"trlat::i01l-',:Contr.actor!~ A::s:s.oc'1a<t:1.o~@:O:J.~:e,ysc ;:, • SI :.'::0:::' ': ':::0:: ::>::>~, 

!~ 'urges: ::th-e.: 'Commi;s'S'i:otP ~o: 1'Ie:q U~l":e fu;l'1:J.:f:a ndang. ~ . .tne:: 'l·ow.:"s 

cos.t;: t':inall:ci'Ug':;a:rid mu·~t.i:t'.amia.y vea tb'er1;za:ti'Cn: p;rogra"In32.Wh~ch= SD·O&E..::;!~c::. 

has: :eonc.o;.ct·ed"; ;oyer ::the-:J.a=.t~''t.w.o~\y.ea~r.: !J:P.o-l~ic~:e'.s."r~l'at.ied':'t~q;~Ch:::; .: .;~:",: 

p:"ogra:rs: :mo.u:l;d>be ~il:l:tain'ed;~ tor: 3": l'e~ ~be¢1·9:8·4": an~':::1·'98.5:'~ate ~:i:: ~..: 

\: ~ S1er.r3:3 ·Cltr.ti~ b:e-l'i~e ve :szSD'G'&g. ... ~ '¢ioins:e'r'Vatt:j,'o n; 1>-ro'g~ram$o a:r-ev ":!J ~~ c<) 

workin:g~ and.:;csbOUld.'::':c:e :c·o.n~t:1:n:ue:(1~: Si:e~a"':ICltl.(b= ~·gr'eit'SV'W'h.a::t':: a~pe:ars~;tO:;.s 

it '.1!O= ~:;~oocasi:onal::-' ca.-n t:a~g'o.nl;s'm :~t w~nb :tb'eO comi>a'ny' ;a'n<1:::th:eo ~~ t~a'~r: ailrc. 0: 
woul'<i: ~;:t'k'e>:t:o:' ~ee~'a:;' r:eeone1:J.i'a:t,:ion; an'd~':a,: :spl:riit. orz~:r¢:c.l~m:i~s:O-lv:rngZ= ~o:) 

...!·n:a:':n" . ...!~ - , ........ ~ .. ··0 .."...!,. ""i'l "'~".. ., ...... _......;.." ... ,~! ..... ..., ....... ~' ... " ...... '~/110"..i( ... ? a~: 'u; 't"-"""J'!~ .. (* -, .... ~ ...... a .... v· ·ce· ........... ~ - .:.. ..... ·w u ........ ~'...o.! ·,."e~-v ... ec ... ·""' ......... ·oI.s~ ..... n ... '\orO<:: 1oI· .. '· ... '~'o'·"\oo'U \;I'" '1.1.0 ."'I.IJ'~ ~ .• '.... • ... 

'sending' . .a "::::Ln:;' :s1"g%l4l.: 'tba-t.:: (co~·er:va.'t.1-O:-n3.' 1>ro,g.ra~, a:"e:"; :pro.o.u;eU;ve-: and:!: c.; 

desirable and should be, continued at a viable level whichoptim'j,·ze';S!'":.::;~ 

t.he ;'1'art.i:cipa,ti-on-: ~ol"C\.a:ll:"'! :eonstlme~:); SieM'a"':C'l'Ubo."Wo:ua.d~'l~ke;.. to se'e 

an i n:v.es.t.i:gat:.:o~ (by.:' .th e;:. :CoI:m.i~ ~ on .o:f~ :t-.b.:e'1:po·~1:b:l:~ me'cb.a:Xl.1 'S1IlS': :.: ~ :., ~"!. 0 q :.J 

eurrenUy ll'O:t:; avatiabJ:e ·:to:: '$:D:G:&&. Or": au.t·h.or .i.z.edt).by: :e.b.-ez :Comm.ss'i;on":. :;;'::::: 0 :. ,. 

which wou'l"C:up-r.ov.e:-i the-:lIlarke.t:i'll'g "te.chn1:ctu·e3 ;ot'':'SD:G&"E :anc1.O:p~.Q.,V·1:d,Jeo;;: ';g':~ 

in.centi'VeS;· ~t:0', :pr"omo:te:'e.xpan:dea.::·:C'o'Q.$erYa:t.i.o'~'ac:t.1vd...t~es-:.~,~v'::: C":~ ::;l~':::::J£ 

1t:. ., 9 ·',:Neu ... :... ... -....,-,;o..., .. oI·c~ .,..., ..... '·'·~~'O"··, .. • .. ·,:> .. ,,~ .... ,,~ ....... ~.~,.".~ ........... ~."'. ,-,', ..... ,... ;.;. ,_ .' ~ ""'"*oc; .... _ ~'eX. ,~ :!.... ."J \J .... , .II. _ ,I ..... ..., .... .."....,. u .. .., .... ' ... '"'.t .... ~ ...... "" \. .... '.,j! J\ _.. • ow ..... w -'..... '''~'' -.,; \0' .JJ 

. :: ~"': -:: :.E·d:ward-:::J:. .... N:euner.;:;;an SD·G:&.E::JTa tep~a'y:e.r:: a:p.:p:ea:-1i'lIg:t.!f.o:r 'h.i'ltsea~:==> . 

-pa rt::;·e::!..-pa ted :ext'en:siveJ..y:: J;n:: "the 'hea1'.i.'ngS'l 'tllro:c::gm'er:o,sS'':'exa.1lli:na.t:1.om ;o;t~ I.: 

wi tne~es :on; CQ1lSer:va:tt~ i3"Sues':";: \: ~b:r"ou.gh": .h:i::s: par:t:i c::l..~a..t.i:~~ ~wh.l.eb."i? ,:.r :: 

included t'iling a brie.:f:,v Hetmer: .r.ai~e$!:.So~~.i.mp.o:.r:ttal!i.to J).O'll:C:Y£."i::s.s.ues!~~~ 

whi eh~ ~.' ~belle.v.e.: .req ui.r.e-:- c.a:re·fu-l.: (con:s.id. era tio ~~) v ~!o:, 'in,,: accordance· 

wi tb ll--or...s~ PQl±C1' -r.eeommenc1"atons.:, :N'e:une:r3: r:e:c'ommendz, .. the: l.:ow.:~~ !~ l': "::: ~ '; 0 

con,s.er.:v:at'±on.::~exp:ellse'3"~e.ve-.l,,::or:.::a1.'l:"':p~tiei.~tLts,z..:$:1~:j~ ,'O.OtOd;for.'!·.!!\9.8:4:.~,,: 

- -10~:- -
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e . 
. : 

the p¢in:t: a:e.:: whi:eh. a.:r.e;dllC'ti~n~,;in';;··llsag:e.'!. ~o'll-dj r:e.:s.u1:to ;ic:l1m:rm; <alld::.~,·~c; 

benefi t. Thus, conserva tioD:!%!lu'st.: b~.tr.ea"t~ed:: .a:s~ac: .exe'I":C'1.Se: :io.?~.I:';·~':': no::; 
econocic choice, a ba:lanci'tlg.-:.among..')~h:et. eos~and:~b:e:nef::Lt:sr,:o.f.::.n: -::-. ~ .2.;

al·t-erna.ti ves .::.:: .O'f~ C'ours:e'.',.t·b..e-..r mosto;po:w:erf.:tl.l:::::f~o:rc:e"i:pr:es:su.r~ 

conSUlllers::; to: .c:ons~.~, i.z.~ th-e~ ;c:e;s.t-:. :o:r~jtr.b:e ·c.ommo'<ii:ty..;.:: .!N:eutt¢ :C:O,C:t.e;nd::s:: c ~ 

tha t tb.~=- ;imp¢rtan.c~.:..('j{ .p,ri:e.e!"'i'lld ue:ed..:; '.C'Oc:s:e.rv:a..tIi:Otr!:U3· ·c<l'e:a:r'~~e:.v:1:d.:e:nt::,.c."i· 

in the . .ef,!'ec~2·wh1.cbt. r:ir:s.1n~,;U..t~1;.y!rat-ez~b.a.-v:el:b.adJ:I01:lT.ed.U~tJies"'!:?o,,:::;: 

growth of consumption;. . e-:;:-.~'~ 

If the marketplace is instrumenta:.l~ ~tb'r:ingi~ ;a-o-ou:e 2,. ~ . e ~ 
conserva,tion.",p:' ·N,~un.-e~ wono-e-rs:! ~ll:y ~th:e:r.e:.::1s: ·av ~tl.e.~ torl :'reg:t:"lat:<>ry \ 

agencies.;', .~::: in.t.e-rve:1:e-: 7ill": tb.~":'l>·r,ooe~.S2- H.>e:) ;a;n.s~ ~t:ha..'t.: :P:e:ctl~.:, i".:.t:: ~s":. o:~ 

to ~:e:: sur~=~o.ns.um~.rs~ .. r.e~ :i:~f: o,rm~o:-: .o:f..; ~~e :c:b..O:i..~ls;:and.:: It:h.el:,al:t..e:r~:ti:.v.;e- :; .: 

cost.S:,;J.of\'s:u~h.:-. .eh~i(!~s·~:; .A.1s~.,,~:.: t,be,:.-.es 1:5: .. t:~.t.n.~~~ kee-j» ::C'o:c::se~v:a.t1..'O..%J:Jo·"" 

in t.he fc>r~f.r.o-n.ti~ s¢.;. :C9n·s.ume:r50.d.~ ;tl.o'.t~ .b:ee.'O:me;,\;e;om.p-~a.cettl.tu<and.;~eac:.t;)~tJrl·~c 
.... ,. ......( .""n .. ,,.. -. -, -~ .,'~ .,'... .... ".,."" ... ..".. , f ..". ~, t-t' 
... 0- maCor.::- s:t ... mulJ. . zu¢b,·. as .... th-e", -OPEC . .iMpir:ed6 .001js,:pri.c.-e:;:t".i<-:s~ •. 0 •.. ~ttt.~_ b •• !) '-

.. 

. . . 
ea:--l.y,;:.·10".! s:;:::: ;~:;"::'. ' .. ; .: ;:"\";':"': .:::.: C ~:.:;v ;:. :: Z o:;':.::-:..t ~ '::0::1 :::c :''::':'':i:: ':';;'.$ ')':d:::-..:: = ~;) e 

';:' ~::'. ~.~. Ac:cord.i~:. "ZO': N;e\lner-t~~a:tt·empt=.t:O:ianac.d..a.rte;(c~onz:er:va"ti:oJ:l:~b.a:sed-':~ 

upon a purp.or.t.edlyE' ~~ exp:ert:.'!o OU<1:grte'n.t .of':. :b;o.W:;:mUc~ :rate:pa~e.rsz~otl:l'<1::':; c;. 

"conserv·-e!'::d . .s:a:: :Use:: ,of·,:adm:ni-s.-tra.'tJi ve= au.t::J:to:ri.'ty ~o:tc :inr:'aCC:Or.d"1W.i.~-. "::::::i . 

the long. .;..-s-tanding :fu:n:c:ti'oll·of:.: ;tttd.:li::ty ::r:e.gul:at.i:o~:'!.:' H.-e: ,b·e1:~ev.:eS.: ~ .... ~ ~ :: ~ ~. 
acm!nistra ti ve et,£or:tZt .to) .oe::f'd..ne::. ·ae.sir:a:b-l:e:'3:C'o-nz:er~...:1~ cbe:h:a 'If.i:¢.r;.:a.'r.e:-.,."': 1 

at the least,. likely to be presumptuous, if. n'ot 'i1l..ej'~-ec.t'Ua;l"#::';,~He ~, :- .C ~ 
- -- .' 

ei 't'es·:,:~:1".or ·examp'l.e--,j~,-:th.:e; st..a·f£:~'~ tP'!'o:p:os-e:d. ;!'Jone-:. ~r.o:om:."':..c.pr.:o·gram. 

N etmer:i do-es':': :no~\ -be J.±e:ve: ~c:onSlller':S? re~ ~be :s:e::ri:o.usJ..y:- '.exp-e:ete,d· :t:Oi ra:c:c::e.'-pt-; s c: 
sueh;:an~ :imp:osj,ti:otr .o.p'on:;: the.i r.~.:l:it' es~y 1 esc):.a:ndi:. s-u:g;ges.t"S!l :th:~ o~d:, ~e.~s,::::: .::. w 

England:: :pra'C.t.i:c:~ oi:':~~:t>'tmc:1::l.1ng!'::I:a~ -a1lt:a:-lt'er:IXa.ti v:e'~~ .:: "': C ::.-.. 3 r.l': .: -: ~ ~ !J :..:': ~ :: .:: 

')::.:::::--: ~ 'N:euner" b:eUeveS":d.:.t: li-s=-~ :s1ln'p.le:t"ta'et t:h'aZ:~ .... lim..'ted::l·cn.llmb·e~.:::'! ...... 

of . pa.rtie-ipaill"';~c~.~~ ;o~ SDG:&E">'~s.. ,c;on:s:er.v.a:t±om:.q,ro;~; ar.:e:!', .;; ~ ;. ... 

rec:ei:yi ng:: 'thei:r~ benents. at.; J.th.e: .. exp1ense.t!o r: ctb.e.:. u.'al'g.e~~u p-:<o!e mon-;:: c ~ . 

" . 

- -lOa: ~- - . .' , 
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~at:'tic-1~atiIlg C,::a,t~p:aye~:,,.: .a,n<i:.: t'h.i~ .r:a:~e,~!:.;f.undamen tal c. ques t:L,on~\t,~t:-;.:j . . 

e~ui ~y,::.and:.Lei:s.e~i':n1·~a;t.ion· ::!;tt)j::h~ ~r.e:gul:a.~.i~ cot: SD~~E. 0r.?e t:~e~::.;~~n:: . 
~tartillg-poi:o.,t· r:.t:O:.t:.;:a::r:egula:~r.Y~ ~c:se~t",ya~,1,o:nr:po;Li~:~Yr:a~::~%f.zot?;j~,~~i.!~c 

cea~ureoot.".co.S;t:-::e:~re.c,t:i~e.n;.e~. w:ni.~_ll j.~=:eS:.Ui;t~~·~~.c~Ro!l;r:;-a-;~p~~e;~~~·, 
He ::aintai:1$ ..... ,t;h~ ,71on~j)~,t:i~1~t; .'tesn: ~!l~~~cFha~r:e~~l~jj~~c~~~;)~~:~~ . ... ...... 

ane,: <;he:stat:~r. ~t;ct, ;:w.:l;i.;eh:::.w;e :d:.i~!l~.:. ~a~!!~,~ :~a?:-i.p~:t~;,m~ ~~~~ !...: -:; ..... -;:,;.(. 
tunct.ic.c!" ~_ .::~c.'1:;1;;;~13: ::.:th_e: 0_~y:~e.:.e~~p.~~,~1~y~)~1~~6t~~t ~~!7.-':l::?e~~;c 
tb.e .. , re gt:la tory s:tandara ... of .t',air,. and.. , ,r,e~o.na,ble,.: r.a,te,:s,. ,- "Eioweve 1::" ~ ,..; .. . ' ,'.- --- -... - " ......... _-, ... _ ...... ' .~ .... _w._·_ ......... ,. .. ,_ ~_ .... \:'..."." ....... ' l.JNJ.~ .. w;l.."ll" ...... ' c.,.., ..... ....,i--:;!c .... r:; 
~.e~~e~:2.j.~ aw.ar~ ~~~~~;;.w...h~:...;.:.~t.1#~y='~" ~~p.,~tD'~~s~~r.~r~~;~~~zF.~~::l~ 
!.:.$ a v~~~g! 2e~~~s \:~,~ ;:~~~-~~z;t"~c:1:p~ t:, t~~t:-:~~~;v :'-8~r.e~o~ c.~?n~:)~~~~?:n 
:nea.$t1::~~ ~~ ~ ~~ ";~~.s ~:.e~~;~~~v:e ;~)~e :.p_rp:.",,'o~::(".~e~!';. C'*~!i~;~Y ~~~e~s~.~:r:~ 
p:-egrams should st1:Ll o~ ~ur~~~tt~e"""~'c~p~:~7:?~:-rtl0.:b.eee.'.'.et f':e.i:;' ~,v:,,~ 
informational nature. . 

..... , .... , '''' ......... -.-........ ,. .... ". - .. ~".,..-r.,..,; •• '.0 "",t'",)., ·~1.';"1~f'" ~ ,.,..f.~~r.-"':', ,r~".,f ... , ~i' f/IIOI~ :.. .... -:...~ ... ,,":,: ""!"1IjII 

.. - - ~ .. " .. I'n- 'ccIlclusl.on; N"euner~ 'recommend.~tbe 'p'ro'gr'am:-3howll'" on 

!able 10 • 
.. ;. r or .. .I .... ~ ....... ---." 

Table 10 

:::: :. :N:ew:ter-!'$c·ReCQmmended.'):Con~;ervat1oIl';':;:::':' i.-:'~ 
Load. Managemetrt"'and. Cogenen~io·n"!.B:ud.'g-et~"'".c 

, 0; Z~:';,t~= 

?r:!.or !ear COmmit:::e(s\~:.CS~9~~~p~'~::::!~~~","':; ,:.~c::: (:;:::,:,:::'j~ 
Cost-Ettect1ve Progr~: "'~;':~'; ::.;: ;'!.;";O;~':;~~I~ ~O.::!~~;==;;: 

Loae Managemen~~(Stat:r~~ EXh .:::4.:rOZ) ,{:)::': '!": ~.::.:=":,~.: :::~;:, 

COIl;:rva t:=!-??:- .. vo;:t:aS:~~.R.e~l,a~io,n-:.rS~G~;l &b~Eaf.!2: !:':.$'~ 
Anc_J.lary Act~!-Et=.~::,:~'Spg~~.:~.)~ ..,~t:.? c"'","!:i::~-:c~ !);.::vC'","~ 

. 
, ' 

~ 4,450,000 ..... 

3,956 1 000 
58',000 

i ,201 z000 

$ 5,21$;000 
" ... 

4 t 48&.000: 
$14, '51. ,0'OO~. 

15 .. 1.10 A,optea CO~M'a;t'1lQn:l>olj:ey::'~::. :c:e:.!~·:~ j:,,:'o ,:,~r.~S .:: 
;; ~=~~=~~~ ~~~~~~=~~ 9",";~~~"," ~~~~w.~=c~ao","~ 

~~~vzc~:~~ r:£ ~d ~~~C~ =:=s~lo!:~z~ 
We'.:are pe.rstl-aded j::ha~;pre:s.e:n.t·e±rc::t.:ans,tanoe:s=t:equire us 

to make a close examiili-t'i-on;'o"f::~Dc;tt ~i c'd-dJ~r;:;~tr~;{Oprogr.ams, .. 

("0" .. 

- 109' :. -
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~'L~-.~·I· -:.. oJ. 11 .. 

Several facts - that SDG&E Y s marginal costs are cur:ently well'e~' 
bel<)w ~r~s: average: r a:te~~~ tha:t0 :SDG"&E'!Ji:S= u·n'l':i k.e;'!y>\t·OI~:eac:e~.:capa:c:tt~Z~ 

shO'rtage8 in ::'the • next~ two yea·r.z:,::7:th"a~' :SO<7&o'E trs,) ~h:'l:sb:=r".a:t:e:S:~a:vr.eoa<iY::;'~ ;>~" 

?r'ov£d'e':a ~sabstan tla.l 0 lnC;~n1:'(i'v'e::' ~f".or:\ ci:lstome.:c! ~On:se-'r.Va t"~n) c:- 0::''; ::"1Z; :! 

leac:,;us::tot;the':eoiielusl.¢n~t1:h"at'!·a ~~~s- a9~:e:Ss;w~~~pp·roa:ch:~to-e"'!:.::! . .':!)= 

::consei::va tion .: is:' no";"'": appro?r=i~a te='. c ~ =A ~ :th~ =s:am~~time\ ~how~e:r-; ::we= ~:. ~ 

are ·well aware=that'~'the~'ene~#~i1:1ia¥i~ ~af=e.Wa'n~'=dramatl-car:Iy~:-;£' 
and;7'qaiek-lv':' :t~e: are':ther~ore?-re-l:UCt-an~1!O~:d:SS~iritl~~xis.tUl9":~:'::':~ 
prQ9rams" ~at maz:;' ~~ h'ighl.y;b'e'nef'=i:C:=i·al':Ej,n th~"'f:Uitlie. "=-:The':eiirren1!~ 
eircu..nstan~es-:thas::pres·ent3trs,: wi·t"h:' ·di..'f:f-:LcuJ:"t~~ch6"fc:es~-':CWe reaffirm~ 
:';h~~e;;er~:: tha't ~ coni-ei-va-t-i'on: 'i($=' a: ;Pre~etted~ ""stta ~9Y r:.f·or:lSOG&E'7v:, ;::::' 
~t"!the::sa.;e·':t1m~=we' r·e:c09n'1.z;e~ 't~l"at ~h~ ;tigency'Pof ~arsningeOn~0!~;.c,= 
servation ;iy~~:~ies·~":.;t~~h': i.n::;'~ea'il¥ei"y"'i-irs:c ~;,:.:::: !J!;.;or::! C::,B"'!7:;C''':.:; . 

• I 

'. [~~:.:~ s:: ':'.c~o~: z="':o~::.~ 
~ _ I.~ .. a¢~i~~~:n ~~ ~he gec,.~.t:,al ~ue~:C1~.n. ot' ... ~h~~b.~,~,",.ee,1?Servat1on 
.... .., "'-*"'''';d'~ ~~ *l!O .. ~ ... 10'''' '-"_1 •• :.; ....... '"~...,J::> .......... "..J"" ... ~_"z, ".~ .... I_W,JW_ .. ~ ................ _ " 

l)Mjgram3- ~rodl:ee·. !"a1r and' reasonable r-ates.·t . our p.ol!;ey on .. ~. • . . .... tr.':c=.7 
eonser-va tiOll, load manage:nen't',. and. eogec:era t·iOtl fo·r SDC&E' will be as' 

!"o!lows: 

or ....... M ..... - 1~' 2. 

. , " .. " ~ ,., 
" ....... - .. 

... .... • v- .... ' .... " " _ ..... ,.... -::,:. 

'- - ' ... 
,... -, - ~ too'-" -_ ~'c 

.... ' ... ' ... :...... ~ ~... 'v 

4. 

-,._.... .. ,,:::" ., f· ~. 

~ "..' ...... '", . 

Mainta1noandv~mpiement~zhose~~rogram3ZWh1eh' 
are;..t:e5t~.z:e£b..~'law;:..o:r ~.;.v:.e~~me.sta:l::;M ~f:;O':: 
mand.ate·. 

!~~~ ~y~ 7~~~~' _~ .. ~-. ~~-~~ ~~~v ~~~_c 
Continue tllo.se, programs·"r·ectu1·rec1~ by ... ·p·a·~t": __ v'" -.." - ~ ,- - •• 

Commission d.eeision.s but r-eview tl:lem::"t:oo":'S ~':,::=::,~.':'~:.-:~~:: 
determ1ne it tb.ey snoo,ld. .. b:e::r eonti..nued.:.~!;)::::!.':?.c:-:.r.::~ :;·~o·,:: 

'.I'. .. I"') 9j ~" ~ ~ ~ , ,., ' .... .. '.1" -

Maintait{'a'nc1>;'1m})l:e'metl~c'~b:O~:~~$:rog:ra'm's~ wn~~'f(:~;:::~:' 
proVid.e conz.ervatiotl" '.serv1e'e~"ne·ed.·e'd.- by ... _J-, ..... H __ .J"J·. 

customers • 

I:nt>lement only tllose,::,neW":1';ro-g·r.a.m.:s1;~1.eh.::ar.e-::>-::o';: .:;=~;::-:.::: 
clearly sllowtr to be, eo.st-et~\ect1~v:~aXl:d;,i)a.:ll). ;:;.::z,,:,;:o--;S 
~art1cular p will·. a void. tlle need. .. · .t"or: . 
ad.c11tional t'uture system:generat'1oneapaeity. 

S. Phase. out:. ~r~$ent" and. .. ·:rejte'Ct!':iPr.elX>$e.d...~~::: ~£\:c::>::.-,:. .:,'. ~ . ~ ~ 
~rograms.whj;'el:l" requ:1:re. :(llcent;(-ve"'payments .. t-o.
part1eipants" 'oorne--' by alLr-ate~y·ersl: 

~ . :e:~ ·,:tneJ;ttd±ng~onpart±c1"PaJl..t$' Cb.1l.t. .:Wh!1.eb.~ are" only!)''; 

•. :.! 7:.~~;:; ':. ~o~:~::.~~.~~~:~:~~.;; t ... OI e-::?a:(.~i:~~.~~ei~~~.('lX~ ~.;::!6!:> .;.; ~I;>.C;': 0: 

- no~>~ 
.. \;:: ••• j L -

.. .. , 

-I' ." 

e·. 

·e: 
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-';:I S· .. 1-0 ..... 
1 .... t .. ·~:;.h 

... 

6 .• ?hase out p~se.c.t and reject proposed. 
programs wl:l1eh" because or tne potential tor 
reaueed. billings, would probably be 
unaertaken 'by partieipants without 1nee:lt1ve 
payments. 

..,. .... .n. ..... ~ ...... - .... ~,.,..,.":_- ....... ,~ "" .... ,.. - .... .,:,-,~ .. '~t""' ... "'.~ ... ""'t·r\ ..... ~.,..".·-.-
7 • Mai1:tta£:i...:orJ 

'i'~'£t£a~e' p:rogr'IJI1:s~~::.;:-a~-e=:ou~n -""'-:' 
"::- ·:the.~:may.c:.llo:t:.:-mee;t:~.so=e::~\~e ~'b:o.ve)::: ~:c :; ;:;:>!-: ' 

~ ;:.......... 

-" _,objec,ti.v.es,~ ar.,~,:w:orthw.lU.l.e._bas,e.d. .. Otl,,,,~~ ... ,~'" ...... ,_ "',.. "" ..... ';., ... "' .... _ 
. c:o·ri.s1·derat~1"on3 -cit" "e~u·!ty· -such" ·as ·'t'he'"'-ali:''1.!'t'y· .;, •. _-' .... oJ .. '-. 

~.:.:..~t'=!:o.w=~~m~;.:gr..o.uJl]s ~:P.a:::.tii~~;:~;- ":;",:;.-;:':: :Z:) :':::: .:-::..::. 
.. ~ex~er:la' 1 t:1e.s.,., • ..ana.. ...1r.re~ue1 b.l.e. !a.e.t.or~ .!lo.t... '" ~.... ~ _" .":. ',', _" ,~' .. ~"' ~. 

.. ''- . '. -suO:j'ee't' -t'cr-,)n'e±3e" "eeonome -mea.sa~·m~~--,_. "'_"" __ ~ _'or ----..:----•• 

"~:: .:~:.:::...e':w£il :;;X?;~t:~SD~aiE =.iIid. 2o~J;'Z:s;~i'?::;;o:;wo,'t"k.:;:;i~~\';::iur!n~g.':i".t.· 
j 98.:i :-:0 : e·tf~c'i: :>t~e :':i~i~ei ~w~' .. i;;.;.---: Ju iIinid a~~;e:: :;°A.;'i-:~':~"or;~ ~~i~;:o 

""-"'''-: ........... ,.,., w ....... ·' ...... ·,"j~IW ........ ",." ... ,. ;"-"'jf~" -,",,_1.. """;...(I! ..... ;': 11I'''';tM"..J 1.-.,.". ... ~,-t--'If'II",.,~ ""0-
t:'e "1)rog'ra.:=C"3b'oa'Ic· -1?e' ~rough't "1:'0 ·our"-a:tt"e'n't~o'n"~m:fed.·:!:a·ter1"tll'r'ough." -

"'~""r"':-- ~,...: ... ,...- ... f.":- ....... :.~ .. (:,.r,'--- ..... ~ ... ".~ 
t:~ acv!oee let':er tili:1g 1)roce<1ure ':"'or' ·o'iir· re~V1ew~nc:f-~"':so'lut"!'o-ri:- ...... ~ 

.... ~ • .; .... , ... \~.tI:'.;, •• "-",,"·~"""''''4'_-'''''''''''' .r oollt "'" ,..._,." ..... ::"0111""'" -,- ~ .. 1 ... K.'\"'" p" .. ~tI'o''''''- "IA"'~~ ~ ... "!.~l"'?t 1 s.~ l.~li .. ~s'ta:E·:E" ~s- 'piooo-'se=a:"Pena1 tY-' Meehanl sm .. - .. ~ ~ ... ' ... ...... - ~ OJ .... 4;,0 

,:.:':'; : ::J."we -believe'"that~a''' p'9'lrcy" 'o~-pena;r~i~~o-foi-::~o~p~f~~rit~g~ :::.= 
- ., .~. - - - .'''' - "" """ .. - Ii'" f" '"'"" .. \ {IJ yIIIIt. ..... " r.\ -- ~ ... "j .., ..... 1.')- fr .. "" .. ~ lilt ,.. .,. ,.. "\ .... -oW ~ .... "'* ,...... ,. - .. ,I. ~ ,." 0 ,., ~....:-

i:l-the ·conServat-iori" area sb~ouYd" 'li'e- iliorEtcare-ful'ly - o.evelope:a: ~ .... ~ ~.' .. - .... 
~.<.::: :.,::~,,; :",:~v.sc~= Z~ :: ::':'''~'''~~:'~c ~ ~c, :.:~~~~~( ;.,)~~ :.=~~~ !\.::: ~Q~':'(::'£~,: 

"particularly the provisions for rewards as well as penalties. The 
., staff ri.ai.~ii-:;';·~~~· p:iipO:i~"'!~~~thl~g: iil~ih~:i~8~~~~ee~~se·;Ei~"':.~ : ::,::: 

.=~ ~~~: :: O~~ :~: :s~~~~: ~~: ~:~ :o~ ~~ C~~ =~ev~~e:=~~Q =:~~C~~ 
c~ be considered by the Commission and the parties.· 

~:~~~:= c: =;~~:-:~ ~ ~o =::~~=~C ~~: =~~~=~~: :~9= ;~:~!~O~9=; ==h 
.. " ~ ... .w. """ ~ .... _ ..... .... <! ....... _w ... __ ... .a ... . 

...... ..,.. - to ",..... " ...... 

... ~ ... '" --_ ......... ,...,.. . .... 

" ... ,.. -~ \ -,.. ....... -. , . .,. 
..... A .. wJ ........ .",I).. ... ....- v..,J .... 

... ,.. .. ~..... ...,.. .. .,., ~ --*,_ ... -- ... ~ ... 

"'- ",.-~".:..- .. 
'-.. '""'-----

...... -I""'".t""'" 

.. i .... _~... .... _ ...... 

-..... 

- 111 

.... ... ... ... .., ..... "''''-0'''' .... ·0 ... ·· ., .. ~ - ...... _\"'t.. ..... ,., .;;1 ......... ~ ,... ....... 
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~!t~O~:-:~ =~~~~-= .:,~~ :::~~~-:q :;';0 ~i;::~. ,:" It C "e', 
-..... ~ ",.. 1..-"'~_""011011 .... ".'.- ~.o 4"\....,..· •. ··, .... "'_"'" ... .",. .,."..,. ........ ~ffIII/I. ""'o'''''e 

-~_ .......... _ ...... .." -- •• "" fIIo ~Ci,;.._&6-'~ ... ... .,wI_,~ ..... ....... ~ .. ~ -'-l 

c."" ""'''"~,~~''',..,.''''"",- ....... ,.., •• ' .... \,.. ... ~ ,.~"..,.j' ....... ,..~,~~ ... 
-'_ •• _ ... ..;,10\001""" .. "'\ ...... _~.... .. ..... .,.....,.. ___ .-.. .,J..,.,r ........... 

~~~:=e~=! :~O~:!w ~:=~~l=!:~z~ Xd =9£s:~~bn~· 
.e~!!!'=~£'~ 

15.2 . Conservation Measurement and eo:st-Erreetivenessr~ 
-- ... - ... ""' ...... -. ,.,-_. -' - .... , ... --~ -_.-----" .. _.- -.."" .,--. -~ .... 

M03t ot t:C&·.~:t ~ea-ed:1:v:e:lle~~a:na:l:y-.!S~.:ma.~~=ror th:ts 

~n·oeee4:t;'g a::e .. b~.~, :O:n :t:lie:5::e~~~tl:"i):3::'.U~~ j.oX~:~·:ijYAr;t·· of: our' :stat't 
..-. _____ ..... ~, ...... _ .... : , .• _ .... l~ ... ¥ .... __ ',.".'';..J _...J ~ ... c ........ _ ........ _ ..... "" .. \.;;1 

and tl:.e esc :stat'!" e::.t:"--t.-l.--e:d.: .Sta.-nOa:re ·p.rae-t·!.C'e-l'"f~-Co'S't ... eeneftt,... 
... _ ... ____ ... , .. , ,'C'" -. •• -,.,. ....... ",,_,., .... ,,""l,/" ..... ~.~ ... --.""I .. v,. 

A:aly:si:s o!' Con.serva''ti:01l'' ana' ~t;oa:d' 'Malla:geme-at "P'%"'o'gralD~ :-: by:, Dan!"orth, 
• . • - •.. h.·· _ .._ _ _. _ ,_ _ _. _ _ _ _ • _ • ... _ :.J ... . , 

Wei:s,:S, .. and, .Wo1.,ell1k.~ ,",' Al,t:Cougb.."SD.G&E ;..d.i,d -:.Uo,t..,b~:s~ 1.t:s .te.:s.t:s .. .str1etlY' 
.::~-- ""- ..... "'-.-.• ~- __ .," ........ ".. ....... .-.....,"" ..... ;.,Jw· -Iwo'.~_, _:J.Jwv .... .... _~~h:;..~ ......... _~ : ... JIIt ~ 

on _th~ ...P~~e.e~.u.re~., .outlin~¢.. 1n, .... the .. S.tan~a.rd. ... P~~~.t1e.e b.e.ea~:se.",~t .. :III:a:s;; .... 
... _-.\0lil ,~ __ . ___ ...... ~_,j-•• :. .. ,.., .... ~I _.:..:"'- __ -...~_ ,-, •• ~ ... .,. '':''1.* '. ____ .J"" !) ........ _ ... l:.:) ... ~ ..... ~i",J~. 

:o~ ~eomp;l,e.te~ .. :-:hen, .. ,1,t .. =a,d.,e, ..1,t,:S. _t,e:s~t:s, ... 1.t .u.s .. ed .J),r~<:,e4,ur.;e,:S; .. w.b.~~!l ~~e.r~; .. _ 
... <!...,., ...... '" ."' __ ""'''4'' __ :1_-....1_ ......... _ ........ ....,. ..... ""', .... __ ..- ..,,-. ...... _~_::>"''!IIi .. 't .... "'_-'V_'.r ... Jo..J.d\o.- •. ,,-\ ___ .... 

es:sent~!:.~~ly.~$.~l.~:: t~~ .t:l;~ ~t~tt:::s .• a ..... ~K.)"o- .. ~ _', ~ ,-. .... "'_,..' ",I" •• '1 ..... ,~ .. ' 
• co..., __ ~ __ ......... _ .. ..I .... ;..., 'fI. .. _".,.,. .... _..,. ...... __ • ."." .... ."" *'-'j. ~,. .. ___ .... ~>"J ....... _, ___ ._ "J,..') ~ ..... "" 

SDG&E used. :llree test:s to- a:s:se:s:s· the eost-erteet!. ve-ness of" 
. ~2;~~~O~~ V:~S~0S ~0~OCO:~ z\~~c~a !!.!.e; 

!.:3 eonserva t10n and .load . .::ana~ge·me·n't-;)r'o·gra·m3~:-';1:le~p:ar't:-e1:;)'an t te:s-t J 
.• ::. :-..... ,.<~ ,:,,;... ': ::-IC;: Q;: ~0': ;; ~) . .::;. __ :::1:: ~·-'C .~ C ~,":"'..:':' c.:C' ~ :- £:;.;~. ')'v,j~·';: l ~)C !.'i_ 

• ":::'e·· :lonpart!..e:'-;lant-te:st-•. anc:1: tlle- :soeiet.al ~ test:.. !he: ,p2.·rtie!pan:~ ,:est 
,~;:'.':~ _I .... ~;..~·,.,.~.',:.; "/ _ ...... ~~:: .~/-= .:;-.:.- ~t"::,.O::: ',:)C ':;'':'L(O:-l~''; .:: . .'.~~-;:.o '::0 ... : ~'\-:'~t~.!". c·:> ~.r .. ': .c.:: 

," 

::lea3U~S the. eo:s't-S· and.' benet.! t.3'. o,t, a' Pr"'Ogr3..m,t:o" ,rate.payers· WD.o. u.:se,:·· 
'.,...... ··'~ ... l·- ( ...... ,~;,-- ',.J. '{)'..," .... " ••• • ""'_,ao.t'",. ................. """;0.". ~:~,..,.O ..... "':'9f·4'f'.,.O .. C f';)'.;" \;-f..".._, ",-,."'r."'·a 

:.:a:: v 

pregra::~ -'!he'"~ ='Q·npar~':.e:i.:~an:-t~Jt:~$~ measure-s':'''':'''he- ·etfee'C .... -o-l-i. -'~~ _ ...... .; _ 
,~,.~..::;.,.-~ :..:~::_f:.; ~=_,":. \~~~ .... ~."1:.:: ~::~ -:J!:.=.-:=~.~oG ~zoC'o:-:C' 0:- ~o:,~ v.c,m· !."'!s=::'! 

,r"'Og...""3.m on ra:tepa7er3·. wllo d'o·~ 1l0,t ll"e''Che.program~ bu~ who' .do,runef' tt"" • 
. ' .. '::'~I.:.=-~;.;:~q '!.;.(:.= ;.)!:~ ::o;z~.:.~~c:... G::~· vc.' b:")~::;.~.;:.-z.!':'o~ ~::;c ::.c~. 

A::c:' ::e· soc:':e.::al: t'e3":.;' :nea3U~S" tlle~; o-euef"1-esl or:" a,,~' p7'"rogram'~ t~· sod:.ety . . . 

u a whole eompared> to· the total eos,t· to, the-; utili ty: . ot': , eOnch.4ct:!.!1.g:," 
t!le program. ' ;:. 

Sta!'!' u:sea·tne same three te:st:s a:s SDG&E i=lus anac1d1tional 
, , 

.. .. , < 

te~t, t:Ce utility revenue r-equirement test.. That test measures t:tl'e 
e£f"eet of" a. program on tb.e Qverall ~vellue requirement o·~ th.e.' utili ty. 

One o~~ the t'actors·1n. the ·tormula, tor eal-eulat1ng tlle" 
bene!1t/eost ratio. in' the nonpart1eipant:test, requ1res.subtraet1onor· 

the:; :S7stem.:average, eo:st>.!'rom ... tl:le marg1nal. eo:st. N"ormally. th!.,: would. ~ .. 
i:c.c11ea te" hoW", much~: wOt.:lldo.. be,:' save'cf by" e11m!nat"1ng,.: a" unit:. or,'power' and: not 

baving· to rei>iace.-it at"thema.rginal cost of' energy. Boweve.l:,,<ii th'ist;.ime:'·stG&E's 

.. , 
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r~"" ..... ' . ..... 'r .... ~'.,\~ ... "'" ··.,.-~!"cc -"'0 ~o ~0...",.",.".J -O'·""'~:..;':'cv,~,.\.., C ..... ,'_ ........ ' •• v· __ ... : ____ ~.,J __ ' .. "'_" tA _ """",,,-,,_ .~, ___ ... _h-_ 

-::"; :;:;:'j:._ statt. ,w.tt:lesse-s> J:~;c.ommend ~'tb:a't: fi-n~anc~:n£)r'gU·Zde-"l"1n:est::roI"')~ 
s :l:ngle- :anc; :mu;·l "t i..ea-m}l:?'~ns:ta.J:l"a ~on$' (s.~oul'd):o:e~ i6;O:nsfis't:ent1 (rith£n"'l·Jthe 
s-;a -;e. ~he ;::specittc 7.e·commeri:da..~n~=ot: ~h-& 4s:.t'atf.:::a.¥e~:cO:nt?a.:::n*. a-t) 

. :page.s 6-:-t2 land, ::6-1:3. cot --:Exh±b,f.,t :1'~OO). 0 :~b;e"y; ca.-p.pe:a,'rl cr'e:as:o:na.o 1« :'a:n~~! C :J 
should ~be,~adollte Q.~;:, In ::a:d d:i."t:toli::to) aJ ::ma.x1':m.u'm' :reb"ate:: :ot: 26 O~:i:>e'!-~ ::squ:a.r e 

::c-:: !oot ·i'o:-~:instal.):a. t~-Ons.~inv:o.l;v1!:iig t:Jfa t-::~roo'f:s :O:rPf!'iu~:J:t::t'-!a:m::eY' 'b.!O\iSi:ri:g,. 
the !ollowing ceiling insuJ:3:t.i:on>Cf:i.1la.:nc~g: J;:r.m:~ r.n.JCee:iit.&1>~,·;s:qur~re 
!'oot should be a,do:pted. ..... .'. . <: _ ':1 ... 

e'" ~!:t.,. '6\o:"'~c;:e"'R .... ~.Io;l· 
Thermal "-: ." r. Otiei-A"p);t"o~ved ". . 

. ~ - _ ~" ... '" .-.... Res.istanoe-, ,"LeYel: ':o'::CeJil:tU05etC: o"!ns~~I'3.t'lr-on"'Ma.teria.1 _J..J_ ... . ,,_ .. _._ ......... ; . 
... . ... ... "';' R-11 .. r ooc; - .......... ,. ... - 4=0:.c {i:>?) !'~.rV"l9:4~O!: zv"l~:=.no~ 

,,=~ ..... :....; :::._00", 2, .... - • - ,"''''- ~~.---- IW, '",' flO., '_ T" .,fI.r:.~ .. ' ..... 
. ~~.t:L. • <: " : ~ ~,' ~lf'O'.c. " ... ~ 0'1'- !;Ie.: ··tI::::.:c'2· ... 0:: -._... ':,II ... "",_"",,\ ... ~."- ('" .... ~,.. ~ ,-vr;:.;.~-..~ .. ;r,l;J c-_oe.. .. ... v.. ...~. ~ .. ~..... •. .# -", ' 

t.... ... .......... _ _I ) .. /0-. _ ... '" _ • - . • 

~,~ - o· - -~-v~ ~~~.~ .(.-. __ "'c' -... ...• ."..".. '.-~ •• ""'~. ~~.·R-.'~xt:., '0-..' .. ·..,-!'}"'·.c~i.'5n~--:1 :·ce·,:;~ ... t:' ~.~ -.6~·"'~ 'II .. ,,,,~ ",'~::-''';_ ~ ........... ~ -. ___ ...... .J"\fI:-'-l,.... ,."'"' ................ 7 I,' 'J'., 
- .... , 'C1"'~ .... '" '" .:: - ..... ~_ ~ ........ -,., .... R-~8.~ :.: .... ,.,; ::.~~)=o::.~~ ~.:.o:.= ~.t.J';:"'f/o~q ·,·,"'~c· ... ~v.." ":'WoW" \ 

,,_,·t .. ~:~,~::O= ......... _'_ ..... h_.-' .~..., ~ - ~I 
, _ ... '- ... ~ ... M'\ ... ,.. ........ _&\ "':' .. ~~~~ 

"._ .... --."""", r".. .. ·'"re-- .. ..,1"~,...; ... ,~ """: __ ' ..... __ J'''''-.:J ...... _IIol ..... , -.-:..1,,",,_...,. 

·-·: ..... We·re dete·r'mJ.ned'to.oe ~ost-e;fe,e.t±:.v"e ... '" ~_' . ..: ... ~, "..,-;: 
':":':'.: j~::: ~,:z::;:;:',)un'der::RCS=gu'1,a:e-li:n.e3'::;"::'..''': ~O..;.O'.Jo. 1'-: .0, ....... -~.I ...... .,.1 •• 

• b5=C:O~S ~C 

The multi~amily weatheriza.tion program a.~~o~J,:e!~:.:o~~ o~:: C:.::7 
D.93892 genera.-eed considerable ccntroyersy .. in this :pr.o',c,e,e!dl-ng .. 

~+" __ ! •• ..., ... , .~-: "," ~-;:-: I.:-~!": "l"""'O~~:1:)~~ ~.:.::.; ~ .. _ :;;:'Z~';'~~'1'-\ ,t.t:~ .. ., ..... ~,. <-

Charges 'and -counte:-c~:-ges '. tlew ~b~ut~ .~!l .. ~he,:tJle.l"",la.p.~d.s~ ¥:.C; :..b.~~; 
..."-L\.,.,.,....,,.,~-"'" ... ,....., "''';4 "r-\,~ \~L ~.~ .... Ai"ll .. e .. ~.., 1t.) .... L .... ~ .... """'¥# ,'trw """ 

_~~:: ~~::e ~.:~~:.;~g :. ~~ 'Os t ~ ~ ~~ ~;~~e~~;_.: ~?f?~~::!~ ~t-:~~~!:, ~e.: !3:~~:t: ~ad 
1lnn'e-c'ess·a;ri"ly'··lnterf'ered -in the adminis.tra.ti,oll."o~,,,,,the. ':p,r~x:.a;1lt,. :a.no;r.: 

> ' '-. .... ...;_ ,~,_ ,,' ...... ~ ~"':(·.~~i(:)~f= ~)~":.:'!~' ;0 ...... ~-~ .... :-I .... --:l,j-.~......... - \, ~ . . 

whe-;her .:-row-i-nco~e -ratepayers, who are most. rlike-ly~ t.o.: be<' :l,i 'Il.i~-±::t,,:, 
_ ........... 1"'1""1"., '~"",f -" .... ,~,.~ ...... ~-Ct ":v':' v\,.~v-'vv~ ... ~ -:;..~ 

::ulti~a::ij;"1=Y 1ii:ii ts' ;-' 're-a'l1.y" got' "the" -be-neti ts expected !:-om ~:o:w:e;-.e:d:-:;.;c~ 
" ~. 

utility bills.. Estimates by SDG&E and thesta!! for continuing the . 
•• ___ .-,.-,""c ._" •• '.: .... ~ \.~_ ..... ;-.~ .. ,:~,.f'.'-~ -..,,:;.,.J-".-\"\ ~\I11') .. ~,.., ..... "'t~~.,. tJ'.I.l .2::C";"r:"'-~-::3-11:~ :-::' 

prog:-am"'rene'ct .. the· controversy;;: , .• SDG&E' states' .:it can d'o·;OO units in 
, .. _.-.. ...... - ..... ,-,f~-·· ,...1,,:,r/":);""""" ......... '~4..:.-~ ... >r, ... ,~"')~"'~.e,,,,,:~,: ... "'~:'1~':=-":O:>""::!i~,:> ~~ 

1984 !'or·-S6tO~-"300·and··the sta:fi' cl"a,ims'-t'he company should do 10,.000. 

U!lits'~'~or::$1;1;2f;206?~':Fac~~=witli'\ii$'C'r'~~~di~~ol!k'e ~ti1:,?<:;:je ::"iiinigs~ 
._"' .. _ ...... ~.-.;..--, ....... -rl,·· ......... -. _ ... ·r .. ~) ••• ,--...·...\, ... ~ .... ,..,., .. r~_~,."'~;. ,:::"""i-=:"":."'~ ~o!:=-'~~':I~:'~;: 

throw'-'up" 'ou:" 'handS'; -al't'hougb.·--the ·stD.ft'-crrd adm!t tba,t ··perlia,ps its -
-. . .. ,,... .. ""('~ c.. o."'>-X'" ~ ...... !)""'''O-

esti'mates :m£ght::"oe'=o:f't'::by')i margin:::,o;(°a:goJ.t ':;tnrge time's.: ·1:,i~e tne ..I 

DWA. progra.m;~ve0are'~r·e-iuctan~:,:~o °see:;::tli~· ~uit;'i?fSirii i~oiiii.~d~l~'t~d 
~~_:== ~:~~v=o~ ::~~w =E~3~~q ~O~:~9VCO~ ~e;e= s __ ~~~ 

..... · .. _ .. ; .. • ..... '''tfWIf "" "'-_'.J.)'~ _,!",.!~~_;"., ... ~"",.._~ ",_- ."rI .. "'! ...... ~~,.,._ ",_"'~_-r'",,~_i,!:11 ..... ~.r:. ""'.--,,~'~, .... e.~~_-\ ___ ~. __ ~ ____ ~.~~~ ___ ~ ~ w _.~_~ ~ _.~_ J ~ _ --~ ~-~ 

f>-" ", .. '"' "'" ........ ~.' .... 
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entirely as SDG&E recom~enc:ls,. As wi tll., the: .DWApr,ogram::: we!' woule 

like to-see a reevaluation base-don ourpoli'cy:;',criteria~' in the 
mean·ti:ne-. we. -author,i:z.e. rth:e. staff .::estima,t~ of. S$'.b;,:J:ZJ;,. 20:0;: 2. . Accord- . 

- -... ...- _..... ,- * .. -, .. -- ~ • ...._, .... " .', ' 

.. ~ :inS:.-to.: ,,sD:G&:E-':.s:: i:e~t:ima~te:S:,::otb:a t:::amoun:t::.:.:sh:ou:ld:':a1:l:ow. ~eatbe:.iz.a>1:±on:;: 
0:. over ... 9.Q.Q. ..un·i·ts.;:. ',- 'Assum:i:n~cth.e: :sta:ff:';s-.=e:$1td:ma>te: .:l:lla's:.: :som~ .' ~:' .8:"::: ... - ... "" ... _ .. ,. ,..'- .. -_.. , . ',' 

vali~·i:ty:,.: :th-a:t;.::a.moun:t.,~pou:ld:~do .consl:de'ral:>J:y:mor:e-t:h.all::~l~OOO an.tts:. '. 
'.' - .;,w.e: ~.asJs .;th~~.~ ~a:f f; :and~ -:compa~:::to conf:e;J:::on" .bth:i:S· andi cco.mel.etOo':a i; :':.IO.r:: 8 

.m~~_qa.l:1Y ~~S;~l~.: ~~r '£:~r) ~1984-~and ~9~S.lWb:icb..:c:an: ~~approved:: as-:the goaJ!'for' .. '- .., 

',c-\ .... ~o-::«-:- j"\C'" c...,'''''''~'':'':'1 .... 0(',..,." ... ..,,,,,'100-........ ~ ,_ ...; ..... ....,"" .. "'.~ v __ 
15·3.2' Res1den'tial A.ud1t~·. ~ , __ «,.,:", .. 

:' ... ft.'f.; .... ,.. '''' .. ~L "'-_' ..... "'.... . _J.::,~""'"' .... _. ,..., 

::.:.~: :::":~.~':2 :.:~~::~ ~Z:~; :..~~ p~~am·s~'f.c.vol ~l::l$::~.u'¢~t::s~.£.:tb.t residential 
conservat1011 . .:.serv1ee (RCS) an<L sWimming t>O<)l:s .. ~ >rak1ng' pools t1rst~ 
we will not ~:~Wld. tb.e program E!:.n , 984.. Pools are-:u:sually a luxury' 
ownec. by th~. :more arrluent ra:~payer~; we" expe:e:-e:-:tb.e inverted" bloek 

rate de:sign ~to proVide tbo:se ~c~:stomer3 v1'th a:n3ii'ncent1 ve to. coa3-erVe .. 

SDG~ '.:.~::~~:~:.~ ::~t:; c~~f oCfrrr:: ~g.F~. :~= • ':Jr...tCf}!;,~e.d. . . . 
RCS au~itz ter "$f, 8"-0'0 ~OOO Wb.1C.ll:4;:S:::.bel:o.w2:.tb..e2sta.t!;;:e~t1matec and: will 

~; .;~;~~~~~d'3::i:r()~~~: ::2:-:,2'~::;: :.,~;.:- '::',::": -: ~f..:" ,.::.:-\ ..... 'c': '::'::.1:\:.:::: ':.:.::= ~>"i:: ,. e 
... ~~ ..... : ....... ~.-:." '~, ... ~:-: ~;; .. ."~-~.j.,:~;~::':) ~t:.:: .. .;:~-:c1b;::~.~~ J~):.:.~-:.~;!~~:~ SeS1cE'.C' 

<!!SpUi-:: ~7~~~:~~~f~~H~e~~~~;~ ~~~~;~~~ff::!~1::~c ~"'":~ 
". - .... ~ -- ..... ,- "j'~I't.._ "'.',1---," """.. ," "" T .... _.",:::; '·' .... "~ .. ~£"tI...".) ... I-"_ ."'.' ','1'\'" ." -: r\:, '-'::'J:.~.- --:.'f\'fi.,.. ... J, <"'#or ,,~, ',. "/It .', .... -,.' 1._ •• _·,' .......... 11,1_, 1,1""" ""-"''\.oo'~'i .. <::,,,, .. JIIrI-_V,... _ ......... , 4- '" Q 

..... ~ ma ... ~.o?~ ~c:.n't:'!s.:~ a:::r: :?~=?~~:_~~u~~~l;z:g. '. _~l;~t:.(!.9.mp~%ly.~r..o;o\:s~.s,.a. 
:tl.nor chaIl'9~ '-.l.n··em?'h~s·ts· '"fcii ~ti;ise-:~r!·· .. r~ms~)~ . - ... ~ -" .~... ... ... ~ ._.,¥>:; :j~, - ... :~ 

. ." .. ' - - . ' .,.;;;. '.' - .... '" - ...... "'''.' 09.. ~.," '-0,- ..l'he ... a,u:.tho.r' .zed ...... ~ ...... ..::. ""'_ expenses: ·wil1e ~ S4'Ov,-0'00 ';;f'or "btoCh'u"re~; :':'~cl-~~'" -. -'- ... ~ .. -~ J - .~->" .>. 
. "", -" '.. _ .. - ."... ~,- ........ - .. .., .... - -0' • ..$J.,3,1" 6 0,0. £.or • .eoJ:l.S.tlme-r ',,.. counse'::'l.'n'9-.::: s:",,:,,- -41l.~ .... : . ..:., ... .:., .. ~: ..... ~~_:.:.' ......... "'\.. ':--+'",_,-, V"':'i \,_._ .... ,'~. '\0",""_ ..... _ '(,:;;.,.-:.. .. _ . ..I+"-_ .". .... ~ 

... #0,' ..... ., ~ .... 0"- ... , ......... , ,..;' _ :'". Jo.,<'" r-' ",'~ ,;0., ,..,. ;;. <11,.,..( r.,. .. ~ ... ~,_ ·;' .... :-'i ~ . ...} ,. ~ "',.,f ~ ... _;.. "r ;. _. f ~ , ~ ......... ,:"::.;.:::.;:.: .. ~: ,,\,,0'-. __ -"'", .. ,1 ";., ... .1.."" ~:~ .... ~..:I ~" .... ·V ..... 'wI \,~ " ...... _\o_ ... ""~~ . .,;. ..... _ ... '" " .... loI, .. -. ... ,.v,w 

.: .I~<:~7~~~::,~-~~,5'.:~'1:e :~n~,~~~::~j~~~th:~~':S~~.~~?5~i~~;df=g~~S~rnp.~~o'::.~ 
to. :....dis:continue a ?r~r.am resemb'ling' SDG&.E' s~infor.mati¢n<centel:: ";;:0' .. >.":~.' ...... ' .:~ .... ;,;_ ... ' .... :: ..... ,~ ... ::...:,~..:.,):...., J ... ~ .... ...:;,.....:_~ __ ) _0/'00""',:."" .... ..,;.'1. .... .- ..... ......., "·'''''<1-..,I~ .... ''''' ,"'.,._ .,...:;J ..... I 

P..~~.:~~ ::~~~~:::e .~~.~ ~o~~ . .=:~~~::r:~: .=~b~~:~t~: 6~~fec:::s'~ ~~~.~s~ .. ;~.f,,~ ~l:e~~::. :,:;.~ I 

in£orma tion' cen'ter s· in ~ actually e:ff ec:.t.i:ng·,.eoc:se%,V'~tio:n. '. _ ,:~hes:e-; ''- .. ..:_ 
~~;: .. : :.;:.. .... :....~ ....... -:~~~7 ."-,, ... ~' ...... - ~_ ... ::;-i-.:.: .... 'p.,-, _ ... .:.:''''' • ....,: ............ ~; .. .,;)- ...... 1""4 .... 11'+...; .. ~.,) ......... -' ........ .;w"" '":._ -,.,.;01. ...... ...1 

con~et:z;s~ .. exte"nCI.:" "to. ,~~E:,s; ~pr09'Aam· ... ¥ -V!,e. decXic.e;:;, to·,:..authc~i%.~ _the::..,,,,. 
::.~::" ' .. : .......... \r ... ,~' ... __ .... ~_~ .. _."" ..... ,.. ... ' __ ~.,.... ..... _~:!) ............. -..J \,."'" .. _ .... ...}I",r ,"'~ __ ,::,._"", ,_ ... v_"",;-._,",--_ 

~~~~~i ~:u;:~~. :~f:: t;.~:e!:ax~.:~; ~,~::d~,~,:o 0:·u~J?S~t;;~~~s~,-:se~;e~~~",:,o;.o"!c: ,Ait: 
. Tor tb~\o meter coc.ver:sion program wh.ich converts ma.ster 

~eter ga:s and electrie meter:s to 1nd1 vidual meter.s in mul t1·fam11y· 
uIlit.s, the sta!'t" reeommend:s tak:!.ng $382,000 trom tbe RCSP:t"ogram to 
:S1gnit"icantly aecelera te the program ia conjunction wi tl:l. ,3.ud,1 ts .•. or h.e 
1d.ea~. woul.d .. , be·. to#· make..· tll-e.,~end-\l$er awar-e'" \if' u·:sa'ge:":and..-' t'ller~r,C>r'e':"'r:ore~(' 

likely t.o·<eonse:"'ve-~ A. .. $50 .. · per"'me<t'er'" rebate"'·wou'Id.':·cecg1ven,.;· to'"t'lle>' 
"',11" 

- '::: r I -
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7c-S r .-sa .... e. 
landlord as an incentive to convert. The total. cost of the staff· 

or09ram would ~ $461,000. S'OG&E recommends· tne program be dis-· 
~ontlnued, but, if it is continued, 2,900;({n.;.;?s~=b~:~"dnC"e:o~~s~·2; 

..... ,. .. ,.,.Y"' ..... l.,tjin~ ,"""-, ..... ",-,'" -- .... ~.~,..It .. ,..~ ~*;. ... ' ..... ~ .. '~.:.".t't ... ..,A_-O,.,""" '"'O~ r:"'- 9""~ " 
of-'S79 :000: '-we"will fun:a" '~ne coritpaI1Y ·proposat £'or"-1"9'84 arid" adopt. 

~""'''''''''''''''''''''I\ ... ~l"."'''';' :...,... .... -=,~,.." ,...; .. o~ if(lIo,.."-,... ... ?~"'.,~,,. -oj. ... ,-v-. ...... ,..,..."'· ........ r'!! 't.-"'''''#oo,rtt.-

~he '-~ompa;;y· s -propOseo-goa'is"'bu't the ... ·prog.ya-in- SPOUTd b"'~'cont;rn"uea~~"''''''; 
'r .. .,.. .... ,.,. .. , ......... ",-:..,...""", ... ",--~" ... ~~~ ~""'~""c"".r,,--r.~.OI*j ~~·'--"'flf'l\".,.lt ~~"':.r~.ji,!).,...n,{'fIX~,. '£:c~ at-triewsame-levei·in· .. ·19~S:- ... ..,--- ·-··~c' - O-L"'~"'_.J ......... - ...... ~ • ..,'1 ¥. ~ , •• 

, . ,.J ,.,., ~ ,.. - >' ,. 0 \\I "'0 '~~-:·.:;"V:'~~ e~~~==o~~~ ~,~::£.q::o~ ~Ci= ~ ::..:c'Sz, -.S:J.o~ ... : ...;£. ~...,c 1 ~ .... ~, ,~ ... 0 
1/'. , 

: ':-: -: . :' ~ ~-;l; • ~D.G~ ~ ·:~e.-:s;~:::t' .::re:eomme-~~ :$s'~':o.op ~t:rr r.t.b.e: :-p.1':l~tJ ~ ~.,,! - '. 
11gb. t ;:~e~d,~~ ~rog::atz;',) S~~ 2i:'t: ~~.s (c:on:tAn.u.ece.j 0 .. 'Ol:e) te.o,mp;a:cy-~~~,.c:: 

the '.: ~~3~~~ ::, i. ~~::~~~:~!::~~ t: :?:.O!~::~~tc~ ;~so ~~ ~= Ps~~r~:i!'b.;~~ -=.:: !xJ ;2;;';' 

o Ovi0l!-~l~:.me.~;~ :~t.;r ~,ve_n~h) ·~:~1~e:r~1o,n,:<S:e~t:l,Qn~£' ~.<.t~ r1: O"janc1·,:~-o.tll~.=oe 
c:oc.t1nued .. :....~,f' ... ,..~ ,...-~ I"'\rJc f:""~1 ~_:' .... or-: ...... I,.., ,. r':.-'ilv~ 07.\-1 . .L'I' ,,"",-,..,; r.:.~"'" ........ ~ ..... ~t-,r.~, '..,. ;'r.: .. ~-

........ _-...,..,;- ... ,-.1- V..Jv,,,,. '¥liP"'" ' ........ _ ..... ~ ... "'"''''''. ~_060 .,~' .... -.I ...... ,J.., .. ..,/ ... t'w.-J ..... ' P,.-'~"''''' 

c~~Pf~~ e~~o~~a:~~~~~~j:~:~~~~~ ~6:f·'~Rg ~~~£Rh~~~ek~r:,:t ::0 
reduction ?rogr~. :rl?-~ ~omp'a~y ~~~~~~r~t;~c~~e~9~' .. ~~!~ye;~"'.th~~,: .. ,'~ 

~ ........ ..", -~ .},: ... _ .;:,..I'Ii.J.j~ "-'_ "-,.~..:...,:;. ___ ,! ...... \.-..,~ ,.,,0 .... c,..~ .. _"-' ... ~_..; .... ~ ,." .... ~_:>-_ .. _ .. ~ 

it De d,i SC?I?-.t l.~.u~~.-: _ ~ tll?~9' b.- ~~ ;.lf~y,e". ?~~~~~ f. ~~; e ~~l.~S~ y ... so<;e,p~f~~; ~ 
• _ •• ": .... _"t ,~_ .... _ ... __ I.,... __ J_"_ .... \I.J., ... ~~ ___ wit • ...,.." ...rr.Io..iII..,J '-",.I _...., •• ..., ... .. ~..J44 .. _ ..... ""'" ....... 

0: cons~,~~~~~?~,:,~r~fae~G 6~~~~; ?~";i~~v::r~~t~~~, ' ~;t!~!t~ev: r:~~~J~'~:::c~ 
:loS i:npo,r~~:n.!:-:- ~o~ ~o;?-;c:i;!~~ ... ~? _~~e~-; ~ ~~st~lo'LL~~'::> ~9', ~hoer." S9s~~,.. who~c~,"", Co.,... .. 

-;-......... ) ........ '.~.-"" ..... ..,; ... -_\ ............... __ .... , .......... ~ ..... - ___ .... \. .......... _ ........... -' ...... ..J _ ..... _f. .. J..J 

peak-perioa consumption create for the ~ti~ity system~ We W~~Z,!?O::C::: 

autho:~;t:"~;go ~:q~,~.f~5 ~,~~s ;:;~:~~~m:08, ~ ~.::z os:,;::;lrJ,?9: 2~;)~2 
.~.; c. ';E.~~~t.:e~~~~.~<;.~:':)r~~~ ~~'S::~::~g!~!S.:.:.1n ~~~,;l!'!.t.~,th~"IOr:: s.;.. 

ac:ee~erated.· meter ~,eoc:v:er:~l,on.. ..':'Pull._the, .;>lug.~,.I.would; • .be.." c1.ire'C:ted-:;at_.:; ..... _ ...... _ ....... -c., ... _ _ j,..J~ ...... :.r .......... ,.::J-...,- ... '_ •• '-''''' 'II_ .. ~': ..... _ .... ..,. ___ I. .. .., .... _ :.,_t. ___ , ...... ..., __ .... 1-: ....... 6...---' 

home:l· which. are !lot· eon t1!luously "occ1,lJ)1ed-.. .Ow.ner:5 ... ;would" O~, urgea to, ... 
,'.,,: :-'_ • ....:_' __ : .. : __ !.J ... ..;.. ::).~ ...... !_~'..A_"-., ~, ............ _v_ ;... ........ _.,._~I ... " _ , .. ,Ir.;;J .... ,,~ _'_, ....... " to ...... .,. 

~ur.n or:.: ~~l.> ?ow:~::; ~~, ~ ~..n~.~,~~.~~:~ ~,:r~~.&., :.~b:s-.e~~",c:,e :Ie:, ,';2 'E-:!,;~~ J: r?9,m~ Z~ .: ~ 
involves. ,~~~:~~ ?:~~=e~?;~r~l:<~~:3:r~i~~, ~j.::u~:~~:~:.O!Ea!>.~.7.;: n:~~e5:Sr;~~'::o:;j 
W3.:":1 only .. the., roo.m ~ ~t: .. ro~ms~_b_e,ing _u.:se.d .• ~ T:h~." ':.ret,r.ig,era,tor- r"~ 

'v ,-' v '. t- • <.. _ ~ ~ • ....., __ ' ... .j. ~ ,1' 'II • V _I :_, _ "A '.,., I, .......... , ,1";'(.. _ ". ~ • .,; .., _.:. '-' ... '-' l...l '.,. _ .... ,J ... 'Ii 

rePlae;~~n~; -; ~r~~~~,~ :-~~u:~ ,:<::~;~~X;:-:.S~ba::e,~,vt~= t"a::,~~.~!::r=c. ~P.? i:7!~;~:e~ 0: 
their rerrig:~~7~~~.:~:;1l :,II!,~)~: '7:~~t:.e;~~nJ;"):.u~~~:2c:.tn~~~ ~~~=~r-')~:~~5~.:: 
replaeement" program which ·would be :s1m1lar to the ret"r1gerato,t"' 
program. Norte ot" tb.es.e were :shown by the :starr in the eV1~rT·~. ~ 
record ;to a>e::~s.t:-ette~'1 v~'a:n<1~~~h~y.:V'1-rr:·n:Ot:.~-~ .a,(j,o~p-t.e~.~~:Tb.e 

ret:r1:gera:tor:·.a·~~ W'a"ter='ll:eater:.Pr-o;gra~,a:r~·par:t~1!¢'ul"a'rl.y.:<gOo:dr.::exa.SlJ)2'eC;~ 

or pt"ogra.= tnat would be dirr1cult,. to ~at"'t1e1pat,.e in by.§,:Ow-i~~om~ ~o· 
ratepayers. 

. ~ 

-"7';' 



........ ... '~ 
' .. , - _ .. -. ....... .,. t""". '!",C",,,, .. > ' ".' ... :, . , 

-2~:;) 0C ~~~~e:= 0~:, 2~~~~~C~~~ ~~~~~ .J~v\_Or~ 9c o~~Ow ~~:OO~= 
i5.~~"Commereiaf/Industr1al ',r:'j C" ..... <"' ... ~ .. _,...,'"" ~,~ ~._ ,,':.~ _, • ..: ~ " .... ,~ ,,: 

- ......... " - __ ~ -.... ~. oJ""'· ... , _ , ... • )_ ...... _11 .... _ '-~ _.,4. ....... ' .... 6V.\,.,.i-, "::>~""'I>"'''''''' no"", 
_ ,_ ,",'~ ,7 ~~h.e :~or .. , "p,,~ogr:~~,", .!lc?-d.,e:r" r~,l:?-~.~ ,c, ~ ~eg~~y ~re\._ n?~-re~1~e,1l,... t;a~:c " 
_ ... '-,_~., ..... 4l.,; .~_-,. __ ",~. __ ..... :i_"'\,.·.v ......... '1~ .... ,1 ...... f~.I...;_· _) .... __ •• ..., ............. ....,'rII '..J~ .. • ~v'W' .. \.,\01 _. 

auci t~ and conservation assistance.' Both SDG&E' and .statt reeommend' . 
~,~" .... r: ~ .; r. v:': ~~ .. ::, .:.~!.:.: 0;" ~ :.:~L.. '; 2':; ':- c: '21 C".:: :- .:.; C 8 ~ l,(J? ·O'.:.>~~c.;~~·U"l q ..,:.," '::~: I;jc~.;;-lO :.> .... ~J t"' .. :: 

total exp~nd.1 tures includ.ing cogener-a tion for- commer-c1alf1n<1us.trial' ' 
I' "'c~~~ C.; ·~~.)"r~").!.·' ~.~'T:~\,; ~';·1~.:r :'C 

or $6 y 435t300 although again y the eompany recommend.s :severe ' ' 
:"edU:etio.ll~l:-.1U "":tli:e (:PrOF'am ~owtl:~":a ~('i:gti'!"~::<ir:1;:tl(J;r;;~2:~ 000';-000.. Tbe 

:na!o.r. ':~ ~o;f .. ~ ~, O,O~, a O~ :.wou!'<r-::o:e·~1 ;:&-39= ,=20o:=t"'O:¥~mazld~id!:)aucl its·: 
~';e Celi~ve~that":aad1tS proVi&, commve¥c'tal~~~e:'::itidJ~t:iii,f §S;igit~r~~: , 
with":ilUportant( informat[on:bn::'how~.t,&=i:ncrEiase:·\'tne,--e:ff~e~encrOtO~\',oe 

. '~'~~~~~O~ their energy use, and we will authorize $2,000, 000. fo,r audits ... - .... -
"';CI"_ ...... '~ ..... "":.:. .,1'\'" ;:'~I? I::",_,,.,,,,.,~,..._,,. .... ~_(').J :....:-.. r, ... ...,. r.:....!fW~ "='J:)C"" 

On the' other'-harid; the' hic;h elecJtriclty ... rates .... shoulo.prov'ide 
- • ..:. .... ""r'~I·.·"+'-"'~ "'::"'~r,-~!"""-~"'-" .".~ .... ~ .. tr':".' ~'''''I··~''''''O- ·A"'/""'. -...,:""f~"_'" ~O;""'-'r.~t.1-

suffi'cient -'incentives"'!or-'businesses tct'm~iLCe use C>f'· .. that .... ~ .... ., ... ", -;. ~ 
... ":; .;.,';l. ... ¥-,.?~ \~ P .. ~,""':' ~~: :,t~·:;,I"":.~ ~-l:-";(')..,::IC '··"'v·,tJ~:,.l~f.N ;~~tl(")r~=,'" A · ... ~o(')nr..!.;."~CJ~;7:,::, 0<.-; .- .. 

in:or:nat~on ~and . to· take cos~-e'ff~ctl;ve" steps to reauce, ~ner9Y 
~ _, .... ,I00I_ ."~.' •. /'~"'" ( .. ,_- ....,- ...... .;-~.r\""~I"': ~~ I"\""-~"*,,,,, ......... ,.. ...... ~A .... e .,--."""",,, •• flWil"l,"").-O ..... ~10 

consU:npt~on~' "'Further financIal' !ncent'~ves'"' are'"' ~ot"ne,ce~:sary~,'-" ~ -
.............. '"" .. ~ .. · ... ' .. ~\c .... ~ J'~ •. -'''' ~\ ..... ·~ ... r'··-O ..... ' .. ·1"4......, ... ~~ ,'>' l~'" ~LI""'''''''f'''O''''''' ' ....... "·'""f~"OCp"""r' "" .. 

and we.7do~not'~authoi:ize fu:idS~ for tlle:-conse:l:*atlon. ass'ls:tcince.. ~ .. , .. "'-
• .: :: .:. '.J.,~ ~) :'. • ;::C-'~~:': \";: "",.: i ':':';:'; 0 r~j ':0·-:' I):';: 0~:' ~o j: ~c~:.; :;·~~o~' f:>o":: ~~c - ~ ;"39'::-
?r~ram.. . . - . ~. 

SDGSiE requested $11·3 ,.000 ~fJrorfs::~;$. $gii~ggsPg~~~~g4:0ri= ~c 
Al though:' we: hope.: -th:a:t :-~l~:~;:,t2trrtec.:es a'lid)~en~Ul~~rs~in~~·rpbr~te . 

• >' ~".-,~~'.-. -,.' "'-"":)\0:. fl_._.· ... "' . ...: ... "--C'1'I .. ~jo"'''':9~'''O'"l''''''''-·'\~ !:i<;-,. ... ,"~"'}:;:,"'t: energy- e ...... l.~enCT,.n ~he-'l.-r -de~<;trS',- we' t:.e'cOg:-n~ize:_ that'" the~, utU-1:ty ..... 
can stlll p'iaTac'valJ:o:ab'J:e r'ofe~C::"=ihe vp:ra:'-Rrff~g:i12f ~o8Iliiai~§'::~;i!b=O:: 

~",.-__ -:,"_.'''·t r_,I"'tt" .~.r."..,~r:-'"~'" "';.~~,~, ... ~ ....... ~G..~~.r,~~:: ~'n~ ~~wO"" .1:_;.: :~~c ~--:.:t:': 
also-an J.deal tJ.me to 't"a:l<e"' s"teps" tc> conserve energy. ~e will. . 

.. p --r' .... .-~.'.- f. .. ~r· .... _,.r ..... ,.,,·n .. · 1..\~r.; -.'4rI' ...... ~ ..... ~""i ""'--'--""'«1" "'''~'''~ 1II"'''~"'';Jt/fi ~'O\·"'O\"""';' 
continae-'our"19SZ"'aIl't'ho'ri-za"ti"on" 0~-S-9S;-OO'O' "fo'r "'tnls program. "'. - .. -

.... r.-,.-"'!.·.:t.1I" 4o~~-OJj~I"j~ ':~~~ .. ~~~~~ ~~--:':':,'"~ !!:::t'J·i~'~e. C,O(~--:' "l.~: . .,..!':~o =:-:Z'-: 
We also ad'opt- the cOI'l':?anY' s '"reeommendat~on of.$79,OOO, . 

:~ .... ,." .......... ~ ... "','""'\... r "~~"~r~"~;.;"' ::.:" ~~): ~~-:-.., ~-!>"!"!o. ~ ~.u,·..: ::,~--:~,o,,:·~ ".:t.:~,~~'~£ .. -=~~""! 
for-agrl;ctJ.ltural-¢o:l$ervat~on,. a subs,tantl.aI .loner,ease f·rom· the, 

fIiItI ... - "':r,,{1111..' ~ ...... ~ ..... ~ ( ... ",_" ~~ j~"",;, "',..c.'''"", ~.""~l\ "A. ..... ~.-r "" ... h". !f'I'~o· .... ~WA.~ a,....,".~ ..... /fIr1I""O.-lotilt 

last~rate'cas.e, ano·'$S6·,fO·O:··foY·~~ftre~e~t, r:r91lt··conveis,ioti~o-~.~ .. - .... 
-f', ... ~ .. ,.-t::~ .... """" ... ,:..,,:-.iW .t\" ...... c- /II1II1':'" .. ,..,.~~ .qC·, ~rr'~)'1t '~·""'.d1..:··~~N-O"fM ~:"~"';~~::J~'"'C·~-
.--.i ....... -.t.':'.- ......... -'!> ......... "'-.lI ..... , ... ."..._ ..... ~. __ i.,I'_'" ... +~ ...... ' --ii> .. ,c,.· ...... .... ", .. "" ........ - ~-. 

15 .5l·"'-- SOhr.;·· ... ~ .. " (',.. ... ,..';.. .... .lo.; .. ,"' .. ..", t:"',.. .. .. .,,,,,t ,..t.10of'J .... .:-... .... rI.~,_ .. A.,.""",..''''',' "'0 '..a.~t*I'?-~" ..... ~ ... .,.·· ....... r 
l' .. ~ ,_ ...... _Il ........... _ ~ .. _~\001 ...,' ..... \001 .... \,; 100 ... ,....· ... 1;'" • ..,1 .. .;, .. ""'""'~"'''''.''' ""' ..... 1. III"'-";'_,~,.....,'''~· 

'2- ~::rhe~ ~ ~l:i ~'t:le:, Air.t:e;r,e~,=ceLt.w~@t;s~~'~{SI:G.&£::{Oll:tt'~0-:· 

e8'~Ec;:?!X'~~~~~.;-~!r~~O:a~p:r~g,~am~!:~.~~J:~:a~"l>t~~e.. •. ~~:r:',~'t:e:,~~ 
o~~ ~~;·§~~·E"'4}g9"~,,:: ~: .0~':'~ '::~£C; 0: ': ':::.r~":~~':~ ~d .tJ!!;·ow :·zr!"::, ==~-:dO~~ ~o 

-.. - " , ~ -
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7\ ...... ;-\ ~;A\ -:-~-~ i'-~2 . . f:., 
The solar energy project is de.signed to.: 'educate' &ul.lders . 

about solar energy techniques'· to employ in new-construction. 

Many of the items included in this program are more effectively # 

and more appropriately promo.teoSbYf:OU,rr.:v.~o.r~.qo-J:~~~.~i~. ~. 2.:. 
- . ""' ... -~ ...... ·,-~ .. t ... ·" '_~'h.~ ,"'''~~,'r ~,-l:;~ro ~~:,~~ '~,,(,~~e~.,;;~ J.ndQstry.~CWe~w~ll'eallthorl.ze l.t~~s-connected wl.th tne Pala . 

". •. • • " ..... ,. '";\ . oI"¥ ~ .-,..... ..... Nt ;.... :"'\ r ~...,.II":'. ~o:r ~ I.~ 't ... t' ~ '1~ r:.o~ .o"'~;:>r:!;.)c:>:c..:. 
?assJ.ve.:.:Solar=Project'-4nd· ·the'<:'SoJ:~r'-'Storage Demonstratlon Program 

. " ," .. -. ,.,. ... ;. ..... I::~ T"_~·· r_, ... ;, ..... ·~'::: I~'.N 5:ps:=:e""c- ~~ _>~..,,~~~~ :,,:to.":increase 2the ,?ubl'i'ccbenef£ts~forMSOG&E"'s resear'cn and develop-
, . ~ _ ... ·t-, ... ~ ..... ,f" ;..,-" ""1")'''~'~~jI~;tn«)''''''o'''~, ..... '*'J,..,~e.;. ... J-:..9Z!":C-o 

men:::';.efforts;::; ,:we' w~rr ,'.il:so'''al-'J:'ow a""p'rop·ort.lon o·f .SDG&E·"'s. re<iuest 
.... ' .... ', - ¥ "' ...... \ -.-J ... ',. , .r.:" ~,. ('"I~'''~ I""f":'" :':(). o '':' 107.t. f')ri= ~.z O!i~:19C fO~:.;labor -and' mJ.JscelJj?aneoas, -for' -a -tota'J: author.lzatlon of .' . 

- ".....~,..,,~';. 1'"- :~~ ..... ~O~~ .... 'r' ('.~ 'r:r,", ., lI~n:..·::'~.,~ C~ ,:>~~~ S ~e''''''''''OO'_''l ';'1'"\"" ~i'" "'CI:)~'" ::~·o:o ,./ __ ,r:_Io.,J.,.. .J_6.J .... \ __ N _ ~ ... ...... J"-,..;;. '.r ___ .... __ t..,oo-, ..... 

