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.' ...... ' .. ~~ .. , ~~~~~~7. ?:-, ?~~~~~O~~.:82C 2:t~;: :;::~::3"::S ,.~, 
:.. ": 'l'hi:s" deci:s,ion , authorizes. Pac,1 f1¢C Ga.:Scand;,,;El,e,c:t,r;~ Company 

to ine!"'ease eleet!"'i¢, rates, by. $21.9.;,.93~,:,9.op·:a,n9:ga:s.::.r:a~t:e$ by~ 

$78 i3i: 000 for' te:s,t- year' 1984;.' . The' atl.thor1ied::elec't~1~ r~enlJe 
, ';: ',." ... ' ... _ .. ~'-~, ~~:s~ ~~~. _~~=n~b!~~~ .. : 

:!.!lc:-ease; ~et:lects. reau¢t1on.s. ot, $43:.5J..·m1l,l:io.c.~,~,u:e' ,t.o:::,an\~ ERAM 

ove:"colle~tion, :!.n. J 983,. and. $22,. 9.-:t,Uillion: dc.e-: ~t.o~·I'lJns.l',en~t:-:~.o,nser'Ya tion 
a!ld load:~!lage::1ent. fund". in, '983, an<1:.:;an:,E;CA.9l:~.E.R .,r_e.d,u:,ct1~ri of 
$ 8 ? a , 5 ~ 0 00 • ~"".: L .. • ~ 4 - • • ~ ~ ~ ~ ~ • j ~ ~,' .~~ ~ c; , ;: ;:, ::i::, ..:': ~ ;,.: .:: ~ .:~. ~~ . :: 

. -- ., .~ ... , .. , .. ,,',. ~~~,s ~~~ J~~~: ~~~S~ .2 
. -?G&E had originally req,ue:sted an elec'tr1c 'base revenue 

-:; ........ ,' ,.,.,' ~~:~o~=~~ ~~~c~s ~~~ :~~s . 
inc!"'ease. of $787,578,000, and. a gas' base reven,ue " inc:,,~ase o,f' 

...... .. •••• ~.' ~ • • • • • • • ... ~ .. ~ • • • .... ~'o. :.' : "'./~, I:) ..::.. _ ~: ";, ;. ~ : :... ;.: :,j :.. _ .. "" ,"\ , ::. 
$206,89~.~OCO. PC&E revised its :"equest tw1ee more,tc.ar'ri'v.e at_a 
tinal el~~trie' revenue' increase' of' $63ii,35-3.·,ao~o:':i~~~i~g~:~"::r~vente . 

~; .. ,: , ,.'" • ~ /~ ... ~:..~:'~' ~:.:'~::.~ :~~~ 1 ... ~':~' 2:?-~ .... ~ _;:, .. :~;;~.: .. ~~: ·2;,--~' .:::-0" 
:!..:e:-ea$e: ,o~ $146, '107,000. 1-::s,.: f!.nal .. re,q'Uest~ .. ,net' of,' t.he" EkAL'1 

';~::. ",' • ~ ........ - ~ ..... ~ ~ ............. ,t ::-,:::.,;., ..... : ':'.f.:-;.;..~,"""r;,:'. ~~I:··;":I. '" .. ~, 

, 

aCjt:st:en.t.. dis¢ussee, above,. is- "$93,.798· ,.000 for the,El',e-et:::t:C' 
Depa:-t:en:

9 
an;:' t146'~ 107',000' to,r: 'the' Ga;': Depa~:~i~~t .·l~· ",,~ :;.'~:., '- e 

'- ' .... ' .. ~, ,::'~.~,",~:' .... .,.,';.:. .. ,"'" ~;:""- .... ~...: -: :':~'~:I~~~~I" .\:"'::~:;.:-:.:."':":;~~7~'·-_ . ; 
~: ~,The, adopted, elec~rie. and::: ,gas.:~y.e:n~.r~~ai,r'~~ment:S-: , 

:"e~:"e-se:lts a·, 5,-9~'. and', :J:.95}. inc!"'ea's,eJ ., r~~:i~.lN . .o;v:e-r':;::c:u~e~-t ,; .• 
:"evenueS'at p:"e:s,ent. r"a~es .. , .. "., , ... , ... ,. :~.:,-:: -:,,0 2:;;::"::~::'~~ ,I', 

::.?~. ?G&E. is, authorize~, to, file, t.or". a,o,:,.at~ri,:t:1.9:~:a.~l:c~nc~S in 
1985 i!l:, aceordanc~. w1th. :the. at:t:"i:tion. r-a:te. ad:J~:s.t.I:l~,O:t~ m~~han,1.sm. ,: ~ :>:: 0 . 

set ro:"th !~ this decision. ~~~ ~:~~~~~l~:~~ ~~!:~cq~i - ~ X::~:S~~ 
......... " .-- p, ... ,.., ,..... '- ,.. ~ ¥' :-' .... t \/ .. ~~". .. 

A typical resiaential ctls'tome:""; e·J:e·et-r1'e"b1l~J;~-f·or 500 kWh 
'001111 !.nc:"ease r:"om $29.92 to $:if';':9'4":. s:"Fo:-=' -t'hEe·:r'"e:s.1·~e=n1:1:il oga=-s x: ::~~::::; :.\ 
c~stoce:" us!.ng 1 06 theM!~, the typical !:ncr,ea's'~ wi~1c~'Tr'0~~ $~¥~:o.'2:'::;' 
to $~a-~8'6-·. \;~;:1:~3~'':': - ': Z:':ZZ'r~q.; .. 

'1'=.e' d'eeis.ion ~:"o\"id.es·.' PG&l: .... an' opp..o!"t'uni ty. t.o· e'a.Ml~ a·l"15;<.7S.~~· 

:"e-tl:!"'n. on eq'l:i ty in 1 9S4,~. PG&E; ha:c.:~ r"eCi.ueste~" a r"e-tu:'n" onecruity of:'; .' 
17~5%. 
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~-<.,~( ~ f ''' ... .."r,· .• .... ' -.') ....... ,-:: ~'r., "",h ., .. ,,.... ..... r~t"'.· ......... r;.<O\o\..".. .•. -<.~ -< .. .-) .... ,.J ...... w-~ 

~ ... -,. Several t'eatllrez'" deserve" .spec1aI'-'attent1on~ I First, in the 
, '" ,-.a ".... • ~_,.". ..... I" ~ ......... ..,...~, 1"'0. .',. - __ ,-...... ~.", • ~ n .. u"", ~... ".~. '_,...1,....,,... .~ _ #... ~.\ ~, ".., _ , r,.., """ -

area of'" Operation' and .... Maintenance'"' expense the'"' d'eclsion- aothor1:es .... v ••• ~ 

?G&E' aoollt" 9S-.5~'::Of It.s~reqoe;t;~~·Thi;~:lpr~3ents'": abo~t~~ 20%01nerease tJ "; 
r", - _ , .. ,.... • ,......;..-~ .r.,.... ,r.,...... ,..... CO" ,; \, '., ," ~ • 4" r ,.. ; • ..Jw "" ,"\ ~ : .. 'U (), ,.. II\-~ '~ 4'~~ *"'I ".. t*,. 1""" ""I' /" .. -

over- the" amotlnt- authorized" in-PG&E'''s-last- general "rate- decision. In 
, .... '."" -." • I ~ " ,. ,- ..... T' , •• / ...... ..... i, ~ - ., • ¥ ~ ~ ,",' ... />" .' t., - ' .... .I:. O':\j ., ,..I .... "". - \.0., ...... :" f .... "",.. -- "'. r:. ';' 4C. 

addition--; the"'deci310n authorizes $10'"m1!1:ton" in· unforeseen"'"' -'_."' .. "-. 
::aintena.n:ce': eX"e'~se£" an'd:: $4~.8':'mif11;~zea~~~1eai'cto~)fund~~E,sr~ial?i~-i~y··~ ~ 

,- .,' ... , .. , -'"';".: ,'" #.' "' ... , ' .• " "", .••• .-..,. .... .., ..... '. ~~.,.;,~": ..... " ,-",., . ..t- '''''~'''' r, .. ' .... ,. fa'" ~ .... _,~.\/,... o'¥'l, ..... -""",:..., 

:::,rovement Program-in' the"'~ext. two-years'~·"·~Th'e-latter;amo1.lnt _. -~ .. "'~ ... 

re~resents half of PG&Ets req1.lest. The decision ree~gnizes":that=th~\:::; 
" .. p, _ '~... ~ .. ,', ',,,", ,.. ..... '..... , ..... ,...... '"', ... :.... .. ..... ~ ~~ ,,.. ":1'0. _ .......... ",...., ~. 1"'\ ~~ i;.., \,~,.,J ~ 

progra!l is'· worth ..... bile·' out . eonellldes that'-PG&E~ ha~""n'ot"'demonstratea 
_, .............. /.,. ...... ,.. ,....~;.,.f'''' , ' .. ".f .. · ... ' •• ,..: ... , ,., .... ,,... ... ,,,,;,,-• .... (:\.·, .. ~ .. _ ... ,·I·. ,"" ... ,' ,,1", ..... _ ,_ ... -. 

thao: 1<;' can, ~ 'as a- 'Pra:ettcal~ mat'ter';~ efnc1ently~ 'and-'cost-ettect:tvely~ '-
z;>e~d: the :-'e'que;'ted. amOl.lnt'-'1n~~heone~t::'two'::years.~':('':::)~<':::~O~ ":C~ • ~;:.:c 

A!'so:--,'~ t.he-' C1ec1~~;on 'denies 'PG&E~'s:'~re'qile'st:;')or$~'O~'6 nIiili6n; .:~ , 
'"." ,'.. "... .. r ~"".' '''' • ..... - ....... • ~' .. " .... ' ... ". ~ .... ,... .... r' lor-~" r-- - ~ .... - ' .. I', I r ..... ," "" I'" ........... t:~,... 1'," .... :., ~ .... , 

i'n' -ce'terred~ ma'!ntenance";- . '!'h!$~ treatment·' i'S--con,5·:t~tent"w1th'::'the": . ~ - .... ~ 
<!ecis!on in Southern California Edison's last gen~ral' rate~ ~3.~e';.t.· :<.c,':;';, 

Second, the decision apportions the aireet costs or the 
!'ea"i~ili ty "tudies for abandoned projects to ratepayers" amortized. e ove:- tour years. PG&E's :shareholderz are required to absorb, all AFUDC 
costs- on these ;:>rojects. PG&E' s proposal to recover' aoand'o,ned 
;>roject costs on an estimated baz1s is rejected~ 

Third, the deciSion allocates both the gains and_lo~se~ 
!,:,o: the :'emaining Montezuca investment which had not previously been 
disposed o!' to PG&Z's shareholders. This treatment is comp'arable to· 
that given to the portion of the investment 1n rate baze~ 

Fou:'th, the decision authorizes $54 =11l10~ for 
co:.servation and $28 million tor load~management .. The deeizion 
adopts a policy guideline of "holding'the line" on 198i.l:-198.s· 
ex-;>endi tures to levels ;>reviously authorized' and recor<!ed' in, 19'82, and 
1983. ?G&E is given discretion to allocate up to, $2.5- million among. 
individual programs. A.n:ounts which are not spent in 1984·w111.aeerue 
interezt and. be applied to 1985 expenditures. Asprev10usly 
::en tioned., the uns pen t cooserva tion and load. man.agemen t expend.i tU,res 
re:a!ning troe 1983 have been used to of!'~et the 19:8'4 elect:'1c 

.. ,' ~ 

2a -
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~,:,;:: ,~~~~~, ~~:~~~~;~~O~;::~~~e:-;n~~":~t~~W.::~.~~~l.-;'~ :z,~l?\,,~~ past 
incur~ed..fr.anchi~:.:.~~:s ... owed ~~:~~~~";'lC;~r::;!?~:~~E~J?~~.!'lC~?:':;¥~@w,~o .:')":!: 

:"eco,~~'t'''! ;'.~o~~~ ~e -: =?~tr~5'~.:. ~?'": ~e~:::y'ea~:; ~~~;':l~k.;?~ '~c:-i~~~;p';~e~,coc~. :::~2 S 
. ::::.;, ~~::, ~~e:, ~:~a ~ ?~') ~~~i~~? :1~1::::~~e~ ~e~;~~ o~?:J::' d.~~~te~pn,) ;~~o:P~t,~~ 

electric and.. gas oaseline _. allowances wh1ch~ will' 1)e. 1mp;lem,ellted.", It~y .. May, . 
• • "', , .. ~ .... ~... '" ~... .. ~ .... • , .... _ J.j k' __ ... ' ... , '-*' "_ ....... _ .. \..0' ............. ,. t # i ....... t .. _ .' ....... _' ... .,., C' , ..... ",". ,-..) •• _ .. .." 

, 6 ,,:.:,~_8~.:~.~~~~1 :.~:~,e.c:~::.;cc:.oa:~,~~~~~,:>at.;~~~:,-se::, ~s':';; S;;~;,: a.~::~:?8~:\:?r-:I~p.:~!~'~';":2:J~= 
system average rate ..... !he ... gas"paseline al.l,owance .. .'is .... s,e.t:'"lAt 85%_.ot~rtAe .. 

.. ,.: ................ " •• ' •• ' ..... -\0 ........... '-·6..... ,,_, .l--', ..... "',.. .... ..... "' .••• J ... ~ ' ..... '" ... ,,_ ........... <~"V".pO .... ~"-'i.,.~ •• "" .. 'w ........ ,... 

sy~t,e~:..ayerage·*::-a~~;~ .. ~ .. ~,,~;.~~r,.,::\ '.w"":- .::~."~,~~~~.',,'.-: ~,:=~~,:;~' ... ~"",. ~t<·r_ • ..: ~ •• ! .... ~'._~~,:.>~,:~~~ 
• ,.,..., ....., • ~. ~I" __ .... , ",~, ... '...,'.. ~ ." _ ~ __ _ _ .... ..,...... ..- ____ ~... _' ~ _ ... ~ ...... ....J..... __ ~ _ ... _ 

~ _____ ':'he_ decision. retains. the th~ee .. tier .. res.1d.eo.t1al,. ,ra.te .. ,,~~-, ..,:"1'" 
_' •. ',,':.:~ ..... \ .... ~, ....... , ... ~ .. ' ... ·wi ........ ~-.I\ .. "-.... ""'. ", ... _", .. " , ... __ .""" ... , ..... ~_ .... ","'."-''- •• ~_, •• ""I.., .... U .. (_ ....... ""' ...... (~ .... ,.'-01~ 

S tr.~c~~::-=.: ~~d_ :~;~i?~ ~e7:' :~7 ~?~~!;. c7a~~:~~ i!l.: ~~ye:: .... ,~r:. 3.:~E1i~~El~m:.: ::.:;: 
oill. Fo:" commercial,:; ~?~~sE!,:a~x ~~d..,:'1 ~.gr.~:ut:;~E'~~~ ~~~~.~~;~~ .~~: 'I'.9;U~"c:: 
:"at~~_~~ ?~.~ ra,tes ?!e=~?;'~~,~u::e~,:,~9 s~~~t~ ~~~~~:\~n~~!'i?-~~t;. 
d.1!'!'e:"en~~a~~..: ~\:!,~?~.:: ?~~:~1.~; a::~.~ .. ~rf.~,l?~a~l;~ri?~,~~$::~~;t~.r.:;. e~.g~~::.~r:~.:: 
a!so eszao,lis:'e,e.· ,' ..... ', '"' ',~' 

.po , ..... ' 

<.:' L' 

• "-" -...,. -- ,"" .. ~.... - "" ....... '< ..... ~, 

. . 
.... _ ..... , •• .. v • .... 

, ... -' .. ' _ .. , . 

'".,.'"" < .. ,... ...... 

-.~ _ ..... -!', 

'I ' .. - ...... "1'-" ... ,".- .... .... . , ,. _ .. "" -~ ~ .. '-' 

............. ~ ... :.~ ... ' ..... -' .............. -

_ .. :;-t.: 
,.C",r 

..".-."'" ...... ""',... .... , ,.., .. , ....... """' .. 
,., '" 

,-. I.' .... ~, : .. _ : ..:. :: :", :. 

I'W Ii"' '.~ .. '~,.. .,: ~ 
... ..-J_I",.o ... ,..J ........ 

, 
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~. ~: ft ;'.:' .:: .• ~ ·,.;!ll:i:s .:-pr-oceed:ing:.. w~. :=a"S~'i'gned: :to-:::Corc.mi~·~.o:n..e:lO ::V:iC:.~z:: ca.ly:o 
and Ad=i:.is tra ti ve :·taw Jud·ges '=. (At.J }. ~·Ber,tram :P.a:t~±c:k.::an d" -..:K~.nne:t~;::K: ;;; 

~. : Eenc!eroson. :: ~ AtJ ''.:l?a ::r£·ck '~pre'$:-dec1: ~ov.eec,resuJ:t:s;:;ot:!.ope.t:a t:i.~ :::a.."l:d. ~At!J 

Eenderoson:' preside<1, over" C tbe rate ::::.de's±gc. ~ ·:;!,o;ac·Cmana:gemee:t ac:(i:-:';, .. <;: 
co"'s-e"'va •• o"'~"".';ase •.. - .. ~~.-'": .. " ... -, ...... / ...... .;~ -.' "'r~ .' ......... ~'" .. , ...... -~- .• - ,... . 

... • " ..... """'",.. ..,. ... •• ,' .. ", ..... "-' #-............ " ................ "._'<0; I .......... { .. I ..... ~ .... r~ ... '"''f • .... r, • ... >'t ... ~.!');~ ......... ~...,,~I_ 

On September 1.1.+, , 982, pl.lrsuant to the COlDtl1s~1on'?s:sRa:.t;e: 

Case'~ Plan, ~ PG&E.!'iled. ::1 ts ~·:Noti.ee o£::Int.en:t.iot;:;~NOI): -;.to; t.iles. 

co:"O:tnec.~. gas.: and electric -..general.c:.r.a te ·:,applicati:cn ba~ed: ,::on' ;:a 7.19:8,~ 

':'est:',Year.: :·:'!hisf NO! .,:~: wi th :.accocpac.yiog · .. exhib:tt".::and:~te:s;t.i'J:<?;n.y-,: ~cw,as 

, acce~:ecL;!'o:-;.!'iling ,by the':.Cot:m!.s:s.ioc.'~on.;,O.cto ber::;2 ~'.,: :; },9,82.,:; ~.:":.;: .,'~-:: 

,>~;, >:,-:",00 December- _ 20",: 1982~':'PG&~ ~t:11ed :.A-:S2-! ~,:,~8 . ::,~qu~s;t1ng . ~. 
a~tbo~i:at1oo:to ine~eaze:1t~;elect~iccand~gas;base ~a~e~ie~(~e~~~e. 

Ja::.~a:-y.~." '.:: '1 98JJ: ~ ':~e: rates~, propozed::; by ;-:,'?C&E w:er,e,'::de:,,~gned·~to ::?r.O;C.uee 

.~:' g'~oss: reve::.ue inc:oeasez.:-over-:.the\baze ;:r3 ~es::.expected.tto..::b.e.:;1n.:e.f:t;e:ct 

. oo,';anual"Y": j :;:..~' 983·; !'O~·: the·:"Elect!'ic De'Part:lent'f .... CP,UC ';,Jur,i~,di,c~ion,al, 

: '.0::" S767:;. 575-; 000; tot" the :Gas;<Depa t"t:ent:o!''':: S206:,. 894 ~OO,O·,: and,,,'!'~r ,,,:the 

co::bin'ec..: Department'S:. of' .... $9-94~, ~ 72 .. 000: .. : In":'P'ercen~ages·,:-:; :chese '"' '»~::. 
:. inc:-ease.s': o.ve:::o::;:-a tes,,: '1n: effect oo';December-::-·} 2.;' ( .. J 982:,.e'lol'erec2C'~.~%:,:;,:::, 

':." ;~::::-.; 00_ Xa:"e!:...~.2J~,.:" 1.983:,,~,o.eeau-=e::,in!'la~1or .. ~ hac",:¢i::i:;:-..ished.,. ?G&E 

'.: ~. :--ec.t.ced': 'i :.s;;.re·e.t.:e~rt':.o':$,63~".382.:, OO.O.:."for,,:. El.ect;,,ic::and;;.$~ 6.6\1'0~3:r. 000.; tOr" 

: .. Gas:, '0:-:: '$SO'C~~25., O'OC:-,fQ:'~j tbe combined: De'Par::'::len:tz:~ ;; Nu::.er"0us",::z:ino::" . 

::' •. .ad.-Jus.'t::en.:s we:-e-" :ace". ·th::"o:t:lg~out~t~-e.:. hea:-!ng:;: p·:-ccess: .. ~~At.:, the:;elose 

-: .c.~:. ~~::u,ea.~:'n'g;;hea:ri:g..s.: or.': Sej:lt.e:n.ber~2J..,. ,;t·he.::: £inal;:'PC&E::: ::-eq;uestowas 
$63~;·353·~·So.O": ·f'o:-~ E-le¢t!'l-c-:,anc.c' t;.:i'4.6; '01;OO~(, tor Ca~~"yot"':: $77.6,460 .. 000 . 

......... .. . . ~ 
....... , - -, 

--- I'· -... -. ~ -

- .~ ?,")" (' ~'~ f'o' 
•• v ~ ofoo ~r_ .,..". 
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This increase will be somewhat offset by two factors. 
',~ ,,..\ ..... """~\.-f..-,..., .="~~!_ "!"_ 

sales will 1ncrease-=!ti-':"f-9~o:v:er 'tlle p'rev1ou:s.ly adopted sales 
~~ereoy producing add1 tional revenues. SecoJ:!.~~ '::$'":b~s:~'c,r:3:tes.:" 

:have: o;e'e'n'-i'nc:rea:s:e<1: ,2t:¢; :aI:lort1z;e:~an; :$RAM \,ulld:e.reo-J:.l--ect:toC:7Wh1ch ,would 

also::proc.u:Ce ;a:dc!,:1t:i:oIlal :::re:ven'cies :'at ;,presetlt' rat:es;:;:'Ihere!ore';' the 

',:iet ;;i!lcrease :~:tn-::;customer .:rates :,'req?'e$ted'''':by~EG&E ;:',ts ~_,$ 493,798"" 000::- (or' 

Electric,: a:%ld.<~,:$1:.4,6:?:t07. ,:0-00 . ro~:;Gas:,',J.:.'o~ $6'39'~9,0S:,OOO ..:to~qthe:~comb-ined· 

Depal"t:lents' as" reflected' in the Upd'ated Comparison ~:;Exb.±'b1ts:'l2586o') 
~"';25~"''''- ", .. _"' ........... , ..... ' ... ~ .. ~ ........... -.. .,....,,., ;.,i:'-;:p ~ ........ ..-4_ 1 - ..... "'?·f..,~' a ... \.i. ,... ';J ......... - - ,'., .• - ....... ~ .... . .... ,",,' .~ ~ ~ .... ' .... '~ .• , ..... '"~ " .. ,1 I .... ",' f • .. ,,} _ I..~ .... ',.. ~ ,.,~.... • ....... 

- .... : ~:li:. p.:-ehea'r1og :,cont'erenee was:held.ton::.Jaouary:;J28·,.::1.983',;::io 

sari 'F:-anciseo-;;;: PubI1e:wj:tnes's '~hea:t":to.gs !~'wlere :he Id in l:,atter'Iloonc and 
;eveo!:."l'g·-:-sess!ocs':in :'Placerv1:tle; i:,Red~Blutt ~:...'Eureka;':' Oakland'; '.:"San':·:
F:-ancisco;~SiotiSCru%;~a~d~F:-esco~on~Miy~~; tt,~acd!'2~~~nd0JQne,&, 

i ~ ":S; 'and::9; f~83: -respect1velY-~· :::':These; sess1ons:::were scheduled 
espec!:a!:ly<'for the::pllrpose··'o:f' ':re>C'e:i.ving:.:'test~m'ony' a:od~s,ta:temen:ts,:;;::. 
direct.Iy:t'rom:::::1e:::bers 6f=the(; pllol1'c':'~~; A-:' tota'J.00'f 9 0:':' members',: of'::.the, 

, .. 

, ~puol'ic :presented·"testimony;.~,,:nearlra!!·':pro't~es-te~"':the magn1,ttld'e:ot~t'b.e- e 
;>rop'osed ':ra te ::!ncrease;:" None eomplaioed:: aboll't the2 quality): of'~:ser:'l:tce 

.' :: they.':'~ere ::-ecei ving'; ~, :Ul.: t.o.ld;: approxima tely 300 c)'l':5tom'ers~ at.,tebd.ed 
t~ese sess::oc.s ' .. :; -Aside ,from the: publi~ wii:tness.e.s.,,:·that::;.:eest~fied.::;.:'th.e 
CO::::is:s1on" al'so~ r.ecei ved ~ ove:-::: 1 ~ 250 let'ters:: :f'rom.:'ct1stomers-.;·~ as.',: w,ell ' 

as resolutions and statet:ents exp:ressill'S';.t.h:e:1~::C'onc:e·rnS~. :::.:: . ~".:: 
-. - . ".:: ···On'~MarC'b.:~ 18:;.: t.he': sta:-r;, presec.te'd.; testimony:\ i.n''::: support of 

~ i'::: ::otion: coceern1n'g::- the::: ace'rual:~ ot~A.l·rowan'c,e ~or;: f,m:.d.s: _Us:~D:urlng 

Construction~ at HumboI<!t, O'cit: No~':: ,3:: ,: On;< Mar'chC Z:1.,~:.1'9a.3;: l>G'&E began 

:'ts,,: c.:. :"e¢t': PN sen'ta't'ion;: at..;:, he aT"i ngs ... i:; Sa'll,:F:.rari.ei'$:C'O'; .. ' .. ' D:l4~n:g:. ,~7~2S .day s 
.. ~'o~'" ev'" "'".. ..... "a~ ~' .... e·'; ... J,'..,~· wJ. ... "" ...... e ... -e·pr":e.e ... ~J, ""gf ,"O>f:'>P.-e>"._ t· ........ :..C·o .... , ... ·-t" ... ····oo,. .. .." ............ v __ J ....... ,..,..., .... ~w',. ......... ".~~.,....., . I-JI ·u," .... ~, 1..:; ••• \JQ:'.W~"""" .. M"\;iii~ ~ \ •• u ••• · .... ~,..,,. fl. 

: s¥a.!"~" . a=.e:. :l1::erous' :':l'te:"eS:~:ee.:, pa,r~!e3~ ,p-r-es.en-;t.e¢,$ t-est.i:mo;nr:. ~e~': :::' 
s·po,csorec. 22.:1 ex.b.i,biZs~ E'vicent.1'a·ry:, hea~inss,,; w.et:"e:.~om.~~.:t'e.c1~:and.:i-:t'h:e.: 
application was' sub::1,tted for" brie,f'1ngkon' JulY" 22'~ .19,53': ConCIl:r:rent,· 

opening brie!s were filed on August 22, 1983, arid.concurrent closing 
" 

briefs on Septe::ber '3, 19a3. \' 
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:.:~:~~~:~~,:, ~,~.:,~:(-.:::.. :,~\,::~=c~",: ;:~r;;.:~~,::.~.;.!:$ a:-:,;"w,ol':c": ~;~:r: 

The upc.ating hear~~.~~.,: ~~~~.~;~~~.~.u~~:.~~~~~~~~, 275, and. 
280 of the Rate Case Plan were ~~.l~o~~~~~~~~:; ~~~7:~'1.;,:, i:~.~:;3: During 
these 3 d.ays 0 f ~a:d.d.,:tt:tO:n'a:l, ~~e:v1d:en·t':raJrY "'.h'~!ir1'n'g.:S:': ~'t)8~w exh1 '01 ts were 
s?onso:-<ed.. On Sept.e:n'oe~:. 22 .;oraJ: ~::a::gumen-t '.,;Was b:eJ::d:-:;on..':a;rl updating 
issues in lieu of written briefs ~~·~~:ep:f;Jthe:ci;S'~e'~o:r"\franeh1sefees. 
B:-iefs were filed SePt~;b;~ 30;:r9a:3:~ rti~$~Sh~~;~gg~:':'a:tso, 1neluded a 

, ::".: .. ~ ,...,_........ _ J" ..... ," ':' ., r. ", ,.., '" 0:;: .... 11" - "'= .,)~ ,.. t'oI'"''''".. ~ " ,"" .... 
?:-esentation oc the ":!.ssties' surroundi'ng-PG&E":i. propos'ed:"Under-grounc! 

" ~ I J,....,. ........, ... r- ' ...... ~ ,." "t" ~ ...... I" _ '! ..;. ,.. ,. '. .• , ..... - 'V !""":. ".4I'Itf c"" ~. r ,'~ '" 
PCB 'l'r-ansfor-::ler-"'Re~lacemen t ~Program: ~ v~;~' ,., •• ; ... - I~ ...... • ---,- '"' 

o~~i: ~rgJg~;t ~g~fg.rg·:\ii~,:c~~!~;~~ri ~ri;:giric~.;jis held OIl 
.............. ·,,_.....,w;..<I::" ..... -:. ~ ....... , .... "" ....... \ ~I'-f", ,~,'4;."" Xove::oer- 8 1983 ... ~ •. --, .... ,., ... :.. .. '-' ~~ ;,w •• "' ...... 'w'_;,,1''":._:.~_.., 

, • ,~e~·t:;.!:~~~~~"; ~.~,:;...,: 

The following par-ties pre~ented. exidet:lee,,..,in_ the for:t of· 
• • .. ,' "'.,) .... ~, J ...... ... ..... ' ...... '"' 

for-::al ?r-epar-ed testi::ony befo,re the Commission;. .• :e'aciric Gas'and . "" .... _r. ''';_''':1';:' ... ,,-," \ ....... ...,.J 

Elee:r-ie Co::?any. :he COr:lcission.staft, the .. Cal1for.nia"Street 
\ ','~: <:, .... ' v .~ *' r'J .. ~ •. ' '_ '-, \J ••. .'.;i...,. ... w) "lot wi _ ~I 

Lighticg Association, 'l'owa~d U~111ty Ra~e~Nor.r:la11za~1~~..,(TURN),Ultra 
",- •• 1 ''- ."J .... , .I .... _ • ~ •.•• '\-.... ~, ... ' '.'" ,.' _ ..... ...:. ..,; 'lor' ';""'''' ~ ... ' ••• /, v 

Syste::s/Oeeidental G. The:-::al":. Weste~n::Mobile')Hor:levAsso,c:iation,. the 

Califor-n:'a Xan1.:fact1.:::"ing Assoeiatioo.; ~tte:-Sehoo:t:!:.s~Cotltl1t tee to· 
~eC:1.:ee Utility Bills (SCRUB) p' Gnioo,:;Ca!'"bid.elNab1scoI.Geoeral Mo-tors, 

t~e Loeal Gove:-:u:ental Co:::ission, Contra"":CostasCotlnty.:~ :the 
Association of Califor~!i:water=Ageneies~vthe=Int~r-~at1onal 
Er-other-hood of Eleetrieal Workers, :.the Un! ted:::Sta tes· Nav.y ,and :he 

j ..... ,:' • :: "1 .. ,... '".~ ..... ,,:, ,- ... ',. _I"- ,..,....~ 

Fed.e:-al Executive Ageneies, Lee·!.a::l'Oert-and.~ Rober-t"~Inne5 p the 
uni ve:-~i ty of Calif;-;~i~ ~ ~h~:'cilifo'~~ia~ ~~'o:Ci~:;~~n~;f~~Ut11i ty 

'~ _.< ... ' i ...... ' \.00' i _ .... _ """' 

Sha:oehold.e:os (CAuS.? .. , ~ t~:~:~l~E.~r.~~;.~\ ~~~~: r:O:,~5~~~~ :;)~:.-:.~cia tion~. tk".e 
A:er-iea~ Cas Assoe1ation~_;'tb-e":·E·d1so·n.:.El~e:t:r1c::=ris~i;~ute,· S·teven S. 
Slau!:o=.. <:he Eay·1I.:!"'ea ~ap·i:e-: l'r-a~it:: Sys.tee~"(:S.AR'Iv,,.·:·tne:;.Cal:!.!'ornia 

E~e:"gy Co=ission:~~:.:'he ,Ci.ty:.: of.: Sa-no J'os.e;,c.t~e.:: ,C1~y o'f..;:,t~emcnt, 

~:!.llia::s B:-other.s.: Engineer!r.g,;: the,,: Ci,ty:.orM:ad.er.~~ !ncepend.'en t Energy 
~ r'" "'"' ,.. _,.... j4a r- .. ' ... 1* \~'..,.,., I!\ .-.4 '"'" r, i' ,,...., 

?:-od1.:ce:-s, and :he Kaiser- Ce::ent' Cor~o'ration:.:- .... -,. ~ -' .... 
• :<1;:,-:":,::::::- ':? ~'):.::.r',~~:' ;<::;:':3, ::;~~J:;:'::'~ ~~~;'~!":J 

:'.c::':~:'OV:'/~: ~,:':Cl:.!:'~ _ ~':"c :~~ 
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..... ',,. . . . ~ 

The ~ollowing 24 partie~ 3ubmitted opening briet3: 
. A~;r!.:ean '":G':i'i :'As's'oetit'fon (Arii)= ": S ':.':-: :;;:,:'; ='.: :'c:;.; :):-:,:, . 

. ;c3:1ito;rifa Ai5'soe."£3it'ton":'6i '"'-:~:" .. ' ,:;~.:S ~,:.!-;:'; (,.:; ;;;: ':.::: ':: :E:::, 
" .: _ '., ~¢f :Util,i;ty: ··Sha:re:h'Olde-r~,.: (·Sha~r.,e:bol;de,rs) ':;:. ::; \:,:;.:: .: ~; ;:X':: 

·Cali-1:or.c:ia: City ICOWlty: .'.:Stre:e:t SCight:\;:oS\:: ';,' 2~ ... . ::-~ ~::::::: q 2-

_ .. "Az~,ociation-~ (CAL~,~LA,) _"'.' ._" ~,' ~. ' __ ., '. ~ ,_, '. ',. ,,~_, . .... _ _ .;.... "" __ ~, 4..... ,.".. _ .~ ... .."'.. ._ #0 .,1 _ ~ '-- •• :J.J .... _ ~". -.#r.... .... _ ..-.- _ • ~ '~. -.' ' .. ,,..,_ 

Calif~~n1a-~Energy Commission, (CEC) ... ' _ '" . . _ 
__ .," ._" _....., .. :,; •• :',-<, .. '... ..:. ... \ • ,,-,':' j •• }",~.;.f:':':"'~ ::~,.j_.~ --. ~I,",,:'.,>'~ :: ;~.:.~.:. 

califo!'"n!a Fa~m;.B-ureau, Federa"tion (CFE) . 
,.. ~ .•. ,:, .. ;, .... /. ~_ ... ~J.:I"", -~ ~ .• ~-.~.;:,I .... I :.:_ ... :.".: : ... ~:,~:.: .. :..:. ,":.;::: ~.: ':"';r..:..:'.~'";::·::::!:,.:~:,·''":: 

Ca!ifornia Maoufaeturex:~ . Asso'c1at1on • (CMA) . .... . 
• ;.~ ~ ~: ,·ri, ':.,., .. : '". ..; ~ ~ ': ... ::: ·~·:":f fJ .... ~'A_)}- • ~ ~,,:-, ~ :-:' :::.::: ~',: "':... ::: \: 

Califoro!a Pu~lic Utili ties Commis-s10,n (s.t-af!') 
~ .. '"", ,_ .. : .... '-= :.:: :\."J'~',':', ... _:::.:~:, ... 'v' .. .}~:_ '·.~f-:~I",,: ... "' ... . ~·~~f;.~~:::,(:.,"":" ... \ _.~I--:''''; 

City aod Couoty or San Fraoc1seo 
(San Francisco) 

;- r: ;." to ....... ,' .. 
', .... - .... - '. ~"C1 ty -or :;'Made'r;a ::) ,~:~:: t!:::: ,~. ~:: '.~ ',".\": =."! ~;~ ~,~ ~~" '~.'~:"'::. ':., f': ~::j ~(: 

.~, ,....-.' .. ".~,.." ... __ ~ ... . ·."-, .... c ~ .. -··i' • ..,;· ......... ,_1_ ... _-
.. ". Cont:-a -Ccs'ta - Couoty and. -The t.oc'a'I'" 

. -~: ·~::.Government..:Commz~s!on:: (t.Ge:}."! ,:.:,:,: 

, ' ...... _ , 'r 

,. :'Ec:'son :~Ele.ctri.c~-lost:1:. tute.:.. -(EEl.) ~,,":.': ":: ,: : -::: ~:..:;:, ".: :,~ :~; :::~; ,::';,: :,:,::' 

"r..ee2Mr; :Lam~er':'and':: Robe-rt:-:D., !nn.es~; .~ ~':..::: ',: -::..:' ;:.,:'; ',:' ~:.: :::.~ 
~. -T..,"'ue' ....... a'· ~Oser"~ (,.,.r'\ ~ ~'-,. '- "-",~-. '(' ~""", .- .. ~, .. ,,,- ~ .'''~ A' • ~-
,.,~_ ...... v., ......... ' ~ .. , .V"i , .. .. _ ... '.,_' .... , . .,J ... ' ... ".,~ ...... ~~'-,." L ... • .... '~' ........ ...-.., .. ~ .... ~ ....... 

, .• -~: ': :.. ~ .. Sout.=.ern,,: California: Ec.i~o·n,:'CoI:pa.ny' ,<;S:CEJ.'.>S: :<'..~ .:::: '':; ~.: ,::: 

,:' : ~,!"owa=-c Ot-ilit.:,.~Ra:t-e-:)No,rmaJ."1'za't1o:n-'Cl'.trR·N:')-:<:::'::.;:~:: \~:~,:=.~~ 

~ .. U1 t,:,~ Sy'$'te·m$~ I'%le:o·~p()rated. ~ and.:: O,e,e.1:~:elJ. ta'l..;: :""t~.~:: ~ -= :: ~ '.:' .~ .:":' ~ .~ 
G eo.:.he :-:lal .. ! tl c.or,~.or.a..t e d,;, _ ,:: "'. .. ",'" _ .. ', .;\ __ ~. '_.. '.' ~. ~ ,,~ ~ _ .. 

, ••• - • -- ..... ' • '~ '"" ..' ~ , .. ,~',. • ' ........... J", •• ......... .. "" , ... _ 10,,0 •• '.... , .. 

United States', .:alack' Ch'amber of. Co~'e,:ce" 
et al. t (Public. Advocates) . . 

. w-est-e:-n Mobilehome Assoeiat1,on (WMA) 

_- 6"-
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The following 16 .,~a::t.ies .. su.omi t ted. ~:;:e~ly oriefs·: 
;/ ,"";, ~.~.:: (" ":,...; .. 7, ... r~.~, ......... _ 

Caliror~1a Associatioo_of Uti11tySharehol~er~.(CAUS) 
... -.,;~ ••. ,.~ '>-p" : .• :::- ':".-: ~ • .':'::. >;.':';';':J..,"''".;.'~',...:'/'''} ";.:l~ :~.~;,;":",:~,:.:~.:; ~1"~".~~~, 

Califoroia . Manufacturers Association. (CMA) .. 
:. ~ ,'" ~.:-. ~-.• ~ 0:.: '7' ~ '.::..: ,::..:. .. v~ ~~ --: .: !.:~ ~:. ~ ,:'1,1'~. :- ;;..;: :~,.:;" ~..: :..! ~J --= .. ~ ~.r~ ~ 'I~ ~ ~)~ ~ ~": :.~ i;~ ~"~. ~ 

California Public. Utilities .. Commission (CPUC) .. 
,_ ~ •.• '-' ..... ~'--_ .... '.:." .. ~ ':,~;~.: .': ..... :...,~ _:.~ '.: .. ~~ ... _:.~:.; .... ~~l,.', ... ~..;~~ ~:._ :;·:'_/":'::;~\~I~' \:!::.:. .... :\.~ :: .. t,::, 

California Retailers Association. (CRA). . '. ~, 
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.. , "~ "I'w"j ... ,.. .... , ..... ft.":-::- .~_', ":~.~r· .. ~~ ,.., ' .... , ... · ...... ,,-..""P'Jo.A /~:.,.._ ... ,,..,.;,r'.~,.,, 

'Before -a. eserit,itl-g -aed v eval ua ting ~ tI:e'''s~'ecific -reeommenda.tions 
: .. ~ .. ::~, ~Cj:·~ '''_:~C<::~,;~ .. ;~-G:"~;J:~'·'I·:;,;,--:,.r:k~ ~:~t","!".:,~ :I;:'~+~ 

pre~er:tec by parties in this proceeding,. it is important to reiterate 
.-' ".:;' -, "" ""': " '" ,". ~.,.. _ ,_,... . .... ,,~\ ...;.. ~ .. -" I!'.,'." ".. It! e _" /-~ _ ," r;~ ;.. ........ .." 

OT.:r pol:iey o'ojectives"!n··est:aolisliing-a." fair "aridJ~eijultaole return on 
capi tal. Al thOc.~ th~f~' 19: ~6~~~~~iag~~gi~rir\~m2fig~~ ta~~ses a~ to the 
cos·t of new cebt for 1ge4 and 1985, by fa~~t~ecp~·!mih .. ·-:~~~a of 

/.1 .,' ~ '!' .... co ? ":' "" \r ~ ~~! 

CO:lt:'"oversy i~ tboe appropriate' rate of r-e·tur-n "'on"'e-ommon~ equity curing 
.... , . .:. ........ '1 ..... ,':'., ...... """,~, ·'-o~ .. <- .... t ...... • .~~"~~,""",., • 

the test year perioe. Eart of .to!s:cont~oYet:sy~~etlecits.vthe· faet that 
I ..;-....._,' ._ .. ~_. •• .. /_ ......... _ ..... _v .... ... ' .. I ••• ' ........... !.,.J.J .,.. ..... /· ..... 1...... , 

t~e cost of equity eapital~~rela~iv~~to othe~~cat~go~ies~o~ utility 
I ' .• '.- _, '.'; -4 .... ,.,..., ...... ~ ' .... :. _ I •• _ ..... ,. .. , .... .., _ ~ ... ~ .... ~ • ...., • 

eXj)e::se:., is ::ore pro'olecatic ane dit"ficult ... to·.est1=ate.,~,-Howeve:", we 
, • ..~ ....,. ~...... -,' '_..,' _ .... ,.. .. -w "..; .... ' ......... _ , 

'oelieve that part 0 f_ the ~co.n t:"overs y ... also r, cen te~s ' .. aro,und. ~ disagreemen ts , 
_ ... , __ _ ....... , ~" .... " .. ,.. w ,-, ,I" I " ~.... ... ....... _ • , ... WI "' •• " ... !... .... .... .... 

ana. pereaps :::lispercepti'ons; c:oncefn!%lg tlle:::poJ:1cY"'·o·bjeeti yes of th1s 
C ......... ~ ..( ... ..(..... .. bl~ h~ a ... • ''''o~- t' ..... .. ,....," ...... 1".+"'1 h·~t·.'<. ''',:'-: o ___ ss ... o_ ... _ es ... a ... s ... ::g .a ... e,. ... ~re urn· ........ - ...... '" "~''""''''.' 

Si::ply: stated·, our;-'oc~eet1.v~·~s·2t"o:::-:a.uth:o:":tzel:at~ret:urn.· to, 
eo=o:: ecp3.ity o-w:e~s·,,:tha t,:,wi!!..:be:;eor:mensura te;"~w1th·::thef.ma:rket. returns 
or: invest::e::ts having~~corresPo%lc'ing,,:r:t:sks':·dul:1%lg';' tlie:>test':'per1o-d. We e 
'oe::'!.eve that, ir: establishing::an~alltho·r:!:zed:returtlxwh:1:ch~iip,proprla tely 

~ ... ' - ' .. "" ,..... ...,' n ..... '~~l r ("" ' ........ ~. 11" 10 I~' .,...., , ..... 

re!!.ects the ::a.:"ket eost of' ca;i:tta.I~····we;·are,:-p!.aC1ng~ut1'1::'ty~ manas,emeri,t.. 
".t ~,,,,,.,' .',;'.;' ~. ') '.:;- \. J'\ "'" ... ~ :. . ~\ ./:I ~1 ~ '-i .: 1"\ ... '. (.-\ '" ;."~ ~'"-I = ~ 1"'1':''' .. .. . '. 

0:::. a ~ounc .... :lanc_a .... oo ... ing lon ... er:lS o. eom~·et ... ng .or ana. a ...... rae· .. 1ng· 
eapital. :his coes not mean, however" that PG&E·or any utility will 
::ecez~ari:y ea:"n its aut.hor1:ed rate.of retur-n d1.lr1ng the test year-
that ce~enc.s on the ability of ?G&E's managecent toefteetively ane. 
efficiently uti::'i:e it.: resourCeS over both thesho~t- an~ long-ter:" 
a::.c. the reasonable:less of the expense estir:a tes and allowances fo'r the 
test perio·c. 

t:e view· the· rate ot" re·t.urn por-t1.on. o·fthi~.· ~roeeeding a'S:;. pa,r,.t . , '. " , 

o~' the"'. ov.erall prccezs· 0:::' P.:'"osp:ect:i ve,~ra temaki'llg;; As'" w.e.' r.:a:ve .... d1~.c,u~e'Ci· 
i=.:- est·abli...shing·. tes.t'· ye·a:-·' revenue.: r-e-qu.ir-emen-t~·\ for other~, e.xp-en·s.e"·';· 

eateg-o:"ies, prospe'ctive r-ate::aking'coes no.t'· "look back" in ti::e anc" 
adjust future revenue require::ents such that actual utilityexpenci"it.u:-es 

are always reeoveree 1-for-1 t.hrough rates. If utility,:anagecent 
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""decid.~s t,.o tradeorf. aI:l.ong., .ex.pense c'a:teg,ori.es., ,in'· r,espo,tl:3e ... to·.·;changing 
", '"" .... •• • , ........... .., ;., "_ L oJ., ,,~.. - ....... _~.. ..... • •• , "W' _ .,... __ .. t.' ,W- ~ •• ' ., ~ ..... _. '.' "'," , vi _ ...... -

.: . c;;~,~~,~:a.n~~.s :.~~. Jn~a~~~?:,~ :~r.,~~t;i ~~~~.;' :.t~e~,: ;,.ar;;e.r ,;~:;'3-.r~,d,; .:;~t '{: ,~::.: ':,' ': C' 

~~e.::c~~i~,i:ty;~:. :...:::; .:,~ ... -:: .~ ~,;,,:::::~' .:,;'. ..:::.-; ~',,,: ~~ :::::".: .;-:; r:.':: ~:,::::. ~!~,,::.:' r.~.:':.~; ·~o .: ·:.V'....:: 

., "',' .' EO,-w:e.v,er" •. as" 3..l.so~d.iscuss,e,d.. • .in ~tb.is_~d.ec.isi,on.,.. J).r.o,s-p:e,c.t1..v,eJ ... ~. ~ 
r \:, ',-0. • '.' .... '" ' .. , "" .. ". ., ... 1 i..t '- _ ,~ .. ,:~ ._" _ ......... _ .... ,', I ..... ."\ ........ .., • _- "' ........ _ .... ....; ... , ............. ...,'. .." "'" I"" ",. ... ' ..... 

: .::a,:e=~ki~g ::;d~s _l?-~-; ;~r;~~id:~ .:.c,o~~:.~~~o~~~~y',,~,l?:::f~;~~ ~ye~r:~~.~:r~~~~~,,:~~~es 
:hat, we::e ~bud.geted fo~,. b,ut,.not~pe,t't:ot'med,in. "p:.ev1o\ls· .. te;s,t -y,ear,s.. •. (': ...NOr,. 

" .. ' .",', .•• "--". _.,._,~ .' ..... t, .~ ....... _~, ....... ~ .... ' ••• ,) ....... ".._,., .... , ... _ .... _ ... _ ..... ' .... M""~ .... '._"'., ••• '1 ....... 

~oes' pros pee':i ve::-a -=.emaki::g :-e,C(l.lire.; :t.he, .. U tili:t.Y",:,to Sre1:.b.ur.s.e. ..r.ate.pay.er.s 
... .'. -' .' .... _ ..... "" ',. • .. ' ......... /" ~ ...... I ..... ~·' .. '.,. "'* Itr.~ .... ~ __ ""of."', .... ,' ...................... _ ~ 

::'!,. <;he::':: o~e::all ,:expe.:ld1 t.u:::~s r. o,r:' .:.e."pe;nd::!.~t.:~~;e..~ ~~;i:t~;iIl :~t:~~o;~y .,.~~Sg.~/~ 
- ,. , ,'" 

.. ' cat.egories, .:at:'e lowe;r. .::':ha1l'::~r:':o-je.C'te:~ .. ~~:u·r::i-ng:;t~-e .::r:a,'C>e: C'a!!:e:.:.,,:, .. '!~-:d:o:- !!:O!,Z' 

wou:'~ 'oe:an-=.amount ~to ~establish.i:.g,.a l-,f.cr.-l .. 'cal.ancing ra'c,coun,t to-:-.,al·l 
• ... ~... " '" ~, , _.' _._, ,,, .". ;,.- _ ~ .......... ",-, ~ ..J' .' _, r- •• _ ..... • ,.f . \ _ ,_ .• ~, ' .... _ _ " ..-_ 

utility expenditures ancL.acti,v.ities_ "",., ~,..,.",- '.- " ... " .. ; ...... I\~ :. .......... ',~\ hi.(_ 
• ~.' ". _ ,_ 'I '" ~. _ _ _ ,_ L< ,,., 'f ... ". .... ...,.' ..... ~~, •• ) -.} • .... .... '''I. ... '0../ \... ',",' l' ..... ,_ ~.' ~ ... ' .... ~ ..... ' _' ......, ...... ~_ 

.Si:ila:-ly,.. w,e. believ.e~,i.t ,.is~ina.ppz:opr:iate .. to .. e,st,ablis.h -3.., _.," 
• -... - .. "" _ ".' - ~~, _............. .. _ ~ •• _. ...... -oj - • ~ .) '" .. \ '"": >-," ,.." ( ..... ~,,.) ,." ..... " .. " ,*-.h ...... 1 .... 1 • " _' 

-~!.g!:le:" :-a:e of':i,ret.u:":l .. !.or "a .. p~os.peC:t.i v:e .te.s t ~yea.~, ~in. o.~d;er. ~.to, .. c.ompensate 
. ,. ," • - .' _.' . - . ... • ,_. ' .... ,. ,I..-- ... ' • '" __ r .. ~ ... . __ ... .. ..,J '... ~ ...... .., _. ~., .,. 10" ... "T ......... ..,.: _ • '" _ .... ' ........... ".t 

.. 1.:,::.:.1.1,:y ~s:'a:,eb.olC:e:,.:s ·-f.o~ .,tb.e.!,act ,<t.,b.at.util,itY .. ,earnings, :~e.x:.e, lo~.e.z:-~..,tl~,an 
•• ~ "- :'"._' _",·ow .. : •• , .... ,,, .... ~ _ ... __ ........... --.' .... ' ........ -v' "". <,' .... 'P _ +. ",< ': .... ' ..: .. ~ •• .;,,~wi,,* ... ....... ' ... ~ .... ,.'"'''' ... 

the author:'::::ed :-a te in previous years ~ Nor d.o we expect shar.eho,lde.t7s, .. to 
'" - ..,1- .. -'11\. ..... ", ' .. 

:-ei:bu=:e ::a~epayel:s~:'!'ectly .. (or, .... ine:!..r,eetly, ,by,...ce,pres.s,::,:r..g. ;.!:uture 
... , ... , .... _... ..., ... - ".' .... ; ,.' • "'"' ,. ~.... .' - .'" I"~. • ;.... • .' ~ , .. ", ~ .' _ -. ... -' _,.'J r ., ...... _.... 'r... ~ , 

, 'au':h¢ri::e~ .:.:"et,1:r:ls) ·when t.he ,~1.ltili.ty ~,ear-)ns 10. ,e.x.ceS$ o!:·its . ..au"t.hor.:Lz.e,d,. 
" .. , _ ,._ • __ .. ,...' ' ... ~ •• .. .... .....~.. " .,. l ..... " ,. .' ..... ,.,' _ •• r;", ,_J • .......... _ _' _.. _, _... .." "', , • .,.,. ..... ~' ... _ 

'"' >- _:: ::: ,::1'he ,:t.:ask ;ber;o,~e . us ,·~:.trhe:l, ::;is ,:t:o;r-;eS:ti~te ~:t;h,e:,e:os~ ;:~~~.G,.&~~A= 

. capital ,:i:l~ ~ar:tictlla:: .:the ::;cos t :.o,~ :,;eqtli ty .::c:ap;~~l"",;in:·~t.h,e,,~ket. co..ve:r:.,~ 
t.~e .. :ex:,.":.·.Jo,yea:"s ... ,..;'to .. do so." ~we ·must~ice,o..':1!'y:,~the~t'.is.ks t:o,r.-; wJ:.ic.h. .... -,: 

_ ., ~. _.r r , ~ --. ....... •• • •• _ -" .... " .... ", P-, ... ~... -oJ'. __ .. ~ '" '0' _ " .. \ .... ~ ....... ~ ~., ............ ,. ~j ...... ~ _ ... 

i:ves,:o::,s-:"e~ui:-e "eO::l?ensa tion,. -e·laluate ... the /,!:'ela tiv:e .. magn.i,':.ude ".'o,!' ,~the.se 
~. r ••••• ...,J __ , • ~ ~ " ~ p' _ ~ ~.. _ •• • ... ' _L .~'.' ......... ...... ~ ~I' .... ""' ... , • _, "...- _ _ ' .... ~ ... ,.- _ ,,..,,. .... _ ',", ...... 

:-!.Sks !'or ?G&E ove:- t;~:~~~:-:y~~=:.)~.~;:;1~~r; ~;c.::~~~~;~i~y'.:~~~;~,~,:;,:c ;:':':;;: . .:.c; 
obse:-va':ions in:o an au:ho:oi::ed rate o!' r-etu:"n on com::on equity and 
total ca?i:al •. We a::-e guicedby the following th::-ee. ::ajo:-' 

cO:lside:-at!.o:ls. 
___ .... ,. c 

.- ... , ._"', .' 
'" ......... ,,. 

----------.. - .. -.-. 
~.:' :.. :; :. ~' :,: :~, ~ .''":.:'."": ~.:, :~.,:; :.~' :: ~: ;;.; :; II :: ~!' :1,-:: ' 

'; .. ::: "': .: 'A --: '~~ ::. ".:.:",,: ~ • ,_ ;"::: .......... \ ... ~. ::':- ~~ ':.r ~: ;: ~,~ ... : .. : ~ ~ .:... ~." . .: ::. .; '1-~, .:; ., \: '"- ~~ ~ .:.,~;;; , ~:, ~~ ~. ~;.::: ~ : :,;: . 
K~ '~':: .. - -. .. - ',- -.. .... ',' .... ' :;.: :;, ::, .~'. ~ ': ~ ~ -: = ": :: :: ~ ,~. ~: _~, _ ': .":1>.:1 .: .. ,~ ,;:' ~ ~,,: ~~ ~ • '"; .. ~' .~ :- ,~: 0.~· ~ ~ -: ~' 

,.... to _ '";T"" -- " J' ..... II"! 

- ....... '-'" ~~ ............. - -< "- ::~;:-::' :,;.C !.~~, 
-- :- ::: - ... ,' '.. ,.. II' ' .. .. "' " .. ~ .~~ ',:-- ': ~ :- ~,:,'::\""': ~ .. :;: ~ : ': ..... :." .. : , ... ' .... t~i;~:: :,~~: ~,_c: J: ~ ~,:':, '-,::,,: :";::":1 1,::; ::-'~:":~ 

• ,S < ~ _ _ - ',.' " ~ '- • :,~. ,":, ~ :~ ~~ •• '" '":' .~ :' :. : ~, ~ • ,:. ~,: :_' ~ :": ,': "': ~ ...r::: ~\ \: ~- ~.:. '-j:: ,. S ,'~' ~'\ ~ ;~.:' ~ _,: ;,: :: 
':::: " CO:l:se:"va ":.io~~·1in~·~ !oa~ oanage:en t":p!"ograms >:-epresent :'the':o,ri!y ;::>~, 
a!"ea~:o~:ut:'l!ty~ac:ivities-~here~mana~e=ent is:expected3toSsp~ead ~~: 
~he:"bu~get":o~-e:se~~a:-~y6ver-~un~s::ot' !utcr~~~rogra=~2etiv~tie~3{:S 
See ou:-: dis'cussicn:'; o!"::t.hese M issues:: i!i"'Sec~!on:, V~:o!':: th!s::o::-ce::- •.. :: ,;: :'7'~: 

-=- .:.-::;" .......... ..-;", ... \ .... !, ... 
~. -I' .~ ~' "...... ... '..,........ ~",' ., 

9 -
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.~:.' :. -; .'~', ~ :: l":r:,st:;:: :'we::'b:e1 :feve" :t'aa--e:? ':'a:1::l ':other~ ·Ithings~ b:ei:ni' ;:€ctuiJ: p 't1:i~ !.":eo'st 
u ., '. ~ On ,- 0, _ .- ". .,... "I ••• ,:~ :,,' .... .", " ..' ,' .. ~ .i -.' _ ...... 'I" "'" ,.... ... .... ,.-." _ """",...., ~'\ .'"" .... , .......... _, ,.. ""'" "' ~ 

ot.' eC\ui ty -capital: varie':r 'in- 'the 's'ar:re -dire'c't:ton '-a'~::'eha:c.ge's '-tn" the'~gen'er-al 
level o! inflation and. interest rates. Although the: a'osoute:':magn~tUd;; 
ot.' tha'i ~refai:::onshi~ :0:;' ");::-:ts'k =p;em£~~ ':£i ;a:n Ci:;'sue- zo·! ":e'oi1it~versy, the 
ge~efif'~::in:e:t?ie"'1i'~n'o-e:':oIi17-':eonsfi'tent-:Witb:'::f£nane£a:l;;tll~O~Y;:>but::a:Iso, 
a:cbo ..... ie·d.g~ ::by =tij'is: ':Comm::'s"iion\::atia ,,;p:ar££es.: to· t~it's a-ad.~·p,~±or~'r:tlte=o,!:: 

r', .. .,.. ' •.. -I ~ .... to. ,., .... ""'t .. _ \, -.-2. - - . r " • ". ... '. ... •• -,"" .... ' ..... , "I ~ -. • ..... ~."..." ~ • ..., -. ..,. -... .~ ,.. "", ~,...,.. .... ' ~ t'. "" ~ .. 
:-et'ur:r-pr-oceeci-n~.· "'Second'; ""We "reeo'gn±:ze' tha-'t-·t'he ··market-eo:!!·t. 'of-- c'--:_ 
:equ-:::y ":ciap£~ar·-!'.or- ';:3,: :'pa:'rt'i'd",:ra:~ "u€!:l'i ty re!,J:!e'ct;,,::":ot:ner ,::r.:r~fk!l~;' :!!uch:; a;:' 
the, e~xpo~u:"e ,ot-:a: ut:r:r,i ty,rs ~-e:a:rn:!-ngs'';t;;o~v'a:r'ia~O:Zr:t ~:r"'·1'.n fuel. c'osts';: ~;'saI:es 
:~eve~s, :a~' :.;e:r:l >a~ '~uriee:rta:trit'ies r:ega:r&~rig2the(·tecihri~ea;rj':fea:sib:tl~ty:·-~ 

• ',,' ~ ... Of-, ... ~ ... _.... '\ ........ "..~.. .; ..... '" ' ...... r ... "... ',. .. 1",.. ~ ... 1 • 

and/o::- cost r-eeover-y of' prior capita:l·-inve~t.1llents'. ~JHence~""'ollr '.~. ~.-'- ~ 

de-:.er::i~a:~i6n 'of' :an 'appr:~p:;'iate '::t"ate :'o·f' -:'~et";r'n t:l1l:!!,t \aJ:s'o '::take into' 
'. ,'c6£z·t(fe~a ~:foii "':-b:e e'xterit""to ~''''''ll!ch '::th:e':!e: :i'£sks ":h'ave "':a~3:,€eC1 ~ . :t:ner-ease<i ":or 
.~ :~'e:aBe-d: unch'aiiid:: --:ana';~£he ;'p ro bab'i e; ci'±';e'c~tionPo:t ':::c!ia,':lge ~ 2:ttri~S!~ ~h:e,,;test 

: ~.::- ;'Fina'~:1Yt"we' '>ce:i1e:ve ::tnat ~t:he :ju&!;C£o.us:appri·cat:£o·na:nd:':C'~~~:'-:· e. 
!;::'6:et?~e.ta>:!Ori (;;f' !'fnane'iil mod'el's ·,;can..:a::lla ':u~ ::n:~quari1jl'!'Y!ngCt'ne~oV:erall 
'oalane.e ot.' tte·se·, ::-isks.,. an~ t.he~· ~r.ket co'st. 6f" equ'i,ty eap:!-ta,:t.~dUri.riS:::t.he 

t.es-::~::-!;oc: ::'!t. '::nlst: :c:e~e:n~hasize-d." :-:however:, ::'~hat =the'::models the:n-sel vs 
~y·:!'io'i~aee·'.i~a't~e:'·i":rerre-ct "al:' :~of ::the ::iritr1ea:c!esJ,'6f~r:rria:n'c:tal· markets. 
Furi1ie~; £~e a~'ici:ption$':llied:in :a~'~~11±~g :'a; f'£na:nc1a!~m~de,!Wor=t'ort:1ula 
:..:st ':be 'ea·::et.'uflY' e'vall.lateC- :'.f'or·:' ~ea~oriabJ:eneS:s :;bef'o~e'~'~'h£~ ~Cori:=f:s:t:(jri":; 
?laces su'os€an~ia5: :';eiSht~od the':iitlce~ic·';res.uit~~,~ '":~.:.; ;20.'~ --:G-~~~;';~':": 

, " -' "" ~.' . 

t~ , .... , '" (. '.,_ ~ ... ". ' .. " .......... t-,... ~" 
'c, _ .... _ ...... " ... 

2 ?G&-E' s·.:s~p;;le::en~a~. exb;ib:tt:, i'n~ ';:'hiS,:' ;>~o-ee-ec:!:n.g., !or'e'Xatiple·". 
~jus,,:S"' t.h~ u.tili.t.y,' S··' oM.g.i!:.ally ~e,q:ue:~.t.e,d r-e.t:u.,r-n·" on., equity"do, ..... nwarc.s" 
t'ro::.:· 19.%--: t.c' 1 i~5%~ t.o re!'~ee:t.. low.e.r inf'la.t.iot'.:,' ar.a low'er" C'oz:t.s of' new,r: 
debt.. '!'h:'s. Co::::iss10n' also ack::owle'cgec: the" r-elat1otish:!:.p 'oetwe.en t.he· 
cost. ot' eC\\:.:"::r capi";al anc the level of inte::-estr-ates in D .. 9388i, 
?G&E':!! 1982 test year- rate case. Our author-i:a tion~-o-ra"""'6~~t'-e"t\1r'n--:-
on equity ~or- ,~-:.e$tyear- .. 198-2., ";an -incr-ease~o~ 2-per-ce:ltage- points,.,t.'ro':: 

" "... < - -,' , , • ' •• " ,. '. ~~. -.... " •• _.... """'~ • 

t.he ?t'io::' ~.?G&E ~·t'a ~e~case, wa:s~cleat'ly·> in!',l .... encec!·.· ~y: :the~·::-~al.it.y.:. t.~a~~.;;, 
?G&E ':s ne..., ,.bo:'!d.:::anc ~ p~et:e::"red stock:issues'/~ad.:1~ct'eased:;.,coo.s,1¢,e~a'o-ly: 
in 198". a::.d·~~ha -:':: -:'he:,highe!"'~ :Level." o!"",in t.erest:-; co-s~s:; ~as.:.pr.~:j~e.t;ed. ~t.o:: 
?ersis-:. i::. 1982. 'e 

- , 0"-
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A. 
-. ~,'~ -,. ::th.e. issue .. o~ .the . .a.p·p.~o.pria.t.e ra.t.e o.t ..... r;e·t.urn ~,co.s.t,. o:f"~ .... r .. ,.~." .• ":. 

• ,," - '.~ ' .. " ..... ~, ~ 0-. " •• _ ... ,. '"~ Or _. ~ ',_ .' ... '. L ..... ~ ... ... ..... ,.... , .. .." .. ~, .. , .... " .. ,.~~ •• " _ I!. ~ ""~'''' ..... '~ oj' ' ... 

ca?ital 'tor ?G&E in th.e te~t year wa~ contested 'OJ' r1y.~,:.p~.:.t~~s~::i.1l ~t~s 

p:-oceeaing. '!he cajor- difterence~ be:t:W,e,ell.l th~~,~1es c'enterecr upo,n, tb.e 
ap?:"opr-iate cost or equity. Each pa~i ·e:s.timat'"~:~a~ran-g:e::~of.costs using 

~:~.~- ~o~:~ ~,~~Ow . 
O:le or ::lore t!:lancial code11ng techniques. The r:-esults of their 
analysis and t.heir :-ecot!mendations are summarized ti'e'J;",ow·":o :'':<'J'::.:''::;:~::::: .-

.~ ,.. \ -. - ." " ~ -:' ~ :: t:: :: - ::':.; .? r: ,:,~: ": c' ~~ 1 =~ ~ ~.;' ~: ...:: '..: ~~';'; ::~~ ~ ~:Re e=e·nd.~e?~~).~Return 

?a~:.y , ::::;i . -.. ,' _'~: ';.: Range. . Cot- Res·u1·t's"x::2 :~:-::.:::.l:-: c on::Ce"Cll:lonpEgu'it·y.·". 

S:'a:-eb.olce:-s :-:.: --. to 

.... " .. 

Agencies 
.... ' -" ............. ,. 

&. .l.nries' ~ ... - ., 

As i~c.ica:ed oelow, ther-e are also d.i!'!e:-ences among parties "With 
:-ega:-c. t.~ ::'e cost r:;r :n'evi :.c.ebt: a:n~d::"pr:e':f'e'r:-:r:-e'Q :s:t~~~'"'i'"S~s;u'ah~'~' for: ~.,~g:~: . 

~:~~: ::~ 0~ ~:;~~ .~~.~~ :=~: :2~;:x~ 
a~c. 1985. S-:'a!'t', P;G&E ,: .. and. ~.La.mce.~t: an¢;:-In,ne:,s-,1 a:~um~;.~ne:~\ ~.p~re:f'erred.. 
stock c~st.s to be 2S basis points lowe:- than new bona C'6is.'t~soifor-- each 

yea:-. :ec.e:-al ~xecuti v:e .. Agenc:ie's e-s.t-ima:ted.: .·.p:~!;er:r,:e.d.~ ~t~ .. Ck:·C·03ts to· 
be 150 basis ?oin.:s l:owe:" ·~han~t9onCi':-6os~i .• ~~:t :::: :: .... ,::::: ::,;,,:~·.c::;. 

• ::: ,",: :, '" ":. ~~:; :~,-:~",,~:- -~,~ ... ~: ~ ~i';.:- ~~~,~.::.' = :,:'"':. .J,::':' 
,. - ~ . -!noC!'el:ent,al, ...Dec.: -COs t-s , ~.," .... ,_,. -" 

, , ~ . :". :. ~ 1.9'8-'3 '. - '·'·98.ll. ~ .. " 1·9-SS;<·; ~ '.~: : .~::: ... ~ .... ",,,,."-.,. ..'.~ ",---,,,- .... ~ ... '--". ""' ............ 

Sharehold.e:-s (CAUS)· .. ·:· ..... ~:".: ;;.:~: .'~:':":':' ':~r;::: ;: :..:: h"-':";''':'::<'''::~' :; :-;:J 
- ~.. ....,... - .-.-- .. } rl. <14 \~'""", - U', .'\ .... '-4'" .... '. :;:..:-: '",' ;:.. ~7 

PG&!--i::!tial 
s1.:~ple=e:::al 

Feee:-al Agnc!.es 
:'a:be:-t & Innes 

i·4.~25f~-·· ,i:'5~%' -"12'~'OO~ 
- .. -. .'. ~1·-.::·.,t:·.%; • ·13'.-~··~ \' ,,1,':1',. 5 .. ,..,~ "',"" '" ¥ .,.. t, .... \-- ... ..-. ,.~.. • • ~,_ ,,:,..J _r. '. 'lr~.,J\ ... , .. ..1..... ..,' •. _ ... ''f' '_1_ 

...... ' .... , ""\ ' ..... ". ~"l""""" ,," ""/'"-'" -('" "- .... ,:~tt: ;. .... _""".-. ~ ...... '"Ii .... ,' 'T''2:~-5 ;;·'''·'·2.0'v~, . ·'2'.·o;·~,.,~· .. · .. · ....... ~ 
~~ ,;~ ~>: ..: - ::;' ... ' :.;" :.: :. ~::. ':~ ~.:\ -:::; :. ;;,..:. ~-::: ~~ ;,':' -: I~"\ .,," "": ~:~ .:~ : c 

·'-"'2,.5-~ ... ":12, • .0· .... ,.. ..... ;'-2,.·S . ., ... ~,,,,-- :'" .,., .. 
... ,J .r, ..... 10.,: -" .... " 'w' ... ... .,,~., _ ..... ~ .... _ ...... v 

-: :; :: ': ". ;'; ,:, i .:':':1%"''''O:~-:36~··: :j;0;.=7 o:%=:;..:;~:..,:, :-.~ Cr~, 
\~ : '':'; ... : ;, ;: ;:,:.; ,:.~ .:~ .: :! ': :;: ~ "': 0 I .: c· -;) ~ ~: ~ 

":,t' -"': 
_.','" .. -'., ...... ...., 

f .t'""",_, ....... ... 

jOa -

, ".: ... / ............ 
\ ... .",. _Y-\" ~ f 
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Mi:lor differences also exist b-etween PC&E and. :statr in .pro'jecting 
the collar level of ne°,: !1nanc1ngs for , 984 and~ :.t.g;a:s; :~o.c-Tht£e>;~1~s~:::,:,,;~~ .. \ 

gene:--al~' a~:eme:nt,~however:, 't:h'at :t'h~:·~p·r-Q:p.rraFt'e ·cap1.¥a~l':iaftios tor 

3'. Pos! ~ion o'!'; ~?"G&E.! .... ,!: ... ,:~ ... '" _"""'~:-" •• _ .... ~._ ........... I' ... ~ • ..., ..... r;,..",. ..... /")I~ .~.""" I _ ;. 1'':0 ... '.". ~"!'IV _... • .. :. ''Yo., ~. ' ...... ,~ ... .". .... _ ., .'.,' ..... _ ~ ~ .. ' _ .......... ~v_ •. _~_! ... "~·r ... I ..... : __ ,'. '*_~ .1"- .. ,.'~ .. 'j..1 , __ , ..... "' ... _,..,II.,,~~ .• 

?·9&:E;~~.~>!"~,;,e.::,~f return witness, Cordon R •. SClith, sponsored two· 
.. ex:::.i.b-.!::r;s.::,:~~G:&E":s:~ original Exbi:b:"i~t;'::5~p:r:'~e.AAr;:e~cf:. i: early fall 1 982· y :a:'n.ct0. 
an u~~at-:e.c· :E·xhib1t. 5A ~ p:-epared i""'!l"" early , 983..; ::-:::.':: .::::::-",: ~~.<2 

A:. i1l~·£e'at·ed above, PG&E ~cid.d·£f±ei>21·£"i o-rig1nal forecas:<;;.:.o;r.:'¢"e'b-t:=,::~ 
,~ ..:. • .... . ,; ... ~ ,." ~':" - :. I; ,'1 :... ~ .. , -, ........ ,.. ..... ~\ ~ .... '" • # ~ 

,c.o_st.s,~o.~_ t~.e .. t.e3_t.. and a tt~i ~~O~tl .-y.eai :<'",,-h.iCh had been··''Oa.'ie'(i ~Orl"· '-
": .. '.. .' ..,.:. - ~ ... ' .: .. '':: -< '~' .::' - .~' ~: • ~.~ ........... ~ . .,. -, 

. :: ::. _e:c:O:n~=et:-ic ~orecasts) anc. ac.optec in=~eac. a sign! f1can tly higher- •• ;.,,, ~ 

(Jay) 

If"o'" " .. -<~ ..." ._ ,'" ...... .... ' • ..,. 
.... J ,,' ,_",~" _...... .."\ ...... ·w·.... !~ 

-. :: .; : ~"'!'; :wa'Z; a1:·so~ :6:O:n~c:er-'n:e(r:,;t11a:t:· t'2:';S"r";. '·";2 •• 25'';:: ~ ~:.;.::; :. i: "':";.!:: ':.':: 
going down. in '83/.,:~_.::~~,:t:0~0 ~:~~; • .. ~~P:,'': r.;:;:,;~:;:- .:<.:::;::~' _.~ 
did not use the DR! ~ethoc that we had 
used when w:ei:!:!l.e:d2:.the=1.."'l'Ol.,; ~·'o\l:t:':;:-a the~, 
just ~elied;.2o·.ri_ a va::1:i~y of c~o:ri.y:'ersatio·n$ \'" .. :~ r; : .. ''";. ----and concerns_~-a gut te,eling, if.. you W11l~-:::: ,:.::. :::,,:'..:':: ~.:-:.~,-... ,.,:2 
~or what inte:-est. :--ates mi~~t do. 

':. ,:. ~ .. .: .. ,::: ' S ~ I~ : S . ~ ~ 

ty!.s the:-e any ·W2."Y' - yo.u ~oilld~. d:e,.$?cr:!oe .. r,o\~, \ ~ .~',:: :', ':". ,",:: :~" ,: c: '::, :,,: 
the, CO:l!li3Si-on"'or s-o=·e~othe,:-, i."lt·eres.t.ed.. 
obse-r",e":'" o~ "thi·s· proce.ss· to'·dti-p·l~i'C'2:'t·e· 
t.llis.·,p~oce·si ·a:ri~ ar::-fve-.~at·. i,he; ·sa·:le(. 
ccncluS-'iOtl,s. ~tha,t yo:u :-have a.b¢ut-·tbe Co·,s,t 
o~ c1ebt, or :':s this-a:- \ini~uely ._. 
i~~ivid.ualistic use of judgme~t1 

~Well, t~e:-e's only one Treasurer at ~G&E 
and you're talki~g to hi:, and. the 

-.' ~ 1 :,' _.f'(, 

"' ... ~ ...... :.;.' ......... ' " .... 



ALJ/r-I" . 

,.: ·eonv.ersa:t±o:ns -:tha t ~I: :'h:a~..ha:ct W±t~ my:.:: ~~;,.. '.: ::'.::: ..::!; ~,::: ":;.'.';::,: ',: 

.'-; - ~hinves.tment. ,ba,nke.:-s., ....... e.e.o:no.m,i.~ts., ~ ,,,, ,", ...... ,., ... ;:, c:~ cc'_~·' .... '.:' .. , ":i"';.~"" •.. :, .... ,.. .•.•. 
. ~,. 'com:l:er-c'i:al"'bankers'; i'n:";hou~'e "e'c'o'oom'etr1c' ~ _. - -"-

. ~,:'$ tat! ~. :~;and ::~to .::one . ind:.iv:1d'.ual: cma:kj;c:g. ~::':-.:' ::"';: ... .:;::, ': ,:) ::::;;:::.:; ~''. :':.::' ::-
forecast .on aconserv.ative basis that . ' 

"" .., ...... , ~ , .. :( /It •• ''',' • '~ t.\ ,~,,,,,, WI~.'" ..... .'~ ...... ' .. r·.'""', ... ,.,. .,.. <·.c ........ 

r-ates cou!d !'!:are'''up -agai:l ~t'o '-, 3 :5% .~"" '- . - ., -. '.-. '. ....... ' '''" 
.~ :" '\::~:'.:~'~: ~:: ~~::: _','-':: ~.:: :.~'~·· .. ~~?,~C ~.:,,--:: :': .~,,::,:~~.:~\~.~;';t ~:::~.::."'::.:"f~':~. 

:n :!. ts. suP?le::lental !'11ing." .ECi&E also revi.sed. its requested .. return 
~~:-_","": .. ":':.:r" .... " ..... "_ < ""i,":'-·j~:·.,,: .. '_~.' ~, .. I< _.:, \:"'''-_~''';~ +~"'~: .'-:::-:"':~~ ~(.~~ .. :y:;' ,~~;~":";",.,,,~~::,,,",I.::~.i"-. 

on co:::on ec:uity downwarod !'rom 19% _to 17.5% •. Smith .d.erived PG&E~s 
. "',,.~: •• ~ '; .• ~,.T ~:: :'~_':."'''':~~_'''>_:-: .},,: .. ', ... ~~ ...... ;,':.,;.:. ... ..:::: .. : ,:,;.,,:,,~, ":..1,;,,;,: .::~- ..... .'.~-:::; 

i i .. 5~ ::e.~t;~:l.,on e.~~itY'. t:equest: ... b.aSed.~,n , .. ~i~ ... pr~\t.~~s;iq~.a.,~.,J,l.?-.~gm~1:'.cand 
,_ ...... ',' •. ' ... -" ........ ,. "' .... ,,. - •. ~...... _ .... J.. _ ............. '.~ _ ... 't.i..& '" '. ,.. ... 'oJ /100' "" <~, ~ ..... ,," .f ... ' "'t _):;.Lor,; 

the appl!ca :ion .. o:~ .t:i v:e ,):e.t.hod.s,o~ ~mod.e1.s ~~o, ,e:a~c:ula,te the.,...,r.e.Q.u~1,~,e"d.: ... _; 
.. -' ............... ,.-_ ........... ,),,,,,,, ,~ ... .4. ...... "' ... ""' ... .., •. .t_ ... ' ....... _ •. "')~ .. _ •••• -.~ ............... "'l ....... .., ...... ...; ...... . 

re:~=n 0:1 e,<tui.ty:J,') .. -;..he<mar.ke~;:t.o-::b.oq~ .. z:at10;,.:)(~) ,.:!.,n~er:,e.s;t_,_":,. .... ,_ 
• .. > ...... - ... -,' ..I ..... C, 'or.... ...." • ' ....... ' .. '""* .,',. '.. ..... _..... ....... ,."... '" ' .. ,.... .,...... w; ,,",,, '.' .. ~.. .... ...... ~..,., It" ..... .: 

cove:-ages,.. < 3) ,:he ~Discount.ed. ,.Cash. Flow. _(D,CFJ ... meth,o'd.,.; (.4) "th.e ... cap:1.tal c 
., .... -. 'J •..• _ .•. ,~: - ~ .t.. .'..,: ..... · ... _1' ..... • J ... _. L " ...... .. , .... '> ... r:: :" .... ~ ........ \ .... ~. IW' .. I ..... .,.> ••• 14 __ , ...... _ ..... ,'~., 

As.se: :,Prici:lg ,Model -(CAPM),,. .. and ,.,(5), ~the .,::1.s)< .• pr..e,m1.um,.\mode,l .... ~'!he ~ ., .~.~_ 
• ~ ........ _., '. ' .. ,. •• '. , ............ ~ ,.... ••• -.. __ ¥ ... ~ l...... . .. _ ... _, ¥" , ..... _ ~ .... _. _ _ ."' • ..,'. 1\........ .".,.... '.'. -' Ir\ '-." ,,~':'_ 

ge:ler21 .. charac:e~istics .of'~these ,1ll0:G,e:!..s ",.and. E.C,&'E' s. ~s.p,ec.it~c;... ''0 _ ,,,. ,~~. 
, .. _ '., _ ....... '" ' ., ........ ~ ... -.... _ ... ,. ...... ........ " -.I ....., _ ..,. • ..; ................. ~.I... .... _ v • -.,. ..... ~ .......... ;. _ "'~ n"" "" .• - ..... 

aj)?1.ic.a -=.:'0: "o~ ,::.he:,. "a::oe ;cesc:-ibed ~belo.w i."...... ::- :::;' ,~ .... ~.,:::.>~ :;,:,S" ~: :~:: 
.. ' ~Th~ ~~a~k;t'::£,O-.b.oo,k-~ati~,..::~·th;d' ·.~ai~';i~~~s:i,~e: ~~at~e .. ,o;f ~z:.e.t,u.rn, .,o;n ',~-

, .... , ., ,'*' .... ' ...... y. .... ..;,... " ....... " .... ~: "., ', •• 'J' .. .. ,., ...... _. ~ I........ • .".' ...... \,J W _.) _ '" .:..,..... _ • .,....... ,~,,_ ..... ' ~~_, 

co~on .e~ui ty .. tha:, .. wi.ll ,ec:ua t~,_t,h.e .. ~.c.u::r:ent ma,I7ke,t"a,n,c, bo.O:k,,~v,a~lu~:s .. :~,!:. "a . 
... ...., .. • • • <,' .'" J' 1.. .. •• __ r "~.',, ~ _ .. "" c •• • ...... ~ _' ... ~ ~... ',,'" i ~ '. ___ • ~ ... \.. .......... , •• 1 -f. .i.;, •.• 1 .. ' ... ' ••• '-. ...... "'" ....... .,. 

l;:!.::'i:y~.s,:5o::::cn .... =~o,c~~, ' .It .is .... 3. "very .~i.m~.1,e !?,~,t.~e.~ati;e.al:,,\!'o,~.m,u.l,a ... '.', .. .. 
, .• • ., -, -' ..... .......... ,,~ . ', ... "," '.,. '-.... • _ ... ,,' J\. 'fL'.... 't: _ ""~ :\ .. " ~ .... _.... .}, ~ "" . . .... -.I ......... -.'" '_'. __ ... \" 

:ha ~" .in a so::ewha.t .. d.i~!:~ren: ~fo~t'l" "1as, . a.ls.o.,,,us.e.d ,,0.Y- .t.,he,,~~A}~S ,.~i t.ness _ 
• _ ...... P • J' ." p'- ~ ... '" ... , .~ ... .~ '. _ t.,'._ '+ ...... "-....... .... .................. \-I ........ _ >II "'.: ......... ...... ..k_,.I ....... !) ... '0,1 .... _' ..... _ ... \"", .. ~ 

to de:-ive h:'s r-ate of :-et1;rn reC¢I:lllletlc.a:io:l. It is osed o,ll:",the .';j_ ... 
.. ·to, ~1·.1 ". -;:, ' -~ ..... ' ... t • , '. 

theore~iea::' .. l':-:e~ise :ha t, ... ,i~ ~,t,be ~1,ltili.t,Y.,~is. e,3,~n,1,~,g, i,t.s ... !:la.r:ket, (.,c.o~st· of 
- ~', .... ..' ".... L _ ~.......... ......... ~ • , ... ........ _ ,p ...... ' ..... '1 .... , " ••• ~ ,., ~.," '.. ~"1. ., , "' ... ""... ., '. ~ '" ,., ...... , ,"" 

equi tY,c2?,ital _:he=ar-,ke.t.~~0-:::b.~Ok,.r:3ti.o\,_:ot _1.ts. ",:l,t.oe.k "s,hO,1,llA e,Q.ua.~;_l ...... .. 
.. .. - , , ..... ... - ." • .... ' .. -~ ... .. _ " ~ ,. oj .... •• '~.' ,. , u • II .,' ....... : ~ ...... _ .... '0_ ~ ",,\, ~I. __ • _ ..... :;<i .. ,. . ...... ,.. ........ ,. pool ....... _ '" 

A?l'lica:io:'!··o!' the .,for-mula .. ~':'o~e\\er ",_acij.u.sts , .. p.co.s,pe.c,t.1..v:.e~.~~\lt,hod.,:'e.d:, ~_ 
• • _" ,"-... ... " .. .., _..... .""", t , "" _ <, _ ......... ' '.... ............. ' " •• _ .,... .... ".", •• J ..... , • .,,' :.., ............. ,.I... ...........1. ~ . ~~ 
:-a:es ~o!' .:'.',e:urn_,such~ tha:this.,ec:uality: ,....-:1.1.,1 .h.ole., d.1.l.::1ng.,..tb..e.~t.e,st\ .. A ~ ••• 

,_ .. ' ~ ........... ,. ........ ,_ + ....... 'l •. _, .: ~ .. _'''' ....," \ ... ___ ,,""'''' ..... '''' _."._.~ •• ~ ''''_.''''':,'''''; .... "',\1o'~_t.-·.'.""' ......... .,1~ .. . 

per ioC~. '. Based. -o.n thi s~,!o rmula ,~?G&,E.p r.o j.ec.,t.s a ~c.o,s.t,~.o ~·.,e<t.ui ty., "c.api.tal 
.. ~ _. '1" .... ..; -.... .... .~ .... '. .. ... ". .-... ~ .. ~ .. - '..... .. ..... r ..... "'\; ...... ~,! ',. _ -..J 0,' _ ... _.c ...... " ,. ,.,. '", ...... __ ...-,. 

, -5 O"'(f 
o .. ,~ "'c :.~ ... ~~ ~~.:: ... ~.:~.~.: : .. ::..:~~ 'c~;:':"" ~~ :'4":~J~-:: ~'":. ~ ~,,:J\t/,:<.'II~':--: 11 ~~:s ,. ~.C':~':';:::, :,~.~,: ~~":'~=' ~(:.'O.l~ 

PG&~. also ,.1.:,se!:. ~a.n i,nterestcov.e,r.age. (o,~cul,3., ;.(o,r., :..p.r"o.je.c.u:ng., th.e; ..... . _" ....... ~ <" ... ..... _ .'" " ... ;0- •• ' & ... , ••• c __ .... ;' .. .... .... ..... .. _ ... 1 ~ ..... ~ ___ • _ ...... _ 'I".,! ' ...... _ ..... -. • ,.) " ~ 'oJ ... .... 

r::.arke':. ."cost"o,! capi ~aloasec _o0 .,a ... 3:-ti::es .a:r,:e~-tax ",i,o.te:::.es;t,_c.ov.e.~a.ge. ~ 
• _ •• ~ .... ___ "' ......... ~,.-_ ...... "' .... ! .... '-' ...... S' .... ... _ ..... ~, ..... <.~,, __ ~ ....... _..,.'.~ ........... \ ... < ........ ....,. 'Y ....... '..., .l.~h., ... '._ 

:-eClu:'::e:e:. t. =:sse.n t!.,al::'y 1. th.i.s ~::.ethod .est.ab.li.shes .a:n _i~:e,:-.e~·t.·, .... ' ., ,,' 
• ~ ...... : _ .• '" ._ n • r-.. _ •• ~. ...... • ,o". ' .... ,_. ~ __ J.. ..... ... Jo; ....... ~.,.,.: -" oJ _ ,,;... ... .... ; .,;, ( • ;;,.",'" ,.... ..' ......... ,' _ • ....; _ ." .:':' ./Jt ....... . 

coverage .. goa::' and .. g:' ve:LaSS1,l.mpt:'ons ~,c,ooce.coing ... c·ap'i tal, ,s;t;z:,ucture.;..and.: ~ 
..... "".--.. .... _".,' ._ ..... ' .... - •• ' ....... , ... y, ..... ""'~ .. , ' ..... ,.~ ..... _'~, ••• ).J"""4I •• ..! .. ~",.~...,,p~''';''''''''..''''' ' .... ,j,; 

d.e~t. costs, d.e~i v:es _ t.ne ... ~e':ur:l"on ~.eCj1,l:' ty: ... ,tha t :,w1,l,l, ,~ach.l:e.ve. ... th.a t,,~ ':.~ I. ; ..... ~ 
.. _. h".,.... '"" . _ .... ' _'... .. "" _ ... '""' ... ~ ........... : ,~, .... , ............. , .. ..- ... I ' .... ,,' .... ". "rI " .•• ' " ..... fill' '" "'" ...... ~ 

cove:-age.rat.:io .. ~ -Using .. this ... !'orm1,l.la,. .~PG&E .... c!e~i ves,:,a t;a toe -of. ... :-eturnon·. 
- , - ..,., • - ... ..... •• - '. ~" .. .. - ~. " .. .. \, .. " ... ",' • I .... ....: • ...... ...~.... ~ ~ '.', .. ~ ... , .... _ ......... , ,. .~, ..... ... 

co=on ec:uity o~ ~S.;..39%~:·: ~:<.; ;':: ~:,;::::, :;:;,:::~c~ ' .• ::~::..:::.?:,"'! .C:~':\~.:":.~ 
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ALJ/rr -:,:..r ...... ' .... C··,.t, 
'..) .... -:.' "'~" .. J ...... 

Unce:- the ciscounte,d~ ea:sh.' !low '1:'le..th6d. .:: (.DCF )::':;tt: :1:,,: '''a:S's:tlm:ed. that an 
, ',. 

,....", .,.. "'" ;" - - ""'" ,,",,,, ~"'. '1-') """.f", ... ,... r.:.... .... ",,", t.':, ...... '": -:". ".\ \/ "'" ," 

investor ex~ec ~s a :~,:r-~~3:,~~A~~~g~:S~ :~g:r;,~~~ ~t;,~~;~~;1~~~~~t:a;;:r.::~rn1ngs, 
co::.sisting of d i vie ends and ;c:a:p:1:ta:J; '::ga1"1l$ ~ ~/ ::!:t ots ~b:asecr::o,l:l :::the preml:3e 

- j......... ."",..... ,".-.j , ... ", ,. ~ .... ~ '1f"'''.'7:'''''' .... ......... I"": ,....~ ... ",' ,-.,... r.t,"" "",~' 

that today·s market pr:::c'e;o!.:s't,o:ek, :r:e,~,:re:c:t's::t:h.e, v:a:l.u,e"'~:t:~~nose 
, '\ ',., ... _ ...... ' .... _ 0,,: .,., '. \ -'...... •.• l.,."., +- -' _ ",", ..... 'M \." ....... _" J 

ea:-nio.gs, ciscounted to the presen'tby the cost of e~ui,ty c-ap.i tal ~ 
... ".. . ..• - ....j ..... ~ ,',' ,,- _...... ....,.. ."",~. -. '0 '-.t " - j .... ' ," ~ ~'J, .... ,.: "'., ... ~ • , ••• ,.... 0' ,'''' .~ ,.... '~'. ~ .:, .. ~- ,... ;- i ;> .. " .... ~ ........ 

Assu::~tio:ls'conce:-'n:::ng the' u'ti!!:t'y"'s ~ f983'"'d:'rvlce'nd" 'yfeId":arid'~earC:ings 
, *' #:"" .. '.:- '-" ~~ '-_c" .• _ ..: .. w..",~' "":" ~::. ~ ..... -" ~4:":'" _,. ....... '\. :·~'-L~ •• ....,,~~"'"- _ .',,. ' ....... 1, .. -, ..,,,,,, __ .....,,... .",Po. 

g:"owt'h ":"a-:e -a'~e·. 'cri t'ic'al' iri'the a?,p.li:ca.t,i·o,n:,~oC't'h!s'·modeI:~· · ..... u ... ",' ,".J 

.. , "'1_,.. __ ' ...... """""' ....... -.... ~,...-_ ........ -...... ,... .... _ ... ' .... -'" ..... ".'.'...,/~ "".;.. ',,\4;' ,..,,..., .... ,,....,. _, .... ~ "'~;: - .. 

PG&E",e:-:t"o:-::iect -t!iree 'DCF -cal'culat!ons; ·.'us:r'rig,.\-tnree d'1fte~ent sets' 
of: astumP'tfo:ls: "!n: ;ihe' :;fi;;t 2·~·~i~,7la:t'iO\i;"-:Pd&E~"e;~1;~t;d..:a: ;:19S3'~ f.; ::::':' ~ 

- ,.. •• ," ,. .... " ." .... " , ~ " ,'" : ...... ~' .. > .... .... .... ....... .... ,",'. ~ ... ,. - L- , .. ~' - "'" '. ... 'II;. ... ! •. , ... t:~ ;~ ,.. _ ...... ,., -'- ." ~.., 

civice:ld 'y'i'el'c'of 9~96%;·ba:sed. ·on"the . stoc'k"ipr-ice on January 31, "r983; 
•• ... J .~.... ".. ".... ".' ' , ,~ ..... -' ." ~ "jll ~.: ~\ -, • ,,~. " • .:;, ,.., ,"" r-. .... , ;-.. , .... ,... ...... .,.~... .. I"": .. ".J _ _,..-. , ':_ ",'I Y. ," ""- r ~ p ".,. ,.,. 

a:lc'~s"=i::la'ted. a:l 8 ;'4'5'~ '·.'g'rowtl'l ' ra't'e ,: bas:e'·d -'0'0 "t'h'e"~i911';" i 9 82' I observed' '." -' 
'" >1'...... " •. ~~ '., .," _,,," ,') ..,...... ~ "J " f', ,'; ..... ' "" ',',::. \ to.,. p" -, ' ~:.""" .:., ""'; \ ,.. ,'", ."' ........... " _,,,,:' ,""- ." "./~ .... ,a" ,_, ..... fj 

g:"o..:thra'"=e ':;:0. ~?G'&E'''s -'civid'ends; '''"In "the "second" ·calco.J:'a tion; "PG&E~used 
..... ...,,:.~, _" .... -10 -. ~ -; .~ .". ~ ~ ....... " .. j. to. .... _ .. .~ "\'-" r·. '..... '.. '. '- ". :..., .... "') , .. '~ ,~, ............ "'" ~,'''' --f ""1",-

~!le !:ace g:-o .... "th·l"'ate·, '''but c'al"cuJ:a-<:·ed····a"'C ;·65~· ... '9'8'::"d'1v1den'd';.,y:te!d' 'bsed: 
._o_'·J'';'; I ..... ,_._!· ..... ' ..... ,..,,' ... 'f~' _!".~' .... ":l."." ... ,""'I: .... "··, .... _-'.'· ...... I~ 

O:l tbe Sei'~e='cer 1, 1982 th:"oug,h-Ja:noary ·";~···'·ge3 .. avera:g.e 's:tock~~r:!:C'e :'~ 
""'" ........ ' .. '., "', ~ .. ,.. ... ,"';,.; .'..... ~ ...... ~~ " ""~', r .... ",", _.-, ........ (_.,.... -. '. ""' .... _ ~ jl"'!,rJ _ "'" ~ _,~ 1:\ ...... '.,.. ,," _ '-', ,..:,,,,,,. 

::'l -:b.ee"=:'::-rc ·c·a!cul·at'i·on.' "PG&Z''''U'!fe'd 'a"6~0"7%'-gr"o'wth -rate base'd~·on"ao. 

, .. 

:;:~d\tsiry;aver'a:g~ ~;;o'jec~i6;; iY·":'in:;;e·co:tioc~'t;'!2:~·s~;·~!c,e;.:":and:::~~n:;)r1%'~?:. e' 
~ .... r ,,_ ........ ".. .",,-,:" _ ., ..... , ' .... '.. '_ ," ," , ..... _ '...... ~ • _ r. "'.. ," .... ,..... ... I '""I.'" ... ,... ''''' ..... _ '.......... '"I t .. ~ wi' j, ... ;.. ., , ' 

yielc'''Oas'e'c 'o~'-t'h'e " 52';'week nf'gh'':low -ave'rage 'sto6k,~p'r!ce'~:rn'~'i'9'8'2 ~.~ ~Th~': 
,-:~,,,. ~ ... ' '-;"--;'- ,'., ....... -,,~ ;",.&,~"I': "-J'~-' ..-! ,.,' ............. .,"' :""'I'.""'tI.':" .. ~'''''''')oo, ... ;-".,"' .. __ ......... ..., ...",' .. ~'!':'-"':-'Io 

:"esu:':"o! '''t'h'ese "caJ:-c'u!a:t:io::s' '-yie!'d a ·"cos't· o',r 'equ:rt'y~ c'a:~·:t tar tie.t:weeo." ".-
~ i . is %·~,f§':o 8:~'~ ;:. ~~I ~~ ,: :: ~ .:": . ~ :. -- ,- ,::.": ": ;'~:":'>:\ .:<:'~ ~': "!-=,,l = ~:r~ ~: ',:. ~:~ ~ :~~~, ~.:.::"'!' ,~, I".~ ~ ~<:I ':.; 
'),~ ........ ,""' .... - 1"'--: ...... ~ .... " ...... ·"'OW .... ("I-, ,.,' •. "~ ..... :.r..,_,, ,,:~, .... ,. ..... ;. ..... ,..,.,.; ... '.\"".'"'~ .. ;~"" '.r ....... "'·-'r~l_t •. ~., • ...,-

, O~'e:" t'b'e":-:!::3K i":,,'eciu:l a·pproa'c'h;. -cocco,n -equity 1nve's.t'0'rs ~a:re'" . -, ,." 
.... ' .. , .... 1", ., -. ~-.'" .... ' .. ' ....... ,." "'''';': .. ~""\ , ................ ~'...., ..... ,w_". '*_""'.:-, .. " ..... , .. ,... ~;,t"\";' ftli"'",: :~""":.at. ' •. '~ ... ~I~.:-

assu:ed"t'o :-e'q:u::r'e 'a: -?r·ec!.u:l 'above '"returns -'rece!:ve'd' b~("th:e" b¢n'd'hold'er-" 
.",,~,.'" ~"'.~ ..,.., ,," .~,., ";""'r ~ ..... """ ..... - ., ..... ". ...... ' ...... _ '.~.-.~.~..... _ "'.rN<r .... " ..... ,,,,.: .......... ~ ... "'"' " .... ",., ' ...... "" ... " 

i:l o:"c'e:"' 't'o"co=~e:lsa'te' -the'ir:vestor 'fo·r "'adc!. t:tona! ~:"i'5k •. "AC'c'¢rd'fngJ:y~' 
... -, "I - .,,-, ... ' ,,. ........ - ....... -;.... :~ ... -" ... ; .' " .• ,. ~ • J, ...... ~ .. ' " •• j ..... -', ~) '"....... ~ .... ,.., 'Ito .: "" , .. ~ ~ ..... ,., .. :".:''''' • f" ... ~ ..•• , .".~ - i"': .... 

ai'i'lications' ~oftb!s ::Od'el "usually -a'P?ly '-a"':"isk··pl."em1\lm~' 'base'd"on ''-'' ~ ' ... 
.. -.... , "', .. ~ - , • .,;.'.....' "..... .. .... - ~ - ,r, - _ .' '. ..... ~.... ': '; I"'t.; ,- •• " L, "'I'" ... ""'+ ".;.. .. , , _... ' ..... "" ...... - I .. _ • ,.,. " _ 

h!'sto:,,::ca:: "!"el·a~ionS'h::ps,.'to'''t~e "'inc'l."e:::enta::"cost -o·f cebt :"·projecte'd. . :~" ... 
ove:" t~e test pe:"ioc;. ?G&E, howeve.l.", applies:. tb.e· risk,. pre::l1u~::~Od~1.': s' 

ot _ .~' - ~."""~'''','.' r', ".f '"" , .. ,.~ ".. ," r"._ """ ... , ..... ,',.' ~ r.. r, •• '... ~ "" '" .,'1 _ f. __ ':" .... ,..,. "'l ... ", .... ' ., . "'" .. , •• f'" "':,' r_. "' ":' . 
to t!le' ~1;~i'!!t'y "S 'e:be:dcee ~c'ost" of "c!"et. -('r~e' ~'.~" tb'e':': t,ota'!"'werg:,b't'ed:- . 

... ' J~r .. '_~'" -- .... ' -"": •• , ......... " .. ""', ._., •• ,,_' __ '; ", _,_. ;... .... 1."" ... .1 p' ........ _ .. ''''~ "- ....... ''' .... ~ ' ...... !~<_.j..." ... " 
ave::--ag,e oos,":' o'!': C!e~~~-' :[no!uCing'''t.he "'oos,t:.. ·o'!· oC:t.s.tane.tr1g,:' debt<,"1s:s.t:.a.noe,s," 

- .,........ "" _.. _. . ........ ~!. , ..... , ..... :"" ,N., 1..., ........ ' ... ..-1 ... " .. .,J... ., .. r" ,'" ., ...... ,., ... ,. ...... ,,~ ~ _ ;\ ....... ':\_ '"' :1'''',.~,-

as ..... ,e.l:.., as~' i':lC":"e::~nta'J:''':'d'eb~, kcosts~Y~' '. ?'GBT's, :"'fsl,;.':·p:.r-e'lli1:u::l,;'is,~ b'as:e:C."; o'n:~ . 
'" ...... '-~,"'''''!. - ,. <- .'- ~ ' ......... .,.. .... 1-" ' _,. ," ,-. .... 1",.... ....... _ -. 'V ,.. _ ..... ~ " ... ". ... ,.' ~, -;. "" ,... ....... ,. ,'" ,.. _ ,'" ' ........... ~ (., ~ ~ I"- , ... 

t='e .:..:"el·a:-:-onsh'ii' .. betweeri. ... coc::ion'''eq,u!t:y· an:c.'-e::foecd.ee .ceb~· c.o,sts' ,',' .. ' v .... 

obse:"veC:'ovef";tbe' :f965->r·909'--:per=£6~;·\a '::peri6'd ':"chO:sen :;b\ecau~e . or:PG&f?s:: 
•. '~ .... "". I'" •• ,. ..."... ,_. .. ..... .. , ~,' ..... ".", -::~. ' .... ~.-; .. "" .......... ..... _ <II ,~.,.. '. f· t, .,~ :... ... ~ _ ,l _ '; ... ~ ,.., 

~i:la~c:!;a: ~eal tn' curing . those-yea:"s~"~The . r-esul ts'o!' "'th::.:f*code! ':':" ,'.'.' ,. '"' 
~!"o.:Jec<; a :-e<;u!":l on co::::on eq,uity o!' 18.08% !"o!"'~9'§84: "::; ,<::.:::.:;;.:. ;~):':.::::,:.: 

, ~ 



ALJ/r-r-

:~~~ .::~: ~~~~~~ ~=!=~ .~~V9WC~ .~3e~ f~~ ~0~=~O~C ~~:£~ .7ae22.C 
. :T~e.:,1.~~~7~~~~~o~~u,~e:~::bJ;.,!~~~;:;C~: t~~:c~~~t~l ::~~~~tJcP!f':.:.i~,c.?~.~~~., ~:~ 

(CAPM) •. ,:. !h!.s, .mo~eln bl:eaks, ,_t.he~..requ.i.r,e,d r-etul:rl:,..:t.n.to- ,t.w.o;"e.ompo,o.ents _,. ~,,... ~ 
......... , ......... ~. +~ ....... ' ___ ',"'T._' _ •.. ' ... .... ,.,I .... __ ... ~~ .. _ ...... ..,.'_"'* .. _ ..... _ .. _..- ......... , ... 'I. \. .... _ ..... _-.""." "" .. ,,~t 

TIle, ,fir..s,t is. a., ~isk~rree"J:a.,te. ~rr..et.ur.n;.. tha t~i,nv.est,o~.s~ . ..r,..e.ctu~~ on~" _.~ "._ 
""'" ''''>0-,- "- .~.-.."" _'" ....... -,,'_· •• _~w_ " .. 4_- ,. ... l ..... ... _ .... '~_ ....... _ .... '1"_ ... ....,, .... '.-""· ... 1 ..... _ t.,_,J- ... Wi 

i::lv.es,t:lle::.t::s for~ .... hich ~:ee ~~.is,k. "o.r._:n.? ... t~ r.ece,iving .. ,t,h.e, _s.ta.t.~d~· r(et,u.r'Il", 1,.5- 1., ..... -; 
• -, .~.... • ....... ....,.,.. .. - ~~ -.-.......... ",' • *, • .J - ,.... -- ~ ... ... -. -I. .,' #0 ',,: '.01' .... ;J..I v.... __ '-f/ ... " ;.~, ...... iIII ',wI ..., ........ ' ... ~ \"..lo "': ~ _ +... of .... II ...... . 

~:g,lf~~:b:l::.e,,:.,:" ~:I,~:,.:,?o:~~~:::.~~:s~!"~ ~~~~ll: .. t.~:~: ~~: 0~Ee:~~~:::d~}S~,?:-,pr~;~!::.£2ro: 
a ~:-:isk.-~,r"e_e .. ,!"a:e,~_ .o,f", !"e:~u:;-n ... _ :'Ih,~, ,s.eeO?d., componer;t, .,a.~~~,e.m.p~t:S ~:..o: \l?e,a,s,ur.~ :1, ~::: 

.... '" - ' •• ~- _. + -...- ..., ~'.... ... -- ••• -." ,. - .... .... ..". .. , '.' _ •• ~.... ,.'.1 .. ....~ .. _ ... _ .,.J .... "-- _ _ ,. .... ' ~7'.",.". _ c.,. .,. .~ .... ' ....... ~ ,-0.-,0.,1 .., 

tbe additional return !"equired .to compensate tor the .~isk ora .' ,. 
".0~~S~~'A~~C _slo=~~~: e:z~~~~s :~~~:~~ 

i'a!"t.icu!a::- asset_ Under-. CA~My the !"eq,ui.r,e~ 'equity return. is" equal ,to 
t.b~~;iik':f~e~ r~'tu;n plai~a -ri~lr'~~m~~'h~'~t ~h~gh ::'~;;§i~g~~i:;ik(trf.~:; .::-:~ 

........................................... ,~ ......... ,: ...... ,-' .• ,....,.,.".,~,.." ..... ,..,., ...... \- ....... ~;;,..N~("~ .:0 • .-1- ~·I""·.",,,."}.~)i~ ,_.,.' ... l,.",· -""r-.r"l"" 

::a:;ket'~ ~ -=:1 'CAPM the' t"e~uired' "::,,'e't'u'rn' 'is~'\'i'ewe'd' a·mov:rng'.·~t"'o ~a "gr'e"a t"e'r-~'-' 
~~; - ... ,'~ .. 1_ - . - _" .A~ -, " ~'.,.. , .... r, _ 1.1 ,....... ....... ... '. _ ...... ..,. • >f" ..... , " ~,........ ....,..., ('I ""' ..... (": ,,..,0l0i ~ ,.,. ,_ .... ~ ...:, ....: ... :. _". 

0:" "!e~'s'e!"~ ex't.e·n't- wi::h - tbe "ret'ur'n o'n~"tbe" ca:rICet:- ·'!ne·-Ie·x'~ent "'o~r'tbe' .. ~ -.. -~ 
" ...... -', .,..1- ".--::~"'~:.-.f ,-, .... ' """ 'c_~;' -:,'t- ', .. "".:.111") '~":' ':' r.i .. ,.1...,. - .... """ ~"":":i5"\~' . ~, ...... ~, ....... >, ,. ...... ~ ... ,-"", .............. 

co'rrela:io'n'oet·..re·en- the :"e'tur:Con' a: 's't'ocYan~ the -r-'e'tut"'n' "o'n- thie· ·ma:r'ket.·· .... 
.. ·., .. ,.-:·'< ... ".f." ... ~ f- .. ,.., .... ;,.,'._ ., .. ~.", ,' .. -''''~'''",! . .,,.., ..... ,,... "'w";',"',,,",, ,:", ... ; ... ""' ... ~ ... '-"\I .. I .. ( .... ;:.""' ... ,~ ...... :,~ .. .;':'- .• ' .... 

is ":ePas\:."r-'e·cr by :he" !~r"m t s· · ... "o .. e .. ta."..· .. '" -~, ,R'.... '.... .. -- 'I"" '-,6...... .... 'W -- '" w .. ~ .... ...;_·,. ....... , _~I .' ~ - • 

. ""'~':t ,- ... ~~ ...... '"11""'" ~ J.., •• ,.j_ ""'-".. ... w ,. _,.... ~'Jt; ..... r'-. ... '.,./.·,~C'~~,."., ,..,,:. ... , ... ;. f' :" .... ~ .......... \t P'\:""'r 
I:: 'a'p'p,!y'i::g" 'this w::::od'el~' ~Smi~th ':la'de'on'e' assucp't!O':f wh"ic'h' "d'1"'f"!e'!,,'s . - .... 

sign:::ii'ca:':;iy:' ~!"om::th~ ::'CAPM :;ana!i;~-s:: p·~·r.!o~oed'~-01::o';th;r::-''iar~''e~s~': ':~Fo';~":~~ 
". • .. - - <. <of .. ,. .... ' '... 1'r, .... , ... ~"" -:. ... tI' • ", I~ r I'" • ..' '., ',. - '. 'I""'" ,,', ,.. ..... , ::.. .. .. .. .,., .... ~ .. I'" ,..'~ ~'_ ':<t t"o' .. 

t.~e !"i~k~!'!"ee"'rate; 'PG&E uses 't'be' ''!'·:·:oi:l"l- fU"=tl!"e~ 'r"'a:t:e'~~o'te'c:!. 'i1'1 'the~1 .~ .. ;~ 
flail :-S~~ee~:; -';ot:~a:!: ~ on: .. i single :eay ~{'in:Janua~yl~ 1)98'3:»)~o· ::';Pl:r-:i:c.~~,:=::c.~ 
anr!ual :"a ~e of.' , o. 21 ~, ::"a ther t'nan:: ·u.si:n:gca a:l:reet''!pro:j:e.ct':1'':O:nc:Of'': ,the !~::.;; 

":>:!::1: ~nt.-~r·eS:t:: ·:"30 ~e''': ro::,,~· i:9S~..:~ro:e; :r-e:su1.:t·lng t"a te":O't :!"e:t.urn :"O:n:- e'q,u:t:ty p 

I""" · ... e,..~ .". "".~ ... 10.4 • c"spec~ 1t.J,·:A'·:: ... e·,..'o ... -e ... · ... ""t'" '0'" - o,#''': ~ ... , "'5~ -.~S"'~"""""""'~eo.~··' ~'r"", "'.'" :. , ..... ' ..... • .... " ..... o ... ' .... ·w... • .............. '¥ ~ ........... g. .. ~"" • • l" ...... ~ .. II,.... .... w~ ........ "Q.~ '-"' .... 1-,1 ... ,· ,. .. 1 ... _ 

-rev::e-..-:s :s!x~ :aj .. or areas::o!' :'T:i~k: :-!'ae:1ll&: 'pG&E:~a.nd-:>the:!:1:: :1~:a:c-'t orf::t.he~:· :.~.l:': 
-e""~-e"" --e .. · ... - ... · 0' ... ·" e"''''i~y .'. ,.,1'.., )~ ,..( .......... e: ....... :. ",:. "'ate''', ~lu~tu' 'a.·t~-.... ::..:.·· (:'"1..\ :.'", 'O'~ ~ :..., ." ... ...."-"" .... ," \a.. _... .. .. ~...... ..... '-\'" .. • .... ... \,.' ., ... ~~ ... ~~ ¥'-oc" \ .... ....... ..'t.I",~,,,,,,, '-J ....... ,.JIIW '-..I _ '.... _ 

i:::i"1:a-=':o!la':"y,i:pacts p , (,3} :!'u'e:l ::co:s t:.:re:e:ov:ery:; < 4 ): .:teC'hno:J':o;gi:eals- 'an:e .:.:..::. .... 
::,p :"ojee:: :r,e.eo·V'e:"Y': r i: ks ';: :: ('5 ): :re gu:l-a:'to-!'",y ,p:ol icy ~:: :" ~sk; ~:alI~ C:6:)~ :.p"o l:i.t1.c al~: ~: l: 

!"isic a: .. :: Ac.C:or~.i!lg-,: .to,,: Sci th ,: ",t;hee:.··r,ris;k.5:.- :ccn:'tintle lto :)b.-e: ,:~ 'oztal' .. "t'':'-a,l£ an.d:::,:"': 

g:"o· ... ~"l"g: ~!:ac.t.,o:"s:':'a!'!'eet~ng ::"=he ::~qu;.~e~,., t",a;teoof·';r.-et.~~ O'~,:~u:i:ty ,d:t1.cl'n-gc~~ 
1 Q&4 -a::"(i: '1 ~5= .. "':...... .....,.. ,. "" ' .. , ' ...... ,"" ~ .. , t':.,."r..,fo 1',... "", " .. _ ,'::. ~ft" ..... 1 I~\"'" - r ..;.... 1.. I~ ~,"'..... r, ~ ... ,... ,..; ~ ' ... _~. 

- c~ • -' -, ... -' ,._ ...... _ .. " .... "~ .,... _. -~' ..... _ .. ' _ ...- .... ... ' ... ',' , ,.,..".. .. .... ,'~"...... w _ ... -' Oc j, ..... ' .... '_ .l.~. ~ ~, ... _ ...... _ 

-:~ ,;.:~ .:~:;,~-t.!l; ~::~o~~:s.. ,:;:ha.t.;: i::. ; 9~2 p (O,!"~ .::~e: l1,r-;~,!:::;':~1!:!ei ~~~~e:~ 'b9~,,!-?::.q&:E :; , :: 1. ~c: 
Aea:',:led' -very-. 'C'lo.se·.,to the "r,etu:"n "O:"a' e~u.it.y ... .!o,unc:!."just· a.nd ,:re:a.so,nable .,,_ ,.' 
~.. • ...... -"'-, ..... --"- - .. .... ... -.J ... .. .. , _ -. _ ~ _~ _.'JOc' ,_ I' ._' ...... -' ..... "~ "-""\",., 0.1.. _. J .... ....; ... _ 40, ..... " .. _'__ I'~,,o.,l_ 

~~:.:::::e~u.::..~ a
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favorably ..:ith the 16% retu!"n on e.C!:~~y:: f:?~.?,g.:~~S~('>~qd"::;ea?:o.,;l.~'o-~~~~ ~~, 

1.4: -
- ~I 



A.82-12-~8 ALJ/rr 

D.93887, dated Decemoer 30,1981. However, Smith argues that, while 
/-. '" ... ,.., ..,. -. .... , ,,,_ ' ..... ', ....... ~ " - . c. t .... • "", ... ~ '. "::' ....... :0'\1:: ,~."'" :"'_'," .... ; 'II4.,f",..'-."".",. .,<1" "". r' ~.i"·-

its earni~gs '1m-provec' ~'i'n -1982';" th'ev N:na'll'c'i'aX- '"ma::,kets - d.'eterm'i'n"ed- 'that 
the utili tY:'~:: c;ver'ilJ: ':"f1nanc 1alc'ondj:t:'{ori'';had: :-:d;,e't~rio,raie~-: r:: He'I:lO"t;e~ 

...... r .... ',. ,'" -,"'" ... ,... ..... , .... ~ ....... ' .... ,- ...... ...... ".,..~,\f'Ot ".. .. ,. 1"',. ,'''''1 ~"'I':"!""'~_"·"" _ r;' .... ;. ........ ;-.. ,.., .. ~. o-J"""" 

that in' 19'82"';' Moody"s ·~!nves.tor'" S'erV1ce,' 'St:and'ar~d· 'and'''Poor''s-; 'a'D.c' 'Du;tt 
", n" ...,. , , .... .. _ ... " ... ""...... " .. ' - ... ",. .. - .~ - ~ "...... - ~..... ..(~. ... .. ~;..... 1", ""':.. "",..;., ..... ~. rotl ..... ~ • .,. .... _ ... _ - ..,. ':"10 ~ 1".... ' .. 

and Phel~'s' all' '<:rown'gr'ac:.ea"PG&~.s' p'r~ere'r-re'cr-5tock ~at1ngs'-:' 'A'cc;O'rd1:ng.-
............ , .,"~"""''''''~_ - .~ .......... ". ~'("i ....... ; ... ". ' ...... -4-., ..... ;;. Ip,... ,-;, ~) ... ~ .. " ....... _""',::-- r .... :"f' ~. "':,1;'"", ~ ,..~~ ~ 

to Scith~,: " '!'he- . aC't':tons" of w the, th're.e: -r'a't1n"g.; "a:g:encles~ cemon3tr-a:·~e<1~·-t'ha·t· 
.',.. ~ -, "~ _,".04 / ..... ,"" '., .; """ / , - , .... ,', _ ... ,~ , ....... ,~ '_,.. ~ , .... J' ~'! rj ,":-- ,"" _ , ..... "J"'" ... ,. ~ CI, ,,. ,~ • ...,. ~:. c' _'. _ "': ~ ~.... t.' 

?C&E·· c:o\llc 'nolo'riger- z,us tcdtt'i't:S· 'Aa~ o~orid':- ~and: 'k-p.re-terr·ecF' st'oc,k~ ra~t·:I:'%lg:s 
..:. ".':: : •. ',~ _ ~ ~".-: ~ "': ':;, "': ',-.: ,'~.,,~ .. ~~ .:> ~ '"": :: ~ ":' :.,.. :1 '. I ~ . .: .... : :' .... ,. '"': :: ~\ :...: : ~,~ ,:!~ ~ c ~ : ~ .:' : ,::.~ ~ ~~ .. ; 

wi':hout acequa te financial performance. ", 
~ ,. ., """," ,... _ • ~ - -r. ..... .......... ,:, -.... , ."11' .•• 1 ,. I', ,... "", ....... ' \' '":' •• _ "". ~ ,.:~ .... \ .... ,.. ,.. ';;1 , ... ." '.' I"¥ ,.- -t y , .. ; ~ ..",.., L'''' .-

.' s:::i't':i 'also 'conte'nes - tha t~ PG&E-t's' overal'f-'risks"'in the'~ t'es.t ~per:iOd-
~ .. : :~:7.~ · .... T '';,.',;' "": ;.:" .... ~, .:.~~.~ .;:~ ~>''''':i ~,:':::::::.' ~.:;...;. --: :: ·~~.f _~ .. : : .. ~':~':: >:..'~ ,:, .:.~ :_:,\,~': '": f:~'.~.~· 

r-e:ai:: high despite the earnings performance .in '982 •.. A,c,co~ding t,o 
':'.'::' -. " •. :. ': ... ,;~:. \'9 __ '.:: :" .... ·.1'","' ... '. :..~ .... , .',.,f-:~.<,;~~\'~ ~~'<P!';~~;J::'''"': .r:}::-.: ·/"':."-It.,) :: .. ,. • ..:~;.~""'!'::.~ 

S:ith, it ,.is an incor::ect notion that with the reduction in inflation 
~.~ : .. '~ ,~~"' .. '_:/~ .... '~", .... ,,; '~ .. ~ ... ".~ ...... ~.,"'.~ ,::-.,; .~'",:~ ... ,J~:\.~ ,._ ... ~ .... : ~ ... _:.... ,:,~,:''>:,) .. '':' ':':i~ .. ~'J .... ':....:' 

anc, ~a:pital. c,o.st,s".'p'.G,&~~$ r-isk,~_ haye, d.e,cl.i.n.e_d.,~. "Smi~h,.,..,.ar,g:ue;~~ ,~hat; .. :~h~ 
... • h." • • , • .. • ....... _, • _ '" _ I. . " , , .......... ' '..... .... ." y "', ~ ......... '" • .. .... '"' «, ... _ ~"'... .. '.1 ;. • .J ........ _J _.... ' ..... ..", .... 

r-isk associated • ... ith the cost of capital.,A$; .. the".,:~1sk"o'f .flu,c.,~,tla,t'.i.~n~:. 

:and vO.latili tY,in i.n te.r.,es t. ra,t,es t,. ,an.d :no~~, ~thei.t: ~·abs;i~,t.e~l,eY:e.i~.'~~ Ji~ "'-' 
" ~ .,' to' ,.," , ...... ........._ .... ~. _.,... •• .... " _. ~."",. • •• < _ •• " i-,.# f _. ',_; I .. : ''w' ....... t.,..t- j .... ... ~' J~~ '," _ ' ... _ ' •• ~ .... '.", .... _, 

also . .oelieves¥ .:t..ha t,,., .while .. gener.al_ 1.n!.la.ti,otl , ... le~el~,~bay.e..ctec.Un.e,d."", ~,_, 
..... .. ," .,' .... .' "" ,. • ., , •• .,' '.... ....... '" "'. -~ • ,~' ... , ......... ' '", ".,.,'" ',,~ II", "',01 ('. '/II • ... ! •• ,. .,. ",I ..... ~ ........ ,1 •• ·.,.· ... '" _ I",~ ........ 

tr~e~e isCa? :i'n~~~t;~~~a;r~~ e~~!C~~ :t?~~::.e? t:,;:r:n··'F~!e~~:~~ng~,~,'=.~~art~"t?~~ :;.:: .:~:::: a 
Co=ission. w.i.l1.ac.opt ,optic.is:t'ic~ e'sti.!:l.a te-s -o,t e:3calat1,on.,.:':a.tes...i:n .the- W' 

', ......... _ oJ _ \ ... ' ... ""'--'- •• , • .." ~.,"".J ...... ___ ~ ........ ' ....... _ ...... p .............. _' ........ _ ....... ~,,'.' 

':es't y.ea'r': ba~d: :u~~~ :pr"esent co.~d.i:~,iO:tl~ •. ~ .~ ': .. :: ,;. :,; ~ ,~'.::.:' -:':, :,.;~: ": ':;;.::-; :::' 
, Sm!:o;b. c.o.n tee,c:$- -:t'here ::- is a:-; s.u,O:s:e:a:nti~l and: :-grow:i'r.g,d ,r-is:k~ ~r'e:g;ar:-c.1:n:g, t 

!'ue1 cost. r-ecovery, re!'erencing the Comc:!:s:s:fon ~s r-eceIl.'C :d.~,cl.s±on -:t'O,::" 
incr-ease:.tr-o::- :2:$: -:";.0 >. 9% ~'the ~ perc.e,nta:g:e:::o£-:PG&E!:s;·fuel':: c~ts'; .i-n.:the'" 
!'ixec.' AER::.::' -Aceor.d±ng ::t.o:: PG&.E:.,: 'tb.:.e' -c:h.a'nge ~i-n ~!the .:AER l.n~r.ea,s,e:srj,.sk ~,::n 
a si tua t:.on w.he:-:e :·PG&E;. :eespi te.~ d.:±'l:1"gent' "a,:nd :t.hough t!.ul::':1llall:a:getlen::t:;·:,·,; 
-..::'11 !lave: ::.i:l,"1"!a1"':.~ac:tl1ty to'~eon.trol:' ;;t±;e ':ou:tcome •. ;:;:rhe::;.mij·O'r:~:!a:C'to·!'".s..:: 
affecting.: :tuel":::s:' s=.rat'e~y,": a~t'he,. 1o:e:a.'tiier.:~and (WO-l: 1 d::. oil',: 'Pn:c:e:s:;'·:P;G&.E:-:;ts. 

not: clai'r-v:o~ ... eoncerni:lg'-: the:: ne~t:: .ll.yc;r"'o',:-:year; .:no-r-:I±s~ :i.t::1tb:l:e:.. to;';.:;.':,; 
~oreca~" .t.~.!;n.~ i-"nte,rnat1ona!l ~ e:v:en.t: ~a1l·¢'l'.::·~t's;2t::l.p:ac't:::' on;:::~ ~p~.c-e~:-c ~~ 

S:li~. alSo. note,c~ t.ha.t. r.eeovery· o'r:' the"' fac:;1:nty,;' e..~a~..ge;:r:e.la:t'&d::~£'6,,~ 
PG&E' ~r :,ci-i:'"vdn' '-:contract'" r'emaltis~ 'at: :r:'is1<:: . Ais'o, ;: the;':; so~a~~ed.'i ::n:~:fll·ing-

. " 
, • - • .. ,A, , .~ ,_ ...... ...... • :_... ,.. ...... " .. ' •• , ... ..., _... ~ ••• ..., , '4,...... J" _... ....,. '/ ~ "....~. '" , ~ ,. {"~_ 

lag'" !.-ssue' -:-ela t·ed. tQ~ gas''P'tlrcha'se'S' has "placed. ;'at 'lea's't'- -$-15. -m·:r:l:E:to:l·~a t 
r-isk.":- ).ecord£ni~to ·Scit.b.,;t'hes~:: -are' b:"it::':two~exampl.~s:::,,(o~ :-rufur-e':':;isk; 
o~ nOD.~ee~6very o,:-:!o.ei:'relat.:ed= co3i-i'~' .. - :-:"::.,:~,-: .~::: ,.';:~ ~-:~ ... ":,:,::.:,,,,!o:: ... ;:;':: 

- ',"5'" -__ "-"IIi! 
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Wi th. regard. to technological ana pr.o-j~ ;<1:eY..e.l_~pm:e:nt! ~r1·s:k.S:,;: ~S:m1 th,. ~ 

ass~~~: -~~h.a t: . ..-::as .t.he.;:u t1:1i~t.Y .. ~:ev.;.e.l~p:s::. ~;1llo:~e~ ~al t.~r~Qa;:t:iy~ g~~;a.:~iO:tl-:':' 

reso.u.r-:ce:S'f· Ill:any ,w:1:t:h- utl:p:re;v:e,n; :te.-c.h~~1~o:g·1~~~: P.:~.E, f;a~~s:-: $r,~:3~t;.er ~r,f~~:: ~ 

o:~ .n~!lr_~O:Y'er.y·,.¢:t: .:r~as:i,b;1l:i~ty ~::st:u.c.tY:. c~s.~.s ~.a:~;.w~l:l, a:s;~pst;s:(O~:' j~;z ~2.:~· 

d.~:v:~ lo:pm:en,t:'"'> ,":::>C-;&E~ Jl~:e.s::-,:t:h~t -:und e:r-:.,:P:r:e3,e:n:t .ra:~ema}c.i·n·g) ·~r:ea-:tm:en.:t~: "':. c-; 
:-eeove~~ :-o:f'.::J~,hese:' co:s:t.,s ;i:s .. :<tel:a'Y;ed:.~a:nd:=t:h~;:AF~(t::or:.:unstl,ee:e:s:s:tU'l:. :; :::::::!) . --

As·:an.: ;:ex~ ~e' i o:.{\ :i1ler.ea'S.e.d.~. ~~ j:ee.t ,a,.e:rte-l:o;pment:; 2'1."1 ~:; Sm::!. t:h...:d.:.t,ez.! q 

the :!:i-qui:!'.ied.':na~~ur a:l-: :ga~s~ :,( LN G:): '1' ~j:e:c::tr,~ :~o:r.-;: .:wh-.1.c.llJ t:h.e~ ,~C:omm.1~ s:i.on~.: ..: :i :,,'C'; 

reco::en-C:e:G :.'i.n "pc-to:ce:~. ',0::', ::1:9:82: :t·ha t~ :~G:&:E~ a:n.:d: ;,S;ou:t"..h:e r\n: ~,C,a-l::i£..o-.r:n1:a:. G.a:.s:-:::? 

Cot:lpany, :c:ea-se :a-ee:ru·.:i:ng --:AF.U:DC: :and.: t,ha:t::t:he~,::!1:.l~;fo:~:;som:e ~s..o;r .. t· ~ :r::a:t~~. 
t:-eatmel:t ot the investment costs. He also cites the starr's ... , ....... ,", •. 

• ' ..... I ~ _ \. 

:-eco=e:ld.ed.-~-Sa:llowanee:- ~or:. '$25:-;"'$5':0:. m-U:,l-i.o::rt j;~\:;.t:h~ He-l1ns)~p'~o:e:ee_d'1:rig 

(A .&2-0.4--:1-.2-p:. :Zxhi.o-i t: :1:&.4::) :a:.s::3: f';ur:t-h~, -:e:xa:mp:-l e,: .. "O'Jj t'h'~ -...i-n.c-..re:a:.S~~ ::I',i~s~.;:,:, 
. . 

ot nO:1l:":e·c-overy::ot~ro'j.ect : d.evelo.pmettt:":eo:sts.:. :.zi:~ ~!':/: :;J~~<;;'''::~:~ :'::~·~":':A:c..'::::' 

F1:lal~'Y;, :?G&£: ':a:-gu~, '.tha"t".:r.egU'l:a.-tor;r. ~nd.· ;-pol""1t±cll X±Sks..,~ w.e::L"1:,~'{ 

as 1nc:-eased Cali!'o:-:l.ia legis.!;a.t±:v:e~ ser\tCiny.; ar.e: 1nc:r:~,1ng; in.v.e:.sto-r..:5)',,! 

coneer'!l$;:-ega;:!'di."ng '~e: :a"cili"ty "o:C ro&F;[to~~ta:f.rt-::i"t~ ~g:.s) l-e.vel • 
• ", ....... ~ - ... - '. - ,.-, J':. _ .... 

~ '. ., .... ,On .~_ .' ..,.... ..... ..... 

,~-- ,.. .. ......... !"'" &1..1, 
, '_:; .. ~ ..... I,. ""....;,; . 

-'I .... \... ', .. ~ I 

, ~: ~. -.~ ,j ..., 

-' ..,. •• - ~... .... "''''' ,. ~ ~.. - ...., -, ~ ...... , ... , r""'<-
.. "'. ~ .,. ~ • ':. .. -"10,,1.... .... - 10,.- .......... _..... ,*, ... 

'--:~.... -' - .. -...... .,.. -... ., ......... '. ;.':' 
,~, ""10. -, '"", ...... ;.. i. 
~ " ...... -. -~ 

,.. "::" ~.. ,.~ ,....' .. ,~ ... .... ,.,.., .. '"' ~ 'L~ 
9j..."",,i,,,· ...... , ........ _ .... ~ ...... "'" .... '\",r"...; 
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A.82-12-48 ALJ/rr C" d ,... (" ':,II', ,', .' 
... , .. -.::tt- ... ,w •• ,.-,. : 

" 

The: ·s:ta"ff'''·s,?: t:es-tlmo'n:i 'Was:- "Jir-e sen:t.ea)' ':-O:y 't~D'd':a=' ~O:~i:. .~ ;:S~ :a·s7:sU:meo.:~~; ::.S 

int~~-t 'ra:te:s~~on;:';riew: d~~i- f'1n~a:nein:g"::a:t::;;12~::5'~~ror: 'r~, "an<F 1'.n-:.:~or:"~~'": 

19S~ and 1935;'.,:- ~~:rs:'- c:Ompares :.yrtb~'pcr&~"':s ·\Up(l.:a:t~~:~:fs~um:ptrO:ri:s':o:r:~.S1> 

to:- al1.'" :t-llree". 'ye'a'rs':';;:: : (;o.r'i .:Qev-eJ:O:pe'd: ~'e-r ~re'c-:OmI!fe:n<ra t-1.;on:Sreg'a·r<r.:tll7g. ~:toh:e~ 
cost o.t,'a:ebt:·~:n:::t...~e;~tes:t:'·ie:ar<a'ncP:tne>:a:t.~M::t,:r~n ('y.'e:a;r) b:y.~e'X'aril'tn1n:gwo::.::,,: 

t:-enc.s· in'curren-t. intere's.'t ratee and~ AA. 1nt.erest.·~t~ ;:ro:~:e(:a:~t~: ~ ~:': o-::c;; 

PUO;'''i's'tleC:- ~bY:; DIU':::: ~ '"Sp'ee:!.:t"i·cal:,ly.:, ::s:he,:eo."C:s:::!;:crer:e·Q)~e'" :av.era:ge<{o·t:mRI .. , 
publisb:ed: ~t".or:e:e-ases: ov..e:r:'·the;'.:NoVe'e'mb,e:t"!:::' 82,:::'7 ;Ja;n.'U;at":y:.,,:t-~,::pe:ri:O:¢.:.a;ri:d: ':-::::~' 

added. ap.p~o:Xim3.'.t.ely. -:to·(j:':bas."i-S: idf.n:t~,:::":t,.'he; :O:b:s€rve'd::':tn:t:e7re-S:t ::ra~~::::~ ~~": 

sp!':ea'd 'bet:we:e'n ~A-p;;:an'd:-~..;.:ra.tea:',;u:t;ir1~t.Y o:o:ne:g;C<>v-er:;tt:e .... :l'a;~t.·~eo,uI':le::'oot::::o:; 
yea:"s. 

~Go~1:' ~~:::ed~::the: re·asonab'J:.e'.rieSs: O:£: :PC:&:"E'S:.C25,:Cbas:ts: Jpo:Lll:t ::c~\!:i ~ ::.;~::o ~):) '":. 

d i !"!"er'en:t.::-a:!: "b'et.wee-n7 b:o:n d:' ,:a:::-d;,)pre1:e:-'r'e,d: s'to:ek ~C:O:s' ts: ~b:y:: .~eXam:rrii-n:g~ :-tl-::e, ;, ) 
histo:-ical spread. 'tor ?G&E" ~e.C±fi:e::d::s:s:u::.a.n;o.es' .:o:v.e~l'y:t'.h.e: da~')'·$:;";1:<r.'t: 0:': '! 0 

year..s:-.;..: . She.: :-eo:rc 11.Id:e:C:- -tbz.t, :a: :'2 5:: ~b~...;.s;~:?o-i.n.t ;a.."Ver.a.g~,:s p:rea~' ,w:a::s.: I:a: .::. "S 
... .o. ... ':so ....... ""'e'· a:·~,.,.,.........r··o ..... ' #"0- ....... e:'.,-- 1"\A .... o! ..... ..1~~ .... ~" '. ' ...... -~' •• ,.~-, w.,' "".,,-"' ..... 
• ,WQ .~iJo' .... I, :""'.., ......... l-'.~ ........... """', ..... "'*' ......... oc;;:v .. ,. i""""' ..... ~~"'"'"'-.::..:~.I~ .::...,._ ...... ~: ___ ... ','0.1 "" ~,:,1-.: ... ,I. .. ,';,~ .... "i~.-' ,-,.~l 

, ,~;. ',In: de:vel:o~iD ~ ~b:e r: .r-eC'Omme nda Uon r or \:t;ne', ,::eo-s t>:-ctf ~~mmon;;:e<t u:i~,.J r: ~ :: 

Go:-i' \;.tilized various' financial models commonly" us:ed· to e-s.tima:te~' th-e; 
:"equirec. return. Gari applied a DCF model, 'out useo. dif,ferent input 

assu:ptions than PG&E 's witness. Rather than relling on themo,et. 

!"ece~~ 5-year growth in dividends and. earnings, she used a 10-year 
historical pe:-ioe. Rer rationale' for' using a longer p.eriod was that 

PG&E's recent 5-year d:tviaend growth rate and earnings growth rate 
dt:ring. the last 5 years, p'artic-ularly' in 198·2, wer.e·, 

, ' , 

uneha:-act:e:-istically nigh, distorted by- PG&E.' s" exceptional,:. ear.nings in 
i'982~ r-ela-ti.,Ye ... ~o pr.:ior y.ears; (43 .. 9'~%'" g:-owt.h" in earn:i:lg~:" in:;' 1982 over 
, 981) .. She =ainta:::ned~ that· diVidend.;'· g;r,:.ow:th· co·uld.· .. :.not· cont1:n.ue. at the:' 

rece:l''t' 5-yea:- g:'owth level without earnin'gs'" to- su-ppor-:t'" such' growth. ' 

Using a longer-ter: view, Gari derives ,an expected: d1v.id'end· growth' of 
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5 • 5~ from :p:a:s t'.: ·t:ren<1,s .:.:; :: 'Sh'e:' al:s¢:~ 'd.~·t'1·ve:s.i :a: "ls~:s~t'a;1nabl~" t 'g.row·t,h::::r--a te 

of :2(:." Q.~ ~ ~,27·~"::itl.': .d:i'Vi"<1:en<1:S:;:' ;ba:se.d.~ ;o'n 1>r'o.'j ee.t'1on.s~·or.: .re:taiuc1 ..:: oS ":.:: .... 'Z':= 

ea!":U!:l'gs. :o·ver;~e~ "t.es.t"" ,l':er:i:oc..,;.:: "1'lle :exp.e et:e'd, :1::9 ee; ,(1:1. v.1:d-endo y1:e l·d.~~· :usedlS C 

!.:l :'her' ~CF; analJ'"S1.'S: ::( to·_~..-.1 0'~'6:6%:;): .. was:; 'base·d;}·~~&~.$!:· '-9'8Z) alln'llal.:::.':-: 

-d'ecl'are<f :d.1v.::c:en6 eomP;OU:ncte(!"; ~b.Y:' ~'tb:e :r:es p.e:c:t.1:.v.e;) :growth.::- 'rate::: an'd ::t:b:e-:::-v 0. ~ 

I:OS t .. :r:ee·e'n't::~:( Janua:ry) =19'~.): :m¢n t:hl~Y" ~a..v.erage; ~toClc: .:pt"i:C'e-: (0:£) $2.9r.-O:O\;C?~-e: 

resul ts :o:r<Go'r:i Y.s· :Dcr:'~analysJ7-s:: Y"':e1."-d :a;: ~ran:g:e; :.o.f..' C!~sr.<-'T-2·%· ~t':¢-i ':'l':6v.!:t 6:S~ -'in:: ~ ..: t.: 

A:s'·:a:·~t:es·t· o.f:. "i--ea7S:O:c:a:-C:l.eo~ ss--';: . Cion· e:x't"e:o<i:ed~ h:e'r~ !D:CFS ~n~1.:ys:1iz. (to': t1*~ . 
e 1 ec t~r-:;c -a-d<!": ':'eo:i'o fn:ati o-'n:' ',u t:i J:i:t·£e 3>:t:o "coin1>3,re: ~he:r-: :ut:1'l'i~t:y-:~o1'n"¢ ;:;;:i: 

resul ts to utili ties of cocparable risk. The average, inve:s.to·r:- -::'3":-::'''''':~ 

requiree: :ret-ur-n: .on" ~ommon ·:s:tOck: ~r· tb-e:s:e:':C:O:m'parabJ::e-: r:i~sk~~u~i;t.r.t:ie~S: 

Go r-1 a =::SO::p'e:r-:f'-o r-me<f. ~a:. :r'1 s1C p.r:emi:um~ ::anaJ.::y'S:1".s ,,:;;·:Wh.i c·h; :e"xam±:n-e.d: :~ s:.:.; ;:

!listor-ical pr-e:niuI:ls :PG&-t;hsb"a:reho.rd:e.r:3: ~r'ee:e:i V:ed,::ov.er; CS~'g1'.e0).,~r·a~ b:::· ~ 

public utility and. 20-year goV'er-'rim:en't':o<Jnc' y:1".ei<!:~:)'~ ;:She:~p:p.1:~ed the' 
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'" .... ...~.... .... a ~+o- • ,,"' ..... _ •• ..... .. ,. --I ..... '" ...... > _ ....... v .... , h· ...... _ .., ""1 __ .., •.• _..... .. ,..- _ ::. ,,.'...... II J '- ~ .... _~ 1; •• )'';' 'I. ..... 

!liS. ci:-ec,,:' testi,=~ny.:,. !:nne~s..e.'9_re.s;~~:~ g,e,";l~! .. ,%:e ... ~,~,r.Y"a~~A0rl,>S~ it;: ~P:.1~a;.q.iA-g;,.. 
,ri:ary relianc'e"-o-;~t'he' DCF-·-me~tho"'~-.: ~ 'Hi,~: .~i~?: ?~bj:~~~t.(~~·~,(o\hi~i~:'~;~ -' ·:e 

.,' .. o.~,..,.. ........ " ....... _~¥ ..... " ... _ ..... .. }....I_ ..... __ .... ... ._ 

ap~~oa~? ::-,s: ~~~~,~,~,~~ a:,;3~~'f~;,~r?,r, ,::C:~f..t:eD.t: c.:o~n};~~tt0:,n.~, ~nt:y;~~cr~e~:~y 
a:lC !"e!.iis on· a' yariety of. histo'r:'c,a! da,t:a: th'at. ma:y:' not', ref:!e'ct.· , 

: ... ; .w ~'.. ~ ~;, •• ~ ~:. ". _ -'.. ~~ .~. _ ::... .:. : ...... ~:~ ~"': ~: :-:.~ ~:~~. ~ ... ':'/ ,..:: "':: ..:,.:; x ~~1 ~:: .:..': ..:;.. .. c:: :;. ~ ~:! J;; .~..::.: ~'. t· 12 :; .s 
i::vestor..s '. expectations for the future., In .particular', Innes argues' 

,... .. ~ ....... ~.:.-:~ .. :. ~,:' . ..:'~:;: : .... :.,:~.;';:~::"'::,:';~.-: ~~~~~..: --.::'.~.~~':;:':,~~ \~,:..:::..:~: 0': :?~,,:z.~:)·~:.£, 

t!lat. i::l!'l.a.t:'on c!la.nges ,must be incorporate'c: by e:x~lieit acjust::~eI::ts_ t'o~ 
:: : ~:',: .:; ... , : ; .• :. ....~:": ": :.:. :: ~ ~: ~;:- ::: 'C.l '" _ ~::, : ~. ,~ .:: c, --= ':1 :: .: '":.:. ',:;':::- ;) -:4 :: :; C '1· 0J;--: ... .. ~ ;j ;::, "'".. 

:.~e g:",ow:.~ rate employee. in the DVF analysis. . 
;:'0 =a,k~~~ ':t:hi:s' a:'c!j\l;t~er{t', 'Ih'b.~:~ iil;'c'{s ~~~z.;o: :p;";~i;o;;l:, 9~i~1913~ r:J.nd.:;::: 

.. , .... - .. ;,' .' .... ..: ~ :: ': .~' ~~ .. ~.. '::;. :. ':':':: ~~)~ ~ ... ; ~f:,:.::;~ ~ !:~, ~~: '':''4 ~ ~I ""!.c v ,:-~:: _ V' .: s~ '/.:'': 'f:"':' 2..~~ ~ 
i 975-' 978, :..o:b.,ichhe consice:'s. to represent ,inflat'ion ·conc1.ti'onssimilar ' 

3 _~_ :;: ~:~:~~~~:~~ ~;~,~~ ~: ~~_:v ~~: ~~~~O~2:~ ~~o~~~;:~~c 
":0 ":.he·: present. F~ calcul,a,te.s- the- ave.ra~g~·· di,v.ic.en:c,;,growt'h' ,t"ate .. cur'ing:;,,' 

. = .:.: ,~. ~ ~. ': ':>: .::"': ',.:' ~ ',:~; --: = ~:. ':. ~; '.::: ~..,;, !"; .. : .1':-: ~~;) ; "': c, .\I.Ij~ ..... 4"~'~.~ ... oM!~ ~): t. ~ ~!.: ""! 0 ~ ~..: c! -: .. .., I: ..: . .:..:: c. ,!.'~~, 

:hose_~F~~s:. ~fo.:t', . ?,G&~., .anc!~ "r~or_ ,..th.~; ,.',~8" e.o;n.x::~pa~"c,1~~~~,,~t;~l1~t,ie;s;;: u~s .. ~~,)Y· ,_ ~._ 
•• ~ ... " .... ''',.~ .... ~"ri ~ ,,,' ... ', ........... ' ....... '~ • ., , .... _ .. ~ ... \~ ..J_" ....... ..,..' .. ~~} .. _,""'; .... I •• ...., "'w ,",~N'_,,,,,,_, ' ...... '1 .... " .. 

Gori.. ':he- a ve:agegrowth; rat-e· f.o;r' tae." s'a::I.ple, , in'elucin'g; p.G&E... ra-nge:d.~ 
~ _ - :', :' ":' :.' ::.' :' ... "'- :..' ~~ '.;. .. -.:,: .- ~.~ "": ~. ~:;- '\-: ... ' :: ~; -C'.... .:, :"''1: ~~ •• ,/ c ~-; :; ~ c c ;. . b:-: !-~ r\ I:. ~ "'j :,}'w' : ~~~ C 

be-'t·.J,~en· 2-:'J~&%. :'.~:._1.5~~~.,., W:he,n'" a:p'p~, .ie,d:, t,o, .. ?-.r;~:..a:,ver.,~~,e·~;;.q,uz:~.~~tY.1.~~d>~~.~:.." .,,1'; ..... . ~.... .. • ...... .'.. .... - .... 1<.)._ '. W ...... ~ 1W . ..". .. ... ... ... ,...,J .. ' ... ' 1..,"' _ '" _ " .. ''I \ ,~ .......... wi' "1, y ......... oil ......... ,. .. ...,- ....... -.J y 'II:;J _ v "V 

i o. 5%'; th~s ::ethoc' yields" a" :,an~o'f 13:55%.'::';1 5-. C8%;~ i'n' tlie-" :"equ1'::-ed d

' • 

• ~~(21" '!O'; ~~~c7.:";~,~::~ ~j~l" "':C~ 
ra~e of !"eturn on co:=on equity. 
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~~l:~2~o~~~ s~~~c~~~c8 G~; ~o ~ol:!zcS 
!nnez also presents the. results ~~:a:.\:C'APM;a:n.a-lYSri:Sr;.~a'l:.t.h~.ugh '~1s 

- _fL 

assU:l.pt!.ons· 'c'll'!"e:r: "from. ;those :used..:~by:; ro&E"-:, :Ra.-tb:er:.-ttla:z:r.~\:Sl-::g:,;~~2. 

10. 21 ~-; l'-bill:: 1'ut:ure:s::'l"a..te;~-':rn.n:e~'~es:·:the. ~JanuaTy' .t9a31..f.or.eea3to:oi":>-9,O:. 

d.ay .'!rea:.su:ry'· oil"!~ .ra"tes:: ;f.or .1~9:a~ ~and: 1::9:85~ ~(:8 .:5:%:1.:' and: t'ne'! 90:-d.ay';·T:-:'o~ 
..... .,.;,.... ',. co" 0-4" ,~ ........ -I'''' _ , ... ,~ . "'W"I8~ ,"(.0" ''''>4~).~ ...... ,. C' ,"~" r. ('\ _ .~, ;, ~ ,' ... , ..... , .... '" ..... '" .,.~ ..' .... , __ " .... "'" 
.. ~W""'W" ~' • ,At', ..... ,~ .. Ij'~.,.. ... ·.~·j '~. ·,4;r. ... G~ ..... ~,.J, . .! )., .... ' 0\ ..... ~ ... ~_, ... J .. , ... ~_ ........ ~,'_'_ 10-.,,,,,,,' ...... _ .. _I .......... J ...... 

" :: .'Innes: :c: a:J:ls 'i-n:to: ques t:j;<>n.: :PG'&E "$i. ·'Use:·) :o:r..: :.I."-.b:1.'l1~ :t:'u.tur:es a's-:.an:= :.: ');-:~" 
u~b :.a:s.e'cr:: --pr,ec.:i'cto:r :o"f ~t:ur.e-~ ~ -:'oil:l:" T..a..te:r'., ':e.i.t±ng~ ·:'oo~~ :e.e:onomi"c ~th:eo:r.y:. 

as c::"sc:".:sseC: . .:±n. Te.cen:t:- .a:c:ad:em:tc:: :-r1 ter:a:t:u:re{ :and;.1n-:s:: -own.: ~anal:y.s.i::s:.,,: ::l':':: 'c'; ": 

!nne.s ~.o l"'::.U'l:ate'C: -a .. -:.: -ci-l"1. .. :1" o,r-wa:rd ,po:s'i-:t'i;:o-A:, w,h:i.'C.h-: :1;.s) ~s.s:e:n.t;':al:lY.: th-e3:2, =)..:.: 

sa::e as e.n:.te::--i-!l:g' :-i:n-.t:o ~an:d.::-p:aY::":llg ',~¢'~:a;\ :T~'o1~1~J..: .:t:u~tu~s: :¢~ntra.-e:tc. :-::l':h~,; ': 

l"'esu!:'t -:of ~s· :analy.~"S. '.:l;S .~ha~ ;,such :a ;£o;'rYard,,: (P:o:s=1.t,:!:.o.n.::::i t:s,e-l't' c.o:~:ea~·ns~ 

a pre::ium 'ove::- ,t.'he- ,:a-et.ual-.lr.-;'oi~J:l :r:a-t:e:,.::~b:u't-: m'O~e:':i-m:por.t:a.:n:t'lj':':"': i.~ . -:- ~ o,,~; 

c.e::lonS~ra te.s::·"";ba t: ~th-e::'I -bfrl",: :f;utur:e-: ::r.,a:t.e- ±s::- :s·t1--l:l:- ;,hi'gh.er: c%han..- Lt.h-e;,,~ :::::::. " 

fOl"'W'arc posit:fon :rate :-(.Ex..:-:. ;.!~J .11
:: :Thi-s: w.o.U'ld: :dem.-on-str:ate -t±:a t:, ~b.e..r.-e-: :i:s:.' ": 

i':1 :~fa:c:t' ~a su·'ostan.t:.a:l ~re:n:t1.lIlL atta:che'd.:·'to:::tne.: ;:r-'o.:t:ll;:t~l.lr.:e-S;;ra.'te:,:., 
- "'ec:a"se::o'" ... ·he· :::J.::,t:o--.,. ....... .,....,,~.-....:. •. ,.. ........ ~ 0 .... · 'of:'o·_· .... ·....;d·· ...f._. -";'_.,0.> ;- • , .• ",r. "'," , ..... , 0., '" :. - ,",.-W '-' ... • w ... II. _"',,¥~-.JQ--.; ......,.I''C'1,.,;..~Q..~ .......... .t.'''COI..'.c:, ~.,I;t W-~~'-';:'_""r.~,'" .. ~._'-.,.h _ .. '_"" .... " 

In a pp'lyi~:g, ~"'t he :.Ck?.M Z:::.Ode 1 ;;.:!:me S': 'al."S05 ."a"t:t emp-te:d.~ -:to- :q-ua;nt~T- ~'h:e: ::. : 

chang.es: i-: -..?G&£:'.:s: :'oeta· (=ea~e, ·"o:!.· .:o:ve:r.a:l-l: .:r.:is:~): d'~.e: i;t.O :p:r:.O:j ee:.t;e:d! ~ ::::::..::: 

~"'''''''ove-e-'''s' .. ~ ~ .. -"<>. ·,·ca· .... .(· .. a"- s-,""" ... ,--.....: ·o'...,..~~· .... Io..A., ...... ~; ... , ·"'''''''''·r _~-..I-'" -. t1.ol .... "" ~"'JII'"4It .w. ..... -... ............... ~. ,~"'I"Jj' •• ..., ""' ... ~~'-"'~"""4~.~,,""' 'W"-,;w ... ,, ........... ,i~I ... ·V~.v:.W,~...J"_~.~ ~.t-'.~.,:.~ ...... c ~.""~; .. 

l"'e:sU'1~:s. l"'.ed. ..... ce t-he: .~'oeta:, on:l-y ,s-l~b:t-ly:,~'o:e-l·OW'):tb.-e-' :.;.,,:6:0: a.s:s:um:ed~ .~n:...:P'-G:&.E)'_-s:.:: 

a ........ "'~s-i'''' ,.. ·';1e ........ 4>o· ...... lo..e: ~~r-i'-'" ~ ~·d.,.,.·.,.-b. ..... J"Oo.O ~lo.~ ....... _ 'T'_ ..... _ t~ '·-'s'u'.t·co ...; • ~ .... 
.. <fii* ... .J *,V" • • _ ...... ""vW-f' -...,U ~ ¥l" ~.'J.'" ~""""",~"""v.-~ ~1W'w;.~.W.1i;~;'4.." .... ~ .... "W ..... .;/;JIt ....... ~ _, .ttiI ~,~",- ___ -: ~"'" 

(i 3. 31 %-13.46%) anc PG&E t s (15.55%) stems, .:t'.r.o1:l:,:th:e -:us:~ .O:f!.~a":lo:w,e:r x.±sk-
.,.-....,·e '-a·· ... · ... -".t->-• .. .", . ..,.' -C'~'?M · ... "" ... ·_:1'" ,... .', .• ' ~,.... ",,. ""'"'' ,. --.-'" ..• ' ~ .. ~ ~ -..,.. .,'" "'I ""_v ' ....... ~1Wt ........ '-'-" ............. A. ~.......,~ ... -,..- .... -• .,' .... ' ....... ~, .......... ~.,,~ __ ~.l.., .. l ~ ... .,io..k .. (.0'1 .. :,=- ... 1 'wlvi.'I ..... 

t:a:: Oel""t:.an:e 1:."meS .::a,:tso. ':cp.ie s-ti oro ;"'.PG:&'E ~s: .:a ze:!'t rO·D: ct'b:a:t .:att ~a1'.t:~ax:~ 

i:l t.ere,st· ':cov·era·ge. l"'atj;o. ':a:S' ;;llig.h ..;as :3:=0 0: .:i."'S'. ~·n:eed:e~ 3:S!:..a; ~e'cl::e...~on::~o~ :: 2 

AA .stand:t-o:g;.~ . The:tr: !:a:r~e.~ts·"a:n~:;a·:l:3.J;,Y'sis;:or;:paS')t: .c:.o:v-,e'rase:..::ra:t'i'¢~ ":: 0":' 

paralIe:r ":t'hoS:e,:o.f~'sta:tf- ::o.n .. ·thi·s ;.,tss u>e~;- ..:.u~ho:Ug..~·. L--am:'o·er;t..:and: In:n:ez::~ ~ ~ I~ 

prese::ta:·rzllg.e :;O~ .. ·1;2 =63.%-it4' ~~O6:% ':±:n ,·:;=equi~,e:d:, ce!tj'T,lr.~1:b:a:s:e:d!.:O'.n._:t~1~:...::; :,C::i ... ' , 

:let~oc;.. :-:they":e!lpllas'ize -:that:-:l-:tttJ.;e ::weigh t ~';:s:ho:ul"'d;;::.~ :;p:la:e;e.d. :~o.n; t)re::.~ ~.sr; 

conclusions.~ icpJ::i:.ec by ~,'this::apP'l"'oa:ch ~.: ::Lam:'oer.t a,n'ct;L.n:ne:s ~ :ov:-e:~a:l:l, '; ,:'<'\ 

l"'eCO::lmenca t::"on ·o.f:":an: :-1:3' ~'~6-%- aIlo~e'd.: t"et:urn>:,:o.n.:::eqtti~ty. .::pl:a:c:e.:s ~r:±:C~ey ~ ~~ ~ 

reliance on the results of theil'" CAPM analysis. 
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"::' .. . Position of the California Association 
.: <if :Ut~i1.:it,.y:, Sh·a.rebol<!~~S: ,:(-CAUS:'Y:' ::::.:;: ::: ~, ": <:':-:: c: .:; ::.:! ~.:." -: c: ~j ..;,- ~ 

\~ ........ ,. \- .. -
Sharehol:d:er.s:', We'Sen..tec1 tne:~ P<l~i.'tio.n '.t.b:r:ough.-: -CAU'S.";. ~execut::Lv.~ =~ :: :: ~:. 

d!:-ee'tor.::, "; 'PhU'liji: :.C. 'P-re,S'oo'r •. :.;; lie:. T:ecommende,d)~: -ra..-te: ~o~ "re.:tur.n.. ~oc:'; S .. : ~ 

eO:::loc.: equ:i..ty~ f«:: t!le~. te:s:t. :p:er:i:o:d' 0!.,,:!:.18:.::0;%.'. ": ~H1s;: ·.a:na-l~.i:s:: w?,s:.: :.bas:e;d \: ,::b 

~ri=arily on consic1eration of the appr.opr.:ia.=t:e ~'r.n~s-.:p:r-i-cte ~ti:.o'::t:o;r:

the' utility.. ;: .Pr.e:sb'er~.c.a;l.cuJ:a..-t·es~~th·e' :-e:al"n1-ng~1:.p:e.rp 3:na-r.~· ;.an:c1;,~c1l;.n'd:ellds, 
" ' I 

ao·e:; '"t.b:e zo.ezu-l.t:!:ng; ::boo~ :v..al.u:e requ:i-re:c;!!. _t~ "J:na±n:t~ ~ '~g~ ~1.¢e:: d:::.: 

:-at10 :"eeen,t.ly..exp.e.:rien:ce·d~:"bY'~P'G.&~~'::: ...!hj;s:'.:a:p:pr:oach'::±"$· '"Si1n1J;ar~.:to:.;:!':::: .:::..~ 

?G&S·s: =ar·ke·t:-"~~·oo:k: ra.-U"o.· a1'-'?roach: t :whe-r·e;-'lnar..ke:t- :per for.manee: ~oa:l:s::;: 

are-"ie t a'rld~ 'a;: :ra:te: ',o'f- ·:r.e,t ur·n: ~o-ee es sa:ry -::t"o:: '·a:chr.eve :t1l'a.'t -:g'¢:a.'Z' =i"'$.' :.:~ ~~.:: '" c 

d·er:'v:e·d:~·: ·t·h·iS:~ -ca1:-cu~.on;'Yi-e'l;d~ :a ;-r:e.turn;:o:c. :e:qu:1.t.y:":o£!::1 7.!-5::%'::±n :1..:.9;8;4;,-: 

a::c1 1 i . ~~ in·: -l9·SS.~.":: ::Pr'esbe:r: r:ecocme.c.c1s .an;: ~O'i'eralJ; ::r-et.u'rn ~o'f.' ~1 a~ .:.~o.''':.::; :..~ 

w co::pen'sa -:;e~ "f:o:,,': ':i.1lyestO:r: ~ex~e·cta.'t~o~-:r:e.gaec1::L"'l:g· :earn:ee ;.v.er:S:US' :.:a:l:J:ow.ed:· ~ 

ret.ur!l"S:-: 'a,:c.;: !:ori:ssU:al'l'C~' :ot:. .n.e:w.-i sha-r:esrt. ~C·E:xbj:.b~t ::4~~", .. ",: ,:3S)~.: t:<; ;: "':' :', ''':-: -:'; 

Accor'c1 i'n:g; :..t:o.; • CA.-US:,: ~P:G&E: :.sb:a:re:ho'J.:d:er-s: s:u£.t;er.e:ci -':-d:u:r;i'll'g;,::.the 1;:9'7::4:-0;1':9 8~. 

perioc. ~he:: :"egula..~o.n: was:gen-er:ally, .1.m!.a.i"r:<;0 \.s'ha:r.eho-J:d.er-s: .. ~~ :In:' :::':::-.,":.: e 
"'a'a"""""';'n"g' :s-\o."" ... ::t ..... ""- .." ..... · ... "·ong; ·'erm:· rc'o'~"'ts . ,'C·I\·t"c."'· • .... : ... ·o,·'u-eo.; ............... :;.\ .... ~ ... ~-.., .. ~_' .... ,~J...,.. ... -·\r~4.~'~ ... · .,.... - .. ,-,,- .. ,'.w- .J-:: -4v.~·.~~ ~:,..;t."'''~ .... ~. ~W .. ~ r~, .. ,._ 

Co=i S:S:i'O:n~ ::.l.:·s:t:~-i:-g.h; th~ .:a~ll:e:g:e:c.;, '.a;d. v.:a.-n ta·g,.~ .:o:t esta:c'~ ~),;a.:. l:e\oT< ~ ~',:: ::: 

:-a--e:e: o~· :ret:urn '"a:ga1:1:s.'t, :.the-: :fa'et: ctha:t.: ~h.e:li ::a1i .'.a.'U.t.h.o:r-iZe:d: :r.:et:urn·;::;:· '" c ': :: ::.:: 

a 1-1' o-wan:c e'; .. :!. s: -·'O:el'ew.: ma~ke,t:d em:a:n:cte d: .:r.·e.tu:rn:, '.:tll;e) d:j;ltzt ton' 0'£ :.n:ew. .t:ssu:es> '; . 

will 'oe a:::l: :..a:d·d'.ec eos~ o~· :d.o'i;n;'g ~ 'o,u::s.,:\:ne:s:s: :,fo.:r: EllO.t: ~on·~y th.-e:, r.-.y.e'ar- .O'..t: .;!t;lle-::;:: 

CAUS urges the Cor:u::issioll to not be misl:e:d):Oy ~r,e,ci;¢:t'io:n:s ,.:ot:,,:lo:w.e.~ 

:!.~eres--:'·'ra ~es :th:ough :1~:85~ 'an'd ~tO::no~t) .~C:e ~·1u:11-e.d.:..':ill:t,~.:a,·:f:a'ls:~.::.:3:en:s;e: of. 

sa t:i:s:fa:c.:t':'oC";'o:eeau-s-e:: ~G&i· ~:o:ear,ry.:' ~ma;ee. cl. 't~; . .:a:u t1lo,t::1:z:e;d:~ r:-,;:t.-e,. ~'~'!:Ir:e:t;ur.::i~ ::..= 
!"o r o!"'..e:' ~ear' ;.:- --CA:U:S: po~t s ::.to: ..:.th:e: .:n:e:ga;ti-:ve :p:o.t-en:t::!:al.'"5· ::~ead,~t.¢, ~PQ&E;:: A;" 

Aceo~' t:o;..-'C..ws"::z::o:t:'. OnlYf ::w1.J:~._ t.b.·e."D~a'1.;~J:e~a,t'.:~e ~P:a"S,S:'.cS~r:0:c.g~.: . .G '; :.:; 

cons·uoe:!"',...-: e'gi s·l:'a:~:r.o n~;-: :.;'o'Il't. th~·.;:cos:t'S-t;o.f~D;tJab·!:O ~and.,s.."lebc~,~a.o:e:.~t:lle::!:.NG'0 ": ~ 

facility a-:re :no~':j;.n ':':,,;a~e: :...b,a::.e: .~::CAtl'S<:'C:ol:lt,e:nas.::tha,t it:h:e: ~t:la:-~e,t; ~h.a~onot= 
yet reac-t:elj·(:to ::p¢:$si~:t.e D:tabJ:c":Cany.olll;:,r:Helms ,::P.ow~r E:ban~;:;and:cLN:G': ~:;:c-:;· 

proje:et:::eost.d:j;s.aJ;lo:w-a!lces ;':a:ne: .... E:CAC fo-r:ula: a:djUstt:l:e.nt~ •• ::0':::: ;~',:J::::,==::,:.t)': 

-- ">5:.-..,.,,.(;.. .... '. ,.' 
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PO,s.i~t,10,n."o.f,_ C.i,.ty.!,?f_S.an~ ,~;-a.n~1,:~o~\" ,._~ 
(San:Fra!lc!:scO') ''''~" ,.,,-';-' -'" -'" '". - "-" "",,,~/'" ............. 
..... ....,_···'c· .. · .. "" .... \ .... '''1'''- r'.":~ ~.: .• f"'4. ,.. ....... .,.("o ...... \,-~ _:.. ,",'" ~<'fl ... "" -~--·r ... .," .~,..\., ... _,"'+o'I':""'~ 

San Franc'1sc'o notes' "t'ha't ·tne~ s't'a'IT" ra't'e 'oT r'et'u'r'n" w'1'tn·e'ss···~' "" - - -'- -
eo:::-!'"e:~ttlY''';';~~ri::~a'~ t~e; 'i'inp\ro~~'cr' e:c'~ti~;lC~\ ~c~o~'dttio';~v that ?G'&'~~n'owC;:~':: 

- ,'" ~" ':"'- ... - -~,....... • ... "'" - -, • ....:. .. ~ .... ,,.....,.~ ..... 1"'1 :.. ,"'" ~ • ~' t;: /1""" ... ~ "'. ~ ...., ':" "" -:;0." '1,~ ... '.. ". : .. '.... • • J~ .~'.. , .. ,'" !aces-....... ' ....... _ .. , .... ,.'--... ,~,.,., ... , ... ". l_, ....... ~ .... ~- ........... 0'............ • """w.i.- .... ,.v~·:..J .... I .. "" _ .... _o..,)l>J 'f<T .......... '-'''' 

..... ,.... '-"', I'" (>V"; ~ ... , ........ -\ r. .. ",,' .~ ... - '~~"., ~'. ,..,' ,..,... • .. - "" ~ ; .. - ..... ~ { ......... , ~ 1"...... ~~, ,...., .. :~ ,-.., "..., .... , .,,... ; ,. .... ~ ~..... ...,., .... ""!;I 
AcCorcff:lglY, - 'San Fra'n'eis-c·o- argue's~tha t-' tne 's1g'nifica'n'f' trecl'i'nes'" ·'1'0 

• ,~,:- ~~'."':"'::'~-'";.~':r", .::",:;:;:,'"'\11>0 ~:.:,"'7:NO~_~~:::\~-"'~~~-::~;~, ~:. ~~:';:Z::~':"-::"::":£: ~r:.~ ~ .. b.::;;O~7''; 
~n!'lat10n and interest rates should yield 'significant decreases Jon" 

'''' . .;, ....... ' - .~~,- .~ • "'.-"~ ........... """","<\.'.- t'I ....... ( .• ...1 ....... I ...... \,~ • .,..,,!.,.,. .... '·'~I ... ·\ .. ~I,"'~ '.\0.", ";11'0,.~""- It.'_ .... '..,.,.':: ... ..... 
?G&E"' s· alro~ec. r:etur-n~ o-n - "e'qui t'y~-"The~ ·C-o'mmfs-s-!o'n" sho'ure; tr'e·a't .rC;&~·a:ncr 
tbe pu~11c 'r:;£r1i~ 'k'hsd ¥o~~i1:si:~ntiy::::'::'In::tim~:;s': o:ibigh:;! rrite~e;;t' ;;~t;e;i:':::: 
a:ld high inrlation PG&E has been well treated 'oy the Co~,S;f~~~;:~:7.':~ow": 

.~ ",,; ~.,' ~ .. " ... ,-",:" .,., ... "'t 'I:,,!,-' ~""-""""~~"'l""'- ·' ... I .... -J'~ .. 'I··,.""',....,:'" .... ~ ..... ,....7\- t~"'- 'IJ<~;,. .. c-~~.".f"": .. "'(~'t._ .... 

t:.a ~ !:i!lat::::on "arid' ~in't·ere'st· 'c'o'st~sbaVe' 'ao'a't'e'cr' "t'he 'CO'mz:l:s's'i"o'n~ 'sh'ould 
•• .A • ...... ,"" '" ' ........... ,~ ,'-', ,~ , ... ~ .... :, ~ _" , ,.. ho., , ... ,~ ~' .. ., I '... .... ....... .... - ". ',- ","'" ...:..,'" ..!' '1'" ;..." .... ,..;. _ ..... '\~ '-.' ",.";- .' ~ '" ~I rot .... ,.. r.! 'Ii ~ .. ,~.~ 

:::-·ea't· "t1le" pubTic' -!"a-!rly' 'and' 's'fgni'"frc-an'tl'y"re'e'u-ce"t'h'e"~re"tu'r'tl's'" and':J"ra't'e's' 
g~rari~~d:"in:~~he:"l:a:~:lt ':c:as""e:~';'::~":":':'~::':' 'C:-::-,:?:":':-': '::.':J :. :>:: .. :::; :~':::-:: ;':; ~::'::':S<~':''':C; 

:', -. - -. -:..... ..... -::> -=, " - ..... i ". ' .... - 1- ....... "-. {:, - - ~ ... , ,' .• '~ ..,~. .. ... \ ' r'., ,tA<: - ....... :~~' --:. .. ,"". '":' .. ~...... _ ,... -.. .or:-. ,-. .. , •• : ••• 

'San~:.r'anc-is·co¥ "fu'rtlierr n'o~te's- 'tb'a-t';' ill" 1.'9'8'2"',." 'the" Yo't'er's"':o!" "San-'~ - - -'''' 
": '"': ..... "" .' "., N ..... "';' -'"I. ...... ( .. , .... l ," ",""" ".., ~.~. _ ........ '''' ,,., ,.,.. -"\0 "til,,,. .. \ ~ ..... ~ ... ,: .• ",,,..,, ,;" _ .... ,,... ~ ........... ,,.,; ... , ........ """~ ""f""" ~t.~,,~. 

F!'"ancfs·c~o 'pass'ed" '?'ro~p'o'sitio"n- N' . wni cn· ... a ske cf t'ne-'piib1-ic" ~r]t·i1:lt·fes" " .... '," - ~ 
fo .,. ~, ..... ,_'" ... """ _ I. """ '"" "':,' ... .,: .. ~ -,:: f'!I< -. _ ,,", ......... _ ~ .. ~ ..... ,.. ....... \" : .. 

CO=ission to roll bac~ the 1 98"-·'P'G&'E~-in·c\··ea~s-e7's'and.);'\"care~t,til'ry-'reV1e·w· ;,' ,.; 
- - f,._ .... _: ..,... ~ '~~ ,-. ..~ J ..... ...... • I ,~ . < "f' • , ,..~ .. , .. :.... "......... ~""','~ - .., f', ' r"', I'~ .. ,;""", ,,,",,," ....... ".. ~,..... ~ (f'Ioo. ;...,.." .... ~ 

the PG&E 'ra·:t-e' st"f'ucture" . -Aec"or'drng'l'y ,"-Sari~ rran-cl".sc~o~ c~o~n,cl'udes- 'th-a't, 
.. " .... -.... -, ..... ~ .. '., ..... ~,,-, • .-v ~\ ,'\1"'"" ""'I""' .... ~ .. <""'" ~. ~ ":; .• r-,':; ~~;J ~'tf .• ;")r"'~"""'_':1"~""'" ~"~.- ,. '. .~("! ...... 

c:urr~:l t 'condit-fc)rls· c~oepe 1 "si'g"ni f:Ce-an t- r-ev1ew" "an~d:' ·r"'ec:uc·e~d"·Pto.r1 t':" 'level"s"' •. ' 
":, •• ~ .... ,'r ........ -: ....... ,. ,": ........... ,~ .... _ .. ,.;~_ .. ! .. ,_, ........ _~,.._ ...... , ..... .,1,:\.;.., .... , .. \.,j,..,_~J ... ""'...,,... ·~,':'(~-·c - .. 71- .. -...... ,,,,,.. 

E~~·~Po:i"i--:i~oriLo~''!6ward'ut ... 11-!iy- ~.~. -"-¥'.~ v_ •• ____ -"'VN:~ .... \'.J'.~ '- ~~~"'-'- ~ ..... ~~~~.-• 

. ".~·a:t':4.·;·M .. <>".,.; ... 'a-r::-r;""a': .. ",'-"';n "(~"N;);"') '\": ~ ~. ,~, . "', '. , •.. :,.... .. , .. '. , .. , ..... ,.,. .. '\'.': ".'" - 1"\" "." ... '" ~~.,., .... -,;;:;- .'14~ ........ J,;._.." .. ~'-' .......... v·n· .. , ... <,~ ........... '" .... ~ ... "' _i,.I .... ~, "......",.,) .... , " ... -' ..., •• 'v_ ......... ,." .............. . 

c· ::=UR'N. :b-eri~~ve:s: th.a'ti .:eti:,,-re~n t' ::concri~t-:.:o.n~ ~r:e'q,u:i:r:e :~ ::SUbs::tan..~l: r': l::;:;- ::. ~ 

:oecuc:tion i::l PG&E' S prese·n:t;ly. "a".U~o.r·:tz:eO: cre;t;Un ::o:'d:. equi\.ty. of:: 1:6:%;.:;, ,:,:::.:. ~ 

In t-e~st: =anc :;:tti,t.Ia::-eiO:ri~~ra't=e~:n·aVe: :.Qe'c-1.'1.11:ec-: :::s:rin~ic'a:n~t.'lY ':!'3r"fJm' ::.t'b'o7Se 

~i::1~£ng ~a~ ':tbe: ::time: 6!': D ~:9'3;S8T.":' ·:·::!UR~ no;te;s' :"th-at7 tG&'EI'f s::':s:t:o:C:i(.:"'{ now;:' 

spJ.:::t:Ti-s =seJ:l£rig :'cJ;ose~ ;'t-O: o:66lC va-'l:ue' :'t~ha~ ::r-i-'1'ia":s .":i:ri! ;ie7ar'.s ,:-: ::an~';s~' ": 
shares have ::been''':;fS:S1lecf :By ·::tlle;:,ut'fl'::1"tY:::a t';:p'r7ic~~)~1:n)"'-e"c~ss:'CoY::: b:oo'k.:~ .~;; 

TURN :-:e'o'ns'fde'~ ·th1=S~qU!t~ ;, rema~r ka-b-'J?e: ·;eori;s~c.er:!ng:':-:t-be~ lUin:Ce~ta:tn:t~e:s;'": ': ~ :: 
tha:'~':ex:rst ~egaNf::llg ·t.1ie·:::~as'ona':bl'·eis ;.Q:! ~:t'h;e>:'c¢ri:~tr:u~ct:j;o'n-' co:.s:ts:' ":t"-Sr !,':;: 

D!a:clo :Canyo!'l·~an:e:He:r.::o:s.~:- 'I'UR~l- ,7c'o:n--cIU<fei ':t1lati:::tn;ves.-t:ori :V£ew :PG&~~ ca~ 

S~!"'o"'g cO,","'Ia"'y ~ ... spofte 0'" tlo.e e ...... ors 0·"'~'t'1oo~")f'I:""~"" ,,;.";01"", ........ ~ .... ,\ ... , .• ,," ,..-~-... -I' - ,....... ... ..... .. .. • ....... 'I..' .... 'Y<iM¥'V,' .. -_..... - ~ "'~" w ,..,,, .... 

,. ,. ...... 

.,.-- .... ,.-. .... 
1-"",· ...... 

" ~ ~ .... ,' ,. 
... - .. ':: -.., 

.. "lot -' . .... • ~ .:> ... ~ 
. ' 

~~0~:?~ =~!=~~~ 0~~ :: ~~~;s~ 

_ ..... :-':' I' . , I") I:~.''''''''''' - -,_ .... ,..;' .. .. , ' .... .., ..... ,. ..... 4..... .... _ .... ".. • -:"r."",~~·"""·"An ....... , --' ............. 
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30-S:-~B.;, 

While TURN acknowledges that further d.elays are always poss101e 
and that Diablo -ani t #2 may not beQ~:~it;~t;~~a:d:f itffiN·(b~li~e:;~~tb:it;;' .;:; 

\ ..... _'~ ..... ,.,.I ............ ' ..... .... ~~ 1_ ~ 

Diablo a:ld~ ~~.~~~;.' w:~,~t: ,~.~ ~~ ?'p:.~a~e?: b}J!.Jr"e:,:~~'-e-··;;:.-, !-:-,~-'r.-. -c~~J:Jt~!: .... ~· ;~,,¥ ' 
lons,; ~~a~~~ a:.r~ v,~:;~.,?f:. ~;~:~e: p:~\.a,~:~:, w~~?-:,Pr::?!1!.~~~: a.:'!.~:?~,~£t~:~~tca;..:~b~?,:~,;s~tc~ 
to the utility's cash flow. TURN maintains that the PQtential for.:., ",'''' 

.... ' ~ .. ' .... ' ~ 

cost disallowances on these. pr-ojects should no·t be' co.ns1d.ere.d as, 
" 'r~~, ___ '."""". "".:~'~''''' :_:--,+;"'_:..: ,,':·c; :,;,:~:, ~:'.· .. _:...r".;,~:'", ;.::::_-:..~.~c~~ r:'sI;" ,'/_~~"::J~O~::,""'" 

g:-OUll~~ .f.~-:;.~~!~~r;;i;~~?~~:~,~~~:Of.~:7"fra~~~~:~r;~~~~,r:~~tu!.~~.;..,.:,:p;"c}ot .. :~~-:%:t?~ . .;.r:::.:: 
-=1JR~~ .. a:A:Y .su,~.b~ d.isa.;.l.ow.~.n~e.~o.:!l_o~ulc".:o.e' tn-e .. ~e .. s.?l"t o .. (.~~~~ u",~~~"i;ey~"s" p~l'l.,~ 

• ,.... ~-' ............ ' ~ '-< ,",' • _ • .., ,.J. "".~ 'w ... ·... • ... _ v _ ........... _,~ "",' '-, . ..- 'n .. , • \. ..... _ ~ ~ .. J _ L .. 0 . I ",-, ~ "-'... _ ,~} rtA. ...; .......... 1" ... ... '\.,/4.t 01-. 

~is~~!<,e~~ ':' :~,:Ei~:S~~~l::.:::pO?:) l:~,~~.:: ~t~,<~lig~~!: ~~,~s~t.:~~!~t :;~-:~ns~~:;?.t!;~:. ~ .:.'::~:~ ::.:-:: 
•• ".,:_Discuss_on __ ._, ,,"'~M -,,.0# ..... ,'..,1""'1-..... .... -r· .. _ .... ,: .. ..,,! ..... '\~, ...... ; "=fj:. ...... i>~ ,.~.~ .. ~,.....,.,..'I,. . ..;_;., •. : '"" .... 'i-,· 

~ ._. ,-'r ......... .,.,.._ .~ .... ' .. , ..... "'-.', ...... ..1. ..................... -'~ • • , ........ \001 ,~.j-#_ ...... .... ~¥ .... ... ~ .. " ... l ... _.,;"' ...... , .. ~";. __ I'> .. ,.,.o-.~ . 

. :tn . ,e.v;al.ua :eing,. ~t)'le ,~~e,e o.cc.~n.da t~~ 0 n,s .P.r:,~,s ... e n.t >e~~~ , .. b~ .th~...~~~'S.~e.s,s,e.s.:.,. ~e_,: .. 
-' __ "r'_ ",""'-. .• ,,_+ .... '" ... _ ...... , .............. , .... _ ............ ,~ .... _1".1 ................ ) ... (".0 ... "'~'-.J .......... l., ••. ................... , ...... ' •• _ ¥.-;" .. .. 

b.av.e .. ~ear.e!ully ,.exaci.n.ed .. ,a 1,1" ~the, .C!.ua,n,ti.t.a,t,1ye" ,and, ,ct.u:a;l;t ~.a"ti.ve. ~:n,alY.s,~~~_ 
~ • ,. ~ ....... ~ , . _, ... • _' ""-.... ~ ........... "'" . ...,'.... ... _. ' ....... ..i .. ~ ... ) ... _ ... __ .... '.:' .. ,_ ,... ... _.. 1 ... __ • _ .... '... _ .... '"""' ~ hooI '-\ .:J .... ...., '\1";'".,...,0.1' 

presented in this case. OUr" length.y d·escriptio:? ~o .. f ~t~h.e,~~ ... a,na,ly~~,:s~, .. ,~~~, 
.... ' ...... ..-..)0 V '" "'..,a "'.r '..... ,.,.. .. .... • ~ ..:a.. .:) ~., """ "j. •• ~... ... 6 

well as_ .000r.· .. dis.c.u.s.s,i~.n, .o·e1:o!l",. 1.s:. de,sis.n~.d .... t,o.:, a.i,d~ .Rar.;t1~.s" ~i .. n. "'~,~S:. ,.a;nd 
,. ".... ,",', :... •• ' '\00 .... ~.' , ... ~ ........ ' ':. I • _ .. 0,1 .... ~. ' .. ' 'Jt '; ..", ...,; ~ • • + :.~ \, .. '" ........ \.,} or1 ....... .... '_\ .•• "':' .. '.. .. ~ .-' - . 

!'l .. ::.ure p:"oceedi::.gs in. f..ully understan,d'i'llS- our .. : r,e'aso ni:ng'; i'n' r-eaehi:n.g;· a·'. 
:., ';_.: .:,_"~': ~ ':. __ :.:;. .. , ~" .. : ::: ... _".~.~ ~:::: ... .:..; ..... ~..: .: :."':~;,';:~·~~~C-O"~-... :'::"<~.~::;:.c. \:'~L~::: .. -::'D:r ... 

de-:e:,,::i:a:tio: .on ?G&E:' S' cost o"!" c3.;I.i.."ta:l.."" .. , ,',.. ", . ,', 
, ... ', ''..-~' :':-:.< ..;::- ',::,:,:, ,'~'''',:,;~; ~,,:..",. \ .:":;. '::1;".:: )\~H:C __ C": ::: :-::;.::';8:.::::::':;,..., e ' 
~ur.:li1lg_ .~i.:-"s:~. t_o~.~~e_q~es~t~on .9,t: .... t.h.e_.!,:1.l._?:~re ,.~~s.:.~;,,~,..t:}.~n..g~t.eF;n,r.: .:,.'_ 
'. " • ~ , ..... -' ..... _ . ......' ~ ...... ,. ' ... ...t '-, __ ,,,.. ".. • •• ,... .' _ 111".- _ ... -4,W' .. 'oJ ....... ' ,. ~ .... ... ...,... _ ~ '" .... '.... ...''''', .. .......).,:...... •• '_ 0,'" 

c~~.t:~. we~ ar.~~ _unpeFs~~,de.d~ ,"b=r .Pq~,~ ... ' s~ feAl:i.an .. c_e~ ?n. t.~~g.!l.-t ... t .... ~~e.~.?-~n,g .. :,..,1"n ~tEf.~", "I 
• -- ........ " ............ "f - ..... ' .... - ",'a.,_" .... - ......... '-'".· •. 1..."._."._. k~ ..... ' ... _H'-,,":"-~"'" _~:"_ ...... _ ......... ~' __ .... f~,,J .... ,_..-

:a':ter~ ?G&E's proJeetec. de~t eost.s; ar-e uns,u.:o·st~an·t1at;e~" an.a'·,. 1.n' t:ae't.;. 
\: .; ~ ..... ,.~ ~ ' ..... " ~. -:. ~; ~. ~~ I~ ;.:) ("; c ... ;;: ~~:.:: ";., .'. ::. 

co:t:-acicted oy a eareful review of the eV±d.~:~c,e:-1:n~.:t:bri~s:~t'~~d::lng~~ 
------~--~----~----~-----:urthe:'"'., .ve ~.i'1ld<i't\lnsettl."i...~~~that:t ~hi-l:e'.·"pG&E: ~O~Its-i.~'er;S': D.Rl:i . ~\;:~;;:' 

fo:-ecasti:g suf~ic1en t to use on the day-to-day 'oasis in .it:s: :.t:1na:n'¢'i~l~ 
planning:. ·::,odel-z.,.:: ;.?:G&E ':C'ic,,: ';:lO't :·r.-e.'ta,"i:tt ;~t:ha t· ;"¢on-.(i:de:n~ 1-,."l,,;lJ.:RJ,: .:.w,nen::.'t:he 

t:!..:e c.a::ie· to r~-.Se 1-::::: :r-ate:"¢!:~.t~ur"n::.,.~ct:.U',e-s~t~ .. ~~~",:c; .: t 2'z·;:;S :-:~ ~:::":::~';';::'?'~ 

.!~",,; p~j e~.t:!.-on::~o: ;-.";a:r.e ~ag.j:;ng;."-, .:u~:t~ ~/:::!;.n"'~R;C;.':(-Q:r:~s,~ :f:Jf.::::.AA; '):: :-: : 
oO::d: !"a::.;e:s~ :! s- .. ..::e:!:J,: take:n· ... ~. :A;'t-: t'h;e!":Same-:~~e:;,:: w~e:: .a:r'~~ ;C~~~x:¥~,.::-:~~ .• l;!.~ 
:-~e~, 0 n; :~ ~s.:1-?gC..e- .~:o:re.<:._a:s.::. ;in.,t~c.e';;' by) ~ .. S:i"~'~~!'~~0l?:~~~-::~c:::~~,r~~~ '::. 
will.~,:-."l¢O~ ~r"O~l-Yl.·re.f.lee:t.·.·tha;t. ,s·e.t\v-ice.' s,·.Q,w,n:~~o:r::e:,Cas.t:1n.g.7 "la~",~... " ","" .-" ", 

•. , .,'" \"" ."", .... --. ." ..... ~ .... -_ ........ ' ... ·w •• ~ 'Ii· .... _ ..... , ............ _ .. < ..... , ...... -w",." ......... +_ ....... 

c.if!e::,~: ::i·n,:¢.pini9n.5:;·~a:~n~:-~~vi~_~,.; ,.a~~ --:u~~~s,~~ ~.s:~;~~~-.;;n ~.,':~'~ 

:he .:!:Ot"~~~:t: U~:5e:<i' :;c:Y: :-w:1:~o·es.~':5 ·::i.:n :~t.b.~1:r: :,:t;~s;t;~mc?:1l:~. ~.,,;~¥:~~~e...s: ~;~x;r~~.::: 
t·o ~pr-e'se:n.'t ·Nia'bl:e. ::a-nd., ';:i>t:ac-'t:i~a 1: ~a.l:t:e:r;na,ti~eS' to ::a:d.d.r:eS;S;..:th.~~ :POI:l.c:e~n:s; 

in !'uture ra-:e case .p'~o·c;ee<11:ngs,.~,,:::-:":.:::- ::,;~: ':0 ,::,:,:,,~,::, ::..:: ,·..,::::.cc:::C::l:s::-:''':::: 
With reg~rd to the premiuIll between A: and AArates oonds, we 

eO:lc:'-:c.c.:e: -:.~a;.t:, !n::.e:c us e:.' 0 !':": a::. 1 O~Y'e.a:.~ a:7ex:a:g~~pr:em.1~,,; sd;~g:n:i'~:tc-an:t·lY.!·' 
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~ understat<>s the more recent premiums observed in the market. Finally, 
we:': are persuaded. ·:l:)Y:':Dr ;, ~e9'Ier '~s r1carefuJ: 2~eview ::'Q£. newiY. ±nued :deg~ ,e.:, 
costs~ ~'Consid-er';:tiOn:c>f ORr' s'·:upda'tes~":an"d:~use:~of.=a-::'seeond~-.econometri'c,,: 
service ':in '~this :-:proj:eetion '".of :PG&'E'=s =de1)t~cOsts" cfor (;,~~g;s= • ..: t~: c ::, :: :.;.: e;) ": 

These considerations lead us to eonclude that a rate~CO£~J~"2~;:S:i::;:;':''; 

for "19 84·-:a..,"'ld ·~19-S5 ::repres'en, ts ::a ~reasonaJ51'e ;;Upp~orta'.bJ;e: ':est:ilrtab;!' :o'£' ~' 
?G&E's inerementai debt':-Costs',:""iri:':"€lie: t'e'st;"'peiio'O:\;~ :~For ·1:9:a~3:~~::,aeti.iaJ!':~: 

.. " ...... -.",.... ~ ,. .... '-I ....., - 'Il' - j' - - ..... '""'1 ' ..... - .. ,,') ',... .~ -~. ..... ~:- ':~t ,..'." ..... '. j- (-;. .... ~ - ......... ,'" ......... r·, ~ ..... ,~... ,. 

de~t eosts ~lJ.:-be '-used. ':~':'!'hese eosts-w-X'J:J: be ~appl±ed"to .. "the··198'3·; w~,_,_ 
19&4;; "and ':"19'S5 ':'ievi:Sedcand::'updat'ed ':;pro'ject\io"tis,,~af'?G'i'i' s:;~·l:n~cinq.$:· 2 
p:esei£ed ":£:0. ~EXhfbit Z4~S;: :'page ;':lZ. -; c, ".:='::':..: ~ c '2':: . .:' • :.~::';':': -:;.~.:' "::J'=: .:?:: l:.:;;-: 

... "' .... ·"",c'" .~- + ..... ry ,.. ~ ..... ' .... ~,.."'\ .... -.. ... , ......... , ... "... ......... ,.,_ ,., .... ~ ........ : .. _ ..... ,.. I.- ..... ,..~ •• ~"",,'. 

On the issue "of '--preferred -stoek' -eost's., "We' "c'onsider .:the "Use' 0'£' PG&E-

speei::!c:: di:::::e:entials;- ~observed: :in ~tlie' 'mUket '/ ':a better zi¥,:d¥.'d:~tO"';2 ~!:,~,-:: 
,,- ~ _.... _ ,,", _ ~r ~ I ...... r\ ~ _ .~ ..... ~. ;.0.. /"-.. ....... \ .... ~ • _ '. r~' ....... ""'........ _~,:;. .... ,>. _ .... '!) ,.., ,""~ N .... ..~, ':' "t ~. = 

than Dr. !.egler "5 use"of ::':ldustry-wfde -'data '~or only .. one"year ....... Hence',' 
we adopt '~a;:rate'~ for':newIy~i:ssued' ~preferre'd' S'-tcie~:of'02S~:"b~S:±:s pOints C;::: 

below ':PG&E's' ":increme'rit'a! "~cost :-'"of ~ eeE€.: ~ ~ C:):I;. . ( ~ 2 . c: ~ :-'~1 ~~:: " ~:. E E 2 . ::;, 

" .-": 'l"U...¥o:Urig ''to ~'the '":eost :::6£ :::eommori: -:~i ti ? -we' "'w:£J:J: • ffrrt' :eval1iite' ~E?:: 
qua.:lti tative analysis presented in ;:tru;s~:p::o'eeec:inq ?:-li£qnl'i~htrng~~ ~:. 
strengt!i:and ~we~esses": in :;eaeli ':wit!less ,) e"bO-£~ of inpu,e:;asslDpt±Ons 

~,". _ •• , .... - ~,~' ~"'" -,._ .' ~ ..... .-.... ,"";,, ~..,' ~ • ... - .... !o.o". "" ..... , t-- - )- ,,..'... .....~ .. " ',:<"'" .~ ... ,·.1 .... - ,", ,,.. :. ..... ~"... :... .. ,j 

and ':nodel::::::.g '~techril;ques ;.:'This }.d:.seuss:.on '"WJ:ll' "serve "'to"'llaTrOW" 'the'-"':-- '. 

wide ~iange O·f ':=eturnS .:presented;': fri '~'this 'proceed-±nq ~o c,~ ~anqe: whfeh :-we: 
feel best re?re~eii:e~ ;~tne ~'jue:5:cious":ap'Pi:ieat±'Ori of::'.fin~~£a~ mOd~li~g:"!: 
techniques ~ ':, -: Second::; ':we ;':w£!ll : eva1iia te :)the' :q,ioiJ?i ta~ive-~:di"i6is$iotr ::cf ~: ..: !? 

=isk ?=ese::.ted by the, parties, in order to determine where:'~ t1!i~' ~thit 
., ,.,. -. ~'. _"'" _' ...... '" .. ' '" ""- ~ t ":" " - "7 .... ~ , ..... 0# ......... ~ ... .... .... :... r'. ' .... .,,_.. .... -~ .. ,~ . "'t.' 

=a::.ge PG&E'-s -market -rate of -returD>"J:l.eS~; ~ OUr~f'i.nal' "det'e%mination'''will 

=efJ:eet ::6':' ::!3est '":j udg:ne'nt "':eoncerninq ":t1le :re~ati ve :we'£gJ:lt.:'O£ j::al~~ .':the::: 0 =' 
~ .. -~-._ ' .. - -,.~. -:";,,, .... ..: ,- ......... , ........... , : ............... "", .... , ..... _" ..... ":',-1- _lfI1>, -,\-,,\..,.~ ... ~ .,. ... ""r",,.., .... ,..II"!-t-* ... ..,.'~ faetors 'presented- ':tn this -ease;; ~ - ~ ~. ~ .,," ~ - . ,H_ ~ .. ¥ ~ - ... .., .. '. - "', ~."' .. , - - "'-

. ~. : :w£th ':::eqard '.:to ;:1?G&'E "5 ':quantftat£V:e:)analySfs?::We ~e'i:A ~~aee ::Veric~~;' 
.... ,n '. •• \ "'. ,.... " .. " ... ~ .. , '. ... •• ,,,, " .... ... ...... , '.. "., ,...... ~'", ~. _ .. ~ _". ~ r "" "" l" '" ,~, ':" ~'. , ........ ,. ",.!j...., ,..,. '" , 

li'ttle -weight -on ·'the resul-ts o'f, its' --mark'et-to''';''book . -r'atio' ~or -'interest ~ ,,\ 
eove:age ::eaieu!ations ~'In'::fo:mula-t£ng ;::o~ cde2£$ion:: ~we: ~:f~£n& :the:' :: ~ t: ~:::; 
e: i f:t:cisms':: ea'ncerning :the theor'et':tcal: ~:approp··li.a f;ne:ss~ ~o-:i:t£:e~si 0 .: ;~ :; 'J -:'::: 

fo::nu!as '~pe=su~si v~ : ~' ~ in ·'parfic~iar:= :w~ o~o~21:";d~ ::th:~t [the- ~'se '~0:E' a,: '~\': ;::, ":. 
market": to.: boOk :":ratiS fO:Onuii ;p:'ov£c:es, J::L tt:te: ::'or no:pr aet±edJ2 ";gU{d!ance- c: 
in e~t£-Uit~g. :PG&i' ~ :-~ket ~'rate ::of 'retJrn :''On ecra±tY: ~ Fo'r!slltiilar;::: 0 ~ 

e reaso~; ~:we ::;Place J:£ttle ;:~e£ght "'on ~'t.~e 6~J:ctt5:a t±on ·perlormed \:by etlie ~::.; 
.:~::~ :~;c-: ~~~::~~: ~O:~l~0~~ ~~~c!t$ ~.~ 
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. - -",,::. '" . ~~,:~"'" ",;" "" """,::<,oco =..:: ;;",~"C; """"~" """m S'''= "'''= z: """5,,,,' 
CA~~:~~i. ~~~S"':: i:;: .. ,C!~~~:..~,g,~~~;8 ~~;~.;;e ~.~o;::.t:E7;u.:r~ ~o;n,,;:~~~~!~:;-:~ .. ~~~ur.:\e 
r~~~:~:c.:r:e;'t;~rn.3~ . .::~c:ee.~i.l:l:S~~~.:..p¥';t;ie;~.=~~:0;.~1d: ·~tl tl,s;e ~=~t:eA~I:l:'t: o;h~<;:;: ~o:) 

:-esu! ts of, a .~::k,e~t:o~bo:o:k. ~a:t;i:o ;:me:t,b<>:d.::i;:lr:d:e.v;~,op:1:ng 2~a:te ::O;f ~eetu~,n 
... ,"", I 

w ~ ,:d.oJ?"~'; .:b~~i.~~~: ~t;:.,i_n ~.~r:~ .. ~t:.~~~~e;:as.~, ;~~~~'lm~~~~r~:::~he. 8t:;~r ls~; 
cos;:_o.,;,:.e.a~~~~l;:. -:cI;n·' ad.~~~~ r:_~.~ a.s-.~ee.:.::w~~c;;t~!)r.. ~~~~e.Sl.:~~:: 8 • :::,(,;).; 

La:o~~~~.:a::~~.:!~e-;-,--;~c:~,e~ ~t::1:~.i~J~.~~)~.:~.q&E".~.~\C:.S:n~u~~~~.~~~; ~C:~b 
3· q~_~ ~~~~~::?-~ .~~~:r~;t ::;~~~~~~* ::t:'~'9.~~e~c;o b;~~~~~e",~~ .:A~;:~e~tc.~.: 
ra~i:lg. Furthermore, the ability of .~,;:u~.~~~t~2:~.~ ~t:~~nr:<!r-~~p;~)~~~c:: 

-::.~~ ~~n~.;~a~~ ~~:.::~,-:S:~:l~::a~ :~~~~~i~~x:~~i~r:.~,:~.~~~o~ca :'J~~~~ ~~:::o 
:"eas~~~~;~~~~s ~~.:~~ .:.r~~~};;~.:f:.!~~~~~c~~~;;~~,i~~~~..:~~~~C!.~~.ot~~~ ,::~s'C;7: 
PG.~:~~ pr:eE~D;,t~\~on._.o.;. ~s ;,:~~e:~~~_~~~~;:~~ ~~q~,:t~e~e~~ . .::~~ . -:c ::::..:'..: ........ .. .... 

si:li.~~::.-l.y:: ~~;~~~u:,!;eC!:c1~::c:~ ~eA~c.,~;3::t:i~t;;~d.:~r~l!g"J..:t~o19~?-~t:a;e =q~;~ :)t: 

(D. 9388i, :li::eo, p. 51). Accordi~g:~j), ::i;n~~::~,s~!:~9;Y.'~r~g.~.::r~t·~~.;c:Sb.C;~~9: 

no;: ::o~,:l'v~~~~!lt~~.~:;· ~~;u.r~.v.ra. t:~ '::~';~~;UE~~p·~~c~e.c;,;ngs:~=a ~~~l?:~~\':or 
est.i~a ";;~g.:-:~~ .~:;;k~~::~~.t,~~c:ca;~~~~~ ';;'~~'r:::: .• ~~~-::~ <:j: ;::,,:::.::~::.c, ~Y .. • l:.:.-..:: ::'~t:J:;,:.J:? 

", ~Ou:..-exa::.!.na.t.:Lon· o.!, PCi&E;!:s d. i.sc,o,un ted: -,ca,sl:J:. ~ flo;w: ",a,na-ly.,si s ... rev,.eals_ .... ", 
...... ~_ ..... , .... ~:'_, .. _ ... ' "'_'-::.'~ ___ ' ........ , __ ., .. ::.." • .,,~_ ... ,, __ f , ... ...,....J_ .... _ , __ .,#"I • .,._~ ...... , .... , .. -''',h--wl ..... _,,:;, ..... ~ __ ;.,.. 

signi::ican.t. . ..b.iases ~1:l.,.. the ~i:l.put.d.ata"' ~ ,~We ~a·r.e cOllv;inc.e-d. ~.o..y ...,octb, t-.Dr~. ; .... , • . ".-.,,-, __ ..... _ ...... .- __ '._ .... ',r ___ .f ... ...,) .. ' ... " • .-- __ ", ........ ..,..1 _ ..... _ ... _. of ...... .."pr,..-_ .......... ::,...tJ ... !;; .... _,... ... ,.._..J ..• _, .. Jt~ 

~eg~~~~; ~~y~~~r::~~::~y;'.}~:~~~~' ~~~;t~~u·~~~~!)<;;:;:~~?:~:-:~~-:i~-;' o.~;~.E;:£Il~'::''''' 
b:":"e~ .(pp_ 24-2.5.),,.. .that. eG&E.'..:, .analysi,s .uses,.~ulle~al:1stical.l,y, h'1gb.' ~ <'<",':l-

.',~ •• --'~.- ..... '~ _..-.1 __ .... -'"..-•.• _ .... _ ... # ... ____ ...,~ .... __ ... ,;._ ... _~ ' ............ '------Io,.r. .. ).Jo""; .... -"' ... .) ...... :;-~1.' ... - --.- -~-.-

ci v~~e;~ ~S;.~~~l!=f~~~~;~ .:~.~~ 7S~'~~C ~,~ ~~ ~~~.t~ l~~~7.1 ~~~ ~S~8r-e ~~; ~;l!~:i~~:; 
~etur!l ;.o,~ .. equ~t~·.~ ,' .. ~ ~~--r,-~·'': ,-.- ..., ~.~ ..... ,-. - ~ ?r: ... " ...... oiIAp'.r~~ ~~.~ .... ,.C,>' ~ ~ .... .,. . ~\,:""."'C' .... 00:,:..." _ .. ~-_ ..... -. .. ,.. __ ., .~ __ , .. A .n.I .... _ ......... } ••. _;J ..... _ _ Q __ ..." ..... _ \,-___ ,_ ... ,-",#<tJ~:;, _ ......... \.. it,)o~~ ..... 9~_ ........ , .. , ................... _ 

:.:_~:·I.We:,~~.:ag;;,~~)~w~;,;:.~t~.A t~~~,.:.~G§~.;~}1i~lS· ~,;;.~~i~:.:~~~s~~;)-; c;;':::z': 

cons~~:~;:a ;t:u:;~.~n.:t~ ~~~~.':tO':w~~4~.=~;;~"~tj:)r;~~I;-~~~ :~~~~sn'::'e:~c~~~!::~~ 
is im-prope~ly basec1 on the embec1ced. cOs~~oc::f:)c1~~~:=- ::!h~0~~z~;~qex:;~~~s~~·:, 
ce-bt._cos~s "c-ontr.ac1.c.ts ,.,the, ·t.b.eo~e,tic.al_p,rem.is.e':'undecl.Y'ing to.i.Sr ... mCX1el .. 

~_~,," l-r",--,_,":-. ...... ..) _,.10 •• , .. _._ .• , ..... _ .• O/> .. -.J ' .• ~ __ f'4I_ .... ¥ "" ..... ...,;.;.J ..... .....,. ..... ~ ... ___ ..... J?,~ .............. _.t· .. 

As·A:=:~<:~~e~:e~..;~,e.! ;.:~::t.~s~~,~;.cA~~?};!: ~~.,. ~~;~~~ ~~~~¢a{~?~.~~~'5,~~ ~.:.': 
things .. ' o.E!~;n ~:-:~q,ua.l; t:~~'~.~~~:~o ;~~q~~~~"~.~~~~~':l;::!a~":~~'~;~:: 'Sl!~-:;)s~~-:: !.'vc~ 
ci~~¢tiO::,::~~::c~~n~~s.):-:~.~;::,:~~::~~:,r~~:;;:~·.:.~·~?i; ~I?:9-·~~~~?~X;~'=~~Ol~~:~~~~!.::-::::. 
::-a t.e:,* ;: (,A c~c~a~<??-~~;~:=a~l?~;.~~:~;o~, .• P~ ::~k!;..~l~·~~~!l :,~ou~~'v:.'S~~~~~./l~~~!:.~o'= 
p~,:.~':.~~ .. f~l,~~~~~-:.~O .:~: ~~i~.~~~:~ ~~£~~,~t~~.!:~~~ ~~~.~~d~.~c:c.~~t.=0;;:-;;:;: ... :: 
eosts.:.~ .. .: ~~~ .~al:.~,~ c~~~~~e., ~a!-::6~~;' ~c.a~~,~;c~~~A,-::o; .::~EJs:C~~~=l!~;~:.t~ ;';.;: 
:::pro,p,erly :,uses-:.a .'\I.-b.il.l .... tut.ure, r.a,te ,.. ... wo.i.ch,..,has ·b.e.en de:ll!onst,r-.a tecL .. , to,,·._ 

~~' .. ~ .. ": _ ..... ." , ... _ -..,J __ ~, w-.. ~. _' ___ ", ,_ .. -' ...) _ .,,., _ _}....... ,t .... 1 _". '-::! _ ....... , -' __ w.i "¥ _ _ ...I.;,,) _,r _ .... ,;, ' .... ~, , .......... ,",' I ..... • ",J ~ _ 

b:e: a- -o.::'a..s.ed. ~ ;J.r;ed.·!cto:" ... o!:~~ aetual',,::::,b>-ill .. ra:t:e:::::::, 
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Tu:-nirig' ~tg' ::!';;';s~;'':a';i.iiii;;: ::'.;;i~eo~~~~: ':.,f{th £!:.i~ge~oe;;'l:.;:.! ~)": (;1 :-:: 

. ,~ S ~ :: ~ - ~ .; • ': ~ ",:': s· .: ',: :.: ~ :1: 0 ~, '''"': ~:. ~: 0 ~~~ ~ ':'! ~:, ~ ~~ :, : ~ t ~ "t .;;. ~ ,~ ~ .: ~~.:: 
obse:-vations conce:-ning the limi'ta tions o-r DCF' ana1.ysis. While we 

- .... ".", r.' J""o .~ ..,. _ "", , •• ".... _"..;" f'" .... "_ -. _ ~ .. ~ I"'..... 'f"", *"I' "'"' "", t ';.'j .4= "', I': ..,.. ,~: .... ' .... "', '" ;.. ... ,.. c~, •. ,. t"; .., (": ,.., 1;" "". ~. ~ 

co~eid -n,:Cs' attemp't~to~cod1'ry ~the'~m6~del"''"to "adj"ust,'-for "changes·-b-:etween " 
, .... ,', .... '.... ." I - • r ( ...... "~ _ r', ,... _ . r "+ ~' .. i"II- , __ ...... , j -r:. ,;: .. ,..... .'"'\,..... ... ,,':, 'If'\ ... 1'1;" i'" ,.,. ," ~ ... , """"C, III'" • ,.,.. ...... ~ ..... ":' I'!" ~"" • ,N.;I>I -

histo'~i'cil an'c1 -future ;!.l:iflat·io-n ~rite~s',' we'~be~reve~'that'tlleY '-.; ...... " ..... > - .... ~,.-
~ .... - , ..... ",-- ._- ~,- '~"""""~"I_''''' .... r' .. - • '", ........ '.~~, """'i~I·· ,...~,..... .. : ~_I"'~. _r.,-J-~ T":~ • ....r- ,..., .... , ,,., ' •• " .. ." ~.""",:,. 

::o<::ff!eat"ions 't6 Y -;b£'D'CF -modef ~he emp'foyed. ·ar·e"qu·es:£1onable· .... '!ri~ \_L .... 

'.:.::..':;"'ro: ::.:.. .. ~ ::;.:.~~ '-~j"!r~,:.:.,:,:",~ ~.~.~. ::~':~<f",. c::"!.o';) ~C~~b ,'.!~jC:';' ~::.s. 2:)C.--:::-?:": 
pa!"tieular, we c10 not conside:" the two time period.s he 'selected to 

..... :~ ("~"':':'l; :,.~,; ,":;"'; -:~ .~.:...::_~~~:.~~: .~~:~.;=';'~::= !":~I ~~~~~:"':~.:o,:;,~; ~}",," .~':\~:.:,,~'.:":'"~.::; 
c.e:-i ve his adjust::ents as particularly r-e'presentati ve o·ftoday' s 

~:~:::~~~:~~~ )~~ :~~- ~~~~ ~~~=~~,= =~~=~":~ ~~~~ b~s ,~SA: ~~:c 
!.::.~la tionary condi tl.ons., Nor do we. find his argumen.ts .for selecting 

, <. -,':. : .,~, .:.: .', r:-:~ :.: ~ :.: ~ ": ~; :. ~'.:; . ~ ..::,: :::' ~\ ,~. = .:-: : po ';. ~~ .. ., 0:;""; 0 .. ': K ..... Z, 0 .: : ~ ~:, ~ ~. :" t~ ,f. ':;'::. ,J C ~ 
those pe:"i~c!.s persua.si v.e. _We suggest that a more ap·prop·r-iate ,an,c1 , 

::'"'l<_:""_~:" ~ :.: f "':\:~_ "; •.•• _ • ':-1 ... :;~~~ . ...:: ':.~ :':-::=. :CI ::..: _:..:::;-::"": ( .. :'::': : ~\~:: ~'I"/-:~;,,;,,~,)C ~)~. 

less .a.t:'oi t:::ar,Y, .. Ill~t1';.~~ .. ~r ,.t~a~.~:;,g_i~.r,;,~.~;.o.~a.:::'.Y:. t .. t:~t;.d~" ... ip. tp. ,~9c~~u:q~_ .. ".,._ 
, .- .. _...... _r.. • .... _ ,,' _.~ .... - ,.. .~ .. ' _ ~ ....' n" " .... ,.,.. .... .• _ ... _" "........ .... , ~ "" .. _ ........ .., ,~Io.; .... ~ ~ '" ........ "'"" Iror ...... .-. 1,1 ..; 01. '''\ 

would be to calculate the rear ..growth :"ate' 'in dividend.s in the .past, 
~: ~~~='~ :::~~~~~~~ :'~~~~ ~~~~!~~~:~b ~o: ~~~~~ c ~~ ~~.=:-:~.~. 

a~e adjust that rate fo:- inflation ~ates exp~cted in the future. . . 
't'''' -,"_ '. 

I~ his application ol the CAPMmod.el, !nnesuses relat.ively ·J:o:i~!~:;' 
tiii"i ;it~s' :;~i:;~d '''~n ~i-i~: -i:i.t~es··:t~~Ji£i1~~ ;:s ... :.g?::'j:piil ~i::2 ; .... o';9~8l::ni-a 

.... ,... - _ '" .... _ ... ~ ..... ,.. \~;."" ~ 01' ... «t : - I • ,... "..... ~ .. _ ., ..... _ ,-:" .::.\"'.- .:-" _ ('\ .... , ,.. .,. ..., :,.' ,',: "'" j'" .,if "'" '''-'1 .... ~.,..".. ..... ,... .. I .... ':'I"~~ ~ ......... .... 

Ja":nia:-y "i98"3 p~o'jeet:!on "of' -'98'4' ~=-'ates':'"'Weoer:reve ~tb:a·t: ~th'e'" us'e -o.f ~ ... Y. 

cu~r~n't :-de-d;"':d6:d,£; ~:arid<~i :sirigi'~' ::';i-;ij;icil"~; ;;':fri\';·:~+'.978;3: ~;j(§ei~6:;:; ~:~~ ~ 
•• ..., • ~,~ - ........... j #.,.. ," .... '. - , • .- .. ~ ,~" Ito, .,.......... _ 1·4 1*". ' '·1 ~ ....... ",., .. ' ..... .... ........... b~. "... "'" #-~" i ~ ..... , """, ... , Art·) _ '"' .. \ t 

approp~iat'ely' :"errect: ~pr'ojections··of··~creot-'6·ost~·.~lri 'the:'te'st year:'~ A-s"" 
a :;es~·i·g; ~w~"'66ricf",]d~e \'hat ;':.ri~d;'~~2~·;M: ari:~ij;.:i;~;ii;l~d~ ::'Pii·J:fli t~iYr: ~,.: 

: .. :~'::,.~:-:".<~ "-.\·'/_:-~:.:::-:!~.:"I:-, ,~ .. ",:':: ~-:~- v,."":SI':~::: t·:::;;· ... : ~:..r:;..r~~·~ 0~:Cr:,'~·,~:;zf,::r: ... ::. .. >~::.-:,~ 
are un:-eas<:n:ably .low, ,. d.ue to hi's choie.e. ~o.f i::lput assumptio·n.s. :-. 

,:' -:: 4;: -: ~ : ,., I"~ ::. ,,:. :: ..: .: ':<:. ::.-::. .: ~ ~j r: ~ .:.. ':, ::'.:. 'l!; -J -: ~.: :~::! r-:'. I:, "": ~. ~ .;, : :::; ; ..;.. ;; t21 :: :; ":: :~ .: 
Al.though Dr... Legle:- anc. Go~i used ~o::.ei:lhat _dift'erent input . 

,"':_,:",: ..... ~ . .:. :' ,:-,.~,._ :.},: ,::-:::.:::: :;.:~:~"~:-:..:.='"':·~>4:'.-I:\ ... _::~~ ~: --:;.:.'\) • ",~'-;-~C-:~~~,0'~> ~~".::~ .. ",:~:;'::-::~~ 

as~~~t~~n:, ~~ ,~~e.:tr: .. a.:?~li:s.~ ~i:~"~~ .. ,~t: '".t~~ P~,,:: .~:.n.~ ,r;:,;"s~, y"r-~~i~t;, ~~~~~~~:t: 
- • .... "....~.... .~" - .~,...... ....... ,......... 4 ,.,~ • 4 ,-' _... ~"~. • .... _ ¥ .... 4>-' - .. 1_ ¥ _ .... s' ,~) - ......... , _, 1W • ..-....... '.' .... ..., '_".:' wi ... "-

the results of their analyses owe:-e very similar-. We f1nc1: that bo·th. , 
.~~09V O~: :~~~ ~~: 

..... i t~esses clearly explained and suppo~tec. their cho·iceo-f assump~i.ons 
:~-~~~.~ ~:~:~~~~ ~=~:~c~ .=:~: ~~~~~~~~ ~1~=~=2 c: ~~~~ ~~ =~~~: 
basec on eo::oination o'f fi~ancial theo'ry and common sense. However~ 

unlike these ':'.];0 ·~Si.~~~iiei~;··:~~·:'£5~:nii:·:~rig'e.8;~t~irysJ~1g'ii ~;~::t~~C~:~0:' 
:-esu!t;~ ':0 i :"~li~ iei" :'::6d'e r ;: ::;ira£i.vi . t:; ~:€~e :;i:ik ':'~ierE.i~·'~;met~J~ :. ": ~;: ~I ::):' 
.. ~ ... , ~ ':: , .. ~-:::>~ ~':_:. ~.t:~::- .::::,:: ::~~,_."~:"'; ::~~Ci) :: ' .. :.~,~-:"': :-::.;;': ~t!::,,~~.c .~'.p\t[ .(:t\'~~c<::::J:!"'!~:r: 
feel that both ::.oc.els have t.heir relative strengths and weaknesses·. . 
::-: .:< .-:::. _": ~"ro: .<.::;~ .. I~,_::, :!~/:.+:.,=:..:.:..~~:>!~ :!~: :.':::~:~-r.~~~::I~':;:)":· '~~~~ ~ ~..: ,::~:;,,:c\f.:.'2'~jI:' .. :;:-:':: .. ::;~ 

3 Fo:" the reas·~:is::d:~Seusse:d':·a:bO~~ ~ ::~ rlsk:::'we ,::d'o~·riot":Pfae'e.=llnieh zz,;:~ ':0': 

weight on.":eo~t:::of.-:ca.pi tal .:a:n:a:j;y3.is ;,,:in:.~-w:hi-c:h pr.emi~um;~O:~,,:CAI:M ::n-o.c:e·l:r:i;s ,~,:: 
applied to cu:-~ent yiel~s. Hence, this· range reflects only risk 
pre:iu:1 a::lalysis whe~e Dr. Legler appliec1 a premium to· projected. debt 
eosts. 
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The resul.ts of the,ir analyses, gi vingequ,al weight _to both "'" 
-. .: "': j,~" .~ .:~ :r.. :: ..: :: .~::' "~: .0: :..: ~ --: 0 : (1"~ f t..!..: r~ .: .... ?,. ~ ',~ f:: '.):: ~ ~ 0 = '3::':: ::~ :.; .to 

:ethods, yield a:-a'nge ot:. approximately 1,5 •• 2%-16,.2%. . . 
'-.JJt' '.; • .':1'1 ",::c~::·/,,,,~;::,~, :':"'06 :~, :..~~o;.:.c~..!:::..;.:..:.. 0~~: ~~;~--:~~~.~o=, ::~O':~·.S\I''':t.)::':~O 
In general, we 'fina that PG&E~s, choice o~ mOQeling techniq:J,es and 

.... ~, ... .:~~~Oc·; :~,:2"-:--'::: -:,~ :,::.~I'::"~~ r;~: ~.:.;:)::: ~~~: v~..:.,:jo= 0: ~C ... :0::Z ::,:,';,~ =::~:-:=Cr:1 

input assumPt,~~~n~, ,~-:~x~:~~~e~~,,:;t~~. ~e:::~~~~1t;~~~:~:~r;r:: ~~~~~~:i ~~z .:~~:~~; :'!~~ 
analysis" on .the o,the:- band, appl.ies unique aaj.u.s.tments, to tr,a,ditional 

~~-. .. --' .. ,:.:~:;:_-.=~~:+~,: '}-:.c :'~~.!~:: ..... ~=':' .~~~-: _:::.~;.)~= ':w\.. ;;)~:: 0: z.~,,_,:, ~::,.::. ~.,:,.::~:':: 

methods and uses debt co-sts whicb we believe, bias his results.-
:.:- ::,:.--.:~.':-' '.>~: ~~\~ :'~C_,:~':c': ~::...:: CJ"''': r:~;::~ ~-=·::-....:,".!::O~ =o~ c~ ::,'",.' ","::: :~~:..;~=c 

c.ow:!wa:-cs. We, encourage all parti.es .to, ,continue' to- use ancf ref:ine the 
~:~ "\",7.·:';: .~J:, ·~''' .. '' .. ::::1~ ... ::·':::!~.\~:.:'~~'': \r __ ':~_~:·_~=·'ii-I'~ Z2 .·~'=~Ct~~~="::::·Et :!..::~ 3V':~.9~ 

DCF, CA?M:, ana ~risk premi1ll:lm,odel's in ways, that are theoretically. , ' 
.~ ~ ~ :-:,.-... ~; ,.; "'.:: .:!':":':;.:~:i:;"""'.'~~ ,:..:::: :;.:-:.,.:'; 'C-y..' ':1::, "':C"/" • ,:::0'';:''"": ~~,-'"rr:~ 'V'~.G::~;= . .s": :::..: 

sound and 4)ractical. E'owever, on the b'asis of our discussi"on ab'ove, 
.:::~': ~".:~-.~~~\:~, ... :-:!:. .:~;::: .:;, .~''':~','~ .,~ .. t.···)--;";·:~:2·. 1f'1""~ .. ~:'·"l..;:.:0r./::~~)·~ ·2:-Q;""':~tC .~'.:::.~;.,::= 

we believe t.ha t th'e' :-esul ts of staff'"s· and Dr. Legler' sanalyses' , 
4):-ovid·i~J; ·~iti ~ih~: ~·oi.g ~::Jpp'6fii.b:';":i ;riii;G6f ~:~uiriiit:it!~:;.;';ii~r~~ ;~('~ 
1 S:2'<j':':,':6>ii a's ~~;g~!c:~' ;;o;~di'iiimi~giii~G:~E';;s :'iJt.;rg,i!igd.~c~·ei~rrico~:'~c,,:' 

• .'''~~::' ... '-: '-<-', .. "': :-:.;. :~~:~:":'~X':"~ :::~,:=.:.:-.,,": ~~:..;::.:,.:"":;:~ ""'!c·': ~:,I';D~. :,h~:: :~~ .. :.~ :::::;.,~ 
ec:.u~"Y . ~ 

-. :;: ~~~~~:~~~~ ~~~~ ~s~~: .:~~o~ ~s;: 0~= ~o ~O~:2?~:C~~ :~~ ~: , 
In a·cc..:"t,~~n_t"o 'pre~enting. quan.ti ta ti ve analys,1s,.' wi tn'esses in t,his, 

'. :.:",,: ~:.~ "".... .~:. ~ ,.. ;:. :.. "~ : .. ~..: ~ ..:: ~", "/ ':: .... ; q r:;' ':::1 : ~~". ": -:;. ~ ~ ;:,~ :;.~ :: .G C 0 ~:..'; ~~', "'! _ .... ...: :: 
4)roceeding p:-esent,ed a co,ns:!.deiable amount, .0:( quali.ta~l've' illrOr.:ation. 

:~, .. ~ .... , ~~,...,~ .. .. :.J .. :,: ... .., .' ·"/'...''':4,.~_·.1.: 'i'" ' .. ,.:':,::~ .. "'f ."'~-'::', .0 :Ji';'~ ..... ::~:;'~:.r''''''~~'~ ~'.)':;.}~ \·'::....:..; .. :.t~v 

co:ce~~~~n~, .. ~;~e-:_~~s,k~.F~~~:~g, ~:~~~'~r;,:~a...~i~;:~,~;~~O~h~~)ll~:=:~i:;~:\:?~~:;';~~~' e 
years ~ and !'utu:-e trends. We consider this quali ta t1ve" asses.sment:to, 

-,'., .~~.'~'\: :.'_~~'a· (.:~.: .. '._ ~.::,:-);;,. :':.::,.;. ~o .2.t~·:::'.~::)-:I',..::.r:< :,~~\~.:::~~ \:_'~":i'I":"'~"~-:;,~/':;~2 

be ve:-y i:po:-tant inot::-f'inal aeter-mination. As indicated' ab'ove, the 
"~~,~ "_I:':',~:·~.>~ ;;':l~'·,,:.~: ''':'':,::'\:_i':''~'~: .-<..:.,:.:: :,?-,):,,::::..:, :c,;--:: ~);:;~~..::.~o~ .~;,.r ,,:!:.. . ...!:;~ r. 

ra::.ge' o~ reaso,nable- resul ts base,d.~solel'y' ,on the-' qua:n't;ita;t:i ve' an'alysis';' 
• '~~: ..: -:: ~ ~~"+ :,::: ;:, : ;~I -: :-= . .: ~~, "> "j ~ C~.:' '::..: :: ~::: ~:~. ;.~ ~ ~ . .,.. .. :;. ~ ',,"' ... c ;,:, ~ -c .:~ ~. ~: .. ': ~ ~ ~'"1 S 

is ~rol:!l a slight' increase' in PG&E' s' cur:-ent autho'rizea "return, to' a 
:w:~~ =~2~~:!:: :~~~~~c~ ~0:~ 2~o0 ,~~~ ~0~~~~ ~C ~~~~~=r~ , . 

signi~icant decrease. Our .. f.i,nal deter-mination, must ,r-efleet "out:', best 
' .. ~: .. - ;~::~ .~~-::::;,~: :"\:,~,,:~ ::"':r ......... "'. ,~<~,: :.~ :.:..:,,::! ... ::~"';::,' _:-::c '~'':'''I::: ,::"':. , .. :~t:. ~~~=;.~::~~;~. 

juc.g:e:t as to the mag:li tude and ai:-ection of r'1sks facing PG&E over 
~~:: =~:: ;~~~ ~~ '.~::~~~: v~~y ~~S~ :0:V~~~S ~l~d: ~c ~=~~~~~ ~j~ the next two years., '. , . 

:~: ~:2~~::,' :~ ~~~:~~ ~~S~7 ~~:~~:~~~ o~s ~~~!~:~x~ V!~C9!~ C82~~~=!W 
Fi:-'st" we turn to Smith's argument that,despfte .i'mpro,vea earnings, 

.~~~s~:~ ,~~~~~ ~c==~~ :~~ ~~:~~: ~:~~~~~=: :0 ~?~~~~!c=o~ ~~ ~s~~c 
per!"-o:-:anc-e: in 198'2, PG&E's ove:ra·ll f.1nanc1al po~~i:tion ha=s" , ' , 

.:' ....... : ,"': -.: .: .:: ~ .-';' '/0' ,".: ~, ": ~~ ~ (" '~:' ::: :_~ "" ': .; 0 r: c, :l I) ~I "':! ~,).:~; ~") ~.: ,:.'x C 'v; : r:. 8 I': ~"'.: ~~1 ,~\ ,; ..: =-: ;.: 
dete:-i,ora tee.. We do: not· find, Sm'ith.' S' argumen.t"s.' on th.i:s;'· is;sue', ver"y' ' 

:~ .::~:-~ ~~~~~~~ ~~~~ ~~~ ~_ ~~~=~_~~ .~0~~~ ~~_ ~~J :c ~:_~~~~ 
persua-s.ive .• , t;e~ a groe e: with s,taf',f'" $ .. ccnclJ)s,1on·S"~.th'at:· the:. acti'on..s:",of:", t'h~ 
rati;:g:;:~ig~:e':i'~'s":[~ '~98'2;:~~'~~;:e:i~ri:~~d2~n·~a:d'jJst'~~i,t,:ii;~~i~Y.::::~~·d~g.fed ~'i~ 
?G&E's debt costs as fa~ back as: 1979~ 

There area nu::ber of' other indications of' finan.c.i.a,l.J.I::.p.,.t:oxeme.ll.t_ 
for ?G&E _,on~tb.e .. horizon,.as c,w.ell __ P'G&E,~.s,,..,beta,,. .... a~,commo.nl.y. ,.used .. '; .. ~";: : 

• w ... • _. ........ _ .... , ....... ~. ...... ...' r~ .... ~ .. _." ~ ,., 'I' ....J '..r .'-' "'; .• .,J '"... ... ~ ..... _ fwI _ " ....... ..-I -.I.... 'k) • '"' "" .. wi .. 

measuie:len't'.'¢.f :::r:!:'sk ::':ii:i-::t'b:e r.nves'tmen t ":eommuni t.y; ':'d:e;e·rea'sec o:CroIrl': :r.S~ to 
,0., ... ~ ,.: '<.:. .. _ ".: .. ~. ~ ~:' :. ... ~. '~.~"'~ ~.:.~ .:', r: .~~ ~ ~ :. .- .~~:. t:~;,:: ~ ~ ~'': ~:.: ! \: .::!": ~:l ~ ~ :1: .:. ::;::- ::! .:~~.: cr ~.·i-; 

--: ::' '.J ,-' _ .:>: -: :. : .. :'. ~.... ...1... ::: \0, .~:: (~\, ":~. ~t,. : '~ ... ~ ~,I:: ~:;. "':. .. ~\ _ ~~' '- ,.~ C e.'"! :.. •. ~t~ j~':::::: '\-;: ~..:. ~ ~~ :: ;.;.~::i .. ~ ~:::' 
~ .. ~.~". 

.,.. ..... ~ ,,-,"_.J 
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~ .'60: ~'i the~: ~b'eginnfrl'i' ~o f' n1~ a'3:~=';; ~n:' fict·:,:': ~PG'&i' .p:r:o·.fe~t:"; a~Cii ti:Oilal ~ : ~::' ': -~ ;:. 
,"'''' ,-',.'.' ..... k .... 1: ..... _ ~·" .... ·.l ..... ~~<·~ -i:.· . .;·,;. .. ,...r •• ~ ._,., ...... ,...~ ...... ~ .. "o":'\":':i'r(t'~\"''''''''''''':' ~;""'~""""'''.1'''''' """.",~ ....... 

interna'l S'enerat:ton' o'f" e'asb=' dU'e' toO" "d.e'fe-rred""taxe·s·· 1~·"'the"''r'a1lge''''"or··$3·35~ 
::ill 1011' :-~n 'i9~S3: ,(. ~'5:O ;~1:nion: i)l-~ 9;8~Jf,;' :a;trd~ )15".4':.' m1i1.~o!? inc '1 g.e:5"~::;:~' ~=,' ~ 

~1l:ni':w'e~·ag-r:ee~:tiatl:tb~~·:Sig;ittc~utJ~rl.e~~a:;e~·~n-:~PGiEf~ fearni'il~~~q, 
• ",' ... ,: 4,~i', ~ ."'.'. .. , ...... , .r. 'p_t#,..,~. ''', _;. , .... "..,.''''';· .... : .• t.,. .. t,-.~",..". ~~ ~'. ~ -~~>., .. "..,,'\~ ... ""'" 

;:>er!or::anee :.n , 98'2' "sh'ould: 1:lot' ,be' over'Played:';'ve" ll'o't'e' tha't 'PG'&E'. "WaS"'''' - • 
"'" (."";- -' ,.,,~ ...... ,- ..... i",'~ ............. ~,., ... ~,', ... <' ... ~,.., "";'.,'''''''' t.:,.,'~ ~'~'" , ...... !I:'-,- ... -e ... t,"':· .......... ,~ 

reeen.'t.1.y -a:'blweto: sel!"' ~eommoc.- -stoek' a'bove' b'oo'k'"va'lue'for'''tbe'' fir-s't'" t.ime 
si:ee ;:9S:~:. ::.:nl:e~;rec·e·ri~ :~uccess:; o:t:~PG'&£ 1~~:ne;eaS1ni'£ts:s-toek-:~:r-i:c-e:,:: 

" .. :- ".~,.. ......... _c._,...": .... ~ ....... ,...""1 ... ·,,_., .,~. \,.."",,-, «)~'''r." .. '' ~_ .. +-,.., ... '.; ........ I"" ...,',.. ...... ,..-;o..' .. ,,...~_ 

would. !!lc:i:c·ate·'the' 'ut'fli"'tY"l:-s' a·t ~o-r 'Very--C"1:O'Se-~·toJ 'ea.Tn1;ng--7t's:; .. true:~~o.v 
... .... ~ ,.., ......, ... .. ... ~~,,' .... ,.... -.':".. -:: .... - .... '"<r,. ~ - " r ~ ,.... 01 ' .... ,~, ,.. 0 - C '~"".:~ I. _, ..... ~ ,... -..., .... .,;.. ,.. r· '~"../ ". ~ ..... ~ ~~:..,.. I""' ' 

co's~ o'~ "ea~!:'ta'1·"a·s· <!'et'e'rI:l1'tled'~by '"t'be lllark'et'. " ... -' - ........... :" -'., ..... " .. "'.:. ... ,. 

Sci t~ ':a;'lio"arguei ::that '~he::'rtiks' a;;50(;i.~ed';~w{-ih ~"fue'l=':eoit:';:::-:": ,,·::c:) 

!'"eeeovery, :echnologieal ane. project deve·i!o-P'-den,,"'r'idk'5"'., :a~~eit-:as:;~;":.'2r'·'· 
..... - -- ......... " - ... _' .. - • ,'. ~'~, 1 ,~" _ '.'''' ".",' " ... ,.' .... -. .~ ..... ,'.\ ~ ..... " 1'"', _,,~'.,.,; I'. ,i '~J ;..,,.. ':\. '" ' .. ~ ... "',,, ~ ... ;. ('"<II ,." :" ~ 1 .... : ..... 

overalI l""e~su!at'o:ry 'an'cf -por:lt1c'a'l'risk',~' ar'e' 'actu'a'l~Y' "'1n'c'r'e'a's'fns~ for'. . 
,.', . ... - r;....· .. - - ",.... ' ,~ ,. . ~,. , .. \. "'\ r., I"'t ":' _ ~., """ ...... ,...~. - r ~ - - _ tI.:. -I ....;.. ....... f"'.......... W't-, _ '" I;: *"'I ..... "",' ": .... , -z- ~ ;"\ c ~,"'" 

?G&E' ,;Cont:rary t·o' PG&'E"'s ~a·r'gumen't·s', ~W'e~ fl1l'd" th'a t"our' 'ratemak:!::ng'~ ... · .~ ~ 
, ". - .,,.. ~- .. '" ,: .... ,- .. _ , .. ." ~ _ :: c ~"'J .... '" r- ,"-... r~ ~" ..... ,\" ~ r.. ... , ,.., •• t""! /. ~ '~',.-' .. "'\ 1.." l~ ...., ~. ",' ... ~ ~ ~ "" ""to ~ ,..' ... .:: '.', ~ .. < c.: . 

?!'"oee<!tires' 'p!'"otee't,' -th'e'''utl:J::i''Cy f''S" 'ear'n:ings "fr~om' "a-"wlloI'e--r'a:n'g:e-:'-o:r-·"'· - '. - . 
- ...... - ,,'.~ .. ',.~ ',"""-"""'"4 ",,-,'- -' -II ...... ":' _'* "''''-·~N''i-~''''''''''''I''-"'t ...... ~ ' ...... l-.!""".r~ ",.. "",.. ~+lP'I .. , ..... (': ..... , .... 

varia'o'J:es ;, .. :tnclue.ing·t'\:el' '"Pr!'c'e', 'ne'! m:!:'X'; "S'a.'J:~e's '1:eve'J:', -±nt"l-ati:on,:' -and' 
... ) .. ' .... ''':'. """> +,. ",,,;, .,.., "" ,... I'"" ~';) ... ~~ .. -"'Ii Y., .... ~ ... ' .... , .. ' ilA_ ~ ..... ~ 

the ti::eliness and predictability of re'gula't'ory~ra'te 'recogn'1ti'otr':-''''Y'~ ..... , 
Spe'c':. ~£ca!iy ; ~:'';he' ':Purehas'e ~~as ~Adijustiien£ :'C~lcittSeCfPC:A~); ~oo:nsu!:es¥ 

that ibe :Ui£'i:. t'y =iiii =6:o1:t'e'ct ~in ra"te:s cal): ~=nerea~e;. l:~2ihe:~¢ost: ~ ~C';l 
gas su?pl::e·i~h~ouih::'the~ die' of'~a'~'OaJ:an;efni;ecQun?t'f ~h~:'eC'A7C~!O ~O":::,:> 
?:"oeeeu:"e insures that 'PG:&\E<;~'lJ?':c'oiiee't ~;i2'\:;1teSS:''91;1-::o'f;=~nY'::: ,:::~': ..:~:,::: 
\!nfo:"ec'~s~'e:d :'£n:e;'~a;;~' ::id. '~ihe: ':'e:';S't-~~i' "eie~ctiiJ-;;erl~~.'ti&n~ dv:i::t~o~ '~/:' 
............... ~.- ............ ' - ........ ,-....-, .......... 1 .... --- 1"1 ..... *"'<-. .... _,..., .. ":\;..'~1.' ...... .... 'r,.. .. ~~.~t~..,.;· '"', .... r,. "~ .... ,,,.""", ..... :""II"IIt,... .... " .. ~',,"~ 

iic:-ease's in' !ue'! "co'st' -ana/or "fue'l"m:tX' '. by use' 0'( " .. a-ca'l:aIlei1l·g:'~a:ecol". .. nt';· .... 
..... .. _.-, •• _.~ ...... ~. 'L ....... :_/ ......... l.. .... , ... ' ....... , ... ;~.,' ••• ~',~= .. j ... ..,' •• ' .... ', .... ,,..,ro""" ..... "'-'N _.""'l:.._ ... , ............ _._-':-.. .... 

rate base offset -P!'"oee'edfngs "a:rlo'w~t1le' l.lt':t:I'i"ty 't:'o'-r:tre: :!:m'm·e·d:1~at'e·J:y'-rOI'" 
..' '",'" -.' ':~' ;:. " -:- • ,'" ' ..... " II ,.... ;io< ""'.... r::~.:.. "1 ' .. "'II. _ ,'. io.., "''Ii ~ • 1"':. "'":' .... .- #"of I· ~' ~ ".., to f -:' " /' e '-. ~ ,... ".. r.o. __ . ~ i><H 

a rate :i:'nc':"ease upon ~the 'eomp'i'etion 'of"a maj'o'r' ·pJ:an·t "add:tt'io'n; "rathe~'-
. '., .... ,,- .... ~ • - ..., ,'" - 'i. ~ ........ ' ,.. ..... ,,~ "' •. '" ','f'''' .,~ ........ "-~ .. .,. ,~, i., ......... ''\ ''<' ... '~ -v .... ' ~ '., r.... .. ......... ,.., .. , .. ,.. ..... ',...fOot ,"', 

than 'wai t:.ng -fo!'"tlle -'nex't -genera;l' r'at"e' "c'ase j .. ·t'he ~r'a'te/ 'c'ase' p.J:a:n'-·· . "' .. '-.'" 
: :.-,':'::, • '~""'''~,' ,.~oof- ... '. -~ .. ,.,.,,... ';, I-.,f'\ ......... - "-i ... •• ... ' ."1 , ... ,..:~ ..... :;' •• , ... } ~ ~.;"""tr~ (' '~ (,,-<.- •• ~ .... ',.....~ 

sua:oantees tbe utility ·t1me!y ... proe'ess:!:ng~o·:f' ge'o'eral: "ra'te,:;.tcase·~ vw ......... -. _~N·~_-~~-R 

applieat:'ons at regular intervals which recently rectuirec up:c!a~:to'g-'of'" 
.. ~~ '". • '-',""''- •• - • > .- ...... -".' '1 t - • .. '" - ' '', • ", I' ~ .... _t '" _ ,... ., .... ~ .':l, ... ~ ""'l ,... .. ~"l' -::- ';. ~ .... C" , .... , """ .... _ ',. ..... _ ........ 

data ~a: ~ the -end 'of· t'he ~~l.lb!!'c·hear1'ngs ~ "and' ·ttle -sup.p·ry -Ad'justme'%l't-
",-,r ... _'~"",'''''.~'''''_ I'Y,,,: •• ,~,, •• j.' ........ :.." ................... ,., .. 1,. r-~~ .... ." ....... ,...,,...-:...-.,~f"i"r ......... ',), "..., ...... ~ ... ~ ... ,.." ..... --:r.:. .. ~ ..... 
Meehanis::' (SAM)' 'p:-oeeedins guarantees ··that -'t'he 'uti:i:r:t:r"-wi"J:l "'b·e··~'-. I ... -;: , ::"-

.~. ,' ....... - .. \.... -... - ..... 1-, r: __ .,.... _ ..... ' ... .., -, , .... ,L. _ .~ .... "'"' ... ,' ,..I "'" t .... ~,.". :... '') ~' .-: _,: ... I _ ~' --~ r.:.·· ' ~ ~ ~ ;. " ~ •• ~ ..:\..,' ">f 

CO::lpensa ted. for' i t,i :'margin -'on riaturar"gas' sates that'may ~be "lo~s't'~ due , .. 
" c :" ,. .... -< .... - ~ ...... - ,"., , ... , >., ,. "'" ""'. ... .. ", '"'. _ /"t \", .... I." -. -:- ';'l,...., r, ~ 1"') " ,. ...... ~ J - ....... • ... fA, "l ".' i"rI _ ".,._ ... " ~., It' '.ito ;~_ 

to sale fluetuat:i.ons: -·We·'also,.note~that~'-s!nee-PG~E" .. l:a:'st ·gen:era!.I\~·-· 
rate ~~5~ ~ ''; t~~ ad~1 i16ri~1 r~gdii tgj.y.;:'m;cifiiri!sci :\h~~~ -:b~~dB~~ ::'i:rii22"~ ~ ~-: 
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effect:· .. the_ At.tr1.t.ion .. Ra.te:, Adjus.tmellty-;-(ARA)::~C¢..ec1ure,,~ ;w)ll..eh. ..proY:ia:es ' 
...... J •• ' ........ , ~" ............ ~ I .• ,.· -' _ ..... _" .o .. , .. ~ .... ,. -...... '" ..... _' .. ..)... j,. _ • _ ...,; ' ... I ,,.. .... ' ,!."~""." ,,4 _ ,-;:1" '.. .;,l ... 'loot .... ;..., ~J "flo • 

f-<>~ an·, .aut.oma..tic..! .1ncrease . .1n.,,r:a,tes, :ce~t.'W'een. geIl.eral.., z:a..t.e ... c.a~.e.s", to_ .......... M _ \ 

-'," ...... -' ,., ... ,~. - ~, .... " _ .. , •. -)~ ........ ,. i .... ......... '_' .... ' ,_, .. ~, ..... J ";,,... •••• .1' .... ~V ..... ,).<1 ...... .:.;:.. .. ~:,,~.;::.1f. __ ,..I.,., .. ,:.' ... ~ ... .... 

COI:lpensa:te~ ror. e.f..fects_ OJ; . .1nfl.at1o~~~ an.d. t.b.e;. ERA~ r'P:l:o:ced:w:~, ;wh1-cA r ". ,,", 
...... ""' .... .,.. ... ""'- .... , .... _.1 .... 1 .... ..., .......... " '- .. ' ""'._ ~."-I __ """_"'II .. · ... _IJ .:' ...... -'<~. , ... _ ,".~._""".I>o-,"",~ 

prot.ec.ts~~t.he u,~il·i:ty_ .f~om.,.t.he.poss1.oU1.ty .• o~, "the., .AO.SS.,.,~:{ ,r1xed.: .o~o.st 
,.~ : " - .. ", ..... "~ ".. ,.............. , " ... .,,- ......... '" .. ~( ,... •. .... .. , - .. .J 4P) __ ~ \;~. _ .~ 'v ~ .. '0" "...,.;,.,..... • ,:..... .. ~ ..... ~ ,;.).,., ,.' ........ ;., ~ '" 

recovery; c.ue .to, ruc..t.uations., in.. e~eotric:, sal..es, leY"els..:.,. ...:. ."\_ ,._ ..... ,...,.,,_ V' 
.' ',' ,', _:..,..' ... " ~ -.~. >',. . ... ..,. •• ~ ~ .. A 1" .... \.' 11' .. ,.,: ..... ' ..... *,...;,' ·f .... ' .~I '.' .... ,wi 1"... ,..' __ ,,"~' .... f,... ~ .... \ ,:. ,_.... ~.J:.. ....... ).~ .••. .,.) ...... ':;.. "'\ 

. ." 2G&S! s. ar.g.um.e.n.t ,that. !.u~ cos.t..,s:: a-r:.e.: .<1,1s,a.u.o~.ed. oC?n, t,h.e ,.o.a.s.1s·~ ,ot,.." .... ,"'''' 
.. ,' ........... ,.,_ ........ _- .,- .......... ....,~ . ..., .• ,,~ .... ~, .. '\_,* ... ~ .J"" .. ~'k ... V,...~ __ .. Iv I .. ,,,,,, ~ •. ;_\..,.W \ .......... " .. ' ..... __ .,. 

,.,of",,.I.oPof... .. ..". .. " ! .". h. ' . d . . ... ';'-1 EC'C ... ~h, .... , .a.n.e· .......... a· ... ,.~. p.e.r ,ec..t:.o.n. ~,ct e.. r.e;,Q.~e . ..s,t.an¢,aI,'.d" n . A,. '" " _, ,;, 
....... T .. , ,- •• ~ ..................... ,~ .. ' '''' ..... -' •• ",_ ... _ .~."., .<p~._ .•• 10 ..... ~ __ , ..... ,.,I'W •. "O' ""' ..... P ......... ::- ......... ' oJ, ... ,' ~..., .. A ... '"'" 

'roee~.¢::lg,: ~h.?-S:,:n.?:·f~~e't:~l :..~s..i~:..an.d. +.,s ~ ~sl\:~~r_~~~n~~~1~~ L~.f::t.:::e ~ .:;..;c· .... 

"reasonableness review" pr~c::~~~~. ,;,.":~o .. ~o~~~~;"l~~~~, ~~~e.::;;~c.~ea:;. ~~6 
convincin,g, ,showing ~to... jus,t1£.y. ...1,t.s.; aetio.ns.,.....i t. rd..o.es. "r.e~.ove,r ... .all, _ ._~> 

" ."..... -... --.. ~ ~ - ,..... -.~.....~....... ....... "~ - POw ...... ( _....... ~., ~ ,. ..... ..... 1 ~ ,_ '1~ _ ... *W r!- .. , ... ' ..... ' .... ~ .... -"--' ...... '- •. .:._ 

reasona1:>l.e"',.fuel r.el,a.t.ed... "op.s~,s..>,,, .. e,. ~ : ... ,> " ,"\_~ "'" .. _ '.,....., ,~'"': ~ i" ,.. ........ ,',... ., .... ':.\'0"';...; ..... 
... ' "-' ........... T ,~.... ,'", ,,\ ,_...... >... ~ .. 1.,.1. ..... "". _ I '. .... ...' '>-' \,0' ~ .. '~ , .... , .... ) ..w ....., .... _ \..1Ioj, "" ""'" ..J.o i. Or .... I '.. '-'f ,1'..... .. '.. WI •• r .. , ~ 

':.b..e. =:a.g..~t,u.~e.o(. r.!.sk. "wh.1c,h.. o~t"., :t:eas.o.n~b.l~~es:~~ ;.re;"!..::t,e~-w: ~e'p .. ::.es.~.~., ... 
J ~... ..~ ........... , "'.... .. •• ~ _ " .. --. __ ""' .... _ '. "I .. , ~ " ...... '.,. ""., .... -." .,1" _ .......... ., ~ ,_ , .... "'.' 1. ~ ........ .1;.. U ... ~ ':,.... • ..... __ ' .• ., .. ' \- C 

to ?G&E. '.s ... shar.eholders,.is. o.e.s:.t. pp.t iIl.t.o~ j:)~::.s'pe.c.~v,e: o:y.t:'.e,o,a.ll,1.IlS, tl:la.t,~ -....... " ~ ....... 4. • .. _ ..... -..1 .. ,,* .............. ___ ~ .......... " .. ~ ... ",.. ........... ' ...... ..... .) .. 'j""Io\ ...... ,. .. 11.:.\ ...... "' ..... '.~' • _4.~ ... 

?G&E has~ ~su~=~,~i.?e~ :~.~~sa}~;.c::w;a..n~:~~:.;.~'.t; ;:~p~y, v~ l~:~~ ~~~~:~1~~~1;~~c:9~~9!~~~ .. <:;~,:~' 
~e.c.erlt; .o~" !"ue~-rela.te<i.,expe!ldi.t.ure.s:, ill" E;C~A:C, ..1n:.j.l:l.e"':..~t:i.r:e,"';.t.i·I:l.'e:"I7.tha;t;·~~ .. : 

.",.j •.• • ~ ~, ..... - --- .... ,.- ,,_.' y. -- ...... ' .............. ,.. t ... ,... • ...., .... ~, ...... r '"". __ ....... _"""'f" l; ... ~ .. ' .............. ; ..... ~_ ~~ ..... L ..... 'wI""'..;._ ~,.A~.I/ 

'rocec..~~:· ~,;::b.;e.ep. .. ,_ ~":e~~~::~~~.:, ~ ~:.: \::- l.:~: :~.::,::..;: t:<. ":'~ ;';:"; c . :::.C ~~:' .::':': '):': l".,:'" ~);:: ~ 
w.!..~, .~!\.~gar:~;':~o ~o~u..~ ~~·e~~?:t?: ~~~,,~,itl;C:::.e~:~e, ~~~·'~[p~;~et;~g:~:~~.; .:~~~ 

cost-So i::1, ·the, -AER.,. S:l:,.,t.h, • ...!a.ils ·to, -n~te. t.."l.a.t ... w.e· ~exPli·e1,tly. ,~.e.j;ect;e,4 t.h.e~ 
, "" .... -',.. ~,..... .,.. .". _. ,""', ".......... - _ - .............. - •• .. • _ "'..,,;.... _ .... ...,J' _' ___ ... ':.. .., _ .j.. _ ,.J ",-' _. ~ __ .. Or ........ 

opO:io-tl o! "p,ha-si!lg- out..;.,tb.e· ECAC ~p:r-oc:ec.ure-,. a:n.d, a.d:op-t:ed.;;,a' .. m!no;::· ,. ~ .... _. '.'." ~ 
.... ",,' ...... ~ ~ ......... , ~."; .• ":j._ ... " ', ..... ".' ...... '~ .. ~ ... ~,Jo-' ....... ~~,~ .... ¥ .. + .... I ,,., .... _ .... \'"'~'-' ..... ' .. , ..... ~, 

l:.od:!.!ieatio.n."to .t~e :AE...~;ZEC.AC .. all.,ocat,1,on, .iD$te~d. ............ - ." ........ ~,..,. r' ...... "' .. ... ,.., ... .... 
~ •• '." .. .... " ... ', .. ~.r '., r.' ~ . _ ""Of' ~ _ ......... ,_ ..... _ ... n .... . v... 4 ~ ~ .. j "" ~ " .. '¥ \ ......... _ '. 1I"'V,... .. .1.......... . ..... 

As ~?-t.~~ ~,~ .. _8~.~p,~.-~.,.~8:,. ,~~.~ ~"~.:se:::~,~e~.:::a~.~i~.~>;::~=::)~.~~~,~ ;;:~;~.~~ :,": I':: 
d.eli~er:.at.io.=.s~ ~3.!l-d ~oased., o,u,r. re.vi.s1.0.o.s, .,and ~~a,r:n::'ngs;Aeap" o.n _3: e.:;.i,t.~;:~o..ll 

'T d-.. '" _ ...... <.; .• __ ., _ .......... ,u ......... ,. ..... _ ...... "Io.~"_ .• _,~ low ~ ....... ,.. ... .,...1·" ............. " ... _ :t" ............... '_ :; ....... 1,) ~:..;."'4 ... 

of:·· =3:-int.a.i..::.ing., .. n,o·t r,ine,reas ing" ~G,&.E ~.s .eo.s.~. 0;( ;.~~.a,~,it~al _ p~ ... 8:3;-9 8;-::o.4?,; .. ... 
' .. t ... _' ~'r •• ~.,;",".""_ . __ 0\- ..... " ......... _,_~."", ..... ""'~ ... .;r.. ... ""' ......... .... ,~:: .. ~_,.;..,~~ ...• .J._ .......... "" _~ ......... , ... ,,\ .... · .... 1·...,. _, ... ,1"., .. ... 

=i:l~,o. ~ . ..J)., ,~.~ ~~~:~"~ }·~~~~~,rm~;::. ':: ~n~:F:: :~:. ,:,~~~;:.~r?t:.d~~,:: ~ ~,~~~~~'": ~~: ~~ £~'": :.~ 
oj>portun,it-y- to. ;"inc:r.easle:..;1.ts.. .. ,ea~ni.rlgs;i;by.i;:..e{t:ioi~n.t.ly,.~.ma:~·ag~ng~},i,ts:".t1:lel,'" 

•• '''' ..... "" .. '..0 ",,' __ -" .,1 ~ •• ,' ""' ........ '_"~ .,. ... ~ .•• ,.. '. , .... ~ " .... ,~, ... , .. __ •• ,~,..... ... ' ..... ,. 1~". .. """"' . .,010 _". .. ., J. ........ II./-

eost to a .1.ev:el . ..1.owe.c _:,ba,~· that ~pt:e.d.1c.~~.d.~.in:·: .. tne .. annual:;,'~~A:-C':~ ._,., _,.. (:_,' ,'~ 
~. -..... ..". -" .• , .; ... Ie - .... ,~ •• o , ........ ~ .... -, ';.,_ ....... -. ... ' "'.,"' __ ._'W-N ., • .'10-.-.1 \~ -' .. J .... '.4 •• ' ••• J .... ',,:. 

p.~c~~~n~:" :, '.' ': ~ :.: ,: .~. -: ',:: = ::.:' :. ~. ": :-: ~: .:: .:':'': . :: ,::: ',""., :: :: :;:. ~. ,:.:' :~ ::, ': ": .::-:f~';:::::):: : ;:; ';, ~:..::.:: ,'; 
'!u.:::ling ";:0:,. P~&E'~s'~ eon-ten t,1'on',. that;:;.,f.e.as 1~:L~itY.:;;..s:t'C.d::fe:s.-; aIld:,~p%:'.~j;ec;··; 

'- ,. .' , ~ ...... • ...,., .. ,.. ..., .. , ..... ....J. ~ •• " .... _ ." "' ,._ ~! ... ~ _ ~ .. ,J .. ' .. , _' __ """.... • ...... "J .... .,., •. ...... ,wi ...... ..I ...J " ...... ' ..... -J J:,' ,,; .... ' ~ 

develop:len t ·risks _!or.-"_pr-o j.eet'S·:.,la t~':~a oa·nd,o,n·ee·, pose-" maj o~ , ~r-ooleI:l'S'·'~!or.-. 
'w",,, _, __ ..... ~." .. __ ........ _'.,,-- ...... , ... ,,' ~·...:.··,I- ... I , .... ' :.r' ..... <:" ' ... ,';.~I~..:..;J.} ... ~;)O·:. .. ~ ~>/,/r\_#' 'r:.J .... ·~ ..... ~'i::.:,.;I:..'p ... 

the .ut.ili t.y, ).te, .s.b.oule. ooserve .tha t ~hareho'lder aoo'eptance o,r these 
"" -' .' '." ..... "'- . ',,.. .. ~ .~.. .. ...··h. >... ...: " I.... .~..: .:.; ~ .. ~ _ ~~ "':~; ,,"' .',,' ~: ~: ~ :::\.: ~~ ''':'':':';:' ,0:.': ~ '~ c~';. ;;- :) ~,:.::; i! i~1 C ~ = ~ 

risks tor precorlstruction costs' under used "and .. usetul . p~inciples .. i's 
..,.: : .. : :-. "':'... ,..... -;, ... .: "1.1 .• i.. '_:' _ ..... ~ .... .,~ ,.... "'~ ... " ... , ,,;~ .:; .. " .~ ...;. -. }",I '.;,,'* h '~ :::~: '0 ; .; c:.~;.: :';,.:.,.: _, ~ ~ ..;.. .,;j. :.; c: 

recognized -in t.he .rat.e ,o! return authorized~ Moreo,ve:-, in reoent 
- .... ~: ... ~ ~.~.J, .. ' .:.,,' .... : . .'~/.':"': ;;~~.::~;.,-~~-::.~,'.t~ \: .. ~.~:I.:·;.:._~'2.~J'~ .:~·~.~,o>t#~,:;:..~:·::.. o~: ,1)7-::l;." r::':D~ 
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years, we have. graotec1 excep.tions to these principles oy alloe-a ting 
s~;e;:-oit:;es'=ri~~~id ~c~o~;, ;~f~'''~b~:rid%b~~;{ p'r~j~~~~; "to:'tb~ ::~ft~p~~r~(.: 

.... -, - ",,~ ",: i -',-... _ .... , ., .. ,..... .... 1""", .t'"," '.~.-\' ~''',-.... ~ ~ " - ....... ,-:;,- ..... -:) v'" ~ ,~r.' ......... ::>-..~ .. 't ~,. ,: v .... ~ ". ;..~. fOJ .. o.v " '''We 'co·ncluci'e ·that 'P'G&E' has not ':susta"iried unreas"onaore ""f1nan-c-{"aY· .... -
:·_~t;::(·: :.~ ),:" ~': ":\.l":,::I~ c.:)::-~~..: ;::''::~:'~.::~:~JC~· ~ ?::.: O?i-::'O :-r~ ~~~: 2"7!.!:0,r c··,.~: :-Y.3r: 

:"isk oy.reason of, the Commission's current policy o'n precoos.truc,tion 
.: ...... ::,: .. ,":.~.:..: ..• '~~_\ :: . .: .::..::-:::~ • ~~~.:. .. :.::. .... " ~, ~:j:') -'''~':2:':\~J: .\!~=~; ~:.:.: 1',:::;- 0:: b:-~ ,:"·-::O:C~"'","- ~ 

cost., nOr has the policy io any way inhioi t."ed. d.evel"opment o,f"' - .. -

;'{~~r;~~[;~::' a';d ';e';e;}a';1i :"re-:'io:ur~~~s~~ ::: 'Q&{~~~ lhce' :lorft;aOryt:,o:{tf-b~~s::!:u '~':i 
eocouraiid 'i:ll":~::~:6~i-iedj=as::h;iiti:!n~:irfti7i~"'·:ior'y.':t1fec~u;t:n::t;:1zes):t:o ~""OV~02 

,.'f".,.,. ..... c·,~ !l.c- ~-l.::",~' \~/~:\ __ .-"'\f ..... ~ ... 

. away froe large capital in t;e;'lsi ve conv~otiona·J=-->·te:so~ce "'powe: J-p"nfnts.: ..... 

. ~~ :l-ite'::i~;the;~;-:ini~'1>":ti&E ;:'la~ ';i':i €e':Jd-,");'iri·~'s;£-i. ?n":ita%;:d~ ;~~:;long as 

':Jed :y€£.f.'s: \}if~~ riduiit!Jg 0;i~0~'g{;i gF a~in-::d~~Tne:? ~;c/Jed:t :~;:;t;-;?l::;c.c 
!hU~:; -~iy ,i:~-=;"€i.s;-2 if.gi-5~it.127rfs~ ~pe':J~r~i'i::;g;-coY' 'P~iE ';ts')'''attu~=Ci-:/=Jue"!c= . 

.-... .... ..... _""'--. ~"""""'-, ·'·>fl-~·-~·I' .j,)~" -' ..... , ............ ..", .......... ""''''~("t r;.,..t.~'..,.r. ~ '" ;..~., ~N1'" t""" ~.-.'''f"..'O ................. t..o ?'"G&E"'-"s"'d.~"lay~ .. -··J~·'··-","':""-~" ,.:1I-. ... "",,:";""'--"_: '-- ~:.10c.;·_ ~.;;...:...\,.;. .... ,;. .. ..;., ..:. . .:... ... "" ~"' .. ~ -, . ..;..!;....~"" .. ~!>....;;-

~~,t·r·: _ ~:.':(>:7::;=2~=; ;~,~.~ c.: ~.~.:'.c.~ ~:c:,c·~c':;,,.~~·-: .:G -)ji:'r-~;: ~:C(~I."':c~.!$e:: ~~~·,,;~o"""'c 
. -:;e do 00":. have a precise method of quantifying anc1 incor;>oratlng:" ~ 
-.:::. =-:: -:;: '~'.,~: ::;. :: = . .,.: =.~.;: .:);~ -: ,: ~~~:>.:' ~.;: C ;~ =~();.:! ~):==')~ ~:1 £ ~ 2:t0:' -::0':'.:, '-.:.:; CI ':)V'.':J::':"-'JC 

all 0:: the above consicera tions into a s-pec·ifie rate of'return on 
equi ,:y. However, in this ci.~;':>.jg ;g';~~~fi~V{':tiIf.:':i':"P;1iori~b~::~~cr.g€.fP~":;! 

............... ::2~ ~~ :>=,'7, ,:).-:.::---::::~~:, ~,,,,-,:; "'::=~c:.:: :';~k-+<"; !)":C':'~ ~-;":~,,·""''':·C~~, O;-:M e l~:~.:w:t,~;:?~~ :~:d :;~~"t. ;,~~~t~~:e~~~:;~~;;s~'~_:~;~ ~~~~2~:~~O·::~t;~~e~ .. ,:-~}h-:; :-:.~ 
high e:ld. of . the :"ange is inconsistent w:!;'tn the evic1ence in -th::rs, case' . 
it.~ :'p~a&iC:~i~ "'~~ei it:s ):g~gi cft=€qJfiY: i"';q'u;}erfJn~~ J?fi' i-::;qd'J;t=i;;: ir: 

. i! ., 1.':"1 ("', I" 

:. ts current. aut.horized :oate of retur:l on equity. This-proposi t!on'"'!s'" 
supported ~y improvements in the utility's financial position, and oy 
i=prove:nents in the concit.ion of the utility industry as a whole. 
?G&E's ;.."it.ness on the cost of capital conceded that a number (>f the 
fact.ors which creat.e more risk and thus higher costs of capital fo-r 

t.he utili t.y have aoa ted in recent years,. For instance t the PG&E 

wit~ess conceded that i~terest rates and inflation are lower and thus 
:lore favoraole for the utility industry than they were two, years ago, 
a:ld t.hat legislative risks have declined as a re~ult in the decrease 
of activit.y in the Legislature regardingutilit:tes. We have e-arefully 
consideroed the level of these risk,. along with theratemaking d.evices 
whie-h have been created. t.o mini:nize negativefioancial impacts of 
uncertainty upon the utilit.y. 

- - ~~ "-
-'"~28f. -
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,,.. ..... \: • ..':.c. ::: ,I ¢. ('c • .... _11iI ;";l:M"-.1 -.'.-\.oI.,C.,. 

~ Also, PG&:!: 1nformed "the Commiss10n "that $75.mlll1on 0;( 8-;year 

Eu!"obonds were sold on October 13, 1983. !rhe eff~c:t1ye .. ~ost;.:t~".:PG&E is, 
... :..J_ .... _. "' ............. _~_Jlo.-.J •• _ #0 ,. 41 # .... 

, 2. 67~. Both of these offerings are reflected ... in :t1ie adopted results. 
rO. "'_, ., •••• .,..,- '''_,' ~,'-'.~"'" __ ..... --_ .... .:.~ •• " ... ::; :;,:.:.;;:"'" "",'.),:".:..,C~'W\j", ("' ... >.,.t ~\,1 _' .. /';""""1'-

PAC!PI~ .. ~~. ~~··~~E~;:7~~~f?~~'),~,.:;:-:.::: '~c': -.;. ;;:;:;',,'0': '::2. :::,,: '; 0;';:' :2':::: .;<:;~:~;; 

Co:"Oone:lt 

Adopted Rate of Return 
"., ' ~'" ~ .. !res.t .. Year ;1.984",,~. '"' ~ ~ .. " , ... 
. ',.', "A"ttrition"'Year"1985 "'~ "._", .... 

:-: : "~ :: :. ~ .. ~ :- ~ ;~.~ : ~ ~ ~. ~~. ~ • ': ~-::: '~. :' ~I :.'1, ::, '...., ~' ... _ ;~. 

Capital -:;;»: !":c<~ .::~Cost 
Ratio Fact.ors 

Weighted 
. Cost: 

- ~.) .. ~", -,' .... ., ... , .. ,It I't 

. A vera-ge7.Year-:i'9~~~;. ":'" ;~% ;:.; ~';-~
IIong-~erm Deb': -:.-:::-:' 44.0002-:;: 

~, . 

10.,22(a) 
Preferred Stock ~ ~ . ~ 1 3. 75·~~ . : 

,- ...... ""'f ,- ,.., ""'-

Com:lon:'S"tock 3qui ty ". 42. 25 ~ - . ~ 

Total~,. --..,.. ~::~, :-: _' 1 O~:.:': :~.: £<:' "'" "'\" --" .. - .... 
'. " ~ 

.... oMoto-'"" 

9·44(a) 
15-.75 

Average Year 1985 

'e Long-Ter::. Debt 
?re~erred St.ock 
Co:::mon S~ock 

Total 

(a) 

44 .. 00 10.37(a) 4·55: • 
'3·75 9 .. 57(a) 1.,2' 
42.25 l5.75 6~6S. -, 
10~ 12'.5-3% 

Assumes long-term debt cost of 12.5~ 
and preferred stock cost o:t 12.25% in 
1 984 and 1 985 and actual 1 983 debt 
and preferred stock costs. 

$eColuse we have reduced the rate of return below the return 
authorized in PG&E's last gene:al rate decision, the Annual Energy Rate 
(AER) is affected accordingly. Today's authorized return results in an 
AER reduction of $55,000, which will be reflected·. in' the autho;rized 
revenue requirement. 

-2Sh -" 
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o-elow: ~~~~e~ ~: ~~$S ~O:~O~A 
":.:-~,,,, _ I."I .. :,"'~JI ~.'\".:~(~ 

PACIFIC GAS:AND .. ,E!.EC!RIC:COM?ANY 
'<L '_',,' ...... ,';:" _ • ~ .... _ .... - ~ 'Iol ...... 

Adop·ted· Allowance-ror:-F1nanc iial At tr-i.tion 
:: ':.:; .-:::. .. :.:_\ );' : Attri tion Year .:t··98Sc,:.:lO 

=:>~: :;,,!c::=,~r:.: o.::-.c~ 
. We1:~hted' Cost 

'\,. 
1,"1"" 

Long-ter=~Debt 
Pre!"erred,\",Stoek 
Co=on Ee;:c.i ty 

-" .. 
~ 

-- -. c. . ~. 
. "-." ,. 

::~~::..The above allowance will be included.'! in 

At.t.rition Rate Adjustment (ARA-) calculation which 
in· this opinion. 

I ,_. '\ .... , •• ,',. -""'," 

" •. ,:1. \ ...... • '>.t. 

~','? ."'_" ~ r __ ~ ~~~,~, -~~'-:'t("', _ .. ~\4_.·""'0'" ~"'~'!IIIr""'~r~"" ... _ .. _ .... _ ..... _*"" ...... __ '" .,f,:, .... _" 1ooooO_ ... .tf/IIl: .... 
~~S.S~ ~~ :zo~ ~~o:o ~9~:0!~~~ ~~~ 
::':~~ (2\~ T :..z.;:=~=~ b~.c (8~:- .:~"::~ ~s·e'r 

_ ::~:- ':;:~:1 :.\~c:- 3 .:' r:;f ~ -:!~ ~o ~ c: J;;-e 

. ' .... "".-, r; our adop·ted·" "'~ 
isd,iscussed later 

, , 
I ,~ , 

\, .... ~ I 

. . 
cse t ~::~-!., or:;.i:.~"!·~.lV:.P~, 
-...... ---
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:: :: :: ~: . :, ~: l1ost"" <f.f: '~b'e~ :e:xpe'c.'se .a:at'a::~;1;n ~t'hi:s':: :p;rO:~i'ngG :i:.s~~r'eSe=n t~: ~1,n 

198:1': 'co-"l'J:a:r-s.':: :·10 :-o-b'ta:1n-:":reven~ ~r-equiiTem~n:t"s::;':-f"o=r=- tne"(te's'~ y'ea~"an(1 

at tr:i t;1~ 0> 'year:, ,,',t.'b:e:s:e 'exp'enses tmtl's:t~'b"e-: 1n'C:r'ea~o.::oy:-,~ seall'a t.1:O:n~ ~f,ac'to r s 
to rep'resent: :inrra:tio'n: :tn: ;:1:~2:t:"';9'83:,:: ,::~~~, "a:n~ ':'J':~5.'=r;'S~nee::~·u't:i:1'1~ty 

ex~ri'ses are.' '.~rO-1(en ;:i:n:tO: :d::r:rect> "laoo'r: an:a:> ~nO:nl'aO:Or': -<:¢mp:o:n~n:ti's:,: ~? J t. 

separa te: esea1:a.'t-1'O:n>~fac'tor5; ~a:re d:eve"I'o-t>ed;" f6r ::ea7c-b: .:compon'en t';.~)'::' ~:: 6: 

The lacor component refers to PG&E' s· ~re:c:t:'~Y.aoor~.-;':'':The:.=:c.:: 
"- :':no~!:'aoo:,' :¢¢"I:lpOn€'n t:cov'erZ ~ma:.ter:la1:'o; C'an"d;' ~u:p:p."l":!;:eS= .:ane ,:1.ncludes indirect 

:~ ~ "~,;:' c' '::' ::We~ have' ~r·evte .... ecr;:t.1le >re:s:u.'l ts ~Cf.! ~G&E~.s:: tu bo.r):::ne'g:o:tj;'a-:';j;on 

whi.:c!i' -we!"'e e~nC''!u~~: 'f'ofl¢w:t=Ilg: :'s:u-bm':::S:s i-On~ ~r: £h~ ~m'a?fn:: eVi"<i"en=t:rarY'::;; e 'b:ea:"i::l'g'~' ~We- ':~!n(!t-l:le: :r--esu1.:ts 'cif; tb'e~s:e :n:ego-t:'f-a::~:rO:ns-:-:r;easOn:a:o.'le~~:n'd.~ 

, :, ' Wi'l:t in'cYuce: ~he:i~ i:::t our' :ad~t-:ed':Te-S:Ur'f;;. ': ':'I'f ~iho1.ild;; ~b¥''1lo:t:e.d'::~lia::t 
, ',. -our='a.,eop~'ii6!i ~;or: i:b:e 'resuits':ar: :t-h'e's'e: n"~gat:i::-c!t1.::o:ns:sb:O:uJ[d: n¢-t~=be: ~l;:: 

;'. ':eor.SirUed.-~O ::iean' ::thi-£ -=-th1'i :comm1ss'!o'n~::iUt7o:lrt±c~1~:Y :W1:'l';'lv:'aa'QIit":';t'h~ 
. ·~eS1.:J?t:s' o"'.f ilr ~l:abOT:-ri:ego~t:£at1:On:~;:, .:on:':th~ c'¢nt!-al'y':,. • .... e' ~wi1..:'J::<d'i3a:l~ow ' 
: -fo--F-rate:alC.rig p.urpo,sei' ati'y' ,~~e:t t1:emen:~ wh£c-h) ~we: "-C:Ori~Y-d.ert u;rirea,7son'a.:ble. 

, ',~ . ' " " :' . ~, we: 'note: ,:'th'a:'t "du;r-ing :tbe' ','eo:urs~·..:o:f.':t'h"1's: p:r'Oee'e!d!n:g.:'~ ~n:e::r.ther 

-:he :.s~!,!, 'nor:. ,:PG&E ":p'r:e'~ent~ ::e:eta'~{,l'ed ":ana:r.yse~s :<j.f.: .:til~e:' :va"r1.cu:s:, ~wag~ and 
" .. , ~s:alary 1.ev'el's ~pa:id ·t:O:':'?G&E/emp'lo-yee·:s:~~·,::- ::: ~~~, :;,-::,:;0:: ;:,: ::o~.:"!.";:;':~;~'::::(.':'~ 

" -..:' ' ;: ": .. ::- ;~::We :are',e:On':ce:rned.; :tha't:'':the p-rQ:e'esS: o-"t ~:s·eal-;a:t'£.n:g : .... a~g~.cand 

salary :l~evel~ "'bY. <;i ,-ee:rta!-ri:·e's-cai:a~:(C>ri~ ::f'ac:-CO:r: c--o:rten: "'t1l~ ~a"c:t u:at: :wa~ge' 

increase negotiated by PC&E and: f:'tbe: "unid'O :,:~~::c:u:~e-'=r~r.'::t'b~~':p~es~s~) , 
can resur'i<£ri '::signifi'eant:i:nC"re'a:ses ':::t'ti ':th:e Qve:r:a:11},'1.e:vel o,t wages and 

ia~at"'ies :t'hroogh :"t'he :Year~: 'w£thotlt ,,;a.nY r:-i-iv.1eW'''by 2t'b"e" =C¢mm::r-i':S~!-On~ =a:s' . to 
.... he:her':or '~not =the -:sifa't=~e's' a:rid·::-..... a'ges '~pa!"cf :.a~.I-:f-ii~f'a~ .. ~;fea:i'Oii;;&l~ =When 

co:pared ::;t'o :.wage'~ :arid ~al'ar:;es ~fn ')t'tle ·"::r?arKe:tpl~a'Ce<~ro';si~ar" St'lp:e." 0·( 

work. 

"-- '">9 -,': -~ 
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'"':~ ~"""'I 

!he sta(f/ ha:s.:.:c~:n~.J:ti.<1.e:d.: ,tlia::t~ examlna tion ot.· the 

:"'easonableness of 'Wage and salary levels ~:n~:o:e ·a~.c~ompl:i.S'h.e90!!t':i th,1n 
_L* • _-:.... 

the context of a gen.eral rate case and tha.~~~!l1'S :s:b..o~l.cL:>~~: don:e at 

l.eas:t: ,on.: an~ ~.c3:~i~n:a.~:oa~1:s.~;i:n :s.en..e:~a~l ,.r.a:t~:e.a~,:pr~~~ngs. PG&E 

al.rea,dy..: P:ert:.ort:s~, c~mpar.a:b:1e/wa:g:eyst~~;i~,$~I.ba~.e~:: :.O:n;,,~st. ~~~ ~n:a: . ."? 7 

. .., ~ .. :"e-gion·al~w:a.g.e.; :,eompa:r;i:sO:,o'S:-r:':: IIl·asm~u~~h :.~ ~:t,b~.e ':.sj:.·,U-d.:1e.~ ;ha,v~ :.t;.O::'~~:: .:;, . .. " 
. p~pa:re:c.:- . .ey:ery; y'~-r :.f.~r .?~~., t.~:::P~-rt.i:c~~~' i.n)~a:~And,~~:at:Y:),: c:' 
negot,ia:t-i~n:S:::!i.i~h~ :~he.: :u:o·i'O:,o-s; t.h:a:t::, ~re'p:r.e~n t: ~i.:t~s ~.tn.P:l~'y~~ ;::t:h~ x~. 
studie,~ :are:,,~y~.il.a:b:l:e ..o,n~ a)::c:u:.c:r:.e,n:~ b:a~iS:. ~r.);:p:l:"e,,~~t:a:tii:~. i:.n: ;;;-; c~ ~:~:.! 
COCQi·ssio,n ... :p:roceeO.,i'n'g·s •.... ,:' " .... c ~'.~' '.' _ '., '. ,..... .,.. ,-, ... '"' - .... ,..,.... ...:',,.1., ~ .~\.J-

~ ~, .. c ..... ~ .... ~ ......... ';1.,~ .... '- ... I",," ..... ~ ... _ I., ........ ~"'''~ .... -' • ..,'...1....;_ .... ~ .... 

" '; .: " : ::"" ~ .; .~,:.~, : : ~w~ ~wi-ll: ,~~.t:. i:n~ ;:,PG!t:E-,',.;.S; ,-.n:ex:t ;:s:e_n,e;x:'.al:,;r,.a~t;e~ :~.:a:se: cRx:~ .. ~:e:ing 
a pr:"esentation of levels of wages, ::an-d~ ~sal:a:~i:es~::e:s.tl'ma~t~~~o.~cth~=..c! 

;,:,tility for comparison with similar:" wag,~s:~a:n:d~.~s.'a?la:~1:e:5: pai~' in the "---_. ._. 
·-::a:r.ke:'t1>:~-ace:.:.: ThiS' :~..j;;J. '.b:e- :.'~ ~e.h-e.¢'k, ~u'P'On) :.tb.~ 1,~o:ut:in~p:~,ocedtl'r:"'e in 

g~er:a1-. ·~a:t,e, c-a;se;s.:o-f: s;impol),:, :.e::s:oa,l.3.::t'ip.g: :,.a,l:l: ::z_al:a:::;1.~S; cl>;Q' ~ ~~r-~n~;.: 

::a'Oor-.e:scala~i¢n:. :~a.~to_~.:.,·~ ,:!'n "th1:s: w.ay, ~~ ~ict; c~iJ:'1j ~O;e' ~s1'Cle,.oF~_a...:mo'r e' e 
.s.peei.:Ci.c. -bas::. s. to., ...see~ ~i!' the·· amo.un.ts. . .a.1lowed,;; as. la.O:or.;.i,nc';r.eas-es-' ~in; the 

... .~. .. ~..... • ~ - _ ..... - ... ~. _ '-J _ ....... _ .......... ~.. .... _ .,.. ". __ ,.... .. ..... , .. '." _ _ _ '''- ~. oJ .. ,.( ,,.. __ ... -.. '. __ , ... ,!II , 

past;. :hav~e~ i:n:,~:t .re~:l,t.:.~:d:. ::~.Il: ~e::a.~~n~~e.::=l~~\:,,;.e.L,s ~,o..!: ~.a:g~,.:.~ ~l~z:,ies' 
.l)e':'ng.·.p.rovi<!·~,d". t¢" .EG&E-,.em.pl.oy.e,~"" .' ...!.t,~al.s¢;, .. P~O,V".i:d·e:s~~the;~.o'PP:O'ctutl;i..ty·, to 

'" • .." ......... -_... '.-'-"- -,. ..... '""-.'" ".,-J ....... "_ .... , ... _~~ ... _ . .,.~ • ..,. ....... J.-.,. .... "~"."'..,J . .... _"~u~ -''''' ."' .......... ' ...... _ ... ....,.,.. 

," seewhe'the.r or no.t. .sue.h. o.v.e·raJ:l escaJ.a.t.i.o.c....b.a.s ... re.s.u·l t-ed: i.n. ex.ces.s1.ve 
.• - - - - - -.. _.." ..,...., ~" ..." .' ... 4' .... ~ _ ... ' ..... _" .... wi ~ ~,~ .... L,' , ......... J _ _ _ .. ,J >f>..J _ ..... , ..... ~ _ .' • 

, '., . ~inc:::~_ases; in: .:any.::P.art,ic~a::' ~.a.g~~,:~z:-.::~a~.~ C;;t:.e_~:I:~, ~~.~;~:::~,~p:3-::.a)~le 
.~ - ~sal-a~i.~s. :.in. :.'!:h.e; :na~ket.:p:la~e: ;,.h;3ve;.:.no t.: ::l:~s_e;n .:a~t:::th}~. csace: rate. without 

-: -: CLt.1:e,sti.o.n:,_..a,· ·,deta'1l:e:d'_s.'t..u~'Y; :-O:f :.ev:.e:~:Y; ,:s;in,gl;e:~;.s:.al:.a;r~ ~~~a~)::an.d~ ~j~b -;;~:: 

classifica tion in ?G&E is a mamm~t:h~ _"U:n<1er::ta~n:g·. ; ~H~~exe,~:,.;.:t¥: ::~t:i;li ty 
:. -a-::e' ~:'!b.e ·~:st;.;a~·::s_h9l,;J::d: O;e ... _a:~l~, t-o: :exaQ·1:n~ ,:.:t·:b~'l:::z:":e;l;ev:-a.n,t,.~,.c.OQp'ar-ab'le wa:ge 

. s.t:uc;i:e:s; ~an<!:a·~i':v:.e:-~:a~~ ~m-e: ~m_ea.n;s.:.:¢:t::':-:n_a)~i~~g:;:,.~ ,,:c:~m~z::~i;SO.:1!'C\t.l?-:a:t .. ~t!:·;:~e' 
'use~l ... ,!or<··,t-he-'~Co::lJ:..!.ss:1:.o,n··t..s·,"",l.:l""""os.e&_- ':; ,", .":: ,... .. c. ~ '" ;' .. T' .... ' ~. -.'." "'_ ~:-' 

• +.' .. ,.. _ ~. ... ...... •• - ~ .. -"0 " -.' _k"~ ..... y, ... l _ •• ~) ..... ~ .. "'... 7' .. '- _ ". W .. ...J _ .... :> f~~ ,,", ,~ 'J l, ... ,.'.' ... ~ .... _ 

.. , "»': .. ~..: ~ '.As: ~r:"~i"~~~~4i ~y::S:t:a.=t;-~)-;~~~~·~~l-:;~,~~~:":~E?.;r.<?;~.~~;~ . .":;~.:i 
... escal.a;tion. ~tacto.r·s" .resul·ting ,.trom "'p'Q&,E's ... lab.or'...:n'e'g.ot.i.a't;i.ons·;w:1l1-cc. 
.• ..... ~ • " .• , , ..' .c·' '. \ ... ~.. _.. ~,_:.. ~._ -.J •. ,.. .... I .t ~ ..... ! . .'.~ _' .. , '" • • f _ .... wi ..... ~. .~ _I... _ ..... ..-. '" ...-

. '.~ -.. c ~n.~l:u.~e_~., .3:f~.z:, ·:s~~m1.S:S:i~.t; ~.,~:f :::t~~; .. m;:!-:~. ~ ~,~~~~~a r:Y~ ~iP~~;e ,,:~f,,; ~,~;~, :-::'': .. ~. ' 

:P ::~e¢.i-ng,.~;: ~b·ese: :e·.s:c:alat.1.o:n .. t)~c ~~r:" S; :"t: e;l,~~,~; ;?::cP G.;~~ :.;c.l;~.c -; ')l:~~~~ ~. 
expense only. 

- ~7- -30 
' ~-
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Pacific Gas and. Ele~t.ri.c:;.COmPan..y.cp,:-:-:~z 
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Augus.t: 3 o:,~ ..1"9.8-3.,.:; :s:e:t_tl:em~n:ts ;w:1 t:h-=~t:h,e :.uni,o.0'7-'::;;' tThi:~ ~~F:.~l~m~:o. t..:: .p:~yi!i:e:s 
~or a-: ~5-.. :5:% .i:l,c:~ea:s.e; ~in:,~1:9$:4; can:d= a:~.o:st: ~t:~:~l:~v.:iO,:g~ (ae:j:u.sJ..m:~n~~:( CRI..~:)~:;,; 

~o::-: :' 9~.5 -:~: ::the-: ,amp.un t:<sh~w:n: 'tfor. :;1,$:.8.5 -1;s ~b:as.ed: :,On: .:t:h~ C.P:I:-W,~ ~1;ne.l~~~"~· 
~ \ -

i!l the CO-LA 'J: ,.a:s-: ~f O.t:~s.t:e d. :b-y ~D:R !:-:' :: ~~h~.;: ~1na l::~l:a o.O:.r.: :.e.:S_ca.l~~.io.~~,r~::: 
f'o'('" . .:1-.985: ~wi'l"l b,~ :d:ete~m.i:n~d: :.eon:s:i~2t,e.n to: .w:i·t:h PU.r.::' ~a.ci?At~~ A;RA; .:P.r.:o:c.eAu;I"e 
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b. Non-Lab~r Escalation~~.:::: :t:':,:': .::;,.sv :,,.:".:.:::>.::q 

This- issue wasov1gOrousl.y'':(t:eb~t'e·<1c!£;'': Application ot the. 
staff -:"'ecom::'lended e scala tion;~ :ra t.e"'1 t'oY th:e~:<PG&E e s t1:mate s of test year 

eXi'ense in , 9?? ;:p-,ollars provides a revenue rectuirement· ,whJ.:ch is. $21 .. 9 
million lowe:- than if PG&E's escalat1on'rates were used. This 

•• ,}~,. ~ • '0. .SH? t ' 
escalation factor is- appliec1 to all expend.itures oth-er than direct.. 

i·r-. .' .,' -: ' .. ' c ~ 
la·oor. The'; revenue requiremen t. var1es., b-y' $4,'mill,ion, 'for:' e'acb., 1 %-

;~~.,:= ' '~S~; I 

cba:ge- in the' :-a:te";- " 

The::: ~t~?f' s recom:lendei~~~th~~:.::rd~: d-~-t~cr~?n1ng no'n-labor 
~= r 2'c. 

escalation is to=-trS-e- the Mod1fiec1 Producer Price Index (Mp'P'I). The 
i'rocess used to'deVive the MPPI is ~~ ~t:i;:iiC'z-r-\h~r:~s~Cfr.?d.~rd Producer. 

?ric~f~:nd~ pu'bJ.i:'s~ oy:' -t* ie=c:o:nom:e:~r--'1~ 2t<ire:c:a:s 8ftig' Se'~vices and, on' 
:tb"e·~ 'oas'is=o:r 'ju<fgmen:t:/ ~ 1 imin:at:e '~t:em's: ·t'ha:~ ~'r:e: ,::,:nappor:O:p¥ia.t7e: t¢:;:.:~.:: .:. 

u"til'i'ti o~ra:t:lO:n.S:1 :ancr .:exJ,.erl.se$= :'su<:h:: ;£s"" ~paa:M:iao·e~tt"-ca'·!'~t ~ie!'a::t.tier:; '; 0'"; 

g~s.:,:: ·a,nd· 'of"t.el= costs": ~c>v~:red -:'t>y :gCA:c ..... ':"W1'"t'h:> 't.'b.& :~r.!m:ina~t7ion· (r:f.f~ ~tb:e)~: 

i!lap';)rOp::-:'a~e:~' ':::t'e:Iis;?~ : the:: ·'su·b:' :tn"d7"i ce-s:-:O:t'1;ne:; ':O:veran? ";iDd'ex.: ;ar.~), s r: : ~ 2: 

'r'e¢a,:l«l a t~i(f -O:y: :a:e:S\;'s tl~rig·. :t.be1; r: :we:j;:g,t:t·,s:i ~t 0:,1 ~e·qu:al-;;). :'1:00-~.: .:xn:: ... the3 Cv:1 ew:,J.': 

of the staff, this MPPI is direotly relevant- "to:: 1U:t1':l:'j;".t:yJ~~p:en;SeS"'i~y.i' ... 
v:':-"tue of' the fact tha-t'· a: wide var-iety· ot: eo'S'ts a:'e" incIud·ed~\ 'out" 

i:app:-opriate ite~s are eliminated. 
PG&E proposed a Company Specifio Escalation Rate (CSER) 

as t:e :leans to escalate non-la'oor expenses fo'r inf:lation.CSE'R is 
based on an exa=ina'tion of expenses as incurred. 'oy PG&E,. Costs are 
isolated. at a detailed. level, which allows for the, use of the 

" J ~ 

ap'P!'Op!'"iate' detailed. p.M.ce' indices-, foreoasted 'oy DRI. to' derive~a,· 
cO'::Jposi'te ' index. Further:lore, since PG&E fs:ao,tual~expense$'are, us.ea, 
to de.velop" CSER~ PG&E', a...""gues .. ~a't.,·, the-!'weigl'it:s.,: alttach:ed . to./ the~ various· 

,rice: indices. ref1.eet~". the' ut'11ity.'S'I- expend.itu~:: pat,tern;s •. 
Testimony for PG&E' was". presente'd.--: boy· D%'. Tappa:l'Munroe and 

~or the s~af~ 'oy Ma~k R. Loy. 
Munroe and Loy hav~ a baSic philosophical difference 

concerning the correct approach for determinlng non-labor escalation 
!'actors. Mun!"oe f s approach. l's to find a ma'.ter-ials and. services. e 
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::~~~~:~ \~~~~:~ ~ ~~ ~~~~~o~ ~~= =s~: 2~O~ ~:~~ 90~2~ ~~ 
escalation methodology that gi.ves PG&E-specl.fic results •. Loy, in 

: ~~,: .. _;-.. _, ...... ,« .... , "': ":.~ .. ~" .~.-: ~~J~ '~ __ ':" :~:-:._",:,~~,;..:.:.< ... ~ .. Cl~ ;~ .. ~o~~ . .,. .. .;.. .. ~~!..~.: --:~~:; ~_ :::'':jO~':::'': 

cont:-ast, seeks to have the., Commission apply an~ economy or wha·the . 
+, .:, ..... :1 :~ ..... :'OJ ..... ,.. _ ~~ ~.~ '" ,'~ :: _ ~.; ~--: ".'1 ~) ~ .. \w' :,/ ;.:;.:~ ~~ .. _ ~ c.. --: . ...; ... ,' _ :.:. ::~ '"! -:'"t :,",:, :: .. ~ c' v :,. "'n:~' t! 

calls a u:t,ili:tywi,de es.ealat,ion .. ,app.ro,a,ch ~~'. p'~&E;.. ...,._ ... ,. , .. , 
f' ~ .. """'''~''' ........... ",/V"4 _ IV .... ~ ~, 'MI"" _ '.t' , .. I •• I +" .. '.,.' .... ... X1\.,1: .. !)-4 ..... (~'-'O~ :J" 

,~ :' : . : ;, .~ .• PP!,E, ??~~ :s; ,~':1 t: .. :h~ ?~ ,:~~:, ~5~~~h;.~~~~~s,: ~n: ;~5 c ~Jtf~;.~ ~~.;'7~) ~ ':':i 
are su'oje,c:e,iye., There .. is. no,. study supporting, the app·lieaoi11ty o,f ,., ... _ 

_ ~' .:; •• -" ,-.,.. . ..:.. ,\'1\ •• :,:"_~ +~.' ... ' ....... _~~7,·tv· .. l~ ;"l~~~I_ ~~<~..:: ~c s··::!:; ... ~,01.,::, _,c.:' ... .::;;o· ... ~ ;1:' :'.~~;"'i~ 
thes.e, weight1ngs to. utility operations •. Fu.r~therJ. PG&E. contenc1.s .. that 

.-. ",' ,~ ::.',:: :~ ~... ':} ""': C : s' : __ ,.: '" ": '".':- :-: :'~, ~ .2..;. :"-: :--;. ':1 :~: . .t. ::;:.~ ~ .. ':.:""'- >. ~ 0 \t,.. c· ~ ,:. XH.,' '-: ,) -:, ~ !J 
staff wi'ene~.s ~y d.1d. not even attem~t to justify them as being . " ':,:: .~'':::~':'; .... ~' ,.~ ... ~",= .. .:: ~:: '~'~',;:,=:,: <.: :;'_:';~j:::-; ~~:-::~>·=0~:;~ ... ~~::~ ~)~:-:G·\t~~; .. ~:,':';".: ;..:; 
utility-specifie. - . . ~~~=~ ~'2~:S ~o ~~~~~~c~c~ :~~~ ~~: ~~!=~x~ 

. Aecorc1ing to ,PG&E, not only: are the staff"" MPPI indiees 
:';-': .::~:":':'_'::,I:'':'''''':.:: ~;:::: :,':1 t::.:;~~\'":':"':C' -(;': ,:,!'"':':::-: ':.-):,",,:CJ ~'~::_; nO 

and weigb.'tings subjee;ti ve, o.u:e", the m,ethodology used to· deri vethe~e· 
~:. ':~~:;.,:.: .. , .. ,.~.:- \··:':, .. ,:;~~,o~~~·:: _ ..... '":v. ~ ~ ,.~.:::~,:-: .... ~,=-o~:·', ::: !,", .. ':I~t\~,\~~ -:0-: 0:::<1'1<$ ~:.,..".::: 

weightings is theoretieally suspect. PG&E'notes that the.stafr 
"~~~:~~C~~ ~~~;~~!0~ ~~: ~~. ~39~:~~~=:C~C ~~: 

pr-oject :llanager-s suojectively determined'. the appropriate items, a:s 
~' ... ~_.: .~(~~ "~~::"~:~::::' .~~ :.~ :,,>:,:~::t'"i~'l~"~':,; ;:~...:, :':~_I_?,~':~.~:;c!: ~t~~: 

containec. in. 3-<iigit. Bureau of Labor- Statistics eBLS) categories, to 
~: .~~::~ ~_~~~~:~::_: ~s ~~!~:N~V ~~ ~~~ ~~~~~:cz ~s ~~~~ ~: ~~~~~:c~ 

be incluc.e<! in c.e;veloping the MPPI fr-om the. universe of 3-c1ig1t BLS ,. 
,,~ :', +"" ... : ::... ::.:.:~; : _ ... ~ . :; ,:_,: 0I0-,~ :.:~, .~:. 0 '.:,": ~ ... \: _" :. ,_ ..... - .',.: s: ;:; :; ~ St \t 0 :': ~ ,?t::: :.~ ·~i t.) -; ~ ~ ...::. ~ ;~" :.> C :' = 

cat.egoriestbat. make up the more inclusive 2-digit BLS categories. :' '": ; ,,: .~. '~ ,.:, ~.' ',..' .:' =.- ~:: .:.. .. :; :. ~.:.: ~ ~~ ·2 :;::. :: ~~ .~ .:: t ~:;/:' .:, f':" () ... ':: .. "': = .:; ....... ~:" : ,',,": .:: :; .~ 0 ~ ~-; : 
:hen these sel~c-:'e<! 3-digi t categ.ories were escalated usingtl:le 

~'~'" ' .. ,..., r; :: : ... ~.; ~ : ~~, ,.~~.: '~~ ....... : c ,;.. :::.~ : -: ..... :": ~ .: ~ "":' ~.~ ~ .s:\ ~ :... ... ':::h' ~ ~ .... ~ ~~" j) r-: ..:.: t· i.', ~; ': ~ C" 
escalation faetors that apply. to the more inclusive 2-digit . 
ca t.~go7;i~s" :tn=~\:~' i=nClu~~~ ':J-d'i:~5 .. ¥'~; ~eg"o~;i'i;; ::-th~t': t1fe ~:>:'t~~( p;r~'~rO:~~l~;~' ~.:: 

" .• l:~"';' ,.." ':'\ .. , .. ,;', 'I.... "" ~.,. , . ... .("1 ...., "' "'\ f"'o, (' .. f"Ii 

exclude~:. Aecoreing to PG&E, tbis appro·ach ma'ke~" rlO:' se:l":(e:-'" ~ ., .. "" ". _ ... 
:;" .:: ..:. .. ~ :' '::;: ~ .. ~ ,:: .,",: !,:' :: ':\ ~~ '~ . ; •. : :: :~..., r,-;: .: ;..: () ~ ~ ~ ':, c ").: ..: .::.~ !:;. ~:..~ 0 ~ c -:\ '" 

Stafr argues' that leaving aside' for the moment the 
question ;:~:-?~:..rh~-~~~~~: 0~/~6i-::PG~E'::s~~~d~'id~:i"'in(;;adhTe~V:in~g:J"'t'he~ca~:C:ur:a~:Y :,;::.-: 
i t' .;:i~~;'i.-';'i~~g: f~:'r;: =ih~;~; :~;-i ~c~i!t;r~~ ir~~e ~:'dt·/;{: '¥io~l~ii~': Ji.:tb 't~e;\ ~c'sri\s 
wdi~~~ ~.'~Jt~e::gh ~ai'l' o·i-';;ei-·:i~'dtd:';i.: ~Ess"e-;-i.fi:'a:rl;; it':ari~c=ob'::t~~ntj-~::t:Wit~~')-:'::' 
the ::cSEi ;";:s: ~s'o~ ::c-o'Q~iri::j:;.'1Jtec:ri~ \hft':: ~o2n~Y:' P~di.E; cOab ~~lv~i~o~-': ~~d~ V~~1.~iY~': 

..... ' -, .......... , 'It··,..., .... • .. I_, ..... ~ f~~~)-~ .,,,. ... ,.:, ......... ""i" ... ~ ~tr , ............ f1'W~.,..~/;\..,.. "':'~t'.y .... ~ .. "\. ... 

-:.he ca:l'eul'at:rons useWd' t~o ere'ate ':rt '.~ 'Kcc·or·'rin'g" t"'OW t1le~ ~s·.t;atf· 'Iol'itne'S";5' ..... ::.. 
, '", .... .-.. ... ,"., - ...... - ... ' ........ ...,. - .', ..... -', "-"~,,,:,,, / .... "" ""' ... r..,.., tf"\ .... ,.. r-" 1". ~ t r".... ' ... , , .. ,.. "... .. r ..... ..., .. ". OJ"':' ...... -,.. r-\'" ,< .... """ 

::. 'C Vou·ld. 'ta1ce4 'f: ·'Co' ~2:!" "p'e"rsoo:':mo'oths' ·to· "eneek' ~and.· ~e~ -t:he're r-or'e· m·ad.·e-... ·~· ~ 
no atti~Pt~·t.~:~v"";e:rl:ii· iG&~,-sj':'st .. ,;ciy.::~·· ·~::·~::;'v~.<: 0: ::q~-:":::5 t"::.:~.-;3 :::C·.-:::::-i":::-I>: 

:. --:: .~ ~.' ~.:r?G&i:d;isa:ire·es :an;cf ''Conietrd=;! iha-t: ;~n~:e'" theC, 11fiti;i1"= £npu~s~~):' 
, .. " ,,.,... ~"t .'.~'" _r.·.: .. ....,., ": '." ..... , .. -~ ... ""'r: .. ~'" "I .'=~->'= ,..~ . .. ;1>·"r .. "'!".t:\ ..... ,..'1 ... ....... / .. ,... fI'-;...~"" ~,...,.~"", 

to ~CSE:r ar'e' ·v'e·:-:rrred''' "the "a'ct"ua'lc'a"tcula:t!'on'c'an--be- 'done" on'" 'a'" hall'tt'-" ' .... 
....... '/' .. .,. ... ("', .... , ..... ,.-........... ...., ,.~ ~, .. -- ~ -. t', .... ' -,.. ; .... ,.... ,....,.... t'" ...... , - - _.:-0 .......... ,..' i"\, " • ? """ ... \".J ... r,;:.' ,..: .. , ~~",.. ...... ~ r""""'" ,I."~ 

calcura:tor' ~in ~t:w'e'n~y' t:iiri1.!'t'e·s" •. ~Ae'c·o~r·crilli·t;o· "P'G'&E~l.> 'Ve'r"1f1'ca~'ton ~ .... -~ ~>~. 
~'f t., ~ .." ;., ... ' ....... ~ .... ,-::). .......... ,... 

involves the review of' accounting c.ata oroken cown intc>·"cO-·s·t---·~ : .. -"~' 
ele::le~t';;', '~w"itn ;:'b~eli'~i~";rt:"iJdYt·6rs::~"'r~:CqulZte:';7adj:l:1a~:'';:~:.Jc. 

~0~~~ =~~~;::~~ ~~c 0~~C~~ ~: ~~~sc~~~ ~~ ~~!:~C~ 0~: :~~; :0::~~~0~ 
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0·' .-... ,..,c. • 
~ .. -;., -~~ ~ .. ~ . 

We agree with PG&E that the concept of a company $pec1f1c 
""... . ~ ~ ". ')0.:',- , .... ""1' '.. r, f~~_""'~ ~ ~ -',e ~,' "-\',. ',. '1"'"- .. f.~".; .... i",?!'" ~,:) ~ ,,\-." ~~~ ,...~:. •. ','. ;" ,,,;,r.."'" I.') 

appr-oach is·"certa1nl·y wo'r'th~ ec)n·sfd.etririg~ roi- 't'e's't-ye'a'r ·ra·t'e·makl·n"g'"; .... -~' ...... · 
howev~~;~ th~r~: a;:e:p·~bbl:~~s .. :~~h~e~i~i;·~~~1:d.~~tib'if: .,: .':X(·0:! ~ =8S~.:::C:; 

~ " ..... :: .... ·w ooj,.. r"'-' ,'" _ - - .," ,... t- ......... - "" ,'-' ~. ";"' /... _" "" ...... ~ ...... ;. -; : ....... ~ , ,": .~I"" " .• ,.... 
'We commend. P·G'&E· fo'r ·tb'e,.l e'fror-t""p'u1t-'!.'D.'t'Oi·t's" s't·ud.Y";- '" ... __ 1.">.' 

howe~'~~~ f:;Pp~~p'~~~S::~f:'tbi~~'~r~~e~~in'g~;~'~e~;~~e~~~~b~l)t~c. accept 
PG&E;~:· ~;~b~~~i~ b~~~'~;~:~~f3-~~~'1~1? o'?;~~:~i'f'ic:a'tit~;~::~: we'~s\t-'~~:n~~;;;;; ~'':.;'~ 

.. ' ,.. , .. ...., ..... ~ ..... !"", - /'¥ .... "" ........ ::;- ~- ,.. 1", i'" -.I. -- •• ': .... """ ..... ' ... ,.," ...... ,....... 't ~ .~ : ;. ,..,. ) 0":)"" .. t) ... - .~ ... ,....' : .. tI':\ t', r-. .... r., ~ .... 

urge-'P'G&E'" '~o' work-'Wi t.h' st'a'ff~ on tJ:li'sma t'ter, weYl: oefo~re':'tt-s~:n<e-xt~' NOr"'" 
-.:.:..:..: .. : ~.:. .. .) ::;r ... ,.~: "~".;..,,~~-:.:..' c.: : .. c::~::.'.'; :':'~-''''/~) :0"'; J;~~' \rC'~ .... ~~~tr_~:-:~~' '!":;:;';'.:: 

is fj,led~ Advance arrange:e'nts. s,hould. ce .. mad.e:· fors'taft, auditors ,to 
.. " I' ~ ~ '" rl, C ,"=' _'III ' ... ,. r ;.. ~ ,. 

examine the cost components of PG&E's study. "'-'~--" .', .• ~,,---,~ 
~ .. , '::. ~~ .: ~ .. :: .: :., ''-.. \ ,:-:' ":.: ;., .. ::, :.)~" .; :-, r::.:: "1:" .. "-: ~ ~ IJ :: , ~ ~~:: s C; :: ~:: ~ !J r-: 0 ~~ ~ .t~ 

On the other hand, for, purposes of this proceeding, we 
,: '''' .. ,,', ,.~. : "" ..... ~ -: ':>:' ~.:: :;~ ....... :; 't ~ ( ..:. ':\ :: ::-J ~ : !::. ~~. ::. ~":I ~ :- : t :" ,":, <to''' .::. :: ~? : .. C:.:.:.: ;:. -=t:: .::; !":~' .:: ~'lr ~ .::::::' 

a~e also not prepar-ed. to ao.opt staff's MP"PI methodol'ogy be'cause' o·f 
.. :.~ .. ,::- ~'.:-'., ;',,--7:' ~;~'.'>:':I:" :=~~;;_:~ ,,:~:::)~,:::.::! ~/.:~~:~l.~':T,",:O/,}:~,: ~~, C~:":"::::~~~·~'T~ 

the arbi ~r-ar-iness of the weighting procedure: .. '-
:~~ :.: 'I I::'::"" 1.:::" ~ . .' ~- ~,;, ~ C'., :' ~ C' C :.~.~ I) ::: .:; ~ :: .:: ::' ~ ~'" ':' :>::- :.r;, ~~ If." .l: ~ ':.i ~~ ," ~:..-':: :: .~ ~~ ~ r - z:: :: ~!:' .. c":: 

The Cot:=:.ssion is :.nterested. :.n a eomy'any s·pec'ific .", 
I ",I_ •• "~:": ':.-:~ ~ ,:::.~.:..,' _:: :.-:'"~-;.::.:.,,:,-:~. ~C::::~ ~!:f :,:.,~s~~;;:. ~ :~:~>_( ~~ ~~:-",,; .. ~ .. =~:):; 

a!,pr-oach i: su~h. an approach can ~e verified as suffi'ciently aceura te 
",.. - "': ........ -,_. '~/ ... r:~;wr. ~\ .. , .. ,...., r;f"'· -I~"'''''''' .. ~c. V .... _\,.. ... --r: I •. ~,.., .... ~~, ,;-. .t .. ' -:.. ~.('~."",., .. -fI\(",'" ( ... ' 

to o~t an' i'::prov.e~ent~ ovei·'the;'u.ti'l·{tywi<:re· 'a,jipr:oach":':- ;r.f~ sta!,:,('-1"iiten"d~'~ 
to conti~~:~:~~i1b ~·h~·i~~t~-;, "t~e~~ ~i{':Sh~NJi~r. ·:iiibmit· (~-';i~?~ig1it:1ii:'~~';~"::~)'=::::; 
procecu~;~'~'~h~i~b:;~i~i: 'b~~~,,/'~d~~~u~tin~~::';j~~'il{b{i;~~-a=ri'ce:o;ii':;'~p;~l:i::ufe~I,:': e 

~r-~~~":':-;::. ... .:,v..::::::.,·:.~;:~ :-·,,:c~t.; ~:I::.~ c: '\·.icc..:·~ :,'":;ri,.,,: ::~,,~\~::;.~: .. ; ;:::~~~'Di.r~;~:::l 
?G&E. in:' tial inputs to· its. method.s o:r- derive' its own oa.sed. on actual 

\,_:" .... r~.:·,,:.--~: ..... r; __ .. :~ I~~~: :~~.::; .':!:.1';·",:""~i~I:,:~~ ':"::3 .. f:~_: '):'.~' .... ?,!':': :,:;::: ('~7:''::~'O~'~)':'~~ 

:"'ecord.ed., uti l,~::ey., .~x'p~.~~~.s"~ _ ,.: .. " ". ~ ... :_ ..,..:.. ~ ~ ~, ,~ _ _ .~. '" ; . ..,~. " ... :" ~ ;'. ,', I" ~ • '"' .~ " • 
... _ ..... - ....... -.~, ..... - .... , .. , .... _ .... ''''' '~""1- .......... ·j.t-IIJ ._).)~_Io ""''"'' ..• ~N· ....... ~\w'w.;~ .. _*"" ... ,.~."I __ h_ 

We shouldalso'point out that the" gene-r'a:lr-ate cas~'is· 
... "'.,:,1. ~ ~:.~~:.:: ":':--:: "::.: f:-::-":C;.:: ~,~.::.~ .. ;.~~ . .: :: c:.~ .z-~:"~'2'~S .. :~:~:c, , 

no~ .~.te_ i,Co.eal. 'p.r~~~d:~n,g. ~o. re-.s"o~~~~e ... ~.~~h= .;t.e-:c~.?i .. ca,F ~~~f,.t:!!r,.~?c.~_s':", ~ ..... ' .. , ~ 
¥.'~'" ~ .. ,--'~ .. ~~."" !::'~ _ ....... 4 •• / .............. __ r~ ":""~,,, ••. ,,, --.),/'i..r .. 'YO~' .. 0 ,~ .......... ,,:>~ ..... .;..'.,) ... O~ ......... ·...;, .... , ",,' 

Seca.use of the large atlount of dollars associated. with d.iffer-encesin.· 
~ ~',~,~", I:"""' ~ ~: _;;.' ~~.=~ _.::.",,:: "" ,f::~;"'.;,:;~~~::",,;~ !~; I~'="':~:) ~4"':C ::~"'!.'~:i': ~ ~~C'! ~~M~::"::':' t,;,":: ~.;, 

escalation factors.". $21. 9tlillion in this instance, we urge' the s.taff 
'~. ."~: '.,. :::. ;'. ': .. : ,~'. ::; .:.. .... : :~.: ~:~. , .. , .... ~ .\~ ::.. :: :: ':1 '; ~~ " ;; "': ':, ~ '.: ,:.;! ~ ~:1 ,,": ,:,~ .::~; :': -; ..: ~~,r,..: ~~ ~I 0 .-:; ':::i. 1,.."-

to sponso~ a workshop so tha.t. existing stat:f-comp'any disputes ca.n be 
'w ....... ···:,·'··: :,~:;:~ ':~::'_' ... \.:;': :';..:,: ':':'~!,,''' .. ",:_~o :;:: .. -.. ~= :;~;~~)C::-\:::;~G~·?::l C~ Gt .I~':":::~~ 2~: 

a.!.r-e~,. Much.. ,:""emain.s· to o·e, done·· i.n this aee-a'. and sta.U: sho.uld,; . ill .. 
~"",~"-:" _ ........ :... .... - ' .. , .. :' -:;' : . .'::.~ ..... ~,.j::~,... ""~..;_ ~~~':.c.9·':~ c.: ~~L,::,:";' ::~:lO-=>:~~~r"; .... ;;~ ,~,~.~~ 

spi te~ iO.f" .i~s, .~o,~kloa.d,. $.i v:e;:,p,::iO,r".i ty,.., _t~o~~t_h~i:~:. ,,~~p,~~t·a.ll~t~a~.:teF':.l,'h.~~': .. . 
'-•• ' ,,' ..... -v .. ~ ~,'" , ....... ,~., ." ........... _ ._,," v ......... ' ___ ,H j" ................. !:.._ ..,J", < .:,..1 ... 1,Il.i:,.l"'" ,:, ...... ~(.)~ ......... , 

wor-kshop should. a:t.temp,t to' develop' a..n ..... agr:ee.d:-,~ppn.: m~t:h,~(1·ol~o:gY,,:,~t~o.'l:.. ~ _ " .. ~ 
" ~_._ ........ '..i _. \,- l.,.J\, ... _ "' .... _ ..... 1 ............ '-; .. u...;,' ...... J.- _' .. ~ 

d.-er.:...'V:i:ls:; ir.d,ice~ a.n.~ w:ej;gb·t~ f.ac~or.s<,wb.1.ch'··;.r,.e,a,'$o.n:a"ol.y;:\r;,e;.~eet···· t,he"" 
'-00 ... _ "", .. , .. _ ' • _.". ., .... - _, ~. ..... 0,." 'n·..... ~ ,_.... .... _.,. .. _ ...... I 1Ioj~ .... ' _ ~. AJ _.J _' ".'-' -.10.' '-' ... y ..... J.; OJ' .. 

nonl~~~~ C?~::; ~~!:..ea.~:~~:~· :.'!c~~~~':.: :?.:.~::,:~~~op~~;~ '~~ :,~ur:t;~:!!p;~.:: ,,:~~~.~.~[~~~~d.::;): 
ex!'lore .whe.ther.. z.u9h an: a.p.'p~~,ac.b.~ .c.o,u.l,d, ~b~ a,RP.l~~\d~ c9.n,:S,;s:,.te"n.tlY,: .. ~~o ... :,",.:-", 

~ ..... ~." .... - .... -. ...... ~ ,- • • ." •. l..,' .~." ,....... .;: ............. ,. ..... _ " ... ~ • '_ ow' "",!!Ito' ... _ ... _. ' ......... '"', 'It< "" .. ,._, •• ::> ........ ~ .... .., .. _ ••. _ 
other- utili ties. ,..,. " . . : .:.:::.. ::'-~"; :: .... ·:,:'1 ::~!;'\:,~.::. ~~:;,~:, ;::::;.:~~:..~oo~~, .";0 .... f''£.I.;V·~::": ~,~: ~'~\~,':.~lIlf"::': 

Dur-i:;.g ... :the_ c~~U.7_S~ .. ot:, _t.h~,~exi~de~':;i.a..ry" .. ?e,.,~~.~~~g,;..t _t):l~ ~,L_J:. """',, 
.... ~, ____ ....,., ......... _,~ .. ,,}.,~,.I ........... 1 ... _;:; ... _ • .. , .. Lv'. ..... .J. • .)_ ..... ''" ....... _".. """'1101! ..... '!)~9-_ ... ) 

r-equested that the parties 'ce prepared. to choose one pu'cl1shed index e 
~.1' ' 



ALJ/rr 

"~ .. _,... ... ' ... :.. .................. _- -"",' "0<;;,,;0. ,..."::.,. ..... ,. ~~~,III'r,,.. .... __ ._...,~ .... _ ..... ¥'\ •• ofrt,:', ..... ., f\";~ ... ,~ ... r"'.",.,j""~,.. ... 
to oe- U$eC" t'or 'tlotl~la'bor-escala tion ~ rates" f'or-cons1dera tion'';' by' the - ~ . '.,.! .. 

• --~.~-~ ~0~~~~c~2 Cocmission i~ a single fixed index was found to. oe de's!rabl'e; 
C'.·. ":::: ;';'-'=!n resI>Qnse:'to' th~:: ALJ,s::request.:' the~stirr':ree~mmended 

t.ha t t.he': Wb.oie·sale~ 'Pric~:; 'Ind:e~ "for,,:j:tlctiistriil':'Commod.1{t:ies,: '('WPI:'IND-)0''-::? 
•. , . ,. ...'. , ~ ....- _ ," , •. ~ , . ~ ," ," ;. _..... ,.,.,. '. ~" ~ ,'... ,'" '" ~ .. ,,- ". ttwt ""''- I"" - .. ~ ,.. "' .. ...: • - ~ ....... ," - • ...... ..... j". sh'ou::'c' be- a'dopt.ed' 'for- this purpose:;j'llst-a's it'.'\Tas'}1n ,a~rece:c.t~) ~ '-' ,.':';:: . ~ . 
:C!ec!:si'on> 'fooI- tl:le:'So'uthern Caii~rn1aS::aa'S':'C:o~.pa:nY: (So:c'al~~J?': PG~Ec"::'.\: :S: 
:"e·co::I:end.e~} ~wo' l.nd.£ees~;:;rt~ 'P1-ere:rre~':: 'slmpi~f:l-ee;: in~eX'~' 1 .. s,,: a~ c,: ~' ;: .: .:: ~~:: ';;' 

co:posi te made up of 50'%: "Co'n;:ti-me'r--:~Pri~e" !Ud"e~::-fO:r ;s~r:V'i~~$ ,(,C.P'I;;:' ,~: '::~::;: 
Se:.v::.:c~'s), a';l50~ :Prodticer";Pric~e-~ :IDdex:·:fo~' ;P~od:u:c:er~s's ffnJi:Shed Go¢ds, 

(W?!Sop"'; ~3Z0~O )\.,,: ir: force:Ci": to -Cb.oos:e~a~=s~ng1e: :publ~;(s1~~~" 1.n:a-ex ,c. PG&E. 08 S:: 
", " -.- ,~. "'" _ ,",' ~~ "",,,, .... .., . .. . ,', ~J. ", " .. : ,...,,.,, , . _ .,.' ... , .. -""'...... """)~ r t ',,:" ~ ....... ;." ~ ." "'" i""";"' _ ~ "1' ""f' r-' ~',., '-;" , .. : ... 

woU"lc"choose:"~he~.WPIS'OP;~·",:;,·", .-'-. '~' .... w,,)_J ...... ' _ ... _" '.~-"'_"'" ..... :..;.;,,_ ••••• J •• ~'-,,'" 

, ,---,:: - ", ,...... .,.'" ... _ _ " ... ,.~ ,'- .... ':".> ~ ,. _ ... ~ ~., ~ _ ~ .r '. _ I- .-.,.r • , .. ,.... """ ,...... . "~,,,, "~,.. ~" ',.. ,,~ ~' ~ r._ 
--'. ~" ,~ .. " The' tao:::e~ that1"oll'ows pre'~'ent"s·''t'he~ two, .. 'Sta1f~'3.nd .... 'three"'·~'" . 
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!"orecast •. _,..- 'l'h~ '. values,~appear,1ng", under,~ CSER,_ ~efl.e'e,t .. t~1s,..a,d,d.,1 tiotlal",.-I _'" 
L~'~'" '~'_ ., .............. ,~. __ ,~~ ......... . loJ ...... ......... _ ... ,"'_ ............ _ ;\".o~ • ...;._ " ........ "' .. ,., .. , ..... __ , •. ~ ........ ,.""",-,_ 

<."~ - 'b'" ~ .. . , , ~;>¥e.:: e .. • ~recas",.,-, .... ".' ,-,"", ' ... " ..... ,.-.-" .. ", 7'~~ -+/''''.",'''''''I''If'' ;""".",v:-"'"Ji. rji ....... ~,." r:" ..... :. """;""'I"-:,~,;", __ ~ .... _ .............. _._ ... _ ...... ..,..,<or 40>"' ........ ...,.,. I-I~,.". ~ ....... ~ .•• \ ___ , ..... " .... ___ j~\-~_ ..... ~-I _,J.., .... :.; ......... '..rI_ ............ O'\J 

'"J' '. ~.'. ~_.Stafr~.o'ojec,ts_ to~ :the..",use , of, P,G&E' s .. c~mr>o.si.te ind.ex on the 
..... '.- ................... '. ~ ..... -.; .. ___ •• ...,. ... ' ..... _';..': ... c ... "h" J_.' ...,..~,j.~' ...... "'" .. , ........... j.." ... ~'- .. , "" .... _ 

groun.c.~/tha~,:i t, proc.uces~ ,s1gni.!1ean.t.1Y:y n1gb..e:I" ... es.c,al.8.::ti,on,. ,t.ha,n,.l.1s .. ,( _ ~,,.:_ 
........ -- .... , ' ... -"-~""""''''''-'''' . ~.I- ....... ,~,.._~"_ ._ .... ,. ... ~'''''!, .. _ .......... _. '" .. ,~ ............ _~_"",' ... " ... ',.~.'" ... .:.:) .... "' ..... 

!'orecasteg,-:oy~,,~l~ ~Ee;; o;th~!: ~~t~~!1~ 7?,~?~J?-~~ !!-~;~:: ~:,~V:~!';;Yo~~i,~t~~~I~:~h. 

CP! :-ela~e~: fac~?~:-:: ~e:.\~~~O.?:::32P2;.,,: !'~!,~;:.5 :~_O.~~C.JJtO!;i~ ~~?S:J..:::::~E~;:e:c 
e-seala tion· r-at~,.;, i;S ~ less ... oO,J,ec;.t10nab.J:e...: "to :t,h-e, s·ta:.f£:, ,b.u t ,,,,.aec.or:d:j ng..I't.o.,", 

... • .'.. ,. ,. ,... - _ .. ,... -. _.... ~..- - '"' •• ,. '" _. ~ ......... , II!- ~ __ ............. , ".'- 'W t1'. .... ... .......... _. >. v ... '. ,\ 

statf, .s~~,i:ll.fai.ls-:,:i9 .e~;:t~!,j..~~n~!:t~,,:,~h~:,~~,;:-cr~~~;: ~;,O ·::w 0;:~:':: ':<1 ;,::o~:::,~)=: 
',: ,: : ~.: :~ ~~fP:: a.r.gu~;s:: ~a t.: ~·~e:.: ~:gl_e::J ~~~ e;.; ~.?~~!l ;p:Y,: p .. %.~',< !!!?;J.§P~; z 

3200 ,::¢..~s. ~o;..: .. in~l:uc1~.: ~p~t\ 2-p:r:.:p?n~n..~,!o~ t~' n..UE1.?~!:: o.!: ra:wC:"~~r.~;.,,',\, 
.... b.ich any c.ajor utility .... 111 in fact be purch.as1:ng:,~ .s,uch.:.as., .chemcals""" 

p .1' ... ~,_ .... i~ _ .............. _',,.. ........ , __ .... ""~ 

:"u'ooe:" . ., .. plastiC'.,. lumber" ,woo,d.".,. ,pulp.., .ac;d~ paper, .... 1 S.ta.f,! .. no,tes that, PG&E . " ,. ", __ '''' .. -' _ ....... ." ~ ... ,.,. .. ... ....... ~ ., , .. '- '-\ ....... ,;-". ___ ,. 'II," """_ ... ... • _ ...... .,Jr.... , ..... ' .... ~ 

does ~uy a certain amounto.r" t,he,se, raw" mate.r,ia,ls.:.~~"St,a.tt ,co,n,1:,~n.d.,s~ t.ha~ 
_ 4· ..... '¥ ..... ," ,._'_'" .. ,1_ .... , .... 1 ....... 1 _'-'U.-..J_ .. ,\.; •• ,,~ 'J., ·, ... _ ... IOW,.".''W!·.' ,. ...... , ...... .l.Jt.I '" 

i:t.s, la~e-!'ilec Exhibit., 233., 0·:., non-labor es.cala:t10n'~, sh'ows that the 
co=~o~ents of the WP!-!ND-~:~~;~:/,i:;:~~ib~.o~~~':c:it:~gory o'f, goo~s than 

..... ' .i" ,.,. ~.... """ _ .. .. • 

tbe .... ?ISO? 3200 sbown oY,:,~p'~E in it5 late-filed., Exhibit ~~,~; •.. ":' e 
---S~a-!'i'-further< ~-t'h-a-t-'i-!-i"1l-fact ·~1:ng-l--e:-'i;n:a=ex;..1s-wha t 

-- ,~. -:_:-~-:._-,::.: ""., ... , ..... --_ ..... ".., "",;,,,:"? ... , -~,~.,.. -.:: .. ~ , 1: .... c:::\/ 

tb.e CO=~s'sion-d"e!;.i:"es, ~h.:e~'brea~dtb.:of'cope .. ot, t'ne=:WP:-:E~INH~ 
, '\, . \. ., ... 

advantage rathe:" than a disa'c.vantage. ''A;ccOrd.ing to· "staff",'wh:t:le neitbe:" 
:~~ ~~ ~ s~ c ~.~. e . =~ ~ ~2~~ 

ind.ex is -:ailored 1;Q ut~li'ty operations:, the absenc~' "o~f unre·l"a't"'ed. c'ost 
. ," " ,.....,- ."" ............ ,. ~""".. ~ .... ' .. , ... 

ele:lents is, t'o be eonsid.e:-e"i ·a:c.vantag'eo'u~. Staff n'o~~e:s, that' 'i'n thi:S:'-;:' 
~ .... ' -' ... ~ .::: ,,,,,! ~' ~ -: ~ .. ., .,.... '":. I r "", r"'. ,. 

:"es~ect, t=e~taff's WPI-I~eoes eQriia~n fewe:" ag~~Jltural~~~ducii' 
cos':. elece:1ts than WPISOP 3200.. Staff further notes tnat in the-!~WP-.lSOP 

- -:- .... "',;:' ,~.. ~ ':. ;... :1 r: """ .~ .. ,. 1'\.. •. 'I J:I c,~ 

3200 agricu1. tu:"al machinery' ·a'n·d. equip'm'eh·t' receives ~on'e- o,r the" '1'lighe~st' 
/''-'----::., ,..-,-, :-',-060"" ~- ....... -·· ... 0 

-..;e:'g::'ts. a~~':2'%,~ In. cOtltra::;t~:" a:g.r,1eu'-l~i:""al" mac.h1'ne-r-y,,::ana' ~"U:iplt1en~, ~ ~ ~ 
c0:13:.i t-utez.-. o-n:ly .8% of' th~,w~i:ght1ng, .:1:l~ ~WP!-IND:', the, ;:W,b.olesa:l:~. ~ir·~.-: 

- " .... " ........ • .... - ~ ........... -" :. " ... ,; .".. ) • v ' \.. ... 1 ,~ 

:!lce·x·' r--ecom...-encec, by' the-. sta-ff-.' 
. <~;":~" :';":~', r:.,::.,.:'":~ '~~. 8t;CI;=~·:~~~~~','~~~~-: .. ~~~ ,?\.;:::·,',>c:~,.~;~~· " . 

. PG&E' argues', that .. t'b~ s.i-nS'l~ 1n<l.-e.x-' c-ho.se1:l" 'oy~s-t'ar:r:; th~ WPI-
.:- ,..... .......... -':",~I~ '_''''' .''-J 7"'''' ~ ··"I':r ... c-,..... -,'-"~'-I,,,.. ·'''''I~L.It N.""Ar .. - f 

_,"""'" ~ •• ~~,... t':~-"'i.- . 

=NP"'~ )las~ s'e~e~,:"'e- 's'ho':-'tco:frigs: ,- T':Cr'i't": '''o"!' a1.'l"','" -:It-:'in61'u'q:es~'a:'l1 go<Xts· 
'.: ,:... J.,' •• ' ~ ' .• :-: .:' ~.: ::; :" ..: :; ': ':, :: ~, '~.) •• ; .. :: :.' ..... :: ,.:.; ~ .. ; .:" :.; .;. -: ';'4·~ c';. -::~ ~., ~ 0 ., ~~ ;:-- I': ~ r- ~ .;,,~ ~ ~~1 ~'! :" ~.> ~ : ~ .:: 

except, agrieul.tu:"e ,an,c_ ,Processed fooe:s at all stage5 ~ot' processing.' , 
"-p- --; '~'" '""":,:",,, j"'-;-"""'-. -. " .• .;.~ -, ...... ,. .... ' ...... ,~,~~;.. ~r_,-..!· .. ·.;""'.-.,... ,..1r..~ ..... :...',."..~,M '::'"'":.,.~ '=~?"" 

inclu<ffng-' ":"aw~ ma·t·e~:-viiis·, . iri"te'r-me~dia~fe' -~ro~d.i.i~c~s-,'" -and.~ -f'fxfaT g6o~a-'s·. "('~e"'e 
: ,,:-::."" ~ ~ ~.~ '~~' .. ~:: ~ (~t:-·: .. 1:. ..'~ ~~ ~\ ':., '~: ~:,<:, ~::.:' :' c. :::~ ~~~):. \:.~ 'II,: ~ .: ~:. "': ~ ~ S'7~ :? ~ t~, ..:,:; '~' ~ ~\,~ l ".,"~ .=r'> 

-, ," 
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Exhibit.:233: .. L;:As:;~G&E::pt:'imar.ily-::.pu~ebases~til:lal good·s,t:;..:th~' ~~I-IND..;:d~es 

not~ .properly;: reflect:: the;: utili·ty~ s.: purchasing",:; pa;t.te~n~~.:: :'~'4r~~e~mot:~",,,:::: 

aeeo·rd·1ns:' to:: PG&E~,.: w~·I~INDincl~des=no Pt'oyis:tons for:>~he,,:~e~Y:ices-: ;):::~:.: 

eo:;>onent of PG&E,.~s non-labor :costs,,; whereas;, s~ryi~~s~a:~co~nt0~or;::::::c::. 

approximately.:': 5.0~ ~ PG&E;! s~; non~labor;~ cost:s:.;!~,.::Aceording:tooPG&E a single 

:..,~.:;. ':-.. ' ~F1nal'ly"P,G&E~notes.",·tha;t.:the;: gO¢ds::1n~1~~~~s;n~~l;~s:wP~::~NJ?o 
'; a~:~weighted:.·a~c.or,d'1ns:"t.o .their.:~,rod,uc:tionoin~t~~~eco~o~y'!;,C,.t~e;~~o;:~:,:j'''; 

:: ?G&~ argues:, they:' O:ear~ D:o:~im11ari,tyc! t~~.:the,weigh:tings,;,of\ .. g!,od·s:p~t:eh~s.~d 
. . . 

. : .:"::We !l.o.te ·PG&E~.sceon'C'er.ns~abou:e~:,;the':WPI=.IND,,:b~t~at the same 

ti:::e are": !lot~ conv.i!l:cee' :PG"&E' s:;eompOrsi te~i:ndex 0'r,)"the':J:W?ISOP-::3200.:mo~e:\~ 

accU'rately> :'",ep·resen.t$:,P;G&:E' ~ ,opera ti·ons-. .:.,;: ~ ~:~ . ·\'.'OC;.:; !.: 0 =c~ ::! ::-:>::~~ :.:.~ :.;'.: 

, :::. ·We·: noW';< ac1d.re's~ 'PG&E,f·S: argumen:t ~ha:t:..' th~.:: nonlabo;~ pO·r.":tionso.:r. e .1''':.'$:: eXj)e:l.se.s .eontains:,a :501.3:J:abo,t'_·.c:omponen:.t;.::-~.::.:£:: ~~? :.:: 0~:~ ,:,~:~ :':":';,.' :)ii 

.::.;:: .~: - : ,. .', _ .ou=, .. ; CO!lCttn~ ,is·· ·t-ba't<., ,t.he-: .s ta:f',f~' s .M'P PI 'inc luc1.es .. · t·b.e CO:lsumer ... 
• -', .' - 0- .• 0. " ... ',*""" ,II .,' I.. ...... ..., ..... ~.~. _._ ............ 

-\: ~,:!.ee !n¢'e~{CP.I·:)~ bu.t ::w,i.t:h:·a~ we.igh:t;·9:f'~,9~:ly..; 5:$:-: ,!lAi.l~~,!~h~~ 9$~R::;:~Y~e·~:::: 

u:c.t::ly co:'Pl.ex-~::::t:he-.: :u.til·i:ty:! s:.l>.re!l;ell-ta·t:1o,~: ~(Ex.hi:l>,1 ts: .2E:,.,: :1c1:hc~n~:)::1"21),,:: 
bas-,:: ':':r: 'Otl:"~ opi~o:r~ :d.:etlons1;ratec1 :.tha:t::·P,G&E-~~s-::~O~tl:l~bor .. :.~xp.e;.d~~~t;e~ .. do~: 
co~insi.gn1~·ean.::'c:~ -w:b:!.ch.ar.e: .e.s.sen:tial;ly,,:;lal>o~..:: ~'lla.t'T;lre,:.;,;;:;F<>rx~. 

exa::lp.l':e--,::: :~e:re:; :are: ·eons:i:derable~:c:on"tr.ac:t :and:' o:t:h:er::: :d.1.r~.C;.t~ :se:r.v~<:e:s.:;.: 0::': 

p:'"o pe r ly:: .::n:ef u(! ea:' :j;:n~ 'tlonl'a.b:o r--:.:co s..ts;;.·:': .:' :W.e::· wi'll,: .c.a'!'1e !·tll'l.y':: .c onz i<1.~r . :t~.:: .. 
labor component in deciding upon an appropriate nonlabo'r esca~latj,,-otl!)a:"a.'te. 

We conc.l.ud,e., .;tha.t~ .t.he~'p,1l:bl)..shed. .... ind,e.x.es~ ,chOosen by staf.t'and 
,--, - ....... - ,\'.. . , -' ~ ,~ ~_ ...... '.J _ J~ .... .. '"", ~ :..} ..... ~ , v .. .. ..,; ;;,J 'J { ... ....,1 ... r~ 

PG&E, in response to theALi'-S- request;-have sho,rteomings. We cannot 

adopt the sta~!-p~~;~ WP'I-IND because this index,,:~o.uld. not accurately 
~ .~ to ,": t::' '':' ,:., !" 

re~lect PG&E's nonlabo'r costs. The WPI-IND is an overly broad index 
,-. ,.. , t'"' ,., "", II' • 

obviously including ~many types of costs unrelate·d. t-cf'':p;G&E'~ For example, 
': ::. ,: .: ~ .. 
~ ~~~~ 

': .. '" 
.... • • I 

. ~ -
: .. t -

"'v- ..... ,. 
y., I • 

.... ' ... ",-.,....,.; .. 
f.~ ~ ..... ,.. ........ 

-n-
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:"Exhibi £-233 shows :.:tha t 15% ·;,:of~~th1s~):1:nc!ex":1s;:t6r<;metals,:!a.nd (me'tal:::' ~ ';:::xZ . 

~:"o<!uct's ·~·:tncluding~-: :tron:~,ore ·::and:: suel;~ scrap~ ~ and.:: that :'.~·"9%": i'sl fOt,'cftlels.."': 
ane :"e!ated"products'~ -: PG&E"::does not~ buy': raw ma.,t.er1als~ ~,andc1t:.s:.etl:ergy.: 

costs~a:'e: not': inclu.cecr: in the~' cos't wi th·in 'th'1~':rat.e ea:s.e;:<:: ': 0 .; ~:" ~0C7::00 

: -: :~.: ':. - :: ';;':=':On.:"the':other1:.hand; :::PG&E(' s.sproposed.2w~S·O'P·3'200··:i~; t.oOXO":C7~.s 

nar:-ow·:':· "::!his :tricex is'::a':portion: of:::·th~::iWP.;I~IN'D ,an<1re-pore;s,en;t.s;,c'apitaa...: 

ec.ui~tlent finished. good.s·. PG&E also propos·ed.: a comp'c>s'1t.'e;;''1nd·ex:~ mad.~tlp 

of:~the':::WP!SO?i-:3200:and~the;;CPIU:'·-::!h:ts,;w~s;' don~{\to r·e,fl-ec·t~ serviees. 
·':hicb.,:a.:"e': a;: part':'or-:'PG&:E·I' s~nonlabor:' e'ost'~,: 'b-,it 'are~,no.t~ l.n:C\l.u(1ea::~n~"any":or 

~: the "'w7! ',s:: ::;B<:)"t ... ever~::as:::we':·po1nted: o'u·t~ ":.tli.e::WPISOP-::t3Z00ti~s: too;':n'arr'¢:wwin 
index and tner-efore the r-esul tant compos1 te·':-1.slal;so":':tl:nacc·e-p:ta:b~e~':':·~ \~C 

~"':-, ".: '::,':~ As:" a~ res;'l'lt': '0 f::' these·::con:s.1'c1·era~ous:;.:.:.:we ~c.:l ,a'dopt a 

co::?o,si te':1nd.ex:;-::however:; :we~:wil·1.7.11o.t~.:a-d'Op:t I ~~£ t:s'):c:omp:o<zi tecind-ex ·!.or: 

the., :-easons· no ted, above. Rather;:: w:e: a'dc>p~" a:,~cOm?o:si .. t:e~<o'f~!t .. he·,: .s.ta:f.'f ... '::so.:::~ 

!A..PP!: r-eweighted':to:,: include"': a 3,O:S;:"'inst-ea<rl:,:O'f, :5-'%;.": Ye~g.bz.,,; for-, the CPI:;"W. 

We will not use' a 50% alloeat,10·n,:);'b'eea1:ts.e(;: \PG&E:'~, ,eou.ten.ti:O:l·l:l:a.=sr.noitQ'b,e.en e 
con:!':':-:ned 'by:' the::: :St'at,!.:·~ In cho'Qos1·ng:;:;t-he:re'v1:s,eo::1-tP'P.I;~' W'e:'<re,ject, the two 

pr-o~osed'~ ~TP:Z' ~;-::beea·ii:ie th~: w"'P·ISOP'; -32:0,O~, -i's'" liack:i.nig.. ~:n~ many~ :en:er.gy: u.tUi:.ty
:oela. ted~ cocmod.i ties::~:- whil~ tb.e: .WPI~·N1Y .. 'i'ne;li.l'd:es.: &ny:~ :cocm:od.i~e3 ~c:b;: 
a:-ein'a:p p,ro.pr:i:a·te":: :T,h:e-.: :C?:!W~ )~'rl.:ee't=S :s.e:rv1:ce'-S' :an:d.oth.er.:: Q.a bor:-r:e.l~ted.~i 

e~'nses,," 'tt"ea:ted.: i'll'>nollla.bor:,e:seala ti·on.:: ~.!he a~o1>.te:d..",:;e.om'p.o:s:i..t:e £.act:oi'.;. 

shoul:a::'rea'sonably:refJ:ect'ooth ;:the':.ma..t.er:i.a:l-s":~a.'tl.dz:s:e:r~i-c:es~.'-c:om:po\n:e.n:.~;s:,:.:~;:. 
\oj!. thin the ~ ll'::!'l i t.y ~ ;s~: nO'ci a.b 0 r .. ' ex;pe tlse:s:; £:0 ~ ,:t·he: ~u'%'po.se.$) :¢:f; :trh.i $.:": ~ ';,l c: 0 ":' ~ 

Compound.ed through 1984 1L3: 

1985 ~. 

Compoundec :hrough 1985· 17.7.%: e 
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We :~ili ~ :~;~:~ w:i::1ND': <r~~:' til~: !bi~lbi-'i~~l c ~s~~l'3.ii~~ C~' z '.~,~:. 0 c: 
:,"-,: .. : ..... ::.:~ ~,~II~:..>:~~:.'~ ~,\:;,..c· .. ,,·~,: ,:·;C':X~:.i .. ""~ t: ""'0 ~~~::f"~~':':C ~k~r-,: ~.: :'V::~~:~~·,",:":~"::-

calculation'in order to oe consistent with past practice. " . 
r; • .... ", r,' -, "~I"'" :~ ... , ':. "_'. : ....... .,...,-J "-1 "If ~ ...... 11"'0, <"':1""""" C' - ~ .... r- ""'\ -,.. f.', ....... ,.. r-t~'" j~ ~ .j,' • .. foot ~.., '''., I ....... 

'2·.'~ "Pr-eeonstrue"t-i'o"ii'" COS"t"s- - '-,. ' .• , ,c.> ",- " .. ;,_ .... '"'- .'> ~ .... :'l~~.::X·) 0 ..... 0 ___ .. ..,.:... 

- ........ :,: ':. ~~."-~~~ .. ____ • ' ... *I .. A .... , ....... ___ '-"\~;.4\ 't .. :.:f. ... :.::,::::I.c',O~.:~f"': ·=~C (-;-~:::E::.=' X:;;.:OC ~~::: :::~:::,:: 
a. Overview '., 

-no.. -<' ", - ......... ~ • i.., ... "'\. ~ ;... ,~ ... _ ".., ," ...... ,:"~ ........ " ':") """ "" ~~ """ ,.. .. - t, "'"f'.~ 9\ 0 r. """ _ ..... 1> \. """",. .,...~ ....... 

,,- 'J ,'., In'' i-t-s" "'9"82'" 'Ge'neral' 'Rate"Ca:se ,,,, PG'&E'" waS-directe'd-to"'~ .b'~ '. 

~-~,"~~c -~~~_N~ ~~~ ~~~~~~-~~ 

review amoullt.s. held in Con$tructioll Work' ~rn- 'P'l-ogres's~ (CW·Ip')'·'an'd.- -p:ralit'-:" 
.... : : ... -,': t.. .... ';._' :: .... .:...,'''., •• ~ :- •• ~'''''(',;.. _;:I;:~:";:C'"':'= ~;' ":';',:'1'= .:j:;r:: ~~j~~~~$ ~": .c=,2. 
celc! ~or rUt.ure U~e (PHFC') accounts relating to di'scontinued pro·j.eets 

:~~:,~",::::,:, ::':"~"':''''':'':' .. ~ "":::·~:;~':""~<:t~ ~;"'.: c: -:~~~,:;c:"":2'";·~,lib :,.~.:\;.C'-:.! .. ":":c": ~,,~,,:~ '"!c 
no longer in tbe, resource plan, and to provide appr-opri'a te'" 

~:. : ; '~.:::,: r: .... ':- :: , .. : • ;'l :~ ::. ~ 8.;.r t.:: ~; <"" ~ ~:.~':' ~ [< 2', ~ .""', ~ 1-" I~ ~ : .. 'PI r:" C "I"' 1"', :Of .". 0-
recocmendations for disposition or retentfon of sueh'amount":s, in' tl:le:'"'- .... 

""',~.h""',,,,,,,,:,, ~ .. Nt ~ ........... ,---_-_ "....,.. .... "';: ••• _,,~ ,,/ro-"""oc ,,..,""' .. """000\";. .... """' .... ,"~... ' next .. g~eIlei~f ra~te· ~pr'oeyeed·iIlJg·~ .. · c"CD. 9~33·8'1~, p .. ·"3-,-.') ...... ·Iil'" r~~io~s~e~i~":~hi's,":~ 
c!ire~t~{~iy:: :~tcii£ :"irl~ct ~~'hr~i {\6~ "~~a;;:sibrir{y~~s~Wfi;;~; s.~~:;~{SC~! :,~:: :::o~ 

':- ..... t','_·· .. :'-l' .... ~·t;',,...- ~,.,.. .... 1t,"'·- .... 1':\",.'~,..';-..... :4 ~,...r' .. t~·(\ .... {· ,("II".J~, r.} ..... r,. ........ ,,..,. 0'" \ .. ,,,.~ .... ~.:,., ..... ' .. _r" ;>ro .. ceed1o ... g ..... '·_, .. \,,· .... 1 ... - •• - • \.-"""' .... __ .............. "" ........... v ... "" •• , ........ """' ..... >I-";~' ;,,; ,)rI ....... .,If}.."I~ .• _ .~.,.'J. 

~'.~- ... \ --"., .. -~"'-. '.:;~' ...... -'" ...,:. ,..,..:"'., .. ""'~,.'1...;I .... '''''' .I;",,.:...... r"I ..... 'r .... ,~_'.,~;...t.\, ... ,!II¥'I&,' ...,,....~ .. I'", ~,...""""',...., ...... 

. .• - -, "P'G&E" cont-ends' t'ha t' ~i't l~i ~vital- tnat.'-"the'·'C'omm"iss·i:on'-' .. '" ,.'- .. ~-'--

reco::s:[d~'~ :'i~'s:~;~is\,i"'n¥ p~li6i~~~;~aiJ':-d{v':el::~~p":~: m6r~~~~:u''i\a~~~C~n~': ~Y~~' 
tj. "'., ~ .. • ,...".I¥ ,.... "... r:~ ~ j~,~ "'"'l • "". ... .. _ ," (."" 

~o:"ward lo~king means to shar.e the risk of ,the pre¥c'"ertir1ca t:'i'on'" pha~se"·'· , 
-~::::~ ~:: ~~~~ 3~~~;~~ ;:~: ~~9~;:~O~ ~~;:: ~~: 

of energyP\~oject. d.evelo?ment. .in this uncertain planning , 
er.vi~"o"h:int·.·':' i.:;/e;e';!~:;~J, :Pt{i 'sifbk'fi; :"io~~~'~~h(e: ·c-o:l~:'i:s~'iln'~k : t",)::::::,..:~".:~:. 

~~~~"-:~ ~ ~~~2 :~o~:~~ ':~~:~ ~: ~~:~~~~~; "=~o~:c~~c~ v:~~~:~ 
cons1,de~a t:'on a, :easioi!1 ty Stud.ies ,propo'sal which,. accord.ing' to' 
?GiE,- ':i~: ;e:s:igne:d~:'t~;~-:;is~i~t~~'£¥~ri c~ee~{1ll t~Cl c1ia1.1.~n:g~i~~o¥~tl1=e ":~ .:':..:::;,; 
, 980;:; -~~i':9:io /~ ':i£ :i. -:~i;i~';:i:'d;:i.~irn:i. ~in;'e~=-gi e~ri;i;~:ru:i~iit::.:;':; ::~: :«c~,~ 

... ~ ... -"I·' .... ".'- .... ·.,1 ....... - ... " .. , •. ,.,~ ... ~.: ........... , ,~".,.\,.""",,_ ... I") ~ ............ .o;,. 

PG'&E -cfef1ne-s "Fe"a.si'Oflity"St"uo:(e"s "'to~':rncJ:ud'e~J't'b'ose 
=~~:~:~ ~~~:~~:~~ ~~:~~~V ~~: 0: ::~1oc :~c ~~:~ ~!~z==~~~~~~ 

?reee!";:'.!fica tion a.,nd. pr.,econs,truction acti vi ties necessary to ' 
~:_~ ~-~ ,2~:~~~ 0~S~ c:s~ ~~~ ~;~ ,C~~~C~0;":£ ~o~=~"::~£ .~~~~~:~~~= 

<!ete:-::i:le utill. ty. project feas~bill. ty,. including r-equired ,. 
~ :<":~ .. ~ • :;''''.~~' '""-_ . .;..;:.: '.:;:i'-:~':i~: ;:".'IW 0.; ~_;~,..:~ :!:..\~~~::J0~. \.;'),-.,::::,~.':~!,,=, I;!\l;;';,. .. ,,:!:,,:.,~ .... ~ 

i::vestigations 0::' :"eascnable alternatives, oo-tain'ing necessary 
··w ........ .,:.:..;. .~ _ ..... ~ '> ;' .':' ,~. :: ~ ... ~ ~~: C>:: ~.: -: ~ .:. :: \ .:~;Z,~: ':: J': v - ": ~ -: '""' . ., ~ ~ ,:. .. ..-,... ~ .. t; ". i~ OO!'. ~ ~ '" 

:"egulatory approv:.als, and ,loll tica'te'ly providing, s'e"~v1ee ¥tci'PG&E'~ "~" .. '--
~ .... A •• ', '.. :,; :": •• ~ .. - -.:. " •• : _ ::- _~ .... .: ~ :. ') :<.~. ji ": I ~ ::, s' ~\ ,:. :~: ;:-:.: ~::: :: : .: ~ .:.\ c~ :": 2 ..:: ~:;. :,. :.:: .c:!' .::: .S,,· .~ ~ ;;. ~ :.;, : :.: 

customers.. These activities include utility effor-ts necessary to 
.... ~ .. ' ........... ~ .... -Io"!-.,.(: .. ~r .. \ .... r ... - ....... ·· ... :·- '""'''' ............. '· ........ '· ... 0 .. . "'I'tt' 

eevelop ooth ?G&E-owned, projects, "'and '-£h!r-d.":pa·rty"'own'e·a"p·ro~5e·et~s"'~'f'r'om v". 

• ~~~~ ~~~~~:~ ::~: ~~~:~ 2'~00q ~:~~oo~l: o:~£ ~~z=2 
whl.ch ?G&E would purehase power. 

'."',., .............. ".. ... \ •• \ ...... , .... ,-.•• '~ ....... ~ ... - .,- ...... ""',', .. -1.""/." ,'-''''' __ .A.,. ... ,(\~r;'''''' ...... ·-t ....... ·,.'I).j.''''' : ...... '"1_.;"':'_,,-

, ,- _ .. Speci'f!caIly; '-p'G&,E ' reqli'es·ts "tna't "t1'ie ~CO'IIlI!l:ts·s!'o:r: ... ehang~e' ;., ~,' ... ' 

existing rate:naking policy and allow the expensingofp-reeonstruction 
costs which are current.ly capit.alized. PG&E clailllsthatco.rrent 
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# 
resource plan. Staff pOintsC;ou.t·: that~by"!~llac:tngethe~r:1:sk on 

~~ ~c~:~~==ccc~ ~:~=~~.~ 
sha!"eholders, there is a direct incentive t~.~~~~;t.~p~p;"9.jects which 

have less financial ris~~:;:,§~ff:-:,0~s~r.y~sctha~~in6~~ !inanc1?-1 climate 
of high inflation and inter'e§t~ T·a.te:~~'2 PG&E;:·has~,suec'eede·d in adding a 

-~~O~ ~.~~~~ n: ~'~~0~0~C0~ ~:o~~~~c 
variety of less capital;~~':l .. ~e~~:y~~lt,~r~~~v;~:::g.,~E~-r3.:.~?!l projects to 
its resource mix. ~j =:~O~: ~::o~ ~~~2 .o~s~ ~=B~ 

Wi th respect to' ~b1:rid?~~i~!8::j~}§~~~h-g~E~f recommends 
disallowance of AFUDC, and a· :roT;lr';.:yea'r:':am·~rt;;1(za:t:1:O·n::;O:~:Cirect costs 

wi th no !"eturn dU!"ing t:b:e:' ·am¢:::t:i;za~t:l:On:··p:erio<i"':~' ~:(aff"s(uomi~s tb.a t 
"": c: ~~ ".', ~~ : :.: = 2: ':'~' ... :;"'.'"::!: 1.-: ".:~:, =~ : .:.. ~~ 

:his t!"eatment is consisten~:~:;t:h:. ~_r:~~n;.I\P~~~Y:~~~_d: :!';..e;presents an 
equi -=.able sharing of riSKS: ~an:o.'::eos't's~··'bet'ween;';(r'at'e?ai~r~and 

':;.:-- -: "t/: :<> :,. :.,; :; ~. ~ :- ~: ~ ~I\ C .., £:. L.:~ "f./ _,.. ;: C 1': 
s':ockholde:-, and will n.o~t.,,~y:~ ~:\-ElE1_t:.eF~~,;; iPl:p~j~ :?,~:1=-E-~ utility'S, 
financial position. .z3er .~E ~~d=~~~C 

o • F ea:S :1/0:1 ~~'i~t y~1 'S·t ua:i ~s~ ~ :-::' .. ~ ;::::; .1: .: .: ;. ~~ ·2;.! .j :-: :: .; ~tt· ,.: ... : :.: : 2: 

.,. -t""~l.r~ ..... - • r'- '-~"-':-"""i~t" "' ...... , .... ,.,- ", ''';.'~ t... 'I'" ~"J"Ior.'\,...t:\ ..... ""~'k~. ,..,,~ ~~ .... ',..,,,.., ~ "'" ",'" '~I ... _'-e .. eas_l,I ... -..,y stu ... y :e-xp-eI,l.'\oI." ut"es-:--"'-" ~ ........ -,::.,,,~~ .. ~".-: ,;..-,,'" ~"~~.""" -.:'~-;" .:..-...• 
. ·~1::.·' :: 'Al~ ,,:gg4:-igSS: .'F~a·S:i.o.1:~li~y:·S:t:~yS. ;:, :::.,:,:r.: :':':: :-.:' ,~: ;;;.~;: ~,:-":;;::; 

'. • .,' 4 •• ·e.x.p.en-di tures- which .would- p.re.v;io'Us~y", '" ,- (~:: ~:;:' 't. ~~' ':::":::~':':':::;:: 
" - . llav"e 'oe-en- a'£cumuYat-ecf for PO-S:~'1Cre' --~. 

capitalization would oe expensed " >P' .... ,'. r, I"WI ~,... ........ '- .... , ~. ....... .... .... 

'- , ~~ '., ... ": :fo-..r:: ~a~~.ma.ki .. n:g,": :p:u:r'po~~~ .,: ~:'.:'::- ~~ '::: ;:.~_:: ::; ;~:-' ',: : ::":1:' ::: 

z-. ~ .AJ..1~ pre-:-i 9.8,4. CWI-P J)alanc.es" " ~ _ :~ - -", .,' -::"."'.:::.::- :: :::' , :: ':.; :; ::..: 
' 'a'ssoc'i'ated" wiih"Feasio1li"t"y-S"tud'ies w_ 

. " :!(ir-2 :--p:roJect·s·· "~p'res'e:n;te-d~:!:n= PG&Exs:'~:: ~ ,~,~.:-,,,:::-:::, ,'. -,: :':,.~': 

: .. L,o:ng-~er,m:. p:l:a.n !10.:Ul.d.:~.oe: :p,l.ao:e~: -in.: ':; . .-.::: '.: ':' :::~:.: c ;.; :;, .:-::: ::. '-:..: 
rate-oase pending their cost 

.- -:-~very-: by~ amo.rt,1'z,at::t:on": oV'er :-f-ou,r<'::::: 2;: ~.~ ".::.:':;~:::.:: x 'J ,:.~ :.: 

. t·" .+:.,:' .y~ar.~·~:::i ::: ,~,:: ',~ r"- '::,:-:-~: ~>:2.:'::"::t;:: . ':~ ~-:..: :~~ ... , ~ ~/:<: ~O!"~":'~J:C~~; ~:: ~ ~ 
, ,~-,3. ~.AlJ...pre-\1.9.84·CW.I?J:>ala.nc-e.s-,c ~ ... ,,""'" C"'_." ",~, .. ~' .• ~ ___ ._ .,,'_ 
.. .. - ... "a'ssoc'i"a't'e-d-' w1"t1l--Fe'a'slo'il"~t:y" S't\ldie's •. ~ ~ - ... ." '" _ .. ,~, .. , ,- ,,;.; .... 

for suspended projects would be .:';:;:"::::,~~J ':::- .:-:-::::~. 
",.- .. ,,~t:-eat.e<i ..as. .. i.n..!t.em. 2,.except..,.t.hat .. ' ~,., ~ _ ... ~ ... ' 
.. ... .. the U-niiu"ortl-ie"d'''ba'lane-e's- 'woul<;( tic,tV 

" .'. '-, ..... ,. ~ 

;-.::: .: : ,::-:: :. ": :"oe' :i:lc"l·1.1d'ed~ ·:fri:' ('r'ate: ~a7s:e-~': :~.;; ,:.:~ ['.1::'''::-. ~. ~ :,,::::: '>:: '..::-'::"::.:. ,:..': ~~.::,:; 
... "'~ - St '~~.-A'." .. _- ....... ~~ ., .... '_ .. ,,-.. .- ......... ,. • .. ,rio·'" "-~ ~ "._,~ ",:",~~~ .. ,.",,~_"-......... ~,~.f.;." •• ,. ,:~:""".,~:~.' .',".'~.' ... -: ,-- ..... a":::.:-' ·ree-Ot:lr:le ... ~·s·:-'''···'- ..... ' ... ..:,... . .; ..... , ...... '..... --...- ... - - ~.,. ~~T -- ...... -

1. 1984-85 Feasibility Study 
expenditu:-es should not oe expensed 
for- :-atemaking purp~ses,. but should 
continue to be carried on PG&E's 
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. ,~:..: ~.:.' : 2·~·:; ::Pre~ 1984':: CWI·p:' bal'an~e:5Cass6cia teC1:~":": ':D';; ,::;~::'::'!: :;:: ').: :J ':;::,:-; 
". '. wi:c.h::,;,:F.eas·1.b:il:i.t~ S~,uAi;es :ffJ,r,,!'C.,.:':-.:. ~.":;:; ::c~:: ,:;':".::-:,':: :-:~ .. :.:-: ~'t, 

projects represe~ted.in PG&E~s Long-. ". - . 
. ' ,: : .',' Term' Pla:n~' shOtl'l(j":' 'b'e: exel'u'd:ed':<fr-om-": ..: C ::::. :; ,:; s... : c' ',:.:' ,',...: "': ij· .. 

rate. base. Such~costs should be .x~= o="':~o~~"': ::.:: 
,.deferred as recommended in. 1 • . • , 

,. ,.. -. : a'b'Ov~,~":..~en:c.j,1tg:.,.tir't1RW:~;·'-:;:' c: : ::.':..'C :.:;':''': ~,::_" 

.. " .~ : ,.,,~ ~ ~ ons t:r:l.lc::e;i.-o.n~ -o:~ ,a b-an.d;?nm~n:t .;~: :;:-: ;:; . :'::::;:: ;~. ~: c ':: .;: :-:;:' · .. ·0..: .: c:: ..:. j 

. - - ,3.,· -PrE!'-'~,98-4 CWIP·.ba-lanees-.as.s.ociat.ed .. ~' .. --"'-, ::,,::;~,:,,: :':: .'~ -," 
, . - , with· 'Feasib"i11 t'y' Stucf:Le~s- 'for'" '" ¥ ,~", - ... ~ ,.~ -'" 

-," . '", '~~:us~ndea;· ·a;nd:tcrr.~:·ab-a1f~onmen t~ ::~) ,-;:~ ~::~ ~> ;:~:: :: :-:/~"::: .::~f:.~: ~~.:.::: 

:. ':P ro~j~;c:t,S:- !lo u:l~, ,'O:e:, ~am~~,~i-.z e;,.a.: ;ov .... e;r.:;.ar: ': c, :;:: .:: ": ~. :-~:~ '~:'::.;;, ~ .:: -.: ') ',';' 
f'our:'yea:- perio.dreduced. by the . ,-., ,.,' 

.' .. .., ::.. :-'el1i te-c ~FU-D'C;; car:ta,1·'fze-Q ~:tliro u-gh-"': :.. ;.. .:. ~. :;; ~.:: ,": .:' :: - c ;;);' ';, :J :: ~~ 
Decembe:- 31, 1983. . .~Q!=;~o~ :..z~~~s~!~ 

Staff' witness William D. '!hoClp~s..o~n..;;P1:"e\s~.n~~.e~;~,.-:: .: 

al :'e :-n'a t i;v:e :r:a;t:e:mak!:ng; !a;p.P:r:o:a:Cjh:.:: ~'9:r..:: ~~GA~~s ~a~all:d:o:n~~~ 1>roj~~' co s ts·. 

'!'his ' alte~nati ve' wa'sg~n'E!'ra'ted as a~ resul;"~tz:.o-f:.J.:'I:.h:~m.P:~O,rt';~:'::8 '.~:.::.:.:: c ~::::,:~ ... : A. 

participation in PG&E A.e.?-J:2:.-C;9:-4.:::~h::t.e:h:(i'nv~J.:y.e.s.!~e .p.o:ssi.brle ,., 
abancOtloent costs ass'o.e~i:a:t·e'd:\'Wi th':~he :t.~1.l'1t':y:~$l·:ur<p~p:rO:Jec.t at POint 

~_~_~~C~ ~O! ~~:=~u=~~~s ~9~~ 0VC~, ' 
Co::ception. 

Tho:lpson'states that· :t'h~cp·6t~nx1,a~l1fosrs: t:o='~PG&'E f'ro::' tb.e' 
f ' r _ ... ~ ,'''''' ,'"\ • - ,. II! ',.,. (' 

LXG ~::'"oject alone is $1 04 c.ill~<in:c-:-;t'n ~~bt'~ ;Z2~V;; !'homp,s,:>n estimates 
:0:~~~~ ~~~;~G~~~~: ~;!~,~~:£;~o~~c ' 

t~at the co:binee potent:ia-l:: tota;l~,·losse.s-.,trom· .. the-...a.ba.nd.-onments, which 
, .. ......... • - ........... , ... ~ ""I:~'" ,,- ~'- ... ¥... ...... ~ ~ ,. 

a::'"e the subjec~ of this:,:,r-a:-t~:ea:se-:"anO.':;t:ae :t'N<f. ca"s:e-"',.-~wO:tl~l<i be 
:~:= ~:~~: ~~!~~sc ~~~C~~:~~ 

apl'roxi::at.ely $155 milU:on -o:r-.,,: ~¢:u.s:b.l~y~~~·2~q.k o~c t~~\u:~1;J..ity's projected. 

, 984 s,tockhold.-er ea::'"Ili:gs.. Thompson expre·s.sed: :con-c=erli"tha,tf Io,sses, of 
tha ~ :nagni t.ude coule a!'!'ec~. PO&;'E:'=SC £~:ila'h-d1~-i ~:s'1-(i\o~.ancr' inc::'"ease· 1·ts·,·'· 

~~-~~~~ \:_._C_~LU~ n~_~ :0:C~=O~~~ . 
cos:.~o!·ea.pi.t:al.~ :1': ::~;';~I~'" ::::.:-:.QI'r:,.....:' ·~J~t,.. .... ~,.~':-·~!' .... ..... ~1'1\ 

• ~ .." _ _ .... ,.... .. " • ~ ..... N.~. ~'-' ... 

... • ,..- - ....... t" ,. ,.,,,. ,-- _"",,, - _... ...... """.r. ... - ~- _ ..+ 

:'homp-son f s·''a''l:ternati*Ve-· <reeo'l:lllll'enQ'ati=on .. :;:'~.~a·::-res.pon.s'e·. t'o': the' 
.:'~~ :-~~~ ~~,~=:~: ~~:;:~O=C~~9~: " " 

possibili -;y of an inc::'"ease in c.o:s-.;t::-:;ot::.:C.a,pi'.~l~~w.:.b.i~~b.:i'e~:ks-, t:O"citiga,te, 
the first. yea::'" wr1 teot! of' losses f:-om cancel.le·d...~p.r-¢~j.ec.t:s..W':i thout 

II , __ •• ,,_,,"u _ ........ ffo_.; ....... 

\ ,r ;..., I ~ ... -::) ~,,_;.,.,.,. '" ;. "'" c~' C) "! ;:: .~ ._. 1 ~ .0:; ,.. ,. .......... -' ....... ' .. '-' ____ .............. ,/,,;.' .. _ ...... v r'...;.' • i 

' .... ~ ..... ~ ~ ("'~ tAo "'," ~'I ... ..., ("I~ .. - -"II' '''''I r ~ ,. ~ .. ' ~ ."" ""'" ~ , .... ' .... ~ ,..,,' t~\ 'r v ~ 
-: ........... \.0 .... " •• '" ..,\".o~ ..... _ ..... l .. ·Jo04~ "-_ ....... ..,' ... ~I\I: ..... ""\ . .,. .... ;),,' 

:-~~~: =~: .=~~~~~~~ 3~!~E~9::~ ~O~ 
... ~ , ":" \~ -. c:- /w-. ' • . 
~ _v~. ~: ~~;~~~~ ~C 0: g~n~:~oo 
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~ 
incurring signifieant additional expense for ratepayer!;.. This is 

" ,. , ..... -.~ ~~ ",' f , ,.~ • -.'... ... .... , _.'. _ ~ .... " r- ; ... ...., ""', ~ ~. ":: ~ ~' ,- ",;'" ~ .... :. ~~ ""' ,,'~ ":" r", - '.~ - ;.. .... , r... "':.; ": ~ c:" 

~acbi~eveo. 'Oy. pe'rm1t:tln'g" 'th'e- u't'iJ.ity-'t;o~r~e-c·over'"' a,¥ 'portl.on-o£- the AFUDC 

. ~inv~ive'c~i1't 'at: tie'; ~:samec t'i~~~:: e~~endihg: (t~l~ s ~~o;~tl z~ 'ti~rf ~~;:fol~ :rr~~~~ ,~. 
, ', ... "', ... ~; ,;:...... ~.: _r ,...,..""' ..... , .... "r· .~ ... -. ..... r· r, .... ,'"; ~ 10 " =-C;:t" rt· ,.....-11 .... "'*"l"\;.. O"'~· ~\';'\~""IO."""·- ".~ .... 

tciu':"' 'years-,~ ~as 'recocmen'd'e"cC i'n'" staff'''''s' o'rig1"n'al 'pro~po~s'al, '.'to-- 't'weJ.ve....... ~ v 
• • ..... ~ ,- :' :.. :: ~ . 'j '..... ':' ':;:.:' !_... . ..... t, - .' 'f' ~.'\ "." "''\ r l''' '~~ ~ "', ._~,. -to '':I- 'f, J i ~ Q N '::'. """ .,.. "'", ~ I~ -.' ... ~ ..... =-." .. ,... - ";J ........ ""' .. ;'"" 

"ye'a:os-:- -K cocp'ari"s'o'n' o'r- tne- 'ne't' p're'sent'" Valu~e,)'cos't'sV t'o'" bo:tli' r'at-ep'a'y"e'r's·'· 
~ 'a:kd-:S~io-ekho1.ci~'¥s ~r;o1n ~lili:~itirri~~{~e:<p-r-o~PCo.s~1~~~n':~~'"i1,e~~1n . 

•• ,-, .: '_1' "r • ,.',.1 ",i' # ",,,, '" - ...... "... -, •• ,\ ..... C; .. ,-,","""" I ..... t:.;., ...... ·· r-'i~fr~ ".,.. '"' ........ r·' ~ ... ,.. ~.: •• '~.~~.,.".~ "'''",ofIoo. ....... '''-
Exhib>1.t""'22'l+~'" '--"""'-"""';-' . 1,1 ~ •. ",,,~,,,, ._I.u_ ....... ..., ..... IIJ .... ~ ••. ~::,. .... '~.}~·'-) ... l,..., _,_~ ..... 1..1 ' ... ·f.,.:.~ ....... 

,"I.., .,. ,". - ~ .' ... ," ...... ,...."." l'" ,... ..... , ') ~ ,.... ,..,~ .::.., ..... ," I::"\."" - .":'" \" :"""'" f.:") .... 7~ ')...., I~ ":"II" ,..., .~ ... .,. ~ .... "... ...,. ... , :- ,. ~;I tk- r. ,'" 1""-. ,- ~ --- "'w11n-e- 'We t'!::fci" 's t'a:f!" ··i:rt·ne~ss., '!homp so"n's~·-al'"t"e·rn'a .. trve- . - -', ~' .. ~, 'W 

i:: t.er;}s'fing· ;" wJ" "cio:;;;: ;~:o ~ ;t:'6 £iorJ'i' ::;:ii ~I:rpr~-aC1-F ¥n~ c;h:ii~~Ii'[.6cfe:;idlig:;3.':-:: 
..... .. ... ,~. -- :"' .... -: ".' , ..... ~.' ,~ ..... "';: ('"~ ""I .. ~ ('.~"'4- '- .... , .,. I ;C' :- .... ':-.., ..... ~~' .... , .... 1:. ("'II ..... ';.. '"' ............ j~ -., . 

We wil"l-"eo'ns-i~fer- 'eJ:se'Wh£re' tne- e-!''fec·t' o~f'''tb'e LNG- 'c"£se on:·1.nvesto~ 
" .... , t, .. ..., .... ,'" ... j~ .," r' ,- ,"I - , ... "', r' "".""'\ ... '. ... \ r'\' "',)\: ", ~ p r\ _ ... ,~ ''''''\ ~ ~ I~ ... ~ ..... :'", - ... ~ t,~'i ... '... iI-. ..... ~ ,:..:," .fJ ~~ ','. ,. "') ,., ~'" ,..~_ 

~e:"'ce'p't.:'o'n '0'£ 'tb~e~'u·tnTt.y'·s 'r"is'k'." - - ' .. ',- '. ...... _.l ~ ';- - •• " .-,... -, ••• - ~"w -," •• 

-- ::: ~"~=:~'~:,,~:~: ~~.:.:~. ~:.~:: ~:c,,::~:")~~,~, ~:-~~, .:~::~:--=,:_!: 23. ~~'\"O r.:::.3~:
List.ed belo'W i.s a summary of the major sus~ended pro.jects, 

'Wh!ch- 'P-G&:~ ~~~kS~:t~~' k"-'o:rCt:iz'e"'- "irt :;ti!~~':pr~~~~~i£h~g :):(o.ie{h~i-?~i th,:cDn:.~:;':~,,: 
,~- "",I-;""'~ , .... ".".. I"w.' .... ";"1"'" - • ......... ,·/'·-., •. r! ......... ''',''''' .. ~ _,.:,..,.1 "" "'I~':' ~ ...... '."'Ir, (\,,,,, .... r. r~:t,"'...1/·'" ":"""''1~r~ 

:-ecorci'e-d c-o's"'~s:.n'c"'ur"reif"as'o·f"Dec'"embe-r':' 3f~"'"19'8f: ~ ."._- _ .... ' ... ~ "_',·w __ "~' 
", .' . :" :. :: .:. :-.: ':': '":.:.:. ..: ~ E ::: : .. :::~ .: :' ~ .: ~ L':) ::::'_:' :),/,:.,~ :- :-:,,~ • f~ ~:' .. ~; ~ ~~~ j";:': r.:':; 0':; ~ ~ ~'; ~:,::!::' 

* 

** 

.. - J ':)"'- ,. ",1 ..... , :......'oJ.:, I' ' < .• ' 
fL _, ,.. .... ," 

',- .,. ...... ! , .:: 

':,:' ~ ,::'). ;. " ':" .. f - ':\ ~ ""'" c v 
Includ.es Al}e:n~V{irn,er Vallez e,oa,l 'pro-j'ect. '~ 
and Moss Lan:C!::l:g':P:'Oject. ~,;, ': '3~'::C2.::':;':. 

~::," :'::::-:x::'~; 
'J:h:'s projeet :'s consider-ed separately: in the 
next section. 

- ...... ~. -
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... _ r."- • ·::~~\"f:~~::·~. :-::;~ ..... :/': ~12.':·}~XI') '::~::C~.::·.::;:,~Z ~:;c:.:~l~:;:.":::; 3';!;"''''::;~::': 

",..':.; :.~ _ ~9~E~,es~~.E1~tes ... ~.d~e~.~~i~.n~1,:AFUD~ c.::~.it.a,~1.z~~_~~~~ .. ~h~ ~u:~):ep ... d,~d 
_ .. ,.,. .... .."'" ..... ' .~~ ......... ~ ........... ' , •• t' ..... '¥'.' ...... "'" "",_,.,....,.,,,,,,:..1 ..... "'."" .:.1,""' ....... ,""' .......... , ....... "'\ """I.- ;:) .. 1'1' ....... _ ..... _..;;.. 

proj,e.cts_¢u.~.ing_.:t 9~,2~ an,d,,},~83,..:0( ~$2.: . .J,~5.?;, 0.9,.0" .. 'o,:~ing1,~g .. tP~. ~t.o~ta,l~.)a,la.n~e 
....... - .... -_ " I' ., ...... '-'_.,,_ ......... .., •• ;_ ....... ' .......... ,..~~_ ..... "- .. ,_""'.~,'" ••• _ .... _~ .......... J:.; .... ......... '" ... 1 ... _' ..... ra"I ... _ .. ~~_v,\j ..... .".. 

o~ sllS.pe,nd~d,. prOj.e.c..t.~~,.:c..o $J.?3,., .~~12* ,~O.c.9 .. a,s-.. OJ" D~,~;.e.;t;.?~,r;.,)~},.) .,1~83 ...... ,_ ,:~<:)~l>,JY 
, t/ .... -. 1"10"" ' ....... '.- .... i ••• l ...... ...,J .... ". _'_ .... _ .• ~ .. ,,"'" '..- .... ""'~""~"J< •• _ ..., ..... _· ..... _ .... 110_ ..... ""_ .. ,-J.., t \...0 "'~'""' ... c.. ...... t,,; ... 

al=ost~ one:hal.!"~ O.r. t.h.e,. p.eq':1es,~.ed •. ~P~ .. C" r4e/~,a ~~.s .. t~ ... 13.~.~;. .. a~n,d;:.,J~8:3'ac~~r(~~ls • 
- ~ ..... '.... • .. ..... ~ ..... " ... '... _...... '-.I' "" ' ... v 'W _ .... ,Moo'~" .... ~A '"' _... ,...... ..~ • ..- ~ ~ '.,' ••• """ ~ '.,.J i • t,.. '...... ...&...J1 ~ ..... ...,) .... J'\ • ' ........ -.,J... to 

-:.:..~:~: <7h~?~1~:.~1.~~::;~!~':nc?t~~t.~.::.:~~f"':\,:at,:fhc°.;.~~~h !o~~ ~~-;.a:::s~:-c5'.f"[';)aoc:t~r.J.":'Z£ed 
:any c!' these projects as suspendea, they are essentially t?-~e.:s='a..I:l:=!:'~x3 
cancelled projects. and' should · ... be- treated' .as such..... A. eomP':lete list of' 

.,,, .. _.; ,.. ~~ r: :- .:: _ ,-of ~;.. 'I :: -:.. .:: c ::; ~ :-:'.., .:::. ~ ,~.~. t..: ~ ',,. ::;: ~" =:~ :) (:..::... ~ \ ~ ': ......... i~~ -t. 
these~ s,usp.e,n~.ed~ p,r,o j~~t,s,., ,.1.s~ ,,,c.(jc. t~1,neA I"i~~ P_G.&E •• E.?Ch.~,~~~". <;1 ~."" p .,""f---' ... ~:, .... ~" • ~ ,~ 

~: .... - • -...,.. ~. '-' - .... .,. .. ".... •• ,'"' -.' -,J • ~ ~ ... , •• J ""'.,....... ..., ""~ .., ... '_f "-'" ~ v'..,)"~ 'W '- -........ .. ...... .. t." • ~ _ ... ¥ ...-' ~ ................ 

Stat!' w1tc.e.ss, Thoma,S R. ~ulsi!'er, the Financial 'Examiner .. 
. : ~ : :_ . ."' ~.: ;"".~ ... ':': ~' ,~t ~\ :...... ... '~1 :': : ..: c :::. ~',: :, .; ~1 ~:t ,",: .7t :: ": ~:I :'"'. ~. (" I:' .... %' ro: ':) .'':: ;.~:: ~ ;:.: ~ _ ..:.., :. '.ft" ~ h 

responsible tor the staff aud1 t review~?. ~,?-"?,~~.a,11, .s.u~.?,.e~n~~ .. d ~P!\o.4~~"'t ..... \,_ 
fI ... \",_. ' .. ' ...... _ ..... _""""" ....... ~"' .... ,..) .~"".~II.I-:_..,. ... _., 

costs ove:- $5 million. He concluded that "PG&E demonstrated a 
.... : :~1'~:~'-:~ :. .. ~: .. ~,~~.<:: .. ~' ... ~ ;~:i:~~,.~ '~<':.: .. '~'J '1~~."::.:':::;';~~ 1: ~; ~"C':~~'::' .Os;~.~~. 

reasonaole need !or the 'Projects unc1ertak,en, ,based, upon info:;:na.,t.1on . ' 
~=4~ ~~~:~~c= .~~~:~~~~~G :~~: ~~ e:~:~o=c G: ~~~0: ~0~~ ~:~~~ 

available at the time, a:n.d .. tha.t. airect expenditures were s·uspec.ded at 
:, ,:,~ L '" ': ~.:\~::'.~<:"~, ... v. ~o ~~;: .:<l~~~'~:'; (~':'C:'!:,I :'.'~~~~o=~'": 

the ap?ropr:'ate, time"', and" recommend.ed. tha·t. al'L direct. c:.o·s,ts fo':": these' 
suspended :p-rOject£:b':e:'~:ec.oy~ec~':tn?rougb amorti~ation. 

" . _ , ... ' ':he ;ir,~;r9ii·~r~rft.: :EeIc:. for FU~~}lr;e" Use: (PHF1J.). oalanee~ e 
- ..... -- ,. ... - I'..... ...-+<...Jo'" .. j 

assoeia~:e.a: ~ith si-:'es' purcha,s:e;d., :(0:'(" cert:ai:n:".s:~~s.P.:enaed· pro,je'cts would oe 
-:.rea~e.(f:by::?G&E' :a:;~':-:'iollows..:;;:-:: ~~:~;:,: .:' ":"., 

~' .. , ...... ~' :::.' ~ ... ~: _ ~T, .. :. "-' : ...... I ~: J\ :: I~~ ;",;.,:: :..;": 1:--' ': /", :1 ~ :n.l :';, -: ':) ~': .~ C ~ S 
--~-::;:-I . :G«E;-:would. "'o'~e:r;-,~o~r sare-th'erreildoei!'fo:-a:~:cr-- .. 

. '. .' _S.o~t.h Moss L:a.n;.ai;."'lg.. sites ~S ,rectuest, .::~t!e.. ",'. ....~. ,~"" ".'" ",'.' 
. :t-:":eat.ment fO·r'_:::ne. 'net gain:.oT. los,s ):n··t'l:e-';J~·i ~".: ........ ~:.: 
~ . - "~-ext: a ""prop...::.ra.t'e' 'rate proC:e:~1ng. '. '; ;,,;'" -::...;;:; ::;,: .. , -;',;. .::-:.c':-:.:. 

.... ... :::: ,'"': y .. ~ 9:"':: ::,:~,: 'c I~ ;;~~:: ~\ .:;.~.::.,,::~':: 

.... < •• 

~ " -
~ . ~ . 

2. .:P:G:&.E ~ould ~et:a.in the site.5:::f.or Mo:n::t:~ma.;:; ~ - ·~·:;.;c.:::,'::'=, 
and Pit':.sburg Units 8 ana 9 for future u's.:e;;,;,::,-.,co;': "'::;<::::' 
. 'an' ~ ... ;cont"' nue', ,~"" .... ::0..01'" thei'" ""ost-~- ''Oot1:!:'," -::.,., ,... ,- .. - -"~.-, ~ ~ '.. it. _.I\#"\,;, -.;.. ~ ... \w t;)"" ~ ... "" ..... :,... ..... tJ .", i.... • ~ ....... ~.. ... ...... ............. 

'~('£Xh.1 ~i t 16,: ~" ... ~'i-a... ) ; t:~1 i .~ ... (, :..c:\:: ~ ~'.:~::~~: ~"\: ~ ~:.: 
--'.'" . __ ... --.,---~ '"-,.,:_----
~ ~ ': , . :!;he ·:P,~~O:a1ances;.~a:r.e;',~set; torth below·: 

As: o~",D:e~mb'e'r -3""," ,..;1.,9=8', 

MendOCino 

South Moss Landing 2,110·,471 

. Montezur.a 89'9 5S8 
... -. .'.J. ,~ ... , ~ - .. ,,,, ... , .... , ... r. ~ .. ,>.,. ..... ~,..,,.. .... ~ _' rw .~. ' ~:1 ~.,.;, ...... 4. r f'\ '0("'- - tt 

?iiisbu';g -8" -& 9" -.. :; ;:~,;~ ~~,.-:S·~bi~9~~ ;.~~~ -;;~~ 
(Exhibit 16) 

~. ~_~:e~~:~~ :8~~;;:~O~ :~ :~0:0~~ ~l~~ o~ 
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,': ,,:,' "'~' ~~ .. :,;.: :YThe-"'sta'ff rate::' oa:Se w1t;n:e.ss'": Obj:e~t~d'; t.o~ inel·usion~of'~'the='~.:: 

Mo;t~e'~~a': ancr Men'((oe'i'n~~ si'te';:i)l ;PHFU "b:e¢a~e~:Or tb!e=ia:b:Se'ne'e'":\~r"aP ::;.~:: 
" ...... - ~ ... ~ ......... /- " ... ,.".., ,."", .. , ,- - "'. ' •.• - #'9 ~ I';", - t:~ '-') - of' .. ~ ...... ""t' ,~.,...;'" ,..,·i t:r r" 1':'.... ."j", (-'" ~ r"' .... _ 

speei!'ie aDd'''defi'ni·te''':p'1·an~ "fo'r ·their~ use-. - ""In" 'the e'a'se"'o,r-' Mendoe1'no',· .. ··-
··"sin~e:?ci&E·'C::01itetiP'i:a~e:;:a ':s~ie: of t1t~;-:~1't'i~ :ft"v:·Ob~O:uifi i3'{;.\o~'ioIiier::; 

eonsidered useful. . .: ~.;;..: '.: ~ ':.c:-:. ~:<::.:: ~~::o ",,::,~-:, 

:: ':; ~'.':' ~ ':=nl:e :;t~f:t'~a:c~·o~uritj,n:g:·:~ ... n:e-s:s :1-Urtb:er'": cfbj·~;cte.;d.;)to' the 
...... ,:-... .. .... ,.,... .. """'_-, ... I~-.~' """.,.,;.. .... ;.~. ~,."'·,..,/ ................ "" ,.,. .... C·._,...,.., .... ~ ~,..,~ , .. "",#, .... , ~"..j,. ..... ~'t.,..'-"""'~I",..",_,..· 

. ':::::e1usi'o'o' 'o'!" the 'South" 110 s sH!;andin'g -site 'be'eause~ o't" 'PG&E'''s''''''''' .,. ':".h -.;/ • .." 

:, .... - .... ,!:,,. ••• ~~.,. ........ - ... , ... - ...... , ....... ,.." .... '""' ~,~"""_ .""._;-..,l/ ..... , ~,., .. : .. .... f"~!.....:~~ r.- ......... :,..,,,,rlo. .............. ~ f.I ..... --:- "'.'~ 
eon~ec:pla·t·e·d:·$aJ:e-.--~-"''' , .. ,.,., .. "-,,.,- .. ,,' ... _,.- "" ... '.:'." ................. " ..... ,,' .,"" 

•• ::' '~';o PG&i:s:t'i1>uiat:e~ o'nli ti th'e; -ex'ci\i:slroni~ :"rrO'ri PHFU~1nad:e ~b~P:-:: 
tbe sta!'!' rate base witness. These .e.xe.:LUs(~c.~~ ~15.1~~t>ft~~a:d~tpte'd~ In 

~ ... ', .. , .•• :...., \ ;..)c"'; ,",'...,.Ii /..., _. _'';'' '- ~ .,: ... ~:~ •. ~.I .. 

addi tion, we shall remoye the Soutb.:"}fo~ssJ::'"an-d·:rn-g-~f:rt:"e:-.rrom~ PHFU for 
, '" '" ..:. ; ~ .. ~ '''': ..; .... : :..: ~) IV :;. ~. --: ... ~,'':.:(I ' .. '...... ~: .:;:. ~.! ''': ~ ~ .. ~ ",r O!~ ,_ .... ~..,.. ~~ of\ 

tbe S3.:le reason that the Me.ndoeinos,i,te 1.s .~emoved. 'In tbe event o,f 
..: r" ', .... ..:' ~'" . : '., ~:.: :">.; .~'.:·I ~ .c.~~...: ~ ;::':..s ';":': :~.:\...:. __ .;:: c. v~·~ -: c :;~.; ::0:; '~C~ :~1~~~7': ~~:;~I':-=l 

a sale of .eitber site we will reQ.uire PG&E to repo,rt in its n;ext 
,".: ... ,:",:, \.".; .. ': .. -:,r-: ... "'":,~ .. ';' ::;-,~, ..... ;::~~.::,::;...:~:' ',:..,c ..:..:.: .... ' :;:,I~.~;: .. ::,,":'~~ ;~C;"'~'):~O:-: ':'1:",:' • :':~~'~'Cc"':~ 

appropriate rate ease any gains or losses realized. . . 
. • . . .~o;~:s~ =~s~ 

~ ..~G&E .,pla:.s .. :lO, s,p.e,e.i(i.e ~and .. ~de,~~inj<t,t~ .use~ l_o,.r.~ ~b.e Pi ttsourg' 
.. , ., J'r' ..... _ .'" .. _ ,.J .. ~ .... ..... .. ' _ ~ ~..... ... _. ' I _ ~'I ,~ ... ,= ~ ...... '"'" ,~ .... .t ..... ~ J:'" \. \or ... ~ _ r! ..... ' -.... , .... "1 tt. . e 8 a:.d 9:<_~i.~e._, ~~is .~~~~e.!~}:~f.-;c~ee,:r::::i~~l~~,.:;s.:¥;e;e -:.\9,}}-", ~s~!c;eJ,:,u,.,s:~,;!~;.;E:~<:~ 

bas .. i:a.iled ... to. ,justify eontinued. 1nelusion of thfssite in PHFU ,~we, 
"., ,~ ',,-.,., " .. -'..;, • ~' •.... ,,":" ...... ~ .: >oM..: ::1 . ~ ;~. '.:.1'; .) .. ~ .:: ~.~ •. ~, :. ;..: ;) S' ~ ~\ --: t, .~ ~ '.'~'. ',.: ;:~ :: l~, ~ ~; "": ,.:: s .:... c: ~.:' ~ 2 r.: ,~ 

shall :-e:::ove it !:-O:l that aeeoun t. . 
, : .;. " . .,;.. ,.;:' ~~ ; J> .. "': ::\ ...:. ::: ,," -. L.: '~ ~ -.: ':1 ~~ "',' .. :~.' . I ~ ..: ~. , :: :.. \" '= ~ c ~: : ~ ~ ',..,' ! :: s .. ) ~ ~ ~:- '.> ':: ,::.;: ~ .. : I': 

. _ . "e •. ', r~,O,S~!::~e. ~.co,ve.rc'Y' 0,1".. ~ ., ,. " _ ... ~ " ,,, ' .... .,..... Co' _:' : " .• ' ',', '".'.' '", '. ~ ." ... , "., • . ·!"ea's.J.l,IlJ.--:.-.;:l w\,udy" osts'--'" ... ' .~. ,_w~,,_ ..... ,.". - "",,' -,,:;.j~, 

" ~ - : .~ ' .. '2' :we::,.,fii :adcfres:s"'PG'&E:"s'~r:equ~:t" t~o ::eba:n-:ge :~c:u~r'rent- :·'po.'X,'Zej"=to;: 

allow :expense' 'ire'atmeIi't of:pr'eeoriit'ruet±'on .:"eO:s·i~s·::o.n =a'":·'p'rO$~e:t:iv:& tia~s:i~s. 

. . :: ': :. :', nle'~e' .... i:r~ ,'t"wo' S't ~i:)c±:c-:S -=r,e:it'u:r-es (:to E:c:&~'~S;'»ro:p:o,s:a:i;; 'iWh1:ell"! ~ve 

eanno t aeeept • First, tl'l~ ~1>'~O-p:osa~r :-Wou-l'd r'eCtu'ire :'th-:e".!:Comm~s:s~on~ t-o) :.-,:: 

re'vie'''; t'he~easo-ria'oJ:ene:i's c/f th--:e'e~e ::'~'n~:1 'Cu:r:e:s: :·~Ii)~an~ :.e:stl1:la ted. 'oasis 
'oe!'ore ':the '-: eX?end£tu~e's' ar'e ~lncu"i'-~ed, '~tnU:s": :':i1"Vfn:g;:'!~ft t'le-' =O'r->'nO:::: • ~c:;; ~ ~:: 

'" -.... oj .. ' ~r .. ·<-",,,, __ -- ~ ,,~ ..... , .. __ ... ' .......... ' ... ~"'", ' j 

opportunity -!'or'su'o-sequen't'rev1'ew 'as--the:r-e '~1-s ':l>r:e:~:ell:tIY.:; :Se:e~on4''' ":oy;,,;:;-
reee iv!'dg ~ f:t:.ane ini ';'(0 r ::s -ac1:i: '~e'xp:en':s:ei'::~ f,ron:t·? =the:r'e' w''!1:l: cb·e '~nO: ·';~s1c;~·f 

a'oandoncent to the shareholders. The entire ·r!;t:~1c~!:wf..1I;;'oe~=bOr.net~y.: ':::-:',.

ratepayers. As a result, PG&E would have little o'r no. ineentive to ,fund 
only those proposed projeets whieh have a reasonaole likelihood of 
success. ',. 

::"l.,~· ... t .'-.,.,· .... ,,..~, .. ' .••• ~;.'I :-:: ........ '~,I·~·,-,t'tI' .. -"',I"to _ ..... I'/,....~,.~ ,.... ~,...-r.N'J:,\ .. ~( ........ ~,.,:.~',: .... ,\~.,.." ,,:.~ ..... ;z ...... 

_ ;- ~ '.: c-::: ~!n ~··D;:82~ 1.2~055:.d.a.~~d ~;D,e~e~0e,t~'':3 ~:,,~~~?:~,C~.e:·I:C;~:c:~;,;~r-·~~ ~'~~~: 
rejected :'a '~~£:iii'ar:~~·ropo~aJ: ~By'~:Edi;ori:;';· :For' t~e', ~)r'e:a'so:n:s·J~Zse'U:S'~e:d:";i:n.: ~ 

.;:, .' 
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that._ ceeision" we .,reject.. PG&E{s,_ r,eCl,uest •.... .In,... d..o1n.g .so,., .. ,we.,\sbould ooserve 
"'~,... - .~ A .,~ _ '-' ..... _ ... ~. _ ...... "". ""J ... ............ v ..... ..,; _ t .... + ........ ~ .. ,!....,........... . ..... -...J ......... ...,.... .. •• t" 

-;ha t new, ,p~oject.s, ha.ve .no~. ,b,e,c.~m.e ,l;es:;s .cap.i,tal., i,:O,te.n,.s1ye" an,d sm,al,le,t'.... " 
'" .. . .... , •. ' ...... ' ... ,; _J".... ... ..... .,; ..• /110,1 .. ~ .... , ... "ii-' "'" ........... _ ..... : •. ,\01 ... , ... · .... ',..~.wJ .... _",j,f .. J •• ." .... 1: '::';' .... N-,..,('", 1, •• 0 .• 

tha::Lth,ey_ w,ere..io,'"the past .. ,unde,r~,eu.rr,en.t ,~110.e,at.10.n,s,.,.c>t ... {r,1s,k... , ..... , ..... "., 
" ...... - .. ~ .. -. -'''~ ............ "' .• ,~.." .... ~~-- _.- .'-~--'; ,..-~ ....... ~ .... ~, ..... J.."1. > • .i ..... _ ..... "' ...... y-.l ..,;, ..... J.,I ;:, ...... ',...~r."""C.e 

Cons~quen.t~y~, .. the, ,u.ti.ll.ty~' s e:xposur,e .. 1:,0", la::g.e ,a b,a;?d,on,e.d; . .P~r::Oje.,c.;:"'c.cos ... t,~: is 
.'"" ............ - ....... ' •. - .-,...- ..... -..~.., ... '-- ( .................. , .. ~.., .............. ~"'._ .. ,,, I",.,.o,.,_",:_,-\_,';~ ....... :.,.I_ 1....0"" .. ~::~ .... ,_~ 

now consicerably less. . ":;,.:;:'~e:.: b:;:'''':0:='':~::O~ 
~'.'~:: :, !G!c~ ~?-::J:, r~7·Ci:~e.s~t:s ,~~~~t-:' .. :~t~.??-, ~?!':)·~[e::. '~~:.8;:.JJ, ,:~:~?i tali zed 

;>reeo:os ~ructi.o.n~ ,CO:Sts", !'.or, .~ong~.ter.m· ~p,r:o.1e,e'ts;: ~w.h.1e,h.., a.r.;e ~o.n.-g.O.in.~,."" .Aga,~n, 
" ""' .. , ................. -j, ...... '~'..., ....... ~,' ... -'- \~ ........ , .... -'-'_ .... Io.J'twi., ..... ""'-.' ........... ~~~ .... ~'...J •• __ , ..... -.1 ......... '.,,_ 

we are not willing to s'hitt the entire- risk or . pO!lsi'bl.e~~a,b'a:o,d,onm.e;n.t_"o:r . 
• It. ",';., _, ...;;.. ~ ..;. ..,:. 0.,1 !'; ..... I"!.. ..., .... 'OW j".,.J:t ' 

tl:le~e projec;t.S: ~.ovt-he. ~a:tep3.Y.,ers.~1'"' ~ W.e~ deny." t.h.1.!I., ~e.CL\l.e.st:: . .as; well.. . 
, ... . .......... ~ .... .......... _... • .. __ ''-'' • ,., _ "..01 .... _. ~ ... _ ......... 1-.( ..... .... I .. -. ... ...., .... "" .. ~_, __ .a..I '_ ..... "'" ~ ~ .1.,,' ~ ... 

"' ct.,.,. ___ R~.c,.~v:e.ry .... or.. P.~,~,":~,:, ,, ___ . '" ~ .. ~ ... ~ . ' .... ,'''. , .. '~ .... ~ fA __ .. ~.. ."...,,...,,r ~ .... , .... '"'" ...... I'\. " 

. - ~ , 'F'e'as:L'b'ilTtV Stu"cfv- 'Co'st's' ' ..... , . ,~" "". ~... ,'j...! - - ~.. •• ;.:.:::; :,' ..... :; 

.... ,"'~ • :.'-_~.: '''' .... ." w • 1,." ..'" ........... ~. ',_ ..... "~"'r\:r"...... .. ...... ..:~". 1~lt. .. ;:'':: ... :-:'' :;,'~ ~~ 
. .' . We~ w'1~ll- 'n-ow' 'a~crcre"s.,:S· "PG&E '~s'" "reque~s.t- 't-o~' 'r'ecoVer' .. '" 

":J ... ,,, ... ",..,""'.... · .. '1, .. , ..... --:;-... - ..... ; •. , ..... ~ .. r, ..... ' .. ,...IO ... ', .... l;r.\/ f:·~~''''' .. t\f"~"~ ~""",:,r.:r:""'" r ........ ' .... .... ,.; ... 

i'recon'st:-u.'ct'io'n 'cost's~' "o'{ "$'60 ."8" iil"i1on·-(or ... ·26·suspe'no·ed ·o~r-·a.'b·anCro·tfecr'··w 
::'::.4"': 7'~.~ : .. ~ :"":::'~4~ := :·,:::'s ,::I~~·:.t:,~)~ .::.::~ ',:~~Ifot' ~":J-:'~.:: ~9~:~~' '!C ~":':"~~ ::, 

i'rojects. The Montezutla. pro.ject w.ilI be discussed.separ·ately: i.ri tne, 
... I"; ".--" '.'" .';:....... .~ ,", '.~ .'t ('""I "- ,-, I;'~ ~ 1. .~ • .,. "\." r to) .... j- ~ r Il\1o .... -""f ~; .. ~ .. :~,... - '"' ~ 1111 C • nex.:.. se·e,t..i;o~ ." ' ... ~ _.> -<,' '" • ' ..... ·1 ... '-"-_. ,,'.,.I ..,.pjo •• _ .... J ,:. \. .... '.A.oi ,-. I ... ~,.J..." ~.t .... ~, '" .} ... ;..:;.;_ .. I,..j~ ~,~ .!.. 

• __ ~' ... , .. > .... .. ..:: -.: .... , 01.; ,"'"';"" .:.. r ,"" ' ..... \ .'~ I, '.... :.., :.... ,....., ~~ .. '. ~,. I"" -, _ At' '" I"'tr A> t' (""9 or: ~ ~ .. t:: 
, . - ~ ...... -' We' be'g'iri'b"y ·ana'ry:tng" .. ·tbe's'e" ~p·r-o"j·ec·t's:· "Und'e'r 'Ii~e·d.· and 

use:u:i.: '~~ih~c:{pi:=es : ':;d~g ~iolro;;;d; \i ~ou;;' ceo;;m£~;'r.··rJri. ;,! 1f~d'e~ :;;r;e~si ~ :;.,:: e 
0',..,.· ' .. _... ....". ~., ... : ... ,. ...... ~ 1'-4.... "" .-, - .... ,." ~ .', ~ ,.'\ ..... .... ~'! • , " .. ' .. ~ ' ... "'" ~ " ......... .,. ~ ~'i f'j ~ '0/1'1.... lo!,,, ~ "" 'H"-I- ... .)1,... .... 

~:"i:lc·i?l·e·s.·," :--a:tep·ay·e:"s.~are -r-equYrecf ·t'o~ cear' Ao:nl:y' ~h'e'''r'e'a:so'nabt'e'':'co'st's~'' 
• .;. ..... ' t ...,,..,,,.. '"': .... (" ...... ~.,. ~..""\ ..... ". -:... ,4o\'\tfl"'., ~"'i' ... )' ...... "" ........... ~~ 

of those projects· which" p-rovide,· direc~t.·and'~:"o·ngo~iri:g:'-b·e'n·e.t"n~,. "'or' 'ar6"'''''' 
~ ... ,., .. / - ".', ' ~ .-"'? ~";';'" ,r. ... r ;.. ... .,t) "-4 ,..... '!'I ..... 1 i"If e '\ 

used and useful in prov1d.1:lg a·d.equa~~.:~c:~,:;:~¥-On.~b~~ ~~~t~-c'e; -to the 
r-a·tepayers .--·:'hos-e ·p:r.oj,e,ct.s. which. ~.tle;,er.--:;e.aeb. nt.:-r:u1.tio.n; ,by. detini tion 

, .' _.,.... • •. " • _.. ~ .. ,: \. • ..... -' J c." _ cor ~~ _ _: _ ' .... )_~ _... ,.; __ -' " ... ' _ ,~ ~ .... _ ~ ...,1 -Ii , 

. ct:ail: t;o: ~b;e: ~ u~: ~:l~ ::~e~~: st~: ::;;~~:. r~~~~~))~::~ -: ~ ~ .~.~~;~s:~ ~I ;:~?t.x~,o ~.;~:::. s 

.. ';':l¢.u.'t'~ec.. _"in: -d~t:e::-m:':n:1n,g: t.h-e:£ ea.~i;~~l ~/~'.Y.: ~,~t; ,:2.: gi;~e~ ,,:p:r~I~~'~~' wh1 ch i z-
late-~, ab:an:d~n~<1;.:are.:.bo.rne::oy:. the,-.shar.eho.lders,"''' .. ,: .. , .... 7· ... ,..;, . ..,...,,.. ......... ,.., .... 

• '" ...- ...... - ~ .................. ., _ ~,l _ -' '"":!.' .. ." ...... Y r-.., ~ .. ;I ... _ rIi .... w •. ~~ ..- ..... w " ' ............. ,-....:.._ 

: .. : .:, :.:, : ~'.~: ~By :.~,ut:'· . .r~u~~j,.n,g .. ;.:$.ar~~ol~e.~;~ ~ :;.~sC?~t~C;~s.;~..:.~.~:i,~J: ~;~"!~~": 

cos~s.., ::a:nag.e:tt~n~ ~~~:S'~";~o ~~~c ,~.c:~ ~,;~~~.~~;: ~e.,l;~~ b~~,~'~.t~,~~.e~~ ": c "! ~.: 

?:-o~j,ec:::,s.::,~~t·. a1:~.,~I:':e~n:ao:~:y: .. ~~l~;:t~-:,~u~c:e~~.~,;:~;~~;t~~l~~.::~~:~~":::.::o 
": :=ana:s.e:;en~: -:a.l:~~ ~;:':C ~~~,~ ~x;i,;~~c:;~~,:~h~~~::;p.t;~~e,~.~;~,,~ ~:~'~~~r:~~::<;;~~~,~:,,,: 

"W!i:ieh:cP~,o.j:e:c%s.-..:t·o~.:a:bla·n~.o:~~~' ~.~ ~ ':::: ~ ~.::: ~ :: "": ~. ~.:o ~ ~'~::.:i~ ~~::,:; 0: :; ~ f~=:l. ~.=- ~5jC C 
.... _ .. ""' .. ~l .. , I~~"": "'-. f". , .... ;, '::""i' "'"\ C" 

.. - l ~.).... ",., ....... , 1 ... '''''' ""'"' ·~v, ... 
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'-<.:'". :. A'jipiiing: '~~i·~~c.= ~h'~~!'uis p:;'in'blpS.~sC'to\:~~~;'2"'6?i~~n~~~i ~5r. 
...... ~ ... - ..... "" .. '\~ "'1',." .... "',-,"'''',..,-~- - ...... ,...~- ("~~.".:,,-,...,t'.~, ~t·~~(IItI,..,I'~~"""*,\"'" 1,"""*(.":' .,:."\~t\' "t'fi:',''':'''''''' 

p:-ojects ~oi w1l1en l>G~E' re-que'sts" cos'tV 

r-ecove'ry,~ 'we ·wo\l.ld. be ... · compelle(r~ 
to e~;y' ~G&iE-;~:'·;e:~'h~s=ts~::!;·:E'h1~';'~~~= '~~~ba~~~{ g¥an~~b l~~i~~~')~x::c~~tlii~~~:;~ 

.... "" ',,<fI'.,"'\. .... r\ .... ~,... .... ,..,.. ... "'_""",,, r"'jJ>,r .... '1""f',-.r. ~( .. ,.. ..-- .... -"".~ .#""-,"r.,"'I""';-/:''''' _:""I~. t....t.i\- ........ ~,. "I ... ..,,.,;f<'o 
to -the-se· ·p·ri:ici?le~ on'-a'e'as'e~Oy"~c'a';"e'" ba's1s~, wh-er~"'-cireums·tatic·es.,J ~,,-'" '"' 

~:,.-~ :'~d .. ,:;:,:.".':-''''',::; =~),~,~ 1"."~ ~,":':"~:!2 :!~;;~:J:) ,:!,::~.~: c-"':o~c.:~: '::,",!~~~G<:S':Z,,"! ""!Q"~ wa:-:"ant. ' 
".:..,:. '; -; \::i·r~~:'v':ie:~.r :oi'~th':e,,:~~;c~~~::Pt'io~~ai~~a8~1s :i~ (lr~ie~te~Olr?'D.~924~'T-:: 

dated DeC~::be;~~S:, :;'1:-9~8:O-_ ': :-In3~tbis~i;'¥b:~~rid;;;n~d-: ~;'~j~6~~''''c~~~s;;:~·~~9~: ':': ~~.; ;::~:7! 
al1.cic~ ted~ :tiie :d-:ir~:6~ ''f''~'~:ill;~ii i:t:y:' ~'o~s t"s .... ·~6~' ~r7a t:ec:p-a';'ecrs' in'd.':: ':AFUDC. ·c=O::;t':s':"'.c, 
~O sharehoid~is.~:' ~!h'~ ;'~~o;;t~ :io~n~e ;;V ~ri{e':~~y~-::rG~~~~;~ t1:fe"n"'. ~;o~r'tI-;;~~\O:,= 

~ •• 1""11 I·~·' ~.~, i-:", ... "," ""! "'.1 "" '~ VCI':.,..,IIW ...... t-l ~"'I'.I, (;'1,,..! "'f.r''' - f""\ 1"1_ ,.. ;'~f N' :.. 

ove:- a ?erioe of year's _. ,We hav'e'" a1'low~ecr the'" u:t,i,l,ft'Y"t~·r'a·te-b-asEf a'" _ •. -
": .... :: -: .:" :--- :, :: ": : ~ ~:1 ~ __ ..-:~. j~: ..... ~ :::: :-. ': :~ :: ..: :: 0 i: ~ ~ ..:.. J) \oJ ~, ~1:' S.; C -:' ~ 

?o:"tion or the unamortized costs only when residual value or 
?ote::-:iiii: ~b-en~':r£;;' ::;ire:: 'i1k'ii; ~:o~" a'e"'e:r"h~: rt~"! ~kb.e r~tt:ip{~es~~ :,:'': ~:::;;:;;:; ;::,,::: 

:X'':·'~'': ~T:-::' ::~ ~.:'~',:: .:.";.-::- .~;':'~;<~~l~':':"~'''': t.~;':~ :.;:.!.,,~~::~~~: :~;"!o~ =~':..~~.' .. :~c· :'-::'~":"'~~".~~ --:,;~: 
Ot~e:"""ise .",-e considered, such tr.ep.tmeo;e as .. an i.napP,ropriate shift~og 
o! ~isk to the~::;'i.[;p;;a"':j~:~-~ '::Cn-.'r;9:;ilJ,·9:;"'·, ~iS~C:'o~~p~~j~eJi)~.::<:''.:I::ltJ.'':~ _ ::.;; ;~": -~;,,:,:.~~:~ 

....... "",, \ ': .. :':- . ~ :. : •.. ' ;. ... - ..: ~ '::';"" .': ,:>.:~"'" : ~'.:::,;..: :~ :'~. ~ 1> '''} -:. ~ ~ ~ s "' ~ ;:~.: ~ ,,":, ~ ':', :'!.: '., ': 
. We now determine whethe:- an excep,tion to traditional _ 

.~·,-·,.A , ........... - I·"·~"':- ~, ... -., ... ,_':.,...,1 .... ., .... ~·'f' .. ,..;· .. r.I~'-,..·~ .. ""~ .. ~_;.;.. 1';,....; .... ... ,.l,.~! .. ~('t/II~Io"~."' .... ,.,I'-.I· .. :."-"'~(' ..... 
:"a:e:::aki-n'i 't~:"eit=ent' Is wa"iran"tecr-f'o~r';-t'he '-2'0 p~r~oJee~ts· ~pres-eb.'.te-ci' i~n-'~: .,~.~-
this:-~~:~;i.:: ?G&~ :ko~Z'~nfi ~~"q;iis-:;:;: ·l~e;o:.iirY~'"';~ ~d:i~~~t; ,:re'k~s£b~iit:y.: 7'::!zC 

,,',""""'" ." "r_I,...-f .. • ... · ... lc~ ... '11' ...... (".~\_:.' •• ,.... ~ ~I;. -w !",,,,,,'- 1'\_ , ..... i~.-.it-- ..... f"\ "...-,'" ""';-0"'''''''' ;'Jr.:r"",..., ... ,,,.. ..... "",..,.. 
s~udy :eos-:s- but 'a1."so· AF"trDC'; ..... ~-" ... ~ , ...... -.-- .. ~'''i~, ....... -.~:,.~ "'J~.~ ..... _"._ .•• 

.. \ ''''* ...... i'.";'" ..,.".../1'*( - ~ • .. ,-I"'T·· .. ' ... ""l'r.. 

1'O&E has lllade our task d.ifficult by 'c'omo!ri'~n~g 't.:ie 'e"'os't'-~i'"'' '" 
.... ."'- f'" '. N ". - ':" {., .,. ,= ~. ~ - .. - - l'" ;.. t· !.., I. , .... -, ..... (' ...... / ... 'IW, ;... "? ~ ':) ~ t /' , ... :- t,~ ,.. 11"",... "# 0 .... "..., "', ' 

ofarr'26 .... p:"o-Jel.c:t.s ... -·Mor--e-o-v"e,r", ... th"'e~'cos't"-o'-r' eacb~p7r-o~ject 1s' inflated. 
.... " ....... ,.., ...... " .• ,-.. .. ,. . .-... I' "'J'-(I>o.,.!:~, ... ,.,.- ..... ~ ... ,"" ...... t"of" ...... , "'r·l~'':''·''''''' ',- .. ~':...""J ..... ;Ii.·l,"" .. ~ .......... ...,. ... ', .. ,"j ..... j,... .~1~·"'· 

b:'l'?G&E-'-s' ·cont"1:lued" '"ac'c'iua'l -o~f 'AFUDC" on'-"p""ro'Je'-'c-t's'" ~a-f't"er:- 'tb:ey· Iwe're-".I ~ .. .., 
:~: ~: :~:~~ ~~ ~:~~~::~:= "'.~: .:~_=;~~~~C ~~!~~=~:S~ ~z~o~:~~~~= 

dee::ee abandoned by the utility. As pOinted out -by staff, such 
.. , ..... ~ ,....-,-J-I,,...,.,r'~~ I';~"'"' .... ~" .. :", •••• -..~ .... f-, .. \,.,: .... ~~."..,r-l ........... ',., .. ' .. , ... ~_ ... ~,..."I~"..J .... ..,,:""-._~ ..... l" ... i-

accruals or AFu"DC',~ -to~ta.J:rog 'o've'r- '$Tf 'l:li11i~o'c? -a1.o·n-e- '1"0 ." 9'8"3"';~ ar""e"-" • .,)..,~ •. -
., , .... "~,',...... , • .,.'". .. " , .. /... .. .... ; ...... /1 ,v, "",... • ~,-.' ;..., t",," .... ,,~., .......... ;.. __ . __ ("~ f." ~ .. _ ~ "" ~ "':: 

i::?:"ope~:-~ "unC:e~ 'the 'Uri1f'o-~m' S'ys'tem o~f'- -Ac-count's:'" .;.1'" .~. ~ • - • . 

,.·:1'----"'-."':'-,' -;, ...... ,., ... -.::: ""',-,''',- .(".-; •. ~. "':'~·."'\r":,.··'''''''''''''' I."l~t;.,""'" PO:"""" "~,,,~,,,,,, ,..J_ ........ """,_:",...,,~.~ 

" ..... ~'. :Klso','a't "least-'$31 mi'llfo~n- 'ot: tbe' '-d"i't'~ec't"'c'os't"s, ·0·r·$Y6,o'~.'5"''''-
:t:~il;i'o~:i:"e':f';:; ;::"~j:~c;i~ wh~i-1rn:Ver:e~"~~~~~Ob~~~t~1n':.:~(9ii~~:':t~a?rli~;:::o 2:.S'.: 

,"'- ,... •• ,.., ',,: 0""1'.,,' ,... " .,.,." .... ~ ,., ,.., ..... r, .... 1"- ........ "...,..., .... "": ,"I....:w ........... , ,... .... ( .... (:",.... ~ ..,:'\ .. ~' .~ ,..l ":., .... ; A'f.::", II" .. "', ~'I.' •• 

Fo~ exa:ple " aoo'ut" '$ r4"ci1.1·i'on'· "rel'a'tes '·t·o'· t'h"e-'Merldo'c'i'no"Il"u:cl'e'a-r'" - ~. ,~I ... 

.. - " __ ~ .. "" • _ ..... ", ..... ~,'. ' ....... ,:,." '" ... ~_ ""c"', .-, .... :... ""' .• :·- .. r f".~.,. .:..,,0(,,.-" ,-c • ..-J· .... ,.. ~ ;""I~"""""f."'~"" r~"...~·' 

?:"oJect. ~abandoned" t~en· 'ye'ars"' a'g'o';-'an'cf'ao"o'utW 1$iICJ'i'l1.i'ocri" re'la"t"es'"t'o''' t'he-' '" 
,',"" :'.,...,.,' - ...... - ~~ - '0·"''' '. "., "'.,:.. .. ,'" ;. _ 1"/ ,:-,.,~ .. _ (0 .. ~:'. 'or .... _ :,.. .' •• ,,,.. ,:.,.... ~,.. (.' . '~r' .... :. ,. ~,~ ""I '"" "t' rI'", ,f'" 

Stanislaus' nucrea:r" p·r·oSec't·, 'a"b"a:n"do'ne"d,'" abo'ut 'f":rve··'y'ea-r's- ·a:go :~.., we- 'f'a':t'l-;'; 

to unde:"sta:d. why PG&E did oot seek recovery o,f these costs when it 
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hac! ~~~~~g~?O[tu~f!Yc!O.;'~~C.:~i-:~i!!:: a:;. .. ::-~~t:tbl:;v:06:f.fJ0:fc~.~~e[~1 rate 

ca;;~:~~.: ~. !'~~ a~r:~ f+?;~:r,~:d. ,~~?~)f~;,,- t~hJoS~' p[:;a2~~~}?';'': ~~):.s~r~~~J~:;o~ t~c?: ~:~0 ry;.~ 
unc!·:~tr~~~~~x[e~:~~:;'l..: §(.\)~~t .. \ ht·7c!~rC:t~.!~,.f,~:;§'';.eaS:~d~,:-~ji(~.·~a~gp.f~~e.\. .. ~~; :;: 
cost.s c:~~~~1f:,:J::.::,f~J'. ... ~~c~?-"{.~F! ~fftf;:.ta..;~!f'?;!v.et!.?;~,?'f!tk!:.inC~) ~,:\f<?f~-:ld~il~:~!?~:,:,t 0: 
::or rat.epayers to a~sor~ these costs should we deem it reasonable (o·r 

• .; ';: £j ': ': .S ;.: 

:b.em. ,to do so; and (2) it has gr,eatly d'imin1shecl the·· ,ab:ili.ty of our 
'~' ',' _\ ': . _ :: _ .::,":\: ~.~:.~::. '~' '";~. :::. ~.~ ~: ':'" ~.;~ !: ~~. .... ~..l C C _ : :: .~. -:~ x ~~.~ :.." t . .; .: ~ 1/11' .; • ..:. \' ~> ': ~ ... 

sta"f!" -='0 r-ev.iew carefully the rea:soo·able.ne'ss o~' cos:t'.s· f.or" each 
~.'~ ::~-~":;~'.~ .:'~<.': .. /:.~f~ :.!~J~">~';'~~~:.::',: ~''';!::'l::::-:: tI:~'::"2; ~~~ r:~'C::~"0~C :/~:I:i~: 

proJe.c~A •. )1o;~oy~,r,~ .:OY.. ,n~.t_ ,~e~k1ng, .~"i.melyr,e.-c.~ .. v~"1' _o~I~i..t.S· "c~o.$t~~.:,~ ,.~q,&E .. 
. '.~ ... _ •. ~., .... ... J, .... ' f, .. ~'. \-..... ,""' .... ..., ••..• ...,., ... ,.,'''''_-'-' \ ..... _ ... ~_ .... _1-..i.} .... "'i~_ .. ,r.._ ':.,J'I., ...... _ ...... _,._..,.J __ I,~ 

:ay have incurrea increased financing costs which w~uld have., . 
~.'~;:':.~ .u':::::. ... ,~.':,':'.: \l''"=~\~~.: ~;"":c.'::~c:~)::~~ \:-:. ,)~",::.~ ~.:.<::c: :)~... . ::!~~)~~::~~:~~;:.=~:; 0: 

indi:-ec~ly ~een ~orne.by its, ra tepay.ers. . n ,. 

•• .,':.: 1 .. _,. .,'- _ "": :<. \'~~ ,,' ... ~.': .. : '_:::,~ .. ;. .. :;I .. "cl_ .... :- I)V~.:,:; ~''''i, .. ~~~t,·::,,= :1; :;.o;:~::,= ~: ~':I·JC 
We place ?G&E on notice that we will not condone this 

.'<0 ~ ,~, ~ _ .:.. \9 :. ~.'.':.: ~ .': ,:~ .. ~:\ roo: :-: ') ~ '.,..- \~..: =-: c' ;?.:. .';.:~':> .: ~~:.::7 ': 0=:,:::::: I.~ ... -: \~ .~ C .~ c)..:: ~'~ ': 
practice in the future. Henceforth, we will .not en.tert.a,in rectue,st·s . 

• :.'~"'j~,'--.':;,,:~',':~~'-: .. ~.~': -::: '.:~~(;:):.<'~ ~I~ .. "f· ... Ji:,~:,~ ~)-:'3;..; ,:=,~:':~:"!~:,C .. i..:";'::!S:~~ 
fo:- a'banc!onea project costs tUlles~ such reQ.ues·ts are made in the next . 

-.:. ~ ~ :- ~~. ~. ~,.: ':'.:c.: ~ "': ~::,: jO~ : -~ ~;:-: ~ .~ '"~ :! ...... :.:. =-: ~::<~.: .:~ I:, "': :- :: :. ~ :, !: ~I-: ':. ~, .; ::;; J1 0:- :.) ~ .':. ~ .:: ~.~. ':1::': C' . 
ge:.e·:-al rate· proce.eding immedi.a,t.~ly t:~.ll_o~wi~n,g. abandonment.. . . . . 

.\':':-".,·'(~~f: <.) ... ,~,,~b ~ ::'~;:.,:, .. ~; ::"':j,~·:·\{E ... ~C1=f~ ~~r::: c: ).::~ :CI 
Bot.h our staf'r ana PG&E as'sume that we will automatica.lly 

_~~:~=~:,~: ~= ~~~=~0:~~ ~~ ~~~=~~~ 'j~!=~~=~~ wc~ ~~ 
pe:-:li .. :. :-f~:C~Y}~.:-;J_.'?( wt~~~~ Ai!,e~c.~t .7~e_as .. ~?~i~.~~.Y;; ,"c~o ... s"t~·.,fp·r~ _~ch~~~~ ... p}·~~ .. e~~.~~., _ , __ 

• _ ._... .. ~. -,. ..... _ • ". .. .• .., -. _ '60 -" .~, ..... -...0 _. ~ ..... • -' _ -' ~ ,..; ,. .' .. '" }.I -- t,... ... """" J U" I,... )..,j _ ...... .... " ..... ./'" ...... ' ... ~ .... '"'c'..... -'-
'based on :he prior cases ,g:-anting' exce"Ptions' to, the use.d, ~a.nd·· ·uset'ul .. , 

~~; __ :~~_~: :2~~~~ .: ~~~V:~~~ :~:~~~~~ ~_~O ::~ ~~~~ .0ZZ~ ~;n: 

pri:lciples. Again we ecphasize t.ha t allowanc.:e..;o!. r.,e.,cpye.r'.Y: ~,s,' ~tk;~e, ... "'" _ ~ 
• .,)_,.' .. ,... I",}~ ... _::.J ...:..,;\ .. ,..;,. ..... :..~:.,t \.., ........... ~ ... 

excep;'.~9,:l .7.?~ ~t.~e~ !".~.l,.e .. ~ ... ~ i , ..... , ••••••••• "'I~" _'I~ ... ,:'.",,_ .. ,.;,"': -::~"',C' . 
........ '''' ..... ..... .... • ' .. ~ _ .... _ ..J ........ ¥ .. '.... .... .... _ ,.; ~ ............. ' .. '\ "' ..... \ ..., • ~ _ ..... .... .t_... , .... .J.... ...... j,J ~ .. 

... . After- c.areful consiaera tion we will allow PG&E· to .recover 
.',' .~. -: -':: _, ': :'": .. : ~ ~..: ~:> . .' .~ : "'"': ~: t~,:-:.: ~, : '':1 :.:: :) ::. "_.', .. "': -: t --: .. ~ ·w~ c .:~ ~ ~. :0'. •. '2.: :;~) c. 0 ~ ~ I:; S ..: ..:: z ~ ,0 

the co~~_s .. ot:. ,f~~S",~?il.1 ty. ,.~r~.u~d~i~s,..lor_.~e ~~~6 ~r~j,.~,,~ts"",}~~, ~_x_~~P~~,op.,~~ct~ . ..: 
. ....... '. _, .. ~ '" ... ~ v _."- """... -' .. w ,.f _.... ~.l, tw/. 'wi ._ ..J ," ~h .. ""'" , _ ...... .,; ........ ~w~ ,.,. 10. ... ; ~, .... ~ .... ..., ..,r '.... 'wi' ~ v.. 1i',., \,01 

t.rac.i tiona! :"a temaking principles. ,Our con.~:l usion is, based on two 
• :;. : .:: :. .::" ":: ~~~ '.: :. :.~' ':1 :: ':'. ~ ;;.;. ':1 ':.: ,~; ,.':. • \::' : __ ; : :: s~:: -: "{ c· ~ ~ !,":~,::,:: ~ ~ .:: ::, I):: s, ,) !':' 
:.mport.an?,. !ac;t~~:-.s !lhi.?,h~ tog~~ther,. _ju.s.t~t:~,.~he_ ... e,x·s~.p~t~ion~.:,~"::., ..... '" '.> ~ ,: .. ~ 'V;" 

_. "'_ ,.~_. ' ........ ..,.,_ ..... ..) ....... __ .\_ "~ "'," ¥.) ,-..(:.",-.. _,_ ... II.,~'" , .. ~_Iw- • ..,t ... ".,... ____ •• .r .. ,~ __ ... ' 

Fir-st., we are 1nfluen.cea by: the~'fact .that the period . . ~:~~:~O~ :0 ~~:~~~ ~~:~~~w 0~: ~~~~~ ~~~~~~~! 

c!u.~:lS: whic,=" :any,. o.f~ ,:t.hes~:"p:roj~c_t,s~ we~ ... e ,b;e:e;,u.n,: (~,nd .1.at~F~· ~b:andon~ed 
• .. .,., ... ' .... ' ....... ,_...... ... ... ~ • _ .... .. .... '" ... ',.. .. ~ 'o.J _ ........ _ ..... .... ",I "" '_ .. ; .... ..1 _ ..... _ f ..J'¥ _ •• , . I 

was one_.~~. ~ra:l~~ti~~ ~nd,.: un.a,?:.~.i~_i.;.a,,t~,~_ .. Sha,n,g.~~.. ,~~~.Y;, }~ ... ( t ... h,..e;~~ ~l'~ro~j~e~~t.s::.;. 
." _ ,... ,6...' 'W • ,.... -' .. ' .... __ _ ...... ...., _ ~~ _, ~ ,,~\ ., ... ~ ~ .. ~ '-'; _ • '" r,..: ..... '" ,~J .... ..... .. _ .""".)... , ... ,~....... ,\. ~ .... ~ ____ .... 

were', 1arze::,· ,'basel,oa.d..: ,pl,a,n t.s, ~, .. m.o .. s:t~ ,nO',ta.?ly: "e.oal: ~a~d.: .:n'u~el~:r;, ,.:-rh:i~:h~: /C, ... '" '= 
' .... __ ...... " .... ~,._ .... -...;_ ......... ~ ,1-' ...... -.,. _ ... ' ..... IfJ_ •• ,I ....... ___ ,., ... ....-. • 'If'I. lJ>j.JO'oM .... :; , ... _·~ .. f"'...,J ........ _ .. 

we!",e: p.1.~~e.d: i.n~ t.h:e~ l~-:.e s.i:x.t..ie.s.l (and~ I'ea::l'y'~ s,~Y;~n~:t:..e.;.s~a:~,;.1.~g~,a.t r.per";p:c:: ... _ _ .... ' .... ' ... -' ............. - ..... ...,----.,.~ , .. ' .... ---y .. ~. _''' ... --..1. ~ .... ,~,...., -- ... ~ ... )-.:. , .. ~:::J"I ._ ..... ~ ....... 01.4;.,J ... ~ ,.-' ....... ...,.""" •• c;, 
of s;t.;abili:y ,an,d .c,e.r::eai,nty". _, ~h.ara.c,t~e.t:i,s~t.1:e ol.;,,~,h.;,S~ p .. e,r:1,o,.~·· ?e:~~, ~ '" '"..; __ ~ 

__ £_,,. _"'" ._': ......... ''''''60 t' .... ,_ ......... _ ... " ..... _. _dr"I"";~""'''';'''''-.J f ...... '~'y-U .1 ........ ..;, .. 1_'-''-.) ... v,to.,J".:;.-_ ...... _,~ ..... r,.;·¥ 

,.., -- "," "'"' 
:.. ' .. I.~ ..,. .J ~~_~~: '1.- ·-:~s·./'c:J~ .. '"'! :~l~~~,::, ::or:. !:;:t~ ~~,Llq· y:r:'-IIt •. ~t:~=~"'!~~:'~i.: 0:, 

,', 

" 

- .. 
,- ,.... ,I" 
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~c .':x: ~c ~~:=~~ ~~: ~~~:!~ :00qx~ ~oc o~ 9~o~e~~~: e~ .a~cl:l~~o?· 
in~;:easing."gro.wtll, .. ,i,n .. 9 .. 1;l,s,tqmer: ... d.e.m~t:J.A, ,..r.ea~y:_a,c~~s~\. '0,1.. u,t.i.l.i t.i.e~~ -~9~",,,, ~ '" ~ 

.............. _ ............. +.-_ .......... _ ..... ~ ... ,../ .......... _.~~"'\ .... ".;'W 'i._ ..)';:J ........... ;.)~:,.) ... 'J.i:.;J ..... ~u,...+ ..... ' ....... 1o ... ~,.,.'fo""'_..., ...... ,-.i ..... ~ 

f!.nanc,~al,_ma~ketS;J.,_and s,t,ate and .. ~ed~ra~,<,p~l.iC,~ .f.a,~~~ing. ,t,ne type of 
... - ',' ... ...; .1,- .... "........" "" _ •• '.. ~ .... ...... ~ •• ,J ..;..... • • 'V _ ..... :..,' _' •• _, .... _Jo ..:: .. ~,w'" '¥ "' ......... \!t ... ) __ fu.+ 11''1 , 

projects.oeing~plann.ed.~"'r ... ,,~ .. "· ... ~ ..... O..., r~',., "' .. .,.~·.,O",'''...,.,· .... v-.,.:. .. ..,;.~,·<~·· .. 
.• ~ ..... " ..... ,,~ •• - "", .. ~. ""','" "" .. _,..~ .. .,..""' .... ' ..... ';:,)_10.1-_ ..... " '..) ___ 'f'II. •• '" ", •• "11""", ... ' .. ,""'/fO.j .............. 'oJ .... __ .... ___ J...,J ....... 

"',: . :::":.:~ D~~il:!~::~,~e-:}~~d~~~ ~z:d\;~a~l~ s:~:.z::~;e~!:.:~~~~:~\ r::g~l!~:~~9:"! :,~;: 
uncertain:'y and. _e~onomic,_.volat~lity ",~~plac;~d'? th~ .. pred~~~ab.le , .. and: , .... ,.,: .. ,,~ . 

.... • , .... ' ... - ... -_'" .... _'-. i ... ~ ....... _ \ .. ' ,¥"~ ... .., .. J_ .... \.- ...... _ Itr __ \..i~ .. ,.,. I,.. J,',.o -J ....... 1 .... ..; ._;.j ... """ \W" ... ~~ ...... ~ _: ........... ..... 

secure environment to which the utilities. had grown accustomed~ ..... " 
~ .;: .. : .• '; .. :.;: ":'",.," '~~'.J. .::_'t:...~~: .. ,::~", G~:::,,,::";':_:_:' _':",:...J ·:.~~I::f!'; : ... =':)~:.J~I";, .!'::J.~J.c)~~~;':j\,.;.s , .... ~ :".:":~ 

Specifically, the combination of lower growth 1ncustomer- demand, r 

, • • ... - .~ ":. .. -',',.' A. ,:: _ .~.:<-: ..:. .~ ':', _.,.'':'.:'' ::. ~ 'J ~~ ~:'i ~ ... ~ .. :: _ . ; 0 :: C .; ~ :: ;.: ~ ~ ;, ~ ro:' :.: 0 ::..:. t~ .; . '!:. ~ ":,,~,, :! 

capital . <;?l?-~~::a.in~~".-=u~9~t;t~~n .. f~~/1 s,u.p,pl~,,~a:,-q ,.:;~r~ _s~t:~:;g~r:;~ ~""''' _ "._ r' 
0' .... , ••• _, '.. • '-. u..,... _ .... _ _ .... _ .. ~~ ... 100 ~ .. ' _... ,c" II"\. f"~ v .. , .,:.) '., 'y ~ .... ~ .J ..... ~........ .., '001 ~ _ ..... _I ...... .., , .. \.", .,.. .., "' .... _ 

environmental and legislative requirements led utilities to-,... .. ~ .. 
• ..... '.' , r c=:' _' ~ ~ "d'.'''' ~ ',;.' r: '.:.' ',,; \: ~~.1 ; ~ _ .~ ~'';'' ~,,,:~, ~ -.:.: ~ 'L .. ~ ,,~.; ~ c. :; ~ ~.';~ ~ nO·...,J .... :.~> ~.:'" :J '~'" ~ "': :> :t Z 

reconsi~e~ the ~ xiabili t~ ",o!,.,tx:~d.i,~~~~al.! ~~oj~cts,:,~ I-.:.Aband,oJ?ments began 
~ ~ t... ,. ..,' _... . _ .... ", .... ' ..-' .... "-" ......... ' .J ,.ow< • , •• ..,.", ..... ___ ...... ... ¥ .. '" ~ ......... .... ..... "" ..... '...... __ ... _ ... ...~ ~'\ 

-=.0 oc~ur •.. ~ ... , .... , .. ,..,_~ ,:...-:"' .. -, .... -.;. ~"'-" L':""" .. ,'-.~ ~~·"''''''''ff''''"",,'''''''''''''''''~"'(''' . ..... ,..,·r"'\-r·'"" (",.J1oio . ..,~~ ... t;','" _ •.•• _"'* 
• ., ,," 'c _. ¥ '-' .'.. __ , _. i".. ...." 'w~ 'W '"" ... _ .... __ .... .,.I .... .... 4.,. ... Q _... • "" ~"""... .. _ "'" ~ ".-'V "'-"' ............ ' II.. ...... 1 -' #0 

'., " _ ~Eecause of the extraordinary .. and un~redictab'le change~; in . 
. '. n:''' ...... ·: ... :._ ............ ,.1...:., .. :, ... }: '-1" ....... "._' .. . ~--.;..,..J¥ • • }-.:-I .... ~:.,..,·-~vr::;;;..,.~ ... _~ ~' ... IW -..:~i.;.;:j,.:....-::, ... ;..i:.,;-: .... ...;,;.! .... ~:. ... ~ 

eircu::lstances wh1ch~occu~red_during,th1s .~er.iod".we ha~e quest1oned." .. ~ 
.. - .. ",' .... ".' ...." ........... '... ... ... ~ ... ........... .,/ -, _...... _,E,.~ .... _ '.-10 ',.) ~ 0( .. , .. ~..I..) ~ • ../.l..,.;"";' ''.J oJ '..,J '..:,.' ,_ ,..;" ; _~ "'..;I.:; '.;.' ~ ... 

whet:er sharehold.e::-s _ shoul d _ bear: '" the en ti,~e ~c.os~ ~o:f .. ~he:se,.,aban~oned 
' .......... _~I. .. "'-' ..... ~ ..... , .. , ....... '"'.,~ ... , .... _'..",. ,~"'~_!l"W ___ w'_ ......... "-'''''o,.)lp'-.J ...... '/'1I 

~::"oj ects. .." : .2:)"z .::.:.:: ~ \::.:,,::,::.: l::;;.~\ "; 
The second. factor which il:l1'luences us 1s. the. magni tud'e of 

• ~;, ..... ~ _' t_ : .. :..;. ~ ~ ....... ~": -oM '~~. ...... '": ..... ,... _ ';::': ......... _ .,,; :=:..) '0'; x .. :..' _ .... .r". ~ .. , ' 

tce a'band.oned projeet:: eosts $onght::;;'by .::.PG&E~ ::::<)As .::.d'isc-us~ed above a 
.~ ,- t -f ." ,.. '. "",Y ' •• , c"",o/ • ...-. ,~ .. ),.., ......... _, ........ "'),"'" , ............. _~ .. ~,.-

subst.al:lt.ial ~ortion-of-the :,'accumulated'''dir:ect -cost.5·-' ~elated to 
-' ~ \... • '"" - •••• , '. f ,_ _ _, "' .. :,. ,_ .;. ... :..' :,.: \,. \ ••• l· ~ c: \'",'" """ ..I. ofo.. : :...; :~ :: ~ 0:; J'",: 0 

~rojects abandoned i: 1978 or earlier;~could have,beenlprevented by 

ti:ely rec:.uests'~,for~recove:-y.:. :.:,,:Were.:we ~t~.::base i:our~deo:tsioll . on the 
, "~ ... - ; .... ~ ......... ;. - "''-''~'"'' ~. ~\ ""'t ::'~/'.I, ... ~ .... ,' _ "",' ,.;~ ''''';'.' . 

::lagnitude o't these.cos,ts~.we-would-.g:!:ye much less ,'Wctght.to this 
..... .,.' ~ 0+- ,- ... ,a:r."" ' .. : ........... _~, ..... ,., •. ;. 2", ... _' ... ~_ .... ,I .. 't,oI,l.;: ;~;t..,...',":;'_.'-, 

f'actor. However, over;:$2S,million :tn:..'d1reet·~costs.::a.re':fo'r ~rojects' 

abandoned. in j980~;f.~iate;·::~. W~~·'~~~~~~elu~tint:-t~~~~qU1r.e PG&·E to' . 
_" ~ .. o, .... _~ _._'-,. , ...... ,.,"~.' ..... -rlo .. • ......... ".. ..... __ ........ '- .... ""-.J-"" 

absorb these costs in the absence of a reco,rd:.;:!:nd:!:cat±ng the 
finanical impact that·~tbese::costs~would bave::oll:<eG&E.v~: . E 

" ~,'" .......... -... .... ...... , ~-;:r - f"",. ~~ \" , ... , ..... ("" ~- ....... , ",~, {.~. -I "'" ~~ ..... ,.... r'" ~ "" 

Accord.inglY~, ~ these,;.;two;,tactors7 io.::c'om'o-'il:la;ti:o,n have' . I. ,~,.;.,, __ ...... __ .......... .,~w.~ ............ ,., (: ..... _ .... (:,' .... ....,? 

persuad.ed. us that a shar1n·g;;;of2t'her~abandonedopr'ojec,t.:~.cost's between 
-,.'" ..... ·1 .. _r· .......... ,_· ..... ~("_' .. ··I-~t,....' ... ff'o 

:oatepayers and. shareholders is~fair-aricr"\reasoriable: -~,"'./ 
::: ~. :2;"':: w~;: ~b~~~~~: thi t l 

t6d~~l 'PG&E~'i; . ~;ti~eiy~~p~~~,tiil~ the 
':',,' (._, .... , ... -I""\ ...... , ... ··~· .. ' ......... ,.,.',I·.- ... ".~ ... __ ';.Itto,t,l,..,. ;.\€',.,:.. ... r..: ..... " ......... ,.. .... '" ...... ,.:r"' .... ~ ...... ~·r .. r;:~ 

develop::ent' of"'rescurces- which 'are·'favorec:·'by-~ecOnor:l·18./ac.d reguIa:tory''''' 
'~~~~ ~: ~0~=~_~ ~c :: )~~~:~c~ b:~o~~ X:~l~~~ ~ti: :n~: ~~~2;~~ 

............... ~, f"'II 1." .,..,.. ... ') 
~ .Jw, #0.' """ ............. ,,,' -1\ • ...,J .... ... 

., .... "-',\ :... "',.,.."': t"\ ... · ':-" ~f.i" . 

..... , ..... .\w.l,_.,' • ..,. ... _;jI ... _ 
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'--'.-~ .. "' 
condi tions. We therefore do not expect either the number or type o,f 
aba.:ld~dme:n'~; ':thii iiiv/d 2.3d~',s:rr:;d~~rn '£lil=p'<fst: ~"~g: dgrit!du~:iri~~~t:fi1t:;:;';~::::' 

-'..... ,- •• ~ , •• :.... ... ... '~ - ,....." .... "'\. ~,. f"'to. ;.. ......... .. 1'00" r j.o, ,_"'04 ~ ... r. ,t"''-'" - ~,. ~ ~ .. ~ .,. ...... ot.: .. ' _ "" M "" ('& :.: "" ....... ,-.,;.'" 

". '. 'w"hiJ:e'-g'rant'i%l'g-a%{~exc'e'p't':t'o'n -to' a'Ii'ow re'cove'ry·'of-d!rec't~·'-· 
feasibili ty study CQst~ ~ we will continue our po!:!2y.:-:8r~n~t'::'~!lo.z.1ngC'~:: 
the re;o-';e;i~=6'i ca~r;Ying:"c-oit~':':~ We::'d:o'=;; r~~::'t;o~)~eas;ns~C F1~st, we 

.... _ .... , .......... , .. - ..... :.,;.....,.If'oj,.~ ... '·I~ ... :'\ .. , ...... "·I"""'/i~ ·, ... '.,.7'"·_ .. '· ... ,..0'., .,..,l,'"~,..._"",~ .. ""~ .. ,,. ... ,.,,.;..., .......... ,,..., .... " .. , 
believe -tnat ··slia:"el:iolde:"s.v ~ho.u!d:·~co~t1nue~',t:o, ,bear .... a ··por."t10,n ?r .. tne· - ,., .... 

................. _'"""-",t' .. ~,,... , ... , ...... _ ....... ~~ -" .. -", '''', .... ~ .. ,"::;I"t .... ,..,... .. ,.¥~ .. 0'" "M""."'"~"''''' r-I ..... ...,/'''l ,r.'t"""-~(!:>t'·I~~' 

:-isk of. aoaic!oied-rirojec.ts -u'nder-aII-ci::-,cumstarie.es fo:,,:"tbe:\"reaS:ons'- - '-
.., - '" N- ~ '"", ..... r -,." .... '1'".""" "",'~ ... :.... ~ .... , ~ ... N f,""\' • ~.. ".,... 1 .. '".:· ... ,- I"'o! ~-~',.., ...... ",. 1'),..,'" •• II'- ......... ,...., \I, ... "" •• ..., /"L ro' ~ 

se-:. !'o:'-£h·'in:"-our·"di:Seiissiori" or-' used. ~ arid.'-use!ul"pr!nc:lpieiS .. ~ -'Second; - -' ",,-
a~<i :nore ~;~'~!f~~ \;;~~lie~;'~:pr6-j~ci£;, ':~{;f£rid:ih~~;:PG~E,;:iid~,~8~g~1~~;= :.C::;~ 
acc:"ued. AFUDC'~ oii '·th~i~: pr6j~ct~::~tt;~:':tb.~y::'~~;~~i~~~dOa~d. ;';:.: ::')::~,O-.;V;':· 

......... c •• ~ ' •• - - I •• - .... '" '- ... , , .... ,. ... : "'-. ,'4' ,"" .... -.Il'10, _ • ;"'L .-- "'"') 'c ... ., \ .. ~ "...... 1' ... ':> ." ... :.. ~ ;. I" "., .. ~,t ," ,J'-# ..., ':, _ ;. ..... _ , ...... "",,: • .,,_ 

• A :'. .... We ··-.J:.:ll "adopt -staff's·'recommendatl.on'" to· ... amortize; ove:. ..... '"' - - . 
. -"," ~."" ,.-

fou:- years the c.irect preconstruction costs· o·f the 26 projects: --We" .,.I~ 
--' ",.. r,"'; .... ': ,'. "', • ".~. r""' .. ,.., :.. ..... ,.~ 1'-.'- ,..... . ~ ... _.... ~ f - ,~ ,.. :,.. ~ - .', ( .......... - "",. ~_. ,.; .. ,...'" "'.- ... ~ ~". ;~ ~ "".-: 

wil! not "r'a:~e';;'baze -the 'unamortized"costs 'for the reason-~tha:t none of . 
.• . -, ~.... ~ '. ,.,', I - . 'I .... ~ -' .~ ; ..... ~ "'\ '. "" ~"'"" ~...'" I"~ - ,*,:,.. • ..- ,... , .:.... ~ .. , ......... _ , '( , .............. , ...: __ ~ .-.l,.. --:~ I;,} ..... , ...... c':' .:" ..... _ •• __ .... ,.. 

t::ese ~:"ojects have a~y' res1dllal-value-to'" the 'ratepayers:' .... '" _ .. --:- "'W""~ • - ... 
• • , ... ,,:.....-'. n .. •• .,"., ••. ~ .. ""."., -:"' .... ,...., ,..~,.. :--~I·' r\~'o# .... , •. , •• ,....(. ~ ~·~rl"\~ .. ~ ~ ..... dC\ .... "'"·, ..... ,..{.:"~,..i~.,..( ... '_" .. ,,"":'-J:~.~" 

..... - "'-We' adop't'the"following aceo·unt:t':l'g-tr.ea:'t:le'n:t"'!'c~~··" , _ .. - _ ..... 

feasibili~y s~u<!ies: 
. , '''f ... ""'":':~~' ""i~'-' . -- ......... \,; '"' .. _'" 

2;:-For~teasibility:studies~relatedoto~~roJects~~p~~ \:~~!: 
. _ .which have been ~iseontinuec.., the~,,......, ," .. ,.~'''' ~." "\"",, 'ro- ,,_ 

.. 'associated. costs"should~be transrerred ... .:;'·~ --' ..:'~: .... ~- .. c·,','-

~.~: ~:~!n±tially~to:Account No~;186,epend.ing .~~v~~c~ .~~:~~~ 
resolut1on~o~.the ultimate Cispos1t1on~or, 

. sUch costs' ::'n" the:"next"'availabIe" general'::' I ;:.:: ;:":':"O::;.~ sC:.~ 

3. :~o.AFUDC:~should be::capitaliz~d,:.aftet"~: .:.:-;,~:;.c;;;.:: ':;:-:::::"::":j~::;';!: 
abandonment. of a pr.o-ject.. Fo·r those.' : 

.~ ~ ong61ng:-project~' wh.:l:.ch'~ t-:each;: the,;~.-~~::": ::'''; ') ',j~,~\ 
': :. cons,trtlction",;s..tag~',,;;.; AE:r,mC":maYt: b~~~:':2 ::. :: .:;.;: 2::": ;::, •.• :::" ':.: .'::'":',,:; 

eal'it·ali~ed~· ... ACc?u~.t)!o-,~" , 9I:", .. ~,,~,_, ..... ~~, ... ~ .. ~"'.',"" ',_ .... . 
.. ... - _... .,'.... ,'" ,/ - • .., •. ! A .). ...... ' ... _ '-* '" .) .... __ • '..... ........ ..... ~ Ii ... ,.... ..... , • ... ~ .. , ..... 'l. .,., '... ...... ., 

-
.~ ,. 

We . will not adopt, star! .... )"i tnes$" recocmenda tio.n that no 
. .... : .- ....... , 'c~ -c, .... -~", --""' . ..:...:.. :.... .... ":~~r".-#'-: '\:J:;I::""~ ~ .. :t::.;:.. ... '--., ..... ~'~)~,JO ~~.,~ 

AFUDC ,sbould be capitalized. during ,the preeonstuction stage. We . ". ~.v:., ......... ~ ... :, .... ' ...... .,.'_H_ ...... ~.c .":' I .. ': _ ',:.::..~ '" S ... !~II"",;.,J ;-:~'_:~'~' ,:~~;,,~I"~,~!,:::,!"::": .Co.,= :-:'I.:'::-:~J:; ~.-:"' .. ",.,:.'.:. 
believe that the utility should. continue to be allowed to·· aO'crue 
ArUDe on preconstruction costs. Such accruals properly compensate 
shareholders tor the risks assumed if the ~ro·j ect becomes opera ti ve., 
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~ 
3. Montezuma Project 

a. Overv1ew~ ':' :": 1.} _~..:.:::-::. r::. l::: ~: .. :: p _~·o ~ =- =~ ~c..:: L::. ~ ~ l:,~, ') !'!7~ 

In 1>:: a:Z-:':1'2':':l2:1~' '(1'a te.d:: 'DeC~mber-": ~O~·" 1:9:S·2'" ": w1<:·1i':was followed , . 'f. '-;l , ,. 

by D.83-06-06~· ~~~~.~ ~~~:~'~':1~'~' 198'3:p"';r~":to~i:t~3~~,h":c~~~.;1.~~fed the 
,,,, _. .. ~ .. "'" - .... _-

a~proPr"iate r"atemaking treatment to be given to PG&E's a.fter~tax ga1!l:-:Ef 

about $94. 4 m1l-l'1o:n;;:f:r"om)~t,h:e:~,:sal:e= o-,f;: U~tah.31 ,c0:3-:l.:. :r,e~v.e:so pur-ehasec1 for 
use in the Mo'~:eiUma:. ~iower=;plant'):p:roj:e-.et::. ::'A:"eomplet'e-::''o-'a-e'l{gro,und of this 

~_ :_~_:~~: ~~~;~ ~~~ :0 ~=":0: ~. ~~=z~~~v~ 

.,:-oject is containe:d:.,:i-:l;rD::.S2:-J:2:-:1:2::'·'. :.,,:.:,-~;,.' ~:.;:: ":i::.':":,::.:.=r:;j~:.:0 

The power ~la~t project was effe~ri;~1Y a~b:a:nd~'ned in 
","",,.,, ~ .... 1~·""1"o. • 4~ •. ,...~, I' • " •..• (' ,,,!',,,,. """,.. ........ ". ... , ...... "'., .... .... r..,,'""" ... ~ .... ,.... 

Sept.e::be:-' 1981 'When PG&E- 'Sought ·bid.s~'t'or ,t~e-'" s-a:l'e- of'- th.e~"'coal 

l':-o~e';:t'ie:i~" "on: ~D;ecet:ber~ ~3~' ,z~:s, ·?'G~&'E: .a:c~ce~t'~2 a~ -bi'e!:": 'oif-:~$" 7:1:.-c7~mi1:'1:i:o·n 
_ •• - ... _ ..... _ 'Y~" _ _ ~ ... ,..... ... ,~ .. ' '" _ ... ~ _ • , .-.-.!. r~, .... .... ... ,," " • ;~",..!, '. ,.. ~ ~ #L ,.", _ "'.4. ............~. _ 'r- "".... '. .. (,': __ 

!':-oC" :Su-nedc'o'; ~ E's-croW'" 'wa:~' 'opened . 'on~ 'Mar'eh~ ~4-,~' ~1''9·8'2·, to" cO'Clpl'ete- ·'c'J:o'S'ing""· 
...-;. .......... -i," -''''''+''''::~ _~ "" ... '-".:- ..... ~:~, ,-,'. ~"...,.;.""~_ t" ""',.J _~N~ ""t':t"'"-';''''''' .. ~~";', ~~I'" 

req~'re=ent.s' 't'or-the~ transaction .... ~~ .. ~----, .. _ ... , ... _ ...... ;..!-- ._,.J:', .... ..: ......... '":' 

:..::- "'-:.,'. ':'·On·'~May:~1:3--:,:; .:{9-8'~':-e:scrow· :...tas:·cioS:-e·d:~nc;:~~E 're~ved:';~a':::~''''' :::' 

l':-incil'a! a::ount. of acout $161.2 !!lillion plus cumu~l:atiW'·in~~Nist::'ea:r:n.ed. 
~ " ......... ... ~ • ___ ·c ....... '". I"; - 1':< _ "'" : .......... ',;. _ ,.. ,. ",.. • ,.. .~~ .. 

on ':be $ i7'. 2 =illion" 'si:nce"MaTch, ·4'.~. ''!he''-rema'1-n'i'!l-g$'1'O m1'11ion plus 
_~:,r.:..'~' ;.-~:::.::.,;,~ ~~\.:'; ~:Ir.: :':' I~~~:::; j~j::: ,::Q""'::~ 

inte:-e~t re::ained i~ escrow :..unt.1:l=·:Ma.:r: 3~1::,:;':"""':9:&.3,::t:O:rsa:t:i-sfy any' 
"'. ,'" ....... , I ._\._ ,:" '~~ ,'" '" f_ ,'. o"j", 1"'", l,.,. : , ... , "" ~!,. ..... ,'- ,.. .... 

out.st.ancing claics. 'I'he:-e"aft-er',: ',:~~.e~ ·P)':,?~:~.e'cis: ~W'e:r:~e; ~s-;tributed to 
......... _ ......... ,. ,." ...... '-, .... ~,~' .............. ~ l ..... ~.. t/ I ..... '."", . 

!!l D. 82-12-1.2.. ~,~we..~d..1"s tingu.ish~.d:,.b~e~.w:e.en ,.t.ne at;ter-tax 
.+. _ 'r' " .... ~ ~ ...... ~ • _. I .. .... ...... • ~ ......... '" , •• ' -' .... ~ ..... .- ,... ..? ... , .... , " ...... 

PG&E. 
\;-

ga±n 
on that po:-tior! of the :'coa·l;: ::proper.:ti:eS:: :i;.n.v.es~e.n.t~ ,:t'hat:: was: placed: io, 

ra ':e case and t.ne ga~:~ :0; ;tha:i: :~6~Uon: '~i~~ :'w'a:~s{ ;:n¥t~.: -: For that' portion 
incll.ldec in rate base w~ -;tat~~d:""';f£fh~r-e- i;n~~';q,~;~~t;i;n that. the amo,uot 

of the gain' allocated to the rate base property' sh'o:u~l:.<1~ ~O:e:i~et~rned to· 
~a~payer.s~.~" ~'. ;.Cn±::l.ee:. \p-.::-.:-:2:4·.::}.: !:b:i.s~.:a:mou:n:t::t-o:~a:l:ed ::$'55:.:;3;o;:.illion. 

Eowever·,~ ::we: :d.e!:er.:-:e:d· '"the. :.que-s tiotl;i ~o:f; ~~w; ~;to~ :a-ll:oc-a;te: st,~-e-:,$a::i:tl:.,o:n :..t:h~ .rn~n

"a te ~c·ase·""o-·.r ..... "', ~-O' ... 10..(_:: """r'o"'ee""">fn'g· -" , .. '1'_. ·:d..o"'- ,-4!·O·· w ...... ~ .. ' .... a·t~~ - - , ~ " (. '~" .... ' """ ." .... '11; ... ...., ...... '..... • _'-' ........... w ., ~ "'" . ~ ., .. _ ~._ .~o ,aWl _ ~.} w .. w .'Wi\J.:,'1 ,;<,. _ ... , _ •. ,' "~_.' ~ 

.: "::":'W'.e: ~J;so) ::ftnd: :t,ha't r:.i$k 2na'lSsi:s::sh'o.ltid!-:.b:e:.:t;b.e,::: i ::: . ": '::1 ',' ~';,..' '::: 
.J:l3.jor... c.ollSi.dera:ti.on..,unde,r.ly,ing. "t.he~ .,all.o.,cat.i,on._.'. ~,. ...,~. ': ~ ~.: of' tlle·gairi·-fro'm-'i'lle·"sal-'e'.-"·' '-(Ill:rIrie¥o-.'-'p': !'~"r-""""~":" .~ -),.~', 

• :~'~,,~:~:)~o-"~ .: ':.Q:I I!):-i~ ::::--:r! ~~:s2. :;'3: r:::;=":':~.~',~~' 

.:·~~:I:~::~:~.V:':,,,: ~c~'~&~:::'::,.·S·2::; .:. ::~r=--:O':~;'::!;,~:~ , 
.. ,. .... , ~ _ ....... ro::, -..... .-...... ,- '.". 

~'5~'~ 
.... 'J.J_ • 
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and 

'. ., ........ ,.~ 
..., ,;., w~ ,~...... .J ... 

. and-

" ~.: ::: -~~ ':.-: :tf':~.":: o'ur·· .. d:ec:j:si~'1.ea'ct:s·: uso ~ !eo.n:01.:ucr.e::"tha:t:' -tb..e::: 
'... ;"~ :;: -: ,r,el~i,v,e::. r"islc:S, .. in, ~.h:.1~ ~e~ :#l.o;!J~.,b:;:,Pl~2~P.:-e:.r~y~,y' 

eva1.ua t.ed in te,rms- of' t.:he· risks in,vo,.I. veQ" in. ' 
unciertaking tb'e en ti're ,Mo.n't-e:Z'uma:, .l>ro::l::ec.'t-... "'.': ~:= :-: 0 Q 

.... .. , ... (..c.imeo·. ~p·.'-:'1 .. 2·.z..-... )c.. ~ ....... ~-'. "'l r' ~ .... ,..., ':i ro ...... _"..., .,. I~ r" ,. ,,.. ,.. .. "'\" r~,- . ~') ,...t~ 
", ..... _. _ ..... .". • -- -6 ~ _ "'"" - -.< .." .... ,~ .• -.' "" .. " ..... ,_ \0( \.. ... ..." ""' .. ,. _ .... ...., ..... \,J ..... "". ".' .... _ 

.. !he.,. a.ft.er~tax..ga.in .t.rom., ~the .sue ,ot; ::t-h~ .c.o,al .r::e$erye;sri'~' * . ,. -:.,' 
.. , ......... ....... ... "'" ........ ,,- ''; ..... .. ........... ...... - w. ",. ~ C. A".> V \oJ! --:1 "',,,,.. .' i. '-<.. .... ... t...,; ''': "":" ~ , ...... ,,) .... :~ ..... '1 ~ 

wb.:'pp..::~t.;f.l~ r~=~~,;;~s:: ~3c;7~~:,~11}.,~_n-~. ~ ,!~~E. :1":as,:,:ca~~p.)~i.:..n~~.:.rre.d.~,J~i;4-:~s~o,,:~ 
::il,l:'o~· .in COs.t.s .. ,forw !..-ea:s.ibili,t.y.. ,s,tud..1e.s. ,un.der~taken....tor: this, .pr:,oj:ec.t", .. . - H - ..... . "'... u _ .., -. '-.... ...... ¥ _'....' t" . n... ,'~...., L.... .... _-+ .. ~ ,_ ' ... ~..... '''' • .,.J ... ,...., • ..".t \,,.. ~ .. _ ..,J .. _J Or. ,#0., '""" " ..... .. i, .... 

ane has accrued from $4.2 million to $8_",.,,~llon. i'I].; .AF..O'DC,.., .dep,e:nd:1n.g., ... 
~ ............ _ to,. ........ ' ...... ,,' ' ... "..... ...~ ~ A"" ...... , <#0 ,'*'........................iI. ,......... .. ,. 

on whi:ch::: :~_t~.~ :~,:f~C"~:~ut._-o!~..: ~S:::: ?l,se"d.:-::: ~P~~~ic~lY:"7'=,~~~~_re ,are two. . 

. :::: ~. : ~ -?G&E. ::C~<i :no:tc :p:r'ov,t"d.e: ::d=lr-.ec£ test~o.c,y .otl,::these'l.ss:u.e:s:;; o::cu't 

-;" ~::n 'ft7s· ;b'ri"e:f.:~argu.es: :tb:a.~~~e:-.:'sba."r:eh:o;ld;er:s(Sho,uJ:d.~~e;cd;.."IJ';e~,~'a:ll..· .. tb:~':,·,,~, 'h::: 

re::aining, g'a:i:n~::rom: the pa·b;o:v.e ~CoaJ.. ~~e-,::\s:·:Dur1r2g);:c~0~=.-:exa:m±nati:o;n.;< ~:,'~ 
howeve:- , ? G& E: 1,\od;t:te:;.S' ~Ga:J:l:a ~' .. 1Jl'd±'~e:d:- i"t'~ ;w,ou:l~;be:- ~;a:c:e ep..,ta'b'l e,'; to," , 

?G&E ~ to: a'Sst:::.e:, ~e::re~.s'1bi'ttii·:s~dY?;:ex~e~eS-:i:n~:':return:!..:f'Or'w al.l .. or'~'the.:. 
\ • .: .: .• C:'::,,:,_ .. :/ ',,1,>_':::: "~,<'~': ~t,;";,:" ~~~~2 ~):':":.,::C . 

unallocated gain !'roc the coal properties. 
, ' 

PG&E argues that through its management efforts, P'G&E 

transfo:"':led a $32 million investment into an asset which commaneed'a 
pr:'ce !'ive ti::lles that. PG&E submits that equity ancib~sie regulatory 
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pr-iri¢i1>-"'i'~-::;"~u!ie :t'hit·~tne: ~snareh:O-l:a-ir~ r:mer~::a:. &~"'! ~urri:\ ~r:ro~ 0: 
this eommenc1a b'lY"s u-eee:$it'u:l: ven't ur~.: .,::vte- c:sbQu'!J.~ '"exp-1.i-j;n= ":tha=t ·r't~ ::$-3'2-:' iJ. 

:illion 13;':a? :d'iT~t' ':'e"bit; ':a"1ld '""d':oes-': ';rio£':j,zic-~\ic1e :a1iY::AFtrlic.~ c I"t:> l~~s""t~::: 

of -a '::$,,;'4 :'m~;fil fein' ~Ta~e based' :'::C¢mponent'; '::an:a' =an- $ ,·8 i'IZhni"o-'xi7 no"ti-.;a: teoa'3ed; 2, 
co:porie'nt~::: ::Aeeordi'ng €o':~?G&E,~ne ~1l't1~i ty:('!'nctU:l2d~rec-:ei ...re>"'t~.ee". 'pl: .:~~ 

re::a:t.:ni~g::ga::!:'n:of'~'$3'1':9",:milri"-O'n:~e'c'au:s~,"":una:er::tb~ t;n~yt·7¢o~t~a:rn:ed;::rn: 
D ::82- j 2';;; ':Zf :W~'re ':~a tep'a?y"e:O:s: S-r"ece'!ved <,tll.e ::'en~fr'~ SP:~fi ~. ~r:er:a't~~d :to:--::;::: £. 

that :""por£!o'n "'or:-:the 'cSa)l;:pro'~erty~t'na t~~Was crO:Und~::t~ ~e: :::r:n ~,~te;r.o:a:s~~;!c'(, 
the ~$31 ~ 9 -::-::£lr£on ;:'p~o.f:r:t ::irom :."t,ha t::portion ::'o"f :;'tlle ::;:r.n:v:~:im~t: :wnf--c-li! ::wa~~ 
neve:-:":p!aee(i':!:n ::rate ;:oase'=ifiouid frow':::i6'~ely.~:'tI..a;Jt"l:te~na:re.~l<l'ers~' : =~'=' 

!n addition, PG&E argues in its brief that beCaUSE! the : \.:,_::,·c 

Co=ission ~as d.irected tha"t the_U£a~clC'6:3il ':Sai~" and the suspended 
MO::l'teZ'uma.:"coal~t.1r.ed:=:power plant.t~lect,~eated as. ~ne "entire Mon~zu:ma _. . ---... 

P:"oj'ect", PG&E should recover its. total investment in the Mo·ntezuma , 
;~ :' .. ;,.;.: ..... ,'.;_ . ---; ' .. I .... ; ... ~ ." ~ ·)t~ ~;.. . 

plant, ~h~c,~~~inelud.es $14.3 mi~~~~n ~of d1rectcosts and $8',.,. ~;;1:~~n 

or AFUDC accrued. through Dece::l1?,~~ .31 P':. '983~ :)'J: ::'':;:07 

Di!!'erent metl:lod.ologies !'or distriouting the remaining 'gain 
;--':, ::: : ,,"'"..; '::" ~ :' ~ ,:. ':' ~.:; .~"; .::; "~ :"!.:; ;., : 'j ~~ :. i :.. ~: ~:., ~ .::. ~ :~r ~ ~ ~ ~ ..: ~ .:::i: ~) ~ ::. \' 1 ~ ~!:. ..,. .= 

and. the feasibility study costs were entered into the r'ecord ""oy two 
,~-~ :~~~~~~ _~~~ ~~: :. ~V0~~ ~o;~:~~i~~ ~~ ~~~~ ~~;:~~~~ v:~:1~1~G~~ 
staff ..... i tnesses, thomas PulSifer of the Revenue R.equirement~ Div!s!on, 

= ."';.,::,.~.": :: .::;::.:':;~~~O:'..;,~:: :';~ ':'w~O :~.r.o·: ~.:-!: ~!.:;v;~-::.b ",!,,:,:.J! ;:~ r~.;. 
anc CatheriIle ,Waddell or the Commission's ,Polie.y': ,aJ;ld Planning Divi.sion. 

,~. ... .... : ... ~ "'"! ~:. :- .: ') 0 _ 1. 't"\ ( •• ~ !-:-:~~ :: .... 
St.a!'~~rleS$ Pulsirer submits tlrarb'e"':'"ke"P't" in mind tha"t-tl:le 

.. ".-:" -,..... - ~ " ... _ -.":'"? .... r. -, '" .... ,.. ........ -

Co=:ission expected the parties to evaluate t,ne relative 'r'f~k,s'~1:>etw'e-en: 
'. --.. , • - I (.:::.. I~,,":S:.~ ~o:~·.,!:'~\~::~ 

ratepayers a:cr:'·slla·~·e'b.olders as to the coal reserves in.terms ,of ':.the .. 
":~f':'~ . . _1:,:'001-

:-isks involved in undertaking the entire Montezuma project." . 
"C''''S2'r''2 '2···' ... ·!"'~- 24\r"{"P ... ~,..~ot'\,'.,...,,,, ........... "'~"_'~'''_l..~~: r: - .... ',.;. ;-.;r··~'''''·O'''' """4'''+~~,.rr·C ~ 'D. -1 -1 1;-p; t-;,;·-,,~c .... -._ ........ _ ... r .... I .......... ~ .............. ,~'\ .. .",. 4 .......... • " I.j .... _"-"_ ... ' ... 

''': :::-.,~ :-:,,:puls±fer.:notes'":tha t;:'iheocommenced';b:i~ ;:'anaJ:y~!>s;:'fram-=t'~e'':p~ec:i:se 
" iaid:~'out :;bY= the~ Coc::1ssion :;'In D ;:82:::12:"2.,.~;:cl'ha £"!:tsi:":ac'eo,rd£ng::'to'::: :':'.:. 

,,, ......... ,.~. _.,~ ........ , ...... __ "., "._~ •• ,,..., ..... ,'._ ,', ".~ ,',...-1"'- .\_.:.~ ....... ........ "'- .......... ,.. ........ \.. ....... , .. ' ... ...., .... ,'¥,._ .... . 
. , Pulsifer; the -Cocc:ts~10n -'clearJ:y'~ indicated. tha t';' .. "'r±sk""an:a;l'ys:l:s sh:ouJ:"d.' 

be the ::ajor eonsid.era tion unde:-lying the allocation oi· ga:£n,:,::'(;or::.:,r:o~'s" 
ti~t ..... en": shareholders"-'and. :>~atepayers~"=~(:D:82:92~r21; p~23;::"!~I~ ord.er . 

M
a ~22 j~~ ~~~~s~~:~~ c: ~~~ ~s:£~c:i~ ~~ ~o!:~oq ~2£~ ~=~~-~o~ 
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to de.tine . ....this. rj;sk· a·lloea.t.io.n ~..P.uls.Ue..t", ,.rete.r.re.d:- ... to· ,.;t.he .• Commi.,ss.1o.n.'.s. .. 
,_ ..... _ ........ N ....... _ ..... ~ ~._,~ __ ....... _._ ....... " ........ ",.'.,,_ ..,...- .. '-' .,.1....,1" .. ../ ".,._...Jj""'_'~ ......... - . ..,:-_ ..... _ .. "'-i 

alJ:.o_~ ~io:Zl ~f ... :ri~ ~~~we_~ .. :Sh:ar:ellol.~e:t: ~d. r:~~~~~~ ::wi:~:~ ~~~~~~. ~~:::: 
a::lor:t.1·za.tiol'l' or .. t·he: :dir.ect,. ICos.t.. .ot. ~eer;:ta.in . .a.l>andoned. .. p,r.o.jee,.ts.. ..:C-Ex.· c ~ 

.,-.. .... -~, .. ~~ ..... - .~-~., ... ,. I~ ••• , ... ' __ .... __ ..... ~'- .... _ ..... _ ... ' _,,_ ...... "" ... _ ....... _ ....... ~ .. ~ ... _ ... " ... ; ___ ~ ... _ 

6Q,:<p.~.·:.:1:6:-.1:1:,~ !r~~ _'9.9.~7);.·:;: A:e.co;z:'~:in.g:c~t:oJG~1:..siAe.:;:;,j~<?u.:c:.r'~c.,~ ~~~is~i~}l~:: 

i'oliey :-eG~re~ ~:t~~ .. "':u~~i::~~~eS::': ..::~~~~s~~t:,s ,~~;:;~;r.: ~~;;~~Is;.anC; .:~~;; ~::.~ ~ 
:oe:la:te<1: .:::-o:~.~:r~ill:g· c.~tS: -::~~;.:t~e,2iAV;e.~tt;l:~J?;~(~~;r 2~h~.:::A::I;C ::'l!lt~c~;::;l!~~~:::')~ 
acc:oued. :tb.~:r:eon j: ~~r.~:es~n'<1:ingly, t =ra~~AAY~et:S:-)~~~J,d£,b;e ~~e.\s.P:On~;1b.~e -~~t7': 

abs~~i.ng.:t:h.e ,~i~e;e~;:e~S:~':o!;::ap.7t.i.sS:~cb::'3:~~~d~~~:r;~~ ::I::';h~:je;~z:~':o~n';:~.~· 
'caSiS.-or.:".ap.~:".t.iOlli.n.g ... ,the ··d.ir.e.c.t....eo.st. ,:and ~DC .. related.,..t() -tb.eototal.-: . .; M 

• , • ., _ .' .''O ..... J .."... .. ._. _.... .... -.' ".~ _,' .";"1 ." ;.. ..... • ....... ~ .. .", ..... __ ..., ~ .... ..1 .... ,.. ... ..". ..... _ ... .,. ... t, ... ..,. .," ... 1 .... ' 

cost ~f::-:!~~~i .. bi:l:i.t...Y -:.;~uC!:,ie$( -;)~.~l.si,;~:: ~~J:~,~; t~.~.:c,~i~,~ £,~s :":~e~ ~;,?";Z:~':~\';<;.:: . . 
o·elo"..:: '""~ .... ,.:::.''".-=,'~\: :, ... ,:-:::: .. ~·:·~",:c :,;:..:.'::~ :~~~·~·: .. '~2"':;:; ::)~~iS t~c~;:l:':·s"" 

Ra::"e.pay.e~,~Share ... ·.--6"r~~ 1 ... ,7-7- "·.·l"~~.:-:~~_";~.L'·"'"'~ ....... l.,o';l' .. ..,.~,....Jno. ~.I."';'" ... 29J1\2!;,.1,. .. ~ ,.., •. o ... ·!.!':.~ ... ··~~"'.""" 
!rivestor-Share····~· ..... v23 . ~"- '-' . v~ "'--. ~ .. ~' ';-8:725"~ " ._- --" v 

,.' ........ ~ 1 .,.~ ~' ... ,.. ••. ,,- I"'W"' .... , •• _\'.,...(; .. '~ • .;'lo-. r-,"'\ r.',-.... ,~ """J" ., '.~ ":~ .... _ • ..." ,f""'\"'-, .......... '- .. ~ ...... ,....v ' ................ ""'" 
~'''''-l'o'ta'i''''''''''''''''''-'''' .. - ' .......... ""- ..... .--......... ~., .... ""' .......... '-,.. '''' .. '.I ..... ·--."I .... #'~·$j·7.;9·3'7~ ,'" # ... ;: ..... ·.I·"':I.:.+ .. ~' .. + 

".:~~:0~; ~=~=~:~~~ ~~l=~0 ~~= 2~=~z:~~~~~ ~; ~9vro~~!:~cl~ 

Puls1!'e'r notes that D.82-12-121 speCif'iCal~~~~~~e~t~d_~l:la~3~~~·e 

~~s~ ~:all~~a t~n ·:q~~~t:;~.Il ::ap.~l:i~~ ::,.~~l.:Y::l ;o~.'~h~ . .:~<2~.~;~~~o~~\~~~ 19~1n. that: is 

alloe;~~~~~~~~~".::n~:;-:r?-~~~ba~e~p~~p~·~~7~ :;!h~·~!6~~6::~8q~~~t~~n:~~a~.!:~~e 
a:ou::,t ot .... gaU",alloe..ated' .. to t'he",r:a-t·e'·'·.base;.propet"t'Y.~s:b.o·ulc:1;...be-' r~.~urned,;to ...................... ~ ....... , ~ __ ,...~,.F .. , .'_.. ~ .............. ___ ."',,, ,-' ..... ,_ .. ~_ ' .. _ ...... , .... '_..J .. ~ ..... ' ... ...,'wI .... ,~ .... ~O.t..,l"" ,_ .. "" ... ~ .'. , ... ______ .. 

the, .... ra~e,?ay:er-s~.ft'... .... ,,....:. ..... :-,-., .. f'"' .. .. ~,... .. ~,....' ... , .... Pot •. :-.~ .... ~l ... O ..... (~~"""'i~"':...:...,.,..O'".... ~ ... ;~," .. I'W ~ . ..s .. ,..J ................. ', .. _~~': ......... ~ __ . .,.J·_...- ... _4.· ..... ,.y <: ... .,.,.1 ......... ,_'iIIfII ...... ... _,""'_ .... ~'v ... "",.,..~".,) .. v' ... ";";'''''''''' .;, ...... '.J ..... 

_, '" _~. 'l'h,erefore.,. Puls~!e;: c("e~ommend.s .. ~~ha;;. .. the ",r:emai~i:o.g~g~in ... f9~". tbf! 
... )....;., ... ""_', ... ,..._ .... ~ J-. _\ • .. ..r\_.~_, ...... _, .... ,'_.·'- ... ·v~ .. ~.It.~...;' ,...,I .... ~.,.I.".,..,,, ........ J'.~-... ~ ... .,., ... \;.! .... }'WI-

non-rate oase portion be allocated 77$ to· . ratepayers and, 23·% ·to 
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,..., . .,....,. . 
.. -1. ..... • ... 6 

investor-s. ,I,o ... ,t>.e_ "c_on.s,is.t;.e.n~ .. "wi .. ~.b... :t,h:e ,t,r.ea.tme,n,t .. ,u1s,.e,d." bY:.t.h"e • C.ommiss.1.on... 
.... ,,/,: .... ' ... ~ ~ ..... ,~ .... ";~_' ...... VI .• ,', .. _",,~ .... I .. _'~~ ... , ~~, .. _ ...... ,_ • ..., .,wJ..,.,,,,., ___ ,~_ ...... ;,;t ....... I .... \. ........ ", •• .,,'lw_ .. 

for feas1b11i.ty ~St.ud:ie.s., ,~1.s1f:e,r re.c.omm.en.d.~, ,tlla.t. th.e. gaj,n a3,s:Lgne~ to" 
.... .:...' ........ !~:~.¥'-.I ":':·t.~., .h..; ...... .-· •. 1.,' ,,\"~'":J .... _'~" ~-,:"",,,,,,,,,,.\"L""'~'} ~.-~,,~ f.~,·\-:....\-~w.'w.i 

!'"a tepayers be amortized over four years ,wi tb...nO' ,recoy,er;y_ ,~·f .1:n.t,er.e,s.t" ~ , 
" .. ~ ......... ' '" ,..,t ~ .... ,' .... w-. ~.,.I' .. & .... ;"- ... ..., .. ~ _' ........ _ .... w .... _ 

duri.::.s..: th.~. a:l?;-~ti.za~.ion._ p.e:-,.1o.d,...... ~ .. -. r, ~ .... ,,,',: .... A ... ..,,, -:. ~,~.> ~ "'., ~'.., 
~... ...... • ~4Ij ",. _ ,,,... ,. "" ..., -0-' .... ¥ 'wi ~" _ .... _ ,.. _ .... ". "-, ..... .-., .. · ... i ___ .... , _ v '- i.J '<II ........ ... _ ........ "'" .. , ..... 

p;G&E. a,rgu~s" ,:tha.~, und.,er _P.ul,s.ir.er~' So. ,appr.o.ach;,~~th.e~ lo.ng~.r ~ ).F,OJ):C ).,s 
,h.. ... ........ __ ..." ..... _ .... ,.' __ .... :.' _ _ ..,,...,;.. ~~.... ,. I..". .,. '" II¥ 0.,1 ' .. c. .. \... _ ow :....,... .. _ ... ", ... ~ "'"' ' .... : '" .£. _ .. '-1 V .'I-I\. ..... ~,I.,,) ..... ...:-. 

aC~t;ec;.,;th.,~::l~~~~t~~e~.:~\e~~~~~ ~ ~t r.~~,="a.:':.d/.::t~he~.:g!'~~t~er:-:~?:?_l~,,~e 
sb2:::-~h~.~d~~':.S~ ::p,~~:~.i~~~ :o~~ ::t~e ~~~?-: ... be~:,.:; :: ~~:J':' ~ ~~?::. ~,:.;.c;.,~7}0~..; !-~Sj t?::j :~~a...t~~· . 
sele_c_~:e.~: ~~~:, t? .. ~~~~ ::.a~:..e.c;s,:,..":.C?"~ts~ .t;o. ,-fF.11:'?:P --::: ,;:':i x2 :, . ~~c :,,:::.; 0:"- .: :;,.~. !:;:~:.;. '/::..: 
'." , ", "~"~ zG.&E.,sU~:li.ts ... tha,t .. i,r ePu.l:.";1,t:e~.',~ .. , m~~h.od,o;l.ogy .i;~~ .. a,d.~.p;F.ed~".,tAe .. ,..: ... 
.... _ .. _ ...... " ... _ .... -' ..... ,,' ........... ,...'w'_ .... _~ ...... _ .............. _ .......... _ .. _ "' .. 1 ........... _,;.. .... 1001 .... ' ...... _ ..... ~ ~ ... '-" -.; ............ , ... ..;_ 

cO.rrec,t . ..AFUD.C cu~ofr .d..ate~~t.o ,.use .1.s .De:c,emb.er., :3..\,.., ... 1.983.~ r l..t_.i.s~ ,o;n, ... tlli.s.. 
• ..... ",_.~~"....4' • , .. " .... _.~ ...... ,.; .... _'-' '_'. + .......... ,.Y J'\~#_ ~ ~ ..... _\, .......... ,.,~., .... ,..,. .......... # ........ , ..... ~"" .. , .... ~ • .; ......... ,',. .... 

d~.~~ .~~~he:l.,. f.o.ll~w_i.::.& ~a ~~.e_c.i.si.o.n, ~~,Il ... t,h.i,s p.r:.8"c.e~"d.1ngl'_' .PG&.E :~1.1,~ ..... ~.9:.t~~.alA, ~ 
K ' ......... _, .... ','-' ___ ....... .' I .. ~ .. __ . • .. ..; ..... to' .... ' _ ..... j .... ~..# ... ' .. _, ., ~ .... f' ...... ::.,J ....... "" .. '-'. '..,. _ ... .... .....J '"'+ 'or ~ '"' ... oj. ... ' ........ ! ..... 1.-1 _ ...... ..,... ... 

. ~~:e~s.~ ,~ce.r_u:~ 0;';, A!-TJ?P P,?: t}l_e ,~~o.n.~~~::~a.:;P-!~~~f:C:::o aA..d.::~~~ 3:~~~"'..0?i t:~~;::. ~ 
;>roject for accounting pu~;>oses. In its br:i.~r", .P,G& .. E-(s.ho.ws .. _t,h,~c~.'~;';" .... ,.~ 

• ,1\ \"....,~ ",..,; ~ ,,.. ;,: " ';:;1... .... ~. _" ...... ~ ....... '_ .... .....!It ... 

si.g;l~ifi.C:,all:~~. _.o.f: t:h:~) .~~?~p~e~t:: t!'l~.' ~~~,;.~) cy.~,;g!!i.· d~:~ ;.~.?: .. ~J: .. ~ll ocatioll o·f 
. saic., •... , Ace o.:-.d i::.s. t.o-> ,PG&.E. "the,re .. ,is .no" rat.iopal.. .r.at;i.o'nsh.1;P",.b.e.twe,ec...,;the..; ... ce' 

_.~~.~r~.;~~o~~t>~F?~~~~~~~:t '~~~~~._~Y="~~:~e:~,:~:~~.~-~~j:i~F:;;~;~P~~;g~~~~~~ 

e 

d.is:t~ib.u.tion of ~t.h.e.; ::emaining" .g.au .. r\ ,Li,kewi~sce~,." .. a.cc.o.r,d1.n.s..: to~'p,G&.E,., _th.e,r.e .. is· 
__ , ..... ' ...... ~_,..,. •• ' __ ....... \."' .... -: •• ___ ' ..... _..,.\, ............. " ..... _ .. ~.'r ....... "",_ ........... ,. .... ~~ ._ .... _v.J.~.." ..... ,."'" ,..~ ... "' .... 

no ~og.i.cal . ..relatio::l.Sb.:Lp., ,.be,tween.,.tb.e, ~ri,s:k ~o£. P;G.&E ~.s>underta.ki!lg" ' .• ~ __ .,,-. '" 
• . .. ,_ ,,"' ." ' .. ~ ., _ . ~..... •• _ -.... _ ~.... ''', _ .... ~ >OK""'''' ..,... _~. w.... .......... ' .... _ .. Ai'::. _.... v,..... .... ... ~ '- ... _." • " ... ~ _" , ... 

CO:lst:-uc.t,~.?n .. ?(~an r~,n,:-s:sa ~~ .. el.~ct.~i.e ,,g,e.ner.a~i~~?"p;~<?:;lt ... -;,th,.e_ ut,i11~y-',';; ...... , 
, .. ~,., ... , ........... ,._ > "., .... .., _ .... _.10/. 41" ..... -'_ ~ ~ ........ -.. ~ .. ~'" "':_"'_ .......... , f..~ .. ~.;."'''''''-- .... ~ ._ ..... ii. 

t,r.aa:!..tion.a.l. b.~s.1nes~_-~a.:l..d., a, s.u:o~.i..~;t.fry.,',,~:. ,.de.v.e lo;pm,en.t, ~o,f.::; .an" .o.u t;::-:.o~I-~S t,a~:e 
y' ... ... '_1 ,., ~ ...... .... ... ~ .... ... _ ~. _.Ao. ~ .. """ ....... • ____ .... _.' • , ............ _ ''''' ~....... \.~, __ .... .,. .. _ .... , .. > _. .... .... ,.. ;: •• , ............ ~...I ..... ~ .. 

. c.oal r.e:ser,ve. . ~. . ~ r _., ~ .', r ~ '"' ~ ~ -. . '.. < f" . , .. ~: : :..~~ .. :;::':~:' .. ,,,: ... '_: .. ~ :, ... : \" ::.< .... ' ... ...;. ...... ..,"10,;::: ~ ~ ~:\ .. ::~,~:)l~:::~: ~~~: :_;""O"'~'': Y::'.' ... :.::; -:;.-t!.j 

; .. ~: ::-, :'; .:.~;: ::=:~;-r .~.pt:: .. ;~? ... ~:~.~:.~~:, ?i:~::;~~:.:, C,.~ t:~~~~~?-.:.~,:,,;~tdC.:el.~~\t ~~ t?r.t~en,~~t;i~f 
S.~?.~~O:-_t~i.~.E~.hi~~~~+~ __ 9~·r_ .. _~~~~ ..... ~~ ~~:. ~;,i; .... "t:;! '~,:::-" J'">+r- r.~I~.I.""·¥ ~I'~:·"~'.-:'~ (',\....;~ 

_ \ _ ' .... _ ............ '" _ ' .. , .,.. • ..,... •• _ ~~ ,- .... h~ •• ~...... " ~ ~ •• ' •• ' r-" .... , .... .",;, ..... ~ ,-..It ........... ... '>wi :;1...; __ ". ~ ... ~" _ ...... "IJ o,j,' ""' ... _" 

The. ~e,ss~nc,e, of.. :h.er ... app~oa.c.h. i.s, :t,.ha t .. , ~t,h.e ,~,n t,i ... r:,e r ~o;n~e.zum.a~ ,. .. ,.. 
~~ .• W'c.&·_"'; ... ~;..... ... " .. \ ......... , ........... _ ..... .:.._'~,r ... ..., .. ~,;.,1 '~.t ... I_;. .. " ....... .".! •.• J'..." ...... t .. "' ..... _"\(./.".' .. 7 ~ ';...,:\;...J''V~ ;,;J;...-

project s~o~~ct ~b_e ;:c?p:.~~~:et:.~'~ :3::S: o,-n,e: .:.U.;:~:~i"ea!C~;';~~5.:.t~~vn.:t.toc 'I~h:~t includes 
~th.e Fe.n.g.:'ne,er.i:lg .and .. en.~i.ronIC.e.n..tal-l.s.tud:ies:; :p,er;t:orm,ed. p.ursuan.t .t,o.", . : . ,,,., '.,., ...... __ ' ... _. : ....... ,:... I .... ·.:' .... ~_ .. l .. _ ~ ..... ,_ .... ,,'" .. "' ..... '. I ........ ~·..;'",.;,. .. "\i._;..,..,_~': ...., ..... :.~.'f'\<. ~.""'!~..\.. .. _ .. ·:-;.·~:''"::..N ... (., 

00 t..a.1? i::. g.. pe~:::i~s ~t~o _c.oo~ :C,:"uc.t, "t,b.e, ,Mon ~;~,z.uIll.a ~,~al::ti\~_dr' P~?J7~::".pil ... ~~~,", ,3:~~ 
........ ' .. "''' '_I -" ....... _ t.,I ....... '~,\ • ...,.P .......... ~ ........... __ 101_' ", •.. ~ .. 0 ... ' ..... __ .. y x ..... h,.ooo ........ c •• ,"", ,~ ...... ,._1,..,;..., ...... '" 

,w.ell, .4,s~t:.be ,~oa~l~.rope r_ties~ .. ~:ld. ,.?,e,:v;.e l,9.P.me,n>to"\~.~p"e,n~~.5" a.s1"5~.,c,,~,~.te~d .. ~~.~h .. ~ , 
, v ... ~ ..... ...;... " .... ......~ ." _... - ~ , ......... ~ .... ,"\> _ ~.... ':.. ... -. '. .... ' .• " - ..... ~' J;: ......... ' ..... - -.......... \.. ....... - .... _ ..... ........ ,i..; "",... 0 ..... _ .. ,~ - - ,. '" -

?G&E' s Ob,:~~i?--:~,::g :~ ...... ~~U~~l: s=~~:~c;:;e~ ~~o~~:::~~;;e .?:;~,~~"t:..;?~~~"..t·oslhS:0i.'. {,{:O{::'J:':"."': ":: 

cla:-ifi~3::~~~n~,,:: ~~~~ :c:;q!e;r=~~. ~~f~-~t.n ... ~~-: :.~~~,:~-:o.s?t:..~soU:.:c~, :~}; Gt!?e, {.:.a t:ets,b:a_~;;ct S S . :: 
coal ?!'"operty which was the subjec·t of D. 82-12-121 ,: and the 're'fund. of 

$55,331,000 t.o the ratepayers. Waddell emphasizes that the Cot::I:li$s10n 
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clearly states that the gain should be allocated "in terms of the 
ri~kS~invoived~' i'n: u!i(£e:rt:a1(in:gC.tb:~ ~e~~{r:~~'Mob~:e:'ih~;a~~~ro~~c~t; ,2":C~~':.'·v';': l 
cD:. sz;;':1~i"':1Z1 ~:~: ~::~ t4::~:: e:mihasl~ ': ~add:e':(jf", -o:i ;Whi'~h 't.1ie2:,1jiab. vcb~T 0,;: c: =. S' ~ ": ,:) ':. 

inve~sti:lent-s :wer-e,,:o·nfy:'af/or~t.ioeD..~"'!;~::''': ,,:;.'~': ,,:~,vc :<:-::1::--:0::':; ~: ~~"'!'YUjC;8:::,,,! 
~' .... , ,- \. ..... ~, I"'" - I~ :. w ." --:""' ;.. .... "'"', r'\"" I~ .. ~ ('t'a" ~ """,..,.. ~ _. I k 

The basic focus of Waddell's e'xh'i"b,:t:-t"' i's:- "t"o~~~d'e'te'rm'ine''wnat'"f's: 
a~ ~ip);;'oiri~~:e": or~'1"a'ir:~,'ra~e~~of ';etu.:r:n:~ocn ;th;{~ i;-,r~:"ss:e:n~fa:'i-l:Y..s-;~ 
?ro!"i~b-le;ii~ii"i-tf':-i~vest.:n-eiit:: ';Te,::C:~ -ihi~f~W'a?dtteil?i,lrrcertikes'~7ie£':i~ 
. p;e:se!i~: va1. Ue7 :ani1.is{~' :'to' ~e:te~ine' ;'hat:~a ''Com.;,e't i -6..::.;e .... c;~r"'i1 ':o':n': :il:?'e:; ~-:~: 
investment would 'ce. (Exh1'ci t' :S~:~;p ~~~. ):!: ~HoweV-er,': !:s1.i~h:'Ja;,,"; irj'ai:Ys£s':'~'-:; 

.. , •• : ..... " ••• _., .. _1 .. , ... ',.- .~""''''''''''''._.''''_r'''''' '\>~~"'i"~'I10,,·,,,"'·r~ ~\..""'';'~'''*- ~l>""!"_"J .... :o '~.;..~~ 

ca::l::lO t- be~ 'pe'rro r:ne-d '...r.:t"ho-u't" ~se 1 e-c t ro'n~ "o"r' 'a 'd'i s'c'6·unt"" ~r'a'~e'" 'wl:i":!:'c11 re fl ec t S 
,~ ...,... ...~ .,." ..... - : : j .. ~;- - .... , ,'" '""" ...... ,.. i:-~'· ":'1 ~~ ," pO ... 1 ........ f!:'" r....... "' ..... ~ (:. ~ .... ~. . ..... 0 r· -=: -- ~ .. 0\- .......... ,...,,.,, 

the '~'l.,.~da=eIlt'al -or' und'e~lyin-g- rtS:k 'o"f ~~e -pro'j'ec't.~ .. ~AJ:'s'o'~ wa:sJ 'the'r'e- 'ar'e' 
t~o~'~~-;p~n~'~-is 70:"; :"th'iq ;p?o:j~ct\ ::tb~: ci"rjc.s"ir:~';c;-c£o'oc.:~i ·tb.~~:J(ili'tY.' ·"P~.;/i(;:; 

. ,- .• '~ ""10-_' ............ ,,.-.-: .. ",;.:..", .,.... .... ,..,. ...... "',;·t~~-:: ~" .... ··\f'~n,- ... ,...·J 6,_"..'.., _ ...... "'\I,....""'':'"~ ."'\"" "'~.·".., ..... ;a.rA"·· ... :'l?r~,.:'.~ 

plan~ a':l'd"'the- pm--e~a'Se~ o-t'''e1l'ergy-''"re's'e'rves "'in" tb:e "torm: o'f" c'oa'l','" ne-:o'e--are 
.. ,..' ......... " ...... ~.'A. 7..·:~I:: - ... ,"( ... -1<00; .... : ......... ;.. ... - ~""i:t':"*'IC""'I~ "",. ~ ... ,.....,·r"'t~"""I::- ",,......-~ •. "'''''.w'.."\'J, .. ,...,,...,.., 

~'W'o diffe-:'ent- 'l'evers-"of ri·sk'.... J .. ,. ., ~ • ~. -- ~ ...... -. r:," -~ •. '" ',- ., ~.... .... ... ... -i.. '" .~ • 
. ~ _ _ ... ~ ... ' ~ ..- ,_, .. +'.. . ... : __ _ _ .~ _ .' .... ;.. -- .co __ ~ ~,.., .. ~ , ... ~. 7 P .- ••• ,:.,.. r:.,.. 1'1 .... ;. .. ~,.., .,..,..' oM, '"\ ... ~ ,'>-,.. ..... , .... ,... \... ~'''I, 't """ ... r .. ~ 
., ... - - ... ,- - "'--Ac-C'ord,1lg-1y-,- Wa~~e-l"l~ C'on-st'der:-s-' two' 'd'iffe~ent"' l'eve-1.~~"ot"-~'::' 

", •• ;'.., .... ~. - ... "'" ,.. •• , ... : ... , ......... : ..... , .. _ ....... ,....- ...... c ... ,." , .... "'" -. ,;"":'.;,.J .... , ~~,..,:~: ,.. ..... ~~.~'''"' .... ~ .... ''' ,I"-~I'r.· ..... 
a:·C" ·~ ....... o' .. dir!"!"e'!""en~··d!:'Sco'un-e-'!"a"t'es'·,· one 'f'o~ averaie"~ ut'1"U:t:r"op-ent~o'rts"~a1:lc' 
a:other:: =tor: ~1lvest=e'nt~ j.u" eO'ergy~/rav ~te~ia:ls;.o =(-E~~b1.t~·:5''9;~~CP~.1; .. ::)~'': :Sh» 

. ....., . .,' -.' ":'" i .... ' :: .~. ~ .... ...,;..,..,"' .. r"" " " ........ '- .. ,~ " ... ,; ~ • ..... •.• -, .... ;-. ....... 1-. .-:0 ""'.: .. I"< c, _I.,.l "''?- .. , ~,.." '" .. " I ~ ',. ~ "!4 ~~, ' .• '-. 

, - then' -pe'rfor:s' l:~:o~ 'n~t.~' "Pre'serft' va:l"ue 'an"a'ly$:t:s~'U's1:ng- bot'hd'isco:U'tft~ "ra"t'e's" 
anc ar:oi ~s-- :at:rt'wo,::.ri~g~~s-: fer :'P:Gi&Et~s":~fna:r~:r:o'i:Jt::otf-tne;:i":lve:itl:?ent.;.o::· 

.... " .• ~. '.,- ,''''- ~ ... _".,,,,,"''"'''' ",,,,.~,-.:_-, ........ ~,, ..... ~ '._""' ..... ,." .. ",;, r. .. · .... - ... ..,_rw~ "..,.~,' ' .... ',..., ""~;'""'f'~;"'f'O!j""""I"'~r'\" 

A!:er··a11"o'wi:ls'!or' 'r'e'c'ove'ty' 'o:t"t1'le ''C"ooX Va1.u-e~ o~r th·e· ·rnve"s.tme~n(,"" "."" - ~ 
." .;. ,- .. ,- _ ': .... _ .... " - ..... ~. ... .. ~ .... ,.... !~. _,.,., -, ~ :', ~ •• , I... '''I I \,1 _ r· " h. '. ,,:/> ~ ", <"'~: ro' Ii"", ,., ,... __ ~..,. :.' ~,~ ~ '~. '" ~ ~!"" ,.. ~ 4 ~ ~ I. f'." "'" ... 

!::icl udi'ng' ''tb.e . t'ea"si"'C':t-ITty s't'u'ci'e s':,' ''Wa'C:d"e'lr d'et"er-mine"s" 't'ha't" t:he' ~g:a:~!l"'"'t·o 
I ' ,,{ .. \" ..... ~,:~ - ... (::"1 .....,. r 1""',... (M!,; 

the uti!ity should be between $29 i, 800, 000 and $15,036,000:' (E:x)i:iblt~-5"9, 
.'" .,..- ¥>.- - ,', , ... , _.... '" It ~ ... .. ... , -;..., , ....... ," {. '. _ '" ....: ott .. ,...,. '\10' ...... " ~ _ - '.,.. ~. "" ... _ ~.... ,At... ...., N' ~... ~ .o""\."" '.~...f",' 

'p-.-rZ~·)" . In' "o:'de":-"t'o' 'ar-r!v-e' 'at- "a~ s'i'n"gl'e- "'re"c'ortm'en"d"a tio'n, "V;a:·dc"ell cno¢ses 
:'i, ~';: .. :",,.1 -. /"ft." v-=-- -~.. ...: .... - ;'*'.,~ ... q.?, 

-;he :edian value of $22,422,000 ,a:s the final ga'rn" ro"r~ ~the- u·!.1I:i:tyJ 'over" 
"..,. ..... f", ......... ~/ .'. ~ ..... ' ~ ,''', .-',...... ..... ~ .... 4 .~., ..J _\ '''":' ..... ,.. (....... ...... ,... ~'. ~ f"' .. ,-.. 1."'.,..., (W ,"), >;" ~ r.. CIr """ 

and aO'ov'ff 're"t;;¢ve'ty' 'o'f "'cOok 'va"lue'·an"d""fe'as'1·bi1:1 ty st~u'd't~"eos.t;s·-., 
',.",."" ~ i""- ~ '., ... ,,"':'- - _,~. - - ~-, :" ...... " .... ,. '_ .... '., .'iIIl" (, .... '.".., ~.~ /,~ ""\",,"1ojl'.01 c: ....... , ;.. ~ ~""","">, ,;.~;.{' """ r ,. • ..;.,,.:.~... ,. , .... , ". ' .. ~~,,..,.,.... 

.' .' .. ~ -. ,- "nle- 'co't'toc~ 'l~in'e' ·0:tWa:ed:e1.1-r s' r-·e"¢otnme·n"d."at,:!:'o'n· ";r's .. t'h:a*t7- .. - .. ~ ~ . "" 
... - ~''''.'. , ... _ ...... ~(.,' ... _ .... ,r .. (V .. 'Ir~- ·'I\"·/~"" ' .•. -",.."',,.....J ..... ,.,.....~ .... ,....(;., ........ ' .. ' _ ..... ' .. ..." .. ~r.-:.-.""'t·~:, ."")'-':'~' 

sb.arehold"er-s~··,,;ou·nr· r--e:c·e'i'Ye;$68"';O·5:r,·o-OO~""W'nreh' 'io'C''!:u<!'e's:,:"$'.4·6,~~-m:1.''l'''l':io:n'~',-fo'r-
.'"'' .... .... ,. ','" ,.., ,. '.,' ....... '~. ,- "r. _ .. ,- ~.,.,. .-: "":' ' ; _ /.... 'l.~,.,. \.1 r~ N'" ...... , . f """ .... ...,. ,.. t"" .... ~ I'" -" ~~ - ~,..... /'III ,'": ~ .... ,...,.." ""'" :. c~ ~ "., 0 

rec ove-~:Lng., the" O'ool( val" u e: 0 f: ~tne::;: u·til·.1 t~Y"'s:;"iri:ve st'ment. ::~fll':,;t h:e'\ pi-o"j:e'ct-,.¥ 
... ... .... .., .... ""' .~ , .'" A .-.. ',..... • ... , ~". -........ '-, __ .. ..... .. ..... f", _ f'.' .... ... ,: ...... ,..... ..., _'" ;,1.(':.'" ...... ,,': ~ _ .. _.... ,. ,:, ... "', ~,' ..... .,. '~1" ~ oJ .... , "",. 

!ncl-1,;.'d:':'g" '!"'ea~'f'o"n :tty' 's·t:ud.'ies 'j" .. t::-ie-~a:t"e p'ayer's- ·wourd" r'ece'1'Ve ':$5:6 ,"6"25";0'0 ° 
,,{ ... tt'__ ,... ~ •• -, ,.~ '4 ....... ~. I' _ ,... I", • r"'-,.... I c" I" - ... ' "" .. "~ ''"" "'-~ , • ""'1 _ : f' • ~ 1>'", .... _, tv ... I'l. ',lo ...... ..; r' ~;. l ":" ~~ .... , c 

of ",olh!.ch $'5'5;3'3"'-, OOO"'ha-s" "alr'ea~d"y'be~el'l' ,.Irefund"ed;' t-o~'''them :'th"rctu'"'gn.J '- ~X) ... _ 

D. 82-':12:';~'={'-~;:: "$~2 ,:3'5'0 ,;:0-00'" :'w~-;u{i(ie6.~firf:.;i¥tf ~":G&,~~·v~',§b·ilc~i t:o~nR'2'::':~'~z:" 
~.~: :.<::..'~~~,- :.':~ ~<";!; ,~Sl'-'::~-'~:\~ .. C \~~I: ':-'~~::::';:' ~y::,=: ~~:,s.'-,: ~.~\''':·~'f~'·~=~~t~';'~ .!:;:,::;!;i 

1I',~t ,.., 1.""1'1" ~ ,.., L"'- .... ~ .... to. ,,~,'\ ,II: ~ .. 
... •• ....,' " ..... , ~ -'~' ,"",' + . + •• ' .... 
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:c~ =~:= :~~::~; ~c :~:~~:=~ ~~= .~0~~~O~ ~~z:~ 0= a~~~~O~O~ 

j~ris~;C't:1~o.;;., ao~: -!G:&E: ~~ .:::~<tu~~t.: ~t~ :am;or:t.1;Ze:·~.h~) ::!:-ea,..s;1~il;l,~y: S:t:u~~~ c;:;:, 

c.o.$t:~ :~o.r.: ~1-~(~~, OO~Q: w,q~:e;:~:b~: :.el~.i~t.~d:;xf:.r~~.,,:~~:.:~~e~~~:se.:'.=~:s.:~~t;~. 
::'been :r~~,,:.e:r:~d :1:~ :t~~. ~~,::~_h~ d~t:: .. re,~~V::.e...r.:.Y:; .:.m~~:~~~ a.~vec.:, "'!::' :-: '2' :. ~-: = -. ~ 
:;'.' :~' '': ~:r~ ~c;1.s~g::e.e;s .)~~t:h ~tc::~;.::~~~~:.:~~p..c;.~~l::':7,: ~~~:;.~ ... a~,::;'~::-~')t.J;.~ 
::easo:;; ~~.~ :...sb:~' .:~~;~~c:.~e,d ~~l :~t::~'~~,'~~~J?:~d~t.-.~e~;c~~.;:~~ t1.o_~~~3::'~~:; 

'. ,.plant .. an.d;t:he .:U:ta:h .~c.O;al.:1>r~p-e~i~.e:s ,,::~i t:h:o:u)t~-:e-x~c,l~,::t,ng.~~Je:;.po~-1:~n! ::~'t:j 
- ~ • ..ra.s -i::lcluded··.in rate.-base._ ,'As. ...an.. .. of.tse·t, s.he.·~th.en.·,:added .. p.osi,ti.ve· ~eash. 
'- ~,.. .,. ..• - ... , ~.~ ........... " . ~ .- ~ ...... ,., , .. """ .... ......... t',.. .. .." .... ....,,. -' ••• .. • ..... ' .... ,.; __ .... _ ... ..u ...... ~ .... "" 

" :!lo.ws:'equal: :..,to .:,the, .:aut,ho:z:±:zed: .=re:~ur..n:o:c.~~t;he .. :ra.t~-:'o.a~.e.d ~::':t:-1~.n.!-:::":;: = ';:, 
Ac'Corciing '" to .. TURN, ... th·is -mix,t,ure.,.,o £ 'a.u·tho.r,~zed, .,r.e,t.ut'os, ..a"nd.. ·~real.. ,.discoun.t 

.-, , .. ' '..- , .• ~ ~'~ .; ..... , . .J'" .. 'wI .. - •• .."..... ....... ~ ........ ....~, '\ .~ .. .,; %. _ ........... ': ...,., •• __ ' • __ "",,~ ... _ ., 

!'at.es see:::s quest.io.nable at 'best. 'l't1FN, however, overlookswadde~~~.~~~QY that 

it' t.he rate ... Oasec .-port.ion •. and. cr.el·a,tea..-cash ~f.l.ows.l';..re,r.e· ~o:ved from her 
.- ,. '., - ~ ~.,./ •• - .,..... ~ •• - _ ,.,' .04 .... __ .. ~ ~ "~ ~ ,,. _ .,.., "'~ • oJ JI "- ,_...:. •• J _ _ .' _ • 

:-an~ly~is;, ,the: -e;n.~ ~~ul;t,~:wo;uld: :e~~e;n t,~1..ly,,":l>e,; ",:tA~ ~~E?;~ ~ ::~"';:-::: :. ;::.:-:.c~c"! ~ 
" - .Acco.rding .. to .:r.URN'.a. .,p.eculia·::" as-pec.t. o.r,Wa,d<iell·'.~ ..appr.oac.h . .is 

............ ~ T ...... • ........ \ """,." ~, .... ; ... I ..... '., '. _.. ' ... .., ... ' ... ~ .' .... _ ••• ' _.,....";'.,, •• \.01' ... _ .... _.J _ _ J.:... ... .., ..... ,..... ~I"'''' ~ ... 

that he!' result.ing allocation to shareholders .i:SJ:i~~d.:~:p:~~~t; o;"..:t:.~~~ze 
o~ t~e p!'o!':!.: realized o.n the coal sale. Theref~}~:,,;::::;~;:arg.~sthat if' 

tit ::?G&E:-:had,·sai,Ile;d· $2:5' m1l;l;:1:o;n<:mo:r::e ,:o:r:;:l;es.s:,- sAe: ~w:~u...J;d.. ,~~~mm.encl the same 

dolla'r:-,~a:moun~t;~'!~r ",:sha::eh,O;l:d~,r;s.;:,;-:'I,.t;RN::-:su~m;i;t,.s; .:~t:h~; e~~A~~'~.l1.:t (.~d:~,;el9=:' s 

calcula t.i:o:l':does not~.ng.~mor:e: :~b.an...-:es t.imait:e:: .. :a~ sta1·I;:'; ~'..ra:t:e!cO;f' ::r~lt;u~~,:~:::.t:he 
utility ~:s ~i'nvestme:l,ts:, ,,:u,sing ,:,a ,::.d,'i,f:fer:e,tl,t"ca-'p':~roa.c:b.; :to: ~ra~:~,~ .:I7::e;~~~·~~n 

~. :«:..:? 'IURN ..a.:-gue.s "t.ha,t,gi v.en. t.b.1s ~~i·xed. r..a te,,,,ot,...eetur..n ~.app.eo.acJi, ~ 
• ~. -" -,. .... ", ., .. ,.' -.I ~, ... L' ",,' _f.... . _.. ..... -" _...... ..... _' 'wi ..., _.~, ... _ .. "'i, ....... ' .' .. ..., • '.... ,.~"". _,., ."¥J '" 

a:lc.:::;he.:inclusio.~·,:o~:.:~b.e-:;:~t~-:'o~~~~;::~;~~r~~.~,=oW~~;~~~; ~~~~~~t;~~,:: 

coul~ ::~a~~;~,,:~~v~ :,;~su~~~~x~,n c::a~'~~J~Y:~Z;S.~~'ii~~, ~~.~,~' ~~::-;e~,:, -;1',.;' (~c.::='":c~· 
" . -'. , ~ c._Sta,!'!': ,cou'lls,el .. argue.s ... that t,he,:a,naly-'si·s ... o:t: ;.s,ta,t:f: w.i.tnes.s :.~~. 

• , .. - .'" - • .• - ......... ... ' ...... H ... , • ... 1...- .. t·.; ........ ...... "'.. .... ........ ...~ _. """ .• _. ... ... ..... ,.,'" 'f~" -.' ,J ij ... _.t.: ~"~ ;.~ 

Waddell ,does .)lOt .... coc.fo~ .. to .D .. 82:,:"J,2::12l,.,becau.s.e .,it .d.o.e,s:. no.t'-lallo,cate,' ... _ 
... ". , 7, . . .. -~" ~."" .. _. - ~ .... "'", + ... ~ ~ ...... _. ... 4 .. ' ..... ~ v -' " .... , ..r .,.. ... ' ",J '.J I. .'... _ ,.. '..,J _ ....... .., ,",,' .. : .. '" .... -;..\ ,i,o ..... -low 101..) .j I 1..,.' .. "" 

between .the "r,atepay,e,r-.$ and.~sha~eh.olc1,e.r,s ·t.he,.r:ema;lnir.i& gain~a:nd ,.exp.ens.e:s 
- .... "'''''''~ ... ", ~ , • .., - .... .. -' - ~ .... .. - .... - \. ..... ,...,.. ',. ~ - .... ' ~ .. -, , ... ' ~ .... ~ • • .... """ ..." • "-" ...... ,,· ... I ... ~ ~ "'" I, "..... .. or .. 

o! the projec: on the 'oasis of t,he risk inherent in the en~~,r:.e;{N;9A\:E::r. 
·.Rathe~,.. st.a~!,.co.uIlSel."coc.tec.ds.tha.t,..toladd,el·l -exami,c.e.d ""only...th.e r,isks and' 

'. ~i _ • r ...... A ".'. " .'" 0-._ "_ ' .. :: ....... 'Y ....... ' '" ~J.ojl _' .... _ ... ,' .. ~ .......... ___ .. _ ...... _...! "':, ..... .,.~ t"...... .. .. _ " ' 

re.~?r?~ .. ~:~bi~~ ~~I.:~~~.~~~~h~,::~~,i~~~Y :-:~n~~~"~.~~'~qt~~;~l5e~,~;~a~ .~a~;~~~a"s~, ~,~x:,~ 
.' C;d ~:;~~~c~~s;~~~:-~itl.:::~,~e c~~~e ~fas.,~;,~~ ~~~~:~~~~~,o~~;Ch>.":~.~ '7,:;~~~,a~~r~:;!~~' 

::,=r.~~:;~~~~:::,:~i~~.):;:~p:.~~ ~;~ ~~~~:;~r~.~~:c~::.:.:.:;c:.,,; '~~C'i.'D':;-S~.~'~:: ~r. .. ~.-..., .. l" 
~ ....... ~--~,.., ..... .' 
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According to staff counsel, the 

;;:\"~\ .. .:~ . a;:-$~-;;'., 
analys1sof 'Waddell does not 

appeaT-~~ take: ~!n:tO: ·,·a~Co\in t' =ill'e: ::~a:C t; :'tna"-t) :'utn:r;ti'2~ ~~~s)c~ wou-J.~~ ~ :: .. ~ "': :.i ~ 

eon-si~~~bl'Y-r-eSs' ~t-han·~-tbat:~~il.~~n~:':1ri-\::e!..t.h&' the' ·;.-0-Afty. £:na-a:it¥Y 
o~ the energy"ra::w; ma=ter£a"'l·=iri<l.1iStt7'-w!t~:m:p.e:e~"! to-:.:'tha=t :P:OTt'±Ot?'":or-~'t1fe 

i:lveit:len~ 'vJ:i'£eh"': ~~s: ·a:1Te3:di :eonta'inea:'~i?n :",.rate;:b'a:se\~,;~or Zfb'a"'t i~recent 
Comi:iiis'fou: de~ei$""±ori~;' -the: ~tf!=ft if "I~~ses. !..i* =fea~':fB-i~J:i ti~tu&te$ CW~~ 
essen t£a'l'ly~ ':un<r:e'rta1Cen ·:wf\th· ~O'O'li ·:t'he ;~I"'f;s1{:·:·or-":t.lle: ;,;aa)-~~rtg ':)c¢$.t's:cat::f,ssue 

!o-r- :s~:-:eh¢1:6ers'.::;:, ;~Th-:e~!Or:e:, 'st:a:ff ccOuns:e.L reeommendS: tlla ~~ine:a;p:proa:'cb. 
o~ stafr· "w1~tn-:eSs:;?Ul:~'i~e'r:'1>e''-~:dop:terd~,bY'''':thle:Comm::rS'S:10'n: :1n=atI:o·c'a·t:l:·ng.:the 

: re:'a:in:£n i 'Sa~~ ;"and' ~eri~ses ::fr"¢cii ;th"i s~ cp~O: j:eC:t~ wto:. '::t1le' ~ fnves t~o~s;!":and Ct~e. . 

,. , ... , :_.., ". .,. 
~~ -- ~: ~ ~ :: . .' "PG&t: a:~U'es~'''tba;":. ::ff;~ne~:CO'mmis)sfonC.'d:oes'C;nat' c~ece:lit-:"'!i t's= :.:: 
p~oposal that sba~noi'd:er~':re·ce:fve:;a'J?!:~'tlle.::~ema:fn£-ng tl<sn-~a:te.o:a::s;e':ga:fn 

~rori =the": "-coa~ .:.siJ:e; i=t seoGJ?& a!:teTna~i vel.y.:;dapt 1.-itiiff: ~tness 

, .... -" ..... ".~- .• \II",r • ..... ...&'_ ...... .:. h··"· --,- ... ""'l~""-""-"'-" "" ·.'t· .':."\~ 8 .. ' ..... . ,,·"e--... ·J:rst· ...... -::S'Cus~, t -e-,·s·ta· .. -.. '.'~r,o-pos·a '$- •• ~, ".,l-e p;ro-p:6saD'¢ f..ered 

.: . by': Wa·c<!·el·~ ~a:t:t emp:t'~': to: ·ea p.t"u:r:e ;.·the:'.carry r.n:g tc.os-'t's;~· ~.cr ":ret urltl:; ::t:ba~t< .: : ~ 

'sna:-eb,o.'1.:d'e!":s ':wou'rd' ~·ha:·v.e~·:ea:rn;ed.:"":'ori·c~th~;::~riti~r,e':::p:r,o;j:e:et:.::. 8W.-e~!,)f.t'nd:: ,::::..::;; '::::

:-:. eonce:I>t·ua~ ":ler!t', ":i:l' :t~:r:3' ::-a1>preac1l:;: ') ~~H'oweve·~;,~t:he, "p:ro:p'os'a~l!'v"tfews ':t"h'e.":::..~;.r 
, . 

risks to the utility and the ratepayer not ·ori'!i~~r:;;~he,j~non:;'::~ait:e':::''oa:Se:: 
.... ""', ...... #I ... _ ."" .......... u ',' ~ .... ~ _"'. ,~ _ '#0. 1 + ..... - 1"., •• , .. ' J> -.., ~\". "...... ./10 _,..!.... _." 1 ... -... ", "''t ,-' r't-

por':':;on'o! 'the projec't "'out~'a':l:S'o ~fOT t'ne ··rate":oas:e·...,po%'t:t,o~n~· $inc"ewe 
have·:·al'~ea:~i c:::.spO'iic.:'';of ':.e'he'<;a'ifooati'O:n::·O'·r=the ::'ga:inOrO:r-'::tne:)~ate':'oa:s'e:""~ 
portion, we do: ttot' 2~;;;' ~'t '::ip'prO'"p'~1it'e' :::to·;;exam£n:e' i tna t";I5o'rt:±on ;:;Bnce:': 0 ~ 

- '-', ,,'-'" • ~ ~', -t'.. _, ..... , -,..... ",', ~. '" ••.• <.... ~,' .... '... ~. ,,, ....... ,.~ ,~ ," "'" ,...."' 1 ..... r ~~ "", ~ ..... "=' 
aga!--:'.· "We are "'m'iIlC'fu!':'or':TURN"s ar'gument<'·th'a.t.;:'·oU'r ~r'ev:r:ew''''of' the ent1r.e· 
proj'e:c:·e :~-dce; ::Wid'del! ~s '~~eth6'd(),io·gyS~o&id,.(:lead,zto·:ra:£epay,ers:°h'a,;±ng:'to . 

: , .. , .,' ...... L~ ........... ..... '. ,-" .... • .. - '. ,-' ..... '.... ... ........ ," "', ....., • ~). ,. "" ...: ~ • .t - .......... "I :: ~ ... . #IV ." 'I" I. ~. ''L'" .... 4"Ior " ... ' ~ "-t., r:,. - ~ ... 1'\ ~ 
-re!:'u.:d~· a "po rt=on~ (j!, -the:. "'g'a'i n ·.;a:-lrea:C:y-·"r-eC'e'i'Ved:;''':· .' Sueb • .;"a .. ;'· r.e:s,uJ:'t ~·1S:j<.~ :,: ...... .;. .' 

: ::.: :~~ '.: ~ .~ .. ': ':I=':":h"'is :'p'roposal":Pu'J2s~£'fer ;·a:i'loca:t'ei°t?he-P'g,a:±'ri'!;rot:::Ctlle,' no n":rate 
b'ise ·~o·ri£;n.;~oi,7tb:e::·eaa'J::pr6'per€Y~tn··:the ;same·::.pr6·i"~rt:ian $Y'::~hich-::the": 

.~ .... ; --" - :~". ,-.,.... , - ''':''' , ,....... ,..:,........' ~ .. ..", .. ~ ..... '. - "_, -,~ .. .... "'" .• , ",' -" ... ', 'r" _ .... , ~'I, .... > ... .... 7- _ ...... "'...., .., ,""" .~.: _ ' ' .. "'"-

'1;ossis·-al1:oeatec. -' ~Cen:cepto:a;lly-; th'ere~':i:s .:.'a·l'so ;;;'some ':'"merft"'te :)Pu~sifeX'" $ 
~ "'" .'~,!" .-, ...... ~ ",,~,;.I. ""'" ~..;. ... ""'" ~~,f9 .... • ~."" ~",,';"1 fI' ...... , ... ""-~ .... .... 1"11 ... " ~' .... r .... 

proposal. If ratepayers r-ealize -the .'~oS's·e's .on' th:e "Idu"ect-:tn'Vest:l.ent":tn 

···e·· 
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_~~ ~~: ~! ~~~ ~o ~:0Z=~ ~c ~L:~ 0~: ~o ~o!~ud~~~~!b ~C!~~C3~~ 
failed :projects, they should al_so rece1 ve any.;..gai,ns., . Simila.rly,. if 

~.'?: ... ~. :'~',+.::: .: .... ~. :-:c-_::..:~~.~ ::,:.:::::_ .:~~-i~ ':-':'~ (~ .. :~~~V'~'i ~..;:':'J ~o ':..:0 .oof¥'r~.O~j:;=Z 
sha:-eholde:-s bear tbe loss of carrying' costs on failed projects they 
ought. t~ 'iec~u~':' ~s~cik ld's--;':s 1-~~')m~ ¥n":Y'~kii:ns= ';:r:'~~~l v~i.: ~::') '.~:;':: :' '.:;: :: .:,.::::.: '~,r::; 

~. :: ~,~ '~il::e":'Pul;';~:{f~r~~;':'p;c;p':d'S;i)~~ec~g'h"'i~~::s': rt'hit:;J~p~d&:z·t:f':(£ ::; t :r;<.;::E: 

shareh~lde~r; :~b~o';i:d ea:r:~ s~ £o'r~f6n ~ dr' ~~~l ::i~i:;;" ~in ~)f~"i :s~i~e =(/r") :thi e'o~~'"'. 
~ .-:", - ... - ,:" "..~, "", - .J .... _ ~ _ .. - .... -. ,- '. ~"'\ ",~, ' ... , > ...... t'"';"" - "''' • "" ..... .... ':) -;. r- .. ,,}r :. ~ ~ 7 _ .. ,~ ~ r"", p." ~-~"..:.... ~,;o., ~ .~. '.'~ I, .... ,-' 

res~es=;:'~lih~ereentage' -po"r't-ion~ne ·ano-cate-s· ·t"'o- ~snarebo1.'de·rs. a:ppe"a'rs~ '" 
~, .. ,~'" -,,' .... -.:. .. _ ._"._._ ........ ~ .... :·""JIIIt .... """"- \ ..... ,,,...,~ ,.... .... ..,..,. ... ".~,.~_~',., • .,.: ..,,..Ii"'-''''!.r,...-t,,, .. 'I".,' ;'" """"" ......... ~, 

a~bi~~ary •. 'We' -fa:rl==-t'o~derstand'hTt'llraa:.ee-tip~oMl:i:rea::-A:F1J·DC~~~ 
....... ,- '. h.... •• ,.' ~ ro ~..... ,:: :' '.") ':'" -:. ... :.: __ ';'\ ..... ~ ..... ,':'1 ,.. r r;: - ,~ to _ ""'~, -, ~ \ 

acc~t:i:lg on' the tea31.oI'l-ity 'C'0'3"ts~ "'inould d':tetate~hat "p<;'riiiori' 07( toe-' 
ea~ryi:rii 6~osti~:£hii~·;ti:i~"eh;id;efs ':;;6~;fd ~~eg;'l·.f; o':£~~i{e ;'c~~vic:-~~le~"'~ifrf:~ 

..... ,~ .. ' ' ..... , .. , .... , ... "'.-." .... :~ .... .' ..... ~.I'·.'· ...... 1:· •• ··1,'" .','!"~ ,_,:,",,,,: "'"', :.., ....... ~} .. ~~,~"':'¥ ~~ "\", t\,· "~""",-r ~'~':>i."r:-"'" 

!: oui view-thai-date' fs . not -ie'levant -for; i't5iortioriiil'g"' tne'pro"'c'eed's 'from 
~):~~~ ~~;~~~c~: ~:: 0~~~ :~~~~~~=z'"'. ~~~~~ .?~~~~~8:~9 ~O:2;~~~'"'. 

the coal. sales. ga~n. . . .".. . ~' . 
.. ": ;~ :~~: :; ':w'e~ "~6'V itiri ~~. ':6"ui' "'d.YiJ~~"·itici"'ri: 0::';: ~:Vll' ;i~Je6'i :';en:::;ills:-'; Ctid.2. 

"..::"~:\'~' :':'~~>v~ .. ~,:: ~~,:.:. ~C~~~,:.~::.~-:·::,·::.: ~~.'::: .. ::!S=~::~j:·~/:--::~ ~ . .;~~:- ":0' ;:~c.: ~,:) ~:.;~':':--:, costs. ' . , 
c:':-; :'U~I~ik~ '~ci:e1ie'; :;'birido?e-:d~::p~-;:je";:t; r'~~idlf :J?s'ua'i'1Y r~e~ulSt"'.~n-~a:c 

/ ; "_ ,:"j. ;; ;:: .... i'~ '" "; 'I .., ..,.. I(~ .... \ t"-. 1P'Ir,' ,.... '" ....... ;..,' , .... ,..,.. c ... ' .. 1~"'-t'IjI 

::et loss to the utility and its rat.epayers;· tne·~oo.t·e~zuma·p·ro~je·etVTs~"'· 
,,~.- -, ....... ~ ............. ''-'~~_''''~' r .. , ... i:..,. .. · .. .,._i";'~i.-,:.. ~.'\"'I" "",.-'",,,,:,'o,..r,'-' r:·~""', c."""", .. '. 

unique "'in "-tba"t' 'it "re'sul ted' 'in' "a ~n-et "ga!'n-~· -'We" mu's:t"Mtb:e'r'ero~re 
.. ,""r"" : • .. r', ;. ~ ,'~ ..... "'" ~ f...., ...... ,.;.. "" ,.., / ......... ,.. ,..:- ...,. . :) j ;;. ;..~ 2-

determine under ra temaklng policy pr!ric"!'pres: no'w' -to~ "ap"p"o:'t"ion- tb~e 
i:) ... ': =.~ '~ ,~~ ; .~r ~<:. A<; ~ -: =, ~. :,~.:',,:: : .~: :: ~ : .: ~;:. ~~' (~~:. • ~' 

gai:l oetween - G&.:. ::and ~ts r.r..ate,payer.s... ,,': "',.,\' ..... :." ,. "c, '0 ''> " 
.. _ ....... , __ , .', __ ,I .. '" ... "\ '," _... .cJ .... "'" ,.,) ~ ....... _ '" w _ .... '...... l ... '....i L. 

!o begin, we will cla~i!'y our intent.·:fn:.:::!:l)..:82-,2-'21 in 
deter-:i=-i:lg how :to:ano:e:at;e ':bO:t-1f,;:t'b.:e: ga~:rn~",:and.: t"h.:e'sr.o'-S.s.es. Sbetween 

........ , .:... ..... .. r' .... ./00'"'" ., .... :..,.;.. .. ".., r'" .~...-\ .. '" :.. - , ........ ~,. r' .... . j, ..... ,.. c c 
r-a tepayers and sr:a:::elioJ:'d.e"~s. '-!iom :tlii,,; v:p~r~O:.f~c\t:::": ::tn:th~a.t decision we 

.. ...... "... .... ...... ,."!, ~ _ .... - .... -~'. -- - ...... ~...... ...' .... ,.,., .. ~ .. .., ... ,'. 

applied a risk,.analysis,..out .. only ~to, .. t,ha,t.,..p,or.,tl,OJ.l,..o(",tAe MO;lltezuma 
~, .... __ .... J _ .., '. .. r; ...... .... ..,.; '" ... __ ,;... .. _ oJ ~ •• ' .... _\- ..... w.,} wJ. ~ ~ _, .... ~ ,_ ~,. v"*' .. '-" 

coal pro:perties<-whi.:ch<::w.ere::pl:a.c:ed ;!'i"U'::r-a:te' cbase .:~:.; jie: ~ncluded that 
...... , _.;~L..,_.<"~ ~.~ ... ''''' ""' .... ~- ..... ,:'",.,,~ ... \~.:... .... , ... Io ..... -,.J. .,4'.\('0(' .... 

3i::ee ra tepaye,~~. 3:~3U..~:C: ~ ~~~: :e::~~~s~ ;,s.~s.:k: ;~~~ ~~~~:: ~:,t:;~~:,~~~sed 
properties, they shoU:J:d: ,::rea1j;ze:;::!t~ .:eu'Dirre- ga:in:..: ~Su~h~ trea tmen t 
i::plieitly :-eeognized. that the· shareho-lders have 1iee~:-made comp,letely 
whote' t~r'o~gh ;;,;r;up;.;:l f:~f 2t i'e:ir ':~riiin:if 0£n;;e~tm'"'er1t;·';l,.xi a return· 

.",.~, .... , ....... i .......... -, .... , ... -;..,...rv,': ...... ·\ .... , _ ..... ,.t-..,""f'- '''',-''I''''\~~ ~"'r:.r-I'f4~"'I""'''''''''''''' .·.~?jr."';·~' "c:-"'"", .. ~~ .. ,.\:-",";.t" ..... ~", on the' ~a:te·~oase·cr-propert1'e'::;'¥--': -~"""'- '~'-".-¥"-''''' _ ... _ .. ", ........ ' ~ .~~-- ... 
:: ':,.: :-~':': 2':i:n :1ripcir~i.ri'~-!~it~\~ d?"7t~i;;.;~t:em"aki~i~iiei:t;;.erli·"-*~s:::~ c: 
~0~=~~~ ~ ~~ .:~~~~-= ~~~:~=~6~ ~~: ~~ ~~t~~~~v~2:~~~~s6~ ~~= ~~~ 

tha t rate?aye.rs receiveci all of the apPl:'ecia:ted· valu-e on t:n.:e rate-- - .. ·\ ... '":'"_·· ...... t··,... ;,,~, :"1 ... ..1·/ .... -.~ ..... :--... T~/· .. l,. ... , , ... 1' ..... ;., ......... /"",.~ rtI"V."1If,· A"';"'" -,4"'" .. .z",..o~ r ~~""f?! C;'", q).., ~~., .. baSea "p:-operiies:~ !hi's .. treatment -wa's'·e~ori:S·1s~t·en t: -witii o~ur' "'d.-'e'c'is"1:oti. -'-",~ 

,.. ' . . ,.. 
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regarcing distribution of the gain on assets of the So. Cal Gas 
:~ .\~~sl!~~~ .~~:C~ v~s ~V;9~~~ C~~S O~~O~~ ~~j: ez=oe:o~~ ~0:!~~ 

Sta:lcard Oil of Ohio (SOBIO) project.. In that decision we found that 
~~~: :=~~'O~C ~0;~S: ~c c:~c~ ?~~v~~:, ~o =~O~ ~~:~D~~ ~~)~~O~~~~~~ 