~~~. "~~~~-r~r~ ~o· ~~ -~~~O~~ ...... .;,.; ~S:w'6 ~:':"'Conservat£~n :;Voit~geQReg,llat!~ri- \ ,:, ~- ~ .... ;)~~'- . ... ...'" oJ", '":'~.~ .. 
'~ r ... ~ .... ~ .. .-... ~ "'-."""" \.r" ..... ,...J') -''''''''., ~'"'r(-:4""'''''l-,('·,''''''''f'''.~ b::.o~ :.0 f);t::2~ ~:!~,..I .~ ... ,.- .:0:::':: - .)·rl::;:s~'i·3- ,rocacly' the"oce ·'p'rogram'·ever·yone agrees 13 . 

::eeded. SDG&EandC'~tit'teagree o~Zth~;;oide;:S'{S1-::600·.3.orttO~£ill o~')vc 
acopted. 

15.1 Ancillary Expenses 

Ce~ta1n additional expenses are 1.c.curr-ed by SDC&E' fo.r
conservation acti vi ties which are not directly allocab-le, to spec1!'1e . e ;>rograms. These incluc1e general costs for buildings and'serviees, 
ad'Vertising, mac.agemeElt t and market research. B:oth SDG&E and :star!' 

recommend 52,875,400 for this expense, but 1.lnder the reduceclprogram 

:ecommended by SOG&E- they would spend only $·1 ,i01 ,400. The record 

does not show how much of the reduction is'due' to· an overhead 

reduction and how much to a direct reduction in aetivitiessach as 
:narket research. We will continue ol.lr 1982 authorization for 

ouilding and services ($439,000) and for research ($76·4,000,) and 

a.dda proportionate amount of the. excess of SDG&E's request for' a 
total authoriZation of $2,257,'ZOO. 

-'18·a-
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A.S'2:-~2:-c57)!~~!..jn~! _~;.~,,":~, ~~'_':\b ~:'~ =:)6~O,~'':: ~,:,?~~~~!:} -=C~l~~ 
::0~~;~ ~~~~~~~,~~ -~-- ~ ~--

,- -f ~, ........ --~. ~.~ .... ' .... 4":~~~;._;. .... "' .• ""'f ... ~ ·~.·::: •• ':0~~'t .. : .... C'.:.=~:...".:=~::~~ ltl.':j.+ u_ \'_'~'":.~h ... 1 _~ ~ __ ~"F ..,,; ... 

I '.,.:. .. ~.. "'f~ -'\',' 
", ~ ._ ..... \.~ _ : -:....:.:: ;. ~,/ ~:l ~,:'7. ,~~ -= .~', ~;:: -= ?O -;.:; ~::;::: !': .:: 'b~:J t:." '::J :"f:' :-::.~, ~::':i':' ,'~-\"""l '-? '\ ,4.~ ..... ,. 

15;8 Carrvover and SUP'Oleme-ntal.JReserve~c \' .:':~: c':: -;'CC:C:~::'0-;'O:::, .0:":':' 

It ~ apPears -that S'OG&E ... will~llave at r lea~'tr,; $$ ~milliori .of::un~.-.; ,.- • r _:1- ." I., ...j'" I" !t.V..' ' ...... ' .... _ ... ' .... ~ __ .••. _ ..... ,_ ... _.c - ~ 

expended -c~n~ervati~n ~~d ~ l~ad ."managemen t "If unds ;. a tc the.::end,~of~::: J:, S 
_, ..,.---.; .... ' _ ......... __ ., .• , .... <'_· ... \...,···'w ~,~.-_>..J ..... __ ~..,wI....,. ""' ........ , .. ,.' .............. - '.,+ .... . " . 

~~~~;.~.,;.~~:~;~9~~~~'::~~, ~s~a:~:~~2~~:f~~~~~I~~l;O~~~C:;'~' this~decis±onofor 
~~~~;~5:~a tl-<?::r: ~i:~~:P~:~~ :~~~:~ ";~.n~. ;9..~~i:>mC;~<:9,e~E!Z!t, ~hiclj,.;;ar.e;unex~:~:: 
pended a: :t~.~, ,:~~9~ .:~~':-::~::' ::~::~:l"~f~c~f ,~~~,r:c.!E!~;,;i:o.nr ~~ll:.:~'csub~; 
j'eet to refund." We will. accordingly order SDG&E to re-fundlofunds. 

unspent as of December 31 r l:-:~~:: :..:~~~~e~~,;:t~;9nn~~·~ w~-::~~?1~-)we::ca.d~'I'es.sed' 

t.'-le iStf'e::'~:-~7t:?a~:t;;~~n~9~~~:'1);~o~IC.d~)s~n~!:~v~~;~~~~d~Ee~ditur~s, carry
ove~;: f~:;,?G~dE:~ot\n:t.e~~~~~o.\I?:::N~~ ;;~~Z9~~~;to~.~5'l:,~~ . !)~b~~= 

,.. .. ..,. ~ '" 0":, ,.,. p • 

.... - •• - - .J _. _ 

....... ,,-.. ',"'*'1, .• -
." Io..a.-' _:;'''' .. 

t I ..... • ,-,_ .... , 

~ I;:.~"-"~·:.. 

",",'r""~ --(I ~""'" 
•. V ~''::' \.\ c~, ... ,<. 

. b0:qO~L: 
'WIi' - • ... 

\ ." .... \ . 
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.:> : :,:,:-:-w5:; ~: PG&E:':'ha·sf·,agree<i· ~th'.:11n:':th:i:s ' . .)fl:~i'n·ga:~,,?,: !:':;: .: ::';~ ~.I:, ~,,:, 

- :--., ~. >:. ~.;:. ~ we1.1.-:~:l. .. ,. th.~-: cu:,,:en~. ;-~~~.d?:"'c>ee.~di,l:lg!" I;.':: :')l-;' ;;'.:::.; 0:-:::: ::.~ 
. A.e2-i2:-48 that. oj" Oeto-ber " 1983, it, _ 

,. - --" ::::' '::·,.,.:'11 :pr-ov1de· tb.e;::;Comt:l:i:ss~ori~\sta·!'!":!w::;t.h:- .:, ... : ;:"~·'=;::"':~C·2:;:;: 

':: • L ... ': ~ a? ~ .~~ti::la~e.:~?,!' -::,y~ar.-~~c1.::~,983c.::: ,~'::: ~:\::: t:c:; ,.~.: .-;;;.::.::: ~ ;:,~. 
Con$~rvat.ion and Lo-ad Management 

.~ -~ .:-ex~nditures·~=to=o·e 6-6mprised.;,;,of")t:wo~:· :.'::'::-::0[,:::";,: ~:,:.; 
-part.s·: C') data 0-0 actual . :.~,::-,;):..~; ;.c':'~c"'..'-;')':-.:-:c:; 

, eXjjenditu:-es and encumbr-anees through . 
- - ~ the'-'fir-st 8:'months::of'"~"t983';':;and::'(2}-a::l:':":;:""':'~':; t. 

; ~.~.::" ':.'~ :;;G::~~~6;~ ~~~~;L~~!~~ci~~E~~~(~'4~:O:' ~ :~··2': ,:::.~~:;,:, (I~~: 
. zon·th:s -'::0 r'=!' 983::'::· ':'S1nc-eG Oc-,to-ber 1.~) b t 983'''': . ::.,:, ,-: ~:"": ::.; ,~':O 

:: ~. ..is ... ,a .Sa~urc1ay .. ,.~!le next;: cus:!.:;e;s d.ay,::- :-':-:'::- ~ ::c::;;:.,:-~ ;::";:.:, 
- . "'Mon<:ay','Octocer-'3, 1983 should &e'-the 

submi::ta:l:; <tate::': I:,!his !nforma:tion:~:!;$G \:';'/" • 2.:' '::': ~ ::.t;;:,. 

.. to 'b-e_presen.ted. .. oy~.pr.og:'"am .. as .. ~"~""""')_ ., .... ~ '._.," .. ~ ~ .. ':':'": .. ' 
'i(jeh'~1riec( in' A: 82::: i 2~8 -and. ~wh.ieh "ii~ " .... '. -

.:: ,- o'onsis:tent: with: present a:ccount1'r.rg~~'::'<>:\ ': '._.e: ,=..:;: \'; ~t'"~' 
''-' ." .... ,r". -pr.oeedure,sJ_ ... /.... . I" ... f ,-~ .... ~" _ ~. -:., r\."; w, , .... :. :~ lI"\ .. ~ •• ' _" w". ~ .... m _ ""\ ... ~' .. 

, ' •••• '.-1 ~" ... " ,,- _. " .,. ... _ _-..I' _,' .... ,..,.J .,. .' '" .. _ ........... ,/r, v. .,.A. .... _ 10,0. _ .. ~ ... ~ .........- ....... <I • .. rr.,..~ t;. I • ~ 

" 6 • ?G&S ha=. ,-:a·gre.ed. ~tha.~ ;1..9 82.., .an:dJ..9 S.3 =-:: «~ :: .. ~ :~: ;: 0:, ,::. -:.;~ ;"'; i~ ,,,:,~ 
authorize'd; Ol,it' "'unex-~-e'n~crewC!'"'or '-'-
,~u;n.e:lc::;:m:ce:,e·C:' ::t:o:a:o-: ::Ma ri:a:gemen't:J .a.1:J:e',' ': ~'-': ;': Co:: 

~ ;:Co!lSe:-va. t:i on;· :Fund's:,;p 1."Us:::a:ec:-ru:e C'.l;~ ~ :: -:. ~ 
:':'~ ':.er-e=tJ':: ,:may:<oe:: :cr:e d..-:;t e cr. ..ag·a i·ns..t,: '.:9:a~4:' 
!..oa~:~.ana;geme:::· .:and.::Conser.va."t:1o;n::-; ':! ,-": r:.~ 

: . ~undi.::s :-wb::!::eb; W±J:l:) be; as..t.a.l)l'±shed.;'- :in;:o:) 
PG&E".s: · .. c.urren."t.. rate: :'])ro-c:e.ed.d:.'l'g:) C.'<;k~ 8~-)'.: 
'2-4e). Interest will be oased.on one-
ha::1:f ':o'!" ,-e-acro ye:ar.\'.:S:: .:b·egin~ p'l::U:S:fe:l:d."'- • S 

-:O'!' -y.,ear, !.unc1 ;,lia:.l-an eel :os, lr:e:eor-.d::.e,c!~ :t::0'~.i ~ ... .! 
. :year.: 1 982: ~d ,est±:na t,ed: :-tor ;y~ ~:1:.9 aU 

a'· .• '10. .... i~· ........ • .. ~·~· ~ ........ ~·ge ··S··· .. 0· ... · .. 7 t:e ... -1\oO:.·~,... ",' 
"., \po ~""""~"'~~ -Q,.'I~V",Q. ' ............ _ _..".,;.;~ • ........ J,._ 

cays commereial paper interest rate, 
"·v.!:i.e·ll-:::.£.,or> ·~ca:lelldar-:'~e.ar:·::I9:8:2:(Wa:s:.c:> '~""'J~ .:: 
~;::l~'.=S.9i~.:/!):;:~~~J :)-.; :"~':',;/ ::.3'j~.~ ;;o.:.~l~,!=c 0'r:: 
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toe· will apply these guidelines, to SDG&E's unspent 1~S2 

ane 1983 funds. We believe a reasonable estimate of those funds ., 

is $ 5.0S3 million, including interest. Intere·st is calcula'ted 
based on one-half of each year's beginning plus end-of";'year 

balance, as recorded for 1982 and est·imated' for 198:3.. Consistent 
wi.th Resolution No. E-1979, the fu,ll amount should be credited 

against the 198:4 t:~y.~I!lle ~r.equi~emerlt .. ;,,::,F.o~.sac~pu~~i~g· PlJr~ses" 
it should be treated :as:'a"!redo.eti6neln;;':the~revenae!,;lrequirement. 

:; .;:~~ . ~ ~9cn::U v~ :£~: 6~-S;-S~.A .' 
assoeiao:ed wi th:~be':~o.t.l~e~~~ti9.~=l?tldge~. c,~.?O~~ :i~lexpeeted to 
maintain the conservation;Stldget-a~t.nor1zed;:"oTthis.sdecision. 

; ::~~~~):,,~~.::::..~. ~.co~ ':':"'!.:J r:·c..:=·!.:~,v~~~::·o: 
We. autbori:e a c~m?ensati*g-::1~85 a~tr,itio~,,::.adj~,s..tl!t~nt to, the 
conservation bueget. .:,(~;,; :~.5 ;:c ::.:: c~ (r) . :~.:,,:.cq , 

:: ~~·c,,,,:~:" ;~<:):,:;:~,--:C=~'=Ir:~:. ~::..: ~~l",:=.:';"::~C':!!tC~~ 
A. :eevaluatio~: of::theZ abovecea~ryoyer £:i'9',UTe:Sri~ill be needed 

once aetual 1983 eon~e;. !~~~?~~:~n~:~o~~~m~~~9~~~§.~:,~~enditures'- are 
- ... ..,_"._--.._ .... ~ .. ;, .. ~.." ........ ...,,~ ... ~· .... IIM~.; ... ~ ..... 

eeteL'nined. w~~~:~e~ .. ~~~~~:~~~.~~o~:~e::;~~:::;.~~at'~ons " .. 
ane: su'O'OOrting da:ta, to ~'oor-' staff-,: woo wJ.ll'p.ro'viee'"' anl.ndependent • 

..... .:.::: :';'('; :_;.;c::~ ·:O~I f": ~:;~cc..::~~ ~"/J;o·::o:r~ 
analysis. Any am~unt.::.by;:;:w~ichtbe:,autlfc>.z:;iz.e.d::,c,r:eQ:i,t differ's 

from the- t:ue-up . re,sults:'wri13Se3cafr:ied~ for.w~~'d~ with-' interest, .. 
,~,: :"" .. : ... c".::'.,._ :\:-:~.; :'.-._,::. _~.~ ... ''', n:. !)~.:.. ;:~::!)b.:. -

and. will be reflec~~d:iz:l,,,the 1985.~a·,~t",ri:t·ion::4dd.u.$(tment. ' 
Unspent funcs in the future will be· tie'ated~~fn:=the following 

manner, consistent ~th :Reso~l3,;~ion::tfo.:Z"..:;:iS:7s:::'~~ ~~::S - c" .. 
~~ ~~~~~~X~~~ :~c.:~=~~o~:~z 

1. Conse rv:at:iO:n~ .. :. :Load,,; .:~an:ag:e.m~\1:!i.' cC~,-: ~a-nd 
12-21 k~ :<:.on-v:e:rs:fo.n:, ~lJ:n:d~:'=.n@.'S:pettt.~:the 
te~t· y.e:a-r.: ~~l':; -:: .:b:e::, ~C'a:r ci-ed;::f:o.t;w,a:r;c :;wi.-tn 
inte:rest;:,~to:,·.th:e::at:ttition::;v:e-a:r;.1£~b.e;o": 
comp.tl tat::i:on::~· bei done.' once~-..f i:~"::te:s't'" 
ye.a:r.:' expe:ndi.'tw:~'-J:eve'ls: a:re;,"kn,o,wtt:::;);) S . 
-~~o ~: ~0~:~ ~c ~;~~ :~?~S:~: .{S~-S~ 

2... ·Inter~s .. t:: w::i~U"::Oei.:b:as:~ .:on:, one::::--ha:J:.f.('!t:b;ef··l.9 8.4." 
end-.of -:yea'l::' .:b-a1.ance.-,:.:±nc:l.'"Ud:i-ng: elloumoer ed 
bu.t"unspe-n~ "£:u:nds',.7:a:t:.:the :ann~:t: ~av.era~CJ~ 
shor.t~tentr·-9:0~ ,day -:c:;o:rmne,-rei'a:l:r:p'a.per.:r a-te • 

. ):r~ :=0~0:~~~~~C~ ;~!~~~==o: ~~sb 
3. Any car:r.y.ov.:~ :o~ iun~x:pen:d:e:d; ::£Wlds :-:du.r.i.ng 

the attrition year will be' aeco'u~te"d ~for 
in SDG&E's next general rate case in a 
manner to be decided therein .. 
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We believe that it is appropriate to allow the' company' 
, A • '"' ...... 

some flexibility in adjusting its conservation and2l6io~m~nasement' 
,. • " ...... ,. .,. ,.,,"'~ I"~ ," t-- ---•• 1_,. ...... ,.. ~ ," .. ,. ........ ,..... i- , •• ":;"\';-".f'I"t?, . ...: ,._-':1 

pr09'ram:·:tO"meet~ ebanglng:' elreumstances~""" At"" the"" same 'tl.me, we 
are reluctant to allow the company- c'omple.te<;)freedomt:1=.O-"i'spend= ;'\' ,.:.:')~; 

oj. ... ..> ;0' '~~- .. c .,' ~ T .... ,. .... ,." ,- .. ' ~ t ". ....... , ....... ., ..:~ • 
money earmArked for conservatlon ln any.::.:..w.a.Y..::..l..t::;.sees· f, t •.. ':.:.:...:.: " '" ' 

~ . ': ':' Weadopt~ as: 4'easonab-le-;; 'for::';the' tes t~ Yea':r2. :19 i~.: aCsupplemen tal 

reserve.:: for:' con:serva tion= and 'load:·m'atlagemen:tC·of$.zc:mi~li6n~:,: ':'WeO~ S"': 

~lieve':' a,: supplementary;: reSe:rve or.. th'i'samollnt~ is:: r~asonaole..: ~.:::; s :') 

partieula:rly~ 'slnc~:' we:-":, have r·e·talnea:.~ exfs'tlngZ 90als fo'r': low::"income~s 
weather'i'zatfon~' pr09r'ams~~ :;, EXpendi:tures.!: a\l'tho:r~zed:r;unaer tne': r:,:;~:;;,:: .:;., 

su?plement'al:;;rese:rv~ ,:,Ii 1,10 be:; spen1:~ only<~ one; t.heZ di r~ct '!. wea tner iza tion 
• , '. J 

" pr09:r:ams~ and:SOG&E:: wi 11 ~ be':' 'requi:red~ ,to2. provide~ aZ fu11 aecountIri,g::::o:) 

However'·,::we.s.tr~·ss:: tha,t no supp-j.'eme'n't'alz'r'eservie funds:maycse.:;.!)· 
uS'ecr- 'Unl~ss'" ?r:io~ approva,lr.:ha:S::' 'be:en~:r~cei ved'; f:rbm,j ,s ta:f.f'! for1'(;": ,l. :':"'.~ , 

amoun ts up to $-1 so ,000 • Such approval must be in. wr it ing and~:> "':: :.:/: 
:-'S:i:gned:; by:' 'the.:: Execu~t:fve :-O:irect<>r .'~c Fo'r'':amount's: 1'n;; exc~s's:: of $.' so ,0'00 ' 

i:~:> a: si-n9rle2 yea~ ,:-: pr:io'r:' Commisst'on= approvalS ::\u's't;be:: obta:ined~q ': f:.;: ~ 
This approval':,:shoulei;oe ;r~ues't'ed~ 'b'y~an"aa:V'ice letrt:e,;r~~": FUnds"':~" ::,:~:i 

expended:" £:rom-: :tneO stlpplem'e.n:ta,~ reser·ve;J wi:tho:u,t:1 prior: aut.ho.r·i-Za tolon, 
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........ \~.,." " .... ov ........ .ti.. 

10"-, ,. ... ~ . ..., ... 

~.",. \ ~.~~~ ?p'g~Er)~!ld;.sta~tr.\.;'je,C~~~9~:.:$2?j5h~Op2:ro~-::.,~:o&..ep~r.'.a:t.~rl::: 
acti vi t~~~::.:~h~~h~~~.;t~:: ~e:;)~~p:l?,'~~ .'-:~.::;c.:::.o::; ~)f.' wo:':'£ OJ = :rz=:>~ l>~'::' ':'';;;.';. 

, 6. , -=S..;t~ao.;;!...;;f;..'..;;s;..·..;:P;.,.;r;..o;;op,-c.;;.s;;;....;;.e~d_., ,;;.P..;.e,;;na-.,;;;l;.,.;.t;.";.v.,, ,.. '. !"",...,; ••• ," .... ,'j ',' ,.. ,~. '"' ... C 7.. . ~ •• '" .: ... :" .. , .. .,. ,c .-, , . ." (. ,.. 0 _ _ ..- "'c.J .... ,_ 1I1 ............... )JJ~ ...... M·-c.A ....... ~ __ -'~'I_ .... "''''''',-#oJ_ \._1,. ~.;. 
. , 

:.. .. ,;: ~:::;,:;:,: . .:Th~:: o~lYE:issu~,.:-.j,n: ~~ "c;ogell-era~t.~nr:~b:u;d.g.~t:?.arft:ao~;s ,.s,taff's: .. -.. , ... 

reco=mend~ct~~.;.:::th?:t SDC:&E~);b~~p:en,al:1.z.¢~. 3~!C, b.a.s.i:sc"p~::t:p<t,~ o·,n6;1t.sv~,;);::'.):. 
. - . 

electri~.: ¢ep~::-t:t!len~.:. r.at-f:!-;).o.f ~~;t.ur~ a,p.p~r.oXim~:t,e:ly,:,\S;2.::,?C!.!l'J;i l;l1~~'j: .f~:r: 

ac.:.iyi~;es:,~ t~ft; .c.la1~s~.b.?Y~i ~.;ts.c~.u.r.a.ged ~t.l:l~r. ~,ye:l~:p,m~n~':~;f.:.t,; ~i;, -: ,:.q 
a! terna tiy~ c1Js.tpmer:; ge.ne,r".a;tioll-::i.%l,;; SDG~E~ s :s~;~Yi~:e";(;~e:r.-ir:i~t.o:ry~.~~~: f.,0~ 

;"::,,:' .~:.:.";. -:..;-;: $;a!".f:-ba~~s.: .. i~s::,r,e¢pmme.Qda.:.t;1o,nc o~n.:.f~w:".r ~:b=-.is~s:u~;S-.,;;:~l':::c:.: c 
' ..... , ...... 

cO::i?ar~s~~~<?r. $D9&E;~s"1~f,,!',p,r,~~;inb~b.~:::C':oge~r.a~t.i-9c::!~-e-~d:;,;w:it:h7:j~'h.~t::\?f 

PG&E, co::cpla1nts about the company ts cogeneration prp:SiI:\~~u:',ar::Jr;;:; ~o 

c.elib-e~a tei::and unne~~ss?r,y;:l:ow.e,t';i;ng, f);f ;i;c.:s=pay~e:n~t :rate-~'~~'Ol-': .. ' ... .. . \ ',.,. " .. 

quali fyiD..g:: faci,11 t:1--es:: (,QF,s ).:,:; an.a;; .u.n.ne,c;e;s,s,a.t'yo 'i'~~:u:I'a.n:~ ~u.!ir~ ~e:n:t:s 

::;: , :: ~~ .• 7~ '';'v CQmpa:r:ing~ tb~!" .ettrr,or--r"s~: of. 'SD~E:-, .t:o .p·G.&;Er.I:'~~ ~~a~ty~o;c:e..~u~d.:ed: 

that. PG&E:-: has-:ac«,ui;redr. 21de,i'me.s::. mo:r,e~.ca:pa.d.tyo,t'h:an, ·Sl)~&E6.a;n<1';:;SD~&El . . " ... ., ..... '- . ' 

has- e'igh~~,-t.i::les::-: m~~ i:na.c:t:i v,e:: l>:,O'j:e.~~t:S0 :t~ha,n ~p-'-G&:E:r·~c:$~t'a,f;t,,'l.s~ ss;: ~ i. ~':' 

cal~ula~.ons.:.::, ta.k~:/itl:t~:a~_c:OUQ,:t': tt;h~ r-e-l,a:t:i!.v.~::I.s-..i:Z:e: Co!;: :.tb.~::.t)robo:'::.o:;X~) 
.. - ... ,.. tI> 

ut.ili t.~es. SDG&E countered the statf::!~9:n:te.cj;.i$)~o:;Wf,1:.t:~~V~e:c~_~~,a.t .'. 
':.he t.e~~i tories served. by the two utilities ar'e qui ted1f!'erent. 

SDG&E does not have th6 iodus,trial, oil refining,·' and· large 
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. e agr!cul t oral'"; case ..:tb:at ~PG&E has ~ c: Also, ' .. 'th:ere Zs J:J:.e:S:s:'::pot'e:ri:t::ra·!, for 9C 

the development of wind or hydro pr-ojeets: ~'ri:.lSO'G~E,r~s,=ter"r-:t~C>'ry$qx:~; ',:::':;; 

SDG&E claims ;::that ..:the ~stat£:compa~ec:;pt"oj.eC'ts~ac.l<! me,ga'-1at;t:S'Z 

inconsistently: in':its--:analysis,:::and :did.' not aeeolll:l,tc;to:r.l:atlY':; '{:-:!3 -;;,,,:~'::~<: 

di!'!'er.ences·)1n~.: tbe :::'r.eport:!:ng = cr:i:. ter-i·a':asedl ~by.:~the::tw:o';uti:J:>~ties ~~ r.~::;, .~ i: r, 

",,:::: ·:Sta!r,~s . .:.contentlon.;:,that:it :had ~ecei"v.ed'~"numero'Cls:<eomp1ai'nt$= 

aoout SDG&E ~s .~eoop.eratio,o ,,:on pcogenera:t::boo wasCoot:S:uppor-ted·--:oy,:-:itsClc ~;:;. 

: :': ': :.; :Staft: !:s,:;..claims;.that ::SDG&Ebad.llY',,:misb:a;ne~e·d '::payme:nts::and'i"!S';:; 

infor-ma tion :'gi v:en.:::oot rega:rd:1:ng::':l:.ncremental:·heat;:r-a:tes":~sJ;,well::: 9::::-:~ :;XSl 

founded;:' However';;.:.there: is~no. bard'~ev:t,de·nee,::c.t:::a.':e:tea;r::a\nd '''::5':'':~': :~~::.': 

convi:lcing:nature:that:;SDG&E~scact±on's~·r,;,ere d:e!·il:>er-a:te.:;att~,mpts to;':Ol~7:: 

..... s .. ·;o'orm··the ,.. "Iubl'~ ,.. ;"or '1' ts ;'QFs -,,... " ... :. _.:...,.. ,.> "',. :~ ... ''', 't ... ~ e.... -,.. : ..• r.'" '" '" - ,', ~'... -.... ~, .w.. ..... I .. '""J!" .,..W -' .i ....... ~·J_·j4'tw'.,.i ... '_ ..... .J..JI-, ..... "", ...... _..;.I-..... '."::i •• ' .... W .. ,> ... · ..... ''Ir,.,j.--' .. , ......... ...-

.:' ,~: :SDG&E:'bad ·,:been.~demand:!;ng.:wha t;:a:ppear$:Oto2ce:url'necessary.2~;o 

insu rance :-:requi :::oemen ts :~wh:!: cb coulo,=.1:lavezd:l! ssuaded :;:smal'J: :;:,fnstal:tatiozis~ '. 

'!'r-om developing. . !n:,rebu ttal: ···tes ttmoC:y.; :;a:c,.~SDG&E '.':'wj;tllessost'at:~·yttia:t~ .. 

the company::llaaJ i:ecentl:y..;dropped'~its9j:nsuracice requ£remen,ts2for 

cogenerators".:under 10 kW;' b~t')agreed:; .:.under-":erosSo.;;examiXlat:tO,ri,. ':th~t~qz 

the-';' act10n was:takell·:;because~\other:ut:1:l;:tt·:tes;':had,cdorie-:.:t.he. same a'nd'b':.'~ 

net necessar-ily 'oecause SDG&E fel t it· l:.-as: the :-:app'r-op'r-1ate :.Jthfng::::to..Cd:o·r;: 

We cannot agree that ':.heactions of' tbe . .c.o.m:p:a'.oy£h.a~'(el:;bft_en,.';'~. 
to c.elice::-ately discourage:cogenerat1-on;2th'eestaf.f's"':reC'ommended· 

16.2~jARPliec. Erlergy:lncorEo~atediDtvest1ture~!s~ z'212:a ~~ 0: ~~~sl~ 

-:~.: ';.::.A~plied Energy::lncorpora teoc{AEI}, ~~:a wholly-ownecis . 2=i:~::O~~ 

subsidiary of SDG&E, was founded' in' 1968 to engage. 1.0 Qthe';'ous,±nes,s":o!::; 

cogeneration. Because there is a potent±aI;:;!'or l,}argeogrow:tll~:1118th.e. 7; 
.;.;;..;;.;.;;;;...--"--..;;.....;;... - '...-..--;.~-..;. 

cogener-ation ar-ea,':- SDG,&E'3-has,::sOllght0out:-::::.Ilvestors;:.:tb.at:':w.oul.a buy, up a 

::lajoritycofctlles·AEI.:'common stock owned: by.~SDG~iE SOi·.that:tlie:re~wo~j:~ez 

--i20:--
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be the ::e:c:.uiredc:int:us.io.nof:.~)new ,cap1.taL;J;n tllesimmed.iated'uttlee,,:!o~":;2,~ e ... 
any expatl:siOIl"!that::!AEI::w:oula: ~equ~x:e.~ c,,:~·U': ";0. ::;:;...: ..... ';..::;, :::~;l~c:o~ev~';:. 5::: 

SDG&E ·,.;w.ill-: 't>e:,:·,re.qui,::ed. ~to~\!±l:ec£orr:Comm±s~ion'::a:pp.~oval . ~~ ... 2,G2: 

before any u~:i:l:i tyr~prop"erty. call oe.:trans!:e~t:ed;:,:o·r.zsclci.!:tQ':AEI':cr·:!to-::J::':: 

any new ::ccrpcratioll ::for.med.::~Qo~\proc;eeal.:':f:urth.el:=:l:I:l~the-3.ccgene·ea;t±on~:·: 2:~ 

:::tarket.: ::-:,!b:e ?staf.f: :"'r.ecommend·s that .=:tf':SDG&Eoci:fv:ests::)ft:selt.:of any 
, . . " . 

stock.;; :i:n":.:ere:s.t,,:±n cAEI ;::.SDG&.E sneu-l;d; 0be-2t'eqll1'reo.tto'!f.ot-mal~j;ze;~a:I,Z· : j.lOd.D 

wri":.ten agreements between the two. partie~ ana that all, fue:l~ . ~-,:~)::';;;'" 
.', 

opera t,:!;o.n,:: :and:·,:m,ailltenao.ce .::ct'e:C::bt~ ·beOr.estr1cted:lto.,onl:';y:.":costs ana 
. I' . 

expenses ':o.(-...a ~ei~eet,,:nature ~D;Ihe$e~cred:i:ts"!na:ve ll'~llaJ:ly l.o.eeQ':::,:::::":,=,·~;:,,: 

i::::::.a terial (r:oc~a·::r.atemak:l.n.g::.$t.aQd.P¢i;nt,. obut'..:the-s~tart"~'feels . tbey.';::-:.,;,:c~ 

sho.uld: be:passea .,:·o.n 0;: to. ..::any, sllcC'eed:±D.g')co'r:po.rat1.o.tl;.r:·.:;Subs:t:antially.~all~ 

of tbe ope.rating, maintenance,' aciministrati v:e,: atlci:lgene~al:iexpeQses:~'::r:: 
, " . 

o.f AE!:~a~~e :pa:i:d;:to-:SDG&E~th~ougb ~b:i;ll:i;ngs ::;tOi)AEI8by;,SDG&EOC~The 

bi.~i.:lSs ::: a.re ::-: ba ~e ct:::o.n :,the.:.:aetllaJ;·": tfme .:and .. exp enses·\l inctlrre d~ by: :.SD G&E:-:'; . 

'et:p.l.o.yees ::who.;~provide2tlle:::non.uti':J:i:ty..;serv1ees;,:to~AEI'. <i .~;~::.: ';. ... ":,.,: ,::::o"'!.': . 

-: :.' ':Because-:SDG&E w±l.l",;be;:reqil±t'ec1~to":ti~e= ro:r?Comm:!::'s~±oll~O:) 0:i~e 
a?prov:al . be~or.e ;ao.y:··:,par.t-:oi',,:ut.11i ty~~pr.-opertY" e:an betranste~eed"':,o.r:S=~o~ 

sole.::. to AE~70 i.t: ... -111~,be;:sut:!'icieot;.;tha t:wet..,aad~e~:s,;,;:)at:that time.,..c tn'e-: 
probl'e=s~brougbt' ~u~::Jby,.,the",,,.tarr.···· ... "c:/,' -;-;':)"'2: 9~·;~"'f.'·"'I: .,,' ·"'-''''~0'''''\'''· -"' .... .. •• _. _,,,,,,\ ~. .' .... < ..... _ .. -.1/ """ < ___ "J._\ ... ~i \.._ ... ~ .. _ • ...1 __ ....,_ ... _ ....... ~ ... 

, .... / ~:,Loac.·"·Manage"'ent , .. '~- "t" ,,; •.•. ,~"',." .• " ...... -r,.',.J- ., .• ,., ...... ,':" ~·r';': ... f: ... , "".',:. 
.. .... ~ ... '" ~..... ...... 1 ...... ~l.,.. ........ J., ......... ... _'N~oJ .. ' .. ' ... oj .. J ~ ..... ) .. j ............ .., ...... ,r~ 

" . , 

:,:,,::":1'here ,:,al"e' two.:-issues: r.e~1l1r.ing3t"esoluti:oll::in ~be: lo~d·;'::): ,:): 

management area, stafr's proposeci penalty o,t: $2,.30j:;:500'~(o-rwhat:1t:'1:)~ 
,I 

elai:lS to. be SDG&E's rail'\;lre=~o',:a.ct:tvel:rJ:.:.p.c.rslle~:tts.2l:.2a(r management.~ ~ 
'.. '\" 

p:-og:-ams, anc1:-:tbe',:Ievel of, a:tr;'"eolld1t1oIler~,ana ,;,:Wa-ter bl~ate~Ap~ak-
,.. ~~. 11 "" .... ~ .. """ r ~~) .... ,. ••• ....,'~ "'"10 ..... "\- ':.I"j,~.I~.,.' ""'4 ~ ... ·N\~;..~ .. ...,· .. .:t~,· .. ' $h1 ... t:::.nsta aU 0. Q.S.- ':-;:-, :~.:::: :: '~l -::.:' ::. G -::. '. _' ~. " J .. ~..,. 'J;.:..... • _.lCll,,/ \~..... • 0 ~. -' _.., .... '~"'~I';" 

17 ~ 1- ".:Staft~s~Pro.£,osed Penalty::: ';;.':; oq ;:. :;; ::''': ':':-:':::-2;,: 5 ~,~\st . t.o.:.:: D":'::;'~I:;O:) 
~ :::.: ,,:. .. : we·.lvl:1L~.a±spose'!of.~the!,;p'enai.ty:iss1l,ear1rst'. witt. tb;e:';~~):;'~3c=,' 

a$$ista~ce",:o.r::t:e~~Ci'ty o!Csan.·(D1ego".';s·· brief" a·od,::sta.temeo·t;atoo~a:.l~,~: 3.:1 

arguoent. Tbe staff wi tnes.s who. recommends. the penal ty: repo.rted;-tba t 

. .. " .. 
" , , , , . 



.e 
A.82-12-57 ALJ/md/vdl 

. ,' . . " 

in 1982 SDG&E ~spe:nt:;o-nly'r6::F~~'f ~1~ts:;·a;\it-h~riz''eQr'l1:o:a(l ~ana~'iaent funds 
"" .. "., t

a, f", ,I."ef j ~c .-'. ..~., - ",~- j ..... -,~ ,~",,", ,-"f ('""" '"" ~ .. ,~"", III' __ I' 1"I'.r.:,,~. ~ 

and proposes to 's~nd: pnJ.:Y~ ~S 1~~ .. (n~ ~1 "9§~3._: ~'. ~!~:i~ ~El~u~~~~:"~ .~;2a total ot> 

$1,221,315 or 'abOt::t;- :50~ 0:t'3·:t·he·~ $1oi~,3'~'·:~:O:OO:;:.au·t,hQ:r:i'"%ed:-;!:f'~ 198,2 and 
• ~:=_~~0~ ~?:=~o C ~vs~ ?~~; ;s~: ~~Z .==~3c~q 

1983 in the last general rate case. :,~=!= ~ct: :z=z~~o~~' 
D .93892 provides that funds allow.ed in that' de.cision . for 

>~:,::;'l.:-~~~~Y2·' .'.'. 
conservation, cogeneration and load. management,. .whi.eb'!, are unexpended 
at the. end of the rate life· or the deCiSion,. arer.~fli,5e·~t-:ftoY~'efund~. 

'1'herefo-re, sta'tt".:..:re'C:O'mme-n·d'.S" that: th:is:~~mo:un:.t:,;-:':plu:sJ.~te~e's;tp'''oe 
to the ratepayers. .' . .j ::::oq. '. 

-,,_ .. , ..., r .. ,.. -"II ... ·.t':t~~,- .... ' .... ,,,.,. .... :..)/11\ ,"~I"" "+t~'.~ ,..(",,-!~,,,,,',, ~~If .. ' 

UntQrtu.~n~a'telY;' ~tie~" -same w'itness 'then '\i'se~; F~:(;:~a..ving. as 
oasis .. for;. .recommenc1.ing. t.h.a.t~. a ... Ile,t ,pena·l ty. ,o.t~,$-2..,..a·O·1 ~SOO be 

' ............ ~ •• ~ ... H ......... ' _ o..f'-' ....... t ....... "I!l ..... _., ...... _ "" __ ow,,, , ~, ....... J,;.~" ~''''" 4-:. 

assessed against SDG&E fOor; ~'o~ actt,YelYJ 'p;u:r:str-ing: 1,10:a.dCma:r..a.igement 
ob jecti ves. T~ '·pu~<t.'hi~:i'"n:·:t;.b'e~, p:r~p.er\ ':pers.'p'eo:tl:ve-: '-1 t· .m.i.t.:sit~: be" 
:-emembe:-eci tha t 'tb~i;~ :"id~ "~b.e~ ~s~~. -~i.t'1~~s=s:~:{o~ c{;~ :r;:'e~c}ki~lld:l~g a 50~ 

I '." ..... ", ••.• '<_" ,../"... .... ,.,. ' ........ ,,,; ,~ • ..l ' ... t" 'oJ lIN '"" .. .,./ .... *"" v ....... • v' ~ 

:-eduction in. SDC&,E.: s.. pr..oposeCl,~o.ad.;.manageme.n..t~.,progra.~_s ,f;.cr: 1·9;8.4 and "". <.. .... .. , - - ,., <~ .• oi ~ ... _, ... ~ ..... ~ ~.. ...., __ .... fit ""' .. ..,. '-1..... -. ~..l. 'J • .. ....f'. I 

"955 because tbe.re"::iSn."':t::re-all;y':.;a..:,n.eee-"'. tor :a:,e;oad0:mana:gement pt"ogralt 
"' ....;." ... ,. ~ .." ..... r, ~... '~i M . ' .. 10# ,':" ... J"", .. :.. - ....... : ..... r~ ,-..,; .... ,.~ _.. ,\" ~ • 

at this time._.-., At. )cr~ 'i.2:8~4.;';·5, ,~tlie_ '!ol"low£n.g:::ex.c'Aange~ ;t~o·ok,:p'lace:. 
' ..... ' "" ,~ ... "~'" .... ' ........ ..) .... & __ ._ ... ~" .............. ,"- ~ ........ '"" 0010 ............... 1.:.'_ .......... ~,.. . 

n Q.~el~J;;: ~you:' t".e:.: ce.a J:l-cl'n ~ -.:a'O'oU't:·· t'h:ese:: -::p:r.o'gr~· .~ t: 
""$l-.o~.:tng:td:¢.~;."s,:~ ,::' ,::,~.~ ~~~.!~ .• ~: :: ... ~)~ ~; .~=;;",!~<o~~ 

" A:-en 't in ,ta:ct;'~ :'t~esi'r/ic/ii7·imss·Yus~ ;~t"k~t:t;i' = 
up~ .~~~: 3~:l )~: .~~ 0~~~: ~~ ;r1w.::" 

"A These> ::p:rogr'amS: :aee': ~ta.r:tj;.n~g :u'p:, .b.utt:::tb:e:r-'e; i7S~ 'T 

: 00:' ~e'v:i"c:ence; ·on: t.h'e~ -t"ec·o,rd. ;:tb:a:t:' "Sa'rl~·1) i:eg'c>'; :n:e'e:ds 
t.1l:e .:ro"ad7 ~llla:l:a,ge~m'e'n t~ :fn::.··tlle:: ~l'u:mp: "-s'u:m ;~t.he. ~vta~ :;~ 
~tb'a't~'='s· ,,:[ s-Y-e J. :gO:1n:g.1 "a:"t) a~ ~t>i:.g~ e:r.r-o~t:'.'"! :;.,,:~:: ~::" 3 

.... ~ 0'-' ~ .. '. , r""I' ~ ~ ....... ,... .. ,- .. ' ,.... ""', j~ " I ,.., .' I aw 1.''''' ~..... , ... - ........... ......, ~ ~ ..... .,._ 

"And 'I 'th!ril< "t~e' "a.v.a!.raol:e:1ilt"Oi;la.tt~c:; ~ ,. ::::~ 
indicates t'o··ce~"tnat-·lt. 'wllr'c-e-' a"re'~i y'e~ai:/" 

... ,-: .. -: ~:: .:: ": :o;e!jjre: ::they fo,re- ;-:rea:ll;y ~.nee:d:e:d ,:by :San;:D1ego, ~Gas ( .. '~ 
- .-. ,> ,,& ..E.le.c.t..r...1c"i hComp;a.ny ... ,* __ ,,... ') .,\N "->" ~4 -joo - .~ "'J I,") ",,'.., _., ..:, " :- c. C ~ ~'j ;or • .... -.. ...~ E 0 .. , 

" ••• ~ .. .' • , - ..... "'" - _. - ." ..... .., .. - -' i .. ~~. ........ .... ..... .. ....a...1 .......... '_ _ ." ~ "'" 'W,t.\ ... "'" • "'" ~ '.... .." .. ~ ~ 

",..An<1 ..I ... th.1.nk. the; ~p.t:osrams, .. should ,b.e~ ,.cu.r:.,taU e,d ."",,.. .. '" :::.~ ~ . 
·sIight1.Y -a'rid ~p~;ss'iblt"ad"j\ls'te<! an"cf ~a<faj)t:e'd~ ~t'o' ~ ~ _'._1;,., ,,-- \.. ':: . 

fi:lc, ::Out:' ',:real:J.y: :-W:h'a t;; •. Vil~ ~a:k~ tt"b:e:m~oit";e)",: c: '{.:..::;;; c: ::;~.:.:,! ~..:: 
acceptable to the customers or-.S-an Diego Gas & 
Eleetrie Company. 
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:-~:;: :..'~ : :::.::~$-O;,~ j..Jl ~,s:s.~n~:,.·,I:J:w~.t.t.ld2 ,:b~ ·r~c..¢m~e'~.~i:ns: ;-t:b.~~t2 (,~::.: :; S:? 7 ::.:: 
t'hey -- that, th.e pt",og,r-.ams. ~~ .. slo:weo. aown, . 

"~: ~-~:::: mo<iif1~:'::S~-l.gh-'t1y, un=t'1'l ~s.ueh;t!me-":\asO.:"t-h~ 0:; :;;:-:.:c:::~~ :,::::: 
- ~ - =,::2 ~ d..e:m~n5i:- :r~.l:l:Y~, .1$~ ::t:h~r~f:~r::: a) ~:oa:.d:i m:a~g~~m;e~ll:t ": 0 (;:'':, ":' S S . ;-:i; 

- pr-ogram, and that they have a bett~r d·evelop.e~ . . '" "'~' 
program at that time. . ':'::: :::-;:< ;,"'.. -'::~~:':')3 :::...-~- ~j::'::- "- ::-:; 

:.."'Q. : ,:Mr-.~\ .;A-Ue:C;.t,~.thi~ ;s:eems:..:t~ b~:.: ~ V:.~t~;r:ta:n..'t.:;:::,:;! 
point. 

.~,,:~yz~s=s,,: ~~~ c: ~0~~~~~": 

". ~.~ ',_ "_I ~~.t'l51e~_.,~~Y~Y.?~ ~.~,dP .. "~.a,~~\r.~s;s ... :!.t \~A,y"o~u,r~_, ....... _~. 
~ .... _\ ...... ~exhi~bit'-: ...... .:...lo.,. ',.,,'~ ... ';, !....-~~, ... ""'-~ .. ~, ... """,;.j' .. 1 :..:1"' ..... 1 ,. 'rI'-' ... ~l.~r~~." ... ...... ....... 'oJ 

-- ::-"A~:~~~asnJt.~1\irlY :Ci'eve''lop'e:& at~-the~'~:t1n~e~"'th"i"t"! rii2.~"C ~~,B::: ':>:'i= 
~ '": .:.:-;: :< .. e:xh:io-;lt:, _W3;~:,: J)~p.a:re~:,.s'·Y.~r:, a'O:tl'O~~:;,~: :: ~,~C2. :.2:~':: z:;.s .:::; .. :!:; (, ~,3!) 

"-Q:' W~el-l ~- J ... asn~':t:: .y:O\l,~.-:.exh:i:b-.1~t:: p:~a.'r;:e~ ~a·t:-te:r.JcYO:'r. . :! c' -,,' .:: :~::": c:-
_ ~ ma.de,._t_h._~.~ewor.l:', pa'p,~t§. or ,(3.,rt~er: .. Illak.~ng .. :~~.e _,:,"; .. ~''''''',--''''t~C.''' 
· .... c'a·lcula"t'icns~ on' 'th'e~ 'wo'r-I( pa'pe-rs:Z'· '~-"-"¥ ., .. ., ~,-'" • " ..... , - .. 

:-. ',. -' :"i . tb'e :.:.::.:~ mY: ~r:ep:'o r't': 'W:a$' ;jir-e~'a:red:) '::a~ 'th"'i'i t1'Di~~ .~a-e: .: ;;:;'. ~.I :) ~: '2' ~ 
~ .. ': ::: :' -:- o'.- .J:: :-:'-~ :c.a'3e;C. jlJJon .my:. a'Va;i.-la.b,J:.~:·.1:rl:f.o~a-tr).;on:-~a:n<Ct <.:':::. :..;,:::. '):; ::;~, ~ ~ 

~, my :~.n.c_l~rl.a~t.i.o,n .. , at: .~th~ ,ti.m~ ,_W:3.:s·, ~t .. h'a:~ ~th.e; .. ' <~_ ~.. ..,.~;.. • 

- . Q:va'i'la'ble-~ 'illfor:a:tro'.c.'" 'i"trd!;C'atea- tna't· th.ere~· wa's' ,~. ~- - .. v ".,' 

no. real; :ne-c:es.'S~tY." o:r-..:::tteed~;~C-or-~ ::l:oa.d,,; 'm.a:nage:m:e:t'l.t .. :;; ,. 
programs' in San Diego Gas" & Elec.t·r..i.."C:"i;:·s:~-¢e 
te.r.t±.~pry'. 1,.0 .. t.he._i:~'~~~.at,7 .... ~u;;u.r,.e: ........ ;. ~ _, ~ .. '" ~ , .. 

. : ..• _..,i _ ... ' .... ',.. '" ,_ ,_ '.... '-' ........ ....:' '+" ...... , .... ,.",. .j _ ~ .... ... ... J,.,/.. • ~ _ .... ...... • ~ • 

"I t will be there in the long term. .~ -::;'1 

"A_t: t.:h-i:s-: .:;t1me:;, .a.:n.d ·my'.: :f~l:in:g: :~'t!:r:e:h-e-.,c~i:meJ::I):'!:, .:," 
": :p:r:epa:r:e:d~:the:: :re'pp~ ,~,a:~\ .. 1 t/:s; ~n\~t;e:i:n:~o:t"c:e<1 

sinc.e ,~. :1:s .:t.ha t; ~~th:ey2' :~a:l:l)t ~s:h:o.u:l¢.~ !.azt t:emJ>Mt. ~,~ 
get the pr,e:g-r:ams:. tu:l:1Y?~, d:e:vel-o~;:, ~AAra~t':!.:o:n-a~l 
and do s.o.m~., .m.o~r,.e •. r~s:e,a.r::ch .. C)-no h.?~ t:h.e,y':: ... can ..... ' f' 
!"e.~y. ~~, th"~::t~· "c.~,$ ts':.i n~ ':th'e: ~'p:rMo gr,.:a:rr:.,:;'· ~ ::, :.~: ;. : ~.: 

...... "_ \. , ........ J..t ~, .... ___ ~ ..... _ ... " ..... 1. .. .,..: J .... '..,. .. ' ~_''';.~I __ '';''''_ 

'we -s-.ee- ~", .r:e~..,;On ,-,:t:o- :a;$:ress \~:"p'ena.l:;;t'Y' \~C': ~SD:G:&E:(.('O·r: dOi:lg,. :!.n 

1982 and 1ge3, what. the s·taff is recomm"e'rid~iU/o.o~:te1;:-=n:.St98.4 and· 
- ,' .... ~ r:~ - ~ .. , r \ ~...1 :.. .. [/ ~ ........... ..... HoI; .• " __ ..... __ .... ..~,..,. ... ' ... ; f'OII ::',...", '":" ........ r" ' . 

1985:" na'mely,~ :cu~,~,1,~&:: ~ba:c~k ~o:n:.:l;oa.a::··ma~:g~~.n:e-..... ~,,~'ep:s~e~;":.b:e:cau·se., the,~.· . 
• .J .... ...... _ ... : .... -_1, ..... _ .......... ' ~ .... ' ... ~ ... 'w .. "...' -:.._ ... _ .... , ... .;",; ... ~ "';",f,JoJ \.'_ .... , .... ~ ..... _""'" " 

is' no. ca'p.ac:!.t.y: proJ~"l-em:!:O'~s:e~ i:n::_-tn~~~,tt!f..~;-~~s,.o::,::~; 
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~~ ........ ;-v"= ~~ ....... O~ ~ 17.2 Level of Activities ._.' ..... : .... ,'- ... :.;"'" t • 
.. ~,~ -, r,. ~ ,,~..: - ~:,:.: C~I):-:~5-;'O~ .. :1~!: !:V",,!9~:IC: 

As-??eVToirsJ:Y(:Tteo unoerSection-l5:-'t-:s-orthJ:s decision 
.;..~:.. "" ~ .. \,', .... 'c-" ~,.-~-.. 

the CEC has issued an order which requires. SD<7&-E='-:to-:;!.:n:slball 
. .", ~;.. ...... K.~" :..",~ ...... r:- . 

up ~ a,OOO~c~ntral, air cond1t1oner cut,o.:t.,s~"t:cll:e:s;':'1n· each or the 
~- .. -.-,~ - ~~_.~_ .. ~_~~J. 

years· '98:4 and, 'l985': CEC also ordereQ SDG&E" tod:.O:C;.t,1nue ,its water 
.. , .. :- -:",,'~;'" -~ '", .. "!""'*" ,~;",,,:' 

heater eyel:in:g:..:exp-e-ri·mec.t ancf, ir cost-erteet'i"Vene~1s ctemonstrated, 
... -.. .. .", .. .. ~ ,. , ..... JIOf, ...... ,.:. 1" ,~. 

eXf)and. the program'to install up to' 6, OCO sw1tcheS7'"1-n ... ·ea;chof the, 
years , 984 ~~d~1~'85: The operat1v"e~.:;;orCt~:--W'l:l'ic'lr~ha.ye":C"c:aused a: dispute 
~etween our~ 3tafi:' and the CEC representat1ve in tl:le:ie'2proeeedings.a~e 
wup to." nei-e::seems no question thit?':;ome:~~'b~r'i1~;r~ean ~e taken 

with the wa:i~~~ter_3witch reQ.uirement but tbes.:8:,.·Oc)0~ air 

cond:!. t:!.oner> ~ t'C:b.es,: means at leut S:, 000, claims :CE'C),~ CJ.~~s any teat 
.... ~ , .... _ ..... \. '".,A, ',. .. ":"'''~'''''-C'I!-,..-

:tight. be :oec:Yc::le'd.- for installation in ~eeond. :t.o:c:;a .. :t::1.o.M~ .A"':SDG&E 
.. ,... ';-r - -,...-:· .. -""--:~..,.,...v ... :-:--"' 

i:terpret3 Zhe.. __ S.:,.-Q,O:O.-az a requirement, our '::s-ta:t.r"..:d~~~ We t~i.nk -. 
the ~imple 'way' Qut- ls to authorize' enough tor the .:a:.;Q:O:O~~ubj.ect to 

retune a~c. .:i!2..iliclUnc13 are not used anc:·)~P;;;t:ie;:c'omp;&n~:40e$ not 

i:s-:.all 8<, a:6o: ·ft>i.s: :~et.ween it ana eEC. Therefo·re,.· . w.e\~wnl adop·t the 
SDG&E ::eeo~meneed. a~o~nt. 'tor air _conc1i t1oner:s. anc1 the ~,ta!,!'·'~ ~or 

water heaters. We will also adopt SDG&E's request for the commercial 
peakshift program. The other eX?enses proposed: by: staff appear to be 
reasonable and, subject to the same refund conditions we put in the 
last rate case, will be adopted. The total load management budget 
authorized will be $4,722,600. ... 

'8. A.dop.tee Budget tor Conservation, 
Cogenerat1o!lz and Load Management 

Based on the foregOing discussion, Tab-le " is a ~ummary of.' 
our adopted, maximum budget for co'nserva t10,n, cogenera ti.on, and load 
manageme:-:.. Except for the procedure'S we have' adopteQ.: for the 
supplemental reserve"· the' present ~1.m1 ta't:ions 'and pro~edllre's for 
shi~'in9' ·£ands between-p-r-osra;us ,will continu'e;·~.il) effect .. 

- 124 -
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Table " 

Adopted Expenses :/.1;'" ~._.'.-:--.'( '",r, .c0V~)_: 
Con:!~rva t!on -, Cogeneration Loa-d-M'ana-gement 

........ ... -.J ,.::. i Ij>~: .. ;·,i·-' .... .::...·,~c. :..~,;.;,,"~~ ..... ':J .. ):w.~~) y ... L..,.. •••• H . .J~\/j .... ';~ ::;./\ 

:"-~~.:VoJ.:~~,~~~~t:o?:.::.:; .":o';=e!l:..r~ 0:: 

"':~ ,t;, ~.n~1.J.:1~: :: ... ;: =::~::"":.'=;:?S''': c':: ;.w-

•":~~ .. ~· .. ,.eup,t):.,-....."'taJ::"Reser.ve "'~,' ... -,..,~ .... '- .... :.,;J • ..... ~4"~. ~~ .. i ...... ,..,I .. l~ .. e.#I .... \,. .... 

~ ~o.!: SV~~~~::C/~' ~O~ ',:~2"~E· !)0"~C:'O.~A 
::,:'):!~:::r~~zM '·~.col b:!z f"::O''':':'r-~''':~'!:~10'O 

,.... .... ' ••• ":It ...... '''''\I"It,..~ -.,..' ... "~~I .... O" e~~ ~6'·b~ze.:··· 
" ..... ...",_¥¥w_~_~ ..:::, ........ "'0- .. 04 . 

• :::~:Z":.9::e3:~ .~c~=sv":.~e~:= ~O~ :e3~~d 

~ ,I 
~. \ , 

=q0~XZ ';:~~=~3SCS= 

... 
\ .". ~ " ...... - .... 
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.... - ...... ~-~~ ...,; ... r, I •• ,1"';' oM_ - .. ") .,~ " .... ~: . " -.I ... \J <",. _ .... 

2:7~~ ~~~~2~~ ~~ ~SQ! ~:3Y T2:~ 
19. Reve:lue Requi:-ement and Adopted 

Resul~3 of Ooerations . 
:::ra.ble 12 ineo.rp:6ra t.es all o·f the 

,~ ' .... .......,.... ••. ,......., ... ,--- "~".-tt ... -' 
toregoing d1~cu$sion ot 

reve::lue's:~eX'~e'n'$es, ra't"e"b'ise t and.' ra te 
IW ~'~ : 

or return- 'i"nto ,our ado'pted. 
:-esult.s ot operations rorSDG&E'~ three d.epartments.~ . ;.'b.e results 

sho"ol that SDG&E will !leed. ad.<11 tional revenuee of ~$:;1..~~iZ.~"9BJ9: ?,y~S~ c 
-:h.ose prod.ueed. ut:der present rates for test year 1984. the reader 
Will': ri:Ot'e:::that the gr.'O'sS;;-::e·;enues are substantially belo~ til~u.t:;v::~ 

v .. :~~,~,:~~:~-:; .... ~. ~ ~ j~ ~ c: . 4 ;::Jl";"~ 3~ . ~ ~.: "!'! ~~<t~. '.!t. ':' o,~'-
:-evet:ues used ~or :some of the d.iscussions on revenue·alloeat.iotls. 

II'J 

Th!s is beeause Table 12 d.oes not include ECAC 0; 2ia:'s~'~{lpil~! ~ve'nue ~ 

.......... .,..... ... 
~ .. '" ,:,~o,:;_. 
... (-r., 'f'\~ 

~ • .;. ~~""I..;.. 

~ .[O,~~,: 

:. ~~: ~J': 
:j .'? ·:~~~c 
':. ~7i2\ 

::,,: 22:'£
C'. :~,;.~!s: 

... ,... - ......... f" ...... ~''':''~'::' ..... 

,..;, .. ~".i.~ <:-,. '!" 
.. '. -~ '-... <:..-

..... '-:'",..~tf*-_,.. r' 
' ..... _;.~\ \'V_ 

Z.\,:,?i3~ 

·:.$~!O:: 
t.).t:~$! 

~ .. ~:;lC! 
:.~~'>2Z 
#6t f ('!'" -: ............ ....., 

;:_J~:Z: 

r. :''':'!c 
:.:::\ldS
S_Z~~CSs.· 

~.:~~e.: 
; .66 ;.1,o! 
8.CCS:;"': 

..... ,.,~ " ~ .... "..., 
-.-.<..'-"j .... 

";·:'_~2:1.3·Z -.1 '3\:,:".r':A~r'z·::.:·:;~O~-' O,·t 
. ~O:T.t !. :r~o~ A. . 3:-1;'1 ":5'. =.:. 

.: ... CA. ~oa·:..l:""~cv. ~~. 
Z C%U,-,:" 'r.·~·3q'1~';r;c' a",:~." 

.~o~ ~ZA~ ?3~~! .JLr~TSUZ ~! 

~C:~'~:7~~~~~ ~C!r':~3q~3C 
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SAN ~IE'O G t E'- ELECTRIC OEPA~TKENT , 
ic-S:-Sa.~ 

T(ST YEAR 1984 AT ~~tSE~T~A1ES 
~~i:'::ob:~ ,:'.:1£" ·~;l'~=,~.~;'t:?=>n, -3,:Jr:~·/o:'· 

e!lo.l: ~ S~ e,'c'C -, '"'!C ,'~ =-;. ~ ::~j f: 

5 P~t)Ol.)CTIO~ 

6- lR'ANSMIS.SIO!'o.: 
7 OlST~IeUTIO'" 
& CUSTOK~R ACCOU~TS 
9' CTJS,T • SERVICE (.. INf'CR~A lION 

ln, AOKIUISTRATIVC & GEKE~AL 
,11. 8t..'rlH£- AI'\O~TiIZA:TION!' (',S:a~4~),' 
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l~ NO~-LL~O~ A04. 
1$: tJ~KNT,' FU~OS 
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17 OEPR£CIATION t AI'\ORTIZATION 
18 Tr..X£S OTk£R THAN INC01";E 
19 CALIF CORP. FJU':-iCJotIS( TAX 
20 FEO CCRP INCo~t TAX 

21 lOTAL OPt~~TING ~XPENSES 
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4 GP£RATI~G'(XP£NSE~ 

5 PROOuCTION ":.3Q~.~ 

6T1;ANS~IS.SION!' .. " ~,~:,: 
7 OISTRleUTIO~·';~~,c. 
8 CtJS TO"'(~ ACCOON:'1:S? 
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IS Tt.xE5 OTHER .:"r.t-CA)f$Ir-.COMf; 
19 CAL.IF CO~~ ~~~~S.( TAX 
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20. }!argical Cos ts 
.:''' "Z 'T -:: .:;-"T'" 

Under policy gUidelin~s~,?-d8P:~~S<~ by this Commission, 
carginal costs are used. for s,ever~l;:;:I>~posesin general' rate 
proceed.iDgs. They are used f'.o:r:·:a~1.IQ~a(tjfo:n~:O:-t' re'venuesto the' various 

20~~~ ~0=~~CC!U~ ~A .'. 
customer classes, to determine· th~:e:o-~t-effecti veness or conservation 
progra:s, and to set payments to cogenerato·rs. . Marginal cost· is 

generally that increment· of. eost necessary.· to·- p·r6duc·e,·one :o-re . 
p!'-ociuction: uni,t such. as: a'· kilowatt-h:ou·)!'. Ihereare thr:ee types of-' 
marginal costs to be considered y : energy~ demand,. and. customer:. The 
custo:er co.s.t __ c.oDlP.oll.entJsJlot_.used .. bY:. the Commissi0r:- . for....rate des1'gn 

and revenue allocation purposes because it is notaffec'ted' by small 
~.. f"\. . .....,,~-I.#I"-.· .... -I- ....:;..:r.:.,.,~,.. ,-.-(""'1"'\ ... """"r~ 

variations .. ..in..;.sy,s.:tem...load. ... -.A.._w.i tneS's .. .:.r-or":. r'r.:A':" -reeomme-c:d.-e'd.:'!..that. it· be 
. . 

included' because the load. inerements for';:: ~Ai~~ ~~i-.gi·n,a;l3<d..-emand; and-
e::lergy are .. c.:e.t.e.r.rUned..-_ar.~.r.imarily .. due .. t.o the .add.ition 'of~ new 

~cl ~ Zi~y~qx~ ~O;1~~CC~q JA:07 
customers.tos:Che s1'steL. Z3ZV.JQ;::3 ;.o!O::U C!"''':'' l!C: 
'20.1 Electr'ic Service ... _· ______ ........ _ ._.._ ..... ,;.Iv.uO~.;,:.~:~t'Ci.Zt.:~::~ . 

• r ~3Z~3<::x.; J"Q:;~;~. l .. III:l'1C~ '.. . 
SDG«F. and. th.e sta!'!" p:resented. two d-iff.erent ele.c:tr.iC'· 

",. .',: -. , " . ' 

service ma~a! .c.o.s"t_d_e.te~a.ti.o.Ils.:::....o,ut __ w.hi.cn..~r.o11~·~~_s1mitar 

results. Wes~Ul adopt the statf. method· because. A'Cc;:e-fAAC·,ts our. 
D. 82~ ''2-0S5.~the:.-1.9:83-seAe.cal.....r.at.e_cas:e: ... o.t·lgroot~~'Ml..:-oa.l'1:!'orn1a' 

~~r? .~C~ ~~!~ ?3T'~ J~rcrscz 
Edison Co., A.61138. The method. ad.opted1n.that decisiondoe~ not 
use the cus"t~m~. __ c.omp.o.~e.e.t_,_t,h.e.r...e.(or..e,:_ we. w1l1~1-~"j~~t3~AC'.$ 

c!; :;r,...:c~lr": ~:.;.(i ~31J.~O Z3~Ar ' . 
recommend.at1~n tor the sake of mainta1¥.n·g ~~~wA<l~ -u:?::t.~:9rm1 ty. 
20.2 Gas SeTViC'e_ ..... _ .. ~ __ . _________ x~ ~ ... "}.~.O.:;,.~_:::._~.~C~ ... 9}.3 __ :~. 

'l'h~~~r1mary ditterencez:1,1l:;, ?D:G~E::!S! ;apj:.~a.ttj'(sr method for 
gas' :l3.rginu_cos:t.s~wa.s .... SD.G&E!s .. u:.se ... ot' .SoCal.Ga,s.;:' .sys.temav..e·rage' C'ost', 

;':2 . .;.. C"r2:.n ... C:. <:3U'if.~V3~ ~1f.:":'A~3QO T:11i'- . 
whereas statf' used SoCal"s margina.la·nd. avera·ge ' co·s·t'$.a·s·,p.roxies··f'or· 
SDG&E. SDG.&E~~eiai.me~t:s_ .. me.tb..o.cL.w,as:·:.a..s:imp·l.er.. .a:Wr.¢aeh':.!t~a.,t.. 
e-lim1:la.te<i ~~:he~ ~~ed. to analyz.e So Cal;.' s: g~ .. P:l:a....1l'n~g~{l¢JA!:.yJ;ti..es~. 
However, SDG&E's method. does not take·.into account: the_ 1next~icaole· 

relationsh:'p betwee::l SoCal and. SDG&E wh1eh causes' changes-in SoCal's 
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opera tions ' ane ,:60-';£5 ::(Jep-enrS±n:g-:-:ao ('the: ':;'rieed~s~ o.f) ':Sn;GI&E' sSo~s~omers. 
~e~ ~=:0~ ~~ ;3~: ~~~o~~ ~~£ ~~~c~~ " 

For i:lst.ance, SoCal, ::o:an,D.O;t ';ser..:v:e-, .::i"ts.c'lo:wJcP:r.1:o~,1,t~ ;,~us,tomers if' '. 
SDG&E's high p:t:iO;r;i,ty; :.,~~s.t;O,mer.~s; bav,e;-:no-t:(.b;e,e,Il: s:e:~~. :~St;a"!?t' claims 
that, for pract£eal-:puri>Os~e:s;:oCl,l'5t'Ome'r: r;.'e-qu"'-i~men:"t""i', of the two 

:;:,"':\~'~"J'~ .. -:11):,~,.'~~ "f::-:..7 !)~.::; ~~~~l;~,~c~j',;,~~'.)": 

sys:.ecs a!'"e mergfl!.~~ ;,.;;Y.e, w.i,.l:l~ , . .a:~op:~\'t:l:l~,~s.t,~a.rt:)2.P::~;eAAn:ta tiona 
21. Electric Reveriu'e'~~l'J:b'ca:t"1ari''::;''~'::~)~ j~.,:;:::::.,::, ~:"br::.: 

~" ,,:,'~:,~' 'l'here'::Were: four- ::mor.e.fo~:~~ei's· ;\spe'efi~e'~,-?op"osils.~\r'o"t" ' 
all.oca tin'S '':revenues :'among t1i~~:'va\~i~o\is !.c-l.Ja;se-;':of:,;6J:ii/omers'::': "'S'DG&E!~ '{¢ 

staff~; ~SCRUB~' ::.a:nd ~FEA ~~mad.,e ':proiio~a"'l~:;;;::tn~:ooth'ers ;\cs';'e"tt:':as~='San:=-b:i"elgo.:: ~3) 
and. :WRO' '~b r:otig!lt -:otit ';ce'rta in ='al=ie r':ia~ ';ei ~'t!i'?o'; gli -=tne ~ ;;:a-rt±c1:;;'ai'>fo%i;: :. 

.. ~~- ... """" ,-"'" ......... -·· .. 1 .. .... ~·,.::._r,I"o,_1"'t f.~;.. ... """_ ...... .-..~ """!)~"'r:-+>_r. "*"t: .. rr<:-:i· .:~~~ 1.·\"'I..rj.."",,~ .. t 
2T;;".-SDG&.t:.':'!S-·P'roposal-~- ."., ,., ::J .. _.", ''"; yw .... ~ ... '"-'~.~:- -_ ~ .... __ ~ ... _.h ..... J .... 

:::::: ')SDG&E ~!p'ropoi:esr~~e';'aiJ:-¢cai~~~the-;'"-t"'ot~3lJ?crevenu:e:Sire!quiTe~ent?Si:::;C 

a:ong tb:e:''''c~assei:;'6f '=servfce -~y.Oth';t:;fOJ:.rOW'1t1gCt:'a~e'evs'tep.~:: ~00~ '~c ;-;:9~~ 
'.. " , .. "". '... .. ... ~ .. : :: "';";-"~ Step -':r: -;:r'iicrea$e tne' M·l±:ght·fri"i\I;·i'C:hec1:aJ?eS"':S~€'d:~~::oaj .. :::0..:: .;.G¥ ~ ~ 

;::~ .::,::: ;,":::,..:.:,I,;;:,:~h,e:;P;e:r:eent:)~j;n:~e:a.s;e,~.i;n;~tC>~'"!t:a)te,s:.: ~.:: ::::~~ .'2';:';:'::"V'~~ 

. ':, ,::St.ep .:2=:',,;:Calcula,te::th.e;,~z:.~\venue: ~l;l.o:cat.i:otl,;;.:t;~ t.h:e;~ :~;"":'''; ,);::;«:,;:, 
other schedules using the ful,l 'margin'al c. · "".:.: -;, _.: ., ,~": ........ ~. ........, ,_.. ct" 'd, ... '~ .... --d, . ~....... ..... ...... .:":\.,,, ,At" t .... - .. ." "'" } IL - r. r~ 0 h, \ " ~ .. , \' ~'~\-

~ -- : " - ',et:ter-gy 'an '" eman "'ra"tes·.-"~" -'.. . .;.., .'. -~ -' - - - - - , ... ~ .,. 
Step' 3 :::' ':'~~j'usi'}tihe ?~venu'es p'ro'c11ieed:¥n:r:$'t'ep~:5::; :,.;: ':;,~ :,': ::!o~ 

· '- -':" ..... ,~'~' on-an, .e"',ual:t",een:t.s~er .Jei,low,att-}o"ou·r ..... ;. r "" "'," '.~. --: ...... ,,..,.. 
· - "I' • "'1.."..., ,." "'t, ... ~ • ""k'~..., '''''. ... '... ~ •• "I-.4~ ~ .; .... ,l,oo. _ _ ._ a.J •. " ........... _. ... ... ¥ .,J 

, , .' bas1.s for._all ,nonlighting· schedules to ,.' ,,_ ." ..... 
~ - "'~::: ~y::eld. '/the- -·pro·posed" revec.'-u'e r'e~uflf'ement:~ ... ,,,.:: .::.' ,~ ... ';;:'-

- •• ; - ",' - ....... ." .~ ...... ', .. p ~ ... ,.... ..... j",\ ~ ........ , ,,-, _ .. ,.,.. , ... '"' ~ ~.> "'. .• ..:. p (: -~ ..... _ ~ ... -: .~ ~ '. ':~ ,~.- ;. ,., 

,', '.' Itwill~be' noted.' 'that'; be'cause"'o!'~the"1ln:l:fo'rm ':'\ee-n:t~"-'p'ex-"'~,""-';, 

ki10wa t t-hour:-adJ\lst:n.ent ::in ;:Step::3:;~:tlle2reverlue 'a:t~o6'a -eron 0WfYJ: no't:~ ~ 
be propO:rtional:": to marg!;na1 '~cost:: ='.:SDG&:E· .... argue~ ::tnat= t:h£s :f$~c,,: ,7·:·:j'c;o",;::; 

a:pp.ropria:.e oec.at;se it preserves the al>solute dirrerenc:es in' cent~ 
,er kilowatt-hour betweell classes. produced by the 'marginal eost 
allocation. 
21.2 Sta~~'s Proposal 

Staff also, proposes a three,-step method' to . allocate· the 
revenue requirement among the classes of servie:e wi tn. some 
alternatives for the thira step: 

S:.ep 1: Increase lighting schedules by tl:le 
system average percentage·inerease. 
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, , 

. c"'::<~t.:~p..: ~2:;. ~~~l~~, 3.f'l;:;:~v..ez::,a.ge~ho.\;~-:~:~~t?:g~l;:,:,;;; ::-;;).;- :r,3'::S':;O 
deman<i and energy cost in cents,per 

.. " ~ , _ .. """?' -'- :; -:::" ,~: ::- :~ :"k'il'owa~t~t:-'"'h~o1i%"' -by: '::-C:la~s's: ':'of' ;:s:elr:~ce-~::; "lOr:;.. • ,~):; ~::. ~ c.::.::. ,,:~, ':. 

~::, St:ep':'3: . ::Ra't::to; p:resen;t:'::ra't'e~ b:y.:;·c~aS:S:Oup:w'a:r(f..':ci r.:~':.:: :;";:J\:)CC2. 
_"" ': :-:: ':~I ~e:~,~:e,i:~.~e,~ a.~~f'~~e:~o~ ~c:~S,i;~l.:qC!~~~.s":G ":C~~ .:- .c:i= 

relationships and the syste~ percent 
, ,~::. : " ~:t:nc!r~a';se:':to ~re'c¢ver~er:e:ve:nu:e: reiq,u:!:recf": ~;C':..:-"': r,-, Z':::';t':'~ "::;: 

under adopted res,ul~~~f~~o.~~.~.a~i~¢:nS-~~, :.')J:':::~.,<:: .:-$ . -
~~e~~ ~3;,:.=~e~.;;W~~~t;~~:.Av;.e..~~:ge:cal.l:~e;a t:i..~'~:~ r;e:1;h;o~~~~ off'~r.ed 

by ~;.~ ,::s~~a!'t: ::~,::::~.~~,ce.:-(,th:.~,~~~1.!:~ ~~t:.qe.:l.t~g,~%fo;~.e,:::~.~;;et;'!e:n:;~;?:1~~;~<l!::. ' 

(E?D )" ::-w::::~-cb: E.~a~ LU~<;; :'01. ~:th:,~ :~o~.;;s~~ :~t: c.al,~9;.~ ~.~~g' :.~s~ 2~~~n~~-:::: ~ 
i:;~~~~~ ::~",.~_G&; ~~:l~;:S,~e~a.J:. ;:x:~~e; 'c,,~~~e :'!.:: S';~~!~s~;f ~2;~W;,Cm~~~-os,,:z 
unlike t.b.e EPD? is intended to provide progre~s ~~~~;c;~a~g~1!;l::8cos-;-:,S 

basec;.:;c:,~~s~~;::~)v:e~~~~~l:0~~~.~s.,:,;~n~~~::c:,~~c.c·;~c~.;;~;~~s,,:::)$c~~e EPD 

:le~l:lod does ~9..~ :~sve},;,~~.~.a::~.::~t~;qa~.""::~O:3-~-~I~~~d:s,~l~~,c~~.~~%!~~w;~~ 7" no::..: 
total systec ~ma:rg.i.nal ,_cost:~r,e.venue.,"is 'l~ss. '~~_to.t·al.~ys.~e.m.present 

h' .... ..... _. .~. _ .. ' .• " .... __ ""'- .. ~ -' -.." .~ •• _." .0. ',,'j _ .... .... , .. ... ..... _ .. ~ • .,..1., _ • , '\..0'- ", _ 

revenue,. as in thel:eur~rit~:ca::S:e '~'f'¢r:'":SDG&E',:::;::T!h'~s ';)s:ltua tion~id: , not 
arise' w~en onIy oase orev:e'aues' we!r~veoo:s\:rd'ered'''':!id .:.g;nera:1:Qra?i:e ease:' 

:~~:~~£= ~.~~ s~~ ;~~~~ ~~;~~~~~8 ~9~:~' , 
:-evenue allocations. Howev'~Il,:' ~I?-~w·.:~:~~a.:;":Jw~:;¥e:~a:~;~;~irig 'marginal, 

costs to tota~. ~:~.~~n\t.~s :~~;~~I~~ t:~~~~ .. ~~~' ~."?l?-e~ ;9~;~,et~~,':: ~,~~, 
ope:-ational 11:oi t'a!t~¢rii:~o'f:t;he ":EP,D ::·metno.d·::'showr.u,p::o For- example, 

~: =~~~~0~~~ ~~~~~~~~~O~:~~ ~O~ ~:~GC .' 
':'able-' 13 illus:.~at"e.s:.tl:le: re:s.ults o'f~tb.e ... EPD-method~,app·l·i·ed: in" a' "'4~.T\.~ .... ~ • • 1a.J,""" • •• I_',..,,~!. 4', ~.:',,:,,_, __ ..... l .).,~"" ~_ .. l_\.. " 

si:npli~iec. .case _wb.er-e .. sy,stem -mar.g1c.al co,st. .. ~e.y:ec.ues.,.Iare~.l.e$s than 
'H"\ ..... ,,_ ... "' __ al'.""'" ................. ,.0' .... ,..~~'''"' .... ..... " ... .J-',. ,""'.r""' ........ """,, ___ " ... _ 

act.~~ ~y::~;e~()I2.~~~~~~~' '~I;";L.~,~:,~s ::.~~~~n~~)~z;a ~ .::h~PJ~~~~:J~~:,t~~o:;:_::; :'':0':;); 

p!'"opor'tion~~ ~~~a t~~~;;h;J.?:;~~~w~~~.:~la~~~~ ::;aZ::~r.'~~a:~~ ~: r~~~~;.; '1g;~~~ s.c 

:,.:'1 ~:: :'0"': ~ 21':1~? :-~,i.;. _r~, - i:!\ .. ~,. I<"''':~O: I/*Oi, I 0 ~'.;". ... ,~ c· '~'o' r. ;....,: ,.. 4:.'1""" 
..... ~ ~ --- - "' .. - '~ II'\! '¥ ..... • .. -.; .• II· ~.., J..J nr ,.., _ ". ., - '-1.. 