the- utility'S. investors should 'b.e~ foreclosed from any claim to an . 
. :0~~~~~~ ~~~~~ v~: ~o~~ ~~~o~ n~~; q~o~~~ 0: ;~~~o 

asset's appr,e.ciated value when they have 'been insu,la.ted. .. against the~' 
~ ~~v~ ::~: ~~:~~~C~~~ _s~oco~c 2r~~:!C~~~ S~~~h 

l":!.sk of. loss of their investment (84 PUC at 420). OU.r finding.:was . 
....... ::: '."',,""-: ";':. ':'._.:';:-; "'J::.: ;:0 ~"::..;:.~ j".:~;~= ;0 ~o..::r:c~ :-~ ::':D'.~ ~.;..;'.i'O::c. ~~~:"..)~O::~~.c:-:~ 

'oas.e.d. _on. t.:t;~, . .r.e~d..~t ... a~. ~d~.S~tr:~.c~t .. ,..c~o.ur:~t ,,~.ec,i,s;i.~,n., ot;: .... Democra tic Central ... "'_ 
Co":ml."· ·v~': was·hin~gton "Met;~oioY{ian- ""fre'a' -f~:an's·itC. Co~mm ti,: :~8'~ .~,f~- ~~:t~~::.~ 

.. _ _ ... ,,_ . . " ___ • " .. .. ....... ,~. _ -~ _ ." .... ' .• ~ .. .... ~ , _.. ..... ... ' .. _, ... _ .."" .... .... _ w.,.'. ....i" • \. .." .Ift' "" ~ ...... ..._. 

(n.c .. Ci:"'~ i.9(3), ce!"t
c 

.. d.en., 4"5 n,.s .. 935; whi,eh .. held., that " 
';-'-.,": .:-' ~. -.:, I.': c' ..: \.~ --. ".:' -: .... "'," ," '" ,_ .. " ,_,,,, ___ ;:) ;~.~' ': ::..::; ~! ~' ~: 'J::' -/:.;: .... ...: c ~ z. £, .~,:, t~, ~~ ..:~ :. 0 ~~::- ~.:..; ~:>:, ~,: 

!"at.ep~yers .hay.e~,,,,a ,~,e,ga}" ~;~.g~\~~~o .,s.k;~~~"i..~ ~t:~e,..,,,~:PR,~e(~A~t .. i~,l!. .. >~~, \~e-. .... _ ':' ~ 
... ft. I ..• .'. ....,.., '.... ... .,,> '""II _ .... _ • ~.... • ~ .... .. _'. ... __ .... '""" .......... '..... .) too __ .,,) ........ ,. ~ -4,.. ... '.... ..; .;:1 ..... "" \." ... \Jo Y .." ,_ • .;....:.... ..... ' ..) 

:arket value of ass'ets which have been used in a public ut.ili ty' S 
:7:~~, :.:.: .. ~<,,:::,:~ ~ .. ":~ :::":~,,,;-:,~:~o~c~, ~C: :~~:,,~ .. 10::1~~.·1"": ':0:: ::!:. '~'t=::I~ :~~t: ''':2~:'\f'''~:''':; ~.: 

regulated. e:lterprise. Wher'e ratepayers have the finaneial :curd,en . 
.. .n~z~ ~~_~: ~sco e~: 

associated with such assets and investors have been shield:,ed from the 
.. ' :-~~. -:.:.::.: ~~.- .~ ','r": :: ~_~ ~ .. :.; ~:: ~. ~: .: : r:1 ~-: ~ ~ ~ ..:.:; ,,:, ~ :...:.:~ ~ ~ 0 c ~ ~ ~;.: ~ W'~,!"': ~ i. ' . 

~isk of loss o~ their investment, the appreCiation inma~ket value 
'" :.'::;:: 0:; 

ove::, ,th~")~~~. bpok"v:~lu~~ m~st, A,~ .. cr:e.di,~e.d, I.t .. o,~.a~~,p.a'y"'e-:t;s, ;.~~t"the 
... " ,r'h ,,_ ..... ' hol.~,. \, ,~ _ .. <'~ .... ~.., ., -' ... , ,4 '" ,.~"",,.,.,j -.# ,;;) .... ~ ... ' _",I ~" _ ....... J.:,;. ..... ',,- • ,:".,. ~...,. '.., ::;J.tl ..,. ....... '..,J 

l"at,ema,k,i?s... ..p.ro_c~es:s" •• ~~C~ ~ a t,J\O,~.~ ~J),~ .".... ", .. _ .. __ " ' ... ,. .,..r.. ,..... '._ .,_. _ ". ;.. 
.. ,~ ...................... ,· .... ,.._ .... · ..... 1.... _ .~~ ......... ,. \' ............ \',.., ..... "'.' ........... _ .......... .,.., ' ....... __ ........ ';,,1 ,.;:t •• v ......... ~l.w..;_ w _ .... . 

,.:.~~r: .:~~~:.:sq~~~; .. d.~,C1~~:~:;~~r~'=f:d.:~n.~~~f'~~,~',:~~~.e~e"~\~~~:;7~~~::s,.):~ . .;t:;.; e 
guide u.s. i.:l::~,a~,h.i:lg .. ou;t:_de,~;~,i()~~.: __ ... ,.,. ~ -..,,.. _._ ;"'t'''';'''~'';l .... ,.'h ..... "~ ........... , ..... 

. ' .. '" . _ ... _.. • '* • ........ -.' ... .;v 'w .. .. '.-., _ '"",: .... ~..... ...... • ... .J _ .......... i....-: «~ • ~ _ ... '1. -.J .~ .. .., ..", ,I..., r 4 ,.) _ • " ... ' :,:.i '1\. _ __ •• ~~ "', ,:;' ..,.I 

1. The right to eapita.~ •. g.a~i.n,~,.,~n .. u.~;ilAt:y,:!"..,c ."'-r ... !,.' •. ..:.: •..• ,!" .,.. ..... ~. 
assets is·, tied~to'the""M::sk-o'f""'ca:'P:i"t:a~l::-")"""" , .. - .. ~·JC 

"'::"'-:-"--"':'l.oss-es."-'·j~-'~ _'f-, ........ ; .. _, ... ".f"'- .. ~;..·f .-:-.,'.; i"'Ir"\'T'I.:.~,rI ~","'" --' .... _, .. . .. ' "., ....... 4_ ~....... l'", _ ,_ .. <no) ... '.) _ ... r •• ' rAI ... flo If .... -..,':._.... "",'" 

- "', ';:. :2.:, <, ::w~.evcer.: b;ear~ ;:~h~ 1:i·nan.c·:t'a:l ~:O'u:z::d:e:n: (;o·t; ~a ';,' 0:: ;'2:;.::::~::::--; ~: :}:.' 
. _ '. '~ .. ". ~.a.::ti~ulax: ~~tilAty. ,.a.c~ti_v:~~t.Y .. ~b..~u.l~ ,~l_~p~ 

.' '.-.-, ~ 'reap the ''benefit r'e'sulti-ng th:ererrom~"'~ :::;::; :;"::;",>'~~':;',,: 

.'; ~:: '''3'~-: !:Co~niiUmers' ~~'5ec'".ome; '-:en t£tl:e:d~ Cto ;'ia'pp~eC::fa:.e10 n ::;,:; ": ;~, :-; '.~'':::. c::; t. 
W '. ~. >~::-i:n v:a·l ue ',o~ :opera:t±:ng :U\t.'l:l:±:tY:"':8;lsse:ts ::W.he:Ill'::.:- "': ~~.:: 0":':: .: ~c ~ 

.ti;.ey. ,.hav,e; ~dl.s,c~,::ged!Ntne .. ,,'bur:d.en.,.o.f. ~ ... '. _, "'".n f" _"\ ... ,. ...... ,,:._, 

p'reservin'g tlle ··f.:tn'anc·:7al" in't'egr'it'Y ~o'f't'he:';w"",,, -' . ~., ... ~ 
..... c. ... "'k_e· ':oI'h-.l'",,'\o,· .(.n; .......... _ ..... _. "'ha"'''e:'', ~01_·"':sU--"'; "',.;.. '/'.,, '" .. ~ ", ~ ~ ....... , .... "'- ~ 

~~'. . ... ~u, .. ,,,~It,,,I\J .. ,",........ ,v. -.u ~ ~ .. v .... ~~.. , ....... ,. _...,.. #0 n '''110.. ........ 

. ' . .::::-::: . ;:::,::~~~~."t:.s.}';: .. -: :~"':":'.::'':::;::~''':::':-:~;'';~:''= ~c::': .)::-=..::-:.~o~~~ y"::l.,"::'::.:;::.:: 
.~ "'. _' ile, .b.av:e:·,_~..i:e,e~ .. "p,or~ti.on·s·\:..o.;f"';..t:;,e: .. SORIO,: ... d.:e;c,i;.s?-().x;J:< b.e.·c,a,u,s;e~~e"~, .; .. ' 
~, ...... , ~. ~~ .... ' .... "'. '" • + ."" ... '-' - • "4' _ -. ,~. ~. _ <> _ ~ '..... .. ...... ,.' • _ •• . ...... 1 1.,r ...... .J."-, ~ '.", :...>( ho ... "' .. t::, e.I ...... ~ + .. 0,.' ... _ ~ •• ". 

'oelieve' that; these prine:i'ple·$..: should,' guide-' our.' decte-rmina.t:1.on' o!'!" ho,W':" 
.=~_~~~~U'~~ ~~~~~-~:~: ~~~ ~~ 

to all,oca t,e .. t.~e, .ga.in.s_,¥d;, ... l.o.s.se,s~,(ro.m~. ~.~e: .. ~,C?.n~~~te.~~~,~e.d: ... ~roperties-
." ,~.... "". ~ , ..... - &_, ~ ,,. ' ... ' ~ I' "',. , .~,' -.- ~~. '. ..... .....~. ....' '... ...' ....... \01 .~..." ~ .... .k,> ~ .. Iw' ........ 11.... ~ "J... ' 

and. ~~~ _(e~~i,bi.l,:' ~y. ,S .. t,ud.~,e,s.,<?.~~ t.~~. ~~t;t~;uma,p;~j,.~~~;~·;. ~~/ .. ~ ,,~~t:~~e~ ,~,.; * 
.~ ... "I . . " .... ~ ~ ........... -.J." ........................ '., ~ .... _ ... ) _ ','''''' .. \.I ,_,Mo,,"';" ... .p,,. , .. ~ ......... ,~ .. ~'. ,,~...,.,::t"''''1 .. .. , ...... I!.~ ... 

guic.e we shall consider the appl'ica tion of used an.d uS;j.~ful "ratemak1ng. 
.. "!:''':';';;;c,;l'': ;: .. :,' .. ~ ... ~..:.,; .. ~~"'7'~,\ .. ':~~:..:.:-:;.:, , .. :::.'",~ .. :::<):::~~~~"~; ~:;.::. .. ' -.:,~~':=~9~'O~~' :>.e2,~:-,c 

princi;>les. ,.:1 

- ... 60" -' - -:~ -

"1; 
';.1 

'" ". I' 
): 
I .. 
. ~ 
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~ 
Apply1_n;g:.;:.t;he;, .... t;hr;~'!cPr:1;n::e.i:?:1.~~ ~:i,~~u:~.d ~'b:ov~~o- the no.n

rate-b~:~~:?,~P~;ti~,:'~~~~!~n~.:.~~.!G~~~'~=~¥-e£o.?~je~~,~~d:::l ::o::)c; 
rea:l.i::e,.:t~~_e.n~1;:~ .. -g.~~;:::.By'~ ~Dl~t .. p,lAC;:~X;g; t:..b:!:"~:~~<>'pe:~~.,ip.: r;;a:~. t.'::.c:? 

base, the sha~~~~e;:'~ ~.u~~c1 ::,t,h~ \~X;~~~~~ o.~;.:J:.~~~;o. ... r'!~d.~~e ~~?v+ ::r~ 

tl;e~ir, i!?:y:~~eIl:~.~~: .~£r:.e't:.~rn;~<~~ ~.d:. i':~j~:~q,~1~}.e.:,~f.~r: ,:~~e?~d..~~-;.f: c. 
to. capt~~.~:.2:~l?:~~\~;~~~,~:<; ~a~~.~r~ :c:::: ~)=.;,;':~,:o~')'':~=:''::; ~: 

'. " -., ,.!he ~app.lieati-oJl."o!'. .~u~d.. -3.nd. -u,seful. princi1>l:e.s.,~eae..s. "us. ,.t,o ,.. 
,' ... -.'''' .• ' ................. -".". __ ................. - ..... __ ". "' .. , __ ...". .. -."I ...... _ ..... \I~ ....... ""' .... .:." ... '.-1..." .. '\_...:I_j~ 

the SaI:l~ ::~~~1 ~~: qIl;c;~r: ;~tl;~~~.~~r;~~i~~.~~ ,:~,~~~?~t;..~<; ~~?).:~~~;; sa..x:.~: C~O:l.-:: 
inc 1 ude~::.i;n ':~a ~ -:·~ase: ~b e.ca.t;Z:e . 'c>Y.; ~-d.~e.:f::L;n~~i:c>n; ~b::e Yi :r;..e)v;er::::o_e;C9m~: .:.~~;(~ S' ": 

to the,:-uti,l:i.t:y,-:"in .per.~-o:r:mi:n'g ci:t;s.;·:t:~g.~~t.~~:$..~.r;-v::i~~~:!OJ::.::~~.:\oen.~t..:i::t;:..;=, 
o.f ratepayers. As a r:e.s:ul:t . .:t;he.. u;t;1:1~i~ty:~s;·.;sha~~h9:l;d~~s :~~":t.h~O::-::;·-:i~::.:.! 

e:.tire :-isk o.f 10.0505 fro.m abanc.o.nments. ~~,.e~r:.s~~J..y.£ t:h;e:y;~s;h,o~lc1.:~eap 

the enti:-e gain. 
We next dispose o.f' the feasib-ilit'ys"':fti~:y :caits. -a:ssociate<:1: 

:~~~:S0~~~~~~~~~:G~ 
· .... ith the !1onte::uma p:-oject. Like the-nou·-ra;te·-"'ba"S'ed-co.a-l.,.properties 

.. '-, ."\ .,,, ~ ,",.. '. :',' <- ~,,~'t'~ "", ...... JO J 1"1\ _ .,.. •• \ :'" -./ ... ·it -'.. ~ C ... "'I~ ~.'" "t f"'\,"1" ;.. '"' ,.. (M. ;-. .... """ t ..... ..." .... ; .. ../ ' . 

these costs' have -neve'£' oeen "'capi ta:~i:ed"Jand:-~laced -in rate" oase.:. We" 
- .• ',"'" ......... , ..... , .. ~,.,. .. '":".""'.:..,..~'! ... r ....... ·~...,'"':--,- ~~"'(:\-' .... '"'. ... t~;'." .... ....... ~7) ..... < ~}'''::;.::...:'\c "I""',.,.;..!:>r'7 .. ~,,..... ...... ~,,,,. "'" ~ .. ,; .. "" 

:-eaf'ri~m' our 'intent'" in "D':82~"2- iif"th'at >;'theJ-Oo.$tS--o.! fea's'!O:trit'y'-; ........ w 

..... ~ ..... "1 .......... ,:.-,;-."'.-:-, ..... ,"'J:""' ..... "-,., ........... """'.:. ~;....~ .... ~~·· .... xt..: ~''''''.'"':''~ ~"J":' '7"''' .~c~.p,..,:v? ":'rI""',l; ,...~. 

s";udies'should be -eorisiee~ec{ w!th the ~c'oal ~asiets 'aspart o":!' .. ··the-);,·_· .. ~ 
"""(1'\ ~ ~ : .. ~i"" "":" .... ~ . ...-. 

entire Mo.ntezu:la projec~ •. _Acco.rdingly, these co.sts s.ho.)lld·b·e- .. ··.,~ ".- ..... 
~: '; -;. ..~. ~_ ....... .: : ~ ..: ~~ .: ••• ; '- \.., :: ' ... ~ 6",: ~ ~ :":: ',:' ;:; I:; '~V·~ :- ~ r. .;~' ~=~ .. ~ .r; '"! C' ;: ~~ .. 

re~lected 'in calculating the net gain to; .s~·areholders. '"' . . 
:~~o .• c: ~B ~c;:~~==o~ 0~: v: ~:~:1 

!n a prio.:- sectio.n o.f this decision werequirec. . 
,,~\,..., ...... "":"(Y,,; "I,.IL,"\ ... ,,.....~,(:\-;.: ... ~"'r, ...... ,''t 

rate,ayers to. aoso.ro the direct costs oHei~O:11.-=fti 'st'adi'e-s- fo·r 
.~~~.: . ...:::.~:--. .;~ :)~-:.: :::c'::::. ;-:';::'1::,~'qO~C: .!:';;::',:",,! 0.'"':': . 

abando.:led p::-o.ject:: but only:;-a:s ..::excep~10n.~ ~.:~~~~·:~t:~.d;,~,~~~~ used and 
useful concepts. The exceptio.ns we-re:Ju's:t'!f.:r·ec1:Cr~r::.t:.,;jO:·":X"'e;a'.s:ons. We 

":; ::'~~7:~~C "::·::)G.~=; ~~;,";':> ~;;.": '*'I.-)~'~~.!":'"':~'::'~ 
f':!.:"st co.ns:!.de:"ed the c1l":ama~1c c.~allg~;::;,:;.:; ~q~:~c~,~~m:rq :;~~,;~~gulato.ry 
o!:!.:a te f::-o:: the tice ': t:he~pro jects.c*eee..:b.egun ~to ;:~tb .. estime ::.tl:ie 

'-1 .• : r'" ..::,.,~', ... ~ .... ,"t.. ........... r'" f"I.j..... ...., ,,'~-.' ~ ... ~,...:-: -v ("., ·c.'i ('" c 
projects' · ... e::-e aband.oned _ :~,Secoridly; we ~ eon·s-!c.ered:'ihe ·;magn'~~ud.e o.f 

,. ~ .... ..... ... _." .,.... . .. _ _ _' _ . - .... v ., ... _ ',~ 10. M ... ~ """ .. '", "I _I ...... 

costs wh:!.ch shareho.lders~might·~have··;to.~'a:l)s:oI"'b-::a't;· o:ri:e 8t1'mEY~!)GWe 
\..\~~~:: t ~:~~:::.:.,::,~,j, ,..~," ~Jl)~:"l!~"I'Z ~~O~ ~!~:: 

therefore fo.und it equi taole to. ~.'all~oa ~~.:.: ~~~:.l..O:S~e..S:;'f~~;~e,~X?:~,! 
::-a";epayer~ and \. "'··':d i

- ..... -.", --,.~,..~ ,,,~' ... i':.- ...... _ ...... ":\.,.. ,....O;.. .. ,..,.t~ .. ""'·~~,.., suare ... o. er3 .. '" y.,~- ... h_ ... _~ .. JJ" '.wo:" _"'·;.; ............. ..,w 
:~:;.:..:~--::i: :~)~'.:~v~:!"').+;. ,:'r:.·r~ :,~,;;:..:.:.G:;~zo 

: ~ ':+:~~= ~~ ~~ \.:: ~=: :-: c· :: ~:.w~: ~f~·. ~ r:.c' ::·o~:: ,C·i.~$"': ~ e-:; 
.:~~0~~ ~~S ~0~~ :~=o~~~ =~~l~ ~~u~ ~e~~ 

:: 6;1 -
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~ " 

- ': ':. :: :>:: ~ :' -F 6r: ~t,.'he ~6nte:zuma -:p:rO:'j~·t:."': COri·Iy': :tb& r'ri rith: ~ q c:), ' 

factor is:presen:tY thi~0~f'acto1:' ~~~n1:~lf"'relY"'!'off"iet' ;oi-tb~crtirtne:r:~C:-~':.::J"':, 
gain, '~a~: favora-b-"l"e' :f!"iiarici"::a1.: :rm~t:;::: wn£cliCshaTe:h~J. d.:e:r:s~ :w~I:r.:rea:J:~ze-: 
on -:h~e ·'c:oaf'::Propert±es.c :'Aecord.'i':ig.l2y? i:'we :d:a~61:1 ({'nd' ':t1ia.~£a~ ~i::'; • ::<::: SC 

exce?'tfo:a;t¢~ :t"he ~U$ed>.:a-nd.:useful': p.r""1';cfp'le$!~Ji'~rM.ntid!::~rn ~n~~ ea~/~~-; 
In SUl:1, we- conclude that PG-'&i":s:, ~'ire\';'>6'id!e~~'\:s-:ho1iJ:d.::~i:;:; 0: 

reeeive~~~e:' -etiti';;~~%a::'!i! o=t~';::n .'::§- S:i=il1:o'o- ;';erl~ted: ~or.the' sale 0 f 

the' ~o:l:..r:at:e~b'as~d~ coif:.pro:,per£fe.s -=and "!sho\it<i:aSs\;rt': the ':cf!-r'ect'::;:':: ::-:'.: 
fea~·i:O:i~~i t~y-::S't'U~Y: ':'.eos'ts.'"-¢Y $~1:1,j.:.:'3: :-mf.l~1=io:n, ~f'~r'-:aJ Cn~\ £:gaf.'n' J,o;f ;":$23'~j&:.r:::~..: 

:ill±on.:~~· ~We"~inC:':~8:s; ~t·~a:tment";.:e:qu::r:ta'b'l:e ~t'-O:~:n:~~at:e:paie:iS::a'nd\ :::. :: 
s ha:"ehol ~e'r s: ·~·an<1 ,::e:ori:s'i=s't'en~t: ::w1'th: :p:il:.or: d'e"¢'i si'.on:S';: ~~ :). . ~ ~ ~ .,~..s ~~: .7 S ~ ':: 

::>~~ f~'''''':''':,,: :.Re~s':ecr:rell De:Ve-I~p'm'en:£1 • ~: ,~~:).~::~ c'~:: ~\: B ~c·~~: :~! c; .--~ 0 ~:: ~ ~ ~t ':~:: ~~) 

And Demonstration (RD&D) . ~.:::::: ,''''<:::':::' ~.,;~~, 
- " I ", • .. ...... '" ·a. ....1 "",,'!e.st 't ~.ar... . .. - .... .. ...,., ;. ~ ......... ~ "" ,._'"'''' ,.~,.... .',! ". ~ /W ;,\ '~ ~ . :: :~ .. ::.:: ~~ "',.," 
- '. ' •• J ~ '-'.. ~ - Rateniakin'g. "T;eaimen~t;' -' .. - .. ~ .... '" '". ,. - ~ 

'-:''':=~".''.'=::-'':~'' """-'_.,, -'" --~ ..... '."",.' '1., .... ' .. * ".:-~:; (~>,~,~ .~'~:i"C"':C ~:~~~r...'=:~':~~.':.\: ~::,;-~.: :::':w 
" .. '!'his section discusses t,he RD&D pol:t'cy 'issues ,rai'sed 'i,n 

.' h .. ., .:,: ,:", :: ,:.~ ,~: ~:, .... ~ ~ :) :;~ J .:·~I ; ,:' ,:J ~ ~~ ::':',1;:'; _ ~:- ~ .. .;.' ': !;r:~ ::. ::,r. :;, c r: :; .... " .. " ~t ~ ':..' ..... " ::"'::-:. ~.:;, :: :-::~ ',~,,:;! ") :."& : 

this proceeding •. PG&E's test year, RD&D'prog,~allls, which' are d."esc·r:!:''bed 
'.:,:~-":":,,,,:,~,, ~:': :; ~::,..::::; '::<:::- ::...~ ...... :' .;:, -.:::~-.;.<::. ... ~ l-:.: ;~:;<~'~~ ~:JC ,:;:""'!;·:·::.S'~ 

in ?G&E Exhibit 17 and. staff .Exhibi t 1,49, are. a.iscussed.. el,sewhe,re'.in 
:I!::'::, ,;:. .:"-":_':: :~;-', :'::':'':'~~:,: .. ~ .~:':.:.:, ~: .. ~: :",.:,:"..,: =~~~::'t~;:'-::O~,:)O ; .... ~'O~~ ~.c:.-.;::.;=z· 

thi:s oi'1n'1on'., ' , '. .' . 
• _ ....... ,.. ':t~..., ..• - ... , .... ;... .'·..,,1"''0 ..... - .,"' .... .,j,..' .... f'W_,"',.. .... ,.",'" ... ;,.0 .... "" .- ...... r .... f') .. ~f!""'.'1 0f'Of~.~ .. ~ 

~ .- -The" ;ratemak1ng"treatment 'fo~"'RD&D~wa:s ':l:ni'£!a.l:Ly.Jset ._w' __ . 
. ~~~=~O~0~~~C c: ~~~~ :0~ ~~: 3~~:~~~~i~~ ~; ~8:~~~~~~ 

f'o:"th by the Commission as follows: • ; 
;~~;~~:~ ;~ ~~;~~~~= ~;~: ~: ~O;:=S2 ~o~~c ~ ~: 

"Cost Recoverv Practice . 
": ~~: .-.--. .......... '~ "- .. -•... ~_'~ ... , .. ~, ... ,.' :.:;..: '~o:: "'~').~,:"'!.=~ "~:~~: C--:~":::: "J: ~:--=~:, .. ~~.D~~~::':;.~ 

The staff proposes that the utilities 
" £nel=Ud.'e:~df:Seul$$1on !n>::ttie~r-:xr1I·fngs.~:I~ :;;.;c ~.:::)~~o~~ =~~~"-:'~·::.·~':l~ 
'. ::<:1,eSC::"i;'Q.!;ns(,how: :,·e:xpeo.d·i tur:es. ar:e, ~tO'S,O'~8 ~,:-::- . :.;;:-.:;::.~:-:;) '; '::.."; ::;<;:..: 

" recove:"ed f'o:" each RD&D,. p,r.og:"am or 
. :,. ':,p'roject ~.:-- 7:'I'l:re,:::s.ta!t: r-ee-ommends. t:.lli,t::'lt:he-.- .:' ;-::: .: ',:' ,:s·.j..:::: :'::;-::::: .:' :.::-:'::-! 

. ·oa:sie ~ra temak·tllg~yoJ:1·c'y. ~:>'o~=t&eo~ery.'~o,f'(:.::..:: = '_ ;-~:: :::0'"":': ~~I: ~=.:': ~ 
.,R~&D.expenditures sho,uld contin;ue:tobe , 
"~':'h'e:(:me'ris·ing:·-o'.f":RD&\!r in" the;va,r'-l:'ou~··,:: s·:-:::: ::;"';:.:' .:~ ':' ": ::' ,,' ~~:: ':<:;: ~"';.:: 
. ,a'eeounts ::,i::l" eonf:o:~a:nc;e.:"wi:t'h-:-:tne,,;~ERC':~.::-~, c':: ~:. '": .:::-: ';' :; ': ,;: ::,,' ~~;::::~. ~ 

Unitortl Systetl ,ot ,Acco-unts,~, RD&·D'., . 
e~~erid~iur~~~~esu!ting££n-theO: ~-:~:;~p~ :; ~~~C~ )~C~0':~~: 
construction of tangible plant would~be~~~.-~ ~"" .. :':~~;~~~~~ capitalized and recovered through - ,,~.-~ .. - ,-,.,,", .~,.,-, 

depreciation and return on investment 
when such plant becomes used. anduse£ul. 
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"'''.': "All,,:·par.ti'es agreed': tha.t:ith-e expenziIlgCor::: ":':D~)Y :~0: 7;;'":'::-:i:$:'::::"~ 
R.D,&.D_'p'~~j,ec,.t.:s"i,s p.re,f~e~;:",e,d ' ... ,an§. .. rt;l;l,a to.the~ ....... c,,,, ..... ,~ '" .. _ ....... ';,tC.-_. c .• , .. , ... 
p'ro'pr1e'ty or 'c'api'ta"l'1::1n'g- 1'nd"1 V'i'd u'a 1 .;,"'" '_.'''., , ............ ' .. ~.,' - .;~.~- ... ~. 

:. .. -o'j .... - e' '0"';: a1t.....-... ...... 1 .. pe~· t' ... ea· .. -e .... ·t·· '·"oul.l- .' - \ .,.. '" ' ., ....... ~ ''-'" .' ~- .... • \.f:v....., ... '... 'W,"",~4." .. v t.,.I .... ,~"",,;, I;~"", ,'-'''',,,, +~ ...... ' __ ..... ,~ ____ l ....... _,....,.~.I_ 

... 'Oe ac1er.e~~ed on. a case,-.'Oy-case 'Oasis.,!' ~ .' _.... . .•. 

.. ' ("D:;.'8'2~'T2":O~OS 'date~;;''Dee'em'oei-nc1~'82": -:'.(:! !;:12 ~':,-;:.~ :-:~: ::~': ... ':..::: 
, :.: ~ ,:These :a-r.e: .t.he~a's:t ~t:wo :parag~apl::l:s;a.t.::::: ·3.2::; "': c'~: :::. s' ~: ":: c: "::;::.: c 2-

;:>age 1 4. ) ~. . ._ A • • 

~ ;;~r: ... _0" r': -:: ::r~. ;)~): ::;,::; ~ :)":$ 

" .N~x..t'"'''}p~._ C,~!Illll1.~s1.?E-, mp~j.f1:-,~d., .. P· ??~ 1 ?-2R5~!S" f.ollows: 
_ ........ - '''-'00 - ...... ~j~, .... , .... l '..1_ ........ _ ....... ~_""io..\"J., .... ...,J .... , .... _OC1 ....... ,"'1 .. ·_. ~ ..... 

"The following language is added to th.e '. " '': 'l~ast "'iar'a~graph~i't~ ~a:ge \f4:·· , v .~ .::1, ':::':. .: ~::)::,:;,;:~,,,:: ~:~.: ,7 :=;:o~:::.:; 

:: >:~ '-~'~'Zdis'on: r~ommehee:cf;'that:~· the ':';u:se'd~ a:n~CCi ~i:; :::0:-:'::C:~C:; :~:!D:'::S::;::':: 
use!'ul' concept should not; ~'o.e:;a.p:p'li:ed ,t:'o~3~ ~ .•. ~ "':.';;··:::::'):)::'C :':::,;.:;: 

RD&D tangible plan:t_ but .t,ha,t"t.he~ _, ( ~ I ~ • '. _,' ",,., ... 'I~'~" 
Commission p:r.ov:id.·e~ ~ro:r:~e:c'o,Ye:rY~' ,ot:: 'RD:&'D:;; ': :~:.::- ~ :~:2 
plan t.. ,in.. a, ,ma:nn'e'r' :c~on:$::t:.=(t'e.n~: ,'W.1';t:h:'~ ::the: ,." ,::: : ~~ ,::'~ ~'~;: 
:ERq :.o:Il~t:o·r.c .. Sy:s't.em~~or,: ~A~cc·o,U,~~S~.~ ,:, .!,h·e'·~.l ~ .. :: ~ -: :.: .~::; 
util"ity 'contends ·t·hat 'the~ oene'f1~' wh'ie:hw' .. '- ~ " ' .. - .. ,~ 
is: 1'r"ortde'd" to: ratepayers 'bT~#-r:tue' :o'f: ';" ;;:.; :).": .:: :; ~<;;.; 
RD&D projects is knowledge, wh±C-h:::1nay);'o:e~:"'''~':-~<''::'~~ ;.~ 
provided. at any sta.ge~;o.f,~:an.' RD.&D; ·,'·:":,,:.::.i.~')· ~~":""; (IV;-

. proje.ct.,;'_ n,o. :::::a t.t,er: ~W:h'a.t~~dir~c,t.J ,$e.-r:V:1c.~, .. ,.~ ~ ,', . ~. ,." 

. ra,:e'paye'rs":::::ay 'lje Nce~ Ving from the VJ • '" I. .... -,.~, 

- ' ~ ::p:-:o j:e.ct~ .and', ;:t.·hat-. a7 p:r:o-j:e e:t:. :may;:, b:e-::' :.:' :,,',:,~, :: .'.! c' -:; ':.'':' .:; .~ ,: ':.::. ::,:::' "': ~. " 
S uc,cess!.u~", . in, _tha.t, .a, w:~.a,l.t.h .. of,.... ,,_ ... : .. r ,_ " c ... '. •• _ " _" _ ........ " ',' ~ •• 

int'"orma:t'!"o'o' :lay b'e "g'ene'ra:t"e'<:f", "o-u't" th'e'~'-~' - - '" - -:" '.,,: .. - , - - .... -
?:"O- j.·ec t': :!lla:y .nev.er::- ,b'e· :~:u sec;. ana >::U.S'e:f:ul .. ~:·,,:: . '.,;: .:: .~. :.. :: 1..: .:':-: .~ .: ~'. :: "! :..~. ~ 

a~t.h.e.,t.er..!ll .has .. tr,acu.t.!.onally.,.'o;een,., ..• ""'.", .... '. ,r, ",' '. ~'q ... ,.,' ""'.' ~ v'" 
uti'1lzeC:~ . PG'&E; 'in~' "1-ts' ¥comi:le'rlt:s~,ag're-e'd" _ .. _..... ~,. ~ ~ - ... ' '\' ", 

. r ":t,M:t "e:a.p.:i;;ta:l:~z·a;.tt'O n;: ·0 t' .:a.:t:l:' "'ta.:n:gi b-l"e~ ': 2 ." -: -: '::. ": ..-:. ;-.'::- . :.: ~ :;: -; -::: "::.; c: 
_plal'l t, ,is, ftO,t .. a,ppr.op::ia,t.e.., "as . ..m.u.cll .. RD&D .. _ " '~ ,," ~ ., __ ,'_ r, ... _.' '" :' 

plan t 'nev'er' b-eciome~s '"l.fs"e'd '-ancf 'u:s-eftil'" " ... , - -, - - - - ~ .... ,.. , - ~ , ... -
b.:: pro.po-se:d:/a; fiexible::..aPP1":oach::::for.:-:: . ')::...::' ..... -:::<::'8 .:; .:-:'...':::': :::::,-",:;. 

- .•.. " ' eos,t-r.,ecoY.e::"y;. r:.a:t.her .. ,t.han ,.s.tr.1,c,t~ ,. \. ~ " _, " ..;" _,_, <;"',": C' 

c'o'nt'O'rC3:tl'ce' wi~h'·~the' 'FERC 'Unfform 'Syst'em ,~,.-" _ ........ 
-<1 J" ~ .. o.~ AeCQ.unts.~ .. ~':::? ,:.:~' :-.:;:~::~;. -~~'::'":;2"~:'~~·'):,! ~::: ::,:~;.,~ . .:,.:: ~!"::;;:'~":Il;~~ .. c 

':w~e; w:.."'11":' :a40:pt, ·::t:he: '::sta:t~>~r:o pO'Sal:' .,::";: ltD,&] 8:: j -: • .:.::- ::0::::':;.2:::. :.<:: :.:..::. ...... 
~xp.end.·i tures.. sha' ~, b.e. ,cap.i.;t,aJ..i:z:ed._,~and..;,. _ '" ' .. ---n ~~ c .. ', "." - t"~' .• 

, ", -.. . ~ ':,,~ecove'red' "t'h'rougb"'ae'pr'ec::rat'lon a'n·d···"· --- .... " -~., ... ~ .. - -- . , .• - ...... 
'.' ':::<: ~t1....:rn:-()~·:fnve:stmen:t': wh~n' slu~·n:'~l>1.:an'tJ". 0: ~:' ... ·c,:; :"',;:':"0;':':.' ..... ~,''':::;;j 

. .beco:les· .u.sed.,anci..use£ul.._ J:xe.ep.t.io.ns .. --..... "'.~- ,'.'" "'0-'" ('_ ~ ._ ... ~. 
shall "beha'ncfle"d.'·on a "case"'-oy::eas-e~ > '.' - ., ... ""'i - ~... --. ~ ~ w .... ::' 

o-as'~S'· •. ": ~'l'he =b:a:nd'l~!-ng' -<>f -e'x-c'e·p:tiO:n"~ ~1:n;:' v:: :: -::: .~:;~::: :: ~ .: :.:~::.'-;,;;;.; ::; .... z. 
thi"$' :::lanne:-. ,s.ho.uld..· -!"e::ledy_,,~e.. . .po ten.t:ial., ~. ~ -.: ': "" C '"'.. ' ... "." _ ~ .... . 
i'rocl'ems' ra'i""S'e',r 'o·y·-Ed!"scri·.-""" .... · • .., ......... :::-... -""-' ...... ~ :!-,._- , ____ t'o 

... -,. ". ~<=D:.83'--o.~02·'f-'da:ie(i'~M'a-rcb~~,Z', '~1=-9:8S'~: ~.:: •. ::..:'::-:.<c~:: ~.:>';.;$":.;::-:~~~:' 
ecphasisadded..) ~"~_~~ __ _ 

.. ;,./ ... 4 ..;.-11. ........ • ..: .. ~' ...... 

-:. 6}. -_ 
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!urning_~? _ ~e:o$ ~~;f;e ~ ;~~~eotn:, :!l';~c Pc:?e:!~~" . wi th the' 
exception of two programs, staff agrees with PG&E's~,posit1.:o~ that the 

re:aining test year RD&D:; programs rece.1.v.e': ex:pe'tlZe .:tr.eatJ:n:en.t,:..i\ T! The 
~~~ --~- ~~~ ~n-_~~~N~ ~~ '~~~.~R~ ~~nF 

disagree:lent concerns' two~P't?~~E1.~~ ·!}r:~t?:E3-::.~~?t~·r:::~c';.9~~~B~f 
ca;)ital1::ation: (1) the:.' Cheng'};Cyc-l'e: Ga's.:;l'.U1"''o-j,ne:; Pr:oj;e:e.t.')~or; $1.5, 

.~ ,.~ ... ,~!"~,,, :"1 ",j..~ "t_·~ 11
1111", \-,"'" '-,... :"; ,.. ~ ~ .... , _ ~ I."~~"'" ~"'-).-:-", 6:,\,-' 

=111i0:1 in 1981+ and $3. 9' '~~:~'io?71~02~;~?~:~:nLct;.:<"@ ~*:sCf(rs~~) Plains 
Solar Project for $,5'. 6 milli~ri~ '1'~!:1'98:4 ca:,n~ $8r~-3 m:J.li:on· d.lP:t.:985.: Bo·th.: 

t!J; l~t-~"" 
are- s,tatec' in 198-' d.ollars~.· . I..' .- c','" 

: :':"':: -n"e~~a~~~-~61kt' ~r~~i'h't~ritibb':~i~':~b~:; a~p;~o'p~i::~te 
j~,,... ..... I""''' r....f',~\'"'" I ......... '~ !-~\~ i''''- ""I~" .... .-.. ' ....... 0 r I ~,~ ... < .... r .... n 

accounting treat:nent.The controver"s:y ;s~ur~¢,u:n~~:ln~ter·pre.t~at:i.on of :: " 
.-t-, ... ·t!',..i...f~ tw').... ...... ~- ,~t!J,;.:,..' .... :..1000 ......... ,;."J""', , I' " I 

language contained at P3:S:: .. : 1~,:.:~ .. nd ',2:-~: P:Py;:?d.f.~A,~~,,~~ .... ~>A~;?.:.·,82·-12·-055: 
dated Dece:lber 1, 1982:'? as.::t:ollow:s:.:;o.",; ,j:';,;:);-::::: :-:;~:l;"':c::J '':~'':S\:!r.: 

I'~ A'..;, ~ ~ "..J. .... r'.~ .... _ t, r _ .~~ \. rII4 :.. ~ ". i..... ,~' "~:;- C' 

"RD&D expenai-t,ur,es. ,re:S),l.l:t;:1:,tl'S.. ~n:.r::t:;~:-::~:..,: ,:'"' :~',:~: :. :.:.::,: ~ 
cons tructio n~ ·o'j:~ .. tan.g'101.e~ ;plan"t::w:ouXa: ~"o,.e~ .:..,:'~ -: .:~:: '~,: 
cap i tal i ze a an:a:.: ;re·c~o:v~e~ .. e:a:, :t~.o:u·g,h., .a·e:p;re:c,:t:~t;~o n" :: ;':;; ~ 
and ~ return. o~ :~j~~~'~ll:e:l: ~cli, ~?J;:a_~~~~:e~c;o:.me:;,;::; ~ 
used and usetul_, ... ,EXeep,Uo.n..s"sh..oUl.d.. be. na::nd..,le.C( ,on.. .. 
a., .... a ·b·y-........ ee· .. ·~"" .... ~·"'~:"" '.- _, .. ':~~ ... ~,_ .. _01 ...... ~_ ........... ::: 

'-' S~ ~. ~~..- ~ ("-~-,· ..... t\ .... , .... _.~ ~ ~""'('.Ij" __ .... - ':rA" •. 
,..... "' ...... "~ ·1 "' ....... ' .. IiI\o ,_ .-::.""'''' ". ~ ~ ... ,/'. ~ ... _ ,..:.. ......... _ ..... ' .... ' ,. "-!. '--l..' ...... .i .. 

We will clarify ih:i~~ ra:nguage:~f~:~ '.:::;~ :::. ;'~I:: . ..:·:"",:-:; I ., 

,-.~ :~ ..... -".~ ............ ~.\A '...:..., .. r"""·· -,f', ...... .... _~,... ~tIoo.,)~, ... ,~ ... 

We interpre"t .;the· ~·ab'oV'·e~J.an"'guag.e· ;.t~o~<m.:e;a-ri; ... tlia:~,~~ there' i:5 
•• h V ...... ~,. '" ... , " • _ " _ oJ ... ' _ • " .. """' 'I ..... ~". ......;. _ y • . ' .... "'". _ ..... ..... .• 

:10 :-easonabl'e· prospect. at the: o,ut;;.s.e-~'~t~"t=. a: d:e=-O:tl~on'>cpx:ojec.t 
.:. .... ,.,; .... r ,,.. t.:.'\ J. .- .......... ".;", :'"l "'" 1"" , ...... '.'1' .:,. .: ..... r"\" t .... " 

invol ving "tang-ible platlt~_. w.i~" b:e:c:om:e~ ~":]l.s'e:?~ ~ari:c( u:~:e:(ut~: :::O:i)~ecom:tn'g', 
"~'".''' ""'-' ......... _ ........... ""~fo.. ... '"'(,'!. •. , ....... \,_ ...... •• wI ... \J_ ....... \J ......... _ .' 

part. of the utility's e'l'e.c:Cr.1.c :o·r.: ~:o·perat±·o.n:s':, '.~henr::th.e"':.c; 
I"Ir r. I~. ,.: ~ l' '." ,.. C.~ "'" f"'t. ',. ..". :~ "'"' ,.. ,..,... ,.) .. ..: _ ..... ':," ./~,;.. _ '~\I"'" 

expendi tures should receive' 'e:Qe'nS'e· .. t-re'a-:tI:l:ent ::r.or..~ra"t'emak1ng" 
:. ,~, -:.. ") "":. ::<: ,:.;. ...- :: .,~. :::: C :: ~ :', .. : ~---: ..... ,,',,:,,~. t,,: ~' . • ~ ~~ ~ .:. .:.. ..;:, .;, ,.: 

?u:-poses. 'l'he:-e fore, if the.: _end~ .:re;s:u1. t: ,:is-: ckn:o~l:.e:a:ge:,:{.::.o;r.:d:O:e:S no·t 
.- ~, ~.: .... , ..... f (""i' "'"! ,t, ":"'1. ...... " ' •• ",.,., .... _ .. ,No,.... .. ...... ..... ...",:'" .... "",''7'' r ... 

invol ve tangible plant ,"':t"he,:'p~~?'g,r:a.m ~~?:s:t:s·:,~~.9.~J:;~ ... ~r:~<q~~ye~ ~~?c:p"ense 
• _ .............. .- ~ 'W~ ....... ' __ ........ '-' .-' t .... """ .... • w.... . _ \ ......... ..... .... ~ _ \, 

":.rea t.::le:::..~.. Othe:-wi.se, th'e: <'cos;t..-, ·:sh:o:ul ci) ..b,e':'X::aip:!..:tal'±zect;;,::;-:: q :;;;::; 
.... ~_.J.- _ _ ,-:._.~ _ .. "\"..: .... ,....,.,. ~ .• _ '~.ot.,"""-..'~'~r_ ... ·,.,~,.. ,0> 

PG&E emph.as1:ze~ ~t"h'a.."t-: :tl'l~~~ng:/.cy"cl:e~ ~o.:j:e.c~t. ~never be 
~ '" '<# '- _..; .. ' , .... ' ,.. - • ~.... ..... I '" _ '* ,~~ .. ..., • • ,.1tJ """ "'" '.J . ...J •• _...... io. .J ........ '-' _' . 

a' re1ia·ble' sou':-e~' of' generation.. Almost·· a$-, SO,O.n:.~:i...t),~1:.S\ 'o:u:il,t:.,., :Lt " 

will; be-"· d isman·t·l ed < to; (a;na:'lyzec ;t.lie1d:mpa:c:t:s,~;~o.fJ :o;p~"O':C::10rn: :t>,hie-t- . 

turoine>" s interna'l st.ruc~ure~.(:: 1J\...:r1-ni·1. t;.bCM.ret':'l1:~e~~ ~~;nxf:J. p:roduce' 
:~= ~c~:~_~~:~~: ~a~o~n; o~~~V000~ 

barely enough power to ru·n,:::i~~e:l:!':.;t!:! w·1:1·1,· n:e-y:e:r: ::.~:~o~:lSe~ 4.Il:t::o: PG&E.' s 

g:-id t.o provide power for::ci.iStoci'e~ J 'an'd: 'i:lieie~ore:·~l:!J.::'~ne:v:~oe used. 
0~~~-~:-~3~~ s ~: ~~_Q~~~ 80 ~~2=2 

and useful in t.he conven·t"io:na:l~ ::~.n:se:. ·:c!~:ma:Y.:.~n~:t ~y:en .w9~t:k.:,..; 

Accoraing to PG&E thiS. ·ti:i'i',': (£nhe~:,,~e:i·:t? 'i.:n:·:th~~~-ur:e: :"'o":f::::-al~';;!~ 
. '-~~=:.:..:.;;.:.. Y': j~,;::...::z~ 2=~~CO~~. _ 

de:n.onst-ra 't-ion p:-o-j~c,ts;. is"' a;~ ~h:~.~ea-~t:~f.;.::P:~~~~~o/' ... e.xp.e.::s.e,'~ -
• ... (, • ~~)bb.~ :':::.G,;:c.=·t:~ ... reat::e!l .... ':' 

- . 
-- eli -



to decide tne app~opriate amount o~ recovery_ 
.'-: ~>:W~ ddte·~thit :~~;rt:iz:!:ri'g-'::the:~~fpeda:ti2r'iiCfor:;:~aterialS and 

',~,: ":'.":::-.,"" :';"::"",,,::,<:'-:.::-: " •. "'/110' "",,·.,".o:j,..,C ~, .. tIIof~·;"",.c j'., .. "\.;.. ... ' .... i A
' ...... \ '''t''''',~ ...... J ...... , ... ,..'·:. ...... ~r"..."""· .. 1 

engineering over- the"'two-year$4of -tlie':"e'xp'e'l:"'~imen't"'" ('9'85~8'6")" W'O"'l'J:(1""be"~"'" 
-. :' -: ": - , .. .;. ::: - ~/ ~ - ..... :.' -".. ~ / .. , ... - ...... .- .,'.... ,...,. .-', ~, .... r, , ,. ~ "'" -.... ft4 ~ t...1j.~ ...., I':f ~ .... rl t:'; ... , f" *to! .., 

tantacount 'to -ex?ense'-tr'eatment for"'tee 'Cneng:'C:{c!e' cfemons't'ra1t:l:o'D'':- ~' .. ~ 
""''":.:: ":-"".; "~.,~,,,.:.r,~: < . ::J-':' ....... r-,~ ..... ,:; .... ':"., .~.,>.r.,.J (~I",.n,;-..t '7"' .... ~.:.. """ ":W- c . ..,.J~ ...... ,..ij,.".~ .." _,."",.., ........ ,..,.., 

Since the ~r-ojeet i.s noi desig!iect "from -tne' c;u:cse't,"'to"oeeo'meH;'(eve'n" ':r~"".' 
suci6~~'f~\1)~-'p~rt~gf £~e~'~i!fit!gi';;;'B~~aii6rig~;;;;e\:dd' ~6t:::c6tigf~~;Oth~or: 
expense;':;i;~~i~l~::pi~gt~ ;)t~r p~fp~~g;':2f RD&D'::;2t~m~~!ni:ZlOcr., ~-::!,~o,,!::j 
..:-.::....' ..... .:. ::~ .. ::,~- _.1':'::"'_'::-:";.;:;:" :'= ---:~~( .... -: ... ; ........ ~~. ':~- .. ·I.-:~ -.J-~ _, .... ,1 ...... .....,.-;,:..,,-..._~ r.:K...;''''' _:i.._ ..... , .. _.1:~ .... ,...;.. 

We recognize, -however,"that: "the "major ~port:t'o'tCof'-e'os:'t:s - ~ ''',-
rela tee to t~ts:: ~~6j;gt:~'~i 66mp~!~ga'~ci?: e~~!;m'erit, o;peoif12~lfyVa gas:'" 

') 
\ 

,. -;. 
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~ucceS:O~l. FUrthermore, "we arez concerned: tllii t'f 1no theO ab:oen,*~ of'" any~ 
-. l,' - ~ .1:-,. It t r ~ ,..... _. _ ..... , ... " _,.. ,...., ....... _ flo 

ownership int.erest? PG&E:(:1~ e'f"fe'etively pr-ov1d1ng-'~eed money funded by 
~;.:"~::~~,;.:'~~~ = 1~.:":~~=·J~ ~2.'S',--:~O~~ ~':..: ;.\"':01" j;·O.'::O!J",!~=~~0 

ratepayers to develop a pr.ojeetC'~wned ,O-y.::;par,t1estwbO, are likely, to 
"beeome qualifying facilities (QF). PG&E would be required to: purehase' 

all power <1-eri:v'ed.:;'t>y,:~nis QF at avoided cost. 'Ibus,for their $13".9 
',. _.,.;,.... ,""" ~ \". ,,",'" -("'"' ~ ........ r;: 

million' contr,~?~'ioP:j;C ratepayers WOUt:d.,-.:no:t;~~·~essarilY receive' power ". ..- __ "'v -:,'.1 '~', 
at a discoWit-cferow"7a"vo.1ded eosts.... . *_ 

.. c: '-··')of~" ..... 1 .... , ... ~_"'*"''''' .. 
~~ Baser6n:::";t1ie limited a:m:o\:.nt o'rrnTo:rila tioc. in this reeord 

::;;:~C~,~ =~£I~'::C 
about th.e~ projeet_,~ \ore. ,are not preJ).are.d.., at _this~ t.ime to· allov-r'a"t'e"P~y.er-

....... . -I"'~ 0"- "fO"'''''''' ' .... t:.::o I~C: .• ' "':)-~I!;i"':>""C .... ,1'"" '~".-: ,'.' . 

fU!lGi!lg-"= i~. t-h!s ~j ect.. In part~~p~~r. we; ~:~~; n'O t e~~y:te-9-~d.; ~~~ ~;~~~ __ _ .. .........-. .J ~ 

:;>a t.e::lt ;:"'.i:g!:l.:ts whi:.e.b::, ;?G&E will obt~'ip • .-for $:,123:-~ :;ni1lion, are~'~{ 0:: c :,/2-

surrici:e~i value ,t:o~~ ~tepayers to~:j,:c.s~ify ~'tl.'C~ a. sizeable -- --....-~ 

-;.:. :~~ .. : :,~ior R~.&D _ E0?:.~~_~ t;.~:s_\,/o:;: '::.;:: ~: G ~'';::::~~:,J~ :;,\:::' 

-". ~~.,.... .. wi ...... ..,; ,,: .. ~ ... 

In .Exhibit 16, PG&E, request..s th.e follow,1ng;ratemaki.ng 
•• ''','' ., A \... .' -~, ~ ... \ • ..- _.... -., ....... "....?" .... ," N ~ • - _ ... ~ - ~ '-:" ,.. '.> ,. *~ .. ~ ...... ..... r ":' ., ,..,:-
... ~-, .. , _l ....... ,. ....... :.J ......... , .... , :.. ... ".5 ....... :'1- .......... v ... '-.#' •• , • .)..;""~", .. tr,,I f ~ I -..J_~_ ... J ... _ I,'" .... ) .. '_:. 

trea t:len:' of RP.~,D.::. ::~?:~n:~t.,~~u~r:::':.~"'.: .... c:: :::;.:;:-:- f.: ~- c ':: :~.~ '.~I'.':_ ::~:'! ::.: :.: ~ :::';'':,G~: ;.:::;:.;~ ~;:_ 
, • All pre-1984 CWIP balances ;.~ 

associated with current RDandD ":-:::":..:=:.;.:~.,;;::.:: 
,proj~.t.s..: ~w:o:u,l~~ 'o:e:: :pI~~.e51.: ~, r~~e::. " . .; ::: ;.:: :: . ~ 
:b.~~:.~;pep.d.1p:g..:,~h.~~ ~~,~t:~ :r;:~~eo~~.::.Yo 'o;Y.: ':, ;,;'~ 
amortization over .four"yearS-.,... -~". "",'r, 

... ' ....... _ _ •. t .... , ..... f, .. , ~I,"" ..... _ ......... 

2 .. All p:r,e~1:9S:4~ ,:C;~:IP.:: ~b 3;l:a_n~ §:- ;~ '~'. ::, ~ .::. ~~, .: ::; :..: :: :;: . s: 
assoei:at,e~~i~h ,c.omp-le.ted .. ~<ln,d.;~::,,:c.:: :.r:,~· 
pro-.Je.e:ts;.. ~w,ou:l:d':. .:Ce:: :tr:ea:e~: .. a:s_~~i:~.:::::;"l~:'::: ~;.:: 
i t:e:l: l.:.:exc'~:p:e-: _tha·t: t:b-e: ·unam.o:r;,ti:z~:-;.; :;:'::: 
"balane:e.s~ ~wo:u·l<1:: n~.:t: ,:~ .. 'i:nC:l:'old.,e;d; .1.n::::..: .... ": 
"'a"ebase .... f~E;""'h";'oU't,,~O ",.,,,," c:.,.,): ... ).r;.",_~~ • '-" ........ "\. A w."V.",. .I .. ~ "'""'~~ .,.F: .. ....... ____ ~"_'~ • 

. :~o:~~~ ~o2:~d!~:~l~\~ol3~~=C~C":: 

5 In D .. 82-12-055, we adopted the definition of RD&D used.' by FERC, 
..... hich excludes activities "performed in conjunction with the desigc.., 
eO::lstruction? or ope:-ation of plant or fac1l1 ties used fo·r·the 
co:.=e:-eial proeuction, transmission or distri bution- -o~r-natural-g--a-s-. ---::-. 
anc!/(jr: ;e:J:ec't,:r!.c1~~yW-~1 ": c(D-:...:82-:·tz'-O,O$.·; 2Ap:penct1x: ~' ~:a;ge.j ':i~)~t:J !:.PO&£: ..ap:pJ.'ie's C 
this def:i:n:1 t:i·on"<t"o:. ~i~s~{n'gu·:1::s.b:::tll'e ~&D&1) :p.o.r:t::!:o:n~o~~~~Cm2 ~a.ra:ne~.::~ 
!':-O::l preeon:struction studies and as,se-.s:Sme:n.:t's~~)qc.:" .: 2:C'~::x') C~i:£ :! ''':'::~~::! 
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~e!:.amoull~s~.associat.ec1 "':7i:t-h=t~~~e0~~~~%l~e,~ ~~e~ ~o~~l~?~~-; . .:~~cc::.=>:;:.::: . 

. ':: ::.. ~,:,,_/~ ':',:',':';: ~~'c,Amo~~i?~.~~o~ o!\:?!:,~:~'9.sy ·~P&P~~~. :;:~"!~::":~ c ":::~~:;~'''''C 
Const.ruction Work in Progress Account.Balances ' 

:: '.' .. :-."':- ::-::: .:,{,j981'::Doll.ars in::Tho,usand:s9 £ q:o.r.'SIV~'!:> 0: :;oo::::",,:zq::,,::::.-:; 

AFUDC 
. .,.. :.,., :"'I" •... ," -" ~. ~ , - .... ,,?~ '9'-I!- .,;., "('Y>o ""l.1'Ot -.:: " ~ C' , ......... ('\;., ~h..o.It ... ~ -, • ...0: ,,·a· ... ·· '- .. H ... ,"1 ... - ..... ~ .. ;J- I ,.~ ,,0-- I0.oI -- 1",0 >-;:1..,'" - )~! -.;,. ~ i .. '101, ,-' 'II ... "':r..,. ~~.h 

• Amortization over a four-year perio~~~~0~c; 
."} ~\ - ~ f .... ' ...... _ ,-.\ r, y"=" ("':' 7. r.? ........ ; ',. ..., c ,.: . 

The d.etails of the a'cov~~!£t~w 'a;:r-e-s~t":"fo·r-th in 
PG&E·s~ E:hi~i~~i1; -: cil~~';~~· 6::; ;F~i-')~il~1i~)~?;~o?j~¢¥S~~~&~' bis· a 

. ... ' .. '-" .......... - r!"'" ;.,.;.....:;.., .':1 t"", .. ~~ .. ,'-- 't,'- r; p......... ~,~ l~ ,.,. ~ .... r.-., _.. • 
aeeu::.ulatec! exte:sive' CW!P balances for·'.re'se:arc'h'--s't'u:die's;J· ~I.. .... ~., ..... .; •• ~ 
~"'c"!u"",.; ... 0'.6 _ ;~;<':::''':'F: "::',,':) :':'o,?~-~",:~ .:..:~'\ • 
..... ... ....... --0,. _:~.;;:/~;:. .~:-!.':.~~"!~~ ~:':''.,.. ~~J~7.::.):~O.:::~'t 

1 • 

2. 

Stv.dies::·' ;t-o": ev·al;i:fa~~~~ pO.t:eri"ti1a:-l:: ~u:se': ~f' 
fuels: oth'e~tllall:: ·o.i:l 'an!d:~na~~l~~cga~~'!i"n 
existing pow·er-~"pl·all:ts.,,:: C'·.!·~ ;; ~;:: ,:~,:;,:" :""!o=;~ 

/I' ~ ~ .. h ,. ..... ,.. .... - ~,.., ! "'" r-, '" , .. ~ ~ fO ... 

Studies ic!en t·ifyin-g,' 'Cos,t~-eff-ecti~ve-.. - -", 
equ1Pcent.,:mo~in·eat"£otfs ,: :i·%rrp·ro:m~ :.1':, :;;.:,~:~ 
ins t rum en·tat:ion.·:a:n:cr:. .:cor.:t ro.l~ caner.; ~th:e:r-: ~ 
metho.<r.s:. ,to: :'imp:.ro.v:e= t.he:'· ~ f':~c:j;e.nc·y· ~:d:',:;' 
r e 1 ia 1:>i-l i:ty::.o.r-: ~'e:l,e¢t r::r-c": g'e-'n:e:r-a t:ttfg: E.::' :.:: ~. 
facil:i..ti'e.$::, .. ga:s. a:nd:: .eU~l.i.c . -:,~;~,: ,~,: ;~':: 
t.rans:li:s1on/ d.1'St'ribution~ s.ysteQs .. ~ 
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~ 

. . 
.;- -;25. 7 :Condueting":researeh\:on theCnaturaIOsystemsO;.: :::.~,:':"'::::':Q:-~I": 

in PG&E ~ s~-,service.:: a~eacto~improv.e~me~hods: ..:... ::'~,.::;::2::> :;2::.c. 
of measuring, monitoring, and' 'managing- . 

fO-. -. - :':-: .. ' :."~ ":'>envirocm~ntal':',lrmp'aets::c~~ :'.·:-~C~ ;,;,O"::':.',~''':::'~1~ ;~l:-~: 

':'l:.e =ajor:;co=ple~ed:: proJeet::expend1ture':is:::$'6:: 1\;m11J:1on used fo·r:RD&D~::

int.o coa:t::,gas1r1cat1on":p·roces: .. e~;r: :::l'he o·bjec.t1ve:;o,t~o;·the:,coa!::;. t:S":.: :,';t ... ;::. 

'·-~~'ga:s·i:f·iea:tlon::wO:-k:::'was~·:tO;-':und~·r"'t{ake~"CO spO'nsor:ed. eng:tnee'!"ing~' ~ . .:: ,::':;,~~,:,:~::::;::; 

feasib,'i11·ty:; regula'to'rY; and~ o,th.er 'st'ud·1e:s=;a.t~'S~veralz.O!o¢ationsto/)""· :c·c 
eevelo'p: a"':long:'rangeC:su"pply;":or~:-'h1gb.'';B-tuosyn,thet:1:.c..:gas.z:.:Cb.angesCiii~ ~.~D 

econo=ic;;'anc.:~regulat·or~ environme:it,s!': ro'rced~ can·cellat1on.: of·these~~) ~ o--:c: 

j 
.. r,.., . ...., . ., ,.. ......... -"'t r :, r .. ·~)~ .• ".:,·- '."~-""'.<";" (.:..,~' "'T~ ... ',..,....\~r ....... ~#.~!"""' .... CVA~ "·I',H~,. ,..,),.' ...... :, ... , __ ..... "..,... ,ro ee ... s' .. · ......... t' .. _ ......... ·~'·~ .. - ','4',_'."" ( •• ,'~ ....... '-.'.,. , .. "" -.~ .'V' ..... ........ .t.-,.,,·.I .... ,,, •. ..;. ...... 'y;~I~ ~ ... 1_.-_ .. ~ ..... .-....,.;;~::> 

:: ."::' ~ :: Sit.af.r~ aTgues:' tha t;"~ the eost.s:.~wh1e·h;:: PG~Ehas;:' capt tai 1zedc:: ;,:,~~. 
~or RD&D invcllvec. ex?enditures that never should haveobeei:i':':;::-:"'-::;!::o::;,:''''';c, 
accumulate'd': in~ CWIFS: Unlike:;~reeon'struetlo'n:'s'tua1es~'o,r: assessments, . 
t.hese ~ex?en·d.~tures~ 1,uvolve'd:· v'a'rlous'~eire-h; st ud.'!e:' 'unrelated>i t6~ the"':::: 
cons't.ruction~r ore u:til'i t.Y~'facI1i tie's:;':: and~~l were': p'rimarlly'~1 des1gnedZto':;''''O=~ 

c:.eveloj):;in:for:ation.:;,:: The'": CW!?"; Aeeoun't:::·'lO'T(cg ~onl'Y':: includes~': ;j :;:'.;.:~ ~,j:: 

"ex;:enc.i t't::!-es':: :fo~ eonstr-'uct:ibn=" o:r-::' ut'i11 tY-'7fac:B.i tie~," .:.::: :;:Aceorc11·ng,iy·;2 :::: 
these:' costs': :.shou;ra;bave~'be:en:: C'na'r:ge"~ t·¢.-:an! operatln'g 'exp·ellse:: : :-:,) :::::.~ st:' 

acco·unt=.:·~ 'Sta'fi',,:re·c;omtlen-d.s: am~rtizati·on0over -4';yea~-soo:rl only:i,the~:::: s;:::~ 
...... ~, -. _ ~ .......... ... .... ~ ,,...:... -, ~~ ~ ,.... :. ~ .... I ., , ,. ." , ... ,.... ,.';" ............. fI"¥ ........ '....... ... .. r ..... ', ~ , . ..... ,,,,' - ... ... 

c:.i~e·e'~~e'osts"'" a'S sO'cj:a"t ed" "Wi tho'- ongo'in'g:' an d."'. comple tec:. ..... R'D&D,CWI·P ... a:e-e·o'l:n~t .. :::.; 
.... , .. , >II rl'.':'w.", ". "'~ <~ 'r' ., :" "\. ,' ..... , ... -H", ... - ., '., - 1'.-i ~..,. - ,";. \." oIt "'" ... "",,..' ,.....0"" ..... ..-....;.,..... ~ 0"""" ''"' ... 

bal'a~:ces~ ,~ .. ~ ,~ .... ~ .~ .... " ~ ... .;. :'_.~_.;.:c'~· .,.-._[.;';;; .. :::::r. ..... ·W. w'''';.'' ·~-\:30- ~'::~~:' .... 

-~ 6:97' -. 

',' . ' .. ' 
•• .... o·:I<· .. ~o .. ~'~" .,.. ""'" 



A.82-12-48 ALJ/rr/~t 
... I~ ("to.. '"" C 1'1\ 

o,..-~;.",~o,.l\ , 
We agree 2w:rth: ::s £a:rf :~ :. ": Af31 ;:r~sC:U:s:se (1: r:a:oave l!-t .1 s En ~t always 

~~: ~:~~~~c~~~c ~~~~c~~co= .no!~B=~o1~! 
the case that :-R.D&D -:\expend.~t:ur.e$ ass~ iat.,ed :W;~1::~:) ":t:ang~b;le pIan t" 
should 'be capi tat£%ed.·~and-;:oreeovered rwhenQtneCproj'ee~'"becomes "used 

.. c :..;.~ -; >;'~=":: ... ~)J' ~~,=~::~-::.: ',' :=~:~ :?~..:, • t:':OI'.~()~O:;f~ . 
and useful" according to conventional ac~~.unting.::def:ini·t1ons. 
Eowever, we do~\not::l>el~ev.e;:-that.:.the~e.:is~an;b1gu1~y.owitb respect to· 
the pro;per aeeoun tinge; treatment C:·:f'or~the.:' p.re;;;'·'9 81+:RD&D? eXl)eIld 1 tures 

~":;:""'::;~'~i~.") ;:\"'7 ,·· .. c~-\ ";:::'V'G~_',\:~--:f~'nl:" , 
which. ?G&E, improper!y,~ accrued., in.. CWIP.· We :eher:efot'.e,:..adopt staff's 

.. -.po ... ,. .... _.- ... - -, ""r N 

!'"ecomtlendation~::to:.::~o~tize-:,;"(ove~ ~cy~~~s;)~onl~~'~h~;j~~~ct.~osts 
associated. with:>the·:'pre:;·'98lt'::RD&D:'CWIP<;·ba.lances:::~~Oq::l . 

~~~~~~3= ~~~ ,~~1~:~~::c~ .S~;~~~~e~ ~o . 
This decision does nO~:7:~S?~~ye!:\,: ~~~~:r~~\,~;ecedent for 

':he~~!'t:,:ure cost ~ecoy~~y~ of(:abandoJ:!.~~:>or-::~~:)Jnpl~~~.a~R~§:p.:)p~5?;~~c.;~~~a,~;-:: 
have 'been capi talize'dc>consi$:t~n,t wi:th our-3:in~e.r>~'r-.e(taY.ion-:9t'J:::~hezo::;: c:::'::' 

language in D~82~:12~995~ as--:d:i,scu~d:).abp.ve~.:!:.;w~.:+ s,e~ ... a;.id,i,st:i.t:l~~~~g..i-f;~.r~n<:e 

between the;: rateoaking .. " trea .. tmen.t\) for a·bando,n.ec1 p¢.w\e,r tc" pl·an·t P'r".o:j,~,c~t.s::.:,~:~ .. ,~~, ' . , 

and RD&D~ p';,ojec~s. ~ ,:;~$in:c~ Oll~·.~ poJ:,i.cy~,,;'~n~ a:ba-n~~n~¢::: pl~n~c~~~'r)ic~.f'l,l~j::: ~I . 

pr-oj ectSr' is set:,,: forth: pr"ey1ousl:yo'in:;; thi:s:,: o.p.in.1on,:,~w~~:i:~l,,: n9!'s a;¢~:~e;S:~ c~ 
capitalized RD&D. expenditures.. As· we stated",., tlie:seexpend.itur:es ..... ~~~ ,.., .... .., e. 

, ' ".' •• It '_,,~ ..,J .. , ,'vi'''' .. " 

cannot,:,'be; treated.: in :the:;: sam~:-: tash.ion as: a:oan¢.0~c..ep2.u;t.i·li.tY2. plan,t 
pree-onstt'Ucti·on,.cos:t.s .. ~,"~''''.' .... ,...',.'':'\~ -,,~ ... ' , . .:.. ... ,.,,'1,;' ""£'c' X'~ ;~<~ .. ·">.~f""· ,....~:-;; , .. -'~ 

.. ~ -< - -' "'- ., - _ a.I ..... ~ .. -'.,.00 .. ~ ...... ".. 'OJ ~~~ .. '" 1.,.0 --........... .... ' .... _ ...... .. ... ... ' .... " ..... .,' "/I ......... ~ XI _ ~.. . ~ \wi ... 

. "~:::: ~,:: ~:: '.C,~ost-: ~et:l~~~~r~t;~';::.: ?;;-~j ~~'~!S2,t,~a~:. ~~~~Si t~~~~:!lg~·Pl~0.P~~!l;..;~~,!;' 
are":unli~e::- u~ili~y g~~~r:a!-i~~'p~,~~~ ,;:;:!l!l~~~.: p~;,.rPS~~pc;~~}·'?~t~~r.~~~r.~('.~)::: 

, . 
known::f'acto~x:-s~::. de~igne~.= iI?-to",: ~he~pla~;t".:: ~J.:.;~};l£'Ca~: P~.: ;n~a~~r~e~..: ?-;~r:::..:'1o:, 

the plant begins:"~~..: P·~9duce~. ~.'~rgy~:.;o~!.';, r:~!S\e~r~R-':' is.:;e.tp~=-t.~e}e$1~.:>: .• ;r~;.:. 
, , 

just.~1~ke:any::~t11i.ty~·,plan~:,";:w;~p::.ra~e1Il~ki~g:.~,e?-~~~~~';;,<?,t~:y: :,:,:':~t~:(':'" 

ce pencent u;,on: .. ;ne· ~u.c.cess:: 9 f!", ~t~~ p;r,O:~~~r~ ~~ ~e(.~E~1~~~cP?.l1: e-!?,e.:-i.~, ~: 
the' RD&D::ph~3e:;is::oye:r.".,:i.t .is.:,ye::y::~p~';~'~!Yf, t.!l~~~e::.~~;i~y"£!,.?ul~"',~Y~6":.; 

U:lc!~~;~~~,:~ t1?-~~~ ?y.pes:; ~1~~ ~~.~-:' p::<?j e;';~~:3~ Pe:;'e":~·*~i.?-?~~£ 32 p~e~~ES'i ~ 
t.echnology is" not commercially:' feas:!;:bl'e'. i's·, in:" i.tse~l·f.:""a~··use-fU'l: r;e;s:a:lt~ '" 

.......... , ..... ,JIoooi.,."..",\..,. 

in that" it avoids" a utility' invest1ng:'more .... , !'unds·, and ">:!>rovides":use:ful> 
i:.formation a'bout the technical or cOmt:lercial. viab,11ity of re.so,uree 
options. 
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accumulation and ultimate r-ecovery or AFUDC 0::1; CWIP :O_aJ.a.~~~.sror 
a"ppr-oved:-RD&D~ pr-ojec.t$-'1 i f"'! the~) u til :ityo:.:ha S ":.d1J: 1ge1ltJ:y..':and creasona ely 
cocplete<t such"':a:~ pro~ect: wh1ch:-;lead3:':!:t.'0;::,t.an~,~'le~plan:t~~: '!h1s0po11cy. ';,':;: 
is consistent with our discussion in Edison.' s"! ~as.t!J r-a,te i case.: ~ ~t: ': :.c: ~<: 
sh¢U:1:d:' b.e':: empha:si;ud~ a:ga:i:~ S howeY,er:;,,; .tha t.: ~!c'oy~r~.'o!: acctlmula ted 
AFUDC CU$t:.oeeur::;.on:l~,; a£~,t:lle: !p.r~e'ert%.·l:oa~:~'b:eetleex:t.en,$'1·y~ly(;,~:..·.:-; !J,,,;::,:x~:: 

.. 'd 

se::"'tr""...:.nize.cL~;:::: I:l"' 'D'O';' 'way ·$.b.o:cl:l~: al1:owane:e: .0£::' .A:E':TJ,D~C :f.or·~mec RD.&.D:;.·": ,; "; ,~,: :'::; 

project.s.:;.b~a:n-~n~ea.:tl.o,~.o£ 'o'-a%'": w1.J:l·ing;ne:$\zz..toc W'l.<i,er~ilt.e . al.l,:.:.$~¢;b.So::;x~ 

?:"ojects no :a tte:" how poorly conceived' .o:r.: manatge:d":'::: FU:rther:; ~as9:=~:>S.(: 
d::'scusseci i~ D.S2-12-0·SS? failure to reC!uest~:-a.tem·aki.ng:::,t:reatment t'or 

, ---'+, 

a co=pl:e:t~<t:; ·o'~. abandoned.:" 'R:D&.D:·· -p;ro"j'e,c.t2 d:oe.s .nOtt: cons%'i!tu:t.eO'gOOd 
:anage:en: practice 

~ __ - :,: s . .::· :;: A.~!,:",-~; ~~": :: I( :: ~,:, q 'c ~ i..:' ~ oc:'c;;;.: ~ -= .:.~,.c~, ~., c: 
.-.. :~:: ~.: :-:~;= ~;.;::..::::: r:~~.:' :;c"'!;: : ,,:,'<"i~';:~,'3~:,:,:~~,:,~ 

.. ~O'~~:;'~t'~ ~o'~l~,S 

- ......... ~·~--·,;1 ....... --:'-:> ...... ~.)-r"",..; ~.~'""'C" """'"""":'AV' ........ 'I"'If;;.. ~ H - f;: 
_ ....... ~ .. _ .... _ ........ _' .... ~ •. or , ..... "'~_. _}.,l(,.,. ' ..... ...:,1 ..... _J..:1"',.:",V~,,,,,, ",0,'1 '"'_ 

~~~~ ~:£~ e:~ :~0G~~0~O ~1~G!:~s:~t~~ 
.~~'~S~O=~F ~Qn~~~:~!~~ 

~'>~;r~",:~ .:D~C,a:=~.~~ .. ::~:c·j ~'~0-~,t,:~:: F2 :1 '~'~,,~r:: 
":'~'''':'''':-2J~:~:+:H :c~~ 8;" ·':':C:~ :;;:--:A' ~::,::,'::~5=,::'·o~ 

~ . ' 

~~~s~s:~~c~ ~~: ~~ ~~s= :00~£~9:~lz= 
:::. ~~ ~:, ~ I':' : ~ ~ ~:\:: ,. ~ ':;, '"':~. ~;I "': ,) :> '" ::.s = 9 ~'2: ': ~, ~~ =-=.s .o:.:s·o""! t;' 

~~~~~~:~~~~ :5~~~:XS ~c ~~~ =~S~ ~~.~~Z 
~~~?~0~ ~v~";~~~ =~ :~~~~Z~b ~0~:~V~:~Z 

• 't~~ 1':.=,:.c": ':~'I"':-

::;..'~-.:::;.s ':::';:''::'~I;~'''~:~~:: ~~:~. ~:-;:>~~~ ~ ;:;~::.:=':~z.r:o~ 

=~~= :~8~~0~ ~~~~Z~~:~~ ~!~cd ~~: ~o 
~: =~~):~~ ~C :8~= :~~~~~c~s= X:~~l~~ 

• ~~.£::.)-;~ 
. . 

.~ :. ~ ~ ~ ~ .~~ ~ c-: :~'::::: rr.j ~') .:;.: .: ~ :<: :s;! ~ ... ~ tt· "':.: .,~!: i) ~ ~ ~ "".: $0':: ", . 

9:~0=,~~ ~:~~~,_~~:~~ ~o ~~~~n~ •. ~, ~ V'r~~~~~~ ... ..- ~ _ ., _ .... ' . "" ... _...;,. _ .... ::".i';' ... 

~~ ~S~£ ~~~£~e=~16= ~~: ~~;2e:~nWO!!£ 

71. -¥ 
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, " 

,~:..: ;:;).::;::': Ih!:51;:issae-::.COXlCernS ffPG&E,!:5: d.e t'err-ed . main·:t.~.nanc-et .. I:'~Q.ue·3~;:O-~::: 

$1 7 651 ;OOO::for i ts::electr1C3 depar:cme~t!21 an~,.$:3.,.O.01.(, 9tO.Q~(o·r:~1~ts ~a.s~.: :'::0::; 

::>:- 2:'.:" Ihe~.s,tarf'ttlnirfor-mlYi:::d,isa'l·j:owed:':. p',G.&.E!!:SI:' pro:p.ols.ed~.maill<te:tl:3jl~ 

expendi tur-e'S-: (re·f:i,ne<1Xa,s.;'·"·(1-ef'-e·M"e.a~~! ma'1n,te:narree:"oas·e,d;.~ ·upo~ ~~s:'::! :.:::-;)C:;-:;:.!. 

i:.. teri>re'~aotio.n:: o1:'th'e ·CO'mmO. s(sti ort-' ~~it-r:ea.tmen.to .o.! 'd. e~ eo:--red..':mai.:oct,-e..nanc:e'! ::;.:: 
eX:;=lend:itures in..: 'E'<1'13-0n~' sc las.t::·;gleneral ..... ra.te ·cas:eo~(.Dr..~82-:12-:05s..) <d'a.t.:e'(b: O":~ 
Dece ... be ... .,.1~-,",1:9'82:- mime'o'-~-"" 3'5:. )" ...... ,';. ...... ::>" .r' .... '~,.. .~,... . ...: .... O .. -!'.:.. ... ·.,('~~""'-;.., ....... 

oIoWo ........ fill,. ....... " , ,'. ._:~' .. o<.- ~ ........ • li ......... ~ .. ..J ... _I ...... _ ... ~""'I' "'.,.. .. ~ ,A ............ .1_ :..,I ..... _ ..... ..". .. ' '- .... -.,'''1 

.... ~:: ",: ~~ ~ 0:; ~~.:,. PG&~ z.:: Po~i~i,on: ,~,,: ,:~. ~r: ~ .. ~ :; ~ ~~4~;';": ~ . .::~ ~ 2 C :l_.S ~ -s 8 • c: . c,.:: :. '2~:';'"!~:';;::~': :; 
:: :::: PG&E:.: arg:c..ez~. tha.tthe:; s~~!::f:;) 't-~ea;tmen:.~1 P~r.,:; ~1~t:s::?p.r~P:O.s~~.::;:=,o :.:; 

::laintenance costs is wrong for severa22 reasonzr.:::~::; ~\:..t:.':'f''':.'~ : :":::><:s':?, i~:-:!:,:: 

1.. 'the facts., sup,porting, PG&E'''s', r"eq·ue:st ,clea,rly,' 
eisti'ngui'sh it" from the" si,tua-:'lon 1'0.-' the-· 

2. 

4. 

5.' 

6. 

Edison decision. ' 

For several years PC&E has consistently an,d 
suostant1ally overspent i tS'ra .. te case' 
maintenance allowances., 
PG&E, has. estaclished maintenance;. priori,ti,es 
tha t ensure the most ef.ficient· and safe: 
operation of its electric and gas ,utility 
systems .. 
There is a sever-e definitional proolem 
concer-ning what is or is not "deferrecl''' 
~aintenance: many of the maintenance 
programs defined as "defer-red" maintenance 
are in fact new, or expand.ed mainten'anc,e' 
activities des1g.ned to imp,rove service 
re·l'iabi1.i ty. 

The' d isallowa!l'ce,' o!. "'de-f'erred:!"" ma.1n..t:eon.an:c.e-' 
consti,tutes:·,a'\ direct; and,pernicious.,.. assa.u'l,t. 
on. t~e;: basic' r-a·tema:king.c: conc-e:p:t/t·ha·t" 
utili tym'anagement mus't be-- a-llowed' to'·, 
manage. 
"Deferred" or "rescheduled" maintenance is 
basically a pr-o<!uct· of ina<1ect,uate exp:ense 
allowances; in the maintenance area,. in 

- 72 -
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~ 
';' .~,:; :~.~'::~:,-:,.~. p~.;ti,~u.l:ar~, ~.~ UAAl:i~Y an~ t.h~d~'!~~Y~ ::':' :,::-:;~.::,::,;; 

regularly e~timated" and the Commission~ . 
", -. ';);;: . ~ .. :".":::' 'aaopte<i=--, ;"1na'd~c{ua t:'e~..(es'·t::;- ;yea:r,,::al~lowa:n.¢e:s a= :.:O.~;:. ::; c:":" :::.,:>::-

• .... (".. .." ':'" ~ "" C' - ';.- .( ",.I, ,... ~ r _ (""w t" .. ,...,...' ~ f' .' .... _ ' "'" 7 a If the Commission want's 'to-'ensuret·hat·"-.- ... ·-.··, ." ..... '." '-."'-'~ 
~ .• ~ . ~ ,.: :::~u'f.t:~:C"i:e:nt :t:und:s: ·a.r-e:! :ex:p_en:d...ed: on: l.::c:: 2 2~C-: 

. maintenance activities there are,clear;.ly , 
',. .'.. - .: :.. ' 'tietter' 'Wa;ii' -to:' meet:j:'t:h~t';:' jgoal:>.~:;~ ~ ~ ~>: -::.>:: I .: <.,.. :-;~. '"; C~' ~:.:,..:'::":;: = 

-:,;,~. . --In 'ana'lTrfng ::t'hi -Ed-1-son ':-d:e-e£Si:o-rf~and:~i Us:": -?e-l:a.-t10nshi:P: ~;:; "'; 
t~e-rn:e~sent; :~:. tuation":,:'PG&"E ~;>O~i~ri't:s; o~U=t~ t'1lat:-: ~,'~G';,): th":e? ~ae:t:i·vi:t.1e:,s):i:n::';:.:: 
questi'¢"Il :Were ou~iei'~:' :wben~~a-:~tenuo:u~~:rfn~in(:~a:.:L ~cdn':cri~t=i~tl exri?;S:ted3:f.¢:r:~) 
?G&'E. '~:f . '~98 ,:',-:: "tbe:' ~year":O::f' rd:e:~err'a~'::; c~ p~t:he ::$.7'::':S'\mU'O."-1on3 to:r:-~j..ts':.:: ::'.;1-:., 
elee'tri'c" ~epa:r't'meri:t :¢Om·pared.:' t¢!::t~e; ~<f.i50n"J te':S:t" "Ie"ail. re-q:ues.'tS~'f':.$3·2'~6.~~ 
:il:::1"<>n ii:i mue"h: s'lllal\l:e:r: amouu~;:::(~) ~<>n:tr'a's:t:j;n(g ~tle:-:.s:z% :'j::n'c:re:a:~ ero:r',' 
=ifi";ei{a:nC:e:·a1it:b6iiied~~dis'bn7;-'~W!t1i:t·he-~··=s.t:a:f":f'~rr-edOmm:en<t:ed.l:r2'S~\:i):lcr:e:a::s':e"· 

to=- :':P:G·&E··~S: e'l!ee~tr1:e''d~~ar:tt:ient:;/ :PG&"E~~:~ma'1:nt-ena:nee:'=Dud'?get::wiCJ.·j.?',n-C>t~:e~·'''' 

:!.ne=-easec. ''to': a:~su1'i:f6:Centl.y =hiib--:::leve;i -t:o::en:~lllie-:'\l"th;~';o11(j'anet?:-or~= :c.~ 
"c.e!'~!--e6": ':i:tnte-rianei !-n~ ,so~e.(1\iture ;p:eM::o~:,:' ;':-r; t:'he:'~~is-s1ori-!:-a;'~fo1>t~~:; 
the i;i3.~'fi- ~~eo=e!i(ia-t"'::o-n y' :f4:) '~ihe-' ~grea~: ~ rep"'0"'nd7erance~ o:f:<the': ~Ed.=rfSOn: ~ 2 ~ 
=-equest c:t; ::$.3:~a:6. ~mi:llion:-:.-:1~.:e .. .::~ $30 ... 9 (m·i'l;l.i:O:tl·:-:.'":was,~r:e.l:~~:: ~:to: s:t-e:am 
proe.uct10;:e-xp~tl's-e:~ In eontra:$t, PG&E' i're:~,£eit':.j,\S::-'SPr~i~=th::-oughout 

?~;:~~0~~~G~ o=;:~~o~~~ 
j:)roct.!ction, ~rans.m1ss:ion and distr1o.ut1<>n· .main.tenanoe: ,ar·ea..s. _ 

_ ...... • ..... i .. I' ~ .... '., J ...... ~ """' .... _ .... 

Accorc.ing to PG&E, the Commi":s:s£o:n.:.::r;~ct:ne:'-l:d;iso~n;;l.:eee:f..sio·n 
:, ;,~~~. ~.;c ~~.::.: £').--: ~~JS v~r:·:.',':~ ~ :.;~; ~~ 

appea!"'ed ,t.o, o:e .. :,:o.st. cone ... e~z:n~~~ .. a~bout th~~"I",~.~ .. \~ti ... ora..,~~_O?..;"o,~, "t:p.e . I ~ \ . 
. -'... ,-..... ~..... ...' .,' ..... ..,J... _ _ w- ,:1 _ .... ,"-' ~'. ,........ , ... -0 .......... ..,;. t.,· ... }._!.:) ..... ' f'II. i L _\ II I 

opera ting::e:'~~ieney o! CEdis,¢.n:' s J pla:n~t;\ ::~h.i:eh~~u:l t.~:m~.:t.e~l:y;.r~ul ts in 
:oee.ueee. reliaoili ty ane. safety" and "can lead to, add:t::t":'iro~riawJ."1cfuel eo·st.s·: 
whieh ar~ :';oiT.~~ by :the u:~"i£ti;; cu.stome:r-s:::"'!:!:In.:·:'·9~S:1:;'hin::~&i'~ 

- ... ~, t~ ~.:: ,~ D ~ :s ,.,.-""; ': \::;.: .... ..:. c·£ ,.: _ ~,\ r. .. 
e.efer=--ee. ~t.he ,.maintenance acti v.1..ties that it seeks funding" tor in. ,this . 

..... '..I,~ ~ ... ' , .;, :; • ..: "; :: ::. ::. _.:... :.~.c ~ ~ c""::. " :,.:~) /~ \ ... / 
proeeec.i:::g~; ,2G&E no.tes i t spen-t~ approxica t.ely $57 millio'n on steam 
? roc u c t i 0'::' :tJ.a:;t:nt enanc e ex;>-en;se: ;,whil e 0 nlY." .:~:v:1n.g) ~a;.P'p:r.:ox:ima te,l-y. 
$32' ::i11ion -in rat.es. 'l'ben i1:f~the las:.e':reeard'e11~;ea-r=:3198Z':~-PG&E was 
at:tho::-i:o:e-c.-:$1;T,:S06;ooo ~or st.eam ,..power generation maintenance 

'_'~ .. # .. -' .... ~t.,~ _~.:.r.;... ,I 

activities, a:lC spent $64,86,1,000--$17,275,000 o,r one-tllird more' tban. 
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included in ra'tes "(Exllio1:t: 3~;: \Ul'hu,s.~.r.: PG"&E argUe-S.::itne~C¢mmis,sioIl' s 
~~~~c:=~c: ~~: ~~~ .~s:~=l:~?~!-zl~3~~ 

concerns about.. :~_~s~nj.~~~~r,~p~!l_d.:i~g~ ;o~n;.~t;..~~ p~t;:.~1ntenance are 

si::~ly not applic~p~~ :?--r;...:~~g~E:;:s 8-~l} .... :::';;'::'?'::i=~,-,::J '):0:: r~.: . \ 
PG&~ s u pc,'t 1;:s' t-ba:t.": ~1(tx:(1 e~'1lv~~ :t.h"'e' .:a:p.p.r<>ilma:te 1y $' a .5, ' 

::illion worth ·~~!""':.;~··d:i!'ir:~:~d:;;::m1.:iAiek'~ci~:idt1v.-lt{i~:ii{diudedin this 
• _~) ..... ~. .. . _ ..... .. .... ..... ,...... ~ "Wi .;.. \.,,;... "" " ~..:" ........ _ 

:-a~., case. '::J,y. -looking .. at..,.ma1.:l..t.e.'lan.ee ac.ti.vit.i.es _t.h.a..t:. :w,~.e .a:t one timE' 
.. ., ... ,...........,. ..... ". ..... _ -... • ...'.- _. co '" .. ____ "" ~...... " _ ,~~ ..... ,.",...... ..... ..... ~ 1,.::' .... , _ .... "", __ ... _ ., ... _ 

!.ncl·u¢.~> .i,tt; -i.:t:S:,r' 9.8.:1:' b-~d.ge't:~~rA~ f....o..r.; v:.a:r:~':s ~.a"!SO;~y'.e.!;..e~ ~n:9t: :p~e.:.r.:t~~,~ 

cu'r:::ng.~"':9.S.:1):"", :A~~:o.r~e.i~n:g ~~ -:~E.:~.S'o.m.e):..~ . .::th~S:f!i~C~X~W_S;' IIl:~t ~~.e!::):.;;; 
'oee: ine-l.'f.ld~: a's:> .ac:t!'"Yi:"t.:1:e:s ~u·s:eQ: st;o ;d;e-.t:e-r:lll'i:n:e ~~t:h~ ;:1.:9,~Oj :;t:es,t- y:ea~ it"3.:.'t~q 
ca:s~~ :a:ll'~wan~s:.:.·: Many;, w,~:~ n-e.w;: ,;p:r:og:~aClS;,: d:ey~l:?.P:;e;Q :C'l.l:~i:n.g;c:t.J~ 'b,.=: .~ll~~ :.':; 
:Wer':1~ :no:t;,,~e,n ;:p,l:ann-e:d ;-a':,,: ~t:h:e- ;t-i:m:e ::?-~te:S; :w.e:r~.e-",a~:05J:t~~ ~r.J::l Q~1:-!' ::'-::t;:~i,~= 
"d~~er;::e~d ~::!=l3i:C:t:.e:~:e; ~~n.n9.:t: ::.b~:, .-i:n t.f!;:r:~rer~~ .:..~p~l;~.;..~ ~..;tzt vA~_~'.:~f 
-we:-,e :p:~~v.i.o.u,sl:y:, ~!'.:u~9-~d~ :1~~::a.t:e.:::..ca~, :ttla,t: :?::G_~ ~b;Se:.~U.~ll;t:l]::. d:.ec;:t51.:e.? '"! ,~'! 

I 

:10~, to:,~ 0;.:. ',': ~.?:y.: !?~, :~e:s~: :;~t:l::~.1 t:i~e,s", ,;..s~~;,u};.? \~_.e.: ['~~~2.!t..etr~ e-~~ ~~w b ')::~, ~ "'! ~::::. 
~F~o;g.::a~ _o;'!,~~J:~s:ra~ u~p.:.,O:.c; .. ~~ ~P.r:~,:~J.-~u;~':r;:.a;~~ cy."~~'~'~I: ~~q;?'r~:~y'~,.); " 

?G&~~~?-_e~o!~e::s:; ~~~ :.~e..~e:!!::.e~c.... c=tavi,~t'7~~e' \e_x,Pef::~.:t.=~;:~.=S ~?~~o~:::! :~.::: 
::'(:'l);; :'ReScb:e~~red';~~·Ift;e;na:c.:C7e~'· G:' t; El~:C.~M:c' 0..':': .;:s::~';Zs:a:':O:O:O~= ~ ~;..t~('": 

.- _':; ,,:'~~:.. ';;-: :.(cl.1:~,:t:~ ,.g~v~i~!~~l:~h~I?; t 2;~:C: ,;G~~: ;:C!)::: $. ::':S':"!'2~~~P~:O.;;::,,::; :';:0"'::: 
priori -;.y to. ~a!ntenanc'~. ,. ..,. , 
~zs'ar-y:-:t'o,:cp:rev~nt"'! :n:e:a.r:.: ~ :':..:: ~~~.c :':C~ .. ::,:: .:.=~~~.c~: ~ ~:,::,:"'::;:.or ~c.~~ . 

. -. :.: .,:. ~~:. : .- ~~:.e-r~; .. ~~e_t:~.o ::?:..:t·~~~ :o_.f;: ~ ~ c :1 ~)::: .. ::: ;:.. ~ {~ ~ : ~ :": ,; ~ r: .= ~ ~ ~=A 
efficiency and reliability) ~, 

(2) A~~~~er'k:ie:i: 6~": E~(a:ride:;d-:: .7 :;c':'Elic::{ii)c':-' 0 -:: $: ;:i'~ ;~S2:to?o-;o;; ~',,";::,')l:. c :. 
.:: ~~~:e1.::a'6:i~C:rt-Y: ·:m?rovemen~':~ :::: ICia:s::~b~: ":c ":$):;::<+5Z,:o:OO~::';:'::~,":~~O 

VI .... ,- -...... .. "I' ·'?rog:-.a::lS: .. ~ "'" ,...- .... - ;"'~'';,\'' ,... '7"""" 1""""" ,-, _1 ... ,.,..:" : •• ;.,.,. ~,.. ,-. "'I ...... ,. ~.fl.:~ .... r \.";'fIOot '~,:-\,.. ~,~, ... " 
.", '-~-- .... ,_l\o.,. - ..... - " ..... _~ __ '.,J ... ,' ...". ..... a,.fo • .;. .... _ ....... '1... ...~ .. l..l ':.."" ... "_-.J_ ,.., ... _ .y ... __ .... "'wA ............ '~, ...; ..... _1 ___ _ 

..."... ,.,..~ """ It'."" "'" 
--~ ..... ~ .... -.,.., .... .,., 
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# 
In view of' t'h~)'Severa1' :eate:goM:e-s~'O¥:so-'cil:l!ed"!'d1ferrec1 

~~ ~~;~cs=c~ ~_~C~ 9'~~~5;~~~~ bO~~9~~~ 
mai:l te:l3.Ilce , PG& E a:r:g~!!.s: ~tha.t: 1·f:- ,;:'h.~:: ·.Comm.:L~ip:~ (C1 e~.~~s.: :~~ ~c1;i sallow 
"defe:-red" maintena~¢e th:en i~~·~~tG;::ec~~gniz·e-:~tb~:t~many :O~'t1ie . 

~l : 1;: '": ~ ~~:: ...: ";: .:'::. .: :.: .: • .': :;..;.:. ~~ ~ ~~ 0 ~ x t) ~ 0.. ::' ~ :,~, :: Z:;J 
acti vi ties called "defe-rre·d/' .... ma,intena:nce,. ;are--. ,for.,·new: .... mai.n.tenance 

'pO' ., .. ". ~ •• '.,. k ft' _.... ~ ' ... , ' .. e _ ~.' • 

.... .... t .. (' ,..,.. ........ .' ..... '""' .. ,\ ;.,.. • " .. "":" C'," ~ ......... , I" r ~ c: • . c.,.-' .~,... ~ ('", 

prog:-ams and th.a t some acti vit'1'e's were·' never" ·f'\lnd.\ed~· iu~ 'rate" eases. 
~ :::£:} .... .:c;.""~_:-:.A_. ::,:;:":.::~,~::.,..;~-:~i.:.:~ "::i.':~J""!-;:":~ ~~.:._.:..;~:~:.:=; 

Next ?G&E argue:s ~t.h:a~ 1>lan,ke:t:;.<1isaaa.:ow:all:C:E!·· :Orf:. "~.eferred" 
:laintenance ccsts const1 tut.e's: 'v'eij~ :.b,id~ ~t'~in,a::l#,.:n~g;pp'l~c;Y: ~( threa tens 
-:'~e basic concept toha't: .man:agm;,ni:.m'\;s,t='be. :ali~~~~to;;m~llaK~"~; In' 
effect, PG&E argues it f"-S= oe:i;ni~Ol~d.::~OtO-to·:··ma1ia;.ge."!-ka!:rnte'i(an:ee 

.~~~=~~ ~~: ~~ ~:~c~~:~~s= ~~~~9~ ~s:~~ 
ac-:.i vi ties.. According to PG&E, the essen~~::. o~ man~ge~ .1.'5) tc set 

budg:e~t_s_ ~r.d~ p:r".i¢:ri::'_ie·~ '.!-!J:r:; ~x.pe:n~.1~_r.~~:J a,n:c1:: t]:l~,n..: .~pj(ge:.~~llyli ve 

wit,h:1::l: :t.ho:se: .pl~..s:. ,:,.l,n;~9n:t:ra~s:t.;y.: ~~~r"~1~g)~t:o':;:~~~,jc~1l~.; _st~!t:"::. ~ :".: .:: ... . 
P~s1.~i~n ::'_s,;; .~h~ t.:, ::th~r~ :i·s:. ::.0:;. .~an_a.g:em~t) :d1:s:cr~~.1~Il:; ~!lce.r;ni.n:~ ~ '::: ~;..; ;: ... : 

::ta.i:D.~na,n¢.e:::. :-a,c.t:iy:t::t:1e.s; ,an:d-: ,n:<>:: ap:1.1.i~:Y..: t:o :s.~t:- p:r.i~~:i:~e s;~~~.:~t.l .:,,':: q ::;::. 

e r.gi~eeri!l·g, -j.u:Cisr:l:e.n,.t:. -:: .A-lso:,~} :O'n'C~ ,a :IIl:a:1:il tenatl..'C~ 3.¢.t1:,V;i ... ty:, :1:s-::..:: z"'::: .:.: Co i: 

:ide!l~i:i-e.d'p: i:t;..·mu,s>t:,~e:: lJj:e-rf,o:r,m,e<b (Or: .:~h.-e ,.U:t:1l:i,.tyo: ;w,i:l;l .. n~'t~:~ a:bJ.~:~;;t,Oo:> ':.:::: 
ob~ain :t:he:: .-ne:ee-s:sa-r.y:d:o.lJ.:ctr.s,..-in~: :s·ome:. ruct;UT:e:'·r:a.-te-..o:a..s.e:-.:: -:":~.:,,!'::' 0:-" ~,\.::. j .:~r OA' 

PG&E fur";l'ler con tends tht the staff position is. ~~=,:j~U.s.t.:r.= 
li=~-eC::;·:t·o.:: =ta:::l";enac:c.e a-C=t7iy.:i.Ues:: t:ha-t: w.e-r:e,;id::-en.nf.i:e:<1:~'an.-C: funded in a 
p~ i.or :rat.e.: :ease"" ... r: :: ;Ac:eo.r.:d'iI:lS': ,-tq:~ :l>.G:&:E.:,,.: i:fJ .th:el: :u:t:i::li:t·y: d.:e:f.;1;ne:s-:- (a~y,: . .s -;,\':'::' ';. 
=ai!l:t.ena'n~ e,;, :a¢.ti v.!.·ty ;i;o.,:,j. t,s: ;b.t:.dge ta:t'y'-:.;p~.e~~y~o,,: J1!~ ~~ 't. :a.ct:i:Y:;i:t.y::: x') 

was no t:: :c.o:tt.;e.:lpla,t:-ea: "o:r: !,:u·n-d.:ed.:: :bY.,: :;,th:,e3 ~la:s~t: .s:e:n:era:l; cr",a.;te· -S:.3.fS'.e d.~~j.~~,rl;.-: 
, . ,. 

:he~e .... ill.be no cost recovery. 
" ... "' ..... -PG&.E .. A""I:r'I-naS-::-""s""th·'!I·t·· ,·1:'" ,t,lo.·e Co-_..r·ss..r",·,..,,;, .... y,...,A.... ..... _. the' ut"lity ........... _--,~". .. ~. -".,..",. . _;: .... ,w -1-.. . ............ \.;J.... ...... t.~, A"It"J.IIf~~~~W~W~~~"." .. 

to manage, then it must give utility management the:: .d.:i.S.c:r:etd.:on t.o\- ..s:e-t.::;: 

?r~orities for :naintenance activities. A blind. injunction to- dc.all 

identified maintenance is unworkable. 
PG&E notes that the Commission expressed its policy 

concerns rega:"'d.ing "deferred" maintenance as follows': 

",-

- ";5" -
- I -
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:;·:,-,:,~'':'~9r~?~.:~B_e~tb9r~:;~~~~,oE1' ~r.r:~~~pyer:y: oro ''':C,::'': ~ .. 
deterred maintenance would 'e~taoli~h an 

',,'C ~ -~; .; und:esi;rab1e~' :p~.edent-"';~:Wh'e:r.eo"y; tll~-;;ut:11~i:t'y; :::;;:;~ ,i} ~::'D~'~' ~ :::.::,::::: 
,wou,ld .e.f:'ec,ti-vely~, [.b.e.) ... .guaran.teed .t.ha·t ,i-t... ~ ,"" ~ ... '. c • ..., '1 .... ".,_ .... ,'. ,""," 
can 'earrl' ~C o'r' 'excee-d')"" s:ts . aut'horlze'd- 'ra te ~ '--' ... .., .. ~ -e" ... ~ •• ~, ,--- ~ 

.~ :. " of re·t u'rn"~" :reg'a'i"dl'es s:' :o:r:~ :i:t:s: -oper'a~t';i'ng:' ~ ~''::'' ~~, :. .:: c ') :~ '::'':: ~~ .:: ... ':::: :J!: . 

. ': ,' __ ef.fic.ie?p'Y;:o:;'" .::J.·l?-e.!f~.c:ie,?-~y.~~.~E1:P1-Y: ?~Yt :,)::C ~~ ,-: ::;-,:: ;,:: ,: ~:::~;~ "::3::": ~ 
curtailing current maintenance,activities, 

. " in" t'hea:ss-u:ra.n.c,e':': ·tba:t:; =t.he.r- c:O'1l1:d. ~~, --: ~~ 2::::' (; ': ;; )': ';' :; 

. ~ :"ei"it:.a.ncec1.. late.r .. , "thr.ougb., rec.ov.e:",y" .0 f .. ~ ~ ", ... -, ,- '.' -., ,... "", ':, .-, J'~ ,';.,' ".' , .. , ..... : .'.',:~ -' -.. cfei"er.rec. 'mai'n:t:e'nan'ce':' e~:lie·nses'·l.!l- 'a" ... , * ,",,,. ~- "v '-' ,n _..' --

: : s uC'e'e~e(1f:i'ng: :r"a·~~ .~.:; Tbi':;S: W'.o:ttr~ ;c:r'e:a t:e::a; :; (: ::;. :-:': ~ ') :,').;: :'! £. c· :::' ::-~:: 
, :p~..r:y:e~.:s~"~ ~nc~~~.J:.ye::!O!,:);~h_e..:&1:t~~~t:y:, t22: ;,;: ~'::<;;::'::: ::;;,2':: . .:: ::l~';i: ~~ 

defer needecf maintenance in the future. .. 
- - C,...·, 0...,.... '1<W').· .,., 5= . ~ p~' ". 3~ ")'"' '" " '-. f\~' ~ ':l' .'l .~ ~ ...,.. -, ... l< 1'1'" i"', '" '" : • :->. "'.'.' _~ .~:- .~. ~'. ,",,: "',I ... '~ .... ~ 'U-.O"--'''"G--"V .,;', ................... - ...... , ..... ' ... ~~ .... , ..... -:1.)_ .. .,. ... 1':,_"_'-' ....... ~ ..... L. _~ _ ... _ .. 

',- .::' '.:.~ .= :PG&-'E> :Ce-l1 eveii t1l:e:-: COmIlli:ss1.:-onxsx ~o'n~:e r:n;o .-1.:'s; "t~a:-t:: a: ~ut i~~t:y;~' :: 
'101:'11 curia~:l:::::' t's~'~ai;;i~"la:n:ce:::-e-Xi,-en:a:i~tures:"~;rens\l~e -t1ia:t:ci~'::eai'ns-:'~~t~5;;": ; 

:-at.e of re~t:urn-"~~ X¢coral:n'g~ ~tO:: :Pa:&Z~::ct1'ii~s::':-cc>n~er"n ~c·an-''oe: '!Q.1>vi~a~eC:> ·b:'~~a~~ 
si:p'le ;sol.it~fo:-n :;:> ·Requ;i·r~ tb:a~t ;a; u-t=i·l·1·t:Y:; S:pen':c1:: ial1.:;).o:r:·'t.h.:@;ma~~n:t'en:a:n~c~= 
doll a rs' i't r:ece'i~ve'c.: :i:n:", :"~'t=el$""~.~ :: :Onc:e ·1 n'f'O!rm eodJ ~tha~t mal'1t;>t~ntain:e..re;-::'; ~ ~::- ::; :': .:: :; :"! ~\ 

a·ll owanee:.s:~' ::ra:st: ~:e .s.pe.n t\ :i·ni ~t.b:e-- -t:es't'! (p en-o"d:;': '?G&·P .. :l:>,el:1:e:ve:s: th:er;el2::::'! ~1 :'::. 

~oulci be no illcen,t:1:v:e~-~":p.er-v.e'r:S:e."': o:r:(o:.th:e.r~~ \Ullid.:~e:nci\ ;cn :-:.:'::,s; C:) 
~".' .,' ... ~ ,...,-,."" ..... ~; ... ;;,.... .... " ..... - ........ ('....: ... "-1'"0_ ") .,.....{ ""' .... ' ~ """1 ... ~·'IiI'""·;.,,\ ~'~-"'\'::: ma ... n,:..e!lanee·.:,~ ,'~-~ _v.,·~~ •• :. . ..:,~ .;.'._v ,. ' .. " ':..:> •• _ ...... ,.O~ )_"'" ,..; ~ .:;,.:v ..... 

:' -: ~ ::' :".::- ~:..~: !-n -: ;fa;c.t;': .P:~£I-:l ct'~ t:ha."t: in.;. .D;~'9.3-'8:8-10~, ~~s=':r~:c.i::r:e<:!:l ~1:0=:: l; 
" ,'I .' " .' ' 

!'il e a r'epo r-t::- .w!tb~ "b:e; ·~mmi'-s:s."i6:n~ 1·!'"~1n g:l ~h.~~ .m;a1..1l.1;ehal'l¢e~ ;d:Ol:l:a:r'S ~:t:: "'rC: 

e xp'end e<F~ I,n ~:9S2 t·;' .a n:d=~ 'c:O'C1>ari~n:g'! ,t ho'~ ~d.:'ol:1~r.~ .w:tct.h ''\t,.1l:ev: .tU!l<iS=: ~p:rO:v:j,~'e:ci:: 
"in'": :l"'ate--~"~: ~'!hi~s "~:p'o rit':; ~(~x1li. O:f.t'':' ;3 S:~i'! ,:-sh.OwS:- ~t,.'h·a~t": P'G& EJ ~e:X'ce:e'.<:te:d:~ C1'.t s:o':; :;! !3'~ 

. , 

"'a-f ... te·n:."n' .. Jo."·a"(;....·.,: ... ·n·Ae·C!~ <f'n"' ...... '90-· "~ - " -",":\", r,...(" /"f). "I."' ....... , ........ ",.. ~,,,, -., .... - .. ' ,: • .... ~.. ,'Q, W~·~ '.~.,-, .... g''''''' ...,... .. " --1-. ~,,,,, 'Jo._ ......... ,', .. \ ......... ~' " ... _ ,... __ ........ ,. .. ,'-:, _~, ........ <lVW ......... 

c. Staff Position 

, ~-
- _ .. I .... ..,., '_'" 

.... '"", r" ",1 ,~ _ ... -_..... ~ .. 

......... ' ......... ,--
>-..... -- _ .. ":' 

: :: 4-..~": .. :o~: ::.:. ~~:.;:':::!"! ~~: ::.:' z::' .r:. 9~~ ~t~~.:. f1. ~ ::'; ~"':,S'3~~ ~:.-:~ ~~ ~::o·o 
" 
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# 
-, ;.'~:;::= Ihe~r1-Yrst-i:i~h:e~q,O:lj:cy ;ilh1:Ch':~hec ctmm1'ssiC~ '3.nn~i:ltl'~:ed~iri~!) 

the Edfson ~D:.(8"i~fi-05·5~t;~~rr c~n'tend$: that'!1:lleV:~"'d~t'erred;":';o=~; r:'::Z:":0:,l , 
...... , '~-..>-~.~'" .,,..; •• - .. "','-:.-1;.,,.. .... 1: ... ,.. ..... " ....... ,.,1,.. , ""~' .. , .. ·~"r.-' "'f~'''~* 'I-~(". _ .. ""'I.0 ...... "... .. '!:*J~.,..,,.. "'r ."' .... ,- ,...,;:.1"",-
:la~ t'ellance' request""' 0 r -PG&E:" 'in ..... t'h.i"S'· -proce'e'd1ing-' 'C'o'M""e'$p'ond.'S·'exact·lj"''''t·O''' ~ 
t.he type of defer:-ed maint.enan~~:-ieqT.ies; ;;;acd'e"'i~bY"::·"Ed~~o.n~rari(r~h.~eb'=~as~:' 
disailo-wedj~'bi~:e"'b.~J:comm.t-srton:.~ ~):-::; :: :;.:~~ ~~ .. \:\:;;.: ~~.:::~:.(! 'JI:r:zjB 

• .,........ - .... ~ ...., . r _ ........ ~ ..t.l' '" ('" """'" :....., #'0."........-"....., "'.jo "'" ..,.." •• ,.It,. ~,." ,"" I.', ",'" ~ ... tt:.' ~. ~ ~ ..... ,.., ~ ~. ~ '"\ f"'oI t- ,,.. 

, ~""~ - -7he' cither'l'ol"fcy 'Wh1c'b~-a:cc'ord=ing' t'o:'Starre'la"She'S~ w1'th~ ' .. ' .; .... 

the afore:lentioned :C-;~~~,~S\#':'!~~0J:~i.i;/~~~~i~~~~~~:R!:'~f::.~~Ef~!~us 
represen ted by its Chairman :of"; -t'he: ::Boar.c and.::~Cbd::e£.:; E?Ce~t.-i.~. Officer, 

... , .. ~ "'" ;.., ~ .......... ~ .. ; ..... " ;'~ ,..:... 0, ,.. 1"'" ,... f"'i! ~~ .at'." ~. ("" """" 

to seek t.o 11:l1 t ex~:~~e.:.s.; f?: ~a~~~~ '~v:~_% !e~~:; "'tf; '~~-:,ei ~~,!':..eJ~ ~~:.;~.:.hor!.zed 
1:1 rates. As analyzed. by; s.ta-fr ,\.:eh:i.?.p:oliej':)_wo.t1l:d,,!:s.eek.:C.o'~r:e11eve 

- r;" ,... - ... " ....... ~~\ ..... ," 1""\ \00 _ t:"'" ~....:..:",:',.J.~. '.. ~ r. ,.. ..... ft • ....... , I-. .1" _ ' • 

PG&E of' t.he responsi~~!~"y ~~r:~~::t'b:~;~r~s~;,~~O!: ::r3!~~n~~.:"~;:.:c~ense, in 
excess ot that anticipated:~when::r:at;e'SI:we~:se:t-::..: 'lC :: .... :"::OC~I"::[; . . 

I ~ ~ ;.., .,..." _ .~ '" :: ":' ,'-'" ~ C' ..... c r'" , .... \, 
St.aft argues that PG&'E''''s- r'e'qu'e'St'''clo'se-l'y 1I'ia tc'll:e'Slthe 

c i~CuCi'tauC'es'Un-d er:' Vh1ch ~Ed1:~i67'%1~ ¥eciue.s t.e~: !'cfer mid":: 'ma7in=t'ehance 
during' ,! ts':,~8" 3 ~eit 'year:- '-la"i~oa:se=- ~i~: ~i:~UtG:'wh1"'C"h ~t;~'~oinm1;si-o~ ~~;,~: . 

• ' h- •• : _~ "1. ............ .... ... ~ ......... ":t . _ .... ' '...... . ~ • .... '-'\ ' .. stated.:- ..... ~- ...... ~~ ..... ",_.v-_ . ,.:::-:': ... ~:~J_-:<.::~:>':':: :) ........... (~ :-:O; .... ;:~,"":c'-~'"":S'· .. :i_ :;\:-:.:~~~·'_~':':::-;(t.~i 

.. :. .. - .... (' .'"\ r .r- t"'o, - 1M. "'" ..... - ... , .. ' r, -~ - '~ ..... I ".- .~ ,." .... -.. ~ ~ ,...;... _ .. , ,... " ,. 1"_ /':',;too'" .... ,...., _j...,., ...... _,.... ' .. ~ r ..... --:: .:. ~. ~ 

, '·"Rat'h'e-r/·t:han"·~e'rid "don'd.'r"S""'to'r" ma'inte:llanee'" ., .. ' ' .. - .... -ft. - .. ,-,. 
'bey-one! :~.tbo'$e~·:a..trt.ho·r:1·:ed.-: .:10.::' :r.a.te~ a:s: ,:E:d-i.sotkl:: c :;~. ~l ~ ::. ~.~:: :~; ~:':! : 
has .. e.o.ne. in. "p.r:"or~ y.ear...s., .. .Ed..1:son.. ,de,cid.e,d to~ ~ ,; ". . ,. .. '. 

, ·'e.e-f'er !t.' !"n"o'rd'er' tc i'C:cr'ea-s'e"''shar'eh'order'-~'-'''' ~~:~ \::~-'::;::'::'-':-"': 
di vi"d-ends. 'ane. ::i:'.J)roy:e:: "th-e.7'.c:ompan:y r~ ': ::~;~::.) :; :;~ [;::: ':~ (; ~.;::-. '":' :/~:::::: 

ea:-ni:lgs. " (D. 82-1 2-05.~:!:: .m"i.:nc;.e~:!., !t,-c ":?~-:d :':') ~~<~.~ ~ ~ 7..::: :.:,"'::0': -,~,,: '::'\:' 
.. _ . ~ _ .. .s.taft: .,:co.n~,e:,~s~".t'pa~. ;th.e: ~d.et:~~r¥e.d. ma.1Il.,t,enar..c~ .. *iCll PG&E 

, ,.,..' " • - .. _. ~ .. • '"# • ..-11 .... ,.: ' •• __ .., .... '_ ........... ' 'o,J I .. ,. ~..", ' .... _ "I,: ... ""- ......... ~.I ~ ¥ '1" ........ _ ........ ~ _ "'. ' 

re.~1.:e,sts ,was c.efer.::ed for precisely the ,same reason.' Refer-ing· to the 
- '"-.,,..; '~'.~.... • .:'":.:_ ........ ~. c'''":.:' \.~ ~':;'I'W .. :': ~:'!::. :. . .:.\:.;:..:..~_; .... \ '~,:. . . c·= :"!:~~7',:~,C:.;.:~: ...... :s'~~:.·;.:·:. ';"}C 

:lu::lerous,times PG&E '..z witnesses s t.a ted t.ha t 1,tems, were deferred. for, 
.:.~ .. ~I.:"": •. __ . ':.":.~: . .;;~ .. ,:::.-:,'~-: '_\'~~. ':I.~';: l . .!")':.':;~"":""·~ 3:'~;~\.!'.~.:~~~:,:!;"":. ~"':'. C'~L ::!~f:- t~:::"::;;..,!:\ 

"engineeri:s...i-.:c.gI:ent reasons and, that such. deferral would. not ca;use 
;' ~ ~,I ..... :""_"':::"}; :.: ~~~~.:: ';:.:!~~.: /;,: ::.~~ . ..:.; .:::~",;c:.· ,,"!,~;"...~,~: t'~2;"!'B!~'/.s ""'!o ..;...2::'~':~ 

d~&.~: ,:Fo; ,,:t~ :s.ys~se~,::: ,;p:..~:a~~ caF~;.)es~ :)t~~~:;;:,s~~::.h ';.;~e..,~':t~.r;,ra2--:; ::?cs,,! ::to~ 2:hv;e~:: "! :3C 

w.it,h~ t.he .. ~i.nancia.l, cons.tr.aj.n~s ~imp,o:se,d., bY~r~q.&,E,ts~,:Illa,n~g~n;~n.t.) .i,;; .. an.,~ 
.................... ~ ... - .... - ....... - .... ~ ..... 1_',. "' ..... ~_~ I ... ~~ .~, •• " ...... .1..,.. ........... .1,) ........... ~I ... ,.,._._...:' ............ _f"'I\,J ~.-.t 

att.e:::~.t :,:,~,o.,.ea::~~~,e.. ~~1~~~:t:.~~~ ~~~or:~?:~~ r.:~~e .~~~elt ... ur~~ • .:.,.::!" '":0 '{::':':'):; 

_ •. "".,,'" - St.a~.t: •.. c:'oIl,tend.z: ~tha.t. _t.he~ pr..oc,e.ss .ot~ d"e,ferri.n8.. ,ma,!Jl%f!na.n~.e ... ~ 
,~~.4f""""_"'''_ ... __ _ ..... o.Jo_ ... ~"'\ __ ........... ..... ..,J .. '--" __ _ v ""', ... + ....... ;.' ......... _ .... ~ (",._ ,_ • ...;....,,;.._' 7~' .. ..:.. ... _~_....J .. ~~~.:! 

involves t.wo, ~: .. ,.ype &.0 £. ..j.ud.g::l~n t,,., ",an .. eng1..nee,r..ing. ..j.udgm.ent:~ .. cle.c:i.s1011. _t,o C'''-
.. .I- .... ~~/-- __ ~".,J_ .. ~ ,. ... _"" ~ .. _.~'" .. _ .. + •• _,_ .... ~ •• I" ... _'tI __ , ....: .. 1o_,... ... ~~~'-1"""' .. .". .. .. _ .. ~""'_ .) ..... tOJ 

deter:ine whether the maintenance can be deferred. wit.ll minimal impact 
upon et!'ic1ency and reliability, and. the act.ual decis,ion t.o· make·· the' 

: ... 
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defer~al~.:w-hi,Ch oas, .to_,bf~ a~ .. bU:5,i.ne.ss ,j.uc1gm.en,t ... ,oXl~ :th.e,.,gro~a.:. that a 
........ ' ... -.w ....... ' .... • ... o_J ~ ....... ' .... ,'_ .... ~_ ....... _, ........... ~ .. ..;"'" .... """_i. .. 'f"t \ • ..-_..,.W"""" .,.1 ..... ".1 .... _ ""'_,. __ " ......... "" ... , 

certain a:10Ull~:,,~f:; ·~~.~Y~\~~~S: ~.~: b,::~.~V:~;.d:- ":..!:~:..~rd.1:p.~J_'CJi .... ~t~a.f! zr?.;.e.:~~ :: ~:: 
fi:anc1al ... constr,a.ill.t=" a.ncL ,th.a;t., ,bU.5iness. j,udgme,n:t rr.e:pr~ese.n.~ t.he..,day.-,.t.o~ .. 

......... ,._ ... .,.,._~.. ._.Ior .... _ .... _ ...... ,1 __ r~,"-~ ___ ""''''''''''''"; __ •• \,0- .. ~_ .... ~ ...... 41 .. \.r ..... __ '~'1"~ ..... ..." .... 4,.1 .... _ .... J,~,.l ...... +""" 

daY:r.i:?~~" ~-:po~;.~~_Y.:-:.wh.i.e~,?!..q~E: ~_~,~~a:C:~~~~~;t ~.:£= ~'!J~~~~';~:' ': 0 ~'CV:: ;):-:: .. '. . "" . 

Staff further Qotes that the C.~~_s~S:~?~:,S~~e.:.O: ..... ~~=I:~~~,;;:: 

concer?~ .. r~:s:~~ ~,y. r~!l..e.: ;'Pra-::tf-.~~.r;>!-;; :.d"ef:~!'lf!-F ~~E:..t."'e~~~ a~;:~.rol10ws :. , 
", "S~fCy .how.e.ver..:,_ 1:s~ _coneer.ne:d-I"\t.ha..t.., ,cte,f,e.t:~a.l ~'\C __ .......... "" ,..." .... -,,": " ... .. 

~.- or:ia'in't'ena:n:e~'do'e'-S: no-t- 'c'o:nro~t"I:l·t"o7"-g'o·o~d.·:""'" ,_, ......... " .. ::.;_~_.o_" - .. .. 
. "':.' ': .. -:~:: O-p.e-ra;.t::;n·g; p~ae:t:'ic:~ l3y:,:cfeterrin:g ::D::~l;;:.;~:; ::..:::. ~:: =~-:'=:"::':<~:~'~'::':"": 

, ,_ '",,~, maintenance" ~the .. ut.i11:tY_,~i:sks, .... , ~ '., ","' _,~,~>.,_, " " .... " r ':': ;.:-::':),:; 

- ... - .. - d-e't'er"!o'ra't:ton or the' 'ope'r'a't:1nS'"ef'f1c'1'ency"~ .. ---- ~'~' 

, .... :: ~ 01: j,:ts, 'plan.t..:..w.h'ich; .ul-'t1mate:ly. 'resul ts.: m: ',:': ~:,:':;::: ::.-\ . ;:: '~.':.:;~ ::..; 
" !",e.duced ..r,.ellablli tY~,..an,d. sat:e.ty -". _ "It" .can: rt ..•. ~ _, ~ r;, ..... "." .~_- ,": ~_.:::, -.... ;:, ~;C. 
also'·TeaQ··to·'a·dd'it1·o·Qar~fuel·~co·st·s wh'i"o-n-'-'~""""'~~" - - --- ~ 
are oorne by Ul:e'~u't:1"lj;,ty:;'':S" ;C\ls;t:omer~'.:.~::.c;':::,'::.:- ;: ~:~,~ ~ -: ~ <;;,:;. ,:, ~ :.: (. 

, " ~ (.D .. ,82.-12-055 . .,..., mimeo,_, .1'_ 3.6....;)~. :"':- .. f"": - ". r·," .... r" '.~.,..-~ 
,,- ,_ ~ ." .....-.... .., ,.~ '.. .• • • ...... _ _ .... "' .. ,_ "-' ," . " ..... _ '(J...... .... _ .• _" _, ..... ..... ,:, -'.:;. I ':'.1 ...... ~';.I ..." '.,.~ 

~> ':. '_. ::.~.o:C:o~r~n.g~ ~~o~, .~~f!:;~:; :t?_~~c.?~e_c_~~ ;~!l:~"Ot..?, ::~e ;:~.l}·~~_,~t~~"';:..~d..::-
the sta!'~" wi..:.:l-esse.s .l::s' _tha.t.; .. p.o,rt.icnS: ,or P.,G&'E.'·'s..:·el·eoZ'r.,i.C:,>;S~$te:c.. ;a:ee::. ... ;, '-, ........ ,."-, .~....... . ..... _--,.-., ... .,. ..... - .. __ ._ ._~-" .... _ ........... '" .i. ....... ~ .. , ... ' .. \00' .......... ,' ...... ' ...... \~, .... _ ... _a.J 

ex-perienoing deterioration' at the present, title'. Staff notes that.,,", .. <"~'" 
• .. ... .. ~ -.- ....... '). .... 1., .. 

PG&E's witness on th.e. .el.ec.trj.,C,. d.1.s..tr..i..'ou·t.ion ,sY.s.t-eIll.;,c,ono,ed,e.d.:,::tha.t 
">- .... • ••• , .... • ........... _#"r'.· ... ~w ~ .", .. ~ . ..;.. ___ "'" ... ~.~"'II\'~ ,. .. .0...) • .., .. #o.:;\ ... ~ ....... :'i •. 

there has been a mea;:s:ur.a:'bl:e.~ decJ:1"n.e~ :in:-:d:i:st:r.i:b.uti'O'n>."S:e~c.e:)c , . 
,'" - .. ~.)oo..,.. ". ,~, .......... .,... .~ """ ": '.'''' "' r, . .... ' <r" ,,",,, "h" "'" ""'.... r\ ,""'" P"\ , .. ,' '!'" .. , ' 

reliab ilit y as we lr.: " :st:a'f':t :ar.gue:s: ~,h'a:;;.: '1,n~ ~,ll.'~~ .... ~~on,g::: r~~~,: "e,~.n::'1nue(i, 
.. ____ ~. - •• _.' , J ..... • \......... "_'" _ ..., .... ,..-....... WI' ~ ~ _ .... _ ... -' ...... ' .. '" 

deferrals of ::lain tenance ~ ':t;h:i:s:l-:t:y~ .:wi:;luy'b:a-:Y.'e' ::a,,: ;:fu:r.:t'h.:e:r.: v.'::, 

ceter!or-a tin; effect ~':i:':P~&~ '·;"'syitem:.cc;-S· -S:. C) H,~~:,:,; ~~;::;. 
::. .~' -. ":'" .... ' - '. ft"" ~,#'>"" '._ .,. ~', ··1· _ '> "....... iooo" , .............. r~..,... .. J, ~ .;1 ,...' ..... ... ('0 "'" .... ~ ... ;.....,,... 1"-, "' ... "'....... ... ....... .-:~ .. ,: 

, - - '- - "F"!na'!!y' 's·ta'!"!'" a"rgues··t'ha-t" Vi t'S' -e's-:-!ma"t'es' ·ar·e· '"n'o"t meant to 
.......... ".. ... ":, ..... ,...,-."'":~.,:: ... ~~:;,.'.'.:,,.( ......... ~, .. ' ., ... ..1. ,- .... t' ..... ·-.~~· ... I""",... Nr""'''. "'.I:~""'''''£4''''''::"\';:'''''. ~',,'''''. ~'"'''''t'i'r---''''''' 

'oe''o·uc.-get- e-st'i-oates' -t'o~oe·· ut'il1z"e"cr a'S' 's'U'c11 'O:{ 't11e ~ut'1T1'tY- --·!he·"s~t·a'f'f· . 
est.1~'te=~-' 1"r~~ 'ibi-: '~;;(te~-a1[ini ~Put.p~'ds~'i::a;:d.'::i;e;"~:~;t :~o,)Sair/r--:o~i'da~"'; ;)::;;,;:-: 

~" ,-~ ~ ..... --. ~ .. ~ - .... ~"'.-.' ... ,. .... - .'.,j. "\. ". '1.1 ~ ,..., • , ..... 1 .,. ... ,..' .... .... ...... r':" -. - ... I·~ .... , .... ,... ....... ~.:. .... _~ .......... :- .... ....,:. _ r ...... - .• ..., .... f. ... " 

!lor:a'l':' ~or: -a:ve-ra~g-e" y'e'ar'co'odi t~i'o-ns -ra,th"er~ tban"·to' eee~:t:ee' ~tha:t'~a' ~ .' .. -~,.-
.. ', ':. ..... .-.'~ '.,"'" .." - I'w L. ~. t': ."'\ .... ,.... r , .. ~ .... :. ,.; ... 1 .... , _.\ ~ r"', _ '.. "' .... '" ,00, .... '-.I ," ...... r. """ .... '" r ..... (} ~ -' ...... r-, .;., ......... _ ;... 

yart::eurar~ 'prOjeet~ shouId ,.'o-e".'-d'orie' "or~ ·c"er't'a.i'nA ~a:m'oun:t:' ~o~f': ~d'ort'a:rs''''s·houJ:'d·~' 
oe :speni '::ti' ':a-:::;e:;t'a7in~ 'lci-'e:O-"uiJ:{; !n>··'i.£y';gNerr?Ye~a:,;,?";) ih~:%ttift.i:, .. ,,:;;.ciie:~':, ' 
p¢licy of. "'li v!'ni, ~iib.!1l"" ':the~' auib~rl~ed;' '£e;;e.l~lot eip"e,n-;;;';'.~rrom:;ta.e:.J:;:' 

I"\I",A~-~I-j·'·'''':···~ ";,,,,'~ ..... ,. •. \~.,-." ............... 0-:',., . "j""'f"III- . ..., ....... ""'!'- .... ,.;.~ .']1"',..., ...... ,.... .... "', ":i.""4t!'''? ,. 

gen'e'rat ~-ra t'e~' oa-se" i's~ "an" at·t:e'tlp-t" "t'o; d'1'stort: "t h't's" "P.'t"'o'e'e:l~ o7r tr-ea t i~; 
tb.e c';'.,a-fi. :r'a-tema1c1li"g:=e's:t:fia~e5':-a~~ff ~thei :",we-:r'e"'~a'Ct,..%J? ~~'gets_~0': 10'::-:; 

':'~,\:~~=~ .:S~~ .~~= ~~: .::,~ =:'j~~:~"~::"::=, ',:"c' ~c·:> s'~~:;.~~~=:!l:.::. :Jc:, '":!),~:.a .. "i~· ('t:r1:=":~+:~~:' 

!" """, ... .,..~' ... ·I"....ot' '" ~ (,~ -, ................ ., ..... _ ........ ' 
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:. ".' : ~ c- ~ ~ -... - ....... , ... '~'. 1000. ... r .. I _ ('" ... .J _ .. t ...... .,.", _ ... Y' ;...'" _ .~ n, r , ........ ,... ... ~ __ ~ ... "l1li \r. ..... ..:, __ ,~ .... ,.. ~ ... ':'t 

" ,,'" .. The" 'basis" ·of 's'taft' s·"a-rgume'nt" '1~,"'tha't "th.e~·rie'c~'1 t:t to) _:::I.,., 
" .......... ~',,-:: -;0. '\-_~I'''''' 'O, ~ »~.""l. ~"\' .. ~ \-~"_ .... (tI9 .. ,,,,,,, ,1",."" .... "':.",....: .... ,.." i-#~~ 1I.,.,:,\"","",~ .. ..".,r~'"" ... , .... "" .... ·c· , •• "' ..... _ 

spend lnore" ~th"an va'S' -authorized 'for' -any pa-rt1cUJ:a'r"' ·type" of"expen'Se' ~~ "'3.-

nor-:iii ~"Consequenc'e'~of ~~e.st7;7~rl ~ratemaki-lii. ~~;'!he';:heOr7"'i~ t:b..rit tlle'=9"":,' 
utility will spend more 'some years and less ill other yea-r:'s.:::,:"In ':the"!":'~ 
lorig -?ti:n-,: =tbe, :OV~ :and:~ Uilder";;~nd~i t::ure- ;:!'S:i'sUWO's7e~:t~o. ("even-out. We 

, , 

agre'e 'tha~ ':fo ~ --t:lie :!.'as t: =s eV'ml':: ;1ea:~), ~~M:s" :tbeori Efn =Pcr&1tr.'Si :ea:se. ~na$! ~ 
not oeen' :proven ~1l'~ra:cttce'.~'':: ':Tb.e::reaso£f£z" :i'ha~ 1~-: .!thel'::l~s,~ cre"W'~rrte: ~ 
cases: ;:'PG&E' ~ :"'the' ~itaff ": cand~~'ine' c;omm.t'ss1ou: h·a.~e ~eons'!"-it~ent'l ~ :';:,;';'J h· ~ ;,~:: 

, ,,' ,J 

:;: ~'-: ~:-::,.' ::A.s :';e s'e~"'':'i"t'; :"the- P:;obfem':'l:i:~-; in' vihe'~:.'~~--:.e--:.r1ua t'ifIig::::.:: ~ 'Jr: ,,!'J 
~ ~-.""". ,. "', '. I .. , ... '", _., _..... \ ~ .... '_, '"l> • .., .~\ ",... "'"', ....,. .... " ~ .,-, "'" ,'''' ';~ ,',\ ... ,,~, Or ,. ..... ,'", ... ~ f*I _ "'-, .... ~ ,'"\ ... ,'.\ _, ~ ... _ _ ... _!. -" 

techniques. " !'h'ere'!'ore' "the' ~1:'emed.y l: S' ~more 'a:c:-cU'rate"te's t 'ye'a:r'·'expe:c:se·'" 
e~i!:litei.:.ratner. tb~ .:an~a=J:.J.owanC"e-:- f'or:d;~,e:r'·r:ed~rma~n;t~ab~. :: ~::'::::\2~r;;;-;~ 

• ., ..... ~, .. 10. "'I" \., ... ,.. ~ Our COllcern is that If the Commission stray~, from- .;t'oe- ' ... ~ -' '-' 
curre~ :V-iew: ~'r' tbe: :t:r-';i&:i:tfo nar' :.rat·emaiCing~'Te:s:pQ:n';s),~rr:i t-'!';-s, 0 f the'" 
u-:ili ty ancf ':-:he ~:~ita!'f~" ":1 t~'~~!~kS: .:'d:fs-cort'jjn'g ~th~ ~ra:te'ma"k:r.ng zp:r~:SS: v .::: :;,2-

sigri'£!;:fea£t~y-:: :-Per::fttfng :--ee!~::re'd~~::iIal.n:tenazice ·t~:o:e:~ree;ver~;S:fm:p.l~Y: 
because .:th; ~Ut.,"{f-±iY ~~iy5 ~=i=':d;±c.~ ':no~ :have'~iU:ffi:C;£~nt~Cd:O:J:;J.a~s~t;~;;:per:fo:rm: 
a :la~-nt:ena=iee' i'titt·~ti:--i ;:;p-r-fo"r"'YeaT .:an:a- ;i-:.e :w:.;sne$=t~o-; d'o.:sO ~2:n :t)i'~(·::~;::::.s::-: 

~ .... n :.. .. ~- ,'" ~ .......... .....,. ... ';. r'~ '....... "¥ 'r-' ....: .. ,.. ;... _,.., 
!'uture would 'b~ t.o, give what is, in essene~,,.-'ba·l:a;ne:Lng."a:ee-ount· o~ •• ,~ .... ~' ••• " 

irei£:en't ,:t:o,:'~a~'~:-:e~a'nde :e'iP~nsie:~: ~unte-~ ;':UC'h' ~h>e'u·e!1:iti:can ,recover 
wha t~'':;~:; ~i't~C cfa:i:i; £; ~'~'e;as·o:riabr.; ::'ne-¢e-s£iryC,a:t \:$om:e~::.p~;£n..e~ii ~£me:;~ .:;'';::'' 

:-:::. "~:: ': ~":-:Re'tu'r:li~g;id ~the\::-'s..pi6"';£tt6;~ iems~::iabeI:i=ed'~a·sl "')lefer-re)d:-;;=~~::' 
- .... - f" ,... .. ' .. ,. ..... •• "'-+- ~ ... 1"10 • _ --: .... II"' ,-. ....... -.I' ~ _ '"'" ....... , ~ .• ' ., ,'"' _ ..... '. , ... <l\ > ~,...., ~ ~ .... ,,, 'IIf, t. .. ':" ';11.. .......... ,..~'-,1 .. ~ ... ' ,_ 

:la~n ,:enance"', '''W'e -shouI-d "'Po'j;n t""O'1l t .. 'that PG'&E' s' --f:t'D.'ancfa'J: "'C'o,n:d'i~±o;n; "'a:t .,' 
-:bis' '"'.£i:e' :"is' ":ee~tiinli:":ci:£tfe;ellt ~fi.'om:i·what: f'£! ::waS'~i1!- T:.g8:,=wb:etr~-i.le::. G,:;;;: 

a utb;::i~e;d ::over '''-i9~O ;0-66 ~;.C!' :;de fe ;re'd' '"idi£nteii~rrc e' ;';i~ ":PG&E:,fi~{::'~8'i test ~l-: , 
, ., -.... :.. .... " ' ... ~ "",.... -..", "..'" ,.. 

year. We see no jus't1t1ca'tion. 'to c.ev1ate from our- pol:tc=y""Wh±'ch "1'S';"s'e-e: 

torth; i~ ~the. Ed'~~C;n '-:-de~is1¢n .. ': ~ Ac'C-o'r'diiigiy , ~-:we\Sril 3~is:afrow PG&E's" 
,... •• ' ............ ,~ • ..... 1 .. :,.. .-,.".~ .... ~-:--:~ .... "' ... ",.~-::. I-"_f:' .......... :. "" ~ ..... I ... ,...: .. '""'iI.4'<",;", ..:.("'\'· ...... :,.rT i".".. ......... ,,... 

e::.tire reque'st "'for ~deferred -:lai'n'tena'nce:" 'We-"'se'e"llo ·"r-easo·n:.~to"'-~~-'-'''''''-
-.... ~. """.... :,.. '.,,-., -: '-. .,~~ .. - - I~ I~.:, ,..''''' "It .. ;, ('" ;-. ~..". - ,-,..,,;.,,'.~ ~ i":'I .... ' :'..... .-.,..,' .... ~:..'? I~ ~ j-"" .. I'" ~" -;.. ... ~ ..... ',..,... .:. 

dist!:ngu!sh ·oet-.ieen :~d:tfrer-en-: -'c'ategor':res·-of"'aefe'rre'd.' ma:tnte~a'nc/e'~-~ -'. ~ 
~,,:"',,~~ .. : ~:~:~~~,~-:~\'"~~ :,i':-':+~::;~X'~.1 ":.:1 ~~\~i:'~::":~~';;C) ~~: ~~~':\:!2COq ,~.c ~:~~,'c,,":,:,J'O~E ~z ,~)~.c= 

1"'. ::. 
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We note it was PG&E that labelled the.. .i~tems ... .1Il~ (tue.st1on 
.... 'I,....J .. ,:...~_..), ..... ___ ",~ 

"ce!'er.rea.. ma.in.t,enance" __ ,.:.In. v1.ew .. "ot: .. our.~ .clanke~ ,deD:iaL of,,,,,PG&E':5 
... ~ .......................... ~ ....... , ..... ' .... _, ... y ' __ ~' ... ," .. ..." .... (:, • .-J 1_ ...... .,.;~_ ~...." ____ , ................. . 

!7e<l::~~,!:o_r:. :,~e~~~~( .:m~.:.t .. ~~,~ e.~"'e~e~, :.~~ lt~ ;;~xpWehc~; l-~&~<~~~~:!0q::: 
rem~v:,~; :,~~ wp':rd:>: ~~~~.r~17~d .~;~~c..e "0; ;.!.r.r:m: ~tfJ "!'~ ~,~ :-~~~e.~6~C:'O ... ~~ 0::: 

tor .. -:.h.e .:.uture ..... . -..... - ~"" / .. : - .... ) """.. ,> <:""';1:"' ,~ ... r;:' .~~. ; ... "~"'l' .":,. """'''"' ~ "'''_ ~_ ..... "'" I~'I""'''' .,,',. .:., I ",~ ..... ",.;.., ... ,. 
-~.- ... - 4' .... __ ... " .. ... , ...... v .... _ .......... ~ .. ,,-'. ,.J ..... -4~, _ ~~ ......... ... ~,..t#fI"* ..... +'.. ... ....; ......... ~""" • ___ ,. ~; ....... __ .... a"I 

';.' . :::.: _:,:::,.,O,n ct:h~,_~~~,:~a:4.t;.<i,.:: ..... ~e.: _-z:~~1~1~~.,,=~~ 3;,::~~, •• ;~j:~~~n; ~<?:o.!:' 

CO:, ;all:- ;.i<i:ell:~i-:t:±_e.d ;m~1~~~n:anc.;.~4~s . ~Il:'!.~~~a.:~~,.:.) }~ ~~-e ~;;r s:~,:p¥::.c.~, '?~D:~.G 
speet..""'UI:. -.or. ."otential. main.tenance .. .ae.t1vi·t1'es..1s. ,.bas1c.al'ly. ,eJld.le.ss... '" ~ ... 

.... ... -" '"-' ~ "' •. ,' .... , . ..., ..... ..,' .. " .. ~ .. ' .. ,_ _ ... ' ................ ' _ ;t...... .. _I., .... ~ .... ,' ...... "'~ .. ~... t., .)vr.; _ • _.,. ..... ..:. ... 1.," .. l ... ' ... 

!n.eiviauals. .a·isa.g.r.ee ~on ,.:the~ na..,t.ur,e...ana, e:oc;tent. "or~n.tenanee: ~t.hat .JXtp.:s.t 
... -........ '" ~ .... ~.~. ,~-- ~."." •• "' - .... ,.",_~._",~" ••• ~w ........... .. /~ .... ..J t • .J>,~ •• 'oJ I~ "J .......... ,_'X.l'\"f .. f .......... '_"' • .J"""J 

be cone. An engineer operating a g~~,~~)~~~~~,~C?;~::-~~e~.~.'::.~~~:-;o~'~J:~ 

0:- he:- li~~t.~~ ,,~~~z:sJ~ee~V~t~ ~~ .:i~~.t!::':if.~ m.~t:~l?:.~~ ~~,p~£.tun1 t1es 

t~~:~S:~,~?~ ,:~~t~~~,,:~~ev;~~::~s:. ~.~x:~c:.~s~,~Y . ~F~~~~ s'~~', d~~~~::~:::~~,.; 
}(..anagemen t .m~.s:t-, ~a:-v~::~~.<:d.;i:s:c.t:.e..~ti.~n: ~~ :-:S:~;~ .:~~iC?~"i ~~:~ ~~P.i~it:J:~,~~C:~:;; 

,~, .~, ,: '::, :;~~ ~::~a;~tl.a::~~,:w~:y': ..:.t;,~ ~,~.a,:l:ua..~"~ ,::~t::i#t~TH~~ n;.~~~~,,:: ~;J ~ 
act.ivi~t.;t~.s~~i~s. ~.,~:>3:S:k :w·heth:e-r~t4:e,,,;u,:t.i,l:i:tY..~~:t:ech:r~~~~b~.~1'I?:c::::' "{:.::.:.;:::;.: 

m:a:!;:l;t.ainin:g. -.::';~s, -:SlS;te~m .• ~:' :J?,i~ ::~ag~D;e~t: ,~~,~n ~~):: ~~~~~.e;~~d ~~~;'~~~~e:~;::;: e 
D.i;d.'; ':i;t :se;t:' t,~~ J~~o-"p~~: ,p:t:~o..r:1;t,1e~ cf0:t:-cPle~,!2~~~ns~~~~~~~e'~!;i ~~<;0:::.,~) ~":: 
:a:la~::I~t ~~t; :tll.e:, ~::.oPJ~::P~!~,1 ~~~",:~;e.-'C::w~~:~~!~~~c;~': ~~~;?~~~= ~; 

a:c othet: ~~~t~,:e;~~~,;i~~:;~':r:::!:: ;:~ t .~~ :: r:.~:'..: ::-v..:~, ~:" ~'c O~;"'o;.;· ~"~;::;:': 
'~ .. ::> ::':' ~ .:,,;' r;I~ :.~~:.~:~ ~~: ~ca::<:~~~l1!~~,:;~h~:.:; ~-:~.~~~:,c~8~:~:~, :~: i;e~;1~,:::.~:.~<:;~.~~ 

~ '~ . 

u~ility,;1USt. ,con.tio.uo,U-S,l,y ~upd,at,e .,1.t.,s, .. in-ho.u,s,e. ".ou,dge,ts; ... (o.r:.,,?l.a.nn.1ng _ " .. , . 
... ~ ................ '-- ~''''''-''-........... - .. "-,. ' ......... _ ...... _· ...... 1, ........ 1_/00 ....... -...11.".,._, ......... , .... ..1.. ~ ... t.-_""'-' .... _ .t;.I ..... #:,!ttf_ ...... " ... ,..N" 

pur-pose,s .... ,,!he, mere.,.f.a.ct. ,t.hat.,.a Jtla.inte,n,an.ce.~aet~iv~t.Y. ~s, .. a.d,d:ed tosueh 
... ~ " • ,'.... - ro-! '.. ...... __ .... _'., .... -.... ......,. ...... _ •• ,., ••• ,J..-.,. _ __ ~' ...... '-' ...... ... ..., "" ':. ~ .. , _ ... _ .... "W .... ~_'" , 

a ~Ud8:~~,~;; ~~e,,~ ~~~~~e~ ,~~,~l; ~9~~:a~~.~,~~:;~~1~~r.t~~l~~Y. i~;~~~~el~~~:7.;S 
ciisall.owa:lce. i::l,,:a r.a.te,.case. pro,oC,ee.ding -,.. ."Ce,r.ta1nly,.. :.t,hi;:s~is; n.o:'C.,.the>.,.: .. 

•• • " ~ ~ ...... ,f _' ". " _ 001_' .0 ...... ~ ............ , ...... .,j ~.. ...~...... .... ... ... ..... .... t ...... e- ..... .+.,", ........... ~ ... I ~"... ,-" __ "W ...... _ ;._."" 

:-esul.t.· we, :;in-ten<i,. ~o.y ~our, ....,d.is.a,llow:anc,e:_t:o~ ;.,'!c1e:t,er:;ed !",ma;irl.t,e.n,a:tlce;~'·;.i,n ',. ..... 
... -'-0'" ... ~ .... ". .... ..... · .. wI ..... • ' .... • ..... _M' ... ~ _' ...... _ .. .J._ _~... ~ . '" '"'.~".... .... 'tJ ...., w 'wi , .... ' "" ',::' ..... .. "'" V .... 1 ..,J .. _ .... _ .:.j ........ ~ ~j :::1 

tOo\' co yroce.e.d 0\' n.g. . , - .-::'~,::-... ",,~.~ .. -.l~- , .. _: .. ::I~ ~.~'l: ~='~ .. .! ·J:~'::"V·:\:\ 0:: t~('\;'~!:~~:':=~;..;s o'~ ~~~;;;: :~~ .~D!,·r 

,~ . ':': .' .. ~':: .~ ,Look.1,:l.s;:,.bae.k.;..op.', t.h±.~'l!"p:ba:s'e;,,: 01':' t;h:e . .,p:r.~C::~.ingl~' ~:t;':~:bs:,:. c:n~-t::: .: . 
..... ,-~.- .. ___ 1-.... _ .... ___ .,. ~ '" II )'.~~ .... _ .. • .." ........ r. j\I ........ _, ... _:.) ... f~, .... l.J.~_..,w .;, ..... '" 1\.._ .... V ... OIlo 

conclusion '~;.that ,the ;",uti,l,i.t.y, . .an,d:;.st.a,t:r:'~s;ho.trld:rge~;::..ljac·~ ... to..: ~9-e;it;'":..'~ ... ~ _ ~.r 
~..., .. "' ............. _,- ~ .......... .,., .. ''11 •• /1, _ .. .,).~"'I.~ .. 'u .. ~"",,,,,,,,,; ..,.;.) ~ ..... "' .... :.;),,... <Io\J<4, w("I .. ,l«,.J,.).:,! ... . ;:j "",_'''~J .• ;:t 

t!"ad.1tional,.~o,les. i.n ... t,he .. ,~at~ma~ir.:g .. p,I:~.~,ess.:-... c !~e "s~~fr.~~h.o~~~ .. ~~y', .. ~o~ 
• ~.."..~-" •• ~""""-""",,,. - ....... )~-''''' .,'- ,-",,_ .. ..; .. _"' .......... ) .... ~ ••• ..:.. ...... 'f, ... ~ .... ~-.:..),},",.J .... c .;.......,~"W..:~ .... A._W~_",., 

:lake as accurate as po:ssible an estimate of expected average year-' 

- eO -. -

e··· 
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.... 1. 

s·~-s~-s,s~;~, ,-r ~. 
conditions for the test year. it'::3sho,w.:cf!:oo.t~,la.=t.t.emp~:...tto~d:ean~ .C 

?rec'i~se-"ly-::wna~t ,~:te:ns:.:o.f: m'a~n t::erianc:e.~ "sbou'l-<P Cbe=p:er7fo:r~d.:' '111 ?a~~1 ven 
yea~ :at;':a -iim ·-t-im:e-·.~'~ ~Xs";~tll-e-': ui-11:i~iy ~i:t:s=e11-:·rki11lt;,j;;oUt-:: 'f~('ugh~ 2ci-'"'¢?sS: 
eXa.::lida:t.fo1l~; i:f ::th-i :st~·r'r-:ie~..£'O :a~temP:~:t6<jf{emi!ze:·;mi'i;&.bariee":.~il~::::) 
sucb: ,3;" ::!as~::oo,':- '~i~ ~~ould~ '~t~ ;anO:tAei (:lier-veiae<:c±~nt~"V~ .wl:l-ere -tl:te:-.:.: 
utilit.y's mana.gerS: W'0uJ.d.~~~ i1:i~e:ll~d.~::to 'p~ron'.:th~:-ma1~tenande'~":D"·C~':':; 
ice:iti=~:red' ::Oy" ;t'h~~::st.at"f, :rn":.=Orc~r'=:tO: :a:vo1~: =an:y ~s70r:t-:eo:( ~peria:Ci'~,=:a~'~'::~~": 

this could. be at the expense of other more impor-tant ma1ntenalfce<wBea:' 
, ,- '.... ~~ .. -(,,....... .. ....... '.... . '.. ...-> ,-has coce =to: t-ne::[r· a-tt·en:t:i<>n·":s·.rnc:e:~ '1.':Ue ·:r-a·te =C·aS&.·i~'v::': -:':: ........... "':;: 

. ::: . , - ;1'h:e- ~utlr1~ty);: ~ri) :tb7ei .:otb:er- ~ha:n<1 ;: ~5hou·r<f! ~r'e t:u'r:n:.': (t'"~ ~th'e' ':: ~~,:,:; c;: 

j:)~aC:ti~ o'f~ ~~tt~P:t:£;g t'¢: ~;;un ~~s: e":'f:r:i:ei..en<t>an :;p'er=at:'ion): as~<'p.os:iib-1.~ '=fb:; 
all aiPidti-. ,-: :!~:i' j:;ci1,rd:e:il~cut"t'1-n:g ws't:S =to '£:,y .:t:~ ~a:V'o:id.;:'~n~s:es: :-::"'0': 

~h.ich are: not::n~ces:i'ari, :·~ut;~a-rs-o fi-iri-pYfe.s ;,s:Pe:ndiri:g ~a=t ::Whi'Ck~i' 1:' ~::x:': 
reaio-tia b:ly :ri'eee ssary' :~o ~ma1.n:ta'iri~ ,=its . -o~era=t¥'o~s~ ';s'c:a' ~~r pl..ant? {Ii it~ C!';. 

.... ... .,'. "'" .. " ' ...... ,:'- .. ,.: ,.,.. : ...... , .••• :,..',,.,,.. ... ... >,\ ..... I" _ .",,;! ' ..... ,.. '"" _: ..... ,,.. - .,. ,,.., 1tI,~ ~ .~ ~ ~,;J I. ,;;.:::-,. ,,-, , .... ' ... 

cond'i"ti-on- 'to>1?rovide-- 'eft i:e fent' 'and:' 're'liao"J:e· 'se'rvi'ce •.. V 'If'" to'" 'a'cb,l'eve:t1'ia t· 
~ ,. - - ,.... ,. . • , '....... .....". -.~ 1* ," ,"', ,"",'" #' I" p.... ,.., .... 

conci tiorr :'"i~ies:moi'e': ':or ':l'ess" ;th.an;.:th'e,: cornm-fi'ii':Q"'n° ha's': 'a u"th'O'r i'ze'd:-, !'t'b'e 
utilrt:f';s:'nnanCiaJ.:;J'condl:tiori:Vil~l:'·be:' a'ifeCct"'ecl:. ~e-cord{n9iy'.'~::':-The,key is 

to make:: acCurate; :estimates ';of rri'a"i~te~n7an"ce ~exPinse:;1:o~ ~avoi:ez"la'r~~: :o~~::~ or 
u:iQ~~<:ii~. ,:<:~ .. :..:...:.::: ...':':..::.?~!~2 • ..::":.:.:=~·o·~:?::..:.x~.~~';-;:.::: ~:.~: .:: ..... ::~);;:u 

........ -,- ..... ~-r, ... ..... , ... , ....... ,.. .... .,... ""r-.,,-"' .• r-_"';~ -,., i""_ .... """.~#11\'· /'\,. ~ r'{ '1-..""":""" f'~r.;~"""" ;".~jII'\ri"'" ........ -._#'0#)' .•. 
........ , ................ -: ......... "" ....... _ -J. .... ~.,...,..,.J .. .,; ........ ,,~ ., ............... _'::J-.I_''W _ .• -.J .• U,_ .... "" " .... ~, ... ""''''') __ ~_,...;I'':> .. ~J'-".;) ... 

~ ::.~ "~": l:':',~ . "t '': ~.~ ~ ~t~. '. 

~~~:~:~~:~;~~:-::S~ ~; ~~$~~~;:~ ~~: 3~~:~~!~~~~0:! 0~l! ~O~:!~~:Z 
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6. Att~ition", Rate~ Adjustment .. (.ARA .. )¥ 

:-: ~.' '.' _?~~ :a.;ld; ~~:~r!<.:. ~0.:t:~"~ (a·gre~ ;~ha;.~ :~h~.:. b:a~si9:':~M'~~ :.3~9J)t.~.d;i::i.n; :;:'1": C. 

.D.:.-~9}?:8?: -: ".C!·9&?;' s: :.. '::.9 ~':' ~~e.~t3;k (~;t...e '.~:>~).:t'J a.~ ~m~·if:t.e.;.d::.:.o.'y :p~8~ '~~.:5.s~.s.).~ 
(Ed is.on.:' !5;~ ;"~9S:3:-: p'~.c.e.r.?_l:: ::~~te:: .:C~:):; ~~n51 (."Dj. 8:2::J~2 ~ ':: '::2:,:( ~~.E ':'..: ,~ ~~~3; .:A,~~::~:; x:) 
case:);,~o~ld\ \'o~: ~.~~9y;.e~ .~i.n: .:~ t.e~~m:i:ni:n& :PL~.E;,' ~. ~l9~? ~t tRj,;t:i~n:; ":.Ye~~: :r;.: ::; 
allowanee...~: ..P.G&E .. ,and., "st,a.t:£.,-a.l.so ,.agr·ee- .th.a,.t. to.u:\ ,new. i,t.ems.,...",.. .... v"' '. t· _ _ " 

__ •• 'JHH ........... ___ ... ......... - ............ -'1 _ .. _ .• __ ....... __ ..... __ ... _If -i>_,'Jt, ... ) .... ~ ....... _ ',..w_ ..... _..,_ 

repre.:S:e~nt.i,?.g: :~-¢<1:~ ~i~n.S:1>.r ,,~~i:fj.~.a::t-i9nS:,::t9: cth~.t k.R:A::~,-: .:.Sh:o.~id.:~'o~sa:~:4.~:·2'!':' i 

:1 rs t, the s tat:t:) ~an:d. ~~;G:&E -:a'gre.e:. :"1:!h~ ~ ct.:h:e: ~~w~ l~:~ a:n:<i ·~<=c::; .:: £:::: 

nonla'oO:t:-: :in:<1:exing7 ~t,""r:mu.l:a: :~r: ,:e-q:ua ~;o-n~ :in.t.:~d.:u:ee,d..:.:i:n:.:D: ... ~S2::!':2-112", '. 

sh.PU:~d.:: _b!!~: ~eSi: Ul; ,;.t:he~ ~~ ~~l.:C:~~~_±9'_~' ~r- ~';.;9$5;.: :.;~1~:.t;~x:m,ul~ c.~n;=b.:e.:,,,,:~ 
founc."in..,.S-ta!f- Exh:!.b.1.t .S1~, .a.t .pag.es .3.-BtA.D, .. to.,,~-BMD<,;. a.n~-in EG.&.E,',:s. _ • '~: 

.......... ~. - --." ~ .'.-. - j" ..,. ~ ',,' ... ......,l ~ ... _ ~.. ~ .".;.. ...... AJ.., .... ',.J ............ ,' .. ..". _ .. ,a'" • _ ~ •. 'O, ............. ' _ ....... J 

Exb:!. bi";., 6-.A., " .at. ·page .3,.. ",Ihi.s . .to:rmula .. p.ro·ndes tha:t-., a .. corrected<: ...... ~,..~ . 
• _ _ _ .... _. - ,.'11 "" '. _ ',':" •• .- _. _ ~ ........ ,"' .......... -.. __ ~ ...... _ .. _ ...... _ oJ..... • '". , __ .' _... _.,.. ' , " ~:.)" • _ ..... , 

e s t..i::.a t.e. O:: .. i~la.t.ion..j.n..!.es.t. .• I.ear ~ '*9.84.. .w,1.11. <b:e "usec1.. . .in, ~de,:t.ert:l"1.~g, ,,_.,'" 
- •• .. "'...... 111. ....... "'.... ..... ... _ _....... .... ... w...... .. .... ..., ..... _ .,.. ... _ 1.,1 __ ....... oM _~.... 'w,J. \. ............. __ .... .,. .. ,., \. _ .... __ .... ..... .,J "". .. 

:. ~~~e' :\9:8'.i:~:?~s~: ~or-. :.~_c1:.:?_o:1~,5~!~_c::o~~:~~?:~!~i::.to:2~~e.h,e:wa~~,?2Y6::c~ 
.~ 1'1' ".984 DR!"" :t. t. d of th· '9~5" '.au ..... . . : . ., .. ~e ,.~._:,:".: :,\.: . .: _~.'" ~~::~~J~.:-:;,;._~. ,~:-V:~.:."._ ~::>:- :~~X:p~~j~ .--~~~q.~!"j .::o;".~~ A 
_. " . . Also, .. the; :s.ta.f..f. anct.P;G&E. agree-.tha;t .. "the..,,J.,abo,r, .. .aJ:l.d,:.,.n¢'.nia,'ocr;. - "'"': ,; ,., ',., .... ,",' ·.ol ... ~ •. " .... -:- .. , __ ... ___ ••.. _-'_ .... ~_""' .. - ., __ .,A",_ ••• ·'-' .. ~ ....... AW"_"" -~-_ ..... ,...j ... __ .~- t;.,-_ ............. -

:.~ e~s.~:~:at,~?:?~~~~::.-?~~tt:o.d.?.~?.s.;~;:S .~a ... C;~J~.~~c;.:,~y.~ tfl._e.£o-"r!~I~.:.~pr~:S},J..9 .. ~,'o~e;~.'t. 0: . 
usee ~! thin the indexing·. formula:... Speci!:t.call)':;~ the .~.?}';' .Et:i.:al'~..t;o::: 
:oate calculation should 'oe 'base<L on. the labor con·t·ract riego.tia:t~.· ::n· 
i983 and in effect at· the time of the Commission's decisioll. 

Second, staff and PG&E agree that theresnould. 'oea fixed 

att.ritioll :'ine item reflecting the increase in CPUC-Juri·s.dictional 
E!ectric Department costs _ The reason is that core o·r to,t'al ,co-sts 
will, be allocated. to the CP,UC Jurisdictional. portionofPG&E,ts 
u":'!.<lity op;e:",at:!.ons o.ecau:se~' of":' a, Q-ecrea:s:e·:!,:n the·'$ale·s to·. Fecte-ra:l,.: 
Energy Regulatory. COl:lc.1ssion (FERC:) j,u.risdict10·nal cus.tome·rs,~. 

" 
.\, 
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~ 
::.;; ,>~ir~h::, ,th~S ~:ta,~r~, an:d.:- .P~,&E~ ,agr.e;e..:. t>,b.a;t; ~t;.lle:·A$A: shoul:a,,: .in'cl u<1e a 

l!.?~.: ~i,.tec;.:r~x:.'at.tri.t.i:o.n ~y~~r :r:~s1J':i,11~yj ;S~t~UfJ.:l~,s ;i,nc~.me::-:r::'.ax.::.df~;.t:s -::':::; 
g: t.he: ~Commi:ssi-o:n,,: ,:C~c:i,d.es: -:t;o:, ~r1.o.w::' thrp;ugh: Mt;l:l~~: $.ta~~ ,i,n~o()m.ee ~t,~.: ::>.:::: ::.::; '".: c 

bene:f:i.t.~ a$soc:ia.te~: ;W;1,th: 'F,e:a:si'b:i:~t:'Y . "St:u:d.Y';.: :~Xj w.'f::;'t.e::$J~f:f~l:1ns ~ JM[·:J ~.~ c~: 
PG<rE~ .coe:s.: :no.t; ::b.e.~iey.e:-:~ha~ ,s,uc:b.:, f:l~w:-t~hr,oug·h:.;~t.r~a·tm~,tl:.t~:S:h()U!l,<1 :b~.::: ~::: 1; 

foll.()~e,d~~:>:,: .Ho~e;v,:er-:,:";(i,£;; i';t! .i:S3: tol·l:o~.edj,;,,;~t.h~ ::.t;h-e;;·~l.o.w:t.h.r.:o.u~ o<!r:.s~t.e r.;. 

tax .:b-en:e!i.t.s ~~.d.·u:ees:: .::.t:be; 'r.:e:r..en."U-e-~ r,:e:@'1r.em,e:n.t ~i:tl:l.::1:9:~"c t:l:l-e:, y~a:rs~~pt:h~c::: 

flow-through::.~, ~u.t, :1n:e:r.e:ase:s: !1~ i'.Il': :19:8&~ :;'!.h.e: (am:O:,un;t.; in. r<tu~e.s,:t.1p:n)±~ ~~' ': 0 

Fourth, PG&E and. stafr agree tbat t.b~3:e'O~'p'f; ,P'O:$_t,ag~ :~':':::;: ~o, 

i=.c:"ease for: ,.:t9-8:5:~s:h:oul:d.-.; :oe-; ~,e:rl<e:C':t.e9;;:,..1:n ':th.e: :AR:A-:'J:' 1;"t;,~c·.h-::~a'n:.:r.1-:ncrea~e 

i~~ :.a?.Rr5>~~,-~e) ,:b:y~ ::t:h~ :.~¢:st.a,l;. _Co.mm1:SAio~,:,pri,o:r-,":.~~ ~f;,1:f~i,ng,::t_h~l: ~R~ ::. ;.:~:::::::: ,:.~:' 

We will adopt 'the above four recomm~:n:d,.a~i.on,s/:~",!q ~:"!$ ::'10:-:-:;,::0":: 

,,: :~~E~ .a,nc:, :sta.f:f:. ~:!;.sag;~e:, ;oye,r.: .s~y~e:r'a:~':o~f. ~~h~ ~n:<1!!. v,i:d.:U'a.l-: 

esti::late$:;'~~. F!:.s.t:,::tb~~La'c:O'~;a'Xl-d :N:o:n~L.~'c:o~.Ba:s.e:s, -:t:or. ,o~~ U'S:e,d :!,C'J". c: 0 ~~' ,:;,;; 

!.:lC exing :r:epre s.en:t,.) "t,he, ,s:ta,f·r t ,$; ,a1l'c1~ ~FG&£.·';s ~i.'Ver.g.~n..-t!-e~i,afa~: of',:) 'le:s;t.? ~ 

e Yea:r::1.9~ ,eo'St.s~ •.. · :We: ,W:±l-l:~ ~fJ:ec:t! the) ,a:CoJ=l,t:e:d~ l.~~v:el.:s) -;<;J;f ~P:e~l\~u.r:e~: ~z 

_: :: .:, ~.e:o::l,c.,.:, :s-~:t!'~ :1-:nc:l.:Ud.:es-~ ~; wl..~s;· ~A,RA: .Sh'.o:w;"ng; ;.t~e; r.~~mm~,n;d:a~.i..on: ~::.::' 

or t.he st.aff load..' ,ma.nage:m,-en:t; ~w~i:t,n-es,s:rr-Q>J':l .. a:: n:ega~-C;i~v:e::jr.-ev~n~e':.\.:f.:: b9:::)':~<~ 

r~u:':r~I:l,e:n:t~ ad.·j:u s.tm~n.t:; ;t'f) r,; ,1 ~~: :.r:la::l.a$~.m.e:n t;;, :i:.n:: ~}:9.~:5:-,) "': S~~~~ w;~~ ~re not 

ac.opt.~ng·.:.t:h:is: .a¢.j', .. ~~n~~, ,th:e:~s~a,!:t~'~s:_ne,ga*t,1'y.e:,~$:9:".~~6 ~9:..o-9: (~t-~$;~.r,~ic:)r,;:= 

and. ::$;,:,:508,~0:0" C:9.as)~ ",a~jus,t:m_en~t: :wil:l)~~ ~z:~.;n.o'y;.e.~A·r~!D-~,e:.~~~~:t:::.;to.:.~.:;'~~: c' - . . 
calculation. The adopted. 1984 load management expenses are .::s":~"'!;;':";:''::::' 

included. Also y we will re!lect a 'Positive attrition 

adjust.ment equal to the cred.it against 1984 revenue requirements that is 
. . . ,..,' , 

::nac:e to reflect the 1982-l98:3 conservation and load management funds ~;hich 
'Were not expended-, mO<iified. to reflect ,resul ts o·f the, true-up calculations 
described in Section' V.;.;".· -
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:;; .. ~;,; l !b..1rd.·;:.;!P~E;'(1.et~1'mi·neid: i:~~t Cra~t'1o;n~i.yearg:t'9Ss:'!:ra,*~.~eill 

t=.e s·a.:i: 'rash:i-on~' :a;s':) :i·t :¢a'l~u--l:a t'e:(j= ,i;1;.s.: ~"9'~:4 ·r-'a't:e !b'a:ser'" ~ ;tb."rOugh:1 :s.t u<f.y= .: 

of a:J.tici:pa-te\d.=·~a:t.e bas.e.·: a'<i:c.:i t:iO:n:~;::::Th~~st:a:rr.,~~!i·n~'<:~n:t:ras:t:,::!1:i~~'ra:r ':::. 

!oreca:st'1ng";met'hO<to-l~gT' ~ais~d~:OO;(a. '~Y~a~r::(;::f.978'~'~820~<a:v~r:agez p.'l:a..n:t:~c:.c 
addi tiOtfSpe:r:' ;¢:us:t¢I:ler:'·:fi·gu:r·e:.: :a:n(1="'th.~n: c6m:t>in:e<iC: :th~i~s' .c.a:l~ul<a:ti'on~ !w1-'tlh) S-

a. ~ork:i:lg) cap;i:t'a1.:' -a:-ll.owa·n-ce :ca'lcu,J.':a:;t1.r.on:.o": Star.ri: ie.pa.r~t:el\y')=incJ.:u:cr<e:~.: 0': 

::a:jo:r '4~ 8S>p:lant; ad'd~'it:i onS ,whj;ch~ .P:~;£':. a:n:d"! '.'S.ta1"~:~ t;e;g~~Z'e <.a:$ 'i..-'t'e'm.:s x:;·.:" 

over$-10:mil1:i!:on.·;': W.e,,::.con:C:l:u'd~ t.hi't? ~th'e:;' s:tat-'f.' ~P:P1:":o"a:eb7,:.:..:wh.:l:ChJ(W'a-Z;-·,,·o ':'; 

used in ?G&E'~. last general rate ease, is reasonable andwe-C\i.!l.l")·JS. 8 ~:: 
--r .... .., -" ""''''4':~!''''' . ~!"'IIf""9~~"" ..... , .. '"" .. ,. ~ ... ·\t'W""'I'" ........ ~ ..... ,~j. "'''''- r;.~~c ~' ... ,."·,,.,,-..7 con ...... :ue ~ ,u,s.e-;· ....... ~_ or-·~I~ c;rJ""~ ,. ~." •... v .1 - ',,~ _. • --'...... -.) .. ):;, .... :...,'... • ....... "'." 

. ::; -~. :""'! -: ::-ou·rta.:~' :PG&:S: a~'d~ ·s t'a'r:r '.d1Sa.g:re~ ~v'e r) (tb.~~:p;p:ro.p~~a t'e' ~. s ~ ~:;: '": , ~.! ~ 
:inanc::"al a''t~t:;1~i:Oo? :a:C;Justmen"t:~; ""::We~ ':w:El'l;::-ref:leet; :t1{e ~·a·d~·~-e~ *s"t7s~;:or;': 

). " ~ 

lO:S""7ter: ane.: p~e!er~r'e6~ lS:t'O:C1<~.o~~\~ "::JC'P; ~~~lOC£ .!J:!,:' :~'O!:I~ r:!~t ~t~"; 

f.:1/tth:,\;'.a:n<i':': mos:t ri:mp.Or·t"a:n-t,:ly~;':'\t:he:' "s"ta.;f.f':': ~seeks; ~to):(U.ia~l::tow . 
$59, 036~·0~'~~a:~::.~.~ 1~7 ,:OO:O::'~n-: :e~~s..~r'e'la~Q ... tC":l:a:ct.1;Vi"t.y. s:r.o~~\!:\ 

j 9S~ ~f Or::, t.he:'~~i:e-:a;ne.-- 'Ga:.s· :d'ep"~tm~:nt S;. rt':ers:p'e,ed.:VeaY1~ ::-"!:h1"S.;;:: . ..:: x 'c' ~ ::':: 

ae~:':V!:t:y.: :gr-oW'th ·i:nel-i.:'deS: $:.1~1:',.~, 0·0:0:' ~o:r:" .eO'tl'Se:r~.a·t±:Otl . a.n:d.7 $6:" 3:O:12,~OO'O: '0; y e' 
for load managemen.t pr.ograms in the· Electric Department. .. ~:.i:!b:e3;St~, ... " 

~as:'a-l~<>w~:O:nly-: $Z~,~z.:,:",'OO:O':··iIl;:a:ct:i:v.1~y.; grow.t.h~.~6r":~*n;s.e~~v:a:t::ron'~ and·.· 

cele:ec t~e '~d'':Mana''g:em~'n't"= p.'ro'g'r<U:l;'"!'S:ub-"j.-ec:t":":t'O-"'::reVj;'ew.-.r::c': ~:"'':J2I':-e ':"::: "'::i 

:.' ': .. -::''":: TIle' st~a~r-!': reCObme:fd.ed7·;"di'''S~a.':J,':1:'owanW :is': ~as~·d~'!"on!;th':e-;'a:""sstlm,P:t::!:-on:'": 

t=.a t: ·sa'/:.:nis: f~:-O:l' ~rip~iu 6ti -v~jft:y'.';' im:pTN>veill~ n:t"s" 'i~n:,:,:-r9:S:5-' :w:~'lJ:!':t-<>ta3.1.:Y: q -0 b;:; 

o ffse=t=· ~t: -lnc:-¥a~es":: '·!-e:su-l:t"3.~g ::r:'rom: :a:et-:i;v:r-t:y::~rowt:h7:: i~1;l; 1:~.3 C (P·G&E::I;:' r., 
disagrees. .. ...... - :: ~I ~:-: ~I ~ X ~~~ :: ;-:~=~-:; i:'!":~l-:: ,~! .. ~.:J.,,: ~ S~?,. ~ ~,:t.~o O~ .~) ri: . ::0':: $':t:.~.;.c~. 

- ~.t: 
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This important'-=i¥s'U~",J.:;:~~Js~~i~2 ... =i~~~~. prod.ucti vi ty 
"",_;.JI...- __ c.~ .... ~'_o#liIIoi"'~~ 

d.iscussion in tbe policy seetioll .. ,o,f .. tb.is....opinion and .we will not 
,,"':''':._ ~_~ tI.>J ___ , ...... ,;". .. \. . :. . 

repeat tbe arguments. However., ~.~h_e) ado.p,'t;ec1 attri ti~n allowance will . ..".~ ..... -~ ~ . ....,. .... \.'; . 

reflect tbe staff approach, except that no· attrition aajustxne,nt will 
!:>e :naae in the conservation and load management areaslother than that 

':';"-'~:; 
ref.l~~tin9 laeor:':and non-la:bo~escalation. ::.e1::C'.:"::'):!'!:lC 

Finally, we should. point out tha;t.!:~the:: ~)tr:1:ti:o~c~owaneex'iZ'': 

:lO~ int.enaed. ~E.. c~~~;r eve:r::r.. ~~!l;~ei vable area where the utili ty C'a~oc'£..': 
" ,. ,'" ........ .., .... ~ 'f '.'. (,.to ~ "",~ ...... ~ • 

foresee' yossibi:l!-t:y of an~ i:ncrease from the test year-. It is ':O':Cl.y.!':oi~ 
,', ,. -, • ",-",'''1 I ._.... __ .... ." ..,." 

-" ''''''''t: 

intencec as a reasonable allowance to get by in the secon,.d ,>y'e.a.~.of ).7 ..... o_v __ .... ~,..., ..)!)X_ .. 

rate life. I!' producti vi ty increases do not offset increases :tn 
expen¢itures, we suggest that the utility pull-in its ~orpto~ta~ec:o~il?A. 

'\,0' .... ·-7~1.$; .. ' _. ," , ~~:";J.~ 
a not.ch tight.~:-. ;,,~ 0:;' . . "!06A.':-=o~ 

- .. - 't _ 

.. i 

..... IIJ"Ii\ _ 

.... - ·tt ... 

J::-"'" ;. '. 
........ ,..Io.~ .......... 

11"',.",",:, ,..,..' 

.... ""'''"'''''\,.,~ .. " 

. -1, . ""'......-- ..... ~ -~ """ 

.~~ .:. 
-~ ~:.;.,' 
, \ ',. "-:"' .... ' . 

.... '- ,. 
I .... • .-

,~ ... ,.... ,.. ~, 
'. '''''-f'':'-) 

.pi. '... 'r-~" 
,~" ...... -. 

attrition allowance for- i§8:5~n'·;::ih~ 
, ::.r.~~....=;;.;..~~bt\ :C9t:.~~,~~:l.t~'r-'l ~~ 

opinion. !)t~:::OC:; 

,# ,~~ "'-,' .... ~v· ;-.,=", ,. fill' ... .M\"" " \ .... _._v ... _J.,....... .. / ~""''''''', . 
,. .. \f' ""~ -"\\'''' " .............. ,.. ~ ..... • ~:,.t"\ j"'=~..,:.;..~;\:" , ........ oC\.,., ..... O._ ...... rr .. ~"\Ioi.c .... ., 

.t:.· .. ·cc:~ ~ ~~o b~!l.::":;:)=.l: .. '!4 0:. !I~!I~=!. :Ic.e~:o~. \£ 
• 

t'..'::::;·/ :.:':',~::":J!::e:- ~.:;:""~~~~~!1' fJC" :: 
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, 

DepX'ecia:tion, '~, 

Ad- Valorem.,>hxe:s',' 

1,933" 

53,02Z 

4-~"", 

1766" , '" 
" , 

45~777':;" 

1;,743::-·_ 

46~ 

InCQ:1e ~ 'Expense 

Research ~ Develcpmem. (CIle%lg Cj"cle) 

:Ra.te :sase> l::lcludicg Working capital. 

Ju:r-sd:Lc:t1Qtt8J.·Alloeation·~, 

Finend.&l.'Attnt10D. ., 

~otaJ.;, (~ed' It'ems) , ',' 

COZlSel""nLtion/LOad ~ement Ad,j .... 

7', 

-, 

10,110': 

Y ?oatage 1JJ.creue to be 1ncluded o~ '!:t lalovn • 

, " 

J.;fx6;:; 
." 
'" . . , 

(12~,411r\' (12:~520), ,.' 

2,250: . 

43,099-,; 

2",215::-. 

2,02&"" " 
. ... 
"', . 

·'~'80"'lI.O'~" " 
'jJ'. '~'" 

-'>II 

• Y Wcrkt:lg eapi~al to be deter.:a:1:ned. cOllSistent with 1'actor$ 1n Exh:1bit 2lZ, 
At.t.achment. A.-

:v IDcludes estimated 1985 lQad management capital ad.d1Uon ot $6,945,000 

!L.' Illcreue.ttr1t:on-.allove.nce'~.'oy::$22;.996;ooo.~;·1.e.sIS.~~,tl:1et·eorreet'1oJ)):-e.m0U%1t!'ae.);:, 
~':'''1l)..;;th~ttSerw.t1onl:· Loadlf~ast"''O'nd.~xpen~s~on'~~ 

- 86 -
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-... ....... ....!". !P 
~. ,..1 -..;.. • -.:;. ,;. _ J"';. 

7 • Humboldt Bay Un:i,t-~No .'")~3~:~~.:z ~c..."'!. ::;..e;) ~'::;:':~,:.!I<: 

. Prior to the commeneem;int--;o~r:~v:t~en tiary hearings in this 
-"..-;.~ - I"":' .• ~ ",M~"fi" ... ~. .' 

ease~ the staff filed a motj:olr to-Te'~U'i"r'e-?G&E to, cease the accrual 
.' ....... _ ~,.,.-""'I\I'"'I' . I 

of AFUDC related. to the Humbo-l'd't"':Say-Nu'c1ear Power Plant (Humboldt). 

This motion was filed. on January 28" 198:3 and the ·first hearings on -, ... .-~ 
t!li,s ~artieular. ~:at:ter occurre,d. March 18, 1983,. Inaddi tioJ,l to 

":"!~ ..... :""..;,;.;J.... ;. .. "-,,,; .. :. ~.J: .... J,J .... ",:' ~C, .... ':' C ~.~.J':':'''(1'I.,;. 

seek~a challgeu the way- in which· the, utility: reeord'"e'Cf::':'the 
expenses o~' its' out' o~ s'ervi~ nuclearL::1>'"i.a.n:tfa¥H,um$O.l<i~~ll~mJ.tiO!"n~'::' 
also:;:asked ror~~tb'~Stl"t:tli tyot.,O::prov1de an add1 tional stud.y of the, -:::oc.e.1 
feas:ib!i-i ty orre::iommiss~citi?~s the plant. -:od~~~;: 

On ~.ay 18, 1983 in D.83-05-1S'1 the Commission gran.-t:ed-::t.:h:ecety-':;' 
st.a~~'s :otion in an interim opinion which' among other th';'.ng;.., .... : ., ...... . 

. . __ .... #f.,,' .... 'V to.; ""-....... _ ...... ~ 
pr-ovicied that CAFUDC should~~ longer be accr-ued by PG&Eonthe "-:'00';:";' 

EU:~~;dt Plan~':~~:; in add~;tioll provided, as th:.::~~~~5:.b.~~'~~~:?~~~~~;~~~ 
:"ecOcm'ende~, t:.ha t. the O&M:,expen~es related... to Humboldt. should b:e-~zoS: 

:-e!'lected in tb,e j 98.4 and. _sub.~.equen t test year r-even,ue t"e~uireme.tl.ts ... 
..,-', .... t~- ~ '.~~c.... ~ .... I II~... ,~J~.:::~~:~ .cQ"':\lb_:"'~'":.~~ 

Pre;;,..ous t'o t~:~~ dee1s,ion~,~~h;le the plant had' been~ out,: ~~~e,~;~~~. :;/-. e 
the'Se~ expenses"'nad been ca~l't'a·lized. 

Sub.se~n t to D. 8'3~Os:.~051 ~ PG&E" a'nnouneed' on J1.me~+I2'$,x.:t.9'8)::::::>.:-.: 

that it had deeided. to decommission Humboldt. The economi.e 
~eas!'oility study provided by the utility as ordered by the 

~mm,i,s~ion de::l.ons.zrated tha.t At would no.t ... be ~cos;t.f .. ~:Ct:e .. c~t1'v.e .. _to, n .. r.> _.,"" 
, ......... ~ - '--' ~ v_ ... _ I , ... - __ ~.,,; .,c".(!", ,.,......."..,""" 08.,)" ..t"'._"J--;,;..... f." ~~_._ .,..,. ~r .. 

ret::-ofit the plant un<:1er any probable seenario 1nvclving Nuclear 
Re.g~l:a:t.o.ry Co~!.s:~i-Q-:O (NRC;.~~.uirements tor retrof1ti:tn~¢Yd'eft).l:~~~;:~ 
plant:s.:<::::.: Subse:q;uen:t :;;t..o th1~ announeemen t by PG&E ,tb.~:u:ttl:i.~ !.i:l--e.'d. 

Exhi'o1't' 20i~ a curre::.t' expens,e, recover-y, pr-oposal, fo,r- HlJmb'oldt~,., Un1~t' 

NO.3. Zn this·exhibit"p the u~!'.r.iey: eS:t."'1ma~.("..tha.'t:,oO&'M:.!:eo:s.~r.¢)."f¢~ \:: 

each:. of~~~':~E-~1;9.?:~;,:~?~d.';:p~:. ~~;3_~~,.,.:.O.:OQ.,':-~;E~Pd?!t';?~~.:-~~e,,~..;g~'Y\E 
~t:e~~e<:1~;!.n· each'" ot::-tho..se/' yea:rz,;.-$'1 ,SZ4::pOOO'::!':0r,- fee.s:to ha~~:~t" . 
fuel related to the plant. This fee would be paid to the!'ed'eral 
gove:-n:.ent for the handling o·f spent fuel. 

- 88 -
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'., .. ' .. , ~. -,.. .. ." j 

~.<:~' EXhi~!=t":ioi'~l'~'o:"i%l:eiuddd::';" :;:unlia~? ot-"i>ro~~~dt~"d!J e-:O:Sisb:;.z ~::\:£~ 
reqUir~"C1~<:r~:r::,cd~e<>~rsi~ibnin'i':6{:t1l~= :pi~h;'G=i'hd·~;jr: ~~"c~~Wry';~1! ciPi;k~l!;: 
costs a~z:Oc:-:t~~t~~:: witb 't-hi:~i;:e~~t'i~re l¥r~ :O'f ~H~<bo1.~-t: .::s.:h~ \{t"11lt'l:'::! : :::,: 
inei6'it';(f :a:h~d ':~il~:~cdmcil~'~~i;n;:'':it~li'i"gi~es':;:tb~~ ~b~; exp~!ri~~; ::2 "~;l::>~':~::':: 
asiociia'tid:: '~iih~""'Pl:;;dill :th~{ ~l:1:r.:t~ 1~':J ~a""; i~~f~': ~s'?o~a~~~8 m~~=e~':. ~~i1m~l~i .::-:;:' 
by PG&E to t;e'"::i:,'s 'i:ii£liC:~frf, "'a~~ ::th~e~Cd~\~~~i~:if6::bYn:i'?Jco~=ts:~~')~th~c:<~c:-::; 
plant, est'i~aied: ~y'::~7cr&f t~' 'b:~~: :$1.9~ :xi1il!~n'::,i.· s)'fc{u{crb~e ,1-~~ci1?ie~~i after ' 

." ~~', rIA' '? .... ~ - r c .... N ... .... .......... :. ,. .' ... 1..."\ c). ('Y - ~~ S 
a decommissioning mechanism has bee~estab';l~~ned!.1.::n~I-I" S~~b~' ~ 

... - " .. , ...... '~ ¥ ... '" • .., _ - .. ' "' .. ~ .. ~. ~ , .. , .-" ... _ "" ,.... •• \ #ell r~, ""'.z ~, t'j, ",." ..."" -:- '1\ ~ C' .......... ' • .-:'t f') , ! , ... .' ..... ~,.. ~ ,.. .,.. 

gene'ri'c' ':pr'oce'ed'itfg ·e"st·a"bl"isne'cr cy' t"h'e'CO'mmi'ssr:o~n' to',"·e"s:t~aoJ::rsn"tb.e 
~:.. - -, t"' .' .. ' .. ,,-' - '~ ...... I~_ ,.. - ,., ' .... : ,,' ':' ":,:"" C .... -; ;;.. ........... j .-" ".. ..... .- r":' ":"t L, ~ .. '. rIf1" iH.... \,. ~,' ',. .." , i """" ~... ,,, ..... L' .. ~~ • r ~ 

:procedu'res~ 'ro'r' "de"c'omm'l:"ss:ton':rn'g' n'ucTe'ar' 'pl.a'nXs '·irl'·C'a'!l"r'o'rn'1'a:-. '-' ~ ..... ,h' - , .... 

• '. "" - . ...: .. , ..... ,. ". *"'" ..... 7 oW r" -, ;. .. ("" ._ ,. .. .. .t.... .. ~'. "',. ............ ..... ....., r"'; ... II" -f, "- .' ',. Oof' ~ , f"'"."':" ' ..... ~ ~( .. -. ',~ ... t ... ... #1-

Howeve:- ~ tb'e- $'83"'mi'J.I'io·tl" wo'!" ·c'a":p'f'ta'l- "c'o'st:'rec'over'1 1:d'en't1'f:red" ~:rn'" -. ~ _'," ,~ 
.... ,-L," .... - ,.~ ._"r<I._,~ .... ,\07"1 .... 1::: j.~""'~ ""If' ;:::.:' .... ~~·-,.. .... I~ ,-..~ "'''''-'''''-''j~fr-' ""'~~_":",,':"""'_I"-

?G&E' s-Ex~ici't"" "207 ~t:iust- o'e- 'sou'gb t- 'thro'ugh~ "a "s'e'para t"e·"pr'oc'e'ed':tn'g" ''t'o~--'~'" 
re·do;;e:r-:s:';'c:;:~ccis-.zs~-;i.·§(};{;ti:e~~e: c:;o::st:~ 1ia:""v~e ~o2~':~~~n::"'~:x;m~ie~d'" oy::,tf~~~~~;~~'= 
sta~~ in this :proceedin~. . .~~~G~ ~O~~ 

'~"" -,,''';'* .-:,_.,-- .... -t .... _,...·'''''',,,.,;'~I,.,.,'_-.r, 1',.,::_ .... \,.., *f'" ~\:.~ .. ~ ...... ' ...... I..,.!-1Oorr. .,.:.. N~f"""'~~'" _,,.,. • ."M 

"' - - Sub=Se'qUe'ilt1:y~~ "PG&E' -(:tYee! 'a,:n 'add1tlo"-rta'l-exb1b~1-t "'rega'rai"ng, . 
Eu:;Ord -d:'/~ o'i~: ;;';ip~~:';:~:i:,:iii~';i~: ~2ii,~ ';h:~;ech ~d"'e\~':fl~~i, t1fe!Yn=s~;~i[ie;: ~:::: 
ex?e:ls~i' 'tfie \fiiY{~y :3e'it~m';t~'d~·)·1t wo'Ji:d'":::[~6~f: ';i~"b ~~:;sp~:<it"tO::th~t"2';"::;'.; 

_~"R~~_~_ ~-'~'_A ~~ ~~~~_6~~'~,~!~~~~~~~ 

E1.::oo1cit plant. i:l the~'tes'f 'Year':and ::fn~. '1:9Ss:.:·~ nie: es,tlma:~e:~~ 
! .................. _1 ....... _ '_ ......... _.... \ .. ""._' .. ' ...... _ -..,.., ... .:.,.", .... 

S429~OOO in 1984 and SS02,OO:O.:;j;n ,:1:9'.8~s:..-:::;";.\~:~: ":O~: '::-:·~'::':.('.:-;':GC;;:; 
• ~ ... ~ ...... #"\1, .. " ..... ".,._ .... ,...., ........... ...,., ... :-:1"'1 ..... ;" ......... -)~ ... ~\"':' ...... "'1f.~~y/I 

The statt c.o.Ilc.uct:eA:a· '.r:.e:v}<e~:w:., ;,.o·f· ~ll:e:'p:~!=>~e:ct:~:~r. :o,~lr.::e)C:penses 
... ...,' ___ ... .. ........ ~:.; .... _ ........... t-.;I .. I. \ ........ , ......... o¥ ...; ...;.\ ~ ~ 'w _ ' ... \'~~ _ """"' ........ -....; '-' 

!or the Eum'bolcit plan.t:: i:n:c:l.-ud:.ng: .~au~ examnat::!.o.n:: o:f?~lle:.s.p.en.t~ fuel 
--:,' - - ... ,.-, .. l" .- ... '" ,.. ...... ",.'... ,"to:' ...... -.~ "":. ';.. f-:"'...... ""'1' .. ~\" ';"I"). ~._ ;.J "" 

!" e-e s . tha t PG&E coul e .:be.: -e:X'p·e·C:te~d.. 't:O:' 'in,cur~ ~du:r,i,ng; "t~,e" :te'$:t;.'Y,ear and in 
,,', ~: ,~.' ,_ ..... ',"' ',- .. :,.J - Co.. • ..... J.. .., ,,-,I ... ¥ .~. :"'1 __ ~ ~ 1':, ..;; ~,:' -. .l... .._ 

i 985. Statf received a letter ~ci=a:'tectl..J:une-: 3:0'':::'1$8.3 ~t'.r.om;:PG&£~,. stating· 
.-,1.,...., _.' ~'.~ r .... -.'. ,.., '-", ....... _ 'u'. _ :.- - t .... 1 ~.:~ ~ • -':'\1 ~ (:'- <-:t> ... ,~ " .... "'7' ,'" ;.. ,. ~ ..., ":--

tha t the fees for halldl"i'ng- 'oT"s l'e"n't "nucl~ear,: /.t:uel., '~o:Ul~d:: :i::?: Xa~ct b~ 
'" ... _t ... "'" I ... 1' .. '''' ~ .... !, __ \ill "- _, ... "" ' ..... 

,aid t.o the Departmen,t. ,of. "En.er.sY_ (].JOE):. .0n._o,r_Hb,e.fo;-~e .. J.un.e .. 30..,.1 .. ' 985. 
_- _ ~ .. ~ ,.. _. , _ .. ~..... .. _""". • ..... , ..... '-" .... I~"""" Y ",i .. ' ~"" to- IV .~ .... 0,,; ". ..... ,.. 

The utility" s estima te:::!'or:'~ne::s:e')-ip~e-n:t, .f.ue·l. ·.teeS~:t'1lc:J:ucie;s.::.a:-.c1iscount 
~ ::':- , ... '....;.... 1", Ii" -;- l;~":" "'of' ...: .......... , """!' '.-liI ,..... ........ : ~..;.. .. ., . 

to consider the cost of coney 'b'etwee'n~ :tbe· 'i.11'c!U":3i'cn'~0',f""t~e"'S"e" fees' in 
;~~" .. ~~:.>.:~"':.:::, \:.:.~ ..... :,~::-..; ... T:"/ ::~."':.~,,:,~,,,~ i.:~:O~'::£~~_,':tqs _ 

\1- .. ~_._,~~ .2:.· ~::t3':;~'~ H to ,::::~:z~;:! .. '::::S:.,:":r-:;~'9."'!.::-,Z 
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ra t.es and.: :,~Co d.~\t.:o '~~o'f'~d.:} 9.~.? ~~J';S' lb.!!" t::f1r. ':'W:~ Ee;?f13-::~ lBhtb.e , 
ba.~;~~s_~E,~,: t~~:\~?.rJ ... ~~\ig?,~~~at~~!!J:~"f~:.;ss ... fe?.J:Pt!~~E'§:-.t::.~~:;et!s-:tJf~e~~,":,,::,,;:.~>~ 
that suqh. spe,n,t ,.~)lel r!!~s .... !I~.r;.~ .in .tact. X'~a.s..?,na}jl~,a,ncr. s.~.?u.l.d br~,,'''' ~"' '" • .." 

~ .. ', ___ ......... ......... • ... ..,_ ................... .-...J .... t. _____ ~_"" ... ':.J .. ~{ ......... ~_'" "" .... ""~_:::>·" .... '._I ,_ ..... oJ....., ... 

i:clu.d.ed·1·:1 rates. Additional inves.t1.ga tion .by .the ..staff indicat.es . 
;:::~.l::'~~i·::-:;) :~\~~ ,~:~:~; \2'j"~\':~0f;!:" :·-i.;,~e r:c';::;..z,;::::::c .... ~=.:;::.: !J:.:.:: ~<.\:.c~',;~~..: 

that the esti::lated O&M expens,es reque$ted.~ b·Y PG&E ,are~ reas.ona'ble .and . 
: -:~=_:~~ .~~~~ 02:~:~~ ~:~~ s ~! =~~~~ en: 2~;OS~~ ~=~~ ~~:~~~o~c= 

snoulci be~. ~o.d~d: 'C,oves~~j.m~~tE!s.~o}:,..~~p~z::.~~e_s .!Jt' tb.e:; ;t.~.s..;.t l·e:~rr,- ,.. .. ,,:,'; "Ie .,.1 
......... ",,&..,.' -., ...... ~ .... '..J ~· .......... v .... j ........ _ .. ".~ .. ~,_~,.'~, .... ~, .... , ~.; ••• c., .:10 ____ ,_ .,..!~ .... c.,.r'" .... ,l,.;,'t.,I .. \_ 

We concur wi·th and, will. adopt .. ~taff·ts r..ec,ommendation. : 
~~-~ :~~~~:~~~ 0C ~;~o~~ .~;~ __ ~~~~~ QC 0= ~~~~ ~c ~~:~~~:2~ .:~~~~ 

-8'~' St'ree.:t. Light'ing Plant Sale.s.::. .. ,.,~ ._,..~ _~ "_~"''''''-\_ ,,~,_,,;,:,~_, ._ ..... "',., ....... " 
• ~ ,,_... ... - .. ~. ...,....,.. .. - ~ _ ." _ .,. ',J ... "" '.'" ..... ' "-.. 'Iooa ........... , ~ ............. """, .:':1"."" I. ...... _ t..,.. _ ..... 1 ..... _. \wI' """ ,pi' filii; "_' 

'.' :::0.: .dis,c.u.:~.s,!.n.g. P,.G,&E .'.s. "s_e.v,ex:~.l_ r:e.c e,n.t,J .sa~,~.s. ,pl .. s .. t:::e,~.~.l,i.gh t.i,n,g .... c..-
_ '>, •• ___ ,-+~ ......... , .... ", v..o ..... __ ,_ .... _ ..... +-l.J-.I ....... '" ' .... ,../.)".' .... _ ........... ,"" ... _, ,. .... -;.;""'~v· ......... ~_ .. " .... ,1 ....... 

syste:ns to m,un.~c,i,pali.ti,es .an,d. ,c.oun.t;Le.s:~ ~~,&E.'rs..~~.t;n~,~~s .... 'I'~~mas.,.~pn.g,,.. .., .. ~ 
..... ~_ ......... __ r, ..... ."._ ~ ... ' •• ....J_I.., .. _~'''' _~ ......... { ..... Io_}, .. V_ ...... ~_ .... ,~ ... j, ..... ,V .. ' .... · ' ... ...J .. , ,v ........ __ -'l".'~ .... 

stated t.hat .. :,,:~he. ,u~~,li ty~ ,~a.d"',~9't ... ;f:i.~ed~ .a~.P:l.~ea.ti9;n.s.. .w1 .. tb: ~til1.~, .. · ... " .. ","'r' ~ 
• -r _ .,.'.. _ • _ .... I "'" _ _ ' .. " _ rI 'wi _..... .. ' _..".. __ , Io.,J ... _~ • .-1 ~ .. ~ ... ..; 1iIII;,~ oJ., .... "' .. ~ I .. 0 ~ .... ....... I. "._ tI -• .J 1'\ \W , .. 

Com.::is.s io.ncr . ., rP.ur:s~.an~_ .:t.P~ .S~~ t.io,n., ,8.S),.! .0 ( ",t,h e, ... P~?;li.c.~ , ~;.t ill:-t.;i..e~ ..... C.o.d:.e .,., ,::. <; "" c: 
-' ...... "'!. ... -_ ............. ' .. "": ,., ",,l, .... .,.I .... ~ _ ........ ;'''f.~'''''' ........ ~. Io.i. ... :;1.."....,· ........ ow 'Y' .... >Iw~"" \ ...,'.,. ..... _ ................ ;.,. .... "- -.~Ia,J._ 

~ecause it, -was of the opinion that this code, section d·ic not apply to 
,,~~' 'r...:, :.,;:.~:":_,::.:rX:.;' ~,:,'::.: .:;.~,;" ~:.'...~ ... ~~ ~~.,::.,:~ ,:~:~~:-;~.: :.::I~~...:.:.:: ,,"';..:...:~'O~ ~""!~,: .... .,;.. ''':.':;ttO;)':_4~ 

such sa'es .. . 
• • . .~~l~09'~~C ~!~: ~! ~~z=~ 

::. ?~:!.-:~~~~-;t tt,r: !:~~ ,:~d1:.s:.~.~:;s:-:e:.do ':,if ~~'~~.~h 'fo~efc,1\.n ... ~4' ~a~7:J ('f"g:.,e;J 210 5.' o·f. 

tlle s:~EF,,:~~~~~~.~.: b~i;.e~~~':3:~d .f~~~~", '.O:~so~·!:~~f:;~s,.~~~:~?;~",c~~~~~.~: cW:e:'";)s~~6~~:;:~ 
no nee~_ '::'0;- .r~,i~t.~~~,~ .. e~~~, ~rg~~c.~s" •. "\" ~o:we:~e:r::.t~ ? .. ~~t '.~F:O.m,1~t.~ .,~~~a~~.::.~ -,c,'" y .~, .. 

",~.~ .......... ~ •• ~'-o ...... , ........ IIr Io ..... ' .. ~ .. _ _ ..... "' .... "" .... __ ,~.w".,~ ... _y, ... "" I''V __ "ot.., ......... -...... : \, ........ " ........ w~~ ........ 

",?GancE t.s~ cif'~e.renc,e. ~orf o.pinion regarding- ~ . • 
-:~e~ -n'eeessi ~i"to "fil~e Se·c·tl:-on. ~8's""" :- ':;;':':;' :j;,: ~.:: :::~ ~'.~.:: ;;:.:::):::::.:~: 
a?plications. fOr"' streetJ:£gh:t:saJ::e>:.::::::::: ::-:.:: ;:.::.;" "" :;:~ .. ~:.,.;'~ 

. ' .. tran,sact,io;ns:, ,i,mpl.i,e.s~ n.o", d1:~e:gar.d.of:r' ... 1"-'" ". '., ~ '" "~'''' 
'CO::l::l!s's!o'o ·aut'ho'rity-. ~"pG'an:dE"t s· J·go'o:d'· "'f'a1:t1f - ._,''''. - ... 
,'~ i-s-:e::v:idenced..,: by::~th.e-: het· tha 1:;; :as::.s:o.on: a-'S'!':':: ~ .:' .:< ':<: ::c.;.::--: ',:':::: ~ ~-• 

. t.!l.e .i.s,s,ue ,was. ,raised. ,iA, .:Ch1.s J'r:qc:e.e~~ng., .... , ... "" -:;,~.::: _ . ..:.. ~/". te, ~~ 
·!:t· t'il'e'c -..c;p'p!:::c·a t"i""on' 'Ncf:'- 8'3'-0'6'.:-n" '·to' s'e'ek- - ~ " ~ _l.' ~. v ....... ~ -. ~ • 

- ., . -. t:O' ::e sol'v:e :,.ih~'tb.er: Se'ct:i on' .~85 .,1 ":' s' :: :: ~..: !:. : ~ -: .::. :.' :) :: ~:i ': -: ;: :; :: • -: 5: ' 
, ~ ~~ ~ d of!' l of!' .... . ,': _ .a;lp ....... ca.lo ... o.Ils are. r~e.ctu_.r:e. ..~o.r~ .. sa .es .... 0, •• , __ . .,j _,,". .~ .•.•• '+\ '" _ .. ~ ,.,J .. ,- 's'e'ree"tlTgh't" sys"te::ls'~-'--~" .. : .. " ... " .. ::: .. _-..,! .... :.. + ,.~ •• -,. :c •••• 

. ~, ,~::. } ..... :'.r" _.... ... ""fI ....... ,.. ~..... ~.... _ A, ~ ~ ....... - '- ,. _ ,... .. " ,.... ":.: .. + _ _ ..... (:" _ -t- r'v ~:" /""'. ~:'. tOT ~'\ /"0, ... ; ,"',,'" .... "~. ~ 

. - - . "N'ow- t"ha't;, t."he~:.Commi-.esi'on· '-h-a's: r'eso·lved ... "th~S' ...•. ,' .. - - -'" - '" ~ .. ~ ,.j-, 
:.' :: ':. -:. -' :1e-ga.J.;;c :u.ncena1n.ty~ ::{;D:. 89"-0:6:.-0:9:6:·):-: .:PGa:n.d.E·f; .~:::':':::::::. ';' .~' ',::: :;: .:'::'';;,. :,;~:: 

: < ': w!?--L ?e:n:c"~~o!,.,t",b.:·,.t.i:l~:· ,S.e~t.i:0 ... ~ .8~51.~ .. ~.:- -:-- ': :~~ ')s ~,':::' :,~, :;..:: 2 :.; ::;: 
a.p:p-1..ica t:1:011S .. oe .. for.e ... V01.UIl tar1Ty:;eon.ve.y1ng 
st-reetlight." systems--.. " . (Page.· 106,. Re-ply.;. 
brie!":.) 
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• _ .. _, .... .-:. .... - ... -.,.: ... ~.,.. ~~-··-r.--r-. .... -_ ~,.. .,. ... :.,~-,..t"I'" "'~t.,.;.,.: •• "" ..,.'-::'I."'I.C . r . ······"I~ , ........ · •..•• w •• __ ~ •• "'. ~.~~.V.;·_'. " .. , ..... ~~, ... , ..... "'_"_.,.A~· "" ..... ),1.'. 

PG&E"' s future compliance with Section 8:51 is noW' settled. and' :..: .~ - ~. ': .,:\ .: ',;' ~ :" .~~ ,~,...: :.~. ~ ~: :: ~ = ::'» ; .: ',:: .: ~" :: ~ i.:: \: :: ;::: .:~ .: = ~1 :. 0 ~ ~ :: 0'; : 5 "': ~ :: ~ ~ 0 "l .: ~;. ',0- '; ::::. 

we :eed not pursue the matter any further • 
..... ; ::"< W~: ihO~i.(r~~~~:i~~ ~tha~~:D::"8~3~;o;f-o"9%~·)1n~lh~~1°pilc:~tl~~.: ;}~ ~>;~: 

PG&Et~' ;o~~=.;ey·'~~~.:;ee:ili"~b.:tl~g ~ficlii~l~s= ''i~t;:the· '·c~t~::~i'i~~~(t;.~l a11~ ::.: 
.... ,: :':'.,:-:,,:,~ -:::.;~~.::~:,~: ,>v·.~'.:-:;~·:!"":(.· ':,.--:--<:., ,:''2.;:: ~'J~:;C~ J'~" .. ;,:'!"!.' ~\:;.: =<~;:'; 'v~:'~':::~: 

oriefly touched upon the issue of the dispo·si tion' of the p.ro,fi ts' from 
-A ~::~~ ~;~: "~~=;~;cs:~ ~vs: :~~~:~~~o: O~=O~008~r~OW ~~:~~ 9~O~ 

any sale of streetlighting plant. The Commission reserved deci4:tng 
:~::-.. \;'.":.,:::~~~" : .. ::.:: ,,; :.::,:;;:r~·:~~;·'\~.~Cj.:~~·~ ");\,,:- ,::';.~::;.:~~).;'''':~''''1 .;~.: ";:1'1:"::ZOC .",\:::'=-

t.hat. issue in. the Ar.cata proceeding and s.pec1fied that the, issue, would 
•. :: .. · .... .r~,,_~ .. A:,--:·I('"_ .. ~_~:;c-,~:: ~~~-::=:~> c:: :r::1 :",t; i,)~,,": ZZ~ .. ~··\"'"'!0;'"': ~,D~: ~·~l(lI'~ .. ~~f:, ~:: . ...: 

be b:-iefed in PG&E's "A.S3-04-037 Which is an applioatio·n regard'in'g" the' 
sal; ::O=i: ':ce:;~i:n 'ia~1i1~{e~ :'ot ~£h;'~'": :'C;;-y ':~rt){~~~~t1Dg . .:' E, c· ~ :; ::t. :-: 0':.:' .s \' '";.::.:: ~ ~ :J 

,p. -. • ... ... • '0 ,A,.-'" ...: ... , ."., .... - - ::" ... , ~ _ ....... :.. r-., _ ..... .... ,.., :.. .. I." _ .,:~ -. I!':I, ~ t."'t ... ' .. "')I "'" I'.',t ... ~ ;. _ ~"-:" -, : .. - ..... ",' ... 1'_\ ..." ,.., ... rv 10 

"~9"."'-'.'L6n~:':Term'Pla-rinin~g~-'~""" , .... -..... , .... -': -'-'~"-""'" -'~ .. -'"'~'~ ""''' ..I.d., 

:: ~~ ~ ."; '''!n~ 'D'.;82·~·O'3 ":0' 4'7 '--d'ate~ ':Mi-~eb~ ~"',:: is""i2-:,:: :t)feo ~co~r'k~i~b~~"! ::ib"'sirifc4~~~~f"'! 
",,("\~,,""'t"')."""-+'''~I''''I'''': ~~:'.~"',"'f'1 ~~'r.,: 

PG&E i:l tb.e following language: WIn its next gel:lera1.~ 'r'a t:e~'c'ase/ ~ -".. ~~-
••• ,' •• ' ••••• ~.--~ .... - ..... :._" .. , ... :~ ... ',.-.. -~'.-,..-''',... -"":..,-_~ ... - .... J ..... ,...;--:. ~.0· ":,,,,-~''''''''').'''':'''':'''''' ~, .. ~ 

a;>p1.!C'at'ion·?' PG&Z -sha'll<'~ 'S:uom'i't-" tOo' "tc.e';,·Comm"!ssi·on '-ft'"s- 'tne'n~ -eu'rr"en t 
\~!,_",,"~jOoIl"\~' c."':" .... ~ ,.."",.Il,." ~~,..<.,''''''';''~'~ 

resource and sup;>ly plans, including cOI:lpa~r1'~so'n'~o'f" tbe ene"rg'y" an~ ,- - ... <;. 

!'inanCiar' :i=-p"i~ ii -:;o'''i~ar{e:r:ia 't{v~ ;~e~i·i:~p';)p'fi =afn:i"c~o~~~LrV"'a t~fin . 
p:-e j ects. ; :: '~(O~d:;ri~-dg'·;asri.£ri.~h; :\~ :\:. ": ~I~ ~lmlfl'l:;:i~~~~' :ti\jl~(t~i::i ~:/ii'r\;;::': 

A ~ -": ':: ~ - "':'. : ~ .- : .: ~;: :':f :;.:: =- ;. ~ --:~ "". ~'I :: :;;::. ~'\ r.~, ~ ::. : ~ ~ t:': ~ ~ ~ '':" .:; ~I ':. ~ ':. .~ ::: .; ," '~:"l- 0 ..: ~!, =- . .:.~ ~ 
,., ?G&E and :~.l:e· .Commission staff 'ooth prepared' anaylses of PG&E' s long

~: ~_~~~_ :~o= 0~: :;~0:~~C~~ ~:;~~ ,0~~~ ~~~d ~ ::~o~=:c ~~!~~C!~ 
ter:l reseu:"ce plan. ., ,. . . 

" :'.: r-:;'i ':p~ci'&i :"~~;ioli";t' (E:i~i~o i~·l''"3·Y· .;~~. =POle ~fir~"h· ~.; I!",~ii~"itipa:n-i~~s' ~ 'y: :: 

ViC~ ;~;rei::d~;{ f~~':;ci~tdii:.ti:'P~lari':iin:g~:~:-Miso:If1ii1:j{ti'cih~.:i The~: ~.': =.:.:"'::,::~:'') 
Commission ~'i;ail';' :i~ni.:":'i-ii.i~: pi=i.nbidi :'exhi'=o''''i:t ; cixlii-ti t- ::5:i;=:~;as"; c . :..':~: 

'~""_J" ,0'.,+, r ............... _,~, ... '-.:', ~ ... ,.... ...... """;._::: ....... t ....... I ~.,J"I[ ..... t..,,..., ... ... _ ... ..+.'~ ... , ...... ~ .... ..,._iI'"".".... ~".' "... ..... , " ...... _,..,.('. 

~repar'ed" "by W:i:Ili"am- -Kne·rn·~w Dlr·e'c·t:or'~or- th'e' U-t!l:tt:te's~' 'Dins"1'on:'cf'"'the'-"~' 
~ .... " ~ .. ,...\-,:~,. ' ... , ..... ' ... ':'·"~I .... ,'- .... ,..'" ".""", """'r ... ~" .... - ...... ~~.".,',.I':'I,..,~ ,~.,..:. f'lt.1',,'!j"'.,"":"; ' .. :\ ....... ~ .. 'o"'\" 

CO::::li's-slon~ . Whil'e tll"e"two' -report:s" a-ppr'o'acb' Ton:g,';te'rm'pl'ann"1ng ·f'rom' .. '--·· 
~ ... ," '/ .- ... , " ... ,... ~.' .- -- '. \. r _. ,.. ....., ~ .. .... ~~".,,,,, r.: 1"'0. ,+.':-' .... "" .. ~ ... ~ : .. A -......, '- \" ,., .'''' i .... _,-. ~ ,." ,- t,' __ ' ... 

diffe:-ent ;>e:-'spectlvesa'n'd' u-se"d"i'ff'er'en"t' m'e't1:lo'croJ:o'gj:e's;:: .t:b.~y'''' , .. ", ~ ... ",' ~' .... 
es;~~t-ii!.ry 'i:;;-!';e~ ::'i:t' :s£mii~r: :c})ricTJs:i"":o~s:: 0 ;:!; ::-':.:~ c:' -:: s·~;.,= ::!;;: .:: c:::;;:;::.:;, 

I:,' .... ' ... " :...l'..... :", _ r" ...... ' ~. "'ON 

Speeifieally y PG&E agreed w.i th the stafr tb:a:t.'" 'In'a.j"o.r' .'" •. ' • ,;"~. ~ l~ " 
_' ....... r •. '·.,..., .... ,~ _ ....... """ o.J."c"·, t ........... _ ......... _~,.,.~,..: .,,'" ,..,f .... ': ....... I~..,.'.,...,.~ ""'Tr~¥'\_ ...... ~ •. ~'1" 

t:nee:-"t"ai'rlties ?"p'artfcula:-ry 'w':Ctl'l -r:e~s:p'eet~ t'cf -O~:o: ~p:r~i6-es',~ ;;sJiiii~ 'plague 
":'..... :.:: ':" ''',..'..... ~.... '> '.A,~ -", .... '. - ' ... ., ~ ,....,.~ ,,.,.;. ~ I ~~ ,"\ .... ~ I I-'~'" 1", ~ .... , .... I' .. ;..., "':''' r;-...... ",.... I.... ro'. "! .. ,"'"J ~,." ..... \", N!"'" ~",.. 

long~te·~ 'planning' "effo"rt:s 'and···t1la't: th·e···pa~s'sa:ge "o:f'~wo' -years' "'n."'me .. ~J -, - ••• 

'.----: ,., ...... """ .... ~ ," - ••• - .......... ,~" ... ,..,,- \00,,"''': ":'t;,::.': "".~ ..... ,,~'~('.t- r:'"').r,,.,....: .... ,;.,\,.: .. , ..... , I~~''''~'''''I,,",'''' 

between now, arid ~h'e"n"ex~ "gen'eral'-rat'e: c"ase" ma:Y"'b'e"~"a:' us-eNl ~p·e·r-iO~'"l.·1f~ .... 
.... ; ... , ..... ~ .. ~ r': • ..... *'I - _ .... ..., ... , " ..;. _ ....... ~ .;., •. ,.~ ........ : •• "", .""" ...... , .... \ .': ... , •• "" 'r- .... ,.. 'I" t I' .: - '1'Ioi'" "'\. Po '" :- • .., ~ ~ "t. • ..:. ':.. '""" .......... ~ 

which to "avoid -ma:jo:r ~ch'a;nges'~1'n' d,'!'r'ec·t'.to'n c"o'f -r'e's'ou'r'ce -p'l-ann1'Ug'-anct 'to' .... 
.. ~: ..... ,.,--:-,~ ....... "'f'fr:;~,:",:- '·~"'I"\:""'-_.r"'.""'" .. ~".. "'~'11 ).oI.~,,.~~.,,. .. ~..;_ ..... ,'_"" -, .... ·,.---'r":J,": ...... :#IIf~ 

siItply oos'e'rve -wha:t ~re'ncs '"'1n'-o~l"~prtce'S'· an'd: the"·e·conomy,g;reca1'-paren·t"~' 

at t1lat time. 
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PG&E's exhibit contains no recommendation that major ea!)ital- , 
~~~ :~-=:~~ ~C~ ~~ ~~~ ~~;=:~2 c:~w 80~=;~C~oo 0~~;~1 ~·~~o~ , 

intensive generation projects should .. be initiated immediately because 
.~~~;~~: v~~ ~9=:== ~~: 0~=~~O :o~ ~~o~ ~~ 

the utility's generation resourc,es should. be adequate to meet d.emand 
\:.:: :-:c_:,,·.:, ........ ~~c ~1::= ~.; . . :::.~· ... ~_I'~f .. ~·C'.~ =::.:::: ~o':::''':"!~'i: ~lt;u!:r: ~~.~ 

in the icmed.ia:Ce.' futur:e. ,Faced. with .th1,s wind.ow. o·r time,bo·th the , 
: . ~; .... ~~ ~ :: .~:, ~ ...,. " '. : (:, '! ~." _ ... ) ~I :-:, ,~ ;: .. :~ :"'\ ..:.: J: ..: ~ ~ oS; ~ n.: : r::; ..:. ~. :- 1'::'\ ~oj",,: .; ;! \~ ..... ~ ... .r::: ~ 'J' \', : ~ ~ ,:, q 

utili,ty an,d. the stalf! concur that more~ eff'ecti ve. planning" might b~ . . 
~ :~' -:: :~:,.":- :" ,..:.~ :'1 ':'. ; .:.: ~ -:.' .; :. ..:.: :'>~ :: _:1 '~, :~ :: : ~I (~ .:.; z. ;. .:"" -c':: :" :-: 0 t; :.: :i ~~ ~': ~ ~: 0'; 'l _ "~ ~ . .: '":. c 

done after world. econocic conditions have stabilized.' This "wait and 
.• ~ .--; .. ~ ~ - :.: ~ :' ",1'/~~;' ~ ~--: :" :r~~.:; I:' '::~::::::"'=-J": :):~~' .. :: ::.s: c . ~ ~1: ':~'r~~ :.~ ~ ~I ':'~:. 2" ""; 0 a ~ c.~ .... r:~ 

see'" posture is. reflectec1. in the. recommenc1ations o·!. both wi.tne.sse:s .. -
~:'.~ ... '_'" :'::":.~':' ... > ..... :. ::~--:-:: :":~''':'i,,::<:-':~:::' =---:::. :-;'~":;);'"0:i::',~"C' c:;::,~~jj~ ~ .. ::: ~ . ..: ":-~'::Z:": .:::::': 

"..1::.0 agreed that th.ere: was" no, ne.ed'. t'o~ ei~t,her·.stronglY' accelerate"" 
c~;~e~~~a~l~~"'atid:-i~~:d.~m:;i.~i~~~nt ;p~r~iram:sJ-~t"-lhei'i' tr;;l)tC"~or-:;t~~~'¥:t::'e-'';: ~~ 

,·3 .. ~~:':"'--1'''. ::'0 \..:~~"" .. :~~:; I:,~ .:C1;:':'J:.:~lf): ::":F.:~~' :0 ;,)":~c\: 
:'::.to new ca,ital-intens.ive generation projects" alt,n,ough' the u;t.il1..ty 

~~~~~S!~ ~:0:-~~O_ .~ 
re=?ai,:ls .... i.:l~er~_s.:e.~d. .. Ar..,c~r:lp,leU:ng th:o·s"e .... "ma,j~.~ :~:ap·~t'a~,.p:r·o:.r::e·c."t·s,.::which 

.......... "' ... , ..... _ .. ~_ ·· ... __ ..... """_ .. ··~v ................. _ ..... '':,. .";i .:; ... _ Jo~' ... ,.~ _.;: .... ".,;\0.0 ~ ... ...,-_'41-,::.,.., .' ..... , .. ,.._ . 
are under construction. . ~ , . ' ,'_ 

~~~~ ~~~~ -~~~~~~ ~x~~ ::: ~_" :~~~~2~C~ ~~!WO;~O~ ~~: ·~~a~:~ 
. _ ,:;.: .... ~~ . ~~ ::.l:.~i.c i.sms ~o_( .:~h,e __ ~_ong.~,.,t_er.m. p,l~3:.n.n i.~s. :~,x~h,~ b}.~t.~: t~~m,s..~~~v:.e.~.;; i"'" 
' ....... ~ .. _y .' ... ·4 .• .,.. ' .... '¥_ I""'.,..~~'.#_ .......................... \.f~ ... ,_.,"' .... ~~ ........ ,,J~.'v ... ~~ .... ~ .... V.,....,..;,' ..... _ ..... ""l·-.-..I 

su:-i'aced during the4 hearings. ", " ~ . 
:.~ .--.... -- •• ~~ ,.., .. ' ~,..... ';" .", .... ~. 1':1 :~ .:; '.:. ~ .-: .4~~,~ ~;: ~ -:-: ~ ..: ,: ~ ..... : :~ ....: ~ 3 ~.G .... c: "= _ ':: C :,.! e ~ :1 j; ~:; :: ": :.: 0 e ~.~: "": 

The" sta.f! cri ticiz.ed PG&£ !ormak,ing .one~ sing.le set of.. . 
.~~~v:':·*.'~:'L.)::",:'~'~1 .::-::, '~_~,::,,:,:,:, \:2~S.~::\ (;t"w'l,:, .. ~!:)\~,,",!I)'::,~S :(:. z:osC':n; ~~;-:t~j-;~:.I: 

assu:lp":.ions about. key ec.onom-ic v:ari.ab;les, that· at:,fec.t.. planning" 
. '",:'~ ;~ "::' .; :,.~.: :- '-:,:" .. : ,:.:!""::.:..: _~:::.:~\ :- _ \. +: ~ ",:.: ~:~~ :::~J.: '-l 7~::; ~~~,=,~:;I '; .. I ... ~:. .. ~ ~.::~) 0-" ~ 

e.ee_\s.~?~~:: •. ::: :P:q,~E: :d.~;(~ "~,~;.$~en~\ ,,:t'~!ce-:~ c1~~r:rce·~·tF:::~ 3C~~~~::.· :::o.&~~~~~~-;~er;;:;'!:> ,~.:c:: ':. e 
planning· options: a base case,. Which repre'sen·ts' the'mos.t·.; likely' or 

~":' t" A.rA ...... '~ •. "L'"l,..., ,:- ..... ,'","'" 

prei'er,red strategy; a high convent10,nal case_" Whi~h.~em~ha,S:,{£es-th.e···' .. ~" 
~ \~.S~~: ~~~ ~: :~~C~~~~ ~:~ (: =;c~~x~; :;:!~X0~~~~ ~~: 

co:::.s't:"Uction o~ conv.en.t.ional gener-at.ion ,(acili ties s.uch' as" Oil;, gas;. 
~- "~j~--.~~ ~c~~~ .~~~~~~~~ ~:~~oc~o: -'O::~9~~2~~~ 90~V 

coal, or .. nuele:a::. plants; ane. a high alt.er-natives' ca.se which', . . 
;~: '" .• ~'.... - ~ - ~. :: .:) ~.::. '.: •• ~ ~"'. ;: I~ :; .. :.: :: t: ~::. ,_ . .:. ~~;.:; ~I z: ~ - ~',:': ':.... 2;";!.c: ~ ~ C,.: :..:...: ~~ c':: 

e:lphasizes".conseI'.Vat~on. and, th.e. u"t;il.i,z,a,1;-.i,o.n. o:t_~l.;t.ez:~a_t.i.v:.eT ep.<er:gy~_ .• ~ . 
~ ~ < .. ., - • ' ...... ~ .... " • - .... ..... ~ ... , .. ' ........ , ...... ' .. ' ,.~..... fA _ • I ......... __ ~ • _ 1_ ! .... _.;} ~ .. r+. ~ ..... ;.'"i __ • _ ". ,. t.. ... ' ...; .: '"! ~\,.. '.:l ... ~ . 

sou::c.e,s .• ", .. Eow,ev.e.r'_r.th.e_ ~.d,e.si~a.b:1.1.i.tY.:. o~t: na,~y" ~o(. ,t.h~,;S.e.~.br.,e;e. ca"s,e..,s; .,.a"n{ .... '" 
• ,... .... •• J .t., • _ ""; _........ ",.' .•• ¥ _ ,. I .". ..... '- _~ ~ ...... ~ """ .. ,_, ""i'" .. ..... IN .... 1.0 ... "" .... '" ,.. .... l,:~ /u. • , • '." _ ................. \.~WO 0...,; 

the accompany.i:lg ,r;i,:s.k.:s. AO,( ... ea~,h .. a,t;~w._~"t,~o~ngl,Y. 1J:l'p:ac,~.e,d. ~~X~,..~,~.~ _ ..... ,,,.:.,, _." '.' 
\'" J' Iw r .... ~ .oI~·I-:' ......... ~ .... .., .... oJ ... ~...... ........... ~ ..... ,'" .. _ 11.,1 _'" '-' ...... ~ """', .... ' '_ 'w--i ~. _. w .... ..,.' ...... "-" ...... \... ....+ .. _ ... :.1 .... toW.o 

ass Utl? ti 0 ns :lac e r- ega.r ding 0 11, ~,r1~ce.s.",,,,~.,c o.~pm.i"c.", co.n,d'~.\~;ip~r:.s~" .. :in,~~e:r:~, ~"~"" ' 
I "_A~~""_"""' __ A-""""'" '+ • ..;_.,;.. .... _ .. _ ..,_, _ '11-. _,,,,,J.:, \ ..... .o-_ ...... ~_,~ ... ..I ... ~ .......... t, 

rat-es', and"t.h.e'.l.ik.e;~,,_ ','",_,,_ ;:.,.;~ ";.'" J..,c:,<:, .... ~;, -::~~c: . ,,~.r,- ... ' ...... ;."',.c·~ 
............... '". ,-,.,.~ "'- "oi ....... ,~ ..... _ .' ... ',J ........... 1\ ....... ~... :~...... ...... l.;.,.J.#- .. "'0..' ......... a..i.j..-. ....... .w.;.t '\..; 

" . ...: _ . ,."l'ne: s~":.att,;,:~:\c;,r:.it.i,c,1s.m: ijs·''I~~,s~~d<u.p.on'~ t,';~eC"·~~,c,t~ ... ~~.a,t. .,~).d:e~.i:s.~ .. 9:n-;.:,. 
- .,. ":,:' ........ .- ...... .-... '.J . " ............ J- ... 4 _ 4 .... ' .... '.... .....;) ... .., ....... t.. ~ .. _ ..... ' "'" 1~ _ '~_' .. iii .. _' _ v .. '*-1 '-t • ""'" .... _ 'V ~,,_ ..,,, -# .) • .:;J ... Ita' 

::aker. :~lou.1d, Jla ;te .. :~a;..g.r.e.~t: ~.d.e:al: ~m~:;:.e;· u.s~,t)ll~in(o,~.~.ot?-:"_w:i::'~:"·~~ht~~:·::.:t~<. '" r 
" ..... ~ ...... ' ...... i ..... tI'IIo". J._ •. ' :""'-'.-' "'-:' :.;_.~~ .... ,~ .. ~'t.I ...1_.",'; _"" ,~ ...... '.-f> ",""," t.\~.~,- .. ,' .. ,1 ........ ,"""\.;. ..... ~ ... ) ..... -' .... ,~ ........ ~_ 

co:l,s.id.e.~ _t.b.e -t=.z;~e. c.as.~.s ,i.t,' ~P&~~ ~a,d: "p:~.e:s.e:p;te:d. ..... a:-: .. t:a;r::g.e~; ~t:~~ ." '" '" ,"\ ~ ,', .. ~,-J 
... - - - .. • .... _ - ,. .. ... -..0"; ..... ! ~ _ \ ......... t'.. ~""'"'oJ J _) "" .;..,~. _ .... _, .... ..-4";~ /~... ow) ... ..;,~.,.. ... l .... v . ...J .... ..;.. iftJ :;;.... .. ... ..;,.;..~ /(II ~ '.~ ~ ..." 

Po.~s~~~l~.~~:;~:f..-qr ~~~~~:;~2:~i,~~u./~ ~~~:~,~.m:~~, ~!::s~:~-%~:~?&s·~t;~:~:::e~.i:~~.~?'c;; ~~,.::,~'~ 
p~~:~.~~~g .:.o~Y,:::~_~~,~i~~;~, ~~~: 0_~,:::S!Sp=:'P,;S1~?,S·7;;·:,;-:~q&}:~~vr1 :,n..e:~~cc \:.:,::::!::: 

'" """ io.' ,.,.. .... ~.""';" ... ,-. 
'II __ .... _"" .... """",,"'... "t/ _,' 

92 
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~~ ~2~: e;:?~~~~ 0: ~!$~ll # . 
co~c\lr:"ed that the assumptions used in the. :19~n:g-:-:t.erm planning exhil;)-it 

are :suojeet to major::une.e.~tain~i~s~~;:H~~ ~u:~h.e:r :a-gtee.d.: that differing 
asslmptio:ls would c-bang:e,,: ~the:: Cde·S:f:ra~g.~:t:i-Co"!: zth:& :Various cases, 

;:::,:,~:,\~ ~,~:.:...:.~: s~~~ ::~o·v·~,c ;;~4C-:. , " 
although PG&E did. :lot .~r:.~~.1~~"~Y; ~z~n~t:!:.;v:i.;~~.:.~~s1:sin t.his regard. 

Staff notes tlla.t -accord1-n-g- ,.,to. .. the· thre.e. ,~ca'ses .. p.repared by 
.~ -' "'" M • • ~ ~............... .......... '.... ,,:' _. ,.Ao ... 1 ....... , ... .. ,." 

?G&E, under the assump:tt·diii eont:ii'ri:e"d: ;t·n:::th:e-':'J.:Otfg:.;term planning 
:~~ ~C!:~~~~~~~~ ~~~ ~~s~~o~c . 

report, the rat.e imp.,ac;t:~~t:.e~c~~~f;s~e~ al~.r::~'1;,,-:~s i:5 sufficiently 

ide:l·ti~a1: :~.:al~l·.~"9:f ::t.;he :<>t:b.e,I:oS ::s:o~, t:haot ~n:y.: d..1:~~::~~c~:5;.~~:I:e.: 5:~ller 

tha~.:,th~ ::S:.t:a ti:s ~1:c.a:li ::.ma:r:g.in,. ~ :~~r: l"~.:: #' :t.h~ ,:an.a:ly:s:.1~ • .:: ~ : 1 :::'':: .. , 2; ,~, ..: ~"': ~: ~ 
'*' 

We :ag::e,e:::·..ri:t~::s:t:a!:t:. c:t~a:'t; .:a~s,~~iit:1:~·i-=.t:y .~~l~~i:S ~~.p.l;:b~ :~o:; 9::': 

hell':f:ul.'.·~. -Accor.d.ingly" ~we .wil·l.- e.xp.e.e.:t, -PG&E· .,to· ..1nclud:e. -such> 'a~? 
. . J' • .... ~ _, ~.~.,'''. v'" _ .... _ ... "" .. ~ __ ". ....... .• _ -..I _ to ~ ... w.. _ ~.I • ~ _ .... _.... .. ......... .,; 

analysi.s 1:0, .i-t.s -·,next.> res¢urce. ~plannin.g, exh.i.b.i.t._ ;. ..E.G.&E: <:loI'ill ~ovj".~e.,:.a(~, ~ 
" • .. .. .... - •• .''''. _f " _.~. ~....... r" _ .... ,..,. _ ... Ii" .." .... '.,- ... 1,.. •• _ ..; _ loA,/, __ ... ". _ ::.; '-' _ ~ '"'- -.I ... ..... ~-:. ~ _ ...... _ (...; ---' 

long-t.e:"c. .plan.n1:og. ~exhi b.i,t. in . .1..ts,..next. .ge.."l..e~.al. ..r..a.t.e, .c.a,·se, .pr;.o.c.ee~tlg _'\'" • 
....... ~ .• 1~. _...-_ ........... ~'~ ... _,...J_ ... _ ~I.. ..... _..-., ._, \.~_.,,~ .......... ~_ .... .", MI}""'wI~'; __ ''' .• _ 4_'-_<"iII~ ... I_,'" ""' ...... \., ...... " 

Als.o., ..in. .PG&E t~s. nex.t .,long-_t.e.r.m. .p,la,nn1n.g. '"Iexb,jJ;)1.t~, ,.?I,e., ... exp:ec-.. t,~ ... r;" 
... ~ ... ..., ........ , ....... "" •. ~ ....... / .......... f·. ~ ... _ ...... ".'" ,'_'" • __ .... ~ •• " .-..' ........ '._ ........ _ ...... "'._,::.. ... __ 

?G&Z t.o, e,x?-lici·t-ly:. d.em.o.:..s.tr,.ate . .ilo,w ,.t.he. ·e s.t.ima:t:.e,d.. ,c.?s;t.s· ,"of .th.e, ' .. '" ... .;. ... _ ... 
• ,~ ....... "...- .... .... _ .. 1\ ,-,' ...... ,#-.,"',,.1., ......... t-._r,' ... ~.- ' .. -- ~-."" c ..... _...; .... ,'--, ...... ,. _"" ~._~ __ ... ~+. ...... ,~'; .. ' .. '"... 

::-esources available ... to, .. the. ~U t..iJ..i,t.y. ~and.. _the.. ·.ut.:Lli ty.',s, pr.,ef,.erl:.e.d " .... ~" _ ~,... 
" ~ - .• • ~ .. ' ... P,,,", .. "~ _ .. - ..... '-' - <.. .... ,~.... .. ~ ... .... ........ -' ...... -L ... .... "" .. - - - '" _ .... ".J _ .... , .. ) .... _ f"'~ _ .. J t ~ __ :.:: ......... _ 

:",~:souree _plan. -combin.e "to) ,4'ornulate.. .a ~ea".t.-,co.s:e:: ..!,~r.a..tegy:: cr-o·r:.; _ "~"'; "~'_.-. 
'- -- -- ...... , ...... , -':. -...,.' ........ - • _____ o.. "\,,.~ _~,,::-'r ....... - *-".". .......... _.~,_\, .. _" ..... o"W< ...... .i "'~""-'1 

ac!c!,'~i~l<g.eI!.~.~t:.1:o,o: ~:;.:.:t:h.e ·:t;ut.~:.::~"~ .~:,:;. ~~ ~.!:':;<:::;.:: "'; ~!:.. .. t:.:~ ~: c :;.:.;; =:; -:;'.... .; :).:.~ . .::;:, 
:he ,seconc' cri.tic-ism. ,ley,eled.at. tile.. ~ong,-t.e.rlll ,.plannin.g •.. ,'; , :. r-. 

- ... _'_ .......... " ..... .,., ...... ~ ........ - ••••••• -.- ...... ' .... Jo..-' •• ~' ...... ,,'I>,'~ .. > • ;'~~'o#.J".' ... , .................. "' .......... , .... 1". ... __ ..1 

exhi:i ts is. co.n.ta.i:lec1 .in..the,tes.tim.~n.y..,-o:C\~tb.e., calUor,llia.;,.E.nergj;" ..... '. __ ,. ,", 
..... , >,'." .. _. '"' .~ '>' ~ , -.j." ...... w _ '- ...,. ... ........ .. .. " ..'" _ .. -.;. . ..... ........ ' .... ., .. '¥' ., ........... _' _ .. .' .................... " ........ r .... 

Co:x:ission. _( CEC.) _witness ... -. I.t "conee.r..ns" ... th.e .. ap,pr.o.pria..t~ ,pl.a.r..n1n.g.. ,,, ...... ',,, .. _~ . .-., -, - ... - ". __ ,.., ...... _, •.. _'_ ... ..: .. _.jL~_ -.1 ... +_ .. • _' .... _' ......................... "e- ....... ~ ... ~~ ,._ ... I-.,f , ..... ~ •• ,.. 

assu:::pt.ion ':0 aeopt conce:"'ning the ex.pec.,t.e,d., long.-ocer.,m , .. pr.:Lc-,e., ,ot. ~o.11..~~)", ",,\,; 
.................. _ ... --1, " ... _ ...... 'f' ... '",-.> , .. _''''; ... 'ti/ ... _ ........ '-' ... 0;1 ... " ....... 

The . .,CEC, ~::-o~ects _t.hat .. t.h~._cu~r..en.t. ,.f.a.vor.aol.~ s~.plY-. in,. ,the, .oil.. -market 
,." - _ .... , , __ .r •• -' ,~. , _ ,,, , ...... ,.' '.' .. ,....., .. ,. .. ~ _ ... ' _ .... ,.- ~ ....... ""' .. '". '- .... ~..... .....,.J ,, __ 'I' ...... ",J. o;,j ......... 

is te:po:;.a~y:.,_t.ha.t. llla,r..ke,t r"eal...p,r.1.~;e. i,c..c.re,a.se,s, 0;0. ~he. p,~c1.e.r:,.,or,..,..3:%-~, .. l.~" 
... ... _ ...... - .... ". ... .... .. ,:," • '... :". .,.., J ... .. ....... _, .. _ _... ........ .. ... ). ~.. .... "- ., 0- I, .. \.I Q...... _ ,.. .• , • ..; ... ..., ........ , .., ......... ...; .. ~ ............. _ 

an:oual1y ~a.r:..e. t.~~, :oas.i~.,f:.o.r ,.p,t:,u.d.en:t. p.l,an?.ing" .a.nd~_ :;l'l:?~. :_us:~-:, ",o;'f' .. 0;i1, ,ha,~;. .... ,~ . 
... o.J __ , • ...... , ., ..................... " ... ~ ............ <- ...... \.,..~ __ .'*'_ ........ ,-,,-, ............ _'_ ..... \ ... ~_.~...,_ ..... _ ... ...,) ..... , > .......... ... 

::ea.v:y: exte;-n.al.co,s.ts.in .. acLd1.t.i,on .... t,o "i.t.s~, ma,r.:k,etp.x;.1~.e .... _: '+ , ... ,,~,,; ~ """,""'_' 
.... ,- .... ~ .. ~ ~ .... - ..,., ' ...... , -'." _ H ,." ~, ... '" • .". "'J",, .. ~. ~I ......... _ •• "" '''''' 0.1 v;;...) _ ~ .... " ... 'w" ... x,. ". C, ;,~ c ........ A.: _ ... _ ._' ~ \ ... 

'l'es-ei:ooy on ~ehalf of CEC was pre:sented by. "~.t.s,,!l.1~t,~e·s.s,,., ... '~" .:,,; 
....... ,J ~'_.,.' .". ....... I~ .... ,.~;-.. ... ,..... ';."" 

Sant:o,~.c. .. Miller- ". . ~Ess,e.n t.1.at,l:y tb.e.",CEC; p,o,s,i. t.i,e:rl. is/, .. tha..t._th~ .. ~ommissi·on . 
_.',_. '-, --'"" .. -,"'" ,,"_ ,..;.-. .... , _, ...... _t.I ................. ,_...J" .. v_ ., ... a.t .,) ...... _ ... "'I::~_~) .... ,f\ 

ca:l:Oot. a!'!".o.::e. .. ,to, .tak,e,." a. r/,a1,t, an,d.; ... se.e ~·..P,os.t,u.r,.e, ;;.~,ga.::-d1.ng: ... t.b..e ..... ~ ;.... ,., r ..... .., 
• , __ - ...... ~ •• _..... .. ... '.' ...... __ '- .... ~ .... ' 4 j.. I~' _ j" .. I. ~ I,. II .... '" ..... '_ .... f' ..... _ ... 1 ... ~ ................ _ ......... (':' _ _ ...,). ... ........ " 

develop.cen.t ... or .~c~nse.r.va.ti.~n a~,d., _.a.l te:t:n.a.ti,v..e~ ..re,:S9ut:e~~S. 'o.~,ca~~.'~.: . ,,;,_,_ ,~, ",,:': 
..... ".... ...,........ .... •• - -- - - ....... ',.. - """ '"" + ... , \.. ~ ......... _....... .I~ _ ........ .... J.,I ''-i A;.J....... .,' ' ........ /". .... ¥lit f ~ .... '/ __ ,.. '_ •. " 

.. _' ....... - - _ ~a. .. ' .... I.tt .)t.he. ~l.~ng.-t,e.~.?l._p,lann.ins. . .h0,I"'i.z.on"o, .. ., .. -. ::: ,1, ~ c: "._' .• _,' ... ~ .• ~. ",_, 
.. -~., . ·t1l'e -worre.' ~;il"1'c"e \of' A o'1l'" .!S' -ra-r'-more' ~~ '.'" _ .. - -
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..... _ ".-,. """ ' .. ,'." 
\: .• *' -- .... ,~~ ~_I _ _._" 

' .. -. ~ , 
:r..t;:; ~~\":~:.j~~~~ 

-: .. ~ .. ,. ": .. ::'~ r: ~~: :,~:: ~ '().'..-;":. '~' "1l1e "'p.u1>Tl-..e: i:n'eer-est: .:'i"ll: :.r:e<fu:e~ng: c ~ :::: 0.:' :-:' ':< ~'.:.:::: :: ":.: 
. : .. ';.:.:: .... :<"::.P,G&.E;';s ·~r.:el~.a:n~~.::.u.p~n.:oil~.:aXl;C$:ga:s; ::,:'::0'".: ,::::0'::::;:.:-;::::::.:; 

.'" ~ .. ~, " .......... go~~s. b~'y~~~. ,t ... h~e,c1"~l}.ar:'_"lc"~~t}~ ... ~r~ "'\"10. ~r""c ,.J .. "...,,,, .. '~ ".- . - .... -.-~- '.-- ·eons1d-ered· ... 1-n-·t~h1o:i··rat·e-~C'a"Se'. ".; .. ~--' ,::,);;...,; .. ,:- ~ .... -~ 
.,' ~ ~., '. ~'.: .~ :c~.:.' :nie~e-'~:rs a:·::comper;rfli:g:'n~d.~tO::.:' :: n~ 0:: ~-; :,::s 

" e- - - ,- .' =·::<eo.n~t:~nu~:;th~ g·~o~th.:-1:n;. ~:G&:E.:,'jS:::::';,::::;';:; '~':'.: ":(;.;;;.:::" • 3{~~;~ 
programs' f;or conservation, and' 

" , .. - ~'\'::.: ,.:','2_"::'" :a~1"t-erl:la:t1~ r:en:eWa:cr~:':r:es:Our:ae~-;;:::. ::<:,~-:~.=,,= • .::,,:~.:;::.,; 

: -'!ne: s-:;·a.ff: '-e~:rsagree:s:. ~£th :tn:e CEC~:eont~e:n~on"':t.'ha:t:rim~Por:t:e:Q.~o::rr-.:: 

ca:-ries with it si·g·ti"i:f,!:¢:an:t :e·x·t~r:na-l-:--c~O=s£& wh:~'C"h-:'=sh:Oul::a.:;U:id:C'~:tO:.:.7·:!: 
the cos t.-":Q !": .:the ·~.:when 'iia-k'i.:ri'g c:rOn:g":;terin::pi:a:n~ri':r.ng!~d:e'c:rs::rcin:s :.,'~' 

~ -. ~ -<""'. ,. .. ".. ",. I • """...,J 
S to-a!"!" :b-e-"l !eve.s; '-ani':-s u=eh' -:pr=e1:ii'-t.im:' ~1il:'d:::1"O. le:S'se~oo~'w "do·u o.l~ c ~ ~:' .. 

count±n:g':Ot-7 ~he:·'eeonCfm:1.C' ~~i1lip:ac't· O'f:'::!m?o~teC2,;o-~J?:~'~ S't:i'f-f cr;crte~ tb=a:t:.;::;'~~.G 
t!le' ':c'EC'Vi~es5i-i11dfc~atei'ihat'~h:is':pr:e:ii~: Sho"U::t~d:~b~{"-acfd;ec,,:~crt1ie-::"::-': 
::a:"g;:'"iar j~:":te"e ·;fcih€';'oi.-f6:' ~;-~he-r";Q;e.;:siaVtf n:~,~d·S'Stha=t ~ihe:;' 

,r'. __ ...... - ~-..,,- .... -.' - ·-~""'.'t: •• r."":,,;,, ~ .. ,...,.: ....... -_ .... ~,-,- .... .,,-,.,~ .... ' .. .-r .... :"';"":.-r .... vr, _ .. ~~:"'\C' 

:a:"g!::lal cost· ·o-t-P1'"'ochlcing:~'o'tl'- -l'S, 'tn '":nanr''''~U'S'ta'%l'C:e'S'''' we-l'l':"'wb'e'bciw.'· t'h:e:;-:';;~ .• 

::argi:la: ~·rfe~e'· ":of. oif.::~: :i.:t: ~s:::-the~;-'Pos:£t±oii:~of~r'th.e'.:sta:r.'-t4:tia:~~ th'i".~£gb';~ 
price whic~ ':o-PE'C ~uc( :otller :r-o':'~'e±'gn ;:pro~d1iCe'?i ~cJ:iirg'e:'::f"o-?tO·1~; -13s '~'ii'''::;c :.:.~ "; e 
di:-ee-t. resul ~ o~ t.heir"' tak1nga~vaIXia~e :.o.r··:west-:,ern:Cci:e.penc1~nee:'::ot?'::..': !:;!):j 

o!l. Fuit::e~:"=oret~st'a"tt!'~tes tha~~a::r'e~rit':En~ C~f'ot; 
co=i 't'te'~ rep--:oit- ~otr t;ie:i p'r±c~ Cpro;jec:tfons··:'~ta't"'e:s. :t1:ia~:£t>"~~ 2: .::::.::' ,:;::x,~ 

.... .... ..... ~ - ... ...,. "....... ',..,.. ~ ..... ~ ,..... ,., .... ,,.:... ~"'- _.ft(' ':),... .... , ,... ..,. v- .... , "'1' (" .... "oc. ;.".. f"l ':: ..... , ~ ...... " ..... ~ ...... "'" _ ... ".. 

unce:"tai::l"Whet'he!"" 'or no"t' 'th'e " cur~en·t -Energy C01mll-:ts:s';l:o'n "o'f"J:"pr"'i'C'e' , .. ~-.• ,.',.' "" 
".- .. ~- ."~"""" _ ..... ~ ... "":' - __ ~ 1....-. __ , ........... ,. '~'1,....", .,...,...,... ..... _/.. . .,....,..,..,.., w. ... _' ................. ,..,. ... ,' .• ,"'",_ ... .,' .... ....,.,.... 

!'ore'ca'S"'ts '"ineluc-e 'any -:ruc-h' preml;1 .. "1ll" • .;1 ~.". ., ,.-••• .,;1 ..... " _.,.I ~ <";'" ,-',,;, ....... .. v .... " '-( ..... i '~"~' 

:- ;- ":~, ''In: -ihe) :,rie\.f c'£- :-ibe~ iiifl ,':J \a:e~cura:t:i ~~o ~t cait}£'ig' ~o~i !:~1: Ctpi'rJes t:-: 
_~~;' 1"' ... I"'" ,... ,' ...... ,..,~, ':-', " ... :... ,... ~ .... ,: .... ~ ~', __ ,;. ';.. .. ',.'" ". -., , ..... ' ,.. '," (,:'.1 ft ..... :; "'" r filii' .~, ~ "'" ''::' ,..; .. " 'W/""" ~ ........ .,."..., ..... ,... ....;,. 

usingco~ve::.t"'!onar ·meth"od's·-:t"s 'fa'r prJe'!'e'ra'bl"e' to' ''t~rY'1:O:S'·t'o ~eaZc'lJ'rate--
,-, ~:....: ~' .. -. ~.... ~. h-" .... ...J - ... ~ .• ... _ ,.. .... ......... r"' _ -+ 0"'1 II ....... i ~ ...... i~ N .""\ ..... ~.",; .... :.' , ... .-J. i7 • ....:... rr:.~ fV' ,'" 'I."...!"' .... ,. N , .. \~ 

so~e-' aC:d'i't.i'o-:la1.~ "p:-:eI:li"umJ 

• to '''o7e:. ~a<rcte'cr t'o··t1io's·e 'p'r'1 c:e:s~b'as:e:cr, uPQ:n ..... - "."-' , ".-
.... ',..1 "-" -,\",:,... '":",... ~'t'" -;. ,.... .............. ~,:,.1., '- ,- ioot or" -, -~i~'l~ f'- ..... ~~~ ... v, .... ...... "'rrLi.\....J 

specula t'ion o-!" ex-ce'rn'a-J:, cost"s:,"wh"i'cb' "are' '"o·o·t: '"'th'em:s:eJ:ve~s:-ac'c;o\l':l'te<' f'or' ¥ •• 

', ... -:. •. .,--:., .•• ~'.' -t"; : .... , ........ __ ., .. ",: . .,..,.._ "-:0(""'" """:'" .... , "-,,,,, ,. .... ~ .• '.J(:.,...,~,..... \" ......... , .... ;.. .. ";:)'!"~-
by :a:"k'.e:.t~ ·proee-ss'e·s' .. ···- -" ~ .. .-' '.... ''". " .. ' '" "' ... .., . w - - .••••• ,.... •• -, .... '" .- .... v' •• ...r • 

.... - , ..... ', ".-. .......... 1"', ."j roo'. _ ',..' _'... ..~ ',. .., ##", ., .. " .. ~l 110\ ..... ,-, ~ IM-: ", .....:.... ..:.. H r ;.. ~ "'" q'..,. ','Y, ": M (" .. '~ ,. ... ~I 'Itt, 11ft; ,....~ ..... ~";t 

.. ~ - " -We;~ -:-·eeog:::::ze~'~th:e-" c-o:neer-n',s', ~t.' '"'GEC: ~·W.e~a:-gr~e~ .. ·"'eha~ :o1'Z'~-p~:tc:e:$-·:1 ....... 
'" .... ' - -. ... ' .. ;....,.. .... - .• ' .• ~ .f.~, - " .......... , .... , '!' ".~ .,~'i ''"1r .... -.... ..: .... ,.... -- '"' ';::'," ~. r ~ ,.,.... i... *W .......... "" ,rI\- ,..::. ~ f'IIo ~ t-I, are a .. sigl:l,i~!ca!lt; ... un-eer't.a£ll .. ty"'a:nd, "h~g:lier"""p.r'i'ee:s: a-r.·ey-pl.a:u.s~~e':~ ~ .... .;-'. 

Roweve:-, :wii ~eO:te: iliii;: Cit" ~th'fs: =i£ri:e'; :'tb;;(d' i:r/~:: suii£;'£~n t °re~o':;:;'8~'s' ,;-:..;; 
....... .,.. .• ,..". ...... _...,. ~...., .•• ' ,'" """"""" ........ ,....,.. /"', , •• : .......... 1" ".., " 

0:' the PG&E Syste,to; ;~o' ~7~'l~:~:-~ i~wo~:y:~~~ ~~·~<:q~~~:.~c::re 'major planning 
deeisions mu~t be made. 

': 9~, -
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~~9~!~~5 v:!~o~!~-e;~~9~ 
Since the choice of a resource stra:t:eg,Yi~ ::U:r.!".e~Y~3 

dO:lina teO: _'OJ!? :un,c_e.r:ta:in~ty:,..:: ~webe-l'i_eye :thes pr.p;<L,en t~ ~o,u~s.&.J :i.$., t:O'.) 

" . . • \",I • 

:lain tain t~:e_: ,c:u::~:en:t:-: .leywe1s .. -:tha~t :h:aY~3:~,e~,n:" .a.e:~~:v~~" ~i;n.:)~n.se~ya.~~i.?Ill: = L 

and load. canasem~n:t:..-; .. !le: ;l:a.ye: :.to; ~~.r-: ~i:n') .m:~n<1~ ~tha~·, ;:;t;h:i.So:~mm:i._ss:1~n,,,:...::.:.:::; 
has the ::-e:s~n,S:i~b:i:11:~Y"::·ft.<>,~:e:v:e.l~,.P,~Sh~~rt:".a.~~~ l:?~n.s~t.~~.;,~~pl~_~:: to~ ~.e~.;.t{,: ':\~ 
cust~m~ :n.e:e.d'$~::a t:;. re~:so:n:a_bl:e :c.~s~.:,~: .A.c~¢:rd,..i.ng:J..y~ ~~e ~w~l:l. a~;OJ:l(c- ~o',~ 2 • ': 
st.arr' ~,:~t::a~gy-: ;r~~~mm:en,~ .. ~~i .. o~~ •. · ;~:...: :~: :: ~.':)~~ ;:;ez oj;..' ~"'. b!": ~~ .,s::":;"~~r=-\~~<; 2; ;::~. 

:,!·h:e -p.lan:n~:n,g::~~r,a.:.~:gy:~t:.o:r :..t.b.e:.J29.?4::-' 9§~~:;~~:.j)e.:.r.~§,~~, .\~3-.:.::.; ~ 
!'orth by sta!"'f witness Ahern as follo~~~':I"': :: ::;,-:'.,.; i":.~ ~';·,\C.i:-;'~l::;~': :'!;:::::"::?,~~::; 

.:',: :,~ ~B:e,e:a.US;e:' :.0:f.·~the_s:e:-:U!l:c:er:.ta:in~t:1es:,; :1_t.~::~:e_ms: . .:: :'~:":.:: ':;" ::.,t~: 
pru~~nt ~o ~ollow.neither path (i.e... . . 

" .'.'. :-'-'aee-efer-a-te-d .. ccins'em t-fo:n: 'a:n~) -l:o:a~d; 0~ ~.:' :;;::.:'; :-.) (;<.~ ::: ~';~~:~':: '': ~~' ;:~ • 

. -, .. ·t:lanag.ement' a.c·t.ivi,ties· v:er-s:us .. decelera·teo."". ' .. , ~ -, ~ ,','r .' ,- ~ ........ ,." -.
. " - '. 'ac ti vi tie:'-i:id g'r-ea t'e-r -re"l'ia'n-c e- -on- -o-ff " .. - ~. ,""-' '". . ~ - .~, .. ~ ... ' 

, and: -gas :f-i:'ec'.:'p."l:ant's] ~an<1-' t:o:ad'o:p:t; .:a':':-:: ~~. :-,::: -- .:: :::.;: ::::::.: ~ ~:~. ~.:::':.: 

", . ..hedgin.g· reso·urce·stra.tegy-..fO'r ,1~G.&E. ~tha.t, ... ~ '"' ,., ..... ,- . "_c' .... ·:·.,·,;~r-. 
kee'ps resou::c-e' o-pt.1o"n-s -o'pe'n,~ toa't make:f ~ .... '., '~- ,'''' '" - '"' 

'. "n¢: ~t:la.fo; commftt:len~t:i :o.ver :t.1le: ;next: :t;:wo; ~ ; .:;.: .'-.:. .• : ~;'.; .:::..:~..... !):,,;,,; 

.y.ears.,. .ana., t.b.at.: ne'i,t,ber .. j.ncr.ease.s~ nor", ~ . ~_. . ... , , __ '. . ........ ', -: ...... :-. ._. _. "', .. '-:'.'~ .. 
··"de"ereas-es"cufrentry'funde'd" and.' de .. sf'gne .. cr···· ~'"'"-'-- - - -

-~':-:' ;- r con's.er.va:t:r--o:n. ~an:C;; .r·en;e~"b:t'e:··:re3O:~c~ .:: 'c''':':': :: ,;; :~: '.' ,:::(~. '::. ::;"': ~ ~:o:: .:: ,;:,~ 
programs. " (Exhi bi t 64 t p- •. }:;} :): '; ": "::::~" :::-.:; ').":': .:!:.;c \::':. ': :.:.-:;~ j:,,;;:. 

The CEC' $. .wi tne.ss.,..!Il.is..ta.ken.ly ~b-elle.ve.s. .• that. t.,..'"le .. _"..lle,dgi.ng" ... ~_ ... __ .... ,~" r·, _ ~ ~ ..... '. . ..... ,_ • .... _... • ................ ,,~ _ 10 .. _1.~. ..... :.. .... " ... ' ~. ",. .. _ _ , ... .... 

strategy 'i~vol.v·es.:.a ,.re.tr-ea.t.. .. f:::-cm ... e.o.nse.ry,a..Uo.n.,... l.o.a<i . ..manag.emen,t. .and.,~; ".~._ 
- •• ,_.." •• -.... ....., - - - • ...... ,,'. ..... ~.... .~ •• _... .. wi " ..... ..... ,.~ """ _ """"..... ''''."''! ... ~ '",_ o,p.l ........... ~ .......... ' ~ • 

alte;~n,atiy~ e!l~r.s'y:.~r.eso.~~~,e:s..:-: ;:I~t :q,o..~~ .:n.:O-:t;~x~:BQ;~.:~~&~E\aA~ ~~E.!~ ~o':.s.: (,,= 
-.'.. • 0#0 • • '_ 

Co=ission, '$~f.f .. recogni.ze .. that. ..EG&.E. .• can." con.t1.nue. -to, ..p,I'!omo,te, - ~ _.-, r. .... ...... ~, 
_ .......... ,~ .• , , ... f ....... " ........ _ .... _ ... ~" ___ ............. ___ ,"" __ ..... _ ......... ..1 _~_ ..... _, .... _ JoIoJ.,.' .. _ 

conserva tion 7": ~10;a:d.; ~g:e,~_e.n;1?:,;;an~d; ~t;.e_z:n~:t4-.:;'C..e' ~::,~,ow.ur:~es;;~.:.~d.: r~eAYli~~::O:J 
these ·,re.sourees. a·s a er.1.t.iea.l. .¢:o::.p.on.e.n t- .ot. ~t.h.e~ ·ut.;LU t:r.,;'..s ~es.o.ur..ce.. .,pJ..an 

• ... ...... ," ........ I. • ...... ,., .. _." -. "I ....... - ..... _ .. ~ ... _ -_ ",., ~ _ "'" __ ,,,,' ,."....1 ... , ~ "v ....... , ... '* _ \of ~ .. ' ~. /'~ .;". ,.." ~' ....... : 

wi.t.!lO'u t... "ei t.h.e-:" : un;j us,ti.:Ci ed.e.xpa.n.sj.o n. ;o~ the se, :ac,.t.1;v:1.t:Las. ~o:\. pa.y.in.g. .c • ..; _ 
- - -, ., _... -.- -' , ,. - ~ ,_" .... __ ... __ ..... '~, '-' _ • ~... , • _ _ _ .. ., .......... ,..' 'oJ ~.J'..., ,- a" ".I _,til. '""- .. ~........ ,.' ... '\+I 

excessi ve p::.,ice,s.!or. ,power.. .a t., ..gr,e.a 't:-. ~co:st, .~to .. .r.a.t.e'p~y"e:.r!!~~, 'v If.: .in.c~r:.e.~,!I.l,n,g. 
_ ..... """ • .".,. ... ~ ... - ....... .... f~ ....... ~ ... low. _ ..... ~ ... _&J ..... _, _'.~"';' .... '.}_"', ..... ,.Ic .. ' "'".. ... ..;:J ........... ::,.1 .. ,#", ..... ' 

t.hese activities cannot be justif1ed using, the. generally-accepted .-
measures o!'" cost-e!!ecti veness, tben ca'ut1on should pre'Va:tl. 
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10. Female-Minority Business 
En·te.rp:r·i~se::' PrO g'ra~c "! ';;;; ::. ~ "::; C ;?, ':;' '":: z ~ ,:) :>:).:: o.~ :) !7.:::.: s, 0:-: .; 2. 

On: Jail u'a:ry:"; ~',:: ~:9&'3;'~ PGarE ~i:l.ea:< fa ~r-e :po'2:'t-~ .(l,:e:t:a~i'J..'1:ng.:,~ t;:,s) : c,:,,: ::. :::;:J ~ 

ac ti:vi-ty -t'O:; 'l:ncrea's~ (tbe.: [p'a'rt:l"oC'i,:pa't'1.on :or:.. =r em,al'~ ·an<:P ~m·:t'oor"r.t:Y: c:;: ~: .• 7 :':..: r.:: 
busin:e:-ss::eX:lte:r~ri,s"es :i:n:-::;th'e":·P:roc,urel:fent':o,r~' 'PG'&E'.:..vs, go:'o<l.:~~<:l.~.c:: ::; P.~": :" :!;:: 

se :-Viees .:,: Tn:i!s':: '1-e1,-or:t; wa;.s: f:i'l 'ed= ~i7n-: :'eomt> I~f\anc& ~wj)tb:: ~mm::ls7S:fO:n': ~):-::: ,::.c r; 
!;) .82:.;..r2-:1~"::·:; ''!h'a't '~epor-t;; :1::;-": "en=t'ered.· :fri~<> ~~·v:j[<!en*,~as:' £Exb:i'b.l::t, ;::r.'I:~(j.:n:;::': ~ 

this, :;>:-oceeding" and s,ubsequen"t to. its ·r'i'l;i':-n:gj,~':tb~~~t"af'~(an<r-.,:tb&o ";":2:: 

util::ttyp:r-O?l:ce--c::' Vi:tn~ss~~s: ~t'o" ~·sC:u·ss:, ·tb.e '1Jlrp·1::e·m~nt::ft::ro~n~ <if ~tb~ 
i .. "' t-.." ,.. ... r" -,,... "'"0..; ...... ,. ""'''''';''~'''' )."",'~.,\ .......... ~,..-f ...: .. , .. ""' ..... ?rogra:ns c1e~r!'bec1 n that rel'or·t·.:-,-~,-· -~ ...... ' .. 1'1 "' ..... - •• ,,_ .... ;". .... ~ ...... ,"V ---

The ul t.ima te:: tc:Oriel:u,s.i.on:·:o.r: 1tbe": ;;S:t·a.r~~'$l.:'f.n v:es t::::ga:t:!o.n' is t,ha t 

the prog:-am t.o enhance. th'e:' ·~r-iici:~€idn:::ot.~£Ei:ia:l:e~n&£;r~itti~us1ness -, .. _-, ... ' - ... - .... ~-. ,' ... __ .",.- ~''''''''' ..... " .. --~- .... ,,. .. , 
en t.e:-:;>rise vendors e'stabl":l:;sh:ec:1 =bj"= ~P:G,&E: !'s) ~s:S'e:n=t:i:aJ:-:r~::-f.n; !com:pliance 

:~c ~~ ~~~5l:~~ ~~:C~~~. :~~ e9~:lv~:~s 
-..:i -:h the Com:ission' s dec:is;i,?n:, ;_an:<i~ w::1'.t;h :t.h~~.;:l~:~e;n\t:!>,.f ::~;a t:!:51~cis,ion. 

50weve:- .. a ::ajo:- concir:i-:~f.;;h~ "Comr.i,£'isYo~n?::a.s:<vO£eecF !n,::~.:a:2::"'2:';'" 0, 
. ,:~:/,..~~:: :: :.J':.1: ,:",:Ij-;:-: :::'~"".~"::::'~O ~~~~_::OC,f~;~ ~~0·:'~. ,.' 

a::d. whi-c!:l' st.ill' is' a CO:1l~~":' :1s:.·;:t:he:~a.b;i'1:i:~y:::o:t;.:t:h~ ~~~"S:ii:On" t,o 
~..,.- "',.","",",,~ .. _·;.,A'" ~·-""'''''':'f~''' ... " . .,..: .. '-,""'r'" ",~,",:,,., ... 

:len! tor t.he impact which' '''Suca' a" »ro~ami';Wi~I-,l:' have" on--'t~e"" aet\ual· 

pat.terns o! expenditu;~~:~;~:aG,&~:t;;';~;d:e,i;i~;u~~l~k~s~~i~~ femal·e e 
ane. :lineri ty business ent.erpr"ises ... ·~~ \ ~.~ :; ,::': .~;.:~:: It • ;::':':-G~'30,,!: 

,.. "... ~ ..... ,.., .1 , .. ' ,.. ,', ,.. -- ". .. ,..' -: ."" I' •••• ' .... ~. ~ oj- ~ "" 'I" .. t- ~ ....... :.. "I. ..., _ ... _ .. ;..". ", ..... "",',." .", 

c -'1'"0" "'!'Urth'er the: 1:lon~~o'!"in-g" '~'f' ~t'h±s~·P1'"o:graIlr,- "'t'h:e;"S~ ~ 
reco=~c!!i: 'a":~?art£·c\.ffa;; report:t,tis'::'!o:rm. ;:~ '~~ro1>e(r- ~w!i=1:enCcwn~ ,-:::,~,: .;;~;: 2 

c a tal 0 g no~t~ orily ~~ ft'Y :expeti<f1 t:u:r:es =t-:-o pUI"c-b~a~:e: ·~goo:d.:S:~:~:r-'\ S:er:.v'i"~"e~:;' D 

!rO::l !e:ale<"o-r:'1n"":,=o.o-r:1 t'y :'o1.i~"'i:ness->:en:.eerp~:f:s:e:s. ?~u~:a:r:so -=ea:t;a-'1og); ,~~ .;:-~ ::.":'::J: 

co:pl:ai'ats": f±J.::ee.:: '-bY :.e:ho:s:e ::same:'b:u~7in:e:3s~.::eriter'i>r:f'se:s~ an<P:an:; 0';: ~ ;. '/"; ~ .. :; :;:,?: 
~ ~ "- "'.,.. ...... , "'" '" " """ f,' .. ,.. ~ '" .. . ",' """ "'If,.,... .. ~ " '''of''' _ ........... -.. t' .. ~ ;.. .. ~ ""'" """ _ '," _ .... .....' , .. \ .... ~ '.~' ', .... f:' .,.: .... 

ex,lana--:-::on:o! '''t,b:-e Tesolut±on"of' ·tho'se"'-eompJ:a::I;nt·s.+. ;... As .... O'P~t1l-e-~a·te--.;.,\"'" 

the. S:'t.a~~v::-ineu ... ='ieSii~ie,cr..'i·n t~s::pr·oc:-e;e-1f1n~·~h~ere- Cwa,.z, nno~~,:c.ompl:et~.Jo· 
ig:.~:ec;en;t":-b~:tween~ ~t.iie~·7staf! '~ni::P:G&i~,ra'i¢to~:£.th:.e·:·-;eiaa:e~o"i:it:::'of..., :::'f;'::: ~ ~~ ~X::' 

:~:~~:~~-~~~~~~~0~ ~~: ~~~Z~ ~8~~!:~~~ ~d :o~~c~ ~~!:!v~~~s 9~8~: 
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~eport;~,n;g: (!~c:UJ:I~e~::t o~hf;"h:: =s?.?o~~(!, '~;':.;:;oe~ .~ l'U\;:~Hlio:'f;!; ~~!tt5rfgc:~{.:: 
we~e oe"ld .'ce:tween the starr ax:p toe ·ut,i1ity ana. agr,.eement on a torm _ 

,:~" .. "'00~1 ~O':: ;:(~"~~~~~=~I:::' = ... ~~:c,~~.~ :. ~r:=.:J= ~'::':~"C:--.~ ~=£:; :""'Q~::O:>:!j~ '~-:l':'~V O\t:'_ 
to oeused was reached a~ter the cas'e _was,. submit.ted July 1 5., 1983: • 

. :~ ~~'=,.:::. '\-=~~\'.':: ,:;~:~ ~.;,)OO;:' ::0 ... : ..b~\~~'.~,::,,=:::,' ~": ~~ :"0 = !':.:.:o~~ ~::.~).. ••• " 'til 2~.~.!. \-:'~G ·b::r .. 

T::'e reSul,\~~~~::,:c~~?.'f?:~;:s)e r.~.~~~;-~is~;~!Jl~~JcJ!'~?ciJ:1eJ~Jo_~~}-:.E:~ri.~~g-:.= 
throug::' letter or counsel. J ~~ _ r ~ ~. ~~. r 

\.,:.~ ... \..- \_O~~- ....... -,; ... c.,"",1,. 
To the extent that the statf has reviewed PG&E"'s report on 

~.~,~,,~~~~,.: ~fl~': .~~~,~= ~~,:-:: ·~,,~': ... "l:: :::~ ~~,::= ::;~~:.(?~::, ~-:.,~;)S. ft.:::Dri=~r:~-: 
its program to en1:iance remale-~inority bUSiness, enterprise 

".""+. ~ - "-... .,... "', (\ ';"" .: ,):- ':' .... )~.)'\/:; '~" ?:: \~~f''; :: -= L: '": :'::J . ~ .: I~ 1.. ':"$.l. -:: 8'~ c :.:->- J"::=~,~ ~: t"'r:~ 
pa:-":!.cipa":io'n fn' t~fe procurement of goods and services, the staff 'has 
fou!lc ?G&1:-!i/ ~c:om~l~"h.e~e-;: :~1:tb ':-the:;,;c~'m~~;~s~O=n~,ui~o~rle'::rs~."~~ iAls~~,~'ii'(} :ib.~::J 
ext"e-n:i" ~·ti;a i> -=i :ii.tt;i:a=e~io.j;y~:~~~;p-:J;iini~· :iorm;' :;0::: m~ri~it~~ ;'tb=~io ~~~gr~m- b~S:s 

• ;:.;': S'::l : ':,!:0~':- :: b~;:.· 
oeen eevelopee and will be implemented, the start believes that it , 
ha's~ ~iuitnred' ':'tb~:;-~h~a:i~ iive?a.':':{t=~} :in""e:: C~ciin?S;':S2iO~~i~ ~~.CS~'-' 2'-1 01 , 

anc. no rJ"ftbi;' :~~;t;{o~:·';.J;Jd' ;;b':~:''''{i;e~ [nO ii-{i~~~~~i~~~ti"~/={~~~~ee=dllfi.· ::..: 
'rhi :~'t:a!i' {;ri:r:..=·r:ov?'6o-:'u':r:';:e:':: c::ln {i=rtu~~:;' ~t::o:i'b~n':ft=o0t~'lhet>~~sllS.'::'t~\o,OLol :.'{h~= ::C:J . 

- ... I-··.·~:;, .. ,. ... - ..... ".;:., -r.·4\"'·'~C'·"" r "I'·:,rC "'·ro.-"~-;'''''':':.''~·f "\'" 0 .... ·~....r~~ r:-.. .. '"":\ ... ' ... "... 'Z"'oc: 
progr-am as 'r:ep6'rtea-7o~tb'e"'or:ns::d'eve'J;o'P-e~H=n~h-i-h'ro':'eeedlng- and~'" . 
Will.-:,~',;;,r~:.. -O:~: ';~'~/s~'; eevei~d~m';; t's'; \?{; ':thoe-;:':cbm¥:f> ;~s to~ns. in\ 2a~~r/rOP~~:i';te: r:: C: 

.. ·.-·t·~-· -,~ ..... "" .. "'p. 1 ..... -·· .. ". -- .. -.;.-- .......... , ~'\-~1 ... 1' .... '·~" .. ',' • {" ........ • .. t<'4' ... ., ....... ". .... +:'\1 ·~"'.:, .. :O.,- ........ '~·I -~, a ?:"'oc~e"'e·d':r:l'gs .. f:o.~ :.:11~J·:f'uture::·- _ ........... .,._r... .... ~& .. -- ~ ... V .-' _'"~.,J __ .... _o..i NW .t.. -",- - ~ .;., ":..~""" .. ;. . ....; 

.. .- :,~~:?ubrtc ':idv:6-C:ite;s·,:';'~r?i. ,~;~-:n :b::e1i'ai;f<o~:t1i';?tf.~:';'i:?Bl~-hko~cha.m1flr, 
o~ <do::i:.~~';c'~~' iJi1i ;t~;;~ "":{~lir;v-;~n'O:rs':~:f1.fli- (t¥~ope'ffin~g°'b~e~":~n::!)r.:o~· ·~:o 
Augus t 'if);", 1'§$'3';,:'; -=-a:fte-;":::O':'p~-n'!n~~ br=fef~-:[we ;t~~i).~) ~ ¥o':''::rt'=S 1fr-.{ecr/ j~bSti~ . 

t. _ ,../ .... :. i ......... "" 0'" ..... 0 r-; r .... - ;... !" 1~' 0" ~r.."""'. - ..... ,..('.'. 
Advocates argue<i that the proposed r"a:'te:'-increas-e snouTd- be -den"i""eo.--or--
delaye:c ::dtie~\o: ~t.b"'-f a:freie~d '::ia!ti.f;e~~o f: '~G&l::C't:::~' c(ciiiplY"::';;'~tb ~):" 
D :8'2:':1 2:~1-:0·,::?=iub'iig;"A~;o:'6~::te~i~i{~i~::;; {n~!:t ~G&E' ys: no~=f~!)~~~~-l1!itf~ee: 
wi th tlie:'::d~~~;{:li:d/n~ :'f:i=t~it-'=i it s-~:a;;:t:idtfi':ca-t\~iifi:'n~::d~!!i~~~q~e~p~? dbf.,:'~· 

:'I''''~'''''r_'' ~ __ .__n .•• :1.:.., ... _,_\ ,...._:.. ... _~._,.. ..... ~ • • -,..,J.,.,.. ~,..!- __ ,o'Ioo,.. "'r'..,r:"'''<I("'''1o ~~h • .I.""..,,~r 

each e thn1.c '~groupV -sipa:t:a t~eJ.Y "arid"' -o'o'e-i''''no''t ·~e~por·t';'· oi:lNeacll'··t:yp~e'" o"r-I-.~ ,;.-
contract sepkiite"iy ~::. );.s:'·:iiJ:,;,t"1fe:-' ~{v:icre:~:c~:·oo~t>rn~rfdo'iJpl{-a·~~~~, ~i tif~7h~~'': 

r ;. I-:·\,r~ C."... f*':,'" ....... ,,.: ~~ ~ r-'o'·t(·:~:,)c\';"c 

dec!.sion ?u.bl~c_ ,Ac.~ocates no~es that, the ~em~a1.,e~m,lno~r-:'tOy~'b,-:~~lne·s~s -. 
, .... , It.;.> • _ ._' .... ' - • .,','\ ... 'I;.I-":'-."""· ... 1"ItII .... ~fo .. -." ... ~- ~ ..... i'"\ .... ~·~ .... c'·:'.' ~'.~~ J""\'1. . .. 

eote:-pr'i"se 's1iare- o'f 'c'"ont'ra:c't 'awar'ds''l;'s Tes's -t11a:n--tlle~p7e:r·ce'ntag.e'of 
re:;.are;s :i'ri-;d d~;C;:ri:;re1:·in:'·/ih'e-;:);O~ri~;~l,·p:o~:ulcft.;;iob? i.:' fi,j,bl:i;'ci:i~iv~:d~~e-:S~ 

.... __ ., •. ".; ".-- ........ ;.-.--:...- ................. -,,_ ..• -. ......... """';..._.".""""\';.,.,..'/"'\ -- ..... :.. .. .,._-:..-_~-.. f" - ... "\.{" .. ,....~~ ...... ;.. 

Brie!"~;""'P·P·.- 2::.3 ..... ):..- - -~ .... - .. , .. j~,"",,,~.1 ..... \_w., .. _ ...... """ ."'-'_"'A.I'~_"'''''''-. ~.""~-';."'-"l"'''''','''- .-.J _.:..'-1 ... 4_ .:.;.-

.(,:,=~,::;~ pcrti'=p'6":int~" ou·i·-th1i;'t1fe::~pia::itf.::"f?ngu':ageo:o~f~:~~-W;"1::al~:a:o~:.:f 
::lot-=~~~\ifr~e<-~ipi~ite::=sta~::iit~f~~ ::ior'(.~aceb·'::it"inic·!:il--":6up.::.:trj' 'riJr :e;,a~b.?o:::9. 

"::" '~C' .\~:"I'~,...,.t~- _~_'_""''''of 1··ll' .. ~ .... ~,. ("1- .-,.., ;-. --:.,.., ~ ,... ..... r.--""(_"....,,.:-. !"t.~::. ...... A~~O ~-""',', \ ..... tI~::.. _' ___ ~.......... "0 -' \_-.l..;.-..:.._-;..c ...... . _"-' ... ~ ..... ~~ ...... c!~-~..;..~ C'''4 __ ~1..-.,l _ _ v·, 
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""~~"-""-~'" ' .• --'.~":~\" .• ~",.. " •. :.e'" ,:.,~ ,.,0"",-", •. ;.;,..:.", .. -"".·'-.... 0 ... ";, ... ,~--O~<., 
, ••• _ .... ' .... _ •• " 0" ~,~'"" -' _.' ... ' ..... '_ • ...... ~'~',j,,' .... ""'" ~ ;-...; .... \,~.., '"' _ ...... "" .", •• 1..". ... , .......... l1li 'W' " .... 1- ..... 1141.1 ~ ~ .. ) ..... I_ .... ~ ... ~,V .. 

type of eontraet. Rather, it requires "statisties for the last 
::r':~":l ~~, ~:' ::"::--<::~."~>"':':17. : .. PWotC '~.;-,,::,":.:.:;.,: !:10~= :.::.:, '::'~Z:2 ~::: :!'St'3"";;0C ~~~~.:: ~'1~(),~" 

five vears' recorded da.ta showing total mnount contracted for goods 
.:,,::.~ ;:" '/-(~:" ::\:~ ... ~-::..':: :~~' ... \' ">2D' ~~<"'~~ ~-I~~:;~ ,':;SI~O::!:'\~.:::!;~:\"·' :;~)~:, •. ~:: ~:. ane. 'se:vie~s •.. ' ••.• and amount of ~ontr.acted for .90ods and s,el:;Y'ices 

• ,~,... '- ... -.~ ,. .... ,,-,'" ' .. r' ,,. r ~ ........... r""' ";,. r.- j.., "" ~,...,.. -,..... ..... ..." 0"" ,...,,.. ~~'t "";) t ''''O'''''''''~.'\ "" ... ,,,.,. '7 • , .,. ",:~.". t,,)..: ..... 4! -"._'" ,,,-." " ..... ' ... ' ....... "'I~.r_ ......... '...-.1,,'" .,.. ...................... "" ... ....,. ... ,.. ·,~ ....... _u.· ...... ~ ... ,.,·A·-- .. ,..- .... ....",.",. .... ........ .... 
• rom mJ.nority- and women';'owned. bus:J.nesses." " (Interim, Or·der,.. ... . 

.• 9:~~O~ :O~5;:e_ ~~~C~~j 
D.82-12-101, p. 33.) . ~-

... :: .:'"",::~,'·/~ .. ~ 2~::,\:. .. >·~·~~':·.":"~l~~~ ~~~ .. ~ ~"':';:::' -::,,~::.-: ::.:.~:~ :·~t):x,::' 0r~= c... , 
. Further, PG&E arg:o.es that its' filing met :both the letter. . 

~~~~~~~=~c ?~0~~=~C ~:;~O~_=-0_~~0: 9~~C~~0 O~ c~~~c~c =:~ 
and. .. i:l.tent of· D~S2-12-10li and .. if ~Public.. Advoeates,:, had wanted', .. 
...... -~ '.: :~:.:::.: ~.:,"':: ~ ::~·.~~·"v·"'":~·.::.. ;.;.~ , .• ';;:0,3 :-: . ..: .. '"';:..~)~:~,·-:;.;,c'·~~ ~>,::. ;:...:. ~~· .... ·~~.s~;::>~:':D~ 
additional. data, it should· .have said so- before' now.· Instead.,:., _. , 
.~: c: .O:_~ .:~~:~: s ~C~8~~==O~ 9~; ~~~W ~~~~;;~=c~ ~; ~~~~ ~~~c: 

:~~lf,fft; f~:r~!' :~::s ~~i;~~j7. UJ::t~:\;t.h~: ::r;.~~o.:~:.~;, ... w~~s .. o~l~~~~~:.¥.:.f~::~ .:~~e~~~. x:} 
adc!iti~~f. _~~a ..• , .. ,., ~'-'''_M, .... _~ ",c,~-<.,~~\··.-,-" ... ,.f'" f.r:., • . '-,"'0:- ";";~''''·'''''.~');'I """,.".1'" 

•• -- - •.••• ... • ... -- •• __ ....... ..,,.. _', ~ H' ....... '.' # '.' .. \~ ,~~ •. ,. ... ___ ~ .. ~ .. _. " ""'" ......... ..,.". ,. ..... \....... ...J .... .... :. 'VI. _ __ ; ....... III. .......... ~ ... 

. ~. :" ,P~&E ~lsp~~~~:i~~s. ~~t .n_o$~.9',.i.~. ~.e .. cl~~i~~.~n, ,,~~ .. n~~9'~· , ~,-., .. ·A· .. _,.. .......... -. ., .... /_, ........ _4.-Y ..... , .• ,., .... ' .~ ...... "'.1,.... ............. ,.j/_,,:. _ ..... ..t... .. :;.,~"..:I_ , .... ~ ....... . ~ .. , ____ ........ ".J, .... • "' ........ ~ 

in ~_~!'~i::~';;, ~~?'~is~ :1~0'::,; .!-:.~~~~..:e:~: ~':~ e~:~~:~~~:a~~,,~~I?~,f~~~!fe':~~':~~r:~: or: :,::::' 
CO:ltr~~t> ,~wa;:~~> ,~d ..• g.en~e;t'.a~" .P2p .. u"l"::t~~n., ",a~ ~:~ ... ~~'"' ~~dy.?ca.te.s. e.~n:t,e~~.s,~ 

-- • ~ .... .... .... _... ~. . -', ~ ".' ~_ ..... , .... ..... ."... ~ ...... ., ........ '_..J t '. ..... ,. ...... '-.-, -' ... ..... oil _ ......... ..., _ ... ~ •• ' ' ... _ .... ". _ 

PG&E .. ~i t.e~, w"hi te v. WashinC'ton Public-Power S.upplySystemt "~ .... , .... ,.. ...... " 
.... '" ••....• _ ..... " ...... • _. '. ',_ •• 'oJ • ~ .... .... ....... _ .... I _ ....... ' 'p' ... ~ •• ...... ................ _.., ~ ~ ........ _'.. • ......... ; ••• ,"' ......... ~ .. , ~ ,,~ 

692" :' .2.~~.~ ,1.2.8,6,_ 12~~:9~' .{10th ... Ci.l:,:-., J9,8.2L,*~~.e.r.e, ,,,tl';e.: C~.u;-~t: h~:lQ.:' .. ~:t: :."" 
... .-. ,..,..... ... ...... J' (. _ •• _ ..... _,' ."... _ ~, ... \ ............ ' ,..... ...., ... '""' .......... ~J.O.'" \...i ___ -. . __ ~.. _,~,j \.. ~....... • .. ~ v "' ........ ' ... ~ ... _ ... ~ 

an employees' statistieal. evie.ence: compari~~:\,e.~;..e:nP?:.~.Y~::'-s~::.~,~~~;;:72':.'"!:. e 
"~d.;- :nino::i:ey;:-<;:.oup .. emp,loyees:: -w:i :th, ",the s.:t,a..te.',s .. ; ~9'.e.n.eJ:;a:l.· p;op:ul:ationF 

• 

, .• -~ .... __ ~, ..; .. ', _' '" .... _ .. ~ ...... p' ... .... ~.... .... ..... .1 ... '.:... I. _ ~ .. _. t.~ _ r~ .. ~ ,. ,.,J -.,''''; .. _I' 1"0., .... :.".., ..... ." .... '" 

of women .. and. ~i.no.r.it:(~.9'roup. P.~~,s~ns~,,,in~.:!=-~~?~ :p;f' ... ~~~~ ~~~ ~y..,~,~.l.~:le ~'I"\ 
,~v' _'_.~"''''J ..... _. __ '"' ............ __ "''''_,. 1L· ... .,.\w .. ~ ... " ... ., ..... l,"'_ ..... -........... _ .... .J...,.. ____ .... )IL+-...... _..., ... ' _ ..... 

?OP)ll;a tion;. !?= .C!..ual~i! iec.~' .w.cm~n , an~ .. mi.~~::i:tY.:::$.~.~up..: .P.e~s~n.~~ w~S:· ",,", ~ . , :. 
" .... - ,.io...... l - _... ... '-'''~'' •. g - ~ ~ ..... _ ... .) oft ........ ,.) _ ,.... .~", ..... I .... ~.... _ .. '"' • .1. _ ~ .... '" • ' .. ' ... _ ...... ~ ,.. I, 

. 1 d "l' 1 . h " ~?:e:..:: e .... :to"" .. l.t~.~e ~~. n?_!l_el.g .~,:"' ... :.., .. ~,~""""'~ t.\." ~ ~,.,.:~ :...c .• ,.~,- ~ ~,.',_ ,.",,,, •• ,,,, 
.... -- - 'P'" , ....... • _ _ _.... .... ....... • __ .> .~. ,. _ .... _ ..:. ..... ,.',. _ .. , ... "._ ...... v _ ".. . .... ~< ........ _,.... .... _ ._. 1>0,.' ,_' ~. '.:. '-"- _. v +.1 ......... \ ~ rt. 

We :~:.e? :~:~:~~2e~ p:r:op~s .. ~s::CO;'!l .... :~~;:e~·· !:i~;;. ::~_h.;.~, ~~,;~~~;f i}-;,;e;:~ ,;~~~.~.:.:;; 
?ul)lie Advocates; Inc.. We are satisfied that Publie . Advocates Inc. ~. 

, .:, .": ... -: :: .... ; ':: -:: ; ~ ,,~ : ':. ~ :...,,. .::::.':. ;~;::: :: .":": .;;. ~~ .:.~. ~~ ~:~;; :.:: [) C' ? ~ ,,~.. ~ ;.;. :. :. ::"~ .,,: ~: t ... -3 : - ~ :~ '. ~ 
ha§.~ ~,?,l~ . .?pP,9;-~:m:.i:ty. ,:to. ;nake, ~i;~::.s~ ~~a.s~., i~. ::t:h.i_~.,j .?r_o~e~~~~~,9', ,wp~.qh. ...: ~ ; .. , 

" ..... ' .... """._,,~ ....... ', •• ': ... :' .. , .. 001,.,. ... _ ....... _.; • ...-' •• , .... l ... _ ........ ' ..... ,...,.. ,:... .......... ~ .. _' ....... lo.,._ .,. ... ___ ..1..:: .... ,,..' ... ,,, ....... .- ... 

lasted~ s~Y:~ra,l'" I:I:?n~~.~.~ ~~~ ~,.~~~c~ ... s~i~~~ ,.,S~~~~_ ~e:;.~" ,;:0,. ,~~s~~.l""" ~ ,,", .... ,., " • 
... ...; ............ -'.,,1 .......... ...,. .................... 1 ....................... __ ,. ... __ ..... ;;:.; .#o ... I""i..l ..... ""'-IwIV .. ",.IIII . ..., ..... &. ... "" ..................... '_ 

le,ng:th;s_ to' ,¥y.e, ~l,~~_ :i\dY..oe~~t.~~ .. I.D;.~'._, .p.ar.,ti~ip':ate:; ;i.~.;~ .:tl';is.:.-;-, - ,-,c' _ ~. __ , 'J 
... ! •. _ ...... -- t'Ir ......... ,. _ ... to: ....... _ "~" .' ~ _ """../ ~. _, ,,1_ ,... • __ 1: ....... ~ • .,.. '''~ ~ .. '._ .... ' ..... L .... ~ .... ,. .. .- ..... ___ , .. ,.. .... .,., ..... 

proe-.e~,ing·.,bU:t~ ~~ .. :,ll0..:;_avai:~,.., .. ,"._' •.• ".,..: .. '".c,-,-,.. .,.c.-.~",.., ..... ~ ... ~. f", •• C """,,~ ~~,".I... 
,,,~,,,,,,.-._. __ '''' ... "._ .""'r._"' ....... ,..J •. _., __ .•• -..1 v~ .~....., ' ... '_,10.1 \..I .... \,,',"' ... J~.-..;I .... Y .... ~ .. -:...1_ ............ ',., .~ ... _ ..... _ ....... _ 

... _ , .. r •. W~:~ ,ar,~~ sa:t.is:fi~."~h~t·.:the;';:In~ndat~~~:~oJ::_?;~S:Z;;'l;~;;:l:O:~~ ... a?=:~,. .... ,., _ .0, 
...... .. ~ + '. I • .....' "n"'~ ... ~,. .... " • _ .. , • ..... ___ ........ I......... ~....... ... "';.;.' ",.J _.t .. w. i.,j '"'... '........ ~... j.,,, ":'" t.ol' .. ,....... ".... :~~ .... ~ ..... ,' 

b~:lS;,~~ie<i;,~t;t .. a-:' _thi.s~.:tim~ •. -!~~w,,~~e~>;...Jle;;·r~?-n~: ... ~~&:E.:: t:~~t·:.,.~.:t-~~_"'~ . 
......... ............... - •• .. ·_ ....... -'10 .. 1 •..• ..,._ .... , ....... "' ...... ~ ..... , _"., A""' ....... :'. _ ....... , ....... ___ ""'._ •• 0 .............. _,.,.'-.:> .... ___ i4~ ..... .. 

is, under a continuing" o:bliqa tion to inerease;' minority, ~d. fem~lle~:,_ .... _ 
\. .... ,---::J, ......... \...!. ' .. "" .... 1_ .. C 

;'"~,S;,i?e.ss, .p_ar_"t:i-~ipa:t.i~:~ i~c ~c9mp~~y. ,P:s~"'c:~~en:.e"nt-:~ , ... ~e_·"'e~-...:is.i.<?~ steady 
..... _ \ .... , ... ' '"" ... ~ .' "" ...... ... ... ... r=- ._ ........... I ...... ; _ ' •• _ j., ..... <;o,~ .......... ...; ••• '....... ... ~ '" , ......... poIt- 'I...r' "'--'.I. ",,",,-)j V ~ 

pro<;r~e,s,~ .in, ~is .. ,a:r;..e,a .,.'"'C0 ,:t,h~e,~~.~~+ .... ~n .. ~~~i;:=.i.?n:..;..t~.: ~t.~~:. ,..~~s~A-_::::.~~~t~_ ~ 
•• "'" - • .. "--.. .fo "- ...... ,~ .... " .f _ ... ' ..... ,~.., •• -' .~.. .... ~ c... ..... ...... "" l~. -. ... £.,.; "'" ......... W +' ... , '-!. '''' >.J ~'# ........ ~ """.. .......,J j '" 

of ordering paragraph 1 of D.82-12-101~ we will require PG&E, 

9.8:. 
' .. " -, .. 
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in its next general rate ease, to submit data int:the"'!:f'~t· £, 

agreed to.'by 'sta:f£::.and :the:':compa:nY-:::~'ShOUld~PUb-'l~~A"a.vo¢ates ox: 

any other'inter'esteQ-; Party:. feel::' ~thatS PG&E~;S-:: :effort":s:' are:' (i'n~de·qU~te.~:::.' "! 
:it: '$houJ:d acti ve~y': par,~ie:ipa te~ :i1'1:' '.the;, genera:J.-;" :ra:t'e"= ~a~se;: 'p'roeee<rinq:>..': ~~ 

.. "'rt. ..... 04 ".'''''''''<('',1''' 
- .. _ ~ _ ......... Ie'" ",' 

..... ~ ...... ,..;~.,... ,...~r. ... _ .. -........ _, ~ .... ... 1 ..... ,...' .. .... , ....... .. 

-., 

~~ "'" ... . ..... ...... 
,~ .. ,,,, -- ... '"' 

I , .. ..,I. 

~, ...... ',." i';" r .• ~ r:""\"'" - ... ' .... '\ .......... 

. " .. :-:--':-='" .... "'"i ' .. .t...... .. ..... "~, ~ 

.... ". ' .... , '~ ~ ", .' .... 
1". f"".. ..... ,. 
y'''' ."'- ',. 

"."..' ... ,- ......... ~,..,.-
~ I::' • ~ ....... .... 

~-".,-,-." '_'··r, ..... ~ - ' .... - ,"' \0." __ 

..... "",-" ,..,"' . 
...... .., •• ,J" •• 

..... ., '~ .9 .... _ .... _ ,~~ _ .. 

..,-_ ....... ;.". 

," -_ .. ,,..:,,... ~ •• ~1 
... ,II • .,,,..... • ... ,~, 

~~.... ....... , ........ 

~, _ .-, ......... ...., ~ ""'" '."... ,-. ,t." '~ ..... r, 
.. ..... • 'W. -..i ... ~ • ~ _ ...... ~ .... , .. _ 11" 

""" 1'1· ..... _ ~ ........ r:' .~ 

.wL, _ .. _ ~ ~j~ filii 
<,.." • ." ........... _ ..... 

.,. ,.,. r~,.... .... j. f"" .. ,.,. r ~ 
,,_,_ .... flo; 

Ci"~ ~ • 
.... ....... 1· ..... -. 

,;-........ I":""; "'.,.., r'"f' "" -'\!' ... -..~ .... 1Iy,-

--, _' ~, ..... " f· 
.I..",,~-~, ... ~ 

.... ~ ... \"I"r .... I1".,.. 
'lot "' ............ _ ~ ''"\, 

~ .:\ " .. ' .. ,. .t...r ............. __ 

....l_ •• " .... ,.,,..: .... 

... r! ..... ' '- I'o~.'" 

-41" ..... """ 
-..'-" 
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11. Franchise Fees 

a.=~.su~rchar.ge..:i: ;:.:z..~ =l::~C;J~ 0: \~,:,::.s.:> ~=!~-: i~-:~n:!)?'=X9.~ ::.:1·::':'" 

': ~ ::: ';' ;; .s..~:f.;, 1'-';-..0 ~e $;, !--~b.a:t~ an .. i:n,c:~:a:se:j';i:ri .:t.:~an:e:h:1:s:e .!(e e:s~ :00 ~ ::~,;:, 
" - " .-

r-ece:tlrt-l:y:,_ad:Op~. l)Y':·.t:h:e:,.Ci~y.::,o:f~ Sao''i~~s~:(~,~s:e;):";f:o:r-:.:,ga.$ ~a,o'-<1:-o y.:1f.J 

el~:t.::1~,:~r~i~:e~,:pr:9-.Yi~e.<:1::,:'cY;:~P:P&E:~w1:t.hi.:c.~ :i:~.s::>_c:i·.t.y:: 1.;m:1-:t.s::-:bte:c.o-.Ja-e.et :e.d 
as a sur-char-ge only from the City of San Jose res.idents to the. extent 
that it' exceeds the current average franchise fees··paid by all 
::-a,:e,ayer-s- in' the" PG&'E"' service" territ'orY"-:: 

We should' explain that a franchise 
property or a license charge for the privilege 

fees· is not a tax upon 
of operating a 

busi~ess; it is cO:lpensat1on for the pr1vilege.o-f using streets and 
other public property within tbe terri tory covered . by the fr-ancbl·se. 

All the cities. and counties in PG&E's. service area were' 
::.o-:!.!"ied o!" this issue and hearing date. Letters were received. ~rom 
eigl:.': cities u:oging the CO::lmission not to pass· on to al'.l ra:tepayers'> 
t.he higher fr-a!lchise fee of San Jose. 

The Vice, t-I,ayor of Fr-eoont, Bob Reeder;tes:t1fie.d that; i,n" 

his o~i~ion the -present si tua tion had inequities: s1nc'e there- we::",e, a' 
g:-eater nu:c.be:- of' cities rece'iv1ng only half a p.ercent franchise. 
!"ee.. Ee acloowledged' tba t F'remon t ,was oenef1.ting:, from,' th1,s~ 1nequi -::y:' 
because Fremont had a 1 % fee. He urged that a surcharg,ebe add.ed to 

all ?G&E bills to rectify the unfairness so that customers in each 
c!t.y payt.b.eir o~ city'S excess franchise fees .. 

San Jose presented a complet'e5howing on the franchi.:se 
~ee issue t.c:-oug~ it5 witness Ralph E. Andersen. San Jose's brie~ 
a:lcLExbio1t.s- 123 through.'128·~ 192 and 19'3p,rov1d'e; much. :tnfortlla}t:10n 
...::hicb we .. will :l<)t repeat fo·r the sake·· or , crev1ty'.' 

san Jose alleges that th:e i:l1posi tio,n. M of- a, s1:rc!:large"- in'" 

thee :laIl:ler reeommeo.d.ed,. by, staff:', would'; l)e:" n'discr.iml.:la:tory..,,, 
unrea·sonable and inconsistent" with: p'r'esent ratemak1ng' pol.1'¢Y".'" . 

- "9:9~' ---.~-. 
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-:::..:~:. ':;:; 'rhere'fore,";('the5 1.ss.ue=' 1s:;whe'the~the::'\~ta.rf;;:propo·zal":1z-:·'::·) :!.:: 
d.iserimi::at~ry= :o'r: i1i:.v1-o.1;a:t:i:on,,: :6:r .a:n;YC·:5~t·a'tu·tory-= orOCoIl~si1tut:1on:al : ':'~';,'~: 

stand.ard..~::': N'e1:t:ner-":·the-.-' s'ta!T~;~ no:r---::a.ny::~,the-r:- p:a'r:tYO':ts~):e'onte'sting the 
right of;: 'San':l:;'-os'e ':tQ:'ol>ta:ic.~'a~n: ·ine~a.:se<1:~(fr~a.tl¢b~is~ t~e£;~th1"ou~gh::):t'he:.l::·:::;-:":' 

te:oms'O:r. 'i"ts:. ,rra:c.ehi~) agreertien tw1 thi::, :t,he= :u,t11~:ty 'and:' 'th~ou'gh:;: th'e~t:'-:: ":.:J "; 

a r~:!. tra t1:.o:~x:~_e:d.l;ngs:, :~h:1~h": :w:*-e!:..~e:e:~n~~l~~o~~c:l.u~d~~~ 0:: ":. c :);~.3 ~ ':.~:; :: :~ .: 

~ : :",:.':.:: '.::: ~v1'.:o:uSlr~:: .e:erta£tr ru~le~:a.nd:~re·gc.l-a:,t1:On:S:::w1~lr,:e:a.u:,e \;:"; ~-::C"::o::; 

cert-a"!:::: :pa:"ti"es ·:t<>7 -De-' ~~r:eat"e:o. '"C!i~rf.er·e:n:tlY= It:ha'n:.o.'th'er'S!. ::; :'tbe'r:e~,ha'~:to; '"::: 
be a reaSO:nac-re': or ~f'aetu'ar-ba'si"'s "f<irs·S:uc-'h)\r\J,:l~$": a:n(1:f~e~gtl.1:a·t:io'c.:s.'":.= • 02 \'0 7 

Eoweve r=-~:' :.c.=i-seri1%ii-na·t1 or? ~reS\lrt~n·g~ ~rrom: ~a: ;e:J. a:s:ii f.'f-eat:i:.on': ~a:se<1~ u:pOin:.r G '".: ;,;~ 

rea·sonab-1.-e:,-an'(F -subs.t:an;t"i~a.r c1'~t:reren~eS? :w1:r-l"-o:e:; u;1>h:e-1.<1:~ J'so~ '1!Ong :as~ ~1:~:C\ ": 
_

~«' ::o"t-"-a',!",' ..::. ... ·~ ..... ~-.. ".,;:;;V:'·'r-o,.."!':...~~.pr~_~~:.c:;..:u· .. "':. ;,~~,. :,,~'.' . ...:,"-= ""v";'''' \ . ..: I.,"'''''-''-~:''\'''''\'''' '0' . .. v _u ..... ~~."j ~ .. '-Q- ~W'."-' faiJ- .-'-, '"' ............ _ ........ , ..... ~ j .. "'~..,J, .. "-' .... '-.""~,,,."i ........... '-' ... "'.:...,.;..._ 

;,:,~, San::: ~-O=:3e: ~-ar-gues:. tb,at:: "tbe~ ,p:res.en tl·y :exii's,t"s':' 'a~ r-a:ng-e2 ':O''!". ,=0"': ~ 

!'ra::eh'i~e-: :t'~i" :pai:-d. ~oy 1"G"~E rt~ :N:n£C'i';>ar:;t~i~S"::-<'C¢-th-:~g~ne:-'~1.:·la'W!·a:n<t::~~: · 
eha·:"'t~r) '!o¥ ~tb~·,:"'lv:':Tege:-o:f': 'u'si'n:g);the= ·1)ubl~fe:.';r·iigh:t:'s:::O'f:-way. 

Accorc.ing:tO::- ,san~ ."J'o-~~;:.' 'th:e:: :s"t"afr.: prO:p:o:s:a1.": :d'oe;:s :no,t: -e:o-n:SIi:a:er'~ ~th'e:; :w.1'cfe "';0 

~a::ge 0 f· o:tbe':-:' 'ex, e:c.~~ ~an:c. :!'ee ~-::. ~pa.::, d'2 'b-y~ .p.G&-'E'= ~to;, ;mU'n'i~i p:a~1:1ti:e:s"'~:' :n:o.-r':: ';;. ~, 
is there:'an~ypropO-s'a'l: t¢; ;sO::~n:·:S1~d.:e~·:sueh'~·o:S:t'-s::,:ari<1-).e:x·p:en.S;e·S:j·o:n~ a.: ~":-:~ 
eO::::luni ty":oY-eOI:r.:lu-n1-t"i ~aSi:S .:" ·"'.~A-r:tbQ-ug:h; (S~(ri':Dleir?na i:'been ·;mren:t!"6c.~'Y:::, 
as a "1>reeed'e:l~ for': t:1i!"S::·-i-ro.posal ,::"saIi'-:-Jos'~~SU:bii:i~~s":~tce:--e~(are::':C£s't'1'r£c"tS~ 
!'act'\:a!;'~i~fe"~enC'e~:b:et~e"eri :tne':; :San ~D1:e:gop-t"'ee-ed;~n~and tlie:)~ta~~ C!/)o;.!: 

proposaf·;.Tiii regird =a~'\surebarg·'~P:':'n".':S~n~~~":S'e:~ ~ fn~ Short;:)~Sa~ J'o~e s":o:::: 

eori~end's:i=t' "'is -: ~'o'ef::g" ::sin'glecf' :O·tit :"'for -a:rb1tnT"y '"a11d: C'diq~·i"mina-t-Ory; :,;~ c ':::, 
t.:"e·a~en t .... :· ,:~:~, ~ ~ .. :"'". :: "':~ .. =: .7 c,~ ~~.--:~'.', ~ ~ ~ ~~.::'.~ ---: ',::1: :"~~';'2, ~::~:. ~ ~.-: !:i~ ~.6~~. S.'..·!: ~-::.,.:~:) 

: :- ~'::',=;::7 ': ::':Sa-ri= J·Cise:- "riOtes~~:ia t);:-!"tr r9a:O ,;:::;p-rioirt~ =the- 'ar--c:f.Cr-'at::ro:-c,:.:::: ~.~ 

g1 ving r"i":s'e- t·o: ~thi~ '-si.lieb:a=rge-~p:ropo~aJ:'?·~the;r..e~~a:s-:'a ~r'a:'ng~ d(:J::' :":c~ ;:. ~; 0 

!'~~cMse; ':fe-es ~ro:i:~1~i2·~:.cO: ":1~%" On~,:el-:-ee:t-r'i~cf:..dr'3.n(r:::rr:oa:;:'%'.:'t'"o"! :2%'::O:rP~ "Y',':~ 

gas: :' :~D~'spi':':e ~his\e\ va1-1~-tion:S' =£:i ~ates "~)f"'frane:h£ies~;(~nc9·r~r-C1fir~,,:~: 
are i=;)6~:ed' 'i~-: :ani':othe~ e1t1e'$ ;'ee~e=r;:ing':" irea"te,?~'b.a::n:':'l/i% ': of gro'ss 
rece1pt;s--·~fo'r.' elee\r'1cny:,,;r;inch:tie:~,~ ''O-r: ~6re~ -=thirf ':11 o"-r'tjross ' S;;:j;:C'::)::~ 
reeeipts ::tJ~J :g.as~ ~~r-:a~:ci£;;es;.'" '~"':I!"~e~e~, ~~i ii~:;F'r-e7cel~n:i;~~$s-: ill~a~ j~>~:::';'; 

. ,... . 
- -, 00· --
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ill electricity ~ frall~hise,·,.rees,.~are~' llO:t·, cr.-edi ted ... for",l:la:v.il:l.g~·~,uch lower 
........ _.-........ \"r .... , .... ~.~ ... ~. ,.., ........... ~ ......... _ , ... ,' ..... "' .. ,'wI_.O,',-" ..... . 

fees; ~hes~.:, cos:c.~::-~e~ ~i~ply;.:,ay,e:rag.e.d ·~r~o~.s..h.o5L:t.:. ,th.,e,;; s.Y~.~.:' i:::'::;'::--:,:::..::;o 

".'::- -:~..: San:- ~~~e.~ poin.ts~ o.u~:-; ~a.~:: ~heoya:ria~,io~.i~ r.a~~~f; of. :.--:r:;i':r,~:; . 
'" .. .. r , 

frane~se;. :r~es:: ~ai~: ~ .m1,,1Il:i~i1'a:l.1~1.~s:. :w:1 t:h111:; _t.h~ \.P~ ~l.y~'t-e~~ s: c :: ~:?..: ": 
fu:-th er.": c ompQ:un(1~d:; .b Y ·!-.h.e.: .ra.-c~, :t.ha:t:.in .:1 :91 ~t!) ·a?o e:c-i.S:i.'O:Dr;;·wa; s-~ :r.ec:~:e r,~,,! ~?: 

in the case of CountY' o-f~SaIl\ta"!'.cNz.w v.".·P.aci·f.ic ... ·Ga:~ ,ana.,..E-l.ec-tr·iC':' (;-:: .::~~:: 
Co!:~an y :( San:.ta~ .. Cr.llz;: ,Su.p:er1:~· ·et:_:; ;NO:-':.I }ltSq 4:83;,: ·w;h:1eh-~ .~l.t:e.r,e:<t the method,' 

o fc:omp:u·t ion'S? ~ga s !:~:lleh:is~:; ~p.a Y.;ne:n·t:~ ,~un~ ~~·':.t.h:&:; ~B~ us;ht:o:n ::A,c.:.t::-: s~ ~.n~_e: "';')!) 

j 979, many; .e:it1.~~,.hay~~ r.:e:e"e.i'yed~~h1g·h~r :g.a.s:(fx:all,e:h:1.s~ ~~'Y.lIl~n:t.s:,::'::'9 '": D ,)::: 

pursuan:t., t~ .. a .. : ~Br:o:ugh.t:o.n! .Ac:t;:: _e~al.cu:l:a:t:1~Il-; ..;~h.a.n...: ~s:u~.~ ~e:r;;.~.:.;i~~ r!l..C!:u1.c1: ~h.ay;.e",:~ 
ree~.::' ve.c. :un¢~r::.a ,s:imp:l~: Y:.e:rc.e.ll~,ag,~:. ¢.;. .gr~s~ r~~~;i:p.:.~s;~.a;l c.:.u~a ~i~o:o~~~ ~v,: 
is demonstrated by City's Exhibit 126. .'t..h.~~e;,~~h:~r.:,pa~~t:t~Y~r::y~';::.:: 

from 'Y~ar~,:~ y~ear:t:: .an¢ .~.n: :a~~ua.~i~t.y;:,~r.:es:u,l:~. 1.n):.3:?:;e~t:.e~t~y.!-e;: gas 
!'ra::eb.ise,· rate-.,~h-ieb.·: ·i·$-: 'S::,e.a~ter· ·t.han~ ,.:\.%-. to.r ,:ea;c-h .0'£ ;..these"ci-.ties\. ............. _~, 

.. ' • ..... ~ . ., ,"",".' .~ .~............ .~-.., - '" - - ... -, .- ... --- •• --'" ... ,"' ...... ...... . ., - - ' .. _ _ _.-..~;,. .... : ... '-r". ..""" _ ~'" ...; ~ ~ ~ .. '"" 

. ': San: ~o:s.e.~~~_r·gu.:e:s; :~h:~~.:~:h~se.:: :.V;,a:-:i:a ~~n';;l\i.n~ r!!f:t:..e:ct.i:v~ (ra:~~;:::;, 
o~ !'r.ancb:::'se-~ payme-n.ts;,:e>:n :3.;, ,;P:er.cell:t:ase:; o.,f: $r..:os.~~re.e:e:1:P:tS:: !b;as:i~ 2::':' :;'''":. c:::, ;" 

C. e:lO:!l's t~a t.~ .:t.wo:- .&-1 a'~i·n s:: ::1:rre~,ti~ S:- )ol';1:tb.::·~b:e. :p:r.o,P9:~. ~s:urcha,~e, -:::; ~~, c. :: ~' ": 
• • , .... 'f ' ' ... 

Fi:-st. t .. S;eye.ral:: ,~:i)t<ie:~ ;hay~ ~r~e.-e~iy~ c1':, !a.l:lJ:. ~e:~C:t._i v1!: f.:.r;.a.~~' ~~:t:-.:: :::.':: 
great:e:r.:: .::~h~~ . ..:1'%:-1 ~r: g:ro:s:s:, ~~~:p~ :~~~~an t. :~~~3~ Bf.:.o~~g~2~.A~;. -,:;' .~ :-: ;.;:::::;.: 
cal¢.ula.~ior., :tor·, .s.ev.er.aJ.. ey..ears.:,~ :ancl..~ ,y.:e't no.; ..s.ur.charge:; has; pr.ey.i:.o.us!.y·,., _.,. 

, ... " .... ........ ...... '"" ~ _..... _........ _ ",",.o. "W' ..... • .... ~... • _ " ..... .,( .... W, _ _ ~~~ _.., .. <,;,' ... '. ~ ..,.. ... ' ___ ... ' ,,,,, ,", "", , ..... , ".01 • .,.1 

bee!l yrOposed.~Se,eondJ..y.,,., .-the ,S.taf..f .Pr:op,osal.. ... to' . .s.1.mPl:Y ... .s.ur...char..ge.J%~..,.~. 
- ........ ,.. .-' '" ..... '". ... ... .., .. ' .. _.. .. _, _ ,::,'. ....... "" "J..,l _ .... ,. ... v "." .... ~;.. ........ ""': w .. ..,. .................. ___ .... '" _.J....~ .... _ .~ ... 

above .the- pereen.tag.e~ 0:£- 1 % ,which.. ,San. Jose. r.e.ceiyec1 ~pr.io,r;. t,o .. ,:the~_", ~~,., ... ,... 
_ ... ,,,1- .. '-- ... ~, , .. - _ ,.._ ..... , .......... ...;. •• _' __ ,j.. ,.,-~ •• !'n.'~ .... ~A"._ j,.; "'"' .• !...,.::,~N'" .. , .. .., ......... '_,.["' ... "'\ .. ~_ .. -....,,. 

aroi'trat.ion., .. wh.i.le .. ot.h.er ,::,.atepay.ers.. ..i·n ,othel'". ci..t:i.es. ~w:hieh:, re.e:ei.~e....an. ....... 
'.., ... '- ","' .... ~ .. -_~ ... __ ................ ' ... '" ..... '" ", .... ~ ........................... _' ..... ,~~.\, ..... _ \: .. ~_ ..... ~ ~_ ",I ~ _ ..... ;' .......... __ . 

e!'!'eet.i ve !':-anchise rate greater than j % are not sure'harged a to..all.",. "'-,"'_ 
........... -v . ..,i .... ... ~ 

is ciiscr-itlinato.ry ~ \.,' ·It.. ·re.q.u1.r·es -San- Jo':>e. ,ra..te,pa.y.ers.,.to a,s.s:ume payc.ent. ' .... - .- .. -.. ...., ...... ,." .... ~_~_# ............ _ ... ", ....... __ .. 'W .. ~ ." ........ ~ .. ~._....,. 

o'!" a· portio~: o-~:-:-~e ~Br~u~to:n:~e.;:;;:t:,ap9'~~·~..fe~~:.w.;.h.i.:.c.:.l!-:~ ~.e:.e~: 2::~'''':::
ave!"a.ge~:thr.ousho.u.t.·.th.e. ,pG&E.~..s.ys.t.~ . .an~ W;i-11...con:t,i:n.ue.: ... t.o •. b:e,,-ay;er.a.g.e,c1,.\ .. .,. 

•• " -- ... ,.. ,,.. - ..... ..op. /. ... ' ........ - ...... ..",. .. - ... .."... •• \. ,,. ..... ~"""" "'''''''''. - ...... ""."'.1. _, __ ... ,; .. ,. --' ~ "" 

t~_CU:~.~.:~~'t?e:~y.~~~o.~.~~ve:-7f.·'!.-c..~t;y. ~dl:.o.!~.:~o,"~~X·~:~P~P.:t""~~~,:~~,ev •. :::t,~ . 
. ' .T·n' ·t""'" ... ofe:"~' o~ .. "' ..... .s,:t ... 4'#"" "h.e·~ Sa:~" Jo ....... " ~a.n· .... "...of ~ ..... 1I";:",'e" :-, •. ~,..,,~ ...... ;.... W~'''V.'''' .w .... ,. ... _:.~w..~ '" ~,.",....,-, ,i'; ...... \ .w.~.,.~. "w-~~,t:' .. ~~ .. ,.,':. f-..- .. "":' 

.... -... ~ d ..... ... " ... ~--' ~ 'e .. • _... - ~ ,;. :" ~. _ • _ -' .... ~ • .J ._ ._. 'V ~ _ • _ ....... '-" ''W.,.....; ...... _ -' .......... ,.1 "'\ ..... '_ .... ...... 

incr-ease",i"rom.: i~%.:: t,.o. 2$~,.... ..is. ~a·. ~s'i.gni·~i.can:t~·"L"l:,c.rease:' ,a,Q..ct,caxl'. e.xp.en,s.e:'" < '"" ~ 
..,- .... ". ... ~, ~ ... "'-, .... _,,.,, ., .... ' ..... _ ,n"'; 4!',-~,·, ... _.It."f .. ~:.J"'" .. 111 ...... '~· ... #"w_..;)_:/ ........ ,...,,"'''-... __ ..... 1 .. '. 

whi~b. d..oe.s. nO,t, .proY;'d.e\~b~.ne"f"i_t ... t.o r.;~~'p.ayers ... ~"~r:o~~gh_o.ut.l~G&.E,~s " .... ~L:."',',,, 
. • • ~~ .~. .. ..... -.. ~. ~.' - .( - ....... - ~ .............. 'ItJ _ ... ,..., _ -. ............ III' (~ ... ' ..... _II. .. ~ • ~ ,..~ .,.. .:.,. ~ :1 .;, 1,.,.1. , ....... "-1'. "','''' ... ' ., .'\ 
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~e't'V1"e te't'ri'to't'Y and Is a!sc;aO,,!la:'t'geIwllicll::i,,;ea:sHy~:!)i!ent!rfed~iindti= 
sureharged"::mueh;~as'::' the::san;--;D1ego~irranchiseO f'ee~'Suroharge. ':.c:-':':::.c"'! c;=.:: ::' C 

Aecori1in'g-1.Y;::staf:f argues:::ttC'is!:ra:t'r and.3reasonable to~break that·s=~::o~> 
i t.eo 'o'ut.' ... in'to a':\ se:parateC' 3,urcha~ge~ to: th~ 'ext'ent·:PG&E'·'s£n:ewfranch1se~,;, 
!"ee:' will:: be':- 1':1 exe:ess: c't the average: franch1se:: fee'scO-lleeted X :tn-:.>tne':s.~:·.; 
""G P..... I' ,,"~ • ~ .. " ,. - it' ...... ,: -- ,"" ... ~ - . , -. ... :; .... ,... """ ., ~:"~ .:-,'" "" (!'~ ,. ~ ..... "",;,.. .:~"" ,., C"", r:;' rI ")I • .","" ... I':' .. ~". ,... ... r o:!- se!""V~e-e"·terr ory·.·· " .. '~ .... = .. i~ ..... ~ •• .., _ •• e:;.i .... --~"" .... - ........ -' ... ~ .. ' __ J •• "" ........ _ 

Staff further argue:s that San Jose has not;3'S-'Urf1c1en:t.lY ~,:,= 

d.ist.i''Q,gu'iSheeit':sel·'r:'f,r·o:l~''the~~xamp.l:e~ o;r~: the:: San": Di'eg6:' franchise fee 
su:-charg:e .. :::;. "rlle:;'3-1j:gh:t1:y di:!'fer:1::g~~i~e':'Crf~,.the-; :franch'1s.e.!.t'ee~1n.Cr·ea~e::;: 

~ro:l 1% to 2'%-: 1'n::·'San~;J.os:e;~~'Vers.u:s:::'rrom;:,2;%0:t'o.s~'"!;in San':D;i:ego"'=an'd~,th:e '2~~ 

c.i!"!"e:-ing 'siz~: in :p.rop'o:rtlon::to~ numbe:-l:of ¢us:tome·r's~b.etwee'no San,;;;~o'se~':'':

an~:'San~Di igo~' tot~fe': etrtlre~ ut'fl i:t,y2 se'rV'i'ceP

: ·t~r-ri to;ry~;:' 'that is. ~ ',~ £,~;,; to:'·':: 
slightlY': ¢ve:-;~ 5:O:~ ':i~vely;' :-are nOt':: sUfficient to."'-diS~rsh·~·th~ SM· :JoSe c:: 

situation fro:l that of San Diego::'::Sta.~f :rur=tber:not.es?·'thit~)'the":San= .~: 
JO'se,: ~rane:ni·:se': fee increase:' i's:' e'ssential,ly:' a."': i ~O;%2: 'in<:'rea;se'~i'Q the 

..r " .r', t-·C'· "-".!I" ",,_ .. , ,. .• -..,~f' .. ;.0.'0":'.,_ .... -..... "'-',-:---rl"¥ ,f .......... ~"",..,r';'...,,... J'-'r-:",.., .... ~""'. _ ... r:,-. 
~:-ev ... ous_Y"·au,thor'"':.zec.; .ranel:l1s-e'· .ee-.- .:'" ... '~.'''-'' ~",,_.,J, •• ,., •• :;J .. ~ • ---.- •• .:. .... 

~. '< :',":, ~ :-':'·~'St:ar:f: ,t'ake:s( except10n ,to.s-Sin~ Jo:se",s:)co.nt1·nua:l$ refe(ren~~::.'~"':S 
~O-: ,t.he=:' '!ac't'~ -t.hit~ (two:; O:th-e'r-: <:=ft:"1-e!f.' ,wi t-h'i!l~:~ ·Caa;:i·fo-rn:ia:: have.: a; ,2,%" "': ~:'\:: :: 0 :: l 

!':-anchis~ :ree.'>as: Sa'n:': Jose:: noW':": ~roes~:a:rter :a.;r-b:i't:r:at·1on·.,;;:: E~h'i·bl tS'::t2;4: ::.'"~"": ': 
, ' 

sub=ittee by San Jose shows that only th:~townJs~o~':·'1'a;tt~·an:o.r:'Ma'~c:opa~·u.! 
:'a ve~' :":'ilch" a:': 2%:-: ~::-anc'hl.-se: fee~. ~ ern:': :tne o'p.:.ill:oQ o1"'';~1:a:r~ l-tZ would. no't 

r. " t ~. ,..,.. ...... ~ .. ~. ~ r;- ,... ~~ ~ .. ' - ."" _~ ... <- ,'" ,... ,c. _. ,~' ... r"," ... ;'" _ ... , .... ~ ",,' ..... _. 4" ~ '"'* ........ ~ .. - - .. ,.,'~ ... 
be :"easo::.abl~or- ei'!"io1ent ... to~ i:lpose-· 'a~ ~pecial' ·b'i:lli'n~1)ro¢ed.u'reu:p¢n-·-' 

~'- ... ~ ... ,...;"- ':"J~:::: ~, .. ,.: ........ ~~t".-'.''',' .. ..-. :---"-f~ ; ..• ~J. ""'flO,","''' '''''''-.\ ..... ,.. (",.1> ..... ....,r--'-""'.' ....... , .. ,.;'./'~ • ., 
the i:':!li tT' to 'a:c'count"'!'or" the~' verr"s'li'ght"Ciffere'nee"'" in:''franch1se- .~"' ...... 

" ... ,~ ..... ~ .• ,: .... "'::."\.':: --1', •• :., .:.:. .... "': .. ,...:. "",·\ .... ,·· ... ,..,.C("I .. ' ... ·~ """",,,..: ... ,_ ... " .... ,· .... ~;·~l~""·, ~(' ........ , ... ;.'f.,. 
fee-col'le'C't.ion 'r"ela tec" to· tbose·~ twov 'scall-"ci tie'S: ,oJ However';.b staff" ~,- .... -'~ 

• ,.' ... , _ .. ;. ".' _.... I ...: f'" !("wI' .. ,..... • '" ~ ... -.... '"..,.. ,. ~ ... , .. ,"', ........ ', ...... ,-.. ,.. .. ;.", ,., Of .,. .,. .... ro ~..... ~ ..... ,.: ..... ,..,.,.. 

i'0 in't'S"· out ~ "t-ha't. San' 'J 0 se- provl:d e's j. i '2 ~. of~' the~ total" 'fran.chi seJ f e'e - <.,i .. '" ~' ... 

expense,·:t.nat. 'p{j&-e-:incurS'in,'~i;;:.~e:nt1rre 'se"ic'e~tem'tOrT:~ '!lle,~erore~:)';~ 
t.he fO~'%~: 'C'ha~-se:;:::'n San'" JO:S'e"" s~'·authori=ecf~francb1.~e;::ree;ii;:,:~n 'the::~::;:::; ~ 
view of' i-he sta~1~ a,::·:stimcietrtlrllar&e= {:fe::eas:e~·to,,:warr4nt·. ae1;~o·~::)on::": 

Staf!" also ad.dress San: Jose's arguoen:t ooneern!i'i1g":tlle~ :.::::: 
I '. ., • 

cit.ies whic!l :nay collect a portion of their franchise feesbase~ on 
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the" Broughton, Aet,eal.culation.,. ::. Inc; theoopinion of: the. ~taff'" it WO"l(\~ ~ 
oe i::practical. a~d r;: uIle~onomical.: ~o~impos~~. a~ s~~eha.l:'ge.~; ~h.1~~i~ 2": ~:::~"::.:;::. 

eonstan~ly ~};l:;'~~1Ilg a~d;:~yat:'ying~,as would~:Oe: ~he~?~~~~ 'Wi;th~B~<?~:gh.~5>~,:!-. 

Ac:t.;; ci~i~s·. :,S~a(r::.t'Clt:,t~~r::not~~: t~a~.j~Zl.::pa:l~~o~~l.sz~a.~ej' $~.1l:.:J9~ ::e:,; 
will.~. ~se:: ~xac~ly: 2.%:as:~. the;: ~a:lcula ti~n,,! tor, i;ts· -f.r;allCh1:!I~r~e!)1r.1": m9'.st~~1 '; 
:!..ns~ar.1ces oecause it will exceed the Eroughton Ac.~,~~~.u.;Lat.i9!l·rf9~ ~:::.~c: 

. . -~ .. : ~: .--: ::: The:-: Ci :~y..:. 0 f .... San~, .~ra~ei.s.co::: (san.: . .F,ran,.<:·i 'S:C'~ .1<) ~a,3:' :a.c:t:iY~l:Y.:. -: :;.r: .:;: 

involv-e<i:~ in:. t~1s~ phase--; '0 fc,~the:pr-o~.eed:;ng·.~:: ,?;"San ·~r.a:n~j;.seo-..J,a~gue:sS. -t:b.a~~:.; ~ 

":he s;taff;.:pro:posal:;,to s.ur.c!la.rge.; Sa~.J·ose:.'.s-::r'ra.nob1s:e.s.:fe . .e! 1~S 'J:: ~ ~=o"!".! 

~is<::-iI:.inato!"y .• -,;:;; Accord:ing;;;,t.o 'San":F:r;a,n;ci:s.co~tC .t.h.e.t'~~·i:s.a.: 1:>a:s.i<: ~. r::': ":. :,' "! ":.::.:, 

in~su~ty. in aY~rag·~~& •. : ,":.l'~~r~t9-re:J~ ~.n; .F.r~;~c;1.s.eP0:!lrSi~~ ~,heo~C5>!?-mi:s.:s;io~s 

":.0 ,:..~~~ ~l.l-,.~ v~:;~g!:~.g; .:.~~= t;o: .:,s}l~"har:g~; ~~~h .~~.i,t:~~~~t::: al:l"C\~~ s.e:;. .pay~.en:~ ~ .: ;: 
to t;e·:;r~:spe~.tiye:::;~.u~~om~.t:"~';~ ~~.h.sci~:y~s~:C :.:::,2, -::~ :;"-;~-:.= .:::o'";.r~ :-:c'::=:~:;:"::3 

.... I • 

__ ..... : :~.:: San::F'I."ancisco~ note.s;:.'~ha;~,'p;.r;-io~,;: to~~tb.e::,;2.% ,r.a::t'e9~5L.o:p:t,eC::: t:.p.,rci", - '" 

San Jose, ":he franchise rates range~.:f'!"ol?c~;:::;J.;o.!.I,,::·~·f':-~l.?-~;~~.~~l~;;,;~'::v~,,::: 
Francisco' ":.0.-. 2~t;1n: .t.ne::: Ci ti:es:. o:r:,~a.r.t .a:t:l~=,tta:r:1~0:pa"Lwi t-~y.a:r.Ying~rates·'· e 
in o~her ci;ies,:-·;.; :In:', .S:e.t~'i.ngf. ,:-a:t~;s= j:.,he:;: .~.om~.i~ip.nos.~i,mpl:Y.c:aye;r~~ct::\ ;a~llc: 

t:ra::c:::!le.: pay:n~ts .•. ;:. ".~.co.r51-i~g ,t~=·$a%l.:.F.r:an~.se.o:.to~h:1:s? c:r,ea.:,'t..&c1:% 1.-:::-: .7;":": 
. . 

sys:t~~~.f;.~:Il:l;-,.a.as~.abl~:;s~;~~i~~ ":':.":C ;!;;~;; ::;',;0::::: ::.~o:. ;:);,; .. ~c ~~::.:=c;.!::. 
_.::". :~ .•. ~::.''': S~; f·r-~p.c~~g ;t!l!":;!l;;-~,gu.~~ t~~; PE',~2,:ro=~P,,: '~h~ S2-~ ~;.~~e; .. v~:: 

Ch~~~ i;::~;-~?-~;i7~.:!:,~~~,.:,t~~·~.~etJ~p·~r~s~:: 05:-: S~~~·E!~~~S,~,? ~zE'~::02.~.':;j": G: 
subsie~~~?~~~.~~e:: :aF~.~~~,~'~·~':: ~n: ~4-!.E,If~~y·: e;yt~E'Y":.S,~h:F:.:!g~~ ~:ee:;.l:': fA.e 8::: 
s1 ~ua t-ion~ was" eyetl_.'!urth,e:,_ exac~.r,ba te.c1. ip_> ,.1,918,.- wh~,n~ PG:&.E ,chang,ed~ 1;ts,.,~.~ . 

.. _ to ....... ': ,,,,' •• ... •• • ........ _... .,..", "., _ .. ,.' ....... (,., lw ""'.... _ ..... w .... "'" .. ~ 6,,1 ... ' ''' ....... '........ .. .... \.., ............ -..I ..... _ ........... ... 'w '"'-

::e-choc o~.~ cat~:u.~~;i~n..:~!:~ t~.~ga·~.:. f:~~ncE-.~~!~c.':l~d:~~o~h.~.s~rgE:S~t~;.%A.~:.~.::~~ 
• ci ~ .. S 'I:' i· t.l:li. h . . . t d... it· 11 . . lI.e?~~_·~n.g..:.",:,~, ~~~:~~'" ~c.~~':' .... ~ '.? .~~~2-?,~a:~ .. e;~ .~~r-:_ ~~,;.,,y ~~:~:Y"J2::;~.qX":' 
cO:I::unity O·u":·· San...,F~anc.i:co" ... 'a·nd...~.f'rallchi'se.., f,e,e,$<' wer:e" s.ub.:l.t:a:nt..ia-l--l,y.. ,.. .. ~ 

...... ""_ 11'_'0 ' •• c.I_ .·n_ ............ _ .... _ ............. _ •.. f ... _"" .. ,.tJ 1Io~_\ • ..., .. _ ... O,.", •. · .. .f' ..... -J~\' ,.; ... ~..., 

:!..n.~;-e~·~~~~ ,:- p~.h.e.;";:::C 1; 1-e-~:.:..0 ~~;:f t~~~p.d.: ~~\ !~~~~~c;~.;: p~~.::',:=; , .. ~~!l"'~ C '': S. .:: .: 

:ran-c:·is-c:o- note-s",: t~ha:t·· th:e,. s ta.f'f" sa·....,'c;o g.-r-e'at": e,qu;1:.tabJ..e:":·Cl·ue.z':t~i-o,n;'·.:w.he,n: .. " .. 
" .... ~ .... _ ...... '-'_ ....... _.¥ __ '~""'''''I ....... ~ ..... ~" ~J ...... 
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We sh.ould. observe'that unfortunately for San Francisco, 
it :fi l'ocked: =£%1 t-:O:' ':-£ 1:12:%': :ri'-aIi"ch1rSe =fe!i ra::e:'e"!. ~; "Th.e.re£ore=,. tsin 
::-ancfseo :-wil1.': be'~un3:1)r.e tQ.i:r6-n:ow)~Sa.il' JO:'s~,;s)~ampJ:e'~ 'Xf.Howeve.r;,:;Sa~~::; 
Fra::lcisco should derive comfort from i-1:ie:' :fa~ ~~ ;";l'f1-Ye'~ ~td:Oe¥ ~o=t-:;; C 
coll ee~ -=t.b'e ~arg~ t' ~'!'raneh!~~\ '''t ee: :fro1lf:P:G&~, £~ ~na-s: ~01:ie :-;emar ka bly 
well in o"tier" -tax~rei'a te"d.~ ar=ea¥' .where- ::-a-o-St=Si at-Ie? ~er¥g-e:4 ta1r£'Ong? a~i':' r:!:.::: , 

",'" .~ ....... " • ~.... ..... ~ • ~ .~ ...,. _ .... , .... ....". ..... -r"I *'" '.., ........... _ " ...... ~.... ..,:.. .. ' -, If,..... "~~,, __ .. (. _ _ ...... ':" I:' ,t ......... , '~ 

:-a te,ayers.· -For'" example-,~"San' rranC'i-seo' haS" "'th'e 'highe~' business . -'.., ,:.,~-
lice:lse~:::ax>;'ot :al:~ t1:le' :-;i ti'ii ;;fn ~PG&E'~ s:errle~· :aTeif! _'! ~:$2;_(&~1n:t!1~1..'£o:n-=;; ,,;'~. 

in 1981 a::ld considerably moie",s"!'or:-::tlie ~-~'3::Y'ear=. ~~"Bi -ia:y1::af~o,:) ?::z';';::.;:.c 

co:parison, it is interesting to note that in 1981 the next highest 
was Berkeley, $41,880 and finally Redwood. City" $25. (Exhibit 121.) 

We are well aware that there are fundamental a1!'ferenc-es 
oet",.een ~:-anchise fees and ousiness lic'ense taxes.·. The o'nly rease:t'l.' 

we :-aise the issue of 'ousiness license taxes is because these,. along' 
wi-;: ::laoy other i tees, are a veragee fo·r ra temaking. 

Likewise, PG&E' s property taxes are al.so averag.ed.. San 

e Luis Cb:!.spo and Contra Costa each collected· $11 .6 million from P'G&E' 
in ~he ':981/82 tax year (Exhioit 128). A customer in Santa: Maria. 
::light ~eel it is diseri::.inato:-y to be charg,ed ~or property taxes for 

the Contra Costa power plant when that customer also'pays"for 
property taxes for the San Luis, 001Spo, power 'plant which arguably 

serves that customer. 
Anothe:- concern we have is the rapidly increasing Utility 

User Tax levied. by the cities following P:-oposi tio·n , 3. This cost is 
:lot averaged for ratecaking out is shown as a surcharge on the 
customer·s bill and. is eolleeteo oy PG&E for the cities •. We,have
received. an i::lcreasing number of complaints on this. tax from 
custo::.ers. !his is a matter which should be consid'ered·i'!' we decide 
to add a separate surcharge to the customer bill to, recover' the. 

franchise ~ee, business license tax, or any oth.er suCh taX-which 
varies from city to city. 
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• :~'On the other'::1ianas . ~e a.recco~~erned>~tha.tC:ot.~ her'::e'it~'es~'~111.e~,= r ' ,.', 
t'ol:ioW:~ in' San:: JOse:' s fo~tsteps'2":: We! a.;e=w~ii . a~are.cth3. t::fo,:tio;'ing-:tAe':~ 
1)aSsa.ge·~'o!'\?i-·oPo'sition·'13~;ihe=-e1-ti,esc'now see~~a.lteTna.t:t~e,:meins:to~::~'~'~ 
1nc:-ease revenues. r:! the prese~tS s1't1.:.at!~n: w~r3·e;S,w~cwIiJ.e't)~ !:l:)":':c~; 

,~~ _ ......... . ~ ,. i;".·· ~,t~ ... _ ."" ' • .- >"" ,_ :."'~ ' .. t.I •• ",."'... ".' ~~'~, ... ,_ .......... _ .... 'j.. .. ,. r..,.if:- , ..... -::'. 

to:'cec: to"' adopt-San Franc:;seo"s-proposa:l'~'ot separate-f1"anchise fee 
. " I"" • .. _ .... , ,~, "......... _, ~...,. .. ~ ,to. ('f" '1 •. t,. .. ' 

surcha.:-ges',,:: :t6:':= 'cust:Omers:' iil: e'acll;:'ci ty~ 1(: • .:.; ::;;:0': ;:;..: :)'):C ~:)::,,;,,),~ ,). ;::.0;: .. .:::-:~\; .... '::'~" 

... <,~ :::.,"': ·The're:fi.ir~e:::' wee exp~ct:;'p~;=to=:reV1,ew~:'th~-:pi-a.ctic~i))lnd~t: ..::;-: ';;":: 
r'-, ... ,:~,' ..• ",.,-... ':"l ;..., ...... : .... - '-!"V',' .. ~ .. <-<"', .... : .. ~ ............ / ...... -";' .. r,v-:"'--"""'IC/W' ..... ri.~.:,.'.,.;-'..:,..".,,. 

ad:ni:list:-a.tj:ve" p!,'o"ol'eris' 'o:f'"'1mpl'e'mentin"g!' such 'a-proposal';;"" Also;" W'e~"'··--
will :-eq1.:.i:-e PG&E to update the int'ormation:x.:c:;nta.1n.~d i~ EXhlbi::!;s"::-:fz;!:lO 

.... , ""1 ;"', '- ": ~ .., .... _ /. 0/" t",- 'j' J -+- .... ' ; ..... ". ... RIo ~ ~ _~. .,).~ .... tat """ 'it .. -. , ~< .....' "';\,. ....... ",,", .~ ':'"'" 

th:,oU:gh~ 12e'~~ 19Z''a.D:d;''19;".'' ;'T::::l's' irif"o:-mat1'o-n" shou'ld-''be-lIla'de available 
.. .' .... .' ......... ,- '" _ ,', . ..,- ' • .,.". ...... ~, .... _ ----. ... ,.-,"" <' ......... ,;.. -. ~'" \ """"" ,"'" _ ..... ~ '" .~-, T';"\ , ..... "'I'" ",... . ~ .'" :.. _". .. ~.-..-.. -.. fO'~ t .... '" -

Jon ?G&E"S~ next general-rate' case proceeding; wher·e""we'"'w:tlJ:l" ...... · .. · ... ·,_· ... v - •• " 
~ ... .." .... 0'-,,< ~ ..... ,..~ , ....... : ......... " .r .~.-:::. Ii, ~ _ ... ,... .... _ ..... , '. __ ",.. ;",..,.-.. _~- 4:''''''' -~,..,..;... . , •. r.-, -r'\.':"'" ":'".1.~.'<'-~"':I.. 

:-eview "the" :lee'c;'fo:-"sep'arate" surcha:'ge's" f'or"e'a:ch clty .. " .... PG&E'··shouldYh
'-

._"_ ', ... ,: .......... " _ II"" ._",. I~~;) • .,.,. .... •• _tIo .,.,,..,,..., .~ .• ;..: .... "':.. ..... _(-. ... , ............. :. '"~,''' :.. .. )" ....... ,,;.., -_'''r't''"'.f'''. *", .... , ~-"'J, .. ,..,_ .... ;:::t 
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. .. ,~, ~- -' '. ~ ·,·sta:!~· and':' PG&:E di 'Sa'gr'ee~ ,:"'e gaT-'di.ng' tb:e~ recove-ry' 10"! ." ., -.' ~ .. 
,,,., - ,. ..,.. • .. - ~..." - - ,.... "":': .: r ~ ... - " ' • -. ~.~ " _ ' ' •• ,... .... ." -',...' ...... 'j ~.. ~ '... ' '," \. f':'" .(...........,.. .,,', ... ' ,.... .. 

!:-3.."lc!::ise' '"!ees' 'in --:WO' 'S.r-eaS'·,"" the' incre'a.s,ed· te:e' gr'3:lte'd'" t'o,"~:a.n. J"o's'e'''''~'' '.~~:"J,' 

a..."lc, the '!"e:ca:1:c,z1'a:ei:o:a~':6t· ~tb:e-"~nch~i-e:' te:e=-'ia:ldo t~t tlfe: Crou£.tr-ot' '::~:~-:'c.:q.::; 
.. " .. " - ,'''"... ' •. , .... ~ _..., ~,..'" ., ,<.... ... .... ,... .. fI ~ ~.., ""." r,,.., .... _..... ..)- '1' """". ..... c ,.. _ ,'... 'r..- .'", ... , "'" .", ...... ~,... Jr"'t., 

Sac=a.~en~o~ - -.~ We'" vi'll" -a:ddress- 'each'- 'i"S'S'Ile~' 1'ridl vi'dual'ly'. ~. I,.., •• ~ ., ~ - ,;,.;, .... _~.~I ... 
.. , ..... '. ~ .. , ... ,(:- , .. ;- ..... , ... j., J'o, ...... : •. '" _, __ A,"'~.""'" ,.. ...... , ... (':'., ... "...· .... .,-.... • .. >:-r't .. ! ... -i....,:.r.~,..".".,.' •• ;..,.",.. ;;'.""\",," ~~?"""'" ... ".'-' (1 ...... '':....· ... Sa:n.'" J"ose ~ ': .:. 'oJ \0- ..... - '" ,".:;. .:.. ... ~, :.~ """ ~, ..... '... ' .. I ~".::.,.... ...' ..... ~c,,~ ... ; .. ~.;,~. #a.' .0_.... w.;f"i"!.,.o::" 

". ~' ~ On"J-3:nu:a:ri ~5 /'1 §s:f,:' ~: ar'b'i"traii~ou~ o'da.,:-"a7 deJci s~ :On;) ',~ -: ,~,;; ': 0 . 

i:lc:-ease!":':?G&E:' i:~~chiie:: '''!ef?' ~~ents; =to:: :siIi:'cJ.o~Ei~=tor~:~·~o:f"~OO~~' :7C:': 

rec:e::?~s-:.:: :{EXb:iof~ :24~~:7 p:':' 1-~~)'::': S~i'~'wi~e$'~;Rail~h.~ J:osb.i~·ag:.e'e$;":;':~~ 
that these i:lcreasec. Sa.:l Jos'e::tra:tchi:'Se: iee~ iost-g:;:g:--:-e'):a :norms.l"~ anc. '~""-2 " 

_:;.r .. ~ .' ..• .,. ' •. ' . __ .,., '" ......... , .... , .. ,.' _~ ." ...... ;.,,",,_~,."'" -'"1''';- (' ...... •• '" I"''''' ." .• 

:-eas'o:nabl'e:' co~."of::' dOing'bUSi'neSS;"''ile--eonCuTS W1-t'h:?G&E"~s calculation 
ot ,~:tb:e~~eii'e:ct'; o-f= thfi aibi~a.~o-n. ~awa:-a.:·on;;~1iEY~le:c=tri¥''3:hd:<Gas;~:;',,:~~x,:' 

, De~a:-t:1~:;t :w~a:nchise' 'i"act-orS ':,~ and) ~he~ a:g:.ees =C:h:a¥ "p~~ ~h':ou1:d.:- :r:-e:edve~ i. .. 
th.ese i~creased costs '!or 1984 and 1985. (Exhib-i,'t, 253~:;P:.'21CR~:.):":·:;-~3:-~ . 

.... ' ..... ' '"\~"''''''''' '..:'(" ....... 0'.."..'" - .... ';:' I:.:..I".· ...... ~ .... ,~, .. ,.., ( ,., ., ..... ;:-,. " 
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wil:' have to r;:e.y :5,8.:1' ::J.,o:s,e: :i:nc;re.as:e.d.: :!:~an'chis.e=-:f'.,e.~,s:- "3.:S:S:O,ci:a~d with 
year 1983. These 1ge}<i':-an:cli±:s:e~::!·ees: ~w:n:'l ~not;·:be. ?a1~ '':'~nt:£'l March 

=;~ :=~~ v~~.~~~~ ~ ::: ~~~~vo~c '~~~=~_::;-~8 
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tha.~; :"e :a.~~; ~io~c.p~~n:~ ~ ~:J.:J.o ~o~~ ~. ~~t+~~~:J.!:?E-. i~~ ·~e.e ., 
:Ea~~~rt.~_ ~~l?~~~m~E-~:-a.l?-~2.$2 ·2§~,."m~';?:-i·9'~ f~!,~,~~,~~:~~ pep~·~m,"~E'~.!::. :g~~o;' . 
seek~~ t~: __ ~~r~i~~"~ ;J?~§l~~: e~~~~ i?-:: e9:~~ ;:~?~t~~ oV.f!e,:: ~~~c .'!Ji't.~Y'f!~r ::,t~~@?.::::'· 
:pe:-iod ·~2 9~~a5):- . J~i.?; t:,-?~?.!?.:;P:i': 2:;-)-:,:~:,;;,-::c.:. '::.ri:- ::~: • C:;:~;::::fJ';~)-: 8::.8<)-:~::; 

:,< ':: ' .. ':, ~:;',: ~:t~f:,~.;~p.~~~ {8s~~~~,~~~,tf~e,~:;~~~!",;~ .~~=~u~~s~ ty.P:),:,~-: 
general ra.te case decisions CD ·91 :.~!::.~~p'.: 9i~?8l~C.1~e-~<;;EB~~s~~E*-:'£'l-;"-:;;;:' 
per:n tt~.~.?~: ~?~~?r~~~e''''~~~~B.:.:t~:;~;~!S?~.P~~to.~",i~,~;-~~,~&::!~ranchise' .. .. 
l!a.bill ti,es· :-esul;ting..,t:-om l;[.:tiga%ion.:,and .. .reJ..a..te,d .... $e:t;t~eme;nt.s"._ ... "' .. ~ ;.",;, ,_ 

"_ .... "I -'-~_+. -_., ..... w- .......... ' ...... -1" .... ~,.'> ... c ......... ~' .......... ,,'-~: ... - ..... ............. ~ .. "._\",j ....... ,,';... "." _...., .. -., ... \.;,~.~ ...... "."' ....... "J'v-' 

oeu=ri:lgpri.o·r t.o the,test~Y'ear .. ",",_I"''''''" ." ...... "'_':".,_",.._ ';:,~:"C ,:\_~.,_, ........ ~~~" ',._' ..... -.. ............... _ ........................ _ ....... .." ......... "-"_".*>-' ....... __ -- .. _ ..... "" __ .. _ ..... "',;.""" V~· ...... """"' .. lw J.i ... " ..... ,II..l.;:''-..... _ • ..,_.4Ir 

.. -". - '" .... :" S:t.a!! .... argues", that." .in.;. D· .. 911 07 ... rdate:ao Decem"o:e~r. 1 9~,,~ .1. 91.,9" ... _ .,'_ 
~--......,_ ........ ' ''_ ,._'--.. ........ ,,,...,. _' ... A·Io,.. ...... '_ fr ......... "'.-·~,_.,,~_ .. ,_ ~ ..... _",. .... , .\ ........ , ... ,_1 .... ,~ ,II!;~"':'" .... r;.,Jo..:Iw', ..... ,.'" 

the CO::tU.SSio~i~~e~/~d~~c:,~~ ~~~:~,.)S~~,~~~~;~t:,~c~o~~~sl?:~; ;~~c~i~~~~ ::': 

!ees:: =?::._ ~h:~.:.-~st. :;:;~~!~y~~ a...~?!"iB;;-~,~:~.~.~J;~~9?~)-:E(l:,?b..~~·Ea..:S.~~~~; o,£-:~ '''':'~V~>-: 
Supe:-ior Co~:~:. d:?i.S.t?="!;',~?:.'~::l.!?E:: o~~~h;~t, C'??-?-:!f..ef.~~~.t~. p:.~~ ;~~~ipl1':'ic.,~~ 

.. ,_. If. 

sou,g!lt to i:lclu.de adc.i tional costs and revenues in the franchise,. :£.e.e., _ '" 
• • _ ... "',, ... \v v ·.1 .... 1 .. 

g:"oss revenue calculation. (Opinion:~~?~~f!-.~-7:1-9?"':~~~a;..!.S!'lz f~:pe:t"ior· . 
Cou~ ~ Ap:".il.. .. 17 ~r. J 9.78:- ,). " ~b.s..t..C;our.:t.: .or.de:.r.~S;-app.eal~,C.bY:1 . J?:G&E:" "o.u.t, :lO'· 

__ ' ....... '~' __ ~ ,. ~~\01 ~' ....... " _ .... ~.~ ......... '., ... .,:.\.;-,.;\ .. , __ t.... ............ _. +"' ........ _"..~~I "- .' . 

a:i?pella,::.e decision." was~.ev.e.rC>. re.nd.e.r.e,d.r > as;" 'pG&E,..,.s.e,:tt~e:d, ;t.b:e; .. ,cas-e .... on.:;, .... ,_ ' . 
• _._ ..... ~ .... _ ... .,i ........ __ ............ _:.. '.-.''"~ .,.,.- .... ~,., .... _ ... , .................. '--'_ . ...- ........... ~'II\. .......... \ ........... ,_ , .... .".._""' ... _ .......... : ..... ... 

appeal ~2-t7::?~:: C.~E-?-:Y;:. o~~~?~~~ C~?~-.;):,.'§.~"!e,y:'~! '~:~S.1et.?.:t~~§.:.·~.Y:;:t?-~ ').-:; ~)~:: e 
Co=ission ir.. D .9!·~9I~;;~~; !!~:. 2.:,~~.~.?~:.e;;:?~i~?-~£..ou:~~fe~c.isio;c;~.~;;;: :~~~: 
?Ga !lad; unc.erpaid !ees~ for'· :rears :p:rio,r to' 1979:,· ,and;',; u~ P.G&:E::w.as:' 

~ "''' ... \; ~ .......... _ I.'. 

o::c.ered~,=o- pay:, 'th.ose~· oac~i:e.es-" .. ;, C2·: CP,;o:-c:, 2d .:5,96,.,a.;.,620.,S:: ~he 
r h.,.. .. 'cO. .... .... _ .. .r. ""'..,. .. ~ .... _ ...... ..... ...... • .. ~. .... .. ~, ... " _ ... • \". _ '", .. _. ~ ....... ' . ~, ..... 

settle:le!l:"t ,'. :wh1::eh.. .the. Coc.mi,1>al.on.., in.d.i.ca..ted:, ·was. .. .";in.. ;,li-:eu., ,of',·the-" r .. " 'c.-" ~ . 
•• '--_ L~_ .. _~, ',_ -,v .. ..,J ...... , "'-."~"' ...... ..,./\,' •• ...-·-i

4
1"".--..... ~ __ ........... _." ..................... '.~ _.J. ... """ .... _ ... ' .............. _' .... _ 

cou:--:':'s .. o:'igi~~ judg::lent.~_, .i.nherenzly;, re·lated.. to:- ,those.: y~ears pr.i.o.r- "t.o,-
,, ___ , ~ :_' , ...... " "') ................... \ .. , ....... __ ~_fl. , ___ ,., .... \.. .";' .... , ....................... """~,,_. tII" .... L~ ... ,." ........ .. 

. ~ ~ ,;' _.:~: .:: __ :~ .?-.t.::~~ .~El~ ;t.~,~e::p .. o~s~.~,~;~~"::I~~~~~j.;3lg:(:te~s.~:ye~!~~J!9~9..;;~;.,: 
expenses;._~~::.~,.~~~~ ,:t,5l.ce.:fo~~~n:J~~~ :~;.e~~~w~~, 'tJl~. i:~. w~:/:?:.7~J:~,~::: 
wi -:ll. .a..se.::t.1e::len..t .ag::ee.men.t ;r.elated..., .:t.¢-. a....l'r.1.o.r~,p&riod".'" ,.1~:7.:9;,~ .~ .We:.~;,. .. I~ r"", ": 

.. • • - -. ... ........... - .. L o,.J ,...... .'._ .... _ ~ ., ... ,,~ •• ' _ • <'r' h. .. .. " -'t,.;J .. ,-, ".....; .. '- ... .. _ _ ..... .. _ "" ...... _ ,"". ........ , .... ' .. '...w." .,.' _,' ~," '.,., 

S ".,a".,ed, _".""N D ... 9·1-1 07,',:·~.~ .. ."', ~ .,--, . - - . ~ -. ' ' 
" ~ ~L'" "'~7. ..... :::- \0 -·~_~:~I .. ,-. • ~,~~'. ::-:~~~ :'*.:!';)~ ":~; ::::B~'·:- :-':;8~8-::t~~: j:.~:::~)~~: 

.': .. :-: "31·, letze: '.da;t.e,d...se:p.tem.'b.er,,; ~ 1'9.19~tbJ.s...· .' .".' 
,._. Co·='1S:S~ion· '1ias~:~beeri r~to-r£ed:·tbSt~· tnEi~"iftllit7~ 
-' -, 'na.S~ ::e:n:teree:··:i·n-:.oc, "a:'-:neg-o.t'ii:at"~:d:·~se:-e:t!etle:nt':;:i~n 'tlie <:.:- ~.'\' :.:::' -_ .. " 

~.. -~~~~~;~~ ··~~d~i:~h~~~·~;-~~gM:oo:~~~s,:s~ri ~:<~: ·:~:::2 ~ ,:~~.,: 
- pay-I:en~ 'i-ri~ ii--eu'; :6~' t:h~; :Cou:rt:'t:·s: or::t:gin-a,i": .fu~gJ:le'n··t: ::,; ':'.:::; . .:.::: ~ ~ 

of $650,000 a,nc. a."l agreement that :::~rancb.ise 
fees, beginning with the pa7me:lt for '979, shall 
be ca.:'culated wi-:hout excluc.ing miscellaneous 
revenues, a.:..d , wi thout. de~u,c.tins..., the, cost ot" 
p1l:'eb:ased, •. ga.s,,:..a."lc'~. erleetTi'c:i:ty i'n··the~ f:ormul'3;!.· 
~o-: a.gr·ee-:ne-n-:: has.- to .. dart,e.:.. been ne.go.t,i-aze:d·;. wo1,t,b.:. i 

the other counties involved in th.is. dis:pute. 
- 107 .. 
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.- ,~-,:. E:o~ev~r';·"'it:~is ';'e'3;~nabi~ ::;t~ ~~ri~l;'a~~'!th~tOPG&E:~)Vo::;'~! -::; .::.:o:::~ 
~~:" ':,::.: ' .:;. ~Ork:tb.e!-:y.ear.;; r919~'and: subsequently will'::incu"l:"": e::-::" ':)c z:':.::n" 

<the higb..e,r.:tax. "Jie~ ~,~·tb.er,e;f',ore,,", adoptr";this;.. ... , ... ', ~ .. \ ... :._, .... 
''b:igile'r' fran'chls'e"tax' rate"'!o'r"the-'t'est year"'1'980-~'--~" ~ , .. to 

and. amortize the increased:.ex:p;enSes:.:t<>r:.:=t,9-19 0~;; ~':~. ''':<.;:~::' '::.::; 

. over: .the~, 2-1ear., period,.),96.0-t9,8) .:.~ .( 2 .C,PUC",2d."" ." ~ ";9o'at"620:') "-,," w_" .,'- .'"' ~~.~_.J .... - .... "_'\,o\,o.~_ 'a' ...... 

~ ...... .., .... ~.-' .... -- .... ~-"-~. I*'~· .... r.':·i \ .. :,.",~,,. .. '.;....,..,...,_ .. _ ....... ""', r'f'¥tI\".," ...... ,> ......... (' ...... r..~ ..... -r.~"!' ,... ... , ~ .. -.-,~¥¥..,.~ ... -~I' .... 
... ,' " ' . S"ta!'f furthe'r" 'agrees' that 8.m'o'rti'zat':to'n" '00£'" a·aal. t'io'nal" ba.Ck" ~ ... 

_..-,:.. ...... -, ;""''''' ~"" .. ,-, ......... , •. ;,.,-. or_!.._,r~.''''''r .. ., __ .'·._ .~·-;·~--I'Tr-.I-~'-'~ 14~"" -.If"'y;"-r.'"~'··~""""'.""'1 .-: .. .....,. 
fra."lchise fe"e's' were grrult'e'd' 'PG&E'~ 'fn'" th"e" 19'82'" t'e'st\"~ fear"gene'ral~ 'rate ~ ._" 

...... ~.'. _r,Io.. ~+,- .. ,: .......... -,..,~ ~",' .. : ... _,,";- '"1-:,,-' -) .. ,., ....... ,-,-~",. t:::"'~\oI'-' - .. ~- .. ,. ..... ;·'";~,':,...,v."~, 

case. :S:oweyer;' sta!':r·>arg,.::e's"~tliat··the- C'oI:un'is'si'o'n d1a" not aa'ares's-'the"'''··''. 
"' • .- - >, .. ~,... .... ' .. _ .. P ..... ,- ........ ~ ~J r·l"\.:~'·,~·, .... ;""1 ,...~ ,...~ t,'''. ,..i"., :~;oo,j'1"<1 ;""'Itt'. ''''-t'~t'~''''~1 I-'"":"'"'(· .. :,"'I"t::--- ..... r:.-:. 

issu'e~ 'spec'i':f'ically' 'in D':93887:- J ~h'es'e- fees" w'e"rfF relatea-"tb:'tees" owed""-· .... 
to iari::'a:;; C7:-u:Z~~: ~o~h~~ ~:O-~;ties::'a:;i~:i1i~lft':~f"~'tb.e=-iaenVi~~ij;:: sj :-:.::0::-

..... '· .... 1.'··; "',~' '.,,...., .... "-", • .;.,, "',- ,", ..... :, ...... , .... -:. ,'clt/'I""'" -:.. .',,\,..:.,'~ ,.\.,,\~ ... " ,-"'1-"0. r.,,\o" .... ' .. ·"1 .. ,...:..'v,tt,"-' 
recaleul"at'io'll"of" fee's 'whicb.-w3.:s'·'-at' issue 'in-tlie'" Sarita' CrUz tawsuit •. 

- .... ,.~: .... " :"""'f' •• ~,,"~.- ",'I~ '···;""1"." ...... • ,~ ..... ' ...... ".'~_:.'~,.~~'""",....., " ... ,.. ....... '= .... J,...:",...... t'_\ ... ~.- r ... :· ,~:.~,..,,._ • ....:,..I r. 

:'''''~ - St'a!~ views-'tb:e~ S'an-:a Cri'z" ·s1~t'{at1on~ as.-·:\uldamentallT\"-··~ ., 
-!" .. : ... , ... -~ ... ',,-- ,.... ,.~ ..... ~ ........ ,.~_'Ir '. ~·.·t· .......... \":'::--: . ..:,-1"\- ...... :.',rJ'~' (.".1';' ;..,.;"""1· .. /.""- - l:.,·I ... ·- f"'r' 

di!!erent"froi::(~th'e f'e'e 'i'nc:-ease;!;'achievea- by" San' "J"os·e-. - Fl:-·S~f;- no .~~" .' ~ 
cou;~b;;de:;':'e~~~rst=S= 'r~qu:r.:'~-i;·~ ?W "t""'rl 'PiY ;s(~~ io~~: ~r~6hi~~"N '!~~;?ic}P'j c. 

.... ,"J' .... •• '/" .. ,"'" - ........ _, ..... , ....... ,' __ --""-' . ...,;./, ............. ;;. /r.,'" ,.\, r": .. :..'";~"... __ L~"~.'At(~,-y,.-:, t'¥ ~ ~:,'~:.i~"-.,...,,.,·· .. 

a '-o'eri"oC: 'o! ti:cieW

• ''''nle'te'''is-" 'no' 'alle"gat'ion- that" :previous~ 'f'ees·· have-- ''''.'h 
• '., .... , ............... :-,~ "1"ot·,_.I;', '';''''J,"',,,,,,,,,, .,; •• ,."1- ': ... '.\_.;t ........ ~ ... ;o.,;;. ....... , ""';"'1-{"o'+O"-'''' L~-"".;\""""'''', 

been :lis·c'alcula.'ted. -, Sa:..,,- Jo'se' lSv clne' 'c'!' tb.ce~' :few" c~i'ties, 'i'n.· ... 1>G:&!' s·- , .... ~ ':.:'.~ 
.... ~ •• ':~ .~, ,.,.. -- II'" ,- .'" ,;. ... ,'" ..... r. ',.., ,' ....... , ';: +,."'" I: - .. -... " -- I ~;.. ... '~""""':J;-'" f",'" (' ..... /.\- ':-1"'-'. .{.)"'". 

ser .... ic·e "a:-ea wi t!l~ a: 'det"e·:--:li'ria.-te" 'f'raneb.'ise~~'" and a.t' the~ re~newa.J. time, e i-: ob~t:~i:i~dS a:;eV·~d~'h'i·~e~r~·'ir;i[c'hiS~': r~t~~:':<':)Thi;::;;C;;t~':~~ ~k~~-:':}\'C~~': 
., •• ~ ...... f"f '1- - ,'.- .... ""t. -_".,.. 1,,,,"';- ., .... .,....., "'#00 ....... n'I"'of,· ... ~I~ ..... , ..... r .... ~\,:.:~ __ .. ,j/Ior"!l,-,\ i"~-,~.'".;r.· .. :~., f"'''''''1~ ... 

re·achee b'y 'agt"e'e:e:it" betWee'n"'PG&E an'd ··Sa:!f·Jose~,. "out by' arb':ltr'a.tlon·;" ,~., 
,.~,"- • (' -, ,+0 _~:;..'::....... .". __ ·r,..,.., ,w .... ,.~~·· ............. - .. t/·\ :., .... ,,-, .'f':.f-"","" ~ 11'.:..- .,.,....,::\r-- ........ ,~_'"'r.,.- ~ ... ,~': ... y _'._j 

-..hic'h '::s"·s~c~:~ed"as· the~ 'me'ansa 'Q'f" 'ie'solvi"ng" ·s·uch. ..... di's·put·es ... 'fn' the-:-' ~;,.~ 

San Jose ::ranchise agreement. <St:a:tFx{oteg:~that:;t}fe -:irb'i't'~itl:o'r-:: ~: i::~:;c:" 
.. ,.' ...... :-:, t;. ... _:::.-._~,':, .,,' -~ """""':"'-":' t.:', ..... .:-:-- .. ,._,~.~~ .-,;'~-i.- "".:~:- .. .,,~~'..: ........ ~, ...... ~)\~ , 

ag:-ee':e'n:t- 0':11y· s~eci'ffeC:' 'a :ifgller--tate"- at' wb.·fcn ':f'1itur~e-"fe'es- wou.ld be 
.... ,.. ... ' ............. , .... - .................. ,',,;,..':,"'"1::: .,',(;.: .... t'~ .. ~ ...... ".,., .. ,." .. ;\ •• ,.....('_.1" ... ...:., .... ,.:_ .. "" ... ;;:~;::t ... C .... ,.. ...... ,' 

calC'.ll'at·e~d:· ~ 'It' -d1"d'- 'notr r'e'c'alcuTa:t'e" th"e '~eJes~ 'owe d~ o'ase~ on· 'tb:e' . ",' .... ' .. 
p:-evi o'ci:i :::ite":.: ',: ::" ~'.':"::'~. ::;.' ::;., 82: ::~;; ,: ::;: :':': .,:::-~ ';. "':: 2 .,,:~ :\J',;: ~:,:!~ -: to: r::r::c :; ::~,:;:o ~ 

~;: .. ' ':-' -:- ............. - ...... ' ,.. ... ' -,~. .p<' -;.. ~... ''. ( ..... '." ,~ ....... ,.. ,,,:, ..... , .,''0 ... "' ... ..." .. ~.. ''7', .;,.... i" ':':'" :- ,..;.,... ,'"'" i' - -:'. ," '".,,,..., .,. ~ '_ (.7' .. ',:', '.' 

" Sta...~ -fUrth'e'r- ar'gues-'tliat- ~th:'e ·~·o'u-rt·~r-O:e·re'd·"· 's'et't'leme'nt"s"'" ..... ~ 
.~! ",: -->.- 1'" r! - ., ~~, .',," ... ......... .. ,..,. .. - -'" , ~ ........ I'" ....... ,'\ ...... c _ '.\ .\ .... ' . p I, - ,,' ,.:.. ~'L.'\ II'"l '. ,... .... , ..... .,... •• ~ _ "' .. :" r. "'J - ~~ 

cover the ":s:nner' ·ot: ·ca'lciLra:t'i·ng· ':f"rancllise ~e'es~ un~cre'r' tb:e'n:.:e:xi'st1ng- - '"' ,,-
~ •• +,' --.ow ... p .......... ,""' .. : .. _,_ ~-',-.~,..., ... : •• -."".· .... P"' ... .:: ",.",,'- l·· ..... ;..,..!.,...lrv ..... -jl~ ...,;, ,-\ ... t' .... r..-""'IN"',. ... " ....... io.j""'\_~.: ...... ,.,~:. 

rat·es',. 'wb:e'r'eas ~- ''tll'e "Sa:n~ 'J os'e' S;rp'i.t"r'ati·o'n· 's-et't,leme'nt-a:t~ fssue-:-~i':l·' t'h"is ......... 
,~ ....,. -"< ;. ..... ~ ""'. ~ :... ........ ', ... ... (" - .' • '"""',.... !"' .. > r'~ ... r ."' '1" ~ - .... , .. io>''''' I .... .. ~t;; t:<A."'; ~ .• i'";" - f/'W,... ("I toT ~ ~ NItI" ,-.. "'" 17:.-

procee"d!:n-g" ·o'nIy 'c-o'nce"rns' ·tlie~ra't·Er.:' - 'St'a.f'!· -c'o·n'Srd:e":"s'~ 't'b.i·s~ 'd'i'fter'enee:"- ~ " 

S ~ D'f'I" J?l' co"'. -0""'.... ~ ... ~4 S:' • t: ; fj .' Q ~ = ~ 1~ ; 
. ., , r-.~ ~.l. ,"" ,...... ;a" '1' ... . 

.:'::',": ':" ~~':':~;:-;:,: i~ tb:e:"view:"oi :t~e;;'·s"ta:!:f:>it·:.e::'Sa:n~ ~~$:e .b~~~k: 
• 1 '.~'_'j .'_ .... _ ' __ . _ ....... "" ;.. .. : :,-. ,_ ".1 __ :,' __ , •• \~' ........ ~:-"';'I'" ,.." - rw""-l ~ - r'''''' c. ~ ..... ' ''''!''Yr, 11"1' .. .. ,.,. .... 1',-.. 1';:0"" ~.j:"l- ..... , I" 

~ra:{ehi's'e· "!e-e's' "ar"e:rio- ·d'if'fe'ren t- 'thari-ar.:y' 'PG'&E" ~e'x'Pen's'e"'"Wb:'i c'h" ehan.ge·s·' .... . 
-.:.nex-pected:!.Y: :e~r-:-i;g: r~h'e :·t"e~:t·<yea:r-: "0:-::-": -a. -it"~i:t:-i~o~ y-:ere:r'..Jl';~ -: :::' 2.:':;:; ~ . j ',:,,;;'::, '2' ~ ';"-: 

-.~ . ....- ~ ~ .............. - ,..., ~ ,-, , ... - r- - :. ~, .... '" ... ,.,. ~:' ..... ,..., , ... f .- :;.;- "("..... r: "I ;.,./". ,.,. I,~ ..... ~, .. ,'~ :. - f'W .~, ~ ',"..1, "'" .{~ - -

, .. ' ...... , .. 'St~:r:-e-co-6.":l::ies--tAa t"'wlie'r'e' 'suen -c'ourt::':o':--der"e'd~ ''Cnartges· ~i'n··' . ,.~ 
t=.e :: ;'ia.~:i~':>:' '~o:f"::-c:a.!cuia;:t;i~'ni :f-ee'~~' -:occil:;',~:e;sl;~c':i.a:i~;' \fb.{e:n::-J?~G~ 2fs'::1{e=i~i:'::. 
liable' by 'the ~coui-is~:~~~: ,ri.St- ~e:e'7.s. =tha:t ~~~~ t:n:-defr?£ii;;'; :th=e::~til'i~:;y ~<:~ 
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should :-ecovef=:~~o~:::.~n~:9.:gE~~ ,e?S;~C~::~~~~~ ~=k~~w~~~~;'~o~hat this 
would be true ev.en-:if';.:th-e 3ys.temwide,;::impa.c~'~f'i sueb .. ;;ao.O;ou'%'~decision 

.; .... "'~."" T,... . ,- ....... ...-.... ,._ ,_,..:.... ,.. ~ -;,.~.# .... ,.~>.. .. ... _ "" .. _.,..: .... j.,.." .c ~._ 

we:-e reali:ed;' tb.r~ugh·' ·s,e.t:el·emen~s::. b.e~ee.n;. :th,e:' ·cl;ti.e.~~'an:d..:~P'G&E,. as was 
.~ ... ,: .. .;.. ........... v ( ....... :v ~,: ....... \,o ",'..., _ ,:..'-<1 ....... '" .. \.~v .... ,..:..,_ ..... ...,l, .... ,~ J.- _ .It:.:.J"'~~,.~.~ .. .. 

th.e case i::1 the Santa-:C-ru.z.:li.:ti:ga.ti-on:-.. ,:,"::)::,:: ~<;:~ ~·::..:.::",:o:::£' ;L"'!:;, 

As a':;~tte; ~! poliiC:;: we2'~~e~no': basl~s~;<to~,cB.:S~in:~sh 
\ • \w. ~<;"" .. .1:.t f ... ':: ~ , 

arb.i :: rat i 0;. s~ttleme.n ts _ !.rom .. c.ou.r~-Qr.d.er.~.~,\ .s,~;tt.l~me.n:ts :f.o,~ _ .purposes . 

, 
.. -... '-' -~-... '., .. \...,.. .... -,.~ ........ , -..) ..... ~ .. - .. ~-~ ... v_.~, .... _,.,"''"' , ... ~ ... , ...... 1 .. .,.. ...... ,. ... "" .... A' ___ ...... w ....... 

o! considering the appropria.te. :-atemakin'g.;;,.treatment of' ,prior.. ". ';" 
".~ ... ~ _.,j~ ... ".'~6..,:, .. " ~ • .s::I.~ ~"'- ~ ~"-=I·:· ~-'~ .. ~ ~:_ "::"'~.v:, ;. .• .:.. .. ~ ,".J::.t""'2~ ,:"'~A~~, .. :,:",~,!:..,: ~~4~~,=:;:,~::.\::-::: ... 

expe~~:':t?-,:-~s... W'~ _ not~ ~!l~:t_ n.~.i:the.,: ... ~h.e< S.a."l,t.~ ... C.~z._.np.r;., t,h.e,:.,."1 ..... ,_::' r. _.,.,,., 
• •• 'ri .' ,,_. _ _ ...... ~. .. _..... _ ... ~. • • __ ',..... '." ... ~ ~,........... 'a...... .. "J _I ..... V ..... .., .... ' '" '" _I _ ....... I'tI"\o.I ( ... "", -. "", .j ."'.... ... .;) ..... ..,.". ..... 

Sacra=en-:o si -:ua.;tion, whi.eh we w;ill di,scus.s .... next..,. i·nvo-l:ve· clear-cut . 
~ ...... ",~', .~ .. ~ .. ~~.~j.- :.~ -'-.~..::~.-,'.-"'.: ~7·""':'''>tit.· :~:>\:_ ... ~~I.:.,;:_ .,;Oo~~.l. ~;._ .. ~ ..... ,¥I • .t;::, ___ :.,;.".:."t~~ ~·;t;'~8S; 

cOU:-t decisi,on.s",.'put l?-~go~i.a:t~d~ ~e.:ct.lem~,~~.s .... a.n~ .:t.~%l:t~t~y,e ,d.e~c.iS;:t.op.s.;. "':'" 
-.. .... ",_ ... '\.' ............ ,:"' ... ~.I _ .... 1 I..NlwI ~I ...................... v,._v ... <IioJV_1 "' ... ..-,,10""'- :.J .. ,,-., _ ...... 'OJ _-'''' ...... .J.,.,A\,s ""'" 

......... How~v~: 9 " "!'~ .. ~O,. b.el,iev:~", .i:t .. r.e~~o~.ab,+,~ .. :t.o .~,;.~~ingu.i!~h .. pe.t,:re,e.D;_.~ . 
• ~, .... , ..... '-~\ ... ,,'- 1.. ...... ' " .. _" .. P.··.·.....,. .. '"';''' ~ .... _ .... __ "'_, , ........... /'1. A..,.,., ........ ~ ............ , __ t.. •• """' .... ,,' ... _,Itt,-.,I ..... -..I..., .. a 

a cb.ange i::. ... ?b.~ m~er .. o.~~ c.:al.c~l~t.in.g., th.~", :f:!a;~.J:).i.~_e,:, f:ee.; .. ~.d.;. a cb.a."lge 
............. -" '_.,~:" .J."~. _, "~_> "~ ... ,"oJ •• '''' -", .... ...:. ....._,,... ""' ~~"" J.,~"v .... <l.W "-' 'III ,;, _" __ ",.".,", '''"'' , 

i::. the f~~?~~~,~ f~:;;;;,E·~t~:.:.tt.~~lt:,:.~."f.~~~~g3':.;,:~:fC.~~ :;;: ,;~~a:![o~~aJ.'";r:.\"!-:/:::=::.~ 
a c~:a.n?e:)n:: t~:~:~~~_e-:.~t~~~,::~a~ ,fff,: tt? f!:~e ;~~fA~!;:"t;.7c:~;f:~~:g.l~~b~e :~;.~:. 
i'nc:-ease in expense. to PG&E, is" no different than· ~ oth.er ,change' in 

'..,'-.:.L;; \.:I·~·_ ·wJ.a. :'':''\:::'''-:'~ ..... ''::: .. :, ::·:. ... .:.~:,2,~,..; .. -, .... 1' 0:: [!:.. <...·'":.0l~_ .~:04z.;,,~, .:.,/ :';","~.:~-t~:. ':~ 

expe:J.Se, ; -:::pw~:-_~s.· .o,'!!" .... d oyn-w:a= d~::p.~ tb..at;~, 9.ec;ur.~. _dr1?Xi,~~, a. t~~:~~i. p.~.:ri;o~~ .. ~ ~ .~ "';' ~~ . . ' ., ·.'r...... ~u _... ' ....... ~......... n ... ' _ .... -11.., .......... .", ....... ' ..... 1 _ ... IJw """ .............. ,. ~'''''' '" ,~,_;J ..... __ ' .. j ~'" _"IN .. J." .~' ..... . 

·il .........po 1 d "'h. t PG&:S sh ' dt b . ":t't -do :t' . . -._ . .. e ...... ':".~~ e.",:".9!e_ col1~,. U ,7r ."'_ ,a .. ,,,. '. . .. ;. .. ,. o~.~; :...~o, ~.~~, p:e-rtr;.~ ," ~;,,, -.,-0..; ,_ .c' 
..... ,.~ .... \ ..... .;,I't .... ~ '" L ......... ~., _"' ........ _ ...... _ ......... ;.~_ ..... .. " ...... ' ............ ... '.;J"" ... __ , J. .. 'It,1 _..., J,..,,-..' ._ ........ _'I ..... ..... 

:-ecover .~~~ ~d.di,~.i,o.na_l, ~xpe~s.e~_ fp.r ~ .~::.~~chi .. S,~.,.!e~s;~,r;;"!'e.d;.'Po;,. S.3:~~ J.o.s~e" _" 
. .... - • _. ,,-' .... .' .... ... '* ~. - .. " .... • 'T ~... .. ~ '.-' _ .............. __ ,,-.... +- .... ,.. .. ,;::., _ .. • _... ...... "...... • ,a... .JwI ..... I. .... ..1";..0.,,. "-/I \.. ..... .... 

wb.ie~.~, !!:r~-: :f?r~~r·:f ?~~S~f~c ~f;~?:r~:~: 1~ct~,,~~:~~.~Ft~n?~(~:~~~-:~?£7r:~cod:;~::~~r")': 
ou:- vi7~':' :-~co.upme_nt.of' ... i.n,cr~e:as:edt' ,~X¥ense,s;.. .. i.~.C'1.:l:F:l".ed..:~i.n~. _:!9~~4y.i.ol.a...t'e,s;." " ...... . 

•• - ~ \oJ .. " .,.. _ I,. '. , ........ '.~, ... ~ .... "-I'.... _ ,':' _. _ .. _ v ...... --".. ..... _ '_4 ~ ".,",_ .... 101.~ '. _ .. ,,~ ............ ' ...,J ~, .. "'" .. _ w ,",' .~...... ', .. _ ........ _ .... oIt 

oasic princ.ip.l.es_.,of' ,:t.e.st~Y,e.ar".r.a:t,~~i.ng •. _ .... ,\_.~ .... _. ," ".~.C :, .......... ,.,_~_ <.~, .... ~"'~.:::', 
._ ...... _--- ~ .. - ..... ...... oJ .. ' ..... ......... ' ... 'v v,· ........ ·"'." __ ......... _ ... ' ....... _,_ ...... \~ .. _' , ....... _ ..... ...,J ... ~.,;,.t ....... ~v ...... ,~ ..... 

~.:' _:;.;~,.V} e::: .. dce~l:~-: :-,i~;~?~;~ ... v~~.~Y'=, ~s~~e-: ,.~~~~~,!:.e . ..:~~ ~p~ .. ~?;~9~E"Q~.B::'~ '\~~J!~~~I :~:.\~~ 
}Iay ~ 8~ 1~:~?_~:; I:"l:,:?~~~\.d,;:Ci:~:~,p:,- ."v!:.ff: dtn..i_e:.d~!Pf?;s::t:~p'~::.ca:~on.:.~;.~fLc,:i.!';;:"~~'j 
sough-: o!!set ratemaking treatment in its ECAC account f'o:t;' ..... t.n.es,e:,'" ;.,,; ... ,~ 

"~\f'_~. t .... h'w .. ,.., .. .. 

ide:l':i.ca.l ... t:ra.."lC,h,is;er ."!ee_ >exp~ens.e ,i.n.cr.e,as.es_ ..... ,.ln., i ... t,s ..... a:p~,li.C8.::t.i:~n,. PG&E + 

.\. M' :'-'~o'_ ... ~, ".: . .... 'j .... ~ .... ~.>- ....... '~ ... ..:. ..... \"-')·"'4'''' I';"~':;""r.:.."') _ •• ' • ..,. .... ,..1 ............... _.~vo,.; 

i tsel~~ '3'~e:~~~_i:~!!:~:- t,~~':;.~~:;,;~~~.: J:yfd:':~~~?~~~it:~~:~~ !It,oc:ecc.u.F:.~!!:-!~=th:~~~:- -;; ':.' .:':):: 
inc.:-e:ilen::aJ.., i.:nc:-e,ase ... i.~_.~,r.a~~,hi.Sft: .. f.e~e.~ e.~,e~~.e;,.wo):l:l.d (?;::df:ta..r.;~.ly'~.not~.p:e;..:~_ 

"""'_ .... " , .. - .. 1'.""""- ...... - .... ~, -.. __ ..... ___ ..... \ ... ' ... \,I_ •. ~ ... (.,,& .... J .......... '"-JI,,> ...... 10~ .......... "'. "" .. ~_'"" ....... ~ ...... ,~\. ... ..,I.f 

:-eco;g:l;i,z..erc'I .. un.ti.l... Lth.e~ ?UCJ .... ne~.i.$Sue.[s.J. .. ~a.. ,.&e.ne.r:.~>r.a.~;.e . d.e,c:l s.1",0·n~;"'~r, ... '"I"" . 
"'~ ............ 1_.,..,._ ... ..;.. ....... " __ .. , *'J_.,... .... ,'-' .... _-.. .. :.' ... 1 ....... " ••. 1 .. \~"" ....... ...;... ... "' ... _' ..... ", ... ;,,; "t,.._.J....-,\; Q ..... __ 'Ioo .. '-.I'w''''C' 

(:1i~eo. a.-:., p - 2-). 
• :: :: ~~ ~ ..: ,":.: .::.:~~ . .:: t; 

.... Ou:-'·d.e,~al ... 9!< _~G&B.~~. ~r.eCLu~-:t~ t)tTa.s.~ b,a~:~.d:.; O)l., ou.l:'" ,a.d;A~ence \~\ 
a.:!te.:: .. c.ai~~i .. , c'.~~~_i~e;ia~~~~;~to~.:~e·si, y:""e"ar~.~~~~,e~,Ski~8.i~i~~I:pi~~~ •• ~" .. V!.e.~-~ • 

•• ~~ ••• - ... ,- ,,_ ..... - • ..,.. _c .... ', ... ~--:; ..... _ I_~.,","'", \.. .... _ ... "' ........ \or "'''M ...... _. __ \.01 .... , _ ... .,;...1 ......... "' ..... ''' __ ~.'''''''''''_''.'''' 

:-ejec,:ec. PG&E' s :-eq~~s~?.: ~~:?~h.: .~e;;.~,in~cr?.~r?e;.d~(~s .~:-;,t~:,"'f!:.S;\;.Sz"ld.::'5~:'::~'::'c..x~'!::!;: 
p:-ec~d~n~.i,al,. ,st.~P_ ,~~i_c}l_"co).lld, ~e.".e~.~~~:llly_ .. l~.ad",'},o. "b.a:-l.3:~.ci.n& ~a..ccount 

...... ~ •• ", ......... ' .... ""'" ~-, ... ' .. -- .... ;... ........... _ .... ~ .... ...,. .. __ .. tT ........ " .... " .............. ,..,. ... I.~'w ......... , .......... ~ ....... 

:-at.~~i.n'"g -:t.:::ea ':.:1~.::' 't :tor,~ a7Y~.i,nc:-_emep:tal:vinc.rl'eas"e~ ,i,n;. (~~~:ls·e_ rb~y..o.nd <~~._ 
--_ ........ -~ ........... --" ... ~.~,;. :". .. -."..., .... _ ......... , .. of ...... ,..".-~ \ ............ t ........ ..,,~._Jl.j ..... _ ........ ...,"-1' . ..... ~ .... .J". ...... , ....... \00 ... '1.._, , .. d ... ~ ~~, ... or .:I - (M'" ..... "4-'\--W~ 

I;w:: •• _:.e~~~~ ... ~se.:':'. .. : U;-:~S:~~~;:~~e.!!"-'::?-~c -:t;.,~~:t .. :.'?~e.-:o~~.:i:.-:: : .:.-~e;..o:' .. E~':,;;;·!':w-'!;r;:.~~/~~::~f!:.d::.":':' 
~ ~ ~ -

'. ~ .109' -
;:.:,'..; .... -
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#-Urther: observe<i. otliat':by~·sett~ngC.franellbe "fee' expense fn"general 
rate <proeeedings ° and'·:'allowib.g':tor':'upwardf.a:djiistment·s over8the '::teat~';~:·':; 
yes.:-,;:we7:prO-v1d~ the:~:ut:tli ty"~wi:th'::::an ineent:tve~~oS.bar:ga:£n~a:rc!,:,,'wfth: c-: 
.~ . -t .... ' ... " •. .t'_.f:" ... h" ~ .... "".'\' .... 11"' ...... ~ ............... ,..'."1 "'\.",.: I .... ~".., .-"W' . .:"l ..... ,..: ...... ' .... C-<":'-~f .... ....... e· e ....... l.es ... <)-ml.:::l. ... ·~ze~ sue ~expense .. ·M'.;.- .'"" -::' •• -~ ••• -'~ .... '" .,J • ..1 "AO,J_ •• .:. __ ~."''';'';' 

Moreove,r)"": we;-s~ated ':-ehat':: even":: it ':we:!were ~;to:-eons:t:der,:..'t'lle ~"O 'c: 
incremental: inereas'e ,:.: PG&E-:' s= pr'oposalito:; rec-oup,::unantf:cipa.ted:: 0'::;: .:3~ .:::- :::.: 

t:-a.:lehise tee expense illereases tailed to cons~der::otfsetting.t.,:exP~nse:::2\ 
rec.ucti~ns:'in,:: other a.reas·~·:o:r;',utilitY'C operations:':- AnY~rev:rew?of'a.· 

si:n.gle·.,element,,,wi'thout, review<:of;:theCreQainder~w¢uld':on~ serve8to~::::~~~: 
e.is'to.:-t.::: the :-elationship·'::amon'g: elements',·' a.nd.G conceivs.blyZthe e·ntlre<;:·'.;'~:;.i:" 

:-eve:luer·eG.\:'1r~ment ;(see:": als-o':'D .83~;1 2~02':' issuea C:Dec-en~ic,er; 7-';1)98;·)::0 C~::~,~, 
LastlY'~::'we~ recognized~"tlie.: mlno·r='n8:tu.'re·: o!:')tli~s~:tncrementai~"::;; . 

e~ense eb.a.:lge,~evell:,,:~ass\wng:-no ::ar'ea.'s oi:::Offse't-e{ng:;eX:P~ense ',saVtn'ss:;';;;Z 
which would:: have:" ·li·ttle:.~ impa.ct:": on:: th-eC' company;! S a.utlio.rizeao~retiirn'~ :.~ .t .... 

. ~,;::-: ::-,~o~wi'thst'a.naing:ou'!":':reeen·tC'a'ec1si-on~~V?G&:E: 'in eff"'eet lla.$!>·D:-~)-: ~ 

renewed its request fo·r ba.la.."1c:!.ng account rate:laking treatment':f,oT an'::;:' 

ir..erease i:1': one': exp-ense beyond':: what:" wa.s~, eon te.mple. tea . :t:i'.:,!ts~~ia·st 
gen-e':-'a.l~' ·:-at'e": c·ase.:"'":,M"o:--e'o,~r·~~·:PG&E 'seek'sC'to; ,r'e-t·i'Oa."cti vely~ re:<:'¢up::,,::-;c::: ';;':' 

a.n~ ?G&E.: 'con'c~"rnS':·.a.; t.e-ntat'iLve::' 'c:ou.r:t=:-de'ci·s.ion·~";·:::'; • ":;:-':;. ::. -; ;':'i:!..".-:- :: r':J'.: '':::;:;:~:;: 

On May 6, 198:;; in;:Opi,n1on':'No;::·:2!72::1·88,,"':the::S\lper'ior~:\Cou·rt-:·;'::;:-: 

of Sac:-ame·n't<>-- CountY::i'asue~ 'i~s> 'no.t;i~.o.f 'fe-n'ta. t.i,ve·" dec1s,!on~\' 
rega.:-~i:l.g 'Sac:-amen.'to;:ts':::lawsuit.::a.gaine.t':::?G&E::'coneern:t.n~:r,ranchise';~;:..:c'::'';:';: 

pay:ler..:t.S;;. :~, ·Th:e,"cou'r't '!'.ou.n'd': ,that.P~·sh¢ul~~:·i.'nclU:d·e~'i:'t.8 ; ,::~:,~:.': ':;,,'~..: .~: ::;:'-:: 
inte:-depart:lental, sales in the calculatio'n~:'ot~:'ltgross:)receip,ts.:n;:::fo,r :':~;.:\:, 

t::,.e:- d..e~r::lin:at'i<>n-::~o::r.:.; i·-:'8 f:ranchls'e;';:!"ee.s·:'un~:e~~ ex'1sting~:tra.n'Cl:i:lse f'ee 
.... c' .... ',- ..... ~~.,"'~" '".... ".';"" ..... ..., ,'o-r ,...." ,," f"'" ,~' ~ .:', - .: .• ~ •• ' "" • a",es.~ -" .. __ . .-',., ................ .; ",-~,,,,,,,, .. ".j ~ ....... ,!,- -.~ .... ~., ... - ............ ._ ..... ' __ •. _"""" •.. v~. 

oJ' ,., '" '"... " r- y. '" ~ # ... 

'<:.~'~ ';:::?G&3 faces:."' an. e-st;i:lat.'ed·; i:ncrease': 'in:'Sac,ramento.."':traneh:i:s'e':. -:~-

pay::nen'ts in 1984 of $'358,205 for the Gas Depart::nent and' $98')pe,!--::yea.~::-:·:: , 
:tor t::'e El'e¢tr:i¢,:'Dep'a:r't:ient·:: 'In acd.:it:ioh:; J?G&E::'may2:be::U:a."ol.'e 1'0:-

1':-io:- 1'ey:r:e.nts~1>a.ek ~t:o: 1973::'·i'n th~' a.mount':;Ot$·1~~.st"0!;0?9\1'a.na<~'S:5·5'2~o,r-":,:~S 
the Ga.s~ 'anc.:-:, Elect.r1e:Dep'art'::lelits,;7 :re:s:p'e<:t,ivelY'~::;: (Exhib.:i:t':·'~24'2~(': p:i4'::'.:)"::: 

~!lese S".l:S exeluc.e any =.andated rnter'es-: cha.rge on the final payments .• 
- 110 -
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.:,'. c:A~~ li.a.bgi t:Zois","-"«e>:j;ain,, Un:t:iloa..,:f"in.al:~Sllpe'iOrOCOUI:t-:,::" 
decision:is:,:is~,,>;e~ and::;,p'G&E-:exh.aust~;;itsr:l~gal·cappeals";:2IIn~re6p0l!s,e:.;:~,-: 

to -:his .. ~~~t:tai,n~:r."::?G&E.:,,propos,es ~ha:t::tb.e--'CComm:i:ss,ioll a1l:tho'r.~ze-... ,the.t>2~·': 
estaolishmen': of' a ba.lancing or memoradu~:-:ac~ount:;~:tb.,a.:t::w.ould be.::.used~.,~: 

to aceumula~e ,::~h.ateyer,,:li,s.bili :tiegv:tinally~resul tG:f'rom::lthis.~:.: 

1i tlga.tio:l .. ,~,a.nd.: ~ha~ ::tltis:.;.eJr.oun..,t;;-b~.,:,a.mo):"t.1ze~::i.ns: a~ ~"tu,r~~:test: y~:ar~:::,:::..': 
~ ~ ~ . " 

gene::",a.l,.r~e :·ca.se ... decision-,·,~ f'c, - ;" .'. " : ,'. '-, -; ..... , .•• ~,,'-"'l,.. ~ "', '.~ "'::" .... v.~ ·.:v:·, .... . ;,-",', "' .... :.. ;.,-'-
•. <.1, _, .......... , •• _ • " .. " • .,._--.." ', .. io' ._"' __ """"jao _ ... '-""'.,,"" ... _ .... ,~ "'''''"~''''''''' ... ''''''_ "6' .......... ..,.' ...... .,....II.~._.>~~ .... 

;: -::Re:t:erencing 'tb.e~Comm1ssion,:'s_::tr.ea~Jllen;t~o,t'- .th.~San:t:a::.C~~..:.;":;;~"i ";' 
!:-anc1;'ise.:tee ~~~iements,,: in:,:D~9-j ~oi.:-:andcD·, ... 9;aa.7;.:-staff'.~w:i~n:es,~)JOS8-:i~:~ 
ag:-eed-: ~l?-~t P~.,:~~~uld:.; be~all~w.e!i::t.fJ~},!eCf?ye~~;sf.~a.n,chis~.2.fee p,a.y~e,~t,s~;:. 

3.Sso~i~~~d ~it~:'y~a;?CpJ:'i9~:: ~o::~!;.e~ te~,:':. Y'ea~.:"on.~e,~;~ £,.in~~ ~.o}lrt ,: . .:.;,:~ '.:V:~<: 
decision- is ,- :endered·· or., PG&E~ ha.s,.ne gotis. ted;. a..:.. se:t.t lecen,:c 1":w',1:t,b. 

",~_. _.~ .~. w.' .~ ......... _ .. ~ ..... '_ ~, •• ~ ~ ". • .. ., ••• ~,_. "", "", \... __ '_' ..... ~ • .. -,#_. 110 

S~;~~;:;~ ...... :~.~~:~h~.~~C?;.~,~-~~~.s~~, ~.9:~.e;~d :~~.~.;;~~~:~e~~;~~,s. ':':i::.s:::~.'';:':::':'(~i:~:' 
-..r:. tb. o:tb.-~;-"goY~~?-:l~;:t~~ ent:i~i~~::: b~~d.,,: ~n::.~.~~:: Sa~~:::-am~.~t~" .. d~c:i.s;i...on .::: ::.:!,,,,, , ~ . 
p:"ecede.,:~ ~~9t;~~ ?~ ~~~ove~~E>l~c;!;-om:-:r~~epayer:~~~;n::!.!)l~:u;r~.&.ene.ra1 

:'t" ." :--a.-:'e a."C-O_le:a::~ons'- '" ..". ' .. ~ ... _~ ... ,o- .~ .... -1"0,- .. """'1,..,,. ....... ,... '· ... I·'~I":" "'''''C ..,..,,,\11',10 -"":~~4~r""i~\- "":"-' f, ... ' .. -: .• .,""'".".,i .... (·~_ 
" ... ,' M ....... ," .... _.~~ •• _ .. _ .... ~...:: •• _ .... ,,';..: •• -w~,' ........... "' ..... _J ......... -.-.' ..:: •• _' ... "' ...... : __ .J .~t,;J_ w ....... "'.,...,~~'_,'· .. \...I. ... _ .,,; .• ' ...... I"',t· 

~ ,;,:·.::~o~eye::,~ ~i;.e:.:;?::t.af~~~s~:po.si:ti.on.",is·~;~l;a.:t, ba.l3.l?-:C~~ or;":.:: ,~, :;::,'<:1-::::.":': 

:e::o!'andu::..:a.ccOu:l\t ~ ~~a.t;nent;; ~o:r:-: any. :l:iab'il:i{t.i~s-:that. . .ma.y~. r.e;s,u·lt.:;:f:,ro,m.:.;o;. e .... '. ,,-- ". _. 
the SacraJ:lento 11 -:1gation is unne~essary' sine.e:.:the,,:~~jt81;iab.i~;i..:t:r~· o~;:;: 

?G&3 is' 1l!lc~':-tainA ~t,:: th:i~;·.:ti.:ne-.: a.s;:, ~he; Sup:e;riQ.rt, CO\l.:r~':t.~; olff.Sa.'C{I"ame:J.toc 

has' issued 0:117 Notices of ~"entat,iy,e::. Deci's.ion-: in::.::t.h.e:: cas~..,· :lo·:t;J.3.~:)-(,:,.: .... _.. , 

judg:e:lt. S-:a.ft submi ts that so long as th.~;r;i,g.~t :t;o!'! r:eCOY.e:I' . ::,~ 
----..... --.,..-.--.. 

!:.-a:lchise ~ees:-re1a.:te,d,: .. to~~ such 11 'tiga:Cion-:,i,s'",n..0';;-::,anj,is3ue,b:e:tween the 

s-:a!~ and the utility, they:-, ca..."l':: ;reacA-: ,a.gree-mellrt: .o.n:- t,he-::.,app-t:<>p~ri:a.:te; :':::~) 

:-a.tel:aking,,:~rea~ment_. in. :the~;:n~xto -gener,al:: ra.:te c:as~;. .;: '':'~):': ~C 

W~~ ag:-ee:,wi·:eh:; .s~a:!!, -:t.ha.~ :tAe;-e:;:i.s Jlo::ne,ed\:~t:o~~sta.b~'1:sh-::a,!.8 '::c 

b2.1ancing~ accoun~.!o::,,~" !,ra.nch:i:se::f~e.s ~ .r,~.la:t~,d8 't,o,::: lit.l:g!l.t:i.o'n:;.of' '~I"":. ~;; -: ;:;~") ';:. ": 
f':ranchise·, :fees.; hO',(ev,~r ;~', PG&E..::.~.oul:~ ... ;b;e. ,8.S:s;u.r:e.a-j.,:(Of. ,;r.e~ife':-;i':lga..a.l.l:: :::;:: ":i: ~ 
such "'~a.sona¢l'":r,. i ... curre.e··e-xpetl.S'es .... ~""" "",~ r ,--~ .... -''':''''' ............ "- .. -'.'~"'.:' .... :.- ... ~ • .. ,J .. _"" . '_' ' r_A/ ... '_ ....... ~ . .... ' .... \,. .. '_ \ ... '""~_ ...... ' ...... ,,.,.,. ...... '.;) ...... \p , .... ,1",;,. .... , ... ' .. ,_ ..... ~ ..... 

:. ,-.: ':.', _ otT e::,ins 13;:.:: :tb.a;t::, PG&E7-: ,con.t.inu.e~ ~~ ;t.ak'~:' ~la:ggr~i.ss:i:.:Y~:;;St:t.a.n4; *~ 
-' '-

keep f:-anchise ~ees to a min1cum. ~here should be nodis1ncentiv~~I:;.:::':. 

:-0:- ?G&E:: ~~., con-::es::::.:the.: e!:-or,~s.::;o.f~gov,ernmen"ta.l ~.nti~i.e's :t:o.j<'1ncrease 

-: :: ': .~~: ~i s-ei::.~i_Sh.::o'Q.r -::.:-~a:t=~n:-: .ot th~.s~= :f'.e.e,~2~r~m~ :t:h.e.:: Z:'J::':: ": ::~; 

Sa:.:-! '9~ ~:ees.",,_o~ ~~ bas i:s"'":tha:t;,.~,:.i,:lt .. , th;i-sr ::~s~~ ?,G~,:Srl~B..~Ay~:'c::l.s. .,: ':..; -: ,:.: 
. ..' 1 ~.. d ~ ""h ~... . ~"" ....... ' .. ". :llS .:ai:C~n '1.;, ~a~~a;li:e: .\ un ... e.r":,,,w-. :en:-e·x,.,; . .s. .... lll:B::. ... :r.$in~:Se~r-a;,~o$~:;:.\; ... ~.:.._,ee,SC" ,,:;,~:;, 

~ . ...... .. 
,.- ......... -..,. , ... .. ... . ... ~, ....... ~'. 
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~wed in ~~io~ years because it omitted revenues from· inter
departmental sales. In the San ?~~~) c~~~,,, ~~~~:d;~p'~;~ l~~o~Y~t: th~~ 
level of the :-ate itself, not the way~·1n':wh:tch 'PG&E::calcula.ted~:i t. 

2.!:,;r~ \ ,.;~JA ; 
!n our view, the latter situation-i~o-d~~~e~en~~~-t~cTe~ses that 
occur i;:~>~~P~~~ ca.te~;} a~~~~~xiin~~i'6'ip~~e~O~~~g~g~\~~~ier . 

<' ...... "".... ".' to' J.\.. __ _ _,...........,. f", "'-! ,.. ..... ~. I w .... } r.\ ,,~. '"'" I) ,.. 'v' ~ "":';". r." ,...... ';') ..,.. ""''''' !, i., '" .. - ;;-. tIIfI .. ':.' .,.., ,. I""" """ /"" 

wi th'iii: ~(b~y?n~:::~'~',:~o~~r~r ?;~ the: ~~J:~~ ~y: ~e;g:")n£teas~d~:;;" .~:~~-::: 
~nten8.nce ~'ex~ense ~ iiue ~ to,~ u.n~xpected.··.' storm "damage Y: - 'Und~r '·test~year-'" 

!~.~--::6 ~~ :""'.~:; C~~.:~· ::L "I·:'':;.~~-= ;"":o,.::~.;:=~~~ "':0(7:': ..,~ ... ~~ ~~-:'q"'+= "!o !"'!o~.;;:_~X~) 
ratetl3.king sucb.~ increases "are not r~cov~ra.ble, as we ¥e;plaine-d. . ....... ' 

,':~~:', .... ~ :~~::":'.:':':" .... :~~ f:~j~~~.:~ .. ::: ~':-:;~, :-:1':<':''':;;''': ":').~ ,'::~~~:;';.;.'~ !.;'\":'.!:~.'"': _J... .• -:." •• ~~~! w;:~:)~~) ....... ::or.: 
above. 

\ ':' ~ 1':') .: .: .,: .:., 
.~ ......... 

........... -- ............ ... 

.... t ,. " ........ _ .... • 

... ", .. -~.>'¥..,... •. \~ 
...... "' •• ..... "-;Io.oiJ' ... .,., 

. . 

~:~9:~~X0 0rl: ~o ~o~rie~6,~ 
1,\"..' ~~;.. ~" r .... \I"It·7-
... ...., -II I, "~''' •• _Iiw __ ..... ' _ 

, ' 

• .-.-' f># ...... ' ,..., f • r.\ r+~'~ "";~ (,:- -.., ~ 1:\"" "\' ,'.) _.,.. i- "':' . ..J ",' C' '" ... - C .. i2 '" of' ~ ¥"J 9 AI /1;0; .... ~. 1>',. .......... "~' f" "" ':,..~ 9 .,. 
... _ ...... ' ...... ,_ ~~J .... _ ........... _ ... ':t ...... ' .. ..,; ..... _ 10 .... ,'-' ·_ .... c ...... · ..... ~.:..a _"f ...... ..;_y_\,.) """" 

'. -, ,-, - ,'., ~ x ~ . ., 

.... -,~' ~ ,,' . " ........ _"'" 

, .... 
,' ...... :\ 

~,.,... ,." - ....... 'to ", -
of ~ ................. - ." ..... 

.~ ...... r ~ :. ... • .... ,.,..... ..., rtI ' .. ~ , ,-J .-,.. joo' 

- .. - ... - .. ~\..I .... - ..; ....... \. ..... -..;' ..... _ 

.... ,- ,.. 
-' ", .. ~ . 

..... -, .... ," .. ~" ... 
~" .... ,. V ...,~) -...:..' .. 

112,'-'---

""" -.'..... ....,:. ... "'"' 
~·Vt.. ,"",:J"V-.. 

... ,,,,,":,,,,,, 
• '\01' ,,;,,~+ w', 

, rJ. .... ' .... "' 
, i .. .. I Y .... ~.:; 

4~ "",' .... . 

... ',.t .. ... 

.... ~"= ',i 
.~ ..... 3 
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" 
,> , 

,....., ,~ .. ".,.., (".1 r "'j .;. 
.. ,~ _ iIU _ ., .... " ... '" 

12:=- Edi:soilZElectr:Ec':IIlstitute'=' (EEl)' :' .... ::.8 0'::':-' ::: • 8':~':,G~':; .:~::.:-..':~I=:-:i:<:~\S 

.::: .::and;-Ameri~an:.:.:.Gas Assoeiatio.ni"'~'.-:': :c~"':. • =~':\~:~:.l: 'j:J.:~-: ~\ • .:.: '':;0 :..~~.;.~.::. 
(AGA) Dues -" _. , _ 

.. ' '-~'''''' ",,'~ .. - .. -, .... ~ ",. .. ," . .,' ___ ..... _ ..... ....... >:.-:.C~;.,;::..8 -:~~::.!."': ... ,::.,t:: c "~~'~.,:,,," -:;.;c :: .... 
The COml:1ission staff has excluded from its estimates of , 

"':',. ,~"'.:--:"'~ .~_~I~~'~.::.::.:~":: ~: "·-:;":':~":"::\~:;::/I:: ... J ::-,~" ",':';':'~ ~:t::,':I~~~f~"~:;~ ".:)~::I.Jj~X~ "'i~:::fI';~:_ ::;, '"::..::.~·c~ 
ac!:inistrative and general. expense $345, ,000 ~ relating ,.to.. dues. to the. , 

,:,., -,._.,,:~ • ..:. .. ~,: ... \~.' ... ,-:_;:-;" I.) .......... :0 _:.;I*:.~;r'.o~ · .. f;:~:· Z~:c.:I"'r:'';''!: ·~o ;': ... ~ .. :~"'".' 
EE! and $267,000 relating to 'the AGA. The staff witness b,ased' the 

-: :. '-,~,\..... :-- .>_,:.::- -:""" .-..,~_~ .. ~:.r ..... :.,;..:;.,~_'~: :: r (I ::;::,: ..:' ~'J::-::' j.:"C: x ~.:':':,;J c\;:" '~~;"";';; ~':.l2::~~:-: ~:', ·!,;·.~::2, l~ t~~:·:: ,;~~= 
exclusion of these dues upon Commission policy as. an'nounced in:' the 

c ",' . I-~"/' ..... ,-,,", ,'"-"' ~, .. " •• -~.(~,~.,.\ •. - - .... :. ~·\*Yi~· '"~"'tfo'\,"~'~-""'-'" ......... , .... r"\ .... N : .... r._·t.:.,-.-:--

=-OS~ r-eceni:'general "rate cases 't'or·Edis'oii and Southern"'cailfo~r.nia~·Ga.s~:' 
~'I" r_,t""' (,'. 

CO:i'any (D.82-12-055, and D .• 82-121-054 , r-esp~c~~vely)." .' "_''''v_, 
: ': ,: .. ~":(":- :.:--.:"':"~'.~~·'':~I/·(. r: .. ;..~ ~'~~I<'''' ::.'::;.:.~ • .,:,:,',:: ~.~~l}OJ'1 , .:"_.~'~"':' ~)~C!"}~.i""\ . 

.. Upon cross-examination staff witness Ramesh Joshi ind"icated 
• : ", ,.,..;: ..... ,. ,"';, - .. /,'.... :.;- '> 1"", ~ : •. ~ ~ .. ! '~I, ::.~. ~ I~ ..:.:' :": C. r-.... : . .' :~... ... c .':,: .. ~\ '-:~ _:; .... " ...... ~..., ":' c It! ~ ~"":; 'c ~ .::i,-7: = ,t:,:-. ¥",::p<: r: . .:;.~~'.= 

l:is -per-sonal'"bel:!.e f that there is sufficien t evidence o·f a bene!,i t: to 
.. ~~, ;: ..:. ;; ,) :.~ !) (' ~ .: <~, -s J:;~ :!' (.:.~::~:~' 

the r-a tepayer-s from PG&E' s membership in these two 'associations to' 

allow the cues to be included in r-ates. err. p. 9234; 9236.) He 

!'urtb.e:- stated that if the Commission were convinced' by the· evi.d.ence 

pr-esented of, the exis't'enc.e; or· such.. a beneti toy· he' would~, reeomrlend:,.th'e' 
i::elusion of such cues in. rates'. '!he staff witness" did:, h'awe,ver, 

i::e·1cate that any such allowance should" be reduced by appr-oximately e 
25S of" the total cues in order to exclude a component o;!" expenses' for 
legislative. ane r-egulatory lobbying. expenses· in mu'ch-· the s~me; wa'y . 
-:hat t.he CommiSSion ha~· treated. these type of EEI and AG:A expense's, in 
the past~( 1r-. p. 9571.) 

a. EEl _. 
EEl presented Exl:ibit 185 ane testimony, t'hroughitswitness 

Dr-. D01.:g1as Bauer, in suppor-t of PG&E's request f.'ot' recognition of· 
the por-t!on of" EEI dues not,related to lobbying activities,: 
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ratepayer5 an<:j,::-are'":the'ref'ore-:',rea.5on'able 'an~:- reeoverab-le o.p.erat1ng"::;·:"::~:· 

experiSes:':-·--: ,EEI': suom:fts'~tha't; by::;' far:;e,the='oulJ(': oro 1 't:s==aetlvi ties. cent~r!)'::~ 
uPon:: tra'cr:ttional :t'racre,'-' 'ass'oeia t'io.n ::runc-ti~'ns:,,:;,eolle.e:t'iifg:;'"; a~ve:to'P'ing~ ~;:', 
analyzing, ail:a·~ c.-{sse'mi:la'tlng informatlQn'''; on:': vir'to.al1f-! ~v'erY: phaSe'::' o:f ::~ ~ 

generaiion-;: 'sal'e=:,;,:o.i~:t:ribtitio:n,~~'a:n~s U$e-,:.o·'f":~-ere'eir:-i:ei'tY~~~ana, on 
a c::-i:"i,t1. -e:s 'c:i m::ed. :~{t':lmp:rO:vi.n:g.; :tit11:i~t-y b~M':O~r-'"man'ee,::: :an'd ·t'he-rebY': ':, :, .: ,~):; 
be!l~i"ti::S ,ra·;:epa1erS~':::' fri':a"r'eas:: whe~ expen·s:e5';'''o,r:a~··u,t:il!i tyc. a:r'e~'':~:~ ~:~ 

t:-adi:-£!~nal1::( 'C:O'ris1<!er~~':a:: r\~O:v~:rab-'1~ ~'os~t---:~f~i(s:e:rv1~~~ '::>:: ,~,::,:-.: :;~:..':; ~.:: 

',' ':. :'~ EE·r:-:emP:has~i-zes::: ;tbat":: :r~ ~is:: r;iO.t; :,p:r:1(xrfa:ri:l~ a"! ;pr'omo,t:1o:nar·:::D:: :'~ ~\.: ::. ~ 

organiza ti¢·n~':' ·arie -tbat7';o:'n1.y;:a :sm:al1.~ 'PO:r.t:.i:on: '0.,(>: 1tt.!;.'f;S.,,: d.:ue:s\);a'l-e:' ~.: ::::; :: ':' ..... -:
ded.~::'~:~ t;O:lob:oyi;ng='o~'l~iCSra:t1:v:e: ac:t1~V:i:t1~;::~'~ -:A~N1~ngOto, EE~:.rO:':,!J~ 
in-: :t:er:s-.:. o:r ~o'~a:l:; ~ re s'o-uree-:al~ ~C:a t'i'Oll ,~-1-t;: "c1e~~t~ S0:OV e='r: ·8~6%: ¢;f~~'t~ = =-: '::: ~. ' 

budget ~-esource's' ~to;' ae~':Vi t=!.le;S t~ha-i;';a:re' tmrel<at'ed') t-o:::'l-Ob,bTrng:c::r:i:::. ':c,#: 

!'act, EE! contend.s that l'e:gi-sla tiv'e: activi-tie:s:; whic~-iiic1ild:e):' c ,~O;.: , ~ e 
.' '. ,;. ~'" '~ - ..... ," ..... ;' '"; - _, ... '. ~.,........ .. .. ,...... '..," ,..~ ;. - fI'- ... r +... . ..... ,... ~ ...; - -t... .... ... ',"" ""- , .,.-....... ~ ,,::, .. .: 

lo'bcy1~g.' -an~ a-'Variety 'o-'t"broad'ly- s'C.'PPort1ve~·a'etivi't-i'es",~" make--up only 
i ~%~o!'-:;EE:::7'S::;udget::-aud. "o';;er'12''%':-ot~'1'::fs 'buc!"se~:{"s! afltOcat-e~CtoS:": E ,~~'::;:' .. ; 

~: ."'~ ....... .. ..... ,'" ~ ".. --,..-. (' "III ,.., -""" • ""'t.:' •• " rw"..,' '" '"' _ .... ~ '\'; ..... ~ .:.. ,,"," ,. -~ .... - ... ,... I. .. ,. ,.- ..,. " ..... -'-:""'" 

ac-:i vi t'ies ··t'ha~ 'have'- a'b'So'll,."t~!T' nothi'n'S' -t'o,:. 'd 0- 'wi~t'h, 'Pr-omo;t l'o:nal'"'' '.:J.., .... .;. ... .::. 

leg:;;':sr-at~::v:e:, ;o::,..--:-eve:t: ,'regul'at'or:j: :a-e'ti v1:ties"':.:~ :EEr. s:U~'o-'m:lt:".s: ·th'a/t':~~n-l,YC~IC 
of i ts~' 'buC:!g~ -ap1'1~~t:O=- !3;-;~i-iio:"f~ l:~'6O:Yi(n~as\; rt:1 ~i:s~ ~tra(t:1~tion:a:i=iy~::' 
c!.e!':.:.e'd.:":: BE:! :furth~ :eon'te~ds-: ~t'ha"t :non-e> ~:r::: i"t-.s:-:~budget:: 'i-sq'~:5,p:ent:;~~n"r ~~,;::,;:: 

advert:!;s!rig~,':: :b'eca1.tS-e'":~he\: 'Med-i"'a ":':Comm1.ltl.l:da tiotis:-:.:p:N>g.r-'"am:,:;, fU:n:a,s~:for":>;; ·s' "!s 

· ... hieh 'are':-:er:el7 ac!I:iinistere~"'by:·i"Etl,::';1;~ wno11.¥;seiar:at:elY'" fttn,ae'd. :a.n~22 
~ .... #" '. ... c, ..... .... ,..... .. ... ;-.; """.... .. .... '. ~ •• ,t'- ........ '" 1"". fOI.r" _.-, _ ''r ~~, r. A,o:' _ ,- .. ,.. ,..!"':'" .. ,. ... \ ;:.. ... ' ,," f'/I'It~.,.., ..... ..... ,. 

is'· 'no~'Supporte'c1- "th:"ough"EEI- 'due-s ..... 'Tne-' Tema~n-i'ng :"'e'S'our-ce-s.,·I..· ~ ~,- . ~ _ .. -
a=oUitin:g~ :0: =o:,,~i -t~han~ t'hre:e-Ciua:rt~er;:o=r~ -ERI:':S :buctgeted, ~a:'etiV"iti'es=,l;';~::' 

,.., .. .... p ~ _ ..... ........ /r ..... ~.' .. ... ....... "''-'.... _~ ... ~ _ " _. (p"I', -. , ... _ .. ".! .... ""-, .. , .... ~, .. ".. • '.,...., ,.,!'. {:l. .... "...~ .~I""."'~'''''.''''''''''' 

sUi>por-:" t'he- :eore"ot':EE'!-'~' cont-inu-fn~''P-ro'~ra:It'S.~":,1, .':. - -.~..:, -. .;.. ..... '- .. ..).-' .• ;; ..... oJ-.; 
" .. ,..., .. __ .... "_ .• ;...c."""'~.\,.., ..... ~·· .. : .... I .. ,·' ..... ,~·,:' ..... ::.j .. "::' ... ~,,"'~c: .,""( I-,r.-'·~ "~""'''.''''r._ ... \' .... ,,~._ '-...,10..-.',... ... .. 

. EEt"sv witneSs '~iritecI 'out that -J?G&E ls'an aetive'partleipant',in?EE::r-" ... w 

~rog:-acs. ,.: :-?ci&:z::,e:lpioye¥i:pari~~i~~t.~ :~eXt~en-5i:VeYy:; on'!:va-Mf'ous= iEE'!:' ,~:)~'~ 

S?eeifically, EEl argues that its pro:grams., activities, and 
publications result- in numerous direct anc! indirect savings'forPG&E: 

~ .. 
- -, i4 '--
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et't'iciencY.,-:and the:.:el1minat,i()n o.fc.d;up,l,1.eation;9·f~~~ry'1~~;.;.:~'t c~~~.s"'! 

aC!ci~1o~~.~ t~e:: ex~~ang~ ~ 01.' o1nf~rma.;ti0':l,; fos.~er,e.d2,'oy:;:.E,E:Icand.::~herz $E:!oqxs 

ac~:~yi~i~S . .-dire~~~y~ 1'~,n~f.i.t:.:: .PY~,E:>.~~ ;1~.s:r.~~:payer~;;.'ip. ~.ay~; !l~j.s:.J:l.; IIl?!I·YCi ~ 
b~ cit't'!cul t, . .to, ' quantify., , but ... which,. are-· no les-s~ .s1·gni,fic31lrt". .. ~ " .... , ~.:' "" ." 

• ~ ~ \ ••• ~. ...'- ,,~-, ~ ... • .... , - _,. "--'~,, ,'- ... " .... J ....... c ..... ~ J...;,o ..... _1 - 'r I .. Or ........ ' ...... 't \~.,., ... - ~ __ I."'-' 

,In g~an.ti,~y~.~ ~.e:: -:,aYcing:l;,. a,~:b:1ey:~~:: !~!.: ~l ~a ~~.p~yer:,cg; SI::~· C 

believ~s:.~~~ ?g,&E; }l~:s:::r.e~~~e~ ,~,~~s..:.~~.':l~:::~~~~~_t1:ll;g :~~p..Y·,~)':lj.PE~~': 

o t' dollar~~ a~: .a:. ~i:ree t·: ·re:s-).1.~~. ,p;f:;, EEI! :$ .. - P.!p:g.r;a~~ a~ ~.~~Y~i~~::. !1E:~~ c· 
in tu::-n has helpe.ci:, .re-du~e: ,tb.~::: :ra ~.S: ;pa.:i·d:; ~b:y,: p;.G&:~'~. ~_u~t:9:mer_s.:.(,:: (E.E:I; ~£;~: 

ci te s :any ~ .examJ>l:e.S: <l f;: E?;I.:"sP.O.n-~r~~:-: p:r.og:r.am:s:::~:h.a~. ~~t; ;~;l¥"-(e:.sS have 

eacb. saved:,P,G&&':s::. r,at_ep.aye:rS:-:~,P.e-e;i:f1.e.:.an~ .:.su;~_~o:W:l :d:o:ll~·r:,.::=:.:.:.:: s;;-::; 

a::Ot::l:t~ :'Fo·t.-. ~~mp:l,e, EE:I~ J'~,i_n:t:s:, to; At;~.: ~?_~t..a~ ~f£~j..t~,:r~*= F"8;.r;.c:_e,;G~~'J' 
jOint ,proj-ect~, vi th, .t,be., .AGA.) .• . wh.1ehhas.. s.ucce:3s.f.uJ..ty, ,p.roeur,ed.: -dis.co.un-ts.. " , ........ , _.... "... ....r.... ...... ... h- ... 4 ...... ..... ... ~ ............ ~ .. -..- ......... J.... _.,. .. .,... .. \o.Ifo.. .. __ ...... .. ...... .. ... _ _._ ~ .. _ .j_ 

~Or" ~:-eso:-;ec. .. ,.- tir~ class· .~l ,.,\.sav':'c.g .. P.G&E.. and... ,1,ts ... rate.pay.e.r.s.. ~ ...... " .. ,-: 
~ - • ,.;. ~ - ...... h, .~.... _.... ... ,. ' .. ___ ". ...~.... .. •• , ~ , •••• ' I~Jo'" _,... _ • _ ... __ ..... ...,. ....... ~ ........ "".......... 'O;,J ¥ .;!," iIIo' ... 

$~ ,400, OOO.~ ~~~l.y~!o.r ~.~~p.g2 :~:~~1~'y.:- ~.g}...;~ .. .:: : :::': ;~.:,.::.:); ;,,;,~o ::::2' • -: :.~'~ 
. ' _.. - EE.:'; argue.s . .t:o.a:t.. ,these·. q.uan.t1!""1ect.sa,v,..1ngs .fr.,om....E.t.--r ac~t~t"~i..t~e.s...,,, . 
~ on' __ ... ~< - _ ', ..... H." \ '." " .................. _ ..... _ I" .." _... • --' _, ..... , _ __ .... ..-...,; __ ' .. ' ....... .....' .... .., '..- _ .••. _'''' ... <', f~'''' ~ ~.' r:;J. 0-,. .... c' '", ,..., \!II ...,; .... 

w:'ich are: .pa~S:.C.~:, ~op:..~~.:c:t~y~~.? t~_te:~~y:~!'~""! .,f.'M" Le.~ee;,e_~: !P;..&·~"'.s::.apn·~l~;:. ~ e 
EE,! dues'.'.~ Moreo..v.er...., . .these .... .sav-ing.s" .r.e,pres~n.t., onl.y; a, .s:ma,ll, .. par.,t,. o£;. ,the;;. ,,' 

0- ..... ~, .............. __ ..... ~.~._( ........ 'V .. '-- ._ ..... '-.I ... I0.~ \_~c .. --.._ . ...,_ ..... ,., ..... ....,,~ .. "_'. Iooi 1."o ... 1_ .... _,.., •• .., • ." .. ;r 

o~a~.l-:~e:n~:(i ~ ~~.t:-~ P9.&~ a.~~. _i:t.s; F~~P,~y"'.e!:,:s:. ~r~e.-<;-,?~y:'e: .!r.~~.~e\mp,:,~~~~p:,..: 
i=. EE:: ... • - EE.!-.. !'ur·the·l"'" arsueS- .tha-t .. EEr-a,n.d.. ,.EG:&.E: testimo'ny .. ,ide.n.:t.i.f'J.es,.·. '- ~ 

• • • - ," " - ~ .... .. .. ,,"- .. - • ..:,.- -- '. -.,. 0- - ~ • ..- ... .-. ....; , ....... ~.... ..,... _ ... _ ... ". ""j..... ...... .. 1!."""........ __ "" ,_ .. '\,J 

nu::.e::-o·.us::ex~:np:lj!S::- ~r:: ~~~~r.:: 'o-~:~e.f:i:t;s ~W;h;i~b: :.w;~i:~,:;~:i.f~;C~):~ :t;_o.:r qu~.n:,~J:Y::~ ~ 
a::-e none:t'hel~~: s,i:gn1:~~n.~~:.::,:, .f:?:r~;.~~~~c~~.:'t'};.?y'J:p.a:-~~5~~~p.a:.t11*~..:::":';:'r:)::; 
EEL~s P.ri:le. Mov~rs....Co.tlm1t.te.e~. P,G&E -employe,es.,ar.e,,abl..e. to .... exc.b.ar...ge ''':'''.'''''' 

'."~"".' ....... - ......... _ ......... "_\~. '.' \._, __ .... ~ 11'\ .... _ • __ ....... ~ __ ..... ' ......... _ .... __ .. _..JI ~ ....... ' ... __ ..... ' ." .. __ ... " 

i::t'o!":ation. :~.i~~. 5J:! ... e; ~9.9:~g;\~e~t"s. ~~?p:.e~l""P.:.i~~o~p.~~t~_o.:.~<..0f:::..~t"}J..:~.: 
e~uip=-en.t.· ... , , . ..the ,con'2ct.s .d..e-v:e-lo-pec1., .. th.r:.ongh_,.t..hi.s .. c.o.mm.1 t.:e,e.e;. 0..0.:. numer..o'1lS.. .c< 

.---........ -' .... '._ ........... ~.::,_ ........ ~, .... _-... ·W ~,,,-<>.,,, "' .... " ..... • ""J ........ .., ... _;~ .... "' ___ oW .. wi ... ,! .... """ ... " ... .., __ .... 

oc eas:'ons.' ha:v ~a c 11 i ta,t e-a. ::.~e; ::??-o~ ~~:n~~.:'t::- ;?£' r;J.P:.l~~e!D-... er:~~ J'~r5t:-:s~ ~o!o c: ~ .:.: (! 
~-.:rbi!le...:g.ene~a~ors~.u.s~¢~ .by PG&:E" .s:~.t'eam. G~,ne:r~~:~on·.,D,<ep_aF,t~.e-P~·. Ea-cn. 

--.. ............ ,- _., .... ""-<, ... ...J_.~ ..... _, ... ,. ......... ..,.. .... f.'..) \ ........ _II,J'-' .. ~ ..... ~ __ -r .... '-.J .. )-, .. 1._:::<'; ~~.,r:':'_/tl ... .".,~ 

st:e!l' e-v~n:t . .sh'Or.t..en.s_ -t,h e::'.d Qwlttim,e.<·,o:t:,:' )Jla.l;nmc~t.'i.on~nS~:#e.q,~1:Pme:nt." ~ _ ' .... , ... -'_'_ . 
---.-+- __ ,.1-_ ....... .. ,~." ......... '>1"'" Io ... r~., ..... ",., •. ,~ ... __ ""...,., __ .. "'""'_., "".,..,. .... J, .... v"'~_: .... .,. ___ _ l""' ..... "~ ..... f ..... t ... r,!'",;'o#"'~ 

enhanees:~ equipc.ent" eft:te'1~ey, and··' saves·':,PG&.E~'s~.?-.o~u~::~~!O£j¢}-~.l:3:\.":::·~~-:I:' 

- 1'5.-- .. 
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';; .. : 'b:'::::iGA -:o~ .:!::·::c' ~~,~:i:~:,~":Y.:..~ =-::::';:': ·,~.:::;::o:. :~8~': :':>::.c ~V!:::;'')~-:::, :)~~= 

AdAop;es;~'t~d;::~b;pa~~bi;;'t~~£im~nY:tnrough'::it~:w!t~~~sr:; ;',::.:::,".;~ 
"'.~ "~:'''''~',''''''''r-,~' ..... ,.., r'''i-', ~'''I~"'''''' I .... ~ .. ' io+. •• ,t' i-il'V~?f'\~ ,\", .... ~ :" ... ,.~ r."',- .·~'r':"I"- · .. """',..,0 ..... : 

Richard R .. Kolo<1i'ej"ln"support of'"' PG&E"~~ reque~t t'or-reeogn1tion~ or- '"' 
·-'7 ,."..., ... , .. ~~~.,. .. ~ f'Ioo •• , ...... I ....... ,.,_., .... , ... ,... .... r·· .. """ ........ · ..... ,,-I*W~~ ",....;..". "':'''o;:t'-::J''~ ,;.... .. ~-'-_ .... "'~~t(¥".. 

the por"tion' or- AGA. due's· not rela'tecft~' i'obying act1v'itles:'" -'~'-- ~~"''''" .. ~. 
" -,.. ,-.• ~ ' •• ,....,.'~ ~I;~I """"_ ....... ~ ........ -t ~'..:-,,.·r,"'-',.; (.".':'"· ..... r~~, ..... ~~ ... ( .. " .... "'n N~,':·,..;. ... 'f-#I:\, '=r~.,.."C 

Ac:eord.fng~' to ~ AGA' ~ ~ membersb:1p" bene'!1 ts~'PG&E'" and '1 t.s . c\l'st~me-r~:'" ,,' '" 
i:l ~wo" '~,a~i~b:'w;'y~'~ .... 'C 1)~' by" b~i~i~g':'PG&'E~ 1mp;~o~~: rt~ ig~al::po11gi~~":~'C;~~ 

~~ .~~~\ :: ?~;~-:~~~ .:~~~ ~O~ V~~V G := ~::O!:~:2 ~o2~~~c~~o~~2S 
ana proceaures in all areas of its operations thro,ugh a number ·o"r. 
p:oog;a~: t.h~~~",'fa~iii t~t.~:: t'h~ ~ {~~hliri~~::: o'f \' i;f~;;nit1gn<:' ~~~g C~~~b~~~C c .. ·: 
com:p~~~~s'-:'~~~ it~:: c~;t~~~~~ ;'~in~'~~'2~f"b:Y ~~a~~ti~~~g:;p~~3~~'i~;';CI:0~ (~=)':Z 

""''''' .. .,."'10 ... .." 1.0. ..... ,.: t":""" :,...... ", 

collectively or on a national level that would not be .... feasic:.l·e ... ·or~· ,- ~ .. 
eost eft;~'ti~~ 'f6~: i=;lri~i;: ii~d.'iliy::"t~: u'~d~'f't'~ke~ 8ri:it;:;6*fi.;·~·~· 

_l .... ~, .. ' "'I:~ __ -_ .. "" .... _' ... - . ....,~ l"'_r" "f'.,. ... : ........ ,~,~ ""-;"-"'''1:'" ,...,...~ ... ;"i"'a.r. .... ~ .. _~ ... f-~""~-~, -:""I~~ 
(Ex::.:i~!.t:'"' .. S"6:)· ........ :... ... ·- ... ".' .... w .. 1 .... i".J \..- ... --' ......... ~ ........ _'-" ... -..,~ ... ",,,j,,J..,t '-"' ... _,~1 ... _\,·1~~.:. .. ~ ........ - .. ~-\oj ...... ~..:.,,~ •• 

..... ~ ..... ,.. ........... ,. ... -.:"'" .. :, ... :..-;~,-\o ...... ;.f"'o".) .... \ ..... -:"-~, : ..... :·,_r',,. . ..t .... ~ .... .....,_t' .. ,~~ ... ~ ... ,,.../- "·-.," ... ..,.~.'r."' .... c~ 
AG'A~ a'gr'e'e-,s' tha't- :nany-ot: 1:t',s';' a'et:i. v!:t1e"s· have' b"ellefi:ts. tha"t-.are -, 

no~ easii~: qt~~iifiibiit i~~;on~~t~~y~te:om-;':;':~o~~~e;~~~ A&AO~;gu~~.~;til~tC~C; 
.:. "~:"'"' .-. ~ "'" ••.• ,'. .... - ~, ~ -:> .. ,,,, ....... :,.., ..... !.. ~ 1"'... , ~ :' _ 1'\ "'" ~ '~'i ___ ,f. ... / "' .. ,~t """ ,... .. _ ';" '" JA ',.. - ~. /.,.,." ..... 1 t"'., "'It .~ 

each of i. ts"ove'r' ";"OO'O"'a:ctiv'ic~ies- 'in 'some"way· c'ontr'ibutes"to"'.,1_ • .." .... " .'''-
i::~-;'"o;i;~- .~ ff<i~i~'hc~y:: ~;~ '~:!;r~cti v'~~:~~~: ;; :F~~'thi~'~, si~g ~c fn~~~ gfr: it;':: 2 =: z . 

. '''q,:.,. ::~:::...: :.\.:---,:~ .:~:'.: ~t~=.':>~.~,s~~: ~:-!":'=~~',,",:~~i\::-C' :I~f~~:-!~~,:--: ::~OOt.j, j'"'J;':).-; ::!.;)~"::'~.'.;:~C: 
activities ~re air'ected at i:np:oov1ng the safety of gas ut!lity . 

:',,:,:,::- :;t~: ;~, "f.''''':'~'~ .. :.:-: :;",~.~: CI:.~·- ,:; ... ~ ~ .. ~:'~!0~::: ·~:':.r~':.-j~~~·,~ .. , ~:,:-~: ~'~::.~ e~'~~""::r~ ; .. r;;J~h 
oper-ations, AGA subci ts, the .benefits are diff:ieul t to' quantify 'out 

\ ... _~:: :--'.~':',-"";'_'~:",,:_U~ "'f:_:~l:' ... :;:'':'~:.' '/.~:.'~ .... ,:~~:.~: ,~C"-:: ~.~~: _!J.:::~::~. (~~C'.:...!.,~ ,~·7~::':;\~.;:: .. :: 
are of gr-eat value to consumers and the utility.' . -

- ·~"w _~.i'\:'::~~':':' :;'":t·. ;"C':I r:.c :.~['::-',.;;'':' :::: '~),:::." ~~ ?~ ~:.~·):r:.~'~~I"O"'~=:=": 
,AGA notes that 1 t annually ,undet:'takes hundreds of pro,j.eets-

a:lC p;~g~a~s' ;ei~t~'~":{o:i'~ii :i~~a:~;' or~I~~a~ uiili~Y~~~~~~ti~~;~i~'~'The . 
.... _,-_ .. ·.....,,.,,c "'''''''''''''.', .. ~ ~" ... ":L~ ",,~,...,,'. r_._,~ ~""",,~, .a-t''''''l~.''"''':''V'''''J.. ...... ~",..,,.·· .,~..t;" 

aecision as to which' pr'oJects arla- p·rogram-s-·';/ill .... ·o'e'p\l'rs'ueo." are·'made ,~~-
'. ~" ..,<. "' ...... " .... r..- ...... -.. ' -:- ..... ' .,.. (.., .. , - ,--: ...... : ..... ' (" ........... ""; ....., ... • • ..,.. . ..... (:" ,.,:... .., J':, ;. """ ,~ ~ ".', j'~ '- .~ ~ t ' 

by th'e- =:e::ber's c;r AGA.:' s9-0- com:ti'i'tt~e~es- +allC1 'tne'i'r" 'sub:C'omm'i't"tee':s~:' These 
co~i~~;~e~~ ~;e:: :6~O;P~i:1~~:' :;;r:- ~im~1Ct 'ii~:o~o'O~ ~~~b;r~~o1;p~hY"!~~'Pl~'ye~'$:;~1t':O 

... ,:, ... ~ ... ~ .. - ""~.n ~,,_r-"." :'._." ..... ,....I".~ ......... )' ......... ,... . ......... ~ ""'~'" ~""',.~<f'"'}~l:; ~~.k .. -""'It~;.,. .... "~'jo.""',oI:. I..,,"""r-
is u'nce':o 'tbe <n.rec't'ion' o-f 'tho~se--'cocm"ilt'tee'$"an'd."~th·6~·e:' eI:lployee's"o~,~ .... -

" - -! .•••• '-.. .... ",~""" "'~'-f< .. """ "'''·'·~j'I'''' ,.. .. .., .. ~~' ..... r""\"'" ~_'. - ',..,. _ ...... --.. ......... ~.·t~,~",. ,..:",~ ~ .... , •. { ... ~ .. ~:.. .... ,- .... 
::e:'oe:-~ cO::l~anies'" t.hat 'ac'tivi-tle~s 'ar-e- -sel"eet~ea' to':' b·e'"'pe~rormecr:'" -,:",-' ,-" . 

• ~~~~aS0= ~~j:SV~9~~00 ~~~:~ 
Du:oi:g cross-examination of the AGA witness, many spec1f1c.examples 

." -:':.-':::-: ~ I ~"':~~:: 1'1 .. -: '~},"",:: ~:- ,: .... : "'''':':~~;:-;::''~~: ~.~;"'~~:f';i ~.:;:,~!:.; -= ~ ::~::~. ;~r~!~o::' AO·,~ •. 
of ~hese pr-og:oams and ~heir' 'benefits were discussed with resp'ec:tto" 

, .:' ,,:~ '":. :-"' ~::' '.," -:: :' _ :.:: :"':. ::' .:.:" ~. ~-, :"7 :.; . .:. .. l~ ': :... 2. ;.., .:; :"J ~l :; .:-- '"": ~ •• : ::: ~ -::'r :'.: . ~ ": 0": :,.c:: .: :: .~ ... "";; ~ 0 ~ ,c ':~ 
each o~ AGA' s"major r.uncti~.n,al., ,areas. ..... :" 
~~:_::;::~~~: -~~;:;-=~ .~~.~~ ~~= v: ~2~~ ~~~ ~~~~~) ~~~oo ~9~C= 0j: 

AGA further' notes that it aets as a clear'inghouse for-
.".... . ~ ...... " ... - r;' ~)o ,'':"0 ..::., r- I .:-, • .- _. ...- '" ~.;o. - ;..... .., ~ ....... ~ .. ", .' .... "' I'\""~ .( "",,,,,, .. ,. , , C 1'\ l'\,....... ... ; / ""..J -, • I "'" ,...., .; .... ' 

i:!'o:ocat:i:on- 00-' ope-:.a't-in-g'·a:"ncf eng1nee-r"ing' 'tec'hnique~:' "tb:a't -are b'O'tb.::- ...... ' " .. ,. 



A.82-12-~8 ALJ/rr 

more effective ana less costly than existing ones. For example, as 
, ,M."'t~· • c.. 

=:tated in" .. AqA~S .. testimony,,, .... a t,r?,n~ ,m~~r.i:ng.:~.r,~A~A 's'"'.~Qt;lp;-e:~rsor:H 
-'-"' ............ __ '" _ .. ~~_ .',_,:a.t'_ ........ "., .... ' __ ... __ '"" .1_\.0_ •• _''''''!.L.oIvO ~~,,~ .... \,_il_.~ ;.,1..,. ~""\.~.lo, 

CoC:!tteet_one~.u:t.1l.it,y a~~cl\.i.'oe.a,~h,~cu.sr~ o,r ,an. in~xp.e.l?-s1ve ':; ...... ,."',,.c . 
... , ........... _,._ .................. fo- ··or .... ...- ............. :- .... '0,.,.,1 w..'\.Lw"" ...... 'w ""o...,,~u"" _44 .... __ ..,;(.; .. O,J .. II'" IV,._ ..... ~_ ... 

pressur1zea plastic pipe f1reaetection and· shutdown syst,em. The 
., "*:., .. _ .... _~ ... _~.J::. ... ~.~..:\~.:~_ v~ ..;~~.;E_~..;.'·:· :-0.£: ;.;~!.;~. "'\~'I'\' ~r.) ::o~,;'"':c)~ .z,:-:; 

PG&E e:lgi:leer on tha t~ commi tt.ee brought the conc,e;>t back. to' his . 
. ~. ~ :"'1 ~~.,.r ..... ~:.,.: :..-. .::~. _ .:.: :: _, ..:. ~~...... ...... :; ,:; :. ~ .• ~: :-: ~1 G C -.;: <;. ~ '~', C:J~):: ,,i", v ."\ 0':' ;~ ~.: ~ or: 0 -:..~ f~ 

supery~~r~.-,anc .~he ~yst,~'t:lf"\!l~~. n?w:'lpe~;?-:_~n,s~a,l.~ed: in ~~~'t.of ~,~~xe~. __ ...... ' .... _.w.,. __ ..... _".,,_.' ...... , , ....... __ .' __ ~'~ ....... _ \-o))\.. ... - .... _ .. _.~/ .. " .I.; ' .. , l .' ... ';.rl"" ,'~'-.• '¥I _,~w •• ..-

?G&E. comp'ressor stations at a. very low cost. . Aceording.:~ to' PG&E,. on 
'.:: -::'1::::':'::-: .~I ~:-:,:";-::''::-:: ~:-:~~:~~,"':',!{.:C ~;:.:.. ";0 ':~~;~f; ;..;..:;.~; c.~~':':~~~~jO~C' o:-:~ 

t'Wo oC~3:s~~ns _ ~~~e"~ ~Y's~~"~~.:J:la v.~ ~ s.~.~~~~t~~,y: P:r:~y~;rt:~~::. ~a.j?E" .. r.~.!'~~ "'0' ,. I' • 
.. -- ..... - .. ~ .... ,~I .. '.-I ....... "I--.·_"'I .... ·U."' .................... 1. ""',' ..... _,I .. ,_,.~ ... ... , ...... ...,\,r" ... OWAo. __ ...,.,""';., ...,~_.'lIt I ... .r,.u;.,..'.,,~ "''', 

camage to un,~~~~?~,~d_ ~o~j:)~~.s~!,~ .;,~a~~?n~_ ~y.~E-u~t;?,g t~~~, f'?~.~ a~~~;_ 
·-'''"' ... ·-'I',.} - ..... =, ... _ .... '".-- ..... ,~~_ ....... I~. ,""' ... , '\_~ ..... ' .. a+,~ ~.;... ~9 .... 0 ..... ~_O ...... _' ,.) .. 1,":"; _:J_ .... .:,;"'?;" ... iO~ 

a !"ire haC1,start.ect. . . _ ~ ~. , . .. 
ro.:..;. ' .. : ..... I¥'_ . .;~~, ... :;,.t·: =:.:-: ~'_~O~iI*\" ':';~::~ .. {:~\"~I~ .... c~o~:.c~' ~ ::c,- ~~ ":~0"l!':O~~~~~~ 

AGA argues. that through this type·of·lnformatio.n exchaIl,ge,. 
of ... .,,:.; ~ ...... ~ :: ..... C'A::.·, .... +:~".,_ .. :!.,.: ~) .. , \~~ ___ ::..; ~ .. ""'~.:~_.~ .!~ ,~'O,,,: ~~'1J,~.:·,~·~~ .. ;..5 .=,ZOQ 

gas, utility engineers can easily, quickly ana in. a timely! manner~.keftP:: " 
\ IIIl ..... ~i ..... __ .......... .,1\,_,' 

a'o::-~ast" of the., .~~~e7~f~tl:l~~ar,t". i,n~ g.as .. e.ngi,t:l,~e.r,'ing .... Pr'.~,~,~.~.ces.,:",: 
, .... ' .... ~ •.•• ~ '~' ... ", .... ' •.. -' .., ,, __ , •• ·_I', . .ft."" ...... ¥J..t,. ""~,,, \ .. "" ..... ,.1,,1..,. \."IIM~.oI .... ·~.fJ~ ~ ... ,_ "r",r..,1 ,; .... v+ .. 

p:"ocec.ures, tools, and materials. Further, by incot"po;rating this 
•••••• , \jo .,.,.'-.-::.,;:'"':_- ." ... -- .. - f r:':~.·,I\ .. I· .... C,4.':. ".-.. :.,.~"';~':; \:"':~~':' !;.~~· .. O.t.: ~ ..... ~) .... CJ.,.',"';"':,,::;!:.!.-;.:...~ \'_':'~~~ :c,~ 

in.!'cr:lation" into refere'nce manuaJ.:s anc texts~" (such~as. the~ Gas"" .. ' . 
:' .... :...:-_I: .... ~(_..:..·-_ .. :>:.;:.: .. ./~~,';.. :1::",.:.;. ::_ ~':..." ...... :..:. ..... .:~.'='J~ ~'.J\.;.i '--:..:,\t.\') :::.:.;:. ~'~ ~'~~::''' 

Engi::l-eer-.~ s Hanc'oook), AGA. act.s quiekly to m,a.ke· ,these- s.tate'-of'':''t..''l-e-art . 
':, ~'" " ,_ \.'.~.~:-': :..~.-:~...::.... • ~,:,~:-~:... ':. .::~-:~:~~-=i.}'\.';;: ,~\: .:~~ ~f:.E, y~~.~··'J...:~.:~:! .. ;(:.~ ~,r:..:v~"':'~=":: 

?ractices and ':ools s,tandar,d operatin·g· procedure. for- t:he1:ndus-try.. . . 
~:~.~:~ ~;~ :c ~;~:~~ ~~: ~~_v~~~~~ ;E ~~:o~~~~ ~~c 2~~~!V~;C~ 

AGA a~ue.s that the.' agg:"e,g.a te benefi~~ to the. gas industry: :of, the. cos't· 
savi.;ks ~i~~~':'~~s~i ting:: -rr~i~ tS~e:'~~~·~::~(};~~ten~~·i~=i~~re~~nt:~i~': :r;,;~.~ c 

,,",~:;-. ...::+,~; '~:< •.. ~ :;'~:'\ :~r:~:::..:~:,:O!·\·;"':; ~.~~C.\. .. :£I::'~2: :':' :",":,C 
i:?:"ove:r:.ents i.s in the milrions .of· d.oll:ars· annually. 

'.- ~~ :,.~ " :; ~ ::- :. -: :; : ,: J '~ s· ~ :...:.:-:. ~ .~ :~\ r:::- ~ 'C. !') :;.;.; ''/ __ :"I~: ~ :: ,~~ =.: : ~:!: ~'~): c~:: ,.:. i:; .• !. 
,,,,AGA~~~~_~~,~?~s,.~o. ~;t:le .~,e:net~t.~~~E-; ra~eF?y.;.'!' .. ,.~et~v~E .. !..r~:~._ -.~_ 
jf-"", - .... ~, __ ., .... " ...... - • ~ ___ ... _I ..... '_', .............. , ... ', ........ , ..... _J'.~ ..... )"" _~ ..... -.._ ....... ,....., ... ~.~, ~;~""'''''Woj, ~ .... +W' 

i':s ??~;~e.r;:~t.~~H~~~~ .~?p:::~:3·c:~::;;~fft~te3~1 !rg,~t~~'''tl;):':'.'' 0:: ~[ ~':l:':::":':~ 
.... ~.- A~~;,~,e~:~E~?:~;,. :~h~~:,:~~t ~~~er,~~.~~J~::,:~o;;i~~e ta.~;~ .?[ .~~~~c1JJJi;:;S: vd 

ei:"ec'tec. at, improving the e!'f'ic.1.e,ncy and opepa tion: o·t gas appliances . 
~i _. ~ ~".:. '.} \~ '2 __ -.~:.: '.' '\ /--: "'~. ~ •• :' :' ~ :<: ~: ~:.'\::, ' .... \..' ~I .. - .::~ c .:: .... !:" :. 0 ~ tl ~ ...: ": ~ == v :' ~~ '":!.:I ::: :.: .. ~~~ ;- ;- .!: =:: 00 

a:lc, eq,uipme:lt anct ensuring that gas consumers .ar-e aware o,f the cost . 
.. ':... - '.. ~ ":"' ...... :" - ~ ... : .::"::,\ '.:~'~ C ... ~ _.:: '::.1 :; ~,' -::, ... ~ ..: =::: 0':''' :;:};; 0:: .: .:.:; ~ c); .::;. ",(I ~ ..::; ~.\..": ~ ~ 9'~ ,:: ~ ~ .; 

savin,gs tha:t c-an :"esul t from .utilizi·n.g ... ,tbe,s'e' newe,r"; dev.i.ces" as: we'll' a:s" 
.~~=~~-~~~ ~~ Cw ~~~~s_~a ~~~ 2~~:;~~:~~ =S~J ~~~~zc~c~ ~SC=9~ 

o the:-' conse:"vation· measures,. . . . . 
:." .. -:,:~.-,:~,~, :I_';' .. :S~·\::-:; .. ./:~;:::: .. :::::'~1~,:':"'f'; \:' .. :.~ s;:: "';,0 r~~~~::-,::l:<::,C1.::)-,2.z,c,,:~ ~·:::~!}C 

. AGA notes' that'- it~ a-lso work=:'M cl·ose-lY"~w'1·th: the;., na t:ton·'s.~,m-oc.el:-"'. 
':;.: ::":':'1:,:;" __ - :-.::..:'~. ::"~;:':-.:"::~;,,:,~ :."~~"""P :::.::!.4~.'J~~~~ ~..:-s,.~~ :'~~~.:.~ ."'~.2~·"'O"'C ,0e:.'2'~'::' ~c 

coee-oorganizations··to ensure· tha,t" a·s. appl·ia:Il~e. t:ec.hno;l:o,gy:' ch.angeS!:" .. 
It r..~".~)"":': . .:.r'~~·'::::;f":...Jt; "'":0'·5:' ~~ .;~".:", :0 ,r:.:;';:'I~ 

the model co.ees (which are used by the 40, 000 political jurisdict:l:'ons", 
~:: ~:~O~~~~R~~~: r ~z ~::: :~:~~::8:c=~g~~~~~A:A . 

throug:~?tE ,~~~ :~}f?t:~!J-;~f.t~') f!Vf,~f,,~~.,:~~rrg;;\~;nce;f:;s;~ . .rlo ~.;~a!c~~ ~=~o~r,'; 

.. - "7 -~ ,.. . - ;.., 
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~. :,c, : iciA: ... estin'e"cfib.a't titer,," a'r,," ma;'y:: ;the:;'''l>i-o'gr~~~'1nCl\ld'1ni'" 0::: 

appiia:n~'e-: c:ertj.iieat:1on '3.nd::i%{for;na.~~otl· '~'J.=StT-=il))u't1!On t:hat.!~·ciA~C:=l t>~C::= 
uncer'takes to:' ~a:e1'l1. tat~ -the:':' ~deve:l'opm:eDtP an"d3 ~e ~o'r mor~:e r'fie'1erlt:; s':::; 
safer 'app'l~a:nceS? ':'L'i~ke EE:r~,o~Gk eltes :s:p~ci~r:tc:~amp.l~s o:r-~:(,o:r.t~sC ;::; 
and ';ro~-:wh-1C'h:~'i.:ti:b:e11.6,-e=s":;haw l:e<f'to';!';.pec=J.f'1~.a:-nd'~·iib~t,an~~ia~;':':o,,' 

~ ",. ~ ,....... ..." I" ".. ..... ~ ..,. '. ;,.; •• ~' ..... , ... ~ ~ _ r, ,..'..... ..,. - fI¥ f \ • ..., f'¥ ... i~"':" ' .... 0 ... r ':' .... ' "'" ;~...,. T r .... :.. .. -oj. ....... ,. , '"' 0 ,... ,. quan tifia ol:e- sav'j;rrg-s-.- -- -" .. 'v'~ .- - ~'..... ',~ - ;" - - '.~ -' •• ".. 'w - '1-_.... '. ~ - .. -" ~ -'"'. .,~, 

~"~':In: ;:D • ..g.i":;12~~55· 'a.nd~ Ii.;S2-:.;::f2-.... 0:5'4':, ve ~£d::.-tiotr '3.J:1COw ~expe:nse:s.":=.r-orS'= 
dues:'pa:fd'tO:'EEI:':a~d.':~AG~::;: ~eipec-ti'VelY/' 'O·e-:,ea'We?:01""'~he:%-O;$.eri,c:e: ~".'a.~"'.GV 
convi'n:ci~:g~ sho~~rii~liat: dir=ec~~b'e;netit~:rro'!I?:'ira~'eXp~1ise-"~ccr'u?#~b: bt.::, 

rat.epayer .. s: ... · ~We' -e·o~nc'luc1e;-tha~'~both~:E'E;I ':£nd~~.(c;-;A:~('d1:d:>~pro~d:e '::a::': y'::::o ":O"~ 

eO:lvincing showing in this proceed.ing' .:tha~ ~b'en:ef!-ts:: :a:e·cr~"''t~.cth;;: :\ '; ::'.; 
ri.::epaier:~hrol.igb: :?c&E ~embenri1.~~"'o~: tliei,:'r ;,:ei~e:Ct""'!ve'o.;gan~'Za?tions .. 
'!he test1£o£i showi-:t 'bit' ~EEI::' :a~:. ~A-Gk' :aetT:-i!t71:e::s ~~e-l:P ~'G=&E: ;(1~c:r~a:se": ::. ... ;3:~ 
costi 'a'ncr "in:e':--e"is'e':':opeia~:t'6naf·'dfic±enci1;'; many ':a~rea'S:.: ~ :'A~'SO ,-: 'on; ~ (~~::! 
t~e baSi's": co!" t-~~e t-estiiC'orii,;-:1. i' ~i:S ffas'o~ria~le: :t.\:j.' ;c;,:ri¢-'l~u'd~ :t'na=t ::zet:.:a:n~S~ 
AGA ":ember'ihi-, ~by ?c;:"tiE' 'does: ·;,ro(,.uc'e:::some';)taniJ:o~J:e~ tb':etie=t1~s"! :.ro·~ ;-t~he; b ,~!:, 
:"atepayeii"~':';~ 'a,": ~:a'::o'na:b-J:e~' cost :,~.:- ':Kcc7orct1;lgli?:We-)::r~':ld1'1 ~:~s'o:na'lileU:i,-; , 

.,.~ ...., .. "". "'. - - -. _..t. _ """ "" 1-0.,. ..... ,.. .... "', ' I"¥.' ..... II r .... '" ", .... ',.. ~;. "v'" "': ,:..- .. t ' .... fA ... ( J;., .... .f'Ioo' ,_ ..... :;. .. ,,. .. _ .... " ""' 

to allow 'l'-a te'paye'r 'fun'cing' 'o'f""a p'o'rt':!:o'n" o'f~"the'se' ~e'X'p·etrses.~ ... '", We~ wtl:!J:" ~"'" 
" ··,..· ... H ....... ., .. ,.~ ..... ~"..:..-.,~ .... __ ... ; •• """, .... """"*' _ ..... "". ,,'j_~.~ cV"" ~ .. "" ........ :.. ""j;':'_..,.."'=~ .... ')~, .... ~,..~,:.~.~, ..... ".~~ ... ,,., 

alro'w EEI' 'a'nc: ACX"du"e's' 'as' "a :"'a'te'ma1d.ng"' e-xp'en'se' 'le's's~ "2'51:- 1"or~ >l'o"o"oyj:tl'g--" '"t 
act£v~t~?es~~~ic'h' d-;o"'.':n'":~t": 'b~eh:e7ri'i't,b:~ ::r'a~=ep~ye-;" ' ::; ,:,c:::;.,x:;, ,>:-: s': "':q':;",;q:c;.:: :: G 

--- no, c., ~ ' ... , ~ ...... ....."., , ,"" ... : ....... I , I ..... .;M - _ ,"''''' _ ~\ .. oJ .. j..... io"Oo. ,...,.... k," _ ,.... ..,..... ~ "" j ....,J........... ··T3 .... ··'1'rcfduct .. !·vi:ty' ... ",.J """'" • __ .... - ... ' .... "w'''.,) _.'..t\poH::L"~,,,,,\,~~:,:: :~!~'":';::'''''''' ... , ... ;,.:;:/ r:"~~,C; 

,.' ', ........ ,-. _.,. J,'._., ..... _."_"..,~~ ';,"" ....... ,~ ,-,-'-"''' •• "'_'''1''':- .. , ~'~.'-~':-- ,..,.,.,.:, .... yo. ", .... ,..,:"_ ..... _ ........ ,jAt. ~"'" 

, -. '!'he- "staft' -:a:d"e' ad-jUstme'o't":f -thro'Ugb:01l't· W&E "'s' 't'est -yea-r'~'" ~ - " .. -
ex;)ens~e: ;e~stY:.a;"es-: ~d rerfect. \id:'d'i~folra:fcprc':dueti"-v!"t-i a'Xlege~:!fcno~~\Oi;;: 
reflee'-2ic!' ~'!:!l' -:he '::Uiii'-i~y ''''-5 eSti~a t~s~;·:· ·'thi-=i fs'SUe ~e~rm"ea{te:d :the~ ,::.;);.: .:: :::':-;.: 

.... - I,:. -- ..... - .•.• ... .... ':. -..,.; .', . i ~ '. ~ ,... ~...... r ", r. - ";-... '7' ... ,)...,.".;. l' _ .. : ... ~:- ..;.... ...,. .. 7 •. .:...-, ' , ~. ..". ....... "::i '" .. J:'"~" 1>,-(' ~ 
Resul:ts ·of' Op-erati'oo'S -phase' 'ot"-tb:~S' p-roc-eed.:1;no"'an:d"~'vi-go;rous.lT--· ~'-

....... , ... "'''"'''.~.- ~'.'";"~"." ,'., ... ' ... -:---, ....... /' ... , ,~.,..:- " ..... ~'":,,~."",.., ,:...,-.... ....... ~;.. ~,"'), .... ~~~N,...~·,.. ..... ,,,'_ .... I"'j(·,,~ ... ,..~'"'_ contes:tee- by' ?G&'E'':'- .~ .. - ..... , ~ .. , ,,1."_'_"""'_'''/,,,, .. - "'''-''. ".,/-.,.. ',:.1 ...... ~"'-:-~~'-

" ,;, :: :; ,:: ~J1:he :c:o'r";;e:rito'n~: :o~i:'s tarr ':'d::;rid"¥t:'.fon:a~! "'~rO'dtrctiVi ty ::id)jui't1:ell't'1~: 
..... ........ _.r ... " .. , •.. ..... ',..., .. ~-. ..... ' •• " I-.!'..~ .. ,_.,..., ..... ,.~ .... ,...,.. ,., .... ' .......... .; ... ~/,;,.'~ __ ... ~, ~:-';:~..::: 

ist.he :anage:ent aud'f"e=r'epor't" p'r'e'p'a:r'ed~ '"'o"y ""t1fe"'f'1'rm ~o·f'::.cr'es'a1>·,~ 
Me Corm£c)C' and ,~?aie~ ~.( eM? f ~: ~ ,ih:e: ~o:ti~i :'r,'e:; o:m~~c:~e~ ;;c!~ iii."l¥'O':~=;~~e'" f'~/ ':: ~ G ::':: 

', .. '.. -. "'7_ ...... ~ ".,. • ..... ,... ." '. ~ ~ ~ • -t., I ~., ..... - .. ~ l', ~ .... ·0"' ...... """,., .' .". .... !"'to. '" ~ .. ~...,,..;. - } ... ,.:." t,"; "" ,'"', _ .... 1.. r MI' 

$408,OOO"fo't'-t·b.e~Ere'ctri.c-De·pa:rtnient':\-~ .. _,,- ........ ~ .I'.J"'~V,.,~,~'_ ., " .••. ~,'- -'~ 

Staff argues that ~acea with indicatio,n~ in "the C}1l> report 
that PG&~ has achieved. i:provements in producti vi ty and has. room fo':, 

--116 --
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mo:"e_ ;impro;v,em!!.~t.s,,_ .the!" s,ta/f b,eli.ev,e.s. i,t_,l?as a: res,p.ons1.b,1)..1 ty ... t-o 
",=~",,,-.-'''' •• ''''-'''''''' ,_ ..... "'I'; ..... 4'.'4 "..., ...... 0 , .. i. ....... ~ ... £ _' ...... ';.. ... '" ,",,,tJ,,, ...... ... ...-_ ....................... ''''"'' •• ,r..)", .. 

take , 

those i=prc,!,em:~:s ~~ ~ .. o.; e-:'~J::E:.t -;: ':' ~~tt!.~~"~;~~~~l~:~e.~t::. ~ !:.}?-~!~~ r::&"?-J:;:~~ £, 

the :;.~.e~,~!;,!-: ~~~ <?t ;-.<?~g~!~s5-.~~p.g,l~e~~q,~~p:1-p.;:?E?e!:t2.1~~;;:::';'; 
a:1 a~:j.u:s'~~:t~ ~~!!~!~t:.!-·~~~.¥-F ~~t:. ~~t40~3 :;.S>..t2-!f' .cB9:,~~FF~~t~e;,:.: ' 
woul~7 .~~;: .i,~;-~Po.~b~~ '?:.~!~~s:<Pa.:~t~ t~o,:~gn~F\ej.pp.:.~~t§~~,.er:..~$ ~.,T) ~~;;; 
procuctiv:.ty simply 0:1 the' grounds that a stat1stical.lY;.,<v.all<i:,. '",.,~, ~""I""'" 

. ... - r;· ...... .., "'......,...... .... ........ - - ~ ..... ",",' ................ t'" 

I:le~ur~:l~ ~ ~s,' ~?:O~t.:;~ V:~3::.bA.e~ .. t· .t.h~ J>!.~.s~.t.: ~~~'.: c cI.~ ~v:.~-e:!. r2 ;:.the 
va!"~n:g~; l:e:;:.el:s: ~o ~~P,:r~?c~~v:~y: i~pp,pr~~?:'S. ??t,e;..cb ;~~'~~lle~ ::.~"tP~ Fe.?P!Ct z ~:::: 
a::c! :PG&E.'..S- . .own .c.al:c.ulat!lolls..,-,,.S.ta.!'t>ar,gu.es~ ,..that., the. .us.e: :o'f.' .a; 4:%2 ~ur..~,. 