". :-:o·.:.~ ~bo'1:':S.' 
"" II!' "' ...... ,:- .... ':r . 
..... .. ........ >0.,1 c.;,.. -

_ """ 1.0. .~;o..'" ,r •• ",," 
.... w ..,)-.J .. ,,, .... ' .... _ ~~ao~o~~o~!S ~~&:2 

'. ," ' . 
~l~ = "',~l-:C'=.:;' 'J. ~"::''"'''~~';': fit 6("'~·"" t.'\ .. , ...... :::1V'"..::.\'/'ot 

_ ..... , ........ II'" ':' ..... N ~ _.. ...;.", " .. ,.... '.... '. 'J' • 

, , ' 

:~~~~ :~;~= 0d~ ~o~~avl~c~~9~~E 

~~: ~~ ~0:~~9~~~ ;~!:~3!r ~a£~~~::: ;~ q&:a 
.0=S~~~~! ~~~:~~~~~~ 03Z~OV£ =6:Z~~ 

.',. 
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.a )-
-- A·s rate starts out a::--:4:0~-or cli:s's:C:r:s'~;'ate (2/5 = 40%) ~ In a 

strict marginal eo~~~:p~0:~t1p.~1::~t.x:?~~~~:rft;,.)cA';s:;:.r~a:.te;,':-5:boula·be 33%, 
of' c ~ s ('/3= 33%) ._---H.ow.e_v:e~,:la:r.t.er:..:ap:P_4£rig..itR"& :E-PD...:aJ.l.oeation, A's 

rate :be?:~~s~:~-o .9% of C's (~ = 40 .. 9%) .In sho·rt, EP'D 
b.a$<re~su·Ite-c: "i~ mo v rng~ :ru~rt'h:er: :ci'Way, ·,:ratb:e~· t1ia"n': ~:c"1QS e r to th e 

r - r.·· ~ -= '"" ..... :- ~ ,~, ,..... "I "'tf .,.-. .. -=.1 '~' i' "";I""';~ ',,: ->. r~ • r ~ 1::\ v"') ';': "/. 4,'\ ... ~~, .. ,.:" .. ",(~ s.~ \' ::,. """ '':'. 1"" ....... 

cargi!ta:'l::",;,eo~cased. -itrocitW~'Indeed; 'rr6'a-n~~e~Shown ~'a~ the·-'=tiD~ 
::ethod\;fll prOduce eontriry results whenev~ the EPD faC'~r 'C-1/~1ri 
the !a~~_13 example) is e"ither negative or'keater than 1~.6. .: 

". ~J .. ~ ... . 
~ .. '-' ~.I .... ..... 

- -14 ..... "";''", ~"\ 
~ ... , ... ... J .... __ 

I ~~ :": ~i ,;~, .':l P-.: ~ 

':~J ;.,., ~': ~~-t ,.! t:' I,~ 

:::~;·:Z\·~::. 

? 

: ~',;":~~:~l~I~~~' ,:~:",,"!~:', ~1~;;~O'~'S -
2:C:,,:.: '\~2( 
.:" ~'l ~ ": i~):\ 

.:. ~: ~ ~'~i \/ ':~ ~~ 

.~. ':. ~ :: .'v~ ::=, ~ 
- ":~~:--.. ~;;.~ G~I';: 

. ,,/::-::.: .:; :.~',)~~ -

, ..... ~.,::., "'~ 
~'....,. -' ..... ' ... 

j~' 1: ';":. I:, .: ') ~ q 
i '""1 ~ ~ .~~ .. 'fI'I;) :.:.: -

,.... 
1 r-I ... 
, ~, ,------1 \ ;""; • ~,' I '" . ... -

,. .... 

", ~, c --::;'1' , 
',,J ....... ~ .. j ... W r 

,. \- .... ;, ...... ,., ~'V.1. 
_t-\ ... _~ "'~"Io~ 

.f.\ If" 0\" ~'4 r.! 
' •• ..t .... '..:. 

, ....... 

:, 

'.~,;_:: '"::. ~,~;t,::~~~~~l)';:;, ~'::;;~-=.\ .~.,n.: ~::::;~ 
~~: ~; ~~:~c~:q3 ~~: 0~C~ ~~S ~: 

= 

~, 0:;1 , .... ,WI' ' '"\ , 

t.,...,.". .......... ...... 

.... ,;, ... ,,.. ~'i' 
v •. -!-,"';':':" 

j~ ;..r ... ":~~ ..... :::~:1 

~!~ " :;e:s,!'O' 
.': S1:2,~.S ~'. 
S~~"::$"i9::' , 

.. "':'~ ....... '~ . 
• ...... • V i. -

.::.~~:"' '::,~ ~ :~ :~.:~;:; 1~::!J~~'':~ ~?E~~ ~o,.: s':;.s.:.!.:.r ~\~: ~~;!;.!;;~'~)J.Z, ,,~." 
c·:--:: ~:;:~~. ~~:"~.~,:. .. ~::,, .. , :~.;;' J:"::': .. ;';~~;~ :.:~~~.:':: ;;':r~-::'~I ~o;;' ~~\:8'~, O~~· t,~1,,,:~='£'~~',$> 

.~~~~~~~ :£:0: ~~: ::B~~~ ~0=C~ 9~~~O It:o: 

_ , .. ':t.~" -..' 
_J,.;~,,,, 
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.<:: :.::~ - ~: :'!';ne: .:'E.qUa:l' ':Pe-t'c~n:t:a:.g~ :.or::;t~:D';f-f1'ere·n~ee':: .: ~c:-: ':'3": S~ ::'.:: -,:::: 
", . '. ~ .. , .,,- ... ':" -:( EP.D.) ,·A~.loo.a,t.1o.n" ·M~th<Xi".". ",~::..: (~: ~ :::: \~ i .z 1:, '::. 

Total, 10 

EPD Formula to Produce Target Revenue: 

Class 
,Target: 
Reve:ue 

Exam'Ole: 

= 

Class A 
Target. = 
Reve::lue 

Syst.em 
Target. 

System; 
Present ,,',' 

~lass Class ~ 
Marginal - Pre-sent x: R'evenue-" R e'Ventl,e' ~ 
Revenue Revenue' 

[ 1 - 2 J " [n - 10J 
[6 10] 

Sys:tem 
Ma~gl:.na.I. 
Cos.t Rev. 

Sys..t'em' ; 
P,res;ent,,' " 
Revenue' , 

+ 2 = 2.25 

"'1,,,;,0:0,:: " 

Class 
..... P'reserit', 

Revenue· , 

NCTE: - In' tl:.is' case' the,. equal', percentag~< of:' tn·e' d!:Ne'1""e-nee f,ac'to't' i's::' 
-, 1/4: 'In' any' case the: EPD:': fac't"o-r; is,;~ t,ne:" sam,e, for all' cra'sses~ 

.' For SDG&E, average costs exceed marginal costs. 

•• B.eeause the usage for each class is set at 1 it): t,his 
'example, thera te for eachc'las,s eq,uals 1 ts, revenue and the' 
total cf the rates equals the total revenue. 

--:..,~, -~. -", 
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.e .::-Al t:h-ough :t,b:e,cC-omm±sij;o:ri::':p:o:heji :.:ts 8t·0~::alJl::oc.:a·te~';r'e:v;e,n:o:e:s:::: "::::::0::: 

based:2on m~rg±~J:::costs,::...:'tnat ~pO!:tjc'y :":!l'a;st ~en:ea-p:p!l1'e:d,:~.l:ba<se;:!= :~;.; ~!)s 

:-evenues:-only ':whr.l'e ~'f.uel COSt: :reve'n:u:es: ';;h-ave::seen:~.r.s\t:M .. burte<l~I?on; <a'n:~ :J = 
equal een ts '~'per ki'low-a;,t"t'=h.ou'r, :,:l)as';t.s ~ ':Sa',S:e;, ":r"e:ve:n.u~es ::'a5re ca'lJ: :':re~~ nu:e'$'~ 0 

necessary ·to :sup~or't ::::t.ne ,:ei:ect\rie-2<fep:a:rt.me:rit~::~pera tronJ=exe:eP"t)"lt~e::'!'C":~),,: 
cost of fuel:' The ::revenue:s,'::~e'q:u;r.red -::to:;':paY';~fo,r:':'tu~l;':'are'':h:a~c:a:led' in a 

special' :'bala'neing Lac:c01.l:n:·t 3 '~:t.h:a t: c'aC:c)o:';ln:t)"::Gs:;~:er'a1.l~ =re'v'£ -ew:ec.:'::'for-J.::':"'::' 
, , ' 

reasona:bleness::tw:!:ce a '::year :·through-:a:' me:c:ria,nf$'m~)c:alI-e<1 :t:h'e-", En~r-gy~';: .~c..s 

Cost ';'Adjllstment '::CIatlse (:ECA:C):·;:: Th:ere:tore, '::'tar:j}~f.'qra:~t;es\t.eontai:n:;:":t>a~r; 
ra tes" and ':,'''ECAC rates;"": :'!%l: D':,SZ~"2'::-1'r..3 :::a:a't:e:d: Dteeemb~r'·:.\22':;;":'P9e:Z:.:::tn;.~, l': 

: A,;;60 153 :and. '~A~50&':& ot!::PG&·Eor.el:a:t:t've: '::'t:(> jr.9:S3:':attlr'i t'i".on ~an~~ECAC ~-:·~c ~~7 

rates? the Commission ;;:tnc1;iC'a:ted:~i~ r?';fan~ed\:t:he' ''::''ECKO",;p<>rt.:tron'~ot'"':.ra~Si ' ,:,: 

allocated on marginal costs; but it reco·gnized that the equal 
~r-centage of the difference method does not" wo,r-k when' al',p,lied to: , 
decrea.:es. Because these are ba'lanc:ing accounts, th'er,e,are d'e'cr~as,es' 
'as well as increases. Consequently, the, Commission directed the', 
sta!"!' to develop a modification to' the E:PD method that would wor-k for 
base and ECAC rate changes that result in ine~:eases' or d.ec:r-ea$e:!I.~ 

Other than the EPD methoc1 and' the equalc:ents per k11owatt
hou:- add-on, the:-e are two quite obvious ways toalloc'atea change in', 

revenue :"ec;,uirement whether" 1 t is a c:lecrea'se or- an increase, • The 
fir-st is to simply take the present revenue for-a given~ 'c'las,s and 
cb.a::lge it by the percent.age change in the total system revenues, call 
it the system percentage change method. The second is to take, the 

mar-ginal cost o!' each class divided by the marginal eost for the, 
system and multiply the resulting percentage times the ,system revenue 
req,uiremen t, call it the margi nal cost method. The ti rs t would: 
preserve present interclass relationships and' the second', would. . 
provide rates based completely on marginal costs. 

The statf proposes a comb'ination of the system ,percen.tage ' 

change and .the marginal cost methods. Depend'ing on how qu1-ckly the' 
, -, 
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Co=i s ~.i<>0', -:wan;ts. .:'t.¢i ca:chi e:v:e :~u 1:J;. ..:.m3.it.';g.i....na:~ ~C:o~'·ba~led ~a1:leis':1 t can 
ac.just the:w:eigllt .:i·t; ~,v.:e:s.:::.t.o'e:a,ell ,{m,e,t:bo:<i';; i,,;-:Sta'i:£ ~Pr:,op,O:~:e.~.,~a..s: a:ost.att,~ 

to u:s.:e:a:c50/$O· :~e:::gb.:t:ing, ~:.f;o~\,tb:is:~;\?~,e,d.:!:~.) .:RO\ol:ev;e;1'!,-:"':i t:':d;oes.-;:.oo:tV'3'''': 

opp¢.se: ~ .. go.i:ng_~to:'~h,e 2t~'}1, ';margi~n~l c~s.~~'c.as.e~:)met'O;O<t.:o:~ s.p.,ead·ing ..:.z;.:~:;, 

:-eve:ue:, =r~u.1;r;e.me:n.,t;,: .::a. '.p-:r;o~~l;-:o:~ -:.F;EA .;:~e- ~w.i:l,l,;:d!i:s~u:s.~ ql;a, te:~ o\;,,: .c2.::~ ~,:) Ct:": 

,'. :' :~, .:.:;:I';a,~le, ;.1;1.+ .:t.alces.:;,t:he::~b;as;j,;c :as:s_u,mp.t:io:c.S.f.~ot'·'3't.a bl:e-13.:an,d: ".:0 :; ec:; 

illus:t.r;a t:e.s:~h:ow.,,:th:e:.:me!tll~:~ 'J>.ro:~.s:e,d~f:',by; r,$D.C&E ~~,c!)~s~a~f:.tw,o.u~J::d:cbe.c'::~ ~\~ ~ 

a~p1.ie:<1r,~:.as: w,e;l:l ::~.~t.hec::ma:r;g,i:nal:~ eos.~'-Ja.l;l~oeat,i~n·:':'. ,:,F):ot:':conv,enlence.~;::;::,":. 

and; :~e;l'ar;i:ty,~ ;~,he.:::)pr.o'pos;a:l:;;of ,SD;G&:E-:an,d' ·stat£.~t.o· f,,1;~$.t:::'1nc::oe.a-~.e::~ tne': c:';.::; 

light.1n:g~clas:s:es:,):)y:,:\~he: "YoStem :p·eccec.tage: 1;ncr-ea~.e,:1~ :\:;gno.red."l S .. ,,;!,); .c'" 

Tables 1::3. :;and)~ ".4 ~a.::e .:t:.o~ ;::i~I:U?s·tr:a'ti,ve: :p;u:r:x:>o.s.e;s:,saa:C1; shollld.r..not.Go~ 2.1,1sed;.. 

........ _ ... ,' .. 
. .'-, .. 

....... ':rr-r~ 
~~- ..... ¥'~. 

. ,.. . 

....... ' .... .,.," -~- ......... II' .,.,J ... ...,~-;. .... ,.... ... ... ~',..."oJi'itfr ..... 1 .... ~:.fofI· .. · ... "l-r .... -tr:'';' ".,a,... .. ". ...... ~.~,." .. ~,.. .. :. ·~c.·I111' ..... :v ... ' ... ·_· .. ~:·l ...... __ :.::, .... ..; ~ .. "" .:} ........ ( .... ~I ...... _ ........ 6.2)"'wI.,·:;t_ ..... \~, ~_ ............ _;; ..... ':J. ::.' •• .., '~...,."'I_~., ...... ". twI .... ,.~;" .. ~;t-.J,":";t~ 

, ," .. 
:',.-;..;. -,~: ::.:~ .:: ';:r~' :: r! ;t.' - ""...... .........:."" ...." ~.O ; ... \-. ': q.... .-:" 1>'.1' r'" t ""),.. l,\ .... ,... '. :".".. I""!.. ~ ~ #"'( "*":0 r C. ..... ,:~ • .,. .!':\. ~ ,.. . _ ... '" -, •• J ....... (..,._.",,'-'1, ... _,"' __ ~.'" ~ .... ", .... _ •.•. _ ... , ..... ~ ....... IIJ.¥ .• .>-... ~ ~'\; ..... ..,:.;,;1, .. ..."., 

~ ... ' .... '""'j,..,. 
..... 'oJ ' ..... "".., 

.. ., .. ,.. ""' ..... 
"",'..,I.. ""'_ 
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Table 14 

"'.., " ~ ..... f:j .. r ~: ... '" ... ". -- ..... ' ....... . 

The .. :a.it:~~::ep.~e. ~e; tw.ee.n: 2ma.rgi,nal, ,~S:~ ~:sY.;~~m.'!~~-en,u~.· .. an-:d.: e~~.t~ s.yS!t~e:m. Z 
reve:n:.e "i,s, 5,; •. ,qO.~ _~,: q,q .d~ vi.,~e.d,.~b~ sy~~~m_..,us.a,..g~ ~' ... ~_. ~~~.,., :r;~~ge .. \ _ (_ ~ .... __ 
revenu:e-'"equa:1's ca'rgina:l' -co:s-t=t-evenue .'.'. 1- :61~;:,):.J :;. • .;, .. ~ .... '" ... .;...... ...;. - .., -, .. -.... . 

• "./00 'If' 

Marginal EQua:l~~!;~!C~;~: "':raT-ge1? .:;:;::"::~:-:0:) 

Class;. -~;~ ~ ': :': :.Cost·Reven~:.' : tA..a·j:u,st·me'n:t~,:;,;: (.:-R'evenue 
..... , ..... ,,' pO • /.1'" ,- .... ,.... , '\I JO .", "" ;" '1_,..... ..... \. A 1 . ~'';;w •• ~.., -,,,,":67-- ..: - ... , ·J'~2. 61 

B "''- ··,/·",',,,2.,,,, .. ..,"',., ." :, ... : ..... ,~ .. ::&..,. " c' ...... :. '-;1~'''' ~. 'I:.~'" , .. "", . _'...... ... ... ' '. -'~ _ ......... "'_~ ... ~, ~( ..... ";,~ .... U" ... ' ~"' ... ~ .... ~I , 

C· r '.," • .. '.".", , • ....; - 3,··, ... .". ",. "", ," ... .. ..:i, .. 1:. -"r.~. .... "I ,., -,,~ /",' 4 . 61" ._·~I .... "'_ ,,;, .... , ... c ...... ' ,.1 ...... 1.'J.r'~ .... __ ,,\,._";:""'wI\wI,,"~I~ ... ·' .;." .... 10,.0' ......... '.' .... 0.;1 • 

... . ... "'"' " .. , ,.. ';:'".;'" -~ i..~,,,,,,,, t~ ~ CI. r 1 ........ ~).H r~ --.,,1. . 0 O. c 

~ .J i,-t .,,·"'M·r ,., .......... ..,. _.:. ;:.I .... ,.,. _, .; •.• 

S:aff 50/50 Method 
oJ ___ ~~ 0~: ~; ~:;~~ ~~=2:~~r~O :l ~o=,£~ ~ .0 
~~S ~~S~: ~~: ~: =~c: :~~:~~~~~~~-:~o~~ s~: . 

Alloca tion based .:~n: t;h,e .:'sy-s;te:m;r.Pft.r!c~nt:a;g~ :c:h;a.nge::m~~h~::and mar-ginal 
cost. :let-hoc weighted. 50/50. - . . :.:::~ ... ::~~;..:,..c6 

Class 

. . 
ua"'g~ .... a·l- Cos'" . Me ... \o.. .... 'd· .. - ~ ~ ',-- ... ,'1 ~ ~ ., "' .... ' • CO NA" ~ ,","; .. Q,J' ",.... ",;:.~.". <"; .. ~~ ' •. =.~;c:- .... -::i' . ~ ... + ... ........... .... l.,. ". ~ .... v, . ... +". " ..... -.:..... .... \0 ............. ~',"i -..' ..... ,~ __ ~~i' .. :.' .... ' ..., .;,.., y. .,.l """ ..... .... . _ ... ~ .. ...;. "-"" ...... ".,J ~ _ ( ..... "vi I • ,J '0,; . 

- .' . 
- -140': --
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.. , 
21.3 SCRUB's Proposal ~. 0!~;:, 

The Schools ~S~~i.~,:e!.~ ... f.9t l!e.duq,~.~.g, o;,Ut~l,~~~' ~ills made, a 
............ " ..... _J.... •• ~_ ....... .;..:,. ... :> .......... ~ ( ..... :j~ .. ,'-" ~-...'l>~¥'10011 " 

r-evenue allo-ea tion pr-oposa~ ::~¥~l?-: 1:; .::~1.AA~~ Aprop~'r'ly emphasiz,es, 
--'-----~--"~,~- ' 

:lar-ginal costs and, in particular, short-r-unmarginal costs:. ,SCRUB's 
... : :., .~ . l,t'" " • 

. method in,v.ol..v:e,s ",two., ..:na,Jor- . .st.ep.s,... a ma,t:g1n.a.l co.S;t.~J:locat1on (Economic 
~ • .... ,'" .... 10..1' • _ .... ,'" .. , ",. • _... ... ~.,£.- .... ,. _ .~. ...~ 0/1 _~! " "" ._~ • •• .,J".<if .. ..J>. • '. 1 

:,: ·'~A.:l~~o~~~iO_t?-).J.~ :a:n~. th~n.i.::a.n' (a:e.S:u~t.m~t'lt ot2tll:a:.tiail..o~cia:~ot'l t:o~a~cou'o:t-cfOr' 

.. 

any policy :;:cotl~iderations,'the Commission'mignt wish to' a-ccoun t ' r,or.. 
"~r' .-' ,- /.... ,... 

(Policy, Ads,~~:~ent).:" ~ 
c 

SCROS..macie simiJ:ar presentations, i~ rboth '~~~'vpJ;O~~~~ng' 
and. PG&E's current general rate case. Because SDG&E'"s'marg1'nal costs· 

, 'o~~:~Ma~O~2 
ar-e less t.han its aver-age costs and PG&Ehas the r-eversesttu'atton,.· 
SCRUB:"·:,s, p:r~'aI:S:~'-1e:~e~ ~<fi'f.fe-ren:t: ·::f c>r:ctbe: ~'t'w~ ':u:t~i r:tlt~~es'~ "a!~"llOu·gn.:-=tbe\:i:' , 

: ~~ ~~~ ~ ~ ~ . :.~.. ~ :: ~<'~:; ."':.':": ~ c~ :- ~ .. ,/, ;~ '}~ t': ~ t:) ~ :. v I"~ ') C C . c .. ..J r: II C ' ~ C Jj .. r C ~:- \" ~~ ~. 
pr-1nci,lesfolloweci are cot:;~~t.en.t :,::~~~cr::S':=:.#r:~; ~t.~·P.l ~C!~;~O~EJ:-::~\v'Y': - , 

consists o.! .. .!ou·r suostep-s,:~":, 
... L,: "'..... ,.-)-.~-

1..~:,;::'·;'~e to~~·::ma-=.r»rial cO:~t-:'o.tlE~n, class~f'.'::2. 
";. .:- s~vi:ce· is.·,:ca:lcu la-ted. " -. .... \ '.. .. ." 

~ ... :: The", totalr7m'arg·inal. Co,s'.t" %'e~e.nue: 0:'£. all. '-
,=-~ __ cla$$es is ~'subtracte~ from the to,t.al system: 

, r-eve-nue-· requireme,nt •. 
~~~:0~ :~\0e ~~~:8 

c. A factor is calculated which is the r-atto-or 
the~ short-run·, mar-gina,l: C'Ost:, of the·, cl'ass', a,n.d.:,; , 

~ ",", .:: .~ -: :,~, : :: ;·t.h~ :-:t:ct"aIJ 2.sb¢:r-'e~;~u:ri ~ma,:r:g:Gna~lj :: ec:':t ':Jof a:J?1'::: :~ • .:! zc :-: ::; "::: G ~ ::: ~'.,: .~; 
classes. ' .:~\C~ ~0!~;i0~ ~~~:0= :~o~ 

" 

d. The number in Step b is mu:l.tiplied by th'e" 
• "- I • - -' "' ,\, I 

- ,,:tact-or. ,.!::om. step c ... a,c.d.:"that,~u.mb.eris .a.d;d.e,d: c 
__ ~"'U'_'._~'_"_" _ ~ ,~',to, .t~"e' )lUmb'e.t: cin s,t7ep::i~tO: ~6~t:a;l:ri, the .~r:e.i.e.ri,u·e ,~_. '" i .~ . 

--"-'a=!-r-oea-t~-on::'~f~ th~l~'z-. - .,,~,.J. •• - - ..... - , ~ . " .:.:..:...:..::..::. 

It ~iCIi~ws t~i the method aIfo2ates part O·f~tb.e. reve~ue 
~. .... ~ _ 100 .' lor' ..,J • __ ...,.,..,. • '..,. , • ... _ 

- ., 
': _ • M 

;.es.~_rement. ~'oy: ... ~~t_a.l m~_r:g.i"nal costs': anctlp.a:.t:t:: by short-run.:- mar.ginal 
,co'sts'; SCRUB ~:c.·la~· tr.)e.:.emphasis 1s-, on,C~or't-ru.n marg1.nal eo:sts. 
, SCRUB' deems this, to. be· a·· oe,tter- al.l.o'c'at1on.. me.th:Od.',' ~~~~t:e.1E~g~~:I;rl:~~ 
total carg!nal. costs beC'a.use~~ it;~ sends:· , a, more..;.cu:rr,en·t·:~ signa;l:~ tQ,:· , 

~ ".. "'"' ,. -".., ...... ",. ...... ,-.- ...... ... . .w .~~;o, \- i ,. ,'" f ~ ~ .... "Jj , • ,"", ,..; '~ 1"'\ .............. 1':""" ,..,. ~ ... , ~ ;'.... . ,~""'..... - .... 0 (~ '\ f'tt '"' ': (0 1"" -.. 

consumer's-':of":wnat:~'it'''co~'ts~to se:rve"th·em":'''''·SCRW··ma!nta.:r:ni'its-:met1lo~'''' . . __ ~o/I_.",,, ........... ,0 

'responds to_ the Commission '3 reques:t. 'foramethoc1 that' will' work in' .' 



A.82-12-57 ALJ/md/vel 

~~~~~a~~ ~~~~~~~x2 ~C~~~)~ ~c ~s~ozc~s u. ~s 
any type or si tua tion; wb.ether-tlle-re-a:re-d:e·crea-s-e's-i"llV'ol"Ve'd-or-

,": .:" ~ ::.~ .~ ~ ~~ • ,. ~ r":": '"'. ':. ~ ~ ~: J' '~~:':; ~~ ,: ~,~~ (~~,:,; !~ ~~ '.; I:, ~ ~~~ ~ 7 ~ ~ ~ ~ ~~ (,t ~>; C ~ --: ~ .; ~ ~ 
marginal ~osts are less than aver~ge or_vice ver-sa.ma~es no . 

.... ... -, - ,,..., ,1''''\'' - --. "": ~ •• -" .... . ... ~ • - - 0'.; ~ .:: ... \.,. '.,. I -.~..:..... ';'II ~ .... ,.J ;--- ""I ("', •• (;" ! ,(.\ II'IjI ....... 0..... ,.., - t'" ..... ""'" !""'-

~ir!'erence:5v "Also; 'the "method-sati'sfiesthe"crit:er1on~ set "'up in"'-':' . .., .. 
'~l-""'" ,;-..- " •• ,"""""" " ... , .... .- ... -"',~ "'_l':"--'.~_ ~"·"'I~·t- Ct~t""j"t""'')#fI/IfI '<:. ... "',....I~ tj~ "''':':oJ'' 'I"'"-~"'"'Q-"":"'" 

the Public -'Uti!!ties "Regulato:;y-PoJ:~cies -Aet 'o:f 19:78''- (PtJRP'A) ""tnat -c.' ,,",~ 

rat;s:'~h;~ie zr~fl~~t~:~~;t: cir'~ ser~i~~;i2 ~ge :~4i~ni~~faJ£i6ig!e:C~':3;;;;::: 
." ~ ........ ' •• _ ' .. " ,." w •• ~, •• ,'";:~ ....... .." ••• ~~. ~-'"IJ ..... : .t'"I."",, !.. .... t.:-.J'o..",\,1"" r' ~.'" '~'·~'~A"i:,,·"iI?· ~"~.~.,.. ""-:"'" '-~ ....... "..,. 
,'." SCRUB"' cal1s~ i is "method "'P.(CMAC '"'wb.:ren-stariaiS'~for P'¢:J:lcy ... · .. -c, ..... ~· 

- ... ,"," :.,7"";:' "1-"-'~I"",'" -"'l .... ,.! ... ~ '":J"';. "';:~""'J:·i''''' ,... ....... ~":'Ij, .... ~ \!:''''.'~ ..... c~ ~"'f"!~""~""';" -'"'W-:)'-',-":'11'""-

Adjus.te"d 'Class "'Mariirial'J Cost ~ ~ w"h.iCb bringi-.us, to the' second, "ma j,or - .. '"' 
stoep:' iii :"th~':pro6~~s; ':th~ '; p~iicy: aa3ij~fi~ntC s~g;: ~i~S2RUB :~gglJa:gs'::ig£g~· 

:~::.- .• ~":;-,.~( .::~~ .. ~:~ .. ·'t'" ::···:.f::)~~"";C ::;,s (~::";O'1; ~I.::';~':~~~~. ~~='2~ ,::,r.M:., ",:,:~,t:J3--:: 
so tbe COm:rlJ.ss ... on can adjust the strai'ght marglnal cost allocation 
resul ts t6 :';~r!~gt": c~6ciis;iog ~ ~6Ii~y:; doti~!ag#~tign~:';~ ~:!EI~~~Bl~~ ar~vr.~2 
t::e streetl~ght:!.~gC~nd :"'~;Ci~~m;':'!ric;~aiez6ip;~~aig~gt~d::by~£gm~,t:Jf~~gJ';: 

.. ~ .-: .~.~ ..... .:: .' ..A.,.. "V _ -~ ... ~ '.~ :. '\ "~\ :"., f \ .~ "") ..... ~ ~ m. ,:.' ~ ~ - ...... c: .;._!~ . ,~ • .:: ~, ~ 1"0.0 .. ~"-:;' ~ .;:r,: ~ ~); $)0' 

parties. By way of· further :.llustratlon, SC·RUB, used. the PACMAC.· . 

l:etb~d:- to" ~iicui~ t~:th~: r~~e~'~~~~II6eitr6ric'&nd'g~: 6g~' 6;= tti~£t~;g;i:;:;::>= 
:-evenue proposals and it resulted in a conSide,r~rf:'sb:~ft:)2tG~~:;e~Jg:-::.· 
!:Ol:l the cOml!:ercial/i~dd~t~~l~ci-iJ~; ~;.ciiih~sfg2fd:eriti"3:'1~.t G~~~Ed;~t!aiS' 

...... __ ~ ........ .L,"_,"'b,..,._,,,,,,~ "J""""'~."." I""I":~ ... __ .......... ,-.. ,.,.hr·",.-.-"WIf .. ' .... (" ...... JIt: ;;.;<r f.\1",,-4,...--

'rates ~woul~ "be'~' increased '29.1 C%and' comme~c':rar/!nQustriaI"'dec~eased 
2 .36~. (W~:; not~~: sCho~i~':; ~r;:::!.ri~i~d;d ':1fi :':th~~d~mm;r-c!~l;i~d:J.s,t~'i:ii'~ ;::: 

-.,. - ., .... "..,. ., ..... ' _ ... : ~ r; -,"'I'~" .', ......... ~' ..... ,.... '"""'," ."t--~~ .... ;'-)17.'"" ~"!""I{""'--" """ ~ f"'1""';""'-. . ,r.."",,;,:. ".\.;~~ ,. ~ 

classes':) . The""ALJ "requested SCRU:s,"t·o-ma:ke·an' aIIocatlon '-'of' pres.ent', t ' " 

..... ,.., ,.... - _....., ~ .• ' .... "'" -.,.: - j"," W - '," ., ... t:\ ,.. ,,,:," '" ,'" t'~ ....,..,. ' .. ~ ~',.. ~ ~ j.. ~:' . ...,. ~~~".." - ~ ~ :;;!J 1",... II· i( 

revenues using" the'" PAC~.ACv :ethod" and" comp'aroe -tnat to).;.the~currerit -""" ... 
• .. ' ,. "LIlt "..... .: .... ~_'''''' ""'-, • ,. ,.... ",'~ '\' i." :~. ,~, "'"-I..... ;. ~ ." .... ",..., ~: r: ".., ~... ,0., - _ •• ::-; ...... 7"' 

equal percentage':" of~ the::'ditrereoce::me~l:io<:r::~'Iha:t ",was"d:one and f1'le<1 
........ ,,'111 1Iw"_ • <, ...... ,.'~ ... ' .... w ''''I. _ ......... "" .. ' ~ .... .",~ "...; of> • __ .... ~ .. .J ""'~,J ... ~ .. .., 

as a st.ate:nent of:;eollnseI:'~": It:':shows0that':ree:l2d.entiaJ.:P.revenu·e woulC1 
~~ ~~ ~;~~~ o::~~ ~ ":= ~~O~ ~~~~ 9VC~ q~~~7 

increase by 21~~ commerc:!.al/iIldust~ial.,would_deerease.by 1,J, and 
•• ~ .... ""'" _ ~.. ..' .. .-. ....... _..... .... '. ...' _ _ . ~ '''''; ... ".. '""! .. " ~ ~ ... ' .J 

agricul tural by 9~. ,,'!'he~ revenue shift, .. out .. o,f ... a~.~ ~ .. 2J3,."billion 
..... - ~~ .,' ... - ... ~.... ., • _.- '." ''''' .. _ .... ' .... - ,_ ",-1/<oJ '1.1 ,_. ..,. .. ' .. _" 

revenue requiremeo't(.for:the:.thr'ee classes~wouldtbe:Cres:i!den.tial, plus 

S89 mill:!.on, ~~~~rg~~~Zi~~~i;ti~~~~~~¥~~,~~8&~¥i~~rg~.~~~nd ' 
agr:!.cultural, minus $2 million, a signirieantOsh:t!rt1ng';am'Ong 
classes. 

5 The forll:ula. isappl:!.ed dif!'er-ently if marginal. costs exceed or . 
equal average costs. See Exhibit 66 of witn.ess Hair-ston. 
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21.4 Pro.~o~a~ ~~~ ,,:e:~~~~~ "~~:c~~:v~ .~~:n~~~.: 'L.;l'~ .. ~ ::'0;': cu:;;:: ~o !;'C:'~: ',:;:z e. 
FEA proposes that the revenue alloe:ation.be ba:sed cn~total . 
~~ ~0~:= £~~~~ G~~~ ~~ ~~~~?V~ ~~~= ~~~_ ~~~ ~;~o~ ~~~;~~== 

::argi:lal cost relationships- It would.' deter-mine the ratio-of .. total , 
:~ ~ -:: '. .:- .. ~. ~ ~ ~ ') ..: ~ C' ':" ..:: ~ = ::' .~ .: :::- t} l":;; : : ~3:: ~ :<.: : 4~<r. ~:~,:: .; * ~ ~'."!..:.. ;:~ " c, _. 8 :, ~ ~, ~"! :;.~: : "": .::. ,:, ':' , 

. =arogin.~~,~co~~,:-t:~ ,t9.t,~l ::~v~~~e ..,~e.9,~1r!m~~~~~nd,~~~I>1.Y~ t~at. .. ~o ~h~, co,,. • 
............. \.', •• ,'<M''''~' "'-"'o' ... ',./ ",-.1_" ( ... _ ............... 0 .. \' .. ~I.w""..6.,;;, __ .:!_ri.,v::)'_ ..... __ ... ·~ :'1, .... _,~:.r .... , ..... "'.." 

margi:lal cost of each class of serovice. 'this results_in a: st.raight 
.":'~""''::'',::;'':,.::')L.~': ::::}:X~,\ '~"";: ... ": )J~' ':'.:'~V-:.~"2 ... Cj ~::'O'!.J,.~':"'~,~ .... ::.t",!, b..;.!.,'"O .. ~.;;. ~:"'::3":. 

:la!"ginal.,.. qo~,~ ·;:~~e~~~ .. ~~,l~9a.~~.oXl:, ",,,,H~we~~r:,, .... F~~ ~w~ul~", l;tc;~,,,the 
't -' _ ..... ""'.. .,...."." ' .. .., •• ,.,.' '0,..1'.. .. -" :) ot. ..... ......' ••• ,v .. "'\. J. ~ """ " ........ ~hl '\... 'V _ ~. ""'" hi.. I ... \,J j .. ..., ........ 

'P~:-cen.t. 'increase, for any class·, to tw1c~the, system ,a verage ....... FEA: ,also. 
-::~'.~::~ :;:,",:\::;;j~ .)~: ~:;' :::::,f .:;~~,;~;~: ~""'~';~i','" _:::~O,-i .;..t)~':~~j,:j~~~ ''-~£~'.J :";.~:':!;":~;;t"'" 

:"eco=ends .~l::.at _i:~s, methOd be applied by indiv:iciual rat,e s:chedules. 
~..:~,: ... :~:~:-..'::.:,,:,~ ,:'~""v2 ,,::~:,:: :c:~\.;: .. "'\;":'_:( ... ::)~~o~ ~~~_.; ,2;:::'~)~'O~'~ 'tt~:¥ :':,~' ::-~:r~ . 

rather- than ,::ate schedule groups. as proposed· by SDG&E, stafr . and . 
'",!~~ •• ' -- ~ ..... \.. " - ... ,,....,,.. r.· ... ....... ".,.' .. --,.0< ......... I"\_~ ... ~ .... , .1 ~ .. ~ .. ' ..... ,~ 'C -1 .. ~.f~ "0 ,-': ...... ,il"f"t')",..., , ~·r...c~· :1~' 

...... - .... .1..;. ___ ' •• _._ ....... _ ...... ,-,~Jo.~." ... I .. ;.-' ....... _l.~_~ ....... _ ... ;w ,,,,,,\ ... _,,,"""'" 't""'''''' ." .... l.,.ot ..... _I," ....... I."" .... _~ .. ''''' l .. y.l. 

SCRUE.:" ~~ .d,~,~s~sse~ .. ~~e.,.,,~?,U,S.;~~~t,.~ec~;o~~ 2·~,,;.r~~~r~£o.mm~.~c1~' .. ~, .. :' .. _,,'j" ' 
... ~~ ...... - ..... ., ''',.,.',.,,_ ............... ..; ..... , oj'" , ... -_·, .... v'_ \ __ ......... .,. •• '0,)_'-' ..... ,_1 ......... ...."..,; ......... '",i ..... 'V ," "W \ ....... _"wt~,., 4-

i~cluc1i,n~~:;arg~na>;, _ ~?,s.~~m.e::~ c:~s~,~ .. ~~ ~ ;he ... ma,x:gt~al, ... 0,. o·~~ ', ........ ;. , ... , ,.,., .... , '~':",.~ 
~ .. _~ _ ...... _ .... 1_ .... "'" __ ... ",_, \.!'Jo- ..... ........ ~ .. ,_'.."I ... _ .... ' .. , "'"..)"'~_ ...... ~ .. ~_ .. " ... ~;...; ...,.,,~ ~ ..... *' .... , .. JI.~._ ..... 1If .. ""_, ~-.I_ ~,_ ... 

eetermi~a~i.o~. .:~E~. a~s~ ,.re.~o~~~d:s._ u~e: rO~ ~a~g;?al~.9:o~~~, Pr. "" ,. ~",., ... 
- ,.. ... , ...... " ~.. .:' ~ • .... ....', ~ ...... *'" ' ......... -.. tw' ..... T .... ..., _.... j:":'. .. .,. ( .. "'.' ........ _ .. ~ " ".... .. ~... , .;.. :;.). ,....;, Jot: '. 1"".(, • I..t :.;,,) _ '>J ".::,... 'tot 

component arid the costing p~riods proposed by the statt rather than· 
~·.~': .. r-:i.:.-: .~:; ... : • .: '~I.:' ... :, .:'_J_:~"'; ... ~" ......... -.J~~~.;_ .. ..:- ~, •. .i::,~:v.)"':' ';'''~: !j...;~;.:.;:;~!.;:;..:.:., 1';;: .J\,;.\.t.::':~~:: 

";h~s~,?;:~posed '. o:C.S~G&~.-. ,',~' .. , _,..... " .... "",~""" ,..... .., ...... " .. : ... "'O"'''''''~ - ":-'J ~_7 ,~.~\ V ~,.". 
~_e~ .- ~ ................ "_' ___ , __ h' ,,~ ....... _ ................ ,,~ t._ *" ............... ,1 ...... I' ..... _ ~ .. I'_\ ..... .,. ..... , •• , ... '-1"*' oJ"" __ ~ _~ 

21.,5 _ Disoussion and. Adoptee Allocation Pr-ocedur-e" ~ ~ "',","'", ... :.." "", '. """,."," 
, .....' ... ' .. ' ,.... '. '" ..... ,.. •• __ '_~., , ., '" ..... ... .-r '._ • __ .... ' .... _,._ ,'''' ~ ...... _ .... _ \ ... ~ _ vi ". ~Il~...... ..... .... ... ." ~,." Iv ... ""-

".,', _".~'4~able .!~·_>is, .. a, su~~ry:.:~r h~~ th,· e ~ar~~~~t:,p'~~po~~ls.~~t:o~~_(,_ 
....- 1_ ... ,_ . ./_..t _,~_ ...... ·~ ..... "' •. n'. ~ ........ ,_ .. " .. ,_~ ... _..) _.-.M ,-VI. , .. ~ ..I:.:J_ .. I ....... _1.,,_ .,,.. .......... '-"~ ",,,,:'>w . ...t l 

us w~~~~,::~::~~t ~~::,:~:~~:U~',~:1'~:r~~~::e~~i~~~O':~~o~:Ke~~~:::o5~,'; . ,~,~C. s e· 
$' ,,230,300,000 is. required inc:lu·ding,,_bas,e- and~ ECAC revenu'e·s't and .. 

.• I~_~!"; ... ~'~.~ ....... ;'~'-.".i_::'~'".,.;"_ .... _,~: ,::~, ,..:."-\..;.:~:,~~,,:,,, \~\.\."-~"",:;:.. .",,).:J ..... :!~~: . ..:..I:;,.-1~ u~~,.~ . .:.,~ .. A- 1~'1:_~'::;I:~£ .. ' 
excluding retail anc1 miscellaneous. It i~ poieted~out th~t: 

"I,A"'''': ~ ... I:'" ''', .. = .... ~ ... '-I'~"'" • .. ' ........ l':,.:~:.;·_':....:. :';,,::~ ... 't;:I'" •. ~:' ... ; "';JI\>~ ... ',-,.~ I-,~:= ,!'r~~-':::J:..~ .:.!::.~;";'::'~"~r,:r~ 

. __ . 1. Certain ealc.ulations~ baveL bee·n'. made tomake~ 
..... ~.'" ,", '.' ,.' '", •. ~ ,."', -.1 .. , ..... · !' 1, fll'" .~ J,' ,._ .... r"fi.!!~I""' .. -i-I ... :W,O, .-~::l\ -. -~. -, ~ ....the totals:'for' some'or-the'propos,als.~ ·sueh"'as'·~ .. v. --,'"'I"'-

:_ ..:,:, ... : ';..' ~ .,·:SCRUB ~s ,:,:;.oome,,:to~;the8~eyenue requ1z;ement:. : .:-:n;.;':.,:: ~:,=:~ ;.~ ::::z. 
.. These have been aone on· a. r-a tio' . basis in an" . 

. ' attempt·:to~preser;ve;;;relatlve\va.lo.e:sq;:::oo.,~,:::. \:c '_:::C<''';:):;; 
.~.- ~ ~. - ':'".... • " ..... ~". _ - ~~ ' • ...: ... ' " I ..... " • .::.,"'" • ~ I ~" .. ~ ~ A #".J ,. , • .,.... • .... ~',.,...., '" _, _ '~ 

-2;·' -!he~stafr'fs·rigtlres~are based- on·t±ts ,".- <," " •. "."" -~-- •. :.~ 

-. ~:- c' recommendea~. 50%.:,:system aye~agel50,%,ma.rgi:naJ...::..: :)~\"': '~::"i;': 'W':''': 
cos"; method.~altb.ougb. stafr leaves.the final . 

;.~:': ratio": to ':the:' Commfs~ionj;';lr2.!t:":. ac1o·pt':;,~~ tl:ieo~ .:::0';; ,:: l:;: ~S~ 

..,. ... "', " .. ,., .. ~. "'" ' ..... ~ , .... - ..... , -"" ',,..""'..., -; ..... ~ -' ....... "~ .... ... "'1N'- .c 
.... ......... \: ,::.;: t~, ~~) ~.:.:,:, 

2 3 =.: c .:.: ~ ,:c2 ~:,I'~-:,' ,2 • ~.: :: 0 => .':£;:"~;:9, 

e' 
- '. 1!*"3'~. - .. 
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.. e We believe now is the tiIte to move to a marginal cos,t 
allocation of revenue for SDG&E;. we. will 'aaopt a variation of the' 

~:.< ~ t: ~ ~ :- ~~ . ' 

,. ~--,s tar f." ,p.rop.osa,l--t.Q..-aecomp.li.sb.··i-t-..-~ •. Bo.th . .scRUB..-and .. ..FU;...are._.p~o.poS1.:g. •. ___ ~ •• _ 
~ '" .... '" ' ~ ( ..... .."."~ "", "1\'.,.,. .. ,,~ ... " , ' 

marginal,'cost allocations,'b\1t 'both have inr:rrm"1tives which cause us. 
.' ..... )'11:... ... :':~~':;;"~.: : " ''''Mi''';~:l''~~ . ,- ~1::':~. .: . ~ ,\ :~t.~; 

to reject them. SCRUB!s, ";a·s·:<:an be seen t'rom Table 15,~ha~~~the .:' 
.. "'-e:!'ect-:ot"-sni"fifn-g--r-eYenue-s:" be·tweeri·~t1ie~-res::rde·n·t·:ra"l··an·d: en ;,,:. : ~;;. "J: 
:~~ .... '--:.;:1 ~~ ... :.~ ... ;.;,:.:. .... .:~ :'}~-:!.' .... : ·>,,~';}I':. : :·'~':;~""'A·J~,:~!'-':::!.l·""':: :,!".;.. ... .' : -;,~f.~ ~. '! 

commercial/industrial cl.as.ses ~"tar: beyond what amargioal .cost. _______ . __ .. ____ • 
-h a l'1'oeat1on:-:sh'ouid" ef're·ct. As shown:'on~ l'ab,le\ ·1S::·'thestar:rr.'5'<100% 

.,.., ,~"" - ........ - •• """1"---- _ ........ "" .................. , ..... .. jO_~ _ ........ __ .................... '" .... "',~ ...... _ ... ~ ... "" __ ... _ ............... ~ ~_ .. ~ .... "" ...... ,- ..... _._ ............. __ ~ ........ ~ ......... __ .. _ ...... ""' ... _ .... ___ ~ ... 

::na:-ginal cost alloca.tion has the opposite. effeet ~ FEA '3: p.r"op-o'sal has 
. '. ' ,& . 

the same eft'ect as SCRUB's, although oot as severe" perhaps because ot' 
, " 

. :the ~ :two~t·ime.s-sy.s..tem.:inc::ea:se;: ,res~~eti:~n: ~pu t::o:n cy;;FZA.:.: ,~~ I:t ap.p.e~;:';i: :i:'i.= . 

.. . that, the .use 0(. total .. mar:'Sinal:. cost in combination w'l th short-Mln ". 
'." .. ~ ........ : .... ,.: ".,_ ... ~ ..... .-:: ~:.~'. ,-:.,:: "':,;.;:, ::.~~',~:,;" .;~~ .. ~: :;.2:~~ :t~' .... ~:', .. ::~~,.r.:~:: 

::a:-ginal cost in the case of' SCRUB and .the inclusion of the customer 
• ':"'!' -. '''':,''- :.:'~:- ...... ,-. .. ~ "."" '~\~ 'I ." ..... , ... ,._-,' .............. ..... ...... ., ,.,' 

" ::arg:inal ·cost eompon'e'nt in' the.' case"of ~F·E:A. are-·.:t~e··:eause ':o,f th:t:S>··1"::,::';;':::~~. 

-. -- -e-!f-e-et-.· -.. As- -p<>in~<1. -ou ·t.--by--sta.f'.t~.i.:l--i.ts--b~ i.e'£~~th.er.e. .a:r,e~.ati.o. ~.some .. ~_ ... L ___ . 
.. -p:-ae.tical coosideratioos not taken into account 'bY' FEA. FEA's~;:'::~ :~::>':;.'2 

'" ..... .:,-:., .... :.... ...~ : • ., ~: .. ~: .......... , .. ~,~. ;..r"'_~·I" I ___ ~ ... t:.. 1:""· .. ..".,.~."2 "I:; "'. - ,.:" .... _.,.,.,., ,!t<~ .. 11\ 

e---p':"o-p-os.a'la.wOUl-d •. eneou.ra.ge-:.the-.: p.rese.n.t.a.p.l'"a~c.ti.ce~~o:i'~-sCh.e~d:.uie:~OP·P£Ilt~.b.y.·:~::. 
,.. some. of' SDG&E's eust,omers aod disc.ourage o:thers who, have" moved to· ~. , 

" •• ~. • ' ........ ~ --~- ---- ... ~ .. :. I .~.' ~~'~.\ _:~.. .:,,'f'~'''~ !.': \;::;:r.~~'~ .:; 
certai: scheeules that are advantageous for them.!he· requirement ot. 

':' " '-'-'''..' ....... , .. -:-. .-., ........ , .. ~. ~.,.' .. - '''''''"1-'",,' J~ .... "... , ' .. '" 

." " ·deve1.opirig 'marg'inal-·c:o·st.s·-for--every· nev-,'" '1 nnO'vati ve"·rat'e'·sehedul'e-·';::' -;:.;;: 
,~ ..... -..................... .,' ~- .. , .. , ,,.; ....... ----- ... -.---.. ---------,- ... -.. ~ ...... -~ ._----._ .. --... -_ ... "' ....... ---.... __ ... __ ................. _---_ .... __ ................. --_ ... "" ... _---

could. well aampen SDG&E~s and staff's effo'rts in that d:L-rec,t10n. . 
,~~.. ............ - .. ":1<..... ' ... " ...... - t';.; _ ~;. -.. . .'., ,'" 
.. We must rej'ect SDG&E""s propo~ed, constant :add-on adJu:st·men;';"z·~r. 

:: .. o!" een ts :p:e=" kilow a t.~hou·r· beea.u se; . it do.e:s: nO~,2~s erv~ :to: ~m~:r,~ ~s". :, .. :~:: >;;.;c 
...... 't-6ward . -our" 'goal--of" margi'n-ar--co it ::b·:i"se-d--·r'a"t·es':-----~·-· --~- .~- -- .-.::..~~-.. --- ~. --0---.-----

. ::We wi·l·l adopt a-.ful1.a.margi.nal;:eost a 1..1 0 ea:t;Lon ---. But;", .a.:S:.:.w;e;~:.::~ 
d.iscuss late!'", we will hold lighting rates constant until a _, ...... _.0" _ •.. "'_ - _ .... ___ ' .. __ .... _ ...... ___ ... _ .................... _ .. _ ... __ ........... ___ ..... ~ ... _ ..... _ ....... ___ .. __ ..... ' ___ .... ~~ .. ___ ... ___ ... .;._ ... _", ....... _. _.*_ ... _______ .. _ ....... """ .... . 

·--··sat-1·sf.aet-e>ry .. margina,l--co..s.t. • .sho.w..:!.ng. . .is..mad.e .. !..or.:..t.he: • ..ser_tic.e ___ .!ab.1.e •• l_7_~_ 
,;,~., ::-.. ,~~ ...... ~ ']. ,. .. """1 ..... ' ................ ,'"' ................. .,'",:,",..' •. , .. ' 

- "'summarizeS"o'll!," "aaopted- proeec1u'r'e an<1 11.J:u-:5trates the"~re-venlle :and-· ,t"'ate£:':' 
~ ---- _ .... ----. - _ ... _ ....... ,-- -'- ... ~ ........... - ........... 01- .--- ... --~- .. -- ---- ... _..., _____ .~ ...... '* ____ .... __ ~ ......... __ ._ ._ ...... __ .. _ .' ........ '*_ .... "" .................. -......... - ... l1li .. 4111 .. _ .. . 

-~. --et t-ect·s--¢n···th~- .va·r·ious.-clas.ses.....---. ------.. ------------. ___ • -. ___ ~ __ ... _~. __ •• ~ .. _ ... __ .~_. __ ~~ _______ . 
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. e 21.6 FutureProceedin~s 

Between major rate cases~~€..:::.i~ necessary to· adjust SDG&E's·. 

rates up and down d.ur-ing offset proceed.ings.· SDG&E proPo~~~o~et' 
these rate changes be. all:oeated. on a uniform cents per kil_o_~.=hour 

oasis.. SDG&E claims this is. con:s:1:~:teot::'W'i,~h current practic~eand 
will maintain a proper, r.el-ations.l:l±l> .. ;~to ::.;ma-r:g1nal costs.. :f.~ 

S.taf'·f,;'~proposesc.:t'he ·system:<.pereen.tage increase metb:.'o:d,·..:to 
. . . 

preserv:e:::ma:eg1.oal·; .. :cost-based. .rat.e ... ·~lat'i-O'nsh1ps. v:;;'-'::J:, 
The staff 's proposal is'~'C-ie'a:rty tbe one 'that will best' 

preserve '''tn~{~ba-i1c - refa:ii'6n'sh'ip~~es~a b!1's'b,'tid oythe: marg1na:i':' d¢s t 
."',~ .. ", .. ""' ...... _ ,",--' ., '1 • ....-:.1 ...... ~-'-~.-..-<,":.~ "+·.~r,,..,)~ , :-.-, ~._::. 

allocation·'·prO'¢·e~ure-":a·d'opt:ed. (~r·~th:~·s~~pr:oeeed1ng. Ideally ·.:te would. 
,~"", __ ...... _'P •• ,r.. ,)v ..... /. <""_, "_4'_" 

like t.o see marginal costs developed. for each offs·et and maj.o·r rate 
~ ....... '_':'': .::..; :-:.:.'; :'....... - .. ):.J ~ /"'::.~>.;-.. _"\.,,. .:..,:,,~,~:~.,... .', ...... 

case proceeding. It it can be, _d.o,~~", .we .. ~ould pr-efer that ap,proaeh. 
I : ................ ' .... ~_~..;" ... j.J4..J'- , ........ 

It not, then the system pereelltage.change, method i.s preferable .... 
~).;;. ... \':;.~".~ '.:~ ....... r:~;,,', .;.- ....... -: .... :..1/1 ' " , .. ! ..... 

Until streetligh.ting, .. ::-~t,es. _e3:E-~ .be ... o.3;.~~~d" ~o.n . ..,approp'r:ta t.e margina~ .. ~costs 
" -t'" • .- ~ ... «" .~ ''''' ...... , , .. J,_' ~ __ _ ..f.. .w _ ..... , .... ,),,~. __ 1.... ....,",. 

'as we ciscuss in Section· 24.'3 they will n.ot be adjusted '" 
.:'~:;.'":.':~_,,:~;..;:.: ""/':I':\''",!.:.~.~~ ~(4':'.~.,.:/'~-'':: ~:::-W~ ~:.'~':··~~J.~t:";J .... ~ , """'\,..~ . 

22. Elect-ric Se:-vice Rate Scbedules :"'::..~,C: 

SDG&E..;'i::h~s:: oy:mer.o.us:;, r-a;t:e-~s:eh:edu.l:e:$ for electric servic:e. 

These .~,ill-,.l>e.:.d:i,seu~.e<ij::in; .. -:t.he-",f.-¢llow:iog-::,se:ctions ;.for reader.::~::;.: 

:-efe:-ence, l'aole 18 is a sUl:maricanii'::cfesCTiPtion of the schedules 

offeree.. 

_~I.)-:::';:'''~:'':: - ·.~i:'-""~~::?~:: ;:::u~ ".~~~~:~ - ?:-:":':~~t?j:": 

,'!.~,,:o~~~~:';.c=:'::'t::· ~~~~,.~'O 

~~~,~ ~: ~~~:~~~~02C~ - ~c~~~:~n~C ~O;!~~L~ 
. r:o.i.,:;~.:..r::'\c~r:: 

, , . 
. ~,:?'~:: .. .;"~~ ::-::t'~}i,;, .. ':"'~;~~~':=L:t::Z ')'~l~:~o::: 

i 
.":·:J":'~2,:;"::',~.::":~: :~,·~,,:,,:,;:,,:..:;w~ ::,..:.:~:,,=.:~ b::~~~; c~t ::>?~1::i':'-:!J: 

":i:C' .. 
i1~I~ 
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AI.-CC . -:::..:.. :iGene:'4:t .se'rvic.e:: '. t.argec' - ~lud,j;ng ':CU:S:tOmer' ~ -:; Zo':' ": ~ 

::~~.: '=??:-:'::~ ": ;,,::~,::: ';= j~~:!~ (.~ ... e~iC:~ :~~',Y:.7:0/:.~g~-:>~i~'.~cM~~~e~.v,,: 0:::':''': c: 
_ ,~':-6 ,CG •. ~ _, ", ,.,~lle,r4l "Serd.e,e",~ V:,ery,..~9'e .. ,,:, .. In~).uding,.. ... " - r~ I"' ~, • r c-
- - "e"'" " - :,"-~" - 'Customer"Generatiotl ",-.I~'~ " • ...,w.·,..,"' .... • -"'-"'''''''' ... - ..... , 
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~, ,.. '-. - ".. .-- _.... -.'~ ,..;.f f'" I'" ..... ,., _ r- ~ ... ", I' ...... ~ ~ I;" ~ ~ ~':) ,.. () ~, c~ ,.(' (""" t' ~ WI '.0 ....... • -.......... _~ ~k .(_~ .. C::i ~ ~ -. ~ ~)""',,~ ~ 1"\ 
'~~R ~"'.' ,... . ~.' -. --oomest:Cc Service"'-'" "J_ v_ ~- ~ - --- , • --.I 

:.$-2 

OI.-l 

OWL 

PA 

PC-QF' 

S 

SQF 

SQF-I' 

SE 

E-?1JC 

~~. :. - r "..Inst4llAtions .... " __ ".,. ~. .,.;. .;:;. ~ 
, • ..,; .... "~ _ ..... ..F ...... ...., ... ... ",_,,", , .... ""LI~.U";"" , ... 1 """_ ';"." 

Lighting' - Street Md Highw4Y ... Customer- '" <C, ............ !'. 
, • - "<- '. ,"'.;. ... -Owned Inst4l1otions 

Lightinq - Street4ndHiqhw(l.Y - Customer-
Owned Inst(l.ll(l.tions 

Outdoor Are4 Li9'hting' Serviee 

Residenti41 Walkwoy Lig'htinq 

Power.- Ag:ieultur(l.l 

P4r4l1el Gener4tion Coqenerotion or Power 
Prod.ue-eion 

Stanc:ll:ly Service, 

St4nCby Service for Cogener",tion or Sm4l1 
Power Prod.uetion 

Standby Service for Cogener4tion or Small 
Power Production-Interruptible 

Service Est4blishment Charge 

Surehu9'e to Fund Publie Utilities' COmmission 
ReimJ:,~emen:t. .. Fee: . 

- 149~ ~ 
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.:' Experiment.U;'Oome'stici :O'ncontl:c>lle~Time-:-
of-tTse Servic.e ~,., ~" ... ~~ .,..,-., ~_.,. .. , ..... ("'r1<,""".",.. ""I;."" '::: ,:-.~ 

.:;-:'~~::r:.::. ..... ::~"'iV 2,'_ ~ ... ~ .. # ........ • '..J .... ..:.. ....... .y.,,~,.,l.,..._'- _. '" '_-'" 

: .. ,..~r:i.ment~;'7P,e~-:-:I.Oad~cYc,linq .... "., ~ .... , ,._ 
"-::-.~, ... ::~ ........ _ .. ~J ............. , ... ,.·_ .. -':.)1 ... _'1 ... ",,,._.(.,..oN ,.".. .. _) •• ,.Iv ...... v."....J 

. '. Experimental. Parallel Gene:z::",tion. 
~.-"~:" . .'~:~':" ~ .... "':'~~"~.'-,.':j"'_ ... j}:'"' :;',~I, ... j..,~ .. "" ..... z.~~~c.:"::..~o ",,:;;:, .. :-:: 

'.' : ~ .... , ",' ',' ..... , "". .Exper,iment"'l.)~o~e:; '_. Aqricul.t~al '~"" Op:tional .~ ",.. .~ , .... - ....... T:z:m:e~f~Ose ' ...... I -f~. - .... - - .,... .J 6 .. 1~'"",.J ..... ~ ... ...,..,; , .... ~ .. ;J.~ 'tI .. .., 
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23. Resicential Electric Rates 
23. j Customer Charge v MinimumBi~FJ.:.:'::'<::: 

SDG&E propose$ to eliminate the customer-charge: for 
II " 

SChecules DR, DM,. DS,. and DT, and' replace it with a minimum ,bill of 

$5 per month. SDG&E claims this wou'ld eliminat,e ~,::s_~t1£c:.~~2:~~jq:!q:.::::: 
continuous irritation to its customers. It would be .replaced with a 

charge, tha"h.:.~~~,rC!:::'~].l:.-~:~~ i~~~)r?~sF.:.~:~.ts:.)~~~~provide a 'meas:.U;:~:,.qf" , 
reveno~ s~,~~;,~.~t~~:.;:..el:,;'~;~~~~~~:}E.1E.;.~:;;:,,~,~~~~~,enti·v~.' for" c·o'ris~.tj~~~t~Orl, 
anc. recove~~ l~-.:r~~,~?E~~~;:~.::~IE~'?~;~J:) o!r:..~~~~~~= from ab~ en t e.e h.~~~<?~.ners 
and owners'..::~f':: r~~~.~~C?:~ :::,~?~:~~~~.r.:c~o .:l~:~?)~~e..>~:.:eppose this recom?:;~?~ t1on; 
w"RO suggests it for gas service also;...:',",:';':'::; , 

..w,e-.::ag..~ec-:W:±,tllt.'SDG&E~:atl,d'::W:11~-acto.pt its proposal.' :;c'.:~:::-,: 
~:-) .,,-.., ,","':' ' .. '· .. "'· .. ·:0,0 

23.2 Discounts for D'I' and DSCust'omer-s~ 
. __ , ">,,.~, ~"~ ... _ '\.(.'l"-l '.-M· ........ "'"I': .. ,. .... ~ ... ,.... "_,.r'l" 

Customers'·~u·s±ng·'·Sch'edule·s-·'Dr·a:rid-DS s.ub-meter and' oi11 
_._, ........ _ , ..... 1'...... " ,'I r._ r', ... • ,,"f"+ ..... (' ......... )- ' ....... ),. ......... "':'1 '0t::" 

their customers a:t~'ra'tes- e·qui'vale'nt"··to'" 'Sdnedule DR. The elimina t100 
... r .' ~ ~ • .... . ............. J.' ~ 

'Of the "cu'S'iomer -6ha:r:i~;rilf cai?$~:~a=~t~:s~=o~f revenue tor DS''''and'DT 
. .J\.,o ... ' .. -..>-~."""",,, .. . 

customers equal to the customer charge' times: the number- 0.(:, un·~t.s> they, e 
se!"Ve. Western Mooilehome' Associat'ion' (WMk) p'roposes a flat mont:h.ly 
~iscount oe given D'I' custocers of $6.51 per unit,., a. figure worked out' 
by SDG&E and. WMA ~hich would' of"!set the loss of" revenue' from'the 
customer charge. Staft also, recommends use:' of a .flat monthly 
d.iscount in lieu ot the alternative of diseounted energy rates. 

SDG&E further requests a 65¢ per unitdiseount be instituted tor 
Schecule DS to make up the lost customer charge revenue., 

We agree with ooth ofSDG&E's proposals and', tb'ey. will be 
adopted. 
23.3 Experi:::ental Time-or-use- Sehedule DR-TCTJ-E:.. 

SDG&E prop.os.es, an- expe:r1men.tafj: time-of;"us'e-: sene'C1ule:" for"" 

reSidential Ctl~tomer.3. !he .. seh.edu~e would-. require! a. $1+ monthly, 
met.er1ng charge, proVide ~or a peak period of 12 n,ooo' to- 8 p. m. 

Monday through Friday, excluding holidays, and 'ce limited to: 50·0 new 

-- 15=" -. 
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~:~ :~:~ ~~:~~~C.~~ ~o !n~o=s ~~: ~o~~ ~~!~ 2~~~~~~~= .~9:~!~!=~£ 
cl.lstomers per year. ,Rates woul,d be, set so, ,that the oft-p'e,ak r:a,te , 
would ~q~~l \g~<~~'~'giirie ::'(6; i;:fei.'ii~~J'~tii;ba;;iTg~:;f; ;ffeeti~g) ~C~~' 

~: :~~:~~:~ ~~~o~:~=~:~ ~~ )C ._~~ S~0~: ~~E .~E~V 0~O :0 ~c~~~~ 

rate. The on-peak rate wo'~:~,c.~~s,~e~~~~ ;:~~~Ga;:~~a~~;~1f.~~t-~~~tJ0~l~~::"!.sv 
schecule woulc pay the average rate paid by all customers. Access. to 

~~::~c ::,:~.': :.~,~tJ~ ~:"·~'!C~O"',:: ,:,,~:,,~.=, .. ! ~)r:: ~o i:~"':'~':=":~~ 0:~Z:: "$:::' 
the scllecule would. be based on p;~iori ty criteria refleet.in,g: ,a ' . 

"'.~"':~:";'':''~ :":' .. - : ..... : :"~~""\.:; .... !:~_..:.c~..3c:c~ ~.)::= ,;c~~)!Jno~ :.:. :'..I/~,I\ '=,~£j ::'0:;~~ 
custo:er's ability to shift u'sage. 

\':':,";~. ··I:~ .. ~"" ;"~~- ~:,": :'::.:c :~~:I~'::"'.~~';'::I Y~:~'1·!:-~~'::~;::;:I;:!. :rver:· :1u(');) .::~~:. . .::.o:z~~ 
" Statf is concerned that the' $4 meter chat:,ge would, . 

.. ~:: :~.:~~,. .-;'::;:--:: :~:-:-)~ ~~:.' ~~..:: ~t': .:-:~":~s~" ::'!.;,,,,. ~-'j~.a; .. t.:no:: r.~'v;3.::': :~.t 
discol.lrage customers from signing up fO'r the schedule cecause it, . 

,~ ~~ .~~~s~~i~~ ~~ 0~~~~~ ~~ bO=~0C :x~~s~: :~' ~~:~o !~~~ 9:~0V~~ 
wCl.lld re~uire a ,substantial load shift 'for the cU,stomer .to: br-eak even 

':,',.: . ;..~",';';" :::: ... ;.~oC':'"';~ ·:-:c::::; ~::;!: ':0 \ .. :~ . .:~ . ..:_~=..:z, ~~: 't~c .:>'3:).c'::::~t': 
wi th the $4 charge _ As an al terna ti ve, s.taff sugges·ts the. energy . " 

f.;:: .... :: '~~'-:-\::,,; •. .'.~:::~:.:.::\~ :..:l':":.c,,:~:, ~~:\::~ ;-:0 ~'":.."t';:'r:.,,':.:,:. :..:. :~~.::~.::: '::~,,:,~t.~'t\1 ", .. :~~;C'c,:~.G 
charge cover meter costs. . .....' , 

"~,-.;: __ =.;~ '~I::: .(:,~~:) ::~ ..... ; ~c ~~21:3'~ ,:.~0~':.= ":c,": !1o~~ ,.0: \ .. z~ jOO~c· .. 
'W"RO .is adamantly opp;osed to t,he, p~oposalon th,e grounds· . 

_.:., . ".~::,~ ~~;.:: i'!. ~~~-}_~\:~ 7~::';:":':'';0 x..:~ ~.c r:~~.: :- ... ;.;0 ... " n:~~"JC~'~~,J~::~ 
tha tit violates conservation princip les and ~t'f,~,,~~~~ge,s t;.,~sA'.,.. ~x;~g~ ,:' ~ 

'.J .' _ .......... \lit ,_I ~ _ ."" '-'''. __ ......... I,;...,.,.J..... '-' " '~J 

user-s to use :lore by lowering the average eost-o'rt11e~i"~-(lsa-ge-:--wRO' 
:~ ~.!::;~~:-:-::<:.:~.:>:, ,~;"~.:'~::,,!:-:~-:~ ~4)~::!~j: :J,",!"J:c~::!.:-;,;·:,~J '1::: ~'v~~ .~... ' 

claims the goal of SDG&E' s "proposal 'is a load~shift" but it has 
~. ---: t.:~. ~A' '': : ,-: ::':;: .. ~. ~ ':',\:-: .~ :' ::. ~ :: ..... .. ~ ~ .~\ : :. 0 ,: ~~ I~' b :-: ~ :.. ~'., : :. ~ "',,~ '? "'t'V:-:1 "';..:; .:: '9 ~ --: .z V; - ~ ~:. ~ ..: ~ ~~ ~;:: 

'Presented no evidence in support of that goal., ~~WRO, pOin;ts, ou,t that 
. ., -:. :, ;: -:-- ~.' ,..... .-. ~~~ • ~:- \ " r '.': ~ j.~": '":'l- r., ....: '0# .-, r; ,..... ,.t" ..... /.... . (~ .......... I'" 1."'11-'- ' .... ' <;;" ~ , " fII¥,',. :"'\ , .... ,.., /., ,";' ,... ,.. ... 

staff concluded-'the 'schedul'e w'oillc1 ~ rlot "r'es\i'lt~'''1ri ~any "loa'd"~ma'nage~ent"'" 
'Yft'_'_ .'71' ..... '~.· .. ~ ... •• ... 1:"·1'·,.' ..... .,..,_ ..... -:"' ( .;.~~ ~'.". , .. ,.1.'::;'.' ?--'I""_I .. , ' ..... I"\""\,...4.~ ..... 

benefits. 
~ .... ! ~;~ I , • ..... ~, .... ......... _.......... ~ ....... .0- ~.,.... j..,.,....., \ ,'" .... ' ... ~ .... • ~ l.,l ~ i • '." .':'; "" \.oN. if.J _ ........ _ ' .... ;ii., 

,. ~,.'. "'1-'''' ..... ,...., "\"~"'''''''<'' / .. ~f' ~ ... , ......... '" r .......... ..J .. ,... .......... ".....: ..... 4~1"'1(,."'.t ... ",~.,...,' ... r.:-.~~" '""" 

We' si'd.e'·with'·WR'O -on "t;ll!s i'ssu~:L"-Tgere';.'i's:"'no d'ou''Ct "'that''''thel.,) 
~;..:.: ~:'I :....:;~ ~¥'": ':.~-... \'~ - ~R .. " .. ; F. ":.j j ~ ~1~"': -).; ':)1: c:; 'J t, ~O'--: -: .. 41 .. " .• ?t .' 

~rima!"y I.lser 0,,: :s.,1:4,gh:<: ~:~~,~r.:t~f~.~~,:~~=~"~')a -::)~~,~~ ~z;e~:~~;~o~!his 
al te!"na ti ve wOl.lld oriii aTloW';:~~uch: Su~ier~::)t<>.sobia~i:ri!'!t'lie Gs'ameoamou'nt of 

I~, ~ .: _ c.. ,", .~I ~ '~,t a'"i -~ .:; "": ~,~:: ~ = -:. ~r ~ ~ :, .:. .~ ~ ~:J ; ~ ~r ~ ~\ . .:. ~ :: ~ ~. ~ ~t 

energy, if not:mor:~, :~or.:('~~:l<?~er::,~~~~-.:,s:~~, ;~r.:l;<!~~ ~~;~~,U? 
r-esidential ~:~ u~age fs' ':rio~ :.t.tie'':;pri:mir1 ='eori'tr:!?t>1it'.o'r ;~to,Otne~)pea:K. Also, . 

... .--:-: :." .... ' :: .. ~ :: ;.' ,. , :. ;~. ~ ~~ ,~~. :"':... .. .~ 0 ~:! C ;t .:; ~ ~ .:.:, ~: 0 :: ~ ~', : ~ ..: A1 . 9:: j . 

appropria tei:lv~:r:.;e~ ;~.9.q ;~ ~~-:~,~~gn~ r; .:'wr:~~~ :~~s.;~ :>o~~~~<?,tI!~;c:WRO 's" 
o ejections, were ::not;:;presen ted' :::fn 2t~:rS: proc:eed:1?ng ~ :'iCrll~s'en~d ule will 

.~~~~~~~ ~~~ :o·v:;~~c~~~~~~ ~~: ~cc =~!:~=~~~o~ 
not· ee ·authorized .. , ... ", ... ,.,,~. ,.",;.~ .. "'_" ,.~., ;"r.,.~ ., ., .. .,. .... ,~ ..... ;-, ' __ ''-'''' ~."'~ 

........ __ ., ....... ,' ...... .... ~ ...... 't ..... ,: ,,*,~JLi ~ . ..!_v_ ~ __ ..... l~"-" .. "'·v_""" .... _ ..... ~ .. ".." ... ~ .... ~. 

23. lL Prora t:£on ;~of'!r::rfeIi~rie :lor';Bas'e:r-:rn'e ~·Arr:o*a:n,ee:s~:;~':': .: :r:.:::.~ ~ 
.,J .. ~I", .' ... , ... ~.I. _ ...... ' "1 "C 1 o. • .J f .. :..t ... J_I.,.h ..... 'J~ ~·~;:)--:-O' ::.,;, 

As most utilities do, SDG&E bills. it ~t;~~~rz:.~X;~ 2~~n;;,cyeles.,. 

~ea<iing~me~ex:s: ,:eacl?: ;:wor:~j;ng ::::;a~ ~qt, ;:~~e, c;~,r;tJ.?.,';)~T~e:x:et;~r~1'!~~~J;~~.~a:y :::-::: 

i~<:lude sal~s,"':tr:~I;l.:,cons~c,~ ';1 ye: .:'m',:~;hs..::w~ ;~.=~~~;~~~n;,:;~~fE;;~%?:~'1o.tj73S"'~0':~' 
baseline allowanees~ SDG&E now uses the so--called "McKinney method.'" 
The staff 'recommends that a :no-proration system be used'.·, It 

maintains. that a no·-proratic:n ~ystem· is easy to understand . and 

- 15'.2' -
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ac.:i::.is:er,custoI:l~rs will know tr..ean:ountof· allowances used for" 
07~~ ~~~~-~~~ ~~: =z~~ ?: :0: ~~ ~~~o~ C~:G~ .~$~V ~~q ~~~=o:~~o 

each bill, all customer's will receive the same allowances over a . . 
~"·'~·~":'~~·~>·:·:S4 ~..= ~~~:'~·'1.~;l:.: .:.;,=~!..: '·w1t!":.>':r·:''':~ ~O) ~~':~.~'·::i;C .. ~,r::.; _"':.£,,~o~·· ;:,~;,;~~~ 

~erioe of one ·year, and there will be no dispute over constant.' or . 
s~: ~~ ~~~~:~~~ 0~C~9V~ ~~~ ~~ :~~ ~~: ~~~ow e=~~ ~Z3~-~O 9~: .s:~~ 

variable usage during the proration periods~ . 
:: :~~~=; .2~~~O:~~~ ~~s v~ ~~C~ 0:S~ ~2S~~V~9~: VZ~ ~:~o~ ~!~~~~~Z 

The cain cri ticisIll of the staff "proposal comes from· both . 
: ~~;:~0~~~~ s1~s:~~o ~=;~o;~~ ~o~9z;d ~~ ~_uo~e~~~9~~2 ~~: 

SDG&E and WEC; it concer'ns the possibili tythat .two neigh'cor-ing ", 
~'':1~5C~ :';;.t!;: '0: v:';_.:.f$z t7:'·r.i;)~o:c.:JO 

cus:omers cou,ld have' significantly different bills. f.o,!,: the same usage 
:~~=~. :~~~~~ ~9:~= ~~ ~~: =&~:~S~~0~COO ,~~::~:~ " , 

in a given ::lonth. "his, will happen, but it is noted thatjus,t the, , 
:; ~3~~:~C ~_~~~~~~ ~~: ~¢: ~~ ~~~n~~2 =o~: =~~=OJa~~ ~?=~~oc~~~ 

reverse. will occur a t th~ next per.iod of c.ha.nge in a,llowance. We are 
,::,.:,':':' ",!.:..,~,:: ,~= ~0::'::;":':":~ )::~ ~,...~ ~';..:=~::. ,~ ... :~ ..... ':":~l~~';ZC;)Z C ~:.~~~,~"~\--: ~_.:JO;";· 

persuaded by t.be simplici ty of the. s ta ff p~roposal . and it, ,will be. .. 
'\:~''":~:':;'~'~ .:,,::.: ~:2'):'=:.~.~:: .! :r~"':: .. 'I.~'V:":":'~~~':":"':':; ~.c. ~.'~ .~3"'!E:l~. 10#~., ~1::,,7' ::.=.:..'~. 

adopted'. We will make it effective on the staff's recommended: date , 
"~~zoo~~~s~ ~9VO~ 93~B~~ 

or May 16, 1984 fot"'meters read on that date. The fall date . 
.. ", ~ ~ , , ..., _.. ". ... '.. ,.. .... lit .. L· .... AIIIo., 1"'1 ...... """ ,,,,,, ..... ,,..... t- - b·~ ..... 0'" '''''0 "'.:- .... ,.. ~ m t~ ~ ('I. ...... \ . i ,; "'h" ' 

change"over 'w'ou'ld t'hen'"'be-'ifx bii'llng "cicf~s a:tte';"'i/;ay '~"6·~·· 
.... -,- .... """~ ,..,; ...... ~,.; ...,.··~-'I':"'~"'"" ..... ....,,.'" ..... _r'.~ ... ; • ..,'I--'~.""'''''''''-''''' ~·J-';."~"Il""'o''''''f'''ito''''' ""~tll4r.""'o·';.'V .. ~ ;... ... /"01' ... 

23.S':'~a~sel~i'nel Al'iowanc~:'5 _~LI.· \J ..... "" ... ..,;~ .. _.jL'~. u ....... ,-"6..),, ,,_l.~.~ .. ~~,,,b1 .. ,#"" - w_ ¥ ...... ,,~ 

:::'~ . ~'tn'~i9S2"-'the 'Leg?;faiJ~;;':~'~~si';; ;rii;:fri:a~~g J·;g~d:giti.:tg:';\~;;; 
'the Milli~::wi~r~~'~Ei~r:fi i!;:'rilfn;:'A~~i~giOiS:75:: 3lSf~~sio a~;gJm~~fs,:::;~~J= 

~s~: :~: ~=~!o: J~~ .~so~ =~~: :i :~ac:~~~; ~O~9~~V~ n~ ~0:~e~e~~ 
included. in 'What :o~came ,kno.wn as the·, Shel"'"'Eill. CPU Code:§,,73'9' t as~ . 

:7~~··~.~::-.. 1:!-;,2~~7.~ :!:,~ .. ", ··-~,C ·~I: : :..::'",,!':'\~ .::O~. :,_:..:~'#.., ~_u:;r~.,:!·:;;·.!. ~~t~= ·':":~:l"';~::).!O~' ~ :£.::~ 

a~en<ied; Sta:s •. 1 982 ~ eh. 1541.) So-called lifeline .. ene.r.gy ,~, 
.' "~=~A~~~C 

allowanees were changed to,~baseline all,owance,s .. ,and, set at: ... 
~~: ;_~: ~:~~= :~ ~~ ~~0~~ .~~~3~ ~~~: ~o ~~~ d:~~ ~~_~ ~h 

':,. ••. from.' 50' to' 50: pe;rcellt of: a'vera'ge- r-esid:en:t.ia:l 
;:: - ~ 'consiim~)tf.on '~'of' th'e:ie ;'c6'mmad'1:~€:c'es,; ",excep·t ::thZ.t;:c ~ c.<~:. '{'": t,~.'::"': c: 

. " ::- '": , :: :::t;.or:.·-:r:.e.sicl.:en t:i,al :g,as:~cu's:t~mer:s :.;a:nd:ct:~r., a.J;l:-: !:; ~ : . .i :>... .~,,; ~.:: !: :';~ ':,.: ':'-:~ 
elect:'ic :'esi,c.ential customers, the bas"eline" _ . 
quantity ~h'aJ:l ~oe e:StabJ:~:5'necf;·a:'t-fromo6·0·tto,'~10:o;:;:,:: ''':::,,,:~·:-:s\ 

. ,,' ,per..cen t: :,ot;:a v;e:.t:'a,ge: ~~e:~ide.n t:~a,l c:co,r;s.Utrl~~i~'Il· d~r;:i;ng !;~..:.': ::~:..:-, ~:: :)"; 
the 'w~nter' heat~ng seasori'. In establishing the 

., ' ': ~ "<ba'sel':!?ne :qoa-iit~£t£ei ;-: .... ·the:':c.omtJi£'ss1on s'J:ia'11~takef!':: '2.:;,~ ::'-:c :::-~~ ~ ;::' 
• A'" - ... into aceount .... cli.mat.ic and·~seasonal.~1v.ariationQ1n". ~ ::::,;:::;".,:~,::c 

.. ~ ~consumption-aDd the:ava·1labi'lit·y.of."gas service:. . . 
The' commission shall reVieW" a.nd 're;v1se' ba.set:!:'ne,,:,,:,::.;;'~·.'r. ':'.:: ~o~ 
quantities ::as;:a ~~~age ,)c:o:ns,u.mpt-10n C'>pa~t.e~s:~c;han;gei:: ": .:,": S ~~ . ':: s 
in' 0 r'<i,er . to-m:a::rn:t'a:~:lf·:-t"h·e·s:e:-:r·a .. tto:s-.~~C'o-d:e·, 

r ,-~~,..::: .. ~.~ ':'§.'~·:7·39~~e~"~f' f);;; r ;;.:. ~ --"':'C ..:;.~:) :,~ .. ':::':; '~~·Il:.: -= ;.:. :.;,;,' .;:! ~= e~:lt 

Tbe<reqti:;remen t:~£o.-::t:he:code:: tor- reJZa.t-ing.i:baSeI.ine:\o;a.JiJ?OWariees~'to;;~:: :;,::; ~.~! 
average::'re·sfde'nt:faf:':eonium~t;!jori·"·i.:S::;one==the'::s.trair=i-ecorillnend:s.10emet1byl 

~1 .:;~:::::.= .'.::::<~:::.;:~~~.' :,~':':,c,,-o~ $:i: Z(;)~:.:· ".,."Cr:"! '2,~·OCZ ~,,;,,~.,.,....y.:O'; "$..- '~,..), "c:"~"'cd 
.""' .. ... ,.v.,> , .... _~ , ".'_~"",~" 

.~- ..... ,-;~;-~., "'l~ .... ~~ -...,~ ..... ~JA, .................. ,-,.., 0'" f"': ..", .. ',.4- ..... ~ ..... A ... -~""'·;~:N· ~ ... '":L.~._~ ·t~M'" 
,.J .......... _'or I .... ,)--.l ..... ;~\;,.. .~o"I~io,.r~ .. V .... ,,-,lt ....... ""."""",,.t"r' '-J..,.J .... '...,J"'""'~';"I,:'w:.:..,'" _~_I"" ... 'J ..... "". 

, • I 'i. 

j~~ ~~c:a~0j~~ ~~ ~2S~ ~1 ~5:C~~ ~O!:L~O~G-O~'~ ts~:==~s:=!s= 

-0,1.53:,-·· 
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e·, 
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_ ........ to r .... ,,-. -" 

~ ::.:'-~, " -;.;: ....... j. 

.e using a bill frequency analysis. ~ :!h:e:'.itaff's· recommended method. 'is 

consistent wi th,,:rep:r:e-~.e~o:ta t;.io;ns:: 'Jll.a,¢.~e~ ~)'>: ~t.h~~s:ta::~f :t~~l-e.g:i:s:l:a ti ve 
staff during de:'e1..:o?mei:{t :o"t:: ~he-:~sh:er:B:U~lc/:(i··t ·d..!f*err5"'h\o~the usual 

~o~:s~ V~~~~~~~~ ___ c ~~~ e~~b~~_.~ '. 
determina tion 'ot'-t'b:e-ave'ra'g'e-c'o'n'$u:m'p:t:':ro-n-;-wnr-cn-wo\lr~r1fe-calculated. 
0Y" · .. :ak:j;·ng:::the total sales and. d.1 viaing by the .number of b·ills. 

, ~ : .::~ ,;.,~' '::'1 \; .:: ~~,~: =' ~':;t .:":. ~:f:: 0': :~:=.: \oo,A~ ~t~.G':; ' ... ' 
W:::triess- .A.arkovi.e.h,: ,",o.r::. the ~s:-:e:a:!'lrnrU:St":::"a·t"'e~d.-t11e-:;:'Proces~:;.O:n::,:a tabol~l ':' 

--,--", - - '- --
at:'t51ch.e~ to Exhi'o:i:"t: 50. Table 19 i:s:':an a::b:b;-revi,"a.tedver:s:1.:on:: of 
Ba:~kOv:i:c:h. ,os tae1e:~1ng assumptions>~d.e1ieerately. d.es:i:gn~~·.t:o, show,S as -' - '._- . 

her table aid,. that the, oi::1:1:, ,f.reque:n:cy me:t'h:od p:r:o;duce.s.i:~'larger 

easeline allowance than the average bill method. . ~hA~" \1:l;, ... ~~~~t_~ng~ _ ::' 
• !:J::J ",.i." ... ' ~ I ,,;:. ......... _ '.. ,., .... . _____ \.If 

to Barkovich wha.t the Legislature 1ntend.'ed. as she -t-es-tl"freat.o .. .at : 
t:,::,,:~s~::::: '~.'." ..... ~~\::,~.'.,,-: -~:;.;._::,:~~;;,C ·:·s :::t~':"': ::;..:. *;.~2f..,~~ ';"S:"·'~~ ... 0 ""=.:.. 5="";~:1'\ 

?ages;~a.nd.:,:~ o:t: ~X,h,-i:~1'ti~'5:0~~::.t,h'a.t :is::::.;,o-:; ':1::: ~ G;:S' ="~ '::z,~ ::.;, :;'~t;,:,·..rO':lD 
'~"'~. '-0:' ': wnY-:'~'1d:·=-y¢U:<:cnter-p';iet:'~"a.ve=-r-a:ge:(-'t'e;=i~el1t1:a~o,".:: ~ -;lV~::' .:; ~~'~: 

consumption" this 'Way? ::;~~ ,;;"':.:::·::~c:,::~~ ,;)'2'"'!.~ • .:' 

"A. 1 0 The percentages set~ ~f:Ort:h in the bill to be 
applied to average ':a~ggre;ga te consump·tionin 
order to aetermine ~theb-ase11ne quanti'ty , 
were developed from:~ta mad.e.::.~a:v:a11aele by 
me to Leg1s1a ti ve s·taff. This d.ata was mad.e 
availa'ole to try to, arrive at t>ercent.a:g-e:S:.~ ..:.~.~:: r .• ~,:,~.~,\·c. 
t.hat would provid.e first. ti.e,r sizes as ,----

.. ' . .:; .... ~ 'S:fmi~ir :ii lio'sS:i-o.l:-e:>to~~~1.:S:f1-n~~1'3i~e.lill~':c.,:·~: .. ;'~: '::': 
" _. ,"'::all~itlces- wh1 .. J;e:'~~lloW'!:n~ fo~\rate i.'"nversl'on ~ :- ... ..;'" :.: 

to both 1nduce conservat1on and. result1n :2": ~;;-:):::c.:::..:..r:>' 
revenue collection ::t:o· me'et approp.riate 
revenue allocation .:S,:oa1s:. The data was 
easea on bill freq,ue:'O,'cy :analysis. 
Therefore t oill fre'q:uency analys,is should 'oe 
used in implemeotiag>the bil~l~~a7s~ well." 

.'" . ,. '. We-: :'wi"J:l ·:a(fO:Pt~·=tb·e:::o:f:1Y. f:requ~y:r1:riethOd"::of):-ea12cro:I:a'?t1ng the 

base 11~n:e::qu'anti~t'i ~a1.ls·e: =ft:: rirteit.; th'~ ~:n~:ent~~ ~tb:e:·-::,:egiS"r:at,UTe;. '":. 0 

\",,~~~:,,:,":-:\o:-:~):: !)-:~ '~;~',)::~W'~":,:D ":"::.:~"":'::;.Gc b';1:::'CC:'O~q·· r;:.',~!"'~":J':~ ,~t,.tO.d~ ::S s4;,c;r: :e; .. 

':':~I~' ·:;';':;::,7.·";:':'~~ :"':I:!:;::,:c~~:.' ~:.:: ~~~l£.:;,~,:s~ 2:a30CZ' '._ ~ '"S)!.;JCZ c.z·:!~ ·.":9' .... ..-0'..: 

• ,- ..,.fi".'+I"" ... ~. ,~,""'" .*'1_""" ..... ,....1.: • ..,.", ""'r""'I. ........... ,,.,.,.;. ::-,,""~J-_"""b""'" ~_,,,,",':'" ,."" '~""'~'iU"" 2..:.. ...... ~,; .:.:. •• ' ,;:...: -:~ .11\. ..... #, .... ~ ... ~ :.- I ...... .., l... .... '. ~. "" ' .... aJ .. J.J .. ..I ... ) '"'t~. .... ;:,.. • ...., .... ,.",; "-'.:..~, ..... ...... ... _ _ :.,.; ..;.:r ¥ '-' 4.J..,.t . 

~~::~-:~~::: .;:;~: ;~' "';''':,C:-c ~~'.: ·'.~oe':;, . ~::~~ ~~~S 03',0!·'C'.,~:;z'. "~d\ ::.: D~"'!~:;~:=oo:< 



A.82-12-57 ALJ/mc/vdl 

.. 

~ '. :. :: ,~, .~.' •...• -.. ~I ".:'" ~." .-. r.:I-•••• ~ •. ~ ~ ._.... .... ...' '\ "',. ,Tab le,: "....1 9 o'''~. ~:, TV· " "':' ..., l~ ,. ..... \ .... l-. ~ . ~ Q'''~. ..s.' ~ _:·.i . (,) ':,j'.:'" , , e.. '.' ~ ~.. __ ~ r ~...-... ,_ ................. ~, "'~","" .. 1".,0_ ...... ,_¥ ...... """" \ ....... ,.""",.,,;,.,... ... ~ _.... 1...,10 ............. ..... 

. ' ': .~: .COcj)a'r1S:O:n ·O:f~'Base1J.n-e:r Kl~~\raric:es; !P~rovl~Weo:-"byi~ .:.:,.: :~.-:': ~ ~C.~~I':) 
,',.~- .A..v..e!'ag,e,.Bill :.M-ethod., :0-£ .CaJ..-cula-tl:n.g .BaseJ..1n..e; .. " ... ~,.. ~ ... "' .... ',,~~.,.-,: . 

.- -.-- ¥.".~ .• 'P.llow·a·nci·e-anC("B11.1·"Fr~e9~tie"ncy r.1'eth"oc( .. ·· ..J'o/ .:: .... -' .. ~ 'w""''' 

:. ~:, ~ .:. ,:: .... :- :.. ~:. :.' .,,::" '..... .... ..;,. ..... ~_.... :.~ :,.1 _ ... ~ .. ,.j. -.,J .... "" '''; .. "' .. ,.. .... , ". I..,.) _' :.:.! -c!t .......... ';" "''''' _' .. t. W ....... ' ::. c :. :: 1:.~:: ': .. :: "'!. oj : '::. ~ 

".":' -" ~''- .... ,t'- ...... . ',~- "A .~ .... "~. ;"i : .... "''''.~ .~<:\ ·.-,'~c.; ... o .. ; .... .cu:mu'la-t:~v,e-
"·Usal"ge·" . - -'-"'Cu'st"omevr:s:\'and- 'Usage''''_ "~~ .. ' ''!o~ta'i ~ - "," :,. BY',":. 

';i:~' ;~;:" -R.an:ge,::: (.~ ~"': ,A :,/1 \" ~B:f ~ .~ ." -C" -....... ,T-ot-a--l ');".: E'y-; :'!£"e1-=vc)', ":.t:T'1.e:r::~n ~/' : - - ~'--.-. .--

1 ';: ~5O--:'"'''' : ~1;OO:': '::''20:0:, :-'''250= ~: '::.:., c,,:" . :; ~ s:slo~';: ~:~:: c = »01 ~ ,::5~,-.c 

::::'..:: ::?4.50'.r.c 6: :!"!' ,;o:oiQlor,O~? ,. 

,..( -', ... ". ~ '. ' .... ' I", ,,,.. , .... :. ~ i'!JJ"\1. ~O'O:. .r", ';1' -.' r:\ .... ~ r, """',.., i~ ~"" '"" - .. :~ ~ ~ ( ..... '" .,~ ~·.-I \000 '-..Jf.... __ .......... .,), <.... ... _ , ...... ~ ..... '..... ..... '001 • .wI, ....... t'" "' .. :;) .... _" \,.. ..:}~... ....' ~ ~ J •• 

....... """....,::... .... -.~, ...... ~ ...... "... r .... ""'·,' .... B., ........ ..z.O;O·,<.-t~~.J'~--:.~·, t',-" ~I'"i'~:r-,""..--."':" 
-'- .. a __ ... .,.. •• ,~ ..... "" .... ~Y'..I '··.,.~~I':C.'I.is:O .... ,!,.~, .. ,:iw~., ......... ,..". .... -, ..... \.-... "'1.~ 

~/: ;::":D:';~ :.4~-:;":'~)::;.L'; ____ ,:~~.:=~~4~~'~ C: .. ":'~)~'"'!:J 

',:;: ":.::':.: .:: :l'otaa':'::'·:: ,c.:' j:550:::":~!:<,~O.:'.)':/~.: ~.~:;'''' A 
~~~ ~z~ ~:~: ~~~: .~~c~~ ~v!:s':~l~~~ :: 0=; ~ 

..... . . ' .. . .... _ -- ..... _ r - ... ,... I"':"" ~"... t"'IfI - ,.....; ......... ..-.. - r .. ,..,.../' .... f'c ~, r."' .. • r~ Aver-age .::>:!.11 Meth.'-Od-·,~' - ,~ •. ~ ¥..o ~'. - : • ",.~, ~ -:. .. ...l~ .~ ....... ;.:o ... - .".' .:., 
. • .... ~,... t:, - ;...,. ~.t' ... ;....... .... .~.,... ..... '1'.... ('~ ' ..... ;~ V"""',M,.. "'r r , r • .-,\.tt.. ....., I~'~'"' 

I!' tce:-. a !~ra~ge; .~~~, ;~~S~~5'$; ~ .#~51I~ :~~ t}~~~~a:.~Ane-:, ailowanee, 
is' 1000 -: 3 :~.7::~?,!!l~.:s.2':!?5~==; tBJ!-...:oj?~e).:.:.1F:~~ u,;.s.:a:g~~~o...r:.stb:e th,ree' 
"us'!':o"'e-s -is -.. - , . 
~ - W 4. ~l =:~=~~ ~~t ~c;:cv~,~~~~ ~~~b~!~:od 0: 

~*:.. = ~: . ..: ~ ~ 0": ~ '::, ~ .. , : +,:;,,= 1:0:0 0 0 ~'::-I)": IOQ' . I) .~.J'r: tj"/ c~': 
,::'.",','",' :~~f~~ ••. .,_ ... ~~ '0'-" ~ .. ~',..r--: :"-fr"'o" !"'.,~ .... 4~f,..,.:.;~~rij~; - -- ... _ .~- '~~;":"j""";) .~..;_ ... ....; ... ~ _ ......... \ , ... ·iIoII,.Jo-_ ~ .... ~ 

...... ~~, ... ~,. ........... 'C ",..~, ..... .::..,......." ~. ;.~ .... 0 ...... .f!.'i~:,~A 
-< , __ .;.. .~ ...... ' .... !. .. ..,. -..II'~. ~ - .. '" _ ..... oJ ., I ... ' ... v..J "" 

"." ':':':':~:::!I ~ .. ~\~:.~,:-:~. \:~.~~~It-'~?~~ .::..::c ~ ~\~:~~~~~r:)!'i7. 
til .. :- Lt" .... o.ta~", i ... ':'0101"':' ~Q.~ ,. -' ,...i.' """l.\ r f"'t~,. ~ jo-,. \0., f'", .... , • 

• __ .. "'" -- __ ~',.o .... ' .. ~- <:O"._""I0.~""'''''''''''''''''''-\''''.''' ' ..... ,,; ... ,",", .. , 

~ ::.:. ~Sp_G_&.:E.: 1..a:nd.: ::t~e) ~r..~ :oJ::t..e:-:e,~ r:~~0:n~~~3::~.s ,~t!: ,:..t~e.' amount 

o!+ .~e.: ~~.~~ _~s_e ~~"'~.ua:~~~ S:::-.::: ~~ ":2:0~ S::U;:.IIlr;~x:~;Sj t~' ,::go~S;:a~~ ~ j: C 

As Table 20 shows~ starr-"s, proposed' base-llne al'lowa:n:ces. are'; gener-a:Ily . 

lower than' SDG&E''1 S'. SDG&E'main,ta'ins' its., p·r-opo.se'd,· a"I:lowanees' will 

caus'e a,.·l-es,s·' nega-t1~ im1>act~' on use-~~ tha,n'" th-e'" s·t~t't's-w '!'hi.:".' view is 
concurred. in by San Diego and WRO • Also, the, staff w-1 tness" agreed': 



t""~' f"",. (".", • 
" ..:.: -, _, ,'- _ '-: • 4~)., 
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_e .~tha~:';SDC:i:E ;:s,;roP~gs'ed~;;i¥Owa;;e-s'":~U:ld::(ha:V:e2:l~.S~~f' an impact on 

ratepaye:-s than those proposed by staff. We have to 'assume that J 

given the testittony of the staft that the allowances formula was 
. ':.. .. , ... / ..... v \ ~ .. "-I\")~; ~..... ?"':"':)~ ,r":n"',~, .""J. -. - ,~...---""",,,,=" "7 ~ ......... ~,. ... 

~o:rked,~~:otit.-to-eatls-e"t~a~a~~41:~~N'P-.t,.i-o-n-''''ct-h-e-h1ghest allowan'c:e'S'" i::!" 
M ... _ .. ..,.... (,.,. _vl.,r,-",'_ ;..t • .:".r..,..:..r. A , ~~:':'!'G:X2 

. ,j:).e~m::(t~£.e.d~~on.d.e.r :t.h.e.§lle:r,:, ::S:O'l_sb~cf;.b:e.:::a:u:t.llor"1zed • The' z-: A.V;:":~ 
~~1'..;.:J"..:'.-,.,.' .. :,.,',.,'M);.; ....... """"'~.,. ....... ? ~.;:rL...,.~';- ... · .. 1 .... - ...... YV.,.~-:, "(""'I~..,..".~, ~r .. ~vv.; ... -s '. , ,"',...,. .. 

e 

reC'omme~'ZOris ot"':'SDG&E'-:'r..o-l:J:'.o.'W' Ul~s,~onand: w-ill o.e-.a.'d.<>!pft~d.. 

N_'" "':.1," C~: ow; , ; .. .., ... 
"',- ,-
~,\ - oc :: ocs 
~, ..... ~ "",.. ... ocs -""'" \001':'-":-

: .:- c~ '*\("" -
.~' ~ c. 008 

):.'·2 ~ ~,~:: "f""" v ..,~ 
~ .. <'" ",.. 

co~ > .~ 

'.J ':. ..:.. .. . .. 
c ::-: ..... ~'" v': ,.. :;)~ -,,~ ,':,2· ;. f'\"t:! <..:. ':~, ... v .. 

:'21'~ "-:"!" '"I"': .. ",,- ""'-,...;-, 
f"~ ':"' "''' " "'- '" ... , '-' '- ',..I \I ~ 

~ 1:'8 I"''''' "" '" ,'" ;J .... ,;.'i'" """ ... ' .. 
.: '2 ;'~ 

r'~ ,.., to, 

OC'? ~'-:. ,.. 

.... f"O<,Ao. "'(', Gc!: -,,~.J. \,,-..... -"" 
,.....~~ ~ ~ . ... "' ... 
~- .. '......;.. .... ";""0 - , - I"\ .. ~::t ~ "'() 

.:.:. .. .. ~ .. .Iv ... 
" 
,- ~ .- :,08 .. .... " . ..... 

C25; C;.s: 
OC:; oe:. 
OCc ",\j~-

'"" '"" \ 

:0':' o~c ~ , -

oo~ C ;.s; 
,.. ... ~ ..,c; _ C·2~ 
G2Z II1'II> lit. "" .. 

'..J~ ¥', __ 
02, C€S;,l 

,.. .. , ,.... .... ~ 
0'.,,;';" vI" ... 
,. -- O~:. vC~ 
~ -.. ca: , 'f"" ..... .... ...... \-

G22 cl.::a r 
• -

'" - , t', ... 
\,i c~ V ,..~ 

r~ ,",,! j'" oe;, '~ " , 
OJ\' ,""0· 

.,; 'w', f"o,,,,_ 
'" -" f"I ,. '.,' ;; \ ""'.,. y',''''''' 

- 156, -
-- -- '~.I~..J. -

0;'$ 
oe.;. 
o ;OS: cpo .'" 

O~: 
oe;. 
"',,. v ... .:. 

oe~ 

o },s:. 

O~~ 
C~~ 
oe;. 

" . . v .. c 
O€S 
0:'0 
o ea· 

:. :::~o~ 
o.::~.cS;; 

B'\W + :.>le~e,': 
2'\Z + ::;l:'::.iee:· 

!-:\2 ... E\W"," 6':'es.e 

~\W' .. 
g\a + 
2",W + 

~'.!Z',ce, 
,:>l 2:::1 E'", 
ol.zf.,.~ 
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..... - "'~r··""'-·~_'-
,..... .., ~ _.I "';_'_ ... " 

ZONE 1 
2as:l.c' ' 
Basic. + w/B 
Basi'c .. SIB 
BaSic .. W/'R + SIR 

ZO~"E 2 
BaSic 
Basic. WIR 
Basic' • SIB 
Basic • w!H + S!H 

ZONE 3· 
Basic" 
Basic',. w/R. 
Basic' + SIR 
Basic .. WjE;." S/li, 

Ale ZONE 1 
BaS:l.C 
Basic + W!H 
Basic + SIB 
Basic + W!H + SIR 

240 
~90' 
24,0 
490 

240' 
490 
240 
490' 

2·4'0' 
490 
240 
49,0 

640 
SSO 
640 
890 

TABLE 20', 

240 250 
490 SOO 
79'0 500 , 

l,04'0 500: 

240' 300 
490 550:' 

1,040 550: 
1,290 550-

240 '300: 
490 550 

1,,360' 5.50. 
1,61.0, 5$.0. 

2'40 450. 
49'0 70'0> 
79'0' 700 

1,040 700 

,250· 260' 270 
SOO" 260:' 270" 
80·0· 320; :600;, 
800· 320, 6,00 

300· 330' 360; 
900" 3'30· 360, 
900 48:0 89'S: " 
900 ' 480' ,. 895: 

300:, 3:30', ):60,' 
900·, ' 330 3'&0: 
9-00· 4:80' 8:950,' 
900: 4'80; a95-

2'50 420, 220-
800 42'0'" 22'0'· ' 
SO'O' 590' -,' 74$:' 
800:' 59,0: 7'45:' 

W/H :::r water heat S/R ." space' heat>' AlC~·· .. :air" co%ld·~' 

(l) Based on Rate Schedule DR data 

*From Exhibit 55" page 29' 

"..,. 
- C.C.l -

- l57 -

e" 



A.82-12-57 ALJ/md/vdl 
_

'~"\~~ .. \'\jJ' ~~~.~:. __ Iw' _,..,. _~. I \"'.-_ I -~""f .. ""1, 

.e 23:&:"Imp"l'-emeritatf.ori\~te: fo';' Ba""iei'irie: k'l"'io.Ja:o.ce's .;.: .. ;:- :.ozs ::.:.: :::<.,::,::c 
:~ ::·~P'a~agra:p ):F (d.')' soi, ':pu ':'Cod e: ~§. ~i~9' '::p'roVfd)~ ilia t: ~ib'e' 'X: r: ;:: .(: ..:: .:' :) ".:' "; 

Co::mission,: :!!n ::t'he ;"tirst .:' general':'ia t'~~~O:eeed:'ing :'.·fo~ c? =u t'flCj,=ty::: J":;.) o:i;::, 

decided :'aft'er ::'Ji:riuary:'; 1~;: ,~'8:>; ;;~$lla:J:l =ma:'k e ":th~newdbisilitr:e' ':.'a'l·'fo.;iinae'$ :
effect£ve:nO-:ea~r:£er:'thari~Janu:ary=1 f':r9'S'li-, 3i.n;lj: rii·a:f.:mcr12~ C:themiL:':::' ':0:' ",::c .. : 

.,. __ ;..~ .• ,.",_J:..t"'- ~c..,."-"'~ ....... ,-":.._ ... ",,t'.',"c ~""r." ....,~ .... .... '<4(0,.. ',:,\"'; .. iI'Io."*'''"'d effective any time afte-r--t.c.at';;-O':'" "';) ....... ' ... , - 'v ;.J~~_~ .. ' •• ..., "'-'" ..... _ ... ·"v •• ~,~. 

SDG&E in response to a rectuest of the ALJ's'a'c£dke:Sied::tb':ts \' . ,,:S 

qt:estion in ~ts' 'erie t;: ~:'a:rid: t'1:le:;:pai"ti'es- :":agree, v.as. ::~e-'.'d.:o., 2tbrt Section 
739(~) ·:,elearly":prov!'(ies"tlia:t tne:Comml:~~S£\o·ri::,may.~~e~':t~ecala:n~ove~b~O::> 
fro:: 1 ifeI!ne \~to base!£ne ::>any i'ii~ :)a;fte:r ll)'e cem-O:e1? C;~,! ~ 1~6'j::! r2,: Z. . z '::':::; : 

SDG&E prop.oses that taeOehangeov~r::Se ':Sa£ziaid;~~~'w£tb c't~~';:':o 
usual c!langeover .;:rr;om':'summer :eto :W1:nter ra-tes ~'fIf::-the: F)a'J:J? C:Sf,q1 961+ ~ 

~:~~;:,.::x~ ')~;':::: :c:,)~x,:,' .·~~?;-:c~::;:..r~ : ~~~o,~ ~·:£~..:":O 
The statt propo,s:es;;;t;h:e ~~angeO;~,e,~,~Ce ::mad~~i!n!:::May,:)1:9;8~-4::\wh-e:n:.::t:he .Winter' 
";0 Summer change -:'i:5 ~.1:nad'e; '::We t:agr:e~ ; tha ~ ~fi . sn:o,xJ?& .:'~~ ::cron.e. ::1n a 

;~a~~c:~~~~ ~::~~~_ :0 
:::anner that is least disrup.ti ve. This: woul,d be whe;n .l:tfelin.e 
• ~;,; ~ .; -: ~ ..: :.~ :' :. :"'J .:..: ~ :; ~ :.. :: .:; .) .-.~ ~ ~.! 1'1 0 ~ ~):: t~ ~..::. _ .... 1 .:>:):;,!.; c ::; ":. "l ' 

allowances would b~.Y;~ :<;.l?-3:nge:~ ~:an~~y:-;. ,~lS;O;t::, ~e ,:;a,~;~m~, :t.-b.~..:::) 

Legisla ture intended.; Xtnat w:e ~SllOu\Id~ ma:k'eCtn:er'chari'g~ove'JF ;a:~:':'~oon as: 
;. ~~Q~ ~~;~o~;~~~o~ ~~A 

possible. Therefore, the staft r-ecommenda tion is the mo·s·t reasonable' 
~~O~= 0~~~~~~ ~~~~~ ~ ~~oS ~=~=~:J ~9Z0~O~~ . 

beca use i t prov~~e.~ :f0Z: :,.t:l?:~ :c~a.l!g~~,!~r:-:.C! t ,;:~~.e;~,~a,r:l;ie:s:;::~t;e;:)wh'en·a 
change would normally '::6ecur: ?'::T·~e:'~ta:rr r.s·:::r'eeomlilenda'.t:.!onWfl'l ~e 

.z~z :V ~~~: S~~~o!:~~no~ . 
adopted. 

~~r ; ~9~O~ ~:s=1:~ O~=0~~~~ ~~~~~9~ v~C~~~Od9~: 
Als~ ,~.:.i~ :-:~~ ~~~;iI!g ~~~~ ~~~;e;~t?:~ c Y?; ~,~~ ;'~n~ !"'!jE!, ,..m~st 

address the resulting change in revenue3.·becattseS~he:Cb:aser.~e ana 
lifeline quantities -d:1'f'fer-;; thus ':enan:g~ri'g=-tb'e:t=¢ans~umJ>t~cm;>t';vel 

~, J':'" ~~ ... : ....... ' ...... " T' t ~ .. • __ ;,.._w ............ .;..). ... jJ 

~~~~~ =~~= ~~~~~0~ ::z~~ =o.::~:~=~o~ 9~:" 
", ... -, '~, ~ I' ..... ,..,'.:,.." .. ~ .. r.o •• '-".'t- .'-1 .... - .. ,0'"""'.- .... ,.,. .... '?~"" ~.;....(,": ~\~,... ..... " ..... ~~ ~ .. "'. 6 ., """ .. - ...... ".. . ~ . ..,1 ~... ~.' • --"'.'" •• '..J _ ..... ·c~ .. .., ' •. ' l- '" .,J .....", Y." "'"' " , i.J ,"" '.; ,..I _ • y' ,...; T __ 

11' 739 (d) 'the commission ~s;b.a,l;l:,. :::a.~t,er;' opu,el::Cc. '1b;~a.ri,ngst'; ~:!.:DlP:lement 
the provisioXlS.:of this cse-ctie:n t;orv~~cb ~l.e,e:t;r-~c.~l.'1az::.~;~~~~.:gas 
CQr-por-a tiOD ;~i"?- :-".aD :,o::dez: ~>z:-esul ting :,t;r:om:-:. t;he. r.:C:1.:t:,~1;ge:De:~a1i~z:a:~e 
proceeding .for that cor.porat10n·.:deci,d'ed :;)~n.:or:~afte;r, ";anu.a.r:y:~l, 1 983,. 
wi";h an effective date of not earlier than Jan.uary1, 1984. Pending 
that eftective date, the lifeline allowances existing, on December 31, 
1982, shall continue in effect. . 
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~b~\o~\LJ~ ~2-S~~S2.A 

billed in each tier. 

rectify any ~,~~; c~F:: ~.c;.~'So.~l~~t.i~n;7JC~e c~elA,e~~)a~::a~~4Ui~;:,n;ent ' 
should oe . .ma<:'e,to ::ates _to.,c1.n.i.mize, ,~the ,-im~\c.t ... to..eu,s.t.omers.~" ~"',.,. " __ "" .... 

.. ,~. ..... .... _....... , ..... ' .. ,.'... ~ Ii>. ~ __ ~' -' '*.... .,.." :,) -.- .,:.... _, .. :'J .. '-' ,..,. ... \,.~ .......,.. .. _ _ ....... ,.. "" ..... JIIo. _ f( ~ .. '.,J ..... "-, v. _ .................. v 

':i:b:~;~,<?~,~,.:.~~ c:~~~:S;:'b~ .. ~ ;~f;A~d.:~~~r:~3~ ~ake:,,:r;~q~tr!m~z;~,~;ioE';::~'3~' 
for se:ti::~~~,}~l'~,~;1?E.i3::'S~ ~~~,e .l~~~el~ ;t~:-:;~~~~~c;:;~~o~~;l!~~~p;o:bJ,e~;:~~~,;~. 
both the next gas and electric offset ~r~q~~ic:g~":.z '')::'l~' 'C~': ,:.v ]:':~~':~~ 
23 7 C'''' ma t" e -Zones ., ~ .... -~""""2 

• ::;. -.... .. - ""_I'. :)~: :C~ : :,,) ~ ~t)""':. S 0:, ~':::lO ~~~)~ !":! .:"~v~ "'" 

::,;.:::,~.2; ~~~~ ,~~,&~,e:n~y ,~'3~~;~:c:l;~~t:~ ~~;e~~~)lA.!!' a:i-t: ::; :':c'::,:;:;~;,:.'J 
cond1:~i,~~.~;.:~O;~:i~~,~f~.e~c.:t~V)~:.:~tf:~~t,)o:t; t~o::.o(::,tAeo~~r~~c;l±:~at~ )22:7 
zones. Stat:~ S~s, ~:t:'~~-o~~~r;~::,,!:i t:~:~~G~~:~ ~o;~eu.,X:t:~~.q~;1!t.i?-a t.,::~i?:~~e..:: C:~I";~ 

cli~.~ ~~~;e~:,:~~~~~~~1~,~he'~"~;2;c>':1.~o~~; :::'::: :~0CC,!C'"'!C; S~::Jc.2. 
.~: ~~ .?::~,~~.~.C; ~~~ma:~e ~,q~e; l:0!l?:~1;d o~nq~u.;~~.:::e~;S:~i:~gvo0~:1 S~-::=_B:':<:'~: 

. Climat.eZ,one 1 customers? except tho.se existing . ~ . ,~ 
--:;:::':: ',; ., ·":Cl!ma:t;-e :"Zone "~T .. ;-t-cu:S:tome:r:s ::'pre:s'e'rit::I:,y£f-n ~£st-i'rigl.\c"'! Q :::; ::.:::. 0::. 

:-A.i~.::~c~nd..i.ti~~g, ~~n)e ~-,Y:~(?,r:.e;s,e,n~l,'Y ~C?~a.;ec;;'1:e~~;.6~~ ,,:.:.'::::.~.~ ~= 
ot Laguna Mountains;'" . . 
'?:';O:;O~~d ~ci:i'm;'~e ~tE/g~ i~;6~ld.S'irigf~(J~,,::~x:~~8:'~gPl :z:::: "'!':':: ~,~:: 
Cl!1llat,e'~Z:6n:e:s ~:'2' and~':3' ~ ex:eeP:tzf.~r'~ex~:!ltrng;.d 0_ :..;0.... :; :::."~~·,,,o.c..':E. 

" .~ ::':, C,l~~a·te .. ~~~~ ::2: ~~;om~r"S;~~l.:~~~-:l,y', . i.'z:;::~~; 1;~t?:g::,;; ';c'·'I;';::;~,':;:;::? ~,< e 
AirCorid.i ti.on.ing Z.one V;, , 

.:"""-,,::~.:,.,,~ ::.:;;.:: .71;:'" :;:, :";0·.~, ... ;:~j~'c'~~c,~"': ~~I"~~~;~ ~;)j~ .0'"'!C':,9~0~: ,,~}~~'':,:::;OC; 
?r-oposed Climate .Zone 3 would' i.nclude' t~ose , . , 

:: '.' -: ;cus~tomer:3; ';:p'res'eri:~J:y ,-: ill.:;~ti:riJg·~C1·jjDa.te~:Zorie:i-:v ,~"'! q ~.:: (I Co:,; :.~:' ~)C 

'.': :.and.; 2::,t):~a~,,-:a~e.:,P,r.~se,nt:l~:r.:in~ .. e:~istinS::Air, '::L:>~":~\:,: '!;);.;.IO' .... -';'3::-:c~~ 
Conditioning Zone v~ and, . , 

~:9:qO~£ 
':he oound.a.ry b.etween. ~.rol'~sed Climate Zones. Zand ... 

:: -:'3':;"6iild.' ''':be- 'Zthe W'es ie:r:n ::'bOtrncrary o.f' ';:eX'i~t"~ng':: Ai r':: ~ /'1 . 

,. ~-,CoC'Q,1,t-i;on.in·g ,."Zoc·e,,~,V: • -,,(.', 'I'"' ~,'",'\... ..., , .. ,,,,~, c: .. '" ....... :. - , ".,.C.I·;"; ".'" ~ ,:. '" ' ......... ,"' ,.,. 
..... 4 •••• -".' ,. _"." ''-'.'' \ ... <"'~ ........ ~ ..... ; .... _ -f~',J_.{,~..",; o .... ""'"¥",....""~, ................ " ........... ' ... _...1 ...... ) 

,·, .. I.he ..stat!. 'Ire.oomme1ndat.i·on. ,-will ·.be acop-t"ed:.? .:,:,,, ; ..... ..,. "'i ..,,..;' ,~,'~ ; ... 
~ • .. • •• ..~;J _" <': ...... ~ , .... ," '. ...: ~ .. ' ... ' .' ....... J. ~,.; '" ,~ .' '" ..... ...l, """.,..: _ ............ 1 ... ..l. ,...~ ... r- ,,,/1<" __ .w' ~ _ ..... 

23.8 Relationships 
!n. addi t:Lon to· baseline:, quanti tie's; the' Sher. Bill se,t:s~ up. 

cr::' teria for' basel'ine rate rela t:tonsh1ps,,~ 
"The' con:rz:ission sh'all: req'O:i:re·' that· every- _, __ _ 
electr1cal and. gas eorpora~'1on file a ,schedu-le of c 

,,~. :':, ~r.a:t;es:;an:O'''':Ch:arge,s~pr.ov'~d·:t:rig.·,'Oa.s'&I.in:ell''a:t;e:s:'='~ 'the' (;; :!~:I :~ 
~ :~ba:seJ:irie':'rate~':iha:il? appJ:y';t'o 15he:t:1!l"s,t:':o~ IoW'es.tl,?l':o"'~c; :;:'::: 

·ol:O:C k ::of' :":ari !n:erea".!ng :::oIoc k'::ra te:; S't ruct'u re r!w-hf;eh ~ 0 .:. : ;:. "': 0 C:., -:: ~ 
, ~ E, ~. ,".s'hall' ::~e the:basel!n:e ';qU'a:nt;1ltj"oa:rid'1S'ha:~~ be~: ,,:or:, :;::; O~~ :>0"': q 

'" ... ~:':J::' .. :':: . ~;.!>:: •• ; " .. :~~:~r~.~:::, ~:;';-:: ",,:c·,,;,,:,,:~(, :;":>.0 ·'10' ~~.tr~ .~,\'''l:~~,'':r:.~,;. :;:s .t;.::w 
, .: ~'.:",:.::0':~;.: ~-" .... ' ?::::~~X::: ~j";~i:",:::~~'C":':!: ~'C. .. .!:':0~.!'!" t.j.d: "S:;;:;, r;,,'\-1=~·9~:":;:' ::s::: 

,,:::~':.~9 n; ~·~;::;:~oo ~L':'-z::e ~ sse:,; ", ' :". e'" 
-- 15,9 ~-,' 

- ". 'I -
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, .. ,~.' , .. e~tablis.b.ed._ ror •. , the'" resideD. t,~l coIl3ump.t1.on. ot:.~ ~ _ (",' ,- );c, • .-: ~ _'" 
"""--.' - , gas- o'r e'lectr1city a'C a "d!fferent"!il ot "t'r-om 'fS'''' ¥,.~ - .-

:'":: :- :::'-;:: to':2$:: perce~to below..: the · ... ·sy$telll.:a.:ve:ra;:ge):r3;t::e:::.:..:~r.:e: ,:,: ::-::' :.\ :':"~:. 
commi~~ioIl, howevet'" ~at'ter .... a _,hear1,ng..,.,o,c... :tb.e-\ ' " '.,. '" ., __ ._,..., 
lila t ter, may establ'i's'h":::'bas:el:l:-n~r:a.t:e:s:...:a:t-;';~C· - ,- ~ - -' '¥ , •• ~.,J '::. • ~:J 

:' ,c~~.rerentials ot"'.less '!tban::1:S =A'e~e.nt>::bel:ow.:t:he:::c:::: 
. syst.elt., av:er~g~ z:-ate upon .t:ind.,i,ng .. t,h;3:t "sJuell .. ::,a\t,e,:S .. , . "" c:.'::: ::::~'.'::: 
. 'are necessary- to-insure that ~reve-n\le req'U:!:r'eme'n't':s~"" - _. - -

, " .:£0:--': electrical:::ot' ... igas =:seev:±::ce '.'f.'l!om ';e\USt:'o·mtto,: s''"!: :.: ': '.;,~:: ,;:..::.; 
,classes. are met_·or-:>to",prevent. ·inc.r,eases.,..in. .ra,t.es :.",~ .. .- . 

.. - !'6r-low' priority-ga's' eu:stome'r:s -whJ:'eh 'ma:y -c'a:'us'e"" . "'" . -~!'. , '-". 

, ~. -: . _ ~u.bs:t3.l:tial:' :swi telling to;;:o·thee torms: '..;o:C r!e.tl:er:gy{ .:b:j':l- ':.: "":,'" ,,:.) ~:.c 

,~Jt,hO$,e .c~$:e~mel7':s..~~ ... (1~U .. C~de ... J ... 739:(e;~\·)c ""'~C ."' ...... , •• .., ... ,."'". ~o 
............. _-_ • .,. .1 ... ·.,. ........... 1 ... '-'_ ~ ... _~~ ..... ,I,J>..,;.., .. ",. _ .... t;',_ .... ~1 .,,~ __ ~_ ( fooI~\ .... ;"· .... f."'.. ~"".".'" 11-,. 

Starr ,reeommend.3 the ac1option of the two-tier, r-ates tor 
... '-, :- .. :'" ... '~·1::~":'" .1-;,':';:"-' .:; ':_"~"_: \,~ ... ,,:'.),~ =1W\! ":~<cr .. ·~~..c ~:"':ihl:'':):: 1.:~ ~l':' ~~~\'~~J~.C::::':;; 

~Oth .. e:e.e~t~ic_ ~~,. ga:s,",=~~~ee~ .. ,,\ ... ~Dq&E a~~,~,~, w.1,tll\.:t~h,~~ ~~~.~t: ... ~'!" ,.~ '.,.. 
."."" • H' ~ •• " _ .... ~. _' ...... , ...... "", •• _ ...... ~""'" ... ,1 • ...... _J,~ ... ~ .... ... v .... _~,y4 .. 7l ... ""i .. -j .-.\~ .. _ ........ \Ioo .... "' .... -10 •• _.,J 

r.e:~~~~~~a Jf.~~~::: w~~.~~ _ ~;e . :e'~\ ~:~~t~;::~~~~:~,-~,~.=,Z; :;.~ ::~.} ~ ~~i.:~~~;e~n;:;, 7~:.~:,) 
and. 8S ~ercent o! .~~~ ... :5y:s~~m~,~y.e,~ag~.~~~,~~ ~.n.~~ :~,e_;.t.~~ .. 3·~,S,? ... ~d:~~~i~~ ... '" :': .. 

~ ...... ,'"" ",,' .. ~! ..... 4W. _~'w' __ ~ ... ,,! .•.•• n.'..) "~""'·'·"","_' ..... 1~'" .,I,+~ '''-''':1 'fo. ... I .... "'" ~[!'- .... " .... A~·_ 

rate to meet the revenue re~u1remellt or tne. res1d.ent.1al class as . ' .... 
::'/,~.,~ :.~"~:" :-::.C;::I::,I''':' I ~ ..... .:.:. 

d.et.ermined. by the ad.opted revenue allocation. metho'd ;'. , ' ~ -~ 
,:.' ~ ... ~ ,_:"';.~' .. ~ ... : '::'~.I: .... : :"\ .. ~> ".;"J':;';:: ;::~'~~,~ .... ~:~': ~r:.'~:::~'}~ :;,:~q/"....-' ~ :()C 3.30C,~ 

However, tor' the gas d.epartment the statt ShOW3 in Exhib·it 
:: ...... '.~~: '; '''':: :~':I':: (:.'~.::: ,)::~..-~~~ .... ~~: .":.~;~ ~~ ... '::"'":.,.~ .·~\~.:: .. .::c~,::; ~~~Ct~ :::'\::~'V':, ~.;;~o; 

77 that the ba:'Jeline ra~e exeeec1:s aSs of the sy:stem a:v'erage ra't.e c1ue 
:.: ~ _.or ...... '~.;, :-- ~ ... ~.~ r>I~ ;;,,;.: •.•• ~.. \':" '. r~ C,': .J:: S 2' '"": ~ - ~ ~ .~ C ,~~ o::~ '.:,~ f.:: ;);-: l:: :! ~ 0'; ,; ;;; '~ 8 C CI 

to !'uel switching. AB 24.43 'allows the- Commission to, adjust ine·reases 
-: -: '"~~ :',.: ~':,:_~.". ~:'. ;:;:~~,' ~"~.;'I·";·':-.~~:;-'; v:':.: ~\~; :::.: C .. t; .. ;:::"L:':~*2I.~~~·Z ~I:"~ ~:,-;,~~~.~.~ 

i:i rates !'or low priol':'1ty gas. eu:stomer:s.whieh may eause :substanti-al 
S'';it~h'~rig': :t~~~'tb~; 'to~~; ~ of '~~e~gy; b~::€lici;e ~~3&~;iome~i:~~-':'in :"S~)::-::O ":0': 

..... "',\('W'" ,_" ...... -._- ... ~;I, ... , .... ,..1 " .... -..,-. I'\..,..,- .. ~,.", ,.,.'"'t:-I ..... <'!'·.~ ~,,,~,.. ...... ~,-•.• ()- .. -( .. ".. ..... ~~·~r.: ... -~·I':'r'" c.,":' 0'" 
~·.~S3~06-·079~ 'we~·fo\,lnC1 'tha't changeS. in'~the mar-ketp·iaee- eau's'ec "tne' p~r--1ce 

, .. "" .. : .. , .... : ..... ~-"""""'_~' r ........ · ......... :."""'T,".-\ _._'.I· .... "~,,·. :~""" ..... , ....... w""""",_",!,,,,,, ,.,., ...... ",.-,1 • ....... ~ -,~"\, .. trl .. '·,. ... +tIof .. ~!:;l 

of o'!.r t'ci '<1e'eli'ne~ so~ we-red.ueed. .. ga~" ra tes "'to:'~lo'w "p:r'i'o·rrty "c'U'3't"o'me'r'~'''' 
andi~cre~sed'f"rat'e's t6' high':;;prior'ity~eostomers f~·;fde.rto av~'~d;':~~'J''': 
fuel" switchins. ~"':Because')o{;the~potenti~I for':fQe:FswitCh.i~g .. :and0:~':: 
ill:':combina:tion";'~ltb?thi~:;d~cis:ion"sqelim~nation~of')the~customer;'2":='~:' 

..... ~ -. '.,,, .... , ........ ""-.... :.. "" ...... ,.., .It. ",., ••. ~, ... ' ..... ~.-_ I ....... ,..."""'·~, ... N ,... .. .-,.,.,. ..... ..,.""' .... ;","" ,.~ '/" ~i" .... ,.,..., ':'" ~ ....... 

cha'rge~-it.,l:nay·~~ necessary' to-s'et oasell.ne .... rates~·at'-'1'04% ... ·of~·the, .... --.~ 
system average. However, before implementing such=abpropoSi11~~e:.J:>-:·":; 

-",_ f~ .. - _ r" .... ".. .... ,... :"""" ..... ""' :"'P-~. f"I ...... ' ..... ,'\'" ".t"I';""'~:" ... ~"..,'"" _.'.\".1/,,"-,,-.,..,...' ~J"a., .... , .. ~ , 

will hold' a ' further'~ hear'J.ng"' to" determJ.ne"" hoW''' the'-pro?Osa!~ comports 
• ,.. ...... ~-~--'-. .... ".. .. , ..... II-.~..., .... -, ... ·r .. ·.' ....... t"#,- .~ ....... ,.,._ "," ~" .. ' _ .. "'~ ~--: ~~ I:: • ...f .. -4>(':0,..: ..... ·.o;-,;'(""fi"-""-"""'r~lt-

w:.t!l the''le~'l.slatl.·ve'''J.ntent'·of~·'AB '2'443';: .~''"' '", ., .... ,,, .... ""' ...... '~"")\"'~"',J_. 

; , ':.':~ .. .:-::. ~:-::WRO::' 'con~endS': th-at a~three;:tler=deslgn.tis prei'e~~ble ;,.;;'~~ :(.,,: 
~cause':·J.t. ~oul'd': :=efleet': the-= cOSt; oflservice':)to highener9Y0ti~rst.~::'):? 
and Q'is'coQi-a'ge::wastef'hi~~ukge';:7 SWRO:3·be'l.~eves a.oh~9h:,p:rieea~·tSzro::;,;-~::~ 
tier would be an excellent rate design alternative to- promote.; 

conservation goals. ... 
- j (J: ... 

- 160-
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We beli~ve thehig~level ot SDG&E's basierates, coupled 

witb a two-t~e;;; _ij#~~~1? .. ~#.e~~~e~t~~~~~~;9~~:C~~~~:9~e: :31gnals .. 
.... ...... ... '",~ ... ..",; _.liJ_ ...... ,,_ .. _ .• r.-_,...J ~ ""~oJ ....... _..1_ ......... ' .. __ ....... y_~ 

needed to enc:our.a·se:";Cot;S:"e,r..~t:i:oc:;;.~~We~wil:ll.ado~:tl)t'll~c; s:t;af~j prop.osal. 
2~. Coomerc of al/Ti'd.~ustro(·i~":tte:cir-:tC':Ra·tes0·"~·..rcr: ..• :-:0';::;:::':::000. 

... .... .... . .. _ _ .. _,:c~:Z:$· ~~~e~ t~~':;~.c=. 

Commer;eia:l:' ~an¢~'±n-d:u'$tz:1aJ:zeQstomer'so ¢omp.rd.~·~·'a~,o~t 13% o,.t 
..,..,:",- .. ...,. ~"....'J;.,." _,~,I*f ... ",,::,,":,*~,....~tI\.. ,-,""~~' .,-_,,:,- ."" • ... ·A.,·I'!' ...... Q~~v ...... 

SDG&E:' s cus,!~<::~~:;s;~~~t: ~~~7~~;~'c:c~,?:~: "~~~e?!es: 6~~~ec;~~:~~ ?~2-es. These 
customers are soJ:~=e:J;ec.tr±o±ty ':::obrolllgh c.:Cou'r¢ma.~or,,:ra:t.e:;+ s'ch~ed'ules',. A,. 

AD A!..-TOU '~dd:-:A.6-=-~ofj:-~t.'cs.;e'i~£Ie.~f!c=se·8tioS 22;; )~~S~~~ule'" A.1'~': 
? ' .. :."::":l-~ .. t .. ;': r-.~:'.:-.~ : :') .. ~-';v~~'-J~.?;;...,., .... \ ... ~_ ~O_' .. ~ ",-:~_ .... ~ .. 

an energy-only.::ta~f·:t·:witlr:a: e-astomer eharge~·..r: S.ch,e~a.:ee~i:S based, 
t "JIII"=~- ..... )"'lr"t~ .,~C:~ ." ~"C'''~'~-,~'''''''' .. ,,_~·c:.J" 

on energy used ~lus a 'demand.' 'factor""which is"'ba:se(f"'~o'n iiJ."ow,atts a:: . 
::easu~~;ci Yii ~a-. 2~'rii.ng-';fet'i;~,it ::~at C:b~~~ti~g 8t=~:;~~~!lsc1~~~~e AD, ha's a 

. ~ ..... - ... ,;, ttfllt· .. ..... ,;. ....... " .. ,_ ... ,.... ';:_.~,--? ... ~:':)fll!tri~,..'_j,""'" .,...~~ .... ...,.t- .... • .. .-. .. ,.,. .. rJ~ ;J-~~ 

mini::um ch'arge~ oa'ied'~orl d'emana'. -;.i.(C~TOtJ'-ana· A6~1"OU':' ar'e"" tl"me~--o~r':use" "" .. 
:- :~~~~~: :; ~:(~ ~~~:-==~!~ ~~: ~~~ e: ~~z ~~l~~' e~c!:~~~,~=o,~~ 

(roO) scbedules which have customer charges, on-peak de'mand cbat"ges, 
-:~~:-t~~~0: ~~~ :0~ ~~S ~!C~ ~~&~~V~ :5=:ve ~~: ~o =:9~~9~ 2~b~£ 

energy charges, and minimum charges based on demand,. .. 
"J'" ""~ ... ,~- r"~ ...... -4:.~ -0;;",-.11- 1".'"11'.,. ..... ,.. -"'I!('lI""'1r-" ~~.~tII'",,.. tC' ..... .f~ctV~ ... h":- .... ·«.~w·.\"'" ,., ... 1;"1 .... '7"".--.. 214. 1 ··D"ema.r~d.--Cha-';ge"s--'-'" ~ ., ... ,4't'" _w ~"''''.,.I-"" .... ,w,.. .... -_ .... - - Jo • ..:,1" ....... ......... -....- ""'-.. ......... ,. 

P,J~ ... _ ,..,.... ...... ,..",....,",9c. ,~··:~"'V/..'\""" ""'\"'~o'"'-'" .. 0\1,.; .... \..~. ",,o.,,,,··Ht' ... It,,··,. .... , 
SDG&E ber:re'ves demari'dl..cnarges~sh.6ula" b~.,Jused~ to" ieve~l- fts" .... 

:~~~~x~ =~ c~~~~ ~~£~~ 0~: ~~A~:~~C~O =n~ ~~: ~C~ ,~~vs~O~ . 
total. sys,tem load.' profile. This can m'inim'1ze t'he" c'Ost. of curr-ent' 

.:~;,:.: s=~-: ?~~.-;~~ ... ?~ ::~"=:!V:: ,.~t.~· ":0 ~t:: :':~!~~1;~X9 '!,~.~,~~ ~::..:l"!: .. ~.[.~c ~.~= :'£J.:"!: ~7 
o~~r-ations and. the- cost" of tutur-e' capac'i;:t'Y:.... The' curr-en.t demand, 
~~~C~~:~~ :~~:~~ =: ~~;~~;~~O~ ~~: ~~o __ ~ ~~~S ~~ "3~;~~:!wz!~~~ 0: 

eharge :ror Schedule AD is $4 per kilowatt and' for AL-TOU. it is. $7.31 .' 
~~;:~~:~:~3 ~c~~: vs= ~~;~~ ~~~=o:~~~ .e£~ v:!~o!~~ wo~ ~Q~ =~:s~ ~! 

for oe.-~eak _d..ema~~ .... :~~,&E._ s~~;m~,.. t~~~ !f ,~", .p'!:E;pe.t ;e}!o tiop.sll ... ip~ ~e-.r~ .. , 
.... - ........ ""''wI'' '- .... ~ ;.;.\0,0' ..... " .... ,,~ ? '"', .. ~ ..... ~ ... ' ........... itO.. ...'9: ..... 0·. Ow .•• ~ ...... _ ... -O ...... ~w. 

~.~. "~~ ~~i.nt~~.i,n.e.~ ~,~~.w~~~ .~;~ ~~ma:~~ ~ sh~rg~~ p~~5ib,Y .. c.?s.~<?·m .. e.r;s._ .an,;l; ;~th-e 
r .. _ ....... 'oJ ........... ..,_-.J __ ' • ...... ..J_""_.;tA ... ,...,. ..... _ ........... .... ~,~~ .... ..:,) ... :..J .. ~ .... *w :/ ..... _¢ ... ~ .... \1,,) C ... _ ... ..... 

con~,r:.i.b.u.t.i~,n .. ot._th~i.r demand .. ~o .,.~he sys~~m ... ~~m?nd.th~.A,~-~TO~U. cha.rs.e~ 
--- .. 6-"_..,.1 _ _ ... .., ..... _ • .)_ +~ w-....: ... "'. y ... J.,;_. ':..c...;. ... t~-';AJ; __ ,. ~ .. ,~ ...... 7 ... _ .. :.J:)"'; r....--.,. . __ ,-" ... '...,J 

1olould;;,~~~-: ~? ~~~~6·?~ l?~~,,;;~~ 2~~d·{~'18~~~g~2~'~··d9~~~£~w6~z:;8-:E~: ~;;~ 
i:1':e5~:t , ~~:. ~~:~".-:t~8;;.i~~! ~~~~~PS.~PB~:s:~o~)t.E:S;~se ~ ~?:!.~F~';<:: A.E~)::: 
charge:~;:~~~;~;e.)~E'e~~n~(;,~~!:;~~.-::~~<)p~rr:t5~::;~,~~G,~~::?e?::z~e.~o~P-J~r:Pc!?~:?s:~~ 
will ~~?S~oA?;. ~~s~~m~~~::. ~o,:!~!=l?~~~' ?;~~~~ v~;~;::~:'-~~.t:-t~.~~~Et.d.1 ~i.~bt~(;~:> 
r-educ1ng" system,..demand.. :::'1'" ~ -, ....... , .... ''1 'c- ~ ",~,"";;',, ,';' .. "'n .... wo:.: r.'\-.' ... ~. - ..... "" .. ,,:,>,.-

...... _ .......... "':' .... _ ........ - .... _ ... __ : ...... _ ...... J .............. IJ._ ~, .......... _""' ...... , -.,,.,-";";"'7" ' ... of - .. r;:f.N .... 9"V)...-. ~j,'.;;"t-''-- ... ~....,. 

" .... ~ ,.: ~ _,..,Sta:ff,_., oppos~s _ the-~; il:.c-rea"Se~ in', ,the-" AD ~ .d~ma.n(t. ,charge. a':l,d"~~ ~: .. 
(..- ... 0 ....... , ....... ___ .~.'- ........ ...,I .... \,..,. ............ "'~ .... _ .... _,.~w ... J .. :.J.....; C_, ' ..... r":HII-....,_'.'" __ .. "~ ... _._...1 .... , ....... ·.0 .... '...1 ... __ ... .,.... 

reeo::m~s' that the': $7 ·31 per ~~~~-tpu~:,~n~p'~~~d~~~.?~·ie~~t~e6!~~·:l: ~ .,., 
reduced' ~~c~?~?2~~ !~i~;::~~~~~~~a~~~::: i~' .:?'.~~i.~~i~'~~:-r~~t~(~hes,tarf's 
ger.er:-~~::. p~~;~~~ i~~; ~~e;-~.; ~~~~~l~c b~2~:\ g;~~ t:5!j,l?~~~igE-fJ8! -?Ee~t;~';~;c 
of-us~:~~ye~~~.: ?~r~~~::o~ ~:o.~')~P~tgy9:,~at~C?::.~~a!!:·:~e~s~~E~~6ee=~ Or..£ 

,~ ........ ,"! .... 
, .... AJ ~ 
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~~~c);::!~'\lC~~' 'Q:i~* 

~ t:~ V ,. 0 ~. ~. ';". ,0; A 1" , ~ ~ r., ,.J "'") ":' I::') r.'~ -t i/Ifo,' .... ;.., "4 .. 
+_ .. ' .... ttI .. 4 ..,., ...... _~-.J,.;_ ... ~""'" "-_ ,,"'-"''' ... , ..... OJ 

cema.::c :~arg~:.:?:~ ~~: ::,~e~ll: ...P~~c1,= ~=r.~:: i~t ;e~-=:! i~~er;~~~;,~~, ;'~J(u:;set":s., to: 

C,??~e,:~?e-::.,~!~,=u~::~.~::}:;~er:~e:(.c,?~to~~!.;:~~~~~r~~~~~:;PS~~~~~~~v3:::9V9':'~~-; 
ci.ec:-easing ,a.z usageincrea.ses ... Star!' ,believe.:s ~that, the, mQr"e.,, oo,e .. ,pu:t,,,, 

" .. ,... . .-.~,~.j'., ...... , .--;..., _',,; ,,;; .~ .... ;: ....... ~_::' '':''~~'':''J~''':. .... , c: "': ..... C':.V' ......... '_ .... '''"''-'-.o:,f ... 1 t. .. ;, .... ,·;,.Jt.:;..;,. ~ V.lo, ... .l.J ~ ...... V:,·~.~v .... .:J,:,) 

on t~e per kw"h energy co.:st the greater ,the ,inoentive fo::- eu.stoa:er-s to;, 
""" .. ~ .. '~:\;"'~'~.:::'~":..op_'." ::: :;.:~:\"". ~::"~~~';"::~:;:.C .. J ~,,~~ ... _ .~~.~,,":0::BJ;: ~-:o~;~~:t~c!":o,~ 

e~t t!:ei.:- 1,;~ge. , SDG&E claim:! that its ene::s:r co:!t", are ",0 hig: no'oOl , 
, ::: ."::.:,~ ~>'/,~::-.;~. "::-:"::'~I:)~V'lt "".r:: :::'"':~).~:':~J~c.""'!. ~ ... ;":':;',..: ~JJ'~':~ [!j:.~':.: ~,~·j~~r.~~~.::.::~;.o::'!..:: 
":2": ':!le:-~ iz ample reason, !or oustomers to conserve, and rap~i!lg .some- , 

~,;"',;~: ':.':--.: ':,\,~:~':I~::~": \' _t;'':C~~~ ::"< .. :':C(·,A~ 2.~t;.~. C)=c·~ ~)~ • 2S~~;"~~~\t,.~~ '2"EI-: .. ~: 
o! t:e C:e:a.:~ o!:.arge to the energy cb.argew111 :lot hel~_ ' , 

....,':.-.. ':' ... :..: ~ .-~:-, ..... : '~'f~~ '~,"": ".'C,-':~ ,:~::~::;:,~",::,~~ .... ~~'.~_~;:)~·~" .... I,...,:;! ~~"'~ --:':'f::"~Q ,.:\:::~ "':.':1": \~:.~\:;;.£..~~ 
. .' . "Rock?:-od.uce-rs supports tlle .:sta!'!" ~osi:10'n taa": what. 

. .. ;:. .~'. ~ . - .. ' ....... -: . ,...~ "": .'" ~ ~ ~ .. ~ ~; -: :";,: : r:. . :"',~' ~ ~-: c;;: :-.. ..~;;- ! ~ r.J 'j ~:~, ~ G, ':,\ ~ : r: 0 ~ C', e .:; .": S ~. 8 ~ 
Cl:3":oce!'"s see as they eon.serve when a demand charge 1s,~r-e~~nt i,3 a 

,.~ ... ," " -- -, ..... "'" -- ~ , . - ,.... .... ," - {,,,,"'" .:'i!." AI ~ • .." f"'e t') ,.. ':"4 - ~,.... ,~", I~!~ 4',. ,..;... ....-: ~ , ' ': 

!'"~e :': t:'e.i~ average' 'tf!n: ~1n' 'te'r=' ot"· cents '-per "'k;t!ow-a t':"-1i'ou>r"·.~ ".t'h!s" 
.iz jU3':.:,;~~e;:op~o;i;e't:;i 'wb't;::'et{e: ;c'~~t~~er;: sb~'litdO;~e ~ '~ra':r.'k-; ROCk' 

~. f~ .... '" w ,. ~,\.r .. ,..". '.: ~' ... ~ .,,\'" ,..J r:--. ,.. ..... ~ ,'"~''' 
?:-ocuce:os. !t a!so eontends that :tost o!';"":he.;:id'emanC"'c·bar-ge's "a.1"e"···'-""''-J~ . 

;'J:"'Ocably baseci. on snort. per:'oas duri:g t:e mo,nth. whee u.:se:-~, na.ve, al~ 
::e.i:- !"ae:'!:::' ::::'es ru:cn~g. ':1:us ,whell they take' .s:eps to con.serve .. . 
::e ci.eca.::.c c::'arge !'"e::a.ins the sue :-egarO:le,s.$ ot l'low :nucl::: ener-gy is e :Q:se!"Vee a::e t!:\! ave~ge charge can become t"'i~!.cu·lously~!.g!:l. 

We a9:ee w-ith the staff and Roek'Produc:e-rs,-;hat ,ee::land 
c::a:ges :nay sti:le c:onse:vation oec:ause,of theireffec:ts on 'the 
ave:age cost 0: eleet:ieitv. We will maintain the ce!,tland cha:ges' 
a": ~ei: current levels.' 

"'oi ... of_~ ... C .... a ... S' •• ... ___ ... w..... ..... 'l;w 

St.a.!'!' oPlioses tlle continua.tion cf "demand, ratchets" in the 
a?p!ieation o!' the m!:li:num charge ~rQv:':sions or the AD, AL .. 'l'OU "and 

A6-:Crr scl:::ecule.s. For ,instance, the Schedule AD mini:um cl:::a!"g~ 
,rovision is as ~ollows: 

":l:::~ ::%inimumcharge "hall be :2.00' ~e:- kilowatt' or 
t!:e :!ghe:st Max::'=um Dematlc during the ~reced.ing' 
1, months." 

O:e ca.c .see that ":he maximum aemand.· ean"ratC'net" u~ and, doW'%: !:"oc . -
~ill:!.:lg ~~od t.o' ~il11ng )leriod. Start tes~1r!elj:;,th.at the decand-
ratehe~ ~rov::'s!.ons no longer enst 'for any or Calit'or-n1a;:5 major-
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utilities. Also, the provisions for'the charge are not the same tor 
the three schedules involved. 

~'":~::SDG~E: .~·eti~:t6'':see::'t.he':min~iUDr :eh:aTge?'aont1~'Ue-d,?-..clt ~;;'L:~~ 

believes 'the"'~/~£ni'ltu-m'~cha,~g~~ser~es~t.o:'Pl-~,Vi~d:-;~~·q7u£~~b,!e·;';rat;~s,~to~~~~~ 
.... w.,,. t:" .. --. ,~\_~_ r.lj." --,.. .. :..-n .. ·I"""\;· .. ..:;, . ..J ,. .. ;0. .... " """.(""" .. ~ .. ..,'"'~,.\. .,-t':<I!D'.I,< ..... ,.... ~ .. ~·:~r.:I~~ ..... JtIt- ... 

eu's't'o'mer's· a"D.Cr,'" anyway';'~app11es ~only""t'o t!lo·se"-c'u,s"t:omer5'·w:rt:hoabrio'rma"l"', 
.... - "",,- ... ~\- ... ~.~~.~ --."- "'~~"".,.",,-.,..,,~" .... \,... .. _M."""r:""«l_""r' ... ~ ... .,. - __ ""''''''\ ,.-. ...... ....,,.."'" ~ .. ~:\. .... ~of1JII .'~t .. -' ... ;-. 

eQ~·su'=;-t-i·o~nWpat"terns:- "If" the .. Comml"s'si'on;) "want"s -to·':-e'Ii'm1na~te'·'the"··" .. .., 
... '~~ ~"'.:.:.!': ~~ ~~-:.;: ~:~:,'" 'f'~""5::-:~ ;'i'.:~ ::.:::: ==':G':~. 2~u:~ /I~C~~':': ~..:~:: =:~: 

i::lconsist.encies,. then SDG&E would recommend the" wo,r.-d.ing abo.ve' ',for all 
:~:::,'e ~~~'::"lo+-'~:: ~~;: ~.,,,~~~-:~.:- ~: ~-",:!l=':-::~:;:I --:;"':" =o;:.~~"': ~~~=~ ;=..; ~~~~~, :!",:::' 

~ht'ee;, se'hec.llles;. We note th1's w.ou,ld' pr-oo'a"b.ly 1ncr'eas.e,the total 
. ::":'~'I~ ==:: _:.:-.,; ~~~j:::'=> \~~ .. '~e::~~ ~.:.= :.; ~:;~~::~ ~::z:;:-~ ~~~~ ~o 

charges f_~~","~h_~.",~t~~::'~~~o s~~~~?l~~~ b.~S~u~_~ ... th4ex_l:f.~v~:c:pr.~:v~sions for"' .. ...,. _.'" .. ..:...... •. __ .... _ ~oc: _ ._0.1 ...... ......... "" _ .... o~'-. w t,. ... "..1_;;)0 ..... .A;.,JO .• 

50% ,an;; 8:~~~.:!~~~t~: ~~~~~~12~;:J~!: mfn5~:-~: ;".~,,:t~h.:~~~h '(~~:' s~a~~~ t~,~~t;·~2= 
ou~. ,a.t th~e. .. ~m.e ..... t,ime ... cq~,~ioue .. ~b.e", r~.t.e:h~et ... .pr,OYAsio,n:,5.~, . ,,: , .. ', ooI~, .. ' .. '~ _ 

__ .. I' .. .... .., ..... - ,.,.. ... ~ ...... __ .,. ....... _~ ........... ""' .... to..I ..... _ • ..;; ...... _ ---~-;J.O-.-~~.:Jr __ ~"'rIt~ ,.. __ ~'-",_,.11 

. "'. ': "~Lt.~f~' s ,.pz:op,OS,3:l .. to ... ~.lim1,n,a t .. ~ .... th.e~ .. ~at;c,h~t, .. P.z:~,,-:1s~olls~ ,1,s~ ... ;. " .• _ ........... _ ... __ ,., ,_ ... "' ........ ___ .......... ...,_~ .... '- .... ....,. _'." ..... l:.. ..... .;., _"-' ::)W. __ ";~~'W ............ _ ..... t..w_ 

:'"easona~b~J ~~:.~~i;l;:~;~!;I~d~~~e~~ ::'0: :.c.:'.: ~~:'!'!:::~ oe':!:,'''- ,:::-:~~:.:~:"'!s 
,. .. 1-

.,. . 
'--

.. "" .. ~ ...... -.. --
- Of _ ... .., ........ 

.... ~""" ... 
f""'''''''-_/\ 

... ,-

--_ . ..,. .... ,~"" joo"".,-
.~ '* - - ............ 

-,... ..... ,.-
........ ¥ ... :..--

.. ... 

.." f~..... '.., 
f.~ ,.: til, - ....... 

.. ~).-. .'~'A. 
,0·""- ._,-

, " 

\ .... ~. - .. '.111" ... ,,,,,,,'./..~ , .~I' .. 
.. " ... , .... ..J'_ .... _ ....... 1' 

""'..-1 ..... ".. '1'" • ""' """'-~ .... __ ..... J../I.., ..... _ .... .... ..,,; .. 

::' ,; z: !)~ ~ .:=:::.. ~·~-:!;.::o 
~~;~~~ ~===9C .=u=!XS~' 

... ... '" 10 .. "'~o·-'" ....... "'.l'_4.--·_,w ... ~ 
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:'.~, i:.: ~~ecule;-;A.D :~13:.::a.,ppli.c.ao~l:e';::.o:; .C"Q.3tomer~·! wllo.,e.....:01lt'''':·lj':; ':':::'3 ,::,~~, ;;, 

:ax!:u: c.e::anc. exceec1s 20 leW' or whose average COtlsuc'P,ti.'O.Q):..~.C.3;cq~,":c: 

~ ~oCO k'f.-::. Sta,.!'!' recommenc1s AD ce mQC'i!'ied ~Q' tlla..t custoz::er~ are 
e!.!.g!.~le :-egareless of their consumption level. !:li" would .. o;ec. the 

sc!lec.ule :0 any customer who:sedemallc1 ::." inexce"" o'r 2{l kw. 
S~Ci&E ~01c.t:s out that it could.. no,t d.eter:nine wh.ether a 

customer- w~ elig:!.ole v:!.thout first installing a d.emand.·meter for'the 
cus~omer. SDCi&E claim:s this could meanin",tal11ng .. meters" on all 
Sc~ecu:e A eu:stomer:s. to determl.n.e if they met the ~C(.u:!.reme,nt. a 
proll1~1 ti vely expen:s1 ve ~ropo,,:!. t1on. However', it the 4<~'8'OO kWh. 

::-equ:'remec.t :Ls elim1c.a.ted, as statr propose", the oi:ly ac1c1itioc.al 
:netering required woule. be tor customers who use in exc:e'"s, 'Or 20· kW. 
l'b.ese· are the cu.stomer:s. who .should. 1:)e on Scned.ule AD" anyvay.. '!'he 
3-:a!'!'''" recommenc1ation will 1:)e, adop·ted. 

- ~.~ to _ 

-16-3-
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------- - -, - .... ...... 

. SDG&E recommends ~ ~w1 tn_cer.:C,a;;l:l .. l..1~ta,t.1.o,ns,.,", .. th.a.t. ... Schedule .. -
~----, .. ...,- 1 .• f ......... ~;O)~ .', 'wi I'"", • ,.... ........ _ .. _._ ...... _ .... ,~.-.;,"'" ' __ -..e. ___ ............. "'. 

AL-TOU~'b~- ma~~~~:'~ij.j.~b]..~:~:i.;~~~~~q~~~~~~?~~\6.:iO!J..:~~t,om,~r:;S:~1;.O~g1y~ 
those custor::ers a rate option. No partiesop.po:se this pr~p;q~al=a%l~~~ 

, . ". " 

it will be authorized. .,...' " .' 'r_ 

--n·~·~~~~ ~. ~=~~~= ~~L~~= ~~~~~~~ ~~: :0 ~O;=B~!~:~~ 
24,., T -'New ~ TO'U- Sehedu1.es" ~ I -:- .... ~, • ," _ ..... ~_ ~ ~ '" .... •• ~ ~,.. ',~,,, ~ _... .... ,.; .. " ' .• ' 

r. ~" .• -.'" , '.. w. o ,._ .... '"'" _~o;;;, ~..:_ .... -I ... _J .... _.... ,..;:')'i.. .. .. ~_ ... O ..... :IO ...... ,(.._,.,. ..... 0...; .•• _,'" 
". :: -~.'.~ S·£a'ff .... :o.e.c,omm.en,d,s "the, s.t,u~dX of ~3.;':.ne,,,,!csma,l.l ,~eommercialp ,.,.., 

~' ... r~; . • '-I~.)-.,.\.;-.:..,:·J ..... :": ......... __ 'NC~""~ .", ... _ ... ..;~ ... .....,~_'.J ..... _' ....... ,.\:.". .......... ~ .. 4 .. _ 

'customer ~TOU schedu.le and expansion c,r the agr-i-cul'tur-al TOU .• r 

:.:. .. :~ • .:.:.. -"':"'.-f'''~''':'rl'~ ~ • .:...~~;->\-... ;:, ;"':(: . . :)::-:;~,;i:::. ~~;:;.:.[t..~~ .. ;:;. ;T::.;'I ... .; r~.;.,:r: ,;.)c~; ':J:t:i:;,,""~':'~~:~' Q::_2J 

schecule-.. SDG&E'should' do this. in, coop.eratioo, w.1.th the" s·,taf't' and, 

pres-ent it to· t.he, Commission by July 1" 1984 .tor eonside'ra·tioo., 

2'4.8 Changing Time-or-Use Period.s" 

SDG&E" and- the staff proPos~~.b~:l)S.:e::~~61n.:.tlie::.:!.O:U.£..fJ:e%::i~ ;.; - ~:: 
d.esigna t:.i:;~lls':'UOw !.'lj;o':ieftec.tc: :::r:ao.l:e~:'::S:U:m~ma;r;1z~es Cthe~p~-s~nt, and.' 

...." • J ....... - .. -.. -, ,.....,... ... ~.,.. 'IIC.. ... ,...,~ ...... c ...... ' ........ \ ...... ~ :": .... !)~~x~J !:):ts=~~ =":'::,!:CZ= pro;>os:e\.iP"'~l""1~S:.·~=!.;""""";:;;;.i .:,'~ ..... ",,J •. '" -"~.\itI",_- .. nA - -"'" -- -

. 4\.4'\ ~ ,./.,~, ,~~~ ,t 

0-":.1: =~~/=:; i~;";:' : .:~: :-:;. ~~,;~,:~,o= ~: :A =~.::.~::.:tO=·~-:· ' • .. L:c"" • w~..., V~I~,. 