~,~ __ I ........ , ..,,\_ ....... ..,,~.,~ • .-_ ... .., ....... ~ .............. _ ........ ", ............ _ .. _..,; Iw'JJ:..~...,j I::. ... _,.~.,. .... , ~,.,., ...... I~ ..... _ .......... _' 

!o!" ollly th:el:a~c.o:r:!~co~p_o~~~~S;:~:f :t}:~~~3:.cc:o.:-~tsd~_s.:S.I~~t_~d ~i~t~\.~?~~~.c"[' 
k ' t' .,oIj .. .. ' ;':0':" :..s.. a ,e,o:se::vz: l..v.e, ·al,o.. ,us :::.me.n; ......... " ',." "\" - ... ~ ., '. ",. ,..;, _, ("0 :. •• '" ('0 ., -,..",.,.. \. ..... r'> '" 

"' ."t." .0.. ... .. ~ __ c.. ._ --' .... .... • ....... ... _....... .;. ..... ~_ .... " _ y -..I' ".v. 'J .......... • .. "","" ,:., .......... .,., ~ ... "-' 6 ....... ..,i~._ 'I.i" ,-' 

.. ~ ,,-: : ..: ~i~; ,:.!~'.;rt..b.e:..r.. .. ~~.!l~~ ,:t~;. 3.: .:~dp~~~o!:: ~~~. ~:'f:..f;}. ~'.~tj -?!;~d u..q~\i.:.v.....i:~ ~ 
savings~ .:i~~,ll'3 ~t:~ ,:m.o:r:~ :~:Py'r-_o,p~t"_~.:t~.::~~~e::!P&h~~~,,,t'l:.q·~ tIll~~~l%: ~.c;: 
s:peci!ic ..:-ed,uction."t.o .,i.t.s.. labor~ .. es.timat;es. :due;. -to"t..p,r.odu,eti,\;.1.t:y ':"~and.. .. ., "'''' 

~ , .... ~ .. '.J ~.. ~ ~ __ . ~ .. ~. .. ...... __ • " ....... \. -..I • ~ ¥ .,. _.,.... '" ..... _ __ oJ." ".. .... ; ........ ""!...... ......"'" .......... '. I _' ....... ",,,,jo ~ '_ .... \" __ 

:a:iet.a;;;:~ :.tha::. ,:P;,t"~o~u~:t:.iv:i:t 1.:-_i-p.cr~:a:~~:.s :.a:~ e: ~m,b.!k~~.:..d.::;fn:- t:n.~ ~v~e r:~¥; ,) :::.:" 
and t:!"~~, ':;s:~d~ '7-~': ,_~ t:1~t.:~ /~.~p:~~ s.::,;,: ~:t~~ .:~e_j e~~~t;~e f~:t.:t?.?; =~~~ ~"::;., 
a::y:, ~.s~~=:.:'~~~~ ~ r": :~~ e:d~ e,d.,: ~Pt·?.":u..c.:~v:-:~ t 1. :~T)~ a:.,c~~~~et:!': r".:.e.!~est;~· \: .:;c ): ~~: e 
ehanges. iZl· produc.ti.v:1 ty_.1n. "tb.e~ (u:e:u~e,.~ .AC\c.o,t:d.~i,n:s... t.o sta.t:t;,_, ... the. ' .. '" 

.... _ ..... "" ~ ~I • ,., ..... ...:. .... ,,~,_ j .... • :.I(+~ __ ·,.... I- ,_ •• ·oJ, ... ' ......... '":., :: ..... ,V ~.~,,"_ ....... ~' .. ~,~ .... ,1:,' .... ~\", ;.,:."":,. IfNC_~;:' c ... 
prod.t:ct~v.ity~ .di~sed in. ,t.be_ .. CM~ ,a,ud1,.t t,o;r" "t::.ans,mis.sio.n.. e:x;p~en.s:es. i.s.. _ 

.: ... _ '" .......... '-".... ,_,.t. ., .... ..;;, _u, ........ "'"'.'"'''~.~'''''': .~: .. ,. .... , •• ·"._._':r· ..... 1 • ..,)0 ",:,:,.,;~:.o ,:.;:....; .... ".' r.'Lt,.I~'·", .." ... "'/... ..... ~~ """' ..... ' __ .:, ... 

an ap?!"opr!a te example. 'l:h-e. ~.::~.<i.ll~~~Y.i t,y::,.m.~~.~,u·r.e,m,en.:t. sy"s_t~ems~<,~h.i}~h; _ ... ,~ 
.. .. .. ~ .... --R , ......... '.' ,_ •. y .... - • - .. <I ". \". 'wi v,". ... W ..... .:,..1_,. .. V4I 10, ...... _" _ 'Y ...... _ ... :. 

a!"e just. being i::plemented and tested have not been .. .h,aY.i.ng.,~a.n<ceff~ct 
"'''''I __ .. _ ... ·_tJ~''-( •• II .. ,' 

,.,~ ~,...; 1 ""1"'" <I' r'" ...... ---h--on __ s "o ........ ca .ex?ense; ,.;...e;ve_s, .• ~., . M",e.t".e.,.o~"ei'''' ..s,ta ~~ __ c.o.T).",,~eo;d.,s., .. t, a.t.(~theY' 
~..,. ..~, ". .......... '.~ ,-~.:., '" '- - ..... - (~: ",., ,.... t ~ • .... .......... _ ,.. ,,~ ..... ~.6ftI ..., .... N ;J ...; l."i I..... .... ... ;::11< "" . ..;. '.:"" -'I of. .. 

shoul:~ :?!",~::,c:~e:, _a_l":: :',~c?e~e..; :.~ -:Pr:o~<;:.;",c~~v:~~! ,~:.ex~p:d... t,;~t.! (~J::;~~~~i~~:;~~:;.:~:, 
!.:lclueeC:,.iwn :a?:JS.,,::<~~~d ,~i?:~: 0.F.::.~ver:~~~ ,:~.~e..;~ .. 0.:'" .~~~o.!}~~ ~p~p:.~~~<-:,:\",! 
levels.- - -Sta.!':f .. submi t.s. ,that. .. uD,l,e.s.s. a ;S.p,ec.i.fi,c, .,adJu.~.tm.en.t;."~,mad.e,_t.o~.,,, c 

.... - '....... - • .. I -' - .. ,. - .. ). .,," , • _,.., , • ...'.... ..., .... _ ... ... .p, >wi _ "'''''''' J,. ...,. _.,. • ,.., .... "'" ....... .. ... 1 ..... -..,J ... ..., 1,.Ir. ......... ,..; J",... ,:,:~ t • 

,!"e!leet tout increase in prod:uetiv1ty;~ the' expense J.,~.~~~sr 'd~e,;r.;~,~Cb:):;;:::,~ 
!r.o::.·_tr.end..s~ 0F_ay,e~ag.e.s;~will. ,.oy.e~s;~a~,e -,t..he:..,ut:1l ~tY:'~s,'"~c.t.u.al.( e.x.p'en:s'es·, •. 

~ ., , -'. "" _ ........... ". .. .... _ ..... ' ........ -' ...,.) ........ ..... ~ ... ' •• ~ _ "" _..., ....... ...... 'P _ ..... ' ..... ~ .. '-wi _ /1<'" .... ' 'tJ.... ~ .. ~; . ..,;.." ... "J ..... .to' 

?GttE;-.. ,a,r-.gl;.e.s,.,t.ha:: ._1,t,s. ,c.ont.i:o.u.~,n.g .. a,n~;:_~,i,go;r.,ou~., e.:t:.~~o ... ~s::",~~O~ ",,..' ',. ... ' 
, .. :- .......... -... "'-' ... ~- .............. "..~ _.,_ .... J,;. ....... "'-' .... _ ~'_ ..... ',: • ... _..:J""' .... , ~ .... .;,~.:..".;;, •• ,.;) ... _ , .... 'wI' ..... _ 

i:lp!"ov:.~ e.~;.c,,~e..~Y:. ~~~, :p~x;~~~~p.:t..J~:v;1 :Y: :S~~O~~:~' no~~: ~J~)u-:.:,~~,f~~~Ri~ ~?SS:~S;~~,~x 
to ig:lore' legi tima te cost inc:"eases't'he'" utiU ty' w±'ll. .. be f"ae1~g- 1,n the" 

'-"""··t .......... ', .. ,.-\ '''''''~~.'\~ ... 1:"r.J.A.","*«" ~J'\ '"" J. "!-~ 

R • ..-w ~""'.' f'""( 
.. I ........ _, • 

..... ,-.,. -.-.., ..... ~ 
,..." _ ..... ..,- ... I' 

"".,'''''' 
":' .. ~" .. ' ~ ,- . ..,. 

. .,: .... 

" ...... ' 

... '''' ..... Ar'o,' ..... .: ... ;;.. ..... .., ..... ~~ .. -i ..... w ._.~ .. -.,,/ ' .. ' ........ "" ¥ ~"-'~ ... ¥ 

, . 
_.' .. \.'"'1'" ,." ," ",,", ...... , .... ;, ... -- ''''' ..... ' ...... "" ... , ...,. ..... ~ ... -
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~est Cper104~; "l!eeoraf.nSc~to ~PG&£; :tlie ,i£att"h:a's "ine:On3:!?seen'tfy oana . 
un!"airly,:-used~·prOduc't:[v:rty",:a:s::an:::exc'use'::to.:<:r.en:y·:r:ea:.l'!:$t;1a~e~n:Se:':~;vS'''! 

PG&E notes that it is committed to improving the ·eft1<:':f:enc'y'::':'::c 
and prod.uctivity~or'"::tts/':'people'''and·:·opera:tions:' .Rec:ogn:;t:'Z'1n,g2.~lle 

Commission's'::1:ntense :tnterest c·:1:nc't:c.is~v.:ttal ::subjeetzarea;: .::P.G&.E !:s.:: =:.;:) ;":: 

senior~v±ce::preSid.ent. ~:.;operat1ons ,.'':E.::B;:tangl:ey.;!";Jr:: ;~:sponsored ·t:.:.' t: c,: 
Exhibit'::~;- which::-presented :tn::·cons1derable:;;c1eta1::t::'exampl.es.,;..of.:::PG&E'!:s~·::):-:;. 

procueti vi ty and: efric1ency.:efrorts=both l:l1stor1ea~;an,aqp,J:annec1;::::.: .:.:v:: II 
PG&E suomits that~:'a;.·,revie~;·or::th1s~mater1al:::d.emonstrates:)that':-:'::: 

the utility::" is':'"seek1ng:::' producti vi ty, and\:ef"f:te±eney~:1m.provements:::tn~ '/ O~:: 
all aspect:'of>: its operat:ion~'': ~·PG&E~'no·tes::;tha'tCthe~inter-uti11ty'> :::.::.cc ::;';""": 

-. -, , ., " ,..j' . 'f'"- • • I • '...... ~ ,. A, ... 

co::i~arisons· containee- in: this: exhibit·, sh'ow:;:tha t::in the~'crucial:::. ..:, J-:- ,,' 

measurements:: ot':":El:ec,tric !ransm:l:.ssion:·· Maintenance::-' and Operat:tons:..; ,:-~.,-,;:: 

Exp-e:lses; p~r;:; Custome'r;;.: Gas: Dis.tr1~ution~:' Maintenao.cetarid~Opet"'a t:!.:ons:- ~ ~~ .... 
Exper!ses· ~er·-: Customer',;:·:aod: ElectricSand Gas :A.dministrat1ve,:,'anc1' ~.,:-:.':: ":.S'vc: 

e'Gell'eral::Ex~enses~per::Cus:tomer; PG&E has:-eons1s:telltly':performe'dl;,eqtlaJ:;;~"': 

to, or better than the·1ndu'stry; in~~,terms 'ofVaverage~:tevels o!'i::;;'~:::;,:'::::.: 
, ••• :. ..... .... .. '" ".,..,. ( ~;. " ......... , ~', "" .. '" I· "': .. "'0' ~ •• - ,.... ... r .. ' ,..;..... ,.... ~ __ to ..... ~ ,... "== ", ~ -. 

ex~endi tures- per~ cu'Stomer'. ~ . ~ ~ ,J' ... ~ ;., - '" ". 0,- -- __ •. _ '.~ _;. :J~.,. ~_ _,,~-; 

In acei·tion:';to"':PG&E::.'witnes's;:tang-ie~"s:)overview(~ex-bi~:tt and~:):;':::~ 
•• - .... -:. .', ~ ........ ', .. "', ~ ~ ... ' •• \ - - ..... ,.., I ,..._ ,,. ~ ..... ~. I ,'''': ..... j'" - - ~ • ..J. ....,.. ' •• I ~ ........ M, '" t~ ,.., r. ...... ~ 

test.i:ony,"· PG&E ·notes~that· each'" of" it'S~ res1:11t~"of-'operations" .. _""'l;.~.\ --""-

wi-:'nesses adc.~essed the productivity and efficiency ic.provement~S)in':::hi:S 
, .... "." ...... ',.,', .• ,~ .... , ....... r. _"'~'" .'~ _ ' .. __ I ~ ",_""_",_.",,... ~.' .,_ ":' ~.~("" 'r' • _ .... ,"" 

or her area's· of" ~esponsi~ili"ty·.· . PG&E contend's';!tha t-it~ e~timate$ o·r 
the:·~C:ost:.s 'i't'" will be~"!a£ing: in:::' the':''te;gt,:: '~-ri:Oa':: inc:.r.ude~·theOef·fec.'ts'~or~s 
~roeuct'ivit,T an'd"·'e't'·f1e:i~n~y·."1mp·rovem.~nt.'2 ::;·2 ~ ,,:;::~ ... : :: :)~: ::. ":~:: ~ D:-: = ::: . .; s:::-

!h~~ O~'1:gi!'la'l:'; CMP:', Man·a'g:eme'nt.:: Au'd'!.·t',' ,CAud'i,tJC::wa·ssubiil1ttec1'.')t.o';:~~~>" 
the Cocc.i~:Sion:: ~n 'June :,~~.>~, 9'80~::; 1'h~ Aud1 t'~eon ta'1ned.:' -13.'. :-,~. 0~;::: 'v:":":::'::~:<: 
~eco=menda:tions:~~;"~ 'PG'&E': a·g.-...e'e.d:- Wi:th":~' 21:;':: par:t::tally~ag'reed' With:' 6~;:and'; ~,c. . 

c.isagree'd:.'.oii ~h:';4:o"r~ th'~'~eomm·end'at:'i¢'c:s·~t,':: S'inee'::thatS :Audi t!~:;'PG&E"':~':-;~ "::.:~ 
contenc3: i. 't'~ 'h-3.:S:: ~i1;igent1Y :Soug-lit.": ;to:' 'imple~lEmt: :theSrrecomm~n~a t1:ons~":!)::':: 

and has reported its ~rogress regularly to the Commission. 



A.82-12-48 AW/rr 

~ eln \Il: .:9:a~. 0;" ,<I,a~ cAP,r 1.1: r.2·", c.l:98, ;; "tl>e ~ ta,!;t ow:a.s or,equ:!,r;,e.d:> ~: 0' ~ .. 
review ~,t>.b:e3~; 1 (} ~a~ea:s. ~)o:f \P.at:tial ::agx:e:emetl; t :::o;r'{d·isagz;eeme~:.~ ~? ~St~ ~~! t. '!::;.; 
auc.itor D. F. Butler performed such a review a.n<:1 gave PG&E" a el:ean=';;~~::1 

P.G&E~~3:..:~ha~~man, ~~. ;;W •. :::Mie~ke )J~.rr .. ,~c:in(.~or.der"; to,;:en$u~;.:!=-l:la~ ~t.!: 
the u-:ility~as,::o'bta:tning;.:the.::,maximum:celle:f'it,,;:Crom· the~IAttd1t~~dec1de.d·=,: 
t.o have ·.·CMP.::yer.for:1-.... an·.:evalua tion. of', the~ p~og'r:ess' PG&E.::.had<;,made~.'i.nc.:::,,: 0.': 

meetingCt:he : Aud:tt.!:sxrecommendat'1ons.:;' .: 2A~eopy ot'~ :t.hat.:";~epott,,,,., en t1tle.dx2 

"Evalua t!()Il:,,:o!;::PGaIldEi~Progre3s- In:,Implemen,ting.:,,:Selected!),;-:z v::'v l: ~:'::'O"'::' . ...,. 
Reco::::lenda tions ,:F:t'om; the,.' Operations:;, And.:: ~nagemen t Audit~ :" was.:;: 

provided,_ tothecs~atf'.:on:,January!::2;7, ~'.: ~ 983" ::,and,,:p'~E~~~,eomp:L.e~~;.:.::::;.: :<:: 

:-es~onse-.:to~the-findings,:or;:::tha:t.;;.repo~:t:were:-:p·t:".oy·iC1ed on.,.:Ma~ch:)';t.~~;::. :'::'2 

1983. l'he~e:were,.~ J f'indings:,:wi.th:, whi.ch-:. the~"ut.ili~.y:: agr~eS1,::: ~·§z !Th~::-~c =' 

t.he:-e wa~:l>ar.tial agreement·,.: 2.: where.:; th~r.e;,,:!oTa'S disagre~ment:,:aQd~12':,:z:"2::: 
. wher.e~~acdecis±on:;ha.d,::not::yet.:: ceen':Jreaehed; • ..:C Ct:1~~ in;fo.r.med;.:FG&E~in~:;i;t.s~x2 

cove!"'ins letter ..:of"':.Deeemberj Or;. .:1 9B2~,.::tl:la·t.::! (:tdake-n-;:a~~a:.;Wh'Ole:,.ethe~ .. ~x 2 
resul:'s~o!' ;the':evaluation~ ind'iea,ted: :that PGandE~h.a:s,,: a~eompl.i.sh:ed::yerY':3~e 

significant improvements':ov'er the:,past t~o:year.3 •. ~::.:: :-::::.::: "'::?I~:?d --:: .:.:: 

?G&:E contenc.s that staff witnesses, una9,1~:;~~=- j.\.:1·s~ifY~?-·: -::;:~::1-:;X:?i 
specific co.s~,~deni'al",,:asset;"t'i:tha:t~:~,llnsp~.ciJie:9.~~?r.~~u.c~.~Y.~~Y~ .::: 
increases w111:o'o~~~~e': ~h~:~~~d~ r~~:.: c~;-t~~p:';le!'~~~S~(::-~E-~r~!e~S, f~oE!?-~c:2l: .' 
.. ::.es't- ... per1oc~ ,', -..-# "' .. - "'" - M 1 .. ,... ..... ,', :.. .... ·t~""''''' .) 1.-.... .... " ': ..... " W >,'. ,., '" .. ",. ~ ,""fW ~ r. .. __ ... . ............ ~ -:<t .::..I""f ...... I~ ... ' ~, .. 7 -:,. _., f'- .... ':-,." 
',,'" ",. "..-., ~~-. \,~ ~ ....... ".- 'I'"w'~,'., .... __ ..... ~_ .,.} .... ~_;I ... '---. .... ~1rV..,,- .1"' .. _~ .. v ...... ~ ... ,I~_ ........... _",)'"'" r;.,_'WIlo.o-_·.I', ... · ... "" 

.~::~ ,;Eur~;~;-:, ?y~E.:' ~~~e~:,.s~~~eg::~?'~~Pt~~El.::~~c'EE~t{~~~~ ?:&d~~.F~r;~~-;.o 
ad·justment·~:~o,the,~~~:c;'i~i9~..:~~o~~~e~~:-:: s:~~r:!.:":~~~~e~~ p~~,~r!y ~~,~eS12: . 
t~at. i:l the attrition yea:- 1985, a,c,;;;i.y.i;t.y::l~v~~:~;'p~~~e~:':.~~;.~.~:::l;::'c"!c: 
cO:l~letely:-offset" by· .... pro¢uc,ti vi:ty~.i·nC,~e.as:e.S:'. i:;~ A\t:v:'Yh~:.c :s.am~,,: (~im..e:; . - '-. 

DeBerry agreed that::, the.- stat'f .. es·tima:t'es· ro~ test yeal" .l,98.4",sl:low~ ........ ~i r:";. 
'- .,.., .. ~ • <" '.' .... \ '"" ',' .. _.J , ... " , ......... , ....... __ .......... ..,J.... ,~, ." "o' 

ac·tivi t.y,~ leye-l' inc.~a~.s:: ,ex~.e~e~ings: p'r(51)l~t~~j,';;'Yt.;i:;ts~as~~c . .::~eb::.;·.:::=:.:)~~,,: 

ru:- t.he:"'..: agre-e<1_~ ~ha't: ~~~i 'II ;i:t Y2 1 ey~*'o .grp!t!~~~2'~e~fi..e.~~,' p'r8a;tlC:~~~.~t:Y-e·:;~ '": ~ ;.:. ~ .:: t. ". 

increas~s=in::t:~: ~ ~9.a~. :t,~s:.t:: :y'e~!~ :~~c::i.~i9;~.~g \~E~:::' ~?~..: ,~O!'E',~'s~~o~r=~~: .:":.~o 

- , 2-1 .... -
- ... ::" I -
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~aseQ on a staff reeommendatio:l, assumeQ that activity .level. 
'~~9=~~~C9C ~!~~oo:z .: 

!.::creases would be precisely offset by produc,t1;v,1 ty ~.iIlc:~eases .. in.,., ~ 
,_ ........ -. .... _'~ ..... 'wi. ".. ~...,I " .. ..." -. low. ,_":J ... 

attr!.tion year 1983. ~~u~0v~2 .~ 

::, Pg~, .~!,gu~:~.:(~~:;.:: t-~~::~~tf~~~: 9f~)~~S?~i~xt;s.::~~~,pr,~~~e#~y~ty 
increases will.: J):r,~~!!?-y:.,~~t:s~.!-.,. a~~~.?:~~y:)~e:-:~~l.:~~O~~,?;~!,"! i?o.::.:s.:;;:::.;:::! 

att:-i t.i~n: )r.~.ar~: .,(:1 . .9~~,3_.~_X;~.:.};$e?) ~s:: i~.?~,~d~;P,~~ ~s~,;'~t~.? ~.~~t ~~;~c~~~C;o.: . .::. r.;' 
tootb.e~·.;~.ca~.:.e .~::-~~ ~ _~y:, r~~~.gp~~~~ :-~v:!y;; ~t~:: !~~!(; . :;; ~:,;;;:-,::?"::; S 
Accord.ing; ~to, .?G&~~ this, res.ul~, .is.,. pa.t.en.t.ly_ ,wr.o.ng .'o.e.c:a,use~ it· ,1.s, o.ase,d...,,,,.. 

_.... • .... _ ~...... • ..... _ ......... ~.... ........ ~.' ..... ,r .. ~ _ .... ' •• ~ I, ... .......... ,__ ..... ....... ..... ~ ..... "-"..... __ ..... .,... .,...... ,. .... , 1.-_ \"IIIJ ........... . -1 

o~ ~!l_e_:..,.:~,th~_otl;l~r, :~;: ~~::~~: tL:~::~~;~q~~~sc,~~~~~~~~n~~c;":.5~!':. ;:~, ~!:\~.G-: 
ac~ivit.~ l,~yel~ ::s.r?W~t?:: fS: ~:..e~~>(~n:; .. a:::J..~tf;.~P !ca!~s:!!.j:r. :,~f.d,,~:?CO'~~1:'-~·ti v1,ty 
is;::highe.:-. i:.,.at:trition..yeat::s.., ......... ,._, ....... ," ~,. '~,,,,, ""I}."_~"'.~ .' "'''':' ~f"~ ,'C' ...... , ...... ~ .......... ' ' .• ," - ...... _ .• __ .... _.,p ... ' ............ " ...... ' .... ,..,) _ .... _-.1" ......... ''o,.- .. ''\.......- ....... ~ -...~ .. _ •• ",.:.:.t .. ·-;;,., t.;,;".~~ 

l-le reject ?G&E' s argument that acti vi ty gro.wcth .. ! .b:e ~.ec:ogn1;red" ....... 
• II .................... ,'.... ...~ ... ~ ~ .... _._ 1¥" .,..'100,0 ..... 

i:: the attrition year. As we see it,. this will lead to tU'rther 

extension of' an already long-drawn out seneral ra te cas~ p·roeeeding:. If, 
we were to consider growth increases, we would also have ,to' co·nsider 
o~~setting p:-o~uctivity 1ncrease~ an~ program changes which occur in 
-:he attrition year. 'Io do this, we would end up, with, a two test year 

, , 

rate case. We simply co not have the' stat!' resources. to handle 
this. 

Turning to sta!'f's adjustment fo,r additional pro<tuct1vity,. we 

will examine the adjust:ents on an account-oy-account oasis. Butwe 
should observe that it certainly is not our intention to penalize a' 
utility for achieving producti.vi ty gains. We will not re.tlect 
unsupported productivity assumptions to arrive at a quota· .o,f' expense 
disallowance. 

- 122 -- :.::. 
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1. Revenues 
,,~~' w! t.h~' the'": exc-ePtiQn'::~t''':one'':i:t'emS;'': ~:ta~f'£: aridcPG&E'J;"-eaehW':: a 

st!.~ula~ion·: r·ega-r~lb'g,:,sal-es\·)revenu.e:S:',$ a1id.:::jurf'S.(r:i~~~nal':':':~ :::~\:;:,0",!'~': 

allo¢.aiions~~ :''!he ;1/t'em-:at:;issue:re~lit:es tZOS~esaJfe-)i~C:f1.Mn-:~EiierU: .::'"::~ ~ 
Purchases. Sl1lc'~ 'PG&~s':"e'stimate::ficks": cbri~firmkt"to'ii'C;y ~:t~cma-'re~~oc;: 
Cl;S io'rile~:; , we 'nlt:; :ad:o'.pttb:e:: 'staff ~ 'e:s~ima-te:-r6-r:' "'th·j:~~ i;e;h?~hi~h"3 ;-iY": 0 ~ ~ ,;:, 
'basec OIl a~erage:-iea~;"':hyd:ro ?cond±t±Ons.'::= (Exh±6:tt. 258'; :;p~=2l:-3;·+ev1:3~.:":) 

':::;:~' ~ :: The: mar-gin, ":ba'secf '0'0. Ya~~~rl.i;-e<i": "Eihi~i tJ -2 6Z;"'cra:o,J,;:e::' ''i,:' 1:--;:'v 1:= ~ ~ 
.... fN ". ~:'\ 'jr ,.. ........ - ~.,... ....... r _;., 11',~ . ..;.,.. ~ , .. ; -.;:" 

$2, 124,323. The adopted. sales and. revenue· ... e·sti·ma~e'S' "are' ""Set" tortn--' in- .... 
the:'!'-o'l;foW1:ig t.ab'1,e's:::':2 "~':'::''''':=:'J:, :~:.:-:: ~::')::::;:3'":.;:; 8'3:2.0S :::l~:.';<'": :.:,,, 

, .. ,'.,..: 

,-' '. ,," ... 

.. .'" ' .. ~' .. .. ,-.( -- ... '" 
" 

.. ' ... " -"" ;""::. 

~'1 , • .,. • .-. ...I .. -.. - ....... " .... 

,', .... ,-. . 
'_ ..... .- __ _ ,,,1 ....... • , 

., r-- ;', - ...... ,.,.., 
.............. - ,. : c;-·· 

e, __ ,.,... 

- ....... 1 ' ... _~ 

..... ..... _,- ..... "... -
I ..... _ .. ': 'w _ ~_, 

.. --;:;:: ,:)\: ~ 0 ~.: .:: -:,: ~ i: . . ~}~'i..= I 

.. .,.~ .. -,,( . .,.., "".- "..~ ·'A.c'· t"tj .... " .... ~ .~ ... v·r:,· 
" • ....,l r.:. , .. :! ... .l.....:. ...~, ..... ... .. ,~·' .... ·vr: v .... \..,:t 

...,,"1"'" ._:"'" ~ ~ "..;.... 
t ' __ ;.~'" 'v ..... '.J 010 

~ ,.... .. ~~'r .., ...... I" .... ;. ..... ~ .. ,'(" .• ',.:....,.,' A 
~ ... .-: .. ,-! ....... , .': ... ' ~ 

,,", ............... c •• • .. -Iy· 

-. ~J.~ ... \, ..... !,.;l_ ........ ,;,.v ,-' .,,1, 'V~ .... , ·r. 
~vs~ :o~ o~~:c=!Z 5~ .~~3~ ~:~~ 

,~."" 74".,. _ ':'" .. ' "- .... ~.' 

~~ ... 
~ .. -' 

- 123 -

~:"P .:. ".:' ... ' 
" ~ ..... -.... .. 

,o' I"' ;... ... ___ l1li' 

I I, > 

~.:: .:: \~.'~:!) ~'!)."O~C:· ~ ~.: ~ O::,~ :;"~:::.:, ,\ 

1':10 ~ ... ~,,~'JC' f,. ""'-IJ"~ \, t. 
,II ... .... ~,,:;. .. 'f14 ..... "'l...., ..... ..J 
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." ........ ,.'-, ....... ~.' 
~ '--, ,",,"- .... , --' ........... ..,....--

CCMPAJr" SAtES AliD"U>Al)S 
·wOo ..... ' ' .... ...;.,. ~./. •• , ... '_ "'" ,~.'...J .... 

, _~st .. _l'ear,..1984 
\~_'''W ......... - ..... ',., ' ... 1...,. .... · i 

. :' '"I:~ ~'.'-:"~:'" ..... ,' . 
... ""* •• 'iII.' ~~ 

(M1ll1ou o~_ Kilowatt Hours) 
~-:...~ .... ~~ 

::' ... , ~J .. ':1-; ..... .... \ .. -
".. .. :.- ('"'.,,-,,,~ 

_ I 4, ''o!Iv.,Jo _ .... ~~ 

:~ .. ; ~~·s1dent1al 
",~I- ,. 
-,. "1"',," .... ,.,..~ d · .. '~....",:~..,.:#an 

, ,., ........ 
S>"'~::'" ,:.';"':oi-
-,.... ~. ~ 
' ......... -: ...... -.... 
,- ~,' "",-:;. .. ,.-

RaU....",)'" 
:-;,- ,.. 

\,:, 
;: ;.: . Besale --...... ~ .. ~ .. 

=?4( t ~I:::": ~~ 
~~~ ""',,"\t::' 

• \woo I r, ........ ....a 

-~ .... c:'" 
..... \ '-~ ~","l_ 
~,... .... ~ 
\ ,;:-~ .. 

;.~~ ~ z.:s 
~~'J< ~ ~' . .:c 
.... ',... ......... 
:--: f ' \ .... 

~"",~ ;:,r-:- • ~ 
,'-'_ .... "'·_\t_r..l 

.Losses & -UQaccou:o:ted 1'or 
'-' ... ', ........ , 

,"'-, ....... ,.... ...... -- ' ..... :-......... , :. ... '. '- ;;'.:' , ~. Total Other- ~d.a. ...... 

(33,072 ~ 

'::C~29:r 
.:2~ ~ b 

4,792. 

33,072" 

297 

245, 

1,235 

139' 

\. ·;65&, s-'-_·· __ .;;.6'-O, 00.:;5-.8, 

, .... •• ..J~. ., - ~ ...... . ; . 

--------:!!~==~~; 2'~s. 

13,,7l0 

..".~',..I""'I , 
...:. .",.;.;.-* 

.-:~!~ 

":~1: 
• #'¥-..,. 

.. I".;.,.I-t..' •. 

-~'''~.'\''''I':'''' .... . _ ....... ,l ~u~ ...... . 

!1.::6.~ 
.:;!t>'~M 

"3~~ 

·~~24~-~~~~-*~~-_',.,w ....... ~..,..,..lo -'_ "..,.1"",,_ •. 

. '=o~ .!":..:r:.'!·::=o~ 
1".235· =o.~:e-::~~~ 

~tal ~llY' Sales e.i<i.'~Loeds!::~e3;"558.i~./-S:~ ,,:,:,:)~64;-oo.3:\c,:, ::-~64;~s:. ~~';,2 .-. 
. ..~92~ ~O~ ~g\;.\~ :,!:.o. 

~.~.:t 23a 
.............. I 
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..... - . Pacific Qea. and Elec:tr1c Cazrpany ,,, ... ': ..... ':::.\ 

Electric Department 
I:' , ....... ~ '\- "_ •• '-' .... 

~~:-A~PRESEIr.L' RA~* 
12-MOtrrR PERIOD ENDING DEC:lomER'1984' 

- • .- ' ....... ,.. .... j> to, .. ."". - ~'~ "I (-. ........ C"'-... ~,'" 
-:"-'-'~'TeSt ye-ar~1984;"':"""; 

CPUC JURISDICTIONAL 

Resideat1al--------
'r1er.I~ 
~er"II' 
~er III "....- . ... 2.. j_' 

AR - 1. ~., ,-

~otal. Residential 

L1ght end ~r..:. 
Scall -.' ~ 
Mediz ,,_. ,:. 
Luge .;- ~--

.... : ... I~ '":' 

A¢C".::.tt:ra1~ . ~ 
S-...reet L1ght:iJ:1g 
Rs.ll.vay . ~ " 

..... ' .... ~, :.. ,'" , \ ~:-

t'" ,...... ': '" 
.... -. ~\- "' ... 

I:::-~"" :-.;: 
....... i -.i~I .... 1w.-

r""'"" X.:. 

~ : .... ,. .. " ........... ,., ., .... ~,~..".,. 

"'(OOOfis~ Om1tted) 

$ 439',549 
200,T!t 
l22.,5ti.'. 
'"-7*;197 

$ 770,054 

,....:---... /. 

$ 2J.3~554 
514.,9,08 
47r,343 

_~,20~805 

. $' 
-Bi461 
8:,461 

''''''J' , .... 

$ 125;078. 
38,68S 
~i;166 

S~total _. ~~ . 2 ,,1§9 ,.3'36 
Other Opere..t~ .Eexeuues=-=-. __ ! 1'7:142_ 
~otal CPUC Base:'" ::::-(.,;::; 2,.177~478 
F::RC .1ORISDICTIONAL 

~er" OJ>era~, Revenue&>:: 
~-~ , ~~- ~ 

Total',l''ERC ;:...:. .... ',';' "" ~ " -

Total. .. • ':;' : .-; ---

.... Exe1u<!es CFA, RCS ~ PZR, and SFA revenues. 

$ 439,549" 
200,737" 
l22,.571.' 

11197 

213,554 
514,908 
477,343 . 

$l,205,.805 

Adopted· 

V,''",,' ,,~' . 
3,.758: -'$ -_. 3~758 
1,326 ~ ·"':0- .... '1:325 

2,160,33~ .. ,.._., ., ~.,J.§o~336, 
_';~''''_~_''"' _....,C"~.,;_, ... , ... _.,. , 

$. 11,,142' . $. 11 tl~' 

2 ,.i7i,.~78.=f)g::c~ l'$Z,.l77 ,4iS 

3l~.557." 

2O'i43~" 

, 

e, , 
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2. Production Expenses -:'~~~)=A::: ::o,::,;-:';,;!Jo"'!S ~Gt:'::C ., 

::·Proe:tl.eti:on: .expen:~s: 'in¢lu'd~ al~':': el.ectr1:c:=:power$g'eneratlon 
expenses :wit~ 't'll:ecYex¢e'p:t~1:on:' o.r~ 'e-xperis=e S;' 're la(te~~ :to-": EC'Ac;.:re-late(!.o .r,ue'l~:- c. c 
and purchased power. Non-ECAC fuel-re·lated~ :exp~n:seSO areb fn~:i.uded::: !'!z:"~ 

Berore~ ·r:ev1:~wlni: ~tb:e= nu~ro'ois' St~am. :an<i':: H'yaraitiiic-,,:'Power 
Gene:-ati.:o:n::·i:ssues';: rwe= ;wi:..ll.:'· a~d~:res:S) t-h'-e: S~n·t~ ~ueiear::'Fue-l<;:q:u~es(t.l.O:n~ be':': 

anC:'the' ~es t£mat~' ~o=r: ::C<iit70f'~ ~ FueJ:-~:: :W'ater\: and~ ~pu.r:eh:a ·:le'dC P'o~e~ 0 • S. '? :' • '7 :.: ~ :; 

a. Spent Nuclear Fuel . ',.10:.:-::·2 :::::--:('''; 
Staff Wi-tness: K. ,;p. ;Cou-gh-i:an:"!'3.:rt~~ rev'i~;n.g.s;P;G&E' s 

.... "" .. , .... ~,: ,::.. ,,, ...... r"' .... ~' ... ~:v~~~ ~r.:\N.,..., ... "' .. ,f.~ 

Exh.ioi t 207 concern~i1l~' ;B..umb:Old.t Bay Un.i..t~,3~::and:.~a."!t:er":'t-!ec:ei:vang a .......... -.- t __ .... R ....... '-o., ............ ~ .. _ \.. ... _' ... ' __ A., __ ... 'o/ ... 

letter froc PG&E CQn.¢.e:r..tii~g;_the d.etails :o:f'..;;t.he::~l"1:t.y;t.s::.Rum.oold.t 
spe::t fuel con tract:' :wi,ib~ :t,h:e" 2Departmen t o,f Energy (,])0:&)':; agreed with 

the·. utili.!ry..' s ,est.i:late. or. t.he. .cost·, lor.",~the,,, ,c.Olltract._ ~ ,He';.-agr;e.ecr that-
.. Of " ... _ ........ " .... ' _ ........ _, < .... " ... _ .... ' •• "' .......... '_....... ....., •• ...... _ .... _ ..... _ .. -\ v "" t .... __ '. ....,- ....... 

the cO:l:t-ract..,.ea-ll·s·, ~~r a·, .payment ,o,f':";:$-3-,.8S.:r ,,0,00 .. ,..'by June ,3,0,., :o-1t98:5:,,...and .... .. 
- '" -, ._, ,.~.. • _. .. .... • - - ...... __ • • _ ... ,.- ..... .. 'w- ... ~.. ___ , t. ......... .. ........ lo_ ... _..... _' ... l.oA '-.,I 

tha:~_ t:ald..n-g.: ';'h~ ::t.1I:l~~ 'y~a~l)le .9:f: :~_~~Yr: ;,ip t~~ ~~~9:11~ t.~ !,9~ ~P9'~ E' £O~:::::;.: 0:;: ..: ;:) 

allow.e:d:. ~to ;:-.e.cov.er ~e-h.al:f:. Of:;~$;3-,...-6:4-~8~t:009:1 i:~iI~~8~.:;:an.d.' ·i.rr~ 19.:S:5~:~ .. : ':.:-i: ~:. 0 e \;~:, .wi,J:!:, :re-!:l:~c·~:, :_;'.hi:s~, ·la ~.~ I',: :am~u:n~t :1:n; .9~u~,~ ~'p~ !,e.s.~l t.:s:-: : 
of operations. .0~~S!,!0=~~~= 

b. Non :::CAC/FCA Cost ofF~u~l~,,:,.;::, .... ::::: v:.".:.,:,::c,-:.:,:',:,':=,:,:~: 
~~ ~. :.. Ph'" -0-: ... • ... wa ... er. anl"j, urc a.:sel"j, .. ower ....... _;. _ '-' ... _. "'''''.... 'J (.,..~ 
, •• - • - " .... - - ... _ ... .. • ... .•. ~, .,.-' .. ; ...... ~ ....... • ........ '. ,It ...., .. ',_ ................ ..oi 

':'he ECAC ins.ti.tuted by the Commission alloW's the utility 
:,~; .~ •• ~. ,:",:' p. ,' .. ~ -:; (: 7' ": : ~ .... , ;..' .. ~ • ::: ~:. ~~ .... : -.: ';'" ,/ :' ,,:~, ~~:1 :": ~. 7~ ~"'.' 'V' : ;. ;,. •. :" = :"1 0 .. '-': =- ~:.:: r. r: ... ~ ~;.: :;, ~ 

to :-ecover its. e~)lel.-r:.e.l,at.e.d.~ expenses· ~l'l.r,ough 'a balancing accou.nt.:" , ~ 

':he ex,enses' ;~:~:t ;ico'~/e~r'ed:' t'h~o~k'b~' E'CA:C'"; 'a;:; (~l'i~{hr-: d~s~t~1~s~~1at~~':~ 
:': ~ :.:...;: .... .: .~> ~ •. : ': ':~ :.'~ :. r:- ~":".: '::, ::. ~ ':; .:. ~ ~~ ~:, :: t~ ~ .: ~ . ..:. ~> ..: ":. ~ tf ~ ·...:cl ..: .: ~':'-: 

witb operational and .caintenance payments to the~Irrigat1on·Distr1cts· 
and:i~{e}: ig:~~'i~~;' ':(b) ,:t;'~:'~o:s:;~~' a's'~:~~l'ii:ei:~i~'h~:'~~~';';:~~~e;are::~~ ~::::: 

: '~ ~,::;:.~:: ~:";~:."~~:~:l: ~~'''' .... ~ ~"; ~,~~~,:: ~~::~ 2:::1::~C' ~~::~~~;,-: . ..:.~c,(')':· 2,·~~(~·'c: "":c, 
i~pound:len.~ ..... o.~ .. ~a t.e~ .. ~or y~o~~er: .. and~ "'p9&~.'~ .. :.?,'pen~e~~. :f5)r""::,,e~.~h~!,. ..", ..' ~ \ ............ '" ''''- .. ,: ........ ".' .. ,' ..... , Of' ,_~,._ .- ........ __ ..., .. -..I~ ...... ..( •. , .... I'W .. C ... -'_""'b..;. ..... ::J ........ _\.,. ......... ~ ........ \.;1'/ 

=odhFi,~~~-.t:~~O':.-7'~;.: .=( c.):~:.t:b~~'"; ?~tt.~~?:-n· ?:~\;~!ur~c;~:-$,~,~: !~;~er ... !xE.r7ft.!f· ~~fc;~:~~T/!:: ~:-'.! 
allo.c.a.te.d... to. ,FERC . .j.ur;i.sd...i.c.tional .sale:z,· wo:h.i.c,h.. )3:t .. ~;;, tl~:~ .. t~\o.ec~~y ... e~ra.l?;l.e ... ,. ~ ',_,,, ~ 

..... "d .. ... ..' ... ... .....M ... ' __ "-' _ M' ..." _ ." _. ..... _ ....... r"Ir ,..J..... ... .... :r! .. ..::.. •• _ .. -.) .,. ","' _ ........... _i _ " .... '"". ..... _ ... } ... "'" • ., '-' ,;., ... ""' 

\:~d..e,r ,t.!le. ~ERC.;, ::'ue,l C.lause.. _ , . _ " ~ _ .,,' '. . . ., ~ 
.. ,,';;'~_ ':(!..t:".I.~~' ':;_ .... _{~"~.:-. .. \~: :"''f'-~:;';;::'...'- : .. ;.; .... \;-t~:: :.: ':'l:,~.,.JI .. I, ~; ~7..u : ::o...:.:z~'e'co .7!;"':'1~~~; :.t:r 

.<~~ :~ ,:':.~::..t_a:-:,~;.!,nJ: ~p}~.: r:e~?<!he.(.d ".af.~~'f,,~e:.~~,,~:t 'S0:~::..}.~~£.·s;;:.,:effe#~et.s3.:.:'.. ,;;,C 0: 

(Exhi':>i t 258, p. 4-5 revised), wh.icb will .oe reflected, in the adop·ted 
""'. ~"II:")~-'" • -... ... ' ,"'G,-l • ~ 

results of operations. 

--1 zii' :'- -
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c. Other Production Expense 
, 

~~~~~~xZ ~~~:~~jO~~ .S 
--::'::::.: ": The~e: e·xp~Il§~s: ~n~lu~~;: t:h~;:: ~~.Sj;.S2 a;~:ia~.: ~w~i~bo;.the 

opera.t'ioIl.<;, atld:, ma;i.o..'t~eo.atlc:e:, fJ.f;. ~tbe-..:: :1.l:~i,l:~)ty '''5:; e:~_c:t:,=~x~ge~~~r~,ipg. :;;: ~~:::."; s...:: x':,, 

plan ts;.,.J .::J:11~Y_ do",: ne:t:: . .inel;u~e~ .f,uel:,---:_.:: ~\:.r': ~.~.:;::: - :':o:~ . ':~, ...... oc: ::>~,::!;:;:,: o "!:..:c: :':.j::; 

- '',. ..... ,In~, 198,1- d.olla.rs,~ P.G&E'..s.r es.tima t,.e... of~ .totalrJO.th.er,..~·,. ': 
~ ..... -_,_ ... .,~ ....... ~l, ........ , ...... ,-_I",. '"P.fO- ~ ... "' ....... ~j,.._.,...~ ........... -r,... ... _:...-'~ , 

PrOd.uc:;',~on.~.$X~n:ses.:~t::.~J:63~:-l.O.:rj 0.0;0: e?C~.~:.d~::. tp.~':~S~.rf/c':1;.~~j:~~:~!.;~::~.~ 
$1 ~-7 ,092, O,O-9:v,oyS" $.:1~&!,;.q~:s.,.:.0:90.:-~.c T.hih!:~asp~'!O':c ~;:~i:t..f~r.:.~c~,~%~~::i.~ 
torth ~low. 

-: : ~:: :: tbe= ~i-:w~~t t\.To';l:SiuesC:· :a1-e; \ai~:Ciiss:e(f in? thes:Po1:-1:cf 's-eetjjOtT o:r~ ~ 
t!l.:..:S:';6pini:on an~ .'wi~:J. 'noi-,',b.e. a~d~ied. :i~n~:O-e~aitl ~a:ga£n~ ·h"er~." :C:~A~s':~Cr ,;),'-';: 

r!iseuss'e~i:: ~t{e :po~C'ieY: :se~:"i"on:;.: :oilr\ ':a~¢pt~ 'res:ui t:s=·\iil~r:;~e?l~et= us-:e":::· 
of t~e ~'?!-!ND ~ !'<>r- :e:sea:l~t.l.o;n': <>f>hi~·rj;(la'lc da.ta:"',-~n:a "Wev ':T..I'1-:l"l (a:do:pct-.'c':::';:~ 

t!l:e: s:ta!"'!' ~mm~:Q'~a~ti<>n :t¢-' (Q-eny': 'a:l~: ,re<ru~st=s'~f.o:r-:··de:f.e.M-e:d.": 
main:.enanee. 

(1) Reliability Imorovet:l.e:n~is ":.-: :::0:' ;\:.'::\~.~.:::2 !':'V/~ . = 
.... , . ''':''':'''':;f''.../-'''i'''''~''C o:.., ... ~ ·~r~t........ .' 

'l'his program invol ~a-:-s~~o:r~'l~e«(~e~endi tures 
~~ .... ..:..~:::. ... ~ ... : .~~':." .. :" :"::.~-~:~: ... ~::-:;::~::': ~~I::': ~./: ":~::":::::=-t<:.: ::;~~ .. :;:: ,~,r:. 

~: c 

to upgrar!e the ut.ility's generating plant. ,PG&E~ pl"'opo~es t,o spend 
$9, 650',OO~O'; ~r.~ tlli~~ 1~og:ram '1n~~''''9~~4~,~:'':a~~~ '::{8~ i5b-;/o·6o"'-i-';("':985.~ ·:.~j\~C :,.: .... ::: 

'. • .~., ~ :'::,~:.; .,~ ':::;:: '::- :-_, ;*'. ,:. ~ ~~~. ,.~. '": ~'. ....' J'~ .... .::. ;~ ":: ~ .: -= ~ ..... ~ _~ ~:, ~ ~ .. ~~ " :\ '} ~ :; ? ~ ': !:c\ :! :~ .) -: i: .~:\ :, ~~ :-
.. FolloW'i.ng field inspectfons of the plant incluaed in 

~~~-~:~~~ ~C_::~;~~~ ~~: ~: ~:~~~v~c o~~z~~:~~~= ~~; ~Z~C!:S,,!0CC ~:!w 
t.hl.S program, sta"rf Wl. tness Randhawa concluded: ( ') the' pel""fo.rmance 

:... :~ ~-: : .. :,:::, ~~ :: ~ :." :: .>:: .,: :-. t .iJ' ,," .:; ~:~. ~: •• -. : ~. :. ~~ t!~. ::; : ,--; ~ :. ~I' ~ : ~ ~ ; ;:, s .t. ~ tt":~ ~ ~. "":' ') :; ;:~.~ .:) ~ f' 
o!' PG&E' s fossil;"fired plants has oeen on the decline since- 1977; 
(2) th'e' i6?i~~=t;~ t-izio'kb:"i ~'l{e,~'e-li:;b~r!ti'~p~oV~~en~i~ :P~;~rim}~ru:o c:::':: 

c·,_." "'''0 ... ~ .... ' ."('".\ .... '_,' .• _ • .,. ,..., .. ~T.-., ..... "",: .. ,,,.,..~.,.. •• _ ~'I"'" """,-....... _('"'- ~...;.- /r' • ...,.~':> .... ' ..... .,. ',.'.1-'-0-
"e:iha:lce- 'the· s·yste~ci.'1ntig·r1 t-y"'- an"'d"~"kee·p·tne~ .. o:p:e:rat"'in'gJ ie!,f,"'!c:ren~c~y:o~f" .-

.... -...-,-·,.,,· ..... ~" .. I- .... ,....~ r·~_r ,40·~,'~...: ••.• """'0.',,;"" ·\'_ .. ,...r;..~":;..~...,.\.-.:~.~ ~7":'~,.. ........ " ...... ,..".,.."P"'" .... 

t.he syst'em:: tror:i: r!e~e'rio·ra-t:r:l·g;"'; ... C"3Y'it ·w.ilr"'r-e·@'c·e·~C'os"t'S7'dU'e~ t'o·>·1li'~r·e~:7J.J 
tr..,.,'fF"'''''' !*r.,f'1':"" ....".'::--::-r;: t:~~'" .,." ... ,...., ..... , 

ettieient opel"'at':"~n; and (4) PG'&E,' s" sys·tem, r·e-s·e'r'v·e:,m"a:r·g:ur:rs·~ e'xl:>ect"e<1::'" 
to O~ !l:tgh- :ij:t:-1:9:84~~:;';;~~;c{n:g :tliit:'~i~~r ::~t;<io~d.'" tfim~~ tb':;ii~lce~~ent· the 

":;<:~'~'~"~':'::. :.,,~::- ::~ j,}~~~,:"~~.~ :~.: ~.:..:;.; ti~;i!~l'\f ,( ~~:'21·,t~)~ ~-~, .. "=, l'ee$: :ld":::",:2:, 
program. 
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Staff wi tne$S Randhawa r.e.c.o,mm,en.aeA2..t.ha.:t0t.h~:Reliab1li ty 

I=provem~nt'· PrOgram:": 'oe~ unQerta.ken~:-: Bowever~;:::heZcoo.cludea. that PG&E,'s 
prograJ!l::'j.'$:~ tOO:: ambi tiotls'::> and that~:·tne:;,uti'l'i tYfjsnould: r-eceive::onlyr, ~ !,:~(;.'\: 

llalf::·the= aco.unt~reques.ted: :': ::;~.:= !::;: OJ:' '::'St~ ": c': ~: c ,; ;::.o~ ~~.; ~)~;,; ':Oh:": ~:)'::::~-=ix:;· 

'"' ,:::::';.~,):~. ~.: '=.' Sta1"-t':' argues,,: ·t.ba.t~, :PG&E ne:ver.:- demons.tr:ate'd. a.:, specific; . :: 0:: 

tiI:l~' t'ab-l'e: ~t.o::.in~1:ca t;e::: :exae.tly: 'hoW""; 'al'l~ t'1l:e~ main:t:euaneeo aeti:vi.t1'ez-: ;: ~=::. 

con taine:c1::, in: 'the.:: :program 'ccul'd': be':: ,p.er'-rormecb w1.t.hil'l": .two~yyear's ,::,\a.n-d.::: ,in ';.~ 
fac·t,: :in<1:1-ea't'ec: ::!::l-": -some2 :'W'o~kJ:>a'p.e~'s:.: :tha.t: s"ome) o;f'.::. tne:wO'rk:::wotl~ld.~ ~take'': a't:';~: 
least.: three y.earS::~··~ :In.: ::t.'he~ :o:pi.nion.::~ot::~e ~'taf:!';.~.tne:$S;d.:t: .. WO'U:lc.' 'n-ots'ci; 

be possible ~or the utility to overhaul all its plants. dUI'l1'll:g3~t.h'iz 

per-iod:', o.-f: :t=itle": ',!on:,: .:o.rd:e'r: 't:o:-' inel:ucte~\ ~t.he.:: :r:el ia:bd;1Uy :im1>Nvemen ts in 

the re:pa::tr"s ~t!la:t;~wo:ul<i ::O'e::"made: .c!ur:1ng: sue:h ·overhau.ls.:..:'·;;".:<:o~x:, :'::';:2:--. ~:-:~ 

. '.:.: .•. ~ .. ':; :,:,:We.~, :no-te 'that .:the: ',FG&:E:~, tw.i tn:es:s::~ t"e-s':ti£.i:e:d ~ha-t:::ai. l' r:ogr.a'ut;':3: 

:0 i:pl e:'e'!l:''': :-:hese- '.:!:I:lprovemen t.s .• ~-s' ~n,;1 p'l:ae.e'.-:·;j ·!h.e ~:ta..t(:C, ·a:g~;e:s: t;l:l:atc,,;; C" ~ 

:b.e pro:pos:ec: -expen:c!i.tures ':are:- ~cos t"""!e1':f.e;c:t'i.v:e::-~ :a:n.~""; ~~a.-t,,!;:;1 9-8:4~.,~~:do"b:.e:,:;'-' 

a good. t:::~ At:'¢: :begin, ·tb;es·e~ i!.llere:a!recb ..ma"ill.tenan:ce.: .:a:ct;i.-v.i."t:i-e:s:: :' A.;L·s:~..,e = .:: ~ e -.;e i:-N; c:O:nc~r-ned~-a:bO:ut,:' the: "d.~:ter:i'"or,a t."i:n:g: h:erat::r.a'te:s:-: .o£:, -:P:G.&E!':s.: a:g::I.;~ c:c: J:; 
0:'1 anc, gas fired.· stea:u geti.e:rat"'l'n-g"::p.J."an.t:'s·.:".;:It. '::wa:S::ces.t:±l:1ate:d,':2th:a.t:l::1~)\·G 

i=~rove:lent'in";the:-':ne-a t:':-~a ie: e:q-u:a'tes:. "CO:. $:1~Z;~m::J.1J1On: ~in: ;tinnual fuel 
• '. ... .... . r". ~ _ ....... , .. - ~::-:~. ~ ~ _ - ..... ": ... '..., :.... .. ,.. .. _ ... .. ""' rj. .... • ~ .. ' • ." 

savl.:lgs'.~ "We strong ly support the-lmp"l~me-n ta 1:'l.on- :of.:. ~the-\:.pro.pos-ea:,pr:og'r:am. 

There ~-ii ~o~ ~:o'Ubt; -;a:i :eo' "'i ts ~eed"and va~.:ue:' =to-;~P~E;~s:' :ag;fn,; ~s·istfimc.:;;;:·: ';' 
,: :.: .?- ~~ ':" ~"..,"1 ...... ,.., >', :,~,~::-'" ~ ",..,..... *f' ",.,. {~.'" ,.-~ ,r~ - '~"~ ~ t:.'\ .~ "I' 0(". ... " (" ~. ,. ft( I"> " ...... " I , •• ,...;" '. ",,'''' j, / .. , 

_ ~ _ . , H"O\oTever-, ~ 'we a'gree 'wi tb"s't"al'ft·h'a·t"'·-the" 'PG&E: 'p r'o'g ram" . "''' '. - '.' 
... : ..... .... i" ........... ~ .. :.- .. ,~I""'I. ..... C·.I::, .. ''''/"4C ......... • ..... :+ ,.,1"I:' .... f'I"o •• ~f-+,.." ... ' ",,~, f"tI"",I+_.'~~",r,"·"""'<""''''' ..... ,,..; .. 

appeal"s' to'o·' aI:lbi'tiou"s 'tb- 'alloW'" 'pr'uae"n't- 'exp"end:Ltur'e "o'r""'the-'en't'!':'"e:'; '~'-"~ 

re~uest~":';'i th~i:n::~h=e= t:e~t:-· 'p:e.~£~~.:~-:: The:<r:eq:1:l·e:st:e'd\;~9-/65·0"~ -o'bo~~o~i'd:~ 'ie: in:':: 
"" :., :. -. ~", . - - - ~, ..: I ....... ,. ..... ~ .. ~ ~ ,. " ;. ~ ... ,,;.. ,':. '-. ~ _ i', ...... ("... ,-. c. '" .~ ... ",.. _ '" "... _. foO' _:.. r • " "N ;.,.:. II! .. j ~"", "'" I' ~ 

adeit'i·o·:f't·O' 'tne" 'u'su"al 'ma"in't-ena'nc'e"'a'llowan·c·e·s·.'""·We-'wi·l'l .. a:lJl·ow :staff"'S·~'" 

reco~e:ri~e;:cei4~~ -82",:0 co:: tn~ :t1ie :t!e-S"t yeiar:~;'~' ~ ;; ';' ~:,,:: ::.,,';;,:-: ::: t f': ~)=C' ': o-:'~::..: .:' ~~; ~ 
-':~ ... ~ ~.: ,,:.-.2 /.'''' ~ H, ...... J-, -"'I ~'~.\ ".. p', t' -"... ..-,...... ....,. , ... -" • '. .... ," ',.' " .. , I', "', "'" ,'\ ," ""'\-'.0 ~ ,":" " ~ ,.. .... ~ . .-::. ..... t ,. .• / ......... 'I .• ." ; '" ...; 

.. , " We~ exp"e'c'tW PG&E' ·t"o"· pro'vi"ae a' 'se'p'a'r'a:t'e :'exh'1"6it",'·in"'1:t"s. ,.~:';·v 
::.", '":: ":- ';.: ~ \''::'>""''.:- .~ -I: .. ::', .... ; ::. \~':"~":~:;,:,;::::-~,:- ~-;- t' ~~. -: ':" ~ ~ : .... "~.!'"w :-, ':"""" ~ .,.\ ........ ' ............. ~ " .... "',. ':4'~';' ;. ~ .. 

next gener-al r-a t.e" case proceeding, set t'lng rorth~ "d"e't;a1.'l'sw of" 't1l'e _.'" ..• -'" 
.~ '-~'''.: ~ ..... _'.- ',: ~ .. ~. .. .... .,;.,-....'~ ,':',,;',--' - ,r'4~' ,-.~ ... ,-\ ..... , .. -:: ,=-- .. ,. ..... ,."q .. ;;";";:::.", ..:",..'''' ,JI4;" .... ",., • .,: .• _oM, ....... ~ ..... ~ 

icprovemen:s' complete~d ;·ac'tua"J.' expeo"d1 tU'z"es a:n'dw a" -c¢'st~e'rfect:.:v-e·n'e;s'3"-'·~' 
...." 1'..,. ,: '. """ ,,-,."'tI :::' .', ..... - ",'" , .... , .. -+"' ,~ ... ·1 .... ' ",,. """ .'~ -'j oJ i.., _ .. ",' 1-. .0" • ,.,j., .'J ~ :.. ,.. :""\ - .. ,.." .... '-" ".. , .... _ r ~ r ..... "" ,-,. """ ... ( t.'::~ 

an a ii'-s"fs' inclueing ~i·tipr-o:ve-=erits" acb'1eve·d~'in 'h-e·a:t\""rat'e~s"""···Al's·o~, 'we~"~ " .... .. 
eX1'ec: staff to ·tid;'~~gi{l.:y; ~r/i'/ie:w-: ~he: eip~'nai:>i~:r-e~S:::forP ~ili~s :P'~o(g'-~;a:ms:~ X::I 

we i:lte:ld. :0 carefully exami:le this matter in PG&E'snext. general 
rate case pl"oceeei::.g and will not hesi ta te to penalize PG&E if:,there 

is evid.ence to conclude that these funds have b:een imprudently. spent. 
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',-.; ..:':'.~: :,: .. :(2) Untoreseen .. Expen.ses":"~~-·.·:.c.:;j::z7. ::.::.!):'::; .. "::;:::..:2. 

::: ' ::;<:: ~':~:::' Ihere;,is:,an:-:allowance of~$:.1"O:.2:.:.,mi.111o~.i.ll:s\boO<th.:' ~':C,:~~~~: 

yea:- and. -: the'; at tri tiOll': yeaI:':: to r: .1.lnforese.en eXJ)en~.s:~.:::: !Unfor:-:e se-.e~ D~: ¢.~ ~-=: 

expenses include the cost of forced' outages, and~.t1n~p:l:an·ne,dt.'.ma:1.nt:e.na:o:~"ec~ 

not inclUded::; in P&GE" $': m~n.tenan-c:e l>u~ge:t~.£or:::-t.:b.~ ye·arr.:; 2 For example, 

if. a t~r.b,ine..: ro~c>r:':throw.:s:' a,,: ro.W::' o.!l.bueket~~can.d.x,"th:e: Jl:n.i.t.:::.iS:.:fO:t'.~:d: O:U~t'::.,7 

of' sernce~ t'0r:--repa1r:;';:.the .. cO's:t-::o'f~ ~th1'S; r:e,p:a:lr :1~:~¢'n:s.i.<1.-ere:d'.t. aJ:l:)::':.:;;~"'::o: 

u~o:-e:se,e~.ex:p·e~,~ ... Be.catlZe.)'.o£(; t:h.e:-:;n~(O'.f.~~Ulli.:t~,iny.o'1:.v~f.,!a.n..'<1~.:th.:e,£.-; , 

age::- o,t :thes-.e units.:,:::the r'e: aresigll"i1'i-ean-t.: ~r;e:-tl:d i-t:u res:; -ea:e~ , ~.ea.r:: 1;n;: !::, : • .: 

,~. ~ .: :: ::. :-: ',:' ·P{j&E~'''s 'Wd.tne:ss..:exP 1~ e.d..'J .;.t.ha-t; u:tl:f c>~'e:en-:'.e X'~.n;se~s> na.-v::e-:'!." c: 
inc reasec. exponen ~.ial:l:y.;" 'over t'"'t~ l~s;t'"!:.fj. v.:e, l:r:ea'~ :and, · ... th:a:.ti ~a ::t'r-~¢n:d: ":" G ~ :: 

oasec--: :0:: reeoree:d. :dat."a:: "£'or: these:- .costs')'wo:uld 30:0n ~e:a:cru ,infinity. To 

:-esol ve: 'th!:-s~ :p.ro.'ti"l:em::, '.uri:tor-esee,n:: ex:pen::se:~ ;'W.~e:cre:moY'~1:·r::om:- :t:h:e',..:c;::":' ():: 

r ec:O:r-c~<::' :power. .p r-:o:a~ t:i:on mal.in.tenan.-c-e:' :.exp ens:e, ,:d:a:ta;~ =so:. ~ha tj.':t:h:l::s:,": :: ~:.~: :: 

c a"; e-gory·· 0 t·ex,1)-ell.s.e:' ~co uJ:d': ; b e' :eo'nsi d:e:r:ed~ As'e-p~a r:a::t:e-l:y .:-: :. -;A~\ ~si:m:i la~r:. ;~' .: G'~ .;, :..: 
* -., 

app~oac.b.', wa'S: ~u!fed: l.n:; ·E:d .. ±son.:.'~s,: l:a-s.t~':gen.~r:al:. :ra;t~ c:a;s:e:-_-s~~.C:l:a~s~' II~~ -::, .... : 

Ove~~a:ul ... .:E~e.:s,:,,.:: mi"meo .. "'.:p. 4"J:-";,,D;: .. §~~1;2~~:5~5:-S·2 r:::<::,.:::.:,:::; !:; ::.~~ ': ~.! .::;:; " .. :~ .. ,:: ':''::0 

:. ~':."; ~ :,;.:-: ,'!he-: .ut·i-l:'l,.t:r.: :.us:e-d~ a:n~ a:Ye:r:.as.-e:. o:f: ;:i:tz::.~n:f~r;·e_s~.~n :::-:: ::'-::0'" 0":' ~.:::' 

. "H:::la.:i~::.~na:l-c:e:;:.~x:pe!l'~s;(fo~~~,;:-~.r.:i.:o:~~"9};;1: ~;o;9~~~~ \O;t:~:v:~~e, .. :~~ t~~~;?::~v::.~ 
est.iIll,a;t.e; ;.f<?:r ~t-he:, ::te.s:~~ ;~ar:;, :per:.i.~~;. ~~~:",:s::~;t;..;,r~c:o~,:,e~c;.~t:~o~~~l~ ;to) ~ ~\ :::' 
allo.... t.he .... un.t.or,e,se~en, ,exp,ens.e .re,~u.es~ .. .t:o ~ .. , !~9 .. 8.~ c3:nd !p'~: .. : 9:.?-S·, but,. 

,c_.· • ,~, '.., ....... _ .. , .... /. ,,' • .. ... .. ,' r • ... • ... ",:" ... L _ ... ~ .... w '" "';",, 1.-:, ••• \ .~, .;, t.... ~ ',' .::.- ~ (.r .... , _ . 

that,. in ,a::.::i,ci.pa~i.o.n .0.( a. r.e,~,u,c,~i.o.~" \in~~nt:o,re,se~,n ~~.~P~F~~~_ iE:.. J9§.?_ , _,.., 
-.< -.- " ••• """- _ .... " ..... '-'~ ..... , .. - "'J''/'''' .... ''' ... ~~~ ~ .... ~ '*''W __ .,.;.. ' .. ~ ..... ""'I . ..,,_~_,...,L.u . .l:1 \".; ...... "", I,.. .. t,-~'~.~.~,j 

cue. t,o. reliabil.i.t,.y,~iIllP!.oveme.n.:t.s~,~.he.,<,u.t.ili"t,Y~.i.n~ten,d,S .. tp", Illa!Ce,., .. ~~e_,,,. "'",' ... 
....... -"" .... _ ..................... ~~ .... ' ... ,.., .... ....... ' .. '_.? ..... ..J ... _. ~'_,r .. " ... i· ....... "" ... _~'-' ... ' ....... !w .,:.\ ............ _ .. _~_"'.:""' .... ~j .... ~ .... \ ... 

ut.ili·t.y,. be ~.equire(L.to ... provi,d,e~a ,,rep,o~_~...,.d,e.t.~,i.1i,n.g tp:. _~.he. "C!Jmm.i~~i?n,.: t, • 
" ~ .,",- .""' .... ~-.•• ; ---~ _,I ., ........ l ... ! ... -.I"."""' __ ,/-v .. ,_ ... ~ ... _ ....... _.,..,J _ _ ... , ..... .;...,~ ~,;.) .. '" <..'Wr I~Jc.; ......... = .... ~~ .. , 

what. i:proveIllents have',been made'': and, ;,rha.t t;b.ei.r, ciollar,;..imp,act ... : .ha's~ . 
. ..~, ',I:" \, ~ ,:" ~~.,; ".:,'.~~ _, • .:. '", '0.1 \II' ., -;.:::-. ~ ..... ~ :l.;;'.\',:: ~"'=,::,C~~,0 '-:' 

!:>een u~on.... unforeseen e~enses·. As, a result:~ o£..: this' r-e:port~ the' staff"' 
' ....... - "'-, !~- .... -: .. :.~:-, ~,-..,."~,.:.,·:..,\ .... l' ...... ': ·.::,~ ... ,:.'+'r',O'.~ c...:... ~lJt.,~" ~::"'~1C:) .. ~.~ ,~: ..... " . 

"..rit-ness also.. ,:-e.eo:tc,e!'lcis".that the. Commission should' provide:, tor-".an··· 
-' ..... ' ... , .... ___ .\O'.-Y' ........ , .. '~ ...... ;;.: .. .:.. .... :,>.:... ~ ..... ::_.::<.".~/':;y~~ J~,~: ... ~, ,'}:;:.;":""': :.r.~:J;:-:0~; ~:(:),""; 

ac "ustcen't in., .the,' 138'6 tes·t year .to- ottse-;t a'ga'i'nst" 9'86, test-·.ye'ar,~" ~ .. ,., .,' -". "',_"r. .. , ,'\'". -L.t"o. .J·\',~.(, ....... r., ,-"or,' ... ,I'.- .. ' ...... ~""'"_,~,... ~ ..... ,;;:I ... ("V, ..... -r"".-':' 
.~l .... ". -~- .. -, .- ... ~ ........ .,. .... ~ . ..,..~ ......... ",1._"_"~" ... ""6"_' .... ~ ....... ~.., ... _ ..... t .. , .... ,_I'"'\ ...... _:...I 1,.;...;~ ... _11 ...... ::;..t '~.'Io/'~ .... _ 

expenses any. unsp.en.~., mO,n.i.es .... h·i.ch had." been allocate,d* fo:r unto.res,een'· 
~~ '---' .~~~~~ -~~~ ~- ~~v~~~~£ :~~~=0~O~q=~ ~~;:~l'~; ~~~v~~~: 

eX~~f;~~·~:;,i:.n~:.~:.he·f: ~?h::< ,,:t:..e~s!: ~:~~t:. or.: :th"e~. ~~;~~~~:~,~.;.i~:;n~ ! .... eoat:;· 0:: -:~!J::,~ ::; ::~~:<~, 
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:- ;> .. ; '-':~ .:::.~ Staff:' doe3:" nO't::addr'e5.sciheC'queSt10Il': of.7wheth.er· the:':"! z,e;:> ~ 

utilitY':W111 b~il;lowe'd 'to: reeover;":1noiis·c'next.~general ratesica.3e~o,::,,;c·~ 
~ .... - " .,' ... r .. _ .... _,' .... ',. Jo ", ~ '-.. ,.... .,\ ,..... .... ," l' ~ ... "'-It. p' J "f' ." _", ... ," ,"" ~.II: ...... '_. , .... ":" "'. ,..., 1"'1 ,. ... fto... 

any funds 'Spent- on"' unforeseen"expenses·whieh'" exeeed·,'the'" amount"',I;' .. ' ....... '"'~ 

allowed in rates •. Ap'parently.:,: ~t.aff:' does':'not=i¢Qns~de-r":unfoi-eseen'): :';;0":: 

eXp'-enses i'o:'be a:'''two:::'wa7l' :street~,,: :!":-::' ~ :~;;:: ~ ~~::;S": s, ::~;:~ 

.~.:::::< ;-:::; 'rh:e: startc:ree~mm'enda.i:ion i:Sf d·enled..:'s\Wed<io:'n()t~·1nten~e::;:z 

to 0 pe'n: t'lle-":doo%-= to.: :ret:...:o:a.ie ti V-e:.: r:ee·o~r.r:, 'f o:r 'run exP:e c·tea:": exp~ nse s'; .:: : ~.;!. :: 
i:leti~d·.pr-i:or:·t·o ~t~~'es't::ye:ar::'::':~~:' :;c~ ::;'''':D ;;"i; .c.:: ;;;;'.:>b:::'~':;;':::l ;;:.;,,"::.;:,;,;~,:: 

'. , .':' :':'., ~ :< W~' ~h'oul a'~ ex.pla'in \~ t'ha t: o'Ur: UnWi~£ri9ness to: 'adopt;' the ~sta£frs):: 
, ., I •• , ... __ ... 

~eco:1I:endat'i'6n i3"':ba-se(j,':'on-:-th'e:': sam'e:: p:oli:C'Twh1eh~ ~nd.erl~es~Q,Ur2':: c" () ~::: 

posi tio:r";-on":'de!'e~recf--:ma~ntena'nc'e:2::'~~ For 'the te'~t;';re-ar~:we':: ad'op,t· the:::':::';~ 
::ost ~easonabi:e~est'l.i7iate :ba.:sed.: onS~tne: r'ei6or~d:' ~nc~h:e ~roceeains~ ":: :);t1':~o;: 
~he utility and. the staff both underestimate test year expenses';;~'-for~8::' 

..... ,.. • r- r " ........ ~~,. •. ~ .,. _ .. " ~." ~~ _ yo , , ... r .. - . .. ~ .. .- ... 4 • ..,~ •• '" 

wnateve:- reason',- We"' Wi-l1~ not in a:' sub'sequ-ent 'ge'ne'ral' rat'e ,ease 
,roc·e~d.'ing:: :all'oW:: r-ecov;e:ryt: ~!"or\:sucll'::pr:io'r;:·,unaereS.t·i'ma't~d'! ex~ense;. ":: ~:':r'f':: ';.. 
th e tes:t te a:-: es tlmat'~': '1 s= h'igh"~'r- :than: t h~' a'ct'Ua.l': e:x·p:ens~'s:; i: ~he: :: = :l :. ,!~, 

e stOCkb.¢-l·'C!e:'~k~p's:·tb.~ b~nefi:t:'.·: 'o,n:: t'h'e-:: ~the~' h'an~::"i';i'!' -t,he:: ut:il,1,t.y.:' ha!::"':: 
to incur ex?:en~l~t'li~s~ :irea:t-e::-!~,than: alCJ..()we~': ,r-o:r-: th:e:',t~;s;t'y~a~'tb.e.:;.:--:'"'::;:··::, 
stockholee:- ~a:s'>to:: :ia'ke'~'Up,;,the::; ii(ffe·r:en'ee:-.~:i'~;Thf"s: i:S::,tlle=-;'bas,ic concept 

.' ,.,...:.... .- •• - ~ -t' - --. • .. ': ..... ~ :. ,"" "" •• ,..'... I~". ,.. • " ....... ,.. ~,'" -.".. r;:., ,.-- ~: ~. of'''' ,,' • .... ,-' r'\ ~ ~ ... .,. .. , ... '" 

of t.est year' ratet:laki'r.g.' - A-lso';" we'''shQu~d 'a;dd'-:>'t'ha"t'· :Ln"'th'e:''J:a'tt-e-r'' .'':'''~''-
S i t1.:a:-i'i 0 n:~ ';"e': ;Ji:l-i:: ~:iot=' =Permft;; t'he': 'U't:51'i ty ~t:o:': d:e:-rer~' 'ma i"il:te'n"a:c:6:e';, to ~\ ~ ::. .= :~ 

'-","" -_"'.~ ..... ' .. ,,\ .... ,.. •• ", ....... ,., ....... 'h",,~ ~t+ """"" .... ;...~ <"~ ... ..-'." J' ... .;., __ ,,-.,.\oj ... _~ ,..., ......... ,. ••• ' .... :. 

the reason- 'that.- t'he"' test yea'r 'expense"'l:evel'~' wi:l'l~ b'e"'exeeedec. 'and- the' " ..... 
ac.c.i tio:!a'i :exJ)~n'd.?~e-;; ~':J:!~ r-e:d.';ce::-~0~ckh'o1'd.er= p:-r6£r~;::o:! ;'".c,:'::: .;;:;;":~"::<' 0~i 

. ;:".',: ';..:; :'; 'in:: s=a!-T,';; we::wi'tl :acfopt.::··PO&i~;3'~I'~t'"i1:ia't.e ',/f: uncjore~~~''! 
":'~'.'" ...." .. :_ .• t... .... , I"',-":-"'-::,".!"'" ..... ', ... ~ni~.·_l't ........ • , ....... ",,., ,,\.,"':"rc_~··"'IIf :'~~- J.''..rv~""..,.(.' .. -:· ........... r::t expe::rse.-' .- ~ ," - - ... , .. ~" ' .. ~. ..' .. \ -.• ~. A ,.' ~ -' _ .. _ ',.J, ..... ~~, ,-" ~ • _ "~~. _ •• " ... . 

,~' :' .:: " ... (3) ';;: Es.t1;ca:ti'!l~g.: '1'~-c-hnl'".g ue's: '" .-: ': ~.':;' .::: .-: ~ .:" ::.:., ':: ;~: .:.':: . r: '; .:: :-. ~, • -? ~ ~ ; 

:'.0- ::;~. ~ ~ ::: ':rhe:'" ita~ wit~ SSw: .a.,gr eed:> :wi't-h:: :P:G&'E'·l~S:;' =l:fn~ari: t·r-en:o.~ c: c::':: 7; S 

es~:l:afi~g-";e'chn~q1Je;1ts·:,.yong;asth'e::~Co:e:ff:fciien-t~:o.f 'd:e:~rmina:t·:t~:n\(·~..::: 

squared) shows a value greater tna'n:~!0~"5:~ands~t·n~~'I:..s'ta:~i3~t~i:ez'Was.s;a't ,;2>:::,':-
-. ,'.T' ,~-. ". _. ..... fI'", ........ '", • .,"" ~ ,.......".:" ... " .:. j.'" ~ ..,.. .." C r .. ,..,~ ":" 7 ~ ':" 

least 2.0.- ,- 'l'ft'he' R"-·squared.' wa-S"-J:e'S'sthan' 'O'~~,":'th:e" sta1'f used. a five-
year;7average ·(i~ii":;·9=e:,)' :'or::t.he" ~ntf':ot~yea~ :-re~o~d.ett;I~ex?en:ct:1:eur~r!<{r:£: 
i 9&'. '-iie~~s;a::ri- ~\ii:~~e:~:S:~ ~r-"ea:t.e-d~' :faoor-': -aUC1:::no:;la:bOl-e~i;;'tes':' ,s:;·~ ~ I ~ 

, 
. -' 
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separat~~y. ": <~I.'~.}~~?t~:,tll~ ~,:~~~~o;~~a;~~~~~;'ls~~!,,! ~~~S:,1:'9";.~~~ima te test 

~:-ioci:. e~pe?~~~ ~~e,; .. ~;:t:: c?~~~a?~::. d~~l~~o~~~ te~ ~:~~~~~~1?g. ~~~~SlE~,~::~ 
do not attem~t. to~cap:t.ure, the \' e!'fect .. ot"1nflat1on· .... ,, Inflat1,on is ... ,· .. """~ 

.... • ... _. ..' ~ __ •• ' ,~'" " "" • ,_, _ -..pI, .... "' ........ _ .. _ • . ...... ... -.... ... ~ _ ~ .... , .. ~..... _ ~_.... .. ....... ,. .... _ ......... ".,. _ ~,.... .... ..... ......... 10. "_' ..... 

trea te~:.:, s~l'a~~~ly:\~~~~gh:');l~e~.: ?t.: e~~t.,~ t~,~p.: !~~~e~.~· . ::~:..:;--::::l ~!);';C .:.:::, 
PG&E argues that the staf!~,~i~?e~~ ..... ~.d:noF ~!le~~~ ~A~~~~Xt> 

squar~.d.~· for: a;: c~mb1neci. la_b.o~ a,t;l~ .n?!1~~P.o:t"o.:~~~~a~'~~: ~ P,9~~:contenc1s 

that' if . .:he::ha9-~:,h~ . .:.!l?~~~.b.~v,eC·r~~·l@"~~u.n.;;~~:?-~~~;.h.~: cSl~~n...~~: R:7'0C\C' 0: 

squared. exc~e<i 0. 6'. 'We~' are not c·onvin.e,e~\: 'o~?:9:&?-~~" ~rg~~~~.:9~~:::':: 

mere:: f;a~t:~_tba:t;.:;.:t.h~ C~~b:i~~.c;t .... ~~co~~t~~~~y;"!.y~~~~~.~) ap:.::~;:~s~.red, in: exce~s 

of 0. 6 is... ~~)'~.~ i;t..:.i ~~~~.f:-: ~~_l?-,c J..~~ YI~~ t~i~:; W.~r; ~ h:0~l~" ,~~c.ge::p ~ :~~~: r.;::'.~ ~:~:::;~::'; ';; ": 

estim~;~.::: ~ ~~~l~ .... a~.~;,~u?~?:~ ;n~.Y ~~ ma?~:;:r~~~\~,~El~,~~~.~·~'o~r"':~~~;:>.::~.:::::o~ 
n~nl·a~or. ~?:~~;,~§l.i~ a_~~o?!l~~::,~'~~ p~~~!eE, t8::.'~~!! ~~~~~:,~n..d.';~,~c::::':J"; :::':>::: 

eithe::-, PG&E~' s;.:or:; s~a,rr! &:' es~ima.te.s.~ to.r:;a.ny":. ~~C?U.n.~:;,lab;O·;'j.:...~op.l~P9:r~:,-:,~ 
0:- ~otb. coco!nec:~:"slmply;:':'o~c.au.s~: t:he:;:R-~u.~r:eci~.e~:e.e.d.:s=.9~. ~.a.n~ ,t;h.e: s.::~ 
':-Stat;st:'~: is.:,a.t ·l.eas:tr: 2._ O".:?:'..:'!he.r~~ ar:e. o.t:h.er~:,;Co,nS:.1.<i~r;a:¥9:rl~~:.~w;hci~h;~.:: 2 e 
ove:-:'"ici~:-:;clW:·lll~ehan.ical:;' a.p:P'li~a.t:i~.;l;~ o:r::.,:-S~ta..t:i;s;~~ ,~~:h!lAAu~;s:. ": r..' = :":~; ~.:: 

:- :_~ :::-~ ::.: ,,;.. 'l'ur.ning.~ t..o": .~~af(J~,~~:~_~::;, a:,~~:..iv~:-Y:~F:,:; a,Y,er~~ 4:~,:;.:c:~:-: -::.:::.:;; 
inst.ance.s- wb.e:-.e~ t.he, ~s:qua.:",eciis..J.,ess.:,.tha..n"O~. 6 ,...F.G&! .,ar.g,u.es..:. rt.b.at:~,,:_, _ .,._ 

• • .... ,... ..., ' .... ,. V 4. _ .... '_.... ... •• 4r.... ... ..... -.; ... ~,o ,_ .... """ , ... _ .. ' " .,:;.. .... _ 04 ,,' .. ,1~ ......... ' .... ;~,o ......... '"" w ' ........ '.,.: '*~' 

since~a-· five~y,ear. ave.r.ase~ has .a. coe.r.fic..ien.t·e.ot:~,de..t.e.r:ninatl,o.tl o;f..:z.er,o~·.:~ 
.' ~ Jo. _.... ~... ... ' ' ••• ". .,' .,...... ......... ' ...... .., __ '" .... , '". .. .... .... _ "-,,, ...... '"',j, ....... ,. .. ....... __ 1/1. __ ft. .. .... ... ,J _ -. ,4. ~."", _ ~ 

i t. ':'s~ less .i'~e!.er.a'ole .. than'. a-l.i,near:., .t.~e.nd .. tha.t has~ a" .coe.rt.1.ci.en.t.~,o..t ,;.,'..: .. 
• ,. ... •• - .. ,., , ... _ t, _ .... I.. • ....... .~ ' .... _ "" _ _ ' I..... ."., ~ 10 " .. '-.,.... .... .. ,_'... 1,.. .............. _ .. 'Io,oj _ ..." .... ~ •• .... ~', ' ........ -.-......... "\ .. .... 

deter:::ina tion som~wher,e. 'o.e;t.ween· ,0- and .. ,0 .• ,6,.,.... part1c,ularlY_,w.h.e,n t,ne .. " ~ ~ ....... ,~ 
... ______ • " _- _ ow ..... "'t.,. ... '..... .'.., ... _..,... ___ .;, "' .. _ ow _ ......... ~ '-"' ... _ , ..... ':wi _ ... ' ...... _ .' J..i 

reasons... !-or t-he .l.ow.er •. coe.f~1.c·ien.t~.c.an be .. sp,ec1t:ically .. id.ent1.fied. 
• - '-,..... .. - - ~ , .... ...... .. ....... , ..... ~ ..... ~ __ '. ".,.- '- ....... ,. .. .... , ........... ' ___ '" _,.. ~ 'I. __ ........... "" \ "" 1. .... 

:urther:ore,. the mid-point or a five-year average ending in' 9S~\'::"~)C::{0 
, 9797 whicb. is a point in tix:e S" yea.%"::s,.,: ~'o.e.r.-o:r'~ t.h,e.!~t;.e:SJt':~.:~'ar.:~: ,Wi·th' 

'" or! ,~ I 

aging. pl;a.:l:tt..7~ 1D.a,1J:l·t~nanc:e~.:ccs:t:s; :s~n~ra:l:lY;:: :.r~:..: ~!-~~:!d~, to· PG&E:'! t 
s i~l ycoe;s:.. ,n o.t:. .::ake '<se :l.S.e.- to, -det.erm.i.ne· .r:rai...'l.t:e n anc:e.~'.exp.e:D.'Se.s·· .f..o.r ... tl:le.;'~. " 

....... ~" .................... _ .... - ................. - .... _ ... ~,_ ... _ ... " .... 'c ........ ',:.~""_ ._~ .. '.! .... ','_""- .. ""~.,.,'..,.' ..... "'::'A"_'Ir .... , ....... _i,,4'-_ 

tes·t y..ea.r~~b~~~~n...:.:h.1.s~o:r...1:C~~v:.er ... a~~ '~:< J::~)"::: '::; .. ::';:":::' :;:,· .... o:::! (:~,~i.~,u;:. 
," •. '~ _ • ,',~' .PG&E, nO.tes ~that_ct.h.e .ut.1li,:ty': and.::'.zt,a:ft;. ba:,v:e ~u:sed';" ,... _.,. .. ' 

..... _ .. .:...' ..... ' __ ....... _" .......... ti ;....- ............. t..~ .. "- .... __ ~;. .... ~I .. ,~( .. ..,¥,.;"",-, .. :'::" .. ", __ ....... ' ... ,;... ''''~:;';;:'''' 

a v.~:~~ .. :t~:.~~?i.g~e~ :i?: :p~ ~ ~~,~Ae; (?A~~"~ .• ~, ,:: ~ll.: ? ~(;~~-:O§\~O)' ~~e:~e.:d •. :~~~;\ 
2, , 982, ip; :~.g.:: ~8:.~:? -~~J;.: ~~s>~~_~~i. O-?:. C:0:..e...d:;i',~~b.:e"..:,de.!-3:~e3:,.cY'::'.°l-:.t'r;e..~· : ~ c~~· 

-J2:9;--

e· 
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"However, all parties agree tha t sin:Ce~ a=c'ttla .. i maintenance 
~s~~~cx~ ~~~=~9l~ 

expense s ba ve consis,t,en tly exce,e,C1,ed.. ,pro je:c"t'e'cl"eX'p'etl"s'e:s;:::-main tenance 
r~ ~ :: ~~: ::::: ~:, ~ ~ \ ;. :: ~-. :;;.:! ~}:'. ~ ; ''.1'-' -..; ~ , ... C • j ~ ~ ~!:oi ~ ~ ~ .. ~ p!.' ~ W x)'V ~ . 

practices anc1 the methodolo,gies used to ,Pro,j,eet maintenance costs _ 
-":" : ~ .~' :- ':, ::. .: ~ .:) ~ ~ c c ::. ~ ~ ~ flo. ..... :~ :.: c ~;. = ~~: -I ~~.J If ~:. ~ ~ ~ ':,. ~ ::, =: :. v E~' .:... , ~ ~ L~ , ~ :!, ~ ::. S ~ 

should. .,be., r.e,~x~~n~_d~.~ ... ",.,c~~~?, •• 'p,.:6".)_ ...... :. ,.. . ..,~~.') ,.. ...... "'.'O ... ~ ,-,,", ... ~\ .... ,,"'~'"'" 
...... ",.. ..... ~ '._ ... .,.1_ ... 'Ip'W ~""""4,!"'."_~" .... 1,., ........ 1 .. 4~ ... v ..... \J,.' .... '-.I'" .... !oJ .... ,IfrI" _A,iJ .... ',.;, ................. _ .... 

. We, will not adopt, a, blanket approach to· th.eestimating 
·,.I·~·.-~ ... :-~·::~':, ~,,:,:',,::,~ ~-,:--~,~ ~"':~: \:..::_.:.:~: ':)':~:: !,,:::':·J~"~:C1C ~)~~~,,:o,:! ..... ~ \~""'5~:':~C ::>~: 

teehniq,u.~~ :i~S::~~~ .~.~; :~:e c:~~~.~-: ~~~~.~~d'"1e,~. ';!-0e\?-~ ,~cgo,p5" \ J-Jd:;tXf:d g.!rl.r.~ !o~; :;) .... ~ ~v;: .; 
arr:!.ve at an adopted. test: year level of expenditur-e. 

.' , .-." ..•• -. ..,. ~ "-1,.... ,........ -. L .. - I;"';: ~ ....... ' .... ,.... ..... ":. - ...... ' .. - f"''' r'" ~ -" ~.. "4...... .. .... c- ,.. ,..., ,.... ...... """ _ ...., _.,.,J ,... ,. ..... t .... _ -- - (~f- "R'e~vfew o-f· Sp'eci'r'ic Acco"'uIlt'"S---' '--" .... ' ~ ...... ~ .. , ... ,-' '\"''''-'-''~'' 
• ~r :: .: ~:I :: '.) ~: ~:;;.' 

~ In general., we c1.0 not ~iscuss difrer-ences .c1ueto 
,.-. :. ~ : .. ' .. ,"; -. .:" :': I~' ::..~ -:: :.' to. ::I.,....~ ',.:::' ~<::.:: ~ 0 '= C _ ;~ :, '": :):-.: :- r;:: : .) = 0 ~ ~) p' 

escalation of historical c1ata, c1eferrea maintenance, or the 
.;~~:~ ~~~~o:: ~::~~~~0~ .:~~~ ~~=~V~ ~c~:~oo ~~Z ~:~~~;~~~~ 

Rel:!.ability I:lpr-ovement Program. '1'he adopted amounts in each account 
.: .... ; . .:<.<c":,~~:,,: ... : -::~':"~''''; ;;.,::~,:c;.)~ .:-;r,·"~~CC~~ ::c\;:; .. ~~",:'~,,:"":u'~ ~;.::,:::.'~~ ~:;,;.:~:.:.~-=-~¥~::, 

re!'lect the earlier res-olution or the:se issues •. 
. :~~~~~~ ~o:c~0~~2 ~~£ ~o=o= 

- <' ". ~ -,..... ..... ':" .".. ~Asc~e~~ .. n!> .. 5·0.t,. .. ' .. ~~ .-v ~ --. / ~ ,,~ :-.1 ~ ~J "": ~ .... ~ •• '.,~: ,~'. ~ ;", ':'. :~ \:.2t ~ ~.r. ~~, .. 1" .. ," - '- .... ,'- ., tea:!:" ·J:,.xpen3e-s-' ' .. ,~. -" - ~ - ., - -', _ •. - - ,- - . " 

. (. . :::-::: "P.G&i- ~eque'sted·t$:" 3~;;4~~~:O'Oa::;x ::t~'ie"':~*:a=:(r~ J:r~·me.n:a;s, ~;:;\?C'"':.!:;·{:: 

$ i 2 ,. 85"i,~o:o'O:;, :::teavt:lg"; :S:6·3'9:';o"OO: a'i' 'i ~tie:' .!'~ ~:, Th,:'e ~1-i~ry: ;caus7e~:O:fj ~h!:ts;; .: ,: ';. -; 
~:.!'~e !"'-enci+ ~ s· '~'he ": .s·ta!'f~" s: .use": ;o:r~ a~' ~S::'yea:.r 'a:-vei'~ ~t¢Z :.e:et-e-rm:i·n~ :~'c>Otb":.:):': 

e lab-~r'a·ncf nonla'boT ::est'i1:i.a:tes.-:,,,: ':-pC:&'E ~mPJ:oY~ra=·1:!nea:r-O~t:r-e~xid.2': -: ::"':c :.: 5~ ~ 
::C'.: ~~~~t"!'er:e:i~ (due .:It~ =e:st;1c:a"tf'rrg .t::e¢aniq·u:e: :c:Om:p:!",j:'~~::~~ 

$80,000 in labor and $45~,000 in :no-n=Jrabor,,:,::e=x~n~se:. :::W-e. :tioi:e: P~=:::;m~a:ct~·~ 
a:: upwara adjust:nent in 1984 of:S-1::}3"3§,:oOO:~o~cr.a~or-r~~ $517,000. for

~~~~~~x~ ~~~O\ ~~~=~ 
::onlabor t.O cover expenses not :tnC:!,\icrecr..!n-t1fe-~r·e'n·d :":0 :AJ.so, we Ilo,te 

~:~~~=;:~: :_~:~ 0~: ,~~~.~ :.~~ ~~~Z0~?8~ ~~~~ 

st.a!'!' !"'ecomx::encs sOt;l.e~.r,e.d.~c.~i.OIl_ .i.~. ~p_e. l~a.bo.r;., j.nc.F..ea:.s",e.~, ,.r:.?(q,u.e.s~:ed..J ,by ... ~ 'j 
.. ~ _ ~ ...... ....' ~ ........ -, __ .- ... -"I .~, ... ; """ •• _ v..J.',.! ~ ~'" .:: ~ ..... 1 ~...:, ...... ~ I..J \.,.;- .... 1 "" " 1..'/ ..... "" ' ,;... 

PG&E .... ..Based on ·pr.10.r_ ,r..ecorded. exp.e.nse;s. :",\e.~f.irJ,c1.:",th.~ ~n.e,r,ea$e ... , ~ ••• - ........ ...' ... '" <' _' -"'"" ................... , .. ..,. .....J..,J • .:> v ... ' ... '''''; _ ........... __ .... _ _ 0..,.1 ............ • I .. 'w' . .., ... ... 

reques.ted. bY,PG&E for, labor, to be excessive. A,cco r-d.'i.ngly, we, w1U _" 
... - ~: ...... '... ~ :',... on"~:~: : ;:. . ...... :.... ',: '"' • ,:,~, J ;"; (~ '": "~I ; ; ~ :- ~ 0 ,..: ~. ,;-:'", ,.;.. .:. ~ Z t' _ .:: .. ...? ~ "': ,~~ ~ ..: .:'.. ''wi . ..., 'wi .. J~ ~ $ 

ac.opt t.he st.a!,!,'t5 aajust.ment for lal)o-r~ Re~~F<7:.:~:~~lt.:~~~) t;?;:,n:a~~:.::.:.c:,,:~s'~: 
portion, we conclude that an average, will IlO.:C _aa:e~uately. reflect. 

~~~~~~~~~~~ ~:: w~~oo~~ . . 
changes in operating need.s; therefore, we~--l:..:ad:o:~ P..G&Et $., estimate 

--------~ -------
~or t~ .... !l~.laoo.r~J»~j.O:%l:.: ; ::;:\~ ~ i:~7, ~ ~ =.t:};:-j,,)~?(.":. ·~.1::i ~~QS.. 

.. ~.. .. ... ~.. ..~ 

\,~..... .. ... "': . .'... ': .. -" -_ . .:..: ;-,: __ I,: 

.... ..... , ... :-
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,.~ ........ -.~-.-,- Accountq 505 .. -.c'';'' ""-'-;',-··r''''~'~1"' ,",... N",","';·'O"" .• ".,,~,--, • ~" .f'.,"- ........ _.,_ ... ,~.",. ,A, ...... ,_ .. " I • ' ....... .;...1 ... ,,- ..... " •• ~. _ \ ...... ..)_~ ~ .. "I-. _.J...J f ......... #t ".. ._ . ..; ...... , __ ..... 1-.. _ 

Electr-ie Expenses·' " 
,~"'_r"' ...... _, ... ,...... ".. .!"",!"""~ k~ .... ~"'".,~ .. ,,..,, ........ I*tl:\ ....... ~ • .,,-~;.. ,('I,'\tI'-.-.I .; • ..-... ",.. .. ,,('-"v, .•. . , ~. ""'PG&'E- r"~questecf '$'3'-, 5'4i'~'0·00~;~ ·tbe~sta:r-r .. re·commend:$ - .':-"'- , ..... , 

$28 ,34;{,'O:O~ ,:: i~~~i~i:'"$~, ;~~8:,'OO~ i't ~i~~t.e:':::'l1h~~1~~~=: P:~~~i~n;o¥;':th:~~~:;~~ 
, ( ,... C ,... n. - """ .,"- " ",~ ('.,... :. ... I':":~" (". /;'", - ,';'. -t ~ \00 ~ ~ 0 ~ r;o. 

c11tterenee amounts to $1,000 and the'" nonlabo:;·'portl:o·rr·$'3"',·'r97~O'O·0."'-'" ..... 
": :~ ~: .:< .:~.:; ,~ .::: '., ~. ,,:' .:" .:,.:- :". :, ~ ... ~,,,,,, :.~ : ~', = ":':; ~ ::': C ;;. : C' 0:':; ~~; : C-'::-' :.:. : .,,; ~:~:/\ 

The primary difference: between the utility and the :staff estimates 
invol ves~~h~- s:t~:ri"~'~:: :1~e: '6~?~:: ~f!;'=e:'};a~r~~a:~'k°r~ag~':,:to, ::i:~re·~~;,s~t:!~hce:.rP'::;::t.~').:' 

.~~~:~~~~CX0 ~c ~sv~~ ~c~v ::~: b&::o~s cs :s 0V~~~£ 
nonlab¢r componen,t ct. this' account as .compared. to' the uti11ty:'s use 

. ~:~~o:~A ~~~!~~=~ !o ~0~ve~ ~~I 
of trenC'i::lg. ,. ' - _ 

... ',~ r ... : :" :: ~'< : ~ :.. ~ '~~. ! ::..' ~ :". ~;;".' .:<! .. ~;) :- I':J r.: :' ::: ':;) .. ~.. ,':.c: 411P~. :: ~ 73 :: J.. 
We note that the nonlabor i tees include exp'enses for" 

~~= ~o ,0C~=~~:~~G= ~~~~~!0! .c:co !~O!~o:~;n ~c ~o!=~:s:~~ 
lubricants and. control syste:l oils, generator: cooling gases, ' 

,,-:.:",.:'::: .. ' .~>:.:-:.' ~..: ,~;:~-::';:-:1:,. ~~~'::C.':I;":\ ~:': .~;:,",!~~.,~~~ :::~~~t"lO'iC!':': ·l\;'::'::~;,:.t:~.~: 
ci!"'eula ting water purif1ca tion supplies, co"o-ling water purc'h'ased and. 

.~~~~:! 0~~t= ~o ~O~=~~O~0~ ~0!l~~~ s~: ~o~.:~~~ 
=otor and generator brushes. '. . . 

I'!""'" = ... ,.. .......... ,".~ ,fIl • 

We note that staff did ~epar~t~e~~~~.~q~~~;1§,62'O, 000, fo·r 
hydrogen su.l.phi.d..e, ..aoa,tem.en,t- .ex.pen'se.s~ ,.a t~ ·t.he. ~G,e1.ser.s. P.Q.wer P'lant. We' 

~ .... • .... r ... _ ...... ......... ~. _ 0'-' ... .... • ......... iii '", .... \ , .'. J ',.. ,.I."~ 'W ._ .. ' ~. ~...... _,.I., __ ... 

~elieve. .?G&E"s:; .est.i::l.3Xe· hto ,b:e-- exc.e'S:Si':V'e..:" s-i·n-C'~ ;a.Pa.l':':.t. .. t.r;:om':Ge~yse.::.:t, .~ . w, 
... -- r-'" "... _ oJ'" •. - ".. r"cO .,t,..... ~... ", .. ~ .. • , ... .." ......... _ I", "'.f ........... ,. .. '- .... Of! ''-~.'" _ , J ......... r • ',.., .... .. .. : __ "wi! f'." I • .., 

the~e:· :i·,s ,1:1 ~t.l:e:·:J~S:t:i ~i:Ca!.:i,~~n . ,~:,o:~: _~~:; s.1:gn:i :fi ~n~t: ..:~_c~~~ .:s~~~'l'!>!'.:::, 
1984 over j 9S,l,.r.ecorded~ lev.e,l.s-' .~.We ,;w1-l:l ado,p~~,..t;lle"sta.tt:~ estima.te . ..!or~ " e 

"... .... ... _.... ~ ... ' ~ "' ...... '_ ~.' ,_ .. 1-"- h ..... J.. _ .' ., _ ' ... _' I ........ ...J .......... • ....... "",l _ .... _ .... _ .... _.' .. __ ,,",,' .~ 

non1.abo:r,.; -e:x:P:e;nse.--:.::. ~Al;~, ..-we:: . .:W'.i:l~l; ::.a~c.p:t ,.~t.h:e .:s.:~~.~~e~~~ded'. . , ',- _. , 

ac.:j,U~:l~:n:t: o:'!: :S:' ,.~q,oo .!..~r:": ~.~~r: :~P_~~~.: S:":;. 2::: ~:: ::::;: ~:,.: E,:' .": ;::.: • ~ ~:: 
... ', '.~' ·"·~"A.eeoun..t.·$06 .. Misee-ll:a:n-eous·".,~ ;,;::::-. ,.." '~~"."·"'~"'\'7 .,_,:"~, .... .. 

• , '. u. - .,' ''''".... ~.. .... _ ~ ,"'....... ........ ... _ .... ..' ... "', '... ,,' _ ... ~. It .. _ ...... ,' .",. ' ... 1 __ ) ... J;.; <,w' .. .;. .. , ..... ,,~ .... ~. "" ... ' 

Steam Power Expense's~ " .. . 
" ..... .... t'. ~.. " . _ ,..... .... ~ J ,';. '"'+ ............... ' .,' r~ .... !'::~ ~ . ., ...... ,..... ~ .. ,. • .,.. :"'. ,,,; t, ,.. , .... ,;" 1""1 

, .. ?G&E' 'requ'es'ted . $"9 ,~9r2',~oOO', 'tne '~s-t'a:rf' "r'ec'omm"e'nd"s' . w'~ -. - •• ~'., 
" ~. ......, ~ ". " r~ _ .• "" ,"'~ ."'r " ," / .. ) ...... ,., .... ; ~ .......... ,- r ;,.,,,,:.. ~;. ,.. ." .j.. ... J- , r : .... , i"..:, ~ ~ .... ,.".. .-,.... "',. :~, .... .,:-1,. ~~ ....",~ ~ ' .. \'" ....,. .... :., j,~t ~ ... 

$10,0'09','0'0'0';"' ·leav·rng'"$9T,'OOO·"'!ri~ tne litirr-cy'Y;s~~favo·~.;~~ '~- .. ~.~.~.-: .. ~,~'lj'-
.-, ,-,,'. .. -,. .... ," -.;... : .. '" ~. I"-~ ,;, ~. .,~ ~' .......... ~: .•• ~ -I' j~1 I ...... ~ h~ ..... -" "\ .. ~~ t"t( til. r.. ~ _ - /'fIII';-" -... ,~. "') .... ,:: ":'" '" ~ c 

-.. Th'e'M$97',"OO'O' -C'OI'l"Slsts· 'ot'" a" $2 ,~O:O'O' '1ll'eth'o:d'olJ.o·g'ie·a~·'and 'aw~'" . 
... '" ~ ~, . ~ .,. _ .... -,c ,.J 

$95, O'O'o:'~hi~to;fda:l': ::~£~a~'a ti:6ri' ':iii?e~:ei~e.:': w~-:";nf:id~ritt ·tb:~· ;t'i.ri';J;' ~ ..... 
- .... ;::' ,-'. - -:-.-. '.'1 ~'.... -, r- ;~ ",,\, - ~ ... "' .• 7 Ie"... ..... ,Ii I"''' ~. JfIo,.... .... ..... ,,-'. __ W .. ~ ,. , .... .:.., I.... ,..~ t "'" ~ f!'+ .. "',. f;j '1I'ol' ... , • .JIIII1i ""' ~ \"" 

::-et~()dO'loSy'-'t"or' e:st'ima t'rng:~> .. ." '" ~ .... - . '-' •• .. ~ ... w ""~ ~ ... ~' " ,~ ~ Hi"... .~ •• ~ .. 'w. "'.,;~, 
.... ,.. ... , ... , .:'\ """" • f .... ' .... ,"- r • ..... ,.· .... 1 ,., ~'. ~... "" ••• I' (" _. ,... ~ r' "'".... ......~.. ~'.,."" ~ .:"'! /"f "'.,...., ~ '"'" ,,-.. ~, __ ~, •• 1,. ..... tf" __ 

, - ..r - ,.. • Aecount' '5'35 w$'up.e"rvl sio~ri' " .' ,;:. ":.' ~.:.:... ..,:) ..;~: _A'! "" ... ~,., ... -' .. " ." '0: 

-: ... -~ = .: ~ ~"~' ,'~ ~ .. ~! En:giZreerJil'g '7'. .~' . ~:,~ ;~ ~. r: ~. ,~ :: ~;~ :. ('; :) :: ;: ~ .j~:: ::. ~ ,~t ~ (. ;: "': ~ -0;;::.s!'i = 
PG&E,'has'" req·ue.stec $1 , ,:r15~ 000; '. th:e).i:s:tat:;t':.":r~:nd!S:: 

$1,134,000 leaving $41,000 at issue. 

_1-.-.. 
... v· ... 

The primary difference oetween PG&E and ~·tar'! is· 
esti::ating technique. Eased' on the recorded, ,d,ata,,..we· co,nc:lude .. that ... :., ..... 

- 131 .• --....... -
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~he increase requested by PG&E for-":~'~8~vl.s~rea~bba·b-l!e~:>:'·We Will ad.opt 
:':':=.t-::!,~OC·';~~::;' b::.6 PG&E's,., estimate. '~. --~--_-_---...:.;;.;;:....-;;.;;...;:;".;..;.;;;;.;;..;.:;.;:;;.....;;;.;:~ 

,-~~.~~~ ~:~~==c~~~ ::s:~ ~~~ ;:v~.~:~ ~~:ze~p~~ E~O~ 
Account 538 

c."" ::::le'ctr1c';'EXpen'ses .~C\·c"~ ~',,::;.:;;.:::;.: (~r.: ~~l CCC.~;;: :;l'!~\'::;:e':: 

: .. ::: ::':'. :.': ,--:.:: 'PG&:E':~e'q'iies~eC1::t~ ~64~ ~OO~.: tbe~'~ tat'f'; rre<"'e'omm·e'ii'd.s:~:-:':::': G:::;.::: So 

$3,295,000, leaving $69,000' at :'ssue. The main" =di'ffere'!fc'e':: iri~;olVe';vo~·::. 
. p.:;::. ..... ;IIIf.f,..,,....I"\'1: 

the estimating technique issue. Based ,9,r;~t!!.e.pr~~~ :e'gep::se levels, we' 
........... ~ ) ..... ' ;to. ~ ..... _ .... oJ .... • •• .1 r: ... I.J 

conclude· .tha t.P.G&E' s. estima:te, f.o·r ;the .t~e-.5:Cye:ar~l:(-t·ea-!(o·ilacle.· We 
1 ....... \.. • ': .:; ; I., ...;. .;.,. ~ ; ~I .. : .. ':H I:: :., '_' '';.. ... .,., ,i,,'" I,~ :~.~: ... ~ \",., ... /..,.' t .::. I ~ ~ J..' ~~ y ;; :.~ ~ : .. , ~': ".A .:. ~ ~ .. :., 

will adopt PG&E' s estimate. ,. ,.. ~. .. .. . 
.w:O.~:~ =0 ~~~0~~::1~ z ~~~v~01 

.'. ",.Ac~c~un/t~ .53.9 ,M"i.~_c .• !ly51 .... raul.ic .... ~., ~,...,_ ,. "", '::.'l~IC 
.. , PO'-oo.et'"'·-Gene:-at:[on"" Exp'enses' -~ .... ~ ~, . ..., .... ~. ~'.'.,-

~ .: ~ .~.,~''; :P'G&E' -t:ec{iie:sted": ~$2~iSO:o.·~··OO·o-~;~ t:t:h~;~:ta:rt"):reeomm:en:d~s:\C;;':' ~:,:;: -::-::: 
Si;:j83 ;0'0:0:.,' "le;':';in"i -$1:i3, ~'60= -a~ ~issie:.: ~.::.;: ":::;:, :'-:': ~~.::: ': c ~ 0'=: ':::::;.::;: .:;:: (:' :,<: 

:", ::~ The:: ma:jor~<cf:rft"er-encec'1s)~'1les"to ~e:St'tci3:t{ng"; ~C:hni:qu:e:.'-in-,,:c: 
the labo'r: :~~;t.:1o:n:~oi ~this" :-a~c~~-un't .:.,'" Thi:s:!i'ec'oun:t ~c~over~::geiiir~lb~.::,,:.~: ~,,,: 
c:!.erica~ -;,;~rk~·:··'OJuii~i'rig:;:e::Vic·e:, ~'ar'e.' :o~{·:grounCi.s~: snot-r:remova:l :rrom:,>',Qr,,: 

.:-) tit- ,7' ~'~ ..... ...,. 1'. .., .-. -: '\ ~, c 
roads and 'or:'c:!.ges and miscellaneous labor. Based. on :"e'co'r'de'd~ .... ~ '- .. ~.v. 

e expenditures, we conclude that the ~il~c:r=.e~-r~:ues.t;e:d?¥y:: PG&E· for 
1 98~ is rea~onao"J?e'~": ·We:·i.r!:::f :a~op:'; 'F(j&~t?.; e':s:t1:-ma:-t~~"!2;~;)<: 

.. ~ "'" .,-,",.. .... , ....... " .. ''1 .... :. ." •. '\ .... '..... I:' • ( .~ .. ,;. ..... f"1. ,;.." \""". ~ z:~·~ __ r"" :-........ "4\ ~ "". , ... ~,.... 1""'._ -:. .. '!, 
,~.. .~ '.' '-Ac'co'U1lt- "53-7'."20" .. ~ .. " ~ .. :, ~ ~ ~. I:., '" M '.' ~ , :.. .." " ':: .. - " :.c,_.- .~. "v ! •. c , .. ,-" 

" •• , '" - ""! ,'. ,0.,'", ~ ... Re'er-eat-i::on. ,.Ex*n..s.e "':: '" ;- ..,. ," ,_,..\ "", ... ;~ IT" ! .. ~ ~.\ .... C' .... I.~ .... i.,... ")1 II"'."" ",,:',.. r . :') :. -](',_"'" _ 
, ..... ,'~ .. '"' '~R''''' \.... .-- _ .. J .... _~ ..... c •• _ ....... r ... , ............. .,_,·· __ ._v ......... ~ .. Ir ... _'""' .... ' ... _¥_~~. 

PG.&:E:: ~e'CtUes:te;d..' .:$:7.~:O:O:O ;;, :,slt:a:f:f.:: ~r:.e:c~mme:n.d:s ::~,..p:0~. ~ t 
Base'd.. on: "the 'most: ~ee-en:'t)'Tee:o:~-e:d~ --eAPe:n-d.:i t:u-r-:.e:s:~.'we:~c.9.nc:J::..tldetha t 

PG&E 'S'~ :es.ti:ate·:..i::5: :r.ea:sona. ·b1:~:a..."'l:d.;. ·~w~ :WiJ:l~':a:d:o.p.t· ::l"t:: -: ~,~ .. :;::.<i: : c,:;:) ::', :':'::".J 
.." , 

:: ::~,:::= ::A.c.e:oun:::., :5.3:1 .",:3:'O\j',,=~;:. ~,::':.::~:: ,'"!~: ~":' "': c'-';' :2'~':1': '.,':: ~ ~ ~: ~~ =l:.~ ~~, r; ~ ~-:;: ~ 

Recreation Expense .~~::;:;:;:):~':'~;,:: :J!)~.":~':::;~ 
PG&E requested $45!*., 0,0.0;. :.s..t:af-t. r.~.c:omo..end.s~ .$485,000. 

_ .. ~J:. '<oJ .. :..'_ .... ~_ "'~IiII.",I·", ..., •• "",,,''''/.I.,i'\ 

The difference is mainly d.ue to~t~ma_t~.'~~qntq:u.e:"'fr~el;~.te.d to 
nonlabo:".e·xpe:n:s:e:~:·'~ Bi:s:e:e: on: :tb;e: :most' ~r,ec'e:n tJ':r.·e;eo.~:d;e·d. ::ex.~:endi t ures, we. 

concl uce tba't ··P-G&·&t s: .:e's,'timate .p·r.oV'.j,;d.e';S: !or; .r:eas6.n;a b;J:e:: '.~o;wt.h.".: J ! :: C ~ • ~ ~ ~ 
'l'h e r-e ~or'e ;. ~we· wi,1::j;l .... no-t" :.a:ci:Ol)t· ·:the ... ~tatt .:a;dj"'r:ttmen ~ ;c1'u:e:· vt:o, ~e:st.:!:m.a..t:1::rigr ~ ~ ~ 
metho<iology. 
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~ ,:;;..2o:: _.~, ;':'" :,.Acc~u~:.:5~~;~, ~~P~!"v,i~~oIl..:.:)·: :::~8r::; ":c 
and Engineering 

"'4 ... :,.. ... ,,.. ~ ...... " ': ........ V "; ~~,:;C 

PG&E requested $38,000; the staf,f_!ecOmmends "$'3~9~'00'0 ~-);; t. -

:,1: t: ~'r':!: C' ~ ~J~. . 

leaving $1,000 in the utility's favor. 1',b.e ... ,ci1.f,te.re.ne.e,;, i·s, due to 
'_~.t .... ~~.L~ ...... '- .~_ .... __ ' __ 

eztima tins-- me.thOd.o~ogy._ - We~, ~ll-, a<1o:p~t.; .itatt:: S., ,e.s.t-:-1ma-:te~.:s:tnce 1 t 'd'oes 
."'" .... ' ~ -' ~.- ........ _ - _ ....... ,........... .,,' ." .... ,'w '- ' .... t v '_ ~ ".. """ ............. I..,.t..." .... 1-'....... wI., 1.,,/' ..' , 

?:-ov.!.¢,e- ,or" :S,ome."gro~b..,.. .. _ ,,""~ .... " ~,~;. .. r. .... "'''' ~:. ~> .,., .. ,. ,. ,..,~' l'\~' r, ;J ~ ~ ~~, 
-~ ._-" ..... -- .. ~ ......... ---- .. -- ......... ~ ..... ,'" ... ~ ... __ ........ .,; 'o..Io..tV~· ... ""',i,""': f: .... "_" .... .l~_ ~.,J~ ............ "' .... \'-¥ 

,.',: .. :.:~ . .'~< ·:'~~:~~~;i~~~fxp~nre', :;s,~,,:c • ::.:;.:::!.= :).:J,":ll;::::~:):, :?J~l:D:::':::~'::' ~\t.: 
• , 1/1" • f ~ .... "'" -r '~ , 

' •. !, • '>-':~;:P'G&~'r,e'~ueit~e~ "$,i1'3',~o:O~ ;":<'th; :it"~:if'~~o:ir£n"end:h13r'$i #",~;d60:,o~ .. 
leaving a d1fference of $30,000. .~:z~~=~e ~'3~;~ =~o~s!;lw 

PG&E did not use~<~~iin~r-:. '~~':b:a,,~~th~~);~o~~oreeast 
•••• - ............ ~ #'. - ~, ... - '¥ .~ ............... .. .... '" .... ... 

let _,*Jo:oM 

these ex.pe;l~:s::,.~;,~the~'~r,;.e:?d.>:p.:Or;t:~:y.e:d:~.~~~rl!~e~.:.s~_~~:o~e;.~g!?wtn. r-ate. 
Due to add1~ion of plant during the .. h1sto.r1-c'al :I*r:j.od.. .1,9,X,7~19&1~, JI.G:&E-~ . 

• -. Ii¥ ........... _ owl - ............ { ......... 'I ".., ~.I''''_' •... _1 ..... , 1"'; ",;.\1 ~ .... ~ ........ t ..- ... .,., 

concluded. . that.. a .fi.v.e-y,eara.verage, was" ,.:In.ap.pro.l'r:i.a.te.. a.nd~ used 
rec'~~rd~d·. :1S8~1, .. :ex;:~;';.~; ~~. ,a: :b.a-s~':,.,.:·we·' :~.;-~~i~ie~, :thayt:~;~~: ~!~ 1~'~~\ r ,.' .. ,~' _ 

_ .. - ., ... ' •. : '-.- ., ........... '\~", ... .., ........ , '. ... _10-11& .·...,.4' ... '-.101_ ........ ) '-'-,_~IW ""' .... ~,,¥_ ... o~~ ....... "' ... ""' .... , ... ' ..... 1 

record.e-d exp,ense,. ,..in.. this.. ins,:ance.,... ,i.s' r,.eas,ona.bl.~~# ~W-e .... w.ill".a.do:p';c. r- '._, ~ ~ 
""'_ ....... -_., ~.,.- ,. A ... ~ •. '01 T'-,"' ................... ::., .......... ,." .... It~ .... _w .. ..J'- ,.:;h .... .., __ ... · .... , ......... '#11 _,,~~_ .':.1 __ 1 

?G&E' s es~.~~~:.,_,; :::: :~:<! ~:2 • "': ;::,~;~,: Z ,_ :<<":.~,,,:,,: 'C<~~':~ ; ~c ;'::'Y~::'; '":C ::.::-;:: ;?:';:~",:, 
.... '. ':: .;:': Ac.coun:t.. 51.1 Str:uctures c,"';.. • .,,, ... "'1 "", .,.. ~.-,,.., ",' ' •• "' ... " - ;. ~1"'i,\1'" .. ~~ -

~" - - -- .. .. ..... ...,.,; ..... ~ - -- - - .J .'. ........ ~. ~ '" t· ..... ,,' " ...... '-" , ...... ...... / .. ,,' .., 

PG&E reCjue~t.ed., $2,,-354:,000,; ... the·" :statf rec.omm.ends.,... .... ,,:::) ~ . . -, ..... ~.-' ..... ".,,-., ..... _.a_' .. ,. .. ~ .... _l~' ..... __ .". ~"... ,.~_",,",~ ......... \ .. ,i;" .... , ' .. _ ~"".,," .. : 

$1,517,000, leaving $8'37,000 at. issue. 'Ihe::~t~~(i¥.fe:::.e.:¥es.no;t, 

?reviously r~sol ved are a ma thema tical.:.~.tto:!.'SZoL%1~~,:0:0~?t>y the staff, 

and a ei{":f:e~n<ie :<':ue:- :t"O: ~s·tima:·t~'1ng: ~~h-zl!,;qU--e):O:f.:' :.$1:,,':0 0:03.::; S 
:~ .. ~:-: ,~,:,: :We; :wi'1r-ref.!:ec·t: -t.h"e;! =c-e:rr:e:c:tj;o:n- "t'o;r~';.th.'e': s:ta1':t ~e1"l"or;; and.:': t,::;: 

will adopt. the stafr, :a:dj:u::s.uen.t:.:t-or;,-es:tima:t:±ng: =t:e,eh'n:tq;.ue;·:sxnc.e::'.th:e':: ;3;:)S 

staff est.imate provides for :-easonable grow:t)l. ~a:(-t.e:r::..~stment fo·r-

defe:-:-ee ~int.enance. 
"'" ,,~, ::..:' '", , _ ,... ,., __ ..... ~ • ,~ """, ..-_. _ .. ~ .... , .... , fA .:::' ':) ;"" , ........ " .. , __ .. , ... !"'\, ~ "::' '{ ~ .:, 

, ... " - , - ~ , "Accotrilt"51-2". ZO·_-B:oilter'5' 'arid~':" .~ . ., -- .! .... , \--' ~ , .. :U'.,J. 

':'.. .:-'": ~,: :; ~: :: .~ ':P:G&E"::r:e<:t1le:s:'t~:";$:.1:9:1,,,:11;O~,::QOC.;;:t~, 5~~:t:: r.e:C;o:mme:~d,s ,":.:,:':: -::, ':':: ~:: 
$-15' 9~ 0 OO~ -. ' .. '-ea.V',"'"": .... \~, "1:~ 00:0'. a"'t;r ".(;.,0,_....... r ·'I::ti:~~ottl~· I>I';SSU:e,""':ot·, ~.".;' r. "'v- ~. 

, ~, t -r"'" .. ~ .... ...,;;;.,....,. " .... ' ~~,\4-';;" "'f..... ..... "'~'-::."', ..,.. •• ";" .)1t¥ ... __ ... -' 

~rev::ous~'Y- -reso!."Ved:tin.vol-v:e.s_:~e:st~S":-t'ec:h:n1':~e-.:-:wO'~'t:'h .. $:4.70,:0:0:0~~.~:;,;-';·: . 
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, " ~ .\ACCO,Wlt-.,5,~2.. 3,0 .... Bofl,e,rs-: ~ Q (" ~ '-<' ":~ (., "'It:>,- ':\ _" ':",;:-
-~ '~la%lt" Aux"i'l'iaries' - ~ .. t ....... " ~..... ,.!~''V ' .. ~' ... ,. ~ .... lJ;./. 

',: P'G"&:E: :re~q~~es·t~d· '$-, ° ',3'45~~0:6';'(~he':1-tif:f~~"b~~~~nd~:;~' c':':-? t S: 
__ ...... W"I •• I'< .\,..0..; .... \ •. ; ""':':': ~~::::",.,:_,~:-. .c, ')~~..:.. ___ ~.'"':,:>!): ;:~";'=2:::l=::..:. 

S7,931,000, leaving $2,414,000 at issue'. --
-9j2~l:~5 ~~s=~ ~~: :~o~£ 

The only aif'fer-ence no~ pr-ev10,usly_ resol vea is 
~c;~_v~~c~~ ,~c J~~OO~~ 

eS";icating ";echnique i: the amount of $'6S;:9_o.9=~):,:!i~~~ig.~,~.adoPt the 
staf.f.: a:S!j.~ztm~nt::s:i:~ ,;'o.a,s.,ea.;,;¢;n m:o,r::: ~o:r~d~~~~ ,2tthe staff 

esti:late proy,i,~~:S: .:a_;rea·~~~n.?'o~~,: ~~~an~~i:lot..: gr?,!,;.t~ ~ ~. "~I:; 8:2, 7':' ~;:.;;:' ';':';~:" 
AccoRunt 5' 3.40 Main 'I~~,~o;g,~P.~F·~ t9:r;~ =:-: :"'0::,:;:,\ 
and elated Apparatus - .--

.. ~ ~, ~, .:: :' ": ,,: '?G&E* r-eCtues-ted '$'1'9, .,"',,-., '0'00'; ~ t:he" sta;~t": r"~~~~ends 
$i:5~,:'1:6i'~-o~;O~-, -~ \$~3~\9~5,'Ob~:'-(ti~~~~~~~i": ':-:: :"::::~ . ,~,;,;~!~~ :: ~ ~O:.. ('-;',:; ~;;;';£;C..: 

!be only aitt~~~~~~::~' ~~~'p~e'~l~u~'i}O;~'e~~l;e'~I: is' .~~~-:~~~~~; 
.:~~cv~~~~~ :~~ :~~o~:~ 

eS":.i::la":.ing ":.echnique, amounting to $1 ~4.,-o..0;"..,O·9:.0:,,!:;~ ~~~~:~:~:: the mos,t 
~, p 

!'" ecen ~ r eeo:~.e:<i:::d~a:ta ,~: '~~ ,:e on~l u,cte:::t,b.a;t: ,P.C:& E)(s::~~~~ .y~ :es t imate 1 s 

reasonaole. We will adopt PG&E' s.e,s:C:i_ma;~:r:.e:l,a::t-e:d~ ¥.": ~~~~~ ~s~~:L.:n~.t.,i:n~< ,~ 

Aceo.un-t...5 ',;3..'5Q,¥.a.1c..' .Iur;'co~ .. -,..., ... , ,'," ~,' ,';" -" \-,_",,",,,,,,, ...... .. .. ,'_' ,,,C 
~ yo ..., .... _r ....... ~ ... ... ... _ __ ... ~ •• ." _ -too. ..... _ ...... I ~..,I """ '" t; .... Jo ... ,0.,,1 +V ..; ..... t N .'1'''''' _ _ I, ." _' ...; .. I ......... ' .... 

generators Auxiliaries ,~" , . . .. . , .' 
PG&E requestec'$'9';1f6e-;OO'0 {' "t"he ::s':.c~~iff -r-ic'Aox:i~ena's::'" ':. !'::": ~;.:.::;::.~ 

S8 -Q 000' i $011 000 ~ <:::.:":~ ,)'( .;.;.;;.~ ~·;::.r::)::;. 
,1 .. 1, ,_eav ng ., at ... ss~~-::::::;,,:(,;:~,;~ ;)~.C :c,,:s,.;()~: 

',- ~., ,.!:h.e. 4..if.!-erenee .due-,'"t-o ;:es.tima t.,i,ng, ,--tecb.ni~ue; acounts to ' .... .., .. - .......... ." 01... ... .... ,- .... ,,,. - +~... ,. ................. - ... " -... _.::. - ~ . .;.. _ l'"" .. _ -' ~ -

$6l+8, 000 i'o.,P;G&E:t:s !.aY..,<J,r w
: :~Sa,~d.:.;.e;n.: 1;$,.8:2 :!.:.ee..o:r:?~;;.dc::.?:"..)~.:-e.:: e.o:nJ~l.~~ . S:;; 

tbat PG&E's e~timates is reasonable •. ::,:.~:-Wi:l:l; ~.xt;:,:::?.:..~~' ~.:.es:~3.:~.:.::' 

:: ':: Aceo-u'nt 5A3:.:6:0;<Acc.es,s:¢:'~y, ':::';)''CO~~<'': :"':c' :-~\8':::::: 
Electr-ie EQuipment • , ,. _ ,_ 
t> r - ~-, ..... -.. ... -, _ .... -" -~ •• : ."," ::)'~ Vr ~; .4~ .:;;.::o~ c,~~'~~, ~ ~ ,~. ";' t..",~: :-;.~ ~:~ 
.G&E requested $3,. 142,000; .st,a.ff, ,r:ecommencs ... 2.343:,OOO; 

~~C~~0~O~ v~.~~~ :~~o'o~ 
leaving $799,000 at issue. 

-,."" -..... ~ 
f ... .' ........ .:.:...:..,- ... 

-- . 
- ,.... p. -

- , 3'4- -
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, , ,'----

-: . -:-: ,~ ,~- p G&-E;' ·re<iue$t-ed.~ :$.4\ o:8J.r,:O 0:0:,:'- :tb:e: :s t:a:1"f, :r-:e:C:Ommen'd"S> ~:; ": : ~ ~. ~~' ": 
$ 3; 9-i;4:·,.Oo-o:,~:-!ea:V-"ing: $:r-7o-:,~:OOa;:t·:·::1.:s~s~u~ ~~: ! ::,~::;::. :' ,:;0; ;:: ,:":':';,.' ') v:: • :: . ..: C .::,"'!;:;:::o :Y": 

The primary a1t'terence invo,l ves esti:c'atingtec-hni'c;.ue-;-.:,;;;:~":: 

Eased on rec-orcieci data, we cone1.CU<fe:':"t,ha-t?:P,G&'l:·r.s ~st~fma:t-e':. is 
~0~~2!.~X~~ ~~O~:~~~0~ 

reasonable - "W~_y..:~~~l .a¢.o.P.t ,~G_&~s:-:e"s:t::t'ma"t":e~ .... ~ _, (. _ ,_ '" _ '! -.: 
• ,.,,, ........ ~ __ .,. ~"''''J ,-' _~4-'" ......... ' ..... t ,"", ... ,r ~:._ ;:)'.'1 .. ,-"...:.~;.J:..I~ •. ' ... ...::,.' .... ':. 

Accoun t 544 ~ 30 Prime""., .. , '. _, _,~,' .... ~:. _',' ""'-" • :,,,, :::-;-, 
Movers and. Generato'r's"--'-~'" ~_v, ' ~::.;:'::·::::,s!_ ''-''''''.' ,,-,,, 

',,:' ~,:.::::.- PG&E:'requeit~ ;:$:2",=0:4'9 ;~OO~f~h~:-:s:ta·ii':lr:eC-O=end.$ 

$.2, 7llt,:O--o 0-',: J:e'a ~1-l·i_ ~6:5-',:O"0:a:: '!'n ~n?e u~t-1.1:i:tY:~, '!avo.r:,~: ::Th:&:-x:ii!ri: :;: C :1 • S ;.! c' ::: 
d.~" ... ·- ........ •· ... ··if '.t'=.' .... ~': ··:..r::; ..... L.-.- ~·-J·1:·~"" . f ..... -·.·· ...... ,.."':,·, .. ,:·,""' ,,",A;" ••• ,r ....... _r- .•. , ... +.", ...... ":'~ ..... <: 
_.'.~ -... :s~ est ... :::la't..;ng- .. -ee .. n iql.l.e-.- ~ _ ... _".J'~~~, " _~'- '~-.-,- ~'""-"'''','- ',~ ... ),\,. ... "J .. '~ 

Eased" on recorded., d.::a"."'t=a~,:.::w~;eo~:t:Ud:e.":'t~ha."tJ':PG&E' S' 
. .. #'. ~', ~..... .~~ t • "'" '":' ~:;... ~ .,. "..- .. ": 

e s t.1,:a t_e ... is .. -,.:"easona c le .We will ,,-a:do~ro&-'E'·r.:5~~:j;ma-t:e:..:..::. 
: .. ~_ .. ,"_--',.,c .... ~'~""""''''''-~~L''''''''~ "'~~'.""''''., tr'--~"'" ':::,;.'" :'-:.-. ~+-·,"'·· .. rp'""",,""N 7f~;'\·C· .. , -" icco'un"t"544~:40'Ace-.'eiio'ry . ,- '" - .. w ... ~'~.- ~ • -, ..... 

"'1 et ... ~ Ef'I i t ,-,.,,,,-', _." ,.."'~, ",~,-" ... c"- • .c. e ._c '1U pmen ..... ~._, .... fOIO. "" ..... -.J.'vv.:~: ~~ ::\4~_"(/_'~;'~_ 

:: '- -, - - , 'PG'~E: 'Teques't·e-a; \'$'3~6 ,;0:0:0 ;:. =t1l~': ~-~;i:a~f;t \~oomme.nds $ 422,000, 

lea:v:.-1i's-s26 ,0'0:0' :ill ~tl:ie: 1ftn:i ii'-s "favor-:~:::'!:':~:: s :,t: i, ~):..' ~.: r:::::: So': :;::,;: :s--::!.:.: ~ (-< 

- 135:.-- _ .. -' 
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. . , \ ." ."... . 

.,.' .... ' '-, .. p~.,' If \ ~. \' .......... ,,- 'A, I:' .. ;,~ 

# The maill.74ff;:~:;:;';;~; ~:~;~"'Y$£ima tillg techllique. 
r:-A~"""; ~~';"I'''~~ ~~t ~i"'~!" 

Based on recorded data, we'" con-c'i"uC1e "that '-p'G&E' s estimate is 
,,'~'~'~ - ... '?'~ -""of' .. ),.... 

:-easonable. We will adopt PG~Ts-estii:!late. 
! \., ~ .... ' -" .. -r ~,,' ,~/ ... ,.-.\" 

Account 545.50"l1isc'e'lI'aneous 
Hydraulic Plant 

leaving .. \ $1.5,.000 at i.;s.sue .... 
~.-t~ ~ ~~-(~ w 

The major difference is· due to 
,~L-='- ': :-:::: '': ':"-=-',rIIo C 

Based oriw recorded. da"t:a ~ '- we concl u<fe "'tha t the 
reason~_b).e___ we wilI·:a.d~..p.t PG&E '.s:.:e.s.t.ima te • 

"" ...... ' ,.. .-M, 
_J-~" "::"_'''' Accoun..t. SAS. 80 ~ ... ,' Co ~t# 

Recreaiion-"Fac:!..li tre""i .;. ... .., 

estima tin.g technique. 
utility' s"!"!Jl£"iii».~i.~~':)r~ 

PG&E requested $121,000, the stafr recommends $103,000, 
leaving $18,000 at issue. 

The primary differences are the New Projects, amounting 
to $10,000, and Helms recreation facilities amoullting to $5,000. 
According to ?G&E, these ex~end1tures are required by law alld they 
will be increasing each year as new generation facilities are 
licensed and old facilities are relicensed. We will adop·t PG&E"s 
esti:late. 

Account 552 Structures 
PG&E requested $24,..000; the staft recommends $.17,.000, 

leaving $7,000 at issue. 
The staff employed a five-year averaging techn1ctueand 

the utility usee a linear trend to e~timate 1984 ex~enses.· We wi. 1 1 , 
adopt the staff estimate since 1 t provides a reaso·nable allowance for 
g:-owtb.. 

tables. 
The adopted. expenses'are set torthin the following 

, 
" 
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Electz'1e :Department·, 

.~ JQON-ECAC/7CA EXP!NSES:- 'lOR':ltJEt,;':' , . 

. ~~~~=~~~ ,;:.:: :::J.:)":::<:~ 
. ' .. ~st ~'Y~a.r.l~., ~ .. ". ~ '. n<' ", 
... .,.. t.,. ',_ ~ '",I ~ '.... "'" ~..... ""' ..... .,; .... wl ......... _ "'" :..) /\ 

,,,(~~& ~~)~,;: :::,::: ~- . "'-.'" . 
_ .. _ .......... ~ ",-, __ ,,' -. ' ..... ~. "'wI ... '" 1" '.... • ..... *I ."" • ..,.; _' r~ 

, 
• .Adopted. 

1"\ ~ :.... ",. ..... ,.,' .... ("./... .. _ - - .-w _ ", - ',111 r-. 

~~\l~':''''~'-'''''~'~' 

,~':;. ::': .c::....:..:. t'::':' ::' ",: ~; _.:.:::..' 

TotAl (l984 Dolla.n) 

~ -
' .. "w 

··I-.",""'Il"";' __ ·J"o,i"" .• ")#'V 
,"'_ •• _ " ....... "' ..... 1 '10'''' • 

"oil ..... '. __ , 
.. II' ,"",''w, .' 

... :; ':'" (.' 
-.;",' "" .. 

'I' •• ~:::~.;.. ..... "V':-

:: ... ....,. .. ,... .... -.",.. 
:,~. _ ..... 4 ... 1 ........ 1 

~ (,' ... ..,. " ,. :..r.. ... r .. 
'~"' ____ • .J 

...... ' 
..... M-. .... 

$ 9,l.05-

-:"':"'·37:"':"'" 
~ ,. -

-'- 'I"I':"i;: 
~ )J"-' •. 

"",..,... : ...... , 
~~'..., ... { , '"'" 1 Y 

.~. ,r'" ..,' .. ,,. ... 

, . 
,.. "" I". " ,.. '"'" r":,:\ .. "¥ ... '(,')' t~: t:-. .. <i'" ~ to .. f.,; ,~'." '\... ~,.. ..... _, ~ .~ l~ _ -.,..1 .C' .', ... J ........... 

, " 

~:: -: . .:: ":,': .: .: , :'! '":: 

....,,... ',.. 1'1"!- ~ tI'o 

I.~"",_ Ir' ..... ' ..... _ 
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.:.:. ... ~-:"'::::: . --

,'" -..t .... ... ..," 
., .... --:, -0: ____ '; 

,,:,:~ .. ~~ ':: 
r ,_" ••••• ~ ~ ,~'- ~ 

:ne~c_Dep&r.tment 
.... ' .... '..-,: ... -.. .... ,. ..... ' .... -./J. 

PRODucnON .. O~(l(~ , ..... ,-' ........ __ ' .......... v"'" 1 

7est Year 19S4 
, ~>. ~ .. -: . ~<-: -- ----4«X)O!.a-Qzdt~~\.:: .. !;:,.;'"'!":,:.::';,;;;' ~.;;;.".;;.C _____ _ 

-:- 2·:; .Es'caJ.a.t:t-o~..AiIiO\mts 
LAbor 
Non ... Labor 

.:..:~ ~otal (~CDolJ.a:rs) 
,:,~,= 40 '.: ~~ • .; • ~ 

----~"--- ---.. ~---:::. ........... :-., .. 
.. ~.-. --",", .... -.. _ ... -

.., ... -----.......... -

~-:~A)t:..::;ci ~, 

PGandE 

,~ -- 138 -"," . 

$1,690 

~ 39 
213, .:(C 

(:'::l? .......... 
191 C~( 

443 .:.:c<-

-8~28J.,,' 
4142". , ",' 

$88~2i.5 
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Aeeoant No. 

'?~ ',' 

551 ;= t-~ 

552 ... --
553 .-.-

-~.::-

554 .-......... 

Electric Department 

PRODUCTION MAJ:N'rEN.AlIlCE EXPENSE , 
Desc:ript1on PGandE Sta.:N'.· Adopted 

Steam. Pover Ciene:ration 

Saperv1sion and Dlgineeri%:lg .$5,4,11' $5,4lS .r~o.~5,,4U 
Stra.e~~e. ::J:=..~")I!: .co':::-C''':-:Z;354 1,51.1 .0'1. ~,,553 
BoUers and· Related· Appara.tus 19,1lO 15~930 16,025 
Boiler 'Plant A'Ctd.lJ.aries ~":~;';Z:~'r!~;(O;3..4.ss ~~o:1.,931 8,005-
Ma.in-~~en.~,m~ Related~~ !;:J.9"T:11:v-:e~~,166 .:;6

8
,,66l 

Me.il:i-~~enera.~z:s. ~AU?1" aries . '::. ~91:~ ;:..::.~~', 791 sc,230 
AC:~sSO;Y; 'Eleetl'1~~~lDent ~;~::.=*-142':-':;-o,!:.:~~43. c:~2',,338; 
Misc:ellaneous Steam: ... rAnt . ..,....' .. -.w..,c; ._" •. ,"''-::' ·.2",923l" ........ , :-2,940· .?c~,,924 
ur~~~a.ti~~eilit1es '~ .• "~ _. - - ._.-.", -. i6-;;;:~ 16 ;,,~; 16. 

~otai .. Steam PoWer ·c:enera.tion :!~;::~~$7J:;8ao - :$60,052· $6l.,J.63 
~ ::: ~ c.-:?; :~~ . ~ .~O!= ..::-::~.~,.o ~!\ .. --~ ::J:~)~;;; !r~~o: 

Nuc:Iear Power Gene:ration . . 

51 
45 
15 
51 
12~ 

19 
5 

38: 
Total Nuc:lear Power Genera.tion $. 248 $ 248; 

""",~"'""I' r,-tn""""I4."'\ "'4\\It.,,,,,C" ':'I ,'" "'~r~."'·"v.-;"· .' ...... __ ........ '_ ........ --.. -- ......... .... '~ ... ,'-'y .. 
Rydl'e.ul1c PCM:r Genera.t1oz:( -

- . t - .~ ... j 'I ., _ • -it' :'=.,=.!:-:!..~~.::2:-:.::S: ~~~2. .c.o,~~:r:!1~'::~ 
Sttp~~on and· ~~.. ~\;:::$q.::962:~~4~ 963; 
Struc:tures~:,: " .... -...., . ~1"5 - ... :...~ -::- II~I"\;. 

J --.' t'- v ..... '""' ..... ~ _~ ..... _ ..... ~ 

Reservoirs, Da.ms a:c.d Wa.terways -:~n,,,,:,"!. :.'::.::'~ ~.'':.b't-: ~,:~ . .::.:'!!.\~ ~;.!:3;, 9l.4; 
~...me . ..Mo/ers and G:enemton ~,;:..::~C"):~ ... ~.9'J'':.~~~'"2', 714: 
Ae.~'rY' neetri~.:-E¢pment ' 396 .:!:"'=:-:S 422, 
Misc:~Ji,ineous Hyd~~c Plant .::~.c:=~!-;:.:z .,"!';.:.J.:~215~ .i;;.!'l 200' 
R~~ Ra.ilroa4s ~ :Bridges ::~::~:')~.J:,O~j'~.~"I":~~:t,012: 
F1sh ~ 'Wlldl1!'e Fa.c:ilities :;::"A'OC;: :''='::'::.I...-..!r{.? . ..'lli;·c: 14: 
Rec:e.~1"OZ1>Pa.c1l1t.i:es-s..:~ ."::o;· ..... ·,12~, l03:~ 

Tcta.l· EYdraul.ie Power .. Generation $:..9"~ $',9' an· 
:::.o:..~ ~~Je."';v ,'~ ... ~~C: -:!'.i'~ ~,. 

SUper:Y:i3!on~ and .. Ecg:tneer1rlg,' 
StrIlc:turea 

:;:"'::-:~t~~~~~"::: !">~ i ::O':ZI~~'c;;:Z 

~::::*..<'.:i ~9:c::~ 4~, 
- ......... (7 -............... ..:"..., ...... "···r ~-",,~"'v ""1:"' _,,,~I ...... -- ...... 10,/ .... J.., .. ~~~..,J ... _ .... ..... I~;,. 

Gec.e:ra.ting and Ele:e:tr.Lc: Equ1:;:ment (!:!>.::..:~:~;8J.7~~~':::>"'''"l,813: 
MiseelJ.aneous Oth~-Power .:Genera.t±on ".Plm't"::::).:.;-O .:....'7-7.::.77· 

Total Other Power Genera.tiUl.:Z ':0.== :::-:::~)qO ::c$,:J;,:9§7.:s ;"4:$956: 
;'1.......... ~-.... : t''''''' ,.....~""" .' '[!- '" O\i !"'Co;". 

Zotar'P:'oduet1on M&i:Ilt"ene.nee Expenses " -.~ _U,_, .. 

o.:.:~ 
$.e~49 
~.~7' 
1~817' 

7r 
$1,960" 

(l~~.t°ll.&rs) .:O~,~ ~:~$84,09~~~~7Z,061 $73,2~'e 
Esc:a¥~<?Ilc.Amom1ts2:'''';. '~'!oC.t.J-.::ov. . 

~~;.<:: c~37 ~C:~~ (~~.!..::~O';'03~'~:c9<;2d1~'· . ,9,'2941~:\' 
• NoZlla.bor .' 1,302; '.3; I 4z/<;)<. 

Total (1984 dollars) .; $101',459; -f!t,92f $8§.;761 
.. ,~;, :.' 1"39 
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.:':; 'J:J,:-: ~ran$mi~~i~~_ExBe:~~::; ;::::,:'!~,==c~,:)'": C;~~t::=::'", ';:.: 1~::~ ~.d: 

El::tz:-~~: ~~~~~z:~~:~o~ .:~xp':n~:.:;:~~r~ b~~~S~ ~~~:~.~~:~!!: b~~~~~:: ~~ .,,: c~: 
ut;~~~y ~?-:~~~~~~i~~._ ~Ild:~a.i~~~~~?-~e.:-:et.::~ye:~~~~,,!a~~O~Il~~~g~~~~dsl,i~~~C 
~i~~.: ~?;~g.~(; l.:ye~~ . of';: 50: ~Y:,:E-?-~., eb~~~.! C'.:: ~~l~~~dc. ;~:;,'~J:.;s.!,! S~ :~~~:;!:~e5~~ 
.e~pe1?-ses. ~o,£" ~:~.p~~y',~~~on ~ ~dc ~?gi~e~t~LE-~~ ~~~~::p~~pat-~b1~g~~~~~?~~~r~~~~ 
st.ation equt?~=n~~:Jt7~,~:-,-:~~.~:. t~X~?7t'h=~~i~~~-\:~e:~~~-= ... , ~~":£, ~':"!~)' ..... :::j~ ::!:~;,':oS 

PG&E's estimate of total !ran:smission' Expenses o·f $~J:!,=-~2~~.9g?£.~ 

exceeds s;taff:s_ .es,tima::'.e_ o.f.,,$25,,8.92~0.OO .by .$.J,.,.Z'4.!c,,0.0,0,. -;: !ll.~ reasons for 
.... ..... '::' -' - ..... - 'H ~..... _ ............. ,oW ~_ ~ ..... ...... .;., "' ... ~ .. v.... '.,., _ .. , _ 'oJ"':'. • ... '-o .•• ..J \!t .~...,::. .... :!l.; \.I ... . • 

thecitfer,e,nc,e .. b-~~;..Te~Il..-.~he _u,t.ili.ty ,~n,ct, ,s.~a.rr "ar.e .:th~""fo-l,low,1.ng.: ,.j. ~ .. " .. ~ •. 
............ ........... ............. 1 ___ ( "' ... \.. ................ 1 .. ~.;_~fOf-...,J_ .. :.JLI,J,,~,"i~'~"._·I'~.'''~. ,,0 ... ~,iI'''''''.'''''''It,>4,\..J~ ~"i."'.i.\-; .. , .... ~t~"" ....... l 

., ..... :De.t!!rr .. e.d." Ma.1n~e,;t.an,<z,e ~",'''' ......... _ ... ~ . ",,,,,,,,.$~ ~~4.6,,~000;.., " •... ~ ... ~/.,~ ~.::.,"~; 

.• - .... Est'!:I:a t'1ng"1"e~c'hn~:ctue • .... W'J '" _. <"' - ,,~ oJ....... '3'2'3'"',:0·0·0..... .' 'J.. _., -- - - -'-
'~'.''' .. '': ····'~-"'-'c'ti ... ~ .. 'U" ~,"'~ .... ~ ... -e' ... ~;- .. ·~-" ""~'o"" '" -"0"""" ·,...J!l't~J'\O:O,;,..o"'· ,''';'' "".~.,-.' ....... '.": .... ,., •. - ~ 't' .... -.~ ;.Y..l."'J'viA\J,.tJ ..... ...,.,~ ~:", "1100,"."'_' •• __ it.I~...,t It. ............ (g .... , "'fl.V ....... ' .-: .. _ ......... _ ,_ , __ 

Hi$torical Escala t10n : " '"' , ... ,,:, .. "' .... 1,.9..9.p' O"O,O~ _,_.,. ••. <;, ....... '" ';' ",,,, 
Shift Premiums ... - .... " -1"1.·2",OO·0~ >Jth~ ..... J ~ ,I - ."' - '"~ 

": ':J~':':~:":~~"~"': "~,~ :,::'\~',:~, ~~' .. ~: :;.:.. : ':I~-:::: .,. !"i 9',., "'" '$,:">5!ft;I,_,OOX;- :S~'C' "'-"·· ..... H, ... G.. ........ ,,",' ~ "~: .;." . ,:.c;.,,,,,,,,, .~ 't'" 

. ,.: ": :!he: f~l:ow.!ng; j;'Ss,ueS: ~1:-e:' :eommon:'t:O)1Il:a.c.y.;;-a:C'coll%l:.t-SSwi't:h.i.n ~tbd:s;;::;.::: 

!'unc·'ti:onaJ':-:a:"e:a : .... ',' ;.( 1;:);,. d:e:t"erred:' .ma'i'.n:t:e:n:aIl'C'e-; .:(.2'): e:.s:.t.1mat.:1n:gc. te:~:«~u;e':.c= 

(::"e:l~ ):;:: :(3:):~ :produc:t-i-v;i toy:: ;ad?j.Us:.tmen;~s;.:: ::(-4::): 1l'istorlea;lo·e:s~t;.ioll":.: 5:,::; e !aet:ors::.-',·,·: We: :'\o.~.: .di$c.tlS'S:~d:ere-rred:.:na:intenan·C'.e::'3l'ld:::;:pro:d..llc:tinty? ::.::.: c;';,""::: 

ad.jus:tQ;ent·~:befO'~e: :an a,ceo-u~-t~'oy~a.c:c:o:un-t.:::re:Y'~i:ew;"~: c ~.~\ "::~:::.x~ :"":D :~,:;,,:~,o,,!~ 

a. ..l>e""er-r-e-d- Ma'~ n-ena·ne-e-·, '" .. ', ' ..... -,-.- ~'. . ... _ .. ~ .... : .-.~." ... - .~.,~...,..,,~ ,:," ,,', -' ~ 
.... • - ... \II' • '''' ___ • '" , __ 4 .. _ ' .......... , ..... ' _ 'v -;...... .. ......... ~ _ "" .. t •• • .:: .... '~.. .w ............ ~ 

~,: ~w.e: 'ha:;~ :p:reY;i.-o:u$;lY.: :c.oy.:e~::,tt-h:e :i'$S,ue.: .o:f;.; d:e:f~rr.~dv:: .:.:..: C:.:::;.:.. ':;:0": ... . ... ,. 
:a in te:la:nee:·.1::l the 'l'o-U.ey.; ~:ec:t1 O<n.: .0:£:: .t:~is.: ~o P'in-1on.,-:! "'; 'w.-e:-; '"W'1 U~ :1l,o.w .... ::r:eY:1:e.:wt> 

, -, 

ce!'e:-red. :aintenance as it rela te$ to Electric Transmission. :E~~~s~e::s;.r.:;:z: 
. I' . 

• • • r 

::~~~~~.~ ~~ =,=~~~:~~ ~~0:~'::":~o":~~s~~ ~00~ 9V3~ 0: ~,":C9q~S =3~~~e~~ b~~ 

~:~~=~~ ~z:~ .0-~~ :~~!~x2) :~5~'~~ =:z~ ~ ~! 2~OS ~d S'~~~9:~~£= 
" . 

... . ~ ". ,", ". - ,'·r .. -- ..,,,...,... ~ ... \ .~\.... ~.t·t " •• '~ .... ~ ... ,.", - 1""-' ... ·0·-,.. r:~ ,...... ~ ," .• ).~.'~. - ~'~..:>' ... ~ ~ _~ ~ , ... :! ~~ .. ~ 'I .~ _'" 0 ....... "''";'-1'"', ~' '. _ _ _ ........ ~-' ,:. w' .,...,;, ~.:..... .1...' ~ _ .~ _ _ 1-. •• ./" ............ ;~~" ...... ~ ;.'........... ...,..~, _ ..., _ ..;Y.... _ .... 1 • 

. ' . 
... "", 'II. '" .'\~:~ .. _ " ... ~:c " 

,'\ /on ~... ~ '\J.. :... t' ~ <, ,(~ ~\", f."' ... ........... .. ... __ .. _J... ~II'''',: 

..... - ....... ~#'W ~ ... " .... ~ 
, ~ ....... ~ ........... _ 1 .. • _ ....... .. 

.. ". ......... -,~ ... 

..... ..., .. ~..., --'.' 
-- .. ...,., ...... '~ 

\ • ."..... "h_. ........... -..,..\""'-~ .1,. .... ' ~ ~::-, 'v J.~. 

- 14.0,.-

~~~~so; ~~2 ~~: ~~. ~:!v!:~£ 
I' 

~.~ ~/:'~".~("' .... ~"''''':I '1I'~~'~Ir,.,"'f'f~h"'''' -.-.~ 
...... >vI .., ~ ... "'" -.; '.,' o. .• ...t...., ..... _,~,6w I",; ..... ." .... ' ... ...,. """ ...... ~ 
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. . 

,~ - ,. ""1oI',~ ..... ,. rv"':' """r ~ ..... - t-' .... .-..-, .. If/1III,.., 

The sta!,f witness recommends, d·:r:~,a-l:"l~nc.e ·-¢t';:'PG&-E·'~ reQ.ue~t 
~',,"" ....... 1 ~ .""'_'j",~f. ~" ...... "''''''''' r.,..·,.. .-"':',"':'I",..." .... -"II"'.J, ,r--r"·.~)I-:,"t,:""!',,.r'jI;-'("-:" ,;... ..... ("tfI~""I ... '".:::: 

for- deferr-ed"maintenance-fund.s . based" on"" his ~ 1nterl'r'etation": or'" 
D;S2'::" 2':'055;::: the::most:':recent ::<Ed1son~' generai:'rate:!case; dec~3:ton·; \:Tb.i-~:;,: 
recomiitendation:;~afrects;the':roilo~ing:accounts:cc 571 .:62s·ci~an3·In;tlia:t'o~·:i 

-", 'f.... .... ,... 'I .... ,.. - I' .... ,. ,.. • .... "'....,. - ~. ~ _ (. '. ,"t ' ¥'....., ,:' ",''''' ,..,..... ..,'0 '"" .. .".. .. , ~ #,' ~ ., ... ", '(.... r. ~ "." r 
an.c:!Bushings;': 511 ;"'64~'Sttlbbing Poles; -5'7"'; 66'"' Pole" ~ea tin'g~ 571. 71'-'Pa'1nt 

..... I .. .." .... , •• ,.. j" - t" .... ... ,','. i.: ,..; \. -.< ,... .:':\'" ~ '.. "'. :...,. "" :-- 0' ~ "'" '~I ...... ~ ,..,. ,', M ..... ' ......... '~'. ,..,,"'" ' ...... I~ .. ? 

POl"es Towers and Aecessor1e'S-~'~ and" '571 :;7~A Otb:er' 'Ov'erhea'c1" L·1n'e'" 1" - ." ... ~ ... ,.... ~ .... 

... -/"\ -:,; ... ,..--.-:- ... , ~ .. ,.. '~r-... , .... ,..t.4\-''''7..' _,-.,' ..... .-,i._~ .. _,...._,...' ~ ......... ", .... ,.. .. ~ ,::' ... ~ ..... · •• "~"t:'"1 .... ,"::'?~.;: 
r-'.a!::l'tenance;~ ~- ...... _ .. - .... - .. ,,_ .... '--_ ... - .. -'" ,. - ... ~ ~w .. v ."-~''-'"'-~'~''' .... ~).) ... -

, .......... - ,·, ...... - ....... cf· ... .,..., ,'~- ~,,..,-. .. ~.-:- -;' I,.,'''';' :'-.""'iJ ~;.:r: ~~"} "":~ r ........ .:...~';·-I~.('~Ir.· ~~".."'f"40 ... ~,:-" ;:,::;~;~4~,:((~ 
. - --.'. '" ... - . PG&E. a'rgues "tha't 1't 'is nO'rIllaJ:'busi:n'e'sl::f'jir'a:c't'ice··t'o-

..... , .... - .... ( .. ,.. ... / .... ,. ...... , .... ' .. '.~- ').. ..... t'···~ ' .... _, .. ,., ..... :·,.~ .... ·i .:\ .... - ,...".~!I' •. ,""".~.t;' ~\~,.., .. :(_ ... \~"' .•. ::._ c~' .... 

establish'- :priori ties' "for 'main·t'e'na'n'c·e d·olla:r'$.· .. 'PG'&~ 'p'o'in t·s'" 'ou t~' th'a"t 'i·t~ 
.... \:.\::,,:...:.:.~.: , '11~"'~-~""""'~'~V '-'\~"""""/"·8~ 

eoes not have unllmi~~¢ funds; it must set ,-l':r;;ro:r;i:t~'s~·f'or;"the ... :rund's, it, 
1.,.-'- .. ,---'- .. ....,JJ:"_.I, .... ~ ..... O ... "'_~ft.I ....... 'w., ..... _ 

has p anc!. the Cor=l1~sion should. concentra.t.'e:;.:o.n:~t(h:e:,c:o:rrec..t:ne:S:~COf the 
"",.. I' '-', ~ • 

priori ties set to'i-:, *'ese tund.s. 
,-' ... : ........ ,., 

?G&E7!:Ur-t.1i:er:-:'argues that in the area of 1'.r.all:sm1s:sion 
Exp.eJ:l3.e ~J:.:er,e .. ' ar,e.';, :s:e:v:era:J. "': ipro:g:ralll'S7. ~ t:) ~?G&E) :i:d.'en ti.fie:d.I .3.:3: <:!-.e:t:erre d 

:a i.::::.t -ena::1'Ce ~:ti.:v:i:t:ieS'), ~ha:t are-: ;c-e~t. .. te,r:-~ '(\; ~,b·e(\;j a~r ,n ew: ~O.r"; ~expa-n.-a. 'e:Q, :: ;.: '; 

:ai:l:t:e!l.anC;e) 'P!"'o.gram:s.:..: :.: kc cor'd 1n:g:r ~to:: .:P:G.&:E.) :t.h.e-:-.gr.e:a.tl'j'yexy:a:nd.e-a,(, :;,>'ol:.e= :2, ~:' : 

trea"; i ng·: a:c...:: st.ub.b'i-ng: :p'ro·graI:S..~ :anCi:~ :the:: "San: :Jo aq:1:i ::y' .1llsu.J.a.tor,'··~;:; r~ 

pr-ogra::l are examl'les of ,~be:S'-e:"·mi:.s.'l:ab:e:l:e-d":':p'r~o:gr:a:m:s: ~:PG.&·E:J~sttbcn:ts::~"la.t::i; 

these prog:-ams are' actually increased;:', e~o;r~t;s:-!~~l:l~t.o.xe'"! ~be' .. : 
reliabili ty:'o'!" 'the::: U't:il':tt:y"'''s ',t:r"an~'j:,s"S:::!.'on{ .sy.s:.te'm:-.~a'nd,.' '-$h'ou:J.:id be 
d>1st'i!l'gu'1'~ec.': ~:-om-" wha. t: .h:a~ (0 J:~ ca:ll ~ .b:een::. de:f'.til:e:4·:.a.~ :de ~e:rr.e:cb ~ :: ..: .:~= 

Staff ag:-ees that Account 571.62 for cleaning. insulators 

ane. bushings apl'ears to have been inal':prol'riatelydescribed. as d.eferred.' 
::ai::rt.eo.ance by PG&E' i,n a ~at.a %"eque:)t.. (Exhibit 16.4)..PG&E witness .. 
~e~bi t.. testifiec that the program'rea·lly is. a, new program'oeing7, 
i:::,c:"ease<1~ in seol'e-' ino:-d-er to r-esp,ond. .. t.o,: ad'd1tional agr1cul tura:l ... 
activity. in, the San,. Joaquin Valley. 1'0 th.e.ex.tent'''t:ha·t' the·"''P-rog.ram;~.wa:s 
not :previously sched.uled. at an earlier time and:, deferred.·:o,r- red.'uced.,:' in 
SCOl'e for 'oucgetary reasons, staff agr-ees it, does. not t'all within the 
category of 'deterred. maintenance. Accord.ingly, we will reflect the 

$25,000 associated with. this program in our ad.opted. eXl'enses. 

I· .... : .. 
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.:" ,"' ~ ~:.:' ~:.:",:; ,: Starr::'a:rgues t'hat ::'tb~ qr.ema:i:ni~g F'di'rerred ~maf'n":~';nance in the 

t!"an:;m1ssion ';eategorY~is r.c:tas~:1:c~·deferred£cafrf~enailee· aid'::t"s,!:\~ot Oby '.:a~y 
:ea:$ related ::to~'a::'ne-i;1::program~~: we'::agree~wi tb':~'tarf~C ~)t: .: !':~)::'~n'O": -:::..: 

'~- ~ ~ :-',':-:;,:: '; -For'::the~p¢i16yCreasons; dfscu;;ed::)prev~oii~iyt"'-we ::wi~!: ~~;...:": ~i': 
~' ..... ~. • • .... ..... ','" ,- <.... .,," .... ""," ,.., ...... ,'" '" \ - "'"" 1"0- t" +0') ... ~ ... , '",,'" ~f' !pO ... '~, ""'-" ~ .. " '". ... ,. :........ Q""''''' ''II.... ... .~, ~ .... :, -

d!.sallow"PG&E"s'request. for-deferred-'maintenance t'und1ng"'in"alJ:- ",:,;l~ ,~- ~ 

tran:;mis:;i~n: ~xpe~s'~~~~ieg~ries~~ Wit.h?the'.'exc~e~tion~or\'th~Q~nsG!a£or~~;z 
,..,. • 1 .. , ~ ," - .... I'.ff\ ('It.... ',. #', ",' .,. ... ~ ,- . - w ~ "... ~... .... ...... f' I"II'"!~. Q ~ .;.. -;-<, "": • ~.... yo- II! "! :~ .. "'" • , ~ ~ ',. c 

was!ling ~rogra:l for $2'5~OOO'\in Aecoun't'-S71:62:· The-amollnt disallowed.· . 
... 

is $521,000. .. -' 

"' .. ·,,·· ..... ,.· .. 0' .. •• .. '.'· "'"-.t • .., ..... I'~ .... 'P, ..... .,. ..... " ..... ' .~. ,',01'1<4 "";0." "!\:.'1r."\_ .- ,'.;' ... -~'~., .... "; ..... ~' ' ...... ~'~" Pr'oduc'tivltY"A'd'justm'ents'" .... ,_., , ~, --- " .. _ .... "".,.."", .. 

:~ 7X~' "Staff:ma:ct:e-a '$6'1~0'OO,,;a.d~u:St~ent. i~ te'st~Y'ear;~e~~~se5::to::~'c 
re !':'ec 0:'': 3.'dci .:~onai:: producti vi ty 'in':: tr'an;mfs's1on' eXpen~es wn:tch. the;" 0 ~::. £ 

t..:.e!.li~'Y· aiie:ged'lY hasi': 'not';l"erieot'ed"" in' ::. t.:s::; 'esifma.:tez:,~,,;,:,/: <~.j ,:: ;:~:' =:- 2:.; ~:'::.:: 

,~::..:'~ Statf"": po'in~:s:~ to':' th:e'~ dip Aud,1 t,': 'Re'port'>f1 ~:82') b'wl'i1:ch'=' ~ta·tes~'<·::: 
that ?G&E's prOductivity measurement system revealed a 5'%- improvemeiit~l~, 

1.:-,"7'.::. .......... ;~ ...... ,..., f4. 

i: productivity over the last 18 months. T.~L~~ ... Rr'0'g:r:~,~:~s;instituted 
........... ~. P. ' ... >~".- " .... _,. ,,,' "-. ~ e a:c piloo: o:e,~E~,~~?:.~pe-:·~;?~si,?? ?~'!,.:' !?~~ t;5~~g;,~~.r~'-.f:~~h1S . . 

producti vi ty ::easure:en t and came uP. ~i th a" .4,% ~p.rove:en t, fO,r ... j 9,82;. _ ... 
" c: ..... ~ ' .. _ 'w-:: .~' ~ ..; ~ ""~ , ,.,:. "'" ~~ i: _ \. ~.! ~;" _. w ,-,' "'~} J f '-I r"'" ~ 't ...;. 

Acccrc.;'ngly.., s t.a,~t:~ .:::ac.e~ a, t%- ,r.ed u,c tio,;l, to ~ ,tb.~ .l,a 00;' .):.?mpo:L1~n ts 0 r all 
'-"~" .......... ::'~.';.' ~ •• ".' .. j..\~_."" ._) .... _1\0 • ....... ~")"-!..,J ..,).~~. ~ __ )., .......... ~.J_I._ 

accou:ts associated wi th c~ew wor-k and/o,r.., ;,To.rk.. handlec.' oy work order-s, 
: .:, ~ .. :,:.:... .... ~ <': - ~ :..."': ~... \. ~ .. ~.. .- .:-;,.,' '..::': .: ~:; .... ' ti. '<N" ~I." .. I \) ~ C' ~~ ~ :;; '.: c ;~ c .: .:: ; .. .' ,.:: ~j ~ :;'~ .:,." ~ :J~, ~ ~, ~ s· "': 

which is the area c.1,t.e.d oy CMF where. improvements have occurred. This. . 
......... '::'/-- .~ ;"~:"."~, ... ::~"" .:.~.: ...... u jI ::~::'.·';":"~;I: .. ~ ... '~:' ~~: ::::j.,l:'.~~";1 "'.:rr :---:7!"1"'v· ~1!~~;'."" :~t~~':n':l"':' 

ac.just:ent ,affects Accounts 571.62-571.6&, 571.'68-571.71("and 571.75, -
... '-. '." ..... / ,.... .- -~,.. ~ ... ....... ... " t"'~' ;........ ..'" ,-' - " .. ,~ ...... "-~ "J. .,. ",. "'1 ~ '. ,0,."" :,...,..., ', ..... ::;., c .... · ...... ~":\" ,.., 

512~ .. an<i' ... 57 ........ ·• ,,' .. ,'". -.., - ........ : ..... , ............. : ...... " ;' .............. _ ......... , ... , ... ..:. ............... ' ... l~ .. > ,,~i\'*)- \ ; ... :~ ..... ' ... IMo~ .. ~ ... III ~ 

, .~, ... :J ........ -of. .... c l '·· .... ,,... _ ....... \;,.,:: ....... , .... : ~~...,. .~ '" ' ...... , ....... 10' ,... ..... lo.,..~. ,..,'.-I~ ~ .......... tI'W "" ........ ".~ '''r~~'''' _ .... 
.., .................... " ... ..J. ........ , • ••••• Op •• Joyow,... • .......... f'- ... _ ..... _ ...... ,;,.' ..... .J ...... v~.""" .... " .... ' ..... 11> .. e .. ' ..... 1 .. , .~I ,_ 

, ... PG&E argues that the CMP, evaluation was. flawed and that th~' 
"', ," ~. ~ .. ~ ::;~. ~:..:::~ :~ •. ":'" ~~ :: - ~ ~:; .~.'': .~. ~ ~ ~.:,,' :: ~::, 11>~. S l:.~. ~~ r: ~::-:..: 'I.' :: ~ .~\ ~~ -:~ ~j c z .S ~' ",," ,tiIo ,;: ~ ~'~ c ~~~ ~ . 

ass\!cec. ,;,~oc..?,ct,iy:i,.'~.y~ i,~~r~ea,s,e", c,O.~,~"d ~.o:,~ .. o.~", ,su'p:pot:te§~ _ ,b.~so-,,,. ~G&~' . '''~'' _ • 
--- ...... ~ '-." .. ...,._- .'- ......... ,- .. ~ .. -,~ . .,.-""-". ~ -.......... '" .... "- ....... ' ,"',,,"._."';.,,. ..... _ ".." .. ~.r~C _ .... '_ .,.!')o_"';:'~",1 

!'ur_th~.r_ a,rg,ues" ,tha,t, p:-od.uetivity efforts have- ~een ong01ng' at.PG&E for .J "'"I~ .(~ ....... ' .. _ .. , ""' ...... """, ·T ... ·:.,.: ... ~ .... ~: •• , ~,~~_!..,:-~(;: ~~;~ .~,~':~ .• :J..: ... ' .. ~ .... :,~;I...:.~ .. ~. S·:'~-::..."';::;,\:::~: ..... ':':'= 
year:;. The:-,e!:ore."" ,es.tima..t:e:;~"ba.s,eQ. on. ttenc.Se,a,ut,o,ma,t.ically ~ r~,rl~c.t"" the 

......... " ... ~*~ , ........ \.,..,1. ... ' • ....... ~ ... ~."' __ ..... .,.. .'~ ~ f..,l01.'~.""'''''' 1''''',_''''';'"\ • _j ......... , ... ;) ... ,~/ ... I""' .. :"i,;:- .. u ..... 

historical ~roc.uctivity etforts. PG&E contends that the staft's. 4$: 

P~oQuctiv1ty aS3umption ignores this fact and va~tlyover'state:5- crew 
productivity i::l~rove:nents. 
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,,- "", r, ~ ,,,,W.e. ,.,not,e ",t,hat:_s.ta!! ·.has, .. a,PPlied .. the P~Oduc.t1vityadjustment 
• \... " - .' - ~ .. - •. " .......... ..." - .. ' -" .. -... .... ... ¥ :.,!; ' ... - ~ ~ _ .~, ,_ _.. 'O) .... tI,J ...... ~ ..... "'" ." ... N":' ...... , ".. __ ... .; 

o:uy"to .,the . areas whe~e"CMP.Jlas,"., noted .. addi tiollal;.p~oductiY.'ity ~ "'., ;. .... , ""/_,,,,- .. .. ' -, ' ..... " ......... ,,' ............... ' .,J., .. ~ ... .) .. ,",:,"I. ..... _& ....... .,. "''';~. 4,.: ...... ~,.· ..,I_'I~"""''''' __ · ___ ......... '\:'._1 .............. .. ,,:J .. , __ ~ __ .......... "'~"I' ... . 

i:::provement. We ag,:~~,.:-w.:i~~ ..:~,t~;~2~h~~ s":1::~,,:~~~~o~:~e~to~o~;~(:~~~ ~~:;:c,=' 
reflected. .in the "treod ... ,., _. We .. oote" that~, the ~productiV1 t.y .. improvement was 

• - .- - ' -' .~ ~ ' .. - ~ ..... ' '- ..... ~ ",.' • -. ....:",.- ,'.- ....... ' " ......... ' ' •• "' ... ' ..... ....,,;.,p ,,/... r." ' .... - -'." "'.. :./. ~ 1.,,1 "..; .... oj 

tested. in .one rdi ~ision qnly." .. , We ,see rn~., .. l."~a$~,n" why" o·~p.~r,,, divisions', ,,",' '.;. 
---~, - .... 1.;.··- ....... _ .... ",. _ •• _~j,.ft_....,"'._ ..... JP .... , -"...,' ... ", ' ........ tW' ... ' ..... 011 ..... v:;) .. .jtJ_ .. 1_ w.»,;.r.,. ~,,,.,_.-... .... , .. ~ __ ' 

should , .. no': .. achieve,.. such. impr,ovemen;t.3 .... We",w.1ll,-. ad9P.~.":t~~.::Star( "' .. ;,_;" _~;.. .. 
......... ~ ..... ... "'~ ... . ~. ..... .".. . I '-.I........ .... .. ... I.... ..' .. Or' .. , ........ ".. t ._, .. .... .. '_' ~..... .... ... ,.'~' ~,' ..... ~ .. ,;,' \"', .I • .... ,. I.,' __ "'"' _ _ .. ,i ..;... •• ,1." .... 

prod.uctivity ad.ju~tm~n.t for;:, transmiss~9n ~xpense~,:"J: "'~. -c ...... '"'·,.. .' '" ~"'","" 
........ - .................. - ., ... - ..... - -' .. "" ~... • •• ~ "'" .. , • ~ _ .. I ...... \ .... · ... 1 .. ~-~ ~ •• _. ....' ..... ~ .... _1 '.,- ... 0... ..... .,.,1 .. ..;~,~ ..... '.~ (: .•. ~ ..... _';,' If'II 

c. Review of Spe-cit'ie- Accounts-
.. :::C ... S~~ :.;,; 

Following is a review ot,~ ~he~a,cc,oun.t=-by~a.c;C,o,u,Ikt differences 
...::..=::..:..'....: ... v, .... io.J.,,_,;.·1&. ",V_I .... .."...::::.:::.~' ill,.,.. . 

oetween. PG&E,.an,d, s,taff. _ We wi,ll~ l'lO;t: .. pr,o:v,ide;., a ,d.i,s.c,u.ssiotl. (j'( expense 
... - .......... ; ... , , •.• '", .... - .............. ' ............ ' ...... ,a.-', ... ~ •• ' .. 'v ..... .... ...., .,,. ""_ ... , ..... .... J.." ............ . 

accoun~~ ~?~~~ ~?~,~o~y ,~~f,~~!~.~~.~t?;;, a!~,~,~~v~J.e!!;~~ P!'E~~f?:!-~!~Ey: ~~. i.~ ~": 
adjus,:cent t d.eferrea., caintenance, ... o,r;., ,es,cal·a,.t,iotl.-, ra.te.s .bu:t£\,w.ill,~ r,efl'ect" 

~""~-"""I_·I",·_ .......... _ """ _ ..... _"' ... ~._ ............... >1 .... "" ........... I.-...,~ ........ ___ I ........... _,.._""".,..;, 

t.he;; P~~y~o,U~~Y .... ,d~~~,~sse~":.;'~~l:::~E.z:. ,~~ tA:~e':;~:S;:~;~~o~o.:'~E-:,,; final 
rae s ul.ts .......... 1"1'. ~. _. ~';;:' \.-. .... ,', .. y" f'"o, " r J-. fOp. ".. ' .. I .. 4~.1 '1'..... ,. jIV'-. ~ .-'\ ~ ~ ..... _ ,~",.,. , .,;. .. ,:.0 ~ r :;. 0#0' rw. • t ~ ....... ,., _ ,.~., ': . t: ~ C .. _. ,.: .... 

... •• ... ....... • ... ,- --- - .1\ _ . -) ....... _ •. ,,' _ ~ " , ~_.. ,w. '_I \ .. ~ -.1 .. ", __ .... ..., ... .., ._~ ,1_ .. ~. f .. "" _ • _ "" _' w .,J..... ""~. ~_ ",-J' j,.I '-'.. ". ,!~." 10'. 'W 

'." - , , - " ~ ", ~ '. Ace,outl,t:" 5~6,2~~ .,', ,,'" " ,..; ...... ~ _ ;:,' ... .,.. ;., _ .~'.. . A ~. , ~ .. • 

'.h .. 'v _ .. _ .... n ..... , Sta tio'n . Expen'~s~ . - H", .. ~l..:..... oM' ..... _ ........... ~"J!... ':: ~-;"~ 'w.~.) v~ ~ :"·'l';';'.~'.~..,;.~~'~' '::..:.: 

,. :'~':-:?G&E:~'erque;t:ed '$7~'~,s';6~:O-; ~~'e:':·~'t-a:rf'~~c:omme·n'd's'~':: :~':'':l':: ;::·:e 
":",. ~'." -~'"'" "'-'~-i"\~*"'''_I"''_'' ~:'. ,'" , ... :- ""Ie" .-"'t-'r "'~_'''''I'' 1 ......... '" .... ,....., .. ~j_.(.:.,""".,"*,.:"'j.~._ ,-"' ;,., •. ~ ..... ~'f~"".,., .... $7, 4'40 ~ OOO~ • le'avl!lg'$3;8\>000~ a't' ·1'ss:o'e." ,w~,"; .,".~ •• , .... ° • .,., .... ,' ,h.,. , \ "" - .. , .. -- ... -,_. '-; 

- "'- ... """-"'~-.-"".;t, .... ~ .... "",,,,,~' ... ' ...... ~:., ....... r'L ....... ~'·· .. <.,1v \0-(1,: .... ~'l"".~"'" " .. • ... ~i,"'.,., ... .J' .. ~··-.,..,.',.l .... ,... ........ ,..~ 
. -' - .. Both" PG&E~ an'ds',:'af"!""' u'secr: 'a- 't'"our':"'year-- 'a:ve'ra'g'e~~w The~ 's:t'a'~"' 1', 

• ,""' ' •• ' ~~ ,- ',_ .......... /> .,..... ", r:, .. '''1'''1 ,......: ... , .... ;-,.. ".., I""" '\ ;",,.., ',:' ~~ ... ,f"1.1' • 't 1". """',... ,..., ... ;. ..... i"-i I.) ,,. ~ '" ""',.. .~ '"': .. ~ ... ~ ..... ,-. •• , .. ,,.,.,.r- .... 
:-ecocmends' aele'tion" o'r"S22 S;'O 0 0'" wni'ch~ the "'u'tfl£ty-'ha~s-- 'f'ncl'ucfea ·t·o,·"''''''w" 

.. ' ... • ", ;., - - r r ," -; ,-', ., d I"" .... .........., -- I, •• -, ... ; "... ""'" ~ ,:,\ ... ;~ " . .,. =- \, .", " ,. ~ .... I~"" '. ~ ('- r-. ~ ':':" ~ ,..:... ..,.~. ."" r' ~_~' ... t. r-e!lect' three- years'··of:"s·rowth' in--this·'account':'" "p'G"&'E" e-xiipf6y'ecf ((-4":year"' 

aver'~e:"(~97'7~80') ~~::i~s: ~'~~e'~~t~'i~-t~= a~~: th~·~~:~~P-li~~~1.~·:,·~_~~f;:::y:!e~~~:" 
I , r~.. _.,,... ,_ ... _ 

inc:"ease tor growth which totals $228,000. PG&E argues tha't~l t-s'~ t ..... '" 
,",",- .. , ' ..... " ...... ~ .... , ..... ,., .... ~ ",J,~. ~ ,..".. ...... ,~., .. - '- .. , .... "";, C;'."""'j "\".;- ..,. ... ..;- -'( •• ''i_,~.~""" .. '7~'~~C 

ca?aef£y !'la's 'oee"n growln'S-3:t"a- ·2';5~·'a'-nn-uaJ. -rate cfuring "t'he' historical 
~, •• ~\~.. _ .. ,": _\C'. __ ~"""'._"'. 4~<,-l ........... ,. ~. "~""'f"" "r-.'" ''''J:::I_'",_~ \" ... C\ .. ;.. ... ". .... __ .'"''''';_~ ... ... ~~ .. ,..~, ...... .o:.'"" 

pe:-iO(f;' its' plant is' 'ag'i'tlg7 'and'" tb\is 'r"e"quoir.·e's':mor'e- op~'ra:t"irlg~'an"cV" ~'~ .... ~' ... ,,-
~ .... ,- ~.. ~-~ ,:,.:. :. ....- -:;' '< .. , .... - ,.., ... i'.~ ,~ .. "," ~ .-'..... ..,,.. ....... J'" "' ..... .:::. ~ ~ ... ;.. ... 0- \'. 'flo ,.., • f ~,r1"" ~ .... ,... ,..:.. i').~",,,, ,... ,.... _ '+ .. III./. _,~ •• "',k 

::ain tenance-:' expendItures: "We"" co:ncl ud'e tlla:t"' 's'ollie:, al-l'o'*anc'e-°;'"f'orw g:r:ow:th:;'~ 
is':- r~a:s~~able: - ;~ic~;o:r~rin'glY~;~~: will)~a~d!o~:tC~iG&:~~~'est.~m~:ee:~:i:- .:~.,D~'\: 

::~~ .:::~.: .. :~<==: -:;;-::: :';.,.:.:~~:: :.:,; .• ~.\::;\:,:\ 3}.:Q: .~:,,:-·o-:":~· ..... ::,'~·V~:~f;.;':>O~q .':r~!j'::~c:·~,~.:: 

'".,:-::: ..... -,.. ", '1"' 
f .. _V .... ~ _ 
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~ 
.-~ .: ": = :.::':. ~A S~~Orl~ issue~<11.yid~%?-g: P.G&E ~%fdJ:.-:sta~.t:D1s",:~ shift premium 

ae.just:nen~~.¢f\, $1~?,?0.0\ •. :'~ The-:.~tat! ~e-;~~~~ '~.l?-;s:!~~~mv s~~~~!lg-::~~~~.!: i~-:o 
was, iIlcluc1ed in. ,the, utility.!s la"oo-~ escalation ·rat,e ........ ~S,ta-ff...,argues,.that 

~ .... ~ ,.. . 0" ..... ,.' •• _ ... ",~, ~ .................... ~ ..... ~ .... t .......... ~_ ... w ... ,.,.., ..... ___ 111'...,.. ~ __ .". __ .. ~ 

inel u.,s.iO,Q- 0.1"_' .sll.U,t .p,remi-um in .the-. l·a,s.t .t w:o~ ye-ar-Sc- causes"c a... g;;',ea ter ,.: •. '''' ... r. 
... ' .. , '... _ .... ' _.,' _ .... .......-.. '- '" A. __ • ... ,_ 'I.- _ _ _ •• _.. ~ .... _ .. _ ...... , '" _ ... .J \.,;:.... .... _ ~ I, ~ __ ' .. ' .vi __ .... • _ .... ..I....,J ~..,T • ~ 

up!la,::-~~)i:?-.~:;~o ~,e.;.:~.e.nc.:. ... ::.~r-~f~' ~"--:~rg~~p.t~~~~!?~~f.~:~:;;:!W~~~~ce~~P~:1: 
tne· s,tat!' ;recommen<1ed .... .adj.us.tmen..t.vfor-- -shift, .premilUll.-.". I"' .... - ... ,.,;..... ...;. .,...r .. 

. .. '-- ,,~ ' .. ~~ ... _ .. - .... ~- ..... ---- .... , .. , ................. , .... O ..... , .. "IfI ........ .+ ...... I,-="'" .. _'-" ••• ' ~._ ",.4.'~"'--'t"'rJ 

~' -'.A~u"'·'" - ,56-8" . ..su·-r"~i·s 0\' 0 n ,., .... '" e -, ' •• - " ... ; ... " .- ~. ':; ~ .... -= "; ..... .., ... .. - ~ ".. ,'. :.: .~,I." ::-"'-'''V ...... V;)......... y:o., .. '" . ~. _. _ .. ~_\~ , ... , .... ~ __ '*'_'..) .... ¥.!c:.''('" ~ ..... ' ..... _4~ ..... """'_""" ,,..,, ... 

And En5ineer1n~ ~ ....... ,..~ .... :=;;:. .,,;; .... '"~ ,d . 
... .... J .... ..J .... .:J~~\.Jo,.J , ,...;.., '" J I'" ... .. ~a.J 1",..'":>....." .... 

PG&E requested $1 p315· pOOO; the st:af.r~(r.e;CAAm~~:3 $1,2'90,.000, 

leav,ing: .$2:5:,~O~O:.;a.t:::i:S:s.u~.'":-~ ;::'::-:: ~,:-:~ ~ 080! 7S.j~ .':l:J-:.~:!~:.rpt)"': 2£.O'I 

':::' ,~::",;':: :~;}.:he: .. pr~imar.y~,·,d·.1.f~fe~r~e;n;C&.,c $:\6:".o~~ r~Au~~~ ~fp.o~:;~~~2:!l~~~t.Y~).: ' 

using a t::-.e.D:~:.an.d:: t-h.e:~,~.a,t:.f: an Av:e:ra;g-e;.. ~::..P:~.E::Arg~.~:t:ba~t .1 ~~_t:::,~nd'~s,; 2 

shews- a,.. O.~1"~ ,gro.wt.h......'Ihe., sta.f'£ .... used .a-n.~ aver,age .w.bi.cil.- d-oe:s: not alloW-
. . .... _ .• ."" ." ".~ .... .. ~ •. .... ,~ __ .............. _... ~ ~, .... .. ... ... .,;....... ..... _....... ~ ... ' "'~,j • A ... I _)...... • 

.... -.,':_ "." We ,b,eJ.ieve., ~the gr,o.w.th... .r.ef.l-ec.t.ed.. ',boy PG&;E. . .i.s ... ,r,eas.o-n.a.ble ... !-o-r., t.' 
•. , ......... r __ ....... ,, __ ..... _ .... _. _ ........... i ...... _ ... '_~_ ........... u'- .J ...... _ ...... I> ... ..,J .... " . ...... ....-; ....... _ ............... __ t 

this account. Accordingly,. we will adopt PG&E's estimate. 

~ - '. • - ~. r', - Acc().utl t- S-i ... '·. 6.2 CJ.ea.n." ... ,'\ ,. -. ",' r:. ,. _ .', ,. :. -, ," ~"",, ,.. -;.'1"',': 
._~ ............... _- ................................... ~ _....J ...... • ~ ........ " ...... ,. ~ ...... ~~ ...... _ ....... .)~J ............ ..... ;.I..,.f...;010-

, """ q ... '. Insula ":.or-s and Bushings,.. ~., ... ~ "' _"\" __ ." ':'_""""= ., ... ".':1. '" ..... ~ ... ;. ~._ 
.' ... - .,' -~,.. ...' • ... ..' .", -- ... ' -.- & • .... .. ..... • ~ ...,..--. ' •• ",.... ... •• _' .... ~ '- ....... .. .. ..,.J .... ~ ,..> Iw... "" ..... " .... .. ....' ... .. V ".J ..... 

?G&E requested $578,000; the star~ recommends $5~5~000, w 
~~:=:: _ ~! ~~S~0v~ ~s ~~::2~~~~ .\:~v!=~~ :~0~C~~ ~o~~~ c: 0~~ 

leaving $23,000 net a~ issue. 
• ,:; :. ~~ ~ '~~~."; C' f'~ 

Be,si.ctes differences due ';;0 deferred maintenance and 
::=-;~~ :'~~~~ :;~~ ~;~_~~:: )~ .~=~~ b~~~o~5~ ~o ~~~£~ . 

p:-oduct.ivitv adjustments, the"staff uS,e.d. a four-year. average and PG&E 
w • : • .' ... t, :.".:": ,~, :: ~> ::' ~ ~ :..: \... =:: c ;) 1': ,,~_ ::.1\' Cl ~1I'r' ,Y _ < ~ ..: ~ ~ 0 ~.~;.., ,,~, _ C £ :'! O~; .:;' ~':''''~ 

used a four-year trend to ~5ta'blish their base estimates. This 
'"'~,';". "'~'''':''''''k·,,,,,,,,'''''; ~;":' II-~;"' ...... "" • .,,...t"\,...p 

p::-oc.uced a staff esticate highei"by ~$2:s.:,.·0:O~0~.ih:an<rP·G&·~'S;":-~cRecorded data 
" ""'.'-''':''-~:':''''''':" .... ~ .. -- .... ~-.. '~-." 

s h.ow a,n: ~i:n,e~_a~:;.g, ~~n,d-. f ~~:~. ~i.~ ,:a c.,c:o:.u~n ,t7-:Z:; ~e2<C:~~_c}-?-~ e:: l:.t-~h.:~ t the s t a ff 
estimate is ::-easonaole and should be adopted • . 0~e~~:z occ.a~ ~~~V~3~ 

-::: :':::' ':. :..A~un~ ~~7;' .&3: ~:p:~e:!e ,:<::.~. ;:; ':.;':' .. ~:. ':.~::''::': =:..; 0::: 
._. Line Insulators . 

'" "-""'.... ~"" .', '. 'w ~ , ..... •• .. ... - "H _ _ ~. or • 'W '.' 2. .: '~.;' -": ~~<~ t .::: ~--: : 2 () ~ ~ -"': .s :::~: :;. c . ~~ ~ :- "'! ::1 ,~,l ::. 

.... r?~G~f:., ~~~u~~~,"ed., .~§4..6 .. ,,,O,,~P) .. t.~,.e .~,t~,~ .. ~", ...re~c~l?_m:e~nd',e;1" .~:/"I8§ ~ 9~0,t ~,.;~ ., .............. ..., .... ' ....... ~ .... ".I,p • .... · ... ,_ •• c,·_ .. · .. · .. ...... · .. 1 -- -, ..... ~ .......... "'-'" .... ""', _~._ 4",0".I'w'-1j., ..... _II*·V 

leaving $58,000 at issue. . -
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....... • ,'.......... _ ...... r" __ ... :..... "c'~ ," ",).. 1':""',. .......... ,JiW'II ,....1"\ .... ("'to lAo". '-;~,-... .. 't.-

O! a-li:lear-~t%"e%ld-V"e%"stls" the s'ta't"!":'$ u~e--o-!'.)a'" f1ve~yea%,,1 'avera~~;::w Thj.'s>~ 

produc'es:: a"· d'i'fference= i:/f $l+2~-oO-o~-3'J P'G&E:'3 tr'end:'i~n~~'ho~ a::':2~an'nu-a'1~ 
growth:'~<' AcC¢rd.itfg;:to~ rG'&E-'~": th'1-s -r-efieet:S :"3.11 '()n.go~1"ng :programot:oo·~,U¢e1: 
the:: :rmilbe;::·of:,··unc.erlnsul"ated:' 1~:ne3--: tha t='reqSlir~ :washf~. c :Po:&t::(argu:e-s:::..; 
tha t in using, an aver3.:ge.~~:" ·t:he:;'st3.~f': '(f'oe:s~:riQ~t::;al~:ow9~r'<>r"=t1i&~2·~·.'growth:-'::; 

j,le will ac10pt PG&E' s estimate since :i:t;:o.e'~t"~r'JTin<e~t'~'g:rowt:i. 
Account 571.68 ConductoI""- ..-::.;-:.: ~~;l~)t.,::: 1':.:: vr:..~ 

.,.. ...... 'c'::'· ... "", 'n"';"""'''i~''''; ,. ...... ...... "" ......... ,....,,...,,,,... ~~ ... ~ .. ., ... '"'_"""~r"'t''r''''''''''I,fI'¥ ":',,~c , ~ • - .. "_. - ne-cOOO- ·t.on~n-g:'" 01 ... .., 1'" wi" , • ' _ • I '." _. _ ~ ... _~.,.. • ... ..... \.0 • 

?G&E requested $627,000; the stafr· :recomm~n(fs:~S:&'9::,O'-o:O;VB')': 

le'av-:.n'i·~5S~:OO'O:a:t 1·ssiie=~; $3'8~O:a:0; o·f:<t1i1'"s~Ql~r:fei'enbe;'(res:{flts from the. 
stat"r:tl's:in~a ·t,~nd.:i:n:g~·ana:iys·ls an<1s 'PG&-'E :as f!{w;:.;ye:a:r: a:v'e:ra~g'e~~":;;:; 3::'::::::': 

" : ~:.. :' -:;-; PG&E:' a.rgues ·tba't':· "Sta:ft ~hai-' cotit:'U:ted"i~ n-e'gat1"'ve ~~r-end.£:· l~'il:e--::: 

which results ill an estimated 1981l. amount which is less than· ri*21 ';? ":O~: 
autihori.z,e·(f o'r-: ·rec'o~d.~·~C. =: 'The) '~ta:rf; ~e"St"i1tta-te: i!s~ :hii'ow.: -1;h"e-~i ve-year-
average. .~:~:;:~~ :'S~:~ :~~~S ~;!~ ~~ ,~;~~lb~o=oA .~~~ooo~ =l~: 

leaving $6 ~ 000 a t issue.. . :: .~ . .:- ~:::,:: r. C'.: ;:.: ~::,:':~.:. ~ :":.,:. ~:\.: ,; £..": ~:.:: £.-::.,,: ,; -=. ::.:-.c.::"::,;:! ~ 
.. ,,,. ... I"._ ... '"',...~ ,,'\.'" w., .• ; .. " . 

The utill. ty usee. a·.linea~··tren:d.··'a:ri(1· ,t'~:""'!It;a:r{'('Use-d.. an, 
aver.a;g,e· •... ?,G&E· argues tha:tthere'~ is" a.--t"!:en:~l;~e:~.:ir':!o~~"=--r~~e',,',ot', 1%'''a'nc1;~ 

r ",-_: ........ \ ... __ f.'\ __ ...... ,....,t'~f""f ..-'\it.-r,,;: ... :.) .-~~.,. ......... ,\~, ""';"',...~ "'"'~,-'.,.~I~I:;,~.,.,. ,~ .. ~o<: ,\ 
th:.:,~ .. !liStor:.cal·g~owt-h:" i'-a·te· 'fis. "rio't'·r:e.co'gnf£'e'd7::b~i~t.ne .. i.lS'7e,..·O:1"':· all'" , 

r:);J":!~.: ":,C C~O~3c:;,·';:,:,:::''',:.s~:~:'' 
average·. . '.' 
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We are not 
:' .t;~:::.:z; :. f OO~) 

satis!1ed that the starr's average ad.equately 

.,:::,~f;.~~;,.ct:s g~~~~ in t~~..ts~uipment in servic::c~?C''?8;~account. 
;"::::"/O!)~:"" 

-Accoreingly;-we wilr-a~opt PG&:E's estimates. 
Account 511.75 

~~<\.Right-O£-War Clearing :;;z..:-:::'!)~.t:.!~~ 3;;::..~ ~.:'.o:':::.:.!'v"!~;:-:~ oe( 
:'~P'G&E reiu':ested $385, 000; the s·tarr <re~:O_;d''?:$j'6;O,OOO;~ 
S'~C) ;.-.;;t C~):::.!::~~ e;.:-.".. !.f':'\~_~_~'\HrJ c....." ,-,/",::', 

~~avi:g $2?, 000 a t .~sue. .'!~:!.."!'XZxZ ~cl::": ~~..::sC"l:S-:'::'~~ "'~ 
':'~$ 1 6, ooo .... O:r the diff'~~e:d~'~~~~fj,:o~'j ... ~lli:¥.t~~~~o/'s u;~o,r 

'·a7~~t.rend v;;;'us the tiarr's use ot·lat:!'>ft;e4;':iear~·ra~rag~:t'-JPG&E;~rgue;=2R 
~1ia~_this j,~c.o.unt iaif..!:-b:e.en growing at a '% annua~=-rai'e\C::b'ec~us'e of ":0( 

:-e$t~icti ve~2praetic~:~lmposed o'li~rigb?t:Of~WaY:\!:-'ieitfi.:n:g ~:r-oirams by 
'~I J • , 

va:-ious governmental agencies and property owner~.;.:,; ~?!"', .. c=!'Ij-~"'::.!.'7¥: 

~":',~ .. : :;: ').")("We ;eone-lu1ie that stafr' s ave:z:ag.e.~.do.e:.i:~.not:op'r.o,v.::Ld~ for ~ 

~~,::h c1 t~f' ~y' PG&~r~~~le will adopt PG&E' s, es~~~~~e.s:~~~~~~~~. ~~.' 
":'2.:;: <c~he ro~~:ring table sets t;~.r:.t:h1~~h!!.:u.ad.:op:.t:.e:.dt~.e,cP.e'.n.~tures:it:o,r 
'!':.-a!'ls::issio~ Expense..s:. ~o:.~;!P::;.::! ~~.: ~:>~!q:>~' ~~,' e,.:; O~-( I" ,,\:~.cos.: .... ":.!:ectl:-Z ... ) ~ 
: ~ ;-:-. :;1 - "-;~J~ ~:c.a .,.~ ~~ ~"':vo¥ :\:( 
:."::: ' .... ('..... i", - , ... "'''',''' .~. ,~.. : . 

: • ::. • S..:..: =~:~~ !)lot: - 'li:! 
'-'- "1'1" "0 ~ '~":C.e~~ ~"'~""'-"'Cz ""'::'0) .. ....... _ _ .... ~ ... '".. ...,.. "1," ,. ,."",..,l C-otIIf.. _I "-

.,.::, -:~-. ':"',S;" .., ....... o; ... ;'M"'-:>""I.- 'tc·!l"t.,M":;' ~" 
.,... ...... ....,. ~ .. ""''', V <:'~ .......... , .... ,J; ...... ¥ ·~r~ ¥ N ...... ~ - ~ \..,. 

__ :: ;:~-: ~~~ i~o"; ~'C-:;~',,~" ~~:v-:~z .~...r:~~=' !7~ 
~-s .:.s 7S ==!:)~=A~Z ~.=:!~ ~t!~~~' .:;:-~.' :;';':J:J'!.r:!YVO !tc 
c'Ss CSS ~~~ ;::"J::o:::~~~A ;:,::-~ :-r.~\...-e: t :::~;tos: j':'..t~ .:;-~ . 
':'.;)~ ~'\~'~~. ~ ........ ~:'j~!!~~t"J:.~,~' ~~J~~ ~t~::":~wCl "!~~:o' .:;(! < 

-. ... -... ........... '--' . ',' ' 

-?;Zt': '~~~..: ~':2(": "~<' ~=!:=~~" ~,~ m 
.• - ~ ~'-f' .. ;..~- ... c::> tl.O ..... JJ:t'~r ",OJ .r;'~ :..s..: ~_ .J~ .". ... ~ t .... 'wI co.· 
Qc~ 
- ~'" .:..~~ -,... . , 

,.,. ""'''.,. 
-=:'~":r.;~ 

....... ,. .... -
:"'-'\w ._:.~ 

;'1-";;":......... 
~s 
~-

2~~~~· ~s~"~o-:~~ 
.A- ~. 1.; ..... 0 ...... - .... ,.....;,· 
~,...,. ... ""'"""w. .., ..... ~ .. c.-.....,." ....... 

I~I~.:,~ C.!=~41.:~rC ::.: o'O.t'"..:o!!~~:c!X 

. "XocA: 
"!oC'.r.:~.:::::>Z 
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Ileetric l)ep&rtment 

~ION :!XP.DSE., 

'!'est Year 1984-

(000'. QDit~) . 
.:: ~ ': '": ;. =.:. <. ~1 :l. ~~ ~!'!:- ~ ~~ • ..: ;':::.;': ~~ \! 

Mainte%:taz1ee . ~ ~ '~.1 .:-: ~~:r \:: -:: ::\ ':: :-;"": :: .:: :::~ ::~ f_~ ~ '),:; e e.G .: 1:; = ~ e ~:: "*:~: "_' -:;. ~ :;:.;: C~..: ~:-~~~ 

568:- '~:.': ~1on·:a.nd~eering·:"~ ~":'! .:;;:::. : ;::.-:$ J:;315,::c<$'I~ $'1",315, 
~ S'trUc:ture& ",""_:'-"" .. :, ,.,,:,,,~.:",,:; .• -,,'~- "'" .. <.~. lc;.:::~,~c 'I"; l~i"" ""~"'''l~' ~ ~. J. -' "',.I......' .... ~ .... ., _ .... _~ ... "'1 "/'~"".""'" "r. ..... _...- .......... ~ .... ;."." 570 Stat1on.l:qUii:lneiit; ~ '.", .. -- - . 4",583~:. '~~ '14;,. 488· 4,,58~ 

.: ::57l."'! : -: ~' ,: aea;a; ~tors"fand:-:!u5h:1:ags :; : ~\ c ~>:.::-::: ::. ~;. :~.; ''S'TS!- c. ':., :: ~555" S8'7:' . 

~." ~%lg~e~tol"S- ~~I~~"~X2~!;:C:lC~~s;g,:'e' : 

m ' . MoviJ:Ig Poles and·G~ - 57:~ , S5~ 55.' " m Pole' Treating us: . l8 lS':, ' 
57l.. Emergency Rep8..u-s.. lOl.~,. lOl~ • ' lOl", . 
57l: Conductor'Reconct1t1oning 6?!1'" , 569'~ 614 ," ' 
57l. Tempon.l'y" Serv1ce Set~'Op Work 345' 339-: 341· 
m Overba.lll. and Rep&1r Line Equitment Z7 2l. 27 
m Pa:1:lt PoJ.es, Xowen 8:D.Ci AcceS30nes 436 220 220-
m Other Overhead Line MAintenance 713 589 590 
57l. tree t:r1m1ng l,319' l,319- l,319' 
57l. Vegetation Control 12l. llS' , l2l 
57J. R:1ght-ot-w~ Clear1ng 385, 360 , 385 ' 
572 T]Jldergroand L1ne& 220. 2J3.F 215 
573· M!seell&neoas'· Tn.n.sm:LS$1OZ1,Pla.c.t.', 76;:. '7'31: Ill. ' 

~tal TrMsm:bsiOZ1 M&iJltenan<:e'''Exps. $lJ.~z873:. $llz018':' $ll,314'" 

To~.,!ransm1ssion::EXpensel'~
(198J:.'· Dolla.r.r)~~' 

EscalAtion. Amounta 
L&bor 
l'lon-I.abor 

~taJ. (l984 'Dollars) 

~·~8~'·' , ~;;, 7 ... i.,.,. , . 

4,495. .' 4;,320 
1,426· 83l.,:-. 

$3~,055: , '.' $3J."j)4:!" 
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4. D1:St~1bUtP1on~>tXPen';~s:;:¢:;S ":~:'~';::"::''': ;;..:: ::);,;~(!.: ::.t,cr:: ~'t"!:' 

In 1981:croil:a:r:s~':~id&E':s e'~t.imai~~o·r t'otai-::Di;tribi:itI~ii !:l:):::o=:o~~ 
Expe~ses~:oi'~:'7a~ {r9~:O{)0' 'e;C6~ed:S:? the:::~;tair' s ... ·'est'ima·t·e~or$16·9~5, .. 12,.;obo-:: 
by $8t:"6~oi,~cfo~ .:~ ~'Th~';ra:cto~s: catts1~~~th!:S 'd.itte-r¥nce') are :'" :).:CD~O;~':;':··': ::;'" 

:.2 :: .'. ~. :De.!:-e:r:"e,c: .ma.1:n:t,e,nanc:e:, a,n<1.::; t'h:e-~:.P:ro:<i~u-c~tiy(i t-y: a~;j u;S:t~Q.t:: a.r.e;!;: :: :):i ' .... 

cOC:lo:n: :t.~ :cany': ~<1:i'St:r.-i:bu,t.io-n: .a,c:.c.o:u,n::ts ,:.,:: ~:'!h:er~e f.o:r~~: ~b~s~::i ssp.~:. ~i:l;fL. 2 0 ~ 

be dis.c.uss~~ :p.r.-io:~,: :~o-; :th~, ~ac:coun::e::b.Y::ac:c.o:un t..: J:~J:i:e~"W::--;[~ L1tkew:i~e:, ~t:h~",::-,.::. ,:; 

?CE t:"ans~o:":ler replace:lent program is .d:~SC:~d.:,.~~t~.~~:y.!::;;.:..::,,:2.~~~:::.i 

.- : _ : a~ .. >.~?roducti,vi·t.y: Ad·ju,stmen.'t:;:.::. ,:.:. ~:.:~::,; :::D~;:;C''':.:: ::.: ;.:::': 

!be s~afr witness t 4,%:- ·la,o.o.r,· p-roouc·ti·v.i t.y,.. .a~j,ustme.n.t., of.",.,! ._"':' 
.... ~ ..... - ..... .) ",_'\., __ ....... ..... 1- .... ... ~ ____ .~ .. .;. .,-,_~,..~ ... 

$347? 0_0.0:- i's~ b.a.s-ed~('Oon: :..~he~ CM~~ :r,e.P9r:t: :d:i;,sc:l,l,=:,se:Q) ,:pp~.:..v'io_tl~s~ly ~n 

Irans:ission Expenses. vIe see no reason .w:h,y:,..:.t:h.~~e~,pr~:~1'u~tJ-.Y2-:t.y ~g.a~i~~s..\:. 

ca:l::o~ be realized in all di visi.o:n's.~:: ::.A:cc:o~r:d;i:ng:l'Y ;:.~e,::~.l.J;: ad~.pt the' 

sta!".t~r:e:c:o::::ende:d: a·d~u·s:tQ;en~t~'..to:r::' :,D.i:S:.t:r'ib:u'~o:n~:.~x.p_e:ns~e~s.::,.re:J;.ated. to· 

c:"e:w: ,"'Wo~k-.- :We; :w.il::l-: ~no;tj :ado.,p:t; ~a! ..;p:rO:d:u-ct:i:v:1.ty;, :.adj,~t.m~p.. t:. :~::. ~:i;:' ~ .. :-:'::"'3'''; '::·C":!. 

supervision Ac~.un:_t:s::,~~ :and. :5~9~,:s:i'n~:e~: t:he-se-j-;a.c:eo:u:nt:.s.; ~o;..not;.,~i:~~~t:l':Y":::; 

.. ' . ' .. b •.. - De·fe,rr-e<1.,~.ai.n·te.nan.e-e.., ,,'~,,~ "",',,,,,/"' ",,"" ........ , ' .... '." ..... ~ -., ~"i'" .. ,'., ... ... 
- .... - •• - - - .......... ,_ .... ' ... _ '-,I .... ~ ~ -,.,. 10.10-.. ......, _ .... __ #- ___ ~ .. _..... _ ..... 1..1 .. 

Based up-on. Edison '.s .J) ... 82~J 2-,0 55"?,,....s.taft,,,r.e.commend.s ,3.,' '~n" ..... . 
• ..... \. o.e_'oj .......... flo ..... \. "a.J- .... ~~_ ............. "" ..... , ......... -";0- .""'."" .. ~_. __ ..... \ .......... ..... 

disallowance o~ $',526,000 for '-deferred maintenane:e:_ ,~.,F:or..., ~the reason5 ........ _ I.J.,_ ..... __ .,~ 

d1scu55ed. previously? we adopt the s·taff a:a:j;:J~~m~riit>('i:: c~:,z. 
~··~c~!...,. ... · .... ~'~ ...... "'""'"9'~ ....... :./'\": ':-""',.. "'k~ ...... '~ ..... "':t(.'·I .... It":.,,"'" -=,~.~~ c • ..4" .... r ·~:.,·.·:"an·s.:o~-e-r ..... ".. .j •• '"-' '" ........ ..J .,. P I \"; ... _' ... "- ;',..., J"""'~ ~ .... '.G").I. , 

~.. .,"- Replacec.en.t.· -Program .... " ~,. ~ - ,.~, f', c:'. :'""' ...... -:- ,r.,~' ,,~; t'" ~ ~:::: ,... ~ 
r., -- .... ........... • ., ...... ,_ ..... _ ....... ..J ...... "¥ , _ \ \... ~, .; _ .'" _ ..... _ ' ... f V V t '. ~ ... , v , ..." 

.. ' ~ ,. --'I·bere, ;.wa-,' cons1<1erabl:e. -publie. inter,es.t.; in. .this ~t.terl~~'~" '.: .. 
........ .. ' ...... 10".0 ~.. .... - - ,I ... .. ~ ~.~ ................ _ .. .... ......... _ ." ...." ... _. .... ........ .,oj _ ....... J. .. ' .,.. ,.. .... _ ,. ..... ..J ,.. '\of ...,. _ . ..:;,. (;,.. ...... ~' 

The hea:-ing room was full to capacity on the day: wh..ell'wth1.s"..1.s,s.ue~ wa:s, .. . 
..... '"wi ........... J:...~~~ ',; •• ; ........ ~ ..,.(-~.. .. ... ,... v ~ . ,. 

examined.. Seve:-al members of the public participated ·in crO'5S-
examination o~ tbe witnesses. 

, '. 
, ' 
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The main issue is whether PG&E,:~,~,~.,~ .. ~e~~!~t:.!:~;.t~c "~ 
proposed 4i-year _ program_:to ,replaee,. a1,l .u~er,gro;UJld.: P.CB . C,C'. '" ~ 

...... _._w"".,._·.r ... ' .... ~-,..,_ ..... , ... __ ......... r~ .. _ ... _,_· ' .... _:t..Jo.I. , ..... , ... ,' ... 00I00 .... _ 10.,;...,1 ......... 

tran.s!ormer$~" Mt,er,revi,ew .. o.f .• PG&E.,~s ... sch.e.d,ul,e , ... ,.s.ta.ff. agreed.. ,tha.t", ~t~ .... ,:, 
" ..... , .• _ ..... c' .. -' .... A_' '-' ..... , •• ~, ... ..:, ..................... -~' ..... _ .""'" .... ? .. -.,I_ .... ..I.",,..., """"\oft~.! ,'"" t t,.. 01li\0'-' ._:;.I"-'i, ..... ~·'.~."<.-. 

was reasonable. _ . .The. __ t.e.s,timony o~'" PG.&,E,an,d,.., IB.ER ,c,cnc:l,ud.es ct-ha ~ -n-o. :; -;;:. .. '" 
• ~. • .,- •. .1 '" - .... ... ~, __ '. _~ ...... 'o' "'" \,,:> ....... ' ......... ~~..., '_ ...... ,' ..... ,<-to .. • •• , 011. • \J ..., 'wi .. j """ lop ..... y ....... ~ 

faster zchedule is !easi:b---l~ without jeopard.izi,ng. ... t,he,.~sa.t.et.y,"'.o::t..PG&E ............. ~ ... '. * ' '.... ....c _ "", ...... 1 • ... ,.., ..... ~ .. .;,.. ___ .... , _. _ .. .,.." ~ 

e::lployees since chan:g:::ni t.hes~ transform:er:s=~:r:n:iC>'J.rve~'~m:~i7c:a~ed 'and. 
',I .. ,~...... ... • .. t'",,~...,,~I"\("~' -"~;"'_""~:""'''''I~ < 

.~~.. d \,..I·V,,<·.Ji' ... f' , ... '-..Jf'I_ .......... ::.J, .. I,,-;: .... _ .. ;..;,--""l.,. .... 
:"'1. ......... .1. proce ures.. ....:- ,A, '7' '" .. ,......~, :. ~.;\ ... C '-t ",~ ~ ...,".;~ 

.. I .... 0,/ { ..,) .... """'.;.., ............. ~ ... -. ,,,~'--- • 

Staff, t'oOk-' n~-:-~xeePtio.n to :?G&-"E\'Cs. re:s.~fma'te:>~~:tb~lcost, o·f'.;' 
~kq_~OC~"~~ ~q-~~~~-~-~ c~s 

~b.e prograI:l,~ __ . The rey~?:e-- ':r!!;quiremen't~' ~:ror"'-"9'S4a'nd'''~;~~~~--'''' 

$4,009,000 -a:cCi:"$S, 952~O,.o~0·:,L.r..espectively. Iotal ca::s'ht~ou:.tl'"'ay~,~:that 
Ie, ',.... ~ ~.~ ,,.. .... ~ ,.. ""'" ' 

is, for both capital' ac.'d -ex'pense during. the 198·3 t!fro"uVgb 1987 period', 
whe::. th::!.:s:: ::>~g'~aC-: :.i~S·2 to: .'b'e- :u:rid.'"'.e:r't;ake'n: a:n"cr-:: c'omp:J:e:t:e:d=,;:;::a.r·e;·~e·S-t-"imated: at 

$63, '94~1"', 000.>:: '!u" ~a:crd.1 tion:;: '.t.'h.~'r:e i·S:: ~l>·t"'o:V:f.sion' 1i:n:; =t:h"e:' ;;'1~9:S5.: :a::t."tr:r.t:tO:n==::) ~ 
allowa~i:.~e~<f¢r-·:an~ add1:·t£on'al,:' :$-':.~9: ~mi·l'1.1:'on:';~n:eede:cr.:~to':ex'Pa:n·d:;- t::he:! ,;pCS';:~ CIC 

... d't O 

... • ... f .... -'·" ;"',." .. ' .... ~ :.,.'. ~t:-"'"~~,,,, -" .. r.~-·~"""'r::-.(;, ........ 1 ......... ,...,0'11.'.', ........ "'"'1 ... :='*'H= un\,o.e:-g:"oun· T'a:nso-t""mer-'p:ro·g-ram·.'- '~-";'-'-'; ""-"")";~'-"'"'. '"w" •.•.•.• ;,." ,_.,!. 

This program mpacts Dis:t:ct;b;u:.t':i"C>clx~~,s;D~:p.:re~at·i.on, 
Taxes:,:: and" ~'P'la:n:t:' ·an·<:i: ~Ra-t~' :B'a:'$~ a-eeou,u ts~~ ';.~.:: ~::.~ .~ i,' ~;'~ :'~:~ ';":::: 

:We · ..... ~1.~·ren~c:t:\·:tb:e:o::a,oove':(reveriu-e> r-:e'q:u$r-emen.tS: fn:. the:! ~;.::::; 

'>", , •• : .... ' ........ ".. ... - ,9 '0" ,. '.. ,.., w's" ... • ;'."-rI"'-tl.-¥'" ~ ""f1~ . • ... ~" ~.,,', ~ 1"" - ".. '. ;..,.' .... ~- ~ ... '. _ ,.~...... ~'A ,.., .... .r> ". .. ', ' ..... ".~. ...e-v'l:'ew '0 .' p-eO-J.' •• ..c~ -I'\.'ceo-un t:s..' .... , - ''; - ~ I~ ',- ... ~' ... - _~;.. ';..-. ..' _ '"' v ....... :. ~,: 

:.. :'. ',':: We" 'w11:1::: :-,rfs"C:us-;S:- ~t-b-e: -a'ceoun t's'~wh~re-'!:the:r:e:. i':S) ::a,:::.cr.1':tf.:er:e:i:c:e:::: 

oet ..... een ?G&E~a:nd.= ·-st·a"f'r~.=-::: ·'We: ~w:!:.l:r :'nO:t''''d.:j.s:eu·$s):a;ecO:unts:~W'he:r-e t.h-e~.:o.nl')"":~ 

ciif·f~ren¢e£~a·r-e: :au~ ~t-O: :{f-e:fe:r:re-cr. :Jla~:::n:t:eni:ice:',~ (pr(;d.Uc-t;i"V;~"t:y:':-. :: :'::'.~;~': \--:: ::'~ ;,;::. 

adjustments, the PCB transformer replacement program~;::O~:.~:sc:ara~tf-6n:::.:~)·~ 
ra'tes. but· will re:lec-t. the pt""evious'ly- d:fs~ec::,~reso.rU:d:o.~o,r.:Cthese··· 

:- .-,"'" ":~, ....... "" ." ,.,,... ". .. '." ." - - = ~ ". ". ~ ... c: - -"'"..,..,......... ~ ;... ":" ,.. "'" .... " f ~~."~::r _;:: 

issues . illour-adoJ'ted~" 'S'tl:ml:la':"'Y':'.'o-fJ 'e·a't"n.':tngs·~·:"""-· -:-'~ .. .,.' --;-..: ':;'':'' ;"'" 

Sta t 1-0 n,.. £q.'u1.·pm~.' " r~ r: ~ ".' ":.~'" ~ .... ,.., '". --;,. "... V • '" '.~, :, v',, "'" ,.. '", .:,'" ',>"" ... " ;.. _______ ......... _ ........ _ ........ ,"" ..... /'¥- ..... " ....... ""l .... t-.r -'... '.,_:' ... ~' ....... _ ..... '-:;. __ , ...... _""""'-..J.I ....... I.<o' 

PG&'E' requested" $1'1',003', 00'0'; th'e~~tyzr:~.c~~d.s~~ 0 

$10,891,000, leaving $'12,000 at is.sue.:~;:I1ie:.:-di.tt"e£&:c:e;C£~d.ue to a 
disal"l-ow-anc-e ':of=the: St-afr;-::c;i Sh1~t:'':p~e=m1;~~~:Pa:y'';.:-·OW~·''W1:R)r~oPt the 

.. , -.. l ,-,'~ ''"t .. ~:.. ..... ' .... '.... "" I" ...: i'" ~.,." - '...: "'" "'" -r '" .'" .. ' I', "..;-; r;. • .... , ... !" ~ T "\. ~.~:" ,. """;., ,~:'..-,,., '; .. _ '10"': 0' ~. ..::- I'l ~ staff t""e·eo::u::e~:<ia:t:ton:." '-:.,~ ~"'~ .... '.,_~ ... ~J.'~ 0" ~-"'. '.-'''' _lvO. a-,-.~I~ • ., _' ... 
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~ ~c ~=:~=?~ ~~: ~~ ~o!=~v;: ~~O: ~s2 
~!"':;~ .A.~:ount}5:8:4)·::Unde~tm:cl:c:, ~~~ 0':) ~ol: :'~:.f .:.:v~\ : l~ 5~~d-::;o~. z 

Line Expense .::<,.:.z",:ov~::: 
,. ., .. _ .. P..G&E ..r:'.~que...s,ted ~$2.."690-,..0,00 .. ;.,, the . .st.ar..f.~ .r~e.omm.~n<i:s· .• - .~.~ .: .. __ ....... _" ___ .., ~I'_""""''''''~" ~y .......... _ •• ~, ......... ~;....' ........ ~ .... ,. ... ., ... • .... ...,"IIfIfI'_ .. I .... _ _ .1.10_ .. 

$2,.565, o~~o_,: }~~~~~~:$1.~ 00.0,: ,:~~.::l.:~?~~~ •.. :::-.;.~~e \?!~~y::.::.~~!~r~:p.c~e .... ~ ::~I~j~X':':' 
between .:~~i~~:Y .:.~C;: .~ta.r ... f ;~~:.~~~R~t:1nS: ::~.:~:.,~1:;~u~,:1~ .:.th7..::..aE'~ou~.:.t..:p!~ ::-:;1,':;' 

$ 1 1 0 ,..00.0 .... ~ ,. Staf!:..mad~e, ..i-t.s. reeommend.e~ ,.re~t.1o.n.. b:a$e-d,r on., ,a;. re.duc.ed. ,. .. ,~ ._ 
- ~ _~. • _ ... _" -' ... , It' .... "... ..... .. '- .. ~ .... ~ ..... L .... V ..... "..... • " ,,-: . .." \,. __ ...... ..;. _ _ '-"' .. "\. .... _ ~. ..: ...... /~ .. '" ioJ';,' ..... ~J _ 4 _ ..... _' ..... 

es~i::ate .. o.!' ... c.ustomer . ..growth. ..... " FG&E. d,er i.,v:ed. ..1,ts. ,.~s,timat.,e., ~U3i.ng." a _,.. c ~ _, ... 
L ..... • _,. ... __ 'oJ '" ...... ,. _ ....,;..... .... II '_ t .. ... ~...... ... .. ~ ..... w ,_.. _ ....... , .. ' ........ _ ... .. _ ....' ... ......,J _ ~ ... , .... _ ... •. _, ~ ~"" ..... ~ .... ": • .10-1 ....... 

t:-enc.ing rana1ysi-s .. , ~'!h.e cO,e.f'fic.ient.::O-f: det,er..min.a.ti.on. o;t:~th~ r.e;.s.ul.,t1ng., .. 
,. .. ... ... _ fI .. ....1 ......... _, ,.... ,,' ....... ~."''''~ ..., "" • ."..... ..... .. ,.' Io,.i.. • ~ I ... __ .., .,t..,J.... ...."....... .... ::t..., IV .... ' 'V .... .... ... .. '. J..; __ ••. ~ 

t!'~~d 2.~?~~~S ~~ap ::R.;:S~.~~~e:s~ot:s~9,4,::.:.whA~>~.~n.~~~t.:,e~~;,~~ ... ~ ~~1C~~e~~?rlc;.:~c.::: 
stat.!..s.Ucalreliab1lity..:,'" W.e.."w.:Ul,:.ado.p:t.,.~the ~G&E .e,s_t.ima:te •. ~ ~",,_: ........ C' ,. ,.) .. ' 

:.. ...... -. _ .~, "'_ ...... ...,s _ ... i- _ ..... ' ____ '- •• ..J _ ... , ~ .. '" 01\ _ _ ... "'~ /Iw.o .... ..L .. ~ 'tJ ..; " ...... ' ~ ... _. I Y "" .... .... """' .......... "" • * _ ... ..,... _" ,. 't ..... 

.... .. _- .... c.,.:· Ace~.un~t_ .. 5 .. a.61:.~""~'" ,....." .. ~. ,...t".·' .... "..,-..- ""'_-':~-~""'t""o ',,: .. r\""'r'!~~4"'"" ,""~~V 1"; .... _~1. , ... _'- Me"'t'e.r"'~p!ns'e"'s"v .... .;, ...... _ ......... ' .... ....... ,· .. v_ ....... · +.'" "';,. ' ...... ,.. .. _. __ "-'i . ...-I\""oNj-.4 .... ,+A~.;.~ 

.... c .. t:·~:t~~I'- .. -"\-., .......... ,,:w'" > .... <\o, .. ,""',~~,.:. ~r..I"I.,. ... ,.r ... + ....... ~ : .. ~ ''''''''''':1< • .." ... ""'i" ':"~"':"+ .• '..,""' .. I .... ,...--;.,.~ 

PG&E" "re'q:ue's t'e~d- '$ TZ' ;670 ';0'0 0 r . t'he~ ·s t:a~rf" ·r·e"e·o·mIlleri<f~··· 1"1 ...... - •• .., -'" 

.... ~ "'" ~~ .... ;~ ,'" .. "" ,".... ...;..,'.; f'/f:~ r i:" """ ........ ,.., j::" fVtr t.-:';\ r--' ~ ~ ;..., t"'.('. ~ ,...' -....-:" ~, ,..., ~.., ... ., f,':, 

$12,489,000, leaving a't'":Cs'sue V$iS1 ;000." R 'l'lle'~pr'im'ary' c'a"u'se 'o~f"'t'h'e" w_ - ." 

c.i!'~e;i;;~~e ~i:s:·e'st,~1m~;ti;;g~-:t~--:ci.rli:q.J.~v: --:~~::-.;';: :.s;;.~' s,:,~,:::')~c<:. ~.-;.; 
.... ;. ....... ,.... :- ...... ,.. r ... ,. ... .... / ... ',. ... ~.~" _ j'~'l'" , ..... ~ .oil ,", .. ~~ ':: '" ."'" '-:: 0(., J'y,r'lo'fllo " .... 1.)" • ~ ? ~..... ..::\,..:... ."", .. ,"'" "';'1"'''' ~ ....,. 

. ,. . ~ •. " Ba'se"(f o'ri . r'e'co'rae'a'(:ra;;a-,~ w-e)-flnd' -PG&'E"~s "es"t"'ima t'e' oJ '.... ... ... "'_ .. e :-easdtia~ie: ~:.. ::i~ :::aao:p:-t ::PG''i:it; '~e;s';ti.~~ teO .,-,:: ~ ... =~ ::~ ~;, ::.:::' :':l j :-;,:~,::.':': :)"! :.:: ;.:.5 ~ ~ 
.:~~~=~~ :::.~: ~C~ 

Account 587.70 I~vestigating and 
Adjus:ing Service ComplaintsZO~ ::~~o~~A 

... ~, ...... - ... ,,.., .. -, ..... "' .. - ... " 
PG&E requested $8,288,000; the:.-:-s:t~a=",-:,r'e¢Omm:e:n:cf:s 

.,."" ·.-L""'- ..... ,....,.- '" ' ......... _ ... , .:."' .... '" ..... ~ ...... '::".: ... ~ =~ .,.·,r; .... -:.-· .. ·1"""'.-f"" ,.::.,"4,'~j:: 

Si J 179,000, ~Ieav:t!l:g '$1 ;rO'9 ,-00'0' "a ~ Ts'sue. "'1"he)-d'i't'.fe'renc·e· 'betwee~ 
. ... ~.. p...... , ....... "'.'. ~C·'" ~-..,., ,-,,,,,,,.. IO-~J"" -~ 

utility and ;'s'taii £-i; due~'~'to' :e:siima"-ting ~iec·hdi·q.,re;. ;. J..;. :c:~ f .• "':~·.W, i ~': ~ t ... 
.... ,"""" 1+ ....... ~ ... ,.,\401 .,....,.. ~,,,,,,~~;,, ..,....,,{;"-~ 

Based on :-eco,rdec. data, we c'onclude th'at""~PG&rs' e~st:ma't:e"~-
.... " ".: ... " ",.. ... ~"'~ -- , .... _."". '."4 .. ...... 1'., ........ 1'---':1 - ... ~ .... *':""j·t ~2r:J.~.::...:~~ ... ::;..~OS' 

is :-ea'sonaol"e'" 'Wea:d:o~t 'PG'&Et s"e'S'Um'a:te;' .. - to 
Jo ' _ . _ ,. _.;to r-" - ,. 

: ....... :';, :..: : : ;:Acco'un:t; ::5:88:'. 6~0": ;:nfsti:fbuifO"ri" ~I_::':' J ': ": 0 ;.: ::<:..:::;::..;:. ;:.;:; ~,'\'''::'':;:~:: 

In 19i6,. :p'G&E,,>:;:u.n.:de:~ct~e:. CO'ml:ll-i.~:si."On>'''s~ d:1~ t:i:o;n~.,~c~ga:n t 02::':. 

study.itig ~~the: feasi'b:i:l:i"t.y.· ~t>:a:u:tOx:la::te:d:.::ma'Pp'.in~~@ ~;..:ut1:l1:.tY 
taciJ..i:t·ies:w: .PG;&E::5:::.J)i:l:O:t .-,a)ut:omat.e:¢t:mal>pj.:n-g:-.J'~j:.e;c;t :A~ th:e):-?.~i}1;S;.u:l:ajVO 

Dist,:'"i¢t.--:(MI~AS}, :i~: o.e:a~.i:ng,$Qm1=':J:et:i:o:n ~1:an<l.:~;X'pa~9~'::~ :~h~ ~~n;t1:~, ~: 

San Jose D1.~~~1pt;AS .:~~~~c~~~ ~~.:::~,e :c;omp.~e,t,~c;,. ~1_c..::\~~:S.5";)-:\~~~~ta::;t2 ~ :'::.2-
ag:-ees that MIDAS will produee benefits in at least' 11 se.,par..ate:.:.,'"'"'''"'''',.., .... 

. . .................... ~v •• , ... ~_ ......... · ..... <_ 

a:-eas. With the Single exception of the ass·umed saving.s, frocl this 

p:-ogram in the test year, the staff supports the util.ity's reques.t, to 
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expand tbe project to tbe entire San Jose D1Vi:1:~<:~~:~:~:e::l~:-::" 
a eost-benefit evaluation (t<> be eomp~ete¢~-::Oetob~:"1~83") are 

favorable. 
:pt-&t= =rq,,~d1.-cate-cf ~ha.~t: s~:;{n'i;} 2r';om :atztomated ~;;ing will 

exeee<! the-' :-1~P7i'ie:as'{'cr1i{t"Y ::;t'udy' '~e'sn1nites;_o~ ..rode ;;si~·is<~frro. ~Cc ,S~ 
eve::ltua12J:i: :Occur:~o~~l:iie~e::are'is~''': ~e~l~miS:!a"tto:n ~:.rr.:ma;uai ':ma~pji'g;:~::'0~:::'c' 

.. . .... ,~~............... '" ... ' ~ '. ~.\ ,~' ..... ' .... ,.... ...... 1'"-. :",,,.,,,, ... r, ..... ,... ":" """ ..... .-.".. '"'\''' ",:",;, <i h .-..... ... .. " .... ~., ~ ,~ '" f\ .. , l"' ~ ;'" 

act:. vi t:te"S" where- MID'A'S' i'S' -r"ul'lYop'eratiorra"J:;' sh'ort'-term:'d'e'terra~ "o'f, , ' ., 
mappiog f a~(£ ·-1-nciea'ie:d"'. ~eti:te:te%i'c'1e~ ;li;tI may';e'Ven:t tra:1:fi 2iJels:~J?t ~r-?orii'::::) 
t~~ ll$e.' :of 'Cette:; fn~ormatToi .'':: ':. PG&E :"e'5t1:mrt'e;? ih"'at $'~~'/8~;;660-:£<>~ ~ J: ~'::~y~:; 

' .. - ,'. """ •. ,'. "" ~.,.." . ...; ;' ~ .. {~ ....... '~ """ ~ ......... :.. •• :"... ',. "''1' ~~ -, ...... ... 1.0... .... :\ ""-' "':" t -? _~' /"'>tl ~~ "'~.'"'';''' ...... .., r'"c"'" ... 

aanual- 1:la~pi:og' expenses' 'carr -1:>:~r ·sa ve'd' "in f-SS 4- "th-ro\Igh""'Use 'of "M'I'D'A"S, -1"!l '"-
the ?e:insula' 'Distiict ;,"a"-d.d ':.ch·ro~iih;/dei~·lrat o-f '{;ome.c.min;Xa:l~iii-:.ag 2;~ 

;,:" -=,:; -- ...... ,1"\ ...... ' 

until M!DAS oecomes operational in the San Jo-se '1:lljy:t.s!"On:/:> But, PG&E 
"'~ ')..!:". ~) I; )~~ ~ :.::..., ~:,4 ~ 4 

wi ':ness Whel.a,o" _t.~.s .. ~.i,f1,e"d.,. "fu,r~t.he.r..., "o,ec.e,f:1 t,s -'r"o~. ,,~c.c.~:~,a~,e;~ 
... ' __ ... ',' .......... , ... _ -" ....... ;' ... -''' .... ,..... f '" '-;I """ , .,.! ......... i '...... .. .... y , .... ' ~"I... .. ...... x.' 'wi •• 

e~~ic~en"cie.s :~:i~_~, b,e. ,m,ar:g,i~~,l. in ,...~e .t:e~:e ;>e,r:..i,od •• ,,_, ... ''=:<. ~ '~_",~:, ~" ~ • .., 
"~'" .~ .. ~ -'-"' ..... ;,'. ! ... ,.,) ..... -. ............... \. ....... ~ ",1-1' .... -.I~""""_ .......... ,.r::, .... ~_\4 ... ,_ ..... rJvt...f .. ·~~~_I'~ 

We, conclude that. s·taf.f o~~r:.e,~t,~,~~:te,s~"t,h~ .. ,.s:a.~1'1.l"g5·'"'t:~~~.'.: v~ '._ ... 
.. ,,,,,~,~._,,,,,.;,,;_'W o'-" .... ...,.L:.r~ .... -~\"'O.;.,; ........ :;.)_ .... ..,. ",:3 ....... _"'. 

MIDAS i"or t~:e., 't_e.s~t:"ye,a.r.:.,;:,,:Ih~ .. ,E.G~f, es~t.1.m~t"~d,, ... ~~~~pg,,5",> <>~ ... $.~\78?,O'00 in 
• , •• _! ... _ .... ' ....... ~. '~ _).) ....... _ .... _ .... " ... ... '-.I~....I _;;,.J~ ;.._ ...... ~ "'" , .. '-.. ~.:3t .... j,.j_ 

198~ i,s r-efleeted in its estimate. ~ We,~will ,ado;p:t t'hePG&E' estimate .. 
• 0v~~~v~~ ~ ~~~~ :~~~~ ~~ .~_~~~~~£~~ 

i"or- this account. 
Aeco""'nt 592 ''', ~ .. '." . 1'",..."' .... , .... , : ....... ".:::> ~ ... :. ...... ,.;. ",' "-"", .. ~""" ...... , .. ~ .... ""_I..,.I .... '"" ..... _ 'rI _.) ...... ,-~ ... _ ... ' ... .,..), ~_-'1.-

<if --... ~ .. . 
,Station Egtl_pment· ~ _ .. ". ",~, :;; c: :l '!> ..... :', - ,.,:,,."'.,.,,,, ~ i':1 C 

i ..... "'" f .... ' '" U ~ Iw.,o' ..,; _ .... 1 ~ -...,J .... __ ' ........ Jw r' ..• ~. _.;J.,J ...... :1 

~ ._, r,' , - )~,G&E~ ~~.ctue.s~t.ed. ,,$.3, 4~;~ ",0,0.0 ;~ ,the:;,.s t;.a;Cf·! .t;ee~o,u,e:n:ds' ') "'" ~.... .. ? 
-""" /'t. ... _ .... _ ..,1 .. ,---. ~_ .. __ ... ~ >'fIo. .,..,. ...... ~ ........... .1>", I .. , • .j""", ~ ... ,0./1, i . .." j~""_ '1 ......... '_ ~ ...-v"-'., ... \' t •• 

$3,39 i , 000, a $53, 000 .~iJ;t:~!-;~~e ;;~;~~:.:~f:,feEe~~~ ~~, d:u:''7:;J~O'S::D \: .::.::.: :,: 
est~.at:i.n_s:. t~~~~o~.q~~; ... :: ,!; :.;.::::: ':' :.'.... (j:.:' 5 ~ 1:)';);;',,;, ,)~~":' ~o !:) f: .• <:!£c 

PG&E witness NesOi.~,=~.~_,l.p.!)ed.: ~~~9:v~:....J;~~t ~:~ve:::~~~~~:S~::~;0a:.-::.:: 
posi~ive ac.just.::lent. for PCB ele~:~I.:c:.O:~:~::,:;a~C;.~·3r:e~~:8~~,~.adju.stment 
due. 'to a cl'lange i!l l:>t"ea~er cainte~Ile~e ~nt~.)r. ~,a'V'.e:r:age was., 
usec.a's:. :.:o:PPO·s:e.(f, ~to: ..a.' ":;!"'eM ~:::-u> 31:;POO;r. :~SQ:u.a;re.d .. :: '~.?:' ::: 

': :'!he;,,~ta:t~ w:i."tn;esS,coase:d'·.:b:i'"!P:la:b'Q:r) '~te.'~:,o-n: l;eng.~~'::'o:t:;;:: ,~! 

ove:o-heao· :rf-ne'.'" ,: The. :~t'at't: :wft'n:e~'$- :-s~ta:t·ecf. =t'ha:t/~'.1:s;~e,s:t:f.mal£e··:f:~,t:ba~·:- £'. '; 

on growth', yet~l..s"; ':O:-a:fe~::e'sti:m'a:te ~f'¢.r· ~''T:9:8'lP ~$~"l::OW: b:¢:tlie,.,S:5:r-';rec1C:"d'e<f{; 
and 1 §8'i=reeo~~ (~,2pe:fd1.t:ure·;.~:::Tle .sWil=i n"6i ~a'dOPt~he:~~:£-a:(f:C 0;-;0-:" .",:£:,2 

"*'... t+.-. ~ .' _ '... .....' "' ....... ;. '-., 
... _ .... ,' ~ c. ..,. ... ___ ........ : 
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Account 593.62 Clean 

-,.. '- .,.. ,..' ,..,,.. \ .. ',,, '~", _ c:. -, _ C'_~ r'. • :~ • ... ..., ". ~ .... \ ...... ~ .... .r,. ... -- _ 0 • ..., ~ 

;1~,"' .I:?C :~:jo'~~A 

lo~=~o~ ~O~~~:0~97 

," '" .., .'." Ine ... ,l ... • ... ,-'"' an'd~· B'" ehing'" - , .... ,..,~. ",~" .. , ... ,' - ~"'." ,..... -::: .... c: ~ ,. .. ,~., ~.;, ~w. g...ww-.. ~'! _ woww'. \.: .... }",.; t I ;""',: ,",' ..,l~"", ...... :. N?"'" _'(I~ .. 