. , , 

- __ ' •• '-'IIiPI'_ &lo.,...i-' ... __ .. ~c;;.J. ' __ ~ A~._·'_"''''.''''~'~~ .':; " .... :-::'::>_~ .... _.,....- .. .,I ..... .. ';..)_ .... f'.... -.,_ .; .... 0 · .. -· fIIo"-~~·",, "':-"t~,.·.A ~':~~!t':!~2' • ""'" • .-.J~""""" __ , 

~~ .~~v~woE .=O!=!eoqc~~ ~V!~~~~X~~;~V!:!=~to~~ 
.', 'I,' '. , 

. ...., ... "", ..... ,c : ..... 4t1.. .. ~.~ 10--. .. r ... · .. )r'" ... ' .... 0lIIt'.\"""6~ )0 •• '""' ...... ' 
~::: <t::.~'!.Oc.;~-:·~ ...... Z- .. _ "'" tW-,"¥_.,,-,-,-_-, w-. '-.,.1 .... .",_ .... oIII_,..~ .... .,. 

::":~=c: :U: -:o~ ~=. !J;,:.:O~~.,· ~e.-:.!U."9~. ;,!:~.--:O:~= 
-"'1.1 . ~ ........ ;.. ... ~ ...... '~..;':" .... ...;~," ..... ~-
r;.) ... ,; ....... .,....w ..... __ -' '. w.",.. '0.' ... _ .... 1.,00 ~~ ... 

. 164 -

e~', 
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-.jOOI. .... ,.. .... ,. "'C>o ... ,.., (.~~ 

... ,"" .... "".' ,......... ~ .... -' .... ' ... 

~~:: ~::~~: ~=~:--~ ~9~O:O~~ 0~; 3=lc:~ 2~8?~bO~~ ~?O~ .:c:oco~c 
The pr~sent TOU perio4swere establi~hed over five years' . 

~~ ~~~~~~ ~~~S~ c ~~u:~~! :~~o~ .9V~~~ ~~s~9b m0j~va ~~: ~OS!~9~ 
ago. SDG&E believes. a change should be made now to- take into accoun.t 

- ~_ ..... ::': ·V·:.:' ::: ~~~:<:~;,; I".·~':~O';~"': .=,~'r ~:':$l)-:_rtC':'! 0~: ~; ::~:.Jod ':.~j"~l'":co~,:~c::':' 
current ana long-t.erm forecas·ts of system· loacicharacte·ristics.· . 

,::: .. ;,: ~: ~:--:~:::~,:! :~ .. :,~ .. ': ~~ ~~ .)",:~~);-: ~j2,~:t .. ~ z.!:"C;~~+C' ~,~':",!~.~ ,z~~,~'"";.r~d::> ;'.S~H~ 
SDG&E clai:ns its proposal'J which includes having alrt1:nes at: the 
curr~iit :;;i-d;k~ il.;,;e-:'J".;~;£){:p;r:'d';o'il ~~ft~e'~Citfab:i'll:'t;:{',:?o)n~tT;uSi ~yOJOfand':;:)= :'(Z 

~..:.;:~,::-:'::.~.:: :,,:,;~. ':.c:;,:;:~--:c: ~ .. :s::~ ~,:,; -:0 ~Ct;:CO,~i.~ j.e:,,:, ;;~"::~~'z.='~.~$= 
bett.er customer understanding. SDG&E claims i ts 'p'r'o"po~ed: on-peak " 

:_1, .:: ~ : :: :.: -: ' :-: ~ l ~ : ;;::; : =; ,c;. ~l": ~. 0 ~, .: ~ ... ::: I:; .: ': ",!, : 2.':= ~ 0 C ~ Z f: IZ, ~ ~!"i;.; v :J .:: .: .: :; s: ':! 
period. ,~.ill discourage usage ,at the ,time of, the sys,tem peak .. ana i,s 

. -\ .... ,."' .... "_-"'\.c:-,." -r*-~'''' - ~.>\ ... , ... __ r.., ",t-..' 1 ... .:~"""' .. y .... -, ~ ""f"trf"","'", .• :';'1"'\'. .::~ •• "t!""I"'\"'~O 
.... ·wI ... ............. 'r' ......... ', ......... ~ ......... IIV' •••. , .• .............. -.)1\ ......... ' ..... " ..... _W .. ,·_"" ........ w .. 1,. •• , ,1""' .... _ ..... -,.1"'1""'\ 

d.esigned to capture 9S~ of the weekday peaks on a yearly 'basis. ' 
'::: :"':':'>~"I'-: -":'-," ",:::,--': ':>: ;):; f~,:;~J>:,·:..~:,,-:·~S ~:;oR 0:. =:~.:., .. j_ ~:;; ,tr."'":BS\C~t\ z:O::':~~I~ 

Staff. concurs wi.th SDG&E ',s. pr-,o;posed off-peak p,er-ioc1 ,and .~the 
,~_ .. :.'~'~-: :~_."' .... : :,":~,\.,:..:::)~ .... ~,'.::!:? __ 1,,' .... =,.~:.' .. ;. •. ~~s::o:~~~~ z':':' :Cr! =':""!.C .:.'XtCCz. 

switch to clock time but opposes SDG&E's semi- and on-peak -
~ :~~~~j ~~ ~~~: ~v£~ ~~~~: :~~~0~C 8~: ~:~so~t ~O~~~~~~~ ~0~~:~~O O~ 

proposals.. St.aff broughtou~ in cross-examination <;>f ~S,DG&E"s wi:tnes~ . 
~~: ':c -~~=c:~~ 0~: .~~;~~!~o~ ~~c~ ~c =~~:~ 0~e~: :: ~~Z ;~=;; ~:o. 

t.hat the proposal tor constant period~ th~o'.fghout the whole year,', .' 
.c~ :l~c~!o o=Cls~' ~~~O~: ~~z== summe:", a!ld winterJ reqlJired certain compromises which were 

unsupported. by studies to show what impr-ovements' to system ,load' 
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characteristics would, be made. Bu:t. :t,h:e,~~~i tness also testified that 
there was considerable customer dissatisfaction w.;.1th: the. present 

:; .. >:; .: ~ ~) ~ '~:": -: c ' C'l C ~ 2: ~ !~ :; =: ~ ..; 
seaso:::al changeovers. If'-"O\fs".fn·e9s·s"es-m"is·s-t"h-e-se-and, do not change 
t.heir,usage_.p~et:i.~~~th~y could receive extra~o-rcr-i~affiy high , 

~, ':. ~.=:" ~ ':'~~'~J~:" "~~I.:~?~·""'S , '·:-:0 '. .OCI';~l)S 
bills. S"t"a"'!'t' 'oelieve"s~"tS- propo:s'e'cr-rOu- ,.periods-;-c·o·upTe"cr with, -

:c - ::':~ c~ - :~:~ :( - :S~:~ :V~O>~9~ .' ~z~S 
<!is:c9n:!n,~n;c;e of the demand ra~~clle't:: ~r~.:visions, or the tariffs (see 

See_:;i¢o..2~.2:)? wil"l~ helpzAAlev~'te.;. ~~~me'r' diss:a,~1:S;~3.;:c.t.,icm with.:;~c:'::::~'Z 
chii::tgeove~' and.', c~r-"ie,c'tr-"y7~etleC=t:'''SDt;¥E:;'s' system 'load p,ro,tile'. 

:' : - ~': : ~ , ' , . , ' 

~ ::. _ ~:RO¢k Prod.ucers took extreme exceptio,n to, SDG&E.' s, proposal 

to adjust the TaU periods but supports the cha'n(g~rt:~~C;l,o)ck time for 
all ;~r"!.o(!S~.: .:.. It s~p·or=is~ =the '~~cdmme'ndit1ons d:t.:.=th':e~:st:~ff... !h.e'y:,'JC::~~ ~ 

• 1 • ~\ ~~ V C ~ ..:: ~ c:-.1 I . 
believe SDG&E' s proposal)~~~o~l:~~£b:e:-:ra~ ~e.:.~e:r:e:,.:h,aN1sh'ip, on users ioTho' have 

" ' 

acapted their operations to the pre:s:e.n:t :l:.OP.:::pe.;-iods. Rock" Producers 

maintains th~:t::':t:he.. r.,?:~r "~9::n:si~.e;:~~~n:s .a~~x.a.n:~e~c1 by SDG&Eill su~po.rt 
of its proposal, system operat1ng.,cl:lara.c~O/j;..st..ics',. s:tao.il.ity, 
'continui ty, and customer und-erstand'1n.g)')'.~o.: p'Ot~, in fact,.' support the 

proPo:'~~l~:'/ ,3.~:f ".~'f.J:dU;~~!f~ :.C,:-l;=~;~, ~~,:~;;.r P[':)~Jio_s;ecd :;o:n:~p:e:-~=~::~~r~~,,:d: does' not e 
:-eflect tee' sys.tem demand curve, wou,ld' illC'lude'a' largen,um'be.r: ~ot:; 
=~~:~:~ ~:~_ ~~z: c: ~C~ ~::=.~c :~~o~~ ~~~s~~ 3 ~~~~;~ec ;~J(~ "o3~ 

inappropria,te hours in, the noc,,:,peak, .and, require users to pay for on.-· 
. .:~~::~~~:O~~2~~ ~s:_ ~~:~V~ :: :=~s)e~o! ~~~:-~~o~'~~£ :~9~~~~ 

peak charges during perieds whe~ there is no peak deman"a on the 
~~~ ;s ~~~~; !_£ ~~:vs~ ~~,~;?~! ~~~~~ !~s~oc~~~ ::! C=!G!~~~OGa, 

syste: .. ~ .,Roq~~?~P~.u~c,eps··,~_utns,.. .S.D .. G&E~'.,~..:. ~~_a~~,A~} tYr ,a.,\gu~,~~t;:t .. ar~_u~~ .. ~.Y,:, .... " t.,..' 
....... t'.,. __ ..... _'''~,..i .. ' ....... _ ........ ," ....... "i'W.,,,.,, " ............... ""' ... ~ .h. __ ........ , •• .,1"""''1<,1 ~::;r-..J_. to.J ... ,~.~.~-"; 

maintaining that adoptioc of the staft proposal ioTill maintain 
~~~~-~= :~~==o~: :=~ :~~~:~ 2~C:2 .~~!:~::~~0~~~~8XO:Z~~ ~~:=9~ 

stabili ty ioTher-eas SDG&E' s, pt:oposa,l would accomplish just ,the. , ' .. 
i .::~ ~:': .. :: :'"..:,::-:,1: ~~\:8"'!'~~ .:.::; :,~\ (s~;:.:: -;~!,",,,: :::' ~4-:.r-.. ~:.: -)~i::~:..!O~~":.:l :.'~:. "c'..:--:~.)~ 
opposi'toe. , The c,ontin'ui ty thatioTould. result '-tI"om .iear-aro,und TOU . 

. ~;~s: ~_~=~v t ~c ~~s~~ ~r~~S0~ 0~: ~o :~~ ~~~:CE~ 0: :~~~~20: 
per-iods appears~ at least to Rock- Producers, ,.to be' for the. b,enefi t": of 

.~~ )~: ~c;~~~ ~~~c-~~c ~~=ar~~c ~'2~~ce ~:=w ~~~~~O~ ::z:~ . 
SDG&E. and- not its· customers.. Finall"y'" Rock-: ?rodtl:cer~L claims" there" is 

~:~~-~~ :~~ -~=~= ~'£0~~~ =920~CO =~d $~~: '~oo~o O~ ~~;;w~ 
:'lO' cust.omer .. c,~n,t:usion o,ecause the' presen,t time,s: ha,ve, beenJ:n e'f:fect a 
~:0~:;~ : ~~~~~ :0 ~o~:z~.~:y~-:~o~~ ~! :~o ~~~uo~d ::5:, , .z~~~o=c~c 

long ti:le; an~, if, t'he:re" migh:.t' be~ S'ome~ coof\lsi·on t~ the p;r:opos'aL ot·t·he ~ . 
. ~S0~ ~_?~~ ~~: :~c~~~,~~: 2~C;~~C :~£:~~o~ ~O: ~$aoco~q s~=:s~: 

sta!:f. should,'. he-Ip .. t,o'; clea-r. it- up'. ,.' ,', 
'''\-J!'4~' .... ,.. , ...... ~~ ... ~ .... .. - ...... ~ ....... O~ ,.. ,., .. - ... 1:'31,.... }-'l~,,,,,, ~·'·;,,.'I,.,, lV.t.-ii· ..... '""t,..~~ .. · ''''-1.' _rYa.""_·~'''''.;p· 
":: ,,_,"" ~ • .,I_ • .,,,,,, ..... ..:.;' ................. "'"'1~'" -'. 0' ... _"""' ....... ___ w_ ........ ,... .... i> • 1O. .... ...... _PI "''''If4..:. .. 'f'_','I,.,..~ ... N'~ 

.... """0,- ~r.-.,.,.,.",.~,..-
0..1 ....... _ , ••• ," ......... ~ •• '. ¥ .... 

'., 
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",' '" 

Applying some arithmetic to the p~e~ent."IOU.:scl:l.ed.ule8~nd.~ ... ~S 

th9~.~ .PE'??O~~d~ ,~Y .:~D~~~Ga;:~:.~h~.~ ~ t~ffc: i~~i~~:~es.; ';i?-~ot:qlJ:.o~:!;ng 

perc~·~~,g~s ~~E"c:rOP.,;l:l~ur::'SCIP~~.:ry~at':. by'{period·"'c:1',:,;summe,;lmontbs~ar,'e~;;..s 
assu~~~~t?;:,t?:;~l 5~'~~~~w~~~~'~~~7~~·o :..r 1

}';: ~J:' ~,~.):~~ . .!' '~~,~ .:O~~~~ =£~: ~~~'~cn~o~q 
a,!,,--.:.,"_, ___ .,,,,~,, .. (" ....... __ ~_ ,...:~ ,....~~~t ,:=-':J,;"N,-:'; --'J:, ... ' ..... ~';-. ....... II'Itf,.,..~"' ... '~·~,..; ... d·I.·-;.·· ,;> ...... ',.. ......... ~""'!:l~.t".I:"j..;..·k 
........... ,..,.,-.~: _ ...... '''''' ... ' __ +.oP'O'!. .~ . .' ...... ' .. '1\, .... h ......... II .... _'-'" ... J '--""'W~""1,-,., r~Op,ose .... .\._ ....... ~v.J .... ! .• ~.-~ 

:;:l.~::' :::?~r'iO<1. ::!=::<:":"~~ ·::,Present.\: :::~.:.:..:'~:!)SlSG&E·C2. :::;:)lStaf.f: ;';';;' ::,:;:,;::..:; .' 
;. .... "1:11,..· ..... ;.;" ... ,., ','3d '" .,., .... ... ,.,.."..,1 JLP~ ....... 1"., ~.}."'_), 'II'",i,...;: . .. ..:J-, ..... 

-.,-' ,· ....... SeIti-.peak,.. .. , ',- - ~-,'+%;.,., c,,,,,~.,.,..;- e.2.9S.' ... ·'1~ .. "":3'~$ """".-,"'""\ )', .. " _, _"'_-,J~._ . ...... ~ .\..-_ ..... ,:..1_ ~'- . ........ ,.' .. I.,~ .... ___ ~, ..... v ... ,"'_'- .~ .... W .... f~,.) .. ''''''"' ...... _ ,_ ..... J .. ~ . 

.•. , .• ~ c·" .. Off-peak","' W',' ",_. ..,68,%:",;., ...... "j" '''I~" (i, ,.; ~ S.4S·· ;" .. , ~ "~')~5~S' • .; ... £... .'. -:'.. ,~:. '-.1'.... v'" .~ ... , ',., n. \~, .~_ '.. .. \... ...._ ..... '.."J jill ... _ ...................... )~ ............. ..1<, .... ... ,.. ....-.-. .... ___ ... .. ~....... ,. ~ ... "'" 0.,4_ 

,."" ... -·-·, ..... :·--r~-"'" ....... :. ~, ..... ,..,_-,lOO%'.~~~ ·~·,.;. ... ~~I':"- 1~O:O%·~:) ~;:~=100%·:r.'.,,i~r., i~.:!<~ ;'):!~ :' ..... . :,"-~._ .............. .... '1.:_._ .. ,,_ ... ""'..:, ................ "., . ...., ......... / _h ... ' .......... ..... j .. J • .0, .... ' ........ ... ..... .) ". ...... ." 

~'- . !n:':bO:th~th~;,SDG&EC·and:staff,.:proposal~7.tiierer.is ~,:.:<::::~,--:::)"';':.::;, 
significant::· shift:: away!': froe ~th.ec off::;peak~'': The'{s'tafr= afrseti"the :.::-:l [;,:; 
~'ossibl~ ef~e'ct- 6n~;' bil;lings::by~: reduc1ngOthe ::p~ak::houri!)Sy~aboat~', 3%;":::) 
whereas'· SDG&E" iricreases'~them by:::ab6ut th~2sam~ ~perc'e~tige~':ROc,k~ :~;:0C: 

. ":' .. -:= .... "" V'" !,~-: - > ... ,".', "",...,. .. ""..." ... \,.."...;: .. \,~~ !':',c ,., ...... ""', ~(..;.! ,::' 
.Producers' Wj. t::ess testif~e.ct=-tha-t"in.=.cne-eas.e-r-:o.n.e..:-¢.f.:-1ts:.::m~.m.ce,rs""" ,J. 

uneer'''SDG&E:';s' schemecwoulcF :5off'er":an~~!ncre~se'::fn2harg~s~;lro'; servi.ce· 
o-t 69%'~ assu'm.~s no'": change 1nLpa tterns:or.P:amounir.or--:tisage~' ='We\C:cannot~~"::· 
believe:', that: a knowle<1geabIe~:'6ust.omer:; WQuJ:d. C let :Jthat":b.appe'n~ but'.::!£t:::';,;.:) 
does se:-ve t.o:· illust~ate: the~:problem:s~cu~t6me~~~wfi~C:haveR*itl:'iz .::;:;,r::;~:: 

,. ~" ,. ..... .,. , ' .. , \-' ,. .... , "I I" " ." ......... ",.. . ,: • ..,.. ;_ ;..." SDG&E:' S proposal ':. and. what:w:tll~~llnd01.lbtedly":be-·:'a~scra:mb,~e to';;':chcrnge' " , _ ... 
usage pat'terns and';::~e'I"'haps~,::~tarirfs.. ,;,:::: ':":';'':Zt~ :::.::': co :.;o..::.:,o!":')=:.!!:o~~) ..... 

Basee.:' on': thee. staff'~analysfs":c6iitairied';:'fi:i0Append:±'x::'B,::6f:~:::';';'; 
Exhibit~· 71+;;. we~ find': sta'ff;"s~pr-oposal~ 1~ tl:l.eep~op·er one!:;fo.~'::thS.$~I":'J-:-::l to 

,roe~ecing: and:: i t~will-::'1:>e ad6Pted~,~::::'we::;bel!eve:;£ t ~ztore:t.correctry,;;:r:l :~::, 
reflects SDG&E1''S~sYstem·.!loa<1'Jp·ro'f:fl.e· and'~wfl!lf;J effeetjEve1y a·s.~fst!J1n::,,::' 
smoothing:": tha t!: profile':':'::' Also~\"': it;":wi:EJioprov:i?de :~more ~~ceurate p'rfc£ng~~ 
signals to SDG&E's customers of the cost of. theirS>u~g~,~pa~tfcti:farlY:':' 
during the semi-peak bours,. 

-_167.~-_ 
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Z4.9=.~TOU":Rate·~Different:ra:!s S~:,: c: ~':~~~=r.~i:"'.,5 ,'J;no'~' 21~;,,;J.,q~.t1 

:::SDG&E':proposes::tne'::on':'peak:anansem:f:pe'akCl-at-esJbeO {~'O~'a'ndd': 
2 .4~':"p4!r::kWhOh1gher·; crespect1vely';: than~ theq oft:p~akOra't'e~ ~ S::t-a.«' ~":.,\q 
proposes that ra.tios be used in lieu ori a'ctua.!'.-:¢1'lCWh( !:!~: l>r1ma:ry:~:;fi 
a!.f!'er-ences in ... tbe .... two proJ)Osals arise from the marg1nalcost'metb.ods .. ~=~~:~ _ -""" 'r' . 

used. ana th~2.¢XkWh SDG~.E~maintains be.t);.e.e.n::.IOU periods.;)O SDG.&E uses 
only marginal: energy CO$ts a.nd the' staf£cuse.s bQthmarg1na·1:;:~energ.y 

a:d dema-nd. costs. Becaase there 1's a-, demand. rate eoalj)'oc:ent.$1ncl,llded . 
in the rate!:~.c.heaule.s f:.6.i:..' these servicez1£.i t would. bex 1hc'on~'1stent to· 

, . , 
~ .... - ~ " ~... ,\, I ..... ,....., • " . ,. ,), " . 

use the enet'Sy plus demand marginal c-ost"appr-oacb. in'c1eteMl1"ining the 

d.i!"!"erent.ial ::.,::;h~::~f?r~" c.~~~~~;l.~ a.~gpt~~~e2~~~pa~y'? s:!lll..eth,o~. To 
mainta;?:: r~ :~_:.: ~c::~t~~\.1;; ~y -:.A ~ w~~; ~;' ~e': ~l?P~f~d ~~'~"~a.(p~~e~·l?-~~ge:;;.s 0 ~:~: l:':~ j: 2-

di~!"e~el?-:~~ ~as~d ~~~:~h~ :;,;~l~ ~;0~~~;J?~c> I?rv9n:p~~~"t':: ~e~~-p~~'~"0-atl.9~ 2lt.:-c. ... '" .. - . ~ - " 

peak t~~~~ r~~,~s.: ~~~~~:;P;~~ ::_E~~~ ~t:~c~E~~ ~~;:<?r :,~-!;;~1.la.;y..: 1:, ~G .9?-4~~;::'~)":::l'~'" 
.24.10::--:'1'OU Rate·'· Differentials, in.ERAM~o~~ECAC:;.::.'?0~ c;::;~;.::::..", ':::.",,:~)-::;~..:::>o-:S· 

n. • .. ~ ~ '!1Qe~o,t'~use ::ate,.,d.i.!te~e:lt1als·. between ...... on-p·eak.,c semi,::peakt,:::., 

, ,. 

e .. 

... _" ..... '.,I ..... r ___ I.~' • .- .... ¥ •. " _ ~ '-'" '",r ,. ............. • • --" ..,,, ............ _ .... __ ... .... ....... ' ••• ' - • .... - • 

an~ :o;;,:,p~ak ~r.~ .:~~rr.~n!-~J;C';~fl~e~~~~~;l~~a~~ ;e;!!~~f@~ ~~~~.~,~~e~~~a;lo.e 
eus?~m~;:~ ~?~ ::~?ll~<:,;~d.:-s~bs~e;,..: to ')~lf~·~ el.ee~~ic3 ~e.;.re%f)l~-addus~me'n·.tl ~ ~,:' 
=ecl:.ac.is;n-~ ~ERAM)~ ; .. o?-~a.nc~ng:::~c-e~un~~.:<.: s..ta~f~,~e-eommen<:l.s.!.!:,p.'e~: ::1 v": ')2. :::) O!:)" ., , 

d.irr~r.e.nt:ials bec'~e~lected.:in:ECAC .... x;a:tes.:±.o.s,tead~ ;.;S;tar!'.2iba:s.e.sitst<>:~· 
• • . ", ',.', . I ' 

recommend.ation on its belief that, ~l?-e.:.:g~~a~~~c~~~qu~n~y· p;~"1·E~A.,C~ ~.:;cz::.; 

ac1justme:c.ts ..... willHpr-ovide ",a -cetter-,.opp-ortunity; :to" .. adjus.t~l'CU=· 
... ....- .... ... .. __ .. , • ,_ ~ ... "',' .'. .". ... ~ '." '_." ... ' oJ, • I . ...- " _ 

c:.~re!'"en tials. based on ~ up~a ted' marginal" costs .... anC;~ cust·ozne.:;- sa~es -:;.;: ..: 'x; 
-' • - .... _ - 'W~ •• ", " •. • , '" -..- ". ... .• '" \.... , • \10 '," _ ~... • 

estiIta t.~~~ ,~ .. :S~g&E~~5>i~~s .. ,o~~ :::th,at·.,·ER~l:1:, r~~es al:"e~a~jus~ec1'::a t:::th~~~~sam~c: 
ti:te·as~ECAC ra~es~and', ,c. therefore , .. -, sees ... no .... bene·!it~t.t:'om-t-the .... ? ", .... .;~ ~ ''',,, .. 

'- -.-', .... -._ .... _ ••. ' ...... , __ ,'" .", ,.,_ ..... " ...... " .. ,'"_4._' .... ~ ___ " •• ''''j ....... ,,' ......... ..... , .... ',.;""'...,1 ........ " .......... ·'-A"';I"''''_.:-~' II-

proposal_ ,",'.the·, .s'taft~ha.s~.not:;"shOwtt·:.. any'~ real ~ c.eed~ ("oro.the;' change:~ ancro~~ " 
~ .... - _ ..... -. .. -- . ~ - .. ' ...... ' _ ..... --" ......... ' .. " ...... .- ".... ..... - "'-, ' - '-.,j, "'..... • • .... . .. 

24.11.. Limiting., Schedule- AL-TO!! C\l"3.tomers;,.< ,!":.:JO:: ;.;.:;:' c;-l::~)r! ::.:",!: ;;c~:":.~;' 

SDG&E ?roposes to limit Sched-ule·-A.L-TOtT to-. 500: addit1011al,. 
customers per year. No parties o·bjeet to thel>~oposa.l~·fo; limit the 
sehe~ule, SDG&E proposed priori ties !'or allowing; customers·on the'. 

I: '..' 
sched.ule. 'l'he·proposal, incluc1ing the priority criteria, ..nIl be 
authorized.. e· 
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f"'t'" ,:,,'''r:::.''-' 
.... __ It_"-,f. .~. 

~~=':';~.';; ~\::. ::. . .::: :~::,!,:;;:,~ 
dura tion of interruption,. and-n-ottc'e-:-p-r"ovt'd'ed customer-s, and adjust 

the discount so that it reflects SD;G.&:E's'marginal costs·,. andr-ev1ew" 

a::d update Schedules AL~CG and A6-CG to be consistent: withS¢hedule 
I • r. r !J .... '::) .... + .... ":'t 

AL-!OU and A6-!OU change~ ... :::<.~tar! t s recommendation is ap.pr§:p1;f~t.eand 

will be adopted. :)~.:·,~-:~2 ,:;.;; ":.~'::::::!J=j:'Z '')':::;',\r.:o'':: 

24.15 Agricul turalSchedule PA-.TOU .. r. .... ".~_.::.: ':'::.;:.~ 

' .. ':J.:".,~~t~!~";.:r~~~~~ll,~,~:;:!~.a.;; .:§.~h_e"C;~~~~:~;~-TOU 
assu::i.ng;. 30%, ... 0:' .. the....sale.s;. are. on "peak" ... and'.-;that 

..J_ ~ .,jL .... ~... ., .... ',' _"''''+'-_''' "',1'_, ~ .... _, ........ _~., ....... _ ~ .... F .... _ ." •• ~ ...... :J,,-, 

rates' be devel~l?ed 

any expans1on:o! ?A-
-'-' " 

':OU as a nonexperi:cental sche<tu'l:e/·''be~'jba;s:eQ on its being' revenue 

neutral·..:t"or-: the ":sch:ed:ule-~';::eU'S:tomer's-~:';)~St'a\rr bases 1 ts recommenda t10n 

on a revi'ew' or:.' :'e¢O:rded"·<1'a:ta~:·;t'i!ed ·w1·th~::tb;e Commission' for' De'¢'ember 

1982 through Mareh':\1;9·S3·~I,ind,e'l~·::reqt:l::':emen,t;s':of Commission GO: .65=:A.." 
Sta!'!'''s·..::p~roposar.'1·s:,,::r-:eas¢n:abl~ a'nd :j;:ts'l'a'!"t)ernate rate d'esign fN·o:: 1 as 

shown ~~n'i'!':a;'bl~ S;~¢'-r=<Exh.i:b-tt~i.:r.> W':i·1J.!.::oeo:a'<1opted. ~,c-~~o . 
25. Ga's··'"Se:rv1~e:·';.lt:rt:e: D~:s::t'gn;;';:: :::-.,;, :,.;b~~:':!7:c':J ;:.~::.;-;, 

J:J'::··-:;~SDG&'E~-:.:,ga:S: se.r:vj;ce.":'=is:'::pro.v±d{e4~othrough the , 6 s.eh:e<1;ules. 

e S;.~o·-"" on 'T"a·".1· ....... ·~2 "-''' .... , .- - ..... ' .-:. -, .. '" - .' ........ , ? ""... • ·V ""W..,,~ ..... -- ..... ---:'" •. ' .... ;J~~, ",,:,J(,., _.-.if,J .... 1;'~...J...,..,....,~ ... 

~~O_3L=~ ?~~=Z~0~~~ 

-:V':~~.':"~"7:,~-';:,: :.~':'~ .. := ~:" .. ~=:""~ :·~.~·~,:.:cr' .~.r.~~."1 ':J: ~t?"::"~f":~:<::~2., 

• ,-:.+ ·~I ~ ::~'~i;:'J;': ~::,}ci-;"'!l: ~~ 
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SAN 

.......... ' .. ,.., .~. 
'-' • .,. ........ , .... 'e, 

TABLE 22 
GAS ELECTRIC 

SCHEDOLE OF RATES 
~ .... i" .. '~·f .. - .. &· ..... : .. , "':\.,.., ..Io ... V.-;. .. ''''1_ ..... J ... ··" .. .- ..6.''''; . , 

... ~ ,,~ ..--, ..... , ~ 'i"" ..... ;.."t"'", .... i" - .. "," ·::G4:s~;;: .. ,:... ,... ~ " ... r;'\"'''' "" ~" 
f' ..... "'.~ ___ ........ _~, ~_'I'-...... _ -..I~"'" IJ,.; .... ' .. .Jw ... <.' ,I VpIo,,' 

ex. Mul 'ti.-FamiiY'::'~t~ :~ce ~ ;; :. :.: ~ .:::: ~" ,:.. ,e ~' . ~ s: 
:::. GS - '~". ,.:: '~<: ::.:. ':.:: '",~ ", -\...... ,. C ,~\,. •. :,.... A ""',~ ., --- r ...J. "" .......... , .... _ """.,... .. _.. .~, ... I"'+. ........ .,. 

- ',. -SuDmeterec:l"MU:lti'';'FAtni'lY''NAtm:aIGAs''Serviee 
- <~ ,..,'.... ... - -"\. "\. ~ ," ":i- - ~ ,'" " ;.,...---' .-,:')' Co\ I" ,':'- ~ , .... , ~... ""~' "'"" 'Ie r. ,.::. ', ... , f"'I '. """ "! "....,. _ 

~ ~"'" ~ Sume1:ered" ~l'ti-F amily Natw::al: -GAS- Serv'iee··_···· .. '-'~ " 

.. -:. , . ,. :' ": - ., CO%lm\ereial'" and, -Il'ld.UStriAl: 'NAtur~ ·Gas Serviee: ~ - ,'. ,;;;, ,.. ; . 
-" • '.< '" ~ • .... ,4000 • ~ • ,'" • • • ,", ".J 10 v -.,I "' ".1> ", 

-:,:' :: GN~2:,:: ""::; ': ;':: ~ :::, :::. :-::-: :):: Commerei,al and, ;Ind.ustx::iAl ~N.at~al: Gas:, S~ie.e.. f.. ::','" 

ccc.;-. -:~ ~ •. :" .... ' .. - . - '···,Coqenera.t-ion-NAtur41,~s;Ser.vi<::e ... ,. v ',.;~ .,~ ... '" 4 Sc.~. ~ 
, ...... '.' .. L __ ~'""_¥~""",,,,._,_ ......... , "",-... ' ........... '," 10. _. ",,~ .... "''',:,~V ... ", ... ~ 

GN~3 :':"." 

GN-36 

GN-' 

: ~,GN~,6~:,::. -

Q;-S 

G-90 

G-91 

GI.-l 

G-POC 

- ...• ,,' - .:-::.: Y',Conunercial And: I~~u~:tr:iAl,~~t~al: l~.:S.eryi<;.e '::-.: ;;~: 2-
, - ~. II. " ' 

. ,:: '.' :: Commere±41: ,and, ~dustr.iAl:xN'at'a.ra.;GAsc~rvi~e :-: :""':J ::. ~ , 

Conunereial and. :::ndus:e:r:.i4~ Na~'J;ral;,~~s"1S~~ .. 2 S 

:~ :.. :;', :::Commuci.a;l~and ~Ind.us:triAl Nat?r~ ~G4s~rviee 

~4tw:al GAs, Serviee to- O,tility·.EJ;oe:trJ.c:,': ~-:o :-:: ... ~:-:.::. 
Gener~tinq StAtions 

Serviee to Otility Employees 

Service. Establishment ChUg-e'" 

Serviee'fromtiquefied. Natural GAS Facilities 
(BorregO' Ter~i tory) 

SurchArqe to rund:Publie Utilities Commission 
Reimbursement,Fee 

... / , 

.,'. 
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.e ,~.- ,:SD;G&,E: atld'.:z:_t:a:.fr~ 'mad:e:~dj;:!fere.nt.''"Prop:os:al-S;~:t.'o:r., ~~.a..te;'::~c ;,.~.:c> 
de~:ign·Cgu:id:ell.n-es:.: ;,,,sDG&E .p~opo:s'es:r..~i:ng.:t'hei Comm.t:.ss::!;on:.':sl pT-e~U$'l'y::':; 
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r-elatively . .n.e.a~. t~; t.h.e:.,:..mo.d1r.:i.>e.¢.~a.v..,e:rage. "",' ...... , ... ~,~ c'.~::;." •• , .... ·.~ 
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r -: --: , ')~, -::.: _ bas:el:i::rl-e:/no~n'-bas.el:i'ne: ;:at±:o- a--p:prox±ma't-eSl.:::1:.:0":;-~;)::' . :;:.::.; ~ 
1 • 5 ~wi th the. baseline rate be.:Lng 7.5%-8'5% of' 
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capa b i l!:t::es :'to:, r-ell:ai-n: :on:<or. cretu'rn.' ~o~:SDG.&:~ s:: ":sy,s.'t e:mr;:: w.e>2S.e:e no 

aavan::.a;ge':i"Il: cllau:giIJ'S':t:he.: ge~r:3~~gu:td~e~.2~~:~iJ..:t~@:~'lSZX;&:E!';$~J!) 
~,,_~.,je ... 'l.·"'''''S. ", ~",,' ,.;~.,,.;,. ~",..'r":-·,,,·,;- "":l.;."~):,, ....... f'~ 'a,"'I""''''"'C' c.~ \.A. ... "1; .... ' ... ,....t ""' __ "Mfto v';:J~"",,""'..)";_fIoJc!\ ,,~\ ... _'-._ .;:J-.J . .L,) .. ' _'W""'~.\..IA.I ... "") 

2S 1 C t Am C""-- ,~-"" •. .'~ ". " ,,:..., . ..;,,:;, "",', ", .. .,,·,t·"' ...... "' '' oZ '" . us ...., er U4r:s~.:._..... . - .. ~I _,_ ....... ::! .. r..J 'wi ~ .. ~..... '.'."'" .. ..,.- .. ';:.J jlo """ ..... _ 10 .. ...., 

..... ~ \.1 .. """\_ ..... -.,,., r.,.; .... ".~,....O ";.c·~ .... ",,,....- . ..,.,.. ..... -, ... :-:1,..;.,.,. 

SDG&E prop'o'S-e's'~er~m1'nati'o'n' of "tee' ·cu·sto'me·r;;cha.,rge from 
. ~ .... :J<fII-"" 

Schec!ules G~,,:, G~,,: G:~'~i :~~?.::R:~; :t;~r ~an.~ ipf s~:~~ ss::~e·S'~ ... ~a~C1~.s B:s.: its, , 
reeom::enca tiort:~u::l~r ~,~~ee:tcte;; :S-~rv:l:c~.::'2s:taa:t' ':'::.l:,ee.o;mm:e nd:s: the. charge" 

'''-",,", 'l·:'''' "'_'~.r:-""'II""" ... '" ·"rjl~~,.".':''''''' (",'~ ..... ,... .. ~7....r .... ~}..-. '7\-(::_.', . 

be i:¢!'easect'~ !'rom'~ T'~.10~';to~~$3:.1·0:':" "'SD'G'&r::~~';:~~"~;ra;~e component. 
.' ... 

is :::'0 longer needed tor ,.r.e.v;e,nue ,,s.tab.1li:t.,y,..be,ca.us,e.,,o,t; the, Supply, . 
........ ' __ ~~""'''':'''' ¥'-" .. ~ _., .. ...; ..... I~"w , ........ ·_.., ..... J"' ...... v ~, .... ~\0111· 9..,. 

Acjustmeot Mechan1::S:X:::--:~ A:l"So:,,,,:.~a;. c:us-;o1ne~'=-e~ge'J:b:a's::r.t:;h:e;c.e,f'f'ect of, 

diseouragi:::.g tbose who use gas 001;, for spic=e"':. h::i~1~g '?l'omturning 
of!' their pi~o-t ':iiih:r:i"':i.;;';'th~ s~umm:~,~.-~~;~~~.rII.:?}c.c)e-;'t,~~G&E~ 

'<11 ..... _t;..; .ow .. "' ...... V .",",~ ..... \.) _ ... r_ 1"'1: • 

proposal and, .. ~.li.mi,Il.a,t.e t~t,h.e ~C.harg,e:.,\, .,.,,1 "" ."'r '" ... <)o~~ ...... '" ,,.~ 
......... '_ow ........... ,...1 __ ." ..... ~ ... _",. ...... \, ... o_.'o.J , .... r. .......... l .. ::)..".~y ......... ~ ...... _ .'..:> 

25.2 ' Res ... ": .. e ... '!". ... "al Blocking .. ,: .. , .... W".t~~ .. ,',.: ",.:.', ~,,,,' ••• ,",.;' \.i. ..... _ _ II .,,1 ...... ' 4 'J t..,. ... 6>1>": . .......... _-" .. ~I-.,I .=~ ... J,..'" i>.Ji.'" 

Statf propos.e:s~"':tb:e. :'~:r~t' -'l".:rer.s:.~~:a:n:d:;:3t,::'b:e .;;oombir:r.ed. int.o· a 
'sing:!.e t.ier. No o~e~:oJfp¢.;,fls:;:~e.~Wj)i. ,b'e: .,~d~P\~:cr.~:'::;.~: ::::' 
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25·3 Diseounts·.f-er,c$-ehedt!'l:eS"·GS'ra:nd ~G't":>0~\~ c:: ~ ~~::':'i;';'Y;::": _ 
" l-- ,~ "'t .... : \ ~""j)'¥I...-:)- ;'I"~,~t-.t .., 

By- eliminating the elJS't'O~m'er ~c'h·a::rle CSee'ti·0-n'-25'.') S'ched~les' 

GS ade": ':Gi ... ;u~ t~Jm:i';s :Y:sub'ie";t7e-:r~~ :'~i{;~i;~~) ':'viilr~;;r;irfe~t~~,!;"'iJeaus,e . 
• ...... , .. "':" ' ,....."::' ,- ',' "',~ .'-,1 .... \;:...". /.... ,r. ..... - ;~. ~ .:- """ ;.. "-t ~ "': '" ... 

-:hey oil:!. t;hei:" custolte'rs' "o'n ra tes' e'qu;tv'are'nt: "to ~Sch'e'dilIe GR'. This 
.~~- = ~~ ~~~ ~~.'~~."~ ~ 

causes a loss of revenue for OS azi.'d ~G! '·cu's'tom'e'rs··:-e'q'ua'l"'t"o· th'e 
.... ,.:._~II~i·,.., »,'.' , .. +.:.-,.._ ... : .... _:) -""'1"" "",,,:,""'_-,? ...... :t-, ......... I ,,""~ 

custO:ler eharge '1:'~me"s' 'th'e num'b'er' 'of '=un1 ~s'''t:ney se'rve':' ..... This. "'is the 

sa::e situation that was ciscussec?s·U:id\e~·-:ere~'ci~1c'='r-;ie-;·;;;tn S~ct1on 
23.2. As in~'n'i~~c-a;e';~·w~:,:p:,r:O~:o:~e:S:"a~:Q:a.~:m:d;t'b.fi;d~S:~oune be gi vee 

• .,' M,.; _....... "... .. " ~ '.... " ., .. _ .. t.} u..,;. J IIojI ~ '""" ,.J 'I "" LI .... 1,,) .. , 

to GT custo:te~s of $~, •. 88. :-9,e,r ... u,oi,t, ~i.l;l, l~e.u .. ~ol,a,,,,d;is,c.o,un;e.d energy 
' .... ~,.. ..,."". .... Ip' ..... ,_ '.~ -" " .. J .• ,.. _ ,. .. ,J .... .., ~ 4 .... ..., ..... \..,0.... .. . .~' ... " ,\1" .... ..} Iw' .... 

ra te. SDG&E·.:arso:";'.r'e'commencs, e:s.tab-li·sJ:J:i:n:g. .~;ai -6:5;¢..\pe'J! i.U1rr~t~'di.secun't. tor 
r. <f' """~;::, _ ',"'~ ::: - - - :-.:-..., .-' ~:. - (. '1"If .... \ .... ~... t:") -:0;" ' ..... C .... I...... ...: ... ~. 'f C ~ 

Senedul-e- GS ~uS:tomers. ';!or~',:t-:ne ,.salTle~ ~~e:a':s'cn:i': c",'!h'e.~.,J4;;:S:8 ",and" 65¢:' .' ' . .., -. ~ ~, - ....... ,_ -..J..... ... .... '" ,.'''''; 1 .. '.. J i~' .... t I .' "'.J> .... .., . .". ..... ' .. I.... ... .. ""' .. 'V 

proposa'ls" are·'.:rea:.s:o:na,o'l"e: an:C:'~W'f.!'r -b:e'~d"'O:pt~~ ~: ;:'.":11: ::::"':~ ~c 

25,: .. 4 =s~c:.::h;.;:e;.;:<!:.:'tl:.:l:.:e:..'...;G;..-_9,,-~.;..,":..;'~:S;:.;.:.~.;.'~.;.";.:::t.;:;6.;:;e..;."'.;;:l::;,;;.:9;.,;'i:;,;;;3.;,;"o;.,;:'':1;,;'1 :[;:.;")s;:.;~b;,:;.;m;:.'Je.;;.";·;;;;.ri.;;.t'_~..::;lC.;;'h..::;~..::;:r" .... g~·i ::;: '2' ::~~ 
. t 1 1 • .1._ ) 

::;.;:~ ~",. ~~t~~:,~z:~c~q~e:~~s: ~:;Ct;~~.:~~ s.~e; ~~~~u~~: :G7;~1o~::"f~ice 
establishme~t ,~~~rg,~, .f~:<?~ ~,,;~::49; :~q.; ':s.~::Sr: :;~J5d~~z~~c~~~.n~~::~:,,~~::::::cOC\"::: 

'(.. .. 
noncommodi ty costs and expenses tor esta'blish'1ng service. from. 
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"',' .... -~~'~ ... :.~ ..... - ... ~ ,.: ... - .... , .... ~ ........... ",..,,' .... -:.. ~, •• ~-"~ .. ...,~)...,. •.• t'-_';':' "',-:-;"f'II'If:-"";"''''' ri:"~! I';"'·.,.J~ 

commod1 ty'" to~' noncoItmod1 ty ra te~ :" -Sta'ff -c :tafms "th1'~' :ts~ "a::p·ro~per·'" 

all~atio:l of costs of service. Although SDG&E did;:~;~s~~J~'int::~'riy.~;sC 
''''"''':'',.';.,t;\r i-.'")..;.r::t "",;ol"t-~J""'G? 'f'W~-:-t~"'~' ~~ 

evidence on the change, it requests that':;'n~nange'"oe'-ma<1~beea:u~e . , ..... 
""""I',., ... ~ .... _ ."'~""":-'" .,-, ....... f"', .... ,.~._ .... )' .... "..' .. ,...-,...., .... ~ ....... ~ ... ~ ... - • ..:).-I~ .!:;, .... -:.=;, ":"';",;:)~~ :-;::~~:: ' 

the'- cbarge~ was-- just -adopte~ in-June 1983,: -The o'a~i~ fo'rthe staff 
...... .~ ~. r" - ':..... ....... ,.., ,.., :,..., '"" , ... ':-~ , • ...... ...... - i~ .... - ,.. .... - ,. 1'-"~' ,..,.,,.., /",'~ 'r'"" ~ - 'i !i r.. -. ~. S ,-I ,.. I'~ d "" '"-, t' ~ Q ,..: ,.., 

pro?osal-:ts'~sound -and·.'tbe·"charge w!II ~be"lnereased"to $.,15:'''''' - ... -- ~e ... 

( .. , .... -.._\ -""' ... ,...(!'." ..... )'Y ....... C':\fW' ..... "'~r' ... ~~f/I. 1'\..1~'f) ... ."L"~ ,-~,"\, .... "',.I ~ ..... s. 25.5 Modification of Ru-1:e:.:2~·c:.-.",:" c • .,,' .. ~ .,,: ,., .... , ..... : ..... .-. '-,. .... ~ • _., .,.:..,_...... .' ... ~ 

.,~. -,...- ..... " .... - .... ' .. \ (r"",' ... - "'-,~ '.l;w~ ... ·,.·,~~ ..... ~ V""':? -"':" ,.~ .• ." ..... ~,.. ... ""- ":"'",01'(" 
., ~ - "'SD'G&E ~pro:p'oses :e'a ~mOd·:tf1cat'!on'J"\t'O· i't's '""Gas' "Depar'tment Rule 2 

,'" ' ...... ,.ft ...... '11,--,..., .... ," ... "' ... ~ ..... ~ ..... , ....... , .... ""' .... ",.. ... "' ......... ..-:.''"''11 ~;'J,,+'~ . ...: .... :~ ... ""."·'\ ...... l,..,,.,I·i~ ....... :':"'0-+'" 

to eontorm "to ":tts i'EJ:ectr:l:c -Department-Ru!e~ 2; - "Rtile' 2'" cove'rs·ch'arg'e's ...... 
!or- ctisto=ers":requ:fring:-sp'ee£ai~~f~cii~tie~:;fo;~&n~'s'~~l0~":': ::~':'''' ;';~''':~l.io=, 
circum;; tane~s;.;~ = There ~are:::no':::ob'j e~ti8~s ~::tO'~th~ p';id8as~i' r.~nd. ", it ';;~i!::o:) 

,.....,. .. ~ ...... , • ..,1. .... ,.~. ,...,.,.,... ~ ........ -1"", ,.,.... .• ...J~, , ........ , .... /""'"'r'\ ;~,,~ fo~"", .... ~.~ .. ~("'t~""'.·t"',,"""',~;~'1."" ',..""..~ 25.0 dSeasonal 'Prorat:10n' o·r"'S11.l·s' _.... .' . ...J_ ... • :..- ~ ~ ,. "".,,- v..... ... -... "_',,._'..i - _ ... "" ... 

",: ~ :: . .'.~ :' ~: The ~;sa:me' ::pro poi~:l S ,:,ari'd. ~'~h e . ;aii~ ~~r'ium'iri ts- °w~~'; :;m~d' ~ :lbY'~\t'h~ ~ c: 
parties':eo;e'erning:'p~~ra:€ioa"or g'is' birrs' icior :;l!~eiitie·:'.Q;~ g~'~e·i'i~J .. ::~12 
allowances as we:-e made for t~e2El'~c~iri6~ £~pi;.e~e-ri~ .. ::'':'A~:;*~:;d'r~:)f~o:,~.",: 
Section 23.4 for the Electric Department,;..;,:;esw:il"~~.Jp't..£i~2C;ia!f.r S.,25 

p;opoia'l in'el1iding ~>the '::c'hang~ove'r' :":date' r'.ro:;, :.Ji;~seii~~ °f;o~:~tfi-eline .. 
. L_ ;r .-r._ " .... ~ ___ ,_ ~ .. " .. ",_.;. f"'rIf"~"'r;.,~.t":= 1"_ N~.~~jo "'.L,,"""- "!o~""""~r. _~:"f:~.' ...... 2S.1':'-·"'Gas Cl:imat:fc''':'Z'ones ."~"'J .-.~'.--- .. ~ ... ~ ...... '':;'~''_ ...................... , ..... ----.... 

~ ;': :. '":Sta:!f ~:'prop·ases ':'anot'her' ~'eJ?:f'ma:te'>2io:ne\":b~e'~e-\sta~lfs:b::d . fo~' g~s'o:; 
service C!n the :Sorreg6' 'area: °e3:stDof 'iiie:Lig'urla '~M6\In~a:£ns":~e\&use: :!":o~ ,:~ .. 

.... - r:- ... • I' _:- -, """; " ........... ,' .. _ .... I,~ .... """ _ " ... _ ~.l. ~ .. "..;.. ... I'"J ",(.) ..,. 'f ''\. ...... ., .. ,~., . C\,.; .... , .... ,.- "';) '"", ... ~ 

there is '~'a separate el'ec't'r:t'c'~>c'lima:te' zone ~p'r'o:po'secr rO'r''''thit"~area:' .., .. "-l 

SDG&E opposes staff's proposal. It maintaiDs that the p:resent' ~!dgi~::' 
.'~'II~~\-"'r."\"~ '!.('i'= "'''''~''''''''':'':.j,,,,'f).\j~~'''''C ~·S 

cli::atic zone for all customers is eas~~llli'~~:~~and 'tne'· .. " 
..,-~ -< j ....... ~ .... ,.., ....... , ... -.,..~q."<Ir"~ ..... - ~~ ''':''":''J('''''~ ....... ~r',""""~"':i'PJ ,...l."\ ... .t,!:) ... ~ ''''(.~.''~~.-r'''''''''' 0~1I; . 

creat!on-of 'a'~sep'arate z'one' wo'ul'd c'atis'e"'a ~'maIr g'roup''''o',f cu'stomers to 
- ..... ';.,...., ..- ::--' .... - ..... 1,\ I- ,J ........ "'" -, ;-. ') ""'..... ,.. ',. ........ ..'!~"'~ ~ •• ~ ~ ,M t'-''''' '11:' l'1li r.~ ~ L, ';J ~.. ,"'\ ~ ,:'::, ..... ~ 4 t!''t " :"" '1. -; ... ;-I ..... 

have 'higher' b1IIs: V than other'·c\istomers "'on ~the''':lYsten~i fer" rio'~g6oe - .. .., .... 
. ' 'Q~S v0~7 ,3~~=~::~D s~~ca 10 :-eason. Staff's proposal will not be ad.opted..' 

,. ~'":,-'-':-t7f ~r-, ~:'.~:;.~:~~:~::. ~;5':·CC. 0: ~~OGZ ~J~..:·~'!')$tt . G, 
25.8 Gas Basell.ne ·Volume_s.\£,:,":~;·,:,,:s. ·~c r:':l';;:.::;n'::t:':~~'::0"tC":~C • 

SDG&E' and. staff, as they.di:dt::to~:.'elec~r;:1:c.;.ser,v.ice base11n~ 

volu::.es, :ade :::dec±d.e<l.ly :d.o±t:!'er.ent. r-ecommencta·t±:o,ns I~:f:o,r.-oga:s o'aselin'e 
. .,-J \''': .. " .... , f" t.~\ _.r'. ,",,"", -, .... ',> jI .,.. '_......:- ". ," ... " ~ ~r:,'" '. .. !", \ i""'f ...,,.... ,.,; ..,. 

volumez. Staf!'''s ~are,~"t>e~o.w: :~C&'~:s·:P)::op:o:~:a:~s'·~:by,;a::::~n:ge.of 7 to· '27~ 1/",,,,, ...... ~~A..I ....... _ ... ____ ....... , ..... ! ... • .. ' .... ~4~o.) .. 'I",!...J ... _)."c.) ... ,_ wJ..,J- , 

for a typical·;::ctistomer . .:::::Eor::tb:ecsame'2,rea.:sotlS'.:.:w;e::3out~i:ned !n Section· 
. •. j~; ~) fI'Ir.~ ,.t.,,..,.:. \r "'" M ",;', ), , 

23.5 unc1er electrie rate design, we w-ill adopt: ·t'he "c'omp'·a·ny prop'osal:. 
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1"ais wil:~,,~~,~~i~.i~: c::~ :n::~-:~~::e~:~r::~~ct~ :~~?,~ ~~~b;~~.S~;~;o~:o~: i:'::;C:::~O:l. e ...... 
oa:sel~ne~~~~q~an~.~s., ",", .=:; .... ,~.~, ~·':.·'o"'-'· .,::,~~,:~~\:::, '::::.:::.;~.:.o, ~:o~o':':.:::-·o~':.:: 

I' .. ,i' ~ ...... ~ ,,' __ 0 ......... .... ...... ~ "vi ..,. -...I _.J... ..... '-.... .. .. f.,I..... ..." .... ' ,_ ,r, _ 

26. "Stea::: Service Rate Design ..... ,.,:. "~" .. '"'.:''' -:.' ".: .... .,. ... " ~."".) ,~o "' ...... "".;"'~v", . 
••• _,_~ •• ", • - 0" _~.,_ ....... _. ,_ .'''' ,. 't.JJ.# .. ..,..,. " ............. / ... ~ .. , .. ""_ f ...... u .... ~It;.- ,.., •• ,.; , ... , -'-'"~''''''~'''''''. 

~;''";;:;:':' ~~:.h,,::~G~~:::~~d:)~~e ~~~~~ e~~:u:;~ ~~,~~~~~,o't:;::a~c~t:,~~~)Set:,~= 
should be ch~g:d~ ~n J~:;~.~~~?:~m:.~o~~~:; ~;;r; s!:.~o~:src:n~c:~?~?~o~a~:s :C20C.O';::. 

26.i Stea::: Revenue Adjustment Mechanism (SRAM)F. ";:0 ~Ol=':"iO':-:":::;O~ C,;;,:S 

:' ..... ,~. _~D~&E. ."p~.op~ses "an $~A.'1,,'p~~cedu~e,:t~at.,,:~o-u.id·~C·~ot:o.r;m it's. 
;;:, ~ - .-. • • ... _'.... ... .""" _ .......... '_ •• ..1 ..... .., ........ '-' irot ... "" _ .... ...l.J _ ,.. ....... 1"" )...... j.,) t...r .... r ~ .,,/ !.". • ...; or '...~ ..... l,i lJ ""'" ~ 

s:eam_ ta::it:t:s"w.i.i~ i.ts.,=ele¢tri.c.,:,and.e.\gas .. ~ta>~irts·~,","IS~AM·~would':"be·,\ ~...... '" ~ 
'-'r'~ ' .... ~ ... __ ~.'"_''' oJ. :", ... 1..;. oJ .~_.""~ .. 'W.;. ......... "-' oJ_, .. · ... ..,}_ ...... -.,.I .... _ ... ' ... v_ 1r.,J ... _ .. .,.,\..1 ... 6""" "W'y 

coupled with the .:~;S~S;:Brq:.:d,::~::~~~ ~~.:a1.~r:~~~~d'S~;s)~~~.;~i~~~~j)~.~£.~ ,:",: 
C0mm.~~~.i~~. :.:;.-:~R~t:1~~<:~.l;~ ~,~.:r~~e ~~~.::~~~. ~ ~Ill~~m~.~~e~·~~.~7th.~;:§1::~B'~~m=.r::>,;'::~ 
Adjustment. Mech.anism (SAM). Staff does no·t o·o·ject to th~ ~~~~~~~~~t~, ,)C 

but !"eeommended two· mod1ficat·ions Whi~~.:~~G~~~~~:;~6~~·':z~~C!~"S~erc. ~s: 

past.~.e~'ce~~,e.;n:,~~.,;o~ =~~~.~y't:;~?9.)~~~. ,:~ ::~e :.~~i~':~~~~~"l~D~:;S'e.P':OPos3.l as· , 

set ~?:~:~;':~~'~ ~~~.~:~~,~.~~.:a~'.:t:a~~~:.~ ~~~. ~ca~;~~~~~;~~d:?~~~~Y~f;;S29'::';I.s-:: 
reeo~e::~t.~,~.n::.;1n .~x;~,~~:i~~::: ~.t: ~~,,:~~\S.;:25-;/~:~. "'! o'l ';);:.z:: 8''': y,.r ;! c ~,::,;~~:~o~.:. c 
'26~2 ... Author-ized· Steam.Loss·es ~,..",.. .. ",~,...(,i-: ,..~ ... "",~-::' '."- -o~~ ~ <;:-::- ~ •• .,:,,;,:,,,,,,'j 

.. .. .............. \,r .A"'.J""I .......... loW' .... 4"'·""' ..... _....,. _ .... ....,r ,,,,.- ........... ...... ""' ............. _\".1 

.. ,.<~~ .:~,~~~&~:~P;r:;o~,~:~~~:.::~,~u~~~n~ :;~S·~~~~~~;;;~d~,~;e~,~'.:;~~~·' ~£~i~~~~ e . 
:::illio:!' pounes per year' to' 50 million'. Sta~N" p:e.oposes: ... it .:cer r,ai;s,ed,'i,;::c-

......... .i ... _1_ltJ"' .. I~_"' __ ~." ,I "',"'''' 

to :~~ .5:-., ;he~~~.:~~~:~.s .:.~r-~,:";S,,!e ,r)~c:::::<;~~d~J?,~;;~£1~;~~~-63:~d:.:~!,y:r1ng ... 
errors~.c:~~~~.::r~~/~S~;:~d:i~~~~~..:t~.~~, ":~a~~~:(,o~.~~~c~~,~;~~~~p~~~' ;!P~;~~,,:~z 
and c1a:~~,:c·t~:.~:ta.~~'~,:.~:,~~~~t:,::y~; ~,~~.~.::~:a~~C:~~;!:. ~~,;~~~~~t~e:~~ f)'':~: . ..:.: 
a~opt.e.d .• ~ ~ .. " ~'." - .\..: - -.,~'~. '.,. , ..... -,.. " '" _ ~ - "~. :.: :;~''''c .. ~'"';. '7 ::::.' or-:~:J::.~' Z. ~!·0., .... OC q co Z \!: 2,C:Z , .... ; .. , .. _ ......... -., ... _,-_ .... -~ ...... -' .... ..., ... 1._., .............. " .• ' .. _ ~ _v .... . _ ..... ...- .. ~ 

27. Proposed Tariff Rule Changes~4 ~ .. :~~=c:~~o ~;~ ~O~ ~~o: ~!:z=!.10 
.. ' _, .. '._' ~ ~~R.O "p~op:o.S,~S' se~e.n, -C"h~n:g·e.~~ ~in. SD.G~,E,:s.~.ur:t:e:n ~ ~tarit! 1.)"Ul~~... . 
~.' .~ .,,,...- ....I ..... '........ ..... .. "'" '"" • ..... :...r ~ I~ __ , • " - .... 'Y ....... .. '...t Aor ~~:.J ~ _ IW ...; .". •• ,_ ..... \J _ ..... .., ',,,to "'owI-"~ _ ~ ~ ... "".; • J v ..... -..J ..:.;, .... "'::) 

that it deems are necessary: to pro·vide fair a.nd equitable tr.eatn::en~t .. "~ . 
.:: ....... ...., ,-,.: ':..:;~ ... ..:':",,:...:~:-...: • .:: .)~:~ ~"",-::; ,,~-~-; ... ::vI'""·;·~ •. }·J .~~~ .. ;.:..''W' .• ::....~:.~ ....:. ........ ~c ·,::....to-;.\!I_.,;.~ ~.,Vt.;:" ... 

of SDG&E> customers. Tb·ey...,at:e,: ... ,., '" _~ ... ~. , .. '"'''''''';0':'''''' ';'''''-L--"'' 
• -.J ,.' .... "-. '.., ". "';.' :J ~ .....) " , _ ........ W"t ...... I0o,I \...- ."I ... ~. . .. \..t. __ . .. iIo .... ~ '" c;. ' •. ~ <j:! r:~ '::.."' ~ 

a. ReQ.uire SDG&E to obta:in Commiss.io;n·.appr~~val-."n =- ..,.-...,. <3 .. 2S 
before' terminationo! eld;erly,..:.::y:'O~h.f.u.!.;:x=.o.r"';.:;.;- _, .. 'V 

: .<:, .·han<Lica:pped.":eustome1rs.'.:·;,."i:' :f, ,'~~:t::? ::J:::::: 3:i!:,J~Z. 

.' .. .: .. : .. ' :0':': ::?~ov:±ce ::.£o'r :d1:se J:o:st:re 0 n';)not:!:ees :-.:an-Q • .:;, 'o:t:l:'J:.s~$ :,;:,::: . ,:::"::: •. : _ 0 '.' 

,_. '. ~ .' '>. th.at._mul t.ilingual~io.c1i.vi.c1ua.ls, .ape;,..a ~tlacle_ .. ':;. .. :.'"_;:; .... '_' ,,":V 
, '.:' -. .' a~"·SDG&E ''io '"t"ra'nsIate '-td'''Sp-an!sn''aoQ 'ani ~" __ '01'" - -

.":::.::: ',', :.-:: :other :.:bao·guage ::w.j:c1el'y:!O'spoken ~:EthineSD·G&E:!;'s iz.o·;c,':.: G~'::;'~: 
.. ". - ..... ,.... ... ,... t_ • .-~.~::.v:i.e~-t, ... area .... , ...... r-". ," r \. •• ~ •• ' "".,..'~ ~c.."" ,~.~ "'''''t. '~)_~"~':'~~':~i' ,,":~;):.~~ 2" E.$; 

w ..... _.' "~ ••• : -,.. \w .'..... • ....... - ............... ow' .... ' '"' 'W .... ¥ ... ~,' _ .... _ ..., ,:.' ~ • ~"~,,,,,. ""'" .:..~. "'" .,... '-r.J ~.. .... ~ ..... __ .... _ 

- 11.6..-
- < .... I j , -

.' 
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. _. ::: ": ':d ... : :Expand.:.: tb-e. ·:;.,ti.me. ::.Wi.t.hin '",'W'h·i:cl'll sSDG;&E: c:mus~t make;";: 
. _', ' .. ','_ ~its.,.p'er:. s'i,nal ",c,~rl:tact.t'atte~mpts,w, .. 

..... "' __ ' .. , ~ ... ' ......... ,..1'-' ... _".", ~.".,~ •• _ u·~.J ... \ . .,~+w ... lI\ .. =!":":'o~:?~~.c':;t! ;~t:;Ol.32~:=::O~ 

e~ .. ~Pr~hi,bi,t~t.he¥.shuto;r.t:.><?f: .s.~~ice, ~t,o; .. se,z:1,o,us)'y: .. ~ ~ •. -".'. _' .. ... . '- , .. ·,)··;t!l'·.'customers. . ~- .... - ~ ,., .. _ ... "~'" .~ .. -"" .. ~..). : ....... '- __ ," ~ .... ,.. -..;.~,~ :> .... 

: -.: - ~:'C :i::: "'Estaoifsh aX.minimu'~:=p/ast:~due·:::·arid{j£t'; ;;i~~ t8~:''::: ~ .:.::~' ~Ej; 
~'''''''''''.I. "te ... m1 ........ t.r'0·c.'" 1:\"\1',\~' .-,. ,.~'" ....;,.~\~.'{ .. 4-. "'"," ... -:- ... ",> t." .. ~"'tl~ .. r "';.t.-=-'1 ... ;.. .. "I~ .. ' .. ';~I .... '_ , .... , 

~, ..... _ ... , .... _ ................... r.,I/'f ' ... ~ ...... ..... · ... ,11 .. """',,"" .... ' ...... .. ~I:: ...... '"'" ... _~Y""""''''''''''i",,,,",,,,,,,-i..'W 

'- •. :.:: -:g.;;::: ..::All:ow .:the':--:l::li t1:a:tioQ' o·t':"a!'~d;e:cerre:<t·~ay.me:%llt.::' '":':. r ~ :.:"': t'.:;.,: \: 
.. "" ,. _~,lao ~in ~lieu _o( t:ull,,,,d.;e,po,si.t. ,0,1: ,...t.he;,..a,xno,u,llto·O;(' ~ .' _ :.,. ,~<,;..: 

., . . .... - ~a -'d'isput'ecr-b'1ir t'O' ~lni"tia'te'-tbe":'·c·omp.l'arrft:':>. .~, J., • .: •• -, .. ,~ ., 

.~ ••. " ': .~:' .,,:,pr-O'cedure with' .::the- ;:Commi>ss~on\. :; ~.:. "! ~~,~' .: t:. ~o..: = .::. ~:;-, c. ':;.:c .~: .~. ~:. 

~"RO in add:l;,t·:!:oa :,to ~:·o:ri:efin:g..::t;he ,~a'oc>v:e:£:,pirOP~~S xand~:, ,::~, ~ ~ ~:-;,:,:- . 

expanc.ing:on, tb.-em::i~ ~ora'J:. :ar:gume,n:t<;:; .::~J:ed.:s'aS t.t,s; w~tneS!s:eD.avid 

Durkin.' ·J)U~kl;:l ~sP:Ons,O'~e-d ;:t:b.'ree -::,exl'U:bi-t's. :in-:s up'po:t:t;co~ '::W;RO.';s· c:; ~ ::, e: ~ , C 

~roposals • 

. ,.y:-:: .:'Many of: c·tb:e;:eha,nge's· .~p:ro'p!o'sec.:~by::W:RO·~e:r.e (coos,:l;:d:e:r.ed :i.n OII 

~9 ,~~h±C'b.=cuJ:m~oate-d~±n:;D. 9:353-3,d:a1te:d S~Pt,e.mbe:t: 1~j;!=1)9'8:1.r~. :B-1.tt' t:lle: ::.: .:-: ... : 

speC'i:fi:~::proposal:s..:::o-f' :::.WRC:,.:we.~e no·t1oal:l :::¢o·~e:red\'"'.Xc:: st:hat" proce:ed::Lllg ",:o~::: 

OIle issue not included above invo~v:e:d;.GS1).G&£:!:s cRul:e~':'~~C,:); ::?~ . 
which::prov1d:es,":~0r:::d:et):ial'or -:,a-is·co.n~~u:a:n~,·;o:t)·:s~e:rV:-1.-.ce ~~c~a~tso:-t 'a 

customer::.:or .~cond.'.i\t.i~ns, ;;:O:tll:.:;a: ,:.eus,tome;r.: ~-3: :p:re.m~s;e:s)eW'hi:cb;. :!:.z:l4:1~a:t-e: .:a.Il':.~ ~;'.,-: 

intent to de!raud,,:the--:ut.~lity.· '.:~Altllougn·:::t;,he: ~e:C'c.~··;a;l>P:e;a·,X:$:to=c· ':'):'.:':'? 

inC:icate:' that :::tbis~d~spt:.,te,:",:b:~d: ,::,be,en .:!s.e:ttl.e.d', ::.W.R.O'c.,b~o:ugb;t:, 1 t ~u:p:: ,~:,r: ';::::~::. • .;' 
strongly::.aga1n ,its br.ief.~ '; .-SDG&E.::;:had.· :::w:o·rked:,c.W:i~.bu;th:e:",:eo;u.n.s·e~ '~t'o'~~W:RO):.',,:: 
to develop spec~!"ic cr1 tee~a '::'£'01: i'mp!ementa:t;.1on ~0!:6tl:e":Nl~. ~ ':W~t%l:e$S~;: 

Beyer .: for.:,,: tee eOmpany. ico·nf±r.meQ~;tb:a;t ::SDG:&E.sexp:lt.c'i tl,.y r~J::J;o.ws the 

c:"i ter-ia' aIle ::::W~tIle:SS ::·D o:rkj:ri :~o,r-vW.R.O sacJcl'J¢W.be:d"ge:d 2tl:ra;t: 'Sb.e:fr:i:03ctono:~: ~.s::: £ 

~roblem"wi:tb.~d±$col:l.t!tl~a:nces ":Cor.:-::3.lny .:of .:~tlle· a~c:t:!:o)~S co·ntafned:, i.llI2th.:e:"':q 

eri ter.ia;: ::IlOZ:: did :'he ':'b:ave":ipt:o:!)l:~, ·lir.:t~h ~ithe:('.1nt:e:r.na;.!. :..p.ractic:e.s: :0-£: .:t:b;e(;:;~ 

cOI:lpany:~in ;us±ng 'the:c:r:i;teeia.~,~0!:h-e:O::tlY,dd:ts:p'\l)t\e, t-.b:~t (·s:e:e,ms)ttOt",:be:·; ~C' ~ 

lett :is\.tha: .::.WRO bellev:e-~ SDG&'s.:sh:ou:lO:ooe; r:e:qu:1:~ed ~)-;,Ot.cp:.coV'~-e 

eu.stomer-s:w!th :,,:the,~reasoo .. :fo:r=.tet:m1n.at.~o,n pc±:c~c,to::::!.~e:.("sC'.ll:ec:tU:l:ed r.:~ .... :::.:: 
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ter:Dina tion ca te . ~~,is", .:~B~~,~~sJ~ tq o~e ::.~ .::.9,~~ ~~ r:,~.~s<:,~~~~ r~g.U:i reme nt 
and -we -will order SDG&E t.o include' suCh.~F;p~ovr.S'r.o.n1:1n;~:tts 'tariffs. 

I " 

ChaIige: (·a:);::pr·o;p¢Sect~'C1"'WRO,~!s:...:en·t::t:r:eI..y.:un:work:aciet:from the 
. ~·-~A~~_~~ftM~~~~~~'~0~ ~~. ' .. , 

Commission's standpoint. We'~ j'u's;t'''d'ori "t'~nave -tb'e "'~fta:ff"t:o" review the 
., ; ............ 7 .. "'" i-:, ,=- ,-.... - t~,...,,, ~ ~ N ,,~~ , ... "" JIll .~ ...... "'" ..... I ,.J i'!o .o." ~I .or/I .... ,. '" ;...,.,,',... "* C' ' ,:,' '.', 

!"act.t:al cat. t.er's;' ~s't:rro'urldin'g -te'rmilrlat!ons:- ·· .... It: :.:t,b.:ts~,we·re~expand·ed· to 
, .... ~~~~W~~ ___ , 

all utilities,. ":o:hi,~:t:l. w;o.u,l,d, ~b~ .. the,,)~.o$i,c.a.l ,..ne,xt s:t,ep "'I~it-::would require 
,., ... .. '....... .'~ "" 1.,... '';/ .',# .... ' ...... , It#' . III, ""' ...... \ ~ ~w ..... u _ .... ' l_ ~ , ........ ____ ~ .. "" ...... _. . -, ~ 

a prohi,bitively large st.aff eve'~, if' it w.e·r"e- l~tted:lto·")e'lderlY" 

youthful, or b.a1:t:d·j:cayped\.~ ": ~D::b~pC:teS o:f);tb:.tS.;:Jd';nd.;:!migl:ll't:,":also3r-eQUir-e a 

hearing, a Pr='o~e:~~~o~~-i,ni~i.a:ii.8~t$r:.Q-~·gh ~8mp;i'~~ri(~p;2~'~~d.u·re·s. The .... ~~>_ ..... _...., ... o~ ·:.Jl ...... ::~ ....... .' • .) ..... '-oI.I. .... _"'" _ ........ 110 .... .. ) .... tpI.,; ..... _"""'.)-"rI>J .• 

cost of add.itiooal hearing .o£!1:eet'$oaod.,;1oackup: S'I:a;t:.t,bav:e not been, , ' 

coosideree: :-:cy :::WRo..:-::::Ch:ange> :'Ca)~ ::Wi:bJ: .::.not ";"o:e cappro,ve:dl!J,S ;:.:: O~~r\~ 
~ ..: ':Chan:ge :-:t'o,); has. b:eerJ.. ':'¢o:c;side'r:e-d: :.r~tl;::O t:C'1~9 (:indl <Jo,;ie: e:oos;t;de-r,S c;X? 

D • 9 :3 5 3 3 to ::be ,=:dii sp()S'i"ti:'Ve' ~:o t '::tb;a:t ::':ts's:tt;e .: ty!t.h'e ~Sll\a;:t op:r.ooe.dtar.es a re?~ -: :.: C 

available if WRO wishes reconsider~tion. 

:~.: :-::: .:.Change: :-:~c) :':i:Sl',..reason:a)b:te ::.am;dJ,,:wia<;b;e.:'.a\d.o·~t:ed:;' "MeMagree. , 

wi";b. WRO' that custome~-.S sb.-otrld ~o.e gi,ve:xJI ev.e~j. opp;orttl'n1ity:!:!t.o:;ma;~nta:i::i ~ 

the±r :s:e::v1'C~t:::: 'l'b;ere!':ore~"'SD;O&E ':sho'l.tl¢ a:J;J:IowOcitJ..st:o'me:r::!l'ita~payme;~~~C'~e . 

plan option up to, and. including,. the eXJjlrat.ion da.·te' of the,·.t:taa.J;;:.::.;:: 

:lctice-prio-r, : . .'-co :.term1J:atiou,:)\,.,,:,;: :".'.o,:.c. :;. ').):: ':~~'=" :'0::' 'i)::: 23'::' ;:o:-:C 

,", '::- ::.:' ::Cha:n·ge .~,(~}, -:1·nvO:~:""/e'$::sD:G&".E ":'s:<~RuIe ,T- r:":A ';Wh1Tch0l>rc-n::d"es''''::th~t:'::::''''' 

the util :;-ty. :::make a::rea'scna:b:!,.e --:a:t t:empt:':;t'c>- ;·.'poer-s c:>naJ:.]y ::co.nta:.C't ":C'us,tcme%'~':' 
either c~ =te.1;e'phcne ::O',t" ':1':0: p·e:rscn :..:a;·t:le.ast 'C24":ho'urrs~p·rj)o:r":'t.o ::~.:: : !":~'):::;, 

" 

ter::linat:too:,;: WRO :'1>l:".oposes .th-e::t1\me:':'o'e-':exp,a:nd'e'd;~tO;~4S;ho,urs;';t.h:e.:t:tme':':: 
reciui'red' ':.! c.:", '-e,lce'r 1y. =ana' -hac;d'i~ea:po'Pe<J.· :--:cu.stlomers ':no~ ~ :The;:::'p roposal::.c '-: ~ <.: 

see:lS :':a'ir .a-:ld.·~reason.a;bJ:e) I;a'n'd~ ;:w:f;!,I ~b~e. o~~erle·,d;.,:';: ~ ~ :-, . .:: l ~~~.~ ~ ~~,,: ~)\~s\6 C~ 

-:':: -:CllaJlge. tel. ~:ts~l;readY;':£%l:=ef.teo~:tat·':SDG&t=::;,;::.WRo'C'J!aims~:it$~sS 
a :attee:-:o! :~the-~e:::phast$~a;ncr',,1lOt:~ee~'gi:ven":tl::te:-:-:r:trJ:e~by·c:SDG&Ez.:::. wao '::;.:.: ": ~ 
proposes a:r:t.Ile:-:to r:eetii:y w-nat '':j;t ~T:c:o.ns:tde ~·~SD;G;&E,,!:s osao,rteocU'ng3"::!n-. ~ 
ap?~'i ca;tiC:l-~ : ~A:;~~ Ie:--r:5j,;m:t:Ut"~:to ;;Y.R,O·' s::poiopo::s;e·di.vRiiJ. e·&: 1t,; 1';' j;n·::E.'xh~'c-'~,t:·': ": ~ 

1 OS" is~:re.asonab,:t~ :ana- S'J:'oll'U :':be:'::DnC'¢'r.~orate¢e:t:O.":SDG&;E "s:nta:rltts ~:'!.~c;::::c:: 
-F-o:r:chan:ge :;(:~r:)~:~rRO p'roppSie\i;~·tM>~~ Ctr~t6:mer wotilcfZhave·'::to":.,:!': 

... .. 1 'l " 

ha ve a :l)il:t ,j::n :.exce·s s: : of: ~$2S: b<e-to:~· ;SDG~E ':':ma;y 0:sn1,lt ~o~ t': s.e,rv~ ce "; ~ r.:wR O~.6 '. 
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ar-gues ;::fer ~thi~~rule ~on'.'thecba:sis ~t.hat>":i:trwourd ~mos:t:xf.ik'er:i Zbe 

applied. in-:cases wher~ ~a :,customer-~i~ ::oo:t ~ot~:to~Wn "":or a:. ":Idw..;:tncome· ) '~. -: .c "': 
cust.omer makes a:;pa;t.1al p,ay:me.O:t~onSa-b::tl·:C;·. (:We .t'h:i~n;k~t:h~o\i:t~~'; .;:::::..;;:; 

towners ··:should -:f:ace .:their. :::r:e.spoos;i bo:l;.J.:::l:tyo .~:'.tOtr. :th-e; ~b:CI1:;:-::r:n~~:ou·t: :(jf= ::;.,j' 

town. ':: .~,r: o~ :;tb~ ,,:pa~,t1al ~J>aY~Ilt: ':~U$tomers: t·b;ere ~a:re· O:th:~ ~eme:Ql:t.e!$ :-.:: C>:: 

a v:ai la b le ; .-:: some :..aJ:~eady' :d:±,s·cu:s:sed:. ~ 1-0. ~t.b.£s. (!.s eot ion ;. ~ f o:~ .ca::v.;o:tct£n.g:::= .~ <} :: "'! G 

shuto!:!. .·~:~Ch~ng-e, .. (.r.,},-::w:il.J:. :c:ot: .::be r;olr:.cie:r"eC •. ;,. :;:.",: ~ c·);J. .:: r~~ ::.~.:'.:::>,,::, ~ J:::-::,,] ~ .,,"= ~ 
~.: ' _': _:Cba:nge (g) ~,\~e-.m3: cem1.::te:n:t:J:y..'::£at:<and: sw:e:wo:n:Qer:::W'h~=n;.~w:as:0W:.~ 

not :c~ns.id;e.red., i:n.:,O:Il :;49:,~.;.:i£:,:'±:t '':.'W:2:s.:,.::not. ~·~::wi:tl:'!~E";'::ol"'de:r:e.e:..? ;~, :::~,;~,,::,= 

..:.: ~ :::We::~il:l~ o,~d-et:.: SD:G&E· t:o>make- -:.t:he:: c:b-3!Illges "':no te:ct::abo.v-e.; =no:t: ~ ;; ,; 

only in i:t:s:~,ta!"i:~t:s:,;,,:b~u:t :~in ,:,j;,'ts::::so-ea:ll"e.d...:.;."$in:a~d."~ D:1:V~n.~~::-:::''':"·:<::y.::, 

Stanc,a-rd ,J~;~acti:~' Manual-:.,:'!; ,,:"',SDG~ ":w.il,J;ca:l3~ ~i:or:a:e:redJ~~ma1<e: cl:e:a~~,,~ 
• - I ' • 

early ,i,n'1lego:t:l:a"t:'!ons;.::over; pas-t"-du'e: .::oi113.:,) t'ha.'t:.:in:sta"1C.1llen:t){o.~ti:¢n7s~:;:'-'; 

are available. 