-'.: ':'~ ;,:-::.:PG&E :re<:rue!Sted':$491;,OO<J,;~:the s.taff. recommendsO$443~OPO~v::~:-": 

leaving..:$54~~,OO:0:. a:t:: .i:s.s.ue:. :::.l'hetpr.ima'r'y:.:-: cause00t"..:: :tl:le~\d1f.terence::.:::, -:.:- i~':"::;, 

between 'U'Ul'i.ty a.nd::'~ .1~an ~ti111'3,;ti'Il:g.:>t-ee'h.tl1que:dj,t':r.erie%lce. s.:::'::': ';,: 

, .;,.;; -: ..: ',S' :: 1>.G&E." ,1J:Se'cb ~th'e ~:i:n:eaT;; tr,end. :L1'n'e (t.o ~d.rid,,: <th-et, eml)ed:d.ed, '..: ~::. ,~,' 

growth;· -in t.:his!aee.Ot1.D::t ;o.t::~2.5~~o~: ,1"b:i:s:' aceotm.tG.iJ:l;c~tl-d-e1S 'an .iJ:l.~ens1v:ej ;:::: 

program to imp-rove:; :rel"iab'1l:lt:~ :~ .Also:r,..l; ;P,G&E~ d:s inca:-e:a:sd.ng:-1 t~c mile:~: :;.:.:: 

of line by l:..:aS:_peT') y,ea:r~-.,:)~ ;;;: ~r: '.":'; ,::;: ;::.:J j:;,. b~o~::",: t..~ :$~£.S, 

The statr "itness:;,es,t,i,ma,.te."<i'::tJ;l:i.<s ac:cq.un~,:,b-ase'c1 on~"m.i,l.esz:;»,,: 

of l'ine;. a!l<1-; ;b:e ,a:s.s.er:t.s,: .tha..t ~~h~e:~ _w,i,l:l :b.e--: ,a,<1.e:.cl:1n,e~in.c expenses Que 

to i:lstallation of insulators that remain ~l.ea.~ r-PA',,::'a.c.l,oiO'ge.r:-:-pe,t7io~b:o~::::. 
of ti:e. 

We ~ill 
Recorded d.at.a show an increasing trend .in this aocount·;. 

aaopt. PG&E's estimate. 

Account .593.13 
'Iree 'Iri:ming 

?G&E requested $21,886,000; the staff recommends 
$21,570,000, leaving $316,000 at issue. Staff mad.e a 1.5% reduction 
t.o t.his account to ~eflect savings resulting from the use of 
insulatec1 overhead distribution .. ire, known as tree "ire. 

?G&E argues that savings aocruing from tree wire are 
e::bec1c.ea in historical costs. PG&E also argues·that the California 

Division of Forestry has been pressing the utility to perfor-m more 
tree tr:t=ing, ana ?G&E is trying to comp,ly. PG&E notes that tree 
tri~ing is one of the key components of the utility's expanded. 
reliability i:provement program. 

Based on ree~rdeQ d.a ta, we oonclude PG&E's, estimate is 
reasonable.. We will adopt PG&£'s estimate. 

-- . . -_ .. 
- 152 -
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Account 593. 14 ~ ~ \~~\ ~ ~ \ r...lA 't"-S: -sa ., 

Vegetation Control cce!O sa.Ee~ ~c~o~~A . 
PG&E re~uested. $921, 000 ;;~tne~tatf~r~~=;~eX?-j~n~9~7 ,000, 

leavi:lgC $,.1;:; OOO;at':::±~Slle. ~-::!be dit"ferellc'e'2'betwe.ellePG&E ~~ stafr is 

d.ue to estimat1tl·g..:teeb.Il1·qt1e~:;:.: Sta'f'f~;ba3ecb d,'ts· estimate;:; O:.n()ctbEf,::mj;:J.:e.iS'/s ~,.: 

of line ... ·: PG&E:'tlsed<:,a:: !j,.ve-ye:ar.::a.v:erage and.:.acrj·t1S,ted:::.d:..t ...r.or.:.th.e :':<}9''';:~''C 

Compr-e.ssion Conneetor Program (negative $.-10&.,000) and: .a:.ClC .. Z%:::gI7Pw.t.h:.;J;~) 

in new,l~ne~:;:' A.eeor.Cling.:t.o. ·P.G&.E.::un'S" a:ee01m.t. ~l.'Uc:.t:ua:.teS)~~idely due, 

to t~e; a::Ott:l..t of.' 'P·r,e.ei.plla.ti:on::.: ::: 'ther~eror:e:,.. PG&E ~eon.ten:ds!,'::!aIl .a.ver.&ge:~ 

1$ the: most.: logieal~··ba.seror;:.est1ma.:t.ing .te.s.t.:.~e:ar;'exp:enz~':': 0: :::';"'::;0":,'.'; 

:-easonable::: We~';;wi1l:-:ad.op"t :PG:&Et$:;.e.s.'t1ma:te::'::;~:·r:.:.~·"': "";~: D:";:; ~d: 

"-' .:. :; ":, :::; .: The:> ado pt.e.a'::E'l:ectr'i-c .De.pa rt1n-e;n~ -l):1:,s.t r~~'U:t:1·on· ~:Pe-'n!se') t1Sr ': 0 

,.. -1 .... '··t .... ···~ II of ·~·ta"'l·~ ... ;., ...... "' ...... "'; ......... __ oL,,'r'.,. .. '· ~.I"\ S ... ownv ..... ue· .. 0' o,w ... n'g· .I,/'.e .... "-~,,,"_" ......... ,. ' .•. "'~.~ ....... ",. ..... ~.J 

.... "-. ~ ....... ~ ... .. or • r ~ "t ...:. :. .. :.. .. . .... - .... ~.-~ ..... -, .. - ' ....... __ ... , ... 
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Aceoant ... _.' _, 
}iIo.. .' -, 0"'" .' ... 

EsealAt10Zl AlDounta 
IAbal-
lion-Le.bar 

'rotal (1~ DoJ.la.n) 

El.ectr1c ])ept.rtaent 

DISTIttBt7.tIOlf mas:: 
'rest Year 1984 

.. ~ .n, ..,. ~ .. .,. ~, ..... 
.. .......... .,.;10- ........ "". 

.,\ 154 -

~. " \" ,..' \ _ f"I'I '. ";' ,.. '~_'_~ _ ~~, ' _ ;:: ~:, ••••• 

.... v "'.:-" \ .• .. Vi-o.J. ..... -"- -'. --

2~831, 
lO~388; 

$2l6,l2i 

. ( 

'28,059:" , 28;~:' 
6,,324:' " "1.173~:" 

$205 ... 884$210,y635:' , 



... ~ ... l" ~ • 

.: - •• , ~1o .... - _ I:' .... ~. 
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5. 
.. ~~ .. ~ ""'r-v"'--'\ 

Customer Aecounts Expen!ife's'-'" , ... '..J',J/ 

;;.,.:-::'"..:.... ~~~l s el~::~.r.ie department eus·tomer accounts request totals :~~:;;.. 
--£tf,386,OCrO-;-tbe staff's $72,904,000, leaving $l4,51.2,000 i1?::o~;~~o -

~ .. -:, d..ollars~ ~".~ispu.~e;. ('c!he reasons for the d.it,f.e~~n.c·es,betw..ee.n .. P~G&:~- and.,..:-~ 
..... . " •. "',J....... .... ......... ~v-" "" -'" f .... ~ ""j ~ .:!JI-- _ ... J;.,.,...~" .. .x......b ..::v_~_" .... :.~~ \J\.,J~ 
:.:;:,~.s:t:a!'!' a....-:e .~e fo-no.wing: =o1:.!..7c sB~ 

,:·:;c,.·C ~S:imati~?;"';'echni"'ue $1 .2:Jta~~~ :c!J !l.r.;~:::-i!1'\..~ ,e~ 
po. ....... - .... ".,.~ • ,0.. .... 'IlL 'L'_~"''''~'''''''~~'''~~ ,,,.,of ... .-.' ... __ ... " .... ' .... .-. ... . ~1'111'~ .... .,., ?::'.~ 
... ,: ~ ( ~ ~·'~CU.s tQmei'~wa~eness Program: -.. ... • ~._J -;, J~::-t~o;o'o;~ 'r W~;::.;;~ ,;:.~ 
: ~.'~ f.: ~~a·:lual. Ket:er Reading. Su.b.t.I:a.e:.tio,n ... ~, .. ? ".:;.~~,:0:0,o::':-: ... , ... --: _.; 2"" ... 
. :~~ .. :;. ;~o:st.age ;Rat'es "'~-'~'~"'~""'''''''';'~ 9~l+7';O'OO"'::~~-7"'":-:; ~.x. 

,;.:: .. ~.'.r" .;;'O:.i6·ol1e~t:!bre Accounts,. .. ~_"';'I ~t""_"-_"". ?J ~, ... <.3\5,3~.,OO,0J.~.:==~": .. ::::~: ~~. 
-~- , '. 'Rounc1 ~ n .... ~':t·fferent1a'l-···'-.. ~ ..... ·• -... , ":-- .. -- .......... 1-'100-0:.;..1 .:-...... ..,.. ... ".".'--, ':'.,.ti 
'~:-V-~ S~~ ... ~ )..-:0 .... ~ .. ~.! ... _ .. -1' \~ ~ e!~~~ "" 
~'''';': :i ... .: ToQ.J: "'!!leJ:$J.I-..;"5:r:2~O:) zoi"!'O'<i -::~:¢ T~ 

~ . ....;-:- ,?: ::.:,;:w .. ~. of ~;s. ~. differences, est.i.m.a_t,1:tig~~~ch£l .. ··· t'~ .. ~¥..a.~.~~ .. :rCu:s't.·~~"''''S ... ;;.e.r,·' 8S~ 
~:I:~':':' :: .. .J...,,, .. ,,,_ 'W·-\:,.;~.v.- iI"I.\.; .. ~:A:~.r ..... =C}"V,llll~'-"_""O_'-- ;,. ... v~J......".'OJ ....... __ "... 2-S~ 
.::-..:: Awa:-e::.es-s ?rog:-am\;: are common to. many acco·untsin the ·elect:-ie:~a:%l<1. ~~ '"" _.A,. __ ~.~ , 

;:.; ~.,? ,gas c1epa,~-=ell ts ':'·~:"F(j.r ~this reaso-n~~:ey:c.lor.1"'J:l .. ~<be:\:td~s.se:d':S-e:tterically 
prio:- to the acccun t-by-aecoun t c1iseussion which follows~o~~~C;Y 

.... ~, =:c-
............. ~ ...... I 

::".. ~ .... 
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/' 

?G&E notes tha~t: i~t~s;: 'e's'~1m'a~t~ ·:trs:.rt'6a~sedX:on! ~1Z98:2· recorc1ec1 
data, with costs for the :e:~:t1.m1~~~~a~::di~:eio~~c(}i-i~~ forecasts o,f 

... 'W ..... ~ ___ ............... "'" _~ w'_ ~ ..... J..',:-, 

ex;>ense by the major depar.tmen.t.s,,-~wi:thin,~,G&E..rwb.o .. char'ge th.,-e1r 
~1":''''''''··'6 •• ....... _01- ........ _ ... ,.,.·~_I ..... v." .. __ ............ __ 

expenses to customer aceo.ullts:'''': ~o :Aceo:r.d~ng- -to' 'p:G'&E:,~-1."ti=re flects· the 
~~~_M_~_~_ ~~_ ."~~ ~~ _M~~_.N~C~~ 

new programz ?G&E has~ :(n-s~t::-tut-e(r-a:s 'a""~r'e'sul-t 'dr-·';t.be~ T.-9:82' rate case 
, • \ -.; ..., ."I • ' ....... 

cecision. .:'; f)"'::":~ ~.I:':~ c: ,~~~:: .:~ :.1:. .... ~ ~~ 0;:· ·~:~z~-="! .::~: ,. ~ 
We note that st&f.t :cf'!(iw-rib,t :COmpr.et:e;l;Y!.;r:e~.e7et 1982 

;~:C.~·~--~~0~'~$qe~ ~!~~=~~~) 
:-ecord.ed d.ata.. Rather, it used'1-~'2 ::da.t,a..sele.c.ti.y:ely:.~in comoination 

•• \ .. ~ ~ .( .... ~ -oJ .... , ,., ~ ... ~ ~ _' ... ~ • ..;'. <! . 

with 1981 recordec1 da~;.:, '~l:!._c~n~:e:~n.:'~1:S:(tiha~t,.:.S;'t:a:f:f ",:;/,by s.e~ect1vely 
ignoring the latest recoraed: C~if.Q:rma~t)7On"; ·~a:.u:s'& ::rt= ~w'a.s too: high", 

':"":" r··:') __ "';"I:)J~""'"-:'J"'r~ '>I.~_ ," 

mav not have adequatel;i reflected growtn "a'nQ" wortnwh'.!re-·,~new'~rogram.s,. We 
W~ll :-evie·j 't-ni~i ':iipe~; ~~n ·;:i .. i.6i~hri'i~~···i-i~c;0";,fri~'i ~~ks:ii:':q\ 

•• ,'; - '. w ... -. ~ .... ~, - 't .', '"") to", 00# - ~ '-":, .... " .. "".-.~ f'*o', ..... ' 0""" ~'.:" i~ r\ ,'" '~' '.1 ~ ....... ,.~, ~ t ..... ,.. ~. "' {':: ...,- ...... _ ...... ""; (, ..... ..... .', .. ~ r ' .. ,.. 1"-4 - '~o .~' .. Custocer ~Awar"erie:ss' 'Pro<~{r"-am:f" ~ '- '''' '" d. '-'''' .". ,~ ... ""'., ,"/oJ ¥ ...; ~Jw ;~".; .-'~' , 

Statt recommended a disallowance for the Customer 
,'" _ ..................... ~ ""."".r,. !', ..... __ 

Awa:-eness:?:.o:g..:am,~t, ,,$i;1$,1.~OOO for the electric department, and 

$i ,287 ,:~.~6-,~,~~!,'~th~'· ~~;~~~tI:lent. According to PG&E:,. customer --- --
awa:-eness. pro-grams are 'eommu'ni"C'a tlons aeti vi ti-e,s. :designed.,to- inform 

,..- ... ; I!' .. .......... • 'w' ,..,- ,,~ • _ 01 ., '" .... +~ .- ........ I.... ,..~ I..~'" ~ .. " 

cust.omeri ,o.t= utili ty ma.:t;t-iiS: whic·h di::r:eci',tJ:Y'<"con.c:e.-rri)::tlr""em .such a~, rate 
: ':. ~~ ~ • :,~, :: .. ~ :; ~' .:" ~;~~.) ~ ,.,t::' ~ :.' ~Z'! c:\ . := 

changes;1 :"oi·J;.liog procec1'u'res~y:;. and how, ,to: ~a<t. m.e,t:ers.....w :C'~ , 
.,. ....... - ' - .. ~ ~ , ~ •• W _T~ __ ...... ,1<..""" ••• , •• 1.,.: ........ , .. _.. 110 ..... 

: ~ :~ , : -:The staff :w.£tneis agre:ee:c.:tb:a"t·::t>y~'io:to:rm1ng: i ~ Ctlstomers 
o~ !:::i*n'.(1':InS::;ra:t~~ ":1n:c:r:ease:s:',: Pcr&:E':Cao: :de:e:,~:as:e::t:h'e:cn."Um.b:e:r~~"· ~c:e:; ~,:~: 

cal:Is: .a:n'd: ':expen:.s:e'..s. :r:e-l'at'ec1 ,::t:o ~:tne: :eus,t,ome~~ ~conta.c:t$tb:at::wouJ:::d! '",'-:..:: ,::;, ..:, C 

otheMoTise occ~r. The staff witness also stated that if the .U:S:!-t.yl ~~ 
hac known: .:that. :.th:e. ::Cu:stomer.:~warene.ss :P'ro:gram:'~ not g07i"Il'g to, be 

~~n~e¢ by:".t'he: ,:C'omm-!;.s$!on;: ';P'O'&E_1,.:tkel~ w.ouJ:d: ':hav.e.~"'j.'1l:~a:se:<f:"j, t:s:E r.::~!:.: c': 
ex?en$~ .:es1:i.::la te:s ,tha;t: ::-e'l:a"te: to~ :cU'Stom.e'r:.::?e'On.t.a:cts·~': :;,-.::;;:-::: ': c' ::-::': :.;.::~. 

: ,-..'"' ":.;. "":~, ',:Th:e- :sta;Cr wi~tn'e$s a'g:"eed.: ':tha t>":the Cu::s:tomer:.::A.wa"I:ene:z:s:: :: El'::: 

?rog ::-a:l~'a:t:so ::1ri e J;t::d:es·;.:(1 o·!'l"ar.s: :.;.t or sUe ty: ('f:ssUe:::!>, ':"l±fe ti"'ne' ~~ C "'; :';'~ ::: :: ::" !' 

changes, and third-party notification.. He also ag.:-eed that theSC'~:"c .:: 
~ollowin'g eosts::sh01JI<1' ~be :::recQ~v~n":edi· ... e'ven: .:'t:b:o,ugh 2h.-eJ::h:ad,::no:~ includec1 

-,..... ...,,', ..... - .;:',..... I:-~.... ,. .. ',.....,i ":~ .. ,..;. ".., ,"'" .. ,"'" 
........... , ...... , "'" ... ,.. ........ ___ "-' __ "" ... ....-J_ ...... 

""I .... " ....... ,,..', ........ '., ... ::;- . ~ ...... ',., :: 

--156,-_ 
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>- .:,: ".:'.' -1.:, S ;~at:.e~tYb~mmu,n.iC;a:'t:1:o.n:~$:6:0,l, 09~o."i: ;:!!:; :0:: 2):tOS 
" (electric department~-$38,~OO; ." ~: :' ,:,-:, "'::; .: ga'S ": departmeIit=~-=$'2Z:, r:j.(j{f'f~:' ,;; :; ;:. '::' ~:. :-: = ": ':",1 ~ :;;:: ~,,:- ~:- ::.,,' .:::~:: b 

~:-:2~;; 'Z;{feli.rle·"/o;"baseli:n~~·'ra:t:e~(~na-n'i~= -::.,:.8::: ·s;:': \': ~:!:-:::)c;'X(' 
. ~ r ,', -~. '·,-not1f.:tea"t'7ion--:$,1'l+-,o:o:o) ,:(eleet·r-..i."C:)'"I " ~'J""O" ",.~_ ~ .. ~ •. ,-, ....... ,i"":\."', 

,_ < ~ ,: ,,= . ~ ~e~par.tmen:e-_-$8:"O~O·0;· ,·ga~. Ae'p.ar~tm.e:n"t, :, ~ ~ . ,,'" - '..I.. ,~- ' .... " " •• 

~, 1"6 ",0'00') ... . ,.... v .... ,.., .... -'. ,,- .... J":: ~ _i,.J '..- .... -..,; "'~. "",. ~.;; ... ~ ::: ~~ s ~~.i~ -: '3 c ~ ~ "","'~.)~-: 

3. Third-party notifi,:ation procedures . ::o':~,;::-s·.: 
: :. -, ::$ j)e,ei f:i:e:¢.~I:by.;' ::QI:I :~9:-~2:0;~O;.oSJ: :: ::' .i:::::::- ::~ ~ C :: ~:, (: 

(e1.ectr.ic .departI:'len:t-:-$.:l1, 000; ' . 
. ," "'. - '~.:gas-'~d:e?'~t:tent,~~':$~9:,~O~O~) ~::"::,,,~~ :.: , to.~~~.<.=-~:: ::.: .. , ~ .:.= ~·c'~~~ :"S';~?~r~"--: 

,~:. :.: ,:'~ . ,~.~ "Pay," St'at:i6n:'=N'-ot:i:f:rcat:rO:n':-'=$-':2, OO:(p:: :,~) :::":c ~r; .• ": ~ 2 ~. ::::.:. .... 

. - ,', :.::~ ·_::(el:e_ctr+i.c~~:e.par;~m:e:n'~1;,:,Oo.:o.,,;:."i'C~~·": :;;;;:;':Z.: ~:,.;:; -:.::-'::":~::""':: 
"" " .. ~.~.ga~ .. "d~,p,at:t:n,~t;.t~~:-$.5"",.0~9 .. ~t .. _ .. ),.. ... ~,., r~',.\ ... ,~", .. _ .•. ;' _ :. _ .... ,' 

... ~ ...... , .... ~ .... ""' •••• ... '_ .... ,.II'i •• .., ...... "" ...J ... ,._ ~ .... ""~ _"~ '."-' __ ''') __ ,~,_ "",.j..,.,'i,.1..~~!',>':J,.J).J ";)'fJf,.J;', .,0:: '\~~'7: 

'Ne wi1.1 authorize these amounts·. The u'ti11 ty' s .' 
.~~~~c ~~~=Oj~-~G-:~~c~:g ~~ ~c~o~q~£ ~~C~ we~v~~ ~l~~ 

r-eques tee. customer awareness expenses and the ado;p,tedexp.e,nd1 tures 
e~s~~~,,:~ ~~0G0-:G~~ ~9:C~~~~.: ' 

a:-e: 
~~=o~~~: ~~: --~ S~~~~O~~~~!: ~ ~?~~~~=009,,:~~&:a . . 

. . ~ "'~. , .... " .~~,o:t~.l.,. (or _~'::E!~~r;ic_ ... , _ .... . 
:: - :. .:- :": ':. ::: ~. ": Z c:: ,:- :: :; .: ": .; :)::~ - ~. ~~ :: .; , • '-'.. () "'.... • A"1'l d:;, -Ga'S"'n e-p'aYr"trirent= .:,:. ~. :l ~ r: :; ..... -. 

~. :' ~ :: : ~~.:- • :::;:, ::~ ~~,~ ~,.'" ~.' ._~ ~, tI'4,. i"'J "' .. :~, ~:, .. .,... -'.) _ .......... ..,";': • .,~7 ."- r ... · ,~~,r... . ........ ~11' • ~ ,...: .... , ~?~,. ....,. 
- -. - v - • v •.• N _ .. 'r-\iu'r;j ... ::-,~ ~ •• ~ 'A:.ctopt'ed'.:,"'';' t ' .... 

:::-;::'~ :"::. ~:,.=' .~. ;h-:£g:n:<B1:J?1':: .: .;: \' ~: ::;::: :,;;:: :::::.~ .7$2,: ;':O:o:o-:~o:o Cr~;c ::::::£'":$50:O::"o:o:o.'::s,-:,,:::,,-C 
" :::: ~ '. :.2::. ::,:R e:a d-: ... x.0:1lr.) :. Own: ~M:e:te~ ::-.::' :. ~: ''; . ~;';O;O~Oi v ~ '::.: ::.. :;,; 5:0); ~:O~::: ::: ~. ~~:J :) 

3. CO::::lunity Meetings ,. 40,000' .. 0 
4 • P13:Il~·YO;n.:.· pt:&E,: B'j::lr::':': ;::~.~ 5'0':O\,,'60~:<''::: :: t~'::1:OO;,~O'O: S3:":£.t;:) 

" -'.': " ~,':',.-::, 5:.:-.:: !.a:l.anc:e:d:: .:Paymen:t: .:'P~an·,"~:: ::. ;;3,0:0:,;0:0,0 "~': ;;'.'::; ':;..~,1::50 ,000 

':'he s,ta!'!.; -..r::.tne..s:s~:.C'On·te:ld~;:t:h3;)~::th:e: ::fi~~~ t~::e.e~.;p:z:o:gram·~,":si~;O;1.;:l:~-::!l~; "'; C 

be allowed." .,because" t.b:e:y:. .:a:J~'''e ged:l.;r-.::-r±o-l;a:te -:the ..:a:d-v.:er:tb1:ng;'$ovj;:s-,io.rr,s.;; :) 

, :::: ':Wlie.n. the: S!ta.ff: =w:i.:'""t:n:e.s ~ ;,."Wa:z' -aske d~ ~,to\ :;d!i:.s;t 1n:'gu i'S'h':the: c, f':":;( ;:, s ~ 

!our-:h and:' ~!:'~th:~p~og;ral:lS;::(w.b:ic::ll: h:e.·,wou'1d:~ve ~l"Ow.ed::cbad~::t:b.e:y: me.t!~.:.;,,: 

his~ t-est. o~ cos·:t-e·f'~~~'V:en~):':::t:.r:O%n."~tl::tel· t:i'"r:s;t;,"!th-re:e, ~p:J::a.i.Qle;d:::q x s' 

<:b.a t they::"!i.""t: -;..wi t-h.·i-n: :t:lle\· '!:n:ore-~·e!"f'tc>i.ent: s:e,%:,v;:1:e.e· t.o: ;.r~te.p:a'Yer:;"' and' 

"e::,c¢t:rage:ent,'XJ'~ a:tor.:e· ,e.!!'j;;o::;;,en:t ~:.U$e.;" o:r,:-;u.t:lll:.tty',:;:se.eV'..1.1Q:e.'tt:.s.t:a.z:;da::::~o.t:.s 

:.::::::::':: :::~~ ?G&E ;::a-rgu~ :"-~~:tb:e,· .. t.WOt~y'".,a-:t<:!:3;r:d,s.Cquo.t,.e:d::::oy::t:lle ~t..a~£: ..:o~ 
I " .,' • 

wi t.ness are equally applicaole to the first three;;;pr."o:g~a!!ls..~ .:tls.o, :::~.::.: 
?G&E asks, how is a customer going to plan his 0111 if'he d.oes' n~t' 

know how to ~ead his mete~? 
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-
1:l previ;ou$ ~d"eei:3::1:ons: :tha.:t ~:.a:d.'Ver.ti~~ :.. ".;jus t'1:ty;:\..ng! '!p-re:s:e;n..t ~t~~.:.~.:.:. 0;; 

levels, the requirement !or higher rate,s',,::; ~auc:t: the~ n:e:ed.,.,:tor-. :J)-lant-..:::,: '::''';::~. 
expansion, also app.ear: ~t;o::.faj.:X: :out:S.'ia:e:<th.~ ct),Ou·n:d.3:r1es: ~o-!' :<.our . 

guidelines." (78 PUC 693, 694, D. 84902 .... )::.:- ,:Sta'f..f; C'On:t.enC1~t:that:; PG&E 
-..' --- '-- ~ . 

has at.'t:etl:p.t:e:d. "to<'just1,~y -:the Hi;gli ''Bil~l~ N~'ti.ttca.tio:n;.1>.rOgr.a:m on the. : 

oasis .<;)1: ",4 :~et:ter:tiom :the-; :Commi':S's:io~n:~z:, ..:E:x:ee.1.t~1 ~,".-D1:r:e:c-.t.¢'.r.~:a~ld .. :l:g:::.., "':::: ~~~..; 
t.ha -=. :such: '~noti:!''iea t:.on: be: ,.g:1 v:en '~w.i."th. xe:S1>~C'·t: t'O,~an~.:an:.t1-:e;ipa-.t.-ed~:),,: :J.~: ,.:,,: ~ 
i.nc·:-ease::i~ .::-gas. ra t-e.s:;: all~ka ,:con~sa:t·i.o:n: ,::o.et;w~:l~ ::P:G:&E~tJ)i~~.e~,u:t1~v:es;.:.:-::: 
and a. :,~o-er~".",-~c""·-·Qne~·~ ·I·~xh±o"':t,·, 0'7.- ),' re, .' ." • ...... ., .... ~)~. "'1"" •. ,', ..;. ,- ~, .. , ...... , - ... ~ 

...... ...... ~"",...,~v~ .. -\,...w ..-... . v} .... ,~ ........ " .. '_...... _ ... _.... ,,~'-' 'J, .... 'oj.. .0,,1 ... """ "<.!,,(~' .. '-; 

; . .,. :: : :: :. = ,:lhe ;.Z;ta!'t. '...3 uomi-t'S :,·tha t .E~'o-i:t; l,o-1' d..-o:e s, ".no:t:~e~~e.::::~ :,;~~, :';.::..:;: 

CO:llt:11ss.·::.on; :po:l'icy :a's. '"s:ta, ted ~'iu' ::D.:8:4.9:O Co.": .:: =A:ec:o-rd:t~ .7e0< \!5>t:a!:t: th:e: :'.::. t, ~ .. ~ 
, et·e. ... · -~ ... o ... <· .. - .... '1:"' ..... ec:u .... ·":v:e:· 'I"I"-.....·cto-,···~~.,.'-.,.·, .. p.e: .... "~~~~ ...... _·' ..... e·t,,· .. ""'" ~'v'1'ct"""-' ... ,.. .... .. .., .'...., ........ ~.~~~_ ............ ,-...... ... ""'~c , .. ,~~ ..... w .. ~ WI ."--.-.:-.. ~_; "" ... , .... -." ...... i.w .......... ,,;..CL....,..,_ ~:~:: ....... \ ... _ e cus-:o:llersof inc:-ea.ses.resul tins from the::N'a~tu.ral":.:Ga;s'-...2ollcY;..:Act.;;;o1'·'::x~\ 

j 978 •.. ::!t;.~$pe¢i'tica.:tl)".~exC'lU:d:e·$-:increase:s;~e-~"a:t±ng.::::to ::g;eneral rate 

cas~~:: :: ~~ :::.:::: ~::~~~~~ ~~2~,~~~~ 0=~~1~:2!b c~ :o~ ~~~?:~s~ 

.: 2:::' :::~.~.:: ::::S'"'...a.'!.! .::.o:te:s t:b:a.t '.:,the :-:ut;1:1:1 t,y- ':a'lS'O' 2c:i ted..;;twO':~Pa:P:er.;.~,;:-:,,:·h 

art!cles~iscus'Si'llg ..:t.l:e up.io,a;r, xthat:accomp'aufe:d' ::th:e: ill¢r:ea:s~ 1:ll.\:;:::. .~~ ;=,:--:: 
PG&E ~:.s .ra -ee's :·,fol.:l:owing· tb;e,:::J:a::s:t.: -::gene:r:a-l:· r.a:te;. ·;·e:ase·can-d:. ;.;t:lle ::t.a:e:t.. -::th'a:t; ;:!~ ~ 

t.he COJ::llission ane utility had not prepareci customers .rO'.e~tb:e::$::bze:..:.o:f.:z 

-:b.e :"a t.e i::c:"eases. nle ':st:a?tf ::suom:bt:Sl:tha:t: thet::e) ,~d;:s :;no:t~g 

essent.ially wrong with t.he discomfort exp..:..e~i_e_l!-~~~.:{C'y;.r:the:-:Comm1-.s$ion 
.' 

a:d'::~he·1..~il:!:t.y ~-o:e,:rng propo:r:'e:t:'on.a'r:'to: :tb;e :d.:1'se'omt"o.r.t;expe'.r;'1encee oy 
rat.epayer-s: when'::a"':rate=incr.eaze ·1:s;:granted. :':,':; :::::.-::.,:: ::::: :J'2'~.'::':::; ::,::J-:3:'':~ 

':.: ..: ":Th~con'eer:l ~~we ha:V'e:·"·is::.-t:ll~i;i::lp'e:n:.a:1:n'g":'s:W'i:t'C:b: :...tr'o-m:. "l:tf"e.ll;:J:e:: 

t.0 oa$el-ine :'rates '·whl:eh:=1~:di'scusse:d ;.:Ia ter :tn" thi,s.~QP~in::totli': ·);:;Kn.'Ow.-t..:.n'~s"= 

t.hat. ',;. th1s·:C'hang~:,;courc. ',:sev:ere.l;:y 1mpa:et -::some ::customers; :t.t: .:.:w.o,ul."6 ;:oe:' ~ ,: ~~-:.. 
sho r-t sigb. ted f-o r :; the -:Comm1 ss!:o'U :not : t 0" :,p r.ov i:de ~ fc~ ::cU:3t¢.ll1e:e ':)~.':' -: ;;.: I~ ,:. ;;: : 

not1~icat!on~; \:Therefore; PG&E2sho1l!d::oe:pr~~~d:eck)w.j:~h'~'f:und.:i:n:g,;!:o'~: ';::.: 
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. ',: -~ :':,:W.e>e¢n·elU:d'e~"tb.:a't:: 'J;'t: .:run:d.$l-:are;':n:ot-J~sl>en't .o.i:l::-...a ',-:pro·gram 

explaining the lifeline to baseline shift PG&E wi~~c~?addi~ional , _ ...... _o'to_ 
ex~n:se::to·: -ba1l:Q,:Le: ~eu:s.tomet' :i'llq.ufrj;'e~' an~ c:om-p:la±'n..~-:.;;:: ~v:a:nce 
notifica·t."io'll ~~~ "r·es:u1:t(:i.n; .'"r.e.du~tl:on:~o£:\\o:pem.ting::e.oz;t;S) san~ :.m:o:r.~":C: r-:':: 

e ~~",..,f .... ""t~ ·~e--·"""""'··o~ t·h .... ·· r.atepay. .... -- ...... :,.; ... :."" -t'''' "!- •• ,- .... - :. .... r, ... t;,"'~ .... ~ .... -, •• ,'\ ~ ...... \-.. .. ~ ~ .... v ........ w...-.\.Io.. .... y.. ... ,.... ...... Jo ... 'io.'~I __ " ,...; ..... " ............. "" ._,.".-";_4., ......... "'" ~ ...... __ .,, __ 

... -'., -~. -I\'--='{.'I.,.~ ..... :t"" --<:/ ~: ..... ·.-:1tR ... .,.;d;: v ................ .1'1 •• _ " .. Met ........ " r~,...~,;.._ ~ ~ _,.. 
.p" '.- ",A'-'~'\J"-.. ""~_ ...,..:..w'~~',. .. W'o~v_,- ,~or ~"'JI.'.· \;WA" ... ~.o;J.~ ~ 'v."""" lo,,"'illtvv.~}C;_"" ,,I,.r 'I...o~".:J .... 

repres:en::'s:eX1>enses: :fo .. r· :a:<tv:er:t:is!n:g';onlY';-:':'Ihe!.:ut±l":£ty: '.:a:l"r.eady ':has.":' ;:0: C 

brochu:"e:> ~an:ct; ~or.mation' r!e.ga:r:dillg..::how ::tOt ,~ea'di YO:UX:' 1ZO'W'lI.lI:re:ter:,:.:.and:::::::: 

this:':i'S: ~ava:il.a't>ti;t:-om~ :t.n-e' ~,u:t1"l-'1:t:y.,,:.u:pon;~eq.ue:s:t:: tr:om' ;:.a~eu:s;tom:er'=4~~.:":': 

pr¢gra: at issue he:-e relateS: .to: ~a~d:'o:a:l a.ctv':ert±z±:tgct:o,~r.y:::a:nd.o bt.:.::. 

::ake' .""e!;.st<>cerS: aware: :c'f: tne prO:gr3:li.: ;:'Ihe ~t:a.# ~'W:ttn:e'S!S ;:;st;a ted that 
be did :lot: b'el.'±eve:. .:tha~ ::.i-:t.fo·n:1ng; :c:u,sto'me:rs ::0:0: ;:h:o.w ~to ·~"e.a:chc.th:e-.i~ ~::o.w~:<: 

::e-:e:--s:.·~=e.-:: a'n'y-:~ :...t:b.e:. s.pe:e~ cr:1:.ter.±a::~t'or:w:b)i:c:ll'.:."p.1l!'o~-:r-eJ::a,t1!:otllS~:: ~.: 

ex .... ·er.:se: ::..ras'z1:ow.e<t- Cj,:i '·-D.;,;S4:~O"l, • .; ~ -~,,,,,,. - ~ ' ... ~"'J. ,'," '" "," ," "" ... .-, ~;. ~." .,. .......... 0· .... " .. , ,- • .'.. .;1. 4,: ..... ' .... _ .I..... , .. ~,." _ ... 1 _ ~ ... _. 1 .. _ .............. ... ~..... ".. r..." ...,. ........... u. "'wi ~ lor w 

~,: ::~ ~,~ ~Si.":lee cthe: :'broc'h:ttre-s<a:r.e ::a-:lre·a.<1y.r :a.-;~il:~'o:l~ .:~.'~:::,w.o;uld::'oe .3 ';' ~.; 

waste!':1.:1no: to distrioute· them. PG&Ereqties.:~s$.sOO~ 000 to. do th1~~''';E::' 
-~' . 

it e, ar'e:-:c:onv.!-:lc:'e ct·" ~ere: ..:±s. :a;;..J.:e.s%,~eXp:ens:t.v.e ~\ t.o\,:'J:et. ... :~ome:r.s~ knoW'~ 

tha t s uc1l: ::la:~!a;J; 1's.::a V'a':;;l"3.~o·J:el'~ ~ .:Fo-r. t!ex~:be~l: m:iMe..ct:.:.::!:n .!:tb.e: ~ . .:: : :.: "! s 
. , :I'I~~ ,: ' . . 

c t.:s t:ot:le::" ~i'rl se~u:ta: .'ce· .:"''Se d·:-t:o. utorm' ~cus:t'o:er~ of: ':'t:n:1:s.cma·t:e'ei:a:l =at: ~.:; ~ 

sma:ll" ~~::"a-,.;cos't. :: ~ ;"" :::..:- ': :.t:..' : I,~~':I ~ ~.:.~ ~ :' ~1:: :. ,::i -If:":':'': ~.: ti J~.c :! o.;;~ ~.:: ~~":;i':; 
, 

~~~~~N~~~ ~~~_~~~ 
4·_"~\W''''oJ_ .--.,;"-#_ ~'¥""wI .. , ........ 

': -: :: .. ' S :':" :!he: ::s·ta'f.t. '~tll.e:ss· .;~dj;ea.t:e(j, ot:l:2J.t> c:tAe: ~c.o:mmun}:tx .':t:1-e,e-~:n·g ~)~: .~~ 

p:"ogram" failed' the test· set: _!:~t~~~:~D:.S.4!~02.:.~.!:I.t ... :S'Ml.l~l~~'o:e:, ~o:-;e~:~,;;):: ::,~ 
tha:t...:the .. :" Co:mu :t:f;..ty:· • ...Me ~.t'i~~ ::p:r.O,Ig~am ,;:w.o.ul,c1" i~ls.~i:;t.u.~e:. ~:a;;:p"~:":Le s... o,f:' 

~e-~~;.;cetw-ee::t:.::mem.'o-.~..: of: trh.e--~po.'o'li.c, ;.,:a.n-d. ::PG;&E·2z:,e.-P'~.e~E;x?-·~~:Y;~:;"':!;; c c':: 

..... hich :acco·r.dins to ,,:s.tar£·~·tlollJ:d:::prov;:i:(j:e- ~t:ua:~~ bt:b:e ~sam~s;e.rtic,es.':as.': . ~ " ~ 

the ?ublic ~tness: :hearin,g~ '."Wh±cb :tbe::Commi:ssi.~nJre,q:uir:e,s be,f:o:;e;;.~at.e:: 

appli;~t1-o::::.s ~r.e :":pr.o:cessed· ~",:::.!n :tb::ts -;f.a;s~o.n: the.'~ut.l:J:.':1:ty wou·l::e ;~b.av:e:Q:: 
the opportu~i 'ty to discuss particular bill complaints Wi tb.,:.e.us't.ome~s::: 

. . ," . 

-_159~-_ 
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-and proY.ide-: them:'Wi..th-: ~&.E.!±nrorma;t.1:o11a·1 t 'and..: .P~m(>,~onal U t.er.a.t,tl%';e;"~X:rl 
To the. ;ex:ten~,·tha;t::::t·he,s~ :m.-ee:t:1ngss ~-re:-: ,1n-; l.a.:rge--: <pa~~~' ~p.;p;I.1~a~.~v-ec: o-.fo::::;::-.: 
publiC',: ;wi,tness;, ~h~,ar·ings: ·W'h~'h :ar-e;; ~~ur,i;:c.g ~th.rpuS',h~~k ce:he~/year and 
a:-e advertised at ratepayer expense, the stafr s,ubm1ts that an:::",:~=~.:;:::.;:; 

addi~i~c.al:,'$:49j O~OO: p:r.og;r:am~~~:s ~n¢:t:-: nep:.e.s~~:rX:-2 ::::::S\:.r,'.)"'~ ~ 2;S~S 

~'" • ':':'7.:::,~ :W,e; wj;l:l :a-eO'~t:~"t-h-e:: s,ta:fr::~~c~mm.~:nda:.t..19:~~~~n9,~':: ~~t~.?rj..~::.; 

t. Plan Your PG&E Bill 
The "Plan Your Own PO-teE.: ~g:l ~';t!'~'.'W:a:s>:f:tOWl;c1=·,boY;i th,e:' staff' 

wi tn ess: :to: ',po"SS1 bl-y.: :fall- '.wi·t'h:i.n:; :1o'he ·:sc:o,p~; ;~) ~he.; (c.-ri.t.er..1 3.:') a i s te d in 

D.S.4902 in that it.. _C'¢uld~~c:o:u-r.age):m¢;~_·~-ett:i.¢i.-e.nt':I~s~,; o:r.",:"tb:~.:s0S ::S<c;'::-~<C 
I', ," 

utili:~yt s serviees, but the stafr wi tness disalio:w.ed.~ :t;he;,-:expense on 
• • ," , ... ,..';' ~ "-' ,... ( T*>' ,..~, . 

~b.e ground that the utility had not demonstra ted~O"' bl s""sa't1sfact1on 
... ,.,. ..... ,", ..... - ... ,..... ,........ ,\> ...... ,'" .. ,,;~, c • ....;.. ..:"'1\ ,.... :-', ":'; :'" ~ ~, i., .:-, ,.... .. ) ~ .... f r "'/4) ,'" ~ ,.',..: ':" t:' ~ r.: 

-:.hat t.~e-"$a1:le-'!:n'torma'ticon"·c·ou'J:cr 'not~ 'b'e '''Pr'o~de'd)':'in >a--mor'e'" co·st-
........ · .. '~::I'·~',· .. ·~ "" .. 1'.\ ....... ("\_,,-."'\;0 .. ,~, .. ", ' .. ...:~ ," ':'::\.';t;' .... ~ I-'I'\r\ I'=""~ ...... ':..- ...... ,_(.:.. '/I' • ~'~ ... I' ... , ~';,A, .',:,--:-e rre'c"tive~ ':la!lne'r.- Y" - • - ~ ~ - -' ~ '-'.. • .. ' ~ ',~ .... - ".,' w" .... ' .... '.. :..', , ..• ' • '-' '.... • ... "" ... T-.I' ,_ '" • ' ... 

. . :,= :~~ :;.: ;Xeco-rd!.Si t'o:;~ta'f:r:' ;"t·he:-:;W:?l.:an:yo1ir=·;?G'&~ =B'fll«Ki-t=" 'i'S 'a,:!:'} ~I::: 

e large, professionally designed and assembie{t::P·it.le:lC·e~ o¥'~'f"rOt:iation..:''''' ":,'''; 
~ l'h ..... rl:'~J" ~,.., 0 .... "..; . r .... ~,... ~ 

regarding co=on energy use around the home:~~~:~t.~';".?'Q.:§~~~~; chart on 
... 'u ................... x __ ~ .. " • __ ,..., .. , ... 

which to~ .ca.l.c,ula~e .. ~,ha.t ,us,e ,for~ &UY- par .. t1cuJ'a-r'7":rrome:~. ' I.t::c~onta1ns 
'-'_"'~""_""'''''':;-'-f> ..... _,_' ....... '.~~ ""..,I~'\""''''j; f';...\,~ :.~:.' .... I:;~;'!';,;~Ii-...:'*; :::..;:.)~ :~:lJI..i": 

sophistica ted g:-aphics and is ?r~? t_~,d.;. i,n" ~e~er~ ~c~l~or:s, }~n b.e,a.VY;-=_ .. ., 
...... '- '........ ",. : ... ' ........... " ... 1 ... ./ ... I"~ C:! .. ~ _ l/ ;~ ...... _, • v t.."i.,) ~ .... _ ~ ,,' v 

graee "pap,er ..... ,. ,..!here:, .haSt .b.een, no., .sho~i~s..;i,n~,.~he~1 r.e,5:',?,rd .... a~. j:.o' the 
&~ - • ..-,.-.-. .... ..,.~ •• ,.-- .................. - ." ....... '''''_ ....... , •• ,~ •••• , .......... ! \,,#0,..; ...... _ .. "' .......... , .. 

re~o.nable!less,. o~'\,.t.b.e ~,ri.n,ti.ns. .. e.xp.e.ns_e" .i.nc ... U:::.~.e_d· i/n, ~.h.isA l'~r~.icul.ar ,::' {,:;:,~ 
.. -" - - " , • • - .", ...... ""' - ~ , -' - ""' _ -' .... .... _ t.... '-~ ... _ ......... , ... '. ~ ........ _T ~~, _, ...... ~I ~ I _ .... ~ '......... ~ i.,J ... , v.J '-' I;. -' -"! ..... -..I 

portio~~,:o.~~ ~t~:.:F:xs;t_o:e.~, ;~"f~~~e::.e'-s;:,s::.P!;.?~r_a.~.::; r::.; ~;":~~:,,,; .~::'.: :.; 0:: -=,.;; :-:c::: ,3~':~':;.:'''::': 
;~ :; _ :". :: ,~~ .?0:t:~.::..3 t~!'£ '::..S;~ ~~ n.c~ r,'O?~.:;~.: ?-~::, :?:.~ 1.i..~;:;.~7 ';~t~~:-:: Jh:o st~·E":: .s 8t.= '::: ;";' 

i:: !'o r-...a.t..i o.n· , ca,n~ be- p.ro.v1ded J.n....a, ,.mor.e; ~cos.:t~e,fr..e.ct.i:;"e ,manner:,. ~ ,We., ,..see~ '" ~ 
- .... & ..,r_ ... _-" __ ....... .............. ,,-....... '-4 .... ~,." __ *"II ...... • "' .. "...4 .. ~~ .... "" ....... 'w .. - .. "' ..... _ ..", ..... , ... .;. .... _ •• ~.;;) 

:10 neec for the material to be "printed. in,:s!!y:..e:r~~i!:C:~~2rC3.-:o~.:y~,;'y.;,,:-r:-;~) 

!lea Yy grad..-e: :?a~.:,..:. ": ~Aee:o.rd1.~g-ly..;: w.e} ,~.l:l~ ~a:ll:o.w) r$: tO,O ,~,S) q 

, .-S:.':::' ~_Ba.: .......... l_a_:tl-.;ee ....... d ... ~,_~P_a_'ym,""-e_n_·t_·,_;.P_ .. _l_a-.n '": f, - .. - ,",' ,-,". ""1'1 - ., \' '" "',...., "'. ',., .. ' .... '" •• c,'" ~'"::::" c: ___ ....... ,_ .. ,' ""_"" _,.i.,J'- .... I .... ~ .. ~_ ... I ......... ~ ... "',.<w. ~ .... I,w. .... l"" ... 

:<:: -:~: :::': - ::These..' .-expenses ~ar.e.:::r:el:a:ted.) ~tC>;~ad"V:e:r.t:is;i-n:g. ct:o-: ~a.d:yi;!!.e ~'.:!;"i z:;:'.: 

c us't ome:rs: :,j.f:: ·:the. ::e:X"..;s..te:nc:e: ',O'f: cth:e;, -:":Ba:l"all'ce.d.:. h yment:. :P.'l:a-n:!'~~: Ac.e~:i.-n-g:\ "': . 
to sta!,f .'t-here::~ ~'en:"!lO ::<!'emonstrat±on :ixl::.:t·ll.e1:r.ec-o:r.Q :>t:ll2:t,t:he-::.:::o:::<:· 

advertising expenses proposed for this program are reasO:nable, and no 

-J 60: ~--
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explanat1·on:'.ot' whyot.he::':''tltd.li..ty's:::ex1:st1-n:g::ec.$'U)mer:!3erv.1.-e:e: lle.t.Worlc: b~;.; 

cannct:: pl'''ovi<1:e~: ,tb:is :1'%rf{)rma:t.ion~ .itt)'r-:es:pon~~t'o, ~e'U'st:ome~::.:re:.q~e:sts~):::: c::: 
:~ :': ,:.> -'.: :' 'W' e':' ¢O nea.'u<1~ 't'ha~t :th'1'!=-'!prO gram :~rov.e ~:! ::t.b.e'! ·n:e:ea: :o:t:: 'ma1l~ :: .: d t: ::: 

custocers::' :: 
.......... ' ... 
......... '."''-, 

PG&E requests $·30'Ql:;:O·,Q.e-:0 :": H'ere ;a:ga~1~Xl":~,':W'&. a.r~ c¢iivi·I:t;o'e<1;:'; ;!;,:);i!, 

ther-e"' ::Fs=- :a;~'l-eS'S ~xp.e%l"s:1·v~:: ,wayc::w ~ge,t; ~th:e~ m~·S:Sa;g:e:)!:to-t.ne..eU.stomer.' We .' '. , 

...rill, red·uce ?G&E~srequest by, half., and allow $15,0,.0.00 .f..Q~J~h~~~X9· zl~.: 

'~': :~: :;. h.:~::: Re:Vi:ew;:o.( ·Spec'i-:.fe ~un;tS: ~:,;O'"::.: c!' r:z i:Cl "(.'~.:: 

.. ~ .. 

.: .:: .:" : ~~ .. W e:: .• tr~ 1l0'W2' .:a:dd're ss:-;::the ~c:cou:nt;..:o.y -aeeoun:t:! ~d.:i:f.:£e r:en e:e:s:.'!':: :...,,' 

between PG&E' :a:ic::' s·ta;f~ :1n.::tne-: :cus"t:O'me:r3 :a:cc:O:tmt~ .a.r:ea.:': ~':::.:;:: ::.:: :;: 2 ;;. 3 . : 
,...,. ... , ,·- .. ·-'f ...... ft.'C~.,.''''''' .. ("''',~J''\..I't .. :''{'<·).·~ .. ' •• ~\'I~,..~: .. · ....... ,.;.,..~ ....... ~~r:- '+'1,-1 .~G<ff'I~~/,.." .... ~' '""~~ ... :.~'.-, .. 

... - , ........ ..., ...... ,....1\,. '-r...,. .......... ~.;!·\J .... , ___ .v_.J 1,.,.1, ... , .... "" ......... ....... _' ................ ~I'-' .... ....., ... r-~..,J .... ""J;,;... '.".i ... <~ ___ .vlo,J 

............... ,."\ ........ Su.pe.rv~si'O~ .. : ..... ~: .. _ . ...t. ...... ~r"\_(/"',' ... -"" .... "",'r.::i<tt' .,. ..... ,.:" ~~~, c",,..,'. "",...f*/ ..... ' ........... ·t~.,..""'- 1.-,"'(-1' 
' ....... y_., •• '-- •• , ...... , ........ ' ....................... oJ·"'/"''' """ •. -1 ....... "" .. ___ .... IIOJ ""'~ .. "" ~J. .. ,,,.,, .; ...... '~' .... ~) .... 'Iio"' .. 

_ .. ~ ..... PG&E..,,has .requ~.st,e.d... ,$4~,,08J~,.0 0,0.; .. , ,.t.be .. ~\t.a!.t .. p .. e.c.omm~pd·z., .. / ~ .. ~ .... ~ , 
... ------ .... , ...................... ~ _._ew_"'- t\_ .... ~ ....... ~ ~_...- ..... ¥ •• -.J_"-'It<J"",.·V ... "fo;,.w- _., ... .,.Ii...I-~ "'i •• v ."" .... ,.' .... ..,' 

$4~.038:., 000., leaving: $.43,.000.3. t' :1:s:s-\le.·... !hi:3~, d.i'£f.eeenC"e~ ~~.c.a.uS.~d.JjZ "1"> ,; 
• , .. __ ....... 1aJ.,I.~. .. ... ,. ,_ IIw _ .... , ....... _' 

:he US~ .~! ~!,fe!!!~t ~~y~~~t:i~~ ~~~~~~~~2: ~¥~e~ r?~-!c:.cB!d.e(j .' d.a:ta.,· 
we will·. ad.opt., .PG&E.! s .. e.~.tiJ::lat.e"M ,.. .. , ", .. , '.' .. , ... _ ". ,: ...... '"., ~:... ... ~ ~ ......... :. ~ . .., <" -:. "';...,~ ~ ........ ' A •. __ .... _- -- ....... ''' .......... ~'-.~ ... '~ ""~~-""'.'!"'-"."',,,, - .... ,..~ .......... '''.f.:.--'L..o ... .,. 'l .. __ ,' .. ,.Ji..."i_....,~,_\ .... ..;.\"\ ... _~~+ .... ~_ .• 

.. , .... -,..."' ...... ,-,A.~c,~o,u....,.·t\."r..9,.,O,..2. .l:1e,te .. ~-:-~_. t:'I""<~ ......... ,/,.....-.;- (..,~.l,.~ 1\1'-""1"""\-"'(" ... I"'tt-- ..... ,...,Of"\ ..,.,...-;~.),..,,....::--.:'\N" 
,~ ~ ..... ¥ Reacrfr:~·'ExPe-nses~ .. · ....... ","~ _ .. ~v ".' -'-~ '.~. '~":- •• .,.,~ .... ...-",._ ... ·_'c···· 

"';' I. ' , •• ,' .... 'c.'· .' ... ~ .,...., ' ..... I"It ..... .,. _ ':"': _ .... ""... r, r- ~ r ... ;",-"..,' - , .... ~ .,:, .. ,',."., ~ ,_ """, ~ .• ' r":~.· ... .,.' •. 
- .. ~. -." ., p'G&'E" b.as~ "reque's't"e'a- '$1"20:,.7'1'0", 00'0';. ·t~e -s'~a1'f''"r-e·c'o'mme·ncr~r ... ~-., .. 

_ ~.,. (' ",.; .... ,.. I"~ -"'" '''i .. -. f'" ~ i"'''' r Of" (" -:} r"";' ; .... I~I .... ~ ., ..... - .,:. ..... - ':~ "':"".., ~ ..: 1-' "':'"....-~: ",.. '" r"': ...... ~ - .. ~:, ~ ~ " '"'" "'" 

$i1,i3!+';OO'0~ 'l'ea'vi-:fg-·$98'2~·0'00"a't' fs's'ue~.·~ ,,- ..... 1, ~.,.,- •• I,., •• ,.,:l ~""~ .. ;.,I~" ... - .. -y-

~<.", •• " ...... ~" "'''''''''.f''' ,,~ .. .-'''' ~ , .... - "'" :... .......... r"':' .-,.. "'4~'.( . ..J .... ;-:",..' (t, .... tt, ,."~ "'~'.~"._ 4:',.,' .... lt:"'~ ... 
-,,', The-'pr'iIllary' d':1:f'!er'en'ce~ ~i'",,"th:e' st'aff ""s:'··di~a·l:J:owa~ce., 'o'! ~ ~ "-' -.,;: 

... ~ ", I ,.< ',' "'* "'" -- ..,., - - _:. ..... ,.\ N..., . , ..... ""'Ii ''', r. - _ t-, ,- -, (', """ ......... ~. ,..,. '..,,..,,.. ..... ~ .-A. , 1"> .. ~'" .. ". P1J> ""-4 (" • ,. ,-" :'" ,.., ,....~" :' "" N 

$522" oo·o~ '~o-r" t.he'ma'nua1. 'lllete'r.J'r'ead:i'ng'· 's·uot'r·ac·t'1o'n'pr·oc'e's::r.:-·· "'rh:e"'staft . 

wi:ness contends that the I:la.n\l~::L:~q;o\:,,~~~rons·"e~er'C1C;e~~;or£srltute~i-a=,;;oc; 
:,.-_---.' i""- ~\ .... ~- ..• ~,"~'.',.;J .:·.·.i· ...... _""''"_'~ ... ~. O:., ..... '''f)r:'~''''' .~loofI~_ r,;,," 

duplicat'ion~ o'!" 'eft'or't ana~,- 't'here:f'o"t"'e',' "ii"'P'G&'E 'had' "c1oneH someth1ng 
earl£erj:'to {=p:,,~o:;e' 'i~:' 1:i:eter-:r:eadini!:"system P~h1.\:;.~d1J.p:1Ciea:t:i6n'«:;::'; o~::':: 

..... "... .... I. '"",.. .,,~ _, ~ .... r "" - ," .. ' ,.. ,~ -:.. ..... ,~ ~ .... "" _ " ~',' '" 0 "" r -. ~ ..... £'\ '* ~ -- .t.;..;..... ~ o"l. ( ... t': ... ,.. ~".., et't'ort'· 'Noul:d ... · no "'longer-' eX'l.:.s.t.:·_-'-'-' ,,- .....~." ~ -;.;.- ,"'~ ,~"" .:.'..... . ~ ..J.;'''.', .• ' ..... 

?G&E)~s- :Wi~£'ll e-s.s: .~ s-t.1·t1. e:a~ t.ha.t';!l~ "1"...s?:~ece.ss'al"¥>.:un~·~ .~ vz :;, :;: . 

PG&E.' s. ::-et.er :-eaeing- system· !oI"""meter·£te~(te:ts:.:.E.ti~"':d.O:>f~~~~t1-O:.Q;~ .. , 
oec'ause ':i:t:: 'al'e:-:t,::s· ~-t'b.e:: ..mete·r) :.reader:< :t:o:~d'oU:O'l;:e·.:C'he'~:¢"he');:r:n;ci1ng· 1'f tbe~ 
re'a;-e::tn'g:' :i"s~, su.ost:a.trt.i:a.-ll-y: ~dittere.n:t:.::n··oIlt. =Pr'.f!!Yi.o;1J's,,:U:s!age .;1 c: :Ac:c:o~-,i:~;t.o;::; 
P G&E." tb.d:S:· cbe-ck :fo:r:.p·o ten..tial :meter~ ~'a:d.±n:g(e'!' r'o:r.s:: ho.J:d s;. "d()~ ": -: .s; e' ~: 

- 1&1:. ~ 
- ~.- < -



.:' X::<: ,S,t.af:f.: a~u~.s.:::,tha.'t: :P.G·&.E: :1,s.J:~he; ;on.l:Y:=:.C:al:1fp:%"'n:i:ao~t.11~~Y'e ':~J:'.,: 

w:hich rectuires these types or manual meter rea~~1.n&:c~1.9~.1:?-t~5).~ ~.~<1:-~.:,;: 

the.: ~(>nly.::~o:::e~~ ~thay,' .b.aS"~ 1l.O:.to:-: ~en::a:.dya~t~,g~.: ~~r ;1~~~ ?e~;-,~~a.ding 
technology:_ .,,:,Ae,~r¢i:n:g,;.~::~~a:ffJct.he--;basic.tec.b.rl.ol-ogy .w,hj.c,b...has...:, ... ""., .... _" .. • ~ .... " 'ft-... ~. ,.., _ _ .. _ .. ~.. ." ................. ~,' ~......... '''' '- .. ,,' .... _' .,a,J /II .. ", 

:-e;llaeec. .manua-l me·te·r .. r.eading.-,·is",.t-b.e,.. .Optical,.., ,Char.ac.ter .. Read.1ng.:. 5.y;ste.lll,,... 
_ • ... .... ' r' _. ~ __ ....... .:,:,_ '- +.... .... .... ... " \". "....... \.'_ ... __ """' _ .... ~. ., ..... "" ...,. "'" __ .. ~ ...... _. .. \, ...,,........ ~ ~ '~ 

0:- OCR~ which requires the meter reade.:-,~.::~:-~~ ~~r~,! o~~ ;~;~.~dj?;,c.::.:;.; 
piece of 1)a.;:er ~h.ie~~ .can:, :be~.:r:ea<1c)Y; :a.,n ~o."p:~i.e~l~ _~a.~.;") :..t:~s 

autoca:t"ically :t%"'ans.t:e.~~ins": t:h~ :1'!l:"f.o:rma::tion:,~~.:: ;an;.~l~:c:~f~~~.:' ~ ~.v L::\·::.:' 

;l:-ocessing ~ystec. Starf notes that PG&E's ~~tn~~s~:~oe~~:tb~~ ~%(. 

technology has been available to the ut"i:l~i:tY~:s:in~.~'a.:~,l..-e:a:s:t 1973-1974. 
Staff notes the following exc:ez::i.L;C:Om:it':b.~~~ report: 

:: ::,~ : ~""Ct::.s·tom~, ,s-erv'i..:ces:' :ha'S: ~o'ng' ~r-eC:Og:n:i~z~:O:: t:nat ~~ 
cu:-rent met.er--:·,-rea-a.in-g., sy.st.em..i.s..-are.h.aie,...bu.t., ~ r ~~ .• :,,: ;:;. •• !, 

has moved . slowly 1'0' :i.ns·t-arl-::ng~ -ne'w~fr'te~enn'o'l-o~gy' .... '0.' .' ..... ~ • '., 

" 'o-ecause ""6r; a;' ~d"es-ir-e: ~t:O ~m·1~oim:1z·e::~lCOng:"~:rm,:'=co:s·t:s 
. ,~eg~r.:.d.;I.,e~~~t;~~a.!.:.-:~~r~, , ... c~~~~~Q~~~o~s~.; :., ~:: i', .... c:''::.~.;;~· :-: I ~~ ~.Co:: 2-

-: ... ~~. r"pG&E- $u,bm·its-..i·t.-~wou·ld ..not...b.e -.o·n.,,·the .. 1>t"-1n:k. ~-or. .. im.p.lem.en.t.1:l.g.._ 
t~ ,- 't • .- - - ~ • ' .... ..; ... ~'..-•• - ..... -, ... __ .... " •• wI...I H .. -, ',,~ ........ ... • "'" .......... t .~ ..... ,I .. '" ~ Y ..... !"J :~ ...... _ ... "'" _ '.., •• ' :.-~ 

an elec.t,::o,ni:.~ :c.e.t.:,e:r: ,:r~:ing::.S.F~.:.~,::if; :i~tj .h-a:d..: pe.,e.e.n:.t:.l..:Y..:si~~~l~~~:so".:c 

OCR~-:sys,t}~: •. :. ~c.c.~~n:g. '.~ ,,~:~~: ~~~ ~~~~~~i.~ ~m.;.e_t.e.::, ~~~~i ... ~j~:y!:te~ ~t~..;~ 
t.he only system available tha t, ·trulYt,,r..e.vO~u.t.1.on.iz,es, .. t,;,he In.~t"er.read..:tn,g, I"' 

. • "' .... ,...;..,. ... - .. - .. ""i •• "'" ~.. "" 'tcJ .... :.... .. .. _. 11'\ .. ~ _ 'I/t!f ....... _ ...... ~., ' ................ '"" .... ~ .I.) 

an.d cill·i.ng .. ,·:proees..s..- ':' ...,. t", ,. ~ -. 't"":' ,..: ...... ,....~ ~ r~·. ~ ..... ~ ~ .,...,. , .. ,.., -;.. 1"'"-.• ,;" 1', .• :~ 
,..,. .. ,,~ ....... ..... _..,r ........ ~ ."",wI, ~;_ ... _· __ AJ'\ ,. .. , •• ,/ ..... """'_ }':"'i/~-.,"",""~·:""''''''''' ... ,.!t_.'" 

: " ',' .. ~We. ~expect. . .P.G&.E _t.O implem.e.n.~ the · .. elect.r.on.1.c' ",me,te.r-.. read:i~ .. " 
• ...... ... ... ... ..... _. . - - .. ' :' •• _ ......... -~~ _.,. ...... ,~ .. ~ .:. ... .. _ 'v' ... ""' ..•. ~ ... _; .. ~ • II "wi .... .... ;,.' ... : ,.' .:;. ..:... ~ 'Iw.. .... '.' ~ .', ,~ I ~ 

syste:l as soon as it is perfected. Als.~,:::~~e.::.~e:..e..).?01~Ce,:~s0J:'i::Wb.!c:::~;;;~~ ':.:':'''; 
ratepayer should continue to pay for manual su'Ct.:;,action. ,We e",ect 

:~~~::~- c~~ :~~OC~K . 
PG&E to yha5e out manual subt:-action ·'.b-y.::t,h,e")::t:1"me:>:-ot :-.1,:t:s:.1l':e:xt general 

--.----~~--~~~~~~ 
:-a t.e case: :"P!'o'ee:ecj,n:g.: : -:.Aceord:tng:ly',.. -w.e' :wtll: ,:a-;d.o:p.t: h:a:J:.f ~h'e~, staff-

:-ec:OC:::e:ld-e~:::a<1',jus.t::len..t.:·for :ma:nuaA~1l:b;t~~W.~.-n::.::::: :. :::<:'::\";:.;t.::.'': • ;:C~, -:- ~ ~ ,~<; 

:~:.~ :,:: ": -: :·';e<vr.l"l'·:·e~ct' .'..a:::fUJ:l .eepo.~t: .:!r.:om: I:G&:E..:O'Q: t:~~ elec:t:~%l11:c: ~,:') 

::e te r :-eadfng ~.sys:tem .:an-d ,:-1:t.,: -imp,:tec-en ta t :tot))", 2, ,;,W e; ~r::~. c.:.~~~e.:t:~~d~~,,=,~ j~ ~~ 

the costS: =ot':me·t-er '~'r,ea'din'g- ::a:c:d.. w'::J:l:-:,no-t ca~e'sitat:e':3t:o: :-,pena:l;i:zce: .:::t:'G&E):1-:f.::'::: 
no:: !.::prov~ents '::'are ~ace =bY';"the: ":t!.me::o!·'~PG&E ~i !:n'eX:t1(.g,~ne:r:al .!\.~t;e:c~.e:q 



A.82-12-48 ALJ/rr/bg/jt .'\.,(\ \',. 3d ~ •. ("or. ,.' . "":.3""',"':.': .......... t""-~,-~c'.~~" ., 
proc'eed'1ng:;.:' PC&E. 'an,tic,1:pat.e·s 1-t'Ni,l'lo'be'Catl'l~to· ;d.~mons.tr;a!t'~": :)..:.:: .:::.~o~ 

significant mete:- read.ing savings in the next general ra'te:=,c~ ",{We 0: 
will e'xpeet:' PG&E':: 'to': demon's.t·r-"a t6: <tuan t1.;f.ial>l:e.~~a~V1:n:g-ss ln~ ~~, next 

::' :~. ,: k:>s:ec'o'n(j,-:' :-is'su~ "d.1 vi:(1'fn:g..~' 'P~E"!a.:n<i= s:t:arff'.!-'i:nv.oltv.es:' :e:us:Wm~r';'::: 

awareness::ex;>en-s,e's.··;~:'Th~~l;s :a'::'~$e:90~~:OOO~~d;1:t't:e=ren~!b"e:t~-een, ,t'b:eJI.o:::::)~: 

pa-r"d:,e's:; r~la:t:e:i t.O~' -t.be~: 'Read1:ii-i-·yo~ :Ow:: 'Me7~e:r-:'!pro g'ram:~= .'roo~ ·'amd"tlil~tc":q '.) "'! 

" 
--- .. :'_ ..... ,. .. ,- ,.t ..... ,*"' .. ;~t"""~ '~ .. '-· .. i ""-..,: ...,,.,.~t"~·I- "'L':~-",\""" ,:",,.J" .... ·I"""':.~J,...,.(";l" ,..r .... rt"{ ... ' ~~,...I ~t""\ a_ ... owe"" was. 'Se" -.O'r ... - p-r-ev O'O's ... '1.:.-"" .... ·,· .',w ..... J ...... (..-' .--~- ... -'-, .... ~ " ....... ,'V 

~~ Th-ef':!:na~:~ ~lrf~renc:e :c:et'weeni:, ~t1le3 'u t'1!l~i ty' .a,:tid "s.:t:aif:f '! 0 8:::; ~.,.:: ::: 

invol veS: ~t'ima.~t"i:n:g:'·~eebnlf<iue::o~ ~~i-TO-~~:OO:O (:F~ a:::t"!-1"~:fsu:e?:!s"W~ ',wnl~.n:oet=o::,; ;:' 

.... .:~ .. - :'~ ~\" :A:c(:oun:t=· 90~ .cus'lt=oi:c.e.rj:..r ':} A~ = C!,: -;.:',:~:~,.~:. .~'/c ~~:~ ~C e..3~ ":21'~': 0 C!C~·~~: 
: ,~ ... ~ - ", - Cont r ac.ts-. .and ,Q'r<ie,r,s.., r, _ ,,,., ro, ' • r. -. E', ~.. _' ,( - ~ _ ...... " ' .. ? "........... .. \.,~,l"_"""' __ ""' .... ~ ... '" '-_.:J .. v ..... 4r .... ~.".' .... 

P,G&,E :b.a:s: r~~u~:$;~:d·, ...$1:7-,c7_6Q.~Lq.9 0:;.) ::tlh~,! ::S:t~!;:,:r.:e~~_o:nmend.s 
$15 044 oeo lea~n\i ~::d:rrrer:e~".oif~ $.1C .:a:1r63~OO-O;·.,~~"= : ~'~'-:"'!:':' 

,., , ' .. ~.~ ':. _':··;:.~--A~.~'1': ~~ ..... ":':: :: .. ::..:. ~":~~,;'Z.;"':,l: ,':"',.l: "~':'~~;'"31 b~"lO= ::;:;~ 
·'1':h~, :p~i'm:a:e.y'~, :¢.a~s~ !>,f:. ;t,he (Ci:i ~te.r~e:n~e:. ffJ:r :;:t:l:l.e,:: ,:~~t y'e'ar' 15, 

staff • s di sallowance '01'; ::cUstomer": :;Ava~erie'ss: :PrOi:r-am~ ~~eli:s:es ,. e 
adou=~i-=:g' ~o-:·~ 1:,.:66·5'!,~·0~ .(';-::nli~ ca1:lotin~t =i:iCC'Omp=r-£'-sea:~ i-h~"')~ollow:ing 
?:"og:-amsi'~' ,High:~Bi'l:i:s::::::-$::11, ~&':,. O:O:O',~ ;P!'i1'i ~.our:-=1i:c;:&.'El-,~n;1:"~:3-20!;O:O:~,)·;.~· !";.c. 

Sa~eiY ':-COm::l\;n±eai'ioii::':;i38"./O~o:o:f :and:: C(;'r:im~-ey: ~ee:tJ:It'g:3--:':~6,,·o:<J;a:.~ ',: ::nl~':: 
a=oU:l::-t~s' aiio~e7d ~ve-re~ '~ie~ ~ortb:: "previouSly .(.:~ = ~...:: ~ ~.: c:::~ ~:::,: z.''; Z \;.: ~~ ,~~: 

The remaining issue, which involves a d:i~1"er-enc~ro.f::'.::'-: ;:::s 
... : ~, ... "" '" .... ,,~ ... \ 'r "'I...... ~ '" ,~ .... ,.,. .. ~ • '> ,. """: c ....... "'" -""I -.., '" I:. ,' ..... ,..,. ".,. -::' '( ...... c ....... ,i') ....... ,_ '" ~ } • 

$ i 5i ,000', :.s· -c'ue-t;o' '-t1'le-l.rse'ot' d,'1t'terent' e-sti:..ma-ting' ·~'C'):ll:d~.ues. We 
,., .... ~ \ ........ ' -"":"""',",'" ~,.. ,L'r .,., ".'~ ~.""..... '--.,/\ ... ,...."\"'\·,..J,\I""' ... ~ .. ~ ..,..~" "A~", ':'l ~- ..,. ... i' ... -:"I'II .. ~ will 'aeopt. 'the- -st.'a'ff' 'adju5t:l'erit:'~~-:i' . --~ ~ " - . ~.., '-- .. - ' .. ;" ,.>V"'~ .... c· ~.:; ~,~ (.':. 

... ;-'< • ',., -." '. ,:~ .. :: """ j ........ _ ... ' .. - '" r . : ".> .. ,- ~ • ....,. 1, .... - - ""'; -" , • , .... - ,'" 0+ ",'t ......... :., -,.~ -_ ,..... ~ -, ~ ........... " to,. (., ":, ' ... _ r _ ........ 
••• c ~.'" - Acco'Uri"'C v903 -C1.fsj:.~omer'··· -'~ '. ,.,,~. ~,~ ....... ,.~"~,.I .. - .. .,.",~ .'~ •• ; ....... - .... ~. 

'h -. ~ ~ '"!I'<4'~"V' ~ •• ~ ~~' .. ' ..... .OI. -I" 
• ><.1,,,,, .. ~ .. .g. ......... -... I)g ,:,a:nw.'~eo-un:~Ii,./n:g~~·::":::::-.~.:'~;"'t.:! _~:;.:::~~-:: :~O ~,:,:.;:,:";c: t:';: 3.~~)S 

': ':" ::', ?G&"E 'bas: r:e'q:ue:s t:e.ct-..:$ 9~;J+ 4 7:;0;OO:~;the:'.3 tat:.!;xeeommend:-s. It; :) ~, : D "'! 

$9, , , 7 ~ OOO~ leaving.. a· di.f.f'~:r:e'n¢'e:=O:~::$3.~~;O:O:O':: o":!w.~1:d:~u.~s"2¢a)us:e!~~t:h;,i;$.::,,,,! 

di~-e~:etiee--~" Th:(f St:at~1:s!~ e'!;sa:ll'o:wa:n'ee-":o·!·~Cust'ome:r:~.A~e:.s.'S.'" Pr-ograc'" 

exi~-:es :::acC:Ot.int~' fo:r: S'li 8 '~. 0:0-'0, .:: <:$ 1':1>0: ;'OCO:~:-Ba'lanee.d ~Ea:j'.Irren ; ~.l:l:a-n,~ ~ .y: ~~~:: 
$8;:0·O~Li~e1:;i::le: : Ola'n·ge-s')'·.; ..:·~,!b;e .:'a-m:ounts' a:Uow"e:d.: :,w:e.~e ",:s.et.~fO:~th:.:::;o=- . 8:':': 

p~e\r"£oui17l. :. 'The~·~~m'a;i;!Ider;:'~$'t5'2"",:OCO:;::is .. ::d'ue-~-t~:)t.:h.e·~e-;o.£;.;;,",.:.t·'f~t:en:t-~:.~-'.-.~ 
... , ..... ~ - ",-.J' -.." ........ ~<I.",J ."""!"" w.i.,J. 
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- ~~~~~ .=~~~~~~ :=9~~~~~~ ~0=::~~: ~~= ~~ G~~~~ ~~o~~a A 
estimating techniques.. We !Till no~ adopt the staff recommended 

.. , .::',' 40, .:. ,v,':":j •. ,_.I:-J ~ ~.f ,;:;' "': 0 ~.~ :;,', .:. vi' ...; v', ) ~ • ~-\ ~,:: ~~ ~ ~:I·': ":..: j ~ (J U f ,:t ~;; r,:.:.~. ,e ~~ v'::' '0 ~v~ ~::. 

adj?st~:~:'cE~~ .:::~~~m~~:~~=,~.~:~~;q~~~;:.:,_ ~'": ::;"::: ~O~ ::..:' :I~:,. ~ ~!; ~r!£ =~;'1'",; o~s: 
Aecount 903 Mailing . ..\ .... ~ ... ~_""~ ",;-:;.v,~C ...... 1')"'.- .:, ... 
Customers' Bills ... " p,' ~ ~ v '" ~ ,~ _;..';.J ~ "'-. - - "., - .. -'" 

'" :.:~ .::: P'G&E'e, ha:s r'eque'ste:d.(j $6~ :070'9 ,:O'O()~;"!the':: stat'f'::recommends 

$5-,220-~ OOO~': 'lei·v'!.n;gS a::'d.irie~~;c~ o.f;l:S50·;'O·OO:~'': $~84~~~:aOoSf3t.his~x:) :';,<::.r 
,'"'11:- ~ .... '. ... ~ f ~"'. ~ r r~ - ........ ; - ". - - -:.... ;::. ,= ;~ ,- r. .. "; I'll ,. ~ .'"),.~ ~ ~,... ..... ,...:... ......."...; ... _,;. r" ~ ..... ~.~. t r' \.,,, t 

di.fference· 'oe·e'ur·s~ bec'au'se'" PG&E"s wi tne's's~ a·s·sum'e'd.:- pO'sta'ge" ra't'es- to' 'oe~"''' 

23¢ for first-class mail in 1984. (E.xhi,"t>i t ~5'r' p~~ '1~~ °Z4f!.) The 
"~I\I~~"'::W~~"''''''' (._~_ .... :;'~\.·~_O!J:-;'vl 

stat"!"., "1A.. .co.ntras,t" - as.s.ume.d~.tlo..,,.i.rle:r,e~s.e ... in,.. P,o.S:t~)~e~c~~s"t~~~q;xhi'oit 
............... '-' .... _ .. '- ........... _'-' , ..... ............. .-J.,. •• ................... , "" .... ' ..... , .... ..., .... "J~!l,.~;...'.,,; __ .. _-..; ... 1 ..... ~w .. 

158, p. 7-7;~~:~,~.?~~~~5?~::,?~; ~:'-:-!):·~C:~(~: r~~t~p~:~!~;~~~;.90.9; gt~f;~gc5":'::DC 
is due"t.?~.r:o,u!?-din .. g .... ~","~. ""''','''·~''''j~''''''''''I'''''''''.' ~.~~ ,...,..."""" ""'c, ..... ~ .... ~·, ..... ...,.,.("1 ""'.~"'" :)':'C' ~ • ...,. 

'., ,_ .... ," "- ' ... - ~"'''''''''",,;'''''' 'w _ ... _ .. ,~ ............... "'" _,..J .... , .\' ................ ~ ~.>..,) ... _.1'_ •• 1,... ~i __ .. , ,..)\.)-.,1,', -.. IWV I ... ...." 

::, :-:' .">,;, ~~.~ ?Jf:~ :!!::~~~~,~;.: i;~.: P~~~~·~<,,;:·f~~e~,5,~ti~~$~. ~rtfg;.~~. =,::s,,::/:';':':' 
regression analysis of postage ra~e increases agaill~tchang,e,s in . 

~ ~:.,:. i~ ~ _ .:: ~ t:.. :.: c..; ~.: ~) \' :..' ~ ~. ~~ ~ .. ~ ~ :~ ~ ;.; t,:; :: ~', \7: .:: C ~ 
cpr. The staff ca1ntains its traditional position wi'th regard to 

~~-\ :~~= ~~: ~~- ~~~~;x~ ~_:~:=~ __ O~~~ ~~~ ~=2!~~~CO o. 
j)ostage ,e.~en.se ac.d .. recommend.s. _tha t no inerease in postage be , 

.,.;. '~~.- ' .... ::.. _~. ',..' .. _ ...... :. r .... _ ... ~ ".., ~~', ::.. ~.... -: ~.. .= ~:i :::"1 __ ..:. ~ f':':\ -.,.- ,,~ ~.l : L~ --: .~ . .::-: r: '; c:: :: ~.'. ,",: :: ~ .~)-: 
incluc.ed i: ";es"; year expenses unless an increase is.definite .. , Also, ' e if a postage increase is ~~~~:t~~~dU~~~~.~~·he:'~~~~~e'~~~. ~t~ffC':::~~:;';::<~ 

......... -...J:;, ... : ... __ '.:...~)_.,.;.. .. '_ '"",\": ':: .. ~",...Ju:,.:.., ..... 
reco=enc.s tna t j)os tage expense s :b-e:a:,~'j:c:s te:d:~ ~t~~ T;ef~e:e:t~~tb:e incr-ease 

: . .:::: -: '7W:e .. ...r ... J.J,:. ado'pt s,t:a:££f-z: ::re·eQ~d'at:tolt. ::. I:f.;.t.hLer.e ;i..'S':::a, S 8.~ • c:' 
known increase i.~ ::pos.ta:g~xa:teS:.1-n:: ;,1$:84: :"t:h-i.-s: ld.:ll~cbe;. ;:~e~l:e:et:e.d· ~i:n: ~t.h~:-· .. 
, 985: ~a ~t'r.:i.~-O:!l (a:ll:owanc:e .• ':~-:.. ~):~ :;'.' ~X::' S:3 '2 i !);: ~~, '2,~: ::<·:·~b :,~r. 

·'jkeeoun:t'· ';~9 ell,~) ~ ~. '"'i """'Of C ~'l f', ~, ~ r', .~ . . .:: ~jl. -:~.. • \:.: ~". \r 2:: ~ ~~ ~ :! L~\ ~ c::·:' ~ ? ,3 I: • ~! ~ 

.:: ,~Collecting ixpe-n's-e~ :,.-.. N :',:~ ~ - ~ ~>;. '"'' _.'.' > "_', _? ", .. ,..",,,,~ ... ,.' "' ~ 
'." r TO - ". - .- - ~. __ .... n " ........ _..t." • w .. ' _. ___ I .I, .... ,.,~ ..... r.... .. '""'''' .... ",.",,',," ""'_r..,.,.J,;~. 

c ~. ':;:' ?..,G&~, .~~.s '~~'~U~'S/:t~C. ... :$1.5., ... 5_9~8~, Qp .. .o3 ,.:\~7~ .~,:_at:r r~~~~~_~nc;,~, ,~~ .. ".",,, .. ~ ... -. .. -*- .. ' ... ~ ........ - .,. .... ,""I," ,~ ............... __ •• \,1 ..... '" '' ..... i00i''''' ...... ,' .'-.~,~ ........ _'..J 

$15,138, 000, leaving, ,a., .,d.it.fe.r.enc,e .. ot ... ~(4§0 ,.0.0.0,. {/' The pr.im~r.Y di$~:?~~, ~.~ ~ 
........ , ...... - .... ' .... ,... .~ ,'" ....... ' ... '- ,.1 ~ ..,',." 1... _ ...... _ ... _.f I, .. ',:) ................... 'C ... ::J X ~'1. <.. _ ,..J.J .. .,:. 

:':vol ves the '.;.se of different estimating techn1~ues,~ _am,ou,n.ting :to, 
1,,0, ...; :.. ..... '- ~ 1>0,1 \J-:; '...i,J"J, 

,,~. . :: : , :'l'ne:re: :a~e:::seVoer.a~ ·~ea:so-n.5\::t:oe .:th:e:>:i'll:~$.e::ilIl)~xpendi ture 

levels for this aceount. We will not ad"o.p't:£'t:b:~~t~.:f';.:a;dj:u;s:tm-e:~t~.::f~.i:'" 
this iteo .. 
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I 

A second issue is the, Customer Awareness Preg.ram, which 
.:'H::::"~·,'·::'--:o~n,,,,: ~"'n~:~ ... ""z. ~~::: :CO,i-./~"': .• .. ti,~ .~~.!:;... 9;"'~ .;.!'-:":J':)::'''''j~~r.)~. ~;:!=.:~=l;z;)' 

involves an $18,000 d.ifference.· $7?000 loS for the P'ayStation " 
Program ane $11,000 is for third-part~? ~giitic~ii~~=~~~gi;~~eri't;::7!iebS 

t _,_ ;., r ... '':'"'V ~· ..... o ."!"IIIf,(-.,.~". 
u~" d. t 'OG&E' ti t "., .. _-_ ..... _v" .... >oJ" ... ...,(\. 
w ..... a op'. . s· es ma e. ...!~J:1S "~~~=CI~Z:.:'O. 

, "' ...... -!he".f'1nal.di!,'ference of' .... .$98., OO~O .. occ:ur~ ~ec~s.el:'the' staff 
.~-~ ... -',.~.-.~~ ........ - ... , ......... \ ............ ,"'" I ....... 'f ' ......... I '" f \0.. "'" -'!.,... ..... I0.< .... "Vt-J.-' ... _.;.,.a~. \.00-:....."'. 

used exi~~;!lg~po~~~g:,.!,~te~:~?;:2~~~' ·;t.:-:?>;-;':'7~:s.?ar:::,?;;:a;-;CO ~~SS ~;:2 
will,.. re!lect_ .thi.s_ i,ncrea,s,e . in ... the~) 98;5 a;t.~r~ti.o:n: c.al.cu.l.~.tion,. ' .. ~.". ~ . 

.... ~. '- ............. " .. .,;..M .... ..;V t"'\ ..,J .. ' ............ _ .. ,., _ __ ,.~ .. ~ ..... _ .... ~ ..... :.J\..r • ..J",;.,...J~I'_!;l'-'" .,..; ... ~!,.i~(.) 0:.!::~'~~} ... _~ 
.~,:-:':'A~c~ount. 9,0ft" ::~' -'· ..... :~vo::·. "':"". r' .' '.~ '''''::':;I'"'::;::,..=::::~:::::::~ 

, Uncoll'ect1ble,~ Ac·c·oun"ts'7"' . , .... ':' :::~ -.::.;;:: .::;;;;s_~-;'::;:':';" ~:..::. 

.; -: .:; ::'pG&'E:-ha's 'r~e'q';ie~te;d':: $'~;J4:0~8~:'OOO~To:r~';Un:c:o.ll'e'e:tib:ie;lic:c,ount~~;: 
.• , ... ,·,·'··----'t .... ,.·~; ..... j ...... , .... , .. :-- .... ,...,;.."'-1 .. /·· ...... 1,:',- r,."..... ,~r"'''', ~ O:f'> .... ,..("4:...~O/{~''= .. , .. ~.~ ,_ ~';;''' 

based"· en' a -: '2'51 %. uneol'lec't"fb'le" fa:c'tor";' th"e 's'ta'ft~ 're'cbmme'ild's~ , - ~ . ", .. '.J '. ' 

. ..... -;.. .... ·,.,,.it.~, ' ....... 't'i ' ....... :. 

SSp839,000, also based on a .251% uncollectible faetor~~'l·e·avin·g.~a~h-'~-
e:'ffe~ence ~f" '$'4;3~1 ,~6~;a: ~,:'Ib.e·:·~ifie~r:~~6~~ f~~':: u~~~(ii~'~:tl'o:r~2sq is related 
to the ;';a~i~;''':'bigh~'i-';;;;'e;e'ri~:~';:~;tiki't~:::~ ~)::;:,';::'C"~ ":0 (;.;:::.\_~~.::t:, ::'~:';;:::':"~'":3:)'": 

,..- ~'''''' ... -,,-.- ... ~ "., ,.,.,...,,' .. ~,.-., ... ,("'t '':.'''''' ............ ', ..... ,,...._-4 ........ '. "'j.r"'II:·'r .... ,.., .... ~ .. "." "'\~I':'-.~' .... ,.;~ -c.,... 
~. ~ ~"~ 'To' e'a'leul'ate"' -the"· ui;:c:611e*cYib'le"~exp'e'nse~ "("or"" the-"tes't"yea'r-- .... 

, .. ~ .. ·: ..... '·~~I.-.- ~ . ..;.!· .. ~,.r, ........ """:' ...... ,- -.'1~~- .... '--..~,:: ... ,.. ....... " .• ""'" ..... _,"~ r~ ... ,' ........ '"('"" .... " .. 0· ,'~"",'" ........ t'\-
related· to base'" rat·es·~·· we-~·wil1::·use-· ;£ '·~·25·''%'''ilricol1.:ect'1''o1~ ·ta·~t'o-r-:·i'D~~'· '-' ~", 

• "". ., ~ •• ~, ..~,......... If ,' .• ',~ ~. ~ ... -J ...... , .... ~ ,",,...,::' ;". ...... .., .., r., " ..... ,' ...... r'l ..... f'Iwt ," ,... ..... I":' ~ t:" ,,:~ ~ .. '"'" "":"' ,;.".... ..., ~ '",''''''' t II ~",.. _ ). 

co::jul'!ction' ·w:.·th· 'the- ae'o'pte'd"'re'venu'e- ·e·s·t.i·ma:t:e~>""- .... ". ~'~.~ .. - ~'j-'''-~'''~ 

': 'A~~:Ount: ··9'·oi ·:\ii:se;ei1.a!{e'ou,,;,: j t.,; :'::::': -:' :;.:: ~.!~~ ~',:)~::::-:':: ::'?:': ''; c·c: c ~:.: e 
PG&E' has req:uested $5,986" 000.; .t:heo:-'::s..~a.t.:f'; :r-ec:o,mm..e-n-d.~ -:,;<.:~ ~" 

$5, 602 ,'OO:O·~l'e~v::':l:g--: a d'1-:':':erenc:e::co;t:: "$·3:8·J+:;:O'O:O~. :: :.'.the: ca~ ~e-f thi·s 
v a:-:.aoce ;1~~- :t.h.e: 'us e; :0 r: .e.:;·tfer·e:n t:~ ,:e7Sti'l!l3 t:i:ng."t ec:hn:±:cpxe s,: .. ~ '.:, ,:. r: ~),".: ~::::. .:; A :-::;\ 

Recorded 1981 and 198.2 expense lev-e'~rar:e: ,:$$,.."'2:8:0;,.:000-: :an:C£~ • 
$5,989,000 :-es;>ecti vely. PG&E usee' recoreed 198"Z ~wi,.·t'h.:CS:Ol:l:e 

":':J 1"1 ;' ... f.~ ......... -": ~,.,... .... ""; e f' .. ,... ~ 

adjustments. Sta!'!' used i 98 i data. Whi~~~n!-:i=-a='c-e:ot1n:t~~r:e:!'l'ects 
-.~r-:-::,~-:"""""".f"", I;,.f"" ... , ....... ,. c;.. •• ;,- ...... L:· ..... ,:::,-:: ::.; ...... '~ .. :~I:.'\.r- .... \f,\_ -:1o,',"r"II ~~1"'c:' 

cust.o:e·:-'· g:.owt.b· p • we·owe'lfev"e 't1i"eJ 'gr'o'wtb'"in 'expe'n"s·e"s' "b~e·twexe·il 1981 and 
" .: : •• : ,- ;*', ';' ",r _ . - ..... ~ N ('"' I~.' "...,"", f', ,-. - ..... ;..~ ~, .......... ~4'" '"If :")..., .-.. """'lio ;.. .... , ;'" .... ,... ~ ., .1.-.. ",. ,-. r.. t"-I :. - '" ;:.:.,. '""' 

198"2 is" excess'1've:~' . '.1;~: 'wi'lT "a~c1o'p,t~ ·st'att"s'·, "e:s:t"1mat'e';- . ..:.~'... ." .. ". '-'c' • ... ' .;. 

"'''':1''' ~ ~ :.~ .. . -.,.. .......... 1-- .... ...... Itr 
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,...., ~ I ,....... t.....,.. ... 
O~'-'::', -.;;.0. r. 

neet:r1c Department 

ctJS1'QmR ACCOtnr.!.'S IXEaSES 

~t Year 1984 :I~,;'~ t:·:;~~t~~I2. ":;~f~c·;::!;..'8 
s~~~~xE ~~~:~~~O~~: 

(OOO~a Omitted) 
~~~ ~:;=~V';~~~:: :~=:=:~ )~= ~;~:~ :~c ~~~dz~ 3~~wol~c~ ~~: 

No. 

901 
902 
903 
903 
903 
903 
905 
905 

Descr1ption 

SUperv1s1oc. 
Meter Reading Expenses 
Custc:mer Contracta and OX'dera 
CU&tcmer "81' J:fng and Accounting. 
»1' ing Custcm.er !1ll.s 
COlle~ E:x:penaes 
M1seel.laneous cu..atcmer Acco1.mts Exp:s. 
Rent. 

TotaJ. Exc:l.ud1ng UttcoJ.leet1'b1e Accounts ,$7J.,97S 

t1%lcollect1'ble Account. 

TotaJ. Inc:l.ud1ng UttcoJ.lect1'ble 
Accounts (1981 DolJ.a.:ra) 

Escal.a.t1on AmOWl," 
La.bor 
Non-L&'bor 

Zota.l (1984 Dollars) 

- :.1:6Sa -
- 'vi ..... , ... 

.$4,038 " 
ll.,734 
15,944-
9~7 
5,220 

lS,~a: 
5,603-. 
, 320'-

$67,ll3 

5,791 

12,142, 
1'209',,' 

$86,855r 

~4 .. 08t .. 
'12~94 . 
16,517 

9,210." 
5,220-

15,500, 
5,602-

W' 
$68,644 

5.5§3'· 

$74,227 
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6., Cu~tomer Service and 
In~ormat1on Expense 
!he following ta'oles 

load management expenses for 
~odiscus~ed·plater~~his 

.. :i3~.~ ::; 
~.:~~ 
~~.:~ ( c'.: 
~ .. .,.... ~ 
w' ... .;,.~ ..::: 

':::S$ •. ~ 
·:c.~, ,.~; 
~~' ........ .. vc, .... 

-("'\.., .... ,~ ......... , 
. .:.,.~(- ~ 

,,-,... r. .. 
~.::.( .:--
j,.:.~;:", 

-
·:<::0 .... ~ 

i ..... _ .,."" 

'-'':'1;0:'''''''':'' 

':~:(c~ 
"' ~'~ 0 
,.-..,#, ..... 

::;SS( ~ 
3~!t.,~.: 
'::~( (: 

-. ,-'" CO"" 
~.\ a: ...... 

;:l(-S • .: 

(~~:.::..::o ::' 000) 
set forth the 
the tes.t year. 

opinion. 

" .... '\ ~:.:. \ ,~\-.. , .... 

" 

'I' 

adopted conserva t;!on and. 
The speeific p~bgrams,' 

" ,J.ct:o:::>:::>A 

.:o..:-:!~-:~.:.ra 

::~:!!!~ a:.!:.b.eoS: ':":~M' 
:.';':~~o ,C.::.e ·a:~..e-...7..:o0, ':!!:'.O:::t:~· 

-." ~"''''''''''''''''''A :c-"' .. ' ~I"!'\. "1""(,'" -",,-.-,.'i· ... ,·. r'~""~"-''-'''''' ... J.;~ ~""""1oW ... ,J~r,,;.........,v 
::..:..:.tE' ~~:1e~~~~", ;;::':~?r! 

~O~~3r~J~o!!oO, 
• ::y--..z: . ;::';-':::;0"" A -'::!l~::u..-:). c.:..'O~.c:J'l.!:l"~v. 

.8~6z,'. 

~~C~~~~~C~~ sr~~~~~C: !~o: 
( ;-'-,...1,.:.:oe:. ':8~;:) ~::::';o":>.r.. 

'. .. , 

~~:A ~c!~r~~:~ 
':ccA1 

,:oc·e.; ,:,,'::07.: 



A.82-12-48 /ALJIbg ~ ..... -'. "1- -".\ 

~,.' '''' \ v ..... ,.· ... \ 
-, .. ~. '':1 .. c: _ ............. _, 0.,.\- ' ......... _ .. 

...... ,,. . 
~ ... -- ~ , , ..... ,\,. .. - ...... 

... , ,~"" -:J 
':---- .. , \ .. 

: .. --":.~ 

-... ' - ~ 

.. , ... , . ....., .. 
......... r ...... 

,:, 

910 

~-

-.......,. i"'" , . - -, 

c:osraa:;SERVICES'"Jl'm m'ORMta!I¢11 EXPENSES 

(Exc::luding 'Load Mlmagement) 

::~ear:~9~ 

(OOO'a Omitted) 

~~ ~:>,:;<:: 

-l)esc::1pt1on 

.. :.-- ,.. ~ 
-''w'-c~ 1,.... 

",':'" c ~,..,C"" ....... 
:' .;~ ('W Superv1.~Oll;\ 
.. ..... "" "'''"''''' ... - .. .,.,.....~- """"""-t.-

\~~::: ;:. CWstomer,.Ae.s:1stance Expe:.se 
_~".t""l" .. -~_f-

-~""'-""O"'C'" 
~~ Adopted. 

.::::: , ..: Misc:ellaneous Customer Sernc:e:-:::::::::o=7; j,48:-:o<?p.o5':~:: ,~;.$50 
:-'C' • & Into:r:na:t1.on Expenses 
..."" . .-.(- -""'.-:-
..:....::..::,:.. Total o.::.st;;. Services and 
-:-';:J~ - Intorma:t1on. Exp. (198J. dollar!) 

.... ',.- ~~ 

.-.:"',.~.... ~~.-

-'-"-.. Lab~~ 

To~ (1984 doJ.J.a.rs) 
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. -, _.' _.., ~ "'--* <go ............. ""'cu •. r ~ ",,:. " 
',I. , .... ~-'-.'7 ..• ~v- """'~ _~"_", ........... ,, 

.(000 '-a:;~tted) 

.'~ " ....." !~ '\ .. 

<;, 14 ... _., .... _ ~ : •• '" .. 

stat'! . " Adopted 
.. oi. :::::;.rO::JOiJ. 

-(!a1servat1011-:;-- ---

Bu1lde:r. Conservat1= 

AwI18nce:-~d.ency'.., 
\.,. __ '., __ 0 ,; ....... , ................ ~ .... t\ ...... 

Ma.ste:r' Meter Convernon 
................... /* _ .... ,.. ~ " 

'~ ~en~C::',c.;o 

A¢eultur&l Energy Managem.ent:':I:';:;:-:::::~~'::;:: ~~n.l;.~=o~: 1,.694, 
'E:t~ ~~a~en~·~lent1ves :::?1~'::~~3~2Zi:-:~".!·20,. 775> , 

,~~ SUp"po%'tZ« Demonstra."t1c='.'2 -:~~~:::..::~ :J:.,:~.::.::~:;~ l:..'-'; 1,889 
. ;:;~c=5¢ .:~:an:0'!.c:: S l' 2Oc, 

~~ , ' , ,~ 

""--e::'al:' C1l:stoc.er~"""t'I~ea" (.~'" ,",'" ..... -x 1"\1,1"1.\0"'\, "''''··o~l' i:tJ: _~"_.4- .. _ .. __ ~ ___ ~,__, . ...,,_-.J t,;.. - ..... ~ _ .~.w ~-"..; ..., '. 
_ ......... ,.,~ ...... , ... -;,:':-- .... R· .. "r .. l"'"~~:" _~':', '_ ..... ,..,~r',,'''' r,;,-".-\\ -~ -c.. ...... ,,...~,,..,, .......... y . ,., 
l>rogram"Eva.l.uit1on ....... <,'oJ'-", , ~ ~., .......... '~ _ .... >::-J .... .1..;. r?;or~"'· ... - l':89-r: '" 

Total. Ccnser.va.t1on,. , ::! :'~ 089:':-~.lJ.l~.-:$50,353,. 
" 

" 

' .... 

- 167'a' -

,}i~7J.< 

$5~24,: " 
::::::::::=.~. , 

$,,1~363':-' 

i'c<2 5~1l9!~" 

~' 
eoe ' 7,889: 
~')I? 1,.4ll:, 

~4,478-

~1'449 

1;:205: ' 

880"', 
1';891'" 

$36;.06¢:: ; 
.. 3,17J;,. 

" ,,, 

, 
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":'~'
."'~" 

Electrtc Deparonent 

LOAD MANA~ OPERATING EXP:m5ES 

Test Year 1984 

.:;: ~2, __ ;., ',.....;~ ... ;.,.. •. ~~:..,;..;;;~2s .:.~~~:~~ 6;:.:: ,:,";::= :.":: ;::": :;.;;::JA 

- ", SuperJision., -
:..... ,..... ""~ ... "", ...... --.... -

" . , 

. ", ,- ~ .-..... ".'.. r""" ~ ~ .... " •. ... -.. ~"" ..:' \:.. ,..,.:. .' _ ('" r ... ,' .... 1'::'\" ,~ •. ~ ~ ~!.. 909 . -."- . - ~ Ill£Oma.tloCa:J. -and Iiistnic=tiOoaJ. -):)"~" ~;. - A'" .! 

910 

910 

. '"'. ~.; - .\ ..... ;.. 
..,1 ......... __ ........ .... 

Advertising ExperlSes.i:~~·l:;~'':::'·:: ~~·t~:.j ~,~~:: . .:".:: ::296 2.~)~j~ ~(~84'2'::'::c' 
- .. ,... ,- ... , 

. ~ ' ...... , 

MiscellaneOus'" Customer Se:rvice 
&'"'Ini"ormation E:x:penses 
.,. - ....... . " 

.r"'·' ..... ? _ ..... I"'\ ... olr.~-= 
. 'i. .......... '"'" , 'wi ,1, ........... _ 

..... -. ,.. .. "1 ' ... ".. (fOol ....... ,,~ .. Jftf ........ I"'''''' J.. - ..... r:: 
1 7-4S~ '-' •. '~ ..; ',.J 630'-" .: ··""'T ""r"79'" ..... ~ 

(:"':'. ~ t i~ S ~ .' ' .... ~,~ e~\ .1; .. i"~~~) 

·Labor:;. . _ ...... - .. - .... ' 
......... - .... "" 1'to 

~ '4·..., f I .... ·. of"") 
·Noc.-~ 

", .:."i'fl'", ........ 
_-.J~"'_-, 

_. ... .. ... '~ ;.. r' ~ 
.............. _ ... -..; ...... ,-. 
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7. Administrative and cre:n~·rii. <!Eii~nse (A&G) 

.. ~~::,_~1>"9&E'-~ ,,,e~tima~;"~-:" total electr~~1.6~l?~r-:~ent A&G ex~~~.~c~~t;" 
$351~651,000 exceeds the staff's estimate, or-$288:715~o60 ~y -
$62';~;3'6~, &00. ~'::Wi tb tb.~:';e~c~Ption of Property InStIranC'e-,,;a.nd Premfams 

(Acc<>un.t 924 )?~an:a Pens:i:ons and Bene,fj;~S' &Ae:eo.un~t. ·9,2;6,h::;:wh1cb. at:~in 
1984 dollars-t .· all dirfe:rences. are .. in 198.1 dollars. The· differe,nees 

-J..· •. t':o.:.;;o:..~=,,,~:'! __ z,.r;,z ~z,c:o.:=.c:=::ro !..";:: ~()(~' 

betw.een· PG&E~lld .. sta!':t:.~c:are- the followin~,::"g.z.~!"'''=~l==O''ll:OA 

E!'!'ort Stud.y' 
Esti:l.ating Me,thodology;_ , 

(Aeeounts 920 to. 921 ,~'~922') 
?:-operty Insurance an.d Premiums 

(Account 9'24) , .. 
RD&D (Account 930.2) 
Feasibility Studies (Account 930.2) 
EEl (AeeoUIlt 930.2) 
Ind.ustry Association Dues 

(Account· 930.2) 381,~OO~ 
::ree Mile Island Cleanup: Cost'S~ ' .. 

(~Aeoount ~.-2·)· - I ~:~:~;:~)(~8 '!:~~=:to..c::.r~'( ~-6=3:gr, (000-:; 
.. j,. J-./ " .,.... ~ .("of"'< ,,:,,' , '(",. ~ r'" t~ ,. " , 

EEO' ;~tiSa:t~ion-fuens~'s.· .. .;..Co ... ~-:::.:: ....... o.::.\ .... :,0;;.) ~'O;:';::'J¢ 
(Ac~ount 930.2) 125 000 

Rent.s (Account 93.1) ;:.:.~o:::;" ~9~::O* 
FaC:!.l.it:!.esDe;v,elopment;:>~stimate 

~ccount 9~) ~Q," •. ~ -,.6:5;>000,,·, 
Pe!l.Si.on and Benet1 ts ... (Account 926) 14,., 97.;0'0:0:': 
F:-aneh!ses -;',.. ,oJ'; ,-s :'-(.("9~i\):OO:.', 

:-:'": ;'O~al *_ .... ~ " ...... -: .... <C". ( ... $o2,,1§;.$6,.oo<t· 
.... '. ·'~'a. -cMP'I::'-Audit:V,-~,.;>o;;,o ,;:!"::';"'.lO.;l ..... v<::._)...z:!O .. 

, 

PG&E's A&G witness, D. H. Hegler-" lists implementation of 
the eM? Audit recommendations as one o!, the causes' ofPG&E' s increase 

i::. A&G ex~ense. The ex?ansion of the Internal Auditing Departcent. is 
one of the :ajor items. Hegler note'S'~ tha t: eosts'rela,te,c\..· to". 
i:l;>lemen-:ing the audit recomr:lendations show upin,A&G ex?ense· 
categories~ while- the . oenef"its~ showup: in-' other',' function-al' are,as·~ 

Aceorciing; to ?G&E'; these" eMF-related' exp'ense's- ar-e-:'a" d:ireet, re-s1l-l't·" of. 
the Com::U.ssion' s r-equ1:-ecent that PG&E: perform a management- audi't an <1 , 

then i:ple::ent the results. 
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:; ~;1:':::: ":::' P"G&E:not~s-: ,th'a·t: ;tbe-: 'CMP~ au(1·i, t:::andY -f'lna~ :a~·t'i~O:n7 plans were 

ap~ove(i::Oy :thi's: :Comns's:i~il-::: ": -Th~! Comm'1·s:s:i¢:n ,llaf.s ea'r"'e:fu.1:ay~monito-re.c1Z::: 

?G&E's pr-Ogress::·:1·D ;ilnp'1.~men:t:fng th'e:': :CMP r:ecomInen(1a·t1·o .. tl~C:~ .the;': :;~:;.::.: ;.j:;: 

ut:i'hty: i:-s~ requl~re(P ~t'¢-: sUbm1:t;:; ·pe.rl:"o(!.::t~e) ~pr'o-g:~ 1'"e.'p:o-r-:t::sz in.~ ,0 I:!: 8:0:\:on;: ,:.",: 

the imp l emen t'a"t:ion-;<>-f:': ,a:~J) CMP ·r~mme:nda·tion·s:.r; =- :FG&;Ec' :ar,gue'S-"! ,tha.t5 :::;' c: ~ "'::; 
e.es~:' t~ t~ .:coI:imis:fi:Orixs~ "-in t:~n:s-e ~1n'tere'~t:~i'n~~ ~heYCM? ;aud"1,~ ;y. ~e': ~ q 

:"ecc::imenc.s: 'nO~ ¢n"lY'~ t1la:t= ~PG&&'~s :re'ct:ues:t:l ~o:r,:: .a:~:a:r.t"1;o:rlal. 's.ta;1',;f':':;'n " . ::-,:' .:: '.C' d 

in te :"nal a:U'di =t1..n.g ~b f!? :Cil sa-1. !'Owecr:,~ t>ti-t:> :.tb:a~ th'e:: tull.d::1:llg~ .:J..ev.el.'J :b.:~ ·c.u t) ;; :;.:; :: 
back to. a 1981 expenditure level. . ;:!~): ... ;::':::;;~' 

': : ~.,' :..:: :: ~?~ r,ir'tber= :a:rgu:e:.s:' -tha"t :.a:no:.th"e'r~ ':e'X'am:pl:e '-o'f;::. ctilSregare. for'· 
CM?" ::--ec¢c::lenea t=ion:~ ~n'! .~: r..o:un~d ~i-n; the .;s-~f..) ;W'i tn:e:ss:'.:' r:eeommend-e~-:.: ... s.:; 

t:-ea:t"::en·t::-o::r ~tbe; :COcl>u't"~'r-:' ·Sy'stems 'and' .. : :servl~e:S:: De'J>art:me.%l~!:i :;:Wh'1C.~~~ '~:~~J 

ag:"ee~i'"-:i'g;":tlla.t ': -t'b.:e: cos·t: Ts; ;re-1.;a ted": :~ '·the' :CMPt re1':o-r~t J ,th'e: :s.ta1'~ ::':: :":: Q: 
wi tn:'e'SS:: :eX-C:l 1.:;; e~ -t'he:: :-cQ~": '1rom:: :n.i~:S-' est.1ma?~~:;. '{ '!h~rer-o:r-e:, cpc;:&z::' ::: .):.-: ,~;~ : 
s1.:.b=1 ts l~ i:~''S'ett'in(i :cOnt~::a.~d1.Cto;..y,:~sfg:rt·a:-l::I:::ct'rom':th:e-::'S~'::"On: :: ~;.:,; !:i:':£ 

. :' \ ~,.".., ,..... ,-.... . - .... ,. .- ,- - \ ~ t.......... , •. ...:... .... ~ . - "..."'" .,,.., ~ .J."" - •• ~ .... .. "',.. ~ ... '" 
i::~l"e=enting the: CM? ':'''ecoCI:'lend'ati'o'nS''~' ',;' ,:..~ .• , . .: :,)\./ ':. 2,::': =.: - £. ::-:. '-.":0 ': :: ~::, + >:' 

: ~ ~ihe:: :-starr ~ne'ss ;:: ~R~':~:'::-Joshi:"::(aTgu:es-:;tlla~t:'~ax:ma::j''O,r- ~cre-f".ec:t'c~ c: 
o! the utili ti"S: ~"'re$en"t-atton -i~ sth~:~mp-'l~etl:e:(01ii:s.s£~n::,.a~r'':a:nY:::C: :<.1,": '::~~0 
b~:e~fi~3~:O::-' S"pecif'l-6-":Costs\ of· ~!tip'l:em~·nt:ufg~'·tne <eMF :~:Ud.i:t2::'!o;: ~:~~::Si=;::::;~'~ 
rec:6:iiienli:t{ons:: :" ~tarf;'" rio te's} ~tna~ f-n= E"x-b1. b='1(t:' $'(a:~ [page :'J:'t A:4 "a,ri<P ~:'c '-: ~ 
cont-i.::nUi::~i;; P(;:&E: ~~£s-'t~s"! =a t-'1;:ea:'st~' ""ei=gll ~ :sepa:r'a..te:: ~re~comme:n"cta:ti:on:S2 o~ ~t,b:e':': ~ 
eM? ~-ucf{t :Which ~ou:icf ~b'e: ~mp:l:~rtte:d '~:t:n: rt~, ·~e:ft: year~ =but.? c-J:aJ:i:'m:S: :t:n:ax:·~ 
the associa tee. savings :lay not appea~ uri:t1:l~~'s:ev~;a;J!~ y:ear::S: :f.'o1.1:.oW"1,n:gt G:?:"': 

imple::entaiio-n ':o:r ::tb:e'::cp·r·ogra~.: ~:Stat''i a.riii~ts::· tnat:-anl ana-17's1s or 
t=.ese ::pa';~icular: r~ec'o~endation~-: ':woth& ~se:e1i Gto:'"co"'n trad:r-6t~ :t:nat7! ' y:: .:: :..;.::.; 
assertion.:·Fo'; :i:ns:;a-;d~:;~ ;·Za"ii·':n:;tis ;)~:'i.)~".,Jmb~i ('of :ebe 'y;.:":i .:::.: -::;;~.:' :: =.::: 

....... ~., - ':-", _ ~ '" : ... ~ .. , ":; ,..... ..... .. '.. -:- .......... ~ •. ,;. ,.".. ,... i"".' ,.. r' .~~ _ _ ... \ .... _ ....... """ .. ~ .. " .', ".. .... ~ ,_ 10." __ . >' • .... .. ' ,... ... ;. "",. .. f'" ... _ ." ,..., ' .. 

:"'ec'o!:l!lie'n'd'a't:io'ns' i:ivoJ.ve "the' ~cre'ati:on"'of "nev'V±"c-e' -prerldent 'P'O-s'ft1:'O'n-s~"-
aid z~~; ad.c.i;t.~i~-;: :::df' ~va-:rIo-:u;{'ie~s;;;n~ir s lieh' ':a-:s =au: ::'aisi~ fan t~ 'to'>=t he-: .: ;: .~ ' .. ' 

."""\ ... "" ...... "'.: -: ~ ".::" r' .. :, ~'- 4":,,.' '"... .... c, ... " - .... : ......... ~ .., '~_I .AI - .......... "'" ,~ , ...... ~,.. 7"..... ...,.oj ........ ' ... ..,." ,,_' ,. 'II "".,.,.,,,,.....' ~ • 

?re·sie.ent and p'roc!uc't'i vtty ~e'ng1ne'e1"~' - ~OnC'e' -tnes'e' ~pe01"l'e' -a~ ''Orr t'h~f .....• " 
j'ob ::;~ri'or-;'idi -tb:e:;t';·"ne--:.:l ::du"-t1-e:S';-::siar:t-";o;:d:irs- Wh':Y:~~"sa~:ngS' ~w:f:~l C. 2 

- • J' , ~ C; """ ~ ~ ""', ~ "'I ...... -" •. ' ':', ~:~,. ,...,....... ~ jill( ... •• ,..,.. """"""', , r-. f'N ,., ,-. "r ~ _ r.., !II • ,.. ,~ ~ l' (' ..... t*I ..........: .. .",.:... i-. '_, l'" r. ..... """,' -\. not "b'e'g!:n ~t·o wa'c'crU'e'-it:ll:'e'd"iateIy ,: "" . , .. '~ _"'._w "" --;,,~ •. ::, 1. ~..;' v , .. ~..., •• "'-" _ .. ",'.-" ,;;' ..... 

- ',. ,,::,_ ,r~ : .... 04-'... .... ~ ...... ~ .... 
I~ :.. ,-.._ • 

• I. ........ .;.:...~:-'. e .. :.:.:::;':..,,:~::: ::\;':0:-:': ::,::-:O\:s'c :,:~:,:';;':':,~ sri:: "\(~_::::S:":;) c.~ r:::.":::-:''': :-:oq:.:.~ ..:,::;.::o,;.:·,,·~~ ~:: 

.2~C~ ~~ ~e~~~~::! 

... ,- .. 
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".-~, -~~:" 

~.': .~< .: ;~ ;: .~~ :.. ':: !~rnillg ~~~ ~a v.ings: .in;: thex~comp~ t~t:':: !1r~:,c<;$ t#~t:,. argues 

tb.a:t·_.-the:..:PG&E.:~~tne.s~ .o~n ;~.$.~imo:n:YJ ~~ra~~~S:.~~~o.~.~n ·.~~tz;·,~~c;:.;, 
savings wUl. appear.:: on3.y~~j..nc~th~ '!u:tur.:e:- :::;S~t_a:~f~.I'l.O:~.s ;t.h.a.k::w-1~ll,:;: .:' 3~O~ 

res:pect: t·o::the.: se.~-d..}-com~.u·~l'-.~~nAAr..':.wh:~c:h.:.:~M:P.: r ... ~o.~~ :Lp.: P.[?!t.f.,;!;..S:.:.: 
pro?Osal~.,:-. ,the>" .w,?·tne:SS:<sta;te:s:,.:;.;."Ey,-en:t:ua:1J..y 'We:: e.nYJ.is:i9n.,(:s_~m~ ::-;.=-s' :.c:~.:: ::,:i= 

prec.uC"ti:r.i.t.. y. :ga;i:ns·1re.re;",,: .:¢e::ta:i:~.y:. ,:n¢,:t. ~l~n:g;· ~f.t_et:,,: ct~; ~o~ltu t_~; . ~~ :..i.Y~":' ~ ~ 

":J.eing -" :-. Ho'W'e::v:.et" ,.: ;sta.tr~ :p;o.in·t:s: o.~ ;.t;ha't ,n'¢:, ~-s:a.'Yi:ns;s: . a,,~ .. s.o:c'i:a:t:ed.: ~w:i:~:o ~ ~\ "! 
tliese.~ ;prO<iu~t±'v:i.ty?:ga:1"nS: ar.e:i:ll~l.Ud:e.d~ i,n)~3Jl:y':p,:t; 5!h~)(.ut»ti:t.YO:S;;, ":z:'!-:,:.:::1: 

est.itlates • 

. --:::': ;;-"':,:.:,; ~·We:, ar:e :n~:J:p:r;epa.r:e:d..:::w ~r"~e:f:le:c:tJ:a-d.:d.1~~1:0:.na.l~ ~ctivity 

savi:l.gS:':re'l-at.ed~ t·o; . .the:' ..A.&G:~ar.e:a (:!:n; t·h.~ ~t~s:t: Y-.-e:ar.-;.r~e;a:u:~~jm~:ny..:~~~e;:x: 

C~.P :-ec.oc:le'O.C:a:t1.o:n:s~ .a:~ in :t.he-:. :e~u:r;s.e ~.!:-.:<im.p:leme:n.~:t::i:.o;n-);o:r ·~i:l:l)~.:&y:e.:.; 

t.o ~e i::lpJ:e.ment:e-d.~_ .l'·h~ :1::s~:no:,:eyi:<1:en:c:e: :.t~o).qu~~t.:i~£''y:) ~x:i%J:g~;:be;:!.~A4"::3~: 

those al::ea:.dy inc;1~~-ej:l.:-::'oyP9~:~~.::.;:I!~\ w~:m~~,pr~o~~y,:it:y~~d~~tm~~J: .... ' 
a:d s uch saY::':ng:s~ ·ar-e-. ·no-t.,..real·i·z,e.d~ -.inr nt.h~ ,t,e.s.t.; .y;.eal:.,... ,w.e.. ;w.o·u.r~· in·" .. ;. _ ..... ~. , ..... - ,,, ........... - ~ w_~~,_"'" '.., '-''''' vI ____ ........ w_ ~~- .. ,.I,.,"",,,,,, ~~c • __ ... _ ~_"",_~,,,,",_\. ... 

e<!'!'ect be ~enali%1ng PG&E.. !here!'.o~~:.:~ .. ~.:c:.e?St ~~?e;:~f~lt.:.~~~:~s.:.e~;::..: e 
proc~ci'O.·g ,- · ..... -e..expe¢·t,.. .an.., .exh.1-oi·t- .p.r:.epar:ed: ;oY;,.P.G&E ..,re.r~eet.1:ng·:· . (1) 

... .-- •• , ..... _ ... ' ....... ~ •• 1., .- -" .. ",_, •• ~_ .......... ~ .J ... , ......... "" •. , .... _"" "'.-'""v ......... 

C~.p :-eco=.~.~~a:t:i~.::~.;t.P) .. ~e~~n:t_e~:,(~).-:.P~~.:;t (?f:~i..~~-?:~e~ti.?g/.: ":':"::~J ~.;":: r!C 

reeo::m~:ld.a t10ns:.;.: :an.~ :,(.3:) ~sa:vi:.n·gS:'" :r:e:a.l;i:Z:e_d::::) W:.e:- .:e:~'pe_.c::.'ti..:.~~a.d:.d.1;'t3t...o:.~ c 
~ roc ue:~iy i:."t.Y.:. 'to 'J~~.::a c:c~un t.:e_C: J,o,F2 ~~.:: tfl~~;.:tl e?C:t: ,~Fo:e~e:dj. ns, :: ~ !..:.~~;~o..:.~~-: 
pr~c!'e: an~~~t: .. :wi:t:c'~ss:',~w.h<>::,~~1:l1::a:~~r~S:.(t)"e; :qu_eAt.:.1_o~P.t:. m.~~~~:'tg!.;:, 

Pr.o<i·u:et.:i~v:i~Y:· ga.,i:n.s: .in.· t-h~ ·A&Gt -area ..and.. ~st.e.ps.. ;ta.ken., ·by,,\, PG.&.E:AtO' .ar..r,ast:v-
<#0 • • ' ~.!... ~. ~ 4 ... ~ •• ...... ....... -' _ ......... +...... .. .., ."'''' ..... _.... ~ _... ... file , • .",.. J#f ••• '" ... _ ... .". _'I .... ~ ... " 

r"api"<1·1y.:-eseacla·~ing.· A&G-.exp.ens.es-, ... ,....·'I'"~I·· ~.,.,'" v"'''' :.,..-- "'f."" ~,<' .... - ,,,~.,,,,,,:~ ."I .... ¥ 
.... ~ ~. • . • .... ~.- •• - ••• _ ... ~- ~-..J_ ... ~..., ..... ~ '-.;_~ ..... ' ........ .,,(:!,~ •. _ v' '1",.0 .,.-,;;;,)"'" ./.,. ........ ..,., .... 1, ........ ..,. •• \1 

.::. :;;_.,~~~f: ~~rt:b;~: a..:.:g.~e.~. ~t::..ano.tA~l~·?:,a~p.:~e r:Ol::.t:!:~~.;7:!':--;::~:<c=::. 
U-:'11itY's:-:n.e:sl:e:C;t: .. ~~~~l"::S~v::~;':.i_'O:;_,,e~.~n_~.~;;~~J:f:.J.:Y·3:~·~~:..tAe:.f,.a..,~t-':J~':::::': 
t.ha t the ...:t.i11 ty ~b.as ·not. ,.inel.ud.ed .ad..d..i.,t1.o;nal, s~;r1.;l:gs> .. r.o::,..~e'.. ;.~ ....... ., .... 

_.... ... ~ ......... .., ... 0,-"'1 .., " ...... ' ......... '.~ ... ........ r ... , (_ ': _ ~""';.I"'- .'....-'.,,_, .& '-I. #', .... "0_,,, ..... It,...,.,._J:...; 

ins:~l~l.~~O:P· ~~. ::.w..¢~>~c?r:p.;c~e.s~,~%?, ·":2?~·?Jl:.a}}'~'~cc:.~?:u~t,:!~.sJ\I~:t; ::~R; ..:~~~~~.:~~~~ ": . 
..... ill ":J:~~~d:~d:- ~~.:;~?-~e.:'::t·~t:.~:e~::~ ~~~.o/~·~p·.~:t.;e~i,~~~a~:, ... a¢Po0t;~~r:;~~~~' ~~~~E:;~'s 
..... i~ne.~ ~e~:.u~i.:.~:.¥-v.;e::~~::cqs.:~:be~~~:6~t}o{:o...:r.:·.::~~"5~e~% ;:?i·~~:·0~·~~R~":~ 
6.5 ·t.¢ ... 1 •. r ..Aceo.:-c.i.ngly.·,. stat!. ~a:-g.ue.s ... these . .:.a,tes ... would. ;.indica te that, '. 

- ....... - 1'0 -" .~. - ... " • ,. '- ,- ~. ... '_.'" _." ........... ' .~ .. __ ,J oJ..... • .,::. .... ~ _ '..,I .... "" "lilt :.0:>... : .... ~'1 ~~....: d,.!"': ~.: IJ ~ ""';' ..: ~ ~ C, : 

the addition o!' .eve'r'y small cocputer"-·o:: '.~~'~~l~S~~,:~~~~,,:.~~o.~d.:-:;~~.~ ~..;.--
in a sig'O.1!'icant net reduction in utility expense. Again, there is 

no evidence up¢n which to quantify the savings beyond those already ._ 

i:lcluC:~~b:Y-,P.G&E:" • 

- 17.0.-- ~~. 



ALJ/rr' 

surveyed. the construction activi ty l~vels of all genera.l o.t:'fice. 
'., __ "'" ~_,~W'f""'''',''_". OT.,.,', ... ~~-,..(~ .... --'J ... 'I~"1 ""'._,. ...... ""'_ •• , ........... ":" .... "'\. ...... '1 .r::.""" 

depar't.:"ents:- ~ -(Exhib'i t '" 8~" p~." 11A:YO. ) ." This ~survey: ·caiied." an effort 
:"'."7;"~C:.2 ::.~~c: ~."c. :-:c:~:-,;:;.~: ~:.:)~-r- ~ .. ~: ';:J~ ,,':;,::.;-,~ ~r:~ ~,.::. !"1!~iG:; ::>~.,~.~';r.?~,-.~,~ ,):-:: 

study, -is :le ..... and re~laces the old methOd.ology the utility'used,in 
.~..:.~~:':..:-.:.:"" :,.:,::::.~·:.::c::::~ --:~., .. :~::., "\"C ~~),:'::'; !::;;~~-'':'~.~''~~'''!~):= ~'~:-~: 0;:' :,~r:~C=:;" '~"':. .. ;, 

prior rate cases.' . . . 
• '.-.... '')'1''":1.-.. .... , )1:::''':: .....,1""\ .... "",,,10\-- "'~~'·I,'" ~.,... ,_ ........... ,.;:.... ...... ,'of ,..·~ .. i "'It '-It....: .... O ....... ~i ... .......... ( I':" ~ ,.'""" \ ~ '.,""1 

- ... - ~?'G&E" Ilotes"'tb:a:t'" the u$'e' 'of-an e'frort-studY"i!l~'1n comp.1ete"" 
~:~:~~~:2~O~ ~o'~~ =~~~ =~~~? 2'S~~~ =~9~~O~ Vr8:r~'0~Z 0: ~~o~cc 

confor:nance,_ wi th the" FERC Unifo,r:n System of AC,co:un ts .'. ,Furthermore" ' 
:.... .... : .,.( .. "-' ':~CI;)l...' __ ._~. ~-:, ..... ' ~,~:\,,,. ~:.;~:~;'~ :;~~~\::: ~c: ,"{~7~~.=.t>~o:·!).; ,41C',~.,::,,~~o~= 

?G&E notes, effort st.udies are the norm. Staff agreed that bo;th, ,w " 

.. ::4_C.c::'cc~:;~-:. 
Edi::on and. SDG&E use an effort study ..... hen seeking rate relief from" 

, ·\''';rJt:_~!.JV:~..,' ~,:\ ~~~~:. L):'!':~~ :..:..~ .:..' 
this COc:ission .• ~ ~ ' .. . :~~ ~~~ . ~: .::= ~:~~~~~A ~C~ :0~~0CX~ 3~~;G=~:~o ~: 

~ '_ ~ ,_," ~ ~ ,'l'.h,e,,~ssue::E~n~er~ a!o~~$i~ ~!l~' staff, ~,!-p;s~'~ p~~i~., i'0E-,>~h,~~",\c 
~" ... _"'-'. ____ v .............. _ , ........ , ................. _"-_ .. ",.~ .... / ...... ·".IFlv ...... "1.~-~ v.J\",j>..,)"'~ • ..,. :i .. "v __ \,..01,.. ... 

"not enough effort has been put into the effort studies,_" " The 
.. :,..., .. :::' :~\~·~o~~ .. \~ ~~t:~: ~:-;~~ . .j",=~.= :.~~I~J~ ~O,,:':'~j':'~:~::"::;~lIS~ 

di~f~,:e~~~~~;,~J~~~~ r~&~:~g~c ~;a!;~~~~?ug~~ J~~~ ;~:'~":~DIll:~+k§:~ntest 
year reve:lue re~u1reme:lt. Ho ..... ever, it should. be remembered that the 

'->':;~'-:~'"". "'":'~" ~"<"-'''~.::''1_ ..... ':' ,,_,::,:, ",,":': ~.',,; :';·~.'_·"':~~,r,~:.:; ':'':~':,::;,,-: ,"":.0V'~1~.Rw·Cl~ • ;;.:n:..;o~~r. ~:l~!~3~.: 

dif~e!'~,n,c~ o,~lyt'" re,l,~.t,e,s" ~~" the_ ~,:n<:>un~,. c,api~.~,~.~~~;.,. ~n" t~~r ~~'~t.~?e~~~c ,," 
... ,-~,.... ." ~ ....... ........ '''' -. \0.- ,.'-.. ..... " __ ... .... ... c"'. _....... 'J" _ ~ .... _ " .... .f'h _ •• _, ..... ',. _ .... _ ~ ~ _ _ .... _);."""'... ' .. ~ 

The, .ra,t~pay.e,r~p.ay,~, ,thes,e. <!o.ll,a,r,s~so~,~e,r,~ ~r *,lr~~~r:, ~~p~n~1ng;_ ?n',~ ~~ ... ,' ,<~ • 
.. ~ .... "¥'..... .. _-II ... 1- .. ' .. ' _, ... '''- ~ .... .... .... '.~' _. _ ...... \., ~'~', -.." ... ' "~ ~ ,. _ ."1. , . ./ ,..... W ~ "'" y,,, ''Or....... I- • _ --. ~ ..,;., ;..f __ ...... ~ ..... .,.1 .. ..;, .. ~... ... ............ t. 

percentage o:.'"co,s,tscapi,tali.z.ed .... ,._,~'" '." ...... :".'.r .,-.,.!_ ~.",,,, .,. • .,J- ~, .• ,,:_ "~\"_"" 
• ... ,'"-' .... - •• ' ..... - "" ,o-~' .. ~ •• _ 0.; •• _ 1-... .....1 .... -' .... J ... __ :J --:.; .... .... i...,.o ~ j. ;, '- .. "'_ .., ,,,/.L.:..' ... , ...... '- u ., (~, ,_, 

',~,' _, ~ . St,a!:r. n,ote,s,. :tha.t ,the~. major", cha,ng.e ... in.. •. con5tr!~_~t1on 
............. ___ ..... , ' ...... _\!,,.,. .. _ .... ..w""' .. , ...... _:r .... ~ ........ ,,' ..... \01 ~ ... ,\ .... ~ .... ~ .<#. ..... j...,~ ~ ........ ~.'\ 

al10~~a,::.!-p? ;~~~~n::~lle~:.~2-:~~ni~S::,~~,:_~~e~e"~!':7;~C-?:Pt:t.f~;R~i..-6~~~?~,~e";o~,~ '" ~ 
"is due to an organizational change and. partly d.ue to the new policy 

,....- .. 
- ;:.., 1 -
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past. 
_~~~~: :~~~~~~ !:~ ~o ~:~v~L v~!vl:~~ ~o1:~~~~o~o~ ~~: ~~V9V~O~ 

We !1nCi tJ:la t the"' re·cord·, s.ubstan-t1a.tes" a ~uctio.n: !'rom'·, . 
:~"' .. ::"':"::~. -.::~ ;:::- __ .';,~ .\:J)~"',,"!!,:;:;' ::;..;:~'... :, 'tl..." -.i"\'" '.~' .t.~ :;,;c..:::~;(~/' .• ~~~=='.).=;~ . .c~~'i!; 

the p~rcentage used in .the past, .cut ,the· 17.2%. chosenoy.:PG&E: appears. 
~~ .. ':."'.T~~I "/: ___ ._:.~:; ::.~~.:- '/·":~"_V:<;:':=~.~= ~_c '):: .. -: :::~::;:,l.'~-:;"~ ~~:f~ ;. .. ~.,!"",~,,: .~l:~':~ 

10"': cocparec to 'the percentage used by o·ther c·omparao.l:e Ca11'forn1a ~ .' 
.~~~5~ ~:~~ ~o;~G 

ut~~1 :~~:; ::?n: ~h,~:;3~~e~-: ~.~.~g :~e"; ;t~f5 .;~fof~f.rd,~~:: t~$22e,;s: not 
appear to· ac.eQuatelv r-eflect· PG&E's shift from'ma'jo:r" c'o·ns1truc·tio·n 

It.;: .. _,o.. __ . -- ......... _ ·' ......... 'I,-. .-,,..,r. "c, ... _,.\ ...... ,"1 .... ""1 __ ,. ... .10 r~ ...... ,.....,,.~'..,._ ... -!#Il,'_ .""- ..... ~'" r...~, .... ,...,.,,-,.. ........ ,...."'I ... 

pr-ojects: '- A.eeoreinglY~ -rcir test-year ~, 9'Sl+-p' we""w~ill" ·a.o.o:p·t.--:'2S·%"·a·s- ........ W # 

~~~: ::~~ :0~~~: ~~~:: .=~o~ 0~: 0~~ ~8~~~:: :~O~~~ t~0:0~ Z~OS r-easonable. '. . 
;.~::"': ~. >\~tim~~:;i'~e? K~:th~~oi~;gy .~!):.;:~:: .:: ~_c,~~ .. :~) ~;;; 'c-' ;-,;:.; ::: 10-:.e~:::;:; :: c:':: ~~ 

/'-1( .... '..~~ .. ,....,." ..... ,....., _ -:",...J .. 

:n esticating expenses for Aecounts 920 ~ 92·,.; .... ~a·n·a·' .. 9·2'3~, '-'- .... 
... ....... , ............. ,' ' ......... ,... ',.~ ..... ~~ "'" .. :.. •. , ~"';~ '-:' •• " .. "_ ~: 4 ,!.. .... "1 ....... _ ("' ,..,. Af'.-"\ ..... _ /:'. i"\ ~',) , , "" ",' '" C.,·~ ~ 

?G&E'usec( a- 'Oudget~ a'pp'roach'~- .... ('Ex'nib'ft~ 8; 'p: - ~n'A~9~l- "'Sta*f"f based its . 
esti:lates:'6~ i98b~'~~~b~g'h-::-i'9a~~~~o'f~~~ ~~'~~;')')C :::.:: 7-:0'":':9 ;(~::O:1~' .:,:.;::., 

: -~.~.~ ~ S~at~ a~~~:~ :t.h~~ i'h'~:':~~~~~t~'~py~:;~c1il~ r~'f.bp~1~=t-~~;,r~~;~~ 
'.: ---: -:- :: .:.:--: ''': .~ ~: .. '"": .:' ':' ~C";-: ~ ... : .:. c :.' ~ _:.: '':'' ~"J,~ :; • ~ ~~"V'~~ tn_ a~: ... ;t' ~ C'~:"~ ~:.; R ;~1"'- ,,~~:: ~ ... j'\"I;1 ~ "'.c ~'!" 

these accounts. Sowever, staff disagrees witn"tbe alleged'· 'practlce~ - ~ 
.... ' ,,~": - : • ~._.y. .• I'" ," .,.... ~ I., ..... ' o-~. ~ ',. rl .... ,.... "'" ,""" ~ r .... ,,.~ "',, ~~-\ ~. .. .... _ "":0- 1"\ .... ,.., ... '.::. ... ",/ r- _ ..... c, ~ ~ '..:~ "*"I ~~ .. ~I. r .. ~ ;... 

by- ?G&C:' of- c.ir.ec·~ly~: "transr.e:r:r-lng:' ft'S: b\·ic.ge·t· eS'ti'ma:t'e':S:~ to,.~ ·t'b.e.· 't"est.: - . ~ .. ..> 
.... , ... :- "",-, -: ..... <~"',""'C"I~"'-~ ..... ,,'\- ..... -: ..... ;-..~ ...... :"lj-"'~ .,,,..; .. : "_Iioo.-/ ,,·:\,",lIC • .,..J..to ""","(!"'- ',....I"\~ .......... r:'~~ .. " ,,.,..:-

year- . r-ate . ap'p l:':c'a tic'n' wi tnout . cak:tng:,'ap'p r-'o:pr:ra t'e':" 'a'd"j u'st'ti·ent·s.t..,,,, '-! "Starr'" 
argues that this has the effect of cr-ea·t:ib.:g.!:·~£'~':;'iSb iis~~ ,,";.C')2;:::'!:::·::"':~:: 

_ ... ' ... ,.. .. ,.. - .... ,~-... .....". j-~"""""."'''''''. ... ~:. - fir- ,....,...... .. r:-- .... '. "'" r.. - "..., - r',.. .... (,7' .. " • 

. 'Also; ¥ s.ta:ff" ar·gu'e's"tha ... '" ?G&E""s "pr'o'du'ct'i vI tY·'r'a"tios are 
.,oor':' c·ompare·d·~to o·th'~:r:caii:ro~nia~··l;,.t1l~~~~S:;:;::fi'~~e')~s'~-mu~~ 'd:e·bi't~e°":':.3 

... ", ~. ,. -, ..... 
~- -: ..... -.." -. ,- ....... 1"'-

... ..... ,.. 'oJ ... 
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~~~:~~~ ~'2~:~ ~~~~~~~?~ ~~~~:~oo c'~~£:e e~~~~ 8~ 
on this ,is~u~;~ h~weyet:", _ ~he.-. ~yi,d,e?c~ i~ ... ;~~?~clu~~;v:'~,. .!le""sugg!~~,.. .. ," 

....., ... - ...- ... ' .... ,..,..._ ............. " ... ',. .... ' .... __ ""< ................. ,~,' ....... ,.,..;v' ... ~ ........ ,J"" ...... '... "'_-;..;... ... ..:,q,,,~"t l..'~,""' •. I"t .... _"'.Mo\""'J.~~!Z> 

t.ha t st.aff ~s,s,ign aM :taSk" f()r,ce, .. , to comp(l!\~,~~~G ,.):)1:~~~~~t:!. y~ ~y~ ~~ ~:!.~s :, ~'r. .. '" ~ 
._ ~ ... '- w. _ ... .10.1 '" .... ~, __ .. _ ........ ~ ...... _"'II-,~i,+ .. "_._,, _v .... • .... .,." ... ~ __ ., ..... ~ .... ;,..., .. ~..., "' .. o ... ·_ ..... v~ 

the four major California utilities. Because of' accounting 
',' .. ,'_:. :.''''' .,,- ..... '~ . .,.. ,~~:; ... ~:.:. ----:·:~::-:::;c· ~ .. ~:: :': .... : ... ~:'t)~.:"'::'-tC::X" \)-1lt\ '.'" "'::wo-~ ~,~~r~ ...... " .... ,..ol'"' 

ci:'f!"erenees. 'oetwee.:l the utilities" we, are not- prepared"to, accep,t,-- ,' .... -
: ... ; \..,'_ .. __ =- : .. ~ .. '61 :.=~: .. , :.:, r'_ :-: .... ,..:.~.~ ... ~:':: ='.~:~ \~I.: ~\'(\~~. ;~ar·c~~~\VC ~.;(\2'S ::.:::: 

rat:.os s:'mply baseci on raw numbers without a clear. understanding of 
. \_:_~ .. .;.",~:~:.r'::,;~ ~;;:::, ~.: ~::":,,,,,~.~::: :~l::):,::\ ~.:;~'.,.~ :'~;·!::l~~~~;~ :,O~ ~';'--:"~' ~~ ,SE~~ 

the,~ke.up,. 0'. sup.h ... n'~~re,r.s .", ,Jhe .. n~.~r~.~~",Ee.1.ng.; :cpm.p~r:~;:' r"~~,~t be 
•• .... ....... ",... ~ r "" .... ' .. "'" .. ~ .. ' ~ ......... ' ... ' ... _... '.... , ... _ •• 'W '" " _ ..., ...... ' #o.,J ,.).. " '-" ...... )J....,.. I.!. ",'" _"" ... ~,::, ..;! i" 

eo::para'ole. ~ ... ' 
~ ... --::. -:.-:., ~ ~:<'>~,:.':;~::~ ~~~ .. , ~:>~:.;':''":: ::~::i: :~~~~~9'::~~ -:".: ~"\:~.G:",: !..:::~{ .::)~:,C!s :~.~: 
~" ' ... , _ _T.urning to the signifieant inerease in. A&G' expense since 

.... ' .. ,-".J~ .. ,l'"': .• /.'~ .... _.I_"' .... ~ ., .... ;;~l .. : ~,~: .. ~" '-1,'.:..'!.}_~::":·:::~ __ .:.:~ .. tI~ _~..:.~.::.;:;: z,.:j{.j.~~-":-::::' ,:;!G.;:;' J.~ 

1981, the stafr at page 198 of its opening brief argues that: 
.~;~~d :~~OOOZ-V~-:~~O'OB 

~As ciemonstrated by the PG&E' witnesses' . . 
own testimony, PG&E .h.a!s.:'·(sj:g;,rtieail'tlY. ':-:, , ... ·~'.;·;:I;::. .~' 
und.er-estimated. its A&G·.,expense l.n~ v:;: .... 'r"'"'''': 
both 1981 and 1982. In:;··;·f9'81-;-:pGti&~~~'-'--·' 
requEiSt"-s:--!' 0 r~ 'A&'G :e:xpense \ were::' ':i6 .:O;S .: ':: ',';'; ;:: ::;: -: ~ .z. i:) ~ 

.: : ::'.nl1!o'n:' ,and.:;$2. 1. mill~ :shor't -c·f", what' . - ," -",-. "',~'~'." .... = ;: .,,' 
• I ",. • • 4 ~ " .. __ low' "'" ~ .... 'v. T................. ,_".... ... . 

. : ... was,aetuallye.xY,ende.d;;~n :the electric,,~,_,_~.~_~, ,c ,~~ ~""", 
-, . a'nd' ga's' d'e~'ar'tm'ents, "resp'e'cti v'e1y." ~ ,. '-- .. ,,, ... - ... ..) -'. .'. ~"-' ,', ,",,'-

... '!.ikewi,s'e~, in: ·j.l'.S2: .... t· .... e··', ,,!,'t,'; 'll.-·t'U'l·· "~'~'" ,~, ..... " - _., .~. " .. , ....... - .' "'" ,,:::;.~. - ... . .. .",~,,~, . t· .... ~ .t..i. ........... , ",." _'A''''' , .• .., .. ..... "-f .,"" _,,,' ...... ,J.~ .. _" ~~' -v"" 
. , " req,ues t.ed. .. $4~. 3 .mill.ion and.~. ;" ,,', '. C" ~ _ ••• ',.', _ .. _,. ~. ~.,,,, "' .••. ,~, _ 

- .. a'p~ro'x:':la'tely $'2" mil'l'io'n'·l'es's-'tha:n·"'" .. A ... v", ~ •. - •• ", " .••• ',..: ..... 

, .. 
,~tb.ey:· actually: ,exp'end,ed:. i:n~ the-: ,e.1.e:e,t-ri:e': c: ". '.: ":).:: ~:: .... :::: '~:' ':'::.: 

anci gas depar-t:ents, respectively, ...... , __ -,,;~,.. ~",,~_," ., _ .... _ :'" 
CRT. p. 2502.) The position of t'he'~'~"~w~' .. ,,~ .~. ~'P .. ~-'" 

: COI:ltlission :stai'.t:,j;s ::t.hat:.~b;i.'S:::. :::;;';';:';':;::; ':':.:-...: s:', 
re.pr-esents .ine.ftic1.ent ... and~ ,p.oo,r:ly.~"" ._ "..,~ 
c-ont:"olled"g.rowth~i:'n administrative'-; :: ~ ',;~: .::,':;::: ':,<::: :: ::.': ':'1,"'"' "', 

- '.' -, ·ane.: ..gen:era~ .. expen.ses~'" p.art:1c:u-lar.ly~ ~.:.: :~,::;:;:.; -::,:; _;.' :::.':::; -::,,~ -:.;::-:. 
A, " ~ ,wi th ,re,spec.t, ~to. the. g.e,ner:al~ ,o~ff1.ee .. ~ w 

. . '''!t i's'''i~lum:tnating':in)thi's' r-e'g'a-rd 'to' :;l:.,:";,~:</< :: .. :: :':'~",,:,'~:..::.> 
, "','. " ': :-no.te~:that :o"!: a:~l ::t'he: ~p'rog:r.a:ms:: (:, .... ': . .: \. ~:' ~~ .~ '"; .:. , .. : -; ~\ '.: ;-:: :,' -: ':: .::;. .;,:-::: 

, ~ .. c.iscussed ..in. PG&E' S ,Exhibi t.4 on cost . 
- . "c·on·trol 'an-ct' '~r:od'Uc:t-1Vi'ti';" :on'!y ':a:>.veTi':', :::::: ~ 'Co ':~~ ::' .~ .-: ,:..:::,.: .::,,-;, 

few relate to general office or A&G ::;;,:::: :::': r:.:;~:~;.,!,.: 
,exl'e!lse.,.and, ~th_e,s.e ..ar..e .:c;e;r-;e ~ ,. ~.: ... , ~ ,. ~ ~" '" ~ 
co:ftic.uations: of' 'PreS'e'llt- -pro'gra'ms-. .J", ,:. :"v ' . 

. . ,(.Exh:.~ .. .4., '.p.~' 2'8-:.:):- ',' ".!n:: ';eompar.i:so;n:,.:,.t'h:e::, .~ .:. 7,; ':;:.. ::::,.' ,: ~ ;. ~~;. c:;: ,,,;,:;':-:: 
" ", u:t.ili.ty: ,·s.pends se,veral. ,,p,ages. ,.,,' .. ~,' ,.: ~ ': .... ,-::'" '" ' 

'explain'1"n'g a'Ir tn'e'"var1"ou's 'c'os-t"'~"_",, .' .. _~:t.. - ". :~,,,,:~.:;,:~~::::.,', 

: :contro:J: :.activi-:t':'es ::which:,·.wj;l~ :be: ,;:,:"::':.:: ':::..: "::: ~;,:<: "',..~ '. '.... ~ ," '" 
i::plemen ted. ..!.,n ,.t.h~ ~o,p.era.t,i,ng ',,~' ,. ~,"~ " ~"~ ,,',. '~,.~ ': - ... ,., = .. : -, ': =,': ' 
d.epartment 'and,"'eust'o'me'r 's'e-rvi'ce'S'.~"· -- ,~ ..•. -~., ... ~""-'-'----" 

CExh. 4, pp. 2S through 27.)" 

'.", 

, ~ . 
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We share staff's concerns regarding PG&E':'::::dl:;-S~-S6.~ 
escalat~gg\A&G~'~xperi~~~:"''':;Hg~~~e;~ ;tifr":has~\ri~.t· sub~s~t~·~tia:t~~! 1i~~; ::0 

'\.... ..~.: ~ -- .,.. "/ ~ .......... ... ... -j ~ f~" ..... ~ r ;; S.: .. :, fN t7:"'" -,~;-" '-',," /' ""' .... r" I'l. ,~~"'.!' ... 1- . ""'... ... >? ... ~ ,'" .......... ,.. --r". .... ........... .. 
posi tion "that "the -increase ~ represen.ts foeff1c1eo·t,i.;'an'd: 1"00'r1y . ~ -~~" ~·l,".,. 

::< ..... ~-"' .. ....,.,..,.,,~ ~.~,. 1""I"'J~""'01.".· ... ; " __ ,!,:,,~~""'~I"',·..Ir.tl' ~"";""''''''(''')'''\.:",,:,,:;'''', "","""",,_~ 1"\I<'.'("":f";\,. c,.{ .... 

co:trolled growt~t1n -'A&G" expenses •. On"'theto~tne'r-"hana~, ~·whi'ie·:"we "n'ote-"'" 
that" PG&E~:'6~~:-~~e~·~":i&G-by'~$;8. '8~iiilio~~i~~ "'9'8':; !~~ ~$6:~f;'11~i~:n9'Tn'"!'~;2= 

:.: :: ~ .: :, t: :~.~' .:;' .~ ~~. :' ~ ~: ~ .I ~ ~:> _ :~i ,':. ~~;.':;: .. :: ';..~ _ ::~ ~ f,) ,~ ~;,: ~ ·11" :.S. ':. ~ c· ~ ~~ :~ :.~ c' "".,: .. r ::c':::" ~:.'" ~ ~ -
1982, we are not satisfied. with PG&E's showing on A&G proauctlvity.-· 

~. ~ : R~sai-~1~g;:'Pt&~~i~'~e~~~'t;';ln:':this' :P;~~::~e~:r~l~/~~eo c-O:n:ci'\tde;~::: 
, ,. "; ... "".,,...,..,, f":" C--"""J:-

t.hat ?G&E will have'to imp:lement t.he· proposed: eMP' changes ror-~ -'-9'82+ on 
a le~~'~ ~:lbi;i~~ ~~~l~-: ';~~':7~iii ~~;ri~ia~'P ;t~e~1-~c{u~s?e:~~~":~i~reases: on 

::~~: ~~~~~z ~~~~~ ~~~~Q~C ~:~ ~c 32~ ~~z~:£ ~~~:~ ~~= .rao~ 
an account-oy-account oasis~ ~ . 

I~~=~~~:~~ 2~2S ~~: ~~ ~0:C~::~O=0b ~;" 
d. Review of Speci.fi'c·· .A.eeoun.t.s ::,~~C~':: "~::'O~~=8.~..'::;'''~ 

Account 920 A&G S'al'ar:i~sC.~.:. :'!:.:: ~ :X: ;::::-:~ ':";';;~:'-"'! ').);:~,' 
, __ ..... .' 'or"', \~: .:::3;:-" ~t".~, ~~3;·~ ·:,,~:;,:jr: 

PG&E requested .$84.,.5.1",4"00.0.,, and ·s.taf.t~·rec,ommec.d.S 
• .... ".~ ~ •• ~ .... h- "' ... Or ~. '~',. , .......... ....... .,... ... - c...... ~ 

S75, 87 j ,000" for a di!"-f-er~nce :01'".:..:$8 ,:6:4.3.;.o.O'O.~ , ~Th.~:s.ta.1':r.: .e.s.t1ma te is 
-r'~ ',,.. ........ I"· "" ",-'. I~.... -:. !" ..... ""' ". ~. r" ,III r ... f .. ("~"' •• """"'- ..... ,'"' .... 

basee on a cor:oinationV of'" ~'9'8~, a:n:(L:r9,a.'2·:1'r·e:c:o:r:d.,.e:d:~d;a't:a;:,~ al:l;d? 1983 and' 
'" ...... ~.~_" ........... ~' .... : ...... ~i_",~ .... '~ ...... .. A,,,i .... I~,..· ~,I-;..,'~ _'fo".,.j 

i 984 estit:la ted. d.a t.a for t.he va:rio.u:s:.: s-u:oaccounts::..: l'hre;oeost1.mates. are 
... i-, ..... .;, ,- ...... ,. I' '........ -:: ~,oj , .. , r . .... 1'\1 ,., • + .... (".,.. 

basee on the staff wi tnes.s~.:: ~u:~?p~·n~~~.:~~~':;7:- f:?:,o~r:;~:.~;:~~c:nse, for" e 
one of the ?:-io~ yearS:'m'en:t.ion:e:d; i..'Sl a'p:p'r<>pr.-~te.:l:Qr:::t.he{o:.t:ez:t year 

~, r ~,.i' r"'''''' .,~ "'> .... ~i" ..... ~ ,-.,.-:1. .... " ....... ,-,.,..,_\ .... "~ "_''''' w. ..... ~"7" 
~-""ou'" ".u-...... e- ad.just:ne'l"l·t'''-''· '-~-' .",_ ... ,~" ... _U"~ .... ...,~'" , ..... , ... """'-' ... '-"'.... w......,........ ~ ... .. ... _, ......... 1:.....- ,:... .~~ t"", /"~ ':,1 ,..r~ (:' ~ ::; I:' C ...,.,. ::: 'I 

." ..... .... -.... • ... ~ - .. _ ...... .., ";'. '.' .... _ " • ..." V,' ..... ..., ". • ..... ~ .. " 

t:e .... 111· d.iscuss s01!J.e .... :of.:.the '.S.pe·c"i:f..i::c :d:i.f.£.ere:n<::es'be·tween 

?G&E and the staff in var.i'O~~::iep:a;r~tm:'i~ia~:ar.e:a~.2: :l'll:e:):(G; 
" • _ 'w ..... 'wi __ ... ~ .... •• ~ ...... .J ... ~ _ "' .... ,.. . ..,; ... ,~, ...,' ...... __ .~ ....... ~ .. ,-I ,-,/,' 

differe:.ces discussed oeJ:ov.::ar.e:.on-:.;a:: t.o:tai.,,:~j:f1:tYl':b:as.iS"'..;.":tChey do not 
. ,.. ~..., , 

d.:'~!"eren ~ia te between t."le~>~ei~c.~·ie~ ;a;n:c( gas: :d.:e~.a.1:£t:rients,.:~':-·F.Urthe~or-e, 
........ .. . <~' .. - 'w ... j....... ..' ..... ,:,.". _>oJ .... "'_~~ .................. '-"~ ~ ...... 

the d1fi'e:-e:c.ces being reviewed:.::.:o:n'!:p"r:eut:e ~t'o-:; tJIe :la'b.or:.<c:ompooent • 
... ... , ,,.., ,.. ..... ~ ~ ,'" r."" .1' .... : \. :' ~~ l ~ ~ ..... 1 C· 00!j.... ~ i~. ,.,. ',:" r ~ t-. ~_'JII i- I .... 

Following a:-e eight ex¥p:re,:s'" ,,~~ ;tb:e{~df..t:.~e!~~ap~~~o:c:cJr~~~;e~;UPlOyed' oy·· 
:b.e· st,.a'f"!'" a:ld· PG&E):· 2l\/:~ "'; ~ 4~:~ ~.:: ~~ ... ~ c ~.2 ~ ~:), :;:;, 3 ::: :) ~.:;.: ~ .• ~. ~ .. :> '"!. 

n~~- ~-~ Q~~~. ~~~ a~"~~yo . 

(j) PG&E req,~~:='~:d..:~.$;,5~,,:~~.q.qp~fo~~t,,~e:;h~~~~~~~X)t of:' 
Finane :tal PIaruling. and .K:J:aJ.,ys1~::.-:: :sta:f!'::Z-e cocimend:s'~.$4 7.8~,;~O"0,;; ' . 

.., . .... '"..... '" ," ...... ,~" .. : l...... ... ~ (19 l:)""'~. • ..... ~- . ., ",. ..... r, 

Accor-ding" -:0 PG&E, the utility,,..ts: ~·tier.:e:a:S'1:n:g::. :t.1;S:·-e,::t:'f.q:r-::t,s .... ~o: :-a:1's'e~ 
'" ....... """ '...,~ .... - .. : .. ' Ii :';:" ..... .. -. ..... _, ~ ...... """ .. ~ __ ,J:.J _'w .,(:;:J . . 

capi tal fro:: non t:-adi tiona!: ::solir.ces: ::Ce:';"g::.;.~.i;ondom:St::o:C'k :,Exchange) and 
adei ":.ional staffing is "'e""u' -e2: ;::~o:'~;,-..;.';~s ':;~fon !:~,j ~'::\::0':C::J: 

.. "'I .... ~ , • ..-.~. ," •.• Iw ........... " ••• ,..." ... "". "''''"" """." 
._ .... ...,,_ ... ~' ......... ·1 .... ...,...,.,.;:....,;..1 ~ .... ;;;.~ """ •• !.J ....... ,.. .. ::.J'.~' ... }~ 

n~~~·s :i::,;:c~~~'2S iO~~ .~~ ,,::x2> 
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# 
.~' - '(~r-: ':';PG&'t)re~que:St.e'd ~'5oo:;:oho t"or~:')i>rOje:eiO,Managem~nt~:'==o~~~ 

Deve lopmen t~~ the:: ~~ff": W1 ~ess::: 'r:e"co~e';d;'':: 112S;::O~O<n°": ThesStaN.:':'~:::' ,":, .:'=: 0:' ~ 
wi tn"essA

" rec'ommend'S :f'~nC:tiilg: -at;; th.'eD e~tima.te'd: :i~8~exp:en'dl to.re~:revel<;~~--': ::.::; 
?G&E points out that 1982 was the:: "rii'st.,;yea'r' ih'eS d-e:partiiient~was0'in=':: 0: 
place. :Accord'inS:to 'PG&E,:,~'~th-e: 'dep~?rtlI{ent.~va:s;,;nc>'t l"u11y staffed to, 
accompl~sh<aYJ:t'h~ioaii' recommended; ;b:y·:'~ne~P·au~1.~.;;"Z :':v::'~ Z'1::'.;lr:.::'::::';,.~, 

~:-::~ ... ~ (3"; ~. I'he ::Stat-r ~~nes'S~':reduC:ea Ce1:e· C~;~ernmen!ta:iRelratliO~; Z; 
...-- .... _ .... _.- ...... ,., .... · .. ,:·· .... ,- .. '\~~· ..... w ... ,. '" .... , .... - ,..,..:. P'f""Ij~ ........ ,.t· ......... f~"',... .. ,""n ..... too...r·". ...... .' ........ ~.~._ ...... ,'~~'" 

Depa:-t:en't' 'e'st!:mat'e' by .$22'9·"O'OO·~ 'Wi th:o ~1'7S-;'O\)"O T"e'l"a ted""to-'Acc-ount'-':"'" -" 
'('\ .,. • ... ', • "t ' ;1-'" -' ........... r'o _ .. _ ,-..-. r,'" .... ,-l-,... r-..,. ...,; .. - - -"." ,...,; \.0." ~. _, ~ l'~.,' .... ·If'" ""'.... .... ..... ,"" 

920'." -The" "Staff w!:tnez-s" a-sse'rte"d. tha't'" th'1s- 'a'e'Part1ll'e-nt 'd.'o'e's" not ... ~' ... " .,;-,,;;, 
p:-o;;/~:;;e~~s\lo~$t;-i{{al b<ene'fl~-:~o-'tb.:e'" rat~aiet-~:: :.:;;-::: ~:':) ~:;::)::''='':':::J;::'~:': tl~: 

- ...... '.. '~', ,i" ....... ~ ,.. ... ~.. "\ '-. •• ~ ~". ... .. :..... .. .... ~ j" ....... ., ...;.... _ • (' _, .... ;r r...; ,.... ~ -'."'" ,..',,..' ." '" _' "'" ' fI ... ,.. "... ." ,... 

- -- - ~'-'.. ",. - -PG&E" argue-s- 'that-"in ":f'a:ct','" the"G'ove~nmen't-a'l 'Rel'a't'1'Ons;: . 
Dej)a!"'t~eni'pro-vld'e:s·;:"cf{re-ct:" an:cf'1mpot"ta1::tt-::''"bene'"f'1:e~:::':~~:P'G&E-' S":-;"I'< :':c~ ~ r;;. 

customers. For example, it provides liafs·on9:b:et.;;e~ ~'h'e~'ut~lit'i: and.~c; 
i t$- :Sta~~e: ·a:ri~ f~~c 1-e-gUlato'%'y? ~~d:1.e:s ,:;;~and~) T-ev1eW>S~'ieg~~la tion to' 
c!ete~ir!e~-the~ io:SSible-:1.1=lpa.:it,::on: p:e&:E::':amr'~'ts 'r:ate:Pa:yers~~':'::PG&E~c'c,::v,,:::-::; 

j ,.' ~ ";ho" ........-. _ _ ':_~' ',.. .. ,,',..' _ .;. ..... ~. ,"" .(' ... ,.. N ':- .... 4~,..... ,....; .. .,. ... , _ II I",.. , ....: _ .. ,', ~' .... 

con:ends that 'both' -the-se--"eXatnp'l'e'S 'haV'e:!'obv1'otl"S d'1t"ec't"''o'enef1ts t'or ... .;.; .. '. 

?G&.E ti: ~uit'ocers: :si-ribe 're-gti:li:t~on:;; 'a~d le;grs-iit.i-on=:a<ir~ee tiY: affe'e't,':: ibet>D 
costs an·d--.:tnes~· oi<seiv{ces:': -being~: rrro'V1d~dj:bY 'P:o'&:s:::: 'FU1-"tbermo<re~":::: ::z":: 

", r' ~.... ".,.... :~ (,. ..... '"" .~ - ,..., ..... I"''''''. .... ," ... ~ I.." -: '; ..., '::' ;. .. (". " .. ~ _,~ "'::' f'.', ioo. lUI. ..... ,.,., • r lOw .. 1""" ,-.' ~ ,.. 

when in the "?a-st"" "the" 'Commi~si'on ''revi·e'W'ed~;e'xpenC!'i'tu!"es:""Jin,thi'S· - -''- .... ,~,,~.'" 

Depa:-~::ent:':': ?G-&E": :u'otes' th'a't -t/he'" '~ommi~sj7on:: d{'s:afl'o~ed: [z5~ d~Ptb.:e.: !):~<::'::;x,:) 
salaries; 75% of the salat-Y:-:c:os:ess'vere:~"fohtltr '~o,· (have~ib:en-ef~t. ~t·o"· "':'~I:::':'~ 

~ '. -: ;; ::.:::' ~ ~(~liY '~~ ::"~~tl~ s~t:ed~ $'3 a:o:, 0:0'0;:' ;"f:O t" :a": ;Commti tii.c·a:t1. on s~ :. ~ :;:: '~::' ::' :;, ': 

?lah'~ng ·~~m:ent ;:::'~the';~sta:f-f:"~1 tne:is;':r-e¢Om'rce'n<t:e<P:z~t"~1·-tun(1~i·n~:~'::Th~:;:; 

staff witness eli=inatec! funding fot" the Commun'l:.ea~t.J.o:n~:S:~Pl·a'nn:i-n:g ;,':';';0::: 

Depa:-tm:6.-::- -{"-or'ig~in'aJ;l~y~ :Sp'ee:ia~l:' ':p,ro:j~-c?t:is ;De?a,r:t'm~nt:);:1 :b.:eca'uee he 

believed: 'i't,s: p.ur:po:-se: waS:<t:o-"'::-~n1ianc~~ ~G&E:'=; pu~J:.'~e.~1mge::!):;':'':::=o,~,,: ';': ';;,:';: 
-;:;,-.~ ,'~: ·PG'&-E :a:t'gue:f,~tnat ~th·e.:·:e:s:t'a'b-1.~snmen,t:i·O:f': th~C2 C""".: ;~-"":::'.:'::;. 

Co=uii'Ca t:i:On:s: ~lC'ann'"in':"g: '-Depa r'tm ellt~ =wa::'s:':;a -d:l:t"·e'e:t.-;.:r e;s.'U1:t.~ .:o:t ... ~ tre':: CMP :.:: ~i:: :>:: 

A ud~? :-alld: ~ihe st-i-f:r; :&r-d: in6t":-.:e x'p:rez;s! Cd, :f:s'i:g.r::e~men~t,'!. W:1"th ·t.b~ ~Qf.pb:::.') =:: ~ :, ;. '1 
, 
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recommend.a,t1.on ... ,... ,PG&E,~ co~tencLs ,tlla t.., ,t.b.e t,asks" ,UXl.d.er,ta:keor (by 'tbis 
.. .. .. ~ ... _ -..- '-:' ... / ' .. " '.. .., .. '" ",,"" ... ......... \,...... .... f \"I _ I".. ..... #t!" '., ... c ........ ...,. ~"'-'" """ ..... ' "'" • \ - " , . 

, 
d.epartmeo,~: r.~ge,~:'';-ro~ ~~ :-~~~~i~~~,~E!:Y:~Ys2. r.~t.-~ ~j.n~~ ~.Oi! p,;u.:~2-i~: ::::'::1:;'::'':: '.':<V -:': 

perceptions.,.or _ conser,va tl,on programs,,, a.nd,~ aC,t1.v.i t1,es-., .t.o .. ,s.ur~v,e:y ... w:or.k., ~ ., ' 
• . • ...... " ~ .... "'" _ ....... ~ _...... ~~ _ '0.' . "....... ...... _ .... '- _ .' •• ,",' ... eo.' I~ ............. h..... c ......... ir. ~ .......... L'"-~ _ '. .. ' .. , f..... ...... ~ "'" ... ~ 

to imp~oy,e ... s~~·Y~~~:'~~.:,P:G,&.~'~:~~S~~l?~~S'::::, :;;;''; S::? i :c:i: :::':0 :!:::~:oc: ~,~.:;,= 
: -: ::. :,': ': (5.) ',: .~g~~ !,~.qu,~,~:te8-,~,~:~~·3.t(?:,~90:9.~ !0r:.~~~ Aui}:~_i~~~ . ':':::., .:,:: 

Administrative Sery.~~~.s 'D.e:pa;-~~t;c~~~,:~!!"! w~!;l~.s::;\~-r:..ec.?~~F~.:'c:;::c:>~:~ 
$3:7 855., 000:, leav.ing.$4.&o ,,0.00 at_, .1ss,ue .•. , <, .P.G&E' .note.s ,that /t):le starf 

• ., _. '. __ .... ..... ... ,", " ............ .. ~ .• _ .... ~ ... __ .. ..". ..... ,.... .. ~ ... ~ ..... ~ ....... f"~ ...... ,,o~.~... ..... .. '\ _ l 

wi t:es's~ agr.eed, .tha t..this .c.-e·par·tmen.t.. is a., ts.er,y:i:e:e-ori.e.n:t.ea... .d.~p:ar;.tI:len.t ... r 
.... ~ .. __ .... ~ ..., ........ ~ ••. ~._ ... '- .... ,~ ... , ~ _ ..... __ '"" .... _ .... '<41., ... -"'_'"" ~.v ... , .... ~ ... ;.". ........ '"""~ ... .." .. ~..J ............ J_,.j"'" 

ana that be_ wo.ul<i ex,Pee.t"rtba t, as_ o.th.erde,p,ar,tmen.:t.s, . .1ncrea.se~ .in., .size ,....'::- 0 
~ ...... ,. ~ ___ ...... _ •• ~ ... .. ;"'J~ ~ •• / ................. _'JI.,. .... .., ......... ..,.' ......... .1:.",. .J ............. \W _ ............ .t.J<w· __ .. ~_ ...... ...;,A .... 

the requirements of this de.p.ar,tmell,t... woulCl.1ncre,ase .... ,PG,&.E: .. ar.gues ... tha.t~", 
• ..... T .. t." .... \ ~ .... ~..... ..' ..... ·w '-./. ~~ .... _ ............. :::" '.... _ ....; _ ......... ,,'''' .... 'I.,.. ...." I::;" ::..' .. ;.' _ "'"",' • '-,. 

recog~zing this.,r.e1ationsh1p., .. ;tb.~ .staff.:.. wi.'t.n~,- sh<>uJ.;d ha.ve aaop·ted 
• .. ... ... , , _ .... __ .... '" ..... ' ......, ......... ..... .... '", ........ .... ,.... ... _ .......... t ... .". ~ .... ,,:. ...... ' _ i.. '-', ' . I 

a 1 984 level~ o-f·,-expenditur.e.s-"wb.icb • .r.ef.lec..t.s .. the".gr.ow.th.. he:..~p.r-o.j.e.c.ted~,,,~; ~ 
._ .... L. ,_" .... ..... • ... ',," ..... _ . ......... ... .. _ "'-.... ... ' ... ' ..... __ _ ~ .. ..,., .... ". __ .... .,..". ..",. .... .,.J ..... -..,I "'.. ... •• .." ,,!o,o'- ... I "~~ ,- ...... 

tor:. a ~ f.~!1:.: !5~~~e~!i ~~~~P~:~~_·t,.~ ~ :::'j~'.;,;: .y~.:; ~:; -: l •. ~~..: C1=:;X'~~~ ~'~'=:: ~,~ ": ::~::,o: c:",,~~! 
.". .~ ..• :' (.6 ) ... c. PG&,E., r,eq,uested .$..1 >,,.3,09,,.0,0.0 ... for.:-.Comp.u,t.e..r-( Sy,s.te,cs,,..and.,, w • 
.... '" ., .......... ' •. ,_1", '- _ ':' ..,..... '., .. _ \ _ ....... ,~.. , ............. _ \. ......... __ It.. • .:.,..... ~.. ~ •• _ .... II" "' ..... .1,." "" '~""" _ ... ..,._ 

Services~..",,~'hile •. Zhei:-.s.ta.f':- r.ecommend,oo" $:..';2',.9;6 .. 1..,..000;;.· ... p.G..&E.: p,o.i:rl.ts.. o.uz., -,,~. 
"to.... ...... ..<'-'_.'"._, .... __ . _"'~.I- __ ~ ............. I .. _' ....... , ..... _ ........... _"-, .. -""l _'"_\0' .'.~4""_'" ... - ........ . 

tba t ..the ::lai·n.;. r.easor.. .. ,f..o-r uc~eases.~ 1.0 .. til1.s.. d..e,par.t.ment ... was .the.. ,,;., ... ,., ..... ,_'" 
aao?ti~; .. ~f~ CM'P~ ;.e~~~~;<!~~i~~~.," i~~;~: ~~;'~~,e:~~ ,;':~la:,tVe.:~o~:th.~,.·,s~~'~~:;; e 

• ,,--,. '~...,_ ...... ,' 1 ... _ ... _ ...... --'_ ......... '_ .... , ... ~ __ ,.:-.'~ _ _ ~ .... i .. ~.,,; ....... _ ... _'-........... _'0,4 __ ,_ .. _ .... ; ..... ~_ .. '""' .... """,.t,JL ... ~ 

Fra1lci~.c?: .. ~,?~.P.u.~~;'" c~?y~ .~d:.~ ~.~~~?d,,; :~.?tD-p~:,~!~ .. c.~&tetc r;,.efJ;.,ep:t1!~:; 2. ~ ::::::-. 
,. .. '-' , . , .. -

constructe.<!~ ill .Fair.f'.i.eld.:..~ ..... P,G&E... ,no,te.s.",.that." .s.ta.!'.f .. -disa1~o:w:e.d t:,..... .~ '. ~ ,' ....... , 
- .... ~" - - _.. ...... ~ ....... - '" ~ •• "':'. ~'.. .. _ -.I "" ... _ .. _. • ....... _ -.,.J _ .... , ........... " I ... '.... • ,." ... '" '_ ,." ""'i. _... ... ..._ _ .. " ...... fI'ti. 

expenditure.s~ re~la ted .to. ,the. s.e.cond~. ~c.om,put.er .ce.n.ter,. .ey:e~~t.ho.ugh.;, .t.h.e", ,,_ ,.. 
~ ........... '.\ ... __ '-" ~""""""_'_'\"'_._, L" ....... _· • .,.., .. ,~.~ ........... _ ............ ' • .'~~h ..... ' ,..,t\:,),.. ",,...;./to. ...... }..:'-' ... ~ .... 10 .... .,' .... .." ,.~_."-':~'"."""' 

center W?-~ :a,p':. o:utgr.~!TP.l 8! _~c,~ece.~~eE-.a:~t:t0\~:.:;:,::; :-.';:: ~;o ·~c';' : ;;;!.:.~",:.s'::;;: 
We agree that some increase for compu.~~~):.~.:..e?-..:.t. .. e!,s..::: -1.~;)S 

reasonable,.::: w1U:l.e,~ ~e~,,~gree·: :,the,r:e-; .,1::8 ~~ ~~;d~ (:ct.o;:~imp.:r:~ P~G,&:E CotlPute.r 

ca?a~oili.t:i.e:s:'):.;'We:~nc:.lu~:.;t:h~t: . .pO:&E:~:-s: ';p).a~o~,.:a.re):-~o; ~~~t..;t_o:~s: •. ";,! ... q~~.;:..::: 
'- . ~. 

should. ~ge~~byZ:t",tli·~h:- _l:e~~~,:·.:-: :"'::7: ::-:' ~;';~~: ~ c ~ 2,:'.':: ~~:::I'": :. "z-:; i,:: ::.~~ ,,~>.:~ ;.; e~)~: l-.,..1 '-: "!,r~,t e 
',.':--: ~(:7);-:;~ '?,G&£= ,r.~ue:s:t:e:d ~$:2x5:5:2:':O 0.9:. J:'.o:r"~ 2In.~,;.e:r:n~·~)1~n:g;:~h~: . .(: 

staff reco=ends;·7$~.O ,:O.O_O:~;,.;~ 'the: ;-s:t:a'!(f:):r~ee¢mm:e:na:¢<Lr fCu:n~:~,n.g~ l~v:.e~:: .. v~·; .:':.: 
allows t.he s·a.m-e:: J:-eye:l--:·.¢'f;'i :~.xP:e!n:<i:i:t~:~·~re:c~r:<l-e.:d::i~:'-s'98:1. PG&E' .. 

no t.es =1,t: i.'S:,! :ex~an:c1.ing,,, "In:*n~:l ~Au~:i..ti:n.& :;i:o,!, :~:i.z:ec:~ ::~~~P1'!l~,:,:~ ::..~~:.:::::=c.:: 
• ' I .... ,' , , 

reco::lmenda·t:ie;n's;. :;:w"e.; (i:n¢::(P.;.~.E-:':s~::pr:.o:g:ra.~~t~ram:O:i~t:i:.~o.,S:-.; ~~~~o;~)~:;.. 
get oy with less. 

- _1 t-6-"- -
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# 
(8) PG&E requested $i2, 1 t~O~O:O=£or?ri'tS:~P'er:s:Or&el 

~ ,.~ .. ,e __ ,. ,..~ ....... '"1."1. ....... '-_ .", '''':,''',''''' -:,.,.. ;:;1 ~ t. ~ .. ..,./C ... ~"" ,:",~C,:"c: 

De,art::len t; .~ "the-""Stat'!" W'itlless·'re'c'ommen"d's· '$'9 ,~O~'O'O'O';,' fo'rJ a 
'... • '" ... "... .. "': .... ~ ,"'" '.- ..... ';' .......,. '"'It. ~ ",,,. .. r. _ .... " ... -<1' ~. "'" • _. ,.. io. "',. '1" f' r- ,.. ~ ,... .,. 1'""..... -.-. ..... 

difference o'~··$3·~·091, 0'00'.-' . -1'lle' staff- witness' d"i"Sa"ll'OW'eO''''exp'eu'Sesi 'ro~:~ 
, •• #"I. ,... ~.~ -: ~ ~ ..... ,,. ~ I 'to ~ ~.. _ ... "". ." I' __ ....... ' .......... ,.... ,. ...... " 

engineering trainees; however, he- ''l'3.ter ~a-gre:ed::" thait-'~f'und'1ng'-for- ~'ome'"1'v') 

engi:f~ri!rg:'-tra:!n~e-s"sb:o-u1.=a::b-e ra-il-ow~,: b.u=t3~'Ot':a~tt~':~ffel 

A second issue concerns PG&E' s· con,tent1on tb.a t: 'tW ~.c."'; 

t:~if£ti ;';fll~ ''O:e- :ex-per1iUc-'i-n:g: tremendoU!l: :'pe~oxme-10 ~tur·no.je~';; due to' the 
age of ~fts ~'W<i~kroree., . S;(CCo'i-rJfrii to: P<T,&'E;;:\ .:a,:-:rarge:" ri:cin:Cff ~t)ri: :::::E ~ 3 S ~ 

~ • ,_.,.... ... .. 4,"" .... ,- "II' ,t,~ ... ," • ~J< ~'. ,. ~., "'...... .t. ..... '-" ':'",. ........ I ,.. ..... _" ... _ ,-: ..... """ ,.". ,,~~';o- .... _ 10" ~.".. ~:"'I' .... _ j. '""."" 

=a~age::le'~t. :;>ersontl'eJ: 'We're"hj,red~1:n:'tb.e--immed1·at.e' ·p'ost·-Wor"J:d-War-II"·-~'·· 
:;>erioe a1ie:·:'ir-e·'~no'W~ap~proa6'b.1::ni :ret1:~ent~~e::.~;:;:PG&E- '-eon~n:(:rs( '!'t~::..n.~l;'l0:) 

... '..... "'," .... - '., , ..... ,.., _ I" .... l' ~~. C") ........ :. ~ ~ """ ~, .... ,,, ,...... .,., '" _ ,. ."' ........ c .... ..: - I " \ . 

:e'ec!"-'t.o 'st"epup' i't'S' t'rain'i"n'g' and "h'i-r'i-n;g:-. ef"i'ort:s·'to '1!le:et 'the exp,ected. 

• -:: :,~: ~:,', ~ s:;- ,~:' - :'Iri":a:d<ff:t.i70'n"\:': ~~~s "wI ~n.e:s·~ ~t¥st~ictl:~:"t:ha't~· t-11e:~-=':'\c.::::,::::::: 

u t i~:r t~y ·{~::·coQci.!"-t:t~·d ':t~o :::fmPro~iin:g: 1:1 t:~; c~f'r~r'mat·"i v~ fKe:tro-n= ~o Sr--aCl;· .:a;.' c'c.:: 
:;>rogra.c the Co=i·is1;-:On~ =h·a-z;:sup:p¢·r'te:e::~ :: :Kc:eO:r~Zn;g :~::~-P:O&E :a<$-t,.u~:y!.:cy :30-:'::: 

j>ers'Orin'el::: cOri:su:1?t.'anA; ~'sbOweo.'· tna't-: :tb:e):':~a:ti:O;-O=~ p::e'r,-so:n:rfel \employees 
':0 total e::ploy~~ -::·tias :"'er"i"'l."'ow'.,P:i:n:o.~ :;tba:t"':.;'thte~'u:t!il~~t!y~:n~ed~J"to:.(s:~a:.f'i'..;:·· 

I I J \ 
, ~ : , , 

.. , :: .: ':: :.: -: :; ': .' : ,', ' .. ; ":·::W~· ~ener-a:ll y 'a:g::ee; v:ti:h~ t'h"'e :o-b~e~e=t:1 v'."'e'$ iYr' PG&E',rs:':::'::' ~:: 

?e:"sonnel Department Program.. However,. the prO'g¥~1n~:-~S" tOo, :alll'b'i:-C:iiOus~~~ 
, , .. - ". .'. ... - i" ..' ..... ..,"., ... -.-.,'" .. ~ ... ~ , _ .. ,- f' ~~ ........ _ .... _ .'~ r ".,.., f ':: \ 

a:c' 'cos"tl-y -";o"-:ee -ra-t'epay.er-.- ~PG&'E sho'U'ld~ 1llan-a-ge-' wi:.t,·h' le'S's.'. 
, . : : .. ,,~ ~. ' ' -:::: .' :-: ·::·1-n': ~:s'um'mar'Y";: we ~ ~ ri:rid~ :tb:at~ t~ e:,:a:p:P:rQ.'p:r-:::.a~~ '~a::p:p,r-o'a:e,h:;:t:o-J:-: 

set ting tb:e'tes;~ y~a; ~l-eveX ::0 ~,expe'n'd:1:t:ur:e: f:..or ~-tb~s; a~¢o1in:t~ "1"-.5 ~t'o=:;;.:;.;":;; 

~rovic. e ~or ,i':reasona"b-1.'.e" ;:j;n'Cre'a:s:e ;b;as:e:d::on: ~t':e:€or.d'eict: ~eX1':end'i."t:ure;s:.;:: "': : :: ';,.' ;:. 
?G&E requests $84,514,000 or':.a;:.6:.'::5$ in:c.r:e:a:s:.e :.p:e~:~e:a.r.-::::.~ staff 

reco=en<t;S. :"$15:, 8:i 1:,.:0:0:0 ':o:r ,:a;: .2'.::7..$' :i-ncr-:eaze' ~per~~y.e.ar ~;ba:sed: :o:n 198:' 

recorded expend1 t.ure:s ~o:~ :$69;>, 9r,~, Q:OO;.:;::,:We :-conclud:e:': that a::3;%;d:-ncr,ea:Se:::: 

per ':y.ea:r: '-o've:r~'::19'8:1:::r'e:eo:ra:ed~ ~e.v:eJ.s. i"S<:r~o,nable '!"O:r~~~tes:t:; ~ear1 984. 

Acco'rc.i:lg!y ;:::'t.11e~ ?a'"cop:t:e:C: ..:e,Xpen:.s.e J..ev-:e:L 2t:¢r SA:cc:o:un:t:..;:9:20'~:v.c !)~:,:,;; ::'c"': ;.! ~~, ..... 

$76, 1+6'&;:000~: - :AIl: t.he~:a~ove<'.a:mO:un-t:s.·"ar:e~ !liQ1._9:~:d.o:rla~}.:;:.:':=:-:..': :;:< c:::..:.:;;~ ~;\ 

- ,s-~ -
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Account 921 Office 

., .. , . 

.. : .. , .... 

.' .... ,SU ....... ll .... s.. an'" '!:'~n·ses-·, ,. --:. " i~ ,- .. "",~"":'s '" ",~.~ Y.-~~ ,_ ... :~ ..... ::!~:.;.;>~""'! ,:~,t.P''':.. ..... 

!G~: r,e5t~~. ~~~~~':'}~"':.O:..O~O:,~~n~~.~_.t:,t --:~~~~;un:~ds ; :~~,::::'~zc:::<: 
$ 3 3.,:1~1 ':_~.o.p 9~.,~ ~~a 'y:1,~: ~.::~ -:-!r~::::~~c:.; O'~-;, .~1::1 ~3:~2, O.o~"'.)' ~ :R~.o:.~ ~,:;: ('! ~ .. ": ,:,': -: .::. :;:. 

exp.~.d,~ t~s: !.?!~;.1.~8:'::~e::- .. .$.2.7::,:345.7,:q9.P -:;) t: . ~ ~)V)·,.;o:: :.~ ~')~ ~ ;r;--:~' ;'E, ::'::"::;'0;:;:;,:;':> 

"_Af!epr~.1.ng: ::to: c?:G&:E.,c t.~. ~m::a:.-j~O:.r :cr,,:e¥_o~~j'~r~~~..:: pg:r~~~~~n~.:::s:,:~. 
this account tor 1984 include, among others, the foll:owing. fi.v:~,:;.';9:':;:;:;"': 
!ac..t.o.r.s: .... :',.- -.;l'··· ... · ... r ... ,.. ... ,..., .·1.":··~:"'c· ,.....,-...,~, .... ~ .... ~"I"·"""!'l~ 4.""" .... ,.,.t"'\ .. ~ ~ 

.. "... .... ,~. ,-..... • " .......... ,,' ... '" •• Y..... ...... '- i..' '...... . .... ~. ',' :) ......... _ .... - rIIo,.i ,_ ...... _ t.l •• ...,) -' _ _ .,-.. 

.,;: -::' .:'..:: C:,~).::::.~.:.~ec~~,Ilc;;:c~o~~t_e~ro:~~~~~ ~~9-.:c~~~ .. ~c:~~~b~¥l;~·~t:~~i.::~' 
1984 and tho~ .c_~S; ar:e:~~~le.c;~~ ~n~ A.:~~1lIl:~~1 '. ~~c};:~~%l$.:?~e ·~c. ::-:~;: 
::lain t~n.3..?:e;e_ .?~t.. ~:)l ~ ;?-_~ t.e!c, ~ ~:e-:i;.~ iPu:z:.~~e ::;;~f-..:.~ ?~t~~.te.: ~,~~!o :t.~~ ~~~':'; :~.::: t::;:,:;: 
co::puters rand-. .t.he ~easing~cos.t.s . ..asso.eia t.eci: .w.i.:t.b.. .. th.e. comp1l.te~.s.... ,_~:,,,, ".~ 

,.., ... ~, .. - .. ' - . - ... - ...... ""- N _ .. ' .. ...:..-.... ....., ... " -.' '- • _ ...... ~ I: ..... _ ....... -..I ... ... '-;; _, ~~ 1\ ~.~ .) ... ...., ~,.,..J .................. ' ..... ~ 

::: :":'::::: ,_(~) ;' 'cT~~ ~e~~o~e~ D.:-~~~.;:~~~; ~.l:-~~:~"r.,b .. ~ i"p':c:~si.;r.:~~to,.;,:h~\j~,:~, 
ai"i"ir=ative action trainees on the level of about 40 as well a.s:~~.tAA":~.:.:' 

::lanage:nen,t~ p.::~gr~ss:±"o.n; :t:r:.ai:Il:e:es: "'o~ ~m~:g~em:e.n:~~~s:re~io'n· p'erso-nnel of 

a~out ,S:Oy~: :,.·W.hil:e~ ~t:b.ese.' .1:a.~~'st:s: _:a~e:·.:.c.h:at::g~ ctfJ :.:~~.c;o~:92.0S .,:t:1!~e;:.: 
a:-:e ·~:ss~.ia~e¢ :.e,xp:en:$:e· ~-o.s_t.s~::t.:b:at S:o):i.n~;Accpu.n't:c9i2:1:;;.;::;c: 'Z':'.: :;f,:":~~';~~ 

:; c. '> '.:= ~ {-;3.) ~ '.r:¢-~ :t.b.e:: f:ipS:t: :t:i-llle;:,,.., :th:e:~'e: ~):-~~~t~.;::..~ ~~~.~-::: '":":.:; e 
::.all.dated: :?c,E:.,;: ,h.ear~:ng: .l:o.ss;~: ~a.nd:,~ . .sb:e~to.s .• ~m~d~i~a,l ~~,S~;"')'~I2''': .~::'j ~;:: '::; 0: 

(4) Account 92,' was incre-ase<:1' .b.Y~~~$:3:~~;ki,~Ili:f~~::~~:::,;.:: I~;') 
:aintenan-c-e- Ott' .. t.he.g,ener.al .. o..!".fi,ce., building..,.:- Is;p,ecit.!cally wa't'etproof1ng '-- c_" "".... _.... __ ~ ... ~ ...... ~ .... _ ...... '-' '.'''' _ i'. _ • .., ,,~. "",' ~ __ .,. J .... ' ... c...., "".... _.~, ' 

and- ·ca'U·lki:l.g ..().f..,. w-i'::'<!o,w.,s....".. ~ '""'t \"-4"'; - ,'''It·'' ,rio'. ~ ...... :: - r" ............ "" .... ~ ... , .... c,.... ... """ ("" ... I-'~ !" .'\" ....... ~ ..., """ r'.C 
~.- • ~ .. - . '- '- ................. ..,,! w· .. '". ~ ........ • .. .::. 'rI .:~,"""' .... ,... II .. ~_~-, .. (,!~_ ........ Ao.::,j ....... -...,· ,. ..... ~ :..,1-""," _"", •• ".~1"pIo '*~ ,," 

(-5), ' The. Pe,rso.nn.el. ·Departm~c:t budg,e.t,.,a..lso, r.:1.ricludes- £,und,s,':'" 
....... ".".... _." - __ I. _,.: .. I, c •• ,. -' ... __ '" _ _ -'....... • '" _ .... _I _.,. .... ,,,I ",,_, ~ ,., .... ,..... .... "" f. _ ' .. _ ..... .." ,... .... J.,J, 

ne:e:essary~:~¢.r,es.:t~'b:l:i·s:~:i,ng. ~a~ ne.w; ~:tr:a-i:n~ill:g,· e.e~~er..:;:..~~e the Emeryville 

t:"a1ni.n:g :~.en:te.~ ~i:s: go:1·ng ":t:o: b:e:, :.d:i.s:man:t.l:ed~ :an,d:, .~G.&E: ::13 ,: g:O;i;n:g. :.: ~ :;:~.~:::- S 2 

C en t ral:i.z-e:: :-:'!:re-! .: t:r.~n-1~ :t:a'C-1l·~ti~~ .:::i"%1,:; o:n;e, -).«:ati:o-.n;.;~by! J::.~'~.,,: -::/: ":;' ::'.:. v, ":.-:; 
-,-,.~ .. 'Othe'" ·,A'te ...... ·,.; .... ,d·" ... ""'· ............ ~~:,..':ud·e ... ·~· ~'~"" ,":; ,;,." ~ .. .." "~"- 'Z, .... c - -' '... - ...r.,:' .........................., ~v:!" w.",~.. • •• ,:'-1....... :. ~ ',.,.. ... ",' "" • I""' ""', .... v ..... ,." ...... ....., ,,,:,",... ,"" ,,'.. _ )..) t..,I ... 

, : : '-{:1 » '!1:l:e '"Stat!': ,.w.j;tn.e"Ss:':~ ~ed.\J:c.t1oll~i':~G&E"~.~qu~:t~'':.'f.o::e/~(~,~ 
S·~ ~e"v- - ·1;'e""·':th·' .............. C':a i!!'ls ~- "A"''''''''''u'n'""' 9:"'"1':1' ,...:.t:'t ~d>8~f;.o, .. ::Q.!.V'I, ~ ;. "' ... '" t' v •. ;'-, .\ '", ... !'" '" ", .... ~ y,;,,..... .... ~ .,.. .,~'-" ______ ~ ..... "" .... ~iwtv 'I" :Go"'" ,\J.-J""i~ ~~.fl,... VJJ~~ ...... ~~ .. __ ...,..,;, ..... ................ ~/,..,. .... .. 

. -.:' -: .~.:, '.:( 2")-: ' .. :?G&:E:' $. ~:ques,t, N.fo:.eB:u±:ld·i"n ~"':D.e--p:a;r.:.tme~t> :ma:i:n·t:~man~ ':1 ~ 

was reduced by: ~a :t~o:ta:l: :.o:.t; ~$2 ,:9:28 ,~O:Oo.,.: .. :l';h.-e.$.ulil-<!:1:n:~ ::oe;a~tme:ri:;:'!; :.; ~:i:::~ 
e s t.i:::la te incl uc.e.s:;:t.t.):..;;$5 0:0;..,:.0 0;0: ,.t~:r.,e.s-e-u:;t:b.e.. .... w.i;l:l:d.o,w:s:~...a-:e-,.;;2:4 S~ke.t...f ~= :,.._ ... __ , : 
St.reet., and (2) $'50~OOO to relamp the General Office· complex. 
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.. ~- ,..,." 
'" "",... ....'--

Coci'uterSyste;n: :and:'<serrlce$ :De:p'artmen~.:-: ;':(FoTS ~h1:~ dePa:rtment~:; ·PG&'E': :i~: 
rectuest'i-ng~ '$1:8'~j5-4; 0:0:0 :i.:n 'Acco'unt '9Zt'~ i;Yhi:i'e"'!th:e:):Sti~f)is~:~ro-posi.ni"x·:,:; 
$11,457,000, a difference of $5,897,000. .~~O!:Z~9~O :'ZiOS 

... ~ I ~ -. ~ ~<' ........ ",'" ....... 1\ ,::"" -:: ""'- .... ,., ~ _ ,. • .I' , .. 

?G&E argues that the ComputeY"··'Sys't:eXlr'-and" ;Servi.:ces 
:;~~~~-~~~~~~~~e~_ 

Department is primarilY ... gr.o:wing f'o:r-t-,:to-r-.'e·as·o'ns. Th'e~:s-:e:' reason is 
.L ':,~ ',:'; ::.":;"., r'" ~ p' .. ': . .:;. ., .,:...';... . .:; :~. :.:.. : •• ~.'"""; :.' !: :"~)': Z':~.r..I:I:'~~ ~!~C ~ .. ).'IV'-

the second computer 'center in Fairfield.· Aceording to- PG&E', the staff 
".'"'I~ .~:<::~: ,:~. :~.>:~'"~::,+2,::' ;:,r.":;'\'.,~.~,i':' '~4":";·t~,j: .. S.:~ ":0 :~,:,~','\~~!.~ ~~~~)~.~'~~~J~ 