28. F-e::3;1'e -and ·Mi.no-r-f.ty:'B't.tS~cE:%lt'erpr.i:S'e:s ~:-~·,"!C':': '~.~.~~ "3·Fi~:' 

- - ~;: .;'~ l!l: ~D .,8:2-':':2:-~1:O~1 .~:'::in; .:Ca:s~ ,:1"3'0:8::,: ~the) ::Comm~S£cn? ~o·r·a:e)"e~ itb~e~::' 'j~: e s ta!:! ::2.'00 ~~v:a t:".l;,C';U'S; ,:u:t-.i:11;~tie:s :;.to· deve lO:P~ :.-i-n: :t:b.-e :i;r-: l:ne ~t7 ::ge n:erai~ :ra:te:-~: ~: ': 
increase p roeeedings, a ~eC'():d:k~p±ng' ~sy.s:t:em·:to .:m:on.n:o:r~ :.th~; cu't i'X~Y')t"$:' 
!e:::al~ ;and.: :miD:Or.ity~ ~bus:i:ness.;:eIl'"te~ti3es ~e.ti.:."V".i t:i-e:s·.: ;;-sD:GW~nd tbe.' 

. . 

s :.af:f:. ::-eoo;:e-~a::t'i;v.e;ly! :;<1-ev:e-.lop;eQ ::,~': r:r~:orti'lrg ~~ro'c:edu:r:e::l,:Sb:own. '.f'~ 1:"a~) ,:-:\ 

file<!.' Exhi:l:>.i:t :;1-2<r.;: an~ they .s.t1:p:u~a .. te~ t:h-at: J:j:~::r:e:361-~~:'t-'h~O:n~li!::i;s;sue.-:= 

29. Qualifying Facilities P'ayments '''~!":,~;';;:':::-::'7!,r.~:.;:.;: Sl:':'':~ 

SDG&E: ~w.i.'t':ne::s-S' .McK±nnon, ~J:ronso:red:.· .Exh:!,bi.t.":: C1;O~ ;~ga'N!i ng 

capaci ty,pay-men:t::; to:.:~ua:l1'~.::n'gi:raci,.nt1.e-.s: ::(~QFS:) :i:n·1 .c:ompl~~n"C~:W'i~~:O':,c:o 

D .~2-;12~ ':2.~.;. .St.afi:. E:xh:i b±t:: _7:4"..p ~ all!:&: t-11 ,,.~ "P-l"e'$eb:ted ·th:e; .1.e.ve1.(1.z:ed"= ::,:t ::. 
costs ot a combustion turbine cons.±:st:erlt:':W.i th: D:';.:82:-:1~-1:Z0:"'., =b.'Cl:1;i: dt1'<l.X;·~, s 

not :-rre:tlec~t: ,th-e: .j).~b:a;O:i:li:ty:; ~o! ... :SD:G&E. :n:e.e.di-ng: Jad:dd. t1.o~~; ~a.~i ty. 

Exbibit 103 provides capacity' payments: adjusted tor probab7il>1:t.~~o:~.~ ,..', 

need. in a reasonable manner. The payments shown· o'n Table. 1 0,( 

Exhibit 103-will be adopted. 
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',' :'S t:a:!;.f; _E'xh1~b;i~t ~! ~;J .... ·!ab 1 e :.:; 1:-12';: i!p.r'o·V':tC'es,Q'in-cremen tal~b eat ~ :;:;,;;~ :-0, 

r-a te (:"'Il:~,~ ::.f;aetor-s. fOor :-:Q·E.:energy.cpr.iee$;10tb.e':'on'ly~I·H.R' tac-tors":.:)s-':: '::CGD 

sub:i t.~c.. :i~· th:i-s :~ea~,e. -::,~D. 82~ 1:2- :1:20: ~Crd:er,UlJg Pa;ragr-aph 'f.2'~~.er. d.'~roecit:s!J 

that "~uti-l,i:ti:es ;",s.ha~1:cuse.~'th:el':av:er:a:ge 2:y.e,aJr::!I'RR$la'S:':det'e-rmj:ri.e~~:t.n~the\oiO: 

:::lost r:eee;n,t: ~gen~r:aJ:. rate';ea-ae tOr-::tb:e.;Jd:er1:va:t:1-O.%l'.:o~:en~rgy.=prj2Q,es. :;;":':1:

O:"d e :"ing =-~;tta;gl:a ph ';, 12 • ....t;,:. .~or. ,:D'::8 2:-" 2~ i 2:01 ~p:rov::td:·e $:~t:ha:t ~::ut:ttlf~t-iei CoS'hal I ~ 
pr-opose iner-emen'tal heat r-ate .ee'v±~:!;o~nS-G1r(oECAC:'::p'roaee~j?n:g..s:~a!'terCriewe 
powe~ :pl'an:~s::'C.ome-.:on .J.1ne ~:-: ;:,Om:::::d:.i~cUS:3l:to:xl'::'On:=.lPa~g.e (3;1 O'~ ;:r>;:$2-0:j";' 10,3> 

cakes i tel:ea-~ :,t',tla t·:tb:e: ;:!.mp!aet .c£ ;,ma;j:or :ri:e\l !un£tI:s :snart ~~"'!rriC:l!u:cfe~ ~o:: 

in the: ~al:.eU'l:a:t1-otl' <:o! ::.'en.~ p.t"i'ces ,;o:n:ty Wb'~In-:2ac,t1l)at:D o~r-'a~1\onal 

eXi'er-ience::ea:n: ':'b-e: use~:<'to' ~~ze:s.s: '::t.h:e-ci'mp!a:et :,o:n' =ma~r"~r;a~l~'~rier:g~i :": ~ -.:,:r-;o 

eoS:t:s~:-:: '!h.e:r.-:er.¢'re~,-!:~~l:t~ :p~l>OS:e: :'01: ~Q·FJcp:r1C·1-n:g·;':1Ve; wo:Dl:r ~a'<top't:~rHR:s'.:2 
wi t.h<>U:t~ :S:CNO:S:~·U:tli.:t~::~ ..:and.,:-3: (.se:e: ~~le;-,...-~'t2( o~VSt~~·1!t)!;7¢~ •. ~.:~;:~ 
30. Attrition 

Tbere- are three .~s~~~C!.~ ~e.::.:;p.:'lio?p:o.:ste:d' :A:t:.'t~t.f'<>.':i, . ,. c: S . , , 

Mecban:is·:n" -t,O-r": ::-1 9-85~,.:: ::t.1'.te:::e:.se:a-la tfo'n;: ~a tes.;:to~ ~'b.e, ~e.mp-J.)O,y.e;&,. C't~ manller. 

.. 

e. 

or ro:::e~s:t'i'DS: ,:~t:e: ·:~ase: ~a:d:ditions;-,.: ::and: th;e ::~Q;e;O:tuiea.'t,.o'Zo:na~or tr:rxe<i:s: c' tit 
expens.-ez; :n.o't. :-s:u b-jec:t,; ,~o~l:l e:: ~"t~t;l:o~ lMec:b::a:n1sm . .c ~;:;:; r: .:: !) ') ~" :- 0'": ':; ':1 :.;::'::, ~ -:: =-:-: l 

C'<::: :':- .'!'h'e::t""'....:rs.t;, :tw:o' ,;±.ss.t.tes:::ha."",e:::b'ee:n:'."dee±a:ed;;;:,.eflS(etW.n1e:r'e;;::1.n;'~~,.c::-: ,~,~ 

d. eeis:i.o,: ,-by :Qu.-r.-: :adop.t:ion: ~o:f:t'he: "C':ompanY-:':s ~e~:d.f 't".o.%"': ':e:$'c:a:ra~.o:n) :axXi: :,.;: 

t.he_:s~t_af.::.t~~. met:ho:O:. ',ot::, ~,e:s't1:,a:a t,1n-g- r-:a-t',e;: ~ba:Se; '~~On" the.~ tn:1"~'d~-e:.; W~,.:: ~>: ' 
• .. • " 'I' , 

will adopt thesta!'f proposal because: 1 t appea~s to aecomp.l'1:su.,th:ei': ::.: 

tine tu::i::g requ1r-ed. 2::;:':1:::\:r:~'::~~':;:':::''::'';:;: ?:-:::\(~l":D,~ .~S 
"; :-: .:: :J:.n: ·a:de 1:t:i 0 n:,,.: :w.e-i ;lra v:e:, ·s:~'a:r.at e-ly.-:' :p:ro:'J'i d:ed:. :SD:G& E: :Ct.'b:~ .. -.. '. , 

op;>~~:t.u.nity'~,t_Q: ~i'n:c:lu-d..ea::});o·$tali: .:r.a:.'t;e:; !:1nc:reas~.:inJ;:t~ eom:pa'ny:.':s" .. ::;. ~ 2.-:':=~O 

a t~r:!,t:i_o.n:~·.t(i,li:DS:- :' '.ther:e!'Ore,,~ woe" ~:co,n;~'d:~.:a"J;lE p:O~ ,ex.v.en:ie"S"'~$ c. 
a fix~.d.: i:t.em no:'t:' .S:tl'b.j:e.e.t: ?O~ .±.::ldexing;;.zi'!~~; C:':-:':C"';,~: ~o'::: ::::.:c~o ~ ,z ':C- ~'.: eo:> 

. '.:;' ~:nte:-: :~e.ta1 'J S" .o~.at:tr.1.tj;on- :me.cl'ia:n"j:·smt~\i.J:".a-~.tts.i~t;;s;c.<>w~c",: 0:: 

in A:pP.e~ F~:,,::, ~: ~ c ,.~. :: I:,~',::;:,,:: ;:,.~,:: Z~ ~ ~)=':~;1:: ~t ::'':': ~ (~,q \:.~ ~r:\ 0 :"~:¢,"1 q " !'E 0 ~ . ~ .:c ! :fx'S ,. 
, , ' , 

.. ...,~ it- • __ I-.;~-. _..-" ~ •• ,...,'-i". .. ' ..... ,..'"';"I ....... ''"-.'~ 
.......... ' "-_,-,~,, " .. _ .... I't .. '" .......... _ .... ' ............... \. .... , . ..-: 

- -18:0-:-:" -
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. ~~~b9~OO~~ Z!~= ~o~ 

Findings of Fact . . . " . ' . 
- -"., : - ~ sDG&E '·iii:ed.::;iri:1s~ ::~~~~r1=e;:ti'~ri:: 11 ~ ~~~pii~nce ~~ ~~Ot~e . c; 

.~')"'_'~\. =,("~ .. ; ::t~,:~~ ·~c' ~~"":"'::'::·:':--:L~V"·,J.,. ~.\,.J. "'~r:' :":';';'::'0"" 
:-equ!.re::ents o-r Resolution ALJ-149 as amended by :0.82-12-012 and . 
D.83~O'~00't. ·:';ii~~{r)i.i"ih~"~o~is~£(;:i":;~ R'atre.: Ca;e~pi~n'~' 2~O:2: .• 

..... r ...... .,.;,.·~,...:.·I·~ ,',_t,..._ ... ,,;, .... ! ")f·~ "·,,r ''''-',r'' .. ,...r.:-.", ....... , .... ~"'" 
2. By ~h1s app11eati"o'n,~ 'SDG&E ·r"eciu'es't·!j'.a·Ilnual'" ;1ne'reases.:!!"orl. .. ~· .. · 

, ..... : ... -:.> ,~."''''' .'.. -,..... "' .......... ,...; .... ,_ ....... ; .... ,'- _ ... - <'-.,'... ... .• "',to #". 4- ~..,. .:\"..:~. f j.~'''';';'''''' - -.' ~,.... ~ .. 

tes:- ;-~ar '1984 'o'! "'$'65":3 "mflI"i"olf;·· '$'5'4 .e5mi1.1'1on .. tor-'1ts<OE1eetrie~' 
:le~.i;t.;;:t, :'$10 :'1 :"~ii1on<io'r" ::i't"'s ~'G~s 1i~p~rtm~'it,~'~nd $O~~1:;m1~ii~n::l~:.:;: 

• ~.: -+- ...... ' ........ ~ I .... (.\ _ ~' ~ ! -', .. ; ...... " p .... ". .. - .... ~. " ..... ~ ,- ,1".)' t ;. ............... -;. .. "'" ~,.,... .... ~ -'I..,J. '" .... " Ie r .... ,.. ;'.,.. !or its Steu"Depar1::nent'.I,..,,·_ .. _'!~~A'~""'':'' •• __ ;: .... ~ ........ ~ • ...i~', ":'v._ W"'. ~ •• ;. • .,.; 

:3. Between Marell ·ia':i.nd~"O~~6i{r? fi:~~~9':S§; '6:Sodayi ~f pa.~:Hc!r7~': 
•. '- . ',,~;o.,. ; ... ,.:: .. ,... ..... , ".-- II,;:I.-- .. ~I·:'.,+ ,~~ ·~-· ....... ~'~·i r.~':r ..... <L~·- ... r< ,"~r ....... ·.~r~ ... ,.··· ,...~_-;: .... ,j ... ~ .~'.'r 

hea!"'i:gs- we:-e he!d; ':tIlclU:d!ng·ora.:J:argument 'before""t:l:leComm±ssioll' en 
'cane, at weich; ili'::piriie-;; ';1~e'iudi-;g ;:;:ie:;;'~bl~c~,!:Were=i1Ven an°"::' ..:;,~£: . 
~ppor:tun:t~y.·:~o:::?art1efaate':::·" --;~.;:;::: S,~,~; ::;'2);·0(:2. ~.:.: s~3E-?: .;':'" 

.... .( .,..,.. .. ',., ,..,...."'f'. ,. (:..'" .. ,... ........ -"",-¥'";I 
!;. SDG&E and tb.e statt 3t1pulated to' 'the-r·e'3't-1:mate~..;· t"~.",~, ,::.)j._,"' .... 

e:.:ee~~ic~:-, ga.:!;:' and: '::;tea.m'''·~aile's :::1/or £tii'e ~;;S:tP"'fiiir ,'::Jwb::r-e-'b. ·tl.Q.~ot·her' 
,a:"ties contested, and. i1'l1'cri::'a:;e' ia:t'fs!a:'dt:or7f ;:t·or":~ev~l~'~irn.g ,~,:: ~':;;:j::::: 
es~i:a te:::: 'of~ !"'even~e:5 under :::.preseni::r-a t-e:i: f.~ir: :t.11:e:" ~us:t' ~ iela.~ . \~ ~ 

5. In .sp'i te": orC:t.b.e':st!:~tira:ti:On~:;:l:o.~(1:=i:n: ~:'..:rid.:in~g'~4:,~:SDG'&,E:' an:d~o~ 

:=.e---:-sta~!'" co:: :ot;: agree ~~ on C'a :'mettiod. ':-1:'-O-r '~tor·e:ea:s.'t:;n.g) .s:a:l:es'i.:arid. revenue.s. 

6. . :r~::. wouia:) be ad vanta:g~ou'$ ';-f:rom~ r:tb:e~ S.t:a:C.d;p.Q:1.ll.t; '.01: !hea~i:l~::; ~ ~) ::: 
. ~:·!.::e :!:t; :partie·!j::'could. ~'·come~~o -::·st1pu:l'a:1::to.ns: .. ~ch;':a:$:-:t:be: one.::.:nO'ted"": ;i.cc::.;. 

7. SOO&E',,= :"ecommendat1on:tha.:t :lIts"E:RA:M ~oeed'U.":"e-:c.b:e ~eX'P/aA'C!.:e~:~"':. . 

~o ::::l:C-'lua~ :~.sal-e ·r:evenues:'shou!d'::%lotq'oe:')a¢¢~}:l;t:e.c1 cCe:caU'S~ ~su'"ch .~' ~ 

·: ... e·ve·n·u·..:·.-;....,,· ... e::· · ... o't ·~~""d· .... r~· ... Io.""s-::Co· _ .. • .. ··on ,· .. ,"'''"' ...... oI~- ...... oI-t~·O-·~ .,. ".;e c,"':'" ~,"" ;.,... •. ,," • ................ . ...... ~ ~~ ...... - . ........... wtil ... "j~'-.J.w.. ..... ~' .. ,-:. ...... ·.A.f,""' ...... ........ ~..t ........ '"-' .... ~~ .. ~oi_ 

S·. The DRI method of developing escala t10tl .t:a:eto:r~.s: 2!:or.:.,.z: .: c·;~ :~.::. 

1 a!xir~ ':'llor~- 'aecu r~a:t.e.l·y'~ :r:e£1 ee:t:s S'DG"ScE:·expe-r i,ene~zr ;andi::tne0~; C 2. • 0 S 

resu·I-::s::p:r.Qeuee-e:.:~or:·::~atema.king:;po:rposes·:'::a:r:e.:mo:r:e:.tr:e:a!j:Ott~brl.~i~h.a,:l.::t!l:e:;: 

: :~.:: ~S-a::.,~ ~ :Th:e D:Rl-? met....,,~ ,o~cl'ev:e-~O?i1;'l'9!::' nond.a·,bo.r":.es.c!al.a."t..io.o:::facto·rs 

can ~ modifi-ed~, ~~o: z.e.il-ee.t 'SDG&!E~($::"ex.pe.::·ie:n,ceoand\(to. ~rmi,~ o:ther~::::'E: 
, 

?arties to check the resul ts of the method without undue effo,r t·. 

The results of the modified DRI method are reasonable forratemakinq 
e ?urposes. 
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·'7;:-Si .... SC:·.~~ 

9. The SDG&E construction escalation factor~ are rea~o,nable 

fo~ this proceeding. 
:~~~ "'!o' ~~~~.~.~,;~ 

10. SDG&E. will not incur any increas.ed. communicatton-c'ost's a'S"Ct 
.~: .~~~ ~+ .. ..:..,.,' ~M~:':~_"'_.'::~::·:; :--:.: ~v,::.:.::.;~.::..,~c: :;.;,::.: .,~..:.:! ~.~~1;;2 . r 

~esult of tbe d.ivestitu~e of PT&T from AT&T • 
. ;~~,:". ~, .... ,-~ -,:...:.. ....... ~: ~~~!:;s~~.~=~ ::£, ~~~"-~:""J~ !'lo!:.:.:':c'z~H ~o '::=::~~=e'~;~:'~"": 

i 1. SDG&E' ~;:~?~e;~;ei~?j~:: R:~~!":!i;;l:=OJlo1J~.:~r~::~~.~.::~~y . ~~:~ .~~~~'. \: 
:nanage:llent .. ,t?pl~but,.has,.,ye.t .. .:~.o.,",,~ ... e ,:~~~,ilie".d", ...... ,.",~ ' .. ' , ..... = c 

..... t.. .... '_r_j_ .- .... _ ... _ ........... _, · .. tf ........... , ... I"'~ , .... :..,;\,._ ....... ,j,,~~- .... ~-.--.-..CiC;.f, ...... _ ... "'" '\.:"- .... . 
12 ...... :!:n",gene::-al.,_.the,., staff",s ;..~~ti,ma.~in.s. .. m~,tb..o,d.,s ",are ;.mor~ s9uI?;~, ~ 

-- ''''------ 'J~_ -_ ..... , ...... _ ....... _"'~, 1., ......... ,.~ __ ... _"... \o,."~~"-' .1.,) -w''':-' •. .1;' ..... : .... ...,,--,:,~ .... 

tban ~SDG&E.!s. and. ...,111 g;i2~,:.e •. S.D,q,~ ~~rb.e ~r:e:so~u.l:.ce.s.; ;.it., .rl.ee.ds, ~ to, p.;;:?,p.~r~Y...,.. 
• '-•• ----.......... "'" "' •• .,1,. ,. .... <., .. - ...... -, ... ~ ....... __ -."",", ....... _ ,,"--, ..... ~I ............ __ ..... '~.'t,II""" ,,,.. .... ::J ............ ~ .. ,~~ 

ca!'"!'y out its ad.ministra t1 ve activities' withou.t;,..,ce.Q.u.i.~ingtl:l~~ .... ~ ....... , 
... t ..... .:.J __ .. _'..,~'1 _ _ !:.': . .l"",,,(..,. ........... _ .... ... 

Commission ·to appro,ve $P~.c.1t:..c. S,~.~&,.E .. "p,rO.i~.c·t:s.~ oJ ;.. ,_... ... "', •• ~. c~ 
--- ......... -~ ..... - .. .,..,,; ........ ' "'\.."'" ~ •. !t~ ._ ... ...,J ... _"""' _ ... ,j;.:.t, """~ ..... ::> ..... " ....... ,.".)"'.",.9 __ 

_ C, 13.~, '" SDG&E :i,ln!'or;ese,e.n .exp.ens"e,. e.s,t.imat .. e. .. tac,t,ors ... ,a~e !.l%fnece,ssa.~y ..; 
, ..... -....., ..... _-_ .... - ..,.~ ........ ., __ Or""" w ..... ~,_a.,t~ ... ..J __ .. \1'_ ~ ... _-.J...,_'W'._.,..., ~,,,,_,,,,,,,~ ':':.~1-"'. ~,:...,!.\ ... _ .... _e ...... 

aCd:' tio?-~ ~~,; ~Es~>~e-~i~~~~.:.t .. ~a~t:~ f.05;.~::.;a~:;~~X:~~:;ir::::~1:~~~:iw ; s . ~'::JZ~ 
14. D.93892 in SDG&E's 1982 major ra~~:S~~~':'~~~c.d.:~~P~~f~~~~:o~f, , 

SDG&E emp.loyee,.,.perq.ui..,sj.,t.e.s.",. "',-.,' -" ..... ~_ '+"('~"" , ......... ~ ..... ~,":: •. ~ ... ., " 
... -.,~ --- .. "' ............. .."I ... _4'11 .... ..,..1'_""'''''\._ ... (.,... ........ ...,'t,pl.,wr ' ...... .;.-.1 "*" .... '.A .... y')~\"l...,.. .• -

15,·:::Pt!:1~ ~.S:t.al . ..;ln~:e~<l:~e:s ,:;,~ t;C"~~~.:~;~es~q;fiS;~l~:(.:;~~:?~:::S-~~;· 
. ~ , 0' '. 
should. be :.:n~1:u~,~.:.i~:1~9Q,~:::~t::;~~ ~~eZ?;~~~ .~::':.:,. ,~~;;Ct'=:JC:" c~'';:~:J;-:''~ 

1 6 • S ta.:f\f':s~ .~e:s t:i:ma t:e:s~ f~~~ "o:r.t:~~ :~u.p.?l~e:s ~J.?£L ~ ~~~n·;;·~s~ ,:. = :;~ .:::! ':~ e 
eo~¢tl.y:, r.~f~~t,:~t:h·i:~ Co:mm'is·s:i:on~~~=~a:t,e;~~i~g~p~'~i'~~!~~' :-:: . c 
. ::~. :. :' ','1~- :W:i.tb::.:.the,:'e:xc:ep.t~i."O;n::o:( ~the :,e,f:re.e;t £ot:otlle,,:~~afi~:~SOlJt"9'P~~:;= 

l'ensi~oe..~-futlQ 'p'ell:a::l:t$;,.::'t:b.-e: ~ta:r'!\;'.:s:",::e3tt;i~t;eS;r::tor; A~c~~J?:~ ... 9:'2~, . b 
Ad::l1.n!s.t:r'a'ti~e: Exp:eases: :!:::aa:s-i:er-r:ed:; .::a::e crea"ooableo~f'o:t:'~._theccte:s.:.t ;Y....e.a;r. 

,8. The staff's esti:nate fO~::Aeeount":)9~2~':iCon.su.;i-a,~t ;F.~~.:~s 
~ea$Ona:blJ:e ~or:'th.e'-:te:s::t ,:,y.ear :~but :mIl3t:;oe:escal.a,ted.,,; to'::,!S~~Z. ,;-

19 •. "":~e ~stat:f/::S .:po~op¢s'ed.l::pen"ion~tund::.penal~Y' ~~~.::;;~t J>:.r .. o~~ c:' 
~cause the statf: :h:a:s: .:no;t";snoW'll ::tb.at ..:.SDG&E:.!;,,=: pe'tls1:O:1l ;f.:\l(nd~·~r-.r.~r.:man~ 

';$ "'ot· sa--"'-'-o',~ -"""~"''''~'<;' ~.-",...,..""",.~'. "'-' ;"o~ .. ",- ~',..,.. '" .. - ~ 4 . ... ,~~,-"",,- ' .... .; •.• ........ _ .... .:.._<h~...;~ .. , c.,.._""!.0".1-':;' .;.,t.,,; ........ .., ~ ... ~, .. :)~ ..... "/."'* ::1, .. """ +'r...f 

20 - SDG&E"': ::anagemen-t.: 31l'O:1.l,1d.;: ha.v:e: .~th.~;; .d~.s~re.t.1:oo.~tO!f6jre:ctu:i:ri:ng:.c:' - . . 

s~::aJ.-:-::.:phys.'i:ea;~..:~m±tla'ti'o,nsio£~·:!::t·S'C.'top~~e!Velt~'ma·c;a:g~tb~mp,l!O'y-e.~;: 

!'.or thj.s p~oceeding the·:. cos.t. or" $$,000, :Lsr:. rea.sonab'l'e. "~' ~~:.£: e 

:, -.: 2.:1: .,'; Es~ima.ted(: al·1~owa.b1:e:-: expen:s.esv·fior~ (/(ei~o~1l:t':·926;· ~P:e:nsion:s·. an<i 

Benefi ts~ or $24 ,.9:61~;.6·00-:.'~:s:::.r'ea's:onabl:'e~' :r-cr, :the.:: :te'St::':yeari.? ;. SO;' '~H::: :--:,(,:' 

,:. ;,: . .' .:~:' ":;~;~!.,: =:~c) . .:.: 6~'1~': ~.:)::=<I~:~;-:-- ~)r:: :;(:,r ::~:'::,~j~::',": (~:--:= ;':~"'?t.:~.·'o,= ;;;':>~:: ~~~\q 



(e 
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': 23: .. :: :;Staff C)est~a,t:es. :f0:~ ~A:¢coultt .:9-30Jc :S.:eockr,randc D-e,b~See\lt:'i ~ie:s. C,~ 
Ex?ens~,. :-~a~e ~ea~na:b;l.e! ::t-:o:r..!::::tJ:le ~:t-e::st: ':y:e"ar:~..:: ::::;:,.::.:::: s"; r:':: .:; ,(':O,::::! ~ .:::::::::~:' :2'.":: 

24. St3.tt;~:s, e!5~t1::na:t:e:c!:~r' A:c:co:u:nt.):9:30~::;·S,b.a:;'".eh..Qrl:a,e~a,eport:s :: ":i..:;::;'::':~ 

Exp~~$e, as escalate<:1 by the escalation factors a<:1opt.e~~)~n,,:~h;s':":\1-:·::'':8·j'': 

cecisie>t;',. is;:)r.:eas:ona;~e:Zf~~.~~~ ,t:eS:.t)y~ea.r·~o.~,:,:,.t::::;.o:' ~t:: ;:j·S:~·h. ~'~ 
! 'I 

25:-::.::S.~~;~;~ e~~i~~~:..r~:~Ae_e.q~nh;-9;,30:r:.,B:a*,'f~~.es,'r:~~E'~!-~Oe~~~~9;::'" 

26. T~e amount of S14 ,.6l3 ,.OuO for Research,. Develo'Omenb':and '):':": 

and Demo~S:tr:a:t,i~n,~ 1-'s: ~r.e:a:son~bl:e. :£;<>.t.<;,the-:.,\tes:t. :y.e-.a:r:.~.;; J~':' :::;;0(:2 ,,:': 

27~.:' .::!~: c~I!~e~~~~:.:"'!:~t:..h:: ~t.:.:s l~;>f'D~ 3::;~ir~~ tfl~~::::':: ": ;: i >:J :0:: :::' s"::: ;'iO~1 
; ~;: ,a. ~,Fo~,::!uture...rate .. eas,e:s."SDG&E.,!5hou.1'<:1~p:r.o.v1de", ... -,..",,.. -,..,;. ~'F'''''' 
., . "RD'&D esti:nates-'1n eo':'"c.-it-ant- year~" C101la'rs 'for· .... ~ - ~ .. -- -, .... 

la'ocr ver:~U$ :l!l·Qn:j.'a~o=rl ,:an,Q:!·~o~t:h:e:r:: :.;.~i~" :O~~ :::,S';·: ~~ ';:'~.",~ t .:;~:.::).~ 

:'.~ ,'b.;' SDG&'Z':s "~ture~,::ri'!'i'c.:·g-:s:: a.n'd-:~~l~:1(5J annual;::.·.. ~ . :: . 
. ~ RD&D ,r,:e:p)or~~ shou~d: tl,.e. "in .. , ... tb.~ rform,a~...,sn,o!1%l"";n,,.:, .. _ '.~,.~ '';'', ,;. 

App'en'dix D-of' Exh:::bi't! '!rS" 'i~nclu<:1i'n'g~ 'the'" ,I ' ...... v' - ....... ~ , ... ' d ... ~-' 

. :: i!lt'ot:':la~t:ioll ~r.e<tU'e:s:t:etl.: ~tl:y- :S:ta!,f.-: 0'00 pag:es~;<2 ,and:;;.,. ::<~:; ':' r-:.:. :;; :,; 
3 of Exhibit 45 co.nsiste.nt with ,I... ~,~ '" '" ~I'= 

.:'~~,:,:~ :D'~'!S:2~":2':"~O~OS~~~~::": :~:,,::::>,": I:': ~~!:" 1.·~·':~ ,:,,: >2~.~:-!';~:"':";:·:. ........ 

: .. 28: ::'Stafff':i ~es.t1ma~t'ei for::'t':i;1':ol'l~'Wing:> ~~~tri:60D~par-t'ment;:r.~ ::;:s
ex?ense accounts ':are ':;;reas'ori'a ti=fe: t:o.~ rtn'E? [te-st"; ·Yia2r?: ,;!,:~~,:. Q;" ; ,-\ "; '.;~ ~ z::':'::: .~. 

'~., ... __ ," - .;-_ .. ~........ ,.... -.0,.... ... ........... --:. Or"- ... - ~ ..... - ...... ..... """ ;.. ... -:-- ,.. 'r _ ';" _ .. " .r":,..,J, "'" ';'1';-
- J'- • Account~512','''Bo1'!er->'P':I:-allt'~''Ma~c;ten:an~e'"'''''''' .-'_ ....... - ... ',0' :;}... "'. 

" :: _ ,~ :.: ~ ':: :Accoutl t~ S 1~3~ and.: .::5:5:3-,:: !'..u.r6b1,n~ (M~,i_n~,e:ac,.~~;)\: .:' ~ .~< '; 0 ::: . .:' :::;: '::': :.:::c. 
Aecount 517 , Supervision anc. Engineering 
Aceount 5 i 8, Non-ECAC<'F:uel~~Exp:en:se"':':'::' ': .• ~ ;',;:,:' ~;;;':~~.i": "::'.: ',<':;:':' ~:': ':' 

'-:- :'_'. Aceount=5~8 ,.,._Mis:c.e~1,1;a~~0;)ls.t,-D:i~r"'1b:u:~10:n.:~Expe;~~·e-sr;:2 .2::: 
Account 593, Maintenance of Overhead Lines . 

:~~~v .:'~0: ~~J -o~ ~~:~=c:c~~ ~~~ a:~~o~~~ 
29. SDG&E incurred an expen'se of $,i4,S72,000 f,or' re-sleev:!.ng: of 

.;.~;,..!.)~-:t~~:'::,~ = :2J~~! ,r:-:.'l:::c;V"'--:'C~t::) ,,:!~'O :,:,:'on~·~; 
:=.e SONGS , s:ealt ge;~e.x:a:~ot:."~ :u:n1:~ :p,f; :.w¥c.b.,J~7:,;.o:3~ ,p~ w.1:l;lo~i!e- been- . 

wri ;~~,~:' ~~~:: l?y --: :~~ :)e~~ c~f : ~9.;~~,: .:. --: ~:) (. 0, ~;.: ~ • i;! "':0 j;"::J e:~ z.:-.;. . ~~ 
30. , c~ 0-:')' .... I:. r- .,," ':" 

~ ,' ......... ~ -- "'"" " .. -
r~~~:,~i~g i?~Oj~~~,.::-:z:.~.:'~t~~,~~:,:\.~~.o~~~2:~~"!t:t0~~r~t~~~:.t-?.:.~:7s>eIll8H-ll::20r~O~ 
equal:y it!. -tohe :rears 19~4;~~<:1 :~9.:~S ,~~u~~~C~~.:~~6~~p:d~''':$ ':~.c=:! 8r:.: 

" -: I'll -i8'-J, -
- .:l -

, 
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31. For att.rition, year '98:5 7 the SONGS 1 resleeving writeor!" e .. ' 
noted:'in~FindiIlg.c30:;:s.b.oul:d:=be::":tr:e:a.'tteci:l:a~.:an:-=e:x:t.~;rct!.n;a:t"y~expense.' 

, 32. The SONGS 1 resleeving expenses referred-~to.O~nF:rnd1~gs~2'9'>;:: 
30, :~and.': 3.:1: should:: be::maQ~e:::.s:ub.f,e~ ~c:cr:e"t\ln'd>~pe:nc;~:g:~~r:e ~Oll,t'comeEof 

the Corr::ission 's investigation":!i'ntO::~tb7e ~r:eas¢:aabi1~:es'ls:.cof. Ed·:!::son\T.s~::,x2 
" c....... 

l ' 1 ~ .'..; 't~·"'''''trr..t''' "' ...... ".,,~'"'1~ ..... ,...,~" ...... , .. ~~r.yr.' ",,..: ... '~ .. - J-.L"I .... ~.~~ .... "..I., "II'''' .~.~ ..... , ...... ":;' :-es eev ngupro";Je·c ..... ,lo(~,_l~ ..;.. ... w"" .... ..:.-/- .~'~_..,~,.I_ ... ..,~~ .. :' . .... .j- ...... \.~ *rI .... ,.i.J_,~v'\..:-"r ., ..... ~ .. :':>~"''''::)\.;01'''' 
. . " 

33. When t~e Commissiork·i;s.s'ueo.Z~;.9-'3"5921,:;~SD~~ad:~s:ome f::r:xedl~::\: 

wheei:£:lgCcon'tra6ts::whie~~:'~hs1r~;ana='\lri'fcn:ltn~1 Comm:1:;sion~S 
authorized SDG&E to earry on its books for eventual reeov:eryOineth1~o'! 
:-ate :ea:.se::..~;·:,:,;~c":":··;r,·c .~~':"-:';'.:::,;:: -:o:~Ji,,)C\~':c,~,:~::o =::i.:.;o~·6 ~:.r:'!' .~S· 

34. SDG&E inter:pre.te'Q:; :~.the" i~:COmtD£Ss::.co.n:. "",s;' 2.in:ten:t: co;n:ee%"~n:!n;gotble ;,:; r:. 

cOIltraets noted in Fin(fing:"3'~ ¥"S', -ce\j,){g ~~p'J:"'ica"'oii.tt85a:J:J?~0,t:1t;':'S. 
wheeling con trac;:.: ·eipen~'e:s;:'. :e";~~~ ~bose::cr-ncil=U(fed''''i1:i' -':~9.8:2.~and.;:; , 98·3: test 

~c: ~~~_~~~ ~~0V ;~z:~~o~ ~; =~;~=;:~e ~~~~ , 
year'S, which ...,as not the Comm:1:$.s:1~Il '·s)ci:n.t-e.l'l':t.:::~::0": ~:.c£.: 

35. !t was::::tb.~z Comm1.s'S:i.on:':s::; i:n:t-e:n:t;;'!tha:t:.:any,::I!l1teee:st . on the 
,.... _"t-'~r~ -,. .. ,.... ...... " .. ".,.J" ,..'~ .\':trJ ... "'I'I~",..,J ...... "--,""CIt"" ~;')":,,e 

aU:hori~ed. eXalP'en'se'S;L~~'tt1~~~ !f~~Il'~Si 2;~:::~:~~s~:;~~e ca'lculated/ e. 
us ... ng t. .. e 1.:ST: me·t'~o ... c. 0,.': t.ue::.-;J:v-:¢ap-::.c:omm~:; .. n.; . .Ioc:a.;,W-:p:a~e:r:rate-* 

36. Findings 33, 3~,':: in'-d. :;5' =·i'iiu'7f€ r; i.~ ,~:~gJs.~ie~t. to SDG&E's 
.~w~ • J_'_. . 

es·~i:na~~.~,~~~: .. ~.c~o~~:~5~% o;t~~:r:0~9:.,..:2~00:1~;;;Wi..~ ~~~~~j;t;.s~me,I!~1ZSDG&~'s 
.... 1:-

es~i:nat.e for Account .5§5:: •. ~s:: ~r..e.a~~e; t:~~ ~tA:~::;t.e:s-;·,,:~ea;"~:Jc~:n ~"~:::"C;x" 
37. The stipulatio~~~~_S:-PY: 4.~~E: ~;~l!.~2t~~ ~~t~ff'c~~~; base 

estimates of test y~a~!"""~gas7 :-s'1ip:pry,:,;Cga:~~ ~~r;a~;' an.~ .. ga:s;'ltra~~miss1on 
.. """""1"1,/:·"",. ... _· ...... """~,' .... 0., .. • ~1"""'f-''''' ' .. ~' ".- ........ :;J~~~ 

expenses are reasonable' ·foI-:~t.he-:t.-est.:,iia~::.~ ;:~'; .:~ ~; :: .. ~ .... ~ ~ 
•• ' '- ..... -.,; ... ___ ...... ,oil, .. '''''' ... "',. .. ~"""\I' .... ....... aJ .... -.",...- .. ~ 

38. Sta'rr::'~-:' 'es:t1:ma-t:es: :f'~ ·t-he: ;,r-o-n:ow.frig~~as ol5e-part'ment expen$e 
::.~:-.:._ ~.:.:~~,<·~ .... ~"\>v·2, ';:; ~I::<-::.~:f:::...:,::,~ ,~~t :::.;,.:-o::r~;... 

acc~un't$ are, reason.ab,l~ tc.r_ the ;est year: _ 
'": ~,::;.I<T~:U~ .... ;:,.~'~ "'::-~ .; . .),~tS .. :,,~~Z :,:,. '32.~0~y'~::~ b~),,:~~~::': .:;,~O~2 ... 25: 

" Account 8J,O,., ,Sy,Pe,rvision and E'ng,ineering , 
:: '.':' : .:' 'Aceou'n·t;..' 8-1~~~' 'Cu-sttomer: ·rn'Z t:a-1.1:a.t11~C:)I'i CE'XP:.~.sfe.. =.:: '):; <! ~ 2.:) l:' Zs> t'. = 

39. An amocnt of $1,'41,000 fo·r·· Ac~U:nt';:8'8'Cf~!'O:~herYOpera~on;':''':'''' 
Ex;:Ien$e·~ i~/;~as-oni~l~ f'C:r' ~he:-~ei'2 yea'';. :::;. S'2. ":'z ,:;.; <;l,,:~2':', 

40':'::: St:eala': Dei>~rtme~t": '''oierai::..~i =e-XP!e-niilis : st:!?Pdla t'edOto 'by'::SDGi~": 
and. the :statf are" ::re'~~s~o"na1ili~or~=-t:he~t~;t: 7~ar'~~ i c"!.::;~".: ~,:'i~ .:': 

- 18.1."'.-- .:,,,:, -
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~ - ....... _.... ~ 

t C -:;.., -:;.:.,: .. J'J.. 

,; ;; 
..... '. 

1 ~ h ~~~~~~~ .~--~ :-easonab e J.Ol" t e te:st year. . .. .,~" .... '" ""'~'--;,,-

42; ::::SDG&E~S: ·met'hO<r·;:;tor :":esi1matirig ":'pa1r~J:l~a:nd:::mf~ce:l~a~eo~'i 
taxes is:reasonabI'e"':f.or the test :,yeai<;:.':;C-;c:: ?i.OG2. : ;.,~= :':;1':0;:, no':e~ ':::::~o~ 

'-,,~ 4 3 ~: ': '-The :'"':5 taff, "'metliod: for ~carett~ati'ng :'frrcome ":ta:,c;e~':-tor t!ie' '::te~€:: 1 ' 

44'. ': -~It::fs · ... 'apprcpr'i'ate ~~not :)tc ':'eoii:s±d~erCth:e' ':~tfe-ct\;:o.f::er.e ::~e' ..:~;,;) 
'!'ax Equ:t:ty ';and ':Ffiea! ':Re'~ori's£b£l£ty Act )':;ot"~ 19Is'i:2rti'°this dl€e:fs:i:on~"~:::;: 

~ =45 :;':Th:e"SDG&E arid., s~ia'ff '-:m~t'Docf£: for 3ca:leuJ?a~t:fn:i""d'e'pre:cj:atiac:·:.:..::~ 
expense provide$ an equitable and reasonab~e ~~ii.oea t:ton zo'f'r.e:xpe~se :':to''; 

.... '- _," __ ,.." _ - ,......; , .. !' .., .... ,.. "'" 1"" ~. _ '::' ~ :",,1" ":' t ': ~ -, ..... ':' ..... r-'t.h.e test year.:. ...... _-'..... ..'........ . ~ I.., ..... ,' ¥' .. ' .... _"L, .• t '¥.~ j '-" -::.,::, ~\"o.~ ..... , 

46 ::,: 'Witn':'the ~exce'~tioris -7note'cfz:tn ~)tl:ie fOll\o';fng~ij;:rid.~:o'gi a:n<!:.:~ti~': 

a~pro:pr-iate e:scalation ot" Other Add tt±:o ris ,to' ~J:ane; tlie~'s£itf~'=2:'":'::~::::', 
est:fma te~'Qf'plant for ;:'a;te 'Oas~S.pu~oie,s=i~:re\~iona>€r~ trdr\:the 'i~:st 
year. ~~~. :~ ~:!2 ~~:~l~ ~~= '":O~ ~s~q ~~~;00qZ £ ~:!~~~ )=~~ =:~~ 

.. "~. ~,.,_', ' ...... ., - ';. ....... - .... ¥' ... '" ""~,.,,. .... "'"' .... ,-,ow. _". ,,,- C .-,., ............... ,.., ...... '.,;,.":,.,, ~~I.":!" 

~ ~'-47'''' -- -The s:taff's -pr-ol'os'ea- -'ad'justmec:t~for SO'NGS :;;1c'ommo~rl-p'la'n't ';.i3 W< ... , 

not appr-opria te and will not be adopted.. . ') ::or,.: ~),: ,C,",: ::': 

'; :~·4'8'.· ~':Sta-rf's'ce:$t£ma €e'~:for'~p'r.op.er~::'b:eJ?d: fo'~ N£Jfe ~S~', . 7~ 
includ.ing. exclusion of ::tlle Vall:ey. Cente~::'Su'6'$.ta-e1on:rSar:ce'f a:dd! ~ the:': , .. ~ 
Sil ver Gate Power':-P!'ant' tlirbfne il'le.l~l~) ~a.~€~lf~s'o'rr3:'rile":;'for t~e test 

. . :~,~ .:-~ 
year. 

:: ~ ~ :: ~:, ~ ~:i :';. '~:I -;" .: ~ ~~.o ~: : ,~ ~ ~ ~"+ ",,:'.0 '": .:J 0.;,)::. S':!: ,. c· 
49. With the exception of~those attr-ibutabl,:e,;;t!o;.qt;he Gas 

Depar-tl'llent ~ the:;:staf:!) ,.;adjU5tments..:~o l>,la~t .:.f:ot:;::.t.h.e;ve:ap.:ktal .sa vings 
accruing from :'~he ,:;,imple;men,tat.i,otl;c-o( D~I.Sr:a~e -:,p:r..~Ple-~,~ v':: .• ~.' .;, 

50. The staff' spr-oposed. reduction to 'm:it:erfa:ii -an:d: supp1ies 
allowance:-~ecause: a ~por't~~n ~:y "-'be' ~re'la:ted €o-:)2o-d;tr~ctfd~C.p·ro.j ~ ~t5 

.~:;Z ('1!"i:~lE is not proper. ' ' 
':5': ~ ;·:':Stattfj~ ::est:tma;te ,;' for' ·;tind·1str'fb'ut:e~: fttel"!~x~'e;:se'~;~rei~nts:, 

actual conci tions and is reasonable::'for::the ;te~t·:'Year~::J$q.::~ ~ol: C~9;:~3 
52: '': ·>fhe ::working :,"Iea'ill ~:\all'owarlee S'm~th;d\s '{ind)orZ':e:sii""mat;s U~~d' by , 

SDG&E tor ~eseala i:r:on, ceJ:ear1ng: ac'eo1iBt'~ ;:s'aTid t:mtsee~~a:ne·ouz. ·d;ebi£s, ireZ 
.. 

proper for the test year. 
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53. !~..:M~~'x~~,7?:,,~~9~ j~~C:.~l.l;~;~:i,t,s~Sllnd;e:s:e::.t: n;u~l.ea:~ power-e ... 
""lant proJ'ec·t. "'r"~" or .. '", .. , • ..!- "'0" <"~c··, .. ~-~,·C'··,,,, 
"" ill ... ,";"'':''-,.'' .. ,¥I;"~", ~~'~~"I ... ;:..~ ;;.,.>4 .. "'· ......... ,.;,.. 

5.~: ~,~.~..:~,-=9;~~O~::~a~~~"",~~,~e 2~7:'; !~Q:~9 :~1n~$~G&E.r:s~. 5.86l0;~';:2tbes~ 
Comcission found that SDG&E manag~~ent:~as :;0.1;- :L.D;~r1,l,qen.t;:O~~0itS;.:: ~s,zr:,: . . . 

i~e.:~~,~i~.::.:~ ~~~~~r;~~io.~~')~r:d'3~~::~A~t.:~.~n ... of: ~~,~d,e!S:et:t;.:c·~ns.i:d'eri~g the· 
e!!"'cums~ances ~hat existed at the time SDG&E had- to "~C!lS~~~~;~"! '~.::: ,,:~~,''; 

(l~i~.i~e~.'~~nd: :t~~ ::,~.~~i~.~:~0rl:~,.;~~~~~;i;.~d,;;~e s.;~~e:':ij.)~~~c.W;~t~~tf, o.t 
S 31 . ~ ~;'~~;c>,;. 0.:; ::~0tl::s~:;~. r-~~a ;~~: ~~~·~~:;~~~o ~~~.'::i~~:;1.!~~-o~;:~f .,~$~~ ;.<: X~:: 

=ill;~~:,?,;::;;.~~~.-:r;~-;~.~:.;~~s:,;s .. ~~z: ~}~~r:,;y~~!;.e);,Ch ;~~ ~t)~~~1.!~e ~i!1ch 
is.no,w'..k::low,n~.as_.the.B,lytb.e.-.Si-te ...... ,~,. .... "',..~ ,","~'-.~.,,,,.,, ""; ·I~e.t., ... ,.,...~; r.·.·~""'.)c:v." • 

.,.'." '_ ....... "..'~~ ... ~ ___ ~.,.;_ ... ~-....; .... I¥ ........ &..J ... __ .... '.''''' ........ 4._ Jt..' .r~~&-.~ _.~""'J,;'I-,"'_J¥I-'..1 ....... , ..... ,_w .. " "-l. ... ~.f- .. "" ......... 

55. By n.93892 in SDG&E's 1982 r-ate case the' Comiss:;o.,r:: .j;;~,: :~;;: 

in~;~u~~~. ~h.~: ::.~~t:.h7.~~~~ .:~:: r.)~~e ~~a~~,:~~t ~;;.::~~e,~!~~>7~:c~e~~::~~a~'~;: 
. '-.. . " . 

author-izec: ~:~.~:e ~,?:.; ::~~~,::~ ~~ ~?;.:~~~ :Jj;, ":5~: O· ':0 nc1::.~~.:.c~C00J zl"'! '::;0"': q:c:~:: 
:- ~~.~. ~ ~.~Y ":~-:9~~~~,":~~~.~.":C~~~~.~;~ll: :.:~l~<:~~' ~,~S~E',,:~r:: ~~:;~~e~::~h~; z~;:~~:; 

::lust come up with a specific plan f"or the Blythe Si.te in its 1984". ~i;;-:.\ 
'test yea,r ·::a t.e,_cas.e r. ~:th.e. i.nsta.n.t .... p.t".o,ce..edin,g,.,~! ,~i t,is:,;,tQ- b,e-inc);:ud'e<1: 

.... <40 ...... _10 _ ... , ; _...., •• "" ... '... -' ''''' , ....... ,.i • .,I- "" '"', ",,, J ...... 'J ~l .... ·.l k../ _... "' .. "-'I..... • "1. ..... .~. _ ....... ,J "',.,.... •• , 

io. rate case.. . ;;'~<·C;O:)j::. ,;,e ::O~ ':,':':''';' ~::z o)=.c':-,,:co~C;G:i :0:-'. e 
57. . ~~.} :9:~~~ t.l;~ ~,~~i~.~~C:,~ot:~:ld(o~D~~·c~~':~l;o~, ~l!~:~~olJ;~~1n~ 

in i~~=1~,~;~ ::a.~~.;~.a~~~~~~c.~~~g:.~l;~~~;~~~~ ;~;e~o :':~;~~'::='X~~ ;:.:-:.::;':;'::1.1':::' 

~" ~ .. a- ~·:d~.~~i};;~~"c~;,e~,~~q .:~;~ ~~~~·;~~~'~;::;~~e'.: ~~'''''0':: ::',:. .:;:;:. -.'~'; :;2-
site. ' . 

. ~~ :-:.::. '; f¢. : '~'l'he ::ava'!Ia'b:t:Ii t'y .co~ a:I~e:rn:a't.::rve: ~r-e:s.ourc'es ,."':.: .: ;':(".:':-: .. cq~, c: 
c. Any ec·onom.:t:c"b-enet££ t:l"'Oll!'r.Jret:ar.n:r.ngC:t:he~~s!teO~;'; 3::':::-:::>:';:; 

... ,~, '"..-._ ,,", .... i:l. rateoOofbase.·_ ........ ~~ .... ,-...~~r.41"'f ~r':'~~'-O"~ .... f~"" ... :~ ... ~ ,,,::.',.:"""'" ,'-I=' 
."" .... -. ... ,~ ..... "... -.I .... ~ ........ _, _ .1.. ... '... ..,l..... ""' " .. ' 1.1'- \". __ ' "" ..." ..., ... _,. ~ .... ~ .......... " ~ '-i l,.oI ...... .),.,., V _ "'.... ... ~ "'" "-

. =~-s.; ~ : .~~D~~~,:~~' :~<': ::.::ol5~ ~.~~~ ~~,,:g~\l3'e~~ p:~~z:-::~~r-:.t~~;J~~,~'Co; ,;l:,~,,:. s.::, 
Blythe Site. .~9qO~~ ;0= ~l 

" ... ~59 .... ,!,he·!'o·l'e.v~f"···tl:.e. Bly,the"_Si,te ..... i:n.;.s.ati.s.ty.1n·g.:;,SDG&E;;:3;:'fut.u-re,: 
....... ..) -_.... ""," ~ ..... T' ~ .......... " _ .. f ¥. "'" -", .. ." .... _ .......... _...I "...... .......... . ... ' ... _. ' ... _... ."", .. - ....... ~.,.-I> • _ 

generation capacity:".lleeds-is;.,unelear;.:""~",,,,,,>,-_,,,, ",' .... i.e ",,,,,,~,,:-,,,,,,,o"', r,~.,_,..:, . 
• .. ..... .., '... .." _....... 0"'" ___ .... _,~ ... , .. ...I'~ ...... , .. ___ ".,.J ... ~' ~~"'~v- .... _..,; ...... -' __ """ ............ 1 

'.:: :.'6..q: . . ::~e.;~~~~.l~~i,:l;~~Y:;S;:-:~~i~e~Z;~~,~.~~·.:~e~<2.~;c~:;~!-~o;'h~;::~lyt~~ 
S~ ~~, c:~:~~~- ~;:;~,~q~~ :~~u;~~:,e~~~~~o;;~,t?,~~~·cfz;;o', ~B~:~~fs~~,is:o·: . 2:2.0:Z. 
unelear.'· '. N "''''''( . ""0 -' $ct~ "o"~ '-.:.>~t"l-(" 

... -.1 .... , ... -"11 ...... , ..... ,I'I,~.,.." ..... ""\ 
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~';6:7. ::':'Based on the::,reeord: in':ith:i:s 'e:a:se:~o·ehe~::i.s~s'tre"':'!6~:'~ 

disposition of the Blythe site:'need's~<furt'h~ "'e:XP1'¢rat"'ion=c'rt0t,o:.~~ ~;:r 

-~ • \ '0 

hearin9;~beforeca decision'::ca'n~be::m~ae=~-: ,,~~,;,:,~~ ~.:.~£.:':o:;:.:::~·~;. .... " . . ',.' .... 

::.:. :-.:: 62~' ::. It· is ~ reasonable~ t~contlnU:-e:) tn'~ ia1:e1n?aTJd.:n9'7:teitnent'~0~~:) 
for the Blythe site authorized in 0.93892. 

63: :;'~·SDG&El!s·;propOsa1.:; for 'a:l1oCanon:'!:of:'~he~'gai:-n~'¥ro~ the; 2· 
saie of':the sOrrento;';East::~?roper'tYS:-is:;-rtiaiOn:a:bl:e: .. ; :.,::.,~':.",;:',:,~,--: e: :'_::::-::;: 

64';'~' ~The staff· s~ cap:tt:ili.zS.tiO~: ra.ti:;·s::::a~d :cos't:S'; io';''id;,g~'''':. ~;:, 
• ""',.., ....... ',.,..,.,,\./ ~.~~~ ,,,..,!. ,:"":."",,,,-,...;7' .. ("\.~ '""'~''''':'''~'''''''''''. 

term debt and preferred stock are' 'r'e·a's'ona'Ore-·for·~h'e"'"t:e'st"1ea·r;·--"'''''' 
•. ,.. • 1,.. f' '-- I - t,'" ,.,.~. ",., .... 

-~' -~- :65::~;::A: returr?on":eq~ity:: capitai: Qei'6'~f~rid~:ari:;~oviiair, ra~te' 
of return of ~z;e2i":£or-:th~":te'st:~e~:r= i'sc ~':r;i:;c}n-:a'=c1.';)e":~ '(;':.c'~:'Ci 9:::' ~;:;; 

66 .. :"'Th~ J:tirit~'~B~~2 c:orit"~ 't6':~k~ ·~oi1~~~t,.'t1i'a'bJt; -=i=rf=c'!oxi£;rva"tfi"on 
'-~~'+;.~.~ - ........ ,.. . .-- .-f'~"'~-i"''''''- ... ~!:"~ ...... ,.... c~- ... 1:\ .... ,..,: ........ ~"=>~~=~O"':"'"!.9~· ~~.:!:>:.::!'~::::.C.:.::::; 

eX?en(Htu:es"'~atYSDG&E:""~- - ... --~.. ~ .... ~ .. '\, ... -
.~G~~~~:~ ~: ::~ ~~~O~= ~=~ .~;~s=ocse~:~ :l ,=o~! ~ • 

:·':'--:::·!:',_0 

~. """ ~ ..... ....... _ ......... ., 

--:.. .......... ":', .... -..... ~ ......... ,.-.' - .... -. • ;,.:~"- -,-' ...... -- .. ""I ...... __ ... '001 ,,;. .. ,' 

... _ ~ ... -,"
""'~'''''-~ ...... , ..... -.. rw 'r '""~1't.~ .............. """ ... 

1';:".- - - _I .• '''' .. ~j 

.. -r.-..- .... ~ .. r .. ~~ 
..... -........ -..... , ..... -..,~' ..... 

: :~:, x': 
r. ___ ""'" 

_.,..J ..... _~ ,....)-.1 

- , 87 ';~. 
... ,~: -.. .,,/ < 

.... .' ... ,... .. 
1.,.0 ' '';' '-'. ":0 

~- ""''''-.... -.... '-~ . 

.... ,.. A,'" ,,- ",,: ",,~

.. ~ .. ' ';.J~, - Ct /.,. •• '"-' ..... 

_ .. ,. .~ "' ...... ~ ... ~ -
,... ..;:... \ 



( 
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an<! reaso~b~) .:r:~.t;.e_~: ~~! :a~l: :.:"~~ep,:aY',~;t:"s~.: .: 2 -:)~:;·~.:s ,.:.:-:: :::C ::oi:'::: ~~:'S~~:::' 
68. A reasonable ,01ie1' f~r;);5=,o~~r;~a~t1.o,n,~ ::,l~a~ ma1:laget!l~n~'~l ar;4r: 

coge!l~~~.;;~z:.for.:~'p',G_~,~ ~~: op.~::~:;.o~~: 1~..::§~S(::fg~:1~= l:~O ~fr..this 
dec:'sion. 

69.: ... :.:, ~~~r.~~~~:~i0J::?e~u!'~~~~o~E,~~8'~ t:~,~o~~~~ ..,~n!~~c~es~~,~ 
sb.e~ld. be revi~ec a?-,~: J~.~~~P5~~~S~~,~!:f~c:r~h~<~~z.u~~:.~J;~Sl! ;~;v~(t) ;~C~ 
as pr3:.c,:::,:..eal~~a. way.c,.,as ~.oss.i.ol.e", ... t,t,e-~ ,C'onset"~at.i,on.:,po'licy: ~e~have;" 

',~'~"'_ ... "',..0-41..- ........... _ _ '.-..,1 1_ ...... Jt. ... ~ .... ~,_""_w .... ,... ..... ....J_ ..... \,.:.~_· Il._ ,-'_~~~ _ .... ".. "1-C 

ou-:li~e.lc.:/0Z: ~,S?.;G&~:f~(t~i,si:C1~;~~t.s>~ .'-:.:,,' ;':':>0::: ~~:: ~~ :;~"c :):rr. ,;::!)o ;::: ~.: 
70"., '. $G&.~. ,has;,no~ .. ,d.elioer:a tely ~ l:tr.ie~ ... t,o ~1sceu~ag~ .. eegene;:a tioc. 

.. _ ,~. _ _ -' ... ' oi. _t .. ' '.... ~ .... ' _. ~ ~ .... ......... ..,;. ... ,. _, ...... 1,... ... "':" .. ~ __ \ .. ,.J. ....... ~ ? _,r .... l <. ..... _,... ... :..J •.. ,..... • ......... 

a::c. :l:e pe:al~y r.~:~.;..o:;.,n::~'3:::!l':. b!.~ t,~~~~t3'-E5:i~;i1e'~o~r-?~,::: ~ :0 ;.::::~): :c,' 

-:,?.\-,': .":~:~-:.~,:l·bt.~,ft'!} !::ce:;~~e~;~~:~ '?~:~J~lE! ~!g~~ S~e~E;\~.i:~lt~~ed .02; 
substa.::.dard performance in the area of load management has no:' 'Oasis 

..... )() ~.\.. c ::.:.;., ....! ~~ ~~ -: '"'" ~ .. ,:! \~'.::{~?!" 

i:: ~ac:. is ullreasenaole t aDd. should. net be as~essed.. ~ 

72.. The :na.x1:lU!!l; expend.i.ture~i. !',cr- eo tl:s.erva,t:l;o'Il",.. C'oge,Il'e;ra:~i.oll,·,. 

and. lead :laIlage:nent. bySDG&Z, for the test"year' should. be $_~0,a36"ooO' 

as shew.::.. OIl ':able 11 of th.is d.eci$ioll. 

73. ,!b.e ad.opted resul,ts of operations shown on Table:, 12' o!' this 
<!eci.~!;otl, a~ reasonable for the, te~t, y.ear 19'8~4\ and the-, re,venu'es, 

ge::e:-ated should, enable SDG&E to' earn the autl::o'r'1zed rate' ot:retu,rn, 

of' 12 .82~. 
74. The :narginal co~t shewings of the stafr fet' electric and 

gas service are rea30oa'Ole tor tae purpo~es ot this proeeed.1ng. 

75. It 1s appropriate in tb.i5" proc'eeding to; move' tea ma'rg1nal 

cost alloeation ef revenues. 

76. !n ef.!':=-et' pr--oceed.ings requir-ing" adjustment of: rates b.etwe.e:n 
, ", 

:tajo!'" rate eases', the system percentage change;me-~h:Od. should' 'oeu:sed • 
if a curren-: ~gi::al cos~ $,tudy: is., c.ot" ava::labl:e"", ex'cep't,: tor" 
ligb:~i:lg. :",a:tes" wh.ich w.!ll not, be;> ad.j,usted: unttl-;· ma:rg!.nal, eO:5..t" . 

.stud.ies are ClaGe. 

i7. SZG&E~s proposal tor a minimum res.:!,cential bill iJllieu of' 
, 

a eustoce:' e1large is reasonaole and.' should be ad.opted'. 
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. , 78:':: ,,: Beeaaie :!t~e 6l:sto~ feharge'=1.i" =e~i"m1'na~e,r:;"!1. t:i1~ri'~ea;&nabj:eo~ -

to give D'! custo'mers a discount or $6.51 per unit and.' DS;cu3tori1~r;:~ac::<! 
"''''~5 f'" .. , ..... """- "f JI,' " ,;.. -~I ... !""".., ... ---'- ..... ,... ., ..... -:'~.,""f":..I¥r ..... ,.f"'\c:.l,""" .·,t':'.~~J"'!'.., ~:J d.i3coun:: 0 ... "'1;1' ¢ -~er -trn'1't .'~ ,- -' -".". ~ '-' ~ ,;;,;. , . .., _ .. -, - '. ~ ..... 1> • .1 "" ~ • ... .... 1.)1:.11...... , - .. 

7~::: SDG&E~~.::~rop:o:sed:~e·xp7e~:rme.n.i"4i-'-S·ch.:eaul~D~R.:..:tOtJ::.£Zshoul<ico.Qt,SVS 

~e au:thorized. oecause it violates conservation pr"inci~'l~:sqand ')': :-..::,;;;::::,';! 

.:.ccourages ~:h1g11 ~'ener~:u:sen ''.'to; ~ ~m'o.r:e:en'e:-gy"'.C: c· ~": E<~~;! ~;:: . z. ~ 

'":.: :- :80;:,: '::!he::statt' S:·::Pr"op.o.s:aJ3: ;~..o:r:~ tlo.np.:;o:r·a t~1-O:tt' !~r-c l1t"e'1::tne1b.a~e11ne0C 
volume~::::d.ur~tlg ·.:;>erio~. o:c.l~g,eov:er"';: ~"r.ea:,,:ona:b-l·ec an.d.v .shoold.:::be::·"! ~ :,..::: 

81. The 0111 t:-equency method. of calculat111g baseline average:::~!·::':' 

eo::~ump t 10 II :: 1:s ',:p r"Op.e.r C;bec:a u3e'· ,j,,"'t': ~e!'Xe:c.'t:s::' .:t.h:e 'i:n:.t-e'c .. :t-·or.!: ~ h e:::Ceg i s.J?a t u r e • . , . .' 

: ,'"C ~: 82 .... :~ stG&E' s ::p:~ baseli~e ::allowances:appeae to:.~ have} the :leas'C~impac:t:, on: 

TJSers, however, before": ±I:!plenenting:the) px:oposal; ~or} the) ,gas:ra tes j; .:ftJrther": bear in9s are 

necessary .to-:deter:nine':. hCf,tl.::the ::prOPOSal:. compor..tsfWi.~~.tbe ~ecti:s~:t:i'Ve: cilltent:.of £~'2443. 
83. ".: ..::!~e;:~tal!~3'· ;>eo~3~: -ti.lIle:':1:o:r .:imp~e.me:n'ta.:td.Ol'l,;o·~ ,ba~elille 

allowaZlee.5~:· should. : oe .:ado~t:ed.. ;:~~a.u~ '~1=t :i:s,~~ ~tb,.e.;: e:a.~l.1.es~i~, ~;;me:: a t, ~J:l~~g~ o;.~~, 

can oe ::aee witho\!t:,s.e,:ve.~ ;<:1:1-:sr:u1J:t.1e:c:s.::;-::. :'~~,::::~~~:: -::::: "!::; ;j~:':';; ":,:;'::.,,,! '.~::;:.:; 

tS4., '" ':he st.ar.t '.$ ~rec:omm.ende.d. -eb;anges. ,ic: cl,ima·t.1c :%01le~;~ £or ,",) ... - ........... ' ~ ........ ...,..~" .. ' ... , .......... '~ ... ' ... - ..... , ........ ,~ ......... -_ ....... _ .. "' .. 
elect:-ical., servic.e .. :,are. ,,:~,ea_.s;O:tlaO:l~ ;a,ll,d.' ~3:b.~\J;l,c1, ~O:e~.a,d.o~:t~d;~~;~:",:::, r:':::; 0: - .:.;, 

as. The .starf propo.sal ror rate.rel.a:;10c:.shi~.s ue..d~rC:~E-~ ?~e~::.,c';:::: 

86~: ~~~~~.::::~~~~g,e~:.:na..Y:!:-?~~l;e;j~~ns:e;y.a~t.:i~n:l~ca:u:~-$)Jj ~h:e:i:r~~,:::2c~ 
e!!'ee~~ on, th~.::~~e:::~g~~.e.<?'s~ :;0'; s~~~~~1c:i':'~Y':'':''':::J;?' ;~":::';_ :'-~i:':.:" .:;~":;: ~~:;,. -:;'::: ";:?,;,:; 

87. SDG&Z"z proposed demand. charge r.o.!C.i.e.?-~e.~~t!:.:~::~-:r!C::*::::.~::c;,;:: ;o~! 

S~:C~~~::~.: ,~~~u#l.d :~l?-F:~::-~ ~~~l:?~~~S~:, <'-::.::~:~~;! 2 -s,; ~ . .:':.;:;'j:':',~ • ,3-2' 

88. A minimum. charge co~~,/~~d. :::~:~:~~ ~~ ~~_ma-:..n.,;d. ~-::~.F~:;~:~~"! pr&'rt~M?e:: ie;:: 
un:-ea:sotlabl~ ~?-::.~h~~~~ ~~.;":~~~;C~;t;:~?~~:~.:; j:,~ l';~~ ;.; ~.: ~::'2-.t.: 2.));)::2 . <2 C. 

89. SDG&E'~ minimum dem~3-:::.~f~0.~~:.e;:,::~~n~!!,:>,+~n::.~;?Pt?8~~(JJo-;,.:.':! ::':2~: 
should be eliminated. '" . 

90. the staff's ~ropo~al ror eXJ:)anC11ng thecu.stomer:se11g1ble 

!'or Sc~edure AD 1$ reasonable and should;: be adopted. 

, .. 
... "" . 

- -18'9' '- -
,> . 
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91.. SDC&E's prop,osal f'or the use of special voltage· disc'ount e .. 
cO~~~;;9~~.::,~h~=h= ~r~:::·~8~~!-~p~_aDl:0'p~~,.:-.t:aW-t:.s:~;,; ~~~S~,%!~~;~:.a.n~,S7 

.... ~. . . . s .. ot: .. c-ce ... ac1opted..:..~ ......... .-or" """'.::,- .. -:,. :'1,"" .,. .. \ ~_"',",:> •. ''''lw. r .... *"'t':jtlf"to·;·,.,,·· ... ~""; 'I.'\~ .. \-'-' 0: 
- ."' ..... ~ .. - ........ - ... -' ..... -' .. ~.!..I ... _ ...... ' • __ ~ , ........ '...; ,~'w' ........ ...,,;~ ...... _.,! ~ "-"'..t, ... ,..... .. :"'-.... :...1 ... '" -"-0 

92. SDG&E's recommendation that 'Schedul~ :~.L::TO~q~becmade :~:..to~:~~ 
a vaila 'ole ;.:~o ~ S~he:d!ll;e: AJ)::. ~~::k:-6~1'9:U:.::C:u~me~s, ei:S~ox;~as:o-ri:abJ:"e a~9-\ 

93. The staff's pr"O:poos:ed ::t·1:me~Ot.t.-us:e~P:e:~od.~ .. ..$l::tou.l!d..;bei:!adop.tea~~ 
becausei!t.hey::.more.::.cor-r:.ec;t:l~~~.r·l.~t: SD.G.&E:':~cs~~;t:em.,·J!.oad;~:Pl·O:r11~::~han. 

the present~~r-iod.$£.o-r:':~.b:O'$es·.p-ropoS'ed .. cby; .. :SOO&:E!~ a::acb2:tbeY3w::tJ;J:~P~o:i±.d-e ... 
mere accurate pricing signals to SDG&E cust'omers than tho,se· no:w!>i.c.qo!)s 

.. ~,:: ..; :.~ .·9:4: ~ :::.'!he:-~:t !::ne-o! ::-:t1'S.e ~-t e;~e:r:e l'l.'tial~J zP;OOipo:~~""; by ::.SD G& E~ 3hoJ.l:l(1~ 

be:: aeopt.ed:::be:caose)'.they.: eOtT.ect'ly.;.~.f.l:eot:.o%l:lry.:m~l·~en~gy ~cost'; 

i -::: tile.:. ~.it'!'ere:l.tial:~ ;Sho1J:J.d';.be::main..ta:±n<e(b;·at.?:tJ:te~\;-pe:.."";Cent:a:ge6 • ';!·)·,'Cr .... 'O:: • :::::,x:!;.: 

.•.• " :':-ela ~iO!l·3b.1ps) .. exi.S:t:11l.g '-be t-w:een.:::..tc:tal::. rate'.s::::a..'t~·AJanaa r:y:j:;1:;;'0=t-9~84~: __ ::;';:,22-::\:"':;>:'; 

95:':': ~Staf'r: ~ee·cmmetl¢S.-:".t'h3.t: U.tt~,;,,~·::;ra.'tel d:!'ite;reln:t!al:s~ be, 

~et'lec_ted..~ in:': ECAC~'ra·t,re~(" ::'~~$;tea-d; :0.'( ~O:as~!:~t;e~:·~~&cti:'::~f.tbh.a's~:inot.0sh¢wn;:'::·c e. 
any real need for the ch.ange" ana· ;~w~w;S<r:::ri:c>t.~o:ewa!cr.Op~t'e'c1'::.':; .... ':I!::.S:: -';-C ::C!) , 

96. -: :SDG&E:'s p~pbs·a~ :f.or:~r'flli:it':1!lg~::tll·e1=cu5~:omers.c6,n: SChed~~:i:e 
At-TOO i:lcluc:Lng:t.h~:C'r'1~-er:i.a~\Ct"o'r· ::er.:Lgi:o.~Y'ea:r'e'."':r-ea;s·Otfa·O-I.:e~a"nd.~~·~::;,,:~, 

shoul(j·:'·be 'a(1op~t~:::': ~~':~::':CI;"=.=:,':~J~I '9::~-: '~o~ ls~o~~,,~ ':~.c:~\ ,t-2: .. ~.-8 
97. SDG&E and staff should cooperatively deve-l'oJ>da:nnew~small!':":E 

. ',' >~'" ,,.':' ":',' " . 

eommerc:!a'1~ c:u:stOt:1e:r:\·:"t~i:ll~f~uise: :-:!7C!'"he(fu~1~ '::anC1~i"aii~expatts£oni;.;o.f' ·tnet .. 

agricultural time-ef-use sChed\ir~~~and.:-~f'e~~€::.enem~by!.:l;:rtilY:;1,~;11:9;8~·~:';·~·: 
.... r t·.,.. ........ ~·r. .. .,. r ""..-,..,~,,"~ . .... - ..... . ...,.-.-~,...,.. t"'''''G~.c.'''' ~.(\'"'o'*c"<C: ~.~"~r:?" ,.'_ ... 

~er Commiss1'on ·c'on·s"1d:e·ra"t'ion-.. - ~,~ ........ _ ... '- ,1 '" ..... '.. ... • ... _;!;IV .......: •• \ ;;:. 

::-. .'-: ...... _:: .... - ,'\ ~ .... -,... ';..f r' '" ! 1""') ...: -.::- II"': .. ti'" '" .... ~ ~~ ~ ~ ? 
98.. Schedule· LS-3 should be co'nttn'ued' pe·nd't'ng·'"e:rt"a'ol.i.shme.nt··o'!':'''" 

the~ s~h~ci1~I~~. r:e~fe-r~;<td :-to:;=f~ F'in'cEin-g?fo-o1::O: <)3 "':!:'f.~ .:::~:::.: t.':::;" • 'c:8 

9.9'.. SDG&E: lighting rates, ·a~e;i1nXic~~:t~e:r:.' thin~W:oQ..ld:: becz:,o::,;;~'"::::,: 
• ." • ~ "'.... ""' _ -, ,.... ~ _ ~ .' ... _ ,'". _ ~ f· ... -, '~ ... _ ,. ,.- ("';:"~ f"'f'i" •• -' j ..... ",.,., '".,.' -:- ~ ...." ,..., I' (j:: 

just1!1ed-:''oy-'.m:a:r'gi'o("al'''co~s-t~.~r-e1.a:t"1:0n:$b.,1':Ps::'' h "'-"'- ...... - ~:vv ... 1.0 .~ ~ ... 

. ~0:c~!~lls ~~ ~!~O~8 
r .. ..:::-,.::;.~.::~ ~~~'<:::.:!:..: ~:::.: :e::":~::'::'~X~1 ~C;, ":.:~eo~~-:~ :.:. ··~~z~~ '~':i'W: 

, . 

- '9.0 ~ - . 
- ~<:, -

e' ... 
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rejected. 
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J .2,2., ~ As,:.app:-opri~:te, :SD~&E!~snc1ild,malce .. ·the tar-1ft, c,klaoge.s.; tOI.1%lct:-: 
";0: .):).e..: :reasonable,; i%l~,pt"eY'ious~ r1~(11ogs 1n2:ttsZF1c.aoc1al!JD1Y.13iQtl~ .::::::00 

123. 'the record snows that,. at times, SDG&E h.asuot mad.ec,clear:o:c: 
, ;, , " 

";0 e.tl$tome~~·wi;th=d.eli%l(rQ.ent 'oil:ls;!:ha~:.atl3iIlstalJ:meIlt pay,ment opt10Il· 
" . 

1.s~: availabJ.e;;.;.SDG&Ec.sb.o,uld.c, be:.:or'c1ered. . to',Gd.o· '30~ . r.6 .::~c.:.=::;o: e.:::: . ;.:.~~. ~ 

..1 24-:'::: Capac1A;y~. paymec.ts: to':(tua11!,yi%lg~rac;1.1t1eso·sb.ot11d.::.oe:,as.::·,: c .... :::: 
:sl::.0'W':l 00. Table , or E:x!li~i t 1 03~: c.;U!d.tro~.:: the ptl:r:po.$e:::ot~QE'~l'ri.c:'i%lg.;.!::::.s 

the IHRs shown 00. Table 1-12 of Exhibit 14 are. fair. 
(" -",,.....,- "'" .. ~ ... l .. ...-,,...'·..... • 

, 25. The attrition meC:han:1~~m~:p.ro.p:O:3.e<I.':';'by the starr aod. SD'G&E for 
••• J- ~~c~~rr ?- ~-

1985 rates is proper with the e:ceept1on that'·the-start proposal 'for 
:he;~c1e'~ti't!cat1on;of~tii~d eiP;;n~~~::not~:sQb,j~ctCtoOatt;iti~c. should 

r:'- ..... ,...,........ - .. -......... '-. ........ .,.;, ..... , \(A .'.,." ('" ,.., ~ to' j"' ',.",. ,"~ .... 110 ",.".. ,. 0 .. ~ ~ .... ,.. ........... .jIIa, _ ~ "..I... oI'W' .... ~. c~ ~ ;,. ..... 
~e a~opted-; ..... .." ... - ----- ... -- --_., ~ .. '--.- .. _._ •.. -'"'~--- .... ..,. --~ ..... " ..... '.---
'."::: 126~'::::' Ret"le<:t.i;g~ preV!ou:!;t:t:ld::ng~~2 the':: :;e;il:ii~;.orooperation;~ ~i~:;;. 
un~~r pre~'en~':~te:{' as=~howll~on'':'.t'a'61ef.12 are~reaionab'ie. ~,=..-:.b· ::-v::: ~~''':'~~ 

':<, 27 ,;;:':: The': a:d.Op tecZ ra'te= ot~~eto.rrr:o!'~ ',f:S2~o eou~!ed~w1tE. t.s.~'."':~: c; 
. ,J,C,'-,_·," 't.,.r~ ........ ·';"'· ~,. .. ,.. .. JIt4I ... """"-"',~.'" ~_ 

aeopte~ :",a te case shown on '!'al:>l:e 1 Z :-esuI ts in 'an ~'1ncrea'Sed.'" revenc.e ..•.. 
!"'eq;1~ement;bver tbatSprodUCed.~~y~presentYrat.e:!-'io·f $i~;~1S.~OOO': s 

128:.:' !he';';at'esC an~: charge;.~shown:~l.Zloi~pe%ld1x!C~~whi-cb.ccomport ; ,?S· 
w:!. th our:: previOUS': ~ind.::ng~~ Dw11J: ~·produc:~= ~b.e::addf:t±onal:: reveno.e<:'.;: ':::=0:) 

( ........ ,,_Ilk r(""~- -,~.J,._._ ,. e~·t""'? ~.-I ... "'r,.,...:",..~ .... ""' ....... tt-""',..~:.,. JJ+ o -',." ..... , ......... ,.,.-. reCluiremeXlt'"n.oted. in"'F1nd.!ng 12:1;j';';"" .... ~' •• .., .. ,- •• -~,j;;- ··~- ... ~6-'"'-... • v ........... ... 

, 29 • The increa~es in ra teis and. c:harges au tho~1ie<1 ~ 'by:: this v ~:;>..: ~ ~"': 
. ~:eei~i:on: a:.e ju~~ined; an.d:)ai-~t rjo.si-=ind~t-ea;'oc.abie::;: :;o~ :,:,.:, . ~ 

':'r30?: ~eeau:se 'the :C:Omm1s;ion;';~~"Rate Ca~ec'P''lanc uDder~ W:b.1ch.ltb1:s~~:i: 
appl{ca";!on::' ~a~:; ;>r-oee'ss·ed.": re'q;":~;e~: '~a t~O chang~s= au.th~r 'iied.~:: bye tili3.c ::::':1 

d.ecision t<> become erfective JnZluary:1, 1984, the i e~re~~1ve~:d.-a.i~:::or~"'.:= 
tb.i:;-:"4:e:ci:s1'on:::sb.oul~':·b~-:: ri;~;::c1'iiyi;;,:r;:om' t04ay. ~':.c"': ~"'!~::.:~ '":00:: .-

, 3':: ; '!~Wird.°t1t1'13:.~T ~ate::lq'ormall.zit1orl'; r'l'U'RN.~~ P~t1·ti·on;'filed.::; 
October'):S'::, ~'98'3: to': int.ervelie'": 11;l!'·thi;::r>r.oee~(!:±ng~ ro.;' t.ne p:o.rP~rse· o~~: ~'; 
=ett::'ng':asi~e 'su:t:m13s1onl an'd.~' 1:'~!open~ngxtheO p't-o~~e<Us.~ t~': ~'ri~~~er:~:t'l1e-: 
appro;,rla t-e.": 'ra:t'e:treat!nent: e1-::;SDG'&E~:s!:):r-e~ouee;~qu'ire~nt·i-.:elat:ed.-;>t:O~": 
SONGS , 3b.~ul<1 b~ <1enie<1 b~eau~e the Commi~3:1.0;n will eon!tld.~~O~e7Sc. C 



( 
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mat.ter·: i:l:c-OII::83:;"lO;.OZ ±n: ... hich TtiRN~can).\partic:rpatet~·however"" .. a11 .. 
costs for;' the": suppor~or~SONGs.":l t'ac1l1tles;,:1nelUded': in! thd,r.s~-de'c1~ol'l= 

shot:ld oe mad.e subject to refund' pending the outcome o·fl0:J:r.'83~',O~~::'2. 

:.:.::,=::' :::Ba:sed on£·tllezt'oreg01ng.:st1ndirigs or~,raet!and:'Un·de'r":P:t1oCod.~ ~: 
§ 454~ this Commission may .. ' g:r"an.t: SnG&E'";authority::.toSfne:re~ec.~ate'SiSa:s.:: 
p:'"Ovided~:-i:;: the:': follow1ng:)or-der.:to,;;enable: SnG&E.c:'tO':: e·a·r"t1:iad.-dl tion.al 
a=l:a.l~reve-nc.e~(:amount!t1g to:$·l4~~3-:l:5,~OOO-::· :':C"::::x::: '";0 ~ s,;c.c':' .::.c ::~='!':2: 

.~~G~ ~~~ ~~ :!'~~x2 10 sr-: ~;t~: :o~woj~ c£E: ~~: 
_~, ...... "~" •. t_\,. .. ";' ",-:7 ......... <:" .. ~ o,.,i. ... ~ ... JINTERIM'· O,ROER"\"''''''~Ii~~ ....,'~·.M ; •. .., .... ~ ........ ,.:. ....,.. 
"'_ A- ,_ • .1)",,"-'_ ......... ..,.,:;' ,. .. -.I ... ',,.. ..;.~ ...... v........ .. ...-..... -- ... "' .... ""'- .. ,.,..,.; -',.... .c ... : 

.... , ... , .... ~ .... ,).::~IS ORDEE·ED,..-tba;.: ... """··-r--~"'.X4 .,.".". .• \ "..; ... ;. ... ~~"""",,,... .. -,.. c.~' f""I'";.,.#.,...~ -=S·~'~ 
..... "" _ ............ __ ~_ .... -.; .... " _ ..... 'Ior ""~."" .... .,.;_'I..." .... ,J ,.,. .............. __ '" .. -I.o.t'..,. J.~ _. W_\i'~. ' ....... ~ 

:,.: :.::' ~:: :-:~~~ ..:~~:go:; ~a~~~~ ~;:c:5~c~!9~!l?l?~£y, ~eP.~~E,~Oi~C!?-E~?~.;~.~,~~,~o::):::: 
file wi tb. t:is Comm1~ion the ·~evis:ed: r-ate schedules show ;!l5:CiO~~; ~c: 

A~pen~;~::,~c:i:l:::o~l?l;~=~~c,~i?!;:, G~~~~~~~9:!d:~;c~~;~~S:;~§~~~1~;saf~~r: the 
e!".!"ective da~e,. ~fC!?~.:?z:d~:;~ ;!h~;:5=·yi~~d::~S~;d~~e=~'~~l';~~l)':;'y,' .~~';!:, 

. :0· :serv;~~ !:~~~e;~~;:;~;:-o:-:~~~er~::h~~~: ~~f~=t;?=,,: c1!;'!~~o~E-ie~r sh~~;: ee 
:0· soolle~ .... tb.an..:.J.alluary,. 1,,..1984,.,.,.,,, .. ,:.~ Co •• ,.,,. ... ,..c' "' .. c ........ , .... <:-"': <'l .. ~ ... ' ",,,, .. _,:.,10..-:: ,6 _ ........ _. _, __ """~" ..... ~ ............... ' .... __ .... _ . ...,"""'_ ... \' _._"-'" ......... "".WIf ~ ............... c .• 1.,... ...... "'"~' ~ .., ... toi--...:. ... .",~ .. 

2: ~ ': ~~: :~~~~~ .},:r-~~~~~V;~-g~!x.~e~~e-~~~;,~;-~~e~·cE?' ~~:g·i;~&~~.!:.?~~~,,; 
29 ~ ana_ 30 ~ shall, :oe.." su b jec;t..- to _ t"erun.d~ pe.na!llg;., the,~ ou;t.co.me~ ,o.t' tbe.~. 

... .._ ........ ~ _ ..... _ ......... \1IIIJ , ,",,' ~ .. _.. "'" ___ , "'\ I" ... _ .... ~ ....... ~ ... 1.,.1 .......... (:: ... _... -.I ,., .... ~ ~ ~ _. __ , tI, .... "'.- .. • \~ •• "'" ~ 

Commission.!s,c.1nvesti·gatioll;, intO: ... , the;., reasollableness .. <>f'., Ec1'!.s,o,ll:!:J.:.. ',,,,, " .. ~ .. 
~.n ...... '. ~ __ '.,, __ ..... _ ............ _ .~---.""'.I"'<i. ___ .... '_..::'I.~ __ ."""~ ____ ._ ...... : "' ............ _I11III 

pursuit of litigation against tbe SON~~ ~1 ~~P~!i~~t9:: !'B~O!~b.!!~$=;''';.l:.r?~~ 
resleevi:g*pro,je,ct .... ,_,~~,.,..~"~_ ..... "" I'. .... ~ ...... ~ ... _, .,,,.,.,..'., ... "" .... , ;;,.n·"'" Ci\7'~ 

I~ _ ... ..,. ';. ..... ...' ... ,..........1., .... "'"' fIIoI .... • ~~, -i,! - ~,., 11-.... ...I"or W I.":J"",,.,;.. •• _ .... or • .I ...... iJ" t. .....J~ .. - -./..... tr. ...... ~lr. ~ 

3 - All cost:s.,. ~eE"::t~~~~u~~~~r":::,9!~,9~G~:!.dr~t~~E-t~: ~:l,~e.!~;~!l;j 
this~ eecisiot:. ,shall., ee,.. su bj ec.t ;to. retund .. pe~C1i..tl,g, ,the ,ou,tc,O,Dle ot t'the ' 

... _ ... \0, ......... _...... ... .... _, • ., ... -.,,_ ... '"--10..' ...... _~ _Of .. • ...,. ........... ·.~ ..... _oIoiWI ... 'w''-.: .... ,."""'" ............... , ..... __ W'..... . ~~~. 

Co~~.~~o~; s~ :~~y.~=p~~~ t~e~::~::":1 O;~~.~3z~·~=8~:)·~r;E~~~~;~~o,~r.~a:~::.:: !~~:. G~Z 
t:-ea:t:nen~;.,ro.r_S.O~GS".1<':~", ,,;?-:~. ,.,.,,,. •• _,," """'~"""'~"""0""':l~"'4C ~ .. "c:,·.;:;>qlo, 

... ' .. _ ... ...J_ ... 11_ ... ' .. _ ...... __ ........ ~ ..... ·,.I .;'. ,!.,.l!I.J-.lL.uV .... "'_ ..... """ ...... ~ ... , ......... ~... ,.. ... _.w_ .... .,J 

4. For future rate. ,~~~~:s ,=~~,~~, .. ~a~~!,~r"~?C!i~'!:.; !}E~D:.,c=~E~?e~:.:!:: 
!on con:;.ta!l,l;. yea::, ... dolla'r"s for:. labot"'!i y-,er3,u.s..:. c.onl.a,bQ'r-~ana;".othe.r";., tlle,; 

_ ....... __ " ___ ~ ...... ,''''.'--. ~ ... 10.) ........ __ .... 11"' ... '"'- ....... " ... ' .... IY-f .. ..... ___ ...... _· .. _~.,.;w ... 

!"t:tu.!~ ;~;~::~ ~~S1 .;;~ ~~~~~~,~~i·;:~~~&l?i: r,!!,;>~~s~~~ld-::b~e';n:· ;C:ee~:)cc:~:.: 
!'g!:~a;:: ~~9~, i~: A.p;p~?~~~:: o!';:; f.:~~~~:t:;;;~:5~: ap..~z ip.e1-~:~·~=~~ ·&@-EeE~j.9P0e 
re~ue~?~~.:?y ~~~~ .... p~:,:pag~~::~.;~dc 3!p~=:~~b~~e~?::.!~~!ls~~~n...t:~:.~~ ... ~c.G::. 
D·. 82-,:1 2'-0.05.. '. --, ~ ~ JIIoI, "',. '.... "'j" '. ~ ~ :...,....~o"" " .• ,.01.; I~." (~'"I. Q'" . '"'~:~ ... ~ b~. .(''''I.~. > .... ',. :..r~.'''''' '" : .. a'. ~ ~·KO? , 

~,"" ... ". _ ...... __ ........ ___ 1Iir ... ..J .............. ___ " ... ..J ..... ~...,;-.I ... ,., 1fII .... ' __ ... ·_ ":''¥O -.J ... ............ + ~ ... ~. r..; 
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a ,.. .. ..... . "" , ~".. ; ~ ',,",, .,-.J .~" ""',..,.., ;-.. • • ., ~ •. ,: :::' ~5 ~.>:' :':fU·!lQ.~ ~a\l,'th<)I:~i.z-ed: =1'o! ':ttif's; d-ed'£s1.on· "'1"01'" ~coniervaffo1i', . (,. i 

cogene~a'"-t~ion, :"a:ld.; ·'1:¢"acP man~ment-'=wh~'eh sa:re~ ·1.m·ei'p~end~ed.r.·:a-e::.the:rend~ ccrr:o~ 
the rat~e: :"l'it"e<o:r: t"h'iS::c1ec1:~~!o:a"i'ha:l"ls be= ~b~e:ci>'t<>·1Fe·tUi!Ct". ':E;~";: ~~: ~~3:': 

6.. SDG&E may tile an advice letter N~ve'mb'er 1, 198'4~ ::;:;r: ,~ '.:':;:.:" 
i:lc:r:eaied: ~rat~e's :;to',::ot'f.'set':·7f:r:n'anc::ra-=J. :in~';=Qpera:t::to1la:l :,::at:t~O'n . < ... 

co~i~:S't:ent ,c~t.n ':tllit ~iutb~r2£ied~'i;~~J}~~3'8~92~t3:S:'1Iio:d~riei~i1:h"'e?'! :::~: ... :~:::;:: 
discus S'l..on "an:a~ ,:t:i:n<1·fngs-:, s:e-t7)::r ~ ~b q,1:i~ ~n£ s-: c'de:ei.:s'1'"on"! .. z r! £ -:::-: 'j :/l ;':,:: ~ ~ .: :,;:::,~ ~ 

, "=' .';/''''''t,-? .,. ... _' ....... _ ...... 
7 • Interest on .amounts· subject to retund sball be' ~c'omp'ut'ed ~by''''''' 

apply{:g':'-th:e F~de"ril= Re:s¥rve:-:~oi):,d-:("d(;mmet.:c~ral~':iai'ei-";~Rit~::,.)Ci~ee~m~nth 
P:-ime, puolished monthly in Feder'il;;::ii'5e:rveL :6'oarCi:;'St:a t:l~1ca:ft~Re-ye:as~= 

r • ,,"' , \ .... t ~.... ' '" r " .. ." 
G- ':3x~!'tll" mbn-t1l1y::,:comp:ou:n:d.i"ni? :;0.::,;;,. ::.o:::c; Cot; "i;>; ::.::: -" _Gt.;:, 2 .?,OC~ • c· ; 

8. 'I'he issue .of the ratemakin9 treatInen~~O~c~he::'Blythe:sS:t~J:':!.I;:' 
will ~~:t~e.c:s\l~j~e:t~ of iutt;e0he"a-r~'>'iiqSl'to. iO~('sche~daie~~tf~ ~e.aS:ly7~' . 

• ~~~1."!L::\.<JC!':~:' 1984. 

. . : ; .. ;':~9::" :jend:iti9 :r-esoi~ilon~"of::-tile ':':~rs:str&,;rof ',:thre:cBJ?Ythe. :::S"ite;;,·r: ::Sl;~ ::;~~. ~i 
.\5DG&'·i ;shari:~on:tin:ue the~~a£t: i!l;("rat~~~ba~ei~a~ ~~~ ~~~~:(;f:~~~n ". ~: 
.. a S9 .. ,"-, ....... ·'l.~" ........ ,.....y,' r":\'''' ~~ ... ~,_,..,',-tf'"l" ".Ir""~ ~,,(·,.,·."(""~N I'~""''''~ '"');)r...' ,. L:', .... of 1. %. ~-.-.... -...... "' ..... ./ ~" ... ~> .. -,... ... ~ .......... ' ..... ::;j ... ,.~ ............. " ___ v .... , .... -. .• ,I.",j ............. ,w 1-"\.,01, . w."\,.j_, 

"';; 1:0:.= ;·:':Th~ ',COc:n~!"ssi~orf; p:o.J:iCT~":f~ Y¢orr.!;,:eiVit,""£on"!,r.lo;a!&_ni.gement:~~5·:r~~~ 

and. cogeneration for SDG&E is the one' set o~~C? S:ec:t1:on:"'1~-::.~,:3. ioS%~::.:,::. 
... ,' f',"- ,-...: .... ~:-., ...... :. -+ ~, ...... ,."X ... "'* '''''1', .. ,,':- t'i"'."" ",- "J9!*ft:\~'" ,"""" \!' ... 'ie"......;...,,,..t~""') ~\'".' tb.is d.e:c-is~on"'."~:i'.- ._"".,_ ......... ...1.1>.> .. • ,~"""\. .. -..-:.,; .. ,., -'" ......... ~ • ..:.~,.t..;;,:."'i ... V,.-o..,F"-,',,,,,J;.',,,,,,, • I .... 

. ': ~,~,:~; .... ::SOO&E: :arid~ ct'n e: 7:s t'a'"ft' -ihaltl~ 'prop:oS-e ~e'<lva":e. on~and.0;':·cost _"! '",' C': c 

effectiveness tests -which';:::-1n: ':'ai mC'.fiea:l ~a~ -...iaf,.ai·~;¢S3:!:C'1~,.: ~zf=beS:i: 
used.· :to ::$e:r:ve:~be ':c;,:ns:ervat~~-:~:par..fey",: a,r~~ed?JbY=O¥de:ri.:ni:?a:fagraPh 10. 

12. Iri:-:'fu:tiJ:r:e :-P:ioc7eed':11:-gs;~req:,;fr{ng:.ad~~me:n~(6~"S:DG&t's:.1:-~,Z 
the system ;>ercentage change method shall ce used t":"O::'malk~(ani~'::';:::":::~~;' 

adjus~':1en:t~s~~xc:e:l>t:' for '1:-!:~Sh~i1:1;i~r:a:t"'e:s ~'wiUC'n?"Wil~'Un~G~e:~a:,&:rj1iste'd~ SU,tltil 
:lar"'gina"l: :C:Os~ "~tu(fi~S: ;:!"-or;' r:rgb'"t'in:g;:. :·s:e.'r:v'ic·e:S: :a:r"~ rma~.D ~n: S~ ':':':::.:' ~ :::·~;;:2 

... _\ .:- ~.. "!) "-4,. ""'.t- . ;.. ,.. .. ,",:'" '.~ 'f+ ~, 
,. ........ )~4 ~ .... "" '''-,'fI'o- j. ....... ' ~..; IW_ 

~~: ~c :~~~l:o~ ~~ ~~~=C=~~~:kd:e~~~p~B .~ 
: ':~~: :,·rl,':'::~;:~~): S!--:':~'C 8: ,;,;~=,!"I·~.')~· ',:'::~':i= ,r:'o'z..c'~~',,": 

0: -::: . .;:~~ ~':.'v'::?, ~)C '::1:6':-:.::. ~~:l-j'oc.·-:i.:n'~ 
"0' '~.' ... ,., ',.. , r~,.~ ..... 

....... _'\r- .... "' ...... _ ........ to.l . 

" '," 
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13. .~?~~\~:d.:.~~e .~;t:a~~;~C_~~~~t:t)v:e.il::Y.cd~e:lo-;p):-:a:~ne~~mall 

co~<er.:.~al.,~~~~?~!!,t;:,,":t:~~::-:~!'-:~e ~~h.,e.c1t;:l~.~~Ar?~~~AA1l:sj.~n,~2~~"0::G:!.C: 
agricul ~ ural ti.me-of -.uze • ..sch.ecl,ule, a·n(1:, "presec.~ "t.h.em. ,n.o- l"a-te,l' .t:haD~ f.... r, '" .~ 

• 1>.1 _ ~ .... .'. c" ~ \ .. ..., '~ ... _, ....... _~.. ... ,v' ... _ ,';". "" ... __ ... ...; .... ., ""'..... ... __ ' • J .. .." ....... .... ..... • ~."".'" .... , ... 

JU!Y 1, tg:S4 .. ',;:,.:" ...... '!·~,..:-r.l~.·.""'Z Ar .. ·· ....... rl" "\"'j!"'1"''''\l''!' ~;'~ o.!i.r~'" ''''I~'''''' ~-"l""',r'?- C' .'."" ,... ..... '" " ,~. ___ "~ •. ., .... '" ,,_' .... "" ........ ", ___ If_-r .. J.1:"; .... _ ...... ~~..I,"'''' """"lJU"",,';" • 

1 4 • ~&_~:¥-~ .:.t.P.~~~£::cSh~l .:l'::r:e~%7'~; -:all~)::P!r:e:.se:n;t ~~~~g~ n~l:: tC:.~t:;:; 
s ~ue!.es f,o_r.-: :.:li,gp. ~~g: ~~yi5:es.: ~ ~S.D9~ts:>~1.:9.S:6;; :r:aj~ .~.a:¥'~:;'h,e.::s,;t.l.!~:e::s:6~ 
shall consic1er' trans;~~!F..~~ :owA~!".s~p \:C:O~3l=,~:~S:.·o:fs::t:a:e-ill~it.:1:e:s ~~w;i:J:>::~':'!; 
Ow:lec..by .... ~SD,G.&E __ ,' .. ~.'~ .... ~.-:, ........... ~!t.r.,..,,.._ ... ~I"Ia.: • .,I ... ~~ """'''''''~'~O'''''''''O -~~~.:t~ .. "...... '., 

~ .... __ .. ' ...... , ..... __ .... ;:~ '..., ___ ." • '-.. __ 1 • I ..... '" ~ v "'" .... ' .... " I..- \oil i.I ~ ' .... .J 1. .... 011 'M, • .. ,,I> ... ,,~ y", • "'", ..... "'... ... • f 

~ ~ ... ...15.,. r .sDGScE.' S,_ .,pr.~p¢~d. )all~e,a..tj.on... .oj.~ ~h,e",;P~.oA.it~ ,~n.\ .~~~,~ale; 9f .. :·~ _ >. ," 
...... _~, .. _.:..'f:.., ..... '"" , _I .... _.~_ • ~"-'I, ..... _ _ .... 1- ....... .... ' ...... ""'~' .... v ... "' • ..Jv ..... ..,J'T ....... :,j ... _'~ ;._'-'_ ,'"' ........... ..:;..~ ... \ .. _'~"'",,-\ 

th.e~ :S?:F..r.~n .... t;p:;, ~~t.; :p_rt=>?~.('t:Y:: i:S:.~jJ~e.?.:~~::. :>':."; :-:':: ":::: ~=:':o~ 7.I~1C'!C.; ,::c:.:c; • ::.::!-:.: 
'6. SOG&E shall make no proration 0_~,;~}t/;;.;lJ!;:.~.!?a'v~_e?:.7il:c.:: ~-??-;;.u~~_0 

durin9-~riods -of.,. eba~9eov.e,r.-" ,., .... .-., ... :,. ~"'''T'' - ",-i ... "'0· "',,'" ~'r ... .-4,.... c ... 
~ ,,,,", ."w •• , ..... ..... '- ..,1 .... _' .••••• 1'._ .... '_ .... ..; ,..... ....... ",j ........ ~_~ .... _, .... , ........ w'lo,.,...._ ,~"".t. II 

, 7 ..... ~'Ihe ~1ect:'iei.ty..:lJSa9es pt,oposed. ,by. ... ~E~ shali be, u~ .. f~r~) ~.~,l~e .. " i:, . 
'....~ .... .,. .... "- _____ .• .. v_ ,'- .,'"'1-' _~ .. ~" • .A. ........ ,""'"' .. ~:,.J~ ....... _..,~ ... ~ ""'.,..t ..... :...I"...I/tJi;,;A .... " . ..- _ ..... , __ ..... \" 

allOWZl""lCes. • :.;:, e J: 
1 s. ~e gas volumes proJ.=O$ed by SO:;&E as baseline allowances- shall be examin~ 

in furt."ler h~~s :~~: ~~t.~t;I~ ~~~,~~e'c~th:~t:;t:s}.7~~~v~' ·~~~e3:~0 ~f". ~e 24.43~ 
19 •. -~l~~~t?-~rr :Of(.~~~~,:~~~~~· ~~~~(;be.).~:· ~w~~ ~~!r~..,~. ~~ ;;~f., 
20_. SDG&E shall review its interruptible and: casto.me·r ·_;"22.·:;~:c 

gene~,a.~.i.~~ ~~~c1~,~ a.~~~r:o,p.~e~{.~y ~~!';~a:.04, P.-!'~~.:.rllt:~h:e ~~~ul.~s·1n 
its -.1·9s:6- sener-a;l. ·r.a."'t,e; ca'se";"I~' -r:."" <',~"', ""-.1* ., '. ":~-"'G?· ",'.,.,. "'0 ;. ... :~ .. r:.., .. "',~,,. ...... :, ..... 0; 

~;.. "'"'. • ".... • ..... _ "" __ ~.... ...... .. _ , ... ' .. w _ .... /,,' __ -' ~ .• ,.,... '-' _ _D ¥ ,.... .. wi • ,". ... ........ ~ ... _ , ...... .:.,.,,::.. ...... _",. 

z·~ • Capacity payments to qualifying faciliti.es shal:~-:.c~~.:.a~)~· C.t :-~: 

ShOWll. :O?:<!3:b~e .-:': .. ~.t:.,\~~~t .J:9.:.3:?:,~~,.:~~.:.r ·:t:h:~.:~~PU};:~~:::o~:~,Q:F:zOriC':f:ng, 
~he. ':E..~, sb.ow.n,.cn. . .!ab,le,) .. :1-1 . .2 ¢·t..~i t.. ~74 .. ·are • ...fair ..... ".:." "'''' ~ ...... " " ...... " .... ~, "I 

~, ...... - .. ' ... ~--·'·'"'""" ........ a ..... - " .. 0 .. ' JIll '. ____ -'_"'.~ _~i .... , ... t~ ...... - .. ,'" ............. ",'"' '--_ ............ "_...,_ ...... _ ..... ' ... 

.. ::. :-:~~-:::. .-.~~.i:t~~~_h.~::1 :.m~i.~~~y1"'~~ ~,~~~o:~~~ ~~y~<;S:.~ ::.1~.e~r/~::a~~;:~,c~: 
Sp.G~.~s;; ~u::t:.h~_ri~e~~ ~e.~_~:l ~~ ~t_~ ::p:ro~~~c1:~ .:Sjt:.e~ ~R:e..Jv:,.e~n;uer:· .S~ 

.: .:::-: ... 2 ~,: ~~i:tA.1=-:-:§O:~y~.: ;;r~ ~tAe. ,~t:~:Ct,.J.:v:e:A~tle ·~f: ~b.~s., ),d.;eC:1~s:-i~n~e;.:t zz 
SDG&E.'. sball make· a.cLv:i~\l~:tt~e.~ 'J~~l.i::l:~ .;w:h-~::C;h: ~~b;l;.il3:h-'~O;V;.d.:S!:lo~$~,J;:.n~ 1:';: 

1~s ta~1trs ~ha~: 

a. Re~uire tbat custome~s oe notified· o~· tne 
reason their service is· oeing .• tel"'mina ted'; 
sucb llotice shall be gi veil prior to· 
termination. 

- • ..19:&;:-_ 
" ~ 
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,. 

~ e -:- :: -= . - :0:..- :. kll~w; -C7us:tome't's ':te ~o.~ta"'i.:n:: :SDG&t~is ,,-a:ymen t:'::.: 0 -: . :: s 
p.lan option up to, anC1 including, the . . ':'~:''::;;0;:' ,;,_ 
expi:-at1on date o~ the final notice prior to 
'. ' ..... :J~ --;- -'\0 oj .,,f\.:......... ~ "'J" ~ ,.. ..,. .", l"lj ~ .. r..... .., ~ .. .{.. - 0"'" CJ, ~ ... ",:'1 ... ".. '"" ~.,:", "",-'S·er-v-.-ee':..term.ua:tl:-on'.' _ ..... ~ . - d <.~.J'" -'.;;1.... • ... ~ ,I,} '~_"'." 

.. .:. ;-"C'::: -Make' the': ,*8;;;'hour':'pl"'6vis1on ~ in ~:pre~eiit:::R\il~~":~1.. 
applicable to all customers. 

d. Provide a rule similar to WRO'~ propo~ed Rule 
11 ., in Exhib:!. t. 10S which 'clarities anC1 

.' .. ' ,~~::.::empha3iz:e,$%SD,G&Ef s shutoff procedures for 
:~ .. ::: _ ~.'~ service to seriously ill eustomer's .. 

e .• _.Al'i:6';'~>the;'in.f:eiation of a de~erred' payment 
"':~"-'Plan 'i"tl-lieu"~'of full deposit of the amount of 
..... a. di-s'p·u.te-d·~·b~i1 to initiate a complaint 
: .:.- proced.u-re~'W'1 tho the Commission. 

:, ";', ;. :_: ~ ~~: . x":'":·~():.: . " 

~ - Require that its employees make cle'ar to 
customers wi'eh delin<iuent 'oi1l.s that a,o,!t.c ;:; :'::0~::::'::':';.) : 
!~stallment paymen'e option is available. ' 

%~~~ .~ ~~~:~a;~~ '~\ 
24.. SDC&E shall reflect the changes in orde,rin$i~:a~a,gz;:aph 22 in 

its Financial Division Standard Practi ceo Manual. , . 
. . ~o~~;~~b 9~: :0 no~::oc no r~C~ZCG : 

2S. TURN's October 5, 1983 pet.l~1.~n:;~"i(1n~.r.:,v.!!n~:~:~:,:; tAi!S;7·::: ':,:)n':/o 

e proceeciingis denied. '::.:.': ~~;:;~f: ':"..<[c-~:":O~.0-::~O-:'2.:;'; ;;:.:)',).j 
"""'0,' "~" .... "' ," .. :· .. ,."" ... ,....c',.;· -..; ....... 0';\ ...... , .''':"lI''t -:. __ -,.., •. J ......... _),J ... .,~;".-~,,~."" ~,j .. ,_~_-...r .• ~,.:.~,). ... '_.'. 

'>. ;::-:''3:;)::.;bo"!c 
. .' 

.,' . . . 
. :-:2;:10 .:> ";·~:~2-,:~S.' \~::\: 

"II' ~.o:- ~.~ ~ . .,., ... , .... ""l . 
"I_~t~ .,Io."""'''''' .. I,.JI4.....,..., 

•• ~ .. , 11 ' 

-i~' -- ;; ,. -
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26. 'Io the: :~.~ :?~t-~~a~u;.t~o.:..~i,.z:.e~d.cJ>:Y :;~:~~~ .. c~i!l).~,;, A _,8;2-1 2-5,7 -
.:' ..... 'oIf ... ,,..,7--''''rt~l''¥~ ~_~(~ ... "-'" "' '..... ~r. .... .... is c.eniec.. ',-'.,~ • ..::-.,--- .. -~"'- ,.) .. ,' .• 0 .. _ .... '" •• o ... ,~c::o .. -.., .... '-l 

!hfs~ O~d~;;' ~e:cixie"s :~"i:f~~ t~ v.e.~ ~5~ ,~~.f.t.: ~1-:0':~~t~~4{Y~., ' 
D.a,t..ed.;,.: Dec~lU~~';. ~O :~.: 1 ~~~;~.:a~",: ~a:;;;:g'!o=:a~ei~~?, s9~~i'f~;riia. 

~! .. ,.,·,..,.·v ,o:::.,.. .. ~"\' .. ~.::: ~-~,-, .. ··: .... r·~::> ''''''''''I~~;;'''''''~~ ·~.":,r·"""",,,~,~,)1'~ ""'~;". 
. I abstain on portion of''"t'he/declsion~ .. ".,,", .. ~~ - .. "'_ ...... v~ ... -~''''~''-''''-,~ -..w_ 

.-. --,- +. ~_·"-.'r'--~···--r_~"" ... :·_-\,-.,· ....... -:;' ... 1 .. ;:. .,.. .. 'Jo,r.. ......... ""r 6,.'-"'F.;''''''''''' ~c:-
concern'~n<;"" sm'al." pow-er··'p,I;,QQuce-r-s-·'!~ -, ':. .... -:, ,~ . ~ .. """ .,.J .. I .~ i •• " _ ......... 

A_ 

_"'4 

because"of" reportable. financial . ;)«;'::)!) .:": ~::,;;:;.')::-~:'o'":c, .. 
in.terest-in potential small power. ., 
producers. 

/s/ PRlSCILI.A. _ C- GREW, 
Commissioner' 
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A .. S2-12-57 ec 

, .~. , .. " List- 0.£" Appe~ranees 
... ,,10 ..,..... # ... ~ ~ 

-"""; .... 
d 11 • ~~Jk A.pplicant: Jeff rev Lee Guttero, Ran a W. Childress" and, 

William L. Reed, Attorneys at Law , for San :0 ie.Qo , Gas & Electric 
.-.';: . • \II'. Company. 

I:lterested Pa--ties: John W. Witt, City ,Attorney, by William s. 
Sha;fran a!ld Stj~ven A. McKinley, Deputy ,City Attorneys .. for 
City 0: San Dieqo'; .. A'11.en R. Crown and Antone s. i'BuJ:1ch;':\:Jr~, 

., , 
'..; 

Attorneys at Law;,) for: :California, Farm Bureau :E:ederat1'O:c..~ :;. 
Dor-ale. M. Clary, "Attorney at Law, for Southern:,cal:i:fornia t 
Edison Com~y; Wal.ter.s:;; Bukey & Shelburne, by ~D;t;~na~: 1:>. Halpennv,·.;:. 
for SCR'O'a (sebools cormni ttee for Reducing Utility Bills) ; 
Will ia."n L .. Knecnt.:',. :by; Philip Presber, AttorDe1zat~'Law:~~or 
california Assoei-a.tion of Utility Sharebolders:,.';"Gary W:.,-:Estes;, 
for Home Federal savings & Loan Association; Biddle & Hamilton, 
~Y' Richard L. Ramilton~,:. Attorney:at::taw,'lfor.)Western:..:.Mobilehome ';' 
Association: Norman-'?urpta, Attorney at taw,. Robe::t~~ttel, and:, 
Paul "I'/'. Manning, :fore D.epartment of the Navy7. c'I'homas,JD .. ::.Clarke 
ane. Robert M. Loch,,;" At:t;orneys at Law~::,f6rL.Soutlf.e:Ql <;aJ:~fornia 
Gas Company; Vi~ginette Olson, for La Jolla Capri Aire 
Cooperative A.part."'nents: Jack Templeton, for san :Oiego, Coalition: 
~icki R'ooson, for Greater san Diego Chamber of Commerce: 
Jacaueli~e Valenzuela, Attorney at Law .. for Welfare, Rights 
Organization: Steven M. Cohn, At~orney at Law, for California 
Energy Commission: R & W Consultants. by P.,.ul ;... Weir-, for 
Associated General Contractors. Rock Producer,s As;soeiation; 
H. C. Jav 'Powell, for Sier=a Club,; J'ames Hodges and- William B. 
Mar~~S, for california/Nevada Community Action Association: ' , 
Ca;,olle Le Monnie;:, Attorney at Law, for Telaeu: J'oseph .1. Roniek; 
for Insulation Contractors Association: and Michael ;.. .. Nagengast 
and Edwa~d J". Neuner, for themselves. 

Cocnission Staff: .james S. Rood and Alvin s. P.,k, Attorneys at Law,. 
and Franeis S. Ferraro. 
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LP., ACCT. 

NO NO 

1 

2 920.00 
3 921.~O 
l.I 924.~O 
5 9Z3.C.~ 
6 92".OC 

"' 92S.C~ 
a 92E>.C~ 
9- 927.:0 

10 92S.:C 
11 92'9.00 

ei; 9:!C.CO 
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l~ YJC.C~ 

IS S3C.OO 
l~ 931.0~ 
17 9Z2.CO 

IS 
19 
20 
21 
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APPENDIX D 
Page 1 

Staff's Coc.se:-vatioc. ana Load. Mac.agement 
P~og:-am Recommendations' . 

W!.t.ness A:l3.roli 

"Stay the Course" by ma.intaining apP't"oximately th.e· . 
cur::"'ec.t. 1963 level o·t. overall pr.ogram fun<:11ng., allowing, for 
changes in individual measures activity as recoIllDlende<:1 by 
other wit.nesses in this pr"oceeding~ 
The Demonstration Solar Financing P'rog:-am 5hould terminate 
as sched.uled. and. already announced. 'to the indust:-y and. the 
,ublic. Only those eligible systems having passed 
inspect.ion on 0:- befor"e the close of the busines.s day on 
Januar-y 13, 1984, and fOr" wh,ich ap.p~1c:at1ons for rebates 
were ;>ost:larked on Or" before~Se'pt'emb:e'r"'15 ,1 983·, shall l>e 
allowed rebates. No new act1 vi ty should- b·e. conducted.' after" 
that later" dat.e. ' ., . . " . ....--'. """,.,...... ." 

I~~ ·./s~: or:):....t2.:2~ ;;r::!~':':J):') ~o~r--~:.=~:;,:, ,)t .. = ::-:.!. ~"oIV~Z 0":~..:, ~0-,L .. "~~""" .. 

Natural as, weat.her-ization loW' inter.est loan 'ro rams· ... c • 
should. sunset on Decemb'er 31, 19~. SDG&E shoo.la .. b,e" ~'-'.''''' 
directea by the Commission's d'ecision in this' proceed'ing- to 
give clear not.ice to the weatherization contrac·to'r"S in 1.ts 
se:-vice area of the sunset date. 
Natural ga's~ direct weather-izatio'rl, cash' bac~ and' 50150. 
pr"ograms primarily orientea to low income, p.er-so,c:s· ana 
renters, should be examined for continued, po·tentials or 
sched.uled termination at the end of 1986· inSDG&E's-next 
ge~e~al rate p~oceed.ing. 
~e shot.lld. st.op reli tigating the propr-iety o·f each 
conse~vation activity at. each. rate pr"oceeaing and. 
c::ooc::entrate on e!"ficient', effective, imp,lemec.:tatio·n of' 
proven programs. 
We should establish clear'funding.,11mit.s fOr" ele:ctr-i~ 

'. . , 

energy conserva t10n programs: based ~ on guid.eline· co,s·t·level's" 
of 1 mil per kWh. saved.. by the' overall· program,. effort .. over" 
t.he useful life· of the harawar-e" Or" ac-t1vitie-s. invo·lved. ~ 

l'he Conserva tioc. Vol tag'e-, Regulation Pro·gram;.'should be' 
continued. indefinitely until completion,. !hen tb.e voltag.e 
surveillance part. of the program "hould be eon t1nued, 
per:na~ntly as part of the utility's. o·peratio:n. 

I.," 

.' . 
I . 

'. '." , . 
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,. ~""''''''''~'''''''I'''C:~ 
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'Pag~'-'2 

'.... ~"..... ~:;. _ II',~. 't ~ .. ,"""'~'" ~'!"\ - ,"''' r,;.., 1"\ '':'" .... ~~ ,~ r"' , .,..: r. ... ,.., Z ~ '\.r"":. s" \~ 
o the r .nat::ir:a?-;: ;ga:z;. ~C?'n3 ..e!7!-.. t.i:?",n::' ;p~o,g,ra,m,.s: :s~~o,ut;"r;)~~ ~ x;, . ~~,": :. 0 ~ '" 
ma:1:!l:ta'1ll~d. 'at ·t·~ -eurrent'" tevel.-: ,or.' 'ac't'i 'V:1.:t:Y~· 'f:o;r-:.at;, l.eas~ .. ~ 
t 1... ...... ~t,.;A.; .. ~,._v- '''''~.: ~)\'c~<.: C~ C~~'; ~t.iI· _.:,..1 .... ,!- ... - .. .l..,i,J ,--"~~.',,,,~ ... '''; 

.. e next ...... '" yearS"'. '. /0-',. ~ , , .... '. ~ ."' ........ "" "''''''':''''LiV', ~ ..,.c' .... -·.o, 
'."'"W''' "lto. -'~f~1-""":;' c,\.,r,., ~'C! \ .... :...;.. .. ,,..,.~_,.,':.)'" 1IrtI"1~ ................. " ........ ""',y .... .. 

One key' <:r'i t.e-r£"a· -ior. ~e-vaY~atiiJ.g· co'nserva.tj;o~:p;ro:g:ra~£,,:~:>o~ C. 

should. be the net effect of the programs on avera:s-.e~c" ;"£c z.~s,~.:' .::~,; 
customer bills proVided that broad customerpart:1:c±pati'on: -
is sough.-t::- ~.o :mi;n1miz,~~ ~e:q:u1:ty 'j;mpac~ ..=..;;,,~"':.;:;c~c; :::;.: ~ .:..:::: ss~ ~:-:: 

..... - .. .. . ..... .~ .. ,....-. 1....... oj' r: ~"., ("j ~ .... • ..... N r- I~ ;.,. ..., J'" <:: 
Load management program acti vi ti'e·sj~sh·o'u1.cr·be-'·na·r:rowea ~~t6" .;,"-
fewer :p}:osr.,am,s :~h1~,h: ~a,~~ :.b:e:t. t.er:. .. p-l'a1l::%le.d.:', !and; ear.r:t'ed :O:U1t;: C c -:: c: 
w.i -:h .greater . .a,t.tent.i<>Il: ,t>y:~ ,SDG&E:,.v -:~, ,,; ~ ' ..... :.; "1"' "''' (~- .... ~. • "'. ":.:'::: ", ": 

i.;O~d '~~~~e'm~·; ~ :a~t'i;rt~i;$~ ~n~{ili~ciiij. ~in~ i~ri~idk;: ~:; :; ~; ~ 
in t~ . .r~.u:~:t,1~1_~ :.r:a ~ ..o-j);t:i~n3. -:a-s,; :~b.es.e: :a~:i-.v;1 t1..-e:s:- ;gener.a:JAy .. · ~:.. 
offer. ,-the .. most. ,r.el,iat>l-e .-l-oad: ma~na'geme-n:tr.~op..p:o~u:n:i:tj,e-s:.G"::;?,c': c: 
Load ;;'~~g~~~~ ~ '~;~i';i't£~i ~b.ottid~~1ielUd1t-opp'02r'~Zid~ ii:e;:~:r:i 
:!..neet;~~~. ~.~r :tu~l: .:eo:nv.e~s.i~~. ftr.:~o:m- e-.J.:ee,trlc ::US~ ~to> rna tw-al? 
gas. ~or.,.soJ..a·r ,.whe~e:V'e~ "l>OS:S:i'bl~e: :,a:.c.d-: (c,o:s:t.--efie:c::t!'.:v:e':: ~ :S::tlIl:pC,::e: s 
e'Xa:mp;le's ,.ar'e. ~wa:t.e~ :he:at'i"n·g.",--: .:co:ok:i:n:g::~:an'h::C"l::o.th:e:s:~Iir.yi'1i~·=i'n .::: ~ 
tlie' 'resident.ial sector. ·:;;;"::''':..:c ":~I~c,:,2:.:~> ":5',,'0': c;; 

e ~o.c;,e~~n :~c1 A:n~p.e"ns:iv.eJ ~,l:o:a~ =ttla:~a:geme:n't)1I1e:te:r.1~ ana :o~er..·c,": 
eq.ui~ent· ..should.. ~b,e .devel;OP:ed 'rAP.i.-dJ.Y'~ - .P.:r..o:gra.m:s:ct;o~~d:o .:th:.~ 
sh'ouid." ;.~e :::.s;u:p:~r:~e.ct: "by'~ :uti·l,i':tYA';man:a:ge.me:n.t;~t.·~.: xc::' .: ':1'= 0='0"'1 ~ :;·c 

-.: ....... c .... 0:1",'\ 

Load management programs shoulc1 effectively contror road" <'at-
the time. ~ot. . .sDG&&':s. ~ak· .:d,ema·np, ..',,)::,.::L~.a"<l· ma:nagementscpirog.rams.~:-:; -- ",~, ... .." . ~ ~ -.., ~ . - ..... .. ""'" . 

sh.oul,d., ,not. :i~n~.lu¢.e~ ~~ti:v:.i:~i-e:3· r~h:ic:l't;;C¢;o.s:ti-:t:ut:e).:s:p·ec±al::: .:r..a.te:.: 
op~tions "to re .... ard customer.s: 7WiIo ,;h;a.~ie~ :atte-ady:·~"'t.teC£{tlie1.r~': 
use patterns or who never used electr-ic energy on-p~ak. 
Neither should 10ac1 management pr-ograms include rate . 
options, designated to make lii"e easier or more comfortable 
in climate extremes or \~o :,:t:e:du:~~;ra:t:e C'bu:,r.c1ens for any 
special class of customer. . 

It appears that SDG&E will have adequate electrical 
capaci ty margins for the next five to ten years,' therefore 
there is no urgency for this Commi ssion to' e:ocpand SD,G&E' s 
load ~nagement activities beyond the funding level that 
.st.af! has recommended for , 984 and , 985. SDG&E· ~nould 
prove that the load management pr-ograms. it imp,lements 
d.uring this per-iod are cost-effective, practical for 
expansion, and worth .... hile to mitigate (offset) the need of 
signir,icant capacity additions. in the future before 
undertaking to expand these acti vi tie$ in test year 1986,. 
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Very careful .. and. .. (ap:eur.aE.e-: ;~~y~~B'~4'~ 6S1~ ~a.g,e.~.n.~ ":~~\:;:C 
progr~_ exper.i~e'n\tat.~o:n: ~:nctpe.~lp!~~~;.~o~$1.:.o~ !r~~u:i:r.e.d.c= 
of SDG&E- dU'ring· 19'8"4 'and 19'8$" to provepr-~,gr!.~ C9;S:.t-:;<'$~ S-::.: 
effectiveness ana reliability for d.evelopment~ of .1980' , .. 
1) ro gram~:c.ommi -tmen.-t.s:;..,~; \~ ~ .:,:. :: ~,~ ~ 3.:: . .;:, ~ I::": .: Z v <, '~ c '! .c ,; f"Io~ ~) = .: ~ ~ '{ ~~ )1 ') r:: ~\ 

. r·· - '... ""\ ... _ ~\ ~ >f .. ~..to - a ".. I,'''; - ;:~ ~. ..... r r r "'\ ~ ~ 
W!. ~neS$ Dan'for-t~h~;' ~~.y~ ~~, ::<) c~£ ~3 c~· c: :.:~:.;.; • ~ ," ~: : ~; '-" ~~~ ~ .. ;~:: ~ ~~~. ~o~: :::~ 

...... _~_. __ ... .::-:~.c~ "":(: .. ::.c.::::.:.::. :~;~C~\.i =:s .... ·:: ;.,;.t;;f.;"') .• :/O'":..., ,j_~~_~ ~ . .:JJW tw,j ...... -~ 

The $22 m:!..llion prOgram:;pa:ck;a;g;e~,p~o.p:o:sed: ·o:y'!:·:£CB' (w-=i t:'~s)~ :::.; 

Bar~re::~ ,.;,7:~-??:~d.:.(..be~ f .. c1~"-?.::,t~~~~!~. :: ... '::: ':it; :::.S":2000:C: : ::~)::$;::.EnJ:-;= ::, .'20';' 
Pro gr:a.ms :Sb.Otrlc1:; b:e-: ,c1 es.i:gn;ea;. a:1ld.: .:eo:c.s-1:d.'~ r--e<1t t!-n ,tbe"! ~xt"'! () "'~I : 
general ra t.e case which serv.£:¢e)eia t:epa:y:er:rS~'r's).:wnrC.h :-a~e'" 
less a'ol.~,: _t~"!?~t(.t~~:ilta ... t:.~~~Il; _-c_tl!:.;-;;.e~~.:p.:r:.C$t:.a~rr;s.: ;:~'=~·3r;~ . .!:;,.:: ·0£,0"': 
As we.atl:ler±z.a~·o:n: .p.rO:gt·amS::'-'m&tu:r:e .p,':e-"l*t7rf,a .fc"bO:S~I 'nti'fo-ri1:~::: 
prograc.s:·.s:.b,oul:d.-:Cb:e:: :eml>1la~.ze·d.:Ziii>it-b~ ':r'e:s1.;(j:ent£a:-~=secto~::':·: c 
o~,~pg.;:.t.~ ~?;..G~&,~.:~,:s:.?~..,; ~~.l:-~,;.ct.:~S~~t:~":' ,;V l.; :)i; -= ~~.=:;\~;t,r:.)~r. ::''::;C:~ 
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~-';;' <"",... /.,..,0' -0'" "::J:!": ..;!:;..:.roc,.:""v ,_.;. .. ,~""-. w'-""-, -..... ... _ _ ... ~ 

!I Deduc:tioXl.-~ rate 'base !oreaJ.eul.at:1ng·1ntere3-t' onlY.. \ ~ 
.~!l.!:':"::~ co..:::.!~::. -:0 ~.x::;.:- :c, ;:)~~C::':~~;;'!)';, :x;. v. '-";:' 

'i!. :Deducted., from rate 'base .. 

2( ,1985-: weighted. . cost· ot··'c1ebt4.89S __ 
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\v.ml;76-

'.:Sa:c::::rkego:::cas: & El:e<it:d'C:>Company 
Erectrrc'~ent 

:1~85~~~F'~EA:RNINi::s 

C.:~c,\G':," 

G ... 2:B.~ 
Opm;ating' Revenues, 

1984 Adopteo.. $Revenues 
Rate Base & Financial Attrition 
Expense Attritionll 

.. ~..,.~ 

'Xotal'~~.a:t1'cg Revenues 
G.o:._v, ... 
\ ... - ""'"l II' 

Operating'·E~s 

Subtotal 

tabor Ad9~tient 
Non-J.aOo;:' .. ~dj~ent 
Expense. A'ttrition If 

"[~':~~If ~ 

S~~1.~ter' Adjustments 
~.a.:.~(i:..~ 

Deprec.1ati~ & Amortization 
Taxes,~ ''I'han Income 
Cali£oml.a Franchise tax 
F~'~cO:Y;Income Tax 

toia.l:~ra.t~Expense$ 

Net Operating Revenues. 

561,584.0 

413:,.801.$ 

147,782~S' 

411~92~~ '!l' ~ 

l46'~~58t~o ,o:rSi 

RateBase~!:'::'::: .s:""::.!:':; ::c . .::=~-=::"' -.!:c ,;)::':i,i42r-9~~': '.:'!O'l·:;'9:lI~6;s69":'<>,o: ' \L , 
.;,:'),;,c =~O,;:..cO::)f;)' b!!!', ?!.t~!. n!:'..o:-....c':; 

Rate of Retw:n,. , . _, 12~93 12.93.' ,. ' ..... _. -_. ,"j-"''' «: .......... c {"'-'('-" -0'" .."" ".-J' ~1'Io, '''''''0 ~ <II ~ ~.. ...., "..,' \ ... 

• .:..--... --. .... - ,.,.. ... ~ ........ iJ , .. .;60I ..... ~_.J. .. • , .• !.J ... -<; ... _~~ .. ~t:J ...,~~~ ;:O!-1 ... '!)2'~':::~::.r.":: 2.!\~:: .. ~:: ... ' \'. 
JJ To be detem.:f.:c.ed from Table 2 at t:illle of attrition: filing. Ineludas-£ra:iclUse 

fees .and. tmeo11eetib1es. ' ~ ... - .. 

Y Includes franchise fees and, tmcolleetib1es for rate 'base & financial. attrition. 
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c,.cse ~:.: 
Subt~tal: C.:: 

O.~2e t'~c 
Labore-Adjustment·· 
Non-Labor Adjustment 

, Expenses",~~cnr"fl 

APPENDIXcF 
• ..".... .1+;11. 

.Pa.S!;:.'! 

~ '!ABLE .. 7 . 
... --- - . 

C.~o~<~J: 
';'.s:~;..O.: 
0.::80.0::' 
~·.l~O __ 3· 

SUbtO~cafte~Adjustmen~!~~l 
C.~:t.~ ~~!~t.~ 

Deprec:iation & Amo:rti2:a.tiou 
Taxes Other'l'han Income 
Ca.lifomia. Franeh1se tax· " (,"...... ",..,.. , . . o.~~\.~~~ 

Fecle:alCorp. Income Tax 
C.\~c.C\ c.de2.C\ 

To:taJ,:;Ope.rating, Expense.s.t~O. 0:: 
~., ~~~t s.:, 
3~~":\fOS 

(Thousands of Dollars) 

$l07~·643 .. 0 . 
4~833;,;.O: 

If '!o~bec4t:t~ from T~l:e.e3~:;. ~ime of attrition filing. . Include~~.G;:! ~:.~ 
franchise fees anduncollect1bles~ 