vi t.:less. has coc'Pletely ,i.gn.or·ed t~e need for ~.ncreased. compu:t.er . , 
~~~ •.. ~_ .. ~:: ')~'':' :,t'::):it...'~~ ::"~-:'~' .. '!.~:-\~ : .... f:;'~''::''; .~:...c"·:.o:-.;:,c_ .. ,::>~~:::~~'t:"'!:'= 

eapaci ty. He~ none:t.h~le.s:s, ,agreed that th,e center is respo,ns.:!' ve' :eo· a. 
CMi"::~~~~~~nd~iio=n",:~an::;d ';tha\ :-1~ ;;~{llC p1:~./{d.:'~-::di1~~stOe:r }~:lr;t ~;~h~~~':= 
e~~-:lf.,;:'~~-i" ~':; e:ri.~:~-ge:'~dj:;t t:h~'::C~:~p:ut~Cr, ~~~~:.ier~i~~!skn~~;~Snc~i~~o~·:·:::;: ':~~:.:~ 

. . ~: -;'~~i~d.:'ing::i;~::prj&E:'~: ';the'-':'~omput';l;ifp~;b:1~rt~y Cat 2t~~c~SacrF ~C":":L 
'"'::.: ":~::-",,~::,:-,~~,,,:::-::",~'::,-~~ ..... ~".::-:-:,:=!:;: ~",~r;:.\"":':'\: :;: r./:-.:~ ~=~~!.'!..::."",: ~..!.. f~::"~!£;C ·~ .• ~;·\'C'CC 

Francisco center- has not kept pace with the ut11ity~s needs, and the 
'. :":.:' :' ~.; :: .: .: ,.:'. "": ~ ~ ,~ . ..; : ~ ::' .:'\ - ~. ~,:. ~:: ':-: ~ i: ':' :' ~~" ,: c: c<) C:'. ,:~ :: .: • :- S'2 j ~ z :' s. ~I ~ ~ :: :J ,:; ~ :. ,,~ 

seeond :lajor .r,eas.on, for cos.t~ .i:lerea,s~e.s in this d~partment is 'that 
~:~: ::: __ ~ ~:~ ~ :~: ~~ :~c w~- :~~=,~~ ~o: 2S~~:~~~~:X0 ~~:c~=~ 

Co:::puter Systems and Services has taken over responsibility for ' 
oudge~i:lg all cO:lputer-related techn010g/."::':::" ::,'::V~·~~ :;..:<:.z:..;~:;!.~:. ~:, ,,:,:,.:; ':;',.:'; 

-:'\:1.:;;:::'0 ,:-;0 :~:..;( .. ~!~}.~ • 

We agree with PG&E that there ~~"ar.n:e~e'd,,"~ro",1.mp:rove lotS' 
___ . __ 1 •• ...,~.4.~ ..... _' • ..,_ ... ..:..~. 

ee:'Pute:: .. capabili.ty-~. Eow.e,v.er.,..."as ;:we~ i:nd1.ca.t~:(t..in.. our" d:is¢;uss1on on 
~ _ • L "'" _. __ ... .. _ • .. ... " •• '.,- ,r-' " ... ,~, "'" >pi f ..... I .. ~ t 'V' ,,' ..... ' .... "" .... , .. ;..I ". _ .. "'" .... ... ..).,~....~. 

Aec~~t: 92,0:7' :~~ ?-e~li,~ve~ ,P.:,GkE; s~o.u..~~~:;=3:~3:&:.:: :":-.~~~ .l;.e7;:.s:.,: . ::,~~.: .. O.~:' • ~:.:.: , ;;~ 
In summary, we find that ,theN app,rop.ri.ate:: ap,pro.aeh, "t.o, '" ~ " .. " 

""-,~ ..... .j.~ .• ,_ .... ""'"' ....... ..... ""' .... ' .......................... , ... ., ... ~- ......... - ...... .. 

setti.~ t.!le::t~s.;t~ i;ea.r:)~e.v~..: o!::.:.e::pe?-.~ ... i~u.!"e-; ~Ot::~t~~~:~c.po~ is to 
provide· ·f¢r 'a- ~reaso-nao-l~ increase 'oa.secL .on, ~ee.ot;:decL e)G,?e:nd...1,t.ure.s ... ", "'~' . 

" ~. ..'~' .. _ ". ., '~'... • .... _~... _ .... ~ .. ~ ..... - _. - ~ _.. ~ ..... _ ". _ ....... .. '.' _ .... ".... _ ,\, ..,.. .... ......... v ..... _ .,. ... " ....... _ 

PG&E< -r.eques~s. ..$.4.5.,.0,"3.7000. ~or a .. ,tJ .. :.3.~ ,incr.e.ase~ ... p:e.r;,.,.year~ .o.Yoer_,..' 9;8.,1.~ ...... -'. ~ 
.• .. ..... - ___ ~. - ,- .' .~ .... -<"'.. "..' ... _ ....... .. ... .: _ _ _.. ._ •• """ ,""". __ .. __ .." _. _ '-{ '"~ __ _ .... ' .. __ , :. _ .A.J ..,; II.. '.' ...... _ ..... ....1 

reeorded 1 ~:v:~s -:':. :S~~!.~. _.r-:~e,~Irl?~~, ~ ~3:.,:: 7~ ~,'l;~O,""O O~ ,:o~~';,.a s~~,":5% .i?fr:.e~e..':. ~r::.:: 
year. , :'~~~A::~~~':: ~9.s ~ ::e:C~~~.d.~~~e~~:,:a::~~:$~~7:;~..:45]=~q~;.::.': ,;~~: ... c:oX;~~?-p.d:~,: ;t?~t~,:: 
a:l 8:~:;.~c;::~e ,:~~r ~~~~,,~'::~~~::'.:' 9.~):-: ,:e..x.P~~O}:t.~~..,s,)~~~ ~.:.pr.:.0pF.i,~~ "r=-~;~: t,h:~~' 
tes~ y,e.ar. .•. r .Aec,o~~ingly. ,the. ad.op,ted.~ex.p~ns,e ,l,eyel,_"f.o~ AC_~.O}~!l,:t ...... 92~'~A~",,,, ( 

'~' ...... , ...... ~.~I. _ ...... ~, ... " .'._ .... "'''''' ._" .. __ ..... "",'''''''' .. "".~""'''''' .'./." " ... "".,.......... 1I! .. _'J1.-:~ .... ,,' .... ..,· .......... ', ............ ,.~ 

$35 J<2,Oa,. 7.9_0., , ,AllH ,t;ne, ab_ov:e, .,am9_unt.s .. are: ~in ... 1,,9~1 _~oUa.rs.;--:..: ,,_... . r: ~ • ,., 
... , .. , ____ ,. ,. __ .... """~"'"oJ _ ................. ' ~"" ~~ ... ..... ,.J', .. '" ., •• · .• 1_ .... ........ I_I"'" \0 ...... o.,J' ... \...,' .\ .. : ... ~ I .. _t .. ~,-..;;, .... ':" ......... Vi."" 

We autho.r:,i,z,e,,~~1.s, pn,u~~.a,l ~1.nc.r",ea.s.ee. ~~,rgel~ ,b",e,~_au~s:..~, ... o-f.,,, .~h;e:r 
• ~r .... "'.' - ... _ .......... ,J ,~ .. _....... __ ,,' .. ,. .... ", ..... ..J 1...' ___ . 1ft :.:J (\ • ;.;J .......... "'.41 0 """ ~. wi.. '-..... ,_~) ~ 

neeci to i:::prove PG&E's eocputer capability. This amount of incr-ease 

- -, 1'9;'--
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',,. I.. ,. ~ - I .,\ ," - ~ ~ ... r", ,,_,- ..... _ _.... ....~, ." ... ~ ' ........ _ "'- _ ... .,. ~ 't( ?~, ..... ' ... c,....... .. '............ , ... '~ • -r.tr~'" 
s':a!'!' '!.S_ t"hat PO&'E' mad'e' -revisiorrs"'t'O' A'cc-ounts- 9~,c, 9'2'1-;'} ~'22,~'-alld:'~2;3i_'-. 

-":.:' ""',"',- ....... ,.,~ ...... _ .......... '_(I"'- .... ,~ "rJ .... _ ... ,..,,..' ,...., ... 1"'\ ":;"+f"\, -.,! ..... "' ...... ~,.' ...... _ -, ..... ,.. 
a!'te!" the' o:-:tg'inal-' 'applica'tion' va-s "'f.1'l'ed .", ,These' ·r-evi~s'i'Ons·~are -sh~Wn.:'-.I';. 

in:EXhi-b1t': 2-6~ •. ~ :Th:e 'sta.7ti :ace'ep't~>;'li'~e'::-rev±s~ons:'; :but: ~whet£':' ~<";'-::C~~)": 
- "-. .,..:.' ......... - .. ' 0",'," ! .. \~,~ '':::'~''":', ..... ~? ..... , ... ~,. .. ~,.'" .. : ........ ~ ........... \.:.., ... ~::-; /"'. w... ... ,! ........... ~ ': ~ _ ......... ~,. 

i':-e'Pa::"i:::s~'''i"t's' 'ow:1' es ~!l:lat:'e' i::l¢\l"Ude'd: ~th:e~ 'C'h:a1l'gesv tor -.A:e.courrts::~",· ... ,.' " 
~.-'.'" _ ....... , .... ,.,+-,., ........... _ .... ,ooc •• :. .. ,.·,,'"""' ... · ......... n ......... ,..t~, ~':'.~\'"o ... ' .... -+ .. ,~ .......... ,' ... : ".._ I',~~ ....... ~'. ";': ,-0', 

927'; a:lCr 923'.,- al'l' -::0' ~ccount" "9'2'0',- "ra:~the'r 'than'1:la:ki'"n-g, "t'be '·1'1l'd~-v:;d'ua.1: "c,' 
'";'.~ .. ~:: ""....,..(-."..\; .... ,:. ~ ... ,... ..... 'f"'~_J~~:". ,~\~·I .. ~-~ ........ ,' ... , "".", .. ,..,.-1 ... ,· oi"\o.f'"<"" ... "t~, ..... ;., .... _,..."'-~~ ".,. ... ,. ....... _~_ .. _ 

acco''Cn t> ·cJ:iarlg:es~;;.' S!.'nc'e· 'tne;· 'sta:,f:r: ·re7a:uc:edf.:"1::s"-e'S~-:la"t-'et·-o·f" i'kc'o:ulit::: 9'zo,':~ 
', ... " .... ~ ..... , .. :;. ::' ~ .-. '. ~""" r-' - ..... ~'! "'" ~ (~ f)'" - ,oJ..-, ,," .. "" ... ..- •• ' """' ,..... ~ C',.. ':' ~ , .... ~~ 

oy the' same ~ 16"e
r

, oo·o"-rn~u'e~t.·lonJ," tb::rs','m'etllod:'~or: e-S:t'i:ia'i'1ns.;"'"'Kcco.'uh:t:> c:.~ 
I ..... 4, '"it ,..... ,-"'~ • f - '". ~ , .... .."." I. 'P" _ ".'" t"". ........ " h .... __ " I'" r" I~_ *' r "', • , ... l" ' ...,)0. .,."..' ~:. tI'w ~ ...; ... "~. .. • T ~ 

923--is~ -rea-sonacle"'~~' "We' ·will" 'a'd'op't -tlle;'-s:ta(f'·'e:.s'&'llla?~;"'.r.: ~,1 r\ 
~<'::'::.':''''~:'''';'': ~::. :'~::::~.s ::':~7 .·,~=": .. :':"C~;~f~~ ~+~~':;J:';':;'C' :·~2~·OS ~)·II"c~.::::l~: ::":)':':: 

- -1 SO'"--



.,. I·A \. ~. .. .... .~........ ,- "... ..... .. 

_ ... \ .... ~ .... ";:'1"'-:.. -_.; •. /-. 

AI.~24111.,'·2~4.8 ~- ,.,ALJ-trr .. \/- - ~Jo .··.\/>_b~ 4W,.i - " - ~VO f.;: C.~ ~~... ,.,. ... ~ 10'" ~\-_. (;..."" .... '.. ~ C".. ~ '\, '.:..",.... ... -." 
.... • • c , • ,_.. ..... , .6 _ .... .... ...., "':', "'" *-oJ........ ;;;;r........ ".fl.. .... _ _ 'I ... .....,.,.... "¥I \ _..; ..... r ~ _ "'. III.,,!'" \",r ; #--,; .:, ':0,.0' •• C·, ".".:.:O~ :0"-': : =~~ "":;<:O,,~ ,,>C .Z0:00"'":Z" "oj::£iz::>zo 
~~: ~~ ~~~b~~~0 :C~O~~ ~j~O:~ ~0VO!C~~ ~~: ~:~~~~~~ \E~! =ldl~xZ no Account 924 - ~ . 

• ':::.:: .~c ~Prop~t:y -:I-ns"ti·ranee.c~~ ':':".= ~.-:::. ::0:- .(;,,,:~=~~ 0~r:;~.;X') '::'~;c:c2>;:. 

PG&E requested $5,352,000; the staf.r=rie:eommended 
'"I .... -r~~,,-"t. .. ,. '.,!"",!~>I.;." J';"~~ ~ ~~fI'<t', ........ '..: 

leaving $8'4,000 at ii's-&e~'-~e-~e--ttgo.'-r'e!s-a~e in 1984 
; -'.---: ~.)::::;-:","~" .. ' -: ~.,;. ~~ • .:; ~ 'I.,: 0 . ..; , ... i,:.. •• : '\ 2: .. ~ ~~::.:-; ~.H;?'!..I0-= ;:: ~ Zlq 

$4 ,538 ~ 000 " 
... - ..., ........ ~ .... -, ..,. -.. ',' 

dollars. 
.:J:,~~~a v~ 2~~~ 2~~~OX9 ~~c=: ~~7 

- - There are two reasons. for the staff estimate oeing. 
:~,~~\..:" ;::''':~, ::.::.:~: '>~:; :'::'··)'''~:~'.}C .... /:)~~_';·:,:. .. .;.~ ::~~.-.;,= :0: 2.r;O·~!:i·~':. I£):-~''':''' 

$8i4,000 lowe~:,_reduced deductible amounts and increased .cove~age • 
., •• -... - .... '"h ... , ..... , ..... ~:..""~ ..... !':. ',f~ .. --:'7")",~t_ .. ~_:.:. .. '"':':' ~.):"":!~ ".-;~)~~'':I· ~ .... .,~~::.': •• J'~,~ :>"-:':-:::0"':::;;":;, .fi,-''''-, 

The statf Witness d.ecided that-PG&E's estimate for 1904 
..... :' ~:- :: .:: "~~' ... ~: : ....... -- ~:: ':.:-::: r: ':' ~.:;~:: ": 2:: : ~ .. :'"~ ~ ;:"'j~ ,"". ::: .;': ;:.;c: • 2~.~0:: ':~ .:;", .~~~,~ ~: ,(.)::0 'C 

should be reduced. to-.a level that is a3%_o-f its request because 
-: .);: ': '.;" • ....... 1 <' I.:'~ '::. =- ::~~:::.:: :".:.:' ,'. o:.~ It ':::':' '-::~,:.;:: ~ ~:'C"'0::) ~!::, ~ .... ,,... i~r ~...:: -: ~. :)r\':.t'; ~ "'! r':)c .ow o:"'..&. 

recorc1ed 1982 property insurance expense was \. 83~ of the-utility' S ~ 
:-. '. • ~"-.',:">:,,, .. - "',.':~. .~ ~\~,,: \o.;~:~,:: ~ l'") .• ~ :-, '::.~.:'~' .;. ,'.. 9~,,~:~~:'! f::':' ""! \r: ~ \:"IO~ 0= J~ ~):::~) ': ~:.:,.;' (it:'~ 

estimated. 1982 ex?enses •. PG&ETs witness stated that expenses- for the . ~--~~- =~~ _.:W ~~ ,~O~~~~G 2;~: ~o nO~~~0~ y~;~oc 9i= ~~ b~~~u~:~b 
test year ~"'ill be one cillion ciollars higher -than 'he o·riginally 

.~~~~~v~c ~~!ti~~~~: ~~O~ ~~2. :Gno!'~o~~ 9d~ 
est:'t:l3.ted due to the impact on "cI'aims, and consequently on preciums~ 

".'''' ~: '.'\:H;",: ; ... ~ '::1 .~<.. :..:.:...;. ::,:;,::~':,' : ~ .:-:' __ C S ;':0:;':':" '~0'" ~'; ~"'::::"10~!.' -.: ~~. r~1 $ •• 1;· I 

o~ two consecutive severe winters. FUrthermore,. PG&E notes,. contrary 
".:~~ ~::'-:'J::'~.:, ::':c';'; 2·~\:21.;;. 4~.:" :C;':'~"~~·· .. ~ .. C::~I~)."':;·C:::~C(; ~t!:: ~;:o-=-·: ?t"~=::-J~~~-: . 

. to the staff witness' icpression, PG&E is increasing itsdeductiole 
": ... h.::" ~: ',," .: .:""; . .: ... : .. / ~ '-/.:: ~ :::. ~. = "':'I:)~,/ ·:::It>·a~:.:': ~ ,x..:: :;,~~:. \'."1"'.,7'; 2 ~ ;..;s • ~r: :. >~~~j~\f):c:' ~,::1:::':' 

a:ounts :.: orcier to hold premiums ciown, and even with this increase e i::. deciuct:'bles, costs w:'ll rise faster than originally anti6i~iiga: 
\, .. ':O~ ;',,':;:; '::)1: .. ;:: ~ ~ ~ ~ n!JOOO;~ 

We will adopt PG&E's esti~ate. . ~9~~;CXZ ~o~2~l~~o~ 
~' : .. -.... -., .. : .... -:.~.J"-Aeeount.-92.5,... ........ ~ ...... · ... ·,., ...... ,- ._1 ...... f"' .... -:-.- ...... , ... -:~4:... .............. , .. ...;.,.."., ';:,!, ... ~\("' 
.•• , ~ - _.... ~.. .~.. - .. -, - - - .... ' f'''' - , ... ,.", • • .. _....... ,- ..... -. _ J ... .t 0.,;.. W;.. '" 1>oJ! a.-.4.J L,.' I.. 

. In juries and Damages. c' . 

. ::.;~ -:.:. ~:PG&E'-:and staff-have'-~gr~~d: ori::~ri?~~tic~t~''''of~~$.11~944;aOO 
~or this account. We will reflect this amount in the adopted results. 

Account 926 Employee 
Pensions and Benefits 

PG&E requests $138,4~1,000; the staff recommend~ 
$123,120,000" leaving $15,3'1,000 at issue. These figures are in 
1984 dollars. 

As shown in Exhibit 173', ooth staff witness M F. Crommie 
and PG&E w:.tness R. H. Cunningham agree on the base estimate of 
pe~sion and oenefit costs. The difference in the final estimates 
arises fro:l sta~t and ut:'li ty using different employee g:"owth factor's 
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(staff 5.6% and PG&E 13.48%) over a three-year per:;t.Od·';;ind 8di-f.fei:&1.9-

escalation estimates. The adopted test year estimate, which is' baA 
on EXhibit 173, reflects the employee growth "f,actor embedded in th~ 

.. :.:.~ ,:;r.:.;.rO!)!:'';' 
adopted expoense estimates and the adop,1;e:~~~~rv~s.;~J,~~ion rate • . 

.. ',-, .... -Accoun t ~ 92,7,. ""' (.,...: ".. . '""'~. ," r: ::: -: ~ J-. :-. ~.>, .~ ~ ~~ ~('""" ,"",',' ": 11".] ... ,,~.;: ~. 
... ~ ... 1-. ~ .' c,' ..... " J .... _."'.... r '>oJ"'; V , ............ r ........ __ ......... __ ,... ~ _ ... 

Franch~se Requ~rements 
-..:: .1 .... ' • \,,. .. ...- .'" _ _ .,.J .~,- '"" ..' • 1"';' ~~ ... jC: C j,~ ;! ~ 2~ :~ ~ r"': :- V':~'" ~ 

PG&E requests $15,734,000; staff recommends 
t"':~,~ ;; ~~ '~"J 

$15~S3S~000' • 
.t.!~~~~~:) 

P~E and,' s,taf£ a9ree", on an expense,~of·:$.9'9,2:;OOO, for, this,., 
'~~l"':' ~':~ .. ';, .. ~~.:: ,~ .. :4:'~:;~ ="'_ 

,acc~~?t ... , _, we.:.,w~ll_re~?9~iz~-.., tp.~~.:.~mO'~~~7::tIt~~ ~~~-·~~9p.~e'~"res.1l1 ts.. 
~ .,. .,. .- ........... ' ....... " . .4./_ .......... ' •• .fouI .. ~ .... _ • .,. r ... =. ...... ' '" 01·,1, ...... ; .. '".~'""-~ .,.1.,._" _i.~ ..... .,. . 
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# 
... Account 930.2,,..,"" .... .,. , .......... ! .. , .... ' ... ",,..~o ""1"'\ '" 'r',.{;...' ...... ..... ~ .. '':',.,·.vO''' ... '''["o 
...... - .. - -- - - -, ...rv~ ...... ~. p. " ..... _a ....... , .. _ "", .. - .. -..; .. "'" .... _,..., ... , .) ..... ,.! ~ .. "",,_ ... J,.;:)j ...... _4. ..""I-;.,-':'t 

" •.. ". ~ ._.<.1)", ~''''_,_,_ .. " ...... , ".'" ''' .. ~ r,_'-''' .'(,.-t~ '"',.: .. , ...... '" " • ..: ........ '~"','" .::;-=~ 
' .. ~ , .. ' .. ,.. ... ...., ... - .... '- '-' -' ' .... - '- _ I."... _.'.. ~ .. " ... .1 ..... _ " .. ~ .... ... \J ...... "" '4./ '>If' """"' ... \00' _ .. ..,,~ .,., t;, .... ., .. ,,4 "'J V ~ w ..) -..J ,'! ..,; ' .... V . 

:.: ',C,·,,: • :;~-:'\~"':: }~G,~~ !~~O"'f..e:Fl~: .. ,.$?5~~:?}}:,,,?PO;~?,lte-!f::!:/?F~~8~I:.: '::~":~:;3-"O C~ 
$26" 91 8-,000, leaving $8, 973,",.00,O ... a.:t~ .1.!s.ue, ...... ..l'h.e.s.e,.,d1f:tere.nces~ ,are~, '"., "", _ ; . 

• , .... ~....., •• '''''.'.,' ..... -.~ .... :J ........ ~::-I ...... _\"'O_ .... ' .... ·.·v·I ..... I .... ;.,! ""~\~,,,,"-"'''''' :J-.(I10.,' .... ~ .. _ .... 

expl~ed .in· the .. RD&D. P.o.r:tion. ,ot. this. ,o.p-inion.. ." 
J ., ',; ~_..... • ',' _ ... ..... .... ..... ., .. ' .. ~. >01 .... _ ,.... _."., .... ,",_ ..... .~, ...... ~ ..... ""... ,... ....... ~ ~~I ~ 

"-. .., .. '," ;PG.&.E -r,eques.t:s "$1.'.~1.9,9.:, 000; .s,tart .. rec.ommends" _ " .. _.., ... ~ ~ . 
\< L" .... - ..... - ~. ' ......... ' ... _'" '. ~ ..... ~.. I ...... ~.... .. ....... ,. .. I.' .... ..'..., _ -.,. " .. .- -J' ' ..... ,. ~..... .. __ ... ' ,fo-"; _ ............ _~ ' .. , , .... 

$4 ,,3:54,~0:00:t:.l,e.a.\"i.i~$:. $.~_~.J4:~~~~ .~~ ~ue .• .:.: ~:;;,; c:.; '(:'3 ": 'x~2 .":.t:<~;.;~: :-:.;:,:); ":.;,' ::;,~ 
.... , " .. ~,.." ~ ,Ih1.s .. ~onc.erns,"'pG&E,'.s • .r,e~ues,t ... ~or. .. ex.pe,n!.e· .t~ea_tm.e.n..t .. ,.. "':' 
.,~ • "'"··· .... r'W~ ........ I ... ~,',~ .•. .,.. ...... '..{ •. ' ... ~ .. ' • .' ~ ............ >~ ....... ....,""~""_ ... _ ..... __ '-"_ ......... .... iO,/~" ~-:~,/o-_ . .t. • .,1""",_l,... • .,. 

of all !easibili t.y, ,.stuc1:ie-s: in, tb.e .• !u~.ur.e • . t' !I'lli!, inelUd..es.: ... p.r.,elim1nary- ,', ~. 
~.', - '. .. ..... "... .. '.. - ~'..,.. "'" -.J ....... _ .. , ,"' ,.,.- .. .10 '.... "'" ..... _ .., ..... ....,1 ..... _' .. 'Ilol ,1..00 .' .., 'wi..... .. '"'" _ _........ _".. .,.J 

st.udies to::, "wi,n.d , .... c.ogen,er:a.tci..o.n"., an~t sma.l,l~ ..hy,d.r:~_ p.r.oJ,e,c.:~.s ... "J.here~' ,is,, ... fI~' 
...... "'" ""-, - • -..' ,. "" '101 -_...- .... ' ... ~ _ .... ~. '",.... _. ,,-,' ...... " ~ ~ .;; _ .... "w#'''' :.... -I J..I _ ..... _ .......... ...."..... '" I I. .... • ~ t:;:r" ~_ ........ _ "'" ..... 

:'0 cha:.ge in our policy regarding feasibility studies for proje~c~t..s, ....... , .. ;.. 
,,--... ............... -'oI_y" ..... 

undertak,e.n. by. th.e, "u:t.ility.....~e,s.e .. ~-w:i,ll. b.e, "c.a,Pit,ali~e.d. when the 
" ""'~" • ,"" • ...,. .... L 1<1.. __ ,., .. , •• 1 .... _ ..... ... ~,_ ....... __ .... ~-...l", .• , ~ .... .... ~,o,J_ ... "4"_ " .... ji 

associ.a t.,eci,._proj.e~.t. ,bec.omes. uS,e.d. and~u~e;:,ul-.,.. "W,e. ~~1l.i, .. ~~~p.:.~ ... t,hee .s.ta:,ft. 1,/ 
........ -., ..... "'-"" ......... , ... _'" .. ~"-.................. ..... I.,. •• ' .. ,~...,\... .• , ... ~ ' ....... 'I-'\ ... ..,J .... """ .. oL .... 

V
_ • .,;, •. ~ .... _, ..... _ .. ~ __ ;. 

es~i::a.~.e. w:hi.ch .pr,ov.1d..es "for.. .,e,xP.ense ... treatme.n,t .. 0:( f.e.as.1.b.iJ..ity_ .. s~tudl.es~ " ,. 
, ........ '" ... _.- ... -~ ... -"~ .. ,-, t,'.:;, :~' ... .-Io-"-_~'.: :_~"'_\ "~'~'~ ... ;'.''"''I..:''" .... ~. \4 ~~ •• ~ .... \,.,:.. ... ..,J .. ,."" ~'v,,~~ __ I.;.." ..... 

~0.r :~r-o:~ec:t..~ no~~ t.:,o ~~e.: ,:~~~.c;:,:b-! P,~~~-:,' • ~ ,;..: '::':::':::,~ ;;~; '! • .:':~.:: ,; :.:C": "':.: ~C::! 
, '. . ~ (,,3), .O.the~:. ... '1i.sc:el.lan~,o,us. __ . ~ _ oJ •• •••• 1"', r'" .. .... " . , ~ ~ ,,, .~ ~ ~ ,.. .... '-'" - _.. -Cie·rier·a"I·"Ex·pe·n·se"s' ."':' .. ~ ... ~. ~ : .... " -' -' , ,.'- - ;'. ". ,~.:..- .c' ~';'... . .... " •• ',' 

• f" ...... • ...... ~ ~' ,.. , 1 • 'II-' ---.;' '.' - ...... ,~ I'~·I""· .. --. ..: - "';- .;"~ ....... + fV:'" ..... ~ • ., ..,. ,.., _ ..;. .... ~ '~.'" r'" ....... ," _ ... 
c· ,', ' •• ~ •• ', :pG&E .. ··r'e'q,ue·st's "$'8·,"8'40·,~OO'O;-··s·tan"'recommen'dS' -',; w'_ .. _-,:-; .... 

"'\ c ... •• •• .... " .~ • • ..... ,,+ ••• \'" .. ,~ .... ' 'Ao.r "'" ~ ~ , ... ,. ;': ~ ,_ 0:,.., ,.... .... _ I-,.J ...... ~ ~ ,""'. .. .. iI¥ I", ,.,...~ .•• ,.. .....,' .,.. ," I" 1' .... 

$6,9'92 ;0'00-;' 1:e'aving' 'S1' ,"'84"8 ,-00'0: "at" :rs:sU'e·· ... ;' ,..I. Fourl,! te:~s-' ... caus·e~ 'th'is~ - ... :.,;}_." 
• ' ... ,.... ......... ", I" • ...., - .... ..... ~, ~L .~ .. ".' '- ~ ....... ...~ '. '"'>...... "'"\ - .~, ,', .... ~., .-.J.... "........... ........ .... t'! ,." {.l,. ,_ ~ , .... ..,,., ."'.'" ~, ......... ~ 

<ii:~erenee·: \.""" ........... ¥ ... ,'. " ... , .......... ~ .... - ~ ........ ,.. ... - ••. ...... ~ j........ • .... .I'~~, '-" "'" ............. , .. ~ ... .., ..... ,1 ......... J 1/ .h.r ..... 

: .. '::- ::::..::-:: ~ ~'. .~.: C"'¥) • ~'!h'e:<:s~ta"f{ :o~£gi-na~Jifi d"'£sal=J(o;":ia" ::EE!~ ·:"an"'d'l:i-GA.'::':: :::;" 

dues and '~coCn-tr±'O'uti~ds 6~:f'::$6':2 ,::O:071Y::":"~'!h~ ::.t-t~:i£:':.,,r£tn;;SS;;:: a:tt~ ~a1:"'lng:: 
t.he present.a ~ion by EEI' sand AGA f s witness, recommended that' ::EtI::.a;rd:'::: 

,,",'" '.,. "','.., ~,- .-.. .,," .... -,... , ..... ,"-' ...... - .......... ~ -.... '"" ~ .. -;. .. ~ ~,. ~ 

AGA ' ~e"s' 'be' ~all-owed.'to·r "ratema'k!n"g: ·-purp·ose's-.-'" However , that change 
wai~o~' ··r·etiectee~:in:··ib.e'~sta~ff':s ·;e:st~1-miie::."'· ,:,;;.-" ?'~ : . .'". ": ~\:t,~ ~:,~ :.:": -:J~-:= c: 

• ~> _. -- .- .... ~ 1"." ~ ." r... "i',.,..:.... -...... ~ ,..... ..:.'- .. ""o! (\ ,..r 
As discussed in the'pol~i'cy \s'e'cti'on'~o:t''th1s:' - - j., -'~ 

. , .. ":' .. ~ ,.... ..., ~ .... (. ' .... ..- ,. , ... t'"; '.. "'"". " ........ OJ. _ "" ~ ,., , •• :.... "'.4:. ,":' • "'> t .... ~ .~ '. . 

opi:iol.l, wewina'llo"rEE'I' "an-d' -AGK'dues': -leS"S"'~5' fo:rlobbying 
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(b) The staff witness reeommencecl disallowance o'f . 
. ~ f"'.'.'p ..... ,.~?,...,... 

approximately one-half of other industry assoei:at£~dues~~~r ,.. ... "".~ / "" , 
$381,000, on the basis that some of the clues repr~ c'On'tri'butions 
to o:"ganization'F-;;hich:~d:o::no~~;"o'd~ce::b;erieTI-is:>~~o 2r~£tOepayers. These 

,-,I"'W ...- '-'''''_~'jN,..''Ii' •• 1-. • h" ,...."., ... ".~ .. ~ ~ -,. t"'''':') : .... 9 ;.'~l .... _ ... ,,' ...... '" r "',1"'+.1"'\,:- :",:-' ~~,L, 
i~clude- nuc'lear" and.~·a·dvert·1·sing· ·org'an·.:1:za't'1~o'%J:S!.' . '.J '... ¢ ..... '.~/.'- ,,, .... ',,; ~ v, ': , .. ';:" .. 

_~~_'.~ ~.~~ ~~ ~~~-~,~ r~~~ £~. ~~ ~G.~~·-Y4 

We have -1'o-und.- 'a" 5maJ:I~ -numb'er",'o'f" s"!z:dl:a'r 'typ'e'S'"~'''-
of organizations to' which ra tepayer?.1citcit'"r'ib':ilti:o'ns:.;ar.ei l1(i~1se no-t, 
appropr-iate-::.: ::'niese-1n,cli.£'d.:e the: 'i.rie"ri'can ':;kd.yert:C~iniY-ederati'On',· the, 
A::leriean Nuclear Energy Council'?~d:: the Cfn~~:e: O:'t'~':NuC:1Iea-rPCPOW~.'~::: 

,j,'" .,... .... u,.""".,. " ..... ,- ........ , ........ " .. .... ~r.·~r ... , ... rr:;-I~· .... ·c '1''''N.i~''''''''''''' ........ ,..: ... 
Factortn'g' 'ou'tcoc.tr'i'butionS' to' 'these-type"s' o··t 'o"r'gall'izations, we 

, ...... .,. • .... ......... ' ,. ,.' '"'"I -- ", I.' '._, ..... hor ~ .,~. ;0:...... .', ..fw • , .... ,. r ...,. '.~, .,;... ..... '. "'..: ...... " ... ,>000 .: ... ;. f ',.. .-i \0 ":- 1';" 1:; ~.\. "'., .~, ..".,... 

oel:.eve'''i"t"' reasona:b'l'e· "to" -al:'lo'Wone'~"t'hi-rd ,of' PG&'E""'s' "requested .. ··)· - .... ;, ~ .... 
;, _ .... _ ," ..,.' - 'c' .. ""' II~. CM ............ ~ ... _' .... , .. ~ .... •• ~ , .. _ >". ., .... -- ~ _ ..... ,- ;.,. ... t·· _ r.\ _ ':' ....... __ "'" ""\,.. ~." ~,.. "101 '~, t·. " r..., • ; - .... 

!'u::<:!!:lg.· , 'The 's pe'c"11"'1 c" a"d.'ju'stm·e'c.t's· a're" c~on's':rs'te'n~ 'wrth' "pt"1'or- v ~ .,. - -..,- v ..... 

d.ecis:r'O:c:s-.:-::: ~:':::r.<.:.::.::: "::';;.:'::':':::2.:.:,:::: :-:::':'':':,,:r;.~<~,~ "::':"::CC; ~:,;c::; '~'-;:;:-:::::::' 0:; 

,', ~ ~''':''' tci':' :..nie~'::i.iaif r:e~:oOQe:n:d~; <!i£a.~:r(j~an'c-i 0:;' Thr~:e-:,,,:s'~J:': 

M!i~ '!sl'an:c ':-ci:e'a;:u'p: ·c"'Ost;~ of ~$'S~9~,~o60-:;" ~e~ iia1:'"'f~ir:.e~!"'1t'd.o¥i~o.i:~~:':;; 
:""' ,.,....,.. -~. '.~~" - - ~ -~ .. ; ... ....... .',.,.., - ..... {'. -- - ~ ,-~ _.. r", ' •. ~ ... ", - ," ~~ .-.r ,-,'. """ r, "'\ ' .• " ... ,.... ....., - , .-l ""\ \. ......... /"' ........ ~ ~<- .... ~ .... 1\ 

b'e 1 ::eYe~ 't'ha:t' 'PGan'a-"'$-" r'a't epa yers' are "ge t"t: !'ng' "a'n.y ''O:e-nettt . "!:r'OT:: thi's; - ~. ~ - . 

, 
',. 

"; \ ...... '.7 ,. .... .1" ~ :-lo,...,." ..... t, .. ~, -, ............. ,. ....... ~.c,~:.' "",.. ... · .... _llt'), 

co::~ri~ution." (Exhibit 54, p. 1 O'-~:.~),~, ~:P'~~~~:~~e:~~e .. : ~e: \'I'MI·'o-:tea'1lu"P"~. e 
cos~s 'because i~ believes that spon's'o'rs'~o'r~Se:n'ate'''B!'Il 1'0'06 will try' 

. :"~~~~x~ _~~~~~~ .' 
again to get, .i.t".;asse,d..i.:l. ,.the ~9.ath-~CQn:gre,s.s .• ",.J~'p:~E;,~ue:s- that, since . 

..... ... ' ... ~ _. ,',1 .,' .... ~ • .... ... ~.... _ .·oJ ... 1 ~ ",-, '....,...,. \,......., \,pol... ... ~ _. ... '"- ..... 1;0,. ... • 

cleanup. pay:len~ .. wo,ulctbe. ,mancated.. ,by, f.eaeral ;law ~-+tbe. ,.u:t:i.l..it-y.. "w.ouJ..d ~ . .., 
,.......... , ......... .;~...,.A.>"- _ 4< ..... ",. .... ··iW' .. I'._"... ~,""':' ..... Iw'-...., - ~\.,/, ,;" ~!'"._ ,,~\.:"'_' f ..)V9 • ....d-:.·~."c!.;, 

!'lave no choice but to pay the fee. If this legislation d.oes :~o..)~~:p~..:::, 
until a·!~er_ .th-e~-;Cecis.i-o-n.,,in.. thi,s. ~c.a.s,e....is ·.r,endex.:e<!, /P,G&E $ubmi ts that 

, .... ~-'. ..... «, .... ,.; --- .... : .... -.. _ ......... ~ _ w ~ .• ____ .... _ .:. _ II ,_ ....... : ... .., '... ',,1' III. "", \ ;.:.~ l , 

t::'e, ass-oeia<;ed co.sts. ..s.houl.Q. ~e ,.t'.e-flee:t-e<1 ,:;-i·l),."th.e., 1.9.8$ ..a,t.t.r.i.t.ion ", ."" ,,'1', .... __ : • _ ~ '. -'" . ~.. ..» h" ~ ..... _, ... h ,_ .... _ _.".. .. ..... ' J f";" ... .., .... ,., ...... " .......... ..,., _ ..... "' ........... _ ..... " .~, ~ ...... 1., _. 

a~~~w3:.~~.'- -, .. ",. :,,.. ,:,:-:~~=:::,~::,::--: ~ .::.:::.~::.'!::: i..-';' • .:"' .~::;!o :' .... -:5 ~'::~2. \:~ ;.~::,.t:.i;j::",:~~'':!:')''':.';; '~7~t:: 
.~ ~ ~.;,: :: .~; :'.:~ ,~':' , .. ~, .... W:~,: Wi.~?::!':~:t~:.~l:~~ A~l?-~,~e.:: .. .c0:S.J¥,~t,P.:c~~r?3;~!~~~:..~n,,;,,~.~ 

to -:!le-' :-a ~epaye:-.. We agr:ee· wi:~,..st~~ .. ;t.l:la.t.:.,.t:he,;,.r.a t.e,pay~r. \¢'e.I:'.1.V e..:5",.nO\ ... 
.. , .... , ....................... ' ."" III .............. _ 'h" ~ ... • .. -.. ___ y ~ _.,.. .. ~ _..... Il0l''''''''' ' ...... '<'.' ft 

oenef1 t. ~.r.Or:l.. ~th.i.s .ex?endi,t..ur,..e,.:. ~.. ",;. "' .... , ' ... '~ ... "", e>: ' 
j _ .. '¥ ...... ." '." _.. -' _.Jo '., _' _ ..... ., .. __ ..... • ... ~ ~.~ ..... , .. 1,,/ .J ,.., ¥ ~ _ _ ~ ...... \, 

'.' \ ........ Cd..), ~S;t.acr.(r,ecomI:le:nd,s- :.dis.all~wan~e. ..o:t .Ectllal~,· .... .., :.'" " ... '" , - _ ..... , .. , • ~ - ~''"\oo _l ... ........... ~ .... - .... ~ __ • , ... ~ • _ ~ ~ I.' _ ..... ..... .... '"",, ,., _____ , .,. _ .... "" _'" "', 't' ...... _ " ........ ~: .... 

E::,loy::le:ltOppo:"tun'1ty (EtO) l"it:!:gatio-n' expenses"in' t'he am0t:l?;~.;~\, ":::~.8 

$125,000 ~or the electric department, and $62,000 tor the gas 
cepart:::ten~. This d.isallowance rep:"esents $80,000 (total utility) tor 

- 184 -- ':. ':':' -
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-past EEO' ;expenses' :and 'another" ffo¥.~6"o Ii 'ct'"ot'a:i= 'ft1:1.u. ty) to,. f'ut ure EEO 
expenses. : ':rh~~ ~re'aso'ti' :i1ViD:"by~ ~the? ':star-f ~trte~;- )"r""oC'!" the; :i1csa:-l1:owa1ic~: 

," .....;...,- :.- ;,., .... .-, ~ _ ; .... , ... ,.- ... ,.,.. • ,'''"" ..., ,...,:'\ -. ..,. .;' J ,... I:' • ..r"... ';'" ._.~ ~"\I"" '" ",', _ .... j. .. '" .... ;,. ... ',.. jIO-

is that·-"the··case$'are-"e1t"her" :pend1ng~ or"s'ettl"'ed~ j;n 'a~ wayvhere--'they-'" 
a:-e ::10'£ eomp'J:et.elY ~ivorabi~ fo:'~PGaUdE~.~" of, '::':~~~~8~:)~~ I' ;; ,:.: .Go;; :~o::!): ~;::;:i 

" '., ::::. -:: ':; ": .,: ;::',' ::<PC'&'E "a.Tg1.iei .::e:ha £; :'th£-s :d='1'Scil'!:oWadde ''Shoul ci! (b~\:" ':.: " 
-~'.f." Of'" ""_e' 4~'''''<¥ ~ ...... ~ ..... "_"t" •.• ," •• 7" ............ j .. ~ .... ro.,...;..(~ ......... ... '!'~\ ...... ~ .... __ ~~ ..... """'~ ... ""'c.I ..... 

re j ec ted '"for 'severa:l '1'"eason'S'.~ to, first ;:. '-th'e "'St'a'ft" 'V1"tn:ess: 1.S"ll'o,t:'-'an~ ." d - ;.' ,. 
. I," ,,; p;".., ~ 

atto:-ney a:lC has no expertise i~ jUd~ing whe~h:er: a :settlement was' ~"'! -"--

!avo;abie~·'o~r-:~~nO:t.~::'"':-~"'''':':' :':: .~~ . .: ~ ;,".:".: ~~.·~·r=":~?O:;r~~~ ..:.:..<),,.,:, 

':.:,~.:-~' ;.: ',~ :::: :::Secon:2~-: PG~E ze'6;iin-~;-Cthii iicr l'itiia~1'ObS'.·'::: ;:,.:.~::,'": 
.- ....... --:~ - ............. -.--- ..... 1 !.._ .... ""-"''',''' ,., .... - •. _w -:-_""'._("vI .... , .... , ~:II....,I.'.\.". .. : ... ,..,.. ~.,":"--: ..... , ... l"'/:.;;,""".,.~'),....:.;. .... ""'-;. 

ex;>ens'es" snou!d o'e "handl'e'd '.~n· ~t-ne 'sam'e 'way as "any ·'otbe~""1.:rtig-a-t::ro~n~~''''··-
", "-. " \. ,-.. ~ .- ...... Kj "~.~ _ .. "':... It .. - :.. ~ • ~ .. ""-r I,"" ,.., ....... "., ," l~ - , fIIo\ r .. ".....-, ...... ,_ ~. ~ ... , 

expenses ~aced by PG&E. Se't't!eme'n't" 'is' ·a" n'o'rma:1:"1:>a-r't' '01'" '"ln~ga--e:ton·.~"''''~ 
~ I' .... ,'" .... ,.. ". _ .... ., __ ', - •. , ~.t .... ' _'.... ',.,' I ' ...... , ,.... ~ ~ ... " -, '::: 

,. "- - ~'-P-G«E .... argues "tha t' 'a:t~'o''!"ne'Y's must make deoisions 
"' ," -..-. ,.. , ~ 

as to "Wh'et~er'i t \::.:s :::ilo'r.e ::cost-":'itte:r::t'i;Ve- t'o ... ~et~le:a~:-ci'3:se -:o-r;1:-e;:';b~r-'1if~.":": 
i t ;:~o t':=i-a'i;-2 Settlement'; =Per s'e ;'-"'da~i;:'lnot £i£dfea ti'~iny:=a:rimfsi±od:~of~'~:: 
!iaoi!i ty. '!'he deciSion to':settJ:'":e:=3: :;ca:;~ ::.i''S .... CnO>im~l:..w:a: b1iSin:ezS:0:; (I::: 

decis:tO:n~~tha~"is'~'; the ::it torneis ::'alia~ mana-gec-eat" have determined' tha t 
i~ :is :':cheaI:;er'''i6:'::!;,ettl'e than '=to ;~Unde;gd::;?he:cc6st-s}=0.f'~l'"1:ttiatt~;::-an-d~:'';'-:: 
the 

.'. .... ' ,.to • ., ..... ", "'\ ..... ~ ~, ... .., ..... '-: ..... , ' .... ,., ... , ~ .... ~ ~.~ \'",.;. '"'" ' , .. ,. _. "~",~ " ... ~.. .. ~ .. :. ~ ..... , ~ ./"t. ," t,~ 
pote:ltiar~t'or 'an 'lln!'avorabl:e'-vercfct.·~ ~. -~-~, .. - ".' -_ ..... '" '" _N'~ ••• ~,-

:, ~ .~,:. ~ - ., " :,;' ~~, .:: .... Third,. ':ieeoi-'rj'±ng. t'o'::PG&"E;: :i-ate..payer s- ~ben e;f1~: ;; ::':,' ~ 
.... "" ,. 1"-1 • .. ' #',.... • ... ;-............." 1'" ~ ......... .- _ , ~ - ~ r ...,,.. ....... 1.. ... At' .... ;'"'' -:- .. ~ 1""\ C (" ), .~ . ..-.! .. ' 't..!< ......... :l; ....... "" ,.~ 

!"roc tb:e" settl'ecentJp'roce SS 'by ~keep'ing' . the total' ~dol"'!''a'r's, ''for' "PG'&E·.'s'" A. ~, 
• .. ',"" -.\ ..... : .. ""'t~.~ ........... :""1"' ....... '_ ....... _~ : .. \1':"-1" .... ":':11"'\:;' _(""",,'.to ~ .... ,,, ... ,.<6 _ ... ,..: -N"""',(&. 1:. -:':..ga t,1o::. eost.s ·to '" 3:' .... :in,±:ru:t· ." '. ...... '~"~ .~ - .... ,:;.1 .... : - ';,/, ..... ~) 1",,1.... "'" ... J>u..... ..... I oj".J 1 .. ,... .......~ . .jOL,.. ... ., .. ,.., ..... ' 

,~" .:~" ,,:,,::,.;,:~, ,.': ::'::~':F;ur:th,::a:c'eor(f£n'g to:;"PGri'~-ft:~: 2ustQ:meT':tca.:rZ-:a'~';·'''": 

o-e:H~'!"i t ·as "::emo e~ '::6f ~oefet "i ::~y ::I<:ee p!ng :t~e' '":eou~'t' ;;'iis't'~ <>?era7t,.~ng· ~:": . .:: 
"'''''.('.f: .. ~,... ....', . ...,... ~ .......... ,.~.... t" ~~ ' ... ~ "'~t' ~ (.. \ ... ~. I ~ """ I",.MI .... :., ,...' I· ,-,""';' ""..~ ...... .r'." ,'"\ ,k. fi, : .... -, i--., "~ .. I.-t ... e ..... c .. :en, ...... y ,an .... , ·a ... -... -eas . 'ooos \of" '0 ,'taX"paJ ers.·· .. '~ .,..... ' .. _ ..... y •. .., .,).. ~ ~ - '- ..... , 

Fifth, PG&E argues that the Commission"~::'-:·;;():::!"-::l":. 
• • -. ••. ....,' . .... . r" "" • ......, ~ '. ...... ... - '"..>.....' I ""'" .... --cec::sion --:-0 .... t:-ea t:EEO' ';l:'±tfga t±o-n co-'st:s''':d·:j;.f-fe-rent:ly than o,the'!" 

li -:iga'i'±on ~cos-:·~r:d:oes:not "::nake :~:;-en~e;:: ':;PG&E ::;1s' :'ilnv:o-1:v:ed (:rn~=n\lm:erO:ui:;;"::;'~ 

law suits. The t'act that PG&E is sued d~s not indicate any):;!,:0':;'A~1 :::::: 

liacility 0::. behalf of the utility. Plaintiffs';,often view PG&E as, a 
gOOd defencant due to 1 ts size and its V1.llnerabili ty to' jury bias., ' 

--185 ~--
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-, " ...- '.. ... ........ ,Sixth ,.l .. G&E.. .l>O~ts> Ol>t., ..:tha.t ,unde:t: __ exi3~Il"g,~ .. " .. c, 
... ~ ... _ . ....... _ .... , -. ...., "." .............. ' .. _ _ ..... ~ -' v.' 'J '. ../ " I "'" .'~ .- _ ........ ' ..... '" 4 ., .. ' ""' ..... ,., ' ..... :.J \.0- ....... _, 'It - • .... .. -- ... ,-.>..,~ "'i , 

Co.=?i~~~~~7' ???-l:~~~~ ~P,?_&E; ,~_~::a}}o:r!:~, ,~~OJ~~~!c:.:;).p~~~c~~:,e.:~~~~?t;!:.E0 . <!S';;~::'2 :;'X'J 

11 t,igatioll ... cozts ..... i:l .3, s,uose.Q.uen..t.., geller.aL ea t.e. ;c.ase.. ,pr,oeee.d1n.g. n1!. ~t. ". c· 
~" ~ 4'" _ ..... ' .. J.. __ , .~_ .... __ ..... '01 ............ _ .: ..... _ ...... , .. ~~ .. ... '~.<9I _ ........ ' ...... ,...,.· .. " .... 4.'.." ........ :'" ~\~ .... ,."J """_ 

ca::l ceconstrate a "succezsful" '::~~~~!ly.io::- ~ .• t::c~~\~u..i t('''::0~''::~~Oj :~e 9'":Z 

value,.o:t money .j"s,.p~cv,ided.; ..s.o . .nodna..tter,..how ,:"'3'u¢cessfu1" PG&Eis in 
.... .... _ '"'" ....... ... _ , .• .:.. -'\ 'w _ _ ___ _ _ v ........ ...", ... .:. .. , ,,,' _.,;.. _ ~c •• ,,~ .... )' .. _ ... " 

de!'end.illg...i.tselt .. against..~mer.i tle.ss .l.i..ti:ga t~o.c...,.. ,;th.e.u.W1.:cY .. s,t.ill,. ,,~ .. h c,-
•• .... - ~ '. ~"'.', ~............ • u _ ".... __ .'.' ..... '.... .... •• ,... r ""I ',~ , .. - ... • ~"", ... - - ~,I...,.. .. ... ....... - ..... - ... ..I .... , - _\ """ -' .... w..... ~ 

lose-:s .• ~~, .......... "','''''~'.''::';_.~~''_',,'''': _~ .... "':.,:" ....... ,.: .. ~.,,_-.: .... , ...... _ ... _.",,: .. ""'~ J".:.:t. ..... : .. ~...,("f ....... ,.\ .~~ '''"r;'''; '"',...,y:'~:"1'~~,..r-tf ........... \r: 
~ rrt _,_~" .... __ .• __ '. _ ,."~ !:!: .... -c ........... ....... _'\..1_"-" .. ,~I""'. .. "1.o __ .... '''''' .... ~''' ... ..,.", .. ~j "." ...... ,''-t""" ", ... 1 • 

PG&E' recognizes', t'hat the" aollar~·A.~vo!~v:\c:,c.~~~vD:. 

:-elativ~~:~~,~~.:: ~~~ ~~e:?~1.:,n:~~ .. ~~s~e: r:~~: . .,=~~P&E·1~ vitally 

:.:lte~~~.,~~.~d:_~~ ~E:q. :.~~t~:e.::;~.-=:: ~~~~p~;::~;~.:e l:o.:l~!<:Y .,~r:~!'::·~Fp~~r::::: ~~:~t.~~R~~;"c;x, . .' 
S\!Pp.o.r:~ .:e~~: _op~~or:t;-.:~ t:i:':,.fo5-: 3:~~,;e~?:~~\::~~.;:,2. . 2~;:'~\:: ~(.~~;': :::~\,:;~r:\~x~:. 

,~" ", ~ ,', _.' ,,~ _ .', .. _ p'G&E ... ar..g.\!es. ,..t.hat, ,.:the. ,..C~sion t s 
+" -.". ..... ......... .. .... ~"\ .. 'w·· .. ......,......... ... " '. ~ .. oi v'" .. ' ... ' ... .......... .... ........ ,:;. ... ,I.' _.\.,1\,.( ... 

u:le:e:ost.a:ld.able .. COllCer:l, ·!or" ,ZEO i,ssues, .• c10.~.s. .,IlO,t ",j,u:s...t1.t.y ~a.n .... e.X:pen,$e ~ ~ ' ..• '. 
. ...... . - - ..... . -' . __ ... - -~ .~, __ ... -. ......... ..... v .... _ .... . ... ,-" .. ;... ... ..... 1 . .., "'....,,; ",.. ",J", "".... • T~ ... V '- .. ,r'Ij \"J .... ..... .. ,,~, 

t:-eat::le::.t, .?olicy .... tha.t.;j.s..so £r.aught...,wi th. p.rob-1ems .... " -EG.&,E suoc.1.t,s tb.a t , 
• - ... -~ .. - .... ~_,_~ ... ,. .~ ""~ ...... N ............. ~ .. ~ ..... _,,. .. ..J..,.,. I( __ ..... ' P, ~ .... _~yo'" .......... , ... ""' .... -'1 • _"v~ .................. ~_ 

the- Coe:,::!:.s~.i~ Il: ~~~l~~, ~~~~ ~ ~~~. =i ;S~,,:~~,~y";) .: ;. .) .. :~.::-: ,;.!:;. ::. :::' • '.:;:' .: ;:: ':; :; :: . .: 

,. .. -',- c ~" ,', " '. '- ,' ••• , _ As.. ,!le . ..have. c10ne ,.,in, ... the. ~pas.t,,,, we, ;.will ~a.l).ow. '> .. ,. <0'" 
.,'" "''''_~''''''~;' .... , .... __ ", ..... _ ..• '_ ...... ~.,~j-" ..... ~,,J, .•• _ .. "',,.; '~~ .............. ' ..... v._, ,.-~ ... , __ "" .• ':1,."",,- ..• ::.> __ .... _..." .. ~ .. ~ 

rea~ona~~Y; .~i,:l.~~~~:;c~~~,; ~,o f,. ;,~~, .¥;;~a ~;.o~,::;:~: ;~ :r:.~a~~,n~~.1:~ i}~.<?~S~' p .;:: e 
each: sui:. will be i:1cluded i:1 .~~~~~e::.~~,:.!!:;~,~:;::;~~:::lO:l:l:o~.;:i~~::.:ct;. ';c'::: 
set tlece~t...-Or. ~con.elus.i.on -=<>,t cth.e. ~oe.e.e.c!...i.:l.g. -. ""Vle- w1.11 c1isallo.w. all:· 

.. ~... . - - ~. 'P. ' .... --'_ ....... ~ J '.- - .. J.. ~.. :-- ' • _ _ .' ... .."..,' h, '''"' ....... ~ " .~ 

e~ellse.s.;;wb.er.e ,E,G&E,..has chad. to .. pay. ·.p.up.i:tiv,e "d:amage.s ~o .. r.; ... wb.el:e~;tb.e! _ ". _ ';"M 
'o' h .... ·.r' ~-..I. " ....... ' ___ .... _~ ................ ~"" ~: ..... _, ..... Jl ',,~ '-"_~v_ J .... "" .... , .... "', ...... _'¥,..,..,J' ......... ,.,0.", ._,..) .. ... 

COu:-t. has found that PG&E acted in bad !ai,tA_ ... ,.F.ur.t.h.er,. ·tAe, ~~. '.,,, ~ ' .. - .. 
"" ....... 1 ................ ,! _ ~-'" ~ .. _ ..... ,..I .. __ ........ ,""'. __ • .:;:, ........... _ 

:-easonableness. ,-o!'. cUt-o!-eol.lrt. se.t.tl-emen.ts ... wi.l,l-:also be examined. We 
.. _. ~ _ ~ ....... ~ .... ,' ~ _ 1I.,J.J...... _- .~ __ • ~ •• ~, .". __ " ,,;,, .. OO -.I .. ' ~ 

:!.!lS~~:u.c·t: ~th:e: Exec.:~t;i v:~; )~ir~c:1;-O~ ::t:~ '.:,l?;~o~;d~ :;~~';)~ l.~g~~~)~~,~y;~s.!~ ,::~~, :::~'G 
!le~c1ec1, to dete~i:le whethe~ ~t;u.t.u:~:;z:-equ-es~~~o-tcEE:O.:c;o~~nsat,ip,n ,at:~~,. .. ' .'" . 

-: :", ::: :-:.::: -.: .:~. ~~J~:::~~~~ ~:.O;,~; ~~~i:p~~~~e~~S" ~£~e:"=w.;:t:r rl~~~~;~:' : 
. " , 

?G&Z;: S; ...e.S:t.ima~t:e ,=,~l~, ::~h e; .:$1~,7j;:O 0 q ~:~.l?:1:~h :;:$:~2~d e.:;~f~~~c~$ ::;'=. ;u,~ = .: .: 
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Account 931 Rents~'S:?': -:.c~~y :,::",:, 
.1 ' ... -~ ........ "\.,.,.,.., ... ' rrvO \ 

?G&E requests $2,9'39;'0'0'0'; "'tne 'staff recommenes 
$2,490,000, leaving at issue $499,000 • 

.=;:;:.:~ "::':·~:;·Staff..:el:a;fms it-ha.s-i.n<:.l·U<1-e<1-a.d:d:1~:ton~f r~n.ta·l-<:osa..to?°"""· 

~:;...a~~O",mmod~t;~ ~~~oje=':!~~E:mployee ~:~~~~~ ':'~A;8o~~t ~~ .. ~B:;-::!B~*hJ~rgues. ,~s-< 
,::,:~~~t. i ts.:..~~;'mate~~,~..:not extrapolated"J,s:o:l:e;J;~t'.t:rom~_'a~n.~r~n~Y.'S:is of A&Ge 

·~'::":n~(ts .: : (Tn e::: ~en tals·;.stima te inc'i~d~s - ;o~on~rA&t),::=$"tit~ ~~o~ sS€ 
'~-.".'': ~~·';"·I\= '\'St: C ~~,)':'I"":::~~ "~'=:'';.tN 2~ 
':(:<:?:lzerv~n space?~e:quirements. It includes ~:l~-e:ne~a:;1c:Of.fice ;.!s< 

......... Iw- .'"" Oi .'....... ....... ,'l".. .... ~ iI'fI."- ... _,~,.. t"..,_ • .,. ~ ....... ~- ,::'<;0 
.::'.-sta.fr to:o:--";~~~G&E Doz..e,s.that its figures we,re"'1>ro'dUeed, 'bY'~h'e'" ,-', 
::':.'.~~I".-'::._ .::::C.,'"';:"..;.. ..;:':.~ 't~"" :=':':"~ta. :,:,!'!:.;. e=O':'3!,:~~~ ~)~.t~,:o .... q::G' ~s.< 
:~.~U't11i ty ~ 3~'0Jf!'ice P.~nning Section whi.ch~t~ke(s!.;:1;n;~:c~c.s:i.:d:e;a."tion 8~ 

,~.sp~ee curr~e;tlY av~~~ble, _!~~.~r:~ .. F_~~.r~F~~~~'Y'o"E:~ ~n~~&¥~~~h'ese mighti2 
:' .... ~ .. _,-;:~ .... - ... r--' -"' ..... f'.... ,..; ... _ .... _._ ..... ,;.. .. 0' __ ........ _ . ..-.... ............ , .... ~ ... .., • .,l ....... ~~.,'""~ ... 
~~:a ... eet s~ee neee~.:,a:nd. future growth. :::'!~!r:Z •. ;:'!:':'::c''':=:J~~: 

_ . .:~_ __ 2:-=~3;e- w'i ns~ed.uce PG:"'·':s-::-fecrae~St..,:'oy:;cr:o:%~!.,-;The aefo.pted. a:nount 
: ", ... ;, ~.' -'c~~ . . : ~ ..... It, ": J .. '~~ :~ ~=."C-:":: ..:~.~~~~.,: :'~~1...~,:-~~~~,~,:~ ':"'~'=O'J~ 

,:.:~~~"$2,69~,J,Q;0. -?-S~ •. S· :.::e,:=; 
:.:2:._"- :.?';: ··=Ac..couit::3.3.Uaintenance ~.~~'~;s: ,:.:."!':,,:,:-,v -'::0 -':'~.:!~c~:r-..;~~~ 

~r"-" .... .:,.... "".: .. ,-:Otf Gen~a1J:;:-Plant :~:.t.~~r~,~~ ~~~';;~!;'::~:r2 .~::;o': 

.~, ~='-.. ;~;~ :?G&E a~~ ~tarf agree on $', 331 ~.9:9.~Q..~"!:.::.:'.?'!';:: ~::;:::>!:.C':'=.: -= . ..... 010 __ II ---.-.-.._ 

:.:~' ,.:':;~ <.:'~ . 2.~~ o~~.:~:~:I're~~ .. c;:~;~gE.~':l~;;~~~~~~G~?~~:~taff 
involves the :-eporting and. :-ecord-keep1ng sys~.~~-,~~;..::~qg:>~jll use. 

:; :~:n.e:-e is-:eye.:-y ind.:1:-ca~ion that. PG&E and staff will res.o.l.v,e.the minor 
- • • '" .;: ~ I. ... .... - .... -"'001. ' - .... , _._,.. ..... ~,.. /;.-

::~"':out.s-=an~ng-"; issue~;: ··a:-gree u'Pon a final set of re,I?or~~ri·g:~a.'o-les, and 
~.~:,: ~":' OCc ~;.. . ...i'~,..e..:~r. ,.~~~' , 
-~p·r·o'v'ic!e ·t1l"e·t:l~o t'b."e-Co·mc1ssion. . . '. 
,:.:- "~'::~ '27 ":·.:.nfe a~"";p'i~a:': electric c!eparto.ent (ii~~ip~~~t :r;:osbowtl on 

the followi:lg table. 
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EleeQo1e Depe.:r:tment 

M>~ 'M(!) GENERAL EXPENSES: 

Aeeo-ant NO.:: ':. ____ ..:D:;.;e;.:s;,:;,c:rl=.:.opt~1:.:;0Z1.;... __ ....;. ___ ..;-_ • ...,;.' " 

- 188 -
~~ t ~ -
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"""",,"\ ,~ .... .-.. ",,.,, .;. ~ ,....""\t"<. 
~ v .... ..., ....... " ..... l..., ...... ~ 

. S~'\ :,.J,: ... ' 

, ........ ""''''"''':'''''.,.' A~"~""···· -- ~",-.. -._r_ ... ·_·.·,._{,.. ,-~"...~ ... '::S ........ C """"("', ..... r:'"f'l--';''W ... 'O--r'" "·r .... i~f"'.. ...... .\.~"'''''''f:'j,,.._ 

-'.">,, Apart"rrOm-tltlmerical'ditrerene-es -restilt:trig rrom"'d!fr~ritlg~ 
:.: -:- ':. ~ ,;,.,... -,"'. ~;.":. ~ ........ I' -. fI',-J .- .. ,. .,-1 '" _ ~. ...... ~ ~ ". _ ~ ~ ...,. ...." _ "'" ,""'';' ~~,.-... N .. ~ r n I ...... fItIII "',' " r ,.. ~ .... r .. ifi¥ ~ 1"\ .... , ""II .... ~ ~ :."' ~ 

est1mates-"of~expenses"and'"'plant, "'whieh 'are"'re'~oIved 'elsewhere ':tn th!s 
'.'. "~"-.,-.'''''-' ," ....... +1" 1";",.., _"~t""'I;"Y'v J'" ~""' ""/~~""'''''''I.;oo., ..... :· I ..... · ... r ... \~ ~r",""'1.,':.. ~ .. ,..~.~r~ ... It' ~ .. ,,' .. .,~~ ,.. ...... ;..,,...;.,y 

opinion", there"wasVonly"'one'<issue'between'~starr"a:nd PG&E-.... ln the)" .,~'- .. " 
/"" '.,... "', ••. .,.. ............ "1 "'''';'' '.'\ ..... -.,,.,..- ..... ~,', ... ~t~c: '-"\_r ........ 1\"" ...... , ... ".; ,",,'II!""" J.·l ........ ,..· .... ';""1 "~:' .. -,:" xt:"'~" 

income ta.x· area; -whieh"we"wrll~ now ad.d.ress~ ~ItV concerns'" the-'repair ... " 
, ..... ". -~, .,_.,~- ... , -... ,~~ IV,." .. "·..,;. ,",w";'" ~"" •. ".I"", "''_'0' ;...~ ...... , .... ".-- ~":, .. *""'~I',,,""""I( (4 .. ,jI.~~,:'"..,(::.t" f:.~\ .. ~t~.r.."..-i."-:. .... ~ 

allowance 'llsed"!"or-' California' corporate' franc'hise'"'tax;" purposes 'aricl'~'" . ", 
the dir't-er1:lg':estimatingS tech~iqu~s:~;ea;bY:=:PG&&'t:ana·bstarrSto,::arr1;er>:: 
at the appropriat.e rigur~:'::~":~ ':"~ :;':":"'; :~-;oi..:; ::.':uc':l":, XC~ ;,;:;:":·\(::''"':.z':~. : c::: 

,. .. ¥ """ :.. ." .. - ~ ... "" - '~ .,:..,..;.... oj,'. r r'\ r.", ";', IV ,"'" -'j '': ,.:;». * .. ",,!~.~ .f'~""" ~ _ ~ ," .. 
PG&E witness Young" est1ma ted''-a'''Californ1a -f'ranch:tse tax'" .... 

.• --r ... , ..... ~ .•• :~.' -.' ........... ,.~ ,-.- ... ·1 .. -.,., ............ ".,. ~.~. ':"~,"')C' (~QN" ,_, ,,1." 

repair- allowance ·ded.o.et:ton - of- $26; 000; 000'- tor'" 798'4::" 'Stafr witness-
•· ..... '1·'·<"'· ...... -',:,-, .. :""""'" I' .............. ,." ..... , ... " ..,-...~.6I!,..,(:i..!'"':,....,.. ("""~""·t(.i'", ""1""1:"" ... ~"".~I'- .. ".,. ..... , ..... ,JIII.~.:' .... ,--c.. .... 

Chow' est.:.mat.ed~a·-·198~ repair'"'allowance¥deduct:ton 'o,f $44~709,OOO-:'" 'The"'" 
~', -;.,- ... 0.+ , .•• ~ _ ....... ~. : ~~\:-'"':'- '''1 -:..""~ ., .... "" . .-..,.. ~ ~' .... """ ",... ... : ..... 9'. ",:-, II',~I'" ;).,.""",",,,. ;.,....,'-.~.,~,,_!,. ~~, ......... _ ... , .. ,. .... ,.~f.\-. 

di!"tere:lce"between-the-ut111ty~and stafr v'r-epa1r allowance estirnates r-- , 
. ..;.. 'I ... ,.-..... , ___ ~,.,· ,',-- ... ,.'/.) ...... ""."" ~,..~ ..... ,.,.'x, ...... ""_'"""1"'-.,;-. .. WI .. ,~,~C-\ ... " _." ..... ' o:;:~ ~ ......... .".""r:.-;:. 

is 'eue·to:O t.he-histor1cardata~used III est1mat1ng:-...'''''PG£E'; after !t_V-~''-' 
•• ,.,,- ... <- .... _~~.,- : • ." ..... __ '"'11_'"", ... ',k',.' ....... "."._-1I ... ~:- ...... r~""",.,,..L ... , ... ' ..... ,'c .... ... \,..:. ...... r"'I\I"""~r:)I,·\~N,~.,.., .. ; .. - .... ';...~"', .. I""'~'I ... 

prepared' its" estilta te ~ ., ioformed- the" stafr that'= a:-m:i:stake 'was'"'fcHlrlcf"'1n-
""' :'. -- t ........ '.. .... "'::0 .',:, 

t.he cata. Staft cor-reeted for this error; however, staff ar.d'~PG~E.Ts"'· 
1'. I.;L V I- "'" .,'f ""' .... 4;'\"'" -'I'('e :-

estima tes are far apart due t.o different est£ma-t·1~n-g-::..met-hod.'s.· ~rhe: 
J .', ~ ~ •• -,... ~ " ..... .... .. ... , ... L ~.' ... - - ,." ':'. ~','" ..... '. ~"j"" ,I~ ,~~, ": '" ". ~ ,.~ -, .":,," -"I. .:. - .... , ,'\ "",' "::' 0.~C 

?G&E'~wi'tr.ess·· and "staff 'witnes·s'" are ooth aGamarit"'that.~t.he:!r- res~ect'1 ve 
"".. r· ...... - . - "'"'" ."~ .\. ...... " .. "'. (.\ ........ :':, r '" • .., : .. ~ ~ ,......... ~ .... ~ ;:.. .:-',""'l '!-' -;. .... _ .... 10 "'!"r ..,. .... :::- ~ ('~~.... .-'~;"" "" ,..." .. ~, ."'~;: c' .. ~ _ ..... 

p'ositi'o'ns~ are" correet~We"will'.1 spli~··'the'~di'ffe'ren·ce: ~ The" adopted~ ,~'" 
1"'; ... ,.... .... .. r.-:' r-, '. r"""" ," f'ot ..-', r>: .. r. '. ~ I: • .... ;.... "" .... \ "'\ '" rot'.. • ..... "'~I ~ 

repair allowance fo'!" test year'" 98'4 is $35 ~35~ ;000:'" -" - ........... , ,...." 1"" -." 

,0,.,::'" r" '"* ~ ."'" - ...... (",- ,...r ;.. . ..., ~." .,. 'I'"', • ~ ~"';' ... f' ..... _ 4:'.~ .. : ..... ,.. rt .""" ~ ..... I .... ,..", ',. ~ ~ .':' r.,;-'';', """: C' 
.' ,- !h'e're" is" one- other- :ttern'·ln' 'the'" incorn'e-tax area which we' 

.~- ... -~ ... ~"", ".o,·~ ...... ~ ,,::,':":tS'S~t:"2: ,:~:: .:,= ,:, .. 3?~ ';'i.~~I"~· :"::'':1: '~cr: .::,,::.,~:~;. ... ::'): will add:-ess-: - . - -', ~ '" 
t; ...... , ;: ~ ,.? 1',:' t, I ~) ,... ~ ... I':,~ •...... ~ '-: fl' .. ~ "" :<) (1\ ~ ";- 's, , c ~ :; 

'l'he federal Tax Equity-and F'iscal Responsi'o-:tlity Act 
f_ .... ..... , ",,~ ..... ', ..... ,,.. *,. .... - '.. r.-.. ........ ':.." .... ;.:,., .. p ~:~ ~ • .r.j, ...... ,.vr\-j.-j ........... '~j:.... (~ .. ..,J.'''''''.' , 

C':EFRA) was signee" into' lav'" on""September" 3,'" 1 982.= - ~'!EFRA" resulted in 
- ._r,', 1-' -"~,, ",-_. --,"'" .......... -, ......... , . ., ;"',~,- ...... r.._...,~,,~""1.,7'~ ... ~ .~ .. _I .. ",,;.""r ...... J .. 1t .'.,t~).'~~ .... 4 "I' ..... "..t'~ ..... ",..NfIII¥ 

sevel."'al·' changes" 'iil" t'eC:teral-' income taX" law ...... rh'ich··et"fect.1vely .... l.nc.rease· ... 
-r-,I"t ...... - ",,,: ,', .. _- .... ""''''''1-' ( ...... - .... ", ... ~.:"'.;... ..... -.~~,. · .. -''') ... .:..,.. ... '!I~',;.... .. ,...;; .. ,~ ..... " ·~,~~·,...}-"ii..."."J.'"'!:··· ... /o~.~ "\.,,..r 

t.he i:fc'o:e tax e:x:pen;'e'~ or" PG&E:' Both'" the' s t"aff'" aner" PG&E .... agree ~ oQ-'the~ 
;._ ........ .- __ ~ i/J,' ~ ..... '. '-. '--1 '" ~ ,_ .... ~ .:', ~ _~ ,', _ ._ ....... ,.. ........... '-:' I ":" ..... .... '''';'''''' '.,." ~ ''".. ,.. ... , .. ,. ......... ':,.. .. ~ .... _. '. "', .... ~ . ...: _ 

:et.bodology' fo'r' "i:plem'entin'g- the- rat'emaking" e-(f'e'c'ts~ o! .... TEFRA:·· -Wl th~""" 
- ,- .o. ........ ,.,.... ... ••• ". -.- '" ... c' •• ;. ,.. I" .#'. ~ 4'\ ~·l ..... ~:..... ", ~ -". '., ... L" ,. r' .,.~ .... .,. .... r I.." ( .... ~,.,. 

o::e excep't'!.o'n-; all TEFRA-' chan'ges" a'r'e" reflected '1n~', 98'4 g'eneral rate 
case estimates of ootb. the utility and. the stafr.: .. :::::::,'::-:; ':0 '"!~,: z;:.t: :::s-

The sole TEFRA chang~'Wh~-eh2.wa,~n~~in~~~'~ra:ted.· in 
- ",~ ..... ,-.•. ,. ,~.~ ,-~ ~' """''7 ." ..... ,_ .... ;.- --....... ;,.- '" ' .. _ ~,.., .. ~., ""r::' ~...J - ,..: ..... ;: 

ei ~b.er ?G&E or- tbe~ staf'~' 1'98'4 -ge ne'r-a 1'" rate· ·ca·se'~·e·st!.ma te's·· pertains to, 
.': ... , ........ , ~,.~. ~-; ....... '+.---.~ , .... :~,. ' .... ;:;r'~ ,....';~, oI" ...... " .. ,", __ :\,-...:::_~ ... , ..... ~ __ ;',.:_ .!"r,'"':' ,,·,i .... t, ';':.It~ 

new' rules uncfer 'IRe' Se'ctioo·189¥ which'" pr"e'cl'ifcfe' the~'util"1ty' 'from" , ... '- '- ',., 
r..'f"1lr~ ;. 

obtaining a current tax deduction for certain interest and p·ro,pert"y"'~-

-.... , ... 
-- 1'8'9' --
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taxe3 assoc1ated witll "eal property construction. . Instea<i". tlle staff' 
''''''' :>,J.~... " (.I , 

and. PG&E ha.ve agreed to recommend that the Comm1ss·1on .... c1eelslon 
~ ... './"J.:.;. ~) ..... \ ... '...).l_ .~ 

s~e:~~~~~~l~::~:o~:: .::5~;;:.l~~~:":~~~\~:.:::;e~~8':~~:~t.f~o~~t~~~~~eneral rate 
c~ses ror ... ~~Y~rlue .. r~~uix:m~nt~ ... pt"ope~ly at't.r1butabl~.,.:tq,.. 1 Q8.4 an~ .. ',98$.,.", 

..• ~ ........ '+_ , ....... 01\:..".J_ ... ' _ ... ,\_'wJ ........ '" _ .. wA I .. ~.., .... ,""" "'~".;..I_"" ""/~""1tJ ,_ ........ ~._""\x._ ... 0 "-_iIooi..; ..... """,ww-, 

wbi.ch. a.z:ise ~ sol~ly ~z:om_. eosts ,..1n,c:u~~ec;,as.af'\ r.~sul tf" or .. :tb.1S~lspee1ric .. r-t"' 
"J .~ ..... ,,_ ......... ',., ~ "" ... ~ ...... "., ............ _ •• ~ JIIIo ....... _ ... ",, __ ,-_ ."""J..~ ~ .. _"i_ ,,,,.,,,,,.,-., J ... '." .,f.. • .... · .. 1_ ... ,,_"\....,; 

tax,. laW". Cb.a,nge.,~ __ ·ple_$tarf and., ~G&Er;~eOmmetld(,.,th1~ .. specia,-(+rate- "~'_I '"' ,: . 
.. ~ ,' .... , .... ,.~., ... ,~ • ., _" .... '-' v_ ....... ,.~~ • ...;_ ...... "" ....... ___ .". ... rIW- ... ~_I .... , ... .; ... f .. ,IL.-' "' ... J..,. ..... , .. ~., .... r:. ..... 

proe:~~r~, ... ~:.~~~~ex~~e:.:;:c:~::~~.:e~~~~~~r.~.r ~~~~c~~:S:c~~.;n~~~~t";~~E;,?~z 
of the~ changes.:nad.e ~ by~'l'EFRA~ t~;,IRC_,Sect1otl()89,,."a'll.d';.1t,.,,i.s~ l~kely~ ".~'_ 

• ..... ".,1 ........ "'. ....... _ ..... ' , ' •• 1 _,).,... J, \ .. ''oW ,-.. , ... ,,~, ..... ' _,' ..... _. _ " , .. • .,1 ... '¥ ~:'lI t ....... "" ..... ~ __ .., ......... ..:. j, ~ _ • •• 011> ... _ to.i ' .... ~ ... 

that clarifying tax regulations will ce promulga.ted, in. tl:lel"lnear. ", .. -: ... . 
.. •. .: ., ..... r!, ........ . ........ ~ - • ~~,.. • ........ ,,~. -' .... ... ",; J .. ' 

futu::-e w:hich_w11l,resolve(,:this~uIlcerta1n~y.·.('v "'''' ... _. ;.." '-:: ",":C 
i. ,_ .' .' > ... __ •• ".' ." _ ... >- I" • or .... __ .... '...... ..... ....' ... ' .......... _,., ..... ... -r.",' ~ "'-' ."... ...... u _ ~ ....... ..,.. , ...... 'i.I \.. ... 

. " .... " We .agree.::~PG&E .. is"authorized".to,..estab11sh;_~a",separat.e·.,.,..,.,_ 
•• _ ~~.' ,. '., •• '. _', .,'.,..... • .po • .,..-);,:, .v....... .. ' ,,"' t ...... ' ........ _, ~ .... 0./ ... " .... _'- ,_',... ...... _. -.. ~ ',.',£_' --''' ,.,1_ .-A_.· ... - -'" - -

=~%ll~ra~~~~. ~?e~~?~ ~~r ::5?:~~:::,so~;~:~;~~~~.o~l~~~--: 1~~~: aedbJ~~2lE":~e?~.::) 
requ~:;ecent~ as.socia ted_sol~ly .. with th;s .. spec1fi~ ... l'E::~~ ,ch,atlg~~,;.o~.!RC'"l 

"~'-.... , .... _ .......... ' ...... ' ... 4 ... ;·,.. ... _"""- ..... J • ..'-:""' .. .. 010,.,.." .. '",," _1. ... /10-.0 ' ..... ___ "",.... :.;.J ........... ~ ...... ~~_.:;,t...., ... -''''''_ "'_ .... __ 
Section 189 ~ Ou~ ,,~dop:eed , .. ~neot;l~ tax~~~ w111_.17e.f'1~c~ th.e .. ap'p~op.r1~;t.e <'" 

.......... ~ .... ~, ... • __ \ .. \.,J".. ...... ~ ........... ,; ... , .............. ,~ ,. __ ......... ",.. _ly, ..... .., ___ ~...,J_ ~o~"- ..... _~ ....... -..J'_ ~ ..... - ' .... -

c.ec.ue~iolls corresponding. to., ou,r ,adop·ted, exp:eJ:lses,~ pla1l':t'. a:nd::...~a~e;, base 
" .......... ; .... : .... : ...... :.-" ~.' ... .:. .... ~ ..... '-'- ........ L.o1o ......... ~ ...... ::,.. )~ .. ~ .2':.;.. • ...;,..;. ~~ .. ~ .. - 'f';.: ... ..." ....... -,.,~:,;; ;""'",_' , ••• I'~ •• "':!:...\;.,~:.II_~, 

es;i:;:.a:t~.s ........ , .. " ........... ~ ~,,;~; ..... ~.,",..: ._ ...... _ .... ;.'." '''';)~ ..... / ... ..... -.r. "'"" .. '.1. .......... I:':\--~ ... } r-" ..... -r-_·::' .. ,~_ ... ~M!..·:.i-.I, <:.'_~'.'-':: .... "............... .... ~ .. _~ ..... .. ' .... '.... r......... '" ,.I • • \' ,-" h., I.,... .,.,. ..... ..... ........-. ... .. ~ ... ,.;.... .. • \.t'.." 6o .... .,' \-' .... __ __ ." 

,-, ... ,_'0 •. ,.P·roperty Taxes ... :".:'"~ .... '''',...~~ ... I ..... ~'!' :"'1.,.", ,.. .. 4., .. ~.1.&,. .... ,.".c .... ' ... _C-I"A 'r,""'~ ":,. ... :4,-\~~J.:..?';", A 
_.... ..... . _.' ,~"".-'-.-..., ............ O!t"" .... lW'. :.;"'" ... ",.;"; \oJ .,.."J"-\ .... l "oHJ • ...... ...,; ............. ,1-,. ..... 01_ ... ' .......... 

. : '. _:> .. ::.:,,_ P~~~~S;;~~:i~~:;::~~ ?:~§~ t.:~t~~~~::-;p'r'~~~E'~Yb~~x;~~.~:>zfgE~e.:: ' 
to th~ _ Eleetr.ie Depa.::-~:n~nt, i", .. $66" 7 11., OoO":,,W'h,~le, tb.e!\.s.t.a.rf'''I,est1.m·at'e~ .is. ... 

_' ... _-' ....... ' ......... h--.i' ... _1' I •• ' .. ,,., ......... ~I'''_ ,_ .... ~~~ • __ ...... _~" • ..... -.J~, ... ...,;_ -.J .... J ~.4, .... _~I._' ... \wI'''' 

$66,10l+,OOO. 'the d.~~~=:~~:~:t: ~~'1~~~~0·:c~.,\ ::~0: --:::! 'J:-::f .. '''':'':';:~~ ~~.c;<::,,,;;"! 
,,~ :~::. ~;',,, ~~~E ~:ti~~~~~;; ~~~?e~:y :::.;~~e,7~,~~,~:!.,~?~d~:O~~.~~t:Gas 

Depa:-t:nent tor test yeat" 1984 to be $15,322,000. Staff· eS,ti,m,a,t.es . - ', . 
• ~""' ... ~ ......... 'i~ ..... __ ~ 

$'5,21~~9°P:~_~~~~~trE~~e~?~~~~ !J~3~?~PC2 X~: ls",:ebs~ o~: 
" . The_c.i;Cfet"ences in staff -and' utility e:stimates of I , ","'~_' 

-: .: : .:~~ : _" .:.::; .:.: ... : ,-, -~ :..:. ... ". ;,...:. ::: to· --: ;_i :. ~ ~t .. ,i c~ ~~I '.:,., ~ f:; ~'" ~ _, '-"~:. ~-.. _ _' "} ~! 6";" ~; :.::..1. ... A \.l"\. ~-, -:..;. '" I 

,:-operty taxes for .c.oth the Electt"ic and. Gas., Depar.tments are. eaused 
'~' ~~, ' -. _. ~~ _ \... -:': _ " .~\ ":'" .. _~' :""~ :; .~ :: ~ .... " ' ... ..;., _ ~C.'a' ~ ~~, ... ~~~::; :; ::... ,_~,: I,} ~ ~J _ ~:.:: :..:. 0 ¢;: l...:". : ~. ~, .... '":.> ''; :.) r7! 

oy . c1i!terences.:. in:. pl·ant..,. depreciation- re,Se..t:'ve~" and·:. r-a-te-" bas~ other- " . 
,~.:.. ,:',:' ... \t~I·~~" . .'+. ':'i",,; •. ,": ~"::",,<' .:;:~~.~ .... ~:-, .. : .. ...,~:.. .":it..iV': :...c· :~'}:.:.r:(j'I~:XI~, :,~~~ ~:<:~,c~~~~ ,!:-~~: 

~han~ w.~rking'.:cash_ e.s:ei~t,~S~ fo.~_.tJle."t"e~pec,tive:..~~,I.)aF~me.~,:t.s~.,~.~., ~ ,,~.,\"" 
.... -. ) r ~'., ..... " ,~ A... ...' ........ ~,' ... ..... ..;;. ". _ • _ .................... ~.. .. A ~ ... " .... ,.,. ............ " ................... _ ... ..,;.,., \. 1~~ ,_ ... O..,l C ~ \. "'01 ,'>0" 

.. _ ,~,,:rhe ~a?pted p:r:op!!r:cy~ t,~.x~s;,.'~·:ill~,z:-ef'~~,~'· oU,r ·a~d .. 9P,t,e.<1..:;.,." .... ,.,., 
~'.. ...... • .. - __ ~. ~ ~,_ .... -.I ... • ~ _ ,.. .. , "" .... L. _ ....... ' A "-. ,oJ> ..... , ~= .. _ .... ~ .... 1'\ ... "-.. __ "..J t'" .... _ ......... ~ ..... .... .... .. -,' .... , ... 

estimates of";>lant:. 
.";":.:~::.::. "0;::' ~:-:D ' .. ~:'::':":.j:J :;; .. -.::: :::cc ';c ~!':;:::;::!I:;.' ~=':'.") 

.~ C ._. '. Payroll and Business Taxes, _ -...i ~ ::: -;:.,..... ,., '~. _, "...:'" 
~. _ _ '>- , .~ ~ ••• ~ .... ~ ............ , '- -. 'oJ' '-" ~,J _,0 .... 

_ •. ,,'" .• ~"'i',~ For_ the_Ele,~.t;--.ic"De,Par~.m.en,t~ Pg.&?~ has." r,eq.u.e:st.~.d.· ':' ~"·c .. c.,~:j "'. 
~.'" '''~ . ' _ .•. ,'.. "'_ "'. _ •• - .......... _ ........ _ ......... -' ,.. !"" .......,. _ • ." _ .:. .... .. It. .,;.v- .... '"'"' .,J........ ""..; Iw. 1.;.;. ""... ... ~ ........ _ ... ' 

$33 , 474~,OOO; ,_ t.he. s.ta:tf·" r~,co·cme.nds~-,$'3,O:-;o~:O:;0.Op·;~· ,J:,~a'V.1?S~~~;:;:3:84 ;;,9'0,9;'3.:t:: ·w· 
,'O,.... .... • .......... __ ...... .,.',.... ... .•• ""'" ......... ~ _: ! .• -' _ .1 " ... ..J j • ~' .. _ .... :.; .. '-" """' ... _ ... ,... w, .... 1 _ ~ ......... ... •• } 4~ 

- 190.-- "," ---
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.. "~' \ """ . .--.- ~ ". ..... ,- - ...... , .-,', 
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- ~~=.:.!:: ;.~::~):~~ ~~~..: 
,~:~o=::,<;;:::-; .t; ':00)' 

~',:,~'~~;'::. For th:..:.:~~s Departme.Xl.t;. PG&:e has reCl.Uested.,,:c~;~!~~~'I!000; 

th~.'.~.~i.!':.:.has r~c.?~~?~~d $' ~~9§:,~Q.9, leaving a dirrer~~~~ ... ,~,f ::~:.'~':~:c 
$ ';:5:.t2,;'~OO. Est:tma.~on teohn£.q~~ .ire the same fo·r both the :!El:e~~~ 

""':~'-" ~:"I=' ~ -:-~< I' CC :::;~~ ~ o=:o?,::: :=:r..r!: ":!'~:c' ~::!'Y...!C~ 
a:l.cF--C~:-Departmen:ts..;";"~ -,. -,..,. ~~,,"::;-- ~.:,'o ... "'r':!.! ... ~ 

""'~~~"' ... ''''''.::- ... - ...... ~-~I:: ........ :."'- -:... (--:.,\:: -...-~ ---

There is no differenoe between th~o..s~r~.:~~~~~ ;8.1::~!.'~~ 
the::':' estimati::lgS'methodology .5Z?l'h.e dollar ditfe:r'e:nee".beft.we.eri-:tb.ei.r::.,~ 
es~!~~t~s is ca~~~'J~by d.iffe~tic~¥ in est1ma.te¢_emp.l~y..e.~:ir~O:~th~J~a~ ..... '_ ....... ,...__ _..,.~(_!_ "' ...... l·,,"'f...'·'w, ~"" ...... ...J_ ..... ~ .... ___ .... '--:. ;.)'J ..... __ -____ \,:.~ 

wages:' The ad.op~~e: payroll t:a.-xe.s will be based>:Jo'n=tb;e:.ce'm'P'lQ,ye.~: lc::;:-.~ 
," • - _ .. .-I' ~ ~ - " • ~~x.r: !l:.1; 

g=:.~_~wt_>.h.' and. wages~re:!'leoted iIl~th:1S opinion. ~"'. _~" ....... ~ .. ""\ ".~ .. :'''' 
_~ ~ = - \...'. (, ..... '.,... _. - • w-.K. .. .J.,.;.,J ...... ~~.j \ ...... ~J ..... ,_ ':.. 

:::(,~. c,:,~; After2:P..G&E-'-s appl1:c'i:ti.on was filed. ~ the F.:ed.lera:b~ .:.t~.:o.:d..::;; 

Gove~nment enaoted a ohange to the FICA rates for , 98~ that wi.~~~ 
~,~,:,:, ':'1~""':1'*:" _':co:" ':~t:" .::;'7'''''' :'iJ~ ~"... ~ .... ~ .. :> ....... C'~ "' ... '.-,':J ..... , 

i~rease the utiUt:y~s expense:~:t.o'r· PICA taxes. (!r. 2·J+97 •. ): ... -:'·,, ... ':.; -~ ~ '. .... ...._v t .. -_ ..... ~... , _ ....... 0-.;' .. ~ ...... ~o~r~ 

~:"- We w'1:li:::::efleet ~):~':1_sJ~~E_a.%.lge in the adopted ·ta.oe:-:-..roL:;.. ':~.'J~~;;: 
cai~6ul~:.tion. :"-:'':'r~=:;;~ ·j"c\::r":'~~ ~~o;:~o:.;!:>~ ':~~o:c.t:a 

'" ' ....... ~ _'"'" ':--'~~.~ ~.:)~ ~..:..:(~.~: :w';,,~: -:o'! ::t:.o:>.c:: -:.-!'d~' 
-.~. '.. By l;e!.te~ dated N,Qve'CiOer 15, 1983 (late-filed -':""Y"\ 

.... ' .. :",': "' ..... _c. ..... 1
.. "'(':"(\"'~ -- .. .., ... 

EXh:Lbi.t..-2.60) ?G&E informec1 t'he Commission and. all ~ez ... ~o.ty~eoo'r,d2 , ... ~ .-.----- .......... -... .. - ." 

":¥~,~=P10yee o~~~i£ts, payr.~~~:\ 'tiaxes~ and. worke,,~~~.:e~p;:S'-s~-S9.n~~~~~~ 
ei?e!ls.e.s_::ela te~~. Zero c'Int:"-eres t Program (ZIP) (~anct) R~"d.'en.t±al.,c 
Co~~a.t:1on Se:!iv:~~~e P~ograI:1~~~) s,liould be removed from the~e=lf'c: 
gene:"al :"ate oase since PG&E· has included these in its consolidated' 
ZI~_a;d ReS p:"ooeeding (A.83-08-.65 and. A.83--08-66). We wil~=eci't;'~-;: 

~",:._ c, .-:.'~: ·,~;:r":' .. oc ~~~ c":. ~!:)~ J't:~~O 

thi.~. r.~c1\.lot:!.on 'i.;l;(~~~ adoPted)~~;n:o:un t. . ..~c.!=.:'!.'::~!"-:c:~c yJf':. .:.£!':~~~ 
-; .. - - The:i?eO:p.t.e.d.. taxe~e.t forth in the.!.f'o-~low;r.n~ta':t).'I'es.~ 

,...~"::J. ~,..~ 
_"'''' ...... \oI"'::~t 

(';,." ... .... 
, --I 
,I ;, -_~ .. '. 
~ .. - -.-1 
~ 

.,' :,......... . , , ..... ~ ... 
~.:..,-!~~ 

, --:' ,... '~ 
1 _~ .. 

........ ! ,., 

\':.';.. ... t ..... / 

'" v' 

s28~s·,:2 
~ 

'.' -.... ~ ,,-,... 
:';,C.C)t .:...:,..:. 

x:n: ::>:::o::>c::..c-:'!t.!:>!'I':: 
~;:~~ ~~r~ ~~:~~~~ 

:!!t~~ '. :;"1:':'~':i'~ :-:),=.L:O~~'~ 
,rM-r"i:'~ ~_.".~ 1(,. ...... _ ... " • ...,. \. __ ., w;J~ ........... /II<I __ .......... ,~. 

• ~\." er'IO~~· ,:::~ 

= .:b~~. ;r'~ J:~It.::1~~J'.~ 
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Ileetnc: Department 

~OH OF mCa4E tAXES 

1.984 Pr'esent :Rates 
(00(f. Qdtted) , 

.fI'· .... ·~·I~,..,oC\_ , 
-~ '"'''''' ... ~ .. <! • 

. "" 
FedenJ:~s ''. ... h·· /:'~_:"":_:-:' :,,_I"'~ ~;:;_~.\",'_,:~-,:" /I." _ ...... ~(~ .. ":\.' ~',.... ~...,;: 4-..,-., __ : C~·~ 

Current ccri-'" .'" . \0 .. '.'- '-~"'\ .~"'> ·3'6,~\·''''oJ"''' '~··d~97°·'-', ' .. .,/ .. 59;;024~':" 
FedenJ. 1'ax Depred.a.tioc. . :" ~22<>;W~t: C1 0 tI,C. 2i9\~292' :-c 1..: :) ;'1 ~219··,.83J::'i': 
Pref~ ~1:v:1d.~~t.~:.:. ,~' :-::~:-': ",,,, ·l.,6S~~,;c.~:, ..... ".h~#7'7,:.: l.zbbT< 
Sul:>total Deduetioc.s 561 :#'3 S7},074. . 567.485'::': 
Taxable.' Inc:a:ne" for·' FIT: 410:;858-' . 726-;66~_" 631..·.~6~~:,·· . 
Federal·, ·:rnc:cme~:hr' 188,995\ ' 334;,264;,,·· 290'~S6l:"', '.' , 
Gradaa:ted:Ra.te Benefit (l3} ...., (l3Y - . ····,(l3)'.,',' 
W-ense.F&c:il1.tier,'Cred:tt- (i,,.419')'~' (l",~l~),~:' .' - , (:1;:,.419-):/", 
Deterred·:'l:&xes·(FD!): 10-,480~: ,o~J' . ,-0",_ 

FIt:.~fore~·Adj..' 1~;04~~ ,33~.;8~·.::. 28~~~'~ . 
Investmec.t Tax· credit . 0-0", ,0· . 

TotaJ. ·m $ '198~o43 $'332',832,$ . 289;;l29". 

- 192 - .; . ,..,,. 
: ' 
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..... "?~.. .. ":"'-;. 
I ........ , .... '_¥ 

" ... , ~ .. ,,~ 
D.&'o../".,J" 1.\:.., 

.. , ....... -,:. -..... """" ..... 

$66,717 

$6&,7l7 

", .... "\ ...... ,~'. " 
.' - \ .";'-.~. '. \ 

::':i'::C:.!~::'~ 
Stat't 

, ,..,.. ... 
~::> ,,4- _.;.. .... _..... : .. j', 

':'::3~ \;::~=~~e.', 
.: :!-:!)..:.:oe .cC<2!)·· ~o~ 
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DeS<:rt-pt1on 
'~ ~,- - ' .. "" *" .... -

..... ,. ~ ~~""", 
\.I-.....,~;"c~ 

&]I' 

S .. F. ~oyee ~ 
:Business Tax 
~ (l98l Dollan) 

Labor 

, /".... (' .. .. 
::;: "'- .. \0 ... - ••• ':; .... ~ ..... 

Pacific Gas and Electr1c Ccmrpall)" 
EIeetr1e~~ , :~:: s: PAlROLt-~TAXES'S: C'9.'S 

Test- Yea:e. 1984. 
" ... .,: .... '-___ 0 ..... _ .... 

1,882' 

i,7~ 
.i:::: 63 - -

5,~3, 

$38;<618:" 
. ",,~ , 

_ ~DJ95-195 -
Iw;.. ... ', ... 

Adopted, ' 

'$26,230.'. "$26 .. 964"" 
~~'~~'YAT~~~~~~ 

835:; 8S8 
~:o=·.·, 

5,,647 

S3.7;004;\' 

:e 
I ' 



... <""" ~ ...... • 
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9. Deprecia tion Expense (;'IJ==.i:.cC :;' COO) 

PG&E and staff agree on the depreciation elements, (average 
service2:n.-v.e~_, mor..~:1.ty_ curv:~ty.P:e;s, neJ_s.a.lxa.s~.-:.~a~:.i:.~d=--__ _ 
re:aining liy.es) tp.ato~e used;. to,,~alculate depreeiationexpe,nse for .... 

"""--It .,.' .. :\.,:'- ~>J i, .. ;,.._.... ....""._ .. '_.,J .... '." :+~:.::---c~eJ\.. :'':''.r=~O':''~ 

the test year. The c1irrerence is due to c1iffering'estimates of loac1 
::-.:-.: .~.. ~t~ .(- "" '~~~l\ ,~!" , .......... 1._~, ... "!'",. ~. ~ .. ~..,.v.,... ..... 

:anagement -capi tar exp'endi tUr'e's' and plant acid1 tf'olIs'''''t'orl'·, 9"8'3"-and'0'~'O"'" 

, 984, a$:"Well as d~tferences :~between the::·u:~:1~'i.~~~a.nc1:r<:~ta·t!::o.nzlt.b.:e:' 'P.:CB 
!ran$forme~ Replaeement Prog~am. These matters are resolved 

.,."f-" ...;.,.... _'f"'" ... ·,...t.oC' v""'.e: 
elsewhere in t.his opinion. The ac10pted depreciation, expense rerfec:t.s 

;' -- • < ,. '\ t' "'" ~ fk '\ -,,. I ,., • . '-

our res:oJ:Ution of'~nese' issue"s,,;) \=~~=~;.r:!>A) <::o!..c2;:.r;:-;'::': :0( .. ,:::-2 

'0. Plant and Rate Base ~o.:.:.:~: :,:ol<~::0:X::: or-'::':' ::.l ~~'1'-,.!'':': 
:: Elect~ic :Plant 'anc1 ~i;~tr~c rate base 'eXC1Ud.ingwo~r-'kini=J,a.Sh 

are re!.1:e~_toget:h~r due t07the inte:"t'"elationsb.ip of the tw?:c.rx.~,:~:,: 

subjects. The rate. base estimates of PG&E and staff are set forth 
~.>-:"'~~-.:..:"::; 1..;....;.. .. ~~~,~ ":'::,0":-::, .:~=~: 

below: 

Elect: ic Rate Base 
With Working. Cash 

Working Cash 
Electric Rate Base 

Other Than Working 
Cash 

PG&E - Staff' 
(Thousands of OOllars) 

$5,584,470 
110,974 

$5,473,496 

- 196-

$5,508,16,3 

106,369 

$5,40l,794 

PG&E' 
Exceeds 
Staff' 

$76,30.7 . 

4~60S. . 

$71,702 

. 
", 
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• ~.' ~ r" ..... : ' .~. _ ... 

.. ... ..., ...... , ..... 
,,,,\, • W .. 

Total 

-~ ., -.,..... 
.:... Ij '-'"' "~, 

~ -:-, .-. ~J 
, .., "'- ~ '- ' ' .. 

.., ..... ,..", ..... ,.'. , ... , 
........ 0_ ........ _ ..... _ 

Electrlc Department 

DEPM:CIAl'ICN EXPENSE 

Test: Year 1984 

(000 t S Omi:tted)~, :'; ~; ~'" ~ x 2 

.. .. --. ",.., ,... ~ f"" r" .• .., .-, .. ~ .• 7" ,-', _ .... ",,:". ~ .. _ .. 
... ~ _. _ '" ............. _ '" A.I ..... .., .. 

, - ~. ~ 
:-: ~:.: , ~') ... I .:.. .- 1\ _... r .... 

-t. \. ':: ~'_" ___ _ 

::J 

, 
.. 

(.~ ~r!, '.I~ • r.:;:: ~~~ t C~"L~ 
S31.tt ... OOO . ,. 

'v'" :~·o.:.~\d .:'. 
< , 

.,e 

9~~a~:~~ ~~:~~~;z 
?~i~:o~ ~G~: :ri~~o 

::~C:>· 

.[ 
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-The items making; up the d.ifference of $71,702,000 in Electric Rate 

Eas~"Ex:Cl.udi:lg; W'orJc::trlg.,..Cash a:r::.e~cte:::t:ailed b.el.o.w:.: ·,""::'o~:,,:-:,:.:' 

,.._ ... - -
~.--~- y 

RD&D~~nd Fe~sibi:!.itY 
Studies 

Load Ma:lage:ent 
De~reciation Reserve 
AFUDC Ac1just:c.ent. :.. 
Co~ute:- Capi ta'l,..; 

tl:·t"Ocated. to- E"I':eC.'. SDept. 
Deferred. I!C Deducted. 

'1:'''':'''- 'I:)~"e '!)as"'''''''::' ,-', 
~""'~~w ~ ..... ,k .. ,.;'·"·· 't 

21 kV Conversion Program 
_ To. .... ""'-_..... ;> ~ \ • or;. 
-To-ta'l.-V"" , ,-,.~ ~ 

$ 

rules. 
The 'I.d.opted. rate bas_%.;~f;.l:e.cts current line extension 

We will discuss these d.ifferences. 
a. RD&D and Feasibility Studies 

We have already discussed our treatment of these 
expe::ditures in the policy section of this d.ecision. The a:nount 
included in the ,electric d.epartment rate 'case is set forth in the 
follo'Wing table: 

\ . 
,C 

"~~:;'J=,~,:'''~ ":'~~, ~r:c: ::~:;= c,'0':1:;"';':~:':Z .. ~t.\'O..:..:.:: .:C-I.t~. C~~ \~ 
.:=:..~~~ .. ~ :!...I~: :,!;I\lC, ;:"$I::7'::~~J~ :3'~~ :,",:",..:,~.~C .'l' 

, 
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Electric Depart:m.nt 
1984 .AMOR:rIZA:rICN OF FEASIBII.I'I'Y S'l'CDIES ANJ)::RDacdD:.II=:;..- So ~ - :2, • ,:" 

(000' s Omittecl) , 

-.... ~.' 

... ,;' "";O:C 

P.DandD'.\~~ ~l ~ ~; ~ ........ ~ '- ....... -
~14ojeJ 
Coc:pleted ~~;~":: 

Suspended P:ojects 

-~~.~ 2e7.~ 
'IO'I:A.L :::t:'C ... itc D:El>_~ 

-"" .... , .. 

""' "- ...... , ... ,. t, ",,-

..," - ,.., ___ r .. "'/".",:"0 ... ", • 

....... ...... - " .. \, ... '-"-

... 

: 2; :,:: A· rOI 

:;=~ '7" 

~'S46~S74 

" ~ '(Red-' ~ :t: ,'" ~ ",-_..... .... ,·, .. ~:.,gu.:-e.r' v..1 v • .,.,. # 

!I A::::orti ':'.ation' aver.:eu:-year: pertod:~ 

b/" ~ A:'""OtC- allowed~ 

$ 6.665 

" . ...... "'.~ -~l':. r. .... ~_ 6" __ "_,,, 

c! - " 

~" A..~. allOr.ved·. ~luCes .. direct<cost'r,of· ~nteztr.la" •. 
Direct" ~'-?JT'¢rtized" over~'feQ%'·?~~.rs;;. 

?W..sifie: :eccmnendation. C/ -
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o. Load Management Cap1 tal :' :::7'::,~~'::;~ o.~~ :':\:~,; . f:) 

. :"~ :: ,,"- 'pG&E·'.s~ :e~m:ate:2.:fo.r::-:th~s.:1:t.'en:r::·.1s $55 ,J4.0:4~;Q:O.O ~:wh11e the 

sta:tf~ ,'re'eommend-s: :$2:~31'6;'O O'O'~: ::: .:r:b:i:S) ~tem::' 'i S'': :eo'ver.ed:.:.1rr. ct:.heS :Load"': ;.:::::: ~) :-:: 

~.a:lage:ent section of: this op1"n1on. ... ::;. :.:~e: a:c1'd'pte:d.": ra'te-j;o:as:e:';.i'nelu(1e~,,:::;, i:, 

$24, 1:79:.,:O:OO~ror :ca:pi:taJ.i.:z:ed.: ~eos."t.~ "for ·-';'9:84:.;ad:d.1.::t.1.~"' z ~ ~:,:) c. 
c·:..··;, 'PCS' 'T-rans.f'o.rm:er) Re:pla'cemen~t:'1>r()gra:m;':::: ':!;. ,~:::.:: '.;, ~ .. "; ~':: ::::2 :"';,; :.: -::c-'-: 

:," '~, ',PG&E': :e·s.t.:rma:te:s :·tbe: :ra;.t'e~' :b:a::se:' "imp.3;c~ (0 t: .:t:h.e~ PCB"': t" -: :: ,:. ;;. :: :'. ::::: ::"" 
rrans·fo.rmerRep'l:ac·emen.~ PrO'gram as) ($.i~ .. , B:S::',ZO:OO",::,:';i:st:a;ff.; ;·~'U.l)s:e:q:u:en.tl:y: ~:c ~."': 

ad.op.'te~ :?G&:g: ..... .s,..·';"est'1mate:..:-w.e: :vttJ.:;:·:'1n:aU'd.e) :th~ alIl'o\in:t: :ill;"' rtbe adopted. 

. ~'.~ .' ~ I,he~ :dit.!erence iIi: depr:ecia:tion:~~eServ.e: fo'r-:.:1;:98:4: i:.s~t:hes: s·;'" 

re:s:ul t.: :of' d'i:f.:t'-eren.t: :e::S:tJ.mate:so: ~of.: ~t: il1': ~t:h'e:, ':£:oll:o:w.1ng: area-S;:J>:-·!.ooa:d:::;::: 
Manage:en t: :Ca pi"t'.al:, .A:.ODC: A¢j ustment.:,. .. .an:d. :,tbe El:.e.c.tri:C: .De:partin-e,n t:::.: ~ c: :: 

all oc a t i otl~ c-f.>:.e.oc))U t'e:r';":r'el"'a"t:e"d,:' :ea1'i t:al:.:~~ :o.th.el"S- '.d,'ep r:e:c:1.a.tLon..': :-~ "!, .:. ::; ~ :.: 
reserv-e-" :"d:rr.r~r·e'nc~·,s.:· :a:r-e:' ~:::reetly:' ,r:eta t:e·c=- ~t:o':', t:h:e' :d.,1~r:f.'e:re:n:·c:e.s:; 'i'n:"; o:t.he,r:::'::':; 

a .. ,- ..".. .... ,. ... ".r"~.::",..v .. ........ ~ j .... , ."'", ~"',. .. ,... f'" -..", ' .. .,.. ..... t'> ~ ... - . -.' It",., _ '. 1"" ~'., l'" ~ ""'10-' ~ ,.. _ .... r·,...!.... _ r: 
_rat-e"l.Ias-e·.·~ms-.··"'" ,., ... _ .. ;-! .. , ~"'"""U"_"""~ .: ... ~~~, •• ~ _,~~'" ~'" ••• '-' •••• .}" ..... ' •• ,::l-:. 

,'"; :-:~>:- PG&"E" a·na~;"s.t:a:ff·::a·gre:e:,:o%J:~:~th~~'fep~r~tc{a:t.fon ~lemen:ts.::.:~ :..::: ~"";;~ 

(ave:-age se:-viee lives, morta'I'1t.Y~Ceur"v'-e~ ~t:y~:s;.-; ~n:e~ s:a:J.~a:g-e~..ra:\t.e:s;:.;: .and.':::: 
re:a~n·1·n:g·'1:i v.e·~):- .t..ba:t 'a:re~ :use'(j,; W c·a:l~c:uJ:a"t:e::::th:e:\'Ut:n~"t.y ':s-:7 ' 
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e. AFUDC Adjustment .c :s:~c~J ~~0=0~Z~~M ~~O~ __ -. '"t , 
, .... .:.: . .:.;. -In, Exb.i·'b:1:,t~ $2'" ;the-:Sta:rt'..:::R.es'W:ts'J,o,f.:::.Examina.ti:1:o:O report, 

the staft'f.,aud1.tor.s.:: ma:ke::'~otlr-.~ reeommenda:t1on:s:,:roT'i'~a~tIstm-en.t:sr.(t~09~AF:UDC::: 
acc!""t:ecL dt:r.ing·.tbe:., .year-'s~·' 01$:7:9.: tbr:ougb:: ~1.9:8.2::.c :~: .:..~:;: -:;') ;::to.:.:, :):;:, .:: .":.::;'(;.~)~):;t: :::~y 

PG&E s ti:ptl'l.ate:s: .to.:. :the ·r~rs:t.~ :a.-d j:us:~.m.e1!l. .. t::. <bu:t -e:,¢n t.e:s:t.S? '~e~ ~ ';; 
remaining three ad j us t:1e.Ets:::~7 .:PG:&:E:. :(1:1:~-, ,.no:t:: e~:I's~:e:xaC'i'llt£ ~S:."taf.t:> 
wi tness Abrana:m~ Hi-t.:ti: :on~ ':h:i.'St..r~:omme:n:dati:on:s (b.u~:,~r.:a:t:h.:er.;.;o~'tfered 

:"ebut'ta-l~_:te:s..'tit10n~·t·br;ou'g.h:::p.G,&:~ w~~e:s's ~G--l~~i'a:: ~,:in)/E:X:¥:bi .. t):;22;&..;!:;~,,:: 

.: ... ~:: ~ ··,,!he:.stati:,':s': se,eond":r.e.~end:a..ti,cn is:-.:t.ha..t:::AFU:D'~;a:C¢r:u~..;;-:c 

i:l 1982 should be reduced by $2,018 7 000 to reflect the inclusJ.:oll:~ot:)~ £": 

balanci.ng account overcollections as a ~sou-ree: o{).:s:hoT:t:-t:~ ,f.unds. 

We agre.ewi t:~s.'ta-ff~ that-, :p.C&E·r:s~ .:p'o,s'i:,t'i:o-ru i'S~ i:n:C'o~:i':s:t:ent:" ;wi th . i t.s 

~ast.'":treat::lent' 0:'£: .i.t-s: :oaJ.anc:in-g; aC'Co~un t.:::un.d:ere.<>l-l:e:c t:i"O:n: ~~;l'l: ~ P:e;C~t: ';"";, 
t.o its:' :AF.;O.DC:eaJ.cuJ:a-t'i.o.n:.·.:As ;poin.t:e:d~<otl:t<b:y.' ... s:.t:a...~" .o~e:r~~.;a:nd: :-;::-:': ~;.'~~;,:;;:.c,~~ 

'1.1 ... -e"co'" ........ -~ -s~ 'a,oI!',,""'~" _p.l'* 9. 1:'''.'. , co· .... '!' ,~" ............. "~.- ...... -'.r:"",-, .......... ,ov('-'a:"'~' ~'n~'" ~ "'''~ ~ T ~ ......... .-.,,,...'-*.w ........ v........ ~ ..... t;, ...... v.,' .:.;z~J, .. v I .tiiI':w. ' .. V"':" ... '-.., .• .,..., ... I.r; ............ '--:~~} '"' ...... ~y........ ,~. '.' _ ........ ' _ ,_' ___ I....;. 

si=-i:la:,~" ~ays~an-c: ... ·sb:(j~l':d, ':b:e:: a~o:r:ci:e:d~ ~s-im..il:a:r;", ·a~o-:u,n:ti·ng, ::t:~.a'~tm:e:n:t:-'.. "! '~\:;: C' ':: 

For t.hat. reason, we will icclucie balaneing account over.c:o:l;l:e~t;i9:n:S.I_i:n~"':. e 
t.he caleula-t·i.on'.,o-f ,AFUDC, ,t-or·,j-98-2, "in .. ,the,,~same-~,f,a-s·hi<>n~ that- PG&E has • '. ..... • .... .~ ......... l" .~ _ •. ,.. • ..... . ~..:.. .... " •• .. .• _ . I' .. 

~~ou:s-ly~ "in,c-l.u.cte:o:; ulld-er,~:l:1.e:c't;i.o-n: :bal:a:n~c-e;s:~~ ,:::::.:v':::' ::. '.:.~. V":<..:·::: ':':-:; c;,,:".:,,; I:. :. . ... .... 

'Ihe' -,t:h;i.r..d: ;re:co.m::.-en-d,at-i:O:rl:, e:t:; t:he-,:;;.,5 t,a-.t::f ~a-:u'C1:i t:~r-:!\l 2i:nv~o-l~~::::;; ": 

a:l adjust:1e:lt of the AFUDC rate .fo~r:-·,:1 ~7.:9).:t~:~d:u:e:e ,:t:he;-::AF:~la:e:e:~tl:e:d~~:.::, 

- 199---- ~.: -
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"..,' \1-"1< ... ~ <It' - ' .. ~ .... o;N " 
~_.~,':"',-"i,.' .. _, 

ciur:!.ng that:!~~-:~!r;~5-!,?,?~6-:T opg: t~ ~~!%lP:l!. ;wi:t.p. p':J$~~8;r ... d~~~ 
Dece::lber 30, 1981. PG&E-,,cOAC:Ur;s.. wi,tb ... only<".ar~ $.~3'3 ,.0,00 .. a,dju$.tme:o.t;:.-: .::."','" 

, .... "-' 'VI ~ ..... ...,,; "",' ... ..... .-1' • .." _'.." \. •.• ' ....... __ ..,., .__ ~,~.""," .l..I ..... _ .. """ \w... .. ; ... v , ....... I .." 

.. ~, .,~,.:::~ :..~~ ,~~e:: ~,F?~ ~:~,~tf~:~:~a.~:'~E~E::,~~2<i:4~~ ~~~ ~% oasis 
~o:'nt tolerance band in a tashion .which does not.comport with the 

•. ' .:.-::' ~~:: ... \:..~; ..... :~~ 4':(..:~.':'.';"':'.S~J::'~' :<~.~~ :.,:;_c.~._/:._ ~:,·,;:.~~:\:::X~1 

intent 0·f"FER,C'r9rde.r $61 -: .Ac.c.ord.1n:gly.,," .~e,. ado.p.t. ,st..a.f!': s,-, ..:~ 
.. ..... • .... "" -" , _... • ..... ...,. .+ ... ,; .. ...... ... _. ~"' ... '-<" .. ' ............ ,.~ ...... _ 1. .. _ ."/ , ..... _ ... .... ....... 

!"e,comm.:e.nd..~ .. ~;L~.n.,·, .. r'~,', ~'I""\ ~ ,+,. .... , t'r" +'t .... \ "I' • .., .. ""'_ .. *" ,~. "-,1"" V'\ I"'< f""I ,'" /I' I:'~ ;... r '1:'" :.. ...... t"II ""',.." ~,.... ..., I' " .... ~ ,.''If'Il .... ''''' •• ''''-'.-..'- .- - -I.':., .......... __ ~""" .... ! ........ ./'.1, ...... _ .. ___ J ... _ ..... ..J ... ___ ~'.... ..)_' .............. _· ............ 1 ... _ ..... _ ................. .. 

, . ~. . -, ,As., th.e.. 1'inal., z.ta·!"I ,,::.ec-omme:c:da t..io n, ..... "the~ _z.ta£,;!;" a;u<1-1:,to r-. '"" .... , \' _ t"'" 
'ow"_ ': .............. ~ ..... ~ ..... ~ .... "-"~ ..... ,....J_'-, _' __ v ... Vl'l, ..... """'.'.., .~Io.Y ..... '-'.j ........... '.~ ..... _,),J ........ • .,. .... ' ... 01.~' .... ....,. 

would ~~c1uce AFP'D.C ,aeeru~d ~u~ing J 9,8.0 ~bY' ... c$.6~, ... '.0,6~, 0.0.0" ;.t.O: yc.omply", Y.1.th,\ .. ~ 
.... -- "_"V_'" ._ .......... v ......... J; ~ , ... ' .............. , ... "" '-_'.A ......... _~ ..... ~ .. ...... .>..,; ........... "' ... ....... -' .... ~I'I ...... __ J .. I 

D • 93887 .", ' .PG&E ,agr.ee.=., .w.i,th; .o,nly .. ,$,J~,S 9.3,,"OO;O~ ot . . t.hat...a.d j.ustme·n t.. r r' ,In'7 c,,... .. 
'~'.'. '".- ......... - ... , .... _- ~L'~ .--. - .... ,~. ''': "" •• _ ........ , ".''- ... 1 ............ k •••. j •. _";. ........... ...) __ .... J. __ ..... ~ .. 

1980, PG&E ::acie an estimate in a manner very z·1milar t:~,.t,ha~t~.r..or"._ .. , .... ,_ 
..... "~...,;"'; .:)'1.,0. _.. .....-..1' ... ~" •• ,.:',,:, 

1979,.. • .... .hich. ,i.ncl.udec1.a..mecha.ni.cal,-cal.c.ul.a-t1.oZl.; ,o·~, "tne..AF~·C:- rate 
.... ~.~. ..' - ~ ...... ' -- '-' ...... -' ... _.'''',' ... "', ... , '", .... '.,,' ......... '-' .... ., '"'0' ............ ... 1+-.... J_ .J .... , .. "': • .. '.1 ~,l.'_ .. 

~esul ~.i?:~ ~~.:B-n: ;~~.?}~~ .r~t:,e; az:~ ::t,,~e,:O: ,.a~~.:~f~~~.l.~~:.~",d~~:.n~-:!"a.:.z0~~ .. s_e~~:~t~~<:,~.c 
raise .. :t.b.e, r:.a..t.e· ":.0 ... 8 •. 87%·· .. , ~..... .,' ~ .. r-"" .,. -:", - -: ., ,-,"' .,." " ~ ,.... • "'" '. _ -:._ <, ....... .. 

•• ".' - ' ... - ""'- ..... J _ ... >,. , ',..- (, ........ ~.... • .. ... '-, /"J...... ...... ... _ .... -..... l'Io....... _ \.J __ • to ..... ~ \.0 ..... __ ..... ... J. _~.......... J. .... c! _.... ... ... ..., 

.. ; ~. -;. J~G~E: .• a.rgu,e.s ... tha,t. FERe. q~.c.pl.e_ted .. an, .a.ud:i.t 0-/,. i.;C;z: O<?9.ks .. ~~~.d;~ ... 

.... ,~'."' .•. t· ... · .. _· .•. • "; • , ... ,,"~ ... ,.io"I ..... '.c, ___ ,.... M ........ '_'~ ....... _, .. ' ... ' .... \_J~_ v..., \.,.,. ................ ~ ................. I,,,. ".~,,_ ,'y' 

for. t:~~, r.~~o.n'=:~~:.~ ~_o~d:~c~~Pt~!.:.G~.E.'~yA!.up,:.C ::~~~ul~j~o?~:,:~s)\b;~n~I ~~ .. ' .. ~ . ,... e in .c.~=p_ll.~c:~ ... ~~h:!~C~w: ;:~~ ;:~~~ '!:~~~e::J~ot .~ .. ~s.~~~c;,.i!~;~, /~~r:;,.d~.f.?::.)~:rc-.: (':-:: 
FER C ~' .... tb::!.:s:,:AF;rJ'p~c: _i;s.s:ue;, ~w e, .!'.e j;~t:- -?~G~.:' 5:. ~r::~~~~ ~ .. ; ~p::e; ~:..e..r .. ez l.~ o~ :: Q :' 

tba t tb.e~e was an a ud it by FERC and; no~ . ..ex.ce.p-t.io.ns.~w~e. ,no.ted.::. oe..., tbj.s..,,,., 
.. T., .,." .... -,'''' ,.. ." ... '. ..,,~ _ "... .... • .., .. '.... , ."..... ,< .' ... \Of' ___ ............ 

:lat'te!'"<i~ .:l.O;t.:;,.c~n~l.uS:iy~.:: t:h;a:t;~ .. F-E:RC::d.:id .~:n:S;i~~~.: _t.he;.~~~e~·;.1n que$t·.ion •. 
. - , 

.: ~ . "'. Ac.c.orc1i!lg~y.., :\'lei .a,d-op,t· .. th.:~ z.t.a..t"£. :rec.ommend:a:.tion::, on,. ..thj.s,. >'-"" 
.. '. ,~ ........ , .... '<' ..... .............. .' ...... '. ~.~ - .................... , -- ,,' ... - ... .J _ _ ," .... ~ .... ....... .. ... ........ ..... _r ___ .j",.o ... _ ~ .. _ ..; 

'- .', As,' dl.s cws.s ed, "b.elow .... u.nd.e~ ~C9mmon. "Plant"'Hw:e, .. ~d.:op;e.,"p.G&.E'.s ... " . ..,,,, 
"- -....... • .... .. .~ ", _ .... _. '"" ... -~ .~ •. , -.... ................ ' ...... ~ '. .... • ~-.. ,,_ ~' ~.; v ........... ' y ..... _,' •. ., ... ~... ...-:~ ...... .- _, ........ ' '\oJ ..... _ ' .. ", ~,- •• 

esti::a ":es ,ot; .compute::_-.rela:t-e,d .. eq.uJ.~a:~n.t, J,o.r,.., 1 .. 9.8~4 "a~.d·. J .. 9,8.5~,_.l:~ss, .a.~ J .0..%. '" 
... • ... •• - ..... .. -' ~-- " .'" ... ' ' .. '" ....,~ .... , ........ '., .. ~ ...... , ............ ,-" ... ' .. ..,; - _... .. JIV ... __ ' ... ' _~ .'''; ~. _ ,.~ .............. 4. -. .... --. .. 

aciju..s:t::le"n~t:..: . - ,: ~< ;: -: ::, . '; ::::: .,':.: :.;~<~ :.:,:::.:: :- ~~ ':' '~'~.::-:;. :;::.:' ~.,:..: ::-:..... .:- ,:. '=', .: : 2 t. ~ ::::: 

- , ... ", .g .. ~ . 2.' .kYConver.sion ..Pr¢g:-am·. ~CaR1ta1 ~ ':0": ~I : :. ;:;,~ ';;':: x s' :':.:: r. ~.:~' ": ':-'~ '; .::.:
.. '." "'..As. discussed.: und.e.r. -tra~i:s..s.io,n.. a."l.d. . ..Dist~i.b.u.t10n.:. :,~ ... , -::" ~.c 
-. ~ .... ~ ~ • ... c •• ' ..... ,,, +-. "'.',...' ... .. .. ... '~,'" ,.'"., ;_~' •• _ "" .... ' _. .",..... _ '" .... ' .. ..." ' ..... '" ",I' • J~' ..... t • ." , .. 

Eff1o:'ency Measure.s. r , we ,adop.t·:· ?G&.E..'...s. "estimate., ,wh.i.ch. ine:l udes, "_', ~ ..• _~. ~ 
~ ... -.....,,~, '" ..".or. -'1-'" • '-.' . __ • ,_ ... 1 •• ~ ,.:.,' ~ _ .... ..... ."'....> -: " ...... ,\ _, • ,,,' _' T, ........ ' ~ '", ....... ' 

$7.,:95:6:,:OOO~.i::l·.:::a~e, ::oas,e :.f:e:r: ~h.i.z y.~og::am'.~":,'-::J~ ':': .: ..::..:.... ::;::;; ~ ~ t":: :-:.:.;;,::;'::;::2 
b.. Defer~ed !noome Taxes and .... ' ... \. ~ ',' i, ~ ... .: _ ,... "', ..• _.. ,', w ., .. 

Deferred. Investment Tax Credit . --, .•. ~ ...... "~ .. - .' .. _ ..... ~ 'v. 

,';-.. :: -, ,: : 'l'he··di~·t'er'ence·i·a·r·e·"due ~to -ci'iiie;itig-:::p:rif-d't ::ls:iimates 
,.--.- .. ---..:~ ... ~:' -,>. -",-,,-. t. .. ,-." ... • .. \ .... ,...~" .... ""'"i .. -...... !.,-~ r*'"",...'~, .... f':.",.j ... r\ ........ "",~l' ~-- "I'"' 

..... h.ich we 'disc'ussed 'previously. -''!he-a:doPted:'~amo'urit 'will' rerrecvt' "'tne ~ ... 
ado~ted plant estimate. 
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i. Working cash 
'P'G&E:: reqtleCSt; ~:11'4 ;S05~~~0=;: tb~C sti''fr:~e'~~mmen'ds= .:r.: ~::::~;~;;~ 

$108, 897-:'O~OO~~:'1:eavins' ~:: itiffe"r;;c:ee~:or i5~~6i~~o"~"0,~;)q , "~:;,? ~ 1 C~· ,":~,.;:~~,~)~ 
":~: ::;.~,:: $:4~ 5'69=, o~o:o:: .~~ thl;' ~d.~ffeS~·n;~! :r~'ia:t~"~A' i~'''t'i{e :a:/~prop'riat,e 

ex~en.se~·i~~iei'$ :~"~;d:"'e~"~a:~a:tio'n:.:r;{t=e"~·"ro:r~~!""'9-S4'"!:. r: ~; ;'~.!.:",C 0'~S":C''':O:-, :;~l':: 
The'; ~e";;aini'n=e?~1rier'e~n-~;: :01--':ff!OST/O~~O r'er£ec:'t.,~':"th-e; :: ::':): to..: 

, N~~~r~~a--~~~-

p:o-epaid unamortized balance of all-risk insuranc'e covera'ge"'''(o,r 'D'~ab'1-o:' . 
.... _... +'. ... ... , .. " _ ,. ~", .. , - ,..., _ .' .~ " I.. .. "j"" ~ ..... 1'..... ...:.. ..... C" ., ... ~ c ... ,... '........ ..,",.",.J.J. ... JII 

Canyon. ' '. '?G~ r-eque's.t"S' 'the" '$1";O"S 7' ,-O'O"O~be, "p1'a:c·ed··:±n~ ·t'he' 'wo-rking" cash' 
_ r .,: .... ___ ,... ,.., '" -,~ , .... , :. , ... " :.. .. :. ~... f'>:;';.::." _ ... :. -..,.~... ... '" " .... ,.... ,..;- .... r:," ,. ..::. _. I· ....... N .... .,., ,~ .. ' 

allowa:nce":" "!he "starr 'recommen'e"s' 'that ,'th:e-"'$1 ,-0:5(',.·0'0'0, '"be" recovered '""1-n~ '-" 
.... .... .... _ .......... .., ~ ~ ~... .... '" .~;..... ~ .... ,.. ""' . ...,,... ': .:. :::: ... ~ .. ~ • ...... 1"'0' - ;. ... "!' ~,,,,~~, "'~~ ..... -, ("'" --='J """ C ~ ,':: ,~ ':' C r 

the Di-abl'o 'Canyon-~at'e"case~ off's'et"·p;roee'ed.1ng"~1llst'ea:d·':or '"1'n" the' , .... Yo ••• " ... 

ge::eral" ~a t:e: 'c~as:e~. '": L: ,:. : ~.;:::: ': ~ '. ': '"! ,:.;: ~ i.:: £, :-: .; ~'.:.:.~:::'::.:- .::.:) ::.::. c· :,c.:: ::: ':;.2: S • ~ S,~ ~ 
" ... ,_ 1/". .... .... '1\ ~''';' ~', _... ..., -00 ,... .... - ...... ,. r ~ _ r ... ~. ~ ... ~ ,"'. f'Io,' ".. ..... f¥44 ..... ;...."\ ~.. .- ..... ~.,., /.; II. '" .. ", .. ..: ",f". ,.. 
. '.' ?G'&·E··'ar-gues· '"that"D'1a'b-J:o"'Ca"riyon''''s"--pr'epate' "i'1rsuranC'e-:b.'as· ;,~, 

.......... ,: ..• :'., .... .,.- " ......... __ -. ••. , .. "'''''1'''"'",._.:,...1 ... ,( .... r,..,; .... \o.", .... ~ , ... ,:-:-_ ~~::: ~ _~ ....... ~. ¥"- ...... :'· ... :""r..,.;I.., 

~ee:i in-cluC!e'ci 1:1 't11e- ""Wo-rk:1:ng ·ca"'s'h." "all:owance· fCir' a t'-J:e'a's t, 'the" l'az-t' -'" '--,' . 
v ..... 0 P .-. _ ~, ...... f+.,..., j~''''''- _ (., .............. .... 

three general rate cases. PG&E subm1 ts tha t unl'e's's~ 'the" C01llm1s;s.l'o,n:· .... - ~ . 
!' ........ , •• , ••• _ .... ~ '._ ,--:",... "",.''''' _',' \.'(T.~." .. ,.... ..... ,_;-. ... ~(."':~ __ ........ ~.-:"o,.~ .. "'IW ..... "':'~';·jMl\: . 

or'd"~·rs~"tb·e~ ut:'i"li·t'y't"o· -cap1'ta'l!ze~ ·th'e~ furl." i'n'su'l:"an:c~' p:remi'Um,,: PG&E, 
..... ~T ,If" __ "', _ ... ,.. • ~ ,. "".,.. ~ , • .r ..... , -" ~ -:: ~ p" f -:: ,-: .... ,: """ _ ,", ,..,...," i..." " ...... -t ..., , .... ~ ... ,.. jO\o... ... , •• _ ,."" ... '.. ,.., _ f': .. 

"..rill' 'have-llO~ 'other" -:reans'o1:' r'eeove'r'ing"the"' ~I"'en1lm"co'z,t' 'otaer- tb:an~i:r- ~ 
..... ,: .. "'" "~ ...... ~~ ... '~" "~T,-"~ " ~.J" r r- ""'.~ ,: .. (' ( ..... 'w f"- .... ,;:'"::";:".,J~ :. .... .... ,~ .. ,.-t,. ~ ~,,.,_,..t ... ,"",~, 

the work:::ng' 'ca-sh ·a"l1:o\""3.'nce:~ - 'Bo"t'h' 'PG"&E 'and' . s'taf'f" al'so·~a:gree· ·t1la"t'~·'t1l'e .• - e 
cost:s:izs~e::a t~e: wi~:h'::PN~£id.~ 'fnsu~a~~ ':a-re="-a 'l~eg:i::t:ima-t~"~cO:S:t~ :""wh'i'"-er,i) 7.:= ':;: 

H, .,. _ __ ... "" ... _..... • __ .,.. _ .... _ -, " • .... ... ".. .. ~ , _ """ :., _ ,,~. ~ 1-' ~ ":: • r ".. ,"II." I ... " ! ,- n'" "'p '''':- ~, 1':1. ""' I'" ,.... - ..... "' ('14' ... 

should.'. ~e~' recovered.' "'!'r-ot:r' "the: ·ra~epayer., .... "...... '. - .. - - ~ i,' •• ;, '., '"". - ,:;:," ~ " -' ...... 

, ':..: ,-;~: ',' : .. : ::·We;.':·igr:ee:-·:w'i tn:' :si'a;'r:!'). =- ~Th~ ·:7~;-epa·:re: :!::ri'S;u:r.a;n~""e='=sh¢uld: ~be:c;= :::.= 
...... _'"'I ,.. ..... -.', .... _ .. _"""' ........ ~ ....... ,~~, .... ~" •. .; .. , ...... 1+ ... ,.., • •. , ,,: .. ,,-"Io'; ..... _ ........ ~:. " 

ca,i tal:!:-zee" anc- -recovered: in' the:" Dia'bl:o< "Canyo'n 'o\f~set' proceeding.. 
j. Common Plant "'~.'" . "~'" ~ .. -~ ...... ..,) ...... 

......... ~ ; ..... ;.-. _ 1:.) .... tr .,.,."r""",-" ". 

'!'~e ciifferenee in Common Utili ty'.:.:?l':an:t-es.t:11n:a:-ees "1"5 the 

resui''; ?o·i=ei'·s~ireem-eni :'on=~¢ne; Yiem ?:com1:)i.i~e:r:.~e::tate·Cf (:e:~~men t. PG&E 
.';- ,., ~ .. '>',".. ~.: ':.. ,. _ ,'" ~,:' -::-: '" ,... ,_r. ... .... ~.\' ... t: ........ "...,'> 1000..) ... _ ;- <:'~"""_f'W" .. ~."""., ~ ... ~,.. ..., ...... <,...,. r'"''''~ ' ... ..j.~p <', 

est-i::lates" -e'xjie'nditures (or comput'e'r~I"'era-ted ~e'qui"p%Il'ent'''1'!l'-' g'S'4"at .~.,,~~ , .. _' 

$2i,500~OOO, while ,the' sta~r' es,timates~ the' cost·, at $16,4:97·,OOO":":::~T·he-!'S 
cifference' in ex~end.1 tures .:O:t..~O.0:3;:0:60:.betJ:'e;Ci:~:a: ?:d1:·s.pi~e .. b:e:'t~een' 
?G&.E'. anc- t~e "ita~t""·:eonce:-n:iriS: :t~'-:-aWrQpda-tel: :lumber, ::.~;; Personal. 
cO=~,uters: a!:. Co , :';o-r:d.~ pr;o~ece'Ssi=ni:-mieh£n~;"':t"OtN1.~,:~'I'ec:n:no~o:gy)~! -.~:::,:.,;. ~ ::~: ~~ -,~::: 

Ectuipment") that will' be ~ureb:as'~:a~n<1 :1:n~lu<rect ~:'j?~c'tl:l'e £C~ar<=;uf.at.1~n:'~or.'~ 

" 

,~:~=~=z~ =~s!q j~:~o~~ 
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- '," .:0 .,: <: " PG&£: ,,~;tJl""S) '<l-' F ~a:gan te:s t~t'j;ed" \tha%.;:: P,G&E • "', Coml>'>l'e'('O " '3 

Systems' and, .S'ervi:e~ ,~(CS:&S}~ JDepartme~ ~:r:epare:dl. :PG&E:! s, !e.S:ticma t:~:of;.:·) c:;, 

O:!':!'ice Teehnol'ogy .£qui,:pmen.t.:: ,caop-i.taJ: :a;!;t:e.r;: ;a::~ de.t-a1!ed '~is: r. .::.;::;.: ~ ~ ~::; 

concerning the cost-effectiveness: iO£) ~t'h.e· us'e:-: .o£.:i.'tb:i-s; e~i1>me:n..-t:.; -: .P.<i:&:E.:;, 

prov:::-c.ea:: Exhj;oi-,t.s'-:..1::6~ and:, 1)1.6,6 ~i-n:.: .:S-'l'p~~,t) o:f."i,;t~~(r:.eas_o.n,ab'l@ess. of its 

While PG&E cited passage:s from the eMP audit' l"epol"t .~:~ ,"::c 

incieating that the CS&S Department was a hi:gh:l'y~~.:st:~o.~~u:s . ~ ~ 
~~~~~- -------

orsani-za.~<>n: as;.1>f:.. ":.t·he~ ,.ca t,e-; ~f::. <.t:h:e:, ;~e.P:O:rt:" .:i:n: ::1:$..a~ :.s~a.:f:~: (a;:rgu-e:z tba t 

auei t report is: ~n~ ~~r:an,te~e;,·:th.a-t, _t;he~ ~d~'p~.r.:.tm~:n~...: ~,ll:! 'l".:..e,;,.m~a::tn: ~!-lell' -Et! ~--,::.: 
!'::"'Ugal- :an-d· --¢Os:t: ~n:s:c:i-o.'u:s ·:o:~ga,n:i.za t:-t:OIl:' :in::.:t:he:d~u t:ur.:e:. ;::A-lso ,. :::; C<::::: .::~ ~.~~:-: 

aeeo~·i:ng,,:t<> ,:.s;t.a!:f ,::a,t.. :s<>m~. J'0:1:n:t;: .:t:h.e: u~'i:l:i;ty.:;' ~ ~xP.-e:n~:i~tu:r~~~ .,~r::.~ = ~;.; '::: ~:\ ": 
coIr.:>u te r-r-e-l'a t:e:<! :E:Q.:u~i?men~t,,: :'N;i~l:l~ :naye: ,~to: :,r:e:a:c:Jl.: a:, :s:a.t u.r:~t::t.-on::: JX>:in.t~ !a:n-d::; ~:, '; 

it is' t,h:e.' ::P:.O.si t:ie:n: :ot~· ,;t:h:e ·:S:ta,~f.: ;,.w;i:t,ne:5·s;; t·h:a,:t.; ::i,n~t:.a:ll:a:t:i~n) oro _c~mp:'u.j;~ .. -. 

rela tee ect~~me-.Itt: ~sho.u·l;e ~p:r:o;ce:eQ ~a.:t.:·..a ~mea:;.~$. p:a~ "3:0 :t;b,a:t, ..t:h.e:: ": :: ~ :.:;:':; 

utili ty does not pure.has:e~:e<tu:ip:ment: :,wb:i;C,h-:; . .,;i:s;-.:.nO:,t: [C:O:.st_~f~:e:e~i v:e,:-;,j''::~;:; 0":. 
. .. 

Staf;f '~i'3. :al:s~ :~c.s:c:i:o:u:s: o.!:.:.:th-e-: :fa.c-,t: ,,:tha~t.: j)e:~s~O:lla:l ~¢O,mp;'u:t.e:r's ~a'n:d word 

~rocessors ean be pr:e-s·~ige:- ,it-e1llSo' -in. ,.a'n ·of·~i-e.e, en-vi·ronme·nt.\;a.nd .. t'1s. _ r • ~ ~"" ... 
• -. • - • .. • ... ...... ... ~ ... ~, .. - .• ., ...... ... , .. __ ~,..... .......,.. ".... ...,. v ....... ¥ ow ~ 

guardi~g against :the phenocenon of pu~ba:Sri:n-g: ~~qu:1~me,n·t) ;f..'o:r.: ~so.nb'el 
when i:t i·:S..:!lot;:~a;ll:J'>nee:d.:.ed:. :~ ·S:t.a·t:!'~, a;J:s;o ~n-o;t:e:s) £th:a.t:,::th.e .... s..u:7:':"!,.ey which 

, , 

the utili ty: ~U'se.d :t:O; :~-e:5:t.i:ma~.e:::::1 t:s: n:ee:d:s: .':t-:o:~ -::eomP;1J::t~r'~~l:a;t e:c1:- ~U!i:p:m¢:n:t:.:.~. 

eid :ot s:>eci!'ical:ly:- ::~u:e:~t; :;,o-f; . .:.t:b-e; --$.u_rv:~·~r:e:e;ip:i~nt;s: ~any: ;.-eal:ou:l:a:t:i~n~: 

as to the dollar savings that would be achieved by the-: c).l:s:e:~f:, ~uc.h~ ~ 

e~ui~men.t.; ,:! t· :s:~mp:1Y' as.ke<1:- .;(or: ~a~ :ge:n~ra:l: ..:.d:es~c·r::r;p ~:on..: '9:,t:. ~:b~w} r:? 

addi tional capa b,il'i:t;i~$. :e~ :eC!:ui·p'~e:n.t .:mi·gh:t ~:mp;z:o:~e ::p~o~-c:~~,:::ty;"!: ::I;tl::;·~ 

light of .~s,:~t:~et p":,:.~~:;; ~r~~;,: ~~~; i~-:)is 2,~o~?1.l~r~~s~1?~e~e,:.~~ 

require the utility to gain additional experience in the u~e:.~f:~:~].l.~~.:,: 
.' equipment before widely distributing it throughout the ut1l1ty~ 

We note staff's concerns. However, we also note PG&E's 
·..ritnesses testified tbat PG&E isantic1pat1ng proQuctivity 

improvements resulting from this equipIr.ent and has reflected. such 

cost savings in its sbowing. We believe it is reasonable. that PG&E 
be given the necessary tools to do the joe but PG&E sbould be able to 
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gel: 0:('.' o~~es~ , Z In': al11:hori~ng: til.e :eocpe11<!l:tUr'e! ~u""'t:ect)'by PG&E ,we , 

co ex'p·ec.t: to:.: .:see ,::: !':;. ~&E:'"$; next :general:. ~a te:.:iciaS.'e ;p:roe.e'eQ:i n:g-..,c ~:;; • .: ,:; ".: 2: 

aceoun t.ing,: S1.mmary ¢~::. ,'tJ:l.i'z:, equi:pm'en t: .p,ureb:ase:: q,r:o,g~ 'ana: GS'ome:t:' ~,~,:: -: P; C 

qua-n.tif1eatton.:. :.o-r=. the~ .:sanngs: ach:1e·:v.ec1-:.:.:~·;::) ',' .::::> ::.':":~ ... : ::;0:' 'j!::!: S:7':: ~"': ')~ "lC~ 

:'.; '-:, .: ;:':.: We: w1:J:T::'a~opt;: -:the:; e,~:d,:tt u-re (J.-::e've.J;s:- r:e:ques"te:<t ~ p.G&'E. v c ':'~ 

fo:- purchase of Office Technology Equipment for 1984 and. 19'85 r-e"du.e.e(f.~": 

by 10%. =~~c~~ :~~~~ SX: 3~= =o~~ =~3c~~~~ ~~:!~ Z~J~ erl~~ 

1i. ·s·,.. '-. ,- ~ .... ;0 .f!""':'~'" 1.1" _ .... - ,.: .. "J'" •• - -".- - ., - .~ ,... ..... 1 r ? ", '?.... t:, "':" - ,- rJ oj,. _,..:",.w .... 1"\ ~ .... ,... '; .. 
U%:ll:!ar-Y·"O.-·.I:.'arn~·ng:s-" ;" .•.. ,'" ~ ... ;~ ... -;"'-.-'" .... J.,;_ ... ' .: ... " ...... ' •• " ,:, •• _" ... "" ... -"._ 

- ~ .... ~'. ~Compa~r:i:'so.n) :S:Xb1~i -e;' "cr-e-1.~!ne:a't:e i= (th~ '<f.1 f..~&ren".ee:S:- b:e:t.we'e~n:: :t:lie~ c 

s,:a!"f':"~i: :a!:cf': -?G&'E'=' s= :NYsu:rts-:~:f,:::o:~ra .. t:'ion:s":;~fO:r'J .:tb~':iE·J:-ee:t~f'::e: :','":' ~c.:~.,":, ::.:::) :.:.: 
Depar-':meo.t •• ;~ ~th F:G&& :and.:'·'t-be":~~f.~ :.e:s.~:1:ma"t'e :Er.e.ct:r'i'.c' D:e:-pa:rtm'ent:zc;,:.'~~;, 

res"Jl ts ~ i>f :Ope~a;t:.rons): '0 n:: 'a~ :t¢:t,a"l:.J Ere:e t:r'1~ ~epa:r:tmen t ';$a~f.s cancf. r.t.'h~'n~, ~::; z· 

se?a'ra toe -: -~:!. s"'::t.O:ta1:": ~,nt.o: r'e:stl:l"t S:' =0 f'-' '{).p'e rat,to n75": 1;s:u:O:,j'.eet ~ ..:t:h:e:: - "':. ~, ; ;,; Q';: :l ~ 

ju:~i'sc::.r6t:iO:n: or:' :th:e: -Comm'1:ssi~n; an':cP ~r"e:sui;t:s: <f.r ~~i>er:a:t:rO:n;.s: :S:u:O=j.e:c't: to: :.: 
the juriS'~c~o:n :cf.f ':t:h~~ FERC:;':::.;,W.e:w1."l1. ~'e;t ~:-3;l'ro'e3.~~j !:':':.: ;::..:::,"': 

:-est:l t!.-:::g ~~:-om= ':t"h'e:: :S:t"a.f.f-' :"est:!.nfa7t:e": 'or!"R'.es:a(l-e:':Sa:T.e:s.-\~ ":. ~c: :: ~ '.': :'!~.! 0 ~ -.:::::'::':;: 

.. ' ::.~ ~The :t"ol:j;-ow·~n:g :t,:a b'I~'5~ :s umI::ia·r i~z:e:. -:th:e: .:1<e:y' c¢m:p¢l!fe~n-~s,eo.'t i:'P c:&'E~S:$: 2 e 
results:: -of;':-o'per'a:t::r6n-s~'-as" adop:t~ :-ror':~th-:e:~t~e's t,):-y:ea:r.::::; s; :-:;: ~ :''': O::;8'.:·:>O,"=C: 

.. ' :-. :. -: .. ~. 'S~':le-e:; we~ 'lla:ve ~ :a a.o:p:t:e 'Q -:t:h:e~ s:.t:a:r:t=~s . s:a~.e:s:' :e s:ti:Ilfat:e s' p ;()U-C',· $.: :: -:- :: 'w 

aI!O:C:a::::!:-O:n-' o.!-' :to:ta"l- ~S:y's-t:e'm) =Op:e:ra t.'i'ons~ ~ ~C?UC::j:U:r"i~s(j:tet:io.'n.al':: ::. :':'::~:..: '=~ ;~:: 

o ;fe:ra:t:i¢:nS: ~r:e fl"'ee tS ~t:he~ ~s:ta;rf.:~s"'":'j,u:r :t:s:<ri c:~"1 cn:a'l: ;:'ta;e to:r~;; ::. -: :. :' ,~. :: ;:; ::: :- ~ ::: ;;.:) . 

The::p'oJ::rey::O:n; ~~!n·an¢:ia':lk"'an:d.; :-op:er":a~iO:n'a'I::::a t.ir~:r.on~ :!.s ·s·e-'t':: ~:':J ;:'s, 

i"o:O:ih at~ :Chapte-:, "lll ~Sec~t-J:"~n =rc-~a:nQ ;Ch,a,.~t';:!IV.CS:e:ctt::r.o:n: .tK~~&;'Q .:: ;:;~.: . .:: = ~:; :::~'; 
'l'ne~·tab-le;';on'~pa9'e.:s&r.!sets.:. forth.:tn~,;a~tr:ftfon:=a'i£owanc'e!,-:o :::;'3::':" 
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Eleetr1e Deparble2%t 

...... _.' - "-' -.. ........ " ...... -....... "" .. 
WEIC2!!l)'"A'VE:RAGK'ltA'l'E' :BASE 

Deser1ption 

l':lectnc Pla.nt 

··"t~I"·''''''
.., ... ~_~ .. .... .1' ..... 

n~c~ PlAntJ..I.Reld 'l.cr J'\J:t'are ... Use 

common Plant ,:~oe&t1on 2~c 

caimon Pl.a:z:t l!eld.:":'or l"\2:t\1recUse 

~0taJ: .We1ghted. (A~ El.eetr,1e .• Platrt 
.. F ~ ''w_ 1 

RD&J) ,and. Feaa1b1l1 ty Stu41ea.., " ~ .. 
:...~ c.: t' (,":',.' , "":,,-..t' •.• ,.':..... .:.'\:.~( ~~-
~~ .... orkag Capital. .. '~ ,~ 

., .. T " .... C,.- '. COr':". (':.. e ~ :.AdPtment~';' ~ ':' -;; ~,j:=. S::.: 
Cc.atozDer Ad"l'&DCeB 
.: .... ,': ~~ ,.. ... ~ 1"~ ~- ... ,. 

A~"ted :oe':r~:Taxe~~.De~ . 
.. ,,,,,,., ,-,.",." ."""~':" ,...,.#0.. .... r"~ "~~ ,..,. '"'~ 

Ace1mrul&ted. De:!~Taxea:"~.::Ac:BS:: 
.,,- -------
Deterred I.!l!.C. 

L1lle Extensions 

.:'COO) 
PG&E - Sta:N' Adopted 

$8,093,847 ~~~!~,.~;¢1~,;e6 !.o,$8~~~5'·· 
35 .. 552' :35<.,,:552: ,~~~o"!ZZ'".,;864 , .. 

It.39, 'Ios..:::"{~...b':"!o'iolt.39~32-l:;::o~~ ;"::.439r~ .... 
___ .. 318~· .-: , . 3'rs . ~:.-~~:"j"~ , 

... "" ..... _A _~c:. .036:..1>0.......... S.d,h ,~, ... -I>oJ~~-'fI;:,. . ","'_\;-"'01_ .• '1~~~~j .. 

\ .i r ' " .. ' 
\::.:, "'-0"'*"" ~v V'-_"'f 

:=:ro~.;.·,·~~;;: ':~~!e::1~ '::z~" a:::!~o·~· '!Jl:O:" 

:'-:'.;;~~:308~oy' '.=..t:'J.:" .::~.r~,.3,oa;c '"i,:oir: ~',~' 
17,530 \!'!im30v ':1 ,=cI' l. 7,530' 

~ .. "' .. "8·' .. - 'or! ~"'I"",.. ..... ...., ·,1; ..... ·:· ... • :.., ..... :~~/.,.·;..O ' 
~ -....... - l:;220"-- ... _.,. >':""'" 1-.;~331~·-"""" ~ I ;l·i··~'·,!;Jh 

llS,3l46· 112,.841 il.4,024 
, ' 

8;505' 8~505 . , '0 
!ay Pomt Pewer am L1gbt~'=-... ':,,',·=~ ~'::-:::~).:z ~::~ (C96:i~!:~o:":"~ ~(~l?=::~te-:~:: (96l)-, 
Street Lights Sales 

S3. D.C. Subst&ti=a 

lIC3. Tranatormer Repl.aee1Dent 

XerclI:hot:' 

~ot&l Adjustments 

Depreciation Rese:""1'e 

Total Rate ::Baae 

1,430. 1~:430" 1:,430' 
1,260 

(8, 28S-l 
(4,469) 

m,892' 
2:925';3J.8., 

$5,584,.4.10 

- 203a -
'; .... ,-, ........ -

l,.260~ 

(8, 285}' 
(4,469) , 

210;496'· 

2 t 917,986" 
$5,508,.163 

1:,.260, 
(8;285.), ' 
(4';469) . 

268,245:', • 
2',91S',478;:" . ' 

$5,'l9~022" .'. 



~.\ ~~.-.~~ ~!'~ .. '-'-

,'_, ," !l.e~e (Department.,=-,' . 
, ,n.-· ... ~ ........ , ....... ~ .•• ,,' ... _I ..... ___ ', ........ ~, .1' 

WORXING ,CASltCAPnAI,.~ 
~ON" OF'"WOBlCING CASH CAPnAL 

St1PPLlEl).~ 'IltVESl'ORS 

~t Year 1.984 
(000'& emitted) 

Desc:r1pt1on 

'..... .', ... 

~:0pemt1~ , Caslltltec@iement ~ -;- ..:.: , ;::~' (. s:: 
"':J{~;.Bar1lt~ee S((\~~ $~34;1~~ -='*' 34;7Ao--ArS: $,.!3!I:-J:)l~' 

, ' , 

~-8.l' l)epos1ti<:eid::IWO%'ld.ng' Fwicti .. e,€';:' 59':1" "'o~"'~-ff'~C93" - .. .,.~ ... ~: ~,.L . .-. ~¥""'~""'~'" ..................... '1 . ..,,'.,,1"","'".1";1..1" 

, 

-::'~, :t s~.: ~.....-~ ;:.......~ .. Jr.'"~~ .s Ie ..;. ....... '..:.'.'-__ _ 

2'~ :oebita';~de ~.,'22'~,3 

SUbtota:J.. !I 

~7J~"'~ ":!j~~6oa:, ,~S ~~( 
::.c(9" z 32)'!)~':z ~(:9~')~ ~:c~:!:2',352')~ 

",,~pa:tments~ Eleet:d.e Department,~ ::.? 
~ -~~, -~.,~ ~-~.~, 

.: (,:- A, ~ ·Total Ope~tic=al. Cash Re<tui::emen.t ............ .,'~__ ,..) .... ~. -.. - : ~1--
: Plus: wor~C&:sh capital. .I.;'?'';:' ,~~. 
. "'. Req,u1remen~Leat! ~ 

"',' ~,-., '-,.~_...oro "':""'.1 ' ',;;,','" I'\~ 

~ -Lea;; Acauecl.:'V~e&t10D.!t·'~-'''';'':· 

=otaJ. ~or.1d..ng, Ca.ab. capital ReQ.u1:rement 

,l;e.sS::: wor~c&sh2Ca"pi~ Not=sO.ppl1ed 
.~::::;. _. by ll1vestora!:l ,.. -: ~ - ~ 
". ..... ·1.: ... • ""_',~;- .... _' ..... \',"'.~ 

:WOrking cash capital SUppl1ed by::-Investors 
__ I... ' ._ ~ • "_",,," ",_~. 

--..""'. 'fo"" 

"'_:"- .,>-, ... -

1.9'~037 

2 zo3§ 

e~x:.Il'!'V~;', -:~:ru:t: .. 

~~ U,~99~~;y..,:l': llz399:.: ~~.. ::!~~R,;. 
$llO,914"!':<.e,:,$I05.,.3:Z0~ . .?~:Sll·Q·. 229". 
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":;;\'\ 2-c\ :,,,:,p, 
Pae1t1e Gas and Eleetr1e C~ 

O:pe::s.~ Revenues 

Ope:'&t'!ng Exoensea 
rrod:cct1on 
Nuclear ~sal 
'!nn:mrl srion 
D'f.s~bU-:iQZl 
CUstoc.e::, A~'a:l.t" 

. .... . ~ ," ~ ... ..\ '. - , 

cu.stome::' Serviee and In!o. 
to&c1 Ma:t::a.gement 
Admn. & Gener&l 
:'ea.s. & RO&D Amorti:a.t1cm 

Subtotal 

e L&bor E:eslation 
~on:ta:oor Zse&l.e.tion 

Subtotal a."'ter Adjuat:nent 

Book ~e,reeia.tio::. 

':a.xes Otl:e::-~ I:lcane 

S~te Cor,.- F::a::ch1se :ax 

Total Ope:oatillg Expen~e:s 

Yet Ope=ati=lg Revenue~ 

~te :Ba.se 

~te o! Rett::':C. 

Eleetrlc Department 

.PJX)PI'EJ) S'CMMARY OF EAlOO:NGS 
~~ ,. • .', ,...,. .j"." .- 1""", ~. 

h..... ~ ~ I .. I,,,' "- .. .... 

"'" ..... ,~) -< .- - .. " .•. -.,. <.t H ~ "... ,.,...".. """',. i' ("Vf'. " -ll.... ....,...... ... ... ~ .. ~ ~_ 

", """'PRESENT RATES-"" , ,,~ ~ .... h '. ~ ADOP!!ED rt~ 
.: ,~ _. ~ Tot&l~:, .. ~: ::" ~: .~ t'::.::.:~ CFOC ~ :'~t ',)~'::: ~. C :~ ',:~I ~'.; -,)'CPO'C ... :. ::-
, ,~nt~, "," ,', ...... Jl2l'isdic:tional~ _ :.: ,...~diet1oz:r.&l 

.... • .... ...... ~' ...... '. ~ L ' ""',' ." _ • 

..... ~ I.f?'!t" ".' .. ~ ~ - "'.~ ''I''''''''' 1. "TO' ~ ... - -,...~ !.~ ~~5'-..,c.,----,,. ... ,~. - J .... ,_... ,~~., _ "'P'~I¥I ~4IP 19... .,4'" ~ _~" ... I..,."~ -v 

161,502 157,473· 157,473 
11'824 1,. 171 l,.m 

261'462 22',781 22',.781 
115·,.002 174,.ll6 174, lJ.6 

74,.227 74,.044 741' 785, 
39,.237 391'237 39,.231· 
161'837 l6,837 l6,.837 

296,703 29ll'lO& 293,156 
22z2ll 2lz22~ 2lz2t~ 8i4,.OO5 799,020 801,.7 9 
91,.041 89,390 89,390 
27,8:1.4 27.3'34- gIz~4 

9321'866 915,144 918,.413 
3:1.4,.000 305,808- 305,808 
91,.467 94,713 94,713, 
58,.873 57,.506. 85,582-
2~z129 282,.21.6 Z403,.832-

1.,6921'335 1,.655,.987 1,808,.~S 

537' ,J.38 521,.491 664,.258· 
5,.519,02:2" 5,335,.404 5,.335,.~· 

9"-i3i 9-7T/t .12_45~· 

Y Authorized: revenue 1ne:rease ot $295,.1.87,.000 re4ueed by 
$22,9961'000 retund ot unexpended c:onservat1on ... load 
management !\mdll. ReVenue lllc:rease aJ.so re4uc:ed by 
$43,442, 000 estimated 1983 E.RAM overeolleet1on -
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-_ ............. ,-, - ,.... .... 
c. Ciaz Departmect 

Resolts o~ Operations 
:-:., ... '!"-t::' 

\,:...·, .... 'f' __ ' .... ,..J....:...., ..... '-' 

i .. Revenues 

The staff and PG&E reached a stipulation on test year estimated 
zale.s._an.d revenues for the,:",gas .c.ep.a1;ctment. There remain no. ____ :-:-___ ~~ ...;;:::..:-....:;~_.4h .. , ._ .. ___ ~ .... _,rl 

c:!!'!'ere~ne-es between the: staff and the~'U·t'i11ty in this regard. 

.::--- - '1'" ~ _ 

;. ..... -
.. ~ I., .... 

-:::.- I:~.::-
_ '-' I ~~.+-" 

~,"'f" I· ... ... -_ .... ... 
~.:":"' 't.t~7 
""-'.--- .~~ Ii... Ii ..... 

I Ip---If:'. ''''"' .... 
--;:--:' ~ .. 
.':-- '(. ' ..... 
:-',~~,~ 
....... -- i"~ 

~~~:~ .. .:::-:;' .... ---
': .... \ 'II,":',):' 

4-'==~.;~:;2;,~F The ad~p:t;d.=;:a-l~s and revenue esticates 

[7';.,7<':: 
-:--, ~ .-
~~WOt. c~ 
_v~ ...... K _ 

;..,.~' .'-:"':'" 
~_.,-t_ 

r,~ '''''' 
- ... Vl ..... ~ 

-;12S, ~: 
72t: i(C-": 
':c':tt,!ES 
;~c 1I..:s ..... ' '. 
~~~~3 
~'::~0 

..... fI'IIt"i' ,' ... , 

.:,..,. ~ '(. .... ~ 

~. "'C' ~~~ .... __ t- ....... ' .... _ 

:!,~.,.~~e-~::: ~.J.a=)::-.t\~~ -=o.::=~:; . .bo~: 
.:~.::Oc;,~!C"!.e'!\l:xJr. 

' .... ,....'!.""IIIf .......... .,,',.., .... "!"" -.............. --'-""~ ... "'" 
::o'..t:.oc:~.:'!!(:: " 

e::'.::.::Jo:r?;-\ ":~=o~::,,:;~· 
~o~:=: !).:-_" ~~:'"'l"",!,,.:; ,,:~.oe=w' 

': ::~=~:;.:.::.r,.~. '~ .. ~ 
':~~~::~;J ~t,' .. :::::~ .. 

~!~~=~=~ooA ~~c~.~ .n~~~ 
:'z.:'o::c!JZ· '1 

-,,,: :,'~~;':~"'-: ::cc" 71:,~:~ ~~ ~.~' ~.~) ~,~~: =.: ~;::.~.~":' =!)::!-:e=~.:A. 
j .. ~,~.:~!:C~:-f;\"";:~<:.::c, i:'l~::=~.·:~c:;:.r <f:c !;~.~ OOO •. ~~~SSC 

",": .:.~~:.:~~..-: o.:":e ~'I:::'f!.~'!!:! ~:.:c~·,,~~:: .. eb=.;:~ :!::>'::~;?~c.='.(~ 
~c,!:=~~..:..:=~>-:~\~/,., :-~,~~.::z ~,E,~.: b.,: !:c.:.:-~~.~ C'X It~': ~ E ic$. 

\ -
,I~ 
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--.SALES AND~mtu"M"_,::·'7 ",,'. , ~""~-'''''''~I·-''_\o,''''' 

, ........ -':-
- .... """"""""w..... -

~:r~w.~ and In~tri~ ~ 
:"I~, .............. ~ ~;:. \. t: ........ ;:.. 

::~":·~PJ.-md P2:-~~' ;22 

Steac Heat Plants 
"";1 ,.: . ~ ,.. -, "..,' ,"". 

:$team Eleco:ic i.taniS: 
.-J":" ~I. ~). ;...~ ...... r,-:;;' 
~ ~ 

'-~cticn anct..CJ.ea.rmg. 
,,; ~~ :)'.";"'-.-.:.:-...,., ~..:. ~ ... .;...~.( ,..:. 

Othe:- Ope%3.tiOt1S 
,..~ ~ t'Cw':' :: .. ~.. , .... ;::-:; :-
.~-'-~"- -,-,-.~~~ 

'rotal· In~e~departmental 
~~::2~: ~~: .. 2 
~:,!ot?-l Sales .C'''' --'C' ~ -' .... " "" ,,,"'- - _ ... I. . ... _ If, __ 

.... Ll .. ~~ ~..r.a.~:~.~';'J-

Incid.ental Send.out 

;...::rcst,;-;Yea:r;:1984 .... . 
(OOO~'~f:Deea~ms) 

203.034 

~~,Jf;: 
128,020 

:.2f>1;;ZJ9 
,0'\ .COc 
;:;'LI aJ:" ""'9 .... ~ ~ ... ~ 
;:> ~ ... ... 

'\?""oo 
.~~ ,8='.,a2l.: 
~~" c.;.! 

920 

~-27Lt;500 
.:...t. ..... ~..,,~ 

4,382 

Staff 

203.034 

139',259 

267,279 

920 

274,500· 

82' 

'" .... '. . 
. '-- ,\.0' ....... , \ : ,' .... "~ •• 'O.h _, .: •• ~ 

~~ .!"..-::A'd_ed~.z.;:) 

",,,:,:,·~.e~G !>:::.e 

203 .. 034 ' 
......e.::=-~.:=:~~ 
~ ...,. ... .,,~ ,.., ....... ' ..... 

,:: "-:~!: -.', """ 139';239--

!.o!:=~;'!a~....'!o% 
267~:279_,;) 

{£)o?-;) 
lS,2.()9-o 

Acc-;). 
8,,.J.2l.0 

i~-i) 

Total.Incidental 23,098 

792,428 

2J. 098', .. , . 23',098, 

792';428·' ToW. Sales and· Other Sendout 792'j,428~ 

- -.-'.\"' -
. "~- 206 -. 
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-,-' .. ,--, .. ,..,., .. ,) ..... .." .. ,,,", 

~"GU-~ent 

ES~m:vzmms":AT P.RESEltx: RA.DS* 

·~~:'restLye..r;::l$84 

'~~''::::''.: ':(OOO\~.;Qzdtte4) 

ell &X!.;o~c:e 
and Sc:bedule 

,~~j .. C~: 
~es1c1ent1&l 

Tier I 
~erII· 
:tter,:"IIIr 

Na:1res1dent1aJ. 
G-2'(2)'i~S 
G-50(3) 
G-5Z.:.. . .: 
G-55A 
G-5>r C 
G-51 

\ ::"' ."', ,:", .. ,.. 
- .... <t ' ... -..;.. 

,;; ,:~ t:" -:i '"': f 
~, ... _ '* __ 1,.. ... 

'-\""", :,( ... . 
,,' ..... ..,t ~ ,_ .... ..... 

::7' ....... ~r:-.... ~ ..... ,,\.,:-

.).~" \- ;. r-
......... 11' .......... 

.... -- ~ \ .. -

Total Nonresidential. 
"'-,~ 

Resale. ~-, 
G-6o, \ .. ~ 
G-Ol:.6'3'
SoC&l.. Ge.s 

:ot&l. Resale 

......... , '-r 
... i .... ' .... ~ ..... ''''' 

-~\,:., .,. ... ,... 
''''''i#,. '.: _,I 

Other Operating :Revenue 
........ :>~~ ,. ... ~~ t··~-

:ota.l llis'e' PliJ.s GAC** ....... v • 

$ 624·,286~ 
244 .152:, 

~ .. 65:;42t 

934.~46l 
O!:().~:';~! 

~r, -14. 4I.S 
~~~d:4~. 
~.. 0 

35;849~ 
,:)''> ,.. 
\ ... ~~.i .;.. 

Adopted 

3S:;849:35~849; 
~~~~~~~~ ~~f~O 

3.991~51 3,991,l.51 
':.c=::~j==~.:.~~b::0= .'""!.~ ':£;'0:-
3,600 " ' 3,600 

3,994, 751 :?O':L~ ~;994. 75l 

.... Exc:l'1lties:-GEDA, snd;..srA:...;.~ues·::and,~cludes"·Cl.'A):an.4>-~~~~ ·~');::.~o,: - ' 

:' ,.,.\ :"'~ 
L.. •• ." ..... ' 'f' '-_ ~!:;:::o~~o=: :'r;:o: "I .. , , 

.... ,.,...~(Mif ':) -c- - ...... ~ ,. ""' .. ' "')I'- .~"'?, ~ ... _\ """~\,: _ :.1 .... , ..... 0,<;,. _:;I.,., ..... ;).:C ,'. :J .................... o~ " 

, 

e· 
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2. P~oduction Expenses 
The differences cetween PG&E. and. stafr cOIlcern1ngGas Proauet1on 

, " 

Exp.en:=~.s/'are _s~~l:e_~"y_ rel~!.~~ differen t esca:la.:,ti~n--::r.a~t'.~,e,;;..$~. _____ _ 
a. Cost of Gas ,. 

':", ~ ~ ~~'"'' ~ , .... f' ... ~ ::':"\'~:~';"'~B ·j~":-v--:,=,2 ;0 !~()O -- ~j:~:!"::=~-c,=: ~!.C.O ~':::'::.:5i 
, PG&E's re~uest in eurrent 1984 dollars is $4S,098~OOO; the 

. I . . 

starf reeommends $44,670,000, leaving $428,000 at issue. This 
di!'!"erenee results from the use of different"':labor, and materials and 
services eseala tion rates 'by the utility and" the staff. The adopted 
Paci!'ic Gas Transmission Company (PG'I) cost of serviee estimate will 
ref'lect the adopted escalation rates. 

~. Gas Production Expense~ 

The following table sets forth the adopted gas production 
expenses. 
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Padiie Cas, .~ssioo. 
':"-;:= .... · .. ,v.,j~:;(::~;; 

," u' .., ~:l- " .. 
til :..' ...... ,_ .... _ 

Gas Departaum,'t 

PRODUcn:ON EXP:e::sE - COST OF 
pc;r COST OF SERVICE' 

-

'test Year 1984 
(000 t s Omitted.) 

;~.It~. ~, -+ _'\. 
' ........ j .... 

Cost of Service 

,... "",,...,. -: I .... ,\ ~'! 
.... . .,... ...... t w;';;""""", 

,... ,'" .. ' ,-- .. , ~ _'"-.,I....,. __ 

,.,: :."..,-~ .. 
.... Il0l " .... 1.\0 

, 
." 

.~ . ~ 

~,,"' .. ;':'- .... ' ..... .. _~'rV'-" 
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.-•• ,N _ ... " 

.. , .... ~, ,-' "" '-
,- r, 

Acecnmt' . =~ I:': ~ ".. 
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3. Gas Storage Expenses (!l!:>::!~' ::;'X'O) 

In 1981 dollars, PCi&E's estimate of total storage expenses of 

S9 p 584,OOO exceed.s the stafr's estimate of $1,202,000 by $2,382:,~92c~:>A 
'~::,;-:-~~e majO:.r~~irfereri~e.¢.S oetween utility a:n:4":Zs'~~are summarize.d.:..~~_ 

the following table: 

c· .... '. -. 
.- .... -

, .' 
f'" ... ..~..... ...,..7 .,~~ ___ ....... ,.. ;.. ~ ,., "' .... ~~"fI-~ ~~o ~ .... ~ 
..) ,1 ~~.,. .... ......- .. ""',..,. .... '--c ... ~.~ ,;:J:. .. " .-...O_ .... ,,. .. ::O ..... ""s. .. ~. ~ ...... ¥ \w.~~ 

a. ?i?eline Starring Levels '. ' • 
. -' < ""'I""""'IC" .. .(:' - ..... -.'.!".~ "/.IV, ;;"~"'.e~':>~ 0'" '("va. 

!n ''D: 93887, toe COm:l1ssion a1low.ed{ 'P·G"&'"E ..... cost· recovery h for'''·· .. 
':.-'': c,-;:~ S~? ~~:>~~d~ ~o1"~~~~:-:;':': ~\) !,~J!;:t~~~ C~~.:oS 
additional pipeline operations manpower ne-eded to operate t"b:e 
}!~~onald. !s:rind. and t'i~ new Los Medanos::~~~g~'~211id'~~g~'?'it~~i£e O(.7~ 
.~ , C",= r., .... ,;- ~~ ..... A.,.·,~~x7· 1iP"-""'~'i"~. ~j',~.~ '-t!I'!J.w" t: ~"3 
~eJ:ds. !:i-"th'i-s pr-ocee-d"1ng', PG&Z: us-ed' 19.s;(·r:e¢~rQe·~:7c-o':'st:s·as,"'tb:e-' ... -
;::.\;~' '" -:-:.': . ':::;."; . ~ ... ~-.,..~':'" -t',~.,.~ .... ~. ,.. ... \o~, .. ~...c, ~"":r;w.,,"!\ 

'b'a'se esti::a't'e ~- Sinc'e'-the 1 98~r' ~i'ecoz..cfea-:Cos·£s~"'do- "'not:· :rri'cIude: th.e·' new, 

Pipeline Ope!"ations positions, PG&E., :nad~ "'adjUst.ments ~~tA~~$e 198 i 
~"gu"e'" . . ~.... • ~. ... ~.:\ :;~~·--:~'?.t::;:J=Z b~.e =ol't.~.:.r;;: ott 

A .A' .. 'OG&......I'-1 .A.Ai"~ ... i,' 1"\' "'_"'~''''' ". ' I... .. -(. .• . c~¢r ... :.ng .... 0: -' .c.., .. ve, a .............. o~P;~;~s: ..... a?::.~are··.:.J7 

;t'~~r-ed.: St.hroee at ~..cDonald Island ana ~',jo" aS~~~~~~~:~':'-!Io~her"'e'~"i 

~:-e curroe:ot:~.y six o~.Fa tors :,~~:,)~~b,~~fJ..i::Y ~v~~2,;,~-:~0~~~!ldS tha t,the 
'_"'_ '" It" . 
acc.it.ional :an?ower will allow two-operator-per-sbift, star-fing • 

.,.,...,.'..,,..~~ '!"'~ k-!l" ....... ~~ ""_.}r .... nf9"li, 

::.- PG&Z":lotes t'hat..~these major gas"-s:f;orage:-f'a.elll;t'.i:es p'rovide up 
. __ - ....... _~ __ -......... - .... ~~ •. -'"-',' "·u,, .. "",::.L--....J.- ,..-.1<.-/ 

t.o '1/3 of t.he zystemYs gas :supply on cold':::winter days, when gasu:sage-
peaks. PG&E. suocits that the re:ote locatio'nso ·~~e=!i£;;?d:;,. .. tb.e~r 

-ci6::p:teXi,:y.;:;iod tl'!e:;:~qUi!"ement to!" opera to~s to, perform'!~u~iies: away: 
(:I:" ~.':- ".-.;. ,I, ;:o<!-~~-"':"'cZ 

~o-::t:' the i!" -c'on't'ro 1: S't:a.~o n:s·~, wa~ran t· two -ope'rat.or"'~p-e.r:-S'h~"f,t--, 
::.-:- .:~~ ..:(~ , .. :: C"'~ .. -=~ !, c~~o:. ~~.\:.) ::):0': 

-'S:";a.!~:!.:lg~' , 

The· st.af!'· allowed. only three of' t'he!~five .. opera to'r' mechan,ie· 

~ositions on the ground tbat a trend of expenses which met the 
staf~fs statistical tests showed that a level of exp1ec.se would b-e , 
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three of five positions. . ':l~''''O'':'':C:!''::;:; :::': 

We conc1uc1e that PG&E' s prop_o;.s:.~,~a.~~Zl:S'"';;':'o;tZ t:~9_~"p~e~t:~or~ 

pe:o shi f.~ ,j;~s: ~rea:.s:olla 1)1:e .(Y"'. ~We: w!"J:·l":' ',a<!:o.p.'t-' ~~,E: '~:eS'tim:a't'e.:"': .::.~ -:,'f,; 
I 

b'___:.Est'icat::t:n.g? ~eehn'1:9ues.r~' ::~.:: ~ =- c;; ::.;. ::::~ \ :;.,',;; • ":'!.:.:;::: !:l;:.::' 2 ~ ~ ~ :: ~,\ ~:.-.... ': S\:: 
I . 

:.: ~:- -. :-: ~Es.ti::I:a ti:ng;. ~t:ecllni;que:\ ;d1'1't.'e:r:ences::>:a:c',::o.unt.: :r.or"! I$';t4.."3'3;·O~~O~ ~ ',:.:.:: c 

the d!s:parj,,'t-y::l;):e:tween:pG:&E:: ,:an¢ s~ :e:s:tima:t:e.s:.: ctor :Stor.age:~Expe.ns~ :::: c: 
?G&E t S ,e:.s:t1..ma::ted 'storage-: ~exp:en:se,s, .~f'~·r: xb:e.: Y.eaTts:: ~'.:9'82:;:thr.oU'gh; c·': 

, 984 W'e:oe derived from aetual"")~~d.:ed:' :::ba:s~~.;:y:ea:r.:ot98=.t ZeX?etl:S:e:s:. ---"--" - ---
According, :t:o. "'P..G&E :..t:h-1s,::e:e:thod:').ra;s: s::e-l:ee:t:.e·<:t ,1~C:a.'Use) :'l1.9:8:..1~ :r-ee.-:or~cr-ec1 data 

.... as ·'the: :.os t- :re p-r.e:sen.tati.v e .. :0 !'.c:ur.re.n..'t: ~o peT.:a t in:g: ~~ond:i..<t:t:o:n.s~,c·~ ~ :s :: ::. -.. :, ~:.' .: 
:anage:nent: d:ee:is:i:o:ns :a-nc1: xegul.-a to'!""y..: (C'ocre :,c:o~IIP'l:l;au"c:e;.e -:Co:c:s:e q.uen tl:y;,..:,':: = :.: 
reeo'r:eec.: t9:8:t .e":pen'se:s.: w.e~e.: :.trs:ed' "as 3;', ~bas:e:~ .on .:whi en: Cad.j'tis:tmen t;:s-: .w:er.~:: <:. 

made to reflect estimates for- costs which .... (~re consiaet"ed. to' be.':.r.:::;=::.s. 
I 

s peeia1 a~cU or :lO~:t:~::.:i~-g"." ·-,;r:,o~t"...:.s.eAmJ:i.l._e.:,~~.e,; ~Jfe..l~:fe ;O~eLa;~1'OIlS 
:pos!.~o·nS -~is·C:Uss:e·d'.':a:b'o:ve: w.ere~:t.r-ea:te:d)~ .~ .aZcrj1.tSt.l::rent~~~ :::2JS 

Sta:tt: 'trend'ed;·:a:l'l:·"ac·eounts:.:t:or:.:ga:s: ma.int~n:c:e cane.. ::o:p:era::'t:1.:rg2·~'': 
ex:pe!ls.e-s, exe:ept-: :~or: c?GI: ~o.s-t; (o1::,~se:r:,vj.~e::..':,;; iI1" ;t:he::' ~R:...;~S·~ua'r.e:ct .W",3.'Sl ~b-el:o~o"; 

O 6 S -a#l'4"· .. -e ... · ·a. " ... "'_#1'#1'.6.'1'0_'1"." -t ... ·o ... • ',"" 'O~ '-E~ ·a"",O',...aGw ,t'b.~,t .. "' .... ;. ., .. .,.,,01 .... 0'0,. t; .... ..r .. ~." 0 .... ., v .......... '-11...,;1' ~ __ - '~""-..""'Ii;; .... ~".'_ ...... 'iIt: ................. _ ~ .. Vf;X' .'''' ... ...o..-""~ w,. ,_ . -r..;." ..,;.,;. ..... ""'''''--''''''W-o..:: ~.." .. '- ..... 
- I' 

sta tistical approaeh, staff did. not conSidet; the sP.e:C:i:'t.i-c;.~"6~a.'n~, 2:::::: 
enviro n:~~ '~r:::rf.: ~P.G&'E~':s: ::ga's>"Op e.r-.a"t,i."O:o:, ~a:n~ ~ca'~ t.e~a·n:c~ ~a~t~ v.:1t:j.:e:s:: •.. 

... ~: = ~ ~We. :w,.-ll-: :n~t: ":a--c:OJ):t;"'a:: "c:"l"a"nke.t: a:p'P'r.:oa:eh.:_t~ :.d:ec:i~ng;, O:&,M; .:e:x·pe:c:s:~s:.::; 

basee :on· :-e..:s:.t±mati:ng ::t'"ec-lln:1:que-"':': :':'·Ih:e.:.ado.~t:e:c.: ;:ex:pens.e:~w:11.-1G~be: _'b:a.s~d: :On" ::..:' 

c. Deferred Maintenanee . ,:<:,":.~,,:;,:c::o:::: 

::.. ::De t:er..~' ~ma:.i1l.,te:nan:ee: ::ae.eo:u:n:t-s: foil' c$:8~1:8:,. O:O:(),; o·!::, c.t:he"! ~d:ifi..erellc e - . .... """ 

oetwee::r'.?_G&E; .:an-d-; :s.t;at!: • .: ",P;G&E.'~s ;W;i t,;ne:~,~ ,.~.~s;tJ.:f!:e.:d..-.~t.h:a~t: ~t,h;~ ,:J:tli~l~t.y.:'*:: 
W '. 

c1 ecisio:o-. ,,,to: ~~~ ~~m' ma:in.:~llane:e ~n. --ll:i:gh:e'r .:p.~~i¢ t"J::t4~ ~it.:.e.m.s.f.!.~hi.l:e; ":) .!:~: . s.:::: 
d.et:--er:~!ng·,-:-~ow:e~ :.p.t"i~t"i;t.:f: :..ma:t-t:e::S:,:.,::di:d, n:o;t~_a;~e.:,~ ·d:~:~AA:t:~t~o;.n· in 
pla:t e!tic~e..n.c~.":,:~," .... ,.-,.....,'7' ¥',-'- ..... ", "t<I ~~"'l.~\ .. ~ ..,. .... ·1~f"o1,.,..!'>/""' .. r.4"" _f~~\~ IOI-~,..,..", .. ? 

... ~ • -.., • .......' .... , ~ .. , .................... ' .:' ..... __ ..... ," •• ,.... .~ ... I '*"'.. I~ .. , _ N'" W. ..... ', ofIIo, _ 'ij ..... "" ..:. Xl \.I.... ~ op':!t-,4.M ..... ""'" .... 

--=.';'-- - ..... ,1", '.,.- ~~-,~""t .• :\:._ ... ;~,...-:, .... ,..., ":;'-::.,,"-,"'1'\'.' .. • .. ".,."""1"; ..... ,'r ... c ...,.' ... .,.0-"" "I'II\'~~I';. .... ~.~" 
- '. .. ..... - .... - e ..... ~ ... _ ....... _ .......... .-. ....... ~ ,,_ ... ~ ............. _ w IjI _._ ............... 1 .... , t ........ ""'" ,.... __ I'"' ::lv," ... " 

-../- .. "" 
.... ~ .. ~--
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:!.s ei~allo'Wec1. 

d:.'::; .Revi-ew-or.· Sp'ec-i.fi'e" AC'Coun-t-s~o'":::: :; I ~;:.OS ,: .r:-::: s b::.:': :;!"::o~ <:.;~. 

We 'Will. ,~~..:~the· :a.c:c:ou:rtt:s::>lwher.e.; t:ilere. ~i.s:, ;a",!<a:i.-t::f.-:e~.l'.le:e:..: :--;::. ~')::; 

be":.'Ween ?G&E and: staff. We will not dise~:sJ::the-! :a.:cTcoun.u;::wher.:e t.h:e' 
o l'.ll y . d,i N:e':".en:ce.s~ :a ~ . d u:e:-: ~t:();<eseal:a-t.j;on:: 'r...a:.te,s.; :o:r: fd:.e!.e ~e:d.:' !lll'3'i:lJ:X'-e nan c e 

b\:t ~.-;l.'l.: :r.e'l-ec.t:·:tne -a:c1op.ka:::e;sc:ala't1:on.: r.a:t.eS: ;a:n<1 ~ow~¢e:;:ot;:. .);-;:

ce~e;-.r:eC·, :a:i.'ll:'t'ena:nee.: in:: ~he:··ado'P'teQ:; ~summary.: :ot' ~e;a:rm.ng.s:~. ~. 2 {,;::;: 

Aceo'l.mt>::8r8:'(Comp:re.sso=r:;Stat:to'.rl)':Expe-ns:e:s: ::0"":': ~~'''''::~~:'::' ~,,":y;..: -,:,~ ~ 

.,:,;~ : :?:G&~rec;.:tiested·;;.$'3:2Z, O"OQ:';:::<th~ st.a·f~:r·e:eomm:e:n:d:s ~"6'~7 ;.O:O~,.,":,'::'':;'''':O::I :'/. 

leaving $SS'7~0'0t)::a..t:<:i'.ssu:e:":: ~ .l'h:~ ~onl.'y.··ca..u:s,e:(ofnt.he:.:ct1:Uer;ence:' ::b:e:tw.e'en ;.~ ;::'..' 
U til;;.:e.:r: .and: . .st.-at:f esti:lat.esr.·.'l;:s ·:pi.1l:e J;,i-n:e:' ;o:p.e~a"t:i!o n:s z~g? J:.ev;e'l'~, c :-: ~ C': 

a:ot.·n:t,ing:.· ::to~. :$55:,.:0'0 O-~ .:. ~As :c1:i s'cu:s:se'd :p-re:v:1-o.usl'Y'':''; w:e) ::'W'±:tl.: ::ad.' o.~t" P.:G&:E:'~:i ": 

-. -.-. Ac ............ ·n't .a.1:0r 'Coopr-e'S'Sor-- S-;tol 'on- ~For,.el, ..-...I"~P----r-'-'·~ ... ,,.,,, ;, ... " '.-;. "",".f"'" ...... _",w. 01 .-- _ wa .... ... -.a"JY \.I"";;;"~it.J ...... .... _ .,,_ .. ~~~ .-~ ...... _ ....... """"", 

1>0&:; req'U'~:ee.:~:3:, 6-93.~O:OO:,;~ .:t:he: :st-a:!:f..: :,,:ee:01ll:l~<1:s!;.$:3:,:.:3::70~,:·O:O~~ ~~:):;' 

lea:v:! "rg~ "$323 ,:.00-0 'a::t~ -'i'SS'U'e:..:::: Est:1ma.t::.ng:' ;d.1...~ere.nC:e~~e1;ned.: "::t;o~ 2-

!o.r.e:ca.s!.i":lS'; bO'e'h: ;i:n.~Ctj:Oll 'r.a te.s:.<i . .:l.t'o::··:Mc"D:o~ !SJ.-and::r:an:d:;: ~-e::' ~t':::. ~:.: ';' 

·?G&S".;s: .:po:.s::. <::i'.cfn:::'!"s; :-~h:a.:t :t'ore'~~e'd:' C1"nj.e:~'tio·n:;v~'lU:m:e ~"'SI::a,,:o,: ::'v:: ',;. 

ci.r.ee:t<:,,-e:Stil~ ~.f.:.:t.'h:e'):.s:up:p."l:r4!:e'ma:nG; 'oa:!·a:tree: p:re:~t:ea;~o:":':1;9S4:"'·in the' 
la tes t:: ::F:u~ so, 11a'n.ag-ec:e.."lt· .:Cu:tl:ook;~:-dl.c:c&-d. ing: %o~ :-£G&£ ;2 ::t::h:e:,::.v:o·l"Ulll~, \;0''''';:1::; .-;;; ~ . 

gas. available in '984 froe Canad.a, El Paso.,.;·:a:n.d:'i:a;l~o:rni~cwere:.o:)~c ::£ 
. " 

:.":.~I::Gr;(~:::!'.!:'~-:;x :'9~''''::!:~''':::\: Io~ ,-------"" ....... --'-----
',":":: .:. - ~W'~~r:' :-p;ea::lc gas;.l.isa;ge ~ Pl":01l~orta:l":LtO')~ergr~und:'~so. 

S'";or'a:'8~:~i:e-l cVW1, :-1ld"ra iria!J.= -:a:n<f.,(re,su:tt:s: ~·:f:n-'::summ:e:r.. i-~.e:c:~icn~.::t~ ~~~;:,~ ': 
t.he !'iel~~.~:-' '''~-:itia'l;: ;:3a:l.:"esi·~:aV'e prio;::.&rre"c:t: ·~·o;~fa:~r~~~g:·J:O:ri: rn1j'.e:e:~·rY':vo--r.um:e:..;:): 

:: ~ :1'0: :d.:etierm:fne t·h-e.-::eo:s'e ,~~ e.l:ec tr'~~~~!i C'used~":t~ ~jJn j~ !g~;r.n~:::':; 
storage, PCi&E developec its rate by using actual '981 ·r:ec-ar:a:ed.:"!~· ::::;.:.,~ 

=ete~ed costs per actual volume of gas injected. To :"erlect1S8~ 
eost.s, this 'o.!nit cost 'Was inereased using percentage increases in 

~orecasted rate schedule A-23, Large Light'ana?ower. 

--2f2S--
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:'~~'siair' 8a:se-'d'=its ::e~;£i.ria~:e:~ dn:cavJrJ~!g;~S~ oi-::'9"ifSsrb;!;iO:-Pfl;'1 ed: 
dat.a of coth the volume of gas to ce ;:'?Rie")c:t;2"2ari~t.lt~€' tun-fi c~~;e::.g(-:':.~c. ~ 
ei~e·t;i.'dit;Y':U;e'd'~'io: i'lfJec:t-::ihat ':gi:~~' :-:':: :::::0': .::: ~:-J::~:':::;';~ 3;)i)S 

... ': r::..w~' :ag;e/e: w'ith :P'Gtt ':t1iit ';f{:=!'s ~'mg';e ~';,1tl'6p~r!i.t~i;;?0 '=ii.s~":. iii;-'":.::;:' 
I _I """," ... .' • ~ ','" ........ ,; ,.., t"t,.... ..... /""<. .. ... >~ "'" "'. '. ~ ~ --:-. ~ ~ ,'" - V' tJ'" .,";' r ~ ......... , ~ 1"" C" ,.. ... .. : ... .:"'.; +',.:. ~ """ rIA ~ ~ -," • 

year power -costs "on "the -, 98·!t ··iupp'fY:.:'cfimand-foreca:st-~J" However;'· . -- -" 
"',.'"'1_ .~ .•. """ ..... ,.., .... '~'''j,~-f'''t ...... 'l·-, ... · ...... - .. :1 .... ..,. ~.""",... .... "..; .. '.,1"1","' ..... '= .. ..,r ... ,.., ........ f\""" ,."""~~ ... ;0 .... 1":"_ 

cecause of "curre:it "rechict!ons' ~!n "e"fec't'ric"ratei -d'ue (~to:'"'favorao.fe ...... ~v 
h.yd~b ~6n~i;io~i;' .;~. wi~i ':~i~ i~'~;i'~8'2::'~eg-o,gJer~~aif':o;~i4:i~:;o"!?,,:'~'O:;:': 

_. ..... _ .... J ,.,. _ . .. .".., '" .. _ .... \:~ ," .... , ' .• ",,.. "" ,.~ c. AO'\ - l7"'" e.." ... ~ ~.. .~; ."" ~~ " c .'" ~ ,,,,"" : ~ "-'\...:: ~. ,..., ,"" "" • ....., . : --:fr 
:lills/k.Wh.:'-I"~" ......... "" .... ....-_-"" ..... , .... " .. ' ..... __ I.~ .. -' ... - ............ *' I..,~- ...... - , .... ',·w-.; • ..J".~. 'Wo'),:\",,,, .. ,~-'~ ... ) .... # .... ...., 

:: ::::,.: i~~o~rii 820 -)1g~iuiirig!i~d :i~Jg~·fai{ri'g.-stiti~o~,!;'E~p;ri'~·~~')": t: ,:;.:c:-:,;~ 
PG&E :-equested. $266,000; the staff recommenis·...;$:2·O,S', 0'55, ::;;:.:o,;.~::' 

. "- .... ' .. _ ~ ....... ,.~,,,,;-, , ... - ..... <,. ~.,- '. "'""l', joo :.." ... "::'::~C ... :.-.. "",,',- ,f..\ ......... i:.."",..~~1 j"",~~ ,~'" 

leavi:lg -$6' ~'OOO -at "'issue :'!he -drrrer'ence "oe'tweeri "utn'!ty"and '''staff's 
.... ."... -: ,.., - .... " .. "0 ,", ~ "': ~ ~ '':l.... ':.:". ~ ':0 1"'4 ..... -.. ..... ~ ... ~.... ,.,. .... ;.. ... , ...... '. ~ _,..., "" ~.,-:.... __ ~. M n ~~ _ ...... fW ~ 

es~it:ates'-resu!t's' t'rom "~he ··r:os'· Me'daiios·St·o"rag:e/-F':re'I·d.·~oeCloc1ng""'''';)''' _.w ." 
';"":-:' .,.., .... ~~. - ••. _.~'''' _~.;'.r-""r~.'-< ~., .... ,..:- .. :.""!~~.'" ...... ~;, ...... r-:.,.~.;.. ..... .....,r- (:, ..... ;""10 .... , ('-,.,.-to. ~1~I¥,,,:o, ... ~·~,,, opei'-at!6nal-in-Iate-f98i: ".' .. , .. "'" w .... 'c"--~~"'~· ... -' ....... ~ ....... -~, .... -.!, 

:P'G&E ':in~iJ~ed ·a;/'i{d.aitl;n~fC.$S2, dOO 0:';'~r-':f;9'S'r ;~;~·;'·l;;e). C~!r:-:":' 
expe~di£~;~i ii:-t~iic'icg~~nt:':':ih~ i€aii;.:g'~I;oi'!i1lg ile{~i:£ fie:: .~,::;,:c,-: 
accci~n';:';~ i~ri:~~3;y~i; :~;cg~d~;~£ ;iiii::,;:~·r:€i~~';iggJ1Ji': i. :.;g~wi.id~:: ~ s.:i: 

,'." -: ..: ;:~ .. ':." .~' :: ~ "..: :: ::_\ :--: -: -:: ~:..:; "'": ,"; '.; p:~ :, :.. :", ~ C ": ~ r; .. "'". :--:.' "} ~ ~ t"; ~ v ~ -: V' = .: .:;;. :' :: 
trend ane. that. tn1s trend will continue. Acco:-ding to PG&E. 'wit~ the 

• ~ :: ':,:J 'Z.11~~:: Ct· ~ ~., ~::.: c'; -:' ,~ .c "": ~. 2 ": ~~ ~ '-5~ ~ 
ae.d!.":.ion of the Los Mee.anos field, the downward trend will not. . 

.:"'.: ",.~:.; ... ~~:''': ::~, :~~~,,::,.x,.~, :. ,',,:~r~:7:~:f.=:~~··)~ :.:. ~~:.:~": ::;:,:::S ,?:--':'r:..::r~"::·::i~~~. 
continue, out :-ather, an increase' "in the account wil"l "'be exp'er-1enced 
dJe ~to' ~h{i cii3g~':'fidili f;y': ad.'~.it!ci'n: ;.~:: :::;; c':", 0~ :::) '::.~''': ';~~c .':0".<: : C :;);..! P"'.": 

......... , . _ I', ."~ '. -. . ...... - '.~ ........ ,,' , .... ~ ~ ..... ,.. '. 1'"&'. • .. •• ,"'j '"., :.. .... '." . ..., ,... ,.:~ ... ~. j.... L .• '':-', f"'oI "oJ.. ,,..... ' ... I""'" jM ...... C'j "'"I _ r:.'" t.';, .... 

Sta!'!' "eootends -that~';he "ut~iii ty \iou'l'<! -"o€-aole'''to "iosoro: -t"he'""" ." 
additional expenses of ope:-ating t'ri~'-td;~~din~£~:fie!:'2:~'i'ti ;"lie::·;':::::;I':-:": 
funding··'';:h:!:'cb ii:'ha:s:an'd ';iii:';ed~i!V'e:~ ;;:"~~ :;:~;.::r:: :~:;:~ ';.,.;)~~:;:; ')h . 

• .. i'~ .""," ,. .:- .:, ~ ... C ~~ ,'" -,~,,,,, r::\' ", .... ,..; • 'I '"" ..... " --; - .. ... ',. "" ......... .,.., '"'..... -:: \~ "'; C ~ ..... c ,~ ""'" ..... ...... ..~,." ~...,. ..... -""We wiIl-ado'pt'·-PG&E"s"es't:!.J:lat·e~:'"--~~'"- ,," .... 1 .. \., .... "._, •.•• ~w...; .... "" .... ~ 

"··;A~b6~ri~:~'a23' GRs:;tC;;s';~s::::'':':: ":0': \":~';';:':~''": ... ~:.:..;~ ::0:: 0::' 'y.: ,)":;"::"'l: 

: -~PC&E -:"e·~1.:es't'e:~ $S:23"~':OO'o?':t'~e si~i'!- ;~o:-;cm\e:';d;'~n~)~'N';;~i~:g =f;:,,::..': 
~ .. , ..... , ,"" -. ~ ... ".'i :":' r ~ t ': .':: ~ C. . N ."" ....... , .,.., l,-, , ~ .... """ ,,:\ -

this account. Stat'!' would disallow any"'co'st-:-ec'over'y-re'l'at'ec- t'O:'"'tne- " 
....... '" ........ ,-•• ~. _ .... ,.., ". ...... ," '. """ " •• :"..,. ,. """ ,~. <' t t ." ;.' ;...." r I 7' .... '." ~ ... 'l :--. r= ..,j' r--,.... - .l': .. .-:'\ Ii¥......... "'," ~ -', , :: 

gas "!ost~at the t'o's'"Me'dan'os Urid'erg:-ou'n'cr Stor·age~~'FieId.·~~·'> me "$t:af~ 
wi tn-ess :"a~g,;led :;thi€ :'n ;:~2=r2-05lFcra:~~'d'~'De:ce;oe-;-:8 :'::t§8~2 ';)ftt:ih'e: ~a~t:" ::0 

~ ..... ' , -, , ... _ ~\ -:: •• ,..~ ..... • .... --4, ....,. .. ,.Jt ." ( •• , -.: .', "'" ...,.'~ ",.,...,.., ~',. . I":; 'I Jt !~..... .....:. ..... '"1'".'" '""11,0: ..... -. ~ ~ .. r ."..-- ~ 

Southe:-:l' Cal'it"or~a"Gas -Cocp'a'I1y"(SoCa:J: Ga:s) ·-General .... Rat'ei-Ca·s'e'" rorbl:crs:~ 
• ,_ 1'" ~ w- ~, 

..... \.Iu ... -t ... 
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'.:)f c:"" c::-~ .. 
_--_-_v.~, 

the ;-~e",c.o ... .v .. e.r:y> ~or. ~a.s,~ ,.ga.~ l.o.s_s.~.~_.' (.bu,t.., m.~y' ,'p~e.r.m,i.t .. ,r...e,cov;.,e.r;:L O,~~c.o.rmal ...... J~._\_ ~ ........ ...,_ .... ; _-! .... J .:...1 ~""'i~~'''''''''' \0 • ., ",.v ~"""' ... J. ... a..u_'wI ...... J "IMo"" .J ... _,.;...)1,.01 ... 4illo'w 

ope:-a:t:i~n}.:1.: ~F,:<:j :,~.~.e~~; ~:?~~, :l~~:::::~~:., -: 0:; ,::.s~ ~ 0 '.):::::':0... -:~::: :.:' 0::' '!..:: :::..: .::~ 
PG&E sustainec a loss in 1 98,~, ~a t. "i.t~s Ml?-.~:rl'y: oJ);ene,d.,Lo;s. ,.~e,~,aJ:.l,?,s. ~ 

• .'-~".,::, .... i ........ ~ "":.)"'\,.,"._ c...r .... ~ .. '-'t; \.~_:.;""" ~'\oi. ___ ...... 

sto:-age fielc due to leakage in a stage collar.: .. at the surface.,of t.he :- ~ .. :~.. ~ ~ .. :>: :~ : -:':..s ...: to.: :.:: G "'": ~ r2~ ~,,: :~I.-o:. (:,'1:"; ;~.:. ...;,;.., : : ...... ~ -: ~ .:.. ~ v --:. R~.':":':': .oJ ~:,,,,~ S:...~ '".;., 1\ 

well. This leak. was not due,to gradual migr,ation, or slow leakage of 
f":::'~"'~'\·""~:' •• :R';'.::'~\~~Q: ':'C:l::'·-j~_'+·",-(..R(':"'~ -'Cr~J :~:;;: ~o ~::.;~o:;; ~·::""';·...;C ",,:;:~1~ 

gas f:-o:l the sto:-age field through the' 'porous' rock forma tions. ,. . 
"\ .... r_ ... - ." ..... ..... - .,., ,... .." j' - -~ • ..., ""')'" - .,.. ;.. ... ~ .', ,.,.. ~ "" .... '::J ," .... ,.~ ~' :;) II'"," .. ,..... .t'f .... ~, I ~. ~ 0 .r"" .. "' .... fIr.- ~ 1\ ,-

unce:-ground:,"'.'.b:Ut ~was'~~ue -'to "a ~me'~hanica'i f'a'1iure, ~a:n "acc.ident on "'the'" ~ 
~ ... --' .. ': ,-:;.: ;~~. :,(",,::f'>J~':':I"': ::::~.::~~: ~I.~~ '-7-(:.:': .;..!.,;",," 'E..~·w~ ~ ::;:-:O_':'';::-:-::''')~ ~""':':;,VI~, 

su:-!aee. PG&E proposes in its rate increase applieation that~,1t,\." .. ,~ ... 
• .... II'r.)tf. \ ~ .. __ .... _ 

shot:l~ rec~~~:;.:~;~e~ ,:~~:~~~-~~~~ ~.~,::r;:.~d )~7:e .. ~~~;~~~~~10~~ ~~~o~~;. .lo:st 
th:-ough the-ac'c·:rCen-t-. . ~ --', v ;-. _ "'.... .. ... ...,-; 

... '-'.,I~.:.,,-:;,; :,::;:-::,~,,::':~:,~ID"': ~:;._~::::; ~)~.:= ;;.Jv .... ,~.oc~~ ~0:~:9:.:~~~ ~,~v':t. 

" .. '. -, __ ,A~. _the. _s,am~ .,t~~~" :t.~,a, t )~G.~.~ ""f:1l,~d .~~t.s al?,p,l,i,c:a t;;.on. "in M ~.l?-is" ..... ,_" .c.' 
-' .... ........... -- •• "" ........ • •. ' -- - w... ...... - "..... ..... ....:.J ....... ....... ... ___ '..) _ .... _ ........ ..,J '\wi' """ _ ..... ,...; ~ ~"'vI I • W """ ,.~., .. ...... • ... ' ". _ 

p:-oceeding ,. ,t.h,e, r.Commi.sS:ion_i,ss.ue~, ,.D .•. 82,"';.' 2.~O$~ . .;in _t;b.e ~Cal,._ qas,c, .. __ " _ ~ <\ -,': ... _ ...... - "- - - .... 0.#.... .- I~"_ .. ..,I .... '.....I- ',..., ,,; ..... w> -w' .,. ., OJ '...J.... • ..... "" _6 I... .... ....... ..... _..t ' __ 1 ~ v ...... ~ ,I..,t ...... 1_ ..... I.,.. ..... 

gene:-al ra~e case l'roeeeding, A.610S·1. That decisio-n dealt .with gas . 
• • ~ ~,': ,-)..;; f..:,_ ~!..:: ~.r.,~~:V.,: ~~: .... ,::o 

loss.e,s ,~.o.r owhi,cll SO,~al nG.a,s. b.ad.. P;o.pos~d., :.r:ec,~v:e~y • ..,.}~G,&E ..... did,\n.ot . . , .. ~ ".r· ,._ N', .... _"'04 ..... ,.' • .,Y' .. "";\.001>,.1t_~\""\,. _ ••. ' ..... "'" __ .. ....,._, 1.1,,,.,1 ______ ....... _ .... _1.,...,. 

:--ev·:'se i ':s :--eques.t' a"s - the", resul t o·f· r-ea.d;ing .. the-- Soca-l. Ga;s·' dee·is,iotl •. 
{ .. , ...... ; :,:.,~~= ~~ ~'::':~ ..;:.s: ~ :. :::t:: ':~~:.:""':', ... '::':'::::~L 2r~:;:~ ::..: ~!~'\~:.J: ~;)~~~1.~>:::. 

!he s ~af!' sub:i t te:~' its :'"'ecor:un:enda tion: which ess:ent.ially is. that-the: 
U~ilit~:-;:i,:ri~t~ :r.J:g~~·g~>i6';.·x~. i;st~t;1o~~~~Oi'h~ i~ii-;.~i; in ~~~ ~':"i~o~~$ e 

~~: ~=:~ ~~0: :: ~~~~~~=~~ .~~~;=~~~ ~~;~ ~~~~; ~~~: ==c: ~~s ;~~~: 
general rate case pr-oceeding_. . 

:;:';'! ~ .. ~'::.II'w" :.~,~.I"":~ :--;.:~~t'\r.:~>-.:;:, :.'~~: ,~":'-'.j:~: ;:;!0~,";.'::"0~ ~~:;~ ~~:'!:: ;"'~Cr ~""';Ci~:'::~j.s 
Aecordingly-, .. PG&E !'ilec..a supple:clen.tal exh.1.bi,t· chang,ins. its; 

=.>:,,-:'.:""::;':X-: ~~: __ --=.-' .. ::-:.;: .. ::~~'·r, :\:-:: '--:.: "~C!l~~}~~"~~ ~£, .,!~~~.":~::,,": :;.;r'y" ,~~:..:~..::..:~r=o:~ 

:::-eCi,uest t:-om one which :-ec::uests all of the·, pa:st ,g.as.losses,over a two.-· 
,,:;:;...:.: ~~=';t:~ ",:': ':' __ :J,C: ~O'·.£= '~~~!': c·:: ~~":.J 

yea:- per:'o<! to th:-e.e al t.e:::-native:s which w.ould .allow different ~ 
: .. :-- .; ,:':;, ,.~ -= ~-. :..~ .:., .... -:: :~ '~~ :; :' - ... : :- \ .. ~ ".; ~ ,;.. ..... ~ :..J !~~:; .: :.c .--: .:- ~:) ~ (.:.,.:' :::: ~ :;,:::. .: ~ 

:-a ':e::l3.ici.:l.K t.~e~.t::en.t, ,~to..r .. , ",ga.~. ,)o,s;se ~ ~ d __ ' _ .: .... 'i. _ 0 ~. ("' _.' .. ,;~ "'c.., '" v.'\ " . __ .... :' .... .., ... ~ 
. ~~.. -.'" - ..... - -' ....... '." '-' ...... ,,.., ,., • • ... \0, _ ~), , " ... .,. ........ IJ -' ~ ,,,.- """l -,,.1 ,_ ..... '_ ..... '-. "",,,. _ ... ,' ~ ...... _ .. _ ~I .,) "",' 

We ag:-ee that PG&E took p~.o:mp:~~,a.etio,n, t,o, "cq~::ec:t. t,J:le,,..g.as,,..le~k, . 
• - ',,_~:...;..;.. ___ .... ..., .... :;. ...... .)_'" .......... .,. .... • ..... ,"'orfII .... ~''' ..... ,..; .. ~I'¥ ... 

a:lc we cO:l:le:l~ PG&E for- its diligence; ... howevez:: "r--as PG&E, .. is ',.leU 
.:w~~_~~~ ~ ~~~~ :~J~~ __ ~w .~~ 

awa·r'e, .... e do not allow recovery tor past losse.s, 0'1:; eXl'e·nditures·'i.r it 
. ~~~~0~ C~U c~~ ~~~U~~~ 

is _no.t _i.n,c.l).l¢.e~, ~in ,-t;h.e._t.,e~.t. y'e,a.r:., .-,ACC01:.a~:rng~ ". ~]1,e_r::e,;,w:;I/I-=~~-=no· . 
• ", ... ,~.~--,,,,,,,,- .." .. ~ ,~-~~"", ...... , ...... -, .......... +--.............. ., f ......... .., ...... ~,.\,,1 ,.",--, ... _--,-1 .... , .. - ...... :;.,j, 

:-ee~oxe::Y. !',.o.r:?G,&;E ;,s: .,p:a-s,t .... l o,s,s,e..)s -,....... .."." r-, .,_... . .. ,......... ~,'" ," .. ., ..... " _...... -. .... .. 
'- ,. .... - ", .... " .... " ... - -.+ '..... - " - '" '- - .... ,.......... ... ...... I ""' ....... __ .,_ ..... _ -.,I ........ ~ ..,J ~ .l ...... .,/ ... '_ . • "" ... _ • ...; ..,J ...J .l,',) . ' ....... ~, ... 

... -. "B.u.t , .. w,e: a-gz:e,~' .,~at .P'q&E· sh,o:u.l.d~ ... ~,a:v:e· 3:.;; m;~c·~.ani:sm.~~.~· r:~eov:'ery~~ . .,..,. 
... ... -........... ~. ~ ~ .. .. .... ~ _.... .':': ,u,' .... ~ .... ".' ..) • ........... .. r:: .. " . ..., t. # '" 4, 0 .... ,..~ .. ) ... ~. """'.; "'"" ",- .. .I ,.J ,-.I -' ....,. '- ..... _ _ ",.)0 ~, 

on a· ~p:~p.ecti.v.e·~~Sois'~fo;~ ,J:utur·~;.l()s:se-s·"l '" Simp.ly;..be-cause-." 't;he't:e_was .... , . 
...... ..;-- -'~ ........ - ':"-j~ ~ .... -., ........ -~ ... !.:>- .• J .... ....; ... :.) ..... i .. ...J-~.-~·..,I.~ ..... ~ .. , ..... ,;..) • .:. .... ,;.~.i:.) ~,< .... ," .. :..,J~'"" 

only _~ne gas ,.loss .;;in ... (1 v:e :-years is ... no, re:a.so,n. to .. deny,~G&E ,such,.,a ,\~' ..... ,....:.:' 
•• ---- ..... ~ -.- ..... ~.1 ............ ',. _.w •.•• , . .'.." ,\0; ..... '_ .. _ .... ''-"' ..... ' .... 1' \,~ •• _\ ..... ,_o""", ... '..~0",1 ...J_" .. .. ....;.,_._ ... ,,;"'" ,1, ...... J.,.~ .. 'W" ..... 

::echanistl !'or recover-y !'or losses in the futur-e. If there is. no-
::eehanis:: in place PG&E will again be foreclosed from reo·overy if 

there is another ~uch leak. 

- 2l4~-- ' '. -~ ~ 

e· 
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~ 
?G&E suggested three alternative ra~~ngS~~~~~~for 

gas losses "":!"rom :sto,ra~e:::£ac1l::ttj;:es '"'tha t :tbe ':'COmm.~'1:on: ;:mi~n;t3:adopt : 
1.:Allow,:,P:G&E.~;to :.:-e:sti1llate:::i:t3;",:ga·s:':losse.:J~~t' ~h:1:$>::. ;;7: ~;~"::·.·~:c,': 
. :: ,ty'~e .o,n ~a prospec,t1v.e. b.as,is . ..as. "thet_Comm.i,s,s.i,o.n" .... ' _ ,.: , __ . ~.~ r 

,,' al!owea 'in ·D. 8:2-T2':054-for -So'Cal 'Gas •. ~ "" rJ _., •• - ~~ '" ,c," - '" '"w._ ~ '--' 
............. ~. ,,","-',""",.'!'; ."."" ,L .... I .,'~ "',_ " ................ _ .... _:. '-'_1"'" ',,- '-"~''''''I''''; r _~ __ ~("",_'''_ 

- . 2 • Ada . Account 823, -Gas I;;osse's; "'t'o· ... ~th:o.se ""a'ccoun'ts ~. x.' -' ;J_ • ~ w·.' , 

,. -, " :.in"'l·uded":in·:t .... ·e Ga:s '···Adij'u,..,tme""-',·C'~au·"e'" ,r. "',~ .:: H:' v " ~ ,.", •.• .-, ••.. 1"'., ... ' 'w ....... ... _. • '-iI' ... '-'.,....I.l ~I"',.J . ., ... .,.. ..J" • .". 'I .. ,. "'. ~." ... _ .... ' ... ~. '>' " 

. _. _ ... ,rel,i:inary s~atem~nt7' :~art,.Jc ........ ,'.~ ... , .. .,'''C''~. ~. ~~"., .• ,,~ .... _ '. 
" • '. " ,'....., ...... ," ..... .... •. ,. ","" ....... '.,... .oi' ' .. : \ _ ... ..,; .... ' ... ~".. .,. '" ......... ' ....... .;.;,,,,.. .... \.' ',~r 10 ..... , .. ' , .... -' ~ ~ ,,", .... x ~" 

3. Per=it the companY,to .ad·just .. i,t,s, ~ua,nt,i.t,Y .... o;f ... ,.,,~. ~ ... "., ,,~;,o, ... 
gas stored underground fO'r ~ s'uc'h ·gas· "!o'ss'es'''' .' -, .. " .. - " .. -.' . 
thereby slightly increastng :.the . av,erage ClOO,St ':0£ ,:.'..; 
gas stored. underground .• , ~(Ex., ... 23.~., ... p, •. ;:-1':').:: ,,~,_, ,.,,' 

,_ .... ."...,'~ """" •• '"' ~ ... ' ....... '>1 .. _ " ..... "".,. .... • •• Iw '., ~ .. _ 0 .. _ r\ 
According.

o 
to. ~C&E, any ~ o,r-ihe-se-:-€bree:me-tlio'Cisw'OUl-d.-,:b-:e 

......... ~.' , .:., .... ' ... -' ~: '.,' ..... ,~'.: ~ ",,' "": ...... ::." '-" 'wi '",.'t. .... ~ v ........ ' .. ~ v :.. ~ ,.) ...... 1.: ~, ... );..~ ~ .~~' ~ .:. ,; ~\ -. 
acceptable. ,_ .. . , . . , 

" ~: js~a~~::~: ~~~ -c: ~~~:0~ O~: .~~88!:Z OGo.c~a ~~~~~~! 
We prei'er an· approach tbat results in recovery of actual '< ,\"":,:.:':' '~'.~",: _~.' . .o--::~ ..... " ~._: ... ,:,:~. ,~_:-: .. :':..-.-~"":'),:-I>~ ~c:'; ':i~"'::::: 't.I''''.:r~'';:Q''')\':'~.:~~ :-;;~.::~::;~::~,,,,::,"'~ 

!osses. We will authorize' PG&E to add Account 823" Gas Losses, to-
.I .:~ ..... ,... ," r ,.. ")' I'"'t, 

those aceounts. i:lcluded in_the Gas .Adjustment Clause co.mmencins- :Ln"""'" 
.. ~ ... ' .... : .... "'"":~<- ... ~, .. _ •. ,_;:'"':,::""~.: ... ,.~~, .... - ,~,:~;:" ,:".c::::: ,...,~, ~·0~::;:2·:):: 2'V/~"'':''",_~;~ r..:;,." 

i98~. It should ~e noted that the utility has the ourden of 
~-..",,;~ ~'''~.': ,:.~;..: .~ ' ... ~"~~. :;:'\~'";\"r:~., .. : _.~~~'~;:[\ ;~~,,;,:,-• ..:~::,I~."':= ~..:c);-: ~'; :,:!",e:; ~<~~S~ ": . .=:' 

ce:.onst.rating -:hat it took all reasonable step·s to mini:niz~ such 
.. :. ~ _ ~~\;.; ~) ~., !~ ~ C ::- ~ 

losses. 
"'!>~-r::"": '""'':: I_:.:::,,:~~ .. ,,I ~.~.~.: ',.r~:~,: 0:: ... ;.: ;:~~c~~:c~ ~!.~~'~~:<; ,;.!":: 

_ .. ,_"~e .. ....r..ll_acopt 'ehe~st.afr recommendation~ of no .funding fO.'!'" this. 
-' _ .... -'. ,.' '.' ,po '" .... '., - '-' •• '... - ~-•• : -- ~:.,~ ... ' '~ ~~ ,~, ;..;. .;.. _: :;.: ',~ '_I :":.: ~,),.,~ :: =-:::~ ~.:' :": 1 .. ~ ~\ \ ... ' ', .... Co ~'. oj ~'.:::; ~:: :,' 

account in this.~en~~~~ ~~~~~?~$C~~~i~~~~~0~ 0: =~~~~ ~:!~ ~~:~v:~~ )~ 
Account 825 Storage Well Rovalties . 

.. ..' :,' ~: .......... ' .. , ~-~ , 3. ~~} \: :: ': I~' ~J i':;, ,~' r ... "'*" fIj ""~ 
?G&E requested $114,000; the starf recommends..,$163,OOO, 

~s~~~ ::: ~~~0:=h 
leaving _ $1.1,000. at issue. ?G&E argues t.hat tb.~e-r·e·a-.s~o·n-f'o:r~·e' 

.' __ •• , ',." , ... , .,1 ::~_<: ,.':::':":~~::'~'~ :: "."::;.;. T:,~~.~: ; , .... ,~:~, ... '':'':'" '"),,>::'::~';:"'~P:~I"': ~)~.";,.II-!. 
di.i'~ere;ce is.the addition o.f~a thi'!"d majo~ royalty paid by the _ 

' ... ; ... ".... ':: . ___ ~ I'; ..;: :_ _ '.,<'\ :--- I:·, f~, • ": : .: ~:', ":...' :: .:; .. : ~ .. : ::: c :: ::; SI --: '~.'~: ... ~ • '0:..," ~.~ :~~:'. :- ,:,'~ .:,~;: '~';'~ ~; 

uti.lity •. _PG&E's posit.ion is tbat th.ere are noW'th.ree major royalties 
...... '"'.~:': ..... ~.,', .-:>.- ... ,-. . .:.,';J.":_ .•• :,:~;.~."~:.o-,:_ .. :; :',.'.:~:: ~I:' :~)~"':S'·,:"':::."'\': ~(-:~: ",<,",!.""i~~ ':!?';''':,~-:'~ 

to be paid due to the Los Medanos Fie-ld becoming operational in . 
October 198,,,. and that. the State Lands Commission leasg=2~6~~a~e~;':~~~;: 
5%' each year - ~h;'~~~h' ~.ar.~h .,.: ~ -; 984::": ;'.:' :: ;: .... :: ::": ::.)':'.;.::;::~:; :::' ~ ;;,~.: '-:. 

'_.' .. . .... ' - - " ",-' , .. : ,'., ' ... ~. ~ ,:. n, ' .. ~ '; P: :.", ~ ~.:, . "' ~-: ... ~. ~ ... ~ ;"'. J";'. :.: : c ':', ~) i·~ (\ ,:~ ',?":~ :.: : :; .. ;: =:- .... ./ i::', ~ : .~~~ :; (\:: 
~ , . '!'hese _ fee ~rrange:lec.t.s have meehanisms. for adjusting " the . 

'n .... ~o- _ '., .... _ _ "" _. ,. • ' .. , ':" .... ' oJ • • , .. '~ :",: --:" I ~: ;..;.., :"",::. :" ': c "w' ,: ':. : _;.. ~.:. --: :; ;:,! ... ~ ~ :. ~;:!. ::. ~ ..... : 8. ~ .:. ~:: .. "': .(.', "': .:-
royalties upwards, but the stafr disagrees with,the use of the· 

~'~ . .'.:',_~ :'''~:.-~'_\:· .... ,7~ ,,;.::~ ~,:. ': .. ~::,,~. f':~~I:" ... II,'+':. ~:::"}",:.::: :>~jC,~,):"': : .. '.--:: 
utili~y's, labor and nonlabor esealation rates on the ground that they : .. , .. ': ~. : .... ".':: :: = ~ 1 ~.' ,: : : :.. • .: :: - --; .~ ..... :-<: ~~:.: :-..:: ~ ;;-~ ~ :; ::: {:,~, ...... :::..:. "~. ~ .. ~) ~ ~'" £; ':'.~ ',.\: 
are- excessive for. the pe~iod of the test year. . 

" -". ' . .':::: ::~-~ .... ~,.:'!;.- ~~. ~'~) ':"-~:":::~~ :I~,;' '~:"~~'~::~' .. ~'~.'" ~~ ,'-.(\,,;,r: .... :r .. ~:r.~~ ~,.~~j~,! .. ~:: 
We will adopt ?G&E t s estimate adjusted to reflect th.e~ adopted 

escalation rates. 
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: ::- :: ': :PG&E:, ~eque:3t:e:d: ::-$'2:07 ,.:·0:0'0 ~ ;~-the :.~st:a:rt .~~·e,ommenc1'$ ~:$l:36;:0 0,0,,: ~;. c': ::. :,~ ~ 

leaving $12, OO\)::a::t ':1':$s:ue-.:.C' ..:.'!b:e':o,;rea:son,,:tor: .;tb:e ca'iUe.'r.:ellOe:~ .' 
estimating tee~h'hiq:u:;.:c~·e:~,ui.il:it:i:.~ "e:s'iima)te-c~ b:ag~d-:;';n:' 981 

•.• -..~.',..I _"'~'-..J.j ..... --'_' .... "·<"""-~r-JV.~,.r:_ .,J'-' ... ·':l_..:..B 

recorded ex?e..~~;~a.,l?:,d ,>1:~~:p~,~i7~~'~~;::: ~~~,~t . t~,~' :7:~.!~.~~b~re.~ost 
representative of: futu·~e.:e~sts.:,,':'::A:eco·r.d:1:rtg' t'o·=PG&E~~.t>b:e':):~~98J recorded 

ex?enditure of, $201,000, and 'th~ ":19'82= reC'ord'e<r figu~e-'::~r:":$214 ,,000 are 
",,... w~ ... t '., "''' _ .". I ... " ~,...", -,~ T, '0 : .. , I" ,........ ... .. _ ,;. ........... I'~I /". • ... , .. t..... ..~. ___ 4:~ (J -: 

rel':'"esentative -of ·CUrr.e·nt o·i'e'ratj;ng;-·level:s:·'-· .. ·~ .. ,j, .... ~-,~." 
~~-,,~,,;,;- ~.:.;> ~..; .. ;...; .\." ....... <:.J../.~:~.:~~:;;~:.:..; ,::<.i'"!O~:; .:.,~~~ 

We w::l!: :.ado~t .:'PG&E,: ~;;es~:i;mate~ ~>.-:':: '.:..: ~ :~:?.:. ~::. '.::: ~;~. '2'r:::: 
Account 832'Reservoirs;:a:nd we'iis:"':?":s,;;~:" ~,~,,,,::),:::: ::::::',:::, 
.' " . -., .. ~ .......... '" ~,'>- <"" ""'....... i, e" .~'~,....... ... ........... ," ,,":'.r~ "l\~ ...... ,.. .-, ("'. ',. j;.,,,,",,, ' ........... ' 

PG&E "reque'ste'd $'202,-000; '-the starf.;;rec"ommends'~'$i72'·:000, 

leaving $30,000 at issue. The reason for the difference is 'th~['::;:'::"::'~ 
c,_, ' " - .... , ..... ~ •. ~ \ .. " I,r ... ... !' >I ....... ~. .... ~. ,"" ,'" .... , ..... "j ". ... ro' i"',' .. ...; ~ r i"" .,.. .,...... ... I~" .,.. Ir' 't"1" ~~I '"'" _ If" .. :"'" 

forecasting -::etho'dolo gy 'used ~ for ,. determin!ng· ann uaJ: ~ w:(rel:tiie -:S urvey 
<"... .".; .: '. ~:: :i.... :: ~,> .. I, .: ,;.:. .: ~ ~,~ G' ~> :~ _~\, ~ .:\ ~ c.:- :;;: ~ : . .:, ') = :. ,." 0 ~ .7 ;.: i:. ..::. ~: ~~ ~"'lfv • : :~j,:,! :;.J ~ 

eX?enses. ' -
~ ,- ":~S~ ~~i~i'~ty'~i :'~~s~ ii~~ ~ i~:'~h~.~:C'th~;: c~ri.?6.~i&fDe.pi.;t~~t· . ot°=:: 

'''::' ~ ~ . .:. ~ ;...: .:~ ~~,:-::. .:: '~,:: \. = .:.. :.. :. = ~: -:~::. ~ = !~~ t~: .) ~.~ ~ 0;; ~. ':: -:-:! :'~ 0 r-: ~ ow. : .. ' .:.:. ::::1 ~ 
Oil. ar.c. Gas' is noW" re,qui:-ing."arm1lal surveys' at ,gas~, underground ". -
storag~:'!'fei2~:;~.'·:;::: ;::,:~~.::;; :.:;~.i.:.":..:<;.:;.;.,: :'~D :~(){,: .:: ;.:;:.::= ~;-:.:.:.::;"!.:.':~;"!-:;='):' e 

"~I;, .... -: .... , .... :" 

~e sta~~'s approach is to case its estimate on re,corded. ... ~' .. '~,
--:"': ::::::,:,:::,~~~: ~ .. ~ :: -:~:.~ .~,::~.'.~.=~:'~.\"": ":"'!:r.,::"~~ ('.~~ "'''!('::,r. ," '" ~": "'r"~~ 

di-:a~ Soweve!"'t the· staff witness,; d:.c1 ag:-e:e-- t·l:lat.'; tb.e.,utiI.ity,:" shoul.d'-
be p!"ov::.cec with funds to perfo~f~ih~?;irid'~£~d ~.~;V~y~·,,:,::~:: ::; .: ;::::)~~~ 

':.,., .... - ... \, .... ~.~; ~ ~,., .. t • .:'C .... '":"',.." ... -:' ::. ... :.";i ~""(".~,,,,~,Ir. 

We will adopt PG&E' s~e.sti'inate7'": .. _- I' ',; .. , .. ~;-~. '" ~ .. ;,. ...... -, .,', 
. :.\."'"'~, .. :'O- ..... :'_,4,..,...,,. .... ~ ......... -. __ .. ..- ..... ,..,.-"'1.'"'1. .'-116 ;..,.. .... ~ ... ~_"';\~ """'''''"\c 
Aec6unt'~ 833··Liries· ' ,- ...... ~-... ~ "j ~ .' • ~", "~ ";:"" ~ '::'':.,'.,.J ,:., .:..~;... 

1 ... , ........ ,,-;- .h.,...., I ............ ":'.~."""c .: ,. ... , . ..,,.. .... ,n ...... ~I'\ ,'" "''': .,..,.., :"", __ .-' .. 

PG&E'r-eques£ed $60,000;' the.:' starr'"' recommeiiCis: '$14; .. 'OO:O,:,.Yl'eaving-
'~w_".: ~<: ::.~::" .. ~ .... :_-4-::4t'~O"': ":~::.. -,:-: :":~~ .... :' :: ~!:, ::,c,::,,:':!,"",,:.~:, :,<~~: ~.::~. ~'J:;'~:"~~"!";'~:; 

$l+6,oOO a~ issue. The reason for the difference is pipeline s,t.ress 
::;. ".'.~': -- :,: ",~ -:: --: ''":.:~:. :::' ':": ~,,~~ .. ~.:-: ...... \.; ;:':: " ... ~""': .~~. J.-' .... ~:;,~ ~:- \-.r; (.~; .. -::: ~.: .; 0.': ~ 1 z c ~ t~" ~ t. ~'S ... "V" ;.. .:. <!. :::.: 

:-el.ie~· work to. be' pe::formed, 0:0., tb.e:~ ga,ther-iXlg"line~ a.t' the~~ McDonal.c. - . 
::~ ..... ·""~: .. ::L:""::,_)·:::, :';''''~~::CS:::I': :':"';:,'~":. ::;,~;!~::(;<,,~ ~;c~' !)4'i: i-;: :)~~ ~~GC ~"C' :,':' 

:sland. ~la,tforms.. . . . 
--.,::. :: ,:' .:~ ... , ~:;:..:: . .-:::'::' ".:: ~":: ~.~ ': ;.-;r;:~":; .'";, ~'~.0''': ~.'~: ~:=2 " .~1~:: ~ ~.(;"" ~'~-: ::! '''''$ ~ ~ ;30:' ,.. ,-~·c c:: ,..,.: 

• G&.r.' s,., posi'tion' iSr tha-:t" this... stress: :-elief work: is~' ~~ -
~. l.i ~j ~ , ' t' ,.' ~ f"'# f"" '\1 ... ,' ..... , .... ;.., ,oJ .. : k' ~ r, ' • .... ,.., r 1'"'. 1'J.;: 

::lece·ssary·. PG&E.:. ta'keS:
J 

except.ion. to' the.~. sta.!.f . pr;.o'li6~'sali~·to, a~l'lo,w',: tll'e;:'" .~ 
',I .... ~ ":~~- ...... , •• \-._,., .. N ....... ' .. ~- ... , ..... i': ............ ,_ •.. ~,.::,...' ·-:,l'"~ .. ~·;~~ .. ~.,..~,~_~ ... r.:"';" '"",,,I'fl'C~""'" 

t.ra:.s:::.is.sion~ st:r.ess ~elie.f:-work -on., l'1p.es"·'S'iA:."ana':S7:6·" -'bu,t::ai"s3.:uow' .. 
:>'":: .. ~:. ~';,"~:': I.~::." ::: ":'~: ::":+::'i":~~~.:;~ :,:> ... ~t' .. :~ .. ,:~ ::r:: ... ~,( . ,:;t'":Z1,..~:~\ :'~\.:: :'£'.'C:'': 

the storage stress ~e11ef work ont.he gather1ng lines.· '. ' 
-.' : ;': ':' :: ... 1 '-.. :. ."": _' :'1 r: , .. : ~'_~,~ : ." --: :',,: .: :'" ~.~ "":, ,....~;: -= ,: ", _ ,.:;\ :: :~ ~lo '"': ~ ~ £~ .. c,o :"'; ~::. B "!. ,=,,~ .S .. : ::,.,., -: .:: .: ..: .:- ;"" 

We agree"with PG&:E that it is mor-e produc,tive t.oper-form 
.r • .,".,,-.\" ;2~.1.- ", .... :- I •• ..., !),." "-",f~t'" ... ~~"'" ~'j""''' •• rtV "'~.~l".l""''V.c~ ;::...-.; ..... 

st.ress relief work on the storage' and transoiiss'ioil" tine~ a t- fhew' 'same'-
:.. ":·t ~-':~,. 1_- ... :;".,.':.- ... .:.::\.~ :;; ~'.: :'~:'" ~::I;.. ~:,.~:,::::::::;::I:I :; ~ :::i.,~~, :~o~..c ~':;=.\-I ~)it" 

•. ~~--;: ":."': ~':I':;:.c':~:;\:,:,;: tit· 
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# 
,.. ""- ~, ' ... '. - ~ ,..'"",,:. "'-~" I" .... /· 1.... ~ ':. --: ....... '"'. i. _"....,...,.-;-.... t.., .......... ,' 

ti-me, 'rather' 'than~'"at' d1"!!'erent· 'J)er1o'd·S"" .... 
PG&E's ...... , ...... -:- ··., .... ,- ..... ~,..,\I .. ;~,- ':' ... ~\~' .... -·- ....... ,..-·~t""'o ~"o "... .. "':"10 ... ,.I .... ~',..·,..f!' '~~-est1'ma"te· •• l ....... 4. .... _, .... ,~., .... ".).- ...... ., .... ~ .. -- .... ~ .... '1. .... ....""' ..... ".,) ...... -""' .... "' ... ~ .",/ .... ..., 

r·-_··.~ ~,~~~C ~~o~c !ll~ ~; Account 834 Com?re~~or St'a--e":ro'n'" "E'q'Ufpm·en't· 
?G&E requesteQ $205,000; the~~~~ooD(m~n~~i~;;~66~ 

P, .. - ,.. :...... ,.. .... - •• ~ .... , "'" ~ ,...,. "~'. ~ ...;...-. ._, ..... - ••• "\ ..... '\ ,... ~ ;:. ~ ... ' ... ~ ~.'\ ,", ..... c.... ~ ":: - -= 
leaving '$1'0'4' ~"Oo-O· at" ';:::·s·sue).';' , The' 'rea-son 'for' tbe- 'di'ft'eren'ce- c'e'i'iters on 

_ ," " _ F • _ .. ,. .' """'1 I' '" • ,'.-'>0 ' ........ , ~ _'" ,~ "''''' ..... < .. ". ~. ,.~.- .. ,. .... .., 1" ...... ....,.., ,.... -=. ~ .. ~ : .. " .... ,. f" 

coc~n"essor""":overl::tauJ:$'a-t·Brentwood- -andt "McDona:ld. 'I-sl-anc1." -- 'the"' ,o ...... erhau'l'-S"'-
-::' ". -. -:- .... ' ... , ' ... : -. '"' .Ot ~ :' - .... ' .... ''', r' '7.: t;:"'! <7 ,.... ',. M """... ...... .. " .,.. .'.... .. -:"" ,; _ ,0:._ "'.... ,(. ""Ii t , ( .... ;.. ,:,,J J~~" r-- """f \. .... '?' I" 

are -normal:ty don'e -every i 'yea'r·s·. '. "The' McDon'al'cr' "Island· com-pres'so'r' ""~,- v .... _ 

ove~hauls were l'as~i'=cio-ne' in ;:.sf6 .::c ~~cc~o"r:i1oi to' =roit,":"'ih'e5'e:: ::~);.;?::\;:c:.:;:: 
-,..,',,_.:\, .. ~'- .. ,- .... 7. 1.0..,...._ :-- ..... '.'.;-,·.'II;r .... <t'-'.? " '=~":::' .. ,.. ... ~"",., .. 

eor:~ressors neeQ to be:-:o:v~r-ha;u:r~-=t-O'::-a·s·s·u;re-i':O:O-~r'e--l~i·a-o-g.:r:t-y~r the 
MeDorla.:icr I;ia:~d' ::Uncre-rgr'7o-:u:n:i' -G~:~: :'St?or'a:ie ii:;'l'd·~~ ~~:c; ~,:;: ;'0": 2.:SOC: 

The">is:tarr's :;;;1 t.lon")'~:{~~·ct.h-:a:t;' t~e:~v-:e;;ha~t'"'s~:;re 'd;~fe:r~l,f C :iC' • t~ 
::lai:lt.~ria;ce::' :Th~=St:aii'~lie:ss~::d:oe:; :a·g:;e-e:"f~1ia~~:a~.for2~o;;~e:;i?a:~ri~6r2~C:x~: 

¥".' ~"""'''''r:-.. ''''''' --:~,- __ "", r-.. .., j·.,.,,;;. ..... " .. OO+'''Tr.''"''I'":','''''~'~,;w .. r-,_ ...... -,.',.. I ... ",_''''i.~- ....... "' .. ..".-,.."' ... ",\ll',\"-h,'" 

eo:cp:re'sso rs· ~a:",e ":l'ec-e's s'ary .. - -Re- . aI's'o "a'gre'e-d- 't na"t-r'e s'c'h'e d'U"I i"ng' 'th."e. -- - ... ::: . ~ 
ove:=haul": ;o"'!: =the-: K":'~~c6'mpr:es-so-rs ~had":-no':~1:fec"i·::o-n"t1fe; ~e~..riabintY:O~?:::' ~ 

.. ...... ........ _'.,..- ..... .-J .". ..... 10"_"""' .'.I'~ r~I·'·"''''I''''''~':--~'''''~\.':14''''I!r-.~'l- ~.c - .... - ",:,' .. -f"~C: 
er~ie:.ency 0'1: the "SyrteI:l"':'''~- , ... - .~'~ "v. '~--'~"-(" •• >{- .... , ~-.J •• "'- ."::':U::.t ~ 

'" ~ ""'" ~, ....... r .... t r;." .:; -, t: ...... ".. .......... r" ~'" C, ~I' 
As sta ted ~reviously, we wi~J:l- 'U'ot; proV'i'de Th'n'd'1n'g" "f"or; " 

- ~.,..... ".. ,...... ... II. 

~e ~erred. c.ain tena:lce. :.:: ~W.e·:w.i'l:l::'a4:o-p'£t.lie:·'" Stat:£': ~j~~-t":.l! ,,:, :, ,', 
", -: - .- > ":AeCOt.;"t: -S:3S::Mea:S"Uri-n-g 'ani£ ~R~iU:ia:t{lf~ ~ta ti~on-:"~#"p:n-=e);~ 
.. '.,:. "'-; PC&"E7 :rec6l~est.'e:d·~$-Z6:4\':OOOf~tlie~"st:a1:t r.e~e:Om;e:nds $2sS!,~rj,:' :':;::. ~ :~ 

leaving $9,000 at issue. The utility's estimate·q,,;a'S"::b·atseCf\,"n~"'f9'8; ::. :':': 
.. ·.-".·· ... ;. ..... ~r,. ~'t'.~~""":e -,-,-..l..T~ 1""'*;",," J:"".~~~ 

:-eeorced expe:lses, modifieQ using' ·a·dSu·st:ren'ts:-'~o'r -s'P'e·c'1f!"c-.l'pr-·ograms. 
~. - .;!~ \0, ,. \""\ ~ ~ ... ~ c -: ~ ,c:. ... fl"lr" , 1"\ ~ f"\ ~ 

Accorcing t.o ?G&E this methoQ is most .::~p:r-:e:s~n;t;a:t·l':v:e.~t....:¢l.l:r:re~t 
.. ··r .... ,.. :-: -; :- ~' "" .... ---- , .... """'" ¥ .. "', ,'.'" ..... ,~ .......... '"" 10' ... ,.,'.. • t", ~,.., C:""7'" '= ,f*) ~ r-:., "" "" I" "' ""'..:;.... r:: ~ ~ c 

oyerat.in'g 'c·o':.di"tions·.~ '~"The staft 'w:."'tn-es's' '\rs'e·c'-a ... fOU'r·~ye·ar· average 
(1 978-8ff~;h£Ch:,:.:PG&-:E ~aii:des-', ~doe~s~:n~=t~=re:p"r.~setrt:~cVrr-e~n;C'eo.;d~t:C¢n-S ... .:!:< . 

wtt .:...ri~~:-·~Q:o'Pt·:·'1>·G&'E:~:s~ ~"'*ma:e~. :;; :::,.::.~ .i:~~.~ ~ f 2~OS ~ ~'~ .. ~r:,:-;;)~ ~.::,.::= 

:<Ac coun i::a3'6' -~u~£-f'i~~ t::ro:n :E'g1.f11?merilt:'': ,):. :::. :,:"": j.~ ': :,.... t'::: , .~ ": D.:; ~ ':.: ~\.:'; 

.' - .. ~?a:&'i ~ueite·d. :'~S:2;,~:OO:; ::tne =s'taft.:: ~OC.]:l:end's ':$:S9~" 0(0:0:, .:rea:v;fn~-:: 

$23, adO: ,'a, i ':iss1le-',,:·',,· nie ,;ea:s:Oti::fo:r-:':t!i·.e:<li:ffer~n*'':1s''':th:e:'.:e:~p;e·n$e3~. ::~.::~~ ...... 

assoc£at:ed~ -~ ... ~t'b :::the .::r:0i' ~Meda1io"'s: uride:igro-u:nQ:.':st~f'ag:e: "F1:'elca:. : :Pa=&-E~~ ::::~ 8: 
yosition-~-!~ :t::ia.t-' ~he:~;ic':'eas":e ~~5: nedes':sal'y;!;due':":tO:"2tb~~a-ddd.:t~i~n ~~f; t1i~-:'; 
Los ':Med'anoi ::S~oia-ge ::Ffe'l~;'c- "~:'J!a:rg:e::gaS' "\in~,er.:iro~und,:js:t~t"a'ie=:-.r:tel::o.::~':o~ 

which oeeur~ec in late 1981. 
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;:' ~:,:,!G~!-::;!-r~pe.s" :-?~;..t~r~Je!£ u.sJA:~~J~0r:?:~5'-:~1t.~~.::1~ ~2:,t~~~c?:+~:~q~::, .~p..:~:: 
re!"1eet the annual eo'Sts of' operating the Los Medanos F.i:.~~'::~2::4 ~ \ ::'~,2: 

We will adopt P:~.~_~;(~:..e:~t~~J.;.t.:e:~.:::::; ~:;,::.:;~:.,,:::::o:; ~:::c ,::~;.;o:):),:, 
Aeeoun.t,.,837 Othe'r"Egu{.nment.".,~ ."',"''''' :;::.'",r;''' "",r'''.~<i'''''''''''' r;:~,-,~ 

,; ... >.J ,."-",.)\.1,.".,"-'_1.0 ............ " ...... '"",.J ... ~ -h'.. '" 

'. _ ;?G&E.. r,e.que.s,ted .. ,$6.1..9~ 0.00.; ~the_ . .s,taf..t. reeom.me:ncLs .. $6.,~4,. 0.0,0" ... "" ''''''', .' 
'''' ~ .. I •• , _ ......... __ ' .......... &, _ .... _~........ .. .~... ... oj '_' ' .... ~ -'Or--" ._ ~ ... _ ...... ~ w ..... _ ..... ;..J .J ..j.",", ~ rw,...;, w ',=, .'". ........ ~." '.-~ .,. 

l~~i_:;S; ~~$.~ 0_~,9: at:. ~.:u_~. ~,,~!?-~:s:.t,~t:..; :es;,'t.;1.~~~~.~'~~C:.~s..:~~~o,~er:,!o;:,: ~~~:.''"!q=c:; 

esti:lat~;>:-~,:.~;C.~~.~: ~~~.r~::~a.:~::.~,:e!.~o;::::in, .~G~~)!.~ ~wo;~.ay:.I?~::w~;;:!G~¥ s'':z 
s.:bsequently" ,.c.orre:e:.te.d. ...... w.e...w::U.l., ~adopt ;P,.G,&:t'!',.s: es~t..im.a.t.e.... .., .... ,C!" .,'., ... ,..: ... I.', ,",.. 

"-< ~ ~ ~: "'~ ... , _ ",)......... '.... ..... (-........ N' , ......... _' .. "I. If ..... I .... 1 ,......... .... .... .. .-I .... ' .... .;....; _ ... 4" .... ". ,~. _ -.,I , ... l.... •• " v 

..: .. Acco'll."'l.t. 84·3 .. ' SU.pervision and .Engineerin·g . ",.. .'"1 ............. ,.. •.• '>_:\_ ........... " 
• .o '"' . ' - • _ • _. , - • • C' \0l0i... :J ...... , .". \woo ...... ' I,... ........ .. ... ~ • .,J...; .... 

?G&E requested $51."q.~9.; ,.,t.he ... s.t.af.f.. ..re"c~omm~n,4,~"\ ,,$,~6~, .. 0.0,0~,.. ~~v:i.ng.,v ___ ..;:,, __ ~.·~:-~~·";"'·V _ ....... t,...' I'...~ .. l."'''';'''·f.!, .. __ .. .( .... _"4~'_""'" .... _ ... '''' .. ~_ ........ 

$5 rOO 0 a.:~ .i.~p.?e.:. c;; .• !.~~~.::t:.~. ~~,S~~,i?~:~~: ~~~~ ;b:3::~e~~vop.: .:\9}) ;;.r;e,_e?~d~e~, c:: 
ex?en,s~e S,," .:D:o.~,i.~i.ed. ,.u,s,i.ng.,a,dj l.l~.~,men ts., ~f..o r:, .s,p~.c.i fi.c • .p.r.,og.~ams • .: .... P"G,&.E

4 
..... ""_ 
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the ten existing gas holders could be retired. The staff witness 

t .,r...~~t~. e 1 (.,,':jC\ \ 
contended. that this is deterrea ma:rntenance, yet he agreed that 
delaying maintenance on 
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...... _ .. -.,I._yo., .. , _ ........ _ ~._ ... 

the gas. holders until the completion o,t the 
Holder Study was pru.d~;~~he utility'S • __ .o_~_. __ --- -l'art. 

vo.,."..t.z:"=""" 
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We are not convinced by PG&E' sarg\.lme~t"i~ha:~::o.o::.-e;: :;P,:e;,~Mz:ln.:e::'l .;.: - .. 
a:-e :re:q;ui.r:e.d ~~: ~~.P.:er:~·t~,; -~Line:: :3;00: -;31mp:1Y.,: 3)~.ea:~ :;of .i:n~:r:e~a:~d; ~~l'Ows.:~ 
There I:lay,~~ 'Y~).,1<1~'r,ea~n~ t:~:~_~d~.ns.:. a: '.~,~~: n~~.~: p.;.e~~~,el):cb.~~. ss,'; ~~;:; 

certainly there is 1i t:~e.:: j"~~.i~i~~_t.:i0~n.:: ;for ... :t,.Fe.;_~g.e! m~~ow.~I.J • ~ I:: 2 t'::':: 
i::crease sought.- ,by ;P·G&E .. , We will-.r.ev1ew.;. ,tll.is. ~~1~ssue. .oA.,..a.n.,ac.cOoun.t.~y-' 
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account 'basis.. :I'~':'. ~\: ~~;.:~,~~:!~~,7 3:;~':':'-;=~=':'2. 
.......... ,.. "-;-<;: ,. •. ':\f'o. .... ~""".jj~1 ....... ·' .. r·~ l....~,..,..,,()'l.r,.t~ 

b EsticaffM" ~'recnn1 .... ue '" "" .......... .., H ... ~ ... !.i. ~ n .. ~ -

. ~ ~ ~~v~~~ ~=!e2c~O ~e~!~ 

As in ih~ ,iiQductioo EjQense a:-'ea P~::reJf"'i~ v.on;-1:~·,::i3.:::' 
-0"'-"" "'''''" ';'~0"';""I':,t-"''; _''''-$~~ 

reeo:-ded. data a:s~ :ih:e~'a:s:~ to which adjustments were "ap:)i"iiecL""Sta"ft 
used t.rends of -'97'6":i,.::d'ata. .. :'£:0: 

::- •. : r" :- We: ·..i±ll": Te:v:!.ew ':thfi £ii"ue-::'o r.i;' "an ::a:eeouni~b'y-aeeoun t ~-:,atis.'t-:-
~:tt'"t ~ ~~ ,., .,...,.)'" ..... ,.,..,,.,.. ... ~ ..... "' ....... +"'" ~" •• \. 
"" ""x... """'",, .. ,,I\.) ""-",,,,<.pi Ii.~ ~,., ..... ..- .... ""rI/,"""'" _ , 

In the !!"ans::l1ss1on Expense area, the difference. between:':: i :':,':::;::': 

ut.ili.,':y and. s taft relating to de rerred.lto:ain~.na:Il-:C;e:.3:~L$tJ;,:a:3:t.,~QOO~·::' As 
discusse'C:- :p:rev~ou'$iy ,-. ,:v~ ...,U'1.:' rio":t:.· pr.o,v:icre-.. ?~E::' w.:t.~<:..:r.u:ri~i-~:f.o'";,r-"· 

, , 

... I' -:... .... ~ .. :' ~. ' •• :- ... -,~ .. ":. .... ~'': ••.. ; ...... ~. ~6'·.""" ..... · ... _~ .. f~ .... ~_ ..... o' .. \ ). .. , .... 1, .... ~~;,..,I'" ,~"!L ..... ~-='- ...... '~ ... e _ e.-... ~· ·:::a,ln· ... enane-e'.' .-:..,. ~. .. ~ -" ~.: - . ': ';' "'-' -,~,~ .. , ,~". " ~'~... ..,', ,. . ~,J • '" .' '::. '::' ... . 

........ - -,..._ ...... ,.. ....... - .~.".,.-•. , ..... ·I ................ ~ _"" ..:\,"¥" .. ,~:,.. .... ,. ....... ~ ........... 6,~, ..... ~,..,~ 0#'0'" -,",'" ;...,,,,.,, ..... ,~ ... &. "'6 •. .:\eview- ().'f. ·Sp-eei-f:-c- '"A'Cc-ou'rl't's " ... ~ _i>,. _." .... - '" :", , ...... - ~.~ ~,' ,I.. "U, ~ /> ,., 

:; '<" ~We. ~t,l.:::-'!"ev·£ew"t:lie' i:2c'ount"'-s;' whe~'~:.:t'ne:r·e·':'is.;a::~:d£tf'ereri'ce::,j·:v ::; 
, I ,-. +;, .... ': "" - , , ....... : .. "" .. ,~ """ ..'~ ....", .. , .. ~~, V I ... ": '" "'"\ "" ... ,:: .. I::" ...... ~ ..., ",:" ,,_,. ," "':' ~ .., ,_".,,' t"' 

oetwee:l ?G&E and sta:!'!'; -We. wilJ:~n'ot ... ·d.!:scus's·'aecou.nt·s~'"Where<tlle'·~on,l'Y,' .... ' 
c:.t~e:-en'ce -£'s' ~s~:al·a:ii;'oi;· r:a..cis '':or;'6:e:ferre'(! riia:t:ltenanc'e"~ o:-:The)C~c'oPte~ 
escala i::d; ::;a'~e;:i~d ':d£saiioW'anc:e::;f 'de fe'r:r'~'d::-:ma:tn'te'riart6'e'v£liJ? b~0 ~ ~o 

'- - ~ .......... , ....,' ....,.. '?' .... r- .- .";. .... ......' ~ ,"' ",:",.,.: to;, ".. .'-', •• ..• :.. ........ ,- • '+ ..... - ('~'" .;."" ,./ ,.... ..... j--.~ """, '"1.'" .... I ... ~.... ~..... ..... - ..... _ ,.., 

:-e'!'!ec"::e'd' -~n ,·t'h'e' -ad'opted -summa:-y ~ot~e'a'rn:rn'g's;' ;..... ._'.' - A'';'.' .... ~ .... v ~ ".' '..,t •• 
0" .. .~ - :.. • ......... ". ..... • ...... ".. .. ', "" ,,\... '''', l~ .. .... '~,., ""\ • ...t... t", ~,. ~ -. I .,.. :." ~ ') *"f ,.... :-,1, t:; ~.. ", .. -, - '7' ..... _ .- _ ~ 

, -, ··Accoun ~ "850 'SU'pe:-vts'i'o:n -and.- 'Errg:l:neering'- . ~ '-, ~ ~~"" ~.J ,.:. .. .. - .. 

PG&E:·~equested.· $~~;'9":8:,':O:0:O;fCtbe Gsta:ff reeomme'rid's $2,~a.82'iO'OO:~:3'::~: 

leav!~i, ':$36:, O~'O ~'ai i:Ss~~'. --: ':'l'hls, ··'di.:rfe'!?enae',sis,,:c;i,:'S'ed ~oi::t:he:.:p1pe~±lie:7-:: 
. ~ - '. "." .... ,".,.. '''' , .... ~ " , .. - " - '. .... .... -. ,.. .. r, ...... ......', -. .. i •. '. """";'. --., ~. ,_ ... _ ' .. ./'r ..... ,,"; ... r,. _. ..'" -:" " ". \ •. .,.. , 

o?erat':!;on's 'st'a!"f'i:l'o ~level ~d±'sp1l'te·, ·d·:!:SCils-sed'-"a;cove·:·-" . - "" ... ~. ". ........ ' ... ~ \:",' .~ 
",""- '·1 ...... ·: ... _··-..-~ -.,,,",:~ •• ; ..... ". ,~'I. _"'~"""("";''''' """I'. I"",) ... _ .. ~ ... ;-, .. , .... 'It- ..... ~"' ..... , ... ,..._ 

Ac-:o:"'~ing.~o:---PG&E.;' -the -r.e:Q.ueste>d ·'st.at'!'i-ng,$l;eveJ;,,'-'i:c.''''t.b:i'S- w.« '.",-' 

'-''''~ .. '''''''''''''.',',- ... ".. .... ,'*~ ... .,.._~,JI" .. , ....... , ..... ,.., '"1~''''''''':''' "~"'-.·.I.~'-:.·f""'" ~,\.",,"_.'" ..,_._ ... , ......... _ .•.• ,..-• .,..,-

account' . ·~s· .. :"'e~u'::!"e"d: ~ t'o· :lori1'to:-' -tra:nsm.;t,ssi'o-n' ';' pip~ll'j;'ne~ ·en:c:",oa:c'hme'::It's.;· ~~ . w 

... ...... : ...... '" ..... ".... ,""" "T"I ," , ,..,.-.. _ ... ...;. _ _ ;...... "'""" ,~\ ,.... ~ l'" ,...,..: '** ,'~ JIo ' .. ,.~ ...... ,-.. " , ... \ ..,. ~..... ':"Ir ,-. I"t ,:,., ,~ ~ f" ._ ~ ~,,: .. 

as well' ~a's' -to" 'su'pe:-v!se' "::nain't"e!n'an·c:e::·aIld>op·e.r-a t:10'ti's'~ act'1;or:rt1es' "'oo'·-~1'zie.';'> 
• ., ~ ..... ' , .. \ - ,- I\"' .. ~ ...... ,~ •• - ~ .. , ,' ....... \. .. ~ " "'" ~.\ /""I ,-. r ... rw :.. II .',1""" ':~.\II. ........ ~., ..... - t .. ('"\ ;. ~ /-. ... , ~:-.. -', ,..;..... f'" ... 1:" t:" ..... !"'·n ,.. ..... r.:. 30'0 -a:l'c" 'L!ne" '"-4"0'0:' ,-,,~, ~ ' .. ~ ...... - .. ,. - -~'.,., '~. • .. ..' ',J :::> •• -, .. ~ -, -.;:,.:.. - oJ J .... _.eo •• , ~) "" .• :} .... '<;,:;' 

'!he st.aff witness allowed. 3 of 

1'ositions t'ou::d. reasonable :in the last 

,'-'.,"'1'""' I.il'\;l~ c: 
the,4 pipeline.o'perat1ons",'" 

e;:eneral ra te case deci'sion. 
'l 

--2222--' 
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# 
c<,: ·'Aceoun-t... aS3. Compr,.essor, S·ta..t.iOn..l.2\"b.o.r~·and,... ,Exp.erisesv:--:.c:~ =~~..:: '.'0":: c: 

PG&E rectuested $2',973,000, the stafr recommends $2',836,.0-0~,r'I--
... ~ .. - . <! ..... 4"'l. 

leavi:g $137, 00 O.:a:t;. ::1:3:S"u~:. ;.:l'h:e: ~¢:n:l:Y';,:d.'i f':tft,r~~:nc~ ~be~t,.?~~.n J.l~Jli~y and.' 
staff e,s.~i:n.a;t.e:~ ,is. ,:P:.i;pe,l;ine; :o,per;a~t4.oo·z: S:.t~f:.t:1:ng; ::l~e.v;:e,lS:;~~~~ll.e:::r.new 

.... '. '.,~' .... 

Ger'o:er:·. Coge!ler.a.~1:o:n :-P.lan t,:,~.:amo:u.~ti,n~g, .~.~ ,:~~1::3 7:,~0 0..0.: • .:.: ~'; ' .. :Ih,e; ::s.t~r..: ~w~~~~ x ~:. 
ag::eed, ::~ha~, :!liS; .-es:~i1na 't:~, ::wa.s:: ::th~ J.:9~'.: ~:e9~oO::d.~; t:-i:g~::-e.: -:: x ~Pct&;~; ~rg).l~~:: 1:",: 

t:::a t: th,e:: 1:98: 1~ t;1gu~e: ~~~:.~t:, i,n~l u~,~ ::t.he:. ~.~r,"b~; ~.C:o.g~~ne~~i.?:_o.; . .P;l:an:.~~ . .:. '": 

personne~ :~.~uiz:-~e.!l:tS: -:b~e~s.:e.: ~;t.pa~, .:P'..l:ap.:~~ c1~i . .d: n.~.:be~~~_~e ':.~p~r:.~'1..0:~~ • ..:!:\ 

- ~ ,? .. G;&.E :::~~,u~e.:S:~~,,:.$2:,:5A~1:009.:;,.:_t:.h_e..,:-s,~~t;' ~~e'~~rrl:e:~ ~i,='19":O»::O{':'J ,'::: ' 
leavi:'lg $406,000 at issue. ",882,cS::; ~,:,:.:.:~.:;:,::~,: :;.::: 

- ':: •. ,::!,~ .:t.h±:s: ~.C.Q'Wl:t,: ::~~E: ma<!.e:~(o-~:~ 3i,d.:j~u:s 't;m-e:n~~~s) ~t~ :,t;he,: 1:$:8:1 
, " 

r-eco-:-d.:ed.: bas e ::;l:e:v:,e-l· --:0 f;, ",e-xpe,ns.e:s: to:t:a-l ~n:s !:~~6: 1;\1.',0 o.;O..:~: ~e: cS~~ '"::; '2 .: ~. 
recom:l~:l:ds:.:a~~w:an-c;e ,:o!' .$,S5:~, O:O:O:.::ot; ,:~h:e::t:ota:l ca;dj.~.s:.t.me:o:t ,;,:t~h~>~, ':c:;< ,:,;:~.::~~ 

:--e:ai::cer ;,~ing ·.th.e...$:40.&,Q.0.0. ,a·t. ... is~e-..: ., .... :" -,..~. "' .. :. -, R" .-,." .... " \' ~ ',~,,, "'~.' 
- ,- • ••• ~.".. -,; ~ ........... ~ ...... -'...... ... ~, ." .. I, -.J ...... ': ...... "'" __ ~ -fII ~ ..... _.,.. .... ... "'"' .. _.; .,.J ~~ .... 

. ,.'!,h,~, !'¥';~ C:.~j~S:tm..~~~.,.;w~s:,:.t:0r:-::p~p~~e s~~:et:~~:~~:~t'.~~~_J...i-:;;;,~':; 
We are ...:lo.t. ,·convinc.ed' :.,oy- P.G&E ' .. s, ,..ar..g.umen.t c.tha t. :.be.cau.!5e~ .ot ...increased 

.' .......... "', - -.. .• ~-'I'--"" ;,-,,_ ........... _J ... • _ ... , .......... I~j.~ '011_ .'".'._ ............. """_w."''W __ .... r.\ 

flo .... :ore .personnel. are. n-ee.d.ed.,,,to ope:a.te,; .t.."l.e. ~ansm1.ss1.on. ..l.ic..es •. , ",W:e;~. 
""~ "' _____ , .... _ ..... -" wi ........... ' ... , ...... • ~ _ ..... ,_ • 11 ~,/) .. ... • .... ..... ' ,_..... ......... "¥....... . .... __ ''''' ,.'.. J.. .. .... .. ...... .............. _ .. 

wil,l, acopt .-tb.e ...st;a.ff ,-adj.ustl:lent ,~,!:o:-. ·per.soo.n,u. .... _ .':\'/ "1""."''' ,..,~ "" .... "' ... .0 .. -:> ,.. ~~ ~ 
- • ~" '. -.~ , -- ,,,. .,.I .. ~ •. - ........ - ~ \ "- -'''' .... __ f .... ' .. .... 01. _ '>', ~ •• _ ,_ "", ' •••• '. ..... jo. ... ~ ..... ' ~ •• ' ........ ~ r::, •• _ itwI .. " ~1 ~ \.. ...1 ........ ..... 

.. - -.- .'. c'!he. ,..se.eon,d. ... o:C .. tb.ese ,acj.ust.m,en.ts~ .~%'Ie-late.s. i~to- .ri:v-er· crossing,,, ..... , "' .... ,.. 
'. ... - " .... - ... ' ... -.,' ( .. - ...,.... .. WI..... ... ...... ~, .... _ '-' .... '-" .... _, ,j." '.".. ... .......... ~ __ ... r'~ _ t'i " ._ ~,~" _ _ _ _ ... ___ ~ '--,. 

s,:udies. -:~:o. i_~s ,!~qJ;, :~C!&~ :r~q:~~,;.~es::~ '3.:T, ~~:~:,,:.==;;~;t.:s ;,:~PPJ::i:.c~.t1on, 
tb.is -.:3.mOU!lt. ~as :.i:n~:t:e.:as.~d.,; ;-:b.X ~~, ~3, r;,O:9:0) :)t~ :~~ :t~~'a}. :?£~ ~~o.:O ,:~.~:~-..: 3;.'!.~ :OJ':'': ~ 
$ 16-3, 000 -wa.s . .-,to -fu:l~ :,a-tO-:ye,a~ .. t",eview •. ot ,...P'G,&E,~ .m.a.1o,r. ..::.i.v.e.~. ~ct,o-s'sin.gs;t 

........ -, <,. f", .... , ..... _.~,I- _. - ... "",., .... "".,. ~) .. , ~~ .... ' ,<I, ...... ..., .............. _ ...: ... "._., .... 1 ... _<oJ' ',.._, ... _ .. _ ._' "~.'" 

to ensure that -the, -pipelitl,es, ... ar:e .... wner.e ,".t.hey: ... are .... suppo,sed. t .. t:O:..b,e....alld.:~,.. .... , 
•• • a '. -.. ~ • _ _ _'". ~ _ .... _..... ... ':. ' •• ' ,;. ....;...,;... .,.. ..... W' ,.oJ. V ..... - ..... ~ .... _ .. '-' ""\ ,.t\ _01 ~I"'" ",; .. " _ • ...,;,... 

sa!'e .,. ,"Theorig;.nal".Sl31 rOOD is:- ,fo~...,a speei£ic, ..sut"v:ey:~o'.!: ,th.e,~StoC'kton 
,_,~,_. _co.,'''", . __ ~,.Y ...... J_ , .. _."" ~ •. _._ ... _.,4 .. ,,1 ""'_' ........ -,.", .... },., ......... ...I ..... _"",.. '. 

Sbi~ ~ Channel crossing. .oei::lg. .,p.er-~o~med. _a,t ,..the""be,hes.t. o!: .. t,c'~ .... A:t::.my Corp~" 
- 'wi .-... _ ... '-:' .... j -. ... ~ 'w .,..;, ... , .. ~ ......... '.,. ... ,'_"....... .....) _ ... ~,P "" ..... ,' ...... ~~ ...... ..,) w ... .. "I ... _ ..... ' .......... _ .. ,..1 ...... "" , ~. __ ... ""'; .. .,0. ~ 

of Engineer.s __ _ 
... .,,.. ........ -- ~ ....... f_,,,,,,,,·:" ,..~ 0 

-- ..... --"'" -

- 223,,,-- .- .. ,'~ -
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~: -: ,: :Sta:ri': a~ted~ 't'he;" 'r$ 1 3'1~~:O:OO':: :e:st~1'"~it:e~:b~Q1:~ ~mm¥D~fsS:::': 
disallowanee or the additional $163,000 ~fnce the utility ba-s:'rri¢t~a~~:',6 
provided. surr:re£~,:~l'f!Ca=tton:s£o.--~;a;: :S#t.~w.:r-di:2..ixp73.n:i!~~:r tbe 
proVi.m:~t ~ : ~ ! s: -:: ~ ':':::,;,:') ':' ,:.\ ~ ~: .. : ~: . .:.: ..:~~.: ,C\:: 0 I,' c::~ ~ , S r; b~\,: ~ ~~:; ~~) "': 2: ~ICS 

:: :~ :C"'W'e:: ·Wi-l~l :a~¢1>~':t he-"':" s-ta.;!',t: ~r:ecomm7en:d:e<! ,a'<1~u~~-C:meDt.) 'J~ \ fc ~ ~ ;:;;:: ; v;: '.' ; 

' ... i, :'l'he-: ~~h~frd; ·a:c.Jus tmen~~ ,:;1;3: fo~ :M:'gn;~,;.;o t--;;wa:i~ c¢.le a;~in:g; ~r:. ~tll:e:' .~ -::;::::. 
,I I ' 

ex£st£!l~ "Line: :J.::O Q.~:': :Wll1¢~ij :ils..:t'he '(major: ~l'~~:p:e~nei ~n~alt :-o:r:!D:g:$\~ga,:.,;:rr<>m::": 'J:: 
Cana<ia::~ '":?G&E>ex!)Ial:ned~ tba:t~:tn:e: ut:il:it"y: .:'J:l;!<!~"'no:t" ;:cYea:rea:-~tbe ;:r;rll&0400;':, 

r:!.gnt~r~ .. ia:Y: :~o.r :-s~ffaJ/ :yea-rs' ~u:nd~r-: ';t,.11e: a.~sUm'p:t:l'-onJ ~na~e 1't3;c'oul~ ~e;::: 

ele3;r~~ at; 't~-same''''-ti1:tte-: t1l=e: ia~~l=J. il::-We ~'t~n)q~'e t .:'~f'~tb.,:,e:;;A:r;a~ska':::,: c:: ":;-) G 

Natu:-al Gas Transportation (ANGTS) system was instal"l'~.i '"Now~~t.bai.::=~~ 

the ANG'!S proj eet has oeen delayed" =fo~ :s:everij2fears:P=PG&E:'--aigues it 
::us-:. clear the Line 400 right-of-way. ~'::-!h!-"~~ad~U::it:m.~~_t:O:.'t:aa:s::~· 
$1 OO:;~.~ ~ 'two;. Otber::-:n:£n:O~r 'T1::ght~~-wa7':cf~raii'c~'Z?r:o;~t'sZm:a:ke up 
t~e' rer:ain!':lg $-25'·,OOO·~ .;:I~=:.l :.::; 0:0f,2\J~~$ ~,::lv.:~~E 

~The sta~"rt:: :su1)m'1"t~s :t.lla:~~ c¢.n:Bin~u:e~ n*m:al :r-e-v:e-~' o:~-::r::!:g:b.t.-ot-, 
way clearance '~ve;' thi=i;:J)er::fOd.~o:f: ·:t:rm:e wou~~\Ch:ave: cre:$u1~d:·;:::tn~ aI ~:'f.'a;r~:::) ~ e 
smaller 'ourc-en ::o-'f::work. ::to :~ '=a~ne: =at~:tlii;i ,if-me:. ': OAc:C:O:r<1':rn:g:,~to::s.'t·a~~~s·",: 
the.' delay while waiting·, for the' kNG'r.S'';prajec:t; ,ila~~C:Ommen:ee~lia.~S"~~·:,~,: z::';)": 

undoub:teel-i ·fne~aied.~:ihe ~amo'Un~-:-or:CWo~k"Wkli-:e~:n:ee<1~:S: ta~. ~/o-:ne. 
,:. :We' con'elude' :=tha":t\ ~ t :vas ::r=e'a=s'onabJ:e ?fot- P:O:&E' ~~at~'v't~OeiI>en(r"::: ~)~

r=ds' 'for~':~'hi;':ea:so-n'~et !ortli,:'ib'ove'. ~'::We::::Wil:l~ ri.'5t' pt£sa'Ut""-1'J31t'fe$ '..:::.:': 
into spending ratepayer m6"neY:=silri}5:ly :to :::av'oid;:d&:s~ai:J?o~ance:::in~:f'1:'t.~u~e,,;~' 
?!'"oeee:cf:i.:n-g:i:::; We' ·'· •• rfl~ :a,t'oPt~':PG'&E:':i::'eiti~aie ~'f'or: :!,"j?gn~;:o"'f"';:Way::elear1ng • 

. :':: .• :-;.: :'rOU:rth ':'ad'jlist:::edf; 'iIi.; th~Dam6'tiat'''':of))ig.2·i66a:~ ~!s; 1:-0-'['" • ~';-lj:::'~ 
c!. ea:i'ng.: Li~eS':'5ik arid. :·5'7B~ =tlia t' ~"eotitiee:£ '~McD~na:J2d: prst'a:na:·~t:d, tn.e 0Ba'y,o::':::: :: 

Ar:ei::-ti:::s,,;c1:,eaning.££s,:::neee~sary;,,·t:O.;·ensu=-e'{e:ffieierit"~m-ovem·en~;oi':,.g~·$,? 
~uri::g;peak,:p~·i'6:c.'s':troc;;t-he;,~storage·':f'fe.~d~t'a.~t~e,,~Ba,y,:-:kea:5-: ,:.-;:; ~~~, c: 

..... ,..... ~"" . ,.... '"'. ~ - ~. ,".'" "".,.. ~ •• ~. ~r.' ."), ,. '- t'" .~ ... ," '. ~l ,.. _ ... r. .,~ '_ -,~,,... """,. ... h, l' __ .~ _ \ ... , .' ""'" ,..+ 

... ~ . , ... ,.~ ~ Sta·~' eon t'ends '-'t~:lat ·-tn1's· work 'wa:s~a:st, done ",rive-"'-year-ir-ago~' .. :;'::. 
............ , ...... ,--~ .~'.-" " .. .., ..... ,.,,: .. ~.("., ... ' .... ,,..,' .. ~ .. """r._r·""''''·~'''I'''' -\ .. ~.-'"'I- - ...... ~ .. ' .. ,-""',.., ... \ . ..., ..... ':",..~~ _~ .. ;..~ 

an~ ':ts, '·the're!"ore ,- :tncl"uc!'ed. .. :tn' emlJec!:cted. ·cost' .. es·t1mates .... o"r tha·tJ'p'er±od· .... 

of ti::le. '!he I:ethodo!.ogy of the staff was essentially to'remove3::Z ':0 
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~ ., •. ' '.-"'-' -- .. __ .• ·.'0" ..•. ". - •. --"-~-" •• ,- .. ,".-- ~"'O ~ .. ~ ~ _. ,..... ~ ...... _... --" ..... '.. '''' _.... _......... .... • 1W '.~'" .. _ -.) , "... .. ~ ..,,, ~ "... 4wt I -; ~I ,. r. • _ 

noc~ecurring expenditures in this account other than the $218,000 for 
.... :--,,'" :-.... '-:.~ ... ~. ~ ... , ...... ~~' ... , - :':: " ....... :: ~ ::":~' "'1:;1 \-0--::' 1~1: ~ c· :.-a:~ ""';..tI' .~ ... ' ~.io-" .... r~~' an ~=.!.:=:; Q C~ 

acei tional pipeline operations personnel and the $13,7,00,0 o,f the • 
in::eiai'" rive;::' c~o;;ing:";ur~'~ys:: 'Th1;::~d'ditio~~1;;~'3,55~O'OO:'lg~C!": ::,,:::'::': ~-: 

~_-- -:.-" ... ,.,.., -' .............. ~~'~ ... -; ",,-; .... r~.:""1'~ ~',,..,,...~ ... • .. ,t·"', ........ ;..1ooo; I';'II!)...,O( ... ~.-~.,..,,,...,,,. "''''''"c.'''' .... ;:.." 
nonrecur~'in'g itemsN added t'o" the bas'e"lev'el""6'f'~ expenses'"'iri th!s-
account 'p'r~~~~~s:"th~ C~mCi;'si~tl': stirf~~s't.i~~t~0~~r=:th~ a~c~~nt: , 

~'""',"'''''' ~"" """" ..... , ...... ( ••• \ ..... :, ......... -, ........ ,~,. jot:,!" :..""..,.~ ..... ,,-:< ...,.,"~ ~.'"'" .. ·r ;"")1-""'" ~ .. ' .... "\.0 ·f.1t"~ .. ·.'I(of.":"~ ... 

We- "will- ado'p't the-.'s'taft- re"commencfe"d, adJus:tmen't ~ 01"'"$,92,0'0'0 "fo,r "..J 

clea'i-irii ':Pip'~l~n~';=. '::; ': ;:::'::.::: ::::': ':'::; ~,~:;,: ~;::, ..:.:.;:..; ~, ,,' .. : r: 0';: :: .:;:.:; .: i:: ~~::.'::::":':;.,~::: 
'-,: ",:~.:: _ ," ....... i'

l 
...., •• ~~. ,...,. ,,' ... ,........ ' ............... ~ .to ,.., ."" , ..... x,'', .. r ;- ': \ ,..-:0."" .. , .... r-- r:'" ~r:: :-'. c ~ f ~ ''''' ..... :.\ ... " ... r·~·, ..... ,,'11 ~ ~ .... 

- ~'-'-' Ac"coun"t 857' Mea's'urin-g'"an'cr Re<gulat~ing- Sta:t1oo .... EXpense-" ':-.... ,.t" , ... .v 

:~' -: PG&:E' reQuest'ec( '$2~ 2~5f, 00'0 ;","thei:>s"taft" rec'omme'n'd'S-.I$'Z: 1b~~'OiO;O ,'::':I~;:; 
.~~o~ ~1~= ,~o~ ~~~~O=~0C 

leavi~g $147,000 at issue. This dispute relates entirely,to the ' 
?!.peline Ope:.~{i~:;;s;: ~=t~fri;;:g:'1.~v~i; ;~k;'thes'i:1n~C3~'O ~~~to~iti~:~ 

-r~~~~~~ h~~~~ ~~~ -~.,~~~" 
p~ograc discussed previously. ~;t-:~.~ • - "w'" - _ .. ' '" ., .. ~ w ..JI" • 

... , ..... :--=,,., .... , .... f .... ~~ ..... , ___ ;-.I.:".fIIo" ":":~"'''I -:;a!- .. ~.::,'!' :,f'o~~ ~:> ~"""'''''I''',''f''''~r.I#I>w; ':,~,~C' 
. " "Unce':,,' 'the'" 'st:a"ff"'''s' est'1'ma ti"n'g pro'c,e'dure at'" l'e'a's't"" 'one .... Jemployee 

.' ,... ,'" ..... :. ... ',. -- • , ....... J::, "" ~ ...... , , . .-." .-, -f"\ .~.', t't r ... ~ ;.l,. ,..... " .. ""'I..... ~I" A- ." r'r ...;..~" .,,~.. "', ....... I"". \' t':".... __ ......... f'"o. .:; l' 

w~ll b'e' autl:lo:"i':e'o 'at· b'otrf 'tne- Wi1.1ows~· 'and" 'H1nkl·e'y"'fa·c'11\i't'ies~'bU't·"th·e:'-
... - -., .... '-_ .• __ .~ ~.· .. · ..• I'.r.;.· .... ~_-.... ;,,.Y'.~_~., ... ~ .... I",;.-I .... ~.~_,""\ :"~""';""of..""r"-;""'" ,.,,:. ..,..-.WIo.1-."-' ........ ~'~.\ ........ ".w.~ 

ex":.~a ~n(r::V'i'e\laJ.s- 'Wnc) 'may 'or~may 'riot''' b'av'e~ be'e'n- hl'r"e'c' 'a't 't111's:-:"po'int· at" ,-. ~~~ -~~ 

Ei.:lkley anc, who have not been hired at Willows have been <i'isalloweo.,:' -,~ 
.. .....,., ... ,.. ... ,.. .. .;,. ... r~_""·'-·~""'"'~'""" ...... ,- •.. .,...'.J ,~ ..... , c'·_,.. "'" ....... r- .... ,...('~_ ~"'";-.",,, "" ... r. .... r; , 

.., Staf! 'a:rgue-s~"t.b.a::t:"'l'n" 'rfg'ht~ o'f tnefact;" 'tha"t,' , 'the'"' 'u't"il':i't'y" ls~ n~O:t."'up· to 
.. ,..... .. , """",,., f.' -::-;:. ~ ..4. 

~ ts !"ull level of staffing and may, in fac't,' not reach that" 'l"ev'el-' '"' - .... 
~ .. ,..., r' .... , .;. ~",._ ~~ I~."" .... (~ _, ,. i", __ ~ ~ ..... , .'~. ,..., 11'1 ,""',' '" -, "" 1"'4"':_,J . ., ~ .... ~ !'" r ~ ;.. -. ~."'-":.' 

c'u=-i~g the test y'e'a':,,~"ff' p'a,'stW 'p-r'ac"t":Cces' cont'fnue~" t.ne'-'lncre'as,e'd base 
"'_'""" ..... ,.''',-..~..., . ...,- , .. _" ''''~'.'~'''1~'''''''_'''''·'';) ~;::.:..; , .......... ,1'_" ... ,· . 

level of expenditures is::':a1:~:~~~jtt~~r,~ed-:~1"he!-o.a:~e"" J;~1~ 
........... ";:' ... 4. "''''''''' •• ~ ....... ~,.", ,.., .. Lr' ......... '" 11.: ......... • """~'.t"\ ;J;,~.o:, "'""-........ -.";:~~"""l',--~::.~:: 

ex;>endi tu'r'eW d:i:sallowa'n'c'e' a'J:ld th'e' 'two" ·e:npl·o'yee's .... 'd:rsall'owec1" r'e';iresen t 
.. - .... , .... __ -, -.:," '.J" _ .I .. _. -. ,.... ....... ':," - ,. 1"., ,.. '~I~' to", """ , ........ ~.. ... -. 4;'~'" - ~... ~ } _ ~. , .~ .... :~ ,........ ..... ':r r::, ," ., .. """',, '" ~:"""~ I'" 

the- C'i!"!'ere~ce' b'etwe'en"t:h'e- utili'ty'and.'-·sta'f'f estimate'S"; .. Ny,."" c'··- v ,,~-

:. 'W"e~' -Wi.'l1.,: ad'oit =:h'e:' -staff recomIien'cte:ct.:: a:c1~u:S:tment-:':::'"~:': ";:'~: ~::: '.'::..:": 
.. , - '~~eceti=t:-8'5~ ''!'!-ans1ii-ss{Crn~':Ma~ps a:n<f~~:Re\~'ords~::":::: 8";,:::;0',: :~ ,~,:,;:,;;, :::,:.: 

, ",.. .... ... ,.., .,... _ ,." .... ," - ow ' :'.. -, - , ... .... ......... • ':'._ ., ': ....... ~ .~.... - ~, • , ,.J \"",.. ," ....~.,. p .... ,"","""" ... "j '-\ (~, '; 

,', PG&~> requezted "$239",000,;" t.he-' $taff"' 'l'e'c'ommend.s-:, '$"111'., O'O·~; '," '-- "'-~ 

leaving S62/0~O:O 'at :{ssueJ.::: n£e:"only 'di1'!'e~nC"~-:'bet~een:~&~lty::an,d.~'::,':::':":;' 
st.atf estimates is ~iPe:l-i-n~oper"a~{"on~";t~(f1'"nS~·~l:eV'e.i;s'; amo1lnting.; ~:o;;::~.:; 

6 
' .. ,: ... ~ c','· ;"c, "', ......... • f1'- ..... ~. "' ....... ),;. .,.'. ' ~ , ...... '". '"./," $ 2,OO:O~··- -~ ...... ~~.: ~/.::;;.:DC .... ~·".,('.:I ... .j~~,:,~_~:;~;J.'~~ ~~,9:::,,;~· __ : .. ';~':!! o~~ • 

.. ~ ..... ,.- .,...,.. ... ,.., " ,"~ 
.. '.... f.~" ...... ,J ....... ' .. 

.~ .. ")" ..... -. '" 
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PG&E states that it requires these positions to update Line ~ 
- ~ ~" : -:.; " :. r :::... .. :>:::: ;w.-.:- : -; '" ~~ -: c .. ~:: ;.; :; :) ~ ;~:i ;:;..:::;- ,,; ....: ::: :J ~!.J :: ~ ... ~ ~ ~~~ c X ~t ~~ l": ~ ~ ~ :..~ ~ ~," ~ ~ ~ :: 

300 station~drawings.1n order to provide accurate records from which, 
+ ,: ~ ... :'.) -.' ~I""', ..... ... ~:t:-: ;:. :;, C! ~--, _ ~~ ~;;: \./~::: ": 1',1 C :. :1 C ... ~: :... "': t,:. c:' 0 ():: __ ~;' c: .:. c: _ ~~ n 0 ~.:;- _ =- :. r:. 

to begin re~oIlstructioIl.of portions.o~ the 33-year old facilities •.... 
• ' { ... ; .. ' :..' ' .. ' t .:,: :: .;: "~. __ •. 1 . : C' _ ¥ -: ~:,' .; '-' .... ..:. ;.. .... • I; ": ~ ~, . ., ~ .... ~ :6 :: _. :.,;. :.,;.. 0 ~ ~ . ..J: -4 ~ ',;.-, \~ ..... .... _ L ..:: = :..:: .~ 

Staff :-ecommends di,sallowanee 2 o.f the ,3 r~quested 'positions. 
" __ "~'" :.~_ , .... :_:\.;.~.'~,.~ ~~,.:., <I- ';".' .... "~'l".; :'1_ ... .,.;..:..;~J' ... 4.~!,;.= ':..;~ ~/:).;.j";1; . .,1 ~~:':'::':",_, ;~::.;..."':,::..\:;-~ ... ::;(j:': 

We_agree ~ith_ P.G&E". that,. ~b.er~,. .1s ... !a ~ ~.ee.d.""t,o .. h,aye~~l?(j~~.e,.d "~"-'''' ',' 
....... ' ........ ' ...... - .... '- ....... _ .... , ...... , ••. , __ ... ~~., _ .. _ .......... ~ ... ~ .. ' ............. lI_ ....... .."IV __ I"' ..... ~ .... ~ .... IV- .... ' .. '-t " •• Jw.._w::> .. J 

drawings_ o,f ~ 1 ts _ faeili ties, eSi'ecially tor. safety and disaster. . 
..... , .............. "''''~'''''' .. ,-- . ::''':'''''w .•.. ;.". ""'" _~,'., .. =:~ .. ::.:,:.,;~!..;:...--: ". \~;,.,: ..... ~ ~}~: .... ~ ~:".'.':>l ........... t..' • .. t~ 

planning si tua tions. We ¥ will authorize f~nd1ng for t.l.l,~ ... 3 . .PF~ti t_ipn~~r. _,. . 
..... , ... , .. _ ............. _~ .:.,,, ... _ ........... - .... 1 

as :-equeste~~ ,b:f._g.~&,~~, and~ ,:--re:~ ~ll. ,e~.:~·~e~" .s~.ff"".t.9r x~rll,":(:w.~~t,~~t PG&E' 
....... - -' ... 1",,0. ,.. '. _ .... ""'~" ............. .., ,.'_ ..... ~' ........ , .. ".....; ... , ..... _ ............... ' ...... 1 c.. ... "" ~.".",Ct ..... ...;J~ . 

does follow:-·tll"r'o"u'gh-w·1't.n-tne:-u·p·cat":!:"ng,-oX:::-1;ne:-crr'a:·;ii'ng'san"d.li:t'r:!ng:· of 
,''' ',-, ~ ~ ......... ,::~y ::_;-~~:<:.~.:.:;.~;.,,,,: .:. :;~,~ ~ ~};:~~ : :""..;:,. ,", , :::." ~,~ br:..~~ l'":.~~;;:"~~'.~ .::..;CIW ..... 

personnel fo:- this, work., . , .;, ' . .' '. . ' 
.. :::; ':.: '/' -. ~.;,~ ..::' :":~'" ;~:'(: ~:'.+- :.:.~ .::.:.; -:"::'''::':, 2 . ...: ~~,:r . ':-,\:.! Z,~,,: : E- OOC ~ "7' ~ :~ :!:; ..::\~ 's':Y': 

~r: ;'t~~:··r:~~ ~~?r>~;:::~e:,~Ja[f: r:~.?~e::~:~::~f,?u~:f~::;n.:\·tl':::; '.:\::":.:::o(~":S 
Aceount.859 Other Expenses ::":_.,,, ..... ,,._,.. ;.., .. ,.".,"' ..... , ... _~_'_,: .... ," 

I' \'_ ; ....... v _ '/'" ~ ~ ~'_, ~,J.""""'" _' ',.. ..... ", 1'., ...... ' _ ,'::.< _' ,.._~ 

. ,., .. _ ' P~.~E~ r.eque;s~ed~$1.,,,0,1.6 .. ,.OrO,0~; .t,he .. ,s~ta.;r,,(. ~.e,c.omm~,nds.-i ,$9 ... 8,;9",.000, 
c· _ ~,,'" _, .... _._ ~,,~ ~ "'" ,'-_ .. _ oI ... J '" ~~ __ .......... , I~~"'_'" .""~~",,,~~ ...... > ' ........ _J,I<.- ..... ,J_~..... .. __ •• -.;' 

:!oeaYi:::s. .. $21., 000. a,t . .!.s.s,ue,:,,-" ~!h.e" only_, d1!!'e.~:enc~ .. (b.et,w.e~n,.,.u~ .. ~;1..1J;y~ an,.d ~ . ' .. , 
• " .............. "" ........ _ ........ _'., .... ~ .... '" _i. - .. _- .............. " \_ ........ ~_ ...... I. "'''I'<V ".'" wi"", .... *-, ... ..:. ... _ ~ .... ' ........... IiIIo J.~ ... '\". _..!o.._~ 

s~!'f. ~s::,i:la~,es is pi'pe,11n~~.pp.e.ra.ti.o,~s, ,~,t,a,;::t'.1n:g::.,le'y"el$.:amo,':lnt~~Il,g~'t"O,;.~ .... . 
....... .., _ .... ~'L ''''- ~. "" '-. ~ .. ' ---. ~ - •• ' • ~ .. ... - ~ .. ,~.~.. ..... ..... .,. .. .... .1 ~...... ... -.J \. J~ ....... ....J 0\-..... """ _ .J aJ .... _ I' _ ~ •.• '. ",",' 1> .... ( ... 

$2.1p'~qIO,O .• ~ ... .,., ... "" .... .-;'I,.,~;.; r .... ·,""· .. ; ",,~·"-""·~·~I.: ./ ..... , .... ,\_ ..•. ,.., '~ ... ' ... A'; ... · ""'''''''t- "'''''''r!:".r. "J .... 9< -/(1"1'::_' r.i'.l.i"" .. f';-.;,;..: 

~ ~ .. : ~.S~~~!-: w"O~id_ 3.1io:< '~;ii,'~n~:' ,~"i .~~~ ,.~jt~~ pp~·it1~~~,~ ~.~r,~:~~:t"e~d-l~~:~ e' 
.......... ' 0.,1....; ... ___ ...... _____ .... ,.. ................ ~~.' ........ ,:~, .... .... , . .,.J ........ .,:-.-._ ....... -. ..... "'.i- .... ...J ~~~ ... ;.:,.¥' ........ ~ .. _ 

this a~,7~;:-t:,..~,:::: ;::. ;:, .~''': :::;:: . .:: ') ;,,'": ~..: . '.:'::',~ ;:; ;~:,(. -;;.:'!.:;-; '!,:,:;: ~ '::: :. ':,,'; 'C, ,::.:. ;,;";;: ~~ ..:: 

. W~~.~,~>~_ado:p.~,. th.~.,~ta..;r,,:".~~.~mm~n.st,.~·d.w~::';justm~Il.;.~ .. ~" .. ,~,~_ ... _ ..... ', .. 
•• ' ....... J ,~ ••• _ ........ _ ~ ... ~ ....... " ........ ,,,~ .... _ .,,, ....... _ ... '_ ....... '1.r ... ',,, .. .J .• , __ •• , .••• " .... ,'#._.' ...... e .... "'. ,ojj~ ............. _i_ 

Aeeou:l-:' .. 8'62· St:-uetures and Improve:nen ts,. -,1',",,' ~ 0.10, _<:,'" _0, ". r:' c .c." 1'. r 
.. - ,. • ••• .' ... r' , .. _ ~,. ..., ... , ~ •• " ....... • ... _ -.~. _ _ ',.'-" ~ -.J ... ... _ .... '. '-'I X • 'J .... ~. '01 '. _ 

" .. P.G&E .. :-e,ctu,e:st~.d. ,$26,9 .•. 0.00.;""th~ ,st.a,!J:I",e,eo.l:!1m.end,s. $}.80., OPAO: ... Co '~""', -v:. 
-', ....... , • ..... "" '" - ,.... ..~ ... - ...... ~ ' ....... _ .... ' .... '." _. ~ .... ' ...... '¥ .... ~",.I '"'..; I .. ~' ......... ' "" .... ~,J ... _ .... .:;) .......... _ ,_ ........ , .... ;.. 'v' • 

leaving $89,000 a.t., issue., .. ,'!he~ .c1it!,e~ence·. r.el,a.:t.es_.t.o, majo";--,",,r:e'p'a.1rs.~ o!n~ __ 
• --.. 0.- .. - ...... _ '" •• '. .. ,. ........ _ .'. ~ , .... ' ow ..... __ ..., ..... ~. , ... ~ ... ow • ~ " _ .... .... ~ I.. w _ .. ~.. •• ,_, ... .... _ .... , ... ! ...... 

Line 300 s~:-uetures,aIld ,b.uilding,s_.~~l'Ae .1,l·tllity .... ".s .po..s..i(tion,;i.5:., ... that it 
•• , ' .... ' .. , .... "" .... '." "- ,.,. '"'"" _ .... ' .......... ,_"we .......... .. _ .,.' "..... ~ .... """ .............. ....-...... ___ ".. '" 

has been 33 years since..,.anY".,·maj.or r,epa~..s· . .h..av.e., .b,een performed..., on Line 
..... ~ ' .... , .~.. '\' , " ..... "# .... •• __ ~ .. _ ... IIo.L ......... _ .,." ... ,,,,- _ ,. .. _ 1... __ wi t, --- --, ~ "' ... --.. ;;.....--.;...;...-.~---

300 S t:-u~:~::~~s-- ~d:: P.ll~ . .l. ~~.r::.g.: .. : '.: ;~;y~ P.,~!0r.?J.~n.~ E1~Il:t~~~~~) .?~~ ;~h.~'se·· o:ld.;. " 
buildings..,. PG&E, ar,gues', ;tb.a.t..;.,i.t .. ,wiLl ,pr.olong ... the·\ .l1.te,~of'tthe-'C"~, ~ ¥l""",,, •.• --".' .... __ .- ... - ......... ,,' ..... ~., ....... _ .... ""_ ........... .., .... -'_ .... - ..... ' ..... "'"' .... ~ ..... """'''"' . .:.~,.-¥ .......... -

s~r.u~~'Ur~~ .~~.av~~ ~j:?r~:~?-:-p.~~!!~9~.~;l2~.::.c; ::;; .::,: ;:::;.:::: t:' ~:': ;:::::: 
The, stat'~-~ wi t:.ne.ss:. disallowed·; $S9~t 000:· based-on.':". t'he;~ de·f.err~ ~ .:, .~' 

" ~ _ ... ;. _* -.of-.f' 

:::a1 tenance a:-gu:le:l't',_ 
We will not provide PG&E with funding 'for deferred 

:::aintenanee. We will adopt. the staff adjustment. 
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Account-863:.Mains~:: :-:-:.: :;::<·,::~"'c.:·.~ o:::~~s: .::= 3:';;':::::::;~''':::::::;' :::~;:,; :.::-l: 
~ ~;PG&E ,re~uest.ed,.$2 .. 224;000 ;..tlle l.stat! .,~eeommerl.d.sv;$l,225~OOO,,. ;. ~ :c,'" 
.... ..., ..... - •• ,- .'" ' .. , .' ..... -' .... ,' .·1·· ....... - """ .... ~~,~ .... ...... ...J .. _ ... ' .......... , .......... _ .. Il00_'..., ... , ~" .• -~ '_",,"" ... _._~ ~' ........ ~ f" 

leaviIlg.0\$999~OO·O., ... " -,;. _, ...... r~ ... ,.. ... ...... ';:."~:'IC "'- ,~'* ~""'''''''''~ ._· ..... ·H~\ ... ~ "' •. ~."','~i·.~.' ..... <' 
.. ' ....... _ ....... -,,j ......... "' ........ , ..... ~- ' .... , .... .:~j ...... "";. ...... _ ...... ,,-~-.... ,,-'''' .,:--~"'_-.J ... ·..." ... i ... l.~ '..I'I~ -.l:J .... 