1./ ~6i~~s franchise fee~i?~a uncollec:t1bles for rate base and ~~raI: ~~.c£ 
., .:~~. ~-.r:. '~-' .... - ........ -.~";'-""'~ -'Q" ,,,-'.- ... ~ I:' r •. "'~.,. ,.....,_':1. L..o,..,._" ...... r .... ""..t. 0'" \: ',l ... _ .... J....,..',atr..;;."""'~.oIII"" .,~ ........ _ ........... ).'-'-_~_ .. _~, - .././ ........ ...; ..... ..;.,1 __ .. ~,J..~~ ... .i, ...... 'w ..... ."t . ..... .." .... ~ .. ..,J..,.' -;,,~ ,.. \.:.. 

~~~:c~~~~:~oor.u ~~ ~~: 
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TABLE 8: 

San Diego Gu & Eleetr.te Company' 
Steam Department· 

1985 stMOOr;{ OF F.AmimGS, 

Ot>en.ting ~ues 

1984 Adopted Revenues 
Ra.te Base & F1Jlanc1&l. Attrition 
Expense Attn.t1on 'Y 

t.rota.l Open.ting Revenues 

OoeHt#$ Expenses 

Production . 
D1:str1but1on 
~taner Aeeounts. 21 
Ad:zl'fn1 s'b'at1ve and,-Genel'a) gj 

Subtotal; 

Labor Adjust:ment 
N'on ... La.bor Adjustment 
Expense Attrition y 

SUbtotal. After Adjustments 

Depred.&t1on & Amort1z&tio%l 
Taxes Other ~. Incane 
CaJ.1!o1"lli4 Francb1se' Tax 
Federal Co%p.Income Tax 

~ota.l Operating Expenses, 

Net Ope:ra.~ Revenues 

~te Ba.se 

.Ra. te ot Return. 

(Thousands' o! Dollars) 

$417 
8 

. 69' 
82-
2 

6~· 

2l.S 

264 

42-
17., 
1 

36 

366. 

59 '. 

.. 4~JI'''' 
~ .".' 

1/ ~o be-4etel'%1dned. fran Table 4 &t time ot attrition tUing. Includes 
tn.n.ehise tees and tlneollect1bles .. 

y l:rleludes trancb15e tees and uncollect1bles tor rate 'base and t1na.nc!al 
a.ttrit1on. 

(END OF APPENDIX F) 



md 

, 
BEFORE THE PUBLIC 'O'XILITI'ES COMMISSION OF THE STATE OF CALIFORNIA' 

In the Matter of the Application of ) 
SAN DIEGO GAS & ELECTRIC COMPANY ) 
for authority to increase its ) 
rates and charges for electrie, ) 
gas and steam service. ) 

----------------~------------) 

Application 82-12-57 
(Filed December' 24,. 1982) . 

TO: PERSONS RECEIVING DECISION 83-12-065 

Attached is a revised AppendixC which replaces 
Appendix C distributed with D .. 83-12-0&5 in this proceedin9.. The 
revised appendix contains adopted rates for electric, steam, and 

gas services .. 
Dated December 29, 1983, at San 



APPENDIX c 
At1l'BORIZED BADS 

Paee 1 

San Diego Gaa & llectr1c CompllJlY' 

StMtARY OF ADOP.rEJ> ELECrRIC BATES ~ 

Appl1cant· a elec:tr1c ra.tes, c:harges, and conditions ~ changed to the 
extent set forth :1:D. tb1s appendix. Base cbarge ~or SDG&E 1nelucles. revenue for 
Eleetr1eal. Revenue Adjustment Mecb8n1sm (ERAM), Conservation and Load Management 
Progl:'amS Adjustment Clause (CALPAC), Load'Management Ad,jU.&tment (UQ.), and 
Kajor Additions Adjustment Clause (MAAC). 

a l b/ Sehedules DR, 1M, l)S::t'z l>T=' 

Custaner ~e 
Energy Clzrge (per k.Wb.) 

l3ue 
ECAC and AER 

KDaMOK BILL' 

!i Schedule DS 

Per Meter 
Per Month~, 

E11m1D&ted. 
Lifeline' 
.06682" " 
.02~ , 

$5~oO" 

~ e:tteet1ve ra.teof tbe r.1ngle f&m1l.y dcmest1e service schedule, 
appl1c:a.ble 1:0. the terri'eO!y 1:4 vb1ch the mult1-fam1l.y a.ccommodation is 
loca:ted, less $0.65 per unit discount. ' 

~ e:ttec:t1ve l"8:te',of tbe 81ngle fam1l.y dcmoatic service schedule, 
appU.cable in the territory 1n 'Wh1eh the multi .. fem1ly acc:.cmnoda.tion is. 
located, less $6.51 per: unit 41scount. 

SChedule A 

cuatcmer Charge 
~ ChUge (perWh) 

:sue 
E\C and.AD 

XIlClMOK CEABl& 

Per Meter:', 
Per Month' , " 

$2..20 ' ,50 Change 

.0634, 
.05-483' ,," 

Custaner' Charge No Cbange , 
, 

!I Ineludes 1nc:rea.se or .396¢ per kWh to MAAC ande reduction or 
.396¢ per Wh to ECAC (D.83-Q9-0C)'r and 83-11..(91). 
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APPLICAEILl"l'Y 

OI?ENDIX C' 
Page 2 

San Diego G&s & Electrie. Cc:mpazlY 

SOMMARY OF ADOPttD ELE~C RATES 

A;ppl1e.a'ble to general aerv1e.e 1ne.lud1Dg light1:og~ appllane.es,. 

heatixlg and paver or any e.cmb1nation thereof whe~ the e.ustomer's 

monthly zwdmum demand exceeds 20 kW .. 

Customer ~ 

Demand Cbaxge 

Per leW' 

Ellergr Charge (per kWh) 

2. ~ Voltage D1se.ount 

Same as tor Schedule AL-:roU. 

Per Meter 
Per Month 

$10.00 

4.00' 

'.05149' 
, .05483' 

'El1m1:aated 
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Sa.n D1ego Gas. " Electric CompaDy' 

SUMMARY OF ADOPrED ELEC'XRIC mES' 

Applicable to all customers vhose 1IIBX1.mum monthly' demand is expected to 
be between 500 kW e.nd 4,500 kW, and to customers WOlle max1mum mont'bly demDJ:Id 
exceeds 500 kW' tor tbree consecut.1ve months.. Arq eustcmer vhose maXimum :lIIont~ 
delDUld ha.e ~a.ll.e2). belov 450 kW ~o'r l2' consecutive months and vho does not'meet. 
the de%llillM requirements tor a::sy other DancSa:tory schedule '1fAY', at his option, elee~ 
to continue service under this sehed~e or be served under e:a:r other applicable 
aclle~:llle.. This acbedule is a'V&llable on an opti0W. be.a1s to customers. vhose 
~ ~ dem&Zld exceeds 4,000 kW and to the t1rst 500 euatomers :per year 
whose 1lBX1l1Nm mo~ 4eam is less than 500 1& vho satisty Special. Condition 8 .. 

Deme.Dd, CllI:rge 
Ma;dmum. Demand 4ur~ the 

On·Peak Per1od, ~r kW' 

Energy Charge (per kWh) 
Base 
ECAC and AER 

, ' 

, Per l~r' 
Per MoJ:ttb,:, 

. $20~:C» ;:',1(0, Change' 

Off·PeBlt 
~' 

~: 
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San Diego Cie.a 3& Electric Compe.xr,y 

Sm.MARX' 07' ADOP.rEJ> EIZC'l!RIC RAf'ES. 

Sebedllle AL-TOU (contmued) 

All. time periods listed are applicable t~ local t~. ~ 

S'IlD:mIer{S): May 1 .. September 30 baaed on zservice ren~ere~ 

SPECIAL COImrrrOR> 

1. Pr1!!:ry Voltav and EMre;r D1seount.. A.;pr:1lDary 'Vol"taie and f!!rJI!!1:'f!:f d1eeount. ' 
v1ll only be allowed vhere del1ver.r is ma4e aXld energy: 18 reeei ved at an available 
S'teJ)d&rd voltage. Under tbese c1rc'lll:llB'ta1xes, tbe chargee- before power factor 
adjustment aDd energy: cost adjustment Y1ll 'be reduced 'by 3j 1n the range or 2' kV to 
10 kV, 4~ ill tbe range or 10.1 kW to. 25 W, axd ~ abo've 25 kV. 

5. 'l'1me-ot-Use Meter l4&J.tu:Dctioll 

(b) h1J.ure of Meter Ti!1ng. In the e'Vent that tbe t1m1~, device 
on the time-or-use meter taili., causing the on-p:ak, sem-peak 
and ott-peak energy: consumptions a.M, b1ll1l:lg demand to 'be 
1Dcc:rreetly reg1stered, tbe eDergy sales and b1" :h:lg demand Y1ll 
'be pr"CJ!'ated to time periods baaed on the energy d1v1a1on and 
b~ J J 1r:g dema.nd dur1l:lg the tbree lJl'e'V1oua bllJ.1%l& per104s. 
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San Diego Gas & El.ectr1e Company 

S~ OF ADOP.rED EU:C'!:RIC :R.A1'ES 

Schedule AL-TOU (Cont1nued) 

8.. Qpt1o!lft1 Time-of'-Use Serv1ee 

(a) Applicability. 'rhis schedule is optional to any customer WOlSe, maximum 
monthly d.emand is less than 500 kW 7 provided they have permanently 1natalled 
equipment or adopted operat1ngproc:edures designed to- reduce at least 1,680 
on-peak period kWbra per :year. 

(-r» :toed Checks.. ~e utility has the right to· mon1tor t1me-oi-use load 
and make taell.ity inspections to verity that permanently 1nstalled· on ... peak 
eouervat1on equipment, alS stated in 8(a), is 'Properly installed and 1n 
operation. In the event that a cu.etomer is tound7 by inspection or other 
means, not to have, or"r>e operat1ng, the necessary equipment, the ut1lity 
aball. have the right to reb1ll the customer's 'PreV1ous II months "r>ased on 
ll1s otherv1se appropriate schedule. 

(c) Meter1%ig. ~e ut1l1ty'W1ll .upply, 0Vll, and ma1ntain all necessary 
meters and associated equipJlent utilized tor b1ll1ngs. In addition, and 
tor })\U:"p08eS or monitoring customer load,. the utility may install at its 
expense 7 load research metering. ~e customer eball supply, at :no. expense 
to the ut1l1tY7 a Bu1te.ble location tor meters and associated equipment 
used tor billing and tor load research. 

Schedule AL-CG 

Customer charge". demand charges7 energy cbarges, and TiDle-ot-Use 
pe%'10d8 are the same •• tor JIL.lJ!OTJ. 
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San D1ego G4s & Eleetnc Company 

S'OMM.AP:{ OF . .ADOPrEO ELEC'tP.IC R.taES· 

Applicable to all customers receiving service on Schedule A-6 as of 
December 3l~ 1983 and thereafter to nev customers 'Whose maximum demanO. in any 
time per10d is 4,,500 kWor greater and to. existing customers on other schedules 
vbose monthly lD8X1:mum demand is 4,,500 kWor greater for three consecutive 
months. Any customer, at his option" may elect, to continue serv1ce under this 
schedule or be served under any other applicable schedule. 

Demand Cbarge 
Customer's contribution to 
MOlltbly SYstem Peak, per ltW 

Energy Charge (per kWh) 
Base 
ECACand AER 

Same as for AL-1.'O'O' 

Per Meter 
Per Month:' 

¥6CXhOO 

$ 8.n 
Semi Peak 
.05876, 
• 05483. 

El1m1nate4 ' 

No Change 

Ott Peak , 
.03476. 
.0548~ . 

2. P'r:1mary Voltage and Energy Discount. A pr.1mary voltage and energy discol.mt 
ViiiOniY oe ~O'Wec. 'Where deJ.j.'V1:rY is made and e:ce:rgy 15 rece1ve4 at on 
ava1lable standard voltage. 'O.D.der these c1reumztances" the charges before 
paver factor adjustme.ut. and energy coat adjustment 'W1ll be reduced by ~. 
in the range or 2kV to 10 ltV" 4~ in the l"ange or 10.1 kV to 25kV, and 
~ above 25 ltv. 

Sehedlll.e A6-C G 
C\2.StQmer charge" energy ehazges~ and· time-of-use -periods. are' tbe 

same as for A6-~U. Demand charge i8 $7 .27/~. . 
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SanD1egoGaa & Electric Company 
SUMMARY OF A'DOPrED ELEC'rRIC :BASE.,RAnS . 

Schedule PA 

CUstc:cer Charges 
0-500 kWh 

501-2500 kWh 
250:1.-10000 kWh 
Over 10000 kWh 

Ea.ergy' ~ (per kWh) 

:Base 

ECAC and M:P. 

Ughting Schedules 

lio Olmlges 121 Schedules LS-l.~ LS-2~ 

LS-3t OL-l~ and DWL 

~Scm:otUS 

Schedule Pe.-TOU 

TOtT Meter1:ag Charge 

Energy Charge (per kWh) 

:SUe 

On Peak 

ott Peek 

$ 4. 
$ 7. 
$ll. 
$ 20·. 

$ 7.00 

.1~10 

.025 



:sase 
On Peak 
ott Peak 

!;CAC and AER 

:Base 
On Peak 
Ott Peak 

ECAC and AER 

APPENDIX 
Page 8 

San Diego Ge.s & Electric Company 

SUMMARY OF ADOPTED EL'ECTRIC RATES 

Lifeli~ 

.0280& 

Ufeline. 
.02806 

Non-Lifeline 
.. 074~ . 

Per·Meter . 
Per Month· 

$5 .. 00" 

, .07535'" 
.00639, . 
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Sen Diego Gas & Electric Company 

GAS D'EPARrMEN'r 

Gas :rates are show in the c~ion C!ec1sion iSBued tod~ . 
in A.83-09-58. 

STEAM DEPPJtTMEN'l' 

The adopted base rates tor t:be steam Revenue ACjustment 
Mechanism (SRAM) are as tollows: 

Schedule 1: $3.194 per mlbs. 

Schedule 2: $3.228- per lIll'bs •• 

(END OF .APPENDIX c), 
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California Association of 
Utility Sharehold~rs 

California Energy Commission, 
California-Nevada Community 

Action Association 

Federal Executive Agencies· 

Ind.ependent Energy Producers 
Insulation Contr-actors 

As30ciation 
Edward J. Neuner-, for himself 

City of San Diego 
San Diego Rock ProQucer's 

Association 
Schools Committee 

Utility Bills 

The Sier-ra Club 
Welfare Rights Or 

2. Decision Summary 

A.s,sociat10n 

(CAtJS, shareholders) 
(CEC) 

(CAL-NEVA) 

(FEA) 
(IEP) 

(lCA) , 
(Neuner) 

(San Dieg~)' 

(Rock Producers) , 

(SCRUB) 

(S:i~rra" Club·) 
(WRO) 
(WMA) 

By this decisiQn the Commission grants SDG&E' permission to " 
J . 

raise its rates by $21 ~illion per year effective January l~' SDG&E 
had 'requeS~ed a $ 127 million increase when it filedi ts app·lica tion . 

on Christmas Eve in ,182. Arter- the Commission held 65 days' of 
hearings, all in San iego, the company had' pareQ itsr-equest to, $65 
cil1ion whereas the Commission ts staff' had recommended no, increase at 
all. 

The Co I ssion held four sessiotW over' two days' last:, May to:' 
hear comment.z f~cr the customers of SDG&E. These,· were far ranging.. ' 
Persons on fixed/ incomes deplored the possibility" of inc,rea:sed power' 
bills; some customers thought SDG&E, was mis,managed,' by 0,verpa1c[ 

managers; some people wanted more spent on conservation and' some 
less; and almost everyone thought it was time forSDG&E to·tighten 
its belt as everyone else has had to do . 

- 3 -
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!~ designing the new electric rates that w1llgo into 
e!fect on Ja:n.uary 1,.. the Commission orders SDG&E to move to a full 
marginal cost alloca.tion of revenues to its. variou6cus:tomers. The 
::leth.od a.ttempts to put the inc:-emental cost of providing energy on 
those customers m.ost responsible for that cost.. The method ,causes 
some interesting effects on the increases for the various classes of, 
se:-vice. On the average,. residential ratesw?l go down 2'.9%" ' 

commerci3J. and i~dustriaJ. customers Will par an average of 3 ~ 7~: more ,. 
and a.g:-icultu:-al users Will pay 2 .. 5% less Streetlighting' rates" will 
not be changed until SDG&E comea up wi ta satisfactory' marginal c,ost 
s":Udy tor tha.t service,. which the Co orders the utility t,o 
complete and present in 1985. 

One of ,the stickiest ises i:'l.,t.he case was what to do- with 
SDG&E's Blythe Site,. roperty left over' fr.:om the compal'lY' t 3 . . . , 

aba:n.doned attempt to develop a nuclear generating facility near 
3ly"t;he,. Ca.li!ornia,. which was known as tb:e Sundesert, p,roje,ct., ,Most 
pa:-ticipants in the proceedVngs urged the Commission to keep the Site 

/ " 

available for a future p0'7r :plant,.. but, at the same- time, urged. that 
it be taken out of the' corPany' '$ rate 'base so customers ·,rouldnot 
ha.ve, to suppor't it. Thalt supp,ort has ,'been costing ratepayers as. much 
as $8:.5 million per yeJ. The Commission' 'breaks the cost of the site, 
i:'l.to tw'o pieces,. devetopment costs, which no lon'ger. have ar:y'. va.l~e,. 
and land and water rights.. The development costa are to be written' 
of~ over ten years, land' the land a.nd water rights Will b~ held, in 
rate 'base until there is a final· decision on what to do wi th the' 
pro:pert:r. ~he la:rid and water :-igb.t; have a. current value" of. about, . 

I . .' 
$)0 million on the open market and are on the 'books'fol" $19~; 

/ ,,',,', 

million. The c.ost to ratepa:yers of preserving'the site~ which: maybe 
worth as ::tueh as $400 mi:'lion as a power :plant site 'by 1.992", will be .' 
$6.8 million for a~ least 1984 and 1985. 

The Commission's deciSion cuts the return on equitycs.pital 
o~ SDG&E stockholders to 16% compared to the current 16';'% auth~r:~zed' 

r~ 

- 4. -
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fer 1982 aIle! 1983. The overall'rate of return grantee! the'cempanyis 
12.82S. 

The Commissien erders, SDG&E to. cut 'oack ,it~,ccnservaticn 
activities in 1981l. to- abcut the 1982 level. In particular,. heavy. 
cuts are made in reCl,uested 1984· !'UX'lds fer S,UPt:lO'r-t pregrams fer the. 
cemmercial/industrial sector and resident~0.·· aud'its ;mo.dest cuts are 
mae!e to. weatherizatien programs. It shc;rtd'oe neted thatSDG&E was 
in faver ef even heavier cuts; its reCl,tJ.ested funds' 'reflected what it 

. / . . 

'believes would 'be nece~sary to centi1JPe its programs at a level 
equivalent to. past yeaX; t levels aX'll growth. 'the Commi~$icn adepts a' 

''''''. / 
censervatien pelicy tor SDG&E. fO~he fir~t time. The pclicy . 
stresses supporting mandated pr9Srams, reCl,uiring new programs-to. 'be 
cost-et!ective, phasing ,out inc'entive-payment programs ne,t sha'red 'oy 
all ratepayer~ or WhiCh,' weulcVbe undertaken 'o'y custo~ers withcut ' 
incentives, and continuing ¢.ograms that are worthwhile frcm the' 
sta:ldpoint of eqUity,., ,.~' /. " " . 

The Weltare ',Rignts Organization convinced the Commission to, 
ae!opt several new tarirrjprevisions which enlarge the rights of' . 
SDG&E·s customers co~~~n1ng payment or bills and termination c!' 
service. SDG&E will ~w have to. notify customers ef the.reason their 
serVice is being termrnated, payment plans fer overdue 'oil1s w11,1 be 
~o.re fleXible, intormal litigatien of bills by the Commiss1on's staf! 

I . , 
.... 111 be eaSier to illitiate, and customers will·be better1nformed.',0! 
o.ptions they have JX'lder SDG&E's tariffs. '. 

The decJsien sets up a mechani~m which will allow SDG&E to., 
ae!just its rates Ion January 1, 1985 for valid. and. specific , increases 
in the cost o.f/doing 'business. No further general rate increase 'will 

;/ 

'be co.nsie!ered 'by the Ccmmi.s.sion 'befcre January 1, 1986. 
3. Statements of SDG&E Customers 

During the hearings on this applicatien, four sessions were 
hel':' to. receive cemments and Cl,uestions from SDG&E's custemers. The 
sessiens .... ere held. morning and. evening on May 23, and. afternooQ ana: . 
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. 
TABLE t2: 

Page 1 of'S 

SDG&E 
Electric Department 

Adopted Results of Oper~tions 
At Present Rates 

($1000) 

OP£RATING EXPENSES 

PROO,UC.'t'IO'N>".· .. ' 
TR'A!·iS~ISs.I ON-

.JLISTR-TS'UT:Oti. .' , I 
CU~TO~ER ACC~UNTS / 
CUST. SERVICE t. :NF'OW'IotAT~ 
AO~IN1STRAT!~E t G~ERA~~ 

SUa. T()TA.t,·, 
. '. \. 

l..A80R A04. 
NO"'-LA OR ADJ. 
Ur-.S1>ENT>F'UNns., ...•. 

SUBTOTAL. AFTER 

OEP~ECIATION t AMORTIZATION 
TAXES OTHER T ~N INCOME 

, ... 

~F CORP F'R,! N C:.:.;H:.::I~S~E-.:.T A:;:.:X::-___ _ 
FEe CORP' INCOM'E TAX" 

I 
TOTAL OPfjR--ATIKc.; EXPENSES 

"'~T CPt:RAf""Rt:VEN~ES ACJUSTC) 

RATEe"AS'E: , I 
IU TE OF' ~ETURN 

- 127'-

$ 528417.0' 

$'666.'7S~a 
18909.5:> 

.: 

• 30J.;42~0" . 
, 12903: .. 4 

9883 .. 5 
55655.6-
6766.6 •. 

$200939~4 ' 

$, 1si37;~ 7 '. 
. '5362.0 

;"924,0., 
$22051.5.1 . 

$ . 66712~ 7' . 
18-755.9 
16491.7 
72953.6-

$395429.0' 

$132988 .. 0' 

, $1095074~O' 

12.141. 



A.S2-12-S7 /ALJ/vdl 

TABLE 12 
Page2of' 6 

SDG&E 
Eleetric'Department, 

Adoptee .Results o,f Operations 
At Authorized Rates. 

,.,-,- . (S , 000 ) 

- --..... ,.,.:--... -~,I-----------
....I.QTAL O~:rING ~. 

OP~RAT!NG ~XPENS~ 
I 

. " 

.J •. 
J '- d Q> A J. 

UN$PET FuN.t>S .. ' . .• .... . . " 
.SU~TOTAL.AF'TER"':~AGE ADj.· 

O~PR~C:ATION t A~ORTIZATION 

TAxts OThER TKA~ INCCME 
_CAl liE CORe F'AAN.CHISE IAXl..... __ _ 

FEd CORP INCO~~TAX. 

/TQ~·4t. ~PEQ-U:N'G E'XPr.~SES •. 

/ 
N£T OPEQ-ATIN~ R~vtNUES. A04lJ.STO 
/ 
RATE. SA$£.; . 

R'A TE OF' RE TURN'· 

- 128 -

" ,- ", ~. . .... ,,, .d' , .. , 

$~667a.a· 
lS909~S.. 
30142.:0 
12940.3 

9883.5. 
5S961~O 
&766~6' 

$' 6671Z~7" 
la7S5.9 . 
l7947~1 
79257.0 

$ 403530.7 

. $1403Sa:~3 

'. $I.09S074~O· 
. . 
·.1~.821..:· 

, . 
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TABLE· 12 
Page 3 of 6 

SDG&E L' / 
Gas Departme:lt 

Adopted Results of Opera 'ons 
At Present Rates 

($1000) 

--- _ ,-,,- .'-."-' ...... ----1'-------------
. '" ......... 

) 

.:J..O:JAL OnRA'IING REVFJNUES." '. __ ....o-_...:r:;s.;..Io,'i,l,l,nool,;lS;:r..I2';,.s;aUl·'~o.IoIdi-·'· 

CPE~ArINC EXPENSE~ 
$A.$. SUP'PL Y .', $. ,-7Z~' .. r-· 
GAS S:rO-~4C~ 18'1:3::;;8; 

--tSA NSl"f:(SS,tCN . i2'-6:o.;4', 
OIS.TR:IS-UTION I 118-19'.'6 • 
cusrO!"ER ~CCyU"'TS . .' 6.9'35:.5 ' 
CUST. SE~v:" t Ift..~~_T.l.9...:!.N_· _____ .-loa.:..:.,.~4""'4.:..'.~L_ 
.1CMI"'IS TRA 11.tv£' t GE,NERAL 1 566.4. 6-, -
TtLE.P1o+0NE frVE:STITu~rS~:4)' .C,: ' 

/TOTAL OPER-ATING· £X.P"E:N,S-ES $ &2'6--64.9' 

~;T OPEt,:1ATIr~G' R£..V~1J~ct.J.!.tS'...!T..!:O~·'· ___ ·S ~07~3...!J~ 

RA. TE 6A.S~ - ,$ls'r674~ Ct .. ' 
",': ' 

RATE OF RETURN , '. ll,.,~ 2'7. 
, ~ .. 
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TABLE' 12 
Page 4 of 6 

SDG&E 
Gas Department , 

Adopted Results of Oper~tlons 
At Authorized Ra'tei 

-.. ~-' ($., 000 ) 

OISTRISUTIOM I 
CUSTOMER ACCQUNTS 
euSI. SERvIa I: INE.ORt!ATIQ1lI 
AO"IN~S.T~A:rr.vt '~ .. ' &£~£rl'At. .~.. ..' 
'tELEPKOME ~O·I·VESTI.TUR~'Sa4')-

.. ,/.;' .-' . 

',$. -';·Z&...%-, 
'. '~, . _. 'tS:l.~ .:' 

"'I99a-":" 
118-19.~ 
&-9~a.'-2 
a:l.22'.Z 

. IS~9:Q, ... 1',·' 
~O" . 

SUSTOTAoL $ Qt.l6Q.2' 

-,-A'OR Art,. $. .. 777.6-:,. 
. N.O __ t.A80R;;AOJ'';';.'~·· ;"~"" .. .'.. .. ::I3q.~~;.
. UHSPEtlj~::F'UMO-S:":':""'~ <:-> :,; .. , , :. "! ',' '., '-8'O1~6:,,-

SUB:m:t.AL'AETER· WAGE AO'",hi . S 5168Z";):'-

OEPRticIATION to AMORTIZATION $ 13lS4 ... 
~T~A~XE~$~O~T~H~E~R~T~H~AN~Iu&~C~O~"~E ______________ ~3~~~~ 

CALl!F'F1UMCKISE;,TA:X. ' 3317.0. 
FE~f.CORPI~e,~"~ '~~~\,<>., l:3TSZ .. S,. 

/lOTAL.. OPE'U TING EXPENSES $, SS"9t..l 

N£T OPERATING· REVENUES AOJUSTO $2'l2'90.7 

RA IE OF RETURN -

130 
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sophistica~ec. and. an attempt to keep up with new and. ,innovative 

metb.oes would be an unjust pena-l ty for pr-ogress,ive tlanagement,. We 
urge the staff to use the. new tools available~. by develop,ing' its own 

. .... /, 
expertise· and using the new capab1l1 ties: of the' u-~111ties by 

cooperative use of utility facilities thro.zugn£ta r-eques,ts •. 
5.1.2 Labor Esealation Factors. ,.'. 

SDG&E uses DRI forecasts and it contracted. wage 'agreements 

:0 estimate its labor escalation faet~r' •.. SDG&E'sorig;:tnal, factors . 
exceed. the staff's estimates; however, SDG&E amended1~::s. ta,ctor-s to 
reflect more recent DRI fOr'ecasts ant,. as Table 2.shO~S,. .. SDG&E" . 
estimates for' '8~ and. '85 are now }elOW staff's:.H~wever,there'i.s 

the issue of the staff pol-icy recQtl1mendatioc. that, for'ratemaking 
purposes, wage increases should.· lot exceed the 1c.crease, in the' cost 

I . 
of living as measured by the CP~-All Urban Index (CPI-U) under' a base-
line or c.eutral situation. To! convince us of this, "staff go-es into a 
lengthy argument in its 'oried liberally sprinkled. with', 01 ta'tiOns. to: 
Commi.~ion and. court deoisi<1ns. N:owhere', however, in testimony or 

. argument, does it presec.t iny evidence that SDG&E. d.oeSno.t:b~r:ga1n· 
effectively witll 1tsempldyees~ In taet,as sh.ownoc:'!aole;3.wh1,cil 

is taken from Page 2-Zolstaff's Exhibit 24" for' the latestt1,ve' . 
year's of actual data, SdG&E llas done. Q.u1te weil aga'1nst:" theTJ.'-S.and,' 

, , . . ,. , 

San Diego CPI~TJs. 

Otlited States CPI-TJ· 
Sall Diego CPI-v 
SDC&E Wages 

!ABLE3 

ISTORICAL PERCENTAGE CHANGES 

1918 1lli. 1980 ---"'. 1-7 ' 17.3 13.5, 
9.9 16.5 15'.1 ' 

1.0 7.0 9'~5,' 

- 14 -
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19:·3': 
13.4 

12.4 

~. 

6'.-0' 
7.,0" 
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. 
ba:se under- that approach between 1966 and 1972;, we will assume it 
would have been 6 years or 72 months. Adding the 12 'to 58· 'us.edby 
SDG&E gives us 130; dividing 130 oy 196~ the total time the: pro~rty 
was· held oj" SDG&E,. gj.ves a percentage of 66.3%. When this is 
:n.:l'ti:>lied times the $2,375,116, we obtain' a ,total applicable, to 
ratepayer:s of $1,574,102; suotracting from that the $702,.8'~2 'wh'1ch 
has already been booked in 1982, gives $87i ,860 which we wil,l book in 
1984 and 1985. This tr-eatment is similar to· 0lXi-" tr-eatment of the 
SONGS sleevlng writeorf. Therefore, wewilrt"boOk $43:6,000 to 
electric revenue in 198.1+ and in the 
140 Rate of Retur-n 

For- 1982 and 1983, test 

tion year- 1985. 

. gran ted SDG&E 
12.9~ and 13.25% rates of retur. these included a return on equity 
of 16.25%. In the company's NO and application which· were riled in 
the fall of 1982 and late Dec mber '982, 'respectively, SDG&Easked 
for a r-a te of retur-n, of 14 r% with a return on equity' of 19:%-. ' At, 

the prehearing conrere:z-ne Il Februar-y 3, , 983 it r-e,dUCf)d. :iU,reque.s:t 
to 14.05% overall and a 7.5% r-eturn on equity. In June·and again, in' 
September 1983 the com ny issued $150 p OOO,OOO in 1ndust'rial, " ' 
development bonds (IDF) 3 at, favo'rable inter-est r-ates of 10.56% and 
10.50%. This caused/it to reduce its request ~urther ,to '13.44% 
overall with 17t,0% on equity. This was one of the major reasons' 
SDG&E reduced its revenue increase r-equest from the original amount 
of $126.8 to $65 3 million. 

A significant d.evelopment during the hearing phase of these 
f ' 

proceedings w;e- the upgrading of SDG&E's bonds. The company:ha(.1 as 
its long-term[goal an upgrad.ing. sometime in 198.1+ . 

3 These bonds are tax exempt and are issued at interest,rates 
generally 300 basis pOints below market . 
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There have been several changes in the recommendatioos·oo 
r-ate or return' during the cours~ of these' hearings including 
\!~c.ates made at the hearing in September. 'rable 1 shows the latest 
company request ana the recommendation by the staff. 'th.e-··oc.ly other 

. /.. 
recommendations concerning rate of return were made/oy FEAand: the 
California Association of Utility Sharehold.ers. A reeommend.edthe 

. -
retUr:l on equity be 1 4~ to 1 5·~ and. CAUS, 18%. 

'rable i 

Recommend.ed Rate of Retu1"'n - 1984. 
/ 

Capitalizati"On 
Component 

Long 'rerc Debt 
Preferred Stock 
Common Equity' 

Loog Term Debt 
Preferred Stock 
Common Equity 

'total 

1.ral 

14.1 Capitalization Ratios 

Ratio/ ~ 

SDG&E 

4iS4% 

100.00% 

Stafr 

45.5·0% 
11.50 ' 

43·00 
100.00% 

1 0·.51 ~ 
10.0$. 
11.50 

10.50% 
1'0.08 . 

16.00 

Cost 

4.82% 
1 .16· 

1'.46' .. 

13.44% 

4 78*· . . o· .,.. 

, .16: .. 
·6.SS . 

'there 1:1. very little d.ifrerence between the compaoy and .the 
staff eapitalizat'ion ratios. 'the p·rimary dirference: is io c~mmon . 
equity where thd statf. has incluaed. 43%', which is th~ gO'al of'SDG&E 
in the short t,jrm. 'the preferred stock. figure is' almost the same for
both the start! and the company, which leaves the long-term debt ratio· 
as a residua~ it being a fUnction of 100% minus thecommon,eq;u1ty !. . . 

.. , 
. \.. 
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and. J)reterred stock J)ercentages. There was some comment during th.e' 
hearing concerning the inclusion of bankers' ,acceptances in SDG&E "'s 
ca~1tal structure. The starr J)roposed that they be removed because 
the ECAC mechanism currently- compensates SDG&E for the carrying cost 
of fuel oil inventory,. that being. the shor-t-termfinancing purp-ose-
of the cankers' acceptances. By stipulation cankers' acceptances' 
have been excluded by SDG&E and the staff in favor o.f:consideration 
of their ratemak1ng. treatment of fuel oil inventory carrying': co:sts in" 
OII 82-04-02, the ECAC incentives case~ ~ , . -

We ,will adopt the staff's- caPital~ation ratios, becaus-e it 
should give the company more of an incen-d've to achieve its·announced 
goal of a 43% ratio for common eqUity;;! , 
14.2 Long-Term Debt and Preferred. Stock Costs 

I. Ihere is practically no ploffer-ence betweenSD,G&E' and. Staff 
for these costs. We will adopt /taff figures to, be coc.s1ste-ntwith /, 
the adoption of its capitaliza~on ratios. 
i4.3 Return on Eguity ;I 

One of the most sj,lgnificant,. and perhaps the most-
I " d1ff1cul t, factors- to determine in a rate case ,is return on 'common 

equity. We have four re~o'mmendations to, consid~r in'this case: 
SDG&E at 17:%, the staft'(s range of 15.75 to 16.25·%, FEA: at 14 to 
15%,. and CAUS at 18%. /As we have said in so many deCisions bef~re, 
all of' the recommendatt1ons will sift down, be consid.ered by the- ' 

I '. -
CommiSSion, and, in tAle end, we will make a ,subJective judgment. 
Most of the- w1tnessek start with the Hope' and Bluefield,,', cases.. 4 

I - ' , 
Although in the casf_ of FEA, their bri,ef hads-ome interes:ting , 
COml:lents on the3e rWo eases and how ,they. should' b~cotls:tder-ed which 

we will discuss l:rJ.ter in this' decision. -,' ' , ( . 
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14.3.1 Position of SDG&E 

SDG&E presented two witnesses in support of its. position, 

Robert ICorpan, V1ce-Pe~ident of Finance for SDG&E,. and Eugene w. 
Meyer p Vice-President and Director of Kidder PeabO<ir and Company,.Inc.~ 

. Witness Korpan made the most comprehensye presentation, tor 
SDG&E in attempting to demonstrate the reasoo.abl.-eness of' SD,G&E'''s - / " requestec 17.5% return on equity~ He concentpated on', the. cost of 
capital and fair rate of return from the prypectiveot what the , 

finanCial markets require. Witness Meyer ;naae' a ,presentation on what 
he believes the cur-rent market condi tionl' refJ.:ect in attemp,ting to ' 

support witness Korpan's 17.5%. In,pa~icUlar, Meyer noted the neea 
for the Commission to maintain its, coirs.e of enabling SDG&E to' . 

, , l ' , 
contin1,le what he considerec1 to be ~G&E'3 prud.ent financial policies' 
so that it could reduce the cost Off capital and minimize rates in the 
future. Both witnesses emPhasiz/a what they believe to: be the severe' 

/" , 

impact of higher- costs on SDG&Ef s ratepayer-s due to past oond, 
downgradings, common stock dilutions, and lack of financial community 
suport. They toeu~ed on tllyimpor-tance of SDG&E's market-to-book" 

::-at.io as a benchmar-k tor- as,.certaining the adequacy of pas.t .allowee 

:-eturns. /1 
Korpan based' his equity return recommendation on three

I 
specific appr-oaches: ;ne risk, pr-emium method, a d:is,c:ounted ca.shflOw 
analysis~ and. the com~ar-able ear-ning:s aJjJjr-~acll. 

SDG&E used.fWO risk premium method.:s to make, it:s. 
eeterminatioos. Ri~'k pr-emium is a method.' that assumes the common 

I' " ' 
equity investor demand.s a premium above returns received ,by the 

bondholder in ord* to compensate the investo'r fo~addi·tion'al, ,risk. 
Korpan used two different method.s to,' identify his' estimat.e otthe 
amount of the premium. The first usee the earnings/price'ratio, a:s a 
cost of equity proxy, and. the second. used the critfereoce between' A , 
and B bond yields. By these methOc1s Korpan arr-.i ved at' a . cur-rent cos t 
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of equity of 17.81% and. a prospective cost of equity of 18.65%. He' 
confirmed these results cy the use of yields' on 3- to' 5-year' 
government conds as a conservative,. risk-free proxy, which produc'ed.a • """" 
~rospeetive cost of 18.44%. 

Korpan 's secoed method was a discounted' cas~ flow metho~ , of 
equity analysis. Thi.s. assumes that alongw1th a cee-tain return in 
the form of a di vi d'end. yield,. an investor expectshuturegrowth of 
the invest=ent.. By' this method Korpan d.eVelo'PZe/a dividend. ,yield o,f 
12.15% and a growth component of' 6.19%.. By C}endingthese two , 
figures Korpac's d.iscounted cash flow appro~h resulted. in a current 

cost of equity of 16.70% and a prospect~v CO:'3-t o,r 1S. 34% .• 
Korpac's comparaole earnings a lysis sought. t,Q> compare the 

cost of capital for enterprises similar to SDG&E id risk. He 
selected. a group of 10 utilities he t~ught.were ~omparable in terms 

or their electric and gas percent:tf total revenue, th.eir cond . 
ratings, and their oeta coefficient Beta is a measure o,f how 

closely the return on a particula stock moves with the return on ,the 
market as a whole.. Korpan's comp{r-ab'le earnings approach resulted' in 

r' 
a cost of equity of 18.53$. / " 
'4.3.2 Presentatio'n of the Commission Staff 

The staff presented/witness Edwin Quan,. a financial analyst, 
from the Commission's Reveeu/e Requirements Division.. ,Witness QuaIl 
also used. the same three approaches used by SDG&E, that is" the risk 
premium, d.iscounted cash ftow,. and eoxtll)araole earning.s te~t:s .. 

I ' 
Quan'~ risk premium approach involved the 10-yea~ period. 

I ' 
made up of two con$eeut1 ve 5-year l)eriods 1973 through 1982~ He, 
compared SDG&E'~ earn1n/s price ratio to A-rated, bond. yields cetween 
'973 and. 1974 and. B-rafd bond yield'S from 1975 to ,1982.' On'th:!s 
basis he deter:ined thllt between 2.6" and. 3 .46 percentage p,01c.t'$~' , 
sbould be added to his 13% estimate of long.-term de'bt eos,t to-r 1984 

t ' 
and. '985. to obtain the estimate of return on equitY'. ,Tbe. result. ,wa's 
a range or-15.61% to 16.46% • 
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For- his discounted cash flow analysis Quan derived figures 
~y com~ining the investor's expected yield or 11.23% with the 4.S% to 
5.5% expected growth t"'ates and the 4.·5-5%-4.80% su.stainab,le growth' 
rates. The result of his analysis indicates that SDG&E?cost to· 

common ectuity ranges rrom 15.73% to 16.2'3~ using. his.to-r-1cal growth . . . / . 
rate assUl'llI)tions and 15.88% to 16.33% usin.g sustai~a:"ble growth r-ates. 

Quan '5 comparable earnings apPt"'oach inctL"cates. that : 
i:vestors t"'equire a range or between 14.85% andi16,.72% for compat"'able. 

/ . 
risk companies. His average required return.J1s 15·.88%. O'singa 
sustainaole growth rate and considering all/ growtn ·assumption.s, the 
r-equ1rec!. return would ~e 15. 77% ~Q.uan teft1f1ed that" the s·tatt . 

.I . 

recommendation would f'airly compensat~nvesto'rs for haVing: .f'O'~egone 
purchase or comparable risk utility ytocks had they purchase<1 SDG&E t~r 

~~·I . 
14.3·3 Presentation or FEA ~~A' ' 

'rhe FEA called BaSil!. Copeland, Jr. a.s· it's witness· Oll 
cost or capital. Copeland used a varia tiOll or the disc-oun·ted cash 
t"low method to determine hi/estimates. Copeland used the basic. . 
approach or determining t'ni tot~l required return as' the combination 
or requi!"ed diVidend Yie~ plus the expected growth rate. Copelalld 
used several methods toldeterm1ue his final estimate of between 14% 

I . . 
and. 15% as a fair. retl:rll on COllWlon ectui ty. His analyses included . 

cOllsideration of' th/returns on~ 97 of the 106· elect'ric utilities, on 
the New York stock/exchange. He considered the .utili ti.es to. be a , 
homogenous grOuP/~nd conceded that if' he were to make a . 
recommend.at.iOll tor any of tb.e 91, or which Edison, PG&E and. SDG&E are 

I ' 
I , 

includ.ed., he w,Quld recommend the same rate of return on common ectuity 
I 

!"egardles:5 o~ any differences in ~~nd ratings. 
FEA in its brief attacks the depend.enc·e of several of the 

witnesses on the Hope and. Bluefield deciSions, claim1ngthat those 
d.ecisionz, in particular, Hope, had in mind. investors and. not 
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consumers. FEA makes the point that apparently the witnesses who 
seem to d.epend on those two cases do so with the idea thattb.e I' '., 
Commission is legally bound. somehow to reflect 111 its d.ec1sions all 
of the tests which Hope and. Bluefield set up /'these tests are 
primarily whether the decision of the CommislSion results in the 
company maintaining its financial 1ntegriyfand comp~nsating'its' 

/ .. 

investors for risks they assume,. risks W1hich .are compara.ble to, the 
risks in other ente;J>rise.s. Al.so, thdutilitYShOuldhave an . " 

/ ,.' " 
opportuni ty to earn a return on the J'alue of the property which it 
employs for the public, a return wt{1ch i.s equal to that generally 
being mad.e at the time and. in th~same general part of tne country on 
i:vest=ent~ in other bUSine~su '4ertakingS having similar risks and 
u:lcertaint1es. 

We point out for F A that the Commission ha.s always 
d.etermined. a fair and reasocable rate of return ba.sed. on a· judgment 
of all of the facts beror/i t and not as a direct' result .. ofrig1d,. . 
technical formulas. ouid.eterm1na tion of' what i.s a. fair and. ' 
reasonable rate of retl.trn depend.s 00 the facts of each indiv1.dual ' 

/ . . ' . ' 

case, together with ~he economic situation inerfect at the, time of' 
the decision; and~ atlthough we are certainly cogni'zant of'what the 
court has said. in riope and Bluefield., we dO 'not believe those 
deciSions compel ds to ~ke our determ1nat10n~ based only on the 

I ' " , 
t.e$ts as outlined by those"d.ecisions. We agree with the Hope and 

I . 
Bluefield .stan~rdsp such as capital attraction and commensurate 
returns p do not d.efine the rate or return which a Commi'ssion must 

I . ' , 
allow. l'heytefine, as pointed out oy FEA,. a d.imension ot'the 
investors' interest and it is our d.uty to also-cons1d.er,the . 
consumers '/interest in making our tinal deterID;inationon an' 
approprite rate o~ return. That is what we,will do . 

... 
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14.3.4 Presentation of CAUS 
;" . 

'Xhe California Association of Utility Sha-reholders' 
, ,(' 

sp-onsored. Philip C. Presber as 1 ts witness. P'resber mad.e a 
rec,ommen<iation only on a fair return on COm:n7eQUity which he judged 

tO,be 18%. He based his determination prim~ilyon projections,o~ 
earnings, d.i vid.eods, and book va~ue for~3 through 1985,. Presbel""s 

recommend.ation is higher than that of ~ other party to· the , 
proceeding, inc::'ud1ng SDG&E. PreSber;oelieves that SDG&E, has had ,a 

long history of lower than required. .Feturns on common equ1 ty. ' He 

sees from this a result whieh has ~t allowed SDG&E shareholders a 
/ ' 

fair return on their investmentspince 1972. He notes that the 
market value of SDG&E shares ha~ been below book value fot' many 

I 
years- lie claims that sincel.72, if calculated. on the baSis of the 
total shares offered each ye t', SDG&E has sold ~7 million shares of 

common stock below book val.J.e.. CAUS summarizes the eo,nseq,uences of , 
this in its brief as fOllots: SDG&E had to sell 31 million'shares of 

COQmon stock below book ~lue, ot' 220% of t~e total commonstook 
outstanding at' the end. df 1972. These' shat'es W'e~ sold. for $486· 

::11110n, an average or/2Sr. below their book value, wh1cnresulted 'in 
dilution of $142 milY-0n, an amount equal to 12% of the common' ' 

stockholders' eQu1tf at the beginning of the period. 'X'hat' $142 , 
c.illion was taken r~m existing shareholdet's and given to ~ut'chaset's . 
o! new stock to entice them to buy stock so that the company.could. 

I '. ." 
satisfy the ciemantds of' its customers for service. The result of' this 

d.ilution was thak the 10-year average t 1973 to 19'82,. calculated 
return on comm~ investment of 11 .5% was actually a mere 8.1 %. ThuS,.. 

the earnings .Jer- share. by conventional calculatioQoversta.testhe 
actual earnidgs l:>y 42$.', (See Exhibit 85,. Table' II, Column H.), CAUS 

believes ali this has' .a~ adverse impact 00 consumers by t'a1sing the 
co:st of ca~tal'tllrOUgh a 10wet'10g of SDG&E's bond t'ating. CAUS 

belleves this ap~roach' suppot'ts the estimate by Kot'pan.that 
approxima tely- $21 million per year in ac-d.1 tional revenues:. .are . 
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required of consumers to iupport th.e higher cost.of capital fo'r' 
SDG&E. CAUS believes the 18% it recommends on common equity will, 
enable tb.e company to continue to earn its auth~zed,rateO!,return 
as it haz for approximately th~ last 6 months~and en~ble i~ to sell 
common stock at or above book value. ~. 

CAUS recognize~ tb.e progress be:5A:lg: made on many fronts 
," " . / ' ", 

fi::aneially for SDG&E and. app,laud.s the COmmission, its statr,. and the 
• I ' ' 

management of the company for th.is; 'ou.t it maintains that if this 
. I, ' 

momentum is to be maintained,. a retyn of 18% Oil common equity 1s 
reC\u1red. I _ ' ' " 
14.3.5 Position ot the City of San Diego, 

I 
San Diego maC:e no direetpresentaticn on rate of return but 

through cross-examination "and. ~$ brief 'or-ough.t out its'P.osition. 
I " Sq..n Diego maintains that the current return on equity o,f 16.2"5% was 

set by tb.e COmmission when tj.e prime rate wa:S. a'o'out 20$." inflat:ion 
was in d.ouble digits p and intere.st rates'oo corporate' securities were , 
around '6~ or more. It at7Sues the Commis.sion did not believe SDG&E ; , ' , 

eould achieve an A rating' in 1982, or 1983 when it set th.e: return '00 
t ' , , 

equity at 16.25%. Howe-.;er, San Diego :pOints out the com:pany did" in 
J 

fact, achieve its A rat"ing in the middle ot 1983', at which' time SDG&E 
I' 

was earning aoout a 15/:8% return on equity. ' 
San Diego believes tl:lere,i3 no support for'SDCi&E"s 

reque:stec. 11.5% rate/Of return in view or.the fact that its' stoek"is 
I ' " , 

selling above book v:alue and its rat:f.ngs have been imp,rooved by bo,th 
{ , ' ,.' , . 

Standard and Poor "S,:' and: Mooay' s. The Commissionauthorize,d' a 16 ~2S:% 
rate of return in the last proceeding, in spite ot the fact that SDC&'E,' ' 

~ , " - . " 
wa:s requesting 19%. 'l'he company is eurrentlymaking, '15,~8% return 
from a ratemaking.:standPoint and 11% froom what witness Korpan 
describes as a finanCial standpOint, and '" finally, interest rates. 
have softened somewhat since 1981. 
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San Diego :3ubmit" that the Commission :hould. take all of 
~he~e factor: into account and. recommends that a rate of return on 

common equity be set in the Vicinity of 15% fot' 7.h~ test year 198'4. 
14.3.6 Position of Welra're Rights Organization . 

WRC's position i.: that the reco-rd. iOd.'icates the Commis:3ion 
- I 

should not grant a rate of return on equity Qo1gher- than the 16.25%-
granted. in the 1982 general rate case. Iyt'ontendsthat .the rec<>rd. 
ind.icates a lower return could be authoriJZed~ WRO bases its . 

recommend.ation on the improvement in ad financial as'Pects of SDG&E's 
operation which have been shown in t~ pt'oceeding~ 

It."RO, in commenting on th0'Pecit1c' ,r-ecommendations of the 
parties, believe~ that SDG&E has t.otallyfailed to take into, account 

current cond1tion~ in making it0ecommendat1~n of: a 17~5%·return on 
equity. The starf's recommende(t return suffers· from the use of 

I outc.ate<:i data and .the recommjXlc1at1on of fec1era'l executive agencies of" 
1 4% to 15% is sufficient. W'RO believes the inter-est.: ')f SDG&E's 
ratepayers have beensidel~ed by the Commission'in it: over-zealous 
stIppert of SDG&E' s pursui~ of an1mproved fi'nanc·1al condition. It 

believes that now thati~e r-atepayers have b~o:ught SDG&Eits ci~sired 
credit rating they aro/,entitled to reap the pr-oI:lised benefits, a . 

c.ecreased. cost of caP{ t~l and. the eonsequen t-ly lower. ra.teot return. 
, I· 

14.4 Adopted Rate of Return 
I . 

We have fonSicered all of the eyiaenee ana t.he.' arguments in 
this proceed.ing and are of the opinion that a:!"ate of return .on 

equity of 16.00f for 1984 and. 1985, is r-easonab-le. We make this. 
I .. ,-

~etermina tion ,rimarily on the ba~ is that we wan t.to' . see San- D~ego.' s· 
momentum toward financial recover-y continued., but we alsor-e-cognize \ 
the economic/and finanCial improvements. noted. in Section 14.3,.5. We 

I 
I .-

note the 16:.00% is the midpoint of thesta!'f .reeommendatioo-. and is 
only .25 points below the retur-n we au thorizec1 in the 198:2 rate 
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case. The 17:~ and. 18~ recommended by the compp,ny and·CAUS, 
respectively are clearly too high for the conditions in effect 
tOday. The 14 to 15$ reeommendec1 by FEA is basec1 on what the record 
shows to be an average of a large eross-sec;fo"ll ot electro-i.c and gas 

:;~~~:~e~o i~h::: ~:~~~~i:;a~:::~rd~::.s r:;ifm::~;a~~:: ;:t~:~. W'O~~d be 

reje~t that approach as being' too simpl.{stic for the conc:fitions, at 

SDG&&E. / ' . ' ' 
We want the ,16.00% 'to be I' continuing signal to the 

financial communityanc1 ic.vestors.fc. SDC&E that the Comm1ss10n is 
serious about the financial ree~very of this company. We believe 
16.00~ on equity will ensure tb.at SDG&E remains healthy anc1 securely 

. I 
capable of serving its custom~s. 

Table 8 summarizesjthe adopted capital structure,., cos,tor 
capital, and. consequent aut,horized. overall rate of return of" 12'.8:2%. I Table 8 . 

Adopted Rate On Return - 1984 

CO'l:l'Oonent 
Long Term Debt 

Capitalization 
Ratio 

45.50% 
Pre!'erred. Stock '1.50 
Co=:on Equity 43.00 

To al iOO.OOf 
/ 14.5 Interest Rate Balancing Account 

Cost -
10.50% 
10.08 
16.00 

Weighted 
, Cost 
4.18% 
1. 1& 

6-.88' 
1 2 .82~' 

SDG&o/' proposed. the iml'lementation ot: an interes,trate 
balancing account as an experiment tor 1984 and i 985 in order to' 
automaticall/ capture the volatility of interest rates,_ Itclaims 
the beauty ot a balanCing account is that it will eapture'the 
!inancial ana operational realities of interest r-ate tluetuations!o'('" 
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the benefit of both con~umers and the company. SDG&E c1a1m$. it is 
willing to forego the opportun:!. ty for any unanticipa ted~"'bellefi ts 

cO:ing out of the current·ratemaking process in ex~ge f'O~ 
protection against variations in interest ra~es.· 1.·Cht~rea~en the 
c~mpany'·s financial integrity. SDG&E claims is would be a two-way 

. . . 

account bene!'i ting the company and. the rat ayers .. 

Wi tness Quan for the s··taf!' ack owledged that a1 t:c.ot:gh. 
SDG&E's pt"oposal would. operate fot" bot the' customers· and· the 
shat"eholders' benefit~ he basically bjected to the mechan:!.sm·becat:se 
it gt:at"antees t"ecovery·of SDG&E's The staff 

primarily opposes the balancing ccount id.e.a because, in their view, 
it would. red.uce. the incentive Ot" the company to .finance·at the 

lowest cost and. shelter it f m all risks associated. with changes. in 

the general level of interrt rates. When coupled with all th·e other 

balancing accour::ts whiCh ,re io. erfect the propos:al would.: be one more' 

s-:.ep in gu3.:"anteeing:t0 any profits during the test year· • 
We agree wit. the staff pos'ition. .We are not convinced 

that the implementati n of an interest rate balanCing account is 

nece~~ary or d.e~i:t. ab e at this time. As has been the casein most 
:-ecent general rat case proceedings, the Commission allows for· 

!'i:anc1al attrit1 by aaopting a ul:li!'orm cap.ital structure for the 
-:.est year and. ~hJ attrition year and allowing for varying pr~jections 
of debt and. pre~rred. stock costs over the two years. This is a 

reasonable mies by which to recognize the impact of financial 
att:"ition in 985- Accord.ing,ly, as recommend.ed by the ~taf,"f, we will 

continue to ~e this pt"ocecture to ci tigate th.e impact of: financ·1al 
attrit~on o( SDG&E. . . . ...... ... . \. 

B3se<i on. the adopted cost of long-term· deb·t. and ·preterred 

stock, the adopted. allowance tor financial attrition·· is set. forth 
below: 

- 100 -. 



• 

• 

.' 

A. 82-12-51 ALJ Imd/vdl 

6. Phase out pre~ent·and ~eject p~op~sed 
programs which~ 'oecau~e of the , potential for 
reduced billings? would prooao'ly 'o-e . .' 
undertaken by participant~ without incentive, 
payment~. ' 

1. Maintain or initiate programs. Which, a·lthough 
they .may not meet some of the . above/ " 
objecti ves·, are .... orthwhi,le based· or ' 
con~i<1erations of equity: such as~he ability 
of lo .... -income grou}:)s to }:)art1c:!,.pa te ,. " 
externali ties, and 1rreduci 'ole" factors not 
subject to p.recise e.con~m1c· easurement .. 

We will expect SDG&E'andour s aff to.work elosely during 
1984 to effect the policy we have outl ned abo-yeo Anyproblemsw1th 

the prograz:: should be brought to' our attentionimmediateiy thro~gh " 
the advice letter filing procedure or our review. and resolu,tion.:. 
15.1.11 Staff's Propo~ed Penaltr Mechanism 

I , '. .' 
As a result of ques tions from the ALJ concerning s·taff ' 

policy on propo~ed penal ties fir nonperformance' in .the conservation 
'. I. ,," '" 

area,. a staff witness atte.~. t d to develop a .. · POliC.Y,a. ~ 1. ib,.fromth.e 
witness stand. We believe ch a policy should.' b,e' more caref:ully , 
developed, particularly th provisi~ns for rewa~ds' ,as: well' as: ...• 

penalties. The staft maY:/wiSb. to propose somethi~g ",in th'e 1$8,6~' rate 
case which can be considJed by the Commi~sion"and the p'arties:~ 
15.1.12 Company/Stafr Rlelationships ' 

Untortunatelithis'record ~hows what appears,tooe' an 
aaversary relationshi;! between our con~ervation statf'ancrSDG&E. 'We, I ., ' 
recogll1ze that these .situations will some.time~ develop:, but" they, are 

I' . ," " , 

usually ameliorated in a short time. Kowever,1n thi:5~:,case;SDG&E:", 
during the hearing:-/and, in particular, in its o.rief", a't' pp". 187~189, 
appears to be sound'ing a cry for help in curbing' unnecessarY and,., 
unaut.horized starr' interference.. Our re'sponse '., is to: ,irist~uctour", '. 
Executive Director to- review the matter with ,the pr1ncipalsand.:take' 

J 
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what .step.$ are nece.$:5ary to develop a.smoothworking r-elat1onship· 
between the two statrs in what we consider- to .'oe a very important 
area or' regulatory review'. 
15.2 Conservation Measurement and Cost-Effectiveness' 

Most of the cost effectiveness analyses made for this 
proceeding are based on the recently issued joint report Of our sta~t 
and. the CEC staff ent.itleC1 Standard Practice for Cos-t'':'Benefit, 

, , , 

Analysis of Conservation anC1 Load Management Programs by Dantor-th~ 
Weiss, and Woychik. Although SDG&E d.id not b~ its tests strictly 

, / ' . " 

on the proced.ures outlined in the Standard. ~actice 'oecause it was 

cot completed when it made its tes't.s, it /sed" procedures Wh.icllwere 
esse%l.tially similar to the staff's., /',', ' " 

i ts eon$er~:~!n u::: ~:::e "::::m:d~:::a::~ e~~:~!!:~:~;:::$:::. 
":b.e nonparticipant test, and the:s£c1etal,test., The,par-ticipinttest 

, / ," ' 

::lea.sures the costs and benefits;of' a progr-am,to ratepayers, .who 'use 
that progr-am. The nonpart1eip~t test mea~ure~ the effect ot' a'" 

J " , " ' 
program on ratepayers who dO, ot u.se' tile program but:: who, d.o ,fund;' i,t. 

And. the societal test measu es the" benetit's of a program to:-'s~clety. 
as a whole compared ,to the total cost to the ,utility ot'conduct£ng 

, , , 

the program., 

Start used. th same tllr-ee,te~t.: as SDG&E plu,,'ari'add1t1onal' 

test, the utility reverfue requirement test .. That. test,me~~:,ur~S'\tlle' , 
I "" ',' 

effect of a program on the overall,revenue r-equirement of ,the utili tY". ' 

One ot the/factors in the formula for calculating the ,', ' 
benefit/cost rat!t0 n the nonparticipant test requires ,~~bt'~action"Of :, 
the system average cost from the marg,1nal cost.- Normallx. this ,would ' 

• ., t • ."', ". • 

indicate how muc would be saved by eliminating a ,unit of,power and' .: " ,'. , 

not having to replace it at tlle marginal costot'. energy. However,'" 
the nonparticipant test becomes meacingless, tor SDG&E b'ecause it.:, 
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average cost, exceeds its margi"D.al C9st 'oy a sig'niri~antamount. B,oth', 
SDG&E and the staff expect that phenomec.oc.to, continue 'we,ll beyOnd 
the year 2000. Therefore, all programs tailed the, n'o,llpa~ti-cipallt' test 
automatically. 

To sum Up the 'other te8t:., all progra.ms,pa:s.sed"the , 
participant test, meaning the participants w,ould'oenefi,tf'rom the 

program; no program:s passed the nonpar-ticipant, test me:aning',that'even 
'. .' " '.,/ ,','" . 

though the nonparticipants paid for part of.-the, program;...--t,hey received. 
'. . ' '/.:' 

no benet:. ts; all programs except the as and mUl~1~ilY" " 
weather1:z:atiOc. program and the, energy inf~rmcL:t~~enter pr~gram , 

::::e t:ct:~;~:::~ '~:::~ ~nd' all programs /-ne<1 passed theutlity 

'!here is. very little controver~b~tween SDG&E and. statt on 
how the cons~rvation measurement and. c st ,etf,e~t~>.jen~sstes,t~. 8hOuld. 
be mace nor what 'oas1c' figures', such as marginal . co:s ts·,. should 'oe~'" " ' 
m~ed to make the calcl.llatioc;s.Th'd1fterences, f~om ate:Chrl1Cal', ' , 

./, , ',' '" .. ' ' .. " ' : ',', ' ". '.'," . 

standpoint,. are insignificant. Df1'ferences ',that 'exist ,a,re ,,~, re$~lt,:,:Of., ., 
how the tests sbould 'oe used.. IDG&E 'oelie~es,that'. if,~·"p'togra~ ',tails 
thenonpart1cipan,t test, it :y.0Uld' be dropped., rega'rdless o~ ~h'e" ,', 
results of. other tests. Stalff takes the' posit1ontllat~although,tb.e '" 

nonparticipant test' shOu10ertainlY 'oe considered ',the, .C,O'~isS:1on'" " . 
should. also consider thej>ther three tests1nmaking it~,<1eC1~io~'on, 
the c.esira'o11ity of progra=. We .will expect· .:the te~t$',to;!:be,u~ed. in' 
the :nost p:oactical way" that serves the',polie1es'we have' outlined. in 
this decision. ' 

, " , .,' " ~Y,I< 

15'.3Re~1dent1al Programs, :'i.', 
, 

15.3.1 Weatherization 
, , 

'there are. three programs under re:sidelltial we'ather-1:z:atiQn,. 
, . '.. .,';'. ", . .-. 

81. financing? direct weatheri:z:atioll ass,i'stance" and the mu:l ti,family , 
program. 
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Loy recommend.3 that SDG&E' s proposed. method.- be rejected, 

because the ~ta!! cannot, in a timely manner, ver-ifyresults from 
such an 1mmen.se mcdel. W1thcut the ability to verify t"eSUlt3" the 

'.// , ' 

Commis.$ion :lust be ccmp-letely reliant on the int~g7-tyor applicant. 
Alzo , it makes it d1ff1cul t for other par-tie3 t~~~e recommend.'a tioc:.s 
:'n rate ca3e pr-oceed1ngs. He believes this, v ~a tes 'prine1p·les ot 
fairness because estimating methods should available to': all 

pa~ties for scr-utiny. For these reasons,. recommends that SDG&E's." , ' 

propcsed method. be rejected a.s unacceptle for rate cas.e,proceed.ings 
and that the Ccmmiss1cn ad.cpt his MPP method as be1ngthe most 
reascnable and fair. 

" -Even thcugh the DRI d. has the, infirmity ofe~ual 
weighting at the subacceunt lev to which varying escalation factors, 
are ap~lied., we believe it mcr accurately reflect~ SDG&E, 
experience. The starf'~ gen al1zed. method 13 basically an;easure of' 

the inflation pre3ent in ov raIl 1nd.ustr1al econom1c~ ae,tivity·and.,., as ' 
starf ind.icated., can be us d for either PG&E or SPG&Z regar'd.less or 

whether there are S1sn

t
f ant c1iffereo.ce.s in the,1ropera,t1o,nal 

characteristics. Loy m d.e no analy~1s.of how thestarf method., 
. . . I 

compa:-ed.witb. SDG&E's 1storical experience' and., agreed.it'weuld. be 
d.ifficult to. test e1tbier the DRI or staff.meth'Od.again5t hi'ste.r:ica!'· 

expe:-1ence. Loy in1cated. t.hat. a cho.1ce between the SD~&E and. ~t3;f! ", 
method. was pr-etty much of a tossup.. , " . I ' , 

AlthOUgh/we are ad.op:ting the. DRI method. to·r th1" case, we' 
would like to seo/'the equal weight.1ng of subaceeunts replac~c1'~1th', 
appropriate SDC;e weigh tings. Contrary to, the,test1.J:lony. 0·( :SDG«E", 
~tarf claims :tach record.s are a va1lable ~ at least in. SDG&.E"'s gas 
depart:nent. 

We are not sympathetic with the staff' eharg.e' that 
• . ". to ~ 

verif1cation ot' the DRI methoc1 cannot be mad.e 10. a timely manner 
because it is .,0 complex. The bus1o.e.s" world. is; e·xploc1~ng· wi tll'. new 
computer technology. To. r-eject SDC&E's effort becau~e.lt. is' 
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sophisticated and an attempt t,o keep up with new. and innovative 
methods would be an unjust penalty for progressive management. We 
urge the staff to use the new tools available ~~veloPing its own 
expertise and using ~he new capabilities of the utilities by 
cooperative use·of utility facilities throu~ data requests. 
5.1.2. Labor Escalation Factors I: . 

SDG&E uses DR! forecasts and . s contracted wage agreements 
to estimate its labor escalation facto s. SDG&:e's original factors 
exceed the staff's estimates; howeve~ SDG&E ~ended its factors to· 
reflect more recent DRI-forecasts r, as Table 2 shows ,. SDG&E 
estimates for '84 and '85 are now;oelow staff's. However, there.is 
the issue of the staff· policy recomm~ndation that, for ratemaking 
purposes. wage increases ShoUlo/not exceed the in~rease in the cost 
of living as measured by the CPI-All Urban. Index (CPI-U) under a base-
line or neutral situation. ~ convince us of this, staff goes into a 
lengthy argument in its bri~ liberally sprinkled with citations to 
Cor=ission and court decisions. 'W"hile cost of living is an important . \ • 
factor in wage adjustment/, Commission policy does not limit wage 

I .. 

increase changes in the CPl. ~ti1ities must have the flexibility to 
~ee~ ~heir skill requir'ments under conditions established by 
applicable labor m:3,:rkeis. Nowhere. however, in testimony or argument 

I 

does it presenc any eVidence that SDG&E does not bargain effec~ively 
f ' . .... , ... ,; ..' ,i 

wi~h i~s employees .. within t'b,e framework of applicable ,labcr,~ke,ts. ,." .... 
I ' ..... -,." ... __ .. ,... ..... . 

In fact., as shown od Table 3 which is t.:l.ken from Page .2'~2 _~f_ s.t.a~f~'~s __ ,. 
Exhibit 24 .. for ~h' latest five years' of actual' data. "'SDGcS£-his~;~aone:: 

,. .,_,_", • . ~+, ..... _ ............. ~ .... ,' ,.~ 0 .... .... _~ •• ~A_--' 

quite well against:( the U.S. and San Diego CPI-Us. . 
• , 

United States CPI-U 
~ San Diego CPI-U 

SDG&E Wages 

TABI..E 3 

HIS'IORICAL PERCEN'I'AGE CHANGES 

!ill. 1979 1980 - -
7.7 11.3 13-.5 
9.9 16.5 15.1 
7.0 7.0 9.5 

-14-

1981 1982·· . - _ .. 

19.3 I!. O· .. ,. . 
Q' "." .' 't I _" ".' 
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·in 1981 aJ:d. $137,000 in "982. SDG&E cla1m~ that staff in' making its: 
estimate,. did not apply an escalation. factor. We will accept starr~'~ 

method a~ being more reasonable. However, its estimate will be, 
adjusted to include e~calation factors, adopted" elsewhere in this 

decision. ~"/ ", " , 
5.17 Bank Fee~ (Account 930 )..... :' 

SDG&E, normally keeps some excess fund on. deposit in. the ,bank' 
to avoid transaction fees. Staff removed t.he excess fund~, from' . 

wo::-king eash allowance which is include0ri rate base', becaus'e~taff', 
calculated that payment of !'ee~ wa~ a lte~ser cost alternative. 

Staff's approach attempts to' minimize/revenues for ratemaking 
purposes; it does this by arbitrarit{yremOv1ng two,-:thirds of the 

I ' 
balance required to avoid all ba~ charges from rate base. In lieu~ 
staff includes bank fees in ad~nistt"ative and general expense" to: 
replace the rate base deduction.' SDG&E stipulated to starr's method 
but diSag~ees on whatamountlshould be in~lUdeC1,for- te~tyear 198:4 • 
SDG&E estl.:aates $556,200ari. staff $~11 ,000. The difference,is 
primarily d.ue to .special rcalat10n estimates developed' fo;"the 

account, SDG&E estimat1? a 35% rate, and sta,!'!' '15%. " Sta!'!"s, estimate 
is more reasonable andfill be ad.opted. , 
5.18 Re~earehz Devel?'Pmentr and !Jemonst!'ation (Account 9'30) 

There is onl'; a $35,400 difference between the eompac.y and. 
$taff tor researCb.,!development, ac.d demOc.~tration., ' This d.1frerenee' 
involve~ SDG&E'~ req,uest to tund an electric veh'1cle pro'gram. As , 
expre~$ed in our JeC1.sion on Souther-n California Ed1S0tl'S'reQuest to· 
tund an electric !vehicle RD&D program, it is our- policy to discourage. 

utili ty expendi tlures on RD&:D projeets which promote inereas,ed demand' 
tor utility se~kiCe$ (D.82-12-055 mimeo. p. 95). Therefore,. we ,will 

adopt statt"s RD&D expenditure leve,ls whieh' exclud',e ,the $.35,400 tor
this program. 

We rind. it 1$ reasonable 
statf's recommendations that: 

,to direct SDG&E' to comp,ly with 

-2S -
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In future rate case~~ SDG&E provid.e RD&D estimate~ 
in constant year dollars for labor v:s. nonlab'orand' 
other. 
SDG&E' 05 future filings and April , 5 annual RD&D" 
report be in the format shown in Appendix ~.' of 
staff's Exhibit 45 on RD&D includ.ing the/ 
information requested by start on pages..2 and 3 of. 
that exhibit, consistent with D .82-1 2-0'05·. ' 

/ . 
We will authorize SDG&E to Pr-ovide;t'und.ing ('or" the Electric 

Power Research. Institute (EPR!) at the leve1. estab1ished by EPRIts .. 
/ actual billing to SDG&E for 198,3, which i,.S $2p514 ,000. 'this is 

consistent with the treatment of EPRI e/Penses ~llowed fo,'("' PCi&E and 
/ . 

SCE in recent general rate case decis~n~L . 
5. Electric Department Expen~e~ . ! . 
6.1 Boiler Plant Maintenance (Account 512) 

Estimates.for this accoJ'nt are SDG&E $5,631,800; S.tatr 
$~,764,600; ditference $867,200./ . 

The d1fference is dUe/to two factors. Differences in 
forecasting :nethod~ accounts lor a $747,.200 difference 1n Subaeeount 
512.1 (Routine Beiler Ma1nte

/
'anee); SDG&E' 05 unfore~een expense ,fae·tor 

accounts for a $120,000 ditfer-ence in Subacoount 5:12.2 (Beiler
Overhauls). l'he latter factor will not be allowed as weeoneluded. in . I '. 
ou:- discus~ion of unfores/een exp:nses. SDG&E used a 1 O-year· trend in 
e~timat1ng Subaccount 512.1. SDG&E claims the unit~ involved with 
the uintenance expen~e/are 23 year-s old. and the average' ag~ is· 
increaSing. In a<:1d.it10n the unit~ are subject· to incr-easedcycling, 
that is, $tarting and/stoPPing the units tor service, becau"e SDG&E· 
is diversifying its resources and. using 3ub~tantially,1ncreased 

/ .'. 

amounts of nuclear/nd purchased power. SD.G&E claims· this increases, 
the stress on the plants: and ·lead.s to a<:1dit10nal c:aintenance. Also, 
SDG&E ~tates that the quality of oil burned in the units has been 
degrad.ing and. that also requ1:-es add.itional maintenance~ 

'- 29' -
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rate base :or 58 months. ~herefore,. SDG&E alloca.ted 58/1,96ths 0'£ the' 
$2,.375,116 to its utility operation •. 

A staff witness recommends that the. entire ga.in on. the sa.l.e 
, . 

be ~lowed through to ratepa:yers. He based his ,recommendationsolel:r 
• '" I 

on an application of the uniform system of accounts. He stated that. 
if a. loss had been incurred, he would' ,likewise recommend that loss' be . 
passed througb. to the ratepa:yers. Staff counsel in.';11is',brief: argu.~s 
that this. C¢=ission employes a risk of" loss' methodc:logy in' 

. ., -, . 

s.lloeating gainS from the sale of utili ty plant/and.~~:sites. He. gave 
D.82-12-121 in OII 82-05-01 dated December ;0( 1982,;','as his 

authority. Eowever, we note in tb.at deci&!on at pa:ge 23, the 
following: ~ 

~We agree With the-parties tpfat.risk analysis 
should be the major consideration underlying the 
alloca.tion of the gain (of- loss) between . 
shareholders and ratep~ers. While there are 
several Commission dec'!sfons that do apply this,' 
principle, each majo~a.bandonment problem should . 
'be :-eViewed' on an ill'di vidual basis. ~herefore·, 
"lie conSider these either deeisions· info-rma.ti ve but 
not dispositive 01 the wa:y'risk is shared." 

I ' ' 
There is no queS'tion on this record coneerningthe, 

I' .. '.'. " '. '. ., 
prop:-iety of the. Sorrento East Property in. thera.te base, "thatwa.s 

'/' ."" .... , . 

c:ecided in 1972 and in /'976. We will adopt San D'iego's pO,sltion' but 
:lake a di:ferent calcula.tion .than the company. ", AtRT 964,.w1tness. ' 

I .' . .., ." .. ,,' '. " 
Ronick agreed that had there been a rate case in 196&wb.en'Ss.n Diego, 

I ," 
acquired the propey'ty , the Sorrento, East Property would· b:a~e- been' put .. 
i:1 the rate base by SDG&E in its showing before the Comm1 s.s·i on. 

I. .'. 

~herefore, we wil'l add the time from 1966 to 1972 as time in rat'~ 
base as well as/the ;period f:-om 1972 to 1976,7' ~e· do-· thi~'on the. ' 
a.ss~ption t:o.a.t h.ad ratepayers not been' suppor:t"i:c.gSorrento·, 'SDG&Z ..... 

f . '. , '. 
would ha.ve re'q,uested ra.te relief: betore1972. This record does:· not 
show exactly how many months. the property WOUld. have ~been~in the·ra.te 

88 .:... 
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base under that approach between 1966 and 1972; we will assume it 
would have been 6 years or 72 months. Adding the 72 to sa used by 

SOO&E gives us 130; dividing 130 by 196, the total, time the property 
was held by SDG&E, gives a percentage of 66.3%./When this is 
multiplied t:i.lnes the $2,375,116, we obtain a total applical:>le to, 
ratepAyers of $1,574,702, subtracting fr~~t the $702,8'42" wlUch 

has already been booked in 1982, gives $7~,860 which we will book in 
1984 and 198$. This treatment is S:i.lni~r t~ our treatment of the 
SONGS sleeving writeoff. Therefore, e will book $436,000 to 
electric revenue in 1984 and in the attrition year 1985 .. . .. _. , 

14. Rate of Return 
For 1982 and 1983 tes years, the Commission granted 

SDG&E 12.92% and 13.25% rates 6f return. These included a return on 
equity of 16.25% and reflect~ incremental bond costs of 16% for 1982' 
and 14.5% for 1,983, respectively. A significant development during, 
the hearing phase of theselproc~edings was the upgrading of SDG&E's 
bonds in May and early JJ..e of 1983 from B+/Baa to, A- rating. The, 
company had as its longferm goal an upgrading sometime in 19S.4~ 
Similarly, in making ~s deter.mination for 1982 test year, the Commis
sion assmned that "thrs goal eannot be achieved in 198:2 or 1983" 
(D.S9788' mimeo, P. 16). 

There have been several changes in the recommendations on 
rate of return during the course of these hearings, including up~ 
dates made at the/hearing in September, 198:3-6 In the company's NOI 
and application which were filed in the fall of 1982 and late 
December 1982, !espectively, SDG&E asked for a rate of return of 
14.93% in 1984/and 15.34% in 1985, with a requested return on equity 
of 19t. .SDG&E4stimated a cost of 1&% and lS~% for new bond issues .. . -. 
in 1984 and. 1985, respectively. At the prehearing conference on 
February 3, 1983,SDG&E reduced. its request to 14.05% overall. and a 
17.5% return on equity to reflect improved market conditions. 

- 89 -
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/ 
participating ratepayers, and thi's rai~es fund.amen tal que~tioc.s' of 
equity and d.iscrimination in the regulation of SDG&E. He, sees- the 
~tarting point for·a regulatory conservatio an objective 
mea~ure or cost-erfectiveness which is' eq table to- ail ratepayers,. 

He maintai:lS the non~particiPant test, rCb.-' as .tna:t' emplOye~, bySDG&E 
and the staff, and which we diSCUS~Sl er, can pertorm that . 
function. Also, . it is the only eco mically va'li'd.' tes't which m.eets' 
the regulatory standard ot fair an reaso.nable rates. However, 

Neuner is aware that 'when, a utilytytS marginal' cos'ts are less..th~n 
its average costs the non-participant test will c.ot show conservation 
measure~ to ce cost-errectivejl'he propo~es that 'carerully consid.ered' 
p:-ogramz should still be undertaken~ particularly .thos·e 'of an 
~., t~ l·t i .. .n.orma _ona na ure. 

In conclu~ion-, uner recommends thepr~gram' ~how~ ,on 

Table 10. . I .' 
Table 10' . ., 

Neuner's Recommended Conservation,. 
Loac1 Mf3.nagement and Cogeneration:' B·udget; . 

I . 
P:"ior Year Commitmec.ts (SDG&E, Exh •. fF94) 

I 
.$, 4 ,450~060 

Cost-Effective Programs: . 
Load Managemelnt (Stafr, Em.' fF102) 
Conservation/Voltage. Regulation (SDG&E & Starr) 
Ancillary Activ1ties ,(SDG&E & Starr) . 

I~ormat1on-or~n~4 Customer Serv1ce 
prOgramo~SDG&E. Exh. #94) 

15.1.10 Adopted Conservation' Policy . ' , 

3,956,000 . , 
. " 5,S,OOO,:: 
'1 r20·',OOO\; 

$5,21'5,000' 

4 t486~OO'O'" " 

$l4,~ 1 51-',0'00.' 

We are persuaded cy the arguments or SDG&E,'Cityof Sac. 
Diego and 1euner that it is· time to make some cutcack or-expenditures'· 

';'," 

' .. 

" 
- 109 -
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for conservation. Each of the programs for-'which 'expenses are " 
detailed on Exhibits 91 and 94 and. summarizedoc. 'I'able 9 of this 

decision will be d.iscussed. in turn. But, as agener-alguide,our 
policy for SDG&E for 1984 and. 1985 will be to Pha:~e. d,Qwnall' 

, , '/', " , " 

programs, except load., management, to the general, leve'l of SDG&Ets 
recommendation in the last column of 'I'a'ol/s'.Forload.'m~nagement we 

/', "," ,", 
will adop:t a combic.ation or the SDG&E a.nd starr, recommended, levels or' 
S5,469 t 200. 

For revenue requirement rposes we will ,author-ize for' 198:.4 
a level, of exp"ense approximately equal to that ~hich"would. be 

required. for the' full year but as the programs, wind. down" SDG&Ewill 
be eXPii:cte'd to determine the/mount' of unspent" ru.nd,s 'an~thesecanbe 
retunded. (luring tbe 1985 a-rr-itiO"n year. "" :, 

In add.i tion to 1;.t.e general question of whethe'r-cons,ervat1e,n 
programs }:lrod.uce fair a.r;' reasona~le rates~' our 1:)011CY'0'n ':', ' '"" '. 

• ~:~~::::u:~' ::::t2~::e::l:::n:o:::::a::::::: :::::Y1ll be as 

• 

are, r~quired by law or governmental 
mandate. , ' , ' 

I ' , , " 
2. Con,t1nue those programs required'~y past 

Commission decisions, but review- them ,to' 
d.e'termine ir they should be cont,inued. 

3. ~intain and. implement those' programs ,which 
;;rovid.e conservation services needed by , 

/

customers. , ' ' 

4. Implement ooly those new programs which are' 
clearly .shown to be cost-effec,t1 ve and.'" in" 
particular, will avoid the ne'ed (or' , 

I additional future system generation capacitj\,. ,,' 
5· Phase out present and. reject proposed 

/
' programs which require incent:!.ve: payments to 

part1cipan.ts borne by all ratepayers,' , 
,I includ.ing nonparticipants but which are only 
/ cost-effective to· the participan,ts'. ' ' .... 

-110 -
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6,. ,Phase out present and reject proposed 
~rograms which, ~ecause of the potential for 
red.uced. b111in,;s, would. probal:)ly be 
undertaken by participants without incentive 
payments. 

7. Maintain or initiate programs'which, although 
they may not meet some of the above 
objectives, are worthwhile based on 
consid.erations of e~uity such/as the ability 
of low-income groups to, par:t:'ie1pa te, 
externalities, and irredu;!ble factors not 
subject to precise econom1c measurement. 

, 

/ 
• We will expect SDG&E and OU'r stat't' to work closely during 

/ 
'98~ to effect the p~licy we have outlinec1 above. Any p,roblems ~~h 

I ' 
t~e program should be brought to our attention immediately through 

. I 
tlie ad.vice letter filing proeechwe for our review and. resolut!.ou. 
15.1.11 Staff's Proposed pena~y Mechanism ' 

We believe that a ~6liey on penalties for nonperfo.rmance 
in the conservation area should be more carefully developed, 
particularly the prOVision:! for rewards as well as penalties. 1'he 

staff may wish to propose/something in the 1986- rate, case which 
can be considered by the!Commission and the parties. 

I 
( 
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15.2 . Conservation Measurement and Cost-trrectiveness 
Most ot the cost errectiveness analyses made tor this 

proceeding are based on the reeently 1s~ued ~oint report o,t our statt 
and the Ctc statt entitled. Standard Practicet'or Cost-Senetit 
AnalYSis ot Conservation and Load Management ?rograms by Dantorth, 
Weiss~ anc1 Woychile. Although SDG&E did not base its tests strictly 
on the ~roeedures outlined in the Standar~~~ractiee beeause it was 
not com))lete<1 when it mac1e it" tests, l..tf'uzed proeedure" which ~ere 
essentially sim1lar to the staft's. ~ 

SDG&E used three tests to~ssess tb'e eost-etfectiveness of 
its eonservation and 10ac1 manageufent programs: the rJartieipant test, 
tl:le nonparticipant test, and tie societal test. The participant test 

I 
measures the costs and. 'benet'1't:s. ot a program to raterJayers· wb.o' use 

/ . 

that program. The conpart~1pant test measures the etrect ot a 
program on ratepayers wholdo not use the program but who 4'0 tunc1 it. 
A:~ the societal test m~sures the benefits of a program to society 
u a wnole compared tithe total cost to tb.e utili ~y or conc1~clt1ng , 
the program. I 

Statt used the same three tests as SDG&E rJlus an additioc.al 
• / 0 • 

test~ tne utility;revenue requirement test. That test measures tn'e 
effect or a prog~ on the overall revenue requirement of tne utility. 

One 01 the factors in tne formula tor calculating the . 
/
1. 

benefit cost ratiO in tb.e non))artieipant test requires subtractioc. ot 
I . 

tne system average cost t'rom the marginal eost. Normally tb.:!." would 
1nd1eate ho;/much, would be saved by e11m1c.at1c.g- a unit or. rJower anc1 
not llaving Jto rep:lace it at tne marginal cost. ot' energy. However, 

oat this ti::1e SDG&E's 

- '12 -
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For the 8~ fillancing program, SD~&E recommends$2 J 185,200. 
to ~o 's ,000 units and the staff recommends $'1 ,234,,200~ : to, dO.: 1'0,.000, 
un1 'ts ~ 1:t the program 1~ continued at itS. present.,ilevel. 'The company 
recommendz the program be deleted but that, $4]V,1 OO'be, proviaea 'to, • 

continue support of the units. already completed. There was a " " " ' 

controversYJ of course, on why the two eZt'imates for',eontin~ation of 

;::0::::: ;:~e e::p~::i::~rt !::n:~:~~~t:::sn~::::~:J~~~:.shi.s" 
estimate w~s tempered by his belie0hat SDG&E probablt co~id.'not 
complete. the units he, recommends:!"o he cut' his, e,stima~e f,o'r,exp~n.ses 

accordingly. But that need notlbe settled beeause,,~e~1ll' order-the, 
program to be phased down to the $414,100, support, level'recommended 

, I ,.,',' ,,' , "'" 
oy tile company oy 19850. We Wlill authorize $1 ,6'30,.000,£or' 19S'JL That' 
a~ount, should support thosefn1ts completed,' p,r1or to , ~84, and :aliow ' 
completion and support of IJ.nadd,it1onal 3,300 units, in,' .1984,.wh1co,; we 

I "', ",,' , 
~et as the company goal 90r this program.' ""', ' "'" 

For the direct! weatherization.assistance, CDW:A.) p'rogram" " 
SDG&E' ,recommendS 2,00ofn'i,ts f:or, 1984 at, a '~~st,Of'$",~:79,~,,~o:~an~:~the; 
starf 4,000 for $2,:000,000. S:taff's lower cost per unit,andlarger', 
number of units st'em/ fro~ its contention that'there' w1ilb~: nO:~t~rt';': 
up cost" in 1984 and there are still over. 12,OO'6unit~:'to-'be ,.,' 

comp,leted., therefor" 4,,00'0 WOUid.b,e' a reasona~'ie<gOal.'SD~E"" ,'.' 
c.ispute~ start·~ estimates claiming that it is 'gett'ing mOl'e,eoetly',to 

I ' , ',;' " .. 
:-each the low-income ratepayer because theY-,are hard.e~ 'to: sell even I ,,', ',' " 
though the pt"'ogram i$ free, and. there may not be any- mor'e·than 8,0'0'0, 

l" , . " '.." ',. . ~, . 
units left to do.. We believe t'his program', needs, a careful analysis 

.!. , , ".. . '", "," 

u~i::lg the policY criteria we have eet up- .. , We 'are incl~ed.' to" favor a ' 
/ " , 

phase-out of the program as suggestea or' SDG&E: bu.t 10. 'the meantime' 
will authorize the company $1,.795,800 but -set the'goal' at.' Z,500unit$.' 

" , , 

.. 
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entirely as SDG&E recommends. As with the, DWAp,rogram we, would like 
to see a reevaluation based on our policy crit.eria; in the, meantime, 
we authorize the company e~timate' of, $670 ,00.o,~ ,A'SS~m1ng,'the' statt.~s. 
est1mate has some validity, that amount should c1oco~siderablymore'",' ' 
t!lan SOO units. We ask the ~tatt and., company t.o' conter 011 this a.~<1 
come to a mutually agreeable number which can be app.ro,ved. as the .'goal' 
for- 1984 through Ollr advice letter procedure., "/ . , :' 
15.3.2 Residential Audits ' ~',' 

There are two progralll3' involving audit's,. the residential 
" r ' " ,/ , ,," , ' 

co~ervat1on service (ReS) and. swimming P/o'ls.Taking"poo;stirst" , 
we w1llnot tund the program in 198,'4. JPOls ar-e usually a,luxury '" ' 
owned by the mor-e affluent ratepayersyweexp:e:t the1nverted~1~ck: , 

rate design to provide those cus~o,mysw1th,an,incenti.ve."to'"c,on'serve ~ 
SDG&E estimates it can ~rry out the government-mandated ' 

RCS 'auc.1ts tor $1,8'00,000 Whi7h s below the s,tart ,es,tima,te. and. W~~l 
be ac.opted. , ' " " ' ,,' 
15.3.3 Education ' , ' , 

, ' , Th.re~ progr~ItS injthi$ category are nO,t 's1~if1ca:ntlY 
c.1sputed oy S~G&E and, the !tatt, and ,consist, 0'( ,o.r-~c~ures,' , , ' " 
intorma tion centers ,..and ;consumer- counseling. ,The' companypr-oposes a" 
minor change in emphasislfor- these pr-ograms whi,ch'we' will "adop't .,'the' 
authorized expenses W1l1. be $400,000', $155',000, and $13" ,6'00 ' , 
r-espectively. ' / ' " ' " ' .' . , 

For the me~er c,onvers,ion, program whiehconvet:"t:s.'master 
j " '" . ,'" 

meter- gas and electric meters. to.' 1nd1 vidual meter-.J.. inmul titami1y' 
'I ' , ","',,' ,'" ' ' .' ","', , 

unit.:" the .:tarr recommends taking $382,000 fr-om the RCSprogram'to , I, ' , ' .. .' 
significantly ac~lerate the ,program':tn conjunction',~ th,audit" .• , ',the 
idea 'Would be to make the end-user aware otusage' arid therefor-emo'r-e, . 
likely to conserve. A $SO per meter reba tewolli~ be, given', to the ' , 

,'.,'. 
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landlord as an incentive to convert. ,The total cost of th.e'starf 
program would be $~6' ,000. SDG&E recommends the p-rogr,am' be 

discontinued, but, if it is continued, 2,900 units be done at a c'OSt' 
of $19,000. ' We will fund the company proposal, for '98~ 'ou~:' the ., 
program should' be phased out' by the end or 1984.' 

/' 
Both SDG&E and the staff recommend $1>,.000 for the pilot 

ligbt re:n!nder program,. if it is continued,. '!h/eompany' ,recommenas, 
the program 'be d.iscontinued, however'. This i,,/aprogram wh.ich 

, '/' , ' ", '.' , 

obviously meet'S our seventh criterion (Sect1'o,n"5.1,.10').' and should be, 

eont1nUe<1·~G&E anQ·"taU.both reeommen~29,oootor.thel>eak 
" /', ",""""," " ,." 

:oeduction. program. The' company rurth;rreCO~end.S~ ho~e~er',' , that , it' 
be discontinued. • There are no" cle~tjbenefi tsfrom ' the> program on"; 

this record and.' it will not be runYd. ,', ' ' ~' , ,.', ,,' 
, Statr recommend.s,!"our, neW' pro-g:oam", ,in, ad.d.i tion to, the' , 

, ," / ',"',' '"',,,,' , 

accelerated meter coo.ver3iOJ:~ 7, ~ll the, plug". 'W',OU,ld" oe <fi~ec~e".<I:.at, ' 
home3wb,1ch a:oe not continuou"lY ,occupied.. , Owners W'ould'beurged'to. " 
turn off .all power not >neeesi.l'Y <1ur1ns absene~s. . "O·ne "a"';:rc>oin~: ..... 
invol ves turning otf centr~l heating. an'd., using portable"h~ate~~;'to" ,', 

( , ' '" 

warm only the ,room or room~ being used.~ The "refr1gerator " ' 
replacement" prog~am woull, otter rebate~ to r~tepayers ~llo: replace" 

their refrigerators With/" more efficient,uni't"."'And.,a,"wa:te-r:heater 

replacement" program W'h4.ch would be similar:,;'tothe ,ret~'1:ge~~to~',," " 
, ,I ' " , , ,', ', .. ,,' , , ,,' ' 

program. None., or these were shown by the, starf",i:n, theeV'id.e,tltiary 
, I ,", " , , , ' ",': ", ':, ' 

reco~d.. to be cost-er~ct1ve and they will not'bead.opted.~\The' ,', 
ref::-igera~or ana wa~~' beater programs are ,p~r:ticula::-l!. ~O?"~, exa~ple~,,: 
of prograIl:s that wo~ld' be dirficult,to participate, in. by-l,ow-income I " , , 

I 

( . ,": 

.... 

., ", .. ,', 
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15.4 Commercial/Industrial 
The major programs uno.er this categoryare,n~n-re$1dentiai 

audits and conservation assistance. EothSDG&E and "ta£t~ecommenc1 
total exp~oditures including cogeneration for commerciallind:ustr1al , 

of $6,435,300 although again" the company recommend" sev:ere" ' 
, ,/'" 

reductioo~ in th.eprogram dowt'l to a" figure ,or under, $2,,000,.000,. The 
, " ' ",/" ,,',' 

major part or the $2,000 ,000 would be $".639,200 tor'mand.a:ted 
aud.its. We are not sympathetic with expenditur./stoz..business, 

conservation which cannot be shown to'be cost?ett~ct1ve ana these , 
b.ave not been. Th.eretore, we will adoPttD!e'c~mpany'S recommendatio~' 
tor aud.its plu3 $78,000 tor agricultural coriservat10nand'$$6,700,for 
§t~eet lighting 'With no c:enservat,ion as'$:t;;tanCeatld 

new'busine"s, programs. 
'5.5 Solar 

There is little' differ nce between st'att and.' SDG&Eon ,the 
cost ot the solar rebate progr-We will adopt the staff estimate 

/' " or $3,891,100. The other sollar-program is a, Pt"oject,d.esi'goed..: to.: " 
'I ,," ,,', ' " , " 

assist builders, and is pri~rilY e,duca tional.' , S~~E' recomme,nd,s.,th~, 

program be, discontinued ~ ;We agr-~e. ," We' canriot~m~gi'ne:' w~:Y,r~p:ut~b-l~, " 
b\lilciers (most likely 70 tractors), woulc1 not be awareot:solar eI'le, rgy , . 
al terna ti ves. , " . , 

, . 
'5.6 Conser-vatiuon Voltage Regulation ' " 

I, " 

:this, 1z:~ pr. bably ,theone' program everyoC:,e agree:s, 1:3 
need.e<1. SDG&E and :5t,afragree onth~ cost," $57,,500~, 'It\;111 be 
adopted. ' , 

15.1 Ancillar~ wnses ' 
Cer-tain add1 t.ionalexpenses are it:cur-r-ed ,~y:, SDG&E 'for 

conservation activities which are not directly,allocable to, 'specific, 
programs. !hes"e include gene~al costs tor build.,1ng~ 'arKfservices, 

,- \ ,""" 

adverti~illg, management, and market research.' ' Both' SDG&E and.stafr . ' 
.' I . 
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r-ecommend $2,876,400 for- "this ~xpeQse; 'out· under- the r-educed pr-ogr-am 
recommended. 'oy SDG&E they would spend. only $,1~201 ,400 ~' The' record, 

, . 

doe:!. not show how much, or: tbe r-educt10n is due to ac.ove'r-head. 
:-eduction and bow much to a <;1irect r-eductlco 1nacti vi ti'es ,su'ch as 

, " /' , , 

market r-esea~ch. We will author-ize' the higher figUre 'bu'tex~ect 
SDG&E to account for'any reduction it ma~s as a result of the, 
modified program we are authoriZin

7
g ani make an ap,p:ropr-iate, r-ef'Undi'o ,- , 

the 1985 attrition year. ", 
, " 

16. Cogeneration . 

Both SDG&Eand staff rec-omlnend: $225,300 for- co'generatloll 

aeti Vitia" which'will be adO~:eJ. 
16.1 Staff'"3 Proposed P'enaltr' 

• I"' "',., . .' . 

" The only issue infhe cogeneration 'budget area'is starr's 
:-ecommend.ation that SDG&E ~penalized, 30: ,'oasis pOint-sOn, its: ' 

, I '.,", ,',' .' " ,', ' 
elect:"ic department rate of 'return, approximately,$2~6,'million" for 

, I ",' ,.,' , ,,'" 
act1 vities staff clai,ms rave discouraged. the development ~f",' 
alternative customer generation in SDG&E's serv1ceter'r1tor-y~ 

Staff bases Ats r-ecommendati'oQ on' four- sU'o,~i;sue;',. a 

comparison of SDG&E'/effor-ts in the cogec.era~ioQ, rield,~1thtbat' of' 
PG&E, complaintsa'oo~t the company's,cogeneratioQ progra~,a 
d.eli~rate' and. unnJcessar-y lowe~i~g of 'its' payme,nt .r-a,t,est~ 
qual1fy1ng fae1l1t!1e; (QF:s.),. a~d' unnece~arY1n~ur:~c.ce r-ectuirements 
for QFs. /, ' ',,' , 

'Compar1ng the efrort:3ot:' SDG&E to ?G&E the s~aff' eonelud'ed-
I'. . ,', ,. '.', . . 

tha t PG&E has aeq,uired 2; times more capacity: than ',' SDG,&E;: :and,'SDG&E , " ", " , " 

has eight times \ more ' inactive projects than ?Ci&E. " S,ta~{~'s 

calculations take into account the relatlves,ize of,t~e'two 
utilities. SDG&E countered. the staN' contec.tionwith evidence that' 

. . , . 

the territories ser-ved. by the two utilities are q,uite, different'. 
SDG&E does not have the industrial,. oil'ref1ri1ng,.'and :l~rge' ' 

'- '19 
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17.2 Level of Activities 

t.oad manage~ent standards are generally established, by the', 
Energy Commission~ A~ previously cit.ed. under Secti6ni5'~·1.5 of, thi~ 
d.ecision the,eEC has issued an order which.rectuires SDG&E:toinstall 

up' to S ,000 central air conditioner cutoff sWitehe~e~~h o,f the 
years 1984 and 1985. CEC also ordered SDG&E to,continue i,ts water' ,/., ", 

heater cycling experiment and,. if co~t-effec,t1yness 1S,d.e~0.n~trated, 
expand. tb.e pr-ogram t.o ins,tall up to 6,.Oeo sw:ittches1n ea'ch,ot the, 

, . /" , ,' ... ,.' " ' 

years 1984 and '985. The operative words' whiel:l have caused.,' a dispute 

beWeen our staf.f and. the CEC represei'lltarive in ',these, pr~ee,diDgS ~re 
~up to.~ !here seems no question that some liberties ca~'be taken' 
with the water heater switch require eat but the S,OOO,air 
conditioner switches means at least!S,ooo, c,la:1:ms,- ctc', le~s any that 

... / " "'" :' , , ,,' 

:night be recycled for installatir in second. locations: .. , SDG&E , 
interprets t.he 8,000 as a requyement, our s~~r doe's ~ot'. ,we think 
the simple way out is to aut.h0'r'1ze enough: for the 8,000, 'subject to 

I . , ,,', . 
refund and. it .the funds are pot used- an~ if the companyd.oes, not, 
install 8,.000 1t is ~tweerl1t. and. CEC.: The:refOre,..wew11l-,':adoptthe 

SDG&E recommend'eo.· amount' lor air conc!'1 t1oner~ and" thestarft~>for' . 
. /' .." . ., ." ',. 

water heater-so The otherexp-enses' pr-oposed by SDG&E appear to ~e . 

. reasonable aIld.~ sU~jec/ to' the same' r-efundconditiollS' we'.put1n:the 
, I' . ..,...... . '.',' , .... 

last.'rate case, will be adopted. The·total load..ma.nagemeri't'~ud.get: 
. I ' . .' 

authorized. 'will be $S,469,200 • 
. '8. Ad.opted Buegel for- Con~erva tion, . 

Cogeneration! and Load Management 
Based on the forego1ng· discussion, Table, 1 l' is .. 3:" summary ,of .. 

I '. .,', 
out" adopted max,imum 'c>ud.get ror- conserva t10n, cogenera t1'on~: a'nd. load. 

I \ ,'" ....... . 

manage::ent. The present limitations 'ana proced'ures~or ,Zh~irt:1ng' / ' , . '. .. 
rund.s between programs will continue in erfeet. .,; 

. " ' . 
" 
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demand charge~ have been ~aid, there is less incentive for u~ers .to 
conserve because the average cost of electricity per kWh keeps 
decrea~ing as usage increases. S.taff believes that the.more one puts 
00 the per kWh energy cost the greater the incentive for customers to 

"cut their usage. SDG&E claims that its energy co~ts. are?o high now 
that there is ample reason for customers to conserve al:l'd moving some 
of the det:lanc. charge to the energy charge will not y~p,. . . 

Rock Producers su~~~rts the staff pos1t~n that what 
/ customers see as they conserve when a demand cha.rge is present is· a . 

/ . 

rise in their average bill in terms of cents ~r kilowatt-hour. This 
is just the opposite of w!lat the customers should see, claims.·Rock 
Producers. It also contends that mostt:r he ~emand charges are 
probably based on short periods during t e month when users have all 
their facilities running. Thus, when ey take steps to conserve, 

I 
the decand charge remains the same~ardless or how much energy is 
conserved and the average charge Ca become ridiculously high.' 

We do not agree with th staff or Rock Producers teat, 
/ demand charges serve to s,tifle )Onservation because of their effect 

·0'0. the average c,ost of electr1C'ity. SDG&E's energy rates are among 
the highest in the nation an00 further augmentation is needed. 
through a reduction in the ejemand. Charges. We believe the demand 
charge ha~ a significant pufpose io the overall scheme to,recuce 
syste: peak demand. We a~Pt SDG&S's ~roposal. 
24.2 Mioi::um Charges / 

Staff opposesj the continua t1oc. of "C1emac.d, ratchets" in the 
application of the· min,d.mum char-ge pr'ovisio11S of theAD,AL~!OU." and· 
Ao-':OlJ s¢hedules. F~ instance, the Schedu,le AD ~1n1mUmCharge' 
provision is as. t"ollows: . ' . '. . 

"The minufum charge shall be $2.00 perkil'owatt. of. 
the higrles.t Maxi:num Demanddur-ing thepreced1.ng 
11 months." .. 

Oc.e car:. see 'that the maxi:num demand. can "ratchet" up and down from 
billing period to billing ~E:riod. Staff tes·tified that the 'demand
r-atehet ~r-ovisioos 00 longer exist for any ofCal1fornia's, major 

- 102'-
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24.3 Minimum Demand. Charge - Schedule AD 

There is a minimum demand charge in Schedule AD which 
requires customers to pay $90 per month for tb.etirst 20 kilowatts or 
less of billing demand., with a charge of $4 tor each kW over .20. 

" . SDG&E proposes to rai:!!e these charge:!! to $110 for th.e/t'ir:3t 20 kWs.or 
/: 

les.s and $5 tor each k~l over 20. Statf proposes· el"im1na tion of the 
/" . 

cha:-ge altogether. SDG&E opposes start out wo~d.alter its,proposal 
to $90 tor 16 kW or less and $5 tor each. k~ J'v'er' i 6,. SDG&E claims 

this w111 give the smaller cust.omers more 0It an incentive to- con:trol' 
. / 

their <!eI:and. wlt.l:lout giving them a priC:;Signal to increase 
coc.su:np,t1on. We will adopt SDG&E's altlernate proposal. 
24.4 ~ligibility for Schedule AD ~ • 

Schedule AD is apPlicaol~~o_ customers whose monthly 
::aximum demand exceed.s 20 kW or ?ose average consu. mption exc,eeds 
4,500 k~ll. Starr recommends A:DjOe modified so that customers are 
eligible regardless of their 7onsumption level. this would open the 

.•.. schedule to any cust.omer who/~e demand. is, in e:"cess ot 20 leW. 
SDG&E points out ;that it could not determine whether a '. 

customer was eligiole witltOut firs·t installing' a demand meter' for- the' 

•• 

'/ ' 

customer. SDG&E claim.s fhis could mean installing meters, on all', 

Schec.ule A customers t<l determine it" they met the requirement" a 
I , ' 

Prohibitivelyexpens7ve proposition. However-, it" the 4,8-00 kWh 
rectuirement is eli7 ated p as staff proposes, the only additional 
metering required would be for- customer-s who use 1:0. excess or 20 kW. 
These are the cuslomers' who .should be 0:0. SCh~dule AD anyway., -_The c 

sta!'f' oS recommellJation will be adopted., - --J -
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