The ut!.lity is seeking $999,000 t~~~s~e~:)~~~'":B~:~~.d;~~O~:,:~es~;;: 
li:es.;" According_ to p'G&E~ tlle ma.jor_portion~o£ .... tllis",exp:ense inv.o,lves 

- ,." ... , ~w __ r>" ...... ~_ po __ '.~"" ... __ .. ' _ , .... p. r\ ~ ...... "..1, .. , ... .....- '.- .. " .... _ ... 1 ....... " ...... ~ ... ~ '~ ... ,_ 

:-econditioniDg and lowering~,of"pipelines~io .. tbe,~Bio·,)lista;,a~ea,>wllere .. ,..;", 
~., ~M .• ~-- ~" ................ ~"'" "'-' '-'_.1 .., ....... 1 W ~ ... _ .. , .... , •• ,.. .. ) ............. .J .. t.". _ ..... " "' .... ' , •• ~ -.Ii ........ ¥_ .. ,..., ... oW ... ..... 

erosion and..:deep:"plowing,::~~e;:~rea t;ng.:;az:1oi~C'~~a~i~g~ dig;,:,iz:1 p~~~~e.~~ ::='=' ~ 
- $151 ~OOO 'Wo:-tb."of-expenditures;is'·nece$.sary'"'to~sbore-up.,.,Lioe ..... 21 ::in-- ... ·r ..... 

.... •••. ,.. ..... ' ........ ~ '- ~ •• ' .......... _" •• __ ~ ~' ... '- ..... _ .. ,J ••• ~_~ .. _ ...... ~.::.~ ...... oJ .... _ ... A •• , 

Ukiab 7: wherf! ~hf!:; recen~.: se~e~e ... wio~er.s ;.:haV'e>:cr~~:t;.~~::;tll.~~~lide.s,,: az:1d~: ~:::::: 

otb~r~is~: t;rea~en~~~~h~::.r.eli~bi11ty:: <?f:-. tll;S:: ~~n~: .. :': ~~~i~~;- ?;~~'l~IE~r:)~-: 
including both dig-ins rela ted to .. J·ar:c~%lg.::a~~::~~dS~-;d~ .:~aI;~g~1. ~~~;'i,,: ~:',,;o, 

occ~ri!lg.on"Line~300 ... ,oear .. Ket:tleman, •• ~ .. ~'_ ~.~,.~w., ,.; ..... , •.. .:. ...... ,~. ; .• , 
-4 ..... - - '" -' - - .... '. .... ..~ ....-...... ~. ..... ... -:'. ~ .,'''" -- ""~ ~ ... .,J .. ,~" .. ~ •• ,,> ~ '\...0 .•• ..; .. ..,.. ~:, '. l., 1:..... ..' ". 

~ .'., PG&E ~,argues~that~these ·p~ojec:ts,.. are ... part..,ot' ;.a . .,contiouing ... anc., ~.( .... , ... ' .... -~. ",,'~ .. '. ,-- I........ ... -. ......... _ ...... " ...... '.r!,."..,. .• _~ ... __ 1 ...... ~,;, ..... "',:",,,, .. ,' ... ,.t' ...... >' _ ___ ),j~ 

eXi'a::.c.iDg~. ~r!'<?rt .. , to low.er" and ... r,eC:,ondi~ion".c~::,~aill . ~~lle~ab,le ... sec~i~tl.s,.; ~ 
__ \..J, ,~ .. __ .... ... .... • .. .... ~ _ .. • ~ ~ .... I .- '.". ' ........... " ,,"0'; .. .". .,. ..... ,.. ... ..., "" ,_ ...... '.... • ... _ ................. :' ~ • • ... , ~. ......, ~ ""........ _ ............. .... 

o~ pipeline. PG&E~notes tha~ .. ill;. j 983, ,.,the rutility··.lis:t;s ... ove:\;, .;," .. _'. ,,, .. 
...... , ... -.''"',.' .... .,. · ... ..,· .. '_.,,1 ....... .... ' ••• _ •. < ....... ,.~~ • .-' ...... ,'". __ .... _'~ .. 'o.# "',j .. ;_.~"'" ... ,.,..,/'¥'_,J., ......... ,' _____ .... 'W 

$i60, 000 .o~ .actiyi ties",abov~:. the_' 9~.1 baser, year .. level,.,l':n~ tJ;l.is_at::ea. ... '. e ACCOrc.i~g ~~:p~~~.:' ~~i;.~;~~~~~~;:.~~~~a.t;~~::?;,:~~~~~~;i~:~~~~~.~~:~~;~~~J;'; 
~un~e~::: wC?~~;t:: b~~:. ~a;~e;-::;~ g~~~t~~?~?f~1?~5~a~~~g.,~ ~~:~c::;!:t~~:e~~~~~~~::,; ~> .. 
only a ?ort.ion ofwhieh~ean~.bec done", each;, year. -" - ".~ .", .. ' - - ,'", ,'w··'~'" ~', ".', 

.'~' .... "'~ .. ____ .". __ ....... __ '.J_~.::, .. _ ..................... """: .... fIw!_ .'._v, .. J ... ~". 

t;~ ~;ll: ~;-oy~~~::~h~~:'~\l!l~~~g,~ 5~q~~s~~~: bY:~,~g&~~f~;-::~~w~;:ing 
anci reconcii t:'eoiIlg -pipelinf!s because· of t'he safet.y ~ considel:"a;tions., ~,.. ,. n 

._' ... ·w ... ..,. l"" _ ...... ~ ... ~ ... , ....... _, ___ 0' ~" • ', ....... _' ..... _'~ "'-' ........ ',. ____ ''""''_,..,.. .) ... "" •.• r'''' 

The a=ount~ provided~ is .. cons1derablY ... ,cot"e, tllao_ a.., typical tes;t .. ,year-
;;-,~""::---.-:-- ... ,, .. '.- :.' ,,:,...:.:~::..::..;-~_-..::...:...:...:...w~"':.:..:-__ ~ - '.~ - ~ , ............ _~.....::.~_-...!.: . 

level o~ expeDc.i.ture~",_~e"exp.ec:t~ stafr tO~,follow up-.. on .. :this-;:item in 
... - "_ ............ .,." ,_" ••• '-If ......... n .... '.·' ....... "'~_ , ..... ··,1,_ .... , • .", .... lvr ...... ,..·~J, .... ...... ,\...' .. 

?G&E! s_ n.ex.t~ general rat.e~ case,." .)~e".w.1l1ac1.opt P,G,&E.;s estica te ..... ~ ~ "., ~ ,', . 
,.' ... • ... ' '. - ,.... '-'. ' •••• '. ' •• - - • ~ _ w" oM " ./ • ~ ..... _ • ..., ~ -.. I ... II c. ;.". __ .1,: •. _ I,. _' ' •• ./ ~ .... f' ,.. -,..J ,", .......... +" ~_ ... 

Account,. 86.lJ., Co:pressor.Station,Eguipment;, ~ ,~" ",,.;"" "0,):':.!::'~(:'.:':~;.:'::: 

: '~::'." :; ~.G~E: ~e5t:e.~~:~~ ~lt:! p~2~, 90,Pi:::~e _ ~~aft: r~,9:?~~~.~~~"~~2' 228'~g~2~::,:-:'J;: 
leaving $704 ,. 00 0 at issue .'." P.G&E ... cotl.:teods ,tha.t ... tlles.e", crolla::,s are""'''Ir. ,.,'; 

Ii. •••• .,..... •• '.. • ',." u' _ ".,.I ... -. ' .. 'w ......... Y _ • '''', ~ '+ •. j.~........ '- Io,i' ..... '..... __ .. "" _ ¥ .... 

dire.ctly .. related~.t.o a,. r.e.d.uction,. lon the .. time .. ,iozeryal~ b,e,tween ... maj o,r 
... ... '...... .... ~ .... _.... • ~ <t .. ' ........ ., ~ ~ .... ... • ... _ • • .... .... .... f, A..... '..... ..... ..... _ ........ _ ~ -.,) ~ .;... P. ~.'...... _ .. ~ 

ov.e,:-bat:.ls.,.O!l, CO,:l?resscrs .. froe.... .40 ,,O,OO~ t.o_ 30,,0,00 h~ur,s( .. ' . .P.G~E a~gues ... " ~!'_ 
.. -' a ~ .... ......, .... ... _ ,- , ........... ' ~ '"" ...... "" '- ~........ • •• " ••• _ '"" ... ' ... 10 ..... _ _. "' .. "'01 ....... ...~.,.., r.)'l. """,;" _..rI ... ~ ...... _1 _ .... _ .... ,1_ 

.... ~ ~ ... ,., 

.... '" .,., .. '-' 

.~~z~~~~~~ 8! ~~~~ ~~~C~~:~;S= 
,. 

~ ~ ~ ~)~:.: :: ~ : ':. i:\ ": ~.:::' :: ~':,;:' = '; ::"C" ~.: ':.:.t ',,~ ~.7i ~ 

"':~ ... ,-I .... ~ ... ,.., ... " .. ,..... .. ". ...... "..,. 
'" ' ... _>wi ..... ~ ~~ ... _ f'¥ ___ \,r' ... 

- 221~:~ 
- :':1.:, -

':.-'" f,-,..' ...... • __ .... W 



A.82-12-48 ALJ/og/vc11 

that with increasing El Paso flow rates and- the=-tie~4:.a.r:li±'gE~ 
:-eliab!!:tty; ·the~t:t::i£ty~;,must.:~a:inta1n~:t~e~c~mp;e$~or~:,;an-:L1~;~300 at 

a higher level. According to PG&E, this program is anotg~r~a3pec€'::of0': 
" , ""'" , __ ..... I ... '.r_;~; ... ,..._ .... "",_. _. __ ,.,..'" ""'_ ,..\~,..., ... l ..... ~ .. : • ..... ,.. ..... f~~,..,. .... :. v ... ~',. ... · .. ~"· .... 1"<1,.,. 

the -r;;:;ne"'300""re'storatfoll"'Work:" v,_ '.,'~ '; ,~"" '~"_'''''.;!J ... .;.- ." ~~- .. OJ, :J_.~ 

';",";:' 'The ~taffxreeomme~ds~disa!:tQwa~6e ot<'th~;e fandS·..':an.otbe basi.s'::': 
t!lat":th!s'::::s ~deterred.~ma:rntenance~~ ":Sta:ff'; not es,"! that ro,F thel~r:;1ne~3bo.~": . 
cO:l?ress6i-s;. ther~ut11.ity'::r;,.'proPoslng,: to"': change:c.the:-ove~haul~;":~ :': =':;:.:,":';) 

:a·int:erianee:'.iniervaI,,:!rom'.'40';'OOo:::'to~:' 30'~ O,OO:'1ho~rst.of.Xoperat:loiJ~' :!he~ ~ ~ ': 
:::lanufacture:-s-recomx:ended-'overhaul": ill terval':< period:':' 1's~ only ZOf; 000- :-~;::..': ;.::,; 
h01:lrs'~':::; Yet the':' ut.ili ty:: lias:: "Oeen~~ opera ting.-: thes,e:O: un:E t~SI a t S ~6'; OO()'::'nouf.:' 0 
ove:-haul icte:;vals::: !'o=-::':nanY~;:Qany::years::~ ,).:' :.:,.: ~}... :.:": - ;::.:': ::':~: :: ~":...:: ~:.: ~:.:':: 

·";e ag:-ee with starr that the~change:~in~fio;;':)~ate:S..J1S-°ha~d.LraO:' 
'~- ··~~.·""I·"'_"'·.r ,,'. ' ....... '''" ........... ,... .. , .. _",+"...,,,,'.,..#,_ ",","1 •• '; .. , ....... "'" .... ,~ ... "._," ... -?"'\'~ 

oas:'s'· for-a "challge'''ill \':na::ntenance" scihed1l1e':·..)'-Ho'Wever',' ~'we 'note;.t that 
these::unit.s "bave~'b~en i~'::ope;ation';: ro~:many::years;': The=age'; o!,3 the;.e::x~' 

• _ • r" ..... ~,- ~. ~ .' ,. ... :.. .. .. _ , . ~. .•• '~ ::' -""': '" ,. ~ ... ...r ... _ ._ ... ,...,... "': "'. ~ ~ .~, _ " ... .,'" '0 _ ~ ... -. 

:.::::;:s is' a 'facto:--'"'wb.:.ch-sho'Old'·'ce-' consi,de:--ec·.'" tve:""concIll.c..e tha"t':""t'h::l:s· ~ ... 
is a: ~a.nage=e;,:::~e~ision ;;. b.ecac.s~· ~~,? hold.:' PG&Eci,ceoontablcei: 1f.c l:tc: . :,3-:-:: 
becoii:es:;~ecessa~y~to:':cilt':'ba6k''':El:PaS'o:':deliver1es:::!or la.ckSo~'; ~.",;l~",:o~~;. e 

-.. ... '- •• ,-,'" ........ r'. ,"" ,,' /.,'~ "1""'_:'''' ,'-.-.'_ ................ /" :'- . ... ....... , ....... ~" • .. ~.'r !~_;, ~r'i-~ .. ~,. .. 
co:?ressor' ava!.lab11:. ty~and~ eOIls.eqtlentIy-- PG&E has'Jto"take- .. other"more .... · 
ex?e::.s:'ve, suP?l:'es cf' g.as'~t6·:'~ep-race~\E:£':Pa$,o.;:ga;s·~,='.:::::;..· '» :;O':.:''':N; ;0 '-;.:.:::. 

-, -: ~We;,,·co::.clo.de~ that': this:: :r.s~not:~ de·~~re'C!t.ia'1ntenance'::in the. 
sense' ~is6cssed':previoaslY: "We ~ll!::ad.oPt PG&E~;sC: est1maie~: .:: ~~C ~C'-: ;: •. :': s 

'; '~·A6coc.n~ 86S":Measu:-in~~ and')'Reg~ii't1n5~~ Stat16n!)Eg~1Bm~ni:;:" :,::,::,~<C 
"PG&Z: :-equest~d '$182(; OOC~ 't.he: statt-=r'ec'o'mcen'd.s:':$7:3:8':; 0:0'0 ,~::j ~ :,,:,~ 4 

• - ,_:. .... -' •• " •• ' .~"":'.'~ ;-.-::- -_-...' ... ,,0.. ,,-;- ',,,,. , .. ,i\l'~ r,~ ,-,..., r • ...Lr'< .... ",":"tI'i';''''NL~ _ _ ""._''''' .~. :.-'.'1.\:" 
lea\"~cg $44',000' at 1s'sue ~ - Thlsd1!'rerence~ '1's" re1:a ted'" to'· d-ehydrator- <, '-' . 

........ ....~..... t -~.. "..., _ '. - , ... -:" t"v ..... ', ". ~~, ...... - r-..... ,\ ".,':' ... "II •• .... _ ..... ,. 

:ai:: t: e-ea nee. ':'h e c. t.i li·-e. Y~'~s-~·1X>s.1-t,.1<>n::"i;~t.h.a.~t.h,1;,s.::..w.o:r.'lc: j,s.:.:.:n'o.w:::' , .... 
.... .. ~. ,.:, ... :; 7""'" .... h, "' .. " ...... ,. .. .- F"'. ,-'" "':."~. -.. " ...: _ .. r.., ........ ~.'7'" f', ~ ,~' '-) ", ... ~ '~" ,..., ~\"." ":',~ ..... ':: 

schedulec" t'o! ~e perf'ormed in.'1'98 l r:' 'since'"'. i t-wasun'abl'e: 'to'" do':'tbis, work 
, _. ". _ ~ • ........ j ".",' ....... ..;,. ,., - ", 10. ... ' 1_ ... _ "" .,.._ '7" 1 "".~ • ., , , • ." '.1 1.. ....... ..... ,.. ... , I' ,r"' .... ..... ... '.... :... ... ,. ...... .1 

oe!"o!"e"cue t:o-h'!.gb.er·prio'!"'i"ty'ma"itenan<:·et"'Work~·::"'~·-- " ',' ,,;"',, , .. .;; -:. ,::.- '';''~''-
-'-"",'. ''''. -. ... ~ ..... !,... "~"'I'-_."-.,, -'""1-'- ,-- ...... _'""'-'·· .. ·~ .. ','·;.."I".t""I ........... " ........ '':.''~,r,.. ~t# ... -.,.. .. rv<':.' ...... 

" -The'" s t.af'!," s~pos1t'i:on' i's~ ~hat 'thi'S~~ ,!'s" tln~c"o.v'eM.'b.le""' ·ce·ferr'e·d,'-: .... -, 
:a1::tenan~e ~O;k; but~'a~tb~·;~m:e: ti;~', :::t:ie':sta:rfOVi'tness:" a:gre~ed~!iihatl:: 
this cai::tenance work is neeessary. 

We will adopt the starf adjust:::lent._ 
The adopted expenditures 'for T:-ansm1ss:'on. Expense are shown 

on the following taole. 
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OPERAnOR' 

au Depe.rtmDt 

~I05 EXPElI3FS 

':rest Year 1981t

(000 r II 0m:1. tted) 

850 S''--'s1021 aM~. $'r2-~9ia;')s,:.~,88Z=;:';~ 882-
85l ~ ... Control and· I.oSd7 D1apatch1llg ... :: i;32S~ ~ .:-::; :~~::328: 2 -: !'Cl:328 
853 Compreaacr Stat1o~ IA'bar and Expenses " . I:~ :.'2; 973"'\ _ :~ :,:2~a36: ~ ~; ~-2~973. 
854 Gas tar Compr'esaor' Station :Fuel .~ . , .... '". 0 - " .., ~. -0:' : '': : ~ 0 
855 Other luIel. a:Dd PcVer "'~Or Compressor, ,St&t1ona-: - ~ 159 .'C, - l, v 159 ;;..,~:::; l59 
856 Ma:1lls Expenses ; ~.: ". - - "'.' - " ... - 2~ 585' ,.. e;: -: ,2~~ 79: ::: ;. ~ <2~ 304 
856, RemoTal. d Condena&te·~.-:--;:- n. (219)" ,. '(219):':'" -. (219) 
857 :MeasUl:'1:cg &lid Regul&tillg' Stat10n Expenses 2,25l. 2","l()4. .;. 2,104. 
85&~. ~tlsm1as10~aM..cawpzess1021 ot"Gas- ,by ... Othera;. ~ ,·236 ~-= ,,. ,.236- -,or. ',':> 236 
859 ~as1on Mal'S &XI4 Rec"ora " ,- - -- _. , '-, ~ "'239 '- - '''''177 -' ",~' . 239 

,. :'~~~: :. --'Otller '~e"~":: ~ -. "':::..: ":::, ., ~ :-: ,:.:~ .. ,:: ::',::, :..: -J.!; 016: ;:: '" :;:J ~ 1: !:',.: "! ::. =989. 
{p..J Re%%ta 92 ' 92 .. " ·c. ~ .... , ... 92" 
859 Joint ~a 1,036 1,036-"- .... "' .. 1, ... 036-, 

_ .. ,,:: _:~ ~~sm1~~~~~, ~;1~~ ~~~a:o ~ ~4;~;~~~ ~ :~~! $14,123' 

861;' St:Pe:y:t:a1on"a:ad~~ ~. ~:.,~ .. ,.'"'.:.;:.: I~~$' ~: 2$:.;.083 ~<:.$::';;:683: 

862,., ' •. ,Struct:urea -&tI4.-.Improve:uents ,. - ". ~ -: ~. ~ ~ ~., -, .... 269 .... "' ~ ", ', .... J.8o .. ~~ .,., " .lBo· $3- - Ma1nS - , - . ,,, - . -, '_...', .... - .• .. - ... -' 2'~224 '''\.' ·~···I',225· -,'-\ - -2 ·224 
,864', ~ .~ 'coiupies5Cr ~St8.t1=:: EqU1:pmem;. c: ':;":~: .. :': "';'.:::; c ": ~ 4:-;¢22'~": ~;: ~~'3l.8~ t' C1:': z.;;022-. 
865 Me&a~.a.:DI1~,Regul&t1::lg Station Equ1~. ':, ," ~ ,,;.182 ~,,'.' ,,,. .... ,nS ~ ~,:: ., 138 867 Othe%: EQ,u1pmeUt, ,. ' ,.' ".. " ,. _. - - '.'~", ~ 4 . ",,,,,~ . H 4.'" ",. ,'" ..,. 1&. 

-"'.:'~~' ~ -T~~ ~~~S!~~').;.~&~~· ~~~a":$~7"~:: .:',' $~6z1liS: $'1,851 
, ..... :.": ~ :; ~ :,: ,'-, ..... :: 'L"':: ~ :'::- :' /, ",' - :;~ ;...":. : -:: ... ~. f""', '..... ::::;.; ~: '':;':; 1"1 : ::::.:: ;:,~; 0 ~~ ~.£::' 

"',' ' , ,,'. Esc:ala.t1on .Amotmta ", .. ...... .,"~." ", • ..... ---... ., ... ~~ -........ " ... -
lion-L&'lx:Ir 

.. -.~ .. . - .. ~otal (l984·l>olJ ·~s) . 
~, ... .... ...... .," •• _ ,....... 'w __ ~ ~ .. 

.. -:..~. "-l,..., .... ... ",' -' ....... 
I'~ _ . 

~ • .='{.;= 
,,' . 

." ._ .. -,-, .... ... ....... ". , ......... .... ~J.:\~.:,!> :I,:."",_"~;:', "..::.'-. :::,i~ ... , ... ' ........ ~ ,..~....:' .... """',.... .... I··I, ..... -'JI~ ... ~ ... ,-, ,.,,(~~_.(~ ~.... - ~ - - ._ ~ - ........ ...; \,/ /It .. _ ...... , ~.,. _ ..,1,"" _ ,_ .... 1""1. t ....... • :". _ ..... Jo..,.r ..... 

~. ~ 

"'" ~ .... '" _ t"Io ~~ .. i ""' ""'.; ..... __ Of,;. ... "'" .:, ..... ·I·~: ' 
dj .... 

,.( 
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5. Distribution Expenses 

PG&E estimates its total Gas Department Distribution Expenses 

will ... be $71.., 63..1,000;. ,:tbe staff estimates $75,173,000 _ The disput~:~;~ 
-'~ .. ~:" ':'_U", .. ..:.:..:;,.. ~'~""-.. !:,!)_~C-.l"t:>~~ .ot: 
3.I:ou:t' o~ $"2~·58, o o O-exists due to the followl"ng:-~r-ff""erences: 

Service Staff $215,000 t.:O!':: .... ~-'.c 
~_:.:;. cE~ti~t, 1:18'. ·, ... !eebni,. ~t'!ue. 653,000.. . Q 

- -, - , -......:: -:> __ ~"~~:J\~."'-!'t ,.. ... _~t'l.1'-___ -.• "". 1\-" 
:·~~~:Defer~:ed.. "'l1a1nte;nallce" C' :oJ;) I J\JI.II.I--'" ........ - .... ~-, ... "'" .... ,..., 
,','. - , A·...,.' ' v - ' • ..J' .. -".-•• w-: :t'\l~~~' "0-""""0'" ."".............. ..~.;' ::::-·::"r~uet!.v.ity na~Y.'S-ts:: ....... -"" .. ·:·v,._ ... 1-::10-'-.l,Ivv· ... -"' .... "" .--"' ... ~.:. - .... ..., 

::' -:: ··~chedGl'e'cf Mete::' Charrg~$' ~~'.i:=~~ .!,~ -'::O:~,~:a(!~e~,,'l';':'o~ ~~2, 
, . ~-DAs . 'v .;.~~ ::o~~8\.; O:oo=~o~· 'j;O.~ ::...~~ ~,~S ::r~- ~ ~~.. ....:"),.. ,.... -:> , . 1'\ 

':::-: ,,?remon:t-.. Meter nan.t E~l=-oye:es~:',)I!'l~-.!nOO ':OS:07000:,.~.e':~ ':~:{:o cC-J 
_. , ,. -, - • ~'Q -·'·::,.::'K-Regulator Pr:og-';'am.. . 500,0,00 .e~~=~-x..:. t!:'::~ .. c ... 

j - .. ,.... ; , (,' '- -.. f" ... ~;a.~ \ "::.-';;.; 'rota") \ <;:-!:.) $2 458~-ooo .... !:o~ :0 ....... "V'O~:=;: (, .... ~ 
... .,. ~' ... " -;'Jr"r- C' --./.~ II.. .,. , ... ~ 

... <,,1-,,::" -." .. -~,:;.. -"'..:..f;..... .:;'!t~~'!Jo~.....:. =~ .. 3".t;~tc ¢.:!:~~:'~ ~ ~-::~.n.:'l;-r 7~ 

:~~ Servi~Ae=e:l, Es iiia tin"t>~'ehnf-qUe~? an-Ci::])'e"'f'e:r:-re:o..s M'a~n't.e-n~\rlc.e a~8 
,.j' "-. . ~ .:.!:.~ ~~'".:t'~~F. .~~ oC"~ =O':;~ll1:.e"a:~ ~~8 
g~eric i~~es wh.ic.'hC.~ll be taken up p·rior to, tnetl~~c;~~t;':t~~yC"'acce-~t 
-:.::r . L"'C:, ~ " ... 1;::~}! ~ 
~.:'"_SC,usS:'0t?:,:.... • ,>:'" • 
~. ,., ..... , '- w__ ~,) ....... _ :-!~ .. ".~_".:' ... ~ ... "'o~ .. · .;-;~c:. _.- c::- .... "'.w ~. C!- .~ -"-~''\.- - - ,VJ 

a~ ~erv~ce_ ~~a •• 
,,:::::"': .... ~~ -: '." ." -..- -'-- ~~ tl~l'J:~~~ ~.!:.~~~' co!:ne=~~·,~:o:- " 

PG&E~'-i!lcluc!ec!" ten a<!c!i tional gas- servi.ce pos,itions.t:or tbe"" 

<:es":. yea:- ":.0 reflect customer g,r-owth. According to' iG~j~ 

~::c~ase ~<tuates t~~;a 1 ;,;,:1 % increase in ~:.t.a~t;t;e,i:J:):::c.o;mP~~~:S~A:~an.:2:6 

a~icipat~i c.ustO:l~~g.r,owth of. 3*2~' by (1~~:WOT-ne~e:s:q~!f~.ebiC~ 
_J.;. .. ~~ ~ ~,~ <'~).._ :..a~~t;~ ,c!:!~~...: f~ 

P:O:S,:i:tions,?a;r.e,; no:-!t.~~y.: proportional. to :-;i~~~~e.':;..t1.~~q;~~o:srowJ~~ 
Thus, PG&E2"'argues, ~these eit~~E?d' -lc-.ner~se~·:~~c-o!n'::s!e:i'va':t';l;V'ev. (2~ 
. Ga-s-s~e:-;vie~:-s·t-att' costs are expensed unde~=f§t'1~rl~~Ping '7'Ob 
,:~-::.,,- ',' ,~.:.c c;" ,: ... ;;~ .. .,': ~ ~~!'t!~,",:~""::Z ~-:rrl!r:~=:'':;!\I. =o!:---:.,:-::.~~ .:.e':ofTt 

accou:l':s :-Account~-;-Account 878, Account 8i9, Account 893,. and: 

Ac.cou.nt 593.-, ~.!n 198J the:oe were 9~'~tll:Or-:£ft;j:=ga::s:':sm;1~e positions 
.. ~ ':' ,_ .. IY j .... '::,." .... ~ ... ~~c:" S~ \ ,~~....:OC' !oP':.), " . 
sys~e=~ide. !n i 980, all 922 were fillec.. Accorc.ing, t.o· PG&E., in', 
i 98T", 't-heo base year ,. serv·iee staft" levels, we.re,$:e:<!'1i'e~eaOto::a-a:i. fil1ed:;~ 

·?o·~~iOn.s~-:-~::lI:en$ura..t:e,: wi,th:, a.., declining~ workl.oac., alleg~m due" 'to,: 
:~b~-e?re~eon~,6:y·..i- . . -:cc:i: .. C'oY. . 
-'I'" ~l'''';, _c .. ~Cr ,:"r""\.,.. -;-~? ~~ ... ~ , ," !1'r ...... ''1'' .... ~,.. .':. .... ,.\ ··~,.,..· ... 'fft . I 

~ -- ~ ... ..;...;. .:.:l .. -e::s't'i~a t:::ng·." gas. service s taft', req.c:i'r.',emeu:tS:~ 1''O'r''~tbe,·te's:,t· 

~erioc, ?G&E mace adjustments to the 1981 base to bring it Ul' to the 
nu=~e!" of positions that would be required und.er "no,r-mal" economic 

. " . 

conc1tions. In addition, PG&E determined' that a customer-to'-se:rvice 
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# 
... .: • ··' ....... f 't ~,', ... ': .",. - • ~. '~ ... ," ....... ,.; ,- ... ~ i· ~..... ~ .," ..... "''''I ""\,..' ...... ~ '""'l '.~ roJ.,J. ....... j.,.... r ..,. -..~, _ ~ r·, _ ,~ ""-.'-J 5 P flo- ~ • 

staff" ra'tio"o!" '32'00:"to:::''' ..Ii:;;- a'ppropr'ia te,,, ano.~theretore·; jidded. "0" '-. - I '" 

~ ," • ~ ,~""" .~'. ...... :-... ,,",....;... ..... ',. ..,. ~ I~"~" Y'-, "'"". ""I \".. "r ~ ;". f' ........ ""\ ,., ~ ("\,.. _ "''' 4'") N " '""" .. ':'.~:""'.:;: tJIW r ......... ~. ,... ;.. ~:;, C' 

acci tional" positions' 'to refreet::' customer-g'ro'wth'": during"" 1'982':"984';-'--- -' 
.' -,.....'"""~'~~-~\~-!,) 

Tht:s, PG&E bas requested funding for 932 gas service posi tioo.s';'· ~ - ~":'. -
- ," ~, - , .... T,. - --". ... ~. - r" • I "'. I·' .... - 1"""1 ''''. ",, ... ~. .. ,,-,...:., :"", .... i-- "\. II .. ~ r~" "" ~." r:. ... ......... t -:)S ~ C" ~.\ ",,-

, - '-P'G'&"E poi::t's"O'u:t "that" 's'ta'f'f'wa:s" no:t"'consfs'tent"' iii estimating 
gas 'se-;~i:e'e-; ~)'~a'!i~';e'qui;~;:e';~ts::": ':In~~';:c:C¢un=t:s :g7~4~3:n~::'8930itai-~ :-:o.:~ ,': 3'~~ 

> >.. ,. •• '~ - .... r " : ... , ..... _ ,... - ." ..... rn ... _ ~, .. ,... f' ,'" "" 'J V ,."... ,.. ~. . .... r. ,.. - C .... '\ .. r\ """ j7, '" .... ra _ ~ ......... '''jo _.1"> "'" .~ 

tre:lcec 'C1~!e' a'c"eo\ln t~~ . I'n" Accc)u'n't's-' '878'"'a'nd" '87'9~ s'tatr-~ 'd.~1'sa'l1'Owed 25,%,;,0 o'r .~ 
the ut11i·ti,;·~e·qtre.st:e:d (fnerea-se"'~:-:And~';in-:''jtccouni!'8'9:~~;:::stat'~::'asreecr~::i~ 
to the utilii~·s:-:est1iia-te..:;:;PG&E':irgue;s·t'ha:·t'; t.hiS: va~i~ble 'treat~entC-;C; 
o!" gas service stat'!' costs is illogical, since the costs of a' t:y'pi'Cacl::!,;;' 

., -, ~'."".'-- ~ " • - ' •• ~ M .,. ,.. •• '.~ ('" ... _ ..... ", .... ' _ ....... : ...,. ;,. .. .," _... ~ ......... "', ,... "'" ~.. ", .......... __ .> -,..J"'" 

se:-vice' 'po's·~t1on~ 101oul'cr 'be' 'So prea'd" ove'!"" a'll' o--f"" ,t'h:es-e"aecoQ.ut's. ~' .. ,~ 
~ .... --:.," .,.-.~, ...... -.,-" .... , ... ,", .. ,- .... ·'.;..f .. ' .... ..... ,. ... : ... ""'.....;.( .. '.~ r'r'~ ,..- ","'-t""""~'" ,.,_., ..... 

W'e- 'conclude ~ that 'PG&'E""s' ftmd'i'ng' 're'que"st l'o:r ~S2. 'gas" ~e'rv1'ce-;; . ' .. , .... 
'" • 'M ,- _ ... I, ... • - ::- ::. :"'\ -:- jA,.... ...,.."~ '" _ ...... ""' ...... :, 

position's' is' 'r'ea's'o'nabre'~,':' ,. - - . ¥ ~ ~ .. 

o • ~~, "'~~I :Es:-t.l~~~i nfr:: ~e c1ln~~o ~ eO:: l : : :: \:.: :: ..,:: -:-- ~} ~~:; ~) ~:.i : ~ ,ro: :. 0 :' ~ '= .: .: ::, .. : (~ ::.~ ::-!":: .:: ... " 
~~~~~~~~~~t~ , 

~,. -.-,.... ... _.;, I M¥ ""~:""i~ -:1':.\., .. ,. :... "". ~.i'· .... ,.. ....... ,.~~,.. f'~". ('"... .. "":lio"~I'._ ::',""; .. ~, 

A cispute over estlc'a'tl-n'g~techniq'le· 'ac'c'o'1ln"ts~ ~o't" '$15"3 ~OOO,~ of"' ... 

tb.e eit'te:-ence oetween ?G&E anc s't~1"r=tD~s~t~i:OJdCOn:(EiPcenS~":;":~J:; 
.... ... ,'·,-'1 -- '"- .... ,,'" ..... , .... ,..... .. ~...... _~ ".'-, ... :':. ..... \01-.0 ', ...... ! .... ,~ "'''''''4''''''~'' 

est.i:a tes. As in ·,t.h~:.:..:F:r~:.c:t.i:o;n::.:an'G.::.:r;ra~~n::.;E.x.p.eUse:.:.:ar.e.a:s., PG&-E e used. 1 9 8t+~~~-dr~ea': ~C1a ta -: 1:i:li.is a~p~ropr1:a t".e'J ,~:c,.·j'u?i~en~t:s:;~' ~~a~f!,3,~p.loye <i ' 

The s taf!,,' s recommenced disi:l:iowanc"e :Oi' "'c:e1':e-r;e~ ma'!ll.t"'enanc:e· ~\ ~ 
• _" .- :--- f'OI"'" ' '"' .~ I.'.', •• ,.' ~= .: ~ ~ __ ~ ...... " .. '!" .j... '" "t • • 

:-esults in a $357,000 d:!.ffer-ence: "'D'e':f"er:re-d' mai'ntell'all'c'e ~'S'" d'i'scussed 
?reviot:sly. 

""' ...... _ .. ,-_ ........ _ ..... ""'\~ ... _e. r'~" .i'''"'.''' '',.--:,:,'" ,=" ':.r 4(,',' ... \~ .. -~.- ... "'CO ~'.,::,?""""c 

we w::!l" "d'i's'a'llow' 'P'G,&E""s' r'e'qu'e~s"t" 'for" c'e'fe'rr-ed"'mai.ti'ten'a'nce 
~~\. • , .~ -.... .... 1- ,'" ~ ~ """"\, ~... .... - ~ I , .- ~ r • V,..' ""; ,~, .' :-,_" ::' .• ' ~ , ~ ~ !'uDcing. ·.~·V""_ ....... oJ -J,I .. ' ... .,V- ... ...., ~~"'~_If-.J.::. .... 'oJ .... ... _--,.-

~ \'-'.',~ ........... ;... .. """"/ ' .~" ........ (U .... ".. , .. /;, .... :-.,..: '.:" I, ... :~_',. ."I"'~' ... "' ...... ,"""'t I_~'..J~ c. ~ReView 'of Spec~f':re 'kc'count·s - ""-'-, .. ~- - '" ,"_n '.~, ~ ,j,,'.'- ' ... -

:' -: '~~,~, ~We-: vili- :r-"eVf:'iw "'ihe :c'"i~1erene:es~ :o:etwee:n·~::P·Qt.'E; an<l.:'·~:St.a'~r:' en:' ~an~ :::J::; 
~ '......... .-',,,..,,.. ..." - - ~.- ~ .... ~ " '"..~ ~ ~.,...,.:... .., ,:. ~ ,~........ ":" 'Z:;1 c ~, """ ~, '. .... +" ..... _ ,..., '"' ...........:.. .... ~_ .. _ , -, ...... , acc 0 un": - by-aec-ot."'n't- b-as :l;'S'. - ,~ . -" - '.,.' to • '-" v -" ... :L'... • • -,,' ~' _ ... _.' .. '" _ .: ..... w ! .. ' •• " ,;v 

.. ':- -: '":kccou:'t'::a:70; ::Super'vi'sfori: ~'anC': ~il'g::rn:e~e,r:r.ng::;~ v~·..: ~;,'~ ::.~ :.'~~;: ": 0::' ' • .' "; ~;: .;? : 

::::: . ,- -?~&E:'~ ~es:t"'±:ma:t~ ::fs~ ·~S&',~.j.Z~:~O·O:~~'tb.:e-· :s:t'aN; (~c'oml:len~s:2 :: :.'::':~: ,)-; :"~':: 

$8,346,000,. leaving $"96~,OO,O at . ..issue_ Acco,rding"'. ... w~h&E':'tbe~:; ~~;. . ..::.:;:,:...: 



A.82-12-48 ALJ/t>g/vdl ib"\:;O\~":Ac,~-S: -,6.:, <" 

. $196,000.~ep:'"ese%lts the cost of 7 .. existing prod.uctivi;ty""a"nalysts. WAO' ~ 
• .,: ' _ ... ~...;. ,.... &-' ...... , ... ~ _ ':.,." • ; ~:~: ~... _,;: ~¥ r ~ ~ J..i _ •• r_. -:.,.,' .. "" ~ z ~ __ \ -::"' ... - \.i ., ~ .:. ;.. v, \";' .. ..:" !~ '"! ..;. ~ .c. .... :: 

a<!~i%li~~~f· !~~~~ s:::,~:!7~;; Pt?·:E'~~;i:t;~,!: ~!,~gt~,~=~.;~, ~:e'!~d::.?~ig;~t~g~~:;;: ,::~~;; 
d~ . ~ , .vls ... ons.~"",:_ .. w; .... __ {." .... ; .... ~,.. ... .,.J' ,,,,,."'\" -::::; _\ .... , ........ \,.: .. ~._,.~ ... + '~~.,...,.,.,.f'.,'~ ...... ,,""'" ~\. .. ,.I. r:,,7..~.':I, ... .;.o~~,..,r ..... 

• '.1' ,., .' "'" "- _ -' ..I '-. _. ~ _ Ii .. or, '... _ .... _, ...... -..t "¥... .. """ _ ":,". _ .,.; ..... ..,..,.. ""' ... "" \.j, ... ~ ... J.- "'. ".' ',.10 .10.' ... \ _ J.J 'i",I.. ~ ' ..... _ .. ' ... _ 

The PG&E witness testified th.a.t the 7, producti vi ty .an,alyst 
~: :-: ..: :- < .. -.:.: .... :' .:; ' • .' ::.; .... ~: '.':) -:. ~ .... =~: :: :.<.; .... f.j: ~ '.: : ".... .. .... .:.::::.:.! :~ .. :: .... ~;.; v :.:.: ~ ::...;,. 0 !~. ...:;. :,~,\ V ~ 

~osi tions • .do ~ no:e: represen;t an.., .1n,c,~ea,s.e in"s:c,.a.ff .. l~y/~.ls... .b,u~ .. r,a~h,e,r, .. a ~ '"_ 
... _ ...... "-r ..... - .. ~... • ..... ,.L' ......... ""' .... r .. ,,4_ " .......... ,; ..... '!, ......... __ ".; ............ ~ .... """ •• .'_ ...... " 1>_,'\,.0\ _ ..... ,,:. 

t:-ans!"c.:- O,f., A&G, expellSes~ t~'7" an. ~&O:-. a.ccoufl.,t.~" ... !h,e.,. 7 :P~r,O;du:c;t:riv:~j;'y' :".'''''' ", ... .. 
......' '.... _..... .... _, _ •••• ..,.. ..... ' ...... .. _'''' '_. • ... _' ••• , J _ r... • .... ~ ...... ' ..... ..,' .... r i"\ ...... ..... ... ¥ ~ .. ~ v _' ...I ;....;. "." ~ .... -' ... ~ ... ,_ J "'" 

analys;:s. ar-e. train~rs- who .... .are,~ adm.i.niste.r.iA&; "the. fU.til,1.ty'.~..s ,cr.,elo1' " ,~., ,,",,~' .. 
~.. .... -~. ,,~ _'~.".., ......'.. ""'., "", ' .. ....., .... , .. • • ....- r ..... , • .. .. "'" " .. I. " .... ,J,. .. _ ... w '" '-' _ ... roo" • ....... ....... _ .oi- .......... ,.J .... .• .,i 

~roe.ucti:vity e!!o:".ts" tor" i ts."t:ao.sci.s'Si<lo--~nd .di,s.tri.b,ut,1orn...;. , ;, .. " ,., ,.._~_ ... ~ - ... -<1" _" _ ~ __ ... _' ... _ ,_.. "_ .... ... .... ... .. .J L; '" ............ ,.....:;, .. _. _. \~, .... '.. • _' ..... _ ...... _ ....- t.... _ i..,. "",'" ~ __ .... .,.. ',0'. ~,.,; ..... 'Iw 

The. ~?-.~;f~:,~;; t!?-::,~:~:: a~-e:~;:, t~~~c. t~:~,.'!~:p'r.pt-1J.....c:t!1- t;r~~p~~"stJ~~. \f~,:::-::: 
were,. alr,eacy .. on :t<,h-e .j,ob a::..d .• t,M t .. , :th.eir. r.e4·t-e~ .exp.ense,s . ..silnply", 

......... ~ _ ~ ' ....... :; _+ ..... ~ ............... ...... ,"''' ~ I,~I ........ .....- , ...... '.pi _ .r.,..... \o'!.." ... "'" "",,' fN' ""' __ .... ' .. '" 'W... ..' 

rep::-esen~ an accounting adjustment. According. '!-3:.~!B~~:!.}.,~e2.:t~:~!::.: ..:::,~ 
o.r:!. ~ness !'ailed to :!.llclude the 7 analysts in .. , .b.is,... ~t;-.e.nd.., .... a,n,d .. h.e.,.o;has,.r 

..;: _ ... _ • to .... ... c'.:....... ...... ~ .. __ ..... ':"-" ~' ... ,. ", ,_ _ ...... 

We w:!..l~"ac..~Pt:''?G.&E~'s~.e's:t.ima..te~., ... , .... , .. ';:~ .. -,c: _., .• ,""' •.• ' •. , ....... ,,~.,.~', '.;. " " .. 
• \ .. - '. ~_ ~" ... , ".,,,. _.. "'"' .... __ ...... i..._ ... "'" ...... '" '" _ .... I •• ,,' .... l.,1 ~ '" • I' .~ .' A ' ... ,.. ..... '. ~~.,.... "'.... , ........... ~.., ... ;,. _ "" 

_. ,Aec.oullt;':S11 .. ,D:!..s~~i.bU.t:i.on.~.and,Load':D1spat:chin·5;.~":.:: :;,:., .::!.':<~s:::,::,::,~~·, a 
. '. - ?G&E, 'req.ue~,d.:-,.!.4.94.,.0.00.;~tb.e~ ,.s..ta.!'! .r.eeom:D.enC:s .. ,$"4',e~~..".o,OO,,,j c· ""''''"' ., 
•• ., ,," - " -.~" .,. ... ". ....... • .~, • • - ' ........ ,_ - • _ ..... I ,. '" .. ~ _ • .-; ,... #0 ' .. ,...... ..~ "'" .... '_: ''',0 "" .""'....,. .,.I ' ...... _ ........ ..,... .' ....,\ ~~ W ""'.' >.,J ... 

leav:'ng $10,000 at issue. The utility'S estimate was.~?~,~~::9:.~ ~~~S.:.8~:'~::;.-:~. 
:-eeo ~<! ed-ex.pe::.s.es:.: .o!'_ ,$:4.94.,. 0 O,O_,~ ~G&E.: argue·s" .tha:.t:·· , t.bi s,~ .e,s:timate. :ts:~ 

.. ___ ' __ , , .. ~ .... • __ "'T '... ........ "- __ .... ~ . , ..... .. .. ~ .......... ........... ' .. _ • • .... w ... _ ~ _.. _ .... ............ ",,' ~ 

:oso; :-e~:-esentative ot cur:-ent ope:-ating co,ndi.t1o.ns;:".\and,..i:s.;,ae·1:uaUy 
_-< ..... ~ • " .... '. ,., ... .-. •• ,11. J ... , _ ~ ~ ...... ,.., '"'" ... -' 

$9,00,0,.below~J982...::ec.o!'d-e,c ex.~en.ses. •. , ... '. _ .. ,::-:-.... ~~."". ~"'.~ .. :-~., ... ,.: ..... 
~ -. -.. , ~ - ~ - •.• - '.. " .. ' ... ,.< .. _", ....... ~ ... J";" ___ '0-., .... ..... .... 'h" > ....... ~' .......... ., ___ ,.. ~ ~ ...... ' ~...... ..' ..... 'o' 

. " .t:e_ w.!.l,l ,ad..op,tA "p.G:&E.,' s. ,e.s:tim.a..te ....... , :.'~ ,,,'.·r, • '-, ... ,~,' ~:::;:'''_ _ ~ ". _ ,. " .• ,,_ 

""-Ae~o~n~ 8-74"Ma'i~-~-'~~~ S~r:"'i~ce;'E-'~j;e~s-e-;~ ~.~. ,,-_v - •• - '.·,.h'.'_'-:' 
- " ... ~~c;:...JO...:'/~·i"::.~ 

P.G&E~ s_ eS,tima..te·is~ $3..,...1 ~;,OO.O";,,, the; S-tatt .... r,ecomtlend,s .... " 
L '*' I ••• ' -. _ " ..... ', ,.. ..., _ • ~ '.' ., ,... ... .... .,. ... I"" ........ , ... ". • \... '-..,I '\ .... '.I"" ." ,,.) _ .-....,) '_......... _._....... ... fl 

$2,695,000, leaving- $440,000 at issue. ... J'tf \ .... (tIr ... -: ... 

Io~~»-."'.;"~~"" 

The' sta!'.!' estimate is. based. ,on...a... . .!1.ve..-y.e.a!\~t.rend':.,. ~G&.z· " 
' ........ ' ...... __ .... ;.... ...) ... ~ _ ..... ,~ '- ,_ ....... "":....~ _ II .'... 111 _' 

CO:l ~:ld,~1 th~,; ~S:t3;:~: ~~.h~,~t:..ai.;l,S:~· ~.~ .. .a.~~n:t ·~~·:,.;t:~.o!~~j,~t;·''''c~;~ges, in;: 
ope::-at:::::.g. co::dit1ons';' ?G&E' notes t.hat~ its. .. es:t.~3.;~_e!'b.:~~~'supp",n.~~c~:)~ 

, . 
1ge1 ::-eco:o-dee.' base level~ :-o:t:'.ac~1.;~Y;r: (t~~:¥1.~·ca.cbJ1.!S:t:m~t~~:£~;- th'e-

.' ------------------..;.-...;;-.-
i::.c::-eased E~~~g~n:c:y::: .Z9~ ?~a}. v,~~ :M3.;i:~t:e.r;a.n:.'C.e~ ~Pr:':.o~g::.~~~.:;a !I~¥ne PCB, 
Li~ui<!s Re::::lova:l·. ~PrograI:l.." ... 1"> ,,," • 

... ... _..... ". ~r·"'''''''''' ........ -.(\. 
/' 
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l'he:: EmeTgeney:ZoIle'~ Valve:'J MaiIlteIlaIlc e: ProgramS\was~)stimula ted=cy;;,: ~S' ": 

tb.e majo:r~ 'd1's-1n:- i1lc·id.en.t: lnd:own:town; Sa'n F.ranci.sco,:twoO yea'rs~ ago~:.:':'::':: 
As a·:re:sul~'ot=tha·t 1ncldent;': t.he,,:ut'1'11tY0 d.et.erm1ned tha·t:~the":valve~·~~:: 

:lain teIlaIlc~;'; rre'qu:e'nc"y :shoul'd:': ~~ ·i:n¢rea:z~d~ ;from": o:n~-a::year"! ~'o2: ·tw:1ce:;:.a:~ 

, , 

:' ~. ~' 'The~?:CE :p:ro.gi'am) '1s,,' an .. "; :otlg'o-1n.g; .e~-o rt ... on":.¢'he::,·,pa!.r;tO o~r2 :th:e!':';;~ .:: ;;;::.~ ... ,,! 

utili ty .~ :ide:n.t'it"y· 'a:n<i::..t:o.f d·r·a:in:':.·1 t:,s:< :ga.S:: =d-1s"t.r':':b:u-t:ion:>:"ys.t'em: '01"' ... ;.:a·ny~,,,:-: C 

PCB contaminants. 
"'; .' ~'. '": :W;e:; w,i:l'l:- a:d·o.p.t"'. 'PG&E "~~.:e s't-lma::t.e:.':: ::'.:' ','i::::-:~ '';0 .:,': P. ~.:.:: :;:. ~ P: -: ::' J 2 

:: : . .A:c'eoUIlt..·<a78~,J{emo.ving~ and.~ .Reset..t:1n:g':.Me.ters~: an!ct.: ~;e:gtll'a:to'l"S::)~ :.:I"!;':: 

·?G&E."·$' ~e$tJ:.:l:a·tei:S: $.1 ~~t3-8 ,.0;00 ;. ·-tl'le'):-s~-a.ti;T'eCOmI:l'en:o'~'::; ':::. ':.:: ": .;:,'::;, 

S i 2 7 950, 000 , leaving $'.t8~8.:,~0_03L.~.;~t", :!:..~li~.;: (."::. :: -: .: -:::' ~,,::::~, c : :::,:~~):, .:' .. 
. ':. ~: l'h~ u~il·1;t:Y:'·s::r'e~ueit::,:p:rov~i.¥-es::fo~~a ;;,:9a:0::';s;e:r'vi:c:e:: s~t.a~ffing· 

1 ev e 1 :o;!': ·9-2·2;' '?Os i~t"i"o-n~s:.'p l'us'.' :':0'" :a.dd'i~t'i'ona:l:: po s·:f.::t:i:O:n.s ,1 n ~'(9:S-4 S "t:o:;: ?-:".:: v c: ~..: 

:-efl ect-= n:o:r-cal: c"onG·i~tio.n;s:! 'an:a::' t.he·': ·gro.wth:'·1 'C.>: cus t'omer:s: :s:i:n~~~::' ,9 8'0:: ~ ::::'::-.:' 
.:he ?G&"E":wi'·t!l e s s=:';e~s t:1~i eo: :t na:t,:: t'h~;: :,r~·~·u:e 5-~~' eo.'s=to:m:er~:to·"s:e.r-v.1e.ee:-:.::~ x :~ 

posi tions ;ra,.ti:o: :o.r::..:.t98:4~ 'o.'f:) .. 32.CO:-:t:o-1.': i~:)\,"'a.svn'1gbs' :o.r h1:gh;~r; ,t,h:a~~ an.y'::~< 
o i" ~th:e.:p:..""'eCed1n.~ ~ no.r.ma1::~years:;'.';: in:d!cati.v.e':: (0:£ ~r.O:du'e::eiVi..t.y-: (gain-~;ft:;J':; x3 
?G&E is assu:ling 1984 will be a "nor'l:lal'" year with an1%l'!proved. 

econo::::y': ..a::c·; ,re·sul':tan-:t.:: .:inc~ea"s·ec!:' :custom:e.r:-: .ac:.t:i..-v:i.t·~ (-e • .g:.;~ :t..urn:~ons, 

.:;','" r~ ... 
".or ..... ~ 

-: u:-on -o-ffS':"',':: :e.hange: ·:01:: pa:r:t:i:e s:,:. .new::, '.me t.e-r::- ~s:e t'S,:)~.: '.kl"S~,.::. P~G&E) .na.:s:.: ';' c ..: :. .::. '",' 
incl ucec upwa.!'E--:'@.j~s.~e;:.ts.: ~~::-: .:tamp9ro~o..:.f~~ :of..: :me:t-ers:l't:o, :etl.Sure 

...... '!oIe:' s' ~ ... ~ "~·"·'··nes' "", ,.,j"'; -""10·~"e..l· .... , 0'''''':-'000 ,-~., ,tl..e:- :u....,.,f.~f,f ~:;,,...,.,~¢', - .... ' .•. - t:: • .... ' ...... ' ~._r· ........... w. ..... ~~ ... ~ ....... ~'...~. : ... f.,.,. '-.v...J .... (.~ _~ ~.~'wI,...,.;.. ,.! ... ..I.,.' •. L~',.:)_ 

$ ~ 2 S ,:0.0 0 't'e:q~:s::t ~t'.Q.r; an:l:U erea w f.:i::t l'ie) J.:e..v.e 1-:' :o:f':.:s:e.:r.::vi:ce: ~ta1'.t':.::·:. Ih"~ ~ 

:-eco=ended eisallowance constitutes a 25% reauct.ion . .i-n,,:,:t.h:e;:::r:e-qu:es.tv."'! c,::. 

~ : -: Az::di-::eu5Se'ct :pre""'..i:o·~Js::,.: :.we;eon.e.lu:d.~ .. th:3:~ P.G.&E~'lS:> :.f..tl!:ld:;:.ng' 

req~:t:<for.: .932:··.se.r:..?-"C~e:~P:O:s~tio.es:;~i:s. na:so:n'a:bl~:: :::'I'~h~.-r.:eto:~ '!l~::\w'il:l S( ~ 

ad.opt PG&E's estimate. ... -.f<-._;. .... ".:... 
'" '..J ..... J~~~_ ,",' ..... .. 

Account 878 Miscellaneous Meter Changes 

?G&E has requested.....Ss..1.0~.OOO.;_ . .th~.ta.f.!.. . .re·c.omme!ld..s.-$:43E""'OO.o.~_~ .. __ . ..:,_.~ .... 

leavicg $74,000 at issue. Staff and PG&E disagree on the clerical 
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reCLuit:'ements..:: a:t~ the::: F.remo'n~:-Meter:; Repair .:;t"acili 'ty~.:; -::; PG&£c!~s3 'e'st:1mat'e 

includez;: $,1-4 .. 000~,'tor:;¢ler:ic'al :po:si;t'ion~'~to, :a.c1m1:~i.s.~.r..:. tb.e-~,e~1·s;e~:: ~,\:-:: 

:ore;', sophisticated meter.'": his:to'~y.:. p,r:-ogram;'loc.a:t.e,<!o,a:t .tne; mete.r.: :sl'l9p.: ':.::'. 

O.!'~' .this' .. : .r1&.tlre;"~"$.3J~'OPP,: 1;$:·tor: ~tw.<>..:.,~s.1 ~1..On:s..:: ~b.a:.t -f~rm,-e:r:l.Y':. w~:r:e:::':.~; ~;;,;: ;-:;;'J 

charged to ACCOU!lt 880 and are now charged to this Aeeoun,t 8',78. 'Ibe;..~',,: 

:"emaining:~ $31:,000: is:,;fo:,,:,: tw.O"':P'o's·i t:i.Qll;S;: :t.hatl3 w:ere::ir1.~-e::d ~s: l~"t:e , , 981 
and t'.~ ,t,her:efo.r.e;,,,:ne:t: .t~t:a,llY.:: .i;C.c;l;u~ed: ,in),_t:he::;- u:t:1~1,ty"~;: ..:'S:8:l~,_ba:s:e\:: ;'::::':;" 

...... .... ,....t. ... ~ 1 ...... ~, .. ,..."'.,...., Cf~.-: 
.......... l, •• fo..-I'"._ ........... l''''' .. .11 .... ...,1 ~ ....... 

Starf's disallowance is based.:: o%l.-::tne' :as'~~i:.O%lC tha..t.; 11:l;creased 

p:-oduc t1. v~~Y..':. zb:oulc.:-: ofr~'e:t', tb'e-: ,co,st.-s:;, :as'S'oci:a't,eCb :w.1.'th3~tlle~ :i:nC::rEsec1 

c 1 e:"i cal pe:":sotl'n-e-l:, ·r-eqU'i::em ent:s .. : : :We •. "'':il~ ad o.p~t ,'P;G&E;.';s:; ~e s-:t1'ma.'te .. 

Account 88C Dist:-ibution.·Mapz.:an<l lte~co::rd;~ ::,t:;·J~>:;,.: .C::C,:)2~.S~Z 

.~ ~ _ 'PC,&E::: h.a,s.: ,~~~ue:s;~ Co :$ 4.-, poO 5:,,0~ _O',;c .s~~a:f~f:,~ ;r,~¢Omm~~¢.s:. .$3~ 6:2:1:-, 000 ; . 

lea vi:lg $:318~ :opO ,a.t :l.ss.u~~.:.::· ,!h.e: :i:s.s,u~ :io,(oll v~s~ (say:i:Dg:S,: ~a:S:.so:~ t~9- '::' \':C' :. 

iii i th <;h.e; i=p·l:em~n tati:en:- .O:~:: MI.DAS:- ,;l,t).,,;, ·~h,e([ ;P-e:o~1D's~~l;a.: :D~i:.~i'c:t.c :a,n,~~ 1:~sJ'': r: ' .. ' ": 
expansiQ.n·, ·tl:lro,\lShou:t::Sa:n: J:e:s:e:: ,D.~v~i~s·i:o:n:- i;n: .::':9 ~ .an.d: ::!1~9:8S:~~..:' i) :A:s; .th~2.:') c: ~:.:::

MIDAS;: ques!:''O!l.--b.a:$ :o-een:: r;ev:ie~e:d.:. in-:tb.e: tt-ect:r1;¢2:D~s't:r'ibo;u.t1.Otl :::':-:O'::~ .:.::~: 
"I ".' • • • 

• '.C :-:;W-e,- a::-.e DO.:e,. c6Il'ti..n'ee:C!::<t.ha;.t:ct:he~ stat",f;~!S"::e'Sti:mat:e: :O'f::'Sa:.."......ngs:o:::.~ ,~, 

will oe a'C:h·!.eve:<:f. in: .th:e tes"t=:yea-r:-":' ~·,We--",W'ilJ:;. -;ad:o'P-~ P'G:&E:'"S~ ie'~imat.e~-:":'C:',: 
.... '~'e ................. ~",o7.(".··-I"'u's·""""e""· ·.,.--l·' .... ·-..(o-"I:''Y'''''I·en ... ·''''':s~·-· :.J*<en.....-l; .... ·r ;'H' .... • .~~" ... ,JIL,. v\rJ-........"' .. O-~ .... ;r:..\wo ,w~w. .... \ __ .. ~""G. _~~ ....... J;..n.r ... ....,.v. .... ~\Z io~J,. •. QI '1.."- ........ '_ ............. ·.1_ 

?G&E r-equest.ec $12,451, 000; the sta'rf reco~e:ncrso $:1'2;,.-3:43;,...-00:0:-;::: 

lea vi:lg $.10·8;.0.00:-:a t,:, .i:ss·ue .:., :: :I!le: :r:ea'S'o.c.:, :r.orr.:: .. the: :c11:t'..t.:e,re'n·,e:e:r .:1 S~', tt:he 

s'ta!:i':'rec'o=e:cie~ 'a"isal'"1:ow.ane:e: c.!:: :25-%: o,!; ,t:he; ~ qu:e:s:t;e:d., .:11l:~a·s.e; ':i:%l 2 s ~ ~ 

-: :A,s:<c:.!s'c:u's3-e.c!; p.re'V.io-.u:.s.l:y.:r; ~..r.e::~o:o.p;,t::.:F:G:&E.~::fU'nd:±.c:g:!·;r.eqx.re~; ror'~ 

932"'_.$e.:"'Vt'ce ~~?oii''t'"t¢iis ' f-o--r-i. ':~"::~·'iy.ear~ ':::A:ec:o:rci:1::tig,~ ~e):~ll$,a®w~! -:,,~ , 

?G&E""s esti::ate. 

. ~. - '.. ". .. '::~ 
~' ...... v .... , I"" f ..... ~ 

_ .'" ~ _" ~. '~\ ._ ~-: ..•.. :-.':: •• '.' ',:,' ~_~. ':.,' .~" :,'. _' .. :~ ~:::, :.:, :"',.r :::. _'" .... ~.','., f'~ -~ c:~- 2 ........ ,., ojIo". '" ... ~ "... ~ !JII.... .# -:,'", .,. ~ 0"'. II ... r.·w " 
~...-- - --' ,.... • r'- _ ...... ~ "" _ ..... _ .:: .. ...,.............. Y;""·wi,,'f"'.~ 1..,~,,~"""""'1~:'.,.L.'·. 
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# 
':A:e:Co'unt': :8:8 S~ EsUperv:jSs:1on:' 'a:n.d;' ~n5'i ne.e%'inB'? lJ:= ~;.:. ::: ';:,:;'':: • :;. :.:: ~~ :: ':. ~ .. ':':: .:.::: 

. :: ... :: -:. ~:PG&~ .req.ues.'te:d )$"3:;-5 91:",:0'0:0.:; ~e:: ~'t"a:rr::::re'C=Omme:n<i:s:; ~~,:5~':; C-o:o;: '"'.:~,:; 

': :- -PG'&Z 1l.a:s --r:eq u·e:s:.~~ -tun<r:t,ri:g :f"O:r- ~thr"'e:e~ :eX!:·'s:t'1~ng~ 'i"n<rll~e:t:r ia1.~ ~::, ': C. ~):; 

en:gineer'5: a:id~ :an"! ~a's:s15't"an:t: :at; ~the:'F'r:emO:rit:' ~e:t7e~,'R~=Pair-" ?raci~l.i ty:c,,- : ~~:-;'.~ 

?G&E not'"~s: -'~'ha-:;' th-r'ee>:O::-: ~t-"he ~f"-our: :P¢s:1~t1'on~5 :ar~··::f1g.~e<1:;;at·! tb:e-:'::~~lliori:~:' 
Mete~ :Rep.a:::r: !aci1.=i-=ti.::-:<These e:n:i1ne:er$ :b;a?d:c~~n a-d:d:e:d~ t'o:": -th~ wo~k' L'~,=;D~ 
force sub:sequ'e"tit' ·to :'th~"l:as't.) g:enerar- ·:ra.:ti- ::¢as:e.:;:: :n-errc~'~n:\ ;'es't7~Cla~:1:n:~ ::::~ c: 
test year expenses, PG&E argues that their pos1 tions shoul(1 be- ,:"::-:-:::3::~: 

trea ted as a :s:~::-al::a<!j'ust;m·en:t.: '"t7o :"'tl:re .:,~g~'::':"b7aSe:! ~:n::gur.e:.s:':::: :)::! 

We will adopt the PG&E e~ticate • 
• A c·coun·t: ;. SBB :S:tru c"ttn":eS: ·:a:nd·:Iep;ro:v.e·m:e n:t:s> .;: :: :: c :; : c -": :: .':' ':' :.':: 

?G&E: ~·r:e·ques.'ted. ::$6,'::0:00:;: '::th'e:':"S ta;ft, ·"recomme.n:dS· ($':4::, 0:00;: ;J;e~v.in-g~ ;"::;': 

S2, 0'0:0· ~a t "'iss:u:e:~' "': ·!he ut:!rit:y:T s: :e's t:t:rtate '.W'a'S: ~"ba:se'di::on': ·.1'~:8::t:<re'cO:r·c: ~:: ':. :;::.. 

expense plus ::odifica tions !-cir~ ~S:pe:c-iri¢ ::P:r:o·g·ram~~:'::·· ": '!'be:'.:'~ta~f; I>r<>v:i::c1e<P~ 
~o inere'a:~'e ever ':1:g:a,: ~r.eeo:r:ae<1: e=xpen<!:it:1ires:. ;: ~Sollle'::gr'Ow'tb:< ::i~~:-:::' 
rea~:O:naO:l-e·.~ :2 Ve Vil-l: :a-(\:o~Pt ··PG&t'=s: e's·t:im:a t=e:';":;';:;. ,:.~::;::.:: ~"":',c :),>', .:::.::: :::I',~'.:' ~"!:: 

",,'" ... ... ,,,,' ""0'07' "",". ... 't' +, ~ .. L ." ... C ... - -, .. t.... . ~; i-" ........ , - ...... , ... " ..... """ - ,.., II":~,~ ,., .. '" ~ 1,.,.,1 Itt . , --Aceoun·t· 'O"Q ~ ',·.ai-n's· .-~. eai'O lamps' - v- -' - ,. ;,.., ,,,,p' " - .~. &~' .~. '.:' • :: ..,,' ,." 

", . :P~E r-~q·u·e:s.t:eC-: '$93-lt~O:O:0;;": =th:e' "s~:~ :.rec'ot:m~:n (1'SJ .:s:8:3"A:~:0·0:0 ;: . ..: ::: C'.-: : ~~:; 

leaving ·$'1=0-0·, '00:0: ~a:t;: :Cssu:e';: '~.' :'l'he: Kv:on:'·Sea;j;:-:P=rcg:l"am:',:--· ~W'h:~,h:;~i,n.vo-t:v-e:s:::-::':::;"~ ": 

survey:i-ng,,'.a:nc'::.sea'l--:.n-g- ;o( :j.o:f::nts: ::1.'1l.~cthe~ o~ =C:as.t:~r:om ~dis~'±-b,1..tt-10n 

syste::l in C.Ow:l'tOWtl Sacra:nen.t"o',,: .:a:eeounts: ~0r.:.;$·9:1 ;O:OO:'~o~:t'b:!..~ ~::~ j,:.,",:'~ 'S"::-:': 

cifference. 
... , .... .,.... - ~ .. ,..... wi! _':\"""""'" ; .... ro'":'" _ ..... "" ....... "...','" 

'!h e s econ C -a·l"e,a·4f-<i·i·a"g·l'"-e-eme:n;t,.:..:;.t~s.g:,~Q;O.O:..:..r-o:r::...:t;h-e-:-:e:a~:S:~1 ro n 
, .... , •. - • ~_;: ".' ~~;.. ""' ' •• -- ..... ~ ......... F. - ~)o.~ ....... ..,. .. , ~.\ .... : 4IA • ,-, :.",.., ,....,. ': .;Po.: , ..... , ~ '.)':- ,:~ ':;.~ : •• ', :- (:\ ~ '2 ~ :: S' 

p!.pe re'p-a~r pr'og'r'am 'i'n- -t1l'e 'St;'oc'kt:ori' D'~v'::-:s'i"'on: ,,., 
i'O ... ,r· ~""'. ...... ..',~ :',_ .'.,. • .'~.-.... • .. (' r' .. ' .. -. \.. ,,\.,.. ..--. <"_.\rr .. ' .... t',"':'- "".J- ...... '-r' '," ... -<0- ,.-." "'"".r'" =.:: ~~, ......... ;;. .... , fL .... 

,-- St'at"f 'a'g'rees -t1::.a't· ·tb'e···wo'rk·'fs~ neces5a:r'Y''''but: l'"'e'comllle'ncrs:' .:.,-..;.,._ . 
• ~-'''''''''"'''<''.- ...... ~-~, .... ,.,. " ......... '~ ·-r· ... '~ .'='~:, ........... ry ... " ........ _ ..... I~r.....,,'\-,.. ... \,~". ':...-t'. _ ... 'f' .... , ... , ... , 

c:'sallowa:lc'e oec"au'se·-i't. -is' -cefe'rre'cr 'ma'inteu"a'n'c'e: .~."., ....... ,,! . ., '" -" .. ' -: "- -- - .... 

- :: :We". ';£11' :'a:do:p"t,:;t~'~ it:ifi':;i~j"U:-;t~:erit.::'~ c'i ':c.-::' • ~;:,2 S :, ~ :;..~.::.t·":. ':>C'.: • 
... ' ,,........ "'-t· ~.~" ......... ' ...... r.... ~.", '"'" _ ..",..,... ;"j , .. I -. ....."..."~,, •• _ •• ~ _ ..... ~,:. '...... t .. .... ~.... • ',; _ ::.'~ '\.',~ _ ..... ~. _'. "! ~_ . ... Aec'oun''t -S8,·Ma'rns""--·Oth'er .... ' .. '''.''.- ~-w"";J- •• . . -~ • --

.:',,:: ':?G&E' :.equis"'ted<:$"S·;4:'t2 ,::60'0 f"t1:e :':st'at'f;:eeommencf;::$'8:'~1"5 ,:"ofki,~:;';';~:' 
..- ~ ' ...... ,,. ~_,,"'" ~." ~ .,.." k ~ r--'- i), r. ~ .::: '::: .. 

leaving $157,000 at issue. The major- area of "ct::sa'greemen·!=.11."s·,'Whethel"'~· 

$120,000 for pressure uprates con5titute5 unrecoverable deferred 

--23$S--
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main tenance. PG&E argue,~ ~ha.~ .1~~ :.c1e;l:aYe:<1~ _un~1·1:> c:'$...s~ ~P.e~'O:~:i:n:g 

certai.Jl~ .c1±~r.i".cu.:t:10:~:sys:t-e:n:1>:~ssur.e ;UJ):r,ate:' (\oi,O:'r'.;k:b<.e:ea;1m:e:-"lo:a:(1)(growth 

did :lot materialize at the level originally eX.P:Et.C:t~.d.:.~u:e)~.oJ~h~::.::',,~:~<: 

depress,ed,: '-e:c~np:my ':: :th:us~ :r~m~_v'i'n'8 ~t:h:e -:::j-u:s:t·1.f.1c:a-~t:iP:rtr -;t.,err ~~t:-o;r..m-1ng 

tha t wo::-~;" .i,n::'.:9? 1-..: :.: :PG&E; .:c;on.te:n<i~ :t.ha t;> :~i t:h~u;~ ;:t:h.~.:: ::iA-cr:~.a~: l,~<1:J': .:.1:~-:, 

di:<!~ ,:nO:_t~ 1llak~ s:en.s.:e;, .. ~.o.:: ~s P:e'nd. ~:;vh:e~ :d~:l:a r.s.: ct.o ~up:g~a:d ~<t-h-e,- c:a:r:-r:y 1.n·~ c :: 2.:2, ::.~ 

capac!.!.y:, ot:. -the-- p.i-;>e~ .Aceord-in.g;~tO-,-P.G&E. th.1..s.tndecis.1:o-n. ",t.o. d.ete.r:, <::tb.e:, .,. v 
'" ~ ~ fI"I ...... to. ~ v .... _ '" _ _ ......... _ _ .•• __ •• -. . ...! ..• 'U __ ... j. ... "' .. .) _. ____ ~...... ... _ ~.,.1 -.. ._" I • .. _ .... _.1. II 

pres:sur.-e: ~uy:r.a:te: ~wO:~k::unt;i~ .:t:9B:lI: "!las:::.1~a.sec1~ O;~ M~d:e:n ~ ,;eng.£.n}~;e.::-~1:n.g~ .,;:, ~'";:,': 

We do :lot eonsid..e:':': ::t~his;',:t:O::'O~ :-d:e!':e-r-~e-cb:.ma:!n t:enan:e:e.'::;n: :::t.he 

sense: ~d.isC:t:s.s:e·C: .p.~eV"!-:o-us-1T-':-:I'" --:We:~~'O' :-!lo:,t~:,'inte:nd. Sto :p.u'S;,h,:.u':t.1:l~e:5 into· 

sper:d~:lS' ::!"'a~te,?ayer- ;me:n-e-y:.<.wh-e-e.e :i;t:,~i:s; :::rl:ot..: ·n~e:<1~.; : .. !:her-e:f;o;~e:.:we- ::wi')l;l~ .. S ~ 

no.t·., ~a¢..oJ>t; t~~: .. :S:ta:~~. re,c~t:lI:l:e:n:c1~' :a_d.:j~u~s-:t:mf!n:~'-: ~:; c,.:: ;:;::'.:. -=.: :;-: ~ . ~:..r.: c: ::!:::: ';':::-: ~'. 
• _ , " l. 

'!'h e ~ .s e~;on~: ',a r;e_a: :.0 t .d;:'~.g:r:e.:eme~n:~ i~ .. ~3;7,~0:0 O·:~o-r.~a~t:h'~d;i_~,,: :: :: ;. '': ~ 
protection. AccorC-ing to PG,&:E. ,.~b.~S:e. cto~~r:.s.:;i:n;:v:~lv:e:.:a.n ~1.ncr:eaAA::1;n:,,;~;\,,: 

... .'. 

the level of p::-ogram activity in::o:r:<l.:~ >::'~,-ev.en;;~~jlY:'~.(:~:i'~X-e.i~~~90% ----------- ~.~--~~~~~~ 

catho<iic. ~r..o,te:c:~o·Il".:o:f.,;:'c:he:-~ut:i:l:1:ty,~.:s~:<l.i:s:~b~:Orl'::s~:sjt,e~~ ~~;tt· 

reco::lm-e;n..ds: ,d·isa'l~lo:wan.e:e: -o:~ --:t-h.e;se:, :;ft:'n:d.,$ a:s::cre:f.e:r..~ ma:1n;t:e:na:n:c-e;. :'~':':': ',' ::''':' ~ 

:~ : .W.e. It.':il:'l: .ad. op~t;; .~th:e: . -sta-f'f" r:e'c:o mme nded.':. ~:d. j.u'S t:me:rit.:. ,::r..e J:a:t::e ck::to~ ~, ':~: :.: ::: 
de-l'e--e..4 "'a.f···'~"'''''an:· ce'-'o'r. ·c:a't ..... o ... ·~c' ""'I .... o:te'c:t~ 0· ... • .. ,'., " ,~", '-... ~. . .... , ~ - .... ~.. ..' ~"." ,.'" ,' . ... •• \.. W -.....W..,.. "T",' W _~ , .... " ....... ' .. ...... c •• , .......... ~ ... , ......... '..J """'...,,, .......... ""'_ ~"_ ~'.,_"",_r .. \~ ... 

Account 889 Measuring and Regulating Station 
__ Po Stat:!.on Eguir:e.n.t. - .,General : ;"'!:-:. '~:l:: ',::! t: :-

?G&E :,eC\uested $1, 0).0" . .0.09,;, t,h.e~,s~t.a~t ,~,e.co.m:le.n.~.s, _$~9,4l,..q9.q",. CC\,,', ~ 
f-. ..... ___ " ......... ., .......... ,. _ ......... '_4 _! ...... OJ ~ j, _ ~, •• l...' ~ ,':' ..J ~.~ ~ .... , ... ,1 "; _ • ... ..... _ ..... 

leaving $8.9.~.O.0~0~ ,a.t. iss.ue,.~ . ..,1·h~. ,areas _,o,t: <!i!:.t:e:r:e,n,c.e .. a~~. ~~6,t;,..0~0.\0;· tor-
........ 'c. n,_ ..... "- .... -.,.... \..' __ ,_,", .• " .. ~ ..... _ ~~ _ ,-oil "'" ."_'w ...... _.~........ ' ..... ___ .:' A.' ... ...--.' ..... ~ 

sealing and upgrading., va:-:,l.t~~,: .. a.n.d.:~$,2.8;,~0,9,O.",~or: ,a ... c.on~r:'o.l,,:::.e~!f~.c:.i~, .... , ;- ~ , .. 
• .. _~" ~ 4 ... "..... ' .. _ .. "._ ....... • "-., ."... 1,..1 _ .... _ ..... 1.,I'"..; ...... ,:j.... 'WI ..... , .... ",,",' ... ,...., __ ............. _ ;.., 

Accor<!!:ng . to' ?G&E",. th.e,· va·ul t .m:l:i,n,t,ena;nce:-~ . ..".a;s.:·· a.e.l.ay"e.d: ~.d..ue.rt,O. hig,her . 
...... ... h'., ..... (.., ... : .... _ ..... #,,,,.,. ... '-' ~'''' ......... ' ..... ~_J.-..J...;..I _ .. ___ .,. ·.,:..'\n . 

prio:'i toy- work. '!he adjustment for the~ .. ,~~o.n;tt:..0l>,..m,e~c.haJl,i;C .... i.s, ~,(o;r. an.' 
,. .. ' ....... "'" ( .... ,._ ·v." j..) '-.( ...................... _ ... ... 

exi~~~~g ;?le:.~n~C:~~l :l?~~~t~e:n:;:~ ~,::~.a~:::~~ s~~,~~~d~~-k.:':~~I~ ~~~~itY' s 
'9.8,l~e.c .... o:"ded..base,-1.e,v.e.1, ..... - ~.,,~c _"":":_ C-~I-' , __ , ~ ,... ... "\._-..... • 

".~ ...... ~ .. ,. -- '_·.r''' ....... · .\ .. ' ...... 'w#'_-.I ....... ""',,. ,. __ ~ "~I~"'J •• + •• ,i ........ ;~ • .,;"""'_~ ~:..s r...;·V,,"·t.1C:~ ¢;::'\'J:'.~._ 

- -23:6:'s--
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l'~ :s taf{ ::' a~ \-=tha>t' =a1:1'::::$'e~ ;00"".0: ;:'jJ~;:. d:ef.e~' Ima:1;Q:teri:a'ilc~ • 
We will adopt the staff recomI:lended adjus,tment for defer"re<P::~!:; 

::ain~enance on vaults. "~;')':0~~ ?~S :; ;'1:.Jo~~;, 

.:, : ': ·w~ ":'wiil :..not·:-a~fop'-c: t'ne:':~'ta:if' ~;eom';;~-&de;d~ cKf,u7s:'bm:e:n':t '3t«;. the 

, ":Aeeou:t:·S90<'Meas'ur:l:.n:g: :an<1~=Regu:lat~n:g~:;~': ::- ':';);":'::;. ": ": C r~ .~:::') • .: 0 2:~ '''::: 
·:.~Station:'Eguipment··- "lndu~tria,l ,,- "'-~:7o:C, ':::::'~~:-:,;,,:o ::1~= :;;~)::!.::~",::::;' 

PG&E re~uested $334,000; the staff recommends $29:,8:.,-;0:9;0;,.; w~~~h:,8 

leaves ~:a .=$36;:000 e.stimati:ng:techn1q,ue;::d:i·f;!)er:etl:ce;.:~~~1~~~;e,-*! ::,~ 

ut.:'lit.y :lade an adjustm,enttodthe, 19,&1. r,eco~d\ed '-\l-e,v.e:l' to, ..... ~etlect~ .. \ ...... ~.M • . . c~_· ,,,.. ,"".:....... ........ . •• ,. ~ ••• --1 __ .. .. ...., ...... ,," '-'.I. .. I _\ ... i. wi .,..' ... ~~ • ,::, .... ' 

increased eaintenance on industrial meter and' regulatorset:S:':;:;:;'::';38;':':_:~ 

Aceo~d i ng ": ;0 ... ~~.~ l' ~l?:e..:.1.! 't:~~i; ~y :h3.,:S: ~e t!" -:~~P~r: ic~~c ~.~g: ",P l!jC?~.~_:ns::. ·,.wi t h 
defec-=.:!.ve"chart.,dr-iv:es .. that need.-.to_be .. recti'ied· •.• " .. ~G&E .a:cgue.s .tea.t. ~-

_' _, ~ ~. ..1 '_'. ~ ." • 'T ...... ,., .... ~ •• ; ~.""~". ~ .. ' ...... .~...I ... .... ' _,_" ~ .............. "'.. ':.) ... ..., _ 'W .. ....;. .... .,' ~l •• >~ 

t:~:S:t~!t: t:~en~~~ ,.~s~il:?:~:;.e -:d.:~s ::;~;. ;~r~~;'S ~b:i~,~~c:;;~;.e~/:;~" :;... . Z.z,:::,~ 
::aintenance "need. ~., .. ~ ... ,c, ~ ,C - ~~" ,.: ... " ~ : ' I ' .... ' o. ., ... ," ... ,.;...~. ,"\ ... .- .,.,'.;, r "'_ V ~ ,: ", , __ ~ ,.,,:. '" '0 

_ '- __ • "'-~ ... " •• J .... ~ ....... ~ ...... ,_, __ """ -.It .• -.... ..... .lI ..... ~ ~4.Jt..· #~, .... ~,... ,. TV~ .. · ... ...", , .... "! .. : "'~""" 1>,.1 ..... ~ .. 

~,.~ ,: ~~ \o!il~::~~~pt: ~~&E~~ ~t:fr;~t:e-:.:::c.::::'3::':;:-:~ .::-;: A:., =:::o~ ::1.-:: ~::-:.::'::2 
-: .:',Account.·,89'2 .. Services.~" .. ,' >. .e ~ '. .', .'. r _ ... '" ~,',.. r"~ ... 0,. '" ~.' ~,~ '.". ~ - ", 

.. __ • _ 'lwfIfO" ... '''',..,. ..... )>c ...... ,' __ "..,;i,.v ......... rI ___ .". _"'" f...) •• _ .. ·- ............... ,' ...... :... 

. _.:: PG&E z:e~ues~eci~:$~, ~~3, qQO.r. ~,t.~e ::~t:~!'~~r:~\e,o.m.~e~d.~ ~~~. ~5~.3:? O,OO? . 

l~aving an esti:nating technio.ue di~~~x:'ex;ce':.~~i~?9,,;090~:::A~so,~~~~g~,~s,,,::.; 
?G&E the ut.ili tYc.included;.;.a~,,:~dj~st:me.n~'.:.t;o.~ .~~~:;:.~~~r~;~~~I;~' ;~~: 

~rog~am t.o achieve 1 OO~ cathodic protecti~~ .:~t~i~~:.':~;~~;;C~~;o?:c, ::::"'! -:)': 
syste:n. This is the same program discussed in Account 887 r . Mains -

. /( 
Other, for which tee expenses are d1 v1d.ed. and recorded. in,<two 

accounts-
'!.'~e staff's position is that the historical trend should be 

used.. Staff does support the cathodic protec:tion. prograe, and. 
endorses ~:e utility's goal to obtain 100$ ca.thodic ~ro·tectio,n. 

S·'ta!'f argues that $11, 000 relates to. deferred maintenance 
involving cat.hodic ~rotect10n i.n" the SacraI:lento area. Stafffur"ther· 
argues that the utility has not explained a $110,000 increase in 

:aintenance activities. 

2~-~ ~ '~,J':';"--
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Account 893 Meters .~:!~~V ~o 90~~~0:~~~= 
PAAE .:r~~.u;e:S~t.J~: $}!'r:2:~6:r..~o~q'.r: 't:~: :s;t~.;t; x:~.e;o.~m~r;:<;s ...:$.:3;,,7~,6:,. 0 0 0,' . , 

:!.eaving $500,000 at issue. The utility reduced its original ~;~~,!~~,= 

by $500~ 000 for reduced se~e:d:ul,:e:d:~.me:te;t:';F~~g~s.,~(a~d~~:t'':~J~~~e t,ime 
1:crea'sed the- or1g!.:lal e-st1J:la.t,e::.:.~i ::$':50:0r~0:6.0..:!o~'tlie~&g.\i:Ia:.t:O.r'j"" 
S .. , ... ...,. ... 't) "\' ,- :; ..... =:- .. , . I -- ..... ," .... ,- "'" ".., ;''" - ..-....... ," ..... ~ c~· - • f"\ :""1 ,... \' --: :' '" ~" ... ...., j~ • ~ ~ ·r'" ~.~ '1 ..... 
a·.~",y .. rogram.~··' · ... _i .... ___ ......... _·., .. -., ... ~ .... .:.,. _\~ ..... f.'...iV~' .... ' .. ·' .. ""","'":.Io.O'._.~" ... J.J:!., -:.l;i_~ 

~The sta~f:..:ba:Sed·2~t·s:s'es:~ilIlat:e- ':O:n ~a·:tre:ncr ~~':":l'he- s:~a:ft::*i tness !:i~i': 
agreed :tlla-:: ~?G&E sti6"tl'id '=p'ei'-f'oMii ilie ~ iris;p~Ction:~~r'ogra1:fo:n: t:h:~~ '~:::.. :.,;::.; 
7,!) , ~".,~.,,,,, _, ..... -," ...... t ...... , ..... ' ... "-~~ -1'.,-,-·- .. c .. '·_ ... ...,o-~~"...;_· .... o .¢)~-rf"<p-,.;r~ .... ~· ... ~,~ '" """,.,.."_", ... ~ 
-'\.-,f\.egl.l.at;.o~.;,.·'~< ...... \,p • .,.. ......... ::, ... ~ ...... ~:.) .... W" ..... _ ........ J:'._ ~""'--, .......... _ ... ..::-' ............... ;)"" ... ~ ..... ~ .. ... ) __ .... ,~::,., ..... \ •. I#-.... 

::: .:~We:::-ag~e'e':wftn:~:.5t'ar:r-::~ha-e 2f~ f5;:~a Yiu;r:~r:i:'sillg ea:f~eicence.;:~nat~;· 

the ~'e;s t'~o'r :::the 2[:Re suJ?ato r=Pro gramOe q tta:!:s tne: red:~et~ori ~I:lade ::oy': ~;:~ -: .~) ~ 
. ... ,'~'" " ........ ,., """: ~ -. .... : ... .......".......... _ ... 10........ .". "':... (·, .......... :~·n -.., .. " ...... _.... p' "'- ......... .,. ,..J. ..: 

?G&E. At the -same' -t±1:le' -we bea:r -:t'n :fnd ,·tllat ~·the-K-Reg,ti]a:tor Pro·gram·· ... . .. 
is a safety related program. and sh.ould ce im.plemen.ted ·Wf:tho,ut'r.(re,laY',;~~r:: 
Si:lce the cost of' the K-R'egulator,:pro:gra.1n .:rs2.n~t,reeognized, by' tb'e . _ 

sta!"!" t:oend, we will autborize' tile' rullamo.Wi~e.~ue.s.t.e.dtoY2.E.G:&E.: ., 
. :: :' 'We~requ!:re':"a::::report';fr6m ~'PG&E~ir., the 'next :lgeneraI rate' ease 

~ ~ ... ~. ' .. - -- -,'" ~ .. \.r., .. \~ ~ R .... · ...... ,.o', ~~. ..... P" , .,... ......... \..... ,". ~, ...... ,.. -,..,;. .... .:-',... .......,""' ..... -,..,. >~ ..... '11,-. ..... :~ - ........ (~ . ." 
?roceed:""!lg~o:~.'· ... _e""~- egu_a~or"~' rogram. . -,.'_, .. :..1; ~ ~ •• -~ ."·H_~ v~\ , •. '. ,: •• _. ,~,.;J_ 

The adoptec:"':ex;;endi ture~~rorsDlst'riout:Co'n':Expense':are set· ::.~Jc.: 

. , ..... ' ............... ''' ... .\ .... ..:.-~ -..,. -.. '" .... ~ ,,". : .. -..... - -', ... ,...; ,:.~......". _.- -' -. -- ... '"", ..... , "'. ~ .... 
.. ,'" ,..... ...~~. 

.... ~v' .... I.,. 

-- 2'3:8: --

,..: ,.. ,;.. ...:. ~ .., """' ..... r.· 
i .. ..,_ ... " .... 

,........ :.. - ' .. - ..... - .~.~,. ~"'ip ..... .., 

I.' "¥" ..... '" __ ';.,)"'. '::. ... "" t.,.", .... 

1..") ..",.. trw ~ ~ ... ~ .... i>¥ ~~ ~ .... 
_, _' ... _'\0>4 _'.". ... _ ~._. 
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Gu Dop&rtment 

D1atr1'but100. XXpenae 

~at Year 1984 

~tal. Distribution Expenses 
(198J. Dollars.) 

Eseala.tion Amounts. 
x,a.bor 
Non-ta.'bor 

Total (l984 Dolla.rs) 

- 239 -

$77,631. 

l4,556: ' 
$:,365., 

$95~552 

14~364 14,.5J",·. 
,1:913- 2:324', . 
$9:L,450· ,.. $94~82 . 
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6 E " .... -""I ....... ~ .... ',..."''\-'''\" • Cu~tomer Accounts X£en~e-~'" ~ "'''_1 

Estimates o! the Electric De~artment and Gas ne~artment 
;:c~:o,,~ ie, 

.::~us:t.omer::':A'C'Counts'::'Expenses are deri ved fr.o~;an,,::a;l~~ocat~on of totalo7. 

expenses-. This is' done because the expenses are Similar or identical 
::,o.!:~~~, 

>!.o-:- .::botb.<~eparttlen~(=s. :Since, for the mos;t,..;·pa.~~& ~::i~t.;~~~·e.' mete-;"3 
'~·~::eac.er bi t.he sa.m~: c.lerk performing" wrk~ro-r'lbo~de$Ja'rtme:nt;;. .:\~-
,: ,: ..... ~~ ~~O1';";' ~I:;.. ... r,:. . ~:-t~~! !!~~ .. ~~r~ ..::::.: J:!:..::.~ ... ~' ..l71~ . 

Ib.e:-e!ore, issues which we:-~;~i~~~:,;±:n~t;b,'e,.:~.e:.c~.r:J;~D.e,:P:ao~~ment'erS 
::CCto=e~S;.ecount~S;,ection are als.o common too t,he ,..Gas De1>ar:CW'ent an¢.. 
:;~il1 no"t:::oe repea~d. 

- :: ~::~~y:~ ..:::o..:;::;-:.:.::..:.~ ~~: J.\..;:::-~r... iJ~ :;.:.;-z.r,:t.i!)~~ r.i: ::, 

;, ':" ,,:-; ,.. -.. ,..... ~ , .. , '""'. --. 
~::; '.-- ~:l'he-:-eas~~,.:ror 
v_... ~,,::.._ i¥_~ .... 

,7::!o:!.lowin:g;::·S ~OC C.;.: 

- ¢-,.. -'. -- . -'---

~:>:'J :- .~I 

: 'basis. 

,1,.-_. _ ,.",.. ...... 

::-:esiitla tin~~r.echnique 
'~<C.u:stome:,~~wa,:;eness P', •• ~.,'" . ~~. ... 

"":"~l :-'..e:t:e.r...:Eeading-'SU"l:rt1'"a:cti·o~"" 
:~ :.E-ostage Ra~eS(~ ~~: :'!x:.::;': ::'01:: ;~--:~).-:-o 

o • - - 0 '!'ot'al' . 

we will d.iscuss the di'N'e-rences: on' an ac6ou«~1ij~ount' 
... ,.,. ... , ...... , ···,:'t ..... ",; ..." ... w.'" ' 

.... ,~~: ~:. .:, -:-,::" t ':. I.... 7;~ -:~~:-....... ~...:-~ ~r;.. ::o;~~"":!!)c:!; ~ 

;, c ::.:·=~=~.'o~c:~ 5::.0:' ·~~..;;~.rt:::2 

~:~.: RevieW? of Specific Accounts. ~Ci.:t'l"::: ;-:z~ - .::.:-"::~~: 
":~:::O - ~.c..;.a!-! ,-,-,. Acco;~t ~ 90 1 Suee~ision', 

?C&E !"'ectt:este"d~·';$~T.::~':~ O;O~"-;,=t;h~::,,s~~r~rec:omm:errte.:5}~~ 

038 
~oQ:;J' 

oWl ........ *' ' 
e'i"3 

::J .~:: ... ~./;, '-'1 ... "" ", ..- ...,.....c., .., 

,-$2, 62~ :00'0, leav'in"g"$6, OOO=.a~t,.....;:i:~S:.'Ue,(_.::.:Es.t:.~:Coa>~,±~.s.'4t.e;e;..."l~.u:~~~auseo~s 
~~i~is di:~~~ence-:2~el concluc.e that PG&E's estimatei:s~lmQ~t"~ 
:. ~;: ~ ~'- .. "', ~ .. ~ ~ ~ :.:...c-:.:.. ;~~=':.":!\~ 

~~~easona.b(l~~ We w::t4:t adopt PG&E' s esti:oa te. C':~:!.lX 
"" ,.';" .-
';:..:::;, ~ --" 
~ 

"',":. ': r:5::.: 
-~ 

:';~.:~ 

, 
,> ~;.. 

"'-'. .""'-,,"', ..... ..... 
-;''I.~ .::-. --... ;: ,. ..... ..:.. .... _(,,,:...-.:. ...... 

'"\,.. .-' '"'" , .. 
,~ ... 
~ ..... 
~ ~ ....... 

':'2~ ~~s,~ 

~ .. :~(7;:' 

, .; .. c~~~ ... 
........ -

,.,."' ....... ,: ..... ~"" .... ~ 

,~,~": ~ .:~~~ 

~-,. .. ............. 
?~.: . 
$'::, ,:;;~ 

""':"~ ~ .• 
-".. .... ( " \"''" 

o?~ ~ r ........ \ -
~~~.-? 
':';'I~ (pol. 
..~.... ~ ,.,'-" 

.,,.. ... 
-~ ,::'.:., ... 

240 

~~O~~~~r.·~~oE 
.:::.~~.!:.Jpz,':f1:::~ 

to: :wotr:J.. '::0 1:: .I!~:>~::: 
. ":OGt.:..: 

,:oc".i!-.::o1.. 

(~~.:..:o.: ~e.:)::.:.::c': 

, 
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...... "".,~,"""'" ' ............... "' ..... :,'-. .~ ,. ,. .. -r.' ... ~""-,.. ... , .. 'lrrl ...... ~ .... "..,"'.'II~ ~~~""' ....... o:" .. /~ -".;'T"t .' ...... -. A:c'count~-9'02" M'e'ter-";' ',=.v '''', ~~, .... ,' • ..,"",. ,~y,"~ "' .... .., ':).&~ 

-;1;:: ~·-· .. :-Read1.::g: ,··E?ep-e;;S'e·s" ."." :~. '"," " ":::S- : :::..:c ~:,I\ ~:: ~,::;= ~.c~~ ~C: ~!--:: ~~);Z ~ ~~ 

PG&E requested $10,237,000;. the staft:recommend.s:::,:')=:::~~.jc 
$9,565, 00,0 ~ :-J;ea'Vmg ::$672:,;;.QQ~'.a:t: :ts:S:1le' •• ~llle: .::pt:j:ma-.r.:f-~i;f(er.:ence 

bet.ween uti"lt:ty: :-a;n-d' s;ta:t'!"',~est:ima't:es .~:f:s .~the: cs taH ':.«~d±:Sa·n"O;wa:nce~ :ot ~:: s:; 
$426,000 for manual meter r.ead:'mg.:3U'c.tr'.a:ct.±o:n:.t: irhi.:s Zi:~:S:.'Ue- f~:9~ :) :l:':: :;::c ';1 

discussed. in t.he Electric Department Acoount~:..;9;02::"~ W·e::..:Il:1:gn.t repeat 
t!la t we d.o not ex;>ect to see the cost...~t.:ma~e~lr.ea&ing 

''i -, "'A" ___ ........ ,'. ~ po. ~, .., ... ,""...... .. '""'\........... ";.-.::: ... ' .,.. -'tI ......... ~ " ~ f '"'\ _'"" - Ii '"" ,. 

subt:-act.ion'exp'ense "'i'n 'PG&E" s"next .Jgene'raJ: "'rat'e ~e'a':s'e'.· '::,lJ_ ';., 

, .. ; :'.: "~~;''''~We:w:t:t! a:d'Ol>t 'haif:)€~e S:taffc;a'a:j'Ustment2~J{a:ted ,€SCman:uaf:~ 

:e:e:- '·:;eading :~'suct'r"3:ctito:n :-O:e~auie ·~*e-·'e·xP-eat- ~t1:.j;s ':ft:em: t'O::'b e 'ph'a:'=s'e:d": ~~ ':::: 
... _ ....., r'''' '., .- ... ' . ' .... ,........ ~~ ...... " 1.. . ... " _ ....... "'" ".'\ ..... "'" "":.,.. .. r, '. r... 4r 

out. by t.he title 'of' ?G&E"s"~ext-general~rate 'case pr-oceecr.j!n;g':: :::~):;::~"~Y~',,:. 

.. :' :- .. ,:';.:'< :::A :seeond. : f~stte' :':'fs:'th~ :':Cu~~tome:::; kwa':2erie3:S:'::Program:'~whlf:c'h~": .:,2 

invo!ves::'a :::$267, 000 ~;d:i.:!rerence ~:for':the ~)Read.:tng~'Yoll·r:Own:.jMeie·; . :; .=-:::,~,.:2 
?:-ogr-a::l. As discussed p:-eviously in electric departcen-C:2~ri:'se's:;-; we'''; 

~. '''1 • "__ "'I.- ~.. "... '.~... . :\ ~. J:', "",' , • -. ~,'~ " ': ""' L I .. .- ~l .,.". r' "'" _ ... ,~ ~ ':'",... L''''; ,.., .... ill·al:tow-a po!'"tion ~'of PG&E';s r-eCiuest; '~.,' :. ..... .;t~I~._ •••.• :). :': ... 

The' final'~ drffe~ence bet'ween ":PG&S~:and ::s't'af.f~~s'tima:ie !:zs::: ·:~0 
due to the use of different esti:ating tecihrifque~~ ':;$39'i'0'60 

.. '~ :- ... ,..;: .. ~"""r.:,,.,. - .... '\')t " r ...... 

is:sue. We will adopt PG&E's estimate. ',----'- - .~~o,J,. "'_V 

:: ~.::. ~~:::.: :' :., - .. :.,.. ~;.;. c ~ : ; ,,/,~ :,; , ~ ':,j ,.:: s :; "::: : ':! ~:..: :::\ s ~ :::~. C: 1~ 
Aeeount. 903 Customer- . 

', .. ,' ,.. I",," ,_.'::"", j .... Co~traet~~and. \I Ord.ers;:: f"~ ~ ~-t ~.~~~.~ .~ ... :,.: ~.j ;c ::::-..!:~.~.cC'l 

is at 

,.., ..... t" "".,... .1 .... , 

Ii \ ... j '~'...... ,. ...... ~.:. • ,-,~ 

-: "".": ~:': -·PG&E :.equested:::$1'2;557;000; t'he:;';staff.;~r-ee6m:me:nd:s;;~ ~.':;::;.~:)')c 

S11~§71~000~~ieiiia~~~~diff~~~ri6~Cof~$,,~86;000~: Th~a~~im~rj~~= Z~G~~ 
, , . 

difi"erence is staff's disallowance of Customer Awareness·p~ogram';;~·:'~;:'~ 
.. ",.. '-•• , ooJ._ ..... , ... ". ... ..... , •• _ ... I~- , .. -, ' ,.... ,''',." • ._ +'" .' '. _ ...., •. , • ,. ..... ~. • ~ 

expenses; -a::lou::.ti:lg't.o $930',.000'. ' Thi~ amount'~·is':'comp.osed:·"of the 
!'o!lo .... i:lg programs: High Bills -.$7"6;006T.:'PJ£an~Your:QPGa:ndE'~Bt!!~~~':3 

$179,.000; Safty Comcunicatio:ls -- $21,000; and'Community Meetings -
$14,.000'. 
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The Customer Awareness progra.m:;~~~~::d:t~~::.~.;~~. previou.sly 
tor Electric Department Account 903~ We_w.~J;~~_c;:t:"';'tb:~.same 

., : ": ~"The: ';r:et:laD::l.'tlig. =i~e, .w.b.±eb:. i'llvo.'rV:e:s::-a; ~ :bf£:e-r:ence ~o;!; . ~ e e , .~. :: 
$255 ;:0:00'; ,-:';n.v:oIves:tb;e 'lI3:e' ::~£·::d'iUerent=e:st:i:ma:t1.'1lg t.e:C'hn~ctu:e:$.; :-:w'e:..·:::, = 
conclude t.hat;.~:E~:-.e:StiI:la'te':jz.:'r:"!e:a;son:a;b)J;e+;:. ":0:-:':':" .:.;~:;;:£= ~C(: ·:2:, ~::;;.:::: 

~ ~. r.; =-.&oeou nt~ 903- :Cus~·me'~ ;., :: ~ ~J. ~ :: ~ '::"~ ':~\.: :. .';: ~ ~ ~ • .:.~ .:. :: :: .. ~: • ;: ::. ~ .~: ~; :: ~ :1 ::: ..:: :; 
.;;:3ll~ic.5·.ac.d ·A.ce.ount.ing.:"~,,, ,',":~ '''>'.''' .... _ .. ,_ ••. , ...... ,. .. "'/"," ,,'" ,,'" ... , ...... 

• -- .,..; '. '., • '01 ~. '..... ....., .... ...... ........ \.;, >t... ... ..... _... ...; ..... ...' "" ' .. ,_" ; .... 

?G&E r:~,q~U,~s~~~~$lr5&~:~.,qC't~.;)~~ ,~~~t:t' :'r:e~;c::~~~~:s :':C'::::-J:": ~ ;::':::. 
$7 ,·1.3:8:,~.oO.o, :.lea,~1ng :~'A:i~~~r:~nc.~ ::.~; $~~0~9.Q,9:-.:' c:;~<? ~~~~e~ .. ~:cause this 

ctttt'e;r:e;n.c.e:-, :'!he S:ta~t '.~~ :.:d.i~~o:~a~c . .e )~~C~tl~to;~~1£"')~~~~~I!e~~ ..':~~s~r~;:: c.:: 

ex,en·ses acc~un:~.s::t:O;l\ $ ~3.~, ooq,,;ot,: :..t:1le:,:.~iff~;e~c~:3 §~ 1 ~S', 99~~.:"-:: :-:: v~::::: 
. . ...., , .. , 

Balanc-ed· ?ay::nent.c?~an.;.~.$6~.000,.--. -t.i,fe1,1ne .. Cha,c.ges) .. ~I'As .,d·iscuss-ed. in 
., • - .• • " '.- -.... .. '" ....... . .... ~.# . ..... ..... _ .. _ _ J ~ _ .... ~ ~ ... _ ~ .... "'... ' • -+ 

Electric D.e,partment _exp-enses, r ."we ,.,will/"ref'lec:t",th.e ...,samead.justmen:ts ..... ,. ~ 
... ... .' - .,' .... - - .,..... \.',' •• - --. . .. -' ..... ,.. • _.... . •• ' ...I - I ..... ! ....... _ ... _ ,., .. ' ~~' It" < _'......... ..:t """' ;:;, .'f _. v' ,," ,.._, 

~or:; th.~~e·.~;-:ogr.~:'~, .. ,:-.:<: ,:::~",::')~<,~I. ::.:: .,:~::-.,;:.::..::.:!: .. ,,::::: ;:.s<::;.:'::-::':'::: ;::;" .. ~1~'~C;O"':'':. 
'!'he· remaind.er, $·3JJ.; ,.OOO., ... :Ls· due~to tb.e ... u's~';..o·t. d·1!te,:"ent' .. ';' 

.,-",'j./ ..... - ..... A.)...t ........... 1.~.t.., ......... '..,1"; _, "y-._-.. _, __ .,.. 

esti::lat.ing_,te.c.hnictu~.s -:,~;We {.~±ll:.:.ac1.o?;.; ~.;~~~~,~~~~:t,;m.,~~~ - ':~ci: 

" .. :,Ac;~~,:~ t 9 Q3, ::~~~~~t;lS ~~~. ~:' ~~=.!: ,; .. ~ ~ .. ' : :=~) ~~) '"! If; ~ :.: r: C t-~ i'!~' ~~\ti: C~· :;1:":; 
Cus'tomers" ,Bills . . . -

~ ,) - ' .. ~ ",:';:,:: ,'! ':. :::":::!,~. e '':' ~ '":' :; ~:; ':: .. ;; " . .: 'S. ,,* it c~~' ::. :: ; 
?G&E r-eque~ted $5,003,000; the s·tarf' r-ecocmends' 

,",=.)=",~\.!~;,;.J '." :: ... ~ =':;;:~~,~;:~ 
$J.;,304 ,OOO, leaving a difference of' $6Q91\9q9w~!1~h~~~~iff~rence occurs 
oecause PG&E~:s.::wit.c.ess':a.ssumed post.ag~:~ates:::t~:::be~23 ~-e~t.s tor- tir-s,t
class I!l3.il:,,:in.::t 984.:: '!he:) staff' , . in-· coc.trast','\ass-umeQ ,no", increase ..... in· • ':' 

~. ...., ",. ~ - ., '- .. ~- ..... . . ....- ~ .... - •... , .... , _ ": '*' '", ... ".' t'"_, I .' ~ 

postage ,~,eost:s .. ,-~ ,'(', ~ .'" .... ~ tIt'~. - ':', - .... ,. .n •• :-. "\ : ..... , :\,.... ~ ,'"' ... ,~ r ... _ r.) ::.. .. " ",'" t ..,.~~ ..... Wt ~ ~'1t;~ .',', ~~, /lVJ,; .... " .. ;.. ... 
•. • ., -- - ~ '"'' .. ~, ." .' .~~ _ ,. .......... ...... , ..... ' .. ~ .................... ~,J ........ _ ,~., ." .. ~ .... I ...... ' ......... _' .. ,~ .... } •••• , ...... ,. 

': .. "::- .~ :We,:i!i~lc~e~lect:);.~~ ~;~~ r~~~l?~~;~g ,~;'e~,~~~~;.~~~o'~~~~~;ex-;'l 
Elect::=c.::De?,ar::.aent:Ac~O,~t,. 9Q3., ,: ~":")-=: _ ,:,:_": :.::: .• ..J.~_: ••• .:. • ~_I'"..,·r)~", _ _ ..... " .. ''''",'. 

~ - ...- - -- -~.-' ""~"'''~: .. ~~, ..... I .. ,-\ ..: •• _;.,~ __ ... <, • 

........ ~ ,...". -- ....... "..,~. '_'"' _ ................. _-w'"'" 

-_ 2J.;2:::,-_ 

• f' ..J.~.. (",:".,' .. "" ~~ t-I ~ - ,.. #) 
~ •. .., .... . -...1---' .f- ...... ..., \,J ~ V;;: ..• ! ,~ 

........ "'.-.,' ,I -- 1:
'" '-Iw'W. ~ ... I """ 
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Account 903 
Collecting Expenses 

PG&E requested $12,178,000; the staff recommends· :=.rc:-;:,A 
,::~.1::-c';,~ ~":r;:':: :~.:..,,~ '~~.!:=C'~;:.~ .o;~ 
~'2"~ '78~ Q"O'O-;-leaV'i'n'g-a- cOincic1ental c1if.ferelrc'e-oF$Oc1ue to' the ---

:ail~Ca ti't1f~o~; exp~n>si-s':!between the Electric and Gas De.iia:r't:me=n:ts. .::one 
2~!i!eren'e~(between2~'"'flitY and stafr cstimate~~~Ztb~1l:S~'!o;~X S~ 
-~~iff·eren·t."=eititla ting ~t-echniques. 'l'his~:a:m¢un:t:s ~t·o--~a:,:neg'a~v~~·95, 0:0;0'. 
~<:; ,.' ;':,.:':.7" A secon.~ 'i"issue di viding.~1iti:J:.:1?t':yA~n(f. :3-~~r.e ~=t-h:e;;:Customer 

';':A~a:-eness-:':Programc'E3cp:enses, which invol ves..::.a.:~ 14-:;~Q:O:O'::.d~it=t'-er..en'Ce :::~ 
-S'etween ~l:ie::parties:.(~$5, 000 is for the Pay Sta:t.1·<>'r,b::::PrO:~am.:~d .~~ 
~~$9""C00 i~S'for thi~-plarty no-t:i~ca:t~o·n:.r~:e~u'1~e.lne,n:ts:.::O")::.:.z":"::'!>~~':::~ :;:o.,? 
-::~~ .;:·;~e tiDaL-difference between utility and staft:r;e.s.'timates 

?is· :$8 1 , 0.Q(j:. ':':::ThisC'd~,tteren:e~~6u'r·S::O'eca:U:sG the:.!:l;s-ta\tf~s not 

?a::~icip~. ;~ere !1P:~ be a first-class post~SO~~!~e~.:t~c};:2:&~c: .. ;in 1 ~ •. 

All t.hree or these ;:~~~:.:~;>, ~!c~=;!:':..;~~~~~?:~~·~&~y in 
.. ' -" ~ "; -.. ... • ... :;'" -... -,"'" ,....... '.:. ~.h ~ l • .,. ....... \ ' e -pre-eed:.ng:":.sleetr"ic·~De'Pa!'tl:lent seetions_ We will \a'<foQop.t-'Xt~.sace 

t.reat:ent of issues for t.he gas d.epartment.. :':.::J.Io~A t:o"=~.;,\.:.e::cZ 

:;;:::, ::' -;. -.':, .:.Accou.n-t: 90ll. . _ 
.~~: ' . Uncollectible Accoun ts ':o(:~ 

~":."..... .. ... 
~ .. ~ -.~': .PG&E -and'-stafr agree on 
.:.: .. (" I~' :;.: : ~l: ~ :.::: ~="~" ~ ~~~: 
will reflect this Tactor in the adopted 

Account 905 Miscellaneous 
Custocer" Accounts Expenses 
?G&E requested. $4,508,000; the staff recommend.s 

$4,210,000, leaving a difter"ence of $298,000. The cause of this 

di!terence is the use of d.ifferent estimating techniques. We will 
acopt staff's estimate. 

Account 905 Rents 

We 

?G«E'stipulated. to the staff's estimate o-f$.18.r,000. The 
adopt.ed Gas Department Custo:ner Accou:ts Expenses are shown on.the· 
following table. 

• • I" 
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7. Customer Services~xpe~se;~~ 
This section covers the:·:·.:e;x:pen':s:es) for Conservation and Load

Management d1scussec1 previously. 

~"g.-"'I _ ........ " 

,::,,~·o.l:es • 

;"'''':.. ~. ": 
'-~''''f"'''-''''' 

a· .. .,,-1"'. 
;., ..... 

The adopted expenditures are set forth in the following :~OO~A 

_,.... I III 

; :0' ..... .,. 

'":'.;.,\"""- <'" ~A 
, ... .,-'.;;.if;"---~ 

~ __ "":~1~.::rv"'~..; :.:.::.o!;~:.r:=~::!!. ~~, .::.a....""o.::=.c::::o~·~ 

e~n~AZ 

~~·~~!V~oZ ~,~:~~~'~o~~~!l~~:~~' 

~~~~~~hZ.eo~:~~o~~· 
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z:.c.::o::.~ !:o.!j-.a~~~ 
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A.S2-12-48 /;.J..J/bg 

CtJS".DtER SERVICE-.AIm IlIFOBMAtIOlf- XXP.E1'iSJiIS' 

~st Year 1984 
(--el'~"""'''' " __ A -v.'I"I.~,:t,:\. ,- ", , ..... -? ,.., ,-, - ~ - .,. .. '" 
~ I~ UJ""',,;~~~~ __ ~~·~' .. " '" J, •••• ~ ~~~ . " 

.'0_ ....... , .,'" " ••• 1'-

\~ .,_ ....... - ." - ,. .... , , •• : "" ..... ~ ~~ ~. ,:". f:-
.. ~ .. ' I .. "",' • __ ,..,. "" .... """ 

neaer1ption 

m' Supervia1cn 

908 CUstomer, AAia't&Dc:e·~e 

909 Woma.tional. and Inst%'uctioDal Advertising 
Expenses 

910 M1scel.l.aneous Custcmer serv1ce ·and 
In:rO=atiOll Expe:ses 

1':>tal CUStomer Service & Womation ' 
Expense (1981 DoJ..lal"S) 

Escal.a.tioll Amount. 

TotaJ. (1984 DolJ.BJ:'3)-

>< -_ 246 -

PGandE , 

$~2',J;47' 

7,6J..3. 

916-

1 z6J.2 

$12',288 

1,,42<),:, 

1,096: ' 

$1~,804;': 

St&ff- ..,Ad.o2ted , ..... 
$2";1~'· $,::2"~144 ' 

" 

8,5).4- 7~826: " 

553 553· 

1,630 1~630 

$l.2',841 $12.15:3.' 

1,.437" 1,.437_ 

,728;/ ' "7'39:::'," 
" . '," 

$15;Q06;":' SI4~329:~' 
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~. -", ~ ,.. .... ,it .. '-"'" , ..... ", • 

,_ '.1o.I_j-, \ C'r--..... ... -._.:: • .r'. 

~'~))e~ 

CtlSTOMDt:S!RVICE\~ ~OB EXl'2RSES 
(EXCLtJDIIG UJI:D XAl'lAGEMENr) 

., _ ... _ .~. -..... >,- ~.f " _ 

.C01CSERV~ON 

,:~~.~~?R~ 

: ,::~~Y~,)t9~ 
(000'5 OzI1tted) 

-Agr1'C"alt1:lral-Energy ·~nt . 

,~8T' ~ I:r:e:t1;'ge5 
~/ ...... "'" I ..... ,-r_.., _4 ........ _".." 

Tee=:tc:aJ. S~ &. DelIIon6trat1on 

~ Ge:leral CUa;tomer Illqu1r1ea 
< ~.\-

-P.r~ EYaluat1021 ~ ,k,. ".h 
__ ,111# ,rr ~_~ •. ~. ::.. .... ..:" .. ::-.. 

Total Consen&t1on 

- 247 -

307 . .. 307' 
", -... , .. ' ...... " ... .\. .. ""..., .... ........ ;;;,,;; ... -.J:;;.J\ .... ..., .... 1.-;,. .... .,.;."""" 

. 17359. 

$12,28& 

1,359 

·89 

1,838 

30'"( 

196 
756·. ,. 
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:'7.:::1;;:- ':"" .-', .. '" "....o.:=-_ 
• ,,,!! .. JIIIII. .,at 

'-'-' ... <;. 

-Gu~ent 
.... '" .d __ ..... ,-., .'_ ~~ _ 

C·~·--:-·LOAD MANA~ O'all"DA_.::,,~, ... "." .... '_. . ... ,c~~,......, ...,.", ..... 
" -.~ .. '~' r,-.; .... ~ ",-, l' - '"..... ........... .... -". .,.. .• '\, 

, ~.h'·." .... ·~st 'lear '1984 ..... ·....:"·:./ 
COi:i.stant~~i98i;:~. 

,~OOO'y:a~On1tied ) 
:: ~~::!-~ ::: l' COO) 

, 
Adopted. 

Supervision 
_ • ....... "f,.,..· :::'1'O:j 

$. ~l,_""', 7:~*A" J:l: 

eusbei ~~c:e'~e" :L~e76'7-'~'! )!;ii4~~~!!~33s:' 
':'~ ~ ~~ ........ ~ 

M1.scelJ:a:c.eoua 'CUStaner service and 
In:torm&ticn ~ea 
~~-~C -_~\, 

;!'=~.~, ---- "'CS.':.~.----.::::!:J~ .. ----

~;t'Z ", .. ~,...- o~.. ~ 

"':::"'~":''---

-., ','"" 
, I" .... 

- 247a-

e-~ ...... - ..... ', v .. ,..Cl ............ ~ ... ,·-o"" 
2ie:-~:" J;. ' .. l4).""'------ . 3~, 

~~i19~;:::-::~O'15J~ :::'~~~2z '. 
$2~~3.~ ':O·$i~~~~4i£ 

=o!:~~~~:o~ !6~o~ 

a~r:~ ,'O~i!~~r>/~\{ . ' 
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8. A&G Exp~nses 

ss~ 
2S~: 

OS.02e 

-:. ""-:- ,--:-" .... _ .... ' ....... -..... 

... ' ~ -"' '" 

._,,:, ,7, I' -

" _. De,p.art::le:l ts • Consequently, the\~'na,J:.y.-J\is:::~d.!>a.-r:g:umelitr';:~d~'Y'.1ng the 
-:.; ~·~':;ei<;::le~;":·ii;&as ~~p;;iment A&G expenses is. the $~2'el'j;:SC;;~t":forth in 

. ,,' t.he Electr:'c Depart.ment portion of this op'inio~';=:J~~. w.i.l:J:.:nO~ be ' 

~:~:r:epeateJ.3..';:-e. ~~·rdoPted expenditures are set forth .ol?c€he 
"" '" t- '.:. '" ...... ·~¢C~-=O/. 

'..:" '!ol_'o···i";:~. '!"-ab'_e. -:".::', ~'" ......... c' ... •• _ .... ~ ... _ ~~ ~.." ... ~,!,.,.: J~~ 

" ....... -- .;-: .. ~::... 

- 2!:.8 
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930.20 

931-
932 

9Z7"' 

"'. 'w ,.' ,oW ..... 

Gas Depeztment 

AIKmlS~,.AND GENERAL: .. lUP£NSES.., 

~at Year 1984-

(000'. emitted) 

- 249 -

3,499 
o 

3.564 

$120,,718::' 
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9. Taxes 

These i3sues, eommon to bot.h departments, have previously 

oe!!!l:'"r.~.yiewed:':1n2 the E~~_e.~ic Results of Opera~.~~6:p9;.rt1on o,f' this . 

- 250 
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lo" 1ft •• 
• cOO ._ ...... _ .... _. 

Total." 

Gu Department:· 

mPERrr·~ EXPENS~: 

Test Year ~984 

(OOO's Omitted) 

- 251 
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A.S2-12-4S /ALJ/bq 
Gas ])ep&rtlIIetrt 

CO~OI' OF IlICOME ~ 
:,.. '~:~''':'; .. :: .... -~.\\.~"",;. ...... · .. :~~l'v 

1984..,.-. • .P.r:eR.ntcRatea' .............. - "'- .......... _" ... 
(000'., o.1t:t~) 

..... ..,1":- -C.: .. :o .. ... ,.;. • ..:,.. 

'~~~l~=-~' ::. ~ ~JO) 

~ ",,' ..... ,"''''' 
.... i ~ -It. 0; ':"-(,f. 

~. 

$822~O'B 
434." -roa.. ' 

30 ,886:, 
356:"483. 

l:Ie4w:t10'Q8 ,-'from ~ble" Inco1fle!" 
O~n .. ting .Expeme, MjatRU'ta·· 
;~~ Ql&::pa 020 

-C&p:!t.lJ:J zed Pe%iii'!Oiia &. ~!ta
:: :Cal'1.'ta~1 sed Aa:~aIOrem ~~ ( ~.:~ 
. 'O'se~. . 

l"18eal/Cal~ MJ • 
. - ,$'cl)tc'tal Deduet10na 

, ........ _, "', _'_ ... 0 ..... 

'I 
;/' CCl'T .'!'axes - ~. .,.._ 

CClT Depree:1&i!on';"':;' 
R~·.AlJ.ova:ace . 
:Removal Costa. 

Subtotal Deduct10na 
1'ax&ble !D:GIIII:e. tar ca.r' " 
cc::P'! 
State·. ~,;Adjustment· 

Cmre:1t. ~-
Detenae 7acll.1t1es Credit 
Dder:red:axea (cc:n) 

~otal. cc:P'r 

l'ederaJ. ·1'sxea 
earreXlt .CCft 
7ederal:~lJ:)epree1&t1on-, 
Pre:eerred.:D1v14. Q:re~t,. 

Subtotal.· ·Deductions .... 
~eIncome.,tar.:7rr, 

Fede1'al.Income,:":~· 

Graduated 'Rate' ::senet1t 
Detenae' l"ad.l:tt1es Cred.1t 
Det'erred.~ (:rrr) 

n: before AdJ
InveatlzeUt ~ax Czoedit 

~otal. ~ 

70,. 759:;· 
1,.300:- . 
3',013 .. 

J.63,~, 
192",,937 .. 
18,522. 

§. 

18,.~~ 
, (3) 

(602-) 

$l.1,940· 

18,..545 
58,221-

5)2;, 

165 /(52~~. 
19O;m:, . 

81';736:;; 
(1):' 

(19) 
(2,~) 

85,.104-
o 

$8?x10li.· . 

, :t74~34.r':. . , 
23~,.,s6$~ . 

. lOT,:440,'- ,.' 
(1)';" 

.(19)· . 
. O~", 

l07,,4.1lt: 
___ ',"0': -, 

,. ~OT.4~.·. 

Adopted· 

21;898:, , .. ..c:~) 
0',; 

$ 2l.,895:·, 

, 
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'0_ Deprecia tion Expense (;;.~=-!,.=c t;;' XV) 

?G&E reQ.uested $97,' 54, oeo; the staff recommends $97,052',000, 

leaving a difference of $102,000. 
.. ...~,..," .....,.,. 0:" .. ",- ~ >t; ~.... ,-~ \,.- \r.....,.,1!.-"" 
:=;.:::~~he amou~~ issue i~ue to different util,r.t~a:nd..;.;~t.aff 

eS:i:na.:t:e:s of pla:ttt.~di tionsC:!:¢,r>.2years 1983 and 1 984_ PG&:EA".:a:D¢~~,ta~·f 

agr~e_ c,n the dep~:r:~c:Lation el~~~n.ts (average ser~;~~ .. liY~~J~~m9~~.t~li~y. 
.... ~~ • :; .......... ,,-' \,,(\.,.,'C .. 0 .... c ... .., .... ~ ..... I'\. ~ • .. __ .... 'w' .... OC;;v:.J 

cu:"ve t-ypes, net salvage rates, anc1 remaining lives) that are used to 
calculate the depreciation eX;P~nse for the test yeaY;;:~:::;: 7\0 .::;.eC~Z 

Tce following table ~ets forth the ~a.d~o.:p~e.d~.cdie-~~:tat;i!On:"3=.t:~ . 
... I,_,,~, .r:~~.:s\ (:::tae.:.r;,,~A) exp.e.:l,s.e

6
-_ \ ;"_":'. ' ...... =---- ' _. 
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.... ... ~ ,'" :. -~ -.: ~' 
r _ -- ......... , '_ '". ~ ",--..' 

Ga. ,DeJl&l"'tlDent 

tl!l'RECIA'nOlf !XPE1CSE~ 

Teat Tee' 19814-

(000'. Om1tted) ~<::;: ';:. c:::.:. 
t'J #", "", ..... ,;. ..... , ........ ' ......... .... 

• • .. ¥ 1-:-"' -.,...;....: " !"rh." _ <,.. .. <::l:IazIge& '.1n.~' ""4I,o't;.IJ.01on ·",~a ,,' ",..J 

(~uatment) , (2l3) 

$97~154 
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11. Plant and Rate base 

,~, ... !b.-e discussio.n of Gas ".PJ.ant and Gas Rate Baseo~e::>comb1ned. - ,~ ... , ...... - ,". .... _... .. ..... -. .. . ..... ~.-

due to ,the interrelationship of the two 5ubjects. PG&E' sands,~~,f~'s 
~-~ ..... "". 

estit:a tes ar'e set forth below • 

... -' .. "-

Gas Rate Base with 
World.n.g-Ca·sh ,.;;.~--

Work!ng~casb ~.': .. ~ 
.... "' ... ' ,-..'....... "cI ...... '1'; -~,.' 

Gas Rate Base other 
than Working Cash $ 1,658,727 $1,648',6·25 $10,102 

, .. 
The i te:s making up the $10, 102,000' difference between 

utility and staff estimates of Gas Rate Base other than wo,rk1ngcash 
are' c.eta11ed Oelow. " 

RD&D and Feasibility 
Studies 

Pipeline Repl. Program 
Delevan Regenerator 

Replacement 
Depreciation Reserve 
Computer Capital 

Allocated to. Gas 
Department 

Deferred Taxes-ACRS 
Deducted froe Rate 
Base 

Deferred IIC Deducted 
froe Rate Base 

Total 

$ 

PG&E Staff 
(ThOUsands of Dollars) 

6,985 0 
1,074 , 0 

335 0 
(1,019,694 ) (1,019,.644) 

2,369 2,0,3·4 

We will discuss these differences. 
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Ge.s . Dept.LX't:nent 

19S4 AY.ORXIZAttON' OF 'ttASI:Bnm- Sl'tJDIES AND 

($000 r $ Oc1tted.) 

',.",.~ '. - -.-- '~'Catego-"'" ,;:' - ...... _............... ... '" ,'If. , ..... -

Projec:ts 1:l ",tlle Long.-.xer.n.plan 
': ,.. i· " .. ' . .;. ":...:. -:. p ~ ) , '~ 

Total ~en.t_"'_' _ . ....;:::, 

:: f", ~ "Ii- .... 
.. , ~~ ., • .,: .. 0' ...,. 

- ......... '- -" .:, •• - '~'I ~ ~ ,j'. 

--' - .... 
''-'",",'-

.... .... ," ... ,,...\,.. ry ~ 
, ',~ .. ",.' _.............. ...'vI-

...... . \
., .. 

~~r" 

~=!~~~l~c~~ ~~c :~C~ 
,2 ~ .: !);.: ,~,3" . 

~ r ......... ....... ,.. C ,.. ..;: .... 1"" ~"'r';{;.""",;,,\O 
.. ...:' .... , .... ,-~~~.,,;. .I .. --_~.('~-'" 

, .. :. ,.' II ;~ 

, .. ,..... .. ,'" ~, :' ~' flo -;'" • ,J N 

!/. Amortization \ oVer tour-year pel."icx1~ " 
" .......... ,...,.., \ 

No AFUDC allow~ .. ~ ~,:::. . 

~C:C~9~0;~~~zv~lsC 
~' ~ !) :: ~ 0 z :',:~ $~' 

~v~~~~2 ~O~:5!=~~q~a 
!i,j: 1:Co3: ~~)=:':C:=C·O '", , 

:~: O~ ~9SZ~O!:~ 
.; ~--:~,\=: ~ ~-;c: ~.'C: 

~R~~-e0XC: ~~~~~~~( 
2~~~ =~~~ ~0:~~~~~ 

·-:-}~2,C 

~~=~~~~: ::: ,~~~~~a:' 
~ j~':s' ~, ~ .;~,? :: c ~,'~ 
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~: :-;~",,:.'~~,':~' '''::;~,;:, '~:":: ':.0': ::~~':::C70 ':;1,.;: ~~1:~i~~~~ ::!;!~"\c l:L~:: 3:.S0S 
.. _~.:~,_RD&D and Feasibility Studies ')::': ~::";;;:';~':Ci~"': :::GV'~'':s'(::::; !.":o':':!:.::::. 

__ " ".?G.&E.' . ..s .. Rate, .Base .. e.stimat,e .. ..1ncl.u,d..e:s~ $.6.,9.8,5, •. 0.00"'lof .. unamo.r.t1.ze.d... ~_. 
,. '."' ." •• " ... ~...... .." '... ... _ _ -'10 .... _ ~ • ..." I ........ ' ....... ' ... 1 • ,.. • t u ,:,...,., ... ' ,j,.J ','!' ... _ """ __ .... ....., .. _ "" _ , ........ ' "_, .. ~ .. , ., ..... _ ~ 

RD&D ,and F.easibUi.ty".S.tudy ..•. ~ !.h..e ",S.tat.£. e.stima.t.e ..includ..es no. allo)o1ance.., .. 
.. ~ .... ...... • ,~, '.... ....... . .... -.'. ,. '. ., ~ ......... ':..,i .... •. '_ .... _' ".\ .... ( \,1,.0 _ '"" ~ •• ~ __ .. :;,. w ....... ' I".t '" \W ~ ....' ~ _ hJ '"' l... ... '-l';" j .. I/I.,J 

fO~, t~~~e~::,~{:~ .... :~;~.~ .. s }~ue. ~~:.s:.,..~,~~d~~~:.s:..s.:,e~d.;~~~::~t~h:Je t:~~2:~,~.:~~;~i.:.Y:c:,:~:fJl:~:~~s~;::: 
atld RD.&D: p.ol~cy: .?ort,i~.n, "O;t: .. th,i,s. ,.,~pi.~,~R..n,,;. - .~, _ ~ ... ~''"' -. __ ,~-.-., ~ ~ r,. ~ ; •. ~ ." ~<C; ., '.,.. 

b. "p'ipeli;euieplac"e~e~~t 'Pr""O"gram ' .• '." ~~. :'.: ~~: ~ . =~ .. _ ... ,~: ~.: ~ , .. : :~~~:::~:: ~:': .. ; 
, • _ -.-' _ '~.' _. .. ... ',. _ ... ..; ~.. '\ .... "'" _" ... - _,I _.."_ _ __ ................ ' -..· .... _1 

?G&E estimates the it:lp_~p~t .. of. ...,t):li.s. rP):~,?gr:am .~n. ,",Gas~ l'~par:tment 
• v .... ~ .• _ "" .~ ................ ) ...;.. ",' \.,I ,_ "') .... '" .... .... '" ...... _' J.J _ .... ~ "" :;;) ~ 

plant at $1,074,000. According to PG&~.~::=c;.a!~~3::,~;:;e~~:~::;'d..~~..:~7c.~:~-:,:und.e! 
this .~r:os::am ,ar:e ,to re,pl,ac,e -po.I:ti?l!,S .... o.f:O,a.s, !.r:an.s.mi.ss.1,o~n .P;i..p~l)lle 

."" ....... _ .. "~~' _ ....... __ ._' ..... ".I ... · ... ..,J .... '~ __ '"' ---'_'<or. ~_t .... __ ••. '¥' • ..J _---' ..,;J""',..,.lo...A,O. ... ......- __ :.;J ~ ...... '1)I.J_ 

tha tare,.a~p.rox.i:a.t,ely. .. 4:0 y.ears <,o.lc" .. ,ani wer,e, ;O.ll;St:r.,uc,t,ed. ,,~;,i.~h .... ~h~t .. ~ :_~, 
., .... 'I"'> ... _ ...... _ ........ __ ...... _,_+~_ .. ~,.,.J,. _ ....... ~ ... __ ....... t.Jv .... ' ... --.'· .... f_"-. ' ..... _ .............. ,~ .. W'o-l''''1IjII. ,-t-I_ 

a::: ~~~ _;<:~t~:~.te!~ ::~.~~::ri~':~.~ ax:~:~.~~~.s:\~e~,:~:~~~~;s:.:: ~ ,~,::: '. <,= .:c~~~; ~Aj :: ~ 
The sta!f witn~~:~;~:<:~~e::~~~::'tb~~,t ~::~'?:t;~i~7~09:~~.,h~\sc ~~~~r~~m.:2 :,::': 

work :nay be _.completed as Jobs Under ~$1 M11lion" and tl'lerefo·t:'e ,_ is 
.... : ~ ... ',." '"":,, ..... J: ~,~ "-""': ~~ ' .. ,': ... -.~' '-, \ .. :-:.. :,' .> "": ~ .. ~ 't .:', :> ~.. .:':"'i ;.:.. l.,: ') x .,~ ~ ;:-.~:,,: 00 :):"": _. :;; ~I ~ ~ 1:- ~.:::'I '_ • :::' 

al:"ead.y,eap;tu.re·d.--i.n--~he t.r:e.~d:-irig~(e:C~~:f<i\fe:::u:~~e~., ~(o .. ,~~s·t~:I:~aJ:e7.0-:Os 
-' .. " .. '.. ,~.. ., ..... _ .. ', .. -I... -, ,_"¥ .... ,"'.... ")'. ~ , ,_ .. ....... J 1..".-... ..,,' 'wi .... \ ..... "" ......... ~ ........ ~'....... 0/ ..... "" 

Uncer $1 Million i.n Gas Rate Base. (Ex. 55, p. 14-6.) Based on this 
x:: :~s=:~~~~_ =~~~~.:~~ ~: ~:S~~:~0 ~:s=~ 9~: .~'~~os ~S~: ~~~~l~ 

ar-gu:::lento, the staff ";i toness has,. includ,e,d. no allowance "f..or-~th1s . . - ~ 
.. :.-~" ' .. !":~ ";"")~~\':"'j:.~':"::: ~:'~'.\::' ... ".:; .:.~\ .. /-: :-:!;~,~.: ~8",\"O_ J~\. .. /rSC~·~ :~.:., :;''':!)-')''':tooi 

pu:,,~ose in the Jobs Over $1 Million categ,ory for est.imat'ing Gas, .Rate . 

Base •. 0:::: ~~:~::~:: ~~: ~~~~;~~~~:~~~:~~ ~~~~:~:~::~~~~8C:~~~l~Z=;~~ 
?G&S'argues that the majority of." thi$ work ha~ been aone as 

Jobs Over $1 Million, and that the staff ~osition, if adopt.ed, would. 
rest:1. t in :-ecovery of an insignificant portion o·f this program's 
costs. 

We yi1.l adopt PG&E's estimate. 

c. Replacement Regene!'"ato!'" at Delevan 
PG&E included $335,000 in 1984 Gas Plant for this project, 

·..:b.ile tone staff included nothing. 

, - :::s -
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.• ~,... r"· .... II 

.~' ...... - .... -.•. : ...- .. ~. 

:;':CJe;a.''l)ep&rtme:Ut 

WEI~ AVDACZ::~-BASE 

,(OOO! S, .Odtted) 
........... _ -=':.f'~'" _ ..... .!,_ 

~':;~::.!!o.-O ::l tCOO) 
Deseript1cn 

~ ",--'.-.1 • ~,,,,,, ... p" __ , ... ~"''-
,.e~ Aven.ge,~ .IoOJil>t ~ 

Gas J?l.ant 
G&s Plant Bel.d. ~or l'Ilture Use 
6/7 Interest :1n' S%AXPAC 

C;,;'CC'llll1on PJ.mt~Ocation:O~";' ~.:.:.~~ 
Cazlmon Plant Eeld tor Future Use 

~btaJ. weighted2~ve=age c;a;~t 
~~~~ CaP1& ,5: c...~ ~s 

, ..:-;:.Proc1uct1on:' ~~eJ.. .. ' ! co:'.)" '"' \ 
\~M&ter1als.~l1ea , .... "c, ~-
~_Cur.rent Ci&&..:ond.~Wld.~,( c 
., GaSL1ne ~c:k ~ to p', ""h 

,j:,world.ng '~~ ~ t,:' ~ 
--:"'RD&J)-and Feasibility StucHes--

TotaJ: World:lg:~p1taJ. £:::2 ~'~ 

tess Adjustments 
,Z.;:CustcmUAd.v.ance.s tor eo:n:s.tru'et1on 

Aeeumul&ted Detened Taxes - Deten=e 
"::::Aec=.~la:te(£\De:Ured ':a.xe'a: ,-:.).~ 
~-terred I.i.c:-·- - --" 
'~'-"'''-e ~«t.iro s~~ ~::., ~~ - _~~,V~ 

Total. 'A4ju.stmen~ 
"" ~ ,..., ........ -
~t10Jl.~i-;en..e 
-;~ . ~ota.l ~ ~e 

.............. ~_ ..... _""'......tI';_ •.••.•••. 

~ statt Adopted' 

, , 

" "':r' ... -" .. ~ ,.- ..... ~~ ... -... 
.. • ,,' I 

, , I:).~~~,.,... ' .. JS ..... rll.~..;.....;; ... .,.,.. ~5" 
13,692:l~ -,-v'l3~'6~~~~" ~"~I3;,~' -

345,334 _ 345~'334e:o:~,:.rz 3~5":334'," 
7;000" ,7;000,'" 7~OOOi, 

6~88.5 .. _ ,... ~ .62-,.629:r-""..,~ .62,.7'57, ' 
6·;98>,::.r,f,{~,~ \':''''O~~ ... _u~_~ ()~_: 

~·::~~·435;.'9~:.~ ":"'\::~;6(70).::.r.:-o~ 42$;:79S 

- 259 -



;".82-12-48 

... ," .,.. .... ,.. ..... 
_ ' •• ',. -,.-J" ... 

"'-..... ~--:." __ •. • ... 1 ... -

·:·Gu:~De]:artIImt 

:::~:'E WORKIllt;,CASE: ~"';, 
~ON, 07 WORKIlIG CASK CAPIV.L 

stIPPm:D~· I1t~ 
! .. ~ ...... .,"'.~ .... #AI ........ ·' 

-':e.t~Year''l'98l .. 

(000'. Om1tted) 

~ ~ t"'.. ,,,", r .,. 
C ~'" -, _ .... - ,: .. ,:J ~ .ni. 

, 

Plus: Worldng· cash C&'P1tal 
, ..• ':."' ReqU1remeDt trcm .~Lag StUdy 

":'~:.: ~.: a l ~i: 
2,::.~: A~:v.&c:a~· ;;':'7f~':' 

. _'~_' ... ·s .;..:.::~ ~ $S 2 .. 36($$ 

~::!:!t=:~::~t.!r.~ ~.:!~ 

z:~~:::n~O '-=o~ az;~;;;;C77.;9i2-
,~,,~.!=!~~!'C ... ::~x...e: b:Y:':~:::tC. be: Jl.::';=·~:>A' 

2£") ;18z ~~ b~"'·l&i39~:.e;':::=1'9'rI2l~.· 
.0.:'.: ,~O':-:.:t':~, ' 

. ' ~Otal. ;;or~Cuh C&'P1t&l_~u:1l-ement 

:.:.: teSs: ;;cr~:':~h Ca.'P1tai~':'SUPPl1ed 
_.~".~_.:._+ by I~~!I ._;,.~,,,. 

- " - .~ .... ., ........... "" " - .... ,"'" -~ ~ -~ " --

68,.552' 68~.::~:?~ ~423 . 

5,666 

J€2,8S6 
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f. 
~~'~~:::!2 ~o ~t .. "~;2 c:-~oc.:~ 

Worki!l~ Ca-sir '==:';;':v;'7v';'" ~;~ :-!.Z,:;Z~s :A ";~..: S!~ 

PG&:E re~uested. $63,9CY3,,~O,O.0!;; th:e).."Stafr recommends $63,714,000, . . 
leaving a difference of $1&9,000. PG&E and: the stafr agree, on the 
oper.at·io;nal. cash requiremen~t:$: and on all the expense and. revenue lead-

,~--~ ~~-~~ 
lag-<1a·y..s.;.....-!b.e adopted. e.x:p.eJlS.e levels, labor, and. material:5, and 

services escalation rates for 1984 will determine the adop,ted working 
I~:-. -:: ........ - ~.. ....--"'"..." .-'"\l",-" ..... 

cash'-"al'l-owance.. (., "', .:.::..:: .... 

~'~'~.,,,:,S 
~;:t:"77 

~se " ::: ?I'he adopted a t ~:rtti.=On 
~'~..t:"<.,... -=-::" c:o-

the ~~c'Ie on page 87.. '~~2 · ~'-
~..::: r ;s.: ~~ to s.: 

~~:!J:!)qx~ ~~~= Z":~·cC 

earnings is set •. forte. on .tne?-1:0'lTadng 
,~;!... ..;~ ;:~!\.I. .;:>T) _0 ~ .. ~o:) 

~~~~Z 
.oOI~·&:..!:·e;~ 

:::"';::.:Jc;::':~,2a 
allowanee ealcula tion i:s--se-tA~bi;:.::.J,.i'l 

.o~!'".= ::s ~!t!,~,Z' ~~=:~'~. 
.,. '::~=:3A::l.J5M b.eo.:: 

.r....-::o~ ~-" ."t:!t::bA.. 
~:. C"..: (.\.!.~':' .. : - -~'"-----

:;0;.: ~,::!:,,:ec:.A. Q.a.?: ~ ~ ~!)~; 

3.: =2 .~ c\..; 
~.~;=t .... -----
-----', ..... -~ 
.....--,,~. '"... 

.... -t.. \ "" 

,..... ..... - ., ..... 
... ,;:.'. F .... ·:_ 

3,..:~, ~\.; 
":.(j~.~ 
• t 

.:lO.!:.:.Q~!\~Z' ~e'cA: 
:.~o.!: £,~~:,2' ·,:oc'A.!-,:o?: 
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P&e1t1e au. and Eleetr1c: CCIIlp&Zly"":: C \ ":: "': \ :',,:,:, 
au Department 

ADOnED StI«AB!' or EAlmlNGS 

_' .... - ..;.. I - ~ ' .... ~ 'It ,/. 

':>. C". ,....~ .'" 

:EST '1ZAlt 1984 AT p~ J.1JI) ATJ'mORIZEO RA~'-::..:.~~, " 

0J)en.~ Expenses 
": -o~ ~~r Oll:,<:. ~ 0 ' ...... ~ ~ -:) r: .... '-\t:' :: ~ 
- Coat of Gas Leas Dept. lJse 

Storage 
~n,.d a.ion 
D1atri'bution 
~ AceotDlt..: :: 4~):' = ~;. ~ ~;;~:; 
Cuataner serviee &,' Info. 
Loa.4:~ent 
Admin ... &...<;ene%&J" 
Fea.s. &. RD&D Amort1:&t1on 

S'J.'btotal 

tabor Eac:&lAt1~ 
Non-L&bor Esc:al.&tion. 

Su'btotaJ,; ,&tter Adjustment.. 

~k Dep:'ed.&t1on 

:axes Other !ban, Inc:ome 

Sta:te COrp. Fn.ncll1se':ra.x 

Federal. Ineome ~ 

TotaJ. Opera.t1ng Expenses 

Net ~Opera.t~·,Bevenue, 

Ra.te ' :aa.se ' 
:R&te'''O: ~etum"' 

.... .-, ... :;. ..... ~ r' .-~ 
"-• .: ... _ "," .. ..,.J .. 

40,.918 
1,555; 

395~46l 

97~29T' 

29,,929 
2l.,,89~' 

l02·3;22 

$ 646,934' 

175;139"" 
l,.7l2;oo6 

lO~~:' 

40 ~ls.:, ' 
,~. . \ 

1r 552:., , 
396-,393;. 
, 91~297, ' ' ' 

29',929, ' 
"29;369 ' 

, l34·727'" 
$ 6a-r~715' : " 

213:;J.45:~' 
l~ 712;,006 ,',' 

lZ';45~; 
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A. c~ris~~v:.iti6ri":·:";~: ::.,A. C.;;; ~<.:: . ,:;..::- ::. ~:':;.:;::,~ .~ ': "';: C ;; h .~::!--: £ . ..:.: c. ~ ~ 8 ~ ~ ::":; ·:;::';2 ~ 
• , ,wi" I,., •• ;J "'" _ "~..... .... _ ,..... ' .. ~ ,_ .. : ..II ,... r. .... ~ 0 .. f- ". ..... ~. ~~).,.. ~,-;., -.. ........ "f"" ,. ..... I.~' '"" ~~... ~ r_ ... , I':" ". _ 

_ 1~'~ por'1cY'Con:sider"at:i'on'~-'~""''''''' ~,,~ . ..;.~.',j-. '~'_~_'~'-'h"'" •• --.-~-:- .... 

". -. :: ~~": c~:Beiore';w~ ~ca:ii;';be·g~d"; a 2.2;;~iir;d -+j;db;;rc~"i: :'drsg.fls~gri·'2ofIC l:.-: J c;: 
' .. ~ "'\ .... "...., ~ ,.~,- ~~ .... .,. ;~,..,."·r-."I_ r-.~."'" ("", .... ,-A r~~''''' r-;. ~I,'\r" .. ; ;1) .... :... ~~~ -"\'-":", ."'",.1'11'" I-.,"'.r:.' 

l~rogra:melements a 'b'roadene'd 'pe'rsp'eet'i ve'~is'-req\l:rr'ed'; "PG&E: ·p,roperly·· .... 
. ' ,.,. ··r .... ""',~,- ;.;..::" .. ,.",: ':::--.:: !...I"""" .. ' .. ~'·i ...... ,·.~- > -·,'- .. ""rX~"'j '*-,.(;\()-(""",::>o.," ""' ..... <, f....,.~_' .. _("""".~IIC .. -<-:Ir;:': .... 

~I:reat's "conservation as -a p:r'e'ferred -r'esource-ro''i it's "l·o·ng;,t"ermh 
........ , "' .... ,-, .... 

plan~!~g. :-.~;~g hav~ ~'d·is·6&J~~ed"r:~nd:~··!d c"t~;2miiti ::.;;i.:J~di?oPtg-c?~;ii~ :siirt'":;'::; 

::"ecocmeridit'f6is ;;~'ga;d;ng 2.~;;'o,j~'i;:?ti:i:nri{.fi ti£:i;;,orEi:g{b.i",t'Zr:~4~~:c. ~,~,:;:;; 
:-7.: :: .. '-':"-..... }::-:).:.,,-~ :.~::: :::.~~ ·~.J:I::·:.: =~.sr::,: ~; : ... -::.~~ :~5.:~O,:::=~ ::~. 

~the staff testimony is particularly ~elevant to our COQservation 
~"r (.,,,,,,,-",1I -"-"·I""·~"·t'" , .... r -"~ .. ,,·,.,..,,.,.o~\ '"\·· ....... · ........ ·· .... n ,... .... ,.-. ' .. ~ ...... r· .... ;.~\-i\ .... VJ.·.;'1> ~-~"'''''''''r'-l:1el::'ber-a-ei'o·Qs ; and' ·fs ~~uote(C-beJ:ow: ... k ...... ., _.... .,'.1 _.. ~ ~ • ~~ _ ... ,> - " •• ~ ~,"." - ~ -,~. 

:,7":- :-.,.:.\:::."': ...... ~< .. #: ;":~ \)2:~'1 "'7::,. :,r::,: ~::.'\vo ~0':'"':~~~~ ::Z~s. II':-W'C~.::; "-V :.J~'::$: 

~ - :.::~~~. :Co;S;e~~.a~.~on ~:-: :'I"~~';~~~:l;'~~t;~ii': :S~· ~ ~~~:::::<~.:;:.:~ -.• :!!:>;;;;;'~ 
about world oil prices makes cos~- . 

- -. er.~eeti ve-n.ess a~n'aIy:5·ts::-:o't':: ~;, ~ ,. - .;:~~ ~ ~I~':':; ::~:J ~J~: "::.' ::::,..:~.~~:, 
·conservation _programs ~di£!icult, U,"" ~.'_I"; ,~.:)::: _'_"~' ,,: .. : ,:._:- :~ •• :." 
. not 'impossible;'· 'Utillt1es D'f·i:(s!o"rl .. "'"'' -- ~. . 

- ,. ,:.sta!"r.'·'a:re<:U'S:::'n,g~"a ":r~n'ge~o~ re-al::o!l.::":':·::.: ':,.: :: :': .. :: ::>.~::~:C; 
., p::-::'ce ,.1ncr.ea,s.es ,.,(rom, .. 0% _to, .6.%. ,a."., .,,''-'' ":-'" ,: '7:,., ... , .,' .. ., .. '''. 

... year' in order 'to . show whioh "'PG~E" ,,' - .... ~ .. ~ ~ , , -'.- - " - ." ~ ~ ... " 
.• ' :: .programs::are c!ea:,~ly.::e-tr.e'c:t!.ve;;an~":.:2 ;':;'2' :,:::~~: .::::-s·:,:::.: 

.- - . not :e!f.ect,1ve ...,in ~p.r:ov1d.ing ~ener.gy. .. " ........ "'''' W""'_.'.:~.,~ .' ~ c ••.••• , . 
. . . .. savings "worth "mor-etll'ari'the ~future " .... 'w""" '.'.. .: ..• - - - _ .. .., 

:~'. cost :::ot en:ergy; s· ::Con:s·erva·ti:on: ~~:: :~-:;,::;; c' :-': .... .-. ;:<::.: ~'v.:.:::; ,: .. ,"~'~ 'J 

programs are one of the best hedges 
against increasing energy prices, 
but, on the other hand, they might 
result in unneeded investments if 
p~ice~ decline substantially. This 
uncertainty makes it advisable to 
maintain PG&E's conservation 
ex?enditures at about the currently 
authorized levels, with cut~ of 
programs that now appear 
ineftective, after evaluation, and 
with increases or additions of 
programs that can help customers 
who have had limited benefits from 
existing programs, such as small 
commercial customers. It i~ not 
the time to follow the Energy 
Commission t s recommenda tions .... .ro~ .. ~. __ " . _ , 
much accelerated conservation 
progr-ams, nor is it a time to 
~eject the progress made so far." 
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programs which are funaed th·r..o.ugh~:,:t:b!£~::...=...~e:;: ;.alld.!v.$'8,8:;:5'~1llion in' 

1985 (in 198, dollars). As staff suggests, t~ese l!'ectue7:~:~~~~;:!~~:) .A 
placed in perspective regard.ing both prior years' ,bud.ge~t:s-:--ana.-t1fe-· \; ~ c ...:.; ;:~'~ .1_, 0,.;: ,~ ~ ~ v oJ y. "-" :.. .... ,f:'; ~ .: 

total budget,. including several p~ograms.wnrcn are-ruQQecrseparately 
.. '~; ~":.:\~~~~'-.:,",,'~~,;,,:,,~ _'R.:,_~:;:::)':j"; :.::..':"~_: ... ~:.J ... '" z '~~.,J~,\~,~)C ,":;,.~:' ::.,," :;1·~O ... u..:.· 

an~ :;h.~.~_a,r<:.):l.~,t, in~.l.u~~~, ... in.,.th.e, ,::~.,t,~~~~~s.e ,~,~,~~qu,e.~~~~ ... ~ '!,a~~.e .. ~.t ""sh.o;~~t'_._ 
...... h • ........ ~-..-" _Jo.Io".' _ ........ _ ... ;""' ..... ~ ' __ ,'oi _ .... __ .. ,,'-" ~:;.."\ ~ ..... , ... ~_ ......... *'WI ..;. _-',"~"' __ ''''_~ ~ ... , ... ",;).w ' ..... 

past autho.,r:i-z.~d ... and ",::e.c~z:~.e~ ... ~~.e,l?-~.i t}~,Z:e.~;,~,~p.~. p"G~.~~' ~,,1~9.8.4, ... r.e.Cl;~.~$~s,.,.~.;; ... 
••. ~ ,.' .... "':....r .... ',.- ... .- • ,""," ,,--,' ~ _ -.I ". • .... ,~ ~ ~... .. ..... ~ '" ",",j ,-" • .., ... ~ 1M .... ~ \! • ~ ....... ~ _ ;.; '""'.., .... ~.-.' " .. 

cur:-ent. dollars.. Substantial increa:ses:· are r-eque:s.tec1·, 1n bO.th, rate . 
.. ~ . '''--' '- "";'.: :"~"~::'l':';::' .:>\'~::-'~ ;'.~._;~::: :,. .... ~~ : .. ~ ';~:J ~~:\2:':':";:)~~~ ~:""/!;.;~:: ~~f!I • ~;~1_.~~r:,::\_~ 

case pro~ams and _:loa-rate case· p~ograms (ReS, ZIP, and. solar:). 
'- " .• :' ,~~::,::~. ,",,::<~... • ~ "': ~:<-: t, ,: ~ .~ ~ ~.: :~I ~,. ~ "" . .,~~ ~:f~ ~ f:>-: :;~;:';'~...: .. ~:.\ .~,-: :::=~I O~ = ~~;"': ~'~=;':J:.' ~i~: 

An importallt point-is. ~ha t ~G&E, has no·t succeeded.' in,., .... 
.":: ... ::.:~~'/'":'.>."';;::::~ I:;'.;,:':'; :::'J~"/~"_~)'"": ~.~_"'.;;_: .. ::-';:':"":.D~ :-~.: \:~c=~:c~).; ;~:'L-=Z ':...~r:~ 

::atchl.ng expenditures with original Commission authorizations, as.... . 
:~G_~: =~:c~~ 2~ ~~~ .~~Oi~G~~~~_5: 

'l'aole V-1 shows. PG&E carried over $13,371,000 in'the unspent 1982-
futlcs to supplement 1983 au~tho.iiiatf6ns)~':'a.n·d :"'n"'O:w':;pfa\n~C2o spend or 

-:~:: ~~~~= ~J:~~C _~c ~_~o~ =~oc~ 
e:lcu:nber the entire 1 982-1983 cO:CtSe~v:a:t.i~.n, b.u:Q,g.-e.t> .::by,s.the. end of 
1983 We note however ·tha,:<·of'::thf;;:'amo\?nt::~$21';vi7'g:::0100 is 

• ., ,:': ::'~ .:': ..: \.~ ..: t.;~ .:.. ';. ::. : ..;. _ ~:: • • ~.~ ~ ~ .; ~ I:; ~ ~ ;:: .:: ~ ,._~ '"-: 
prOjected to be spent ':be-.tween $e,ptembe:r ;cana;..:D;ece.m'o;er.":l9.S3~~ and 

.... '".' :. ..... .~ . .:. ... ,,",,"'" ".. .~ ,_ "'; ,. ... ,,-L _ ,'_ ...... ~,.... ':;.. _ ~ 
another $22 902 000 is exp'e.e.t'ed··~to "be· ... eo'cu-mc'e'r'e'd"·but ... not- actually 

" '::';l:'i"'~ :::...,:.., .... ~ ,.; . ..:':""+ • ...: '.:.''W. '~'.::);'·~v ~: ... ··~L' .. :<v~ 
spent until 1984. Given:~=tb.e-,j)cob:l.:ems:,::w:~ch P'.G&E,;d'l:3::s·::,exbib.1ted in· 
utilizing the authorized.:::tu'id's ;::We ~q:uestion :'whetnet:~~'i t,:,coula.make 

'.~;.~:1:~:: ~,'j:':: :~:':'~.':: ~~'f~'::~: :',~,~:~Q~~ ~:;.t:',';;"\' .. ~:; 
effecti ve use" of the su bstan;t:1.al:v1:nc:~~:es\~~:e:i-:l;g·· te,qu~t.ed'~ 

~,:!;;j~':',:--i =.:!~~. ~):-::: I?:-" ~:"':o ~:.~£ ~·;i.:,~;~·'3·~~C: 

.~0~~~~ ~~~~=9 ~~~2~~~~~l :a~!~~= 
:~~!~ ~~~= .~~~~ ~~~:o ~~: ~o !:~~ 
~ \ 2=~~=::~V~~ ~~o~~~~~ =l :rUZ0~ 
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c' ~~: ~\..: .:.,z. ~ .~, ":;:;~, : 1. ~ =~ ;~;::I ·,c= ~ !.:~::- ~ Cl"~ ~:.t. 
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.<':.:;~~.;~",,:;,:~ .;)::':: ':::0:;1: :~': ~·::.\~~(:~~::~~x~.,· 

~o ~:~~ ~:!~ tZ~9v01 ~~=1~o~:~~-

j~z .~o~:£~~SV0 ~S~~£ c.8V!:j~~~~~~ 
~o ~~o~=!~oi ~o~0c£~~~~l.~:lw 

:~0=~:C~: ~~0t ~=~ :z~: a=c~ao~~ 
:: :1": ':: .'".;. = ..: f"~ ~" r.. .:~ C '~'~I: ..:6.:.: ;'i~:t 0"/ L~':j O:!~ 

~ .. t'_'-' ..... .- ,...-,.,,.r"',, ~:'~-~'f"'O~"'~' '#""'"~ "':",r--4'" .... _ - -.....I.... I~ >,y .... ~ -.; 'J «t.:,....,l .. ,i.':' • '!) .. ""l ~ ~ .... ~ ~ _~ ... ::J 

:,:.~ ~!;:: .. :~Q=C:~;';~':· ,':·i)"::'~';.~:~-:::::'·O~· 

~a~s~2 0~= worlo1 0: ~:!= ~d: 
~:~ 2~C~:~~~~~~C?~~,e'~o~~~1~=o~ 
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PH,. .. : RocQrded a rill RC<luOS ted 

Tota 1 Confa!r,~a ~}Qn I-:xponc'i t.urcs 

.... _ ..... ) 
~ ")1 

t 

~cneral Rate Caso pro9r~msl 
Dullder conservation 
Appliance EffJcioncy 
Master Hoter Conversion 
Enerqy Hanaqemont (HGT) 
hqrlcultural Ener9Y HGT 
Ener~y HGT Incentives 
Technical S~pPQrt 
Communication and seminars 
Ceneral customer Inquiries 
Proqram Evaluation . 

. i, subtotal 
:.' } 

'Community Service··· 
Stockton Training Conter t 

•• 

Total 
Residential Conservation Services 
Conservation Finanoing Adj\lR\ll\ent 
solar Financin9 l\dju$tment " .. ,. 

1982,throu(Jh 1904; . 
i.· (.e.OOO) ,0)' .1 " 
I l v~ '. I ! l ~ : ".I. 'J. :i 

! " • j J ~ -. ~.. ": ,-! f \ 

;; ~.' :19.82': '~I i' ,:. 1903 .' , 
;; Authr-,,!i ~tod" Rccortfc;I ~Hocorded Total --
;',! ,) " JI r ~;' :'J ;~ ii .1a·n.-",i~l. O{'~1cJet· 
.. i: )- ~ J ... , ... ,. " ~ - .~ 

(, 

,', 
:. ;;1984.'" 
,:~ liequcated 
t) ~ 'I. 

J-l t:. 
C} -:: 

.;~ 'i :~I ,,' ~, ;~ ~: ',' ,; .. : (, :: ;) l' } 
I~ },~OO~ (,) :~$ )-,041: $ ~~ 59,4. ;:. ~i ,~~~~.2 ~~ ~ 2,489 
,', ~J,874_ 1.~, ,', ;~,,~09 ~'J,9~7 .. ;l.1 "7,341: ["} 9,416 
(.I .J 187 ,'~ '1 '~06' 101'" .' '.' 813 ,. !. l) 2 781 
I .' , • . _ .. ' • ;', ; " >,' ~, ~ : . , r l}, ~. > I ; , . ! U .~ , I 

~,~, ~l,:?7} " ~~ \2" 14.: f1,944:~~) (,l~~§.~~~ i~ !;';'; 20,528 
t) '1 ~81 i, :~_ 1 221 1 OSa., n 1~:1Ql, !i :J I 2,132 ~:" .. ~~ ,~ ~ ~ . ,. _.. , . ~ )' ( , t·· I, /'.; ~ 1 ") 

(, :6 '<~, o~' ;~. :; :1 ,.'59? :~, 2~?;!:; ;;32 ~,5.4S: ; I. ,:' " 38,159 
2,04~ l.r '.' :~1,~20J ,,89.,0:, ',' (lj,4!)", ' i, t.~ 2,540 

'1 t''JG8 ' f, • 1 '52 111 " 6~3{r .~ ,', ,'Sl00
' ,) ':. ,'. 4 982 

t (; ". '0 r ! ' • !, ~_'. f\ 1. ~1, I i.r q .l; •. ,. '.' ~" 'i t: ~l , 
" " ~: : ~ 1 " 8 0 Q. '.l i ~ I 1,. 9 4 9 ~ 2 I 6 8 9 '1 :; t' (1-} 8 g Q <: ! , 2 I 0 5 4 

, .. ' . _ \ ' } ( • <) r. . . .. t l '.J! } h' .' , 
u :,' . ~ 1 j J 0 (l' { : t F (.;J 19 : '; 29.6 }" . . 1 ,-I 0 ( < .: ;.) 1 I 12 2 
...... _.]~ '\~ _:. .) -t) ;; .) _ - :-r ,,-...... ~ ~~ ~.- () ~;J -!"r 

;~. ~$~Q,Qt~ 0, :'::$~J<>42.q $2),6tO:,. H '$~$,.1.1.~; ( ... ~ I.;' ~$ 86,803 
., ~ 0 : 1 '} . ",' ,. t, ) ,~. f> " • ,~ ',,,lU)l.~ ~: ;, '·':1i~41 ;;t:'1,ll2,;.:.~~; ~J/';8?~ 0- • r~i' 
r; (l IlliOO? 0 I:' ., 41-': ~f ,1 3071 <.l L c', ,;529 c' (, 
II f ---=---- __ .. .1:1"" ... ~ ~.l_ . ') 1'· . ~, .: ., ~.' • • ~ {~ L' U t,. .1 (, • <. ~",I) ;',;; ~,~ '-; I " • c. 

2,229 
1,529 

90,561 
;' j,$.42,;94,? \. !_~'$.29;~7.q f" f'$26/lQ9,., ~$6e'2_.01 :.t {~ :$ 
, .~ ; l ( , <) , I {/ , ~ \ ; , (:! ' ~ f 1.. ,) d t· F .1 < { ~ ~l •• 

(RgS),; I. (~ ~~' H '} '~2~:.SSt; :; ;, ~ :.} 0 ~;!~ o1.5)q~('. r,l ~t, ~ 19,097 
(ZIP), \'i t~ .:.:; 8'~912 •• ' .. r.~ ,! I., I~ .'1.15315611:1 ~. ~ 75 614 

. t r (I <, 0 d ,,, , t..! . J;" O'~ , ') c: - t. i" ~ t , 0 ' (~ .-: ;,. :1. ;, n' 'f.' iC, 1, 6~" ~~ 0 ," .~ fJ 'C' ~ it, ·)v ': flJ - 7,670 
_~ , I ,. '- • 0 ,1' r \ < 0 I' I ~, \. .n 0 .-: • t u .- '-' ~, • ,1 0 {l." .. 

:~ 0 ~~ " ~: ~", \j ~~8,'142 :l ~;;1 i)':; !;' ~~ $l~~~,?4;~ :: (_~ l,$192,9~.2 
,.0 '.L' '. ;1 () ~,~ ,,0 f'.) <. I. a t~ ~);I :1 .:' PI,' 0 (~ -: 

Of tho total 1?,8l bud<J~t;., PG&£ ~)<~ect~\\.o ~,pepd~.$~!,~1~, ;QQ;J)~t~.e'er)~~el,>tfS~I}~!=~·~and~D(!Camb~r;~Of 
19631 $22, 9()2, 000 wi 11 ,I?~ eJwumber~c;l liut· uospen~ i\~ \.Qf:J J)u{try 1,019841' ~,H,ajor f)nqbm~ranc~, . 
Includ. e energy man~,<J~m~.nt !nc~·J1t..~;Ve€ t~l: 7, lJ7~'"QP'0);l.,' ~nl(i"1~'Y ~a:~a~~~m¥n~ iHld~~~ a$),,4.1.9:Z000), ~tlnd 
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bull\ier conf;lervati«;>n ($1; 34Jl,OOO)"'r, '.' ;:> ~.' '? ~_' (.\ <" h t~ ).~ >' .l.l.·(,\ n q 0 to';:~ • ,en t.r r. 

. ' . ' '. .. ,"".' .! ,t ,.> , ,. , ... c. ("1 .2. .u t'l 

Rate Ci:\f;le expenc)l tur~ ~~qu~~~s" ~8pa~c,t t~d~ '~,w~tth, ~~~c(iaJldp t~t.~tf\.~ adopti~c,l in th\~ ~eq18i.on. •• .... . ' . 1 ... _ t" ,~' ',~ 'r~ .' I. .) >. t'." 

To l,>e transferred t() RGS, ~nd .z~~.-prQ9tjJl1\f1. g ,} 0- (\ ~J 0 t.' . 

,-

rJ ;~ ," ~~ {' () ': u u tI) P 0 
h) :.,.&. .! ' .... _ ! 'Ii_ (l i) ,_ v" ( ... 
r! p (~ H ; 1_ t, ,() ~'J '.', d 0 

, h' :,> , ,:, <:J I, v. :-~ {} C.
1 

(.j 

1.. C! ',.' " • : ,< I " u· t; :'} 0 U ~.,... (..1 0 ... ;'"~ ,.: [J t1 _ ) ~ ~.~, ,) 1: .n 0, 

t··) 

'V} 
-(. , 

co 
N 
I 
-a 
N 
I 
". 
OJ 



..... .... ' . .- '''' ~' .. 
'.,)--" ... """*'-- ... 

':' ' - ,'" .. _ .... ~ . ..... .., \ ..... 

. -
8 "8 ,.'/" r'~; t':: .::~ ~ ~ ~ ~ '~ ... , ... '/)~; I"~ ~ -:'=; ~ c,., t::t ,~ 

A. 2-12-.. AL", malvd-.. , - - ":;J Ct';t") "" .=:, ,V;~ .. -=.". ,-"" f""; .... , c: _ c:. \,;;,: ..:: 
., C....( r",J ~ CI ~'c,. "'1J ) I""";,;..rj C': ~.JIIII\ 0 tel~,J - -. (""oJ ~ tt:" ., ""~ ~ 
...... (j '-j .. .- .. .. ~"''''''''.I' .- .", *' JIM M .,. ." .-, .. .%~ : ¥ 

• ~ -. ~ v--:,.--:~.; ~ -=> ...... ..,.., Cr' . - Y? ~""'.,.., c:.o V> 0 ~ ~ Vj ;.: : .~ 
~ c· ;;" t:r: ~. - i·~ t c:! M V) ::. ! l-:' 
.:. O.,..J ~~) .... ; ~ , '" --"'i~ 

W~ adol~ ~ta'tt' ~ poll~ey guid'anee regard.ing eoc.&erva t~~n 
'oud.get3 1n2't9S.~~d~ 1985, that. 1~, we evaluate ind1vidl.1al proposed. 

, 
{'7" .,. -- -~ 

program3 wi-th the following three object.1 ves· in mind.: 
<'<; :"'. 

a::~ Ma'1rlt~1n::~G,:&?-t~ C¢tl~~;-va.t10;n0exp.en.CU.tuz:.es,: 11"1 ~ 
::. at:' ~b?ut.O th.e::-~vaS~a:~~th:Ot'~~d; ~~~e-~g~~-e~~l :eat.e 

ea'se.. ,'i- Eicc-l1l'dl;:ng" the .. two p.rograms .. \.fli{ch'" ,ar.e .~ ~: 
- tranZt'er-rea::. .'t'o..::Z~' an<:1' ItcS~ 'this- :t-s-avrange- or=~o 

.. , , ~." .. I __ ..... _ 

mj;lli~n ;to $50 m:t-llion, "'·in current c1011ar~ --, 
...... /... L 

-0:; Cu·t6:.c:onservation programs that now appear .: 
'" in;e:t!'.ect.:Lye and. ~nerease or' add, p'r'ograms that' can": ~ 

- - ~~.". ," ~'r: - ... -"" -~"'L"'" 
-. hel;:> :-eustomers wao' dla-ve~a:d:li.m1-;t:e.<1:b:ell'e'f1:ts, ~Jll; 

eXi.st;ing programs".: r".... C,.t ..,... CI .~= :r. 0 .-.;, ;;; :.; ~; .':-
0:'.; ""'- '.... ' .-..-. ~::.". .;.. 0# :"::: t3' 

~~ Maintain the ex1~t1ng framework ~or~eos~erfect~ve 
... p- c"' ..... .,.' 

COtl:se'rva tion prog\rams. ~ , '0 .-
~ :: '~ 

2. Conset"va t:1on Budgets _. ~, 

iable;v:.2:, eomPace~ ?<i&E'-' ~ r;eqU'es.ts-,o'"\s-ta.tt. :r:e~o:cmend~ions., ~-. 
- :-"". ~ - ~ ~ .. ;~' :::; ~ .. ~ ; ~ -=-- ....-.1 0 ~ ~ .", 0 0 -.:-, ' : I :: .~ 

and adopted budget'S ·for .l9~ .. ter ,eac):lof'";PO&E '"~,veon'se;rv:at.1on cp,rogram:s;. :.. 
,"':'- .. 0' ~ ::=r- V~\ ~ .....",..... #a .' .. fill -Ie .. flit, 'u ~. .... :;; 

funded. t.hr~ougb· <:be: ra;te case ,"::' in , 98-,: ,d.ollars..- -A.P~,l,fc'a."'t1on o~ the· .... ':""': 
", ~ ~ -. ~. '. .. .... \J I ","v ' __ ~ ;.. ~ ::: 
~. C'"' ~... ' ,~\... ' ................. 

ad.opted. eseala:ti.oc. rates, results in a total a.uthorization of" $54.3,::; =. .:; 
::.!.llion i~ 198~ ~;ilars. It should be no'ted.' thatPG&,E' has a~eed =:;..~~ ~e 

- ,_ _ , ,~ ., ! ' .. , : v-; ........ ~ """"'"' 

..-1 th the' Start:: C~'commenda tion'2 tb:a~ t:he ="Commtltt1,t.y~Set:.-vi.ce "pros:rail ~ ~. ~ ~ 
• ..,. til - \' I - ,; " , ...... ~ ~. ~ '0 Q ,- , ......... ..,... ~ ; I ... = ... ", - ,"" 

elet:en~ (i:ine, ~4r ane t.he "S-to-ck.t'o:n t:ra.rn~~g~CC~n~'tler.';:;.e:lement {lfn~ :G2.1':::-~ 
_'+'i.... ...... _ '"'- ~'~ , .., .... ,.... ~ ~ ~ '''1 ...... 

be t!'"ati~sfe.!'"!'"ed.; to., the RCS and; ZIP-pr-Ograms"": .....,*'ir~~thes'e two deletions;':;: 
~:"'": - ,"'.. '('v , .r~ . • .. : ....... ' ,.."'. ;/; ~ .. ~ 

eonse:-v:at1.on can .. b~ diVi,c1.e.c1. into two at"'eas: teehnical pro'grams ;; ':: S 
--:- ~.; ~ :R<, .. _'. .......... ,'" 

(line:s":i-1) ·a~:-::s.u'pport pr.ograms (lines 8-11). 0: ~ 
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"(~ ~ ~ r' , ...... '~ ,','II"" oft , ... ,.\ "' .. ' .... "'1 ~I'''''' ""l' !:t- r.: "": .:~\ ~c ',"'t~ ~ r._"t ~ .~,' ....... ~."" •• C"" '_"'" ""' .• \ ... : ,. ..... ~~~~ -'''- ... .,.J-Tab ~·V-2 .. · 'f'_" -~- .. ~- -- - -._ .... 
'.:.:~o :":-:~ ..:._ d,I.~'::':"::~":' "'':0 .:"'':~)'V·:):'' ~\::7 .. ~~!)~;·Zt~ 

~.' .'~:, :p'aq~~1'Cr,Gas~a.n'd,;Ele~t~~a .. e~~p,.i~YJ~~~: :;:: :::: 
Proposed' -and;ad'op,t:ed" '.9'8:4: ~:~ne.::gy'\ ~C:on'ser:va't'1o:n ~Rxpe~6:i:.t:U'res 

-~..: . ':Test-Yea:r~"98'4¥:=-""" - .~ .. ,,)-, .... : ... ~ ..... -
.... -:..:: :~:. ~ ('I'housan:d's' of ~ 19S,: ~'Dd:tJ?a\;if~~) ": ' .. > ~ ::o~,: ~ 

: :: ':' .:: ':~ ....... ~: ;'; ,.~ _~ ..; : 1 ~:. ~ " ,..; ~ :: ,;,.: .J '"'! ~j ,~ ~"! ~ ~ '~ ~ . ~ .; ~-: ~) C !J C, ~ 0 C' .:: \' :; ,: .:.. 
Starr" ~::o.:::,.::~:)~ 

",' . ~N~~::of:"?rog~am:: ::::-:':'::::~:):<''":PG&t:':~:Rec~omm-Jride:ct ;;;>'=M:r~i~m:""': Adopted 
Build:er::Co:nservati'oC::: '..')': ;,. $':2, i'8·,...:.:: :::<$ ';i:~863::::';;i .: ':::'::$ r;'§163'c' :3 .: ::l-::'$;i~;363: 
Applianoe Effici;ae1;:;::;:·,·,s~a;40f .:::::~ 9!feh:X2.:' "·'J'3S-;-S-Z1 .. ~":':\',',;·.:~s'~S;121' 
Mast~~~>M~ter':;Conversi;o:::; ::':-::'2;47t~ :-:':: ~2';4ir~o ~£.::: :::i';500:br:'~':::;':~;'''':(':':::':750' 

_ -" _ ~ ...... ""'I .... , ... "_ r t'"i" ~ ".. _ .. ,Aot\).... jo.. ,.., ". N- .... .,... ,~.~ ,. r...... \11 I" ,~,." r :.. ........... } f'\..,.. '", r-"l.to \" - r" ... ;.. --' ''!-Cocmuni ~y '"Serv!ee - .... \... .'..... ~'""' ~'oS7 "; ... :, .... -1(·aj) .. ,~-· .-~'~'" W • Ca"" ... '" .'" _ •. _...... 0 

Energy Managemedt::: 6!G,!)-:~'''::=:; ~T7 ;:r5f~ -: c: ~~i ;;':=9'9 r :.:f:i: .:: :)iZ;2!ff'"': :-:o':::::~£'r3:;720 
Ag:-ieul-:ural Energy MG'I' " 783 :!·)~;~··';::;:;J7s3':;~':-;o=c,,,,:~,;$CO~;;":~":'="':·J··'r~500 
Energy ~MG,!2In~';dt1 ;e's': '~'\'~<. ':'3~ ;2~sr ~.;:': c; is, j~41';')·;;I:''': ~ ~:r5';jlg::. 16-,3,6' 

....... ~ ... '. _ #"0 ........... c __ =...:...... .: I ..... ' .. ,~ ... , .... - _ '" "'( ("'\'f'04 , .... ~.... ,-.,....;.. ~ ~ 9- ",,.., .... r...,.n- '""" :. ... ; .... "",.. N"" ~- p"- ~ .,. ..... ,.... 0 .... 
!eohnioal~Support' -'.'':: .',., '~-',,; ·,._,·v .•...•. ; .. .' •. ..,_., ..... "'_ ........ '- ......... '" •• "'_ .... ,_ ..... " . ..; 

ane Demonstration ':": 2: 2. •. :. -2' ,l·9:6~.'; .. : :'" ~ C ~1:9.6, c;:': t. .:,':' '~;.7.s:s,. :.::.s .: ~)2,o~~56· 
Comn:un.(Aat>f·on anc!""C'em1na· ..... ~'4 43' ..... ·~~~r,-' .. 41"1-1" ..... 0 .. ' M",,_ ,·,4;1'I.1'r. " ... -,-:· ... :·"~~40' ..... ~. ~ .......... ~ 'r _ .. , i < 1J...1..a. ..... .) ..... , ,. ,. )v, 'wi'_) .,.' ...,J~,,_ ~,. '.J\,/)..,Io.J ""-_ ........ _._ ..... _J .. ,. 

C;eneral\·Cu·$tomer.~.Illqu1:e:te$.::: .,:.1·;:&'3.6::::::.::.::,: t,.-.s&! ~.~: ~c-:-:1 ;8:&.7 .;::~S c ,:o;.r01:;,:635. 
Program Evaluat:i:oll::~ ;:::;:.. '..: . ::~"""~SFZ:o: .,:;.:2:~2C!: r.:.;;.~!r! ·,:~a,2.01D':'::'::~~:·",: ~'2::20'i 

St.oek:too =!ra:tni:lg~,Cente~ :~-:..: \. 1 7-330'": .:.':': .:. .c,ve-a:-r c, ~l~': .:;;. .::' e~"": ~ .. (Ja:) t:.::' Z;;:' _.~ :,,)~ : :', 0 

!o-:al $19,235 $63,944 $48,702 " -~-$4'61 -8·60' .. t..., _~ , .. ,. "', . " 

~,- .... .--- ."","",-;""" . 'IF .,1- I"t~I"'" .;_::-:~ 1-,''''- """"'.\~"'" .:'..~ ..... ,...:t)f"""'''''''~ '.~::' r:-' "",...~ ... -,.. .. ,~" ...... ", ........ ,:;o 
.r ...... "' .,....... . ....... ,........ . ...... Po' __ _ .... j • .J ~ ..... _ - ........ ~ .~ (... .." ..,. -..'''' ...... ~ ! "": ....... I ~ _ \, - .... "'" .. ." ... ~ _. -...." '~--i "'t .... ' 

. :.~: ~ ~ ~~e :-~~~~~~~ ~~o~~~~:~:~~~.,~:~:~s~~~~e~.:-;~o ~~,<~~l)~:~~;~~~~e~~~,1::a~,.~!: 
pr-ogra;s.,. No energy savings are explioitly assoeiated wi;t.h: the.se .' .... 

'"' .... ' J:: ," : :~ 'L: ~> ~ _T, .. :. ~ " -:-:. :::. ;;- :-: ':;'4 , .. ~ ~'~ ~ C 1':_ "': :': ':\ ..:: .C :. ~ \~:';:': CI:) r\ --: z.': -~ S = :3 c;..i ~ t 'l ~ '~ Z ..... ..:;:: ..;.: .;. 
programs; :"'ather all energy savings .are inoltJded 1n,.the sav1,:lis ... of ..",,-

.. ~:_"'.'_::~ .. >~'.~,~~_.~. "..;..:-:.:- __ ... ::;~....: ,(,j!';...,':";~ .. ', ~ .... 'c', .),:~ :'~-:'\I .!~Jf,J ~.'".J "..; .. :i:, u;+c::,. 
the -:eehnieal programs. . . . . . 

\:.: ~,,",,::::f.,.';'':,":' ... :~::;,,::~,,~~~\=~~~>~~.,~ "':':I"':_OC~ ~~::.: :::..:'.~. ::!~:c....:z::,o:t 
The basiC posi t10n o'f the staff in tbe Energy Conservation 

~~: ~~ ~:_ .~.~ =~;~~~ ~~~~~v~~~~o~ ~ =QO~~ q~ .~ :~~~ ~~~~:~~ ;~~:c 
Branon (ECB) of Utilities Division eoneerni'ng PG&E's program· is 

:":..: :'/'_'.,_ :':.~.:::.I:. ~~~- ... : ~'~.':-~.::(:'~~:.~":.: .:'.: .. <;: :,::,.::::,: :: .. .,; .. : .. ,:c ~!.",:~,~~;;~;~,~,~ :::<.):?~:...;C "c:.~:':::-:.~::p'" 
st.ated. on page 1-5 of EXhi.bi t ~ 1.32 as ~ follows:. -

~--:,~~.,)~"'~~::: .. ~'> ... _':,,":~; .. ,~';.-:., ~·c .... JO,:. • .;.. ~':.:"'.~ ~O: ,-:"::~.::'':,)_I:'':, .. ::,~~,,::~<,~:,~~:; ~~::"::\o..·.:,':'':o,,:· ::'1: .. ': 
"The ~esults of the inyest1gat1ons in these 
proe~H~'dfng:s "eo'nt'irm ~:'tha:t ihe~e -1:i~a "tremen'd:'au~ ::c::': ..:'"::: E :);:.: 

amount of energy that can be ~aved in all sectors .~~1:~~~~!· 
or the eoonomy. All the· programs being·' . _, c 
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recommended by PG&E are ,.,ve.ry -e,!,tecti ve energy 
:sa vers. The level or rund in's' ~1's the only 
limi ta t10n .. 0':1 ,t:h: ~mo:ull,~. -o.f -:en,er.,s.,Y; ~~a: ~ ..,qa:n be 

. ,,_sa ve.d .• , .~ .. PG&E' ',has ~wJ.,se,ly ,~nc.o~p~~~ted. "co~serv:a tioo: "C· I"' ,. ... c 
i:to' its' --lo'ng ~raQge'):~e:so1lt:c,es' ~p.Ia.tl. ~!he -teB oJ .... ' - ,. --.~ • ~ 

strongly recommends,... tlla t :t:b.e C.o'mm1ss1on continue 
its vigorous 'e·n·e'rgf-corl'$'erv·;i·t!o'n .... a:nd·'management 
policies. ~r ••• ? 

.. "I '"'''''V 

· .. .',::' Th~; :(!:-:~~~ckS ;::::;~G~~~~~~~equ:~~r.:reeommende~c~Y.;¢~~e-:cE~,~~}~tarf 

, 

= ;~:'::et"~:ect a b~~~~~~hat ECB:~~~~r :;;belie~~ . ~i~ about, ~~!.:'~~~~~~e~E,,:~~~;~.:: 
· : :~~fecti vely ~~~ge .. " (Exh~~~, 132, P ~ ~-:~) Beeaus~~?;;i:~~~',;:: ~,:;::,s.:::..r:Cj:("; 
: 2 .~u:deZ"expend~~,:~es that oC9u~~:.d in 1 ~~~sthe st~~;::q~.~~~;oX;~:~~&~;~,~.;:,;,: 
· abili t.y to ~~~ect1 vely imp~:~n:ent a:d ... ::~~~ro1 the rap:i~,~~"iq~~a~:.::r:;,=zc::' 
_-:-.e~pansion req~e~ted. The s~~r;'.s primat'y~proSram_cuts .... a~e<in ... ,., ..... """''''_'': 
.,-~ "'r _t'-'" ' ....... t!:' ',"",l,l, \ ... ~l~+1 ..... "" ... _ .. ':).., • ..!~j.'hr.~ ~~ ... ~ ..... ,-" 

" ,:.a<!vertis1!'lg.a~.d .promotio:al,_expenses,,:~-:- ' ...... v ,_ .. ~"",: ~" ..... ~ ~,,~ ",,_,' 
.. >oJ ..... f j ....... i , _..... , ( , ... """" t.:: I;:' .. :,..' J. ~ """' .......... a,) .... _ .. .J -- .... I"":, ... ~ 

EC~ .~ta,tf presen~e,C; ~ altet:c:ati~e level .. 9;t.;:.~undi)lg_t:or-......... "'''':' 
" ___ • - ... ... t ".,' , "'-' '-. 1! .... ~. , ..... ..Jl • ¥4 ',. t.; -< "I _ ....... :::;1 J ". _ ""'" \...... ( .. ,,!. .... "" .... 

COCl%i,ssion consideration which approximates the 1983 ~,,:~~e~:z:~:;::=:~.~\: 
:~: ~oud.get and WJ:U"ch' is also shown:. in 'l'ao)l?e. V.-2.. Starf :-:t.ermed ~t.t~a,C ~ ::;:. 

· :: ':~::li:U.mum~ oucget and, does ~tiot -recommend-" ft.. G'thl1s':::ou<1'ge't' represen.ts;r.c:' 
~·~:about. a 24% -:-c1it "from the re'veI recommended oy~)ECB.:.:stafr.~ccHo~everre::,:);;· e 
-.. ~ ~;t.lle :-eductio'nS:, vary from program to' program, wi th sma::Dl:eZ";.Jcats =:::":73.o,,:'C; 

.~ .. _a.ll.oca ted. to..i-tp~_m.ost. eff~§_""-fy_e; energY':;.s~ax1-n'g·. o~::tml>oetarltzsUppo~t.~o; 2 

We note ,::tb.a. t. P,G&E~s 19,8l+. ",bud.ge,t ::eq,uest f r'ep,resents' 
.. ... - .. ~ -." .......... j ~ ..,.! .... ..." ,. .. .... ' ............ .- ... ..... ~ "". \ -.J t' 

a?proxi::lately a61% increas~ over the 1983 rate ease author--1:ation" 
and ,'d ~~8~ ;'i:lci;e'is'~ ~;~~:r c th~ (' f9'S2 ~:~Sih6~;iziii~d ::'i:ri gcigg~~g t~) d611ars. 

' . .'.~£}.~.~' '~-"'.'~I ~.I,>"'·~ .:,:::~:..:~. '\"~:.~"' .. ;:',:"r:;x..:.,:. ~>~~:, =::.~~.::\.~:!:~ "-",~~.:;~:,.>c% .~'!~,::~""!~c~·c 
Si::lilarly, ECB staff's reeommendati'on represents increases o,f about . 
36% a::id.:6f~ ';o~~r!::19S3 ~nJ~T9'\e2 i~tbJ~!~~t:!¢~i";~;~s~~Jt!~~i§: : ~::~~~C~ c: 

. ,~=s~~o~c r~~~~~o~: ~~: 
Consist.ent wi t.h the ~licY' reeommenda:tions p'resented by 

sta!!'-~i't'rie'i£: Ah~:~ri·;··"'Jer'·;:dO;i i.\£grisg#;a~logt;\~Jdig£ g!ii',iaf~£o,' the; 
~"~: ~.~ '"'::: : -: -: ;: J ::::~ :: =:. ";. '": -. t: -, r'I"";: 0? ~ t""i ,: (~ ~ v :.:-: ~:! 9 ~ ~~ ~.: .: : ~~ .; 0 .( ,s':; ~~: \;. :""~ ~ ~ !:: ~ = 

n:linium" buc.get. presented "'oy ECS staff. Differences',are- detailed' in.· 
•. ~·II"'· ~I': ~ ~<~ :: s ~ ~" : ':'I~ : ~x.'~ .~ () ;: - ~ C:<'''" ~r "'!'o ~~~: s :,::: 

t.he following. secticns·.. Bud.gets .. for 198'5" Yill ce'determinet!'th-r"ough. 
~~~~= ~~ ~~?~:~~~=~0V'~ 0~~ ~o o=!~o~~ 0~:" 

the at.trit.ion P,r:~<;~~,;,::-.~d. ,:.W~~l~P~,~~ :s~~;e£~l~I?:S5e3;~~~~'.i.~~o~~' 
i~!lation. :~c::~= ~~c ~; ~~VS~ ~d ~~, :s~! ~~~5~0 ~o :~~o=s 

~~~~~ :=~~~O~~ ~~: ~!~ .X=O~O~0 ~~:~Q" 

-269",-
- .. "lJ::J -
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or trom :any ~s'!n~gle: ~ris'erva::t':r-.on;" pN)gram) wl~thoU:t:rtu~tb:e~ ::Comm~~s:t,on!'2!"'c!. 

au tbo'r1%7a t:1on, eons:r:s-ten t~ '"w:t:tQ:' ':cU:rren~t ;:l»~1 cy):: ::''.T,nu&, ~:s':a nngs .:r:a :one~ c c: 
p:"ogram area eari,:=a:Ilow- ::1n:C:reased~ ;:exp:eri<1:~1t~u·res~ e'l?s:e.wh:ere'."~: ~o ::: :~c:;. (- :'.: 

3. Cost-Effect1vA!ness of Conservat1'on::-P;r?g~ra-ms'''': ~):";~~:J'''::)'':. ::.s-:~,C~C: 

"~ ," ~ <, ": , "EXteri~!ve ':::evia:en:ce: ~Wa:S; etlt~rea: ,=£ri;to :tbe ':~rQ~ regarding 

tbe "cos t:';efreet:rvenesi of:eotl-senctt;fo~n :;'p-rogram.s:;;:r·rom' :tb7e .:rou:r:~ ~.: ~ <:t 'X: = 
pe:-s pe:¢'t';(ve:s': ',' '":soc ietal\ :ut:i-l~:i;~y,. ·pa·rt'i C:£p~an~t: :cin(1~ ~tfo nI>a.-:rt~¢i ian e::~ ": ~ ,'''::; 
S tat! ~'al':so '-:~all: :"ll!gt£fr; ::an<1: .;:"r-oW:'" s¢:etfan!es') ~xa:m::rn.r-n:g: .:.t1l~ ~-:e':tr--eet cor .:. r:;:.: ;:>:. 

sucb:·:'t"a:¢t·ors' ':a:s: :o::rr es·eara-t1~n;'·"'I'"a·te", .:a:·ri<:r:~d:j7:s:COu;rit:,cr'ai~$'~rY tbe;c.'::::>':::.: ":,GC, 

prog:-a:S·''':--eost.,,::e!"feCtivene:J::s~'.:'::Wilce:;st'a1''~' a~3umes''Jtb:a't''=tl'l~ va'1'~'~;:; 
de::ane' ·:redt:.¢t'1Qn~:: i~ ~eq:ua"l" t'Qo' =a, ':.¢Om'bust'foni =t'u~l'''c>i~n:e=,s=P~~s~n~ea: lJ :.~.~ 

:'1010 sets""or:eal>cul=iti=On::!', ::ori~:Of:cw"hl.ch::a7d:'Ju~:~s"; tne::eomb\il~t'i=O~vt:u".r-1>:fn~C 
to ~:-ec'O:grlii;e the' ~~d1l ¢ed: va:J:u:e: ,:~o:r;' a:ematl<1~~uetl:on;s'" ':a:ut-:1:ng: -:p:e t"l';:O'<fs': 7':of. ~ 

. ::..: :. '" :~The~eo='t-e:rfeet·!veri::e:s:s:'~·aa:J.Cu-J.a~"£-On ::'r~m; th:e u't1:.r:r~io '':.G'':~' :::7-";, 

?erspect!.'ve ::estimates ,::ine :'ef!'eet :7or;:ar:x>rOgram o~Cutfl~ftY:~menue:: .::.::::~.~ 

requi:-ement' ':~avi 6:gs' ':1'r{::e'apacftY':~:an<f-:ener.gy "'.¢o!l~t-:s: ":aa:v.~.1ded:' .oi~ib.~~::;,,::':,~:;;; 
utility as a result or 1mplement!.ng the;:~~gram. :;~::n~9c,c)sts::<>r,'~tb~:',,;.::;,c; 
program':'fro: :;the;'/u:ti·llty '~'p:er:s'p:eet1Ve: ~are. ,:tbe: :reve:riu~e .r:e<iu:~r:e1D.ents 
a$~oe!.at ed' ~wi th ::the: program~) :rn:c::r:ll~O;:~g: t1le ;annu~al" !'f.x·ed;Cc;h'ar:i~:s:o \' C' ::, ~.:

assoc!.a tea: =wl:th7·:anj":"'.eap:fta'I: i:n:vest:mebt'-: ~'a$~ :·w·el:~ a~~~ a;ny:::On~e~t!1!l~"': ,:.,,:::.::~ , , 

a::.c!lor '':oo·go!::.g:program expen'ses;;:::' :~,::: . ::.':::.;:~ :~ "': ':':: 1":":' 0:-: .... ' ~o ~~z ,).: ~:,,::.: -: '; ": 

:--:The ':ol)j'eC't:rve~ o~t ":t'b'e <n'on:p:ar:t::rc:rpa~n:~ ·~Go'r' ia;:t:e'pay;e:r)::::::':;';'; .::)::;; 

perspect!:ve is ·":to =est'i-mate,:t'he- ext'ent' '::to>'whi.cn'~l"'ate le:ve'I-SiO,r·ilI-cb;e ':'::·!)z 
a!~ect'ed':':'by the' ,::pr.ogr:am ~)" ':'1'lle ~'c)e:n:e'f'i i~~;:£o: :nonpa:rt£efpa:n:fs')~a:r:e:D ;:.:3 ~--:'):J:' 

ide:ltieal':to::those::!:nclud,ed' :'i1i' "he :'u-c:iiJ::£t:y 'Pe'~~peet'ive ;':~s~rrC:e~ ;the": ::C':X'.;' 

:-evenue ":requi:-ement savi'ngs' :-:assoc:fat:ed: '::w:ttn ':a~vOf<r-e:d :c:a1>a~C1Jt.y,::an'd;o':. ;'1":!';~ 

e::.ergy' costs'are ··:pas'sed.:::on ~the~ut:~I"1·ty "'s:rate~y:e'rs ;;:-;'::'l'h'ei.:':coS':ts ~C)i':: ~c:. 

:-at.epayers; ,;,on ::the ':ot'h:er hand;' ,:;no't :.:cn;l'y ::::tnc'~ ::::t;h'e:.":'reve·~u:e;:) :: : .::':'.: 0 ~~ 

:-ec;.uirements of:;t'he ~utility; :;t>ut a.r.so'''::~ncluae,:·th,e::;re,ve,tlue'~l,<>s'5eS'~that: 

are!":assoc!a.ted 'vith:":the ':'program~ ·-;ah-ese:x.re'Q;e1iu~":l'Oi$'Se~:S:;iwh.f:ch:~r'!s:e:::::.);;; 

--270'$--
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'oe~.us.e:, J~:.~a.:a. :p'ar.:t:1C:1.pap~~ce.:.xY:e_r..1e~.ce~~1).) .. :~~4U~~-¢:.n~,,~e ot,o 
, 

lowe~e<1: ,.-c~ll~.mpt.1,on,r. :.~h1:t:t::s-::1.n- ~:~1l~~ a.ll,a~~-o:rv~e;1jt;a.)'ll, '::~:l:C.:e;n~~e=c'"::-= "le. 

~aY=~ll ~,~:;us;t .. ~.~ .r.e.c~er:e.?) ::.t:r .. ~~ ~17a:t:e:p.a':ye~s: "as; ~) =w.~~:e;~ . '!A~r:e;~r~e>,:: ;':.8 

the costs of the\~p~pg~a'1U; t9:,".U;t:1.l:1:t~x~a~~y:.e!t:s:..:aI;.~.:h.i:~;:r.:. ~~~; 't;h~3~":~ 

progra:l revenue re5tu1.r:'.-e:m~~.::; c,v~.~-)~~':c:::· ~:o :::::~~':':~'V '::=~Cl':·:'2'-:::!o:) 
... --" - -

.: ~.:. :"': ~~he. ~~1.ci~~t ,~s~.c:'t:1'~~) e.:.s.:t,1n;aJ~:e . .:3; .::t:b:e· ~:a,.;:~r:a,~t:~:veness of: 

the program;.;t.;:o ~p.~te~~.a~;,p:r;~s~~m :~r;t.:!.,C:1:~~;S ·;0 'tAeJ~b..~I~~~t:~~:~o;;~;l;e :)-:::: 

progra~ ~ ~~::og::a.m:.~r..:t.1.c1:Pa~~ '::'(~." .. ~~-t.;:~d, t¥;l;~~~ca.re :~~~t:-l.~~~ :;": (;'c: 

e(lual .:t:o :t:he:~r:a t:e~y::e:: :.r:.e;~e:l;ue!cl.~,~.~ .. ..: "p..a;::tI1c;1~ll<~:s~~$t~.~:~n~l!~,e ~":.c: Z 

pa:-ticip~:t: oo~t~t.-J):Oc.k:e.t; :e.XJ'.:ell:S:e .. s,.;, ::a,s.::~weJ.:l.: ;a.~tr.~~\ e:~s,tS;J:;o~.~1;n~~~a~c1::; 

d.!.~comt:o~t;'t. o:.-:=incoll,ve_-o:i:e.n~e:, t:h~a~t,. :.;th~ ~rt1"c;1.~~ }~~~·~~;p.~~~~n6~*~~,,!~ 
resul:~, :.~. ~r~.g::~:::pat:;;t.i:_c~1~p.~ti~n:~:; :wC;o:s;t;s ::du~~ tP'-,:..~:D:.cr.:e_a~e:d;.:.C;>~:~~~.t\~lt;;:::';j;:' 
or. :-i.:l¢.0_nye~1.~Il:~~:~ .~~hi~ch. ~e..::. ~~nJr~; ~»;P lJ.~~ca,'c:l~e ,t..o: c.l::0.a4.:;.:~~~g~~et;.;' ~~I:; 0'" = . 
p~~g~a;::;s;,." ~a.;:oe; ~.~t.r:em~l:y.:. :.d.j,.t:t:j.."cu:l~~:-tO; ctu.a~t.i:~jJ a,nC;; ;,;c .. ur;r~J?;~ a~~l'y'S:~:;,,:d:~: 

"., ~ - ." ... . 

no~ quantify these costs. ?art1ci~allt cost= are' r:~d:.~~~~::.oy,.;a:Z;~<;<~ ::;;:.';:-: 
fed-eral or::.:.s.~~:~ ~, d:.eA~c~~t;s.:.:~t::.:ct;e~:~r.:.t~~;~~~\_~~.:."!t~l::iEzed as a' 

:oesul t ,~~f:.:AAr:t1:oip.~t:1.o~,,:, :~.t;,~,~r~gr:3iDl :;;·;:~~11J..l:l;.~a~~'~ J.~~~.:~an:;)b~::;:)=~;~ ~)~ e 
assuced.~·.~ha~ ~he) ,;:'c;e,n:e.:f'i~~::O:t' .,:~b.~., ;,wo;g:li_am:.j~t:e:.~~re.~i ~~d: ~b.~;;:t~~.~,:::~:\",:,::;., ;,).".,,: . 

partic.!,~a:l,ts"to. ... exc>e'ed t.h-e,--;c·o.,s.ts.-- ~ ... ;-- ... ,.,,...:.'.~,,,'" .~'"' -"""/.',,,, Ie ' •• - 'r"'·"'"'' 
.,1 ... '" .J'''-'''' ~ .... 0> •• , ......... ~ " ....... -::', .. _ ... , "' ........... ~- .. l.""'~- ..... .... _r.l ... fI'~' ... ..... 'wi ..... \. .... __ ..... \01_ 

~~: :-: ~'. ~::i.!l.a,~ly:p ,: .. ,th:e.·:s.o:ci:e:t:al~ -:p:e~s:~)~:v:e:·:;.1:s''.~~s:i.gn,eal·::t'o·~rS:t.1m~~~::,;.~ 

the over:a~l: .::e:e,ooomi.c_ e:f:~e:c:t:s ",o;f; ~,~..p;r:o:g~am: ~l'l;~-:~q!~e.tYi::as::~ 'lW;h~,J.,~':,':~::'~·i:::; 

:he:-ef'o;~:e.. :at.t.:e:m.p:t.s; ~ c:aJ),t.ure; ;·al.l:;,l',.r:o:g:~ams: c:.o:s.-~~ ::,a.nd.::;~ec;et:i:t~'=i': s'::' :),'J ::::);:,;::, 

:-egarcless of who incurs them. The o:ene:r,i:~$:;:O;~ a:~.p:t;cg~aa.;r::to:;s:ocie~Y;:1E;' 
i~cluae the '":SO~i-;e.t·al: a.v:oid~:.~~t·~::O;!;cc:a~'c-1 t)': a.n<1::e,c.~~gy~!,::,In 

ac.ai t.i-;on. ,: ;soc.:!;et.al:. ben·e.ri~t.'S: ~ma:t .:ine:l.ude, c.~~taic,.~aaci t1ona~ 'oe~et;'i t.S;,,:~\ ~ 
such as env.i·:oo,nmen.taJ.· ~1'ld-~,na.tio1'la:l ,s.e;c.u,rfty,-exterc.alJi tie.s.. "'Ihese .... ,, ... ~ .... ;-

"' '.. ....... ..... _ • .? _ ........ ' _':" ,'. 'W .1 ." ....... _ .. ' ..... -I .. ~ _ .. .., • ~_,.:J J ~ W ~ ~ _ •• 0.,1 ... "" -oJ ..J ... ' ...... ..., ...... _~ 

externali ti.es; :hav.e ,;:1'lO:t 8b:.e:en 1:nc):.u:c·e.c1 ;,in, c_alq~1.a;;;o.1!S(,~t)r:90~~e~~~ ~;~J?b':: 

anc.··· loaa: ::llla:na~ge~e-n;t ·:c.~s.t:~ff:ee:t;i ~-en·e:s.s:.;::; ,.:.T:he:3C:O;S.t,S: ot; ~~,~b.e.1:·p.~,ogram:::. to:',:,.,,: 

society :;;:l:c-1-ud.e' :the -;:c:os't.=' ~ot~tll·e v~~s.ou::,ce,s; :co:nsllmedt~ oy ~.tb..e2.p'r:ogra!ll~. ~1:: ~ ,. . ~ . . ...... 
~o that a cap:~taT,,:i::l/I/:estme.nt,:;;!;s \v:a:l;ued)~at·.Jt:h'e act:ual ~)eost,.:in.:th~syea~~ 

the.::j;llv.e.s";:lellt:,:±:$·:incur,:~ec1.::;,. .:~c1e,tal co=ts'lalso: :1nc.1udeo ~~~ ... ::.::.:.~~ .::.;.,; ';),~,'":. . . . 

. . ad.::U.c.1:~.t.ra t,~v:e ~ a.c.d .::O;p-e.r.a.t;i.:l.s .... exp.e,c.se:s-_...:cn.~d~t.i:on~t.h.~c,os.L04th.e...-,~ _:. 

--27.1's--
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#"rogram to Cpart1efrii,;it~ ('1neiu<iing ~e: "e;it'i dt'~d'i;2om(~;t arid 
,_~:,:;,~~.~~.~. "~":' '2."'~:"~""':."":_I":" ... :·:":~~ .. :U .. ~ ,,:0 .. ')-";;f'.'~I~_ c..)~~..;;' "~~:~L:"" 

inconvenienee) :arecal:500 ~'a ·;eompoo.e:c;t: o(:..;:t:b:e',~S:o.¢'.i--etal-:::C:Oi3,t • .: 

All cons::;~a:~,~~.);~g~~~~S~€~ ~~:~:~~~~~~~ ~i~:~'~~~tieiPant, 
t:tili ty and .:soeietal ,;test3, :.::tn :both ~:~G&E~sa:n(k:st:a'fr..:.an~y.$:es. A 

... ".... _ ..... ~·t .... , '. _.... .. ...... ,""'.~ .... c,' ,",," - """ It. .,..,.. ~,.. ., i.., .." '·1- ..... 

J)!'"og!'"am must ha ve ~ a,b,e,n'et::1:,t-;:c,o.st; "ra:.t\1.o~ ;g,~~~a:t'e'X: :~1:h~l,l; ~o.n.~. ~a:nd a net 
, • ...., .... , ..... ..., _ '........ '" ... '.J •• _ ",. ~ _ ... ""; ... J _...."' ,.J .......... r." ....... _ ..., .:... .. _' .. _' 

present value gr.eat.er. :..:than z:e~o :.:,.to ,~'a.s.s: ,::a:;:.g:b~en ;t:es:t.)::~~he one 

program that exper£ence-d:so~e :::d.;it:~,1:e:u~it~(2wa,~~~.~·:M'~~~~.:r1:eter 
~V __ Jo ......... __ .... , •••••• '''', .... \0 ....... ..., ,.....,"',_~_,..,._.A. ... j .... J .... "", ..... ..." 

Conversion program,. which failed the ·soc:tet',aJ:. t,e~t: .::.~a:s;cand electric) 
and. par-tieipan t te$t:; (gas ~and· ::ele.ctr:1:e) :-:!or: ~the :::~\l:oW'~ >:1:nd!1ea tor 

"" "'t .•• - ...... I.'-. ... '. _ r- ,~ •. ' • .1- ...... _ .. ":" .. ,-. _ ': "\"'~ ,,,,:,' I"\. ." ..., _ M ~ ~ ~'I'" ...:~ ... ' .... 

values in the star!":'analys:ts';~antd.' .. t:h'e s·oc'i'et'a'l ·t'es:t''''(lg'a's'T: for the 
~~ .. \_ ..... ,_~ . .'l'~ :...:.:., :"';.j ,::':..) ... "~ .. ~~ ,:;\",<:".;:::,:,,; ";':"}-":''':·:""l~ ':~}'./~.:-t: ,.,~'t'j";io~ 

":edium" values .~:: <~": ;~~ C'~ ~ :~):-:~..:: c:: ":. :/~. ~-:.,~ ~~::.": ~I:":': :~:: ':'I~ f~:: ;:-: --:2C·~ c: 
.,-~,,,,,,,,,,, ..... _.,, .......... ·.T~'.r., .... ,.. ....... .'"",. r:,\~C: r, __ ,'" ~~"';~"""'l":: 

All the gas~ ':programs '~fa'i·J:";tb.e· 'I.'lo'np:a'rttc'ip,a:nt::t:es't in .both 
:;....,. .... ."_ ""~)'...~':",. ' ... ',~ __ ,.'_~ .... :":w...: ..... ",.:~'.·""'!':J~ ... !U..j ::}~:..,; ,~~: i 

PG&E and. staff analyses;;w:bt~:...bellef:i:t-cO's.t' t":~t:1iO'S ,o:e:tw.,eec: 0 .. 67 and 
•• _ _ ~". _ •• ...... ..,. , .... ~ n. .. ... iI" ~ ... '"'\ ~. ~ ~ ~. ~ .. ,. ... ,... ...... ~ ,~, ... , ~ 

0.78 under st.aff' s -'~medium'" ·scena'rfo .. ~ ¥ Al:l: -el'ectrtc' pro'geams fail the 
.:,'. _ ',:' ~,~ -:". " _.L _ _ '#14' • : ' .• \: ,/:1 ~ :"'1 '-,: ~:<,'~, _ ::.. •. ~ :- ~ ',~ • .,:.' ..:. ::: ',.:" ~ :)~., "'-:1' ! I.:) "..,..:~ ~J 6 ...... 

non.l=Iartieipant test ::acco~dj:ng=to:c,the:..rG&E ::eva-!:J:tat::bon ~w,j::tll benefi t-
cost'·ratios::rang±tlg..:~etwee!l 0.·81 ':.and::O .~9"l.; ..::'":'the:,·b:ellef.it~cO;$t.;-:t"atios e for all electr.ic;pr.ograms~are\'cl;,ose to~oo.e..:~O:;.::95:::t~ 't.;;04.~'~):tn::the, :'~:':.:\' 
s taf!,,' s .... , !'medium!! '; analysis ,:,')exce.pt~ the -)Master ::,Met.e-r. Co.n.vel;$1.~n--:,p.r:og~am:: 

opi:lion, the",: res1ll ts.:.of.:,the: nonpar.tieipa1'lt :testvsboulo::be~;.fote::p('eted:i 

wit.h ex-;rece"caution .' :-1'he _:relevant :~acto("s-:.c1 ~ed.:oycstaf:t; ,:l:nelude::.:::-.:" 

- :':: 1.:, !ll,:the aggregate,;~t~'e :s1.x:.pr:og~ams analy:ze,d.~2':.2.::":<~ . '.:.:::.:::.:..;:; 
an.d their related support programs will cause the 

. :-,:' a verage~ resident:t-al :'rioripart!c:i2paiit'::5 b£l'I to ~ 3::.:::.:: ,":'-c: ;:,( ;":~:: 
.'increa~e,:,Oy"oIlly 56'ecents;:(EC:S est1mate:);:;to;,: ::;. 
$1.10 (PG&E,estimate) per year over the 

,- 'life" or the' measures ·"(though~-'staff":est£.mite~ ::c ~,:~ ,:,·,''':~,.::::C~i 
,·:~.the:first~year!~~impaet:to:be;$9;~0~~0~~~: .;:c2=~~~:~:~~~ 

:2.: ~!he:nonparticipaIlt~test~is~inhe("entlx:less ~~~~: 
accurate. than the other three tests ~ecause· 

. it reqii±re~-the':foreca:st:blg of:~'Ootc~C' '."; ~~: ~;I;::~~~";:'~ ::::',:: 

.- ".'. ,ma~ginal~,costs and:,,:ave~age::::costs,,:and.:,:("~li~s::.:' ::~ ;:.:::;:''':::3C",,:~ 
, on the difference oetween these two streams.. . , 

'.-+ "': .:. : ":' '. ': "'.:;. ::". : ::,. ... J ~ ,: ';~: .'~ :.: ..: ~: :.'.: ': ... ~ ... \ ..; ,-; <:. \~ _ ~ ~ :.; ;' .: \ .. .;. !; ~ .;. : ~, ~' ;;,):J: ~ ': 
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"3 • ..Ihe ...:soe,l.e:ta.l., t,e.s,t"sh,oul <1, • be, gi V:en g:!ea te" ,weigh t. ., ', __ ., __ , ' 
-.... ~wne'll-t:h·e' -1mpac·t: ~oc. nonpar"t:!c:rp'arit:s ':1:$' ~'m:rn:rma:l'; -..;.. ..,~, -,: .•.. ~ . 

"-f" .... '" 

beeause: ;:a ·sues.tant:1a;:D pOl'"'tron; cof :::,th'e· ':$Oete-tal' ~.:! ~~, .:.. to::',' \' :'. .:; ::-::':: 

.... J~ec.e~1ts .. a,ccrue ,.,t.o. no.npact.:1.c1,pant.s ... "" _ ..... '.~"'..,':'\ ~" 
,- ,. 'Further, -'imp'onant' sO'c'ie't'al''=oe'nef':Ct's ..,arid" ... ··\.i~ -,,~, 
, eo~:ts. :--due, ·'~to ;:~eo.n.:s.erva·t:1o:rl ~1~ncl~c1e r;:t·he ~ctoW'nW'a'rd :;:~ ~ \: -; ,: .. : ~.:; ,~ 

.. :pres.sure,oo. .,worlp-~ene~. :pt".of c.e:3- " .... j.o.b,... " .... f' - ~" t"" ~ ,' ... ",~!", 
e'reat10'n~"and 'red\lct!otl 'in -i:rr ~p'ollut1o'n ~ . ~-'.. '"., -~ - -.' . ,,' .. "', 

~ - (:'Cenet"1'-'ts') ,~~'P'oss1;b~; r:·tncreases: :t.nt;customer~~ ',"";': i .. ·\' ::':: ');:',':": c: 
. .d..isc,omtort,and "inc.on·v:e,n1.enc-e .. ,c.cos.ts,), ,. ,;.and "', /, ~ .,...: ~ ,.,' ... r ~ '" ... 

u'nknow'nlmp'a:cts"'ori'.'syst'e'm.-r~I:tab~lr1ty~- ''''"- --"-'-' :~L_ .-:;"" .... 
. -('1a..~-f1t: "JI""r ";os· .. )\,... ,'" '~., - -: - "', (" f' ;' .,'-" ••• :~, \.. ~"" ~I 17- orI "' ..... r ""' ..... ' , ... ,.., •• ,...,.-."" - .' .i.I~""'. ,·v 'Iwr ...... 1 ... , .: '..... '~': ~ .... -.' _j ., ..... ,~.,.}... ;. • .., ....... ~ '" It uoi...... _ (':'.... ..... , .. • ••• i ... 'w" ~ ~:~ " .... ~ I.' 

':'4':< .. Market.',:"resea.t"cb; :::.:!:nd:i:.eat:e'$l":'tha,.t :le.$$) tb.an-': .: ~:'C;: ;.:'.:. ':': :.~:: :,;:..:: 

'.' _ (.'. one-qua.r;t.er ,of. .)'.G&E, r:',e~id.,en t1al ... r,.a te,pay.e rs ,,. ,',": ~ ~:. " ': ., • ,_ .. 
. . have"never p·a·rtlc:!:'p·ate'd. !n';'PG&'E""conse'rvat1on'''''' ,,~ '~ .. '..,-.,.y 

programs (including informational programs):~';J!~:': ":: . ..::::<.~t. 
_F\,l~th.e,r' .. ,.all ~P,G&E. ,.ra t:epayer.s ,.,pa~t.i.,c :i.pa te . -I _ , •• 

. :tn' the' "Cons'ervat'!o'n'Vol tage Re'du'ct:!:on-' "',~ .'., ~, - " 
pro-g!"am, ~vi':lj;ch was ::not ':i'rteJ;'uded: .... 1n~the .>::: D ~: ': .::;~:::: .:':;:: ::.:;)c, 
stat! calcul,a,tiotl ,.of b:etl.e.(it~co:S,t ~r:at.10.s·."", .. ~.," _.' I ...... , : .... (' 

', ... The 'average' 're's!de'nt!ar "r'a:tep~ayj~ir-w1rl rece1ve . -'~.u'" v,,'", 

. '. , ' . -- a·:'o:e·t~oene.t:it. "·'in :::1J9'a4:::·t:rom<thZt~prog.ram.;::.0:t $,1.z96.-:": =-. .c.~ ;::J~ 
,:. ,":. "Many :'ot :s.ta:tt' s:-:cri ti'aisms<:o! ''One noapar-tic:tpant-:test:are: :::,:;, 

valic.. '~·~:n.~severaI past~de'c1s~ons; wectiave-,,:agree.c1:sthat:the~::":~s . .:.:.~~ -:~:: e 
nonpart!c:!:pant '::'test-sh'otrJ:'d~ot~,:be~TeJ:±'ed·~trpOtr:~exc:r:uS'i"V'd~j;%%eth'e.J-:"~:~- . 
evalua tion . of resource acciitions, ineluding', 'load, manage.ment. an.d.. ( ':' 2, • : : 

conserva t±on . programs; ::. ::AJ:thougl::t': the ': .. o.onpart:te1pant tes~~ind.::'ea tes 
how :ec:;,tlitable ,·the :i:cc:t.vtc1aal.:programs::·are::,: to~noQpartic1pants; . ::o'::'::'::~ c 

eooplete ~relianee ':"on:thi's -test :eould':"resU'i t":.in:,:another:';1nec:;,1l:tty:::;· :::..:: ... 

naoely, prog:"ams::could be':'dra:ma:t:rcall'y=cut;;oack;:.o~ eliminated. before 
\~; ~~~~~ ~_~~ :~s~~)~C ~";.oc~~~ ~0~Z~0";. ";.~0~: O~~ . 

nonpartic1pacts have an -opportun1 ty" to ·take"'1advantage ... o!,. th.em. 
_ • .• -...., ~ .• ", ,.1 .. ~, • '"I ~ '*' , - .... ~.' --- .. "' +.~ -. _ I~.... __ .~, ,. _ ' ...... 

At the:sametime~·. we:::know:-:th:at;::ea:t1s:tieal,l:y.;'Cthe utility'S 
•. ,~' - ... ' 1'\ ~.- ... _ i~ 1'\ ",," ...... .:-_, ,.., ,. . ('; .... ,~_ '/ oJ< ~..:. .• ::., -: ~4( .~ .• ,c: ;-"," ~ . ., 

cocserva tion :p~ogr.aI:ls· .. will~riev~~~peovid~f.~(or:: 1 00%:: "a.t~paYer·· 
- ~ '. , ... ' '........ •• " .. 0" ,- _ ... _:; __ • • ...... I "~"''' ........... ' ......... ~ ~I • ~ ... ~.... .. ... _ ,_ 

,articipatioo, therebj:eliminat1ng;noQpartic1pant~1Q~qa1ties. 
There' remain':'hard';;'to';;'reach:::segments~6r.theCpop·cilat1on·, and we· 

., .': ~ .... ~ ~'.'.~::' .': -: ~:. '.-~::: ~'. ":,.\ "": --::: -... ::;.I~: ~ 1",:' <J ~: :: r:~ .~. : ~'i:: ::) --: :! ~ ':YF 
oust con~inue to be concerned about" the~. ove·rall:.1mpac.t Of.' utf:l:tty; 

h· >- ~ "'" _ '" '" •• _ ... ,-' -.,'...... • "" '*" _ ..... _ ., ....... _ " ~.,.,... ....._ 

prog.raz:s on tb.e1!"':monthly,"~o:tI:ls:':='.::·Further;,~ conservationB:~>rograms must 
be judged i:di~fdciiiiy~~~ th~i~ gg~{t~; rigi~jti~t':~sc'~~r~c of the 

••••• 
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"overall e~~ort, an4 the nOllpart1e1pan~ .. ~-'i>;'¢:\r'f<t¥$'.:a;"';;a~uaMe 
r. '" ,... ,. - r ..... " ,..'" ,... :""\ ,. -:- ~ 1'"1 '-1 • 01"'10 .. " t' C ..... comparison among prograltr:J':' .;. t G ,:,. ~ ,) ... ' .. , ' 'oJ : ( ~ '" • '" ~ I ", .. f '".., 

~',:: ~Wh"'£l~e'-we'~J:J?=not (deny.. rUli"cf1:ni ro~:anY; of' ~P"ti&E:':; ~"'r;;posec1, 
eo nservatfon' -.pro graiis ;:'6as¥d~ "~o."ie 'if ~7ori -i\~e:±r: fa:'1=lwe') '=t6- 1ne":'e t? ~h~ ~,= 0 :: ;;:.: ~ 

nO!lpa~t~£c::-pant':'teSt\~"'tli1is1S' an:'·:r:mp-o;ta1i't'·~a-etoF~i-:o"Ji.'::-ae"c·i5:t"'on ~o)!)o= 
limi t' ':ihe ~6vera'J:y i:,'eve"£ :'o"f ;:fun'dfni~ .: [We: =:tns trutt-' I>G~t f w£tbitr ~b.e:,,:,: c. ~::, 

" .... , ~ ," '~,.,. ;.."'4- Jo"" , I ... ' ... ,',..,' .... '" .. , .. ,.. - ~' .... ~ ,....., \." ,..: ........ "'" ,~. .. ." ... ~ .. ~ """~ ... .. _ .r'\ ,,- N .... ,""\ -, .... ~ I~ .... • ~" .. I ,. ".., ,... rt 
budgets' auth.orized -today-.,.. "to" -direct' "it'S" -expend1tur'e'S" ca-reNlly .;,to.· 'th.'e"· 
::lost ':'c';si-e!ie'6·ti.~e'·:p~;;t'io"~:s :o"f:"the"': P;';';}'P:o~e~~r'o:g:rim-;', t:o .... ':.'iur-tb:;-?-i:,,;! t_~:=: 
m1n1m1ze~'he::£mpaci ~:c:' c.'oripar·'iicyp~nt-i .. :::c/::; ,~\:::: :.:;:;;; ')0~::;::,~''': :'!"::)::O=~:'I:' ".:0 

.I.t.. Specif,£c~ =Cori;er'v~tto~ p..;o-g7i";'~: ~:':: ;:,':- :':,; c::-: 0' ')":.$ ~.; !':.:~~ o(j::lo::>d;,; ~ 

~',' :'For' 'each :colis;erv~ttoll'p~:ograi~seusse'"cf1)el~;;:':::':tbe::;ead1ng 
prov'!'des :PG&S":s ":j~984 ';'e~'~:e;"i', :~s:ti.it~;'rico:e.en;a:;{'or:i,c a::o.i zthe'")~ado~iied-:::> 

... ,. ,. ,", ", ,-: ............ _ '" __ ..... .-, '"" ''''''I "" /" ....... ("'" '::. ~, .. ,.. •• '~ ~ ." ('" I' " :...... ~,....,'" _, ' .. ~ t ~ •• ~ f'"..::"'-' .... ,., "J" ..... , , .. ,,., .......... ;. ~, 
eX?endi"":u:-e ~!ev'el'; -'all''''!'Il ~t9'at':ctoll'a=r:r:;'~' '-" _, ,c· ""-,''''-' ~ _.Iv .'w. ~I.I..I. IJ-' .... '-' 

~ (, "a ~.: ~ :BJ{i:e e:r~ ~:Co de e~a131 od ~~'-s"~i;: fe:f ,0":66:; Cfi ,.S6~,~ o-o"'i: $' j; ;16~ ;'0:0'0"':'::: 
: ,~':'. :~The 'Ob Jec:ii vii' :oi ctii;:p ~'";g;am: ":£'s' to: ';'enCC~r}rdr~i:g~; :t:a:e':~:ie o'f ~ S\ "Co::: 

energi:etti;i:e£i~'sa)i:':ap'pi:~a-:;c~:s' in~"'n:ew>-bome'~ tiro\tgh ~~~~;:; ':~ ~!2~~:)":O::':: e incent.~iv>es: :PG&E: :';:t:t'f ~rre';:'iui:i~er';;::a;:orn;ei{ii';e:'~i ifob. ~£o'):£;-~~'a1.r,:;,,,: 
~N~-~~~~~_~4R V~~~~Q ~-~~ 

gas appliances (~ur!lanc~ water b.ea.t.er ,..-.and. ratLg:e)-' :a:n:d:,~a··g'a.s:':c:!O:.t:l:l.e$-·: 
.~ , ....... • .. ~ '"" '"''', : .. , .. -:" -: :. J. .7 ... ,..... _ ~','-' ~'. t , ,..... ft _ ' T,..,. .,. ....... ,....,.« ~ 1 f1:11 .... /"" .... .... ... ~"" ""'...t. "'1" ,.. {t¥ ~4 .,,' 

dryer- stu'o win 'ea'ch 'new whome: -~PG&E"e's't'!mat'es' 't'h'at "'wrtb ~t'h'e' :tncent1ve, 
bu!icre;s'':~r;ist:1.':ti ::S'ave ~tg' pa:y ":an ~~ad~:i:i1d~H':i50~£~ir -'d.'Jeindi r.:.s"!; :.-.<; 

~ee'ause '.igas appl'ianc:es':"are<:m6;re ·>eoXp:ens'i:Ve-;"thin:·efe~:~£'c ?-£>"!~G&E;~:t;: '"10 

goal is to':qoai1rY:io;;00~6~ew th~omes "£1'.1 2'~8;4:' iiid? ~1s:~50d:;:-fn~°i'~"8s~.:as· :-:-:;.;~ 
.... .......... • I' • ... """ ""I - - ......... ,.... .... ... - .. ,'"' - ;;r. ;'," ~\ (:-. ~ ..... ,. - :. ~ "., t".' • ,.,\ ': ~ • ~. :: "',.',:, ." •• "": .• ~ ~ ~l/, _~ .-: ~~, ;.... 'f "'" .," .':" .... '~. _"" ,~, :- • ..-:." nattlr-al;-gas·home.:s.· .,," ~ ~'- .. ' '"'"'- ~-- ... ~ -~ - ---- ___ ",_t.. - - .--

. .... ... -", "..,,,... ,., ~ 

': ';' '-: ':: ;: :~"!'!:ie ~':S ti:ff recommended: :r-ed:u-ct 1 on" vo:r' (':$'3~'fS:, 0:00 ;,'!n61~Ud.~; :':):;, ~ ,:, c: x~, 
$1 1 ~ ;000 :ror:: tr-'oPh1es' ::ancr:p~m'o:tj:oii ~ar£(J '::$'2(j~;~(}O c~a~;:;a~ r:e~~Me-':t·o. :f'urid~i. 
a ~1lot pros'ram ;:ro~:promotfni::-:h>:[gli e'if1cf'eney'JHVAC: ('aea~¥Q~g;":c,'"! ~r.:':1~~.::; 

_...... ... ... ~ <........... .. ..-~,.. ~,..... .....,.: r" -'. , .. : .. .. ......... "" ,.., L- • ........ -" ''';'4f'''' ,,",, '. '"' ......... -- .. ~ .. ~ ..... I ' .... "" ........... 

ventilation; and" air- 'c'oIld±"t1on1lig) ''":systemS';' -We "'a:gr-eev1-th' the 'sta-t"t':' .. 
disailowa:lees :'and rlirthet= :ad'op:i :;a>~Bi..~J:c1er: ~~C:o'ni·ern£ton. ~i~iram'::"'Oud'ie~r.: 
of $ f ~'363 ~'OOO}":whfch";:1s '::the "llIin111lUTn":';';oud'ge:t: rlt:eseat.:ea:E-OY ~~ti:f".f'SC.£ ~o:; 

....... ,- ' .. ... ,,,/,, ___ n 
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,.b ... " Appliance. Err1c1enc"y.~-,.- . ..., ,,. ... "~"'O"" <.,.: .. I.,,..,,, ..... c· ... ·." . 
.. -0+..'''''1. 1 ,_.. ~ ........ '"'1--_o.J ....... ~ ....... . J",.,,, -' ... ,_~ "tV.6 ........ -.' 

$8,401,000; $9,781 ,000; $6,211."R~~P:~;o"':.q 2~OC:.G ~~:,!':'",::$q:::\c.~ 
""~ .:the. o'b-j;eC-t;1ve, or. .. thi.s p.r:ogr..am is ... to ~e.n.cou'rage, res.1d.e·nt,1al 

"'"' •• " .... ",., ...... , .... , ',,_ ...... I..J ... -'I- ..... \ ....... , •• ..,. ... I_/""""''''+_~ ~"A~"'4" ... _ ... .... -H.,.."'- .. )w WI __ """. 

customez:'3 ..to· .. .replace ... ol<1e.r. ine££j.c.ien.t- ,a..pplianees _"W.i.t.hrJ2l.o.re.. "e.:t:f,ic.1.en~ .. 
.. • ~ ... ... _, ,..'" ..... ' .. ' .), __ -J- ......... '. ~ .... ~ ,...... .. ~ .. -", _ .. ' ,.. ......... _"'\-' ...... .,.J ... ...... ........... * .. ~..... ......-.. ... ......... _ ... , ... ~ - ... ~ _ 1» ..... _~ 

moeds .a.nd . .to, ..select.. .en.e.rsy·-sa,v.i.ng.,.mode~s., "When. ~pu.rc:b.a.sI1!lg.',.Jl.e.w ... ma.j,or, ...... _ .,..'"," .• .J_ ... "._-..#"' .... • ..,v .~ .............. ,~, .... , ... · ............ ·w ............... ~ ....... J ' ....... ..... _ ... -.,J ( ... ,.1 .... ,." ..... ...,1...,,_.,.;_-.1' .. ....,..J"':I. .... · ...... 11 

ap~lia~~e~:".;: ~~? .. i ,,:r.:..e~~ ~~eJ~:.~: ,~:3:t~~al .~~:,~~v:~11:-<;b..;~ ~~~t:~~~.r~::~~ ':::2:': 

e:lc~u::~e,~ ~o: :;c,~~v~.:;t: ;.,~~~i! .. c~~~c..:~i~, ::a:P~.l:13J?:c~~;.;~~:h:1:~.'::e~;~~et;~~?:;~:,;c 
gas., a·p?'-.l:-~a,::c~es~:: .D~:~~a~~;:ot:,~:rp,)~~.s::. p:,~~z:~.~~~:~~v~;vl:~'S~.~~,.)_z;~~~e~ ;~~::: 
of customers reached and the cos t,~et.t.ec.t1.v~en.e,s,~, ot. the, ,..s>,t',ogx:,amr, .. ,. -. ',,.. ~. ~ 

+ '_""' ... h' ...... ~_'_'ooi ...... "-\ .... _ .. " .. ~-...I ... I ... J..;,..~_ ..... .,J~~"" ~~_~~"'_ .. ~ __ 

sut>c:omponents are contained in ~;.q~~~~d: ~:t..:.~£!::ve?S~~;~t~::~:..::)!)c2 . ~ 

~.:: :.:: ;"F-~~:. ~~:,:a.f ... ~~e~c:o~~~~~~~t:.~o~ ~i;~. ::,(~, ~8~0~ "p~~o! !.~~~~ t~z; z~.h~~ ~the 
a.I:l:0~n_~::r.:eq~~:s:e,~: ~~"Cl_~~~,~",:.~~~.,:ac:o~~~~s ~~J;~~:,~ .;~e~y~d~~~,~l~~sy:g-:,,,:c: 
$300,000 for television advertis.~n~',:~.;6}~.~OpO £or:~~x:~-w:,~~-e !;,o:~~:,:::s.cx'::. 
i:leent-i.~e$,.. ana-,.$6:0:O:,0.00 ,tor,. eonve.r~io,n.. ~to"l'~l;o.t,l.,es,s ..ga.:s,::clothes ' 

' .... """ .......... v __ • .,I ... >1 ...... '_ "'I .... ~ .~ .., ~ ... "" ~ "-I'. fIIo'~ \; "-~ W .... '"' •. ,'" ... ,' _ ... ....,. '" • ,_' ... __ .,.. ... .. ... ~ 

d ryers:o;: .. T,!:.es.~: :di,~~a~l,t~o.;.~~~;¢e,:~. ~~~~~~ ::mp2~(!~ ~t~~~:pt!;~~~; 0~ cP:/~~,9~end ed' 

!::c:o-ease of $~,..~~1.:0 ~?RP.:,'":~;~ ~~~~::r~ .. ~~:v~ 9;~~:q;,:::~~~£,a~;~~t~?t:/:~;~~~.o~~:,": ~I~::' 
:o-et"rig.e::a.to):·..s..a.nc. in~e~n:t.:i..v.~~,_to~ ,th,e,."pu.r:cb.a~,eA"o.~ 20.~O,OO:'"addi:,t~oo.al.~ _' . ..... _ ..... ' ................... ' '.1'" .,' ~I...I _11_ .... , .. ..," .... '10~ .... ~.,.L .. -.-..... ___ ... I>t.I"- ... w •• ~ ...... _ ......... ..... :0.., ... ·~"+'"'I ........ IoJ, .... '1~),-<_ 

high ~e,n,e::.gy, ... =;.efri,ge,rat?r:.s .• , '.1"" -t", ~ ,.,','" ..... ;, ~ -,,' ,,, ... ,,,,~,,.. .. ,,r., .,,"~ ....... ~;,' ... I'" "'. ., ",'i, 
,,'"-' ...... -..... "''''',~ , .. ,' .. ~ ........ -~,+",~. ""';"-'I,~" " • ..., .. ~-'~".~ ''''''oiL.wr. 1,-~ ...... -'1 ... .,. ... .iW"'J' ........ :,..J .. ~,,.,.- ... '-i'1..,, """'''!\.,o 

'" ~ " .. ~t{e n?t,e ~tlla:; Jst.af(~,.s ... ,:mi,n,~.mum'!.,r.budg.e.t _,or"",$,S",5~2:!.,0;0,0..:t:Ot:: t~1S',-
'"."' ....... ~" ...... I .. .. ~ ... "'. , ...... _ ...... ,_" •• ,..' .... _ .. ~ .. ,.. .... "-_~' ....... _lJ-..,J .. .... "WoIv ... ~.~ ....... ,. ... 10.1 .. " ... ~ \,.. ................ _\.. .. ., 

;:>rog:-ac is:lar.ger .. t,h.an ~G&E':;s:.~e.q,ue:st. "fo,~',..19'84 ~ , ,..w,h:Ll:e: .. manY-'~e:le.ments:,~, 
C:,' .. - - - ' -"'" __ . -.... ' ... ' .. '0\01- __ ,i." .... _ .... _ ~ ..,; ~ ••• 0/-,' ~ ~',) ~ :) .., .. of l.iIo.)..... _ .... __ .... 4...... .- _ .. .... ...... _I w .... _ .." v 

of this :::~t:()~ra~ ::3;?~~~:::w~!:~.~w~~.l:~.: ~ ~:,~:~~~,e }:~~;Se.,t: £,c:~.;~,~ .1~~~ ct~~ ~~~e:,;:;;.; !:~~:.c 
t'und t?iS:::~:-0st:am: :t:.~r~.' ~:~f!', a,~ ~6~' 'h':~~P:' ~~;~~~ ~~~ ;t~~ l~'S~;r~~ :!: ':£"2 
"::linicum" t>ud.get less t.he $2'p 910,000 increase staff r.eeommetided .,to~" ... 

. • _ }'...JlPl .. ~ ~""'(~. _J .. ~ ,,"'" "'" .:.~.~ 

expa:lded ref.r:!;ge.ra t.Ol', !;:l·een t-iVe.$,r .pl.u$.. .... tne, ...$.5'O'0'P'lO,O.0.gas. ~elo,th-es d'ryer 
_ ......... _ . ~ .... ", ... I. If... _~. ".,...- _'. "'"' ... _ J._... ~ "¥ ~ .., 1- ...... "'-14._ 1# ~ ,,'" ... _1"",.,1> .. :'" _ 

1~,n:t~-.:.es:,.:w:hi.;cl:: s,tat:.£:~,~~l:d;~1~lO;"5~:~~;::,n~:t~.t:-;~h2;~'1~~C;t;~tl:S~s c~~~;.: ~ ~ :: 
second ref::~~t..~,r ~e,,~<?,v~~x:c;;t:~~. ~.~r:~~~:~.::~::~~o~n~~~S":G =o.:.:~ s 
re!:r~ge:~~~r~::3:p"p~a::~~~.o ~P:e 3::;.o?.g·2~!:e (~~~:~.::~<?;~,:\~.f~~~:t;~~ ~~S;:~~,~~: :':~,,: 
n~~~~:,:,~ie.~;P~~t): ?:t:~g~_~,:~;l.~~.erl:~;:: .;.~~p~~~~r:;;P~ ~.~!?-~~' ~l?:~el2; ~,;Y;~~:~C!~~,~'':: j 
not. app'~;:~art:al!~,~;,:,:.:-;:W'~ ~&:j~~cW1.~'~~;t;~.I?:~t·':~~b:~~:,~~q.r~~~~~;f:~!~'llC "::0 
!ncentive~ should not t>e funded. However,. the gas' clothes dryer' 

1ncenti ve~ appear to t>e very c:ost-et'fecti ve. While ',W'e "Will no·t 
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• ~>""- -"'~" -' '~,-.-,.'- ••.. , .. ,..,->"" "'~"'\'I6" I.,,., .. .•• ""' .... '{ .. ~,... ........ 1"11- '::::0" ,",,';' ". .. ,..,_ .... ~...,.;. .... \ ....... r ", .'-'.~ "" ~ .. ".> _ _ '"' .•• ~,j ... ~_ .'_ 1" .. .,;., .. ,' .h .. J\._ ..... ,., ,.~ _ •• , ... ~ ... :"> .... _ •• ,¥ 

days following the effective date of this decision. Staff should 
'" .... "': ~, ~~ ..: ~,:". , .. - .:. -."} ~ :: :. ': :;:' ~ ~ .. -: ~ ..: .:.: ,., ~"! ~ :: ::., ~ .:- ~ .: :: :.' I~j v :' ..:: .: (1 C = :) ~ 0 ~ ~I ~~ t~):: ('" ~ 

monit-or tbis program carefully to ensure ,its, effectiveness. "": : ...... ::.:..':"" -;.-: ,'~::~':' "::.. = ': ::: ~ ;.,.:. ' .. > ~:.~ ~ ~ (', ~ ~ ;: .: : .... ~' \~ :: z. ~;: c: ": ::, ; "'"! ~ :.:. ;:. ;: .:~. : 4i ':.7 =: ::.:!' 2.,:':, ';:'. ~ 

f. Ag.~i~u.l_:~ral __ :~~~gy . ..'~a?.,a~e_~:_r:t. :~:; ~C~:~. ':'":':',:::.::, ~: 0 ~: ~": ~J.~'_':; 
$1,783,000; $1,500,000; $',5,00.,000 . , , 

,~C:~S2 _s;c~~c=oo 0~~ c: ~~v;=~~~:~ 
Ag!"icult.u.ral Energy Management is a. longstanding .pro$ram to 

...... ::''', ~"':"'::-::'''e' __ .... ,-:.:.,: .. :\:' ~ ':'~~:;"::_ :,:::'~~:, . .::-:..:. 'I"t"r': •• :;:'.--:';.~::(1:'\.1~~~ ;' ' ... ~~:'~ 
improve efticiency through pump tes~s,. optimal: wa,ter dis,charge 

:- "~":,-.:',:,:~:." ..... ~~~.~~?,~,,~ ~:.; : .... : .. ''t'' •• :;:~::~::;.,.;. ::""~:;s,., 0: :~")\j-":::C~'~~:~.~~ :.:~4 r':"!~:~~::'Z"::::.;:r 
a:alysis, i!"rigation system analy:is, and agricul~ural facility .,'. , 

:. • '." :. :'~,'~' ... : : ~ .. : :: .:,~:,,,; - .'.:. ':~ "/ -: :. ... "..: ~ ~',I -:' ~ ~)~. ~'":' :. -= ~:' ~~ ::;.: ~ ... " ;,; ~:} c -: ~ ~'V' ::~"f ~,t~;. :.':.. ..:. :.. c. 
audit's.. 'Ibese services a're designed primarily to· improve the . 

_ ... .... r~,..'~·:-::.r· .~:.I."'~-~~ "":: '\:'.~"~:<; .. _t~--:~~ -=:': :~.:. .::;"':~>:'lO::~:J~ ~r:'::~::,,'::;::~'::::~E~ ")': ~~:.." 
efficiency of :pumping and .irrigatio;n en.ergyuses, which. ,account' for 
::lore than 8'O%:-'or' -tg~' ':il~ct;l~;'{ ::gi;irgy -J-~~d~ ;.~. ~ir.;:;CU::l~0u:;il·:~"~:h=:'.o~V~i.C:; 

j-:~,=~ .. ::::.~. (\:" .. ": r:":'I~::~:";'~ .. ::~".,:.;c-:t~ ,:z;::~~.c,~:: c.: ;~~':::.~:;~:~ c.1:.C?~C:!!::~t~ 
The 'staff recommends the full requested funding of, . 

':' ': j~: .'0.' = : : ,~~ ~ :: :. ,~.~~: .. :' : ~~ ~:! ..: :' .: .. ! :::..::. ~~t :: :: \;'!~ ":l ~ :) ~;:; 0 r'.;; ;:.S '1:6 ~ ~ c ~'\':' : :;.~) ~:::,;. 
$1,783,000 and presents a ,"minimum" budget of $1,500,000 .. ,. We adopt 

,:-: ---'.1::~:"= ·':~'r:-':':';.:,'"':=2~.-:"::::::: ::'~.~ '~'~(> .. '7: .... :, ,::: ~,::,~ .. :: .:-.:: 0~)·:; ~~.,.'f .::'":~~="o:::!;:~ 

~his level of $1,500,000.. . 
.~. , .... ~ •• '\"1' :" .-; ~ j - Jr - "', ' ':' 5 ~ = ..... ,I">., • ..': 'i.: •... ~ "2 -: ~ c" .: t: :. ;.; :::.. 

g. Ene~gy Manasement _In.~e'.~t~1,~~~·~";~;,:~:;; ~:~'~l~;~'>: ~ 
$ 34 , 2S 'e. ,,00 ~~;-; ~$25 .. , ~~p·0:0~;:-·$16~'~;~.70;p.p,:-~-,:·--· 

,,' 0" v t • r ',,,"- • J • "" .... \ ... , .~., ~ .......... , • '..,; .... "-" , ... ' '- j '! ___ ' ... 

~, __ This program is, intended to make se,lected energy .~, 
.. I: .... , .. '~ "": ...... >:.--:~::,,:,~'~.:-!~, _,~~~,,,,~~::,:,::o,: ;~'Si:-X': ~~~:.!:,=\,(;~.: =::·"":,c·.",::~ ~...::":,, • 
.. conservation ::neasures more economically attractive by' o-f'fer-ing 

co::m~~C:{a:l~.·~ iriiiiiciuciTi-:iJ ~ :aidrid\ist~~iii ;:i.u£.i.om~i-."'i..:i:;:~~';;·nc~{~'i_~_~ :j.=,~:.::';; ~ 
:~~ _~;~: ~ ,~o=:~: ~~~:~~~~~~~~~~~~: ~! v_;~c=~~~ V~~~~~ 

i:lcenti yes .~or- insta.lling ..,e.nergy saving equipment or de'vices .. Th'!"s 
• . :- .:. .:, ._ :~ ,.< .: ~:.,'..:: .. ." :_ ' '.~ :;.:.. :1 ~ I, ~--: :.. ,.:; : ~ .. :.: ~\ ... ~ ~: :-: :? ~ ~ 0 ~ C ;'., 7;: '-: ~ :": 0 .: : ~ ~: ~ ~ :: ~:I :: 

,rogra!:l ~s pr-o:oted through the Energy Management audits for the 
... ,,~..... ..' ~~' : -: ..:,> . ::-;-: _ '.~ '-', -:: ~ (~'~ ..... ' ':-;: ,',::":::.:; .... ~~,:: : ::; ~~ . ..:\~ ~ :<:I'~r '": .!.,.; /~ • .; ::: ~:,:: 7 

commercial secto!". It is tne 'large:st Single element of tbe 
::-:: ~; ~. '~.' ~ ::' : '.: ~ ~ .: .::- .; :" -- ~~ ':: ~ .:, .. ': .: ..... ~,~ ~ r~ ': ~ ~.}: ;.;: ,",' ~ l ~. ~ ., "·d :? ~?, ~. :.~ -c. ~,! :-r '~~ ~ :- ~ :..: c' ~. ~: 

conserva~ion program, compr-is1ng about '43%· of the en'tire requested 
",,:";.r-rf.~:;."':_ '~ ..• "'::: ~:.: ,:~:~·:"'I: .. -':.',:-:.:; Sj'~l~";'::':i::CI: ?~~,.:,:;; '~.'":.~~):.~ ":~::: .~~::~~)::.;:.~--::~~ 

a::nount •. 
- :"";~ ~ /.: ~PG&E ;:£ ii~k~i ~~d~~rci: stJdie'~';':'3~'~ :~i';i~':rig)ed~ · rJi2 C.r in:'fflc=1ii: ~:o~ 

-~--c~- .~~-Q~~~~~ V~~~~4 

incenti ves to overcome the long payback per-:Lo<rs~ 'wnf6b "mak·e- ':'c'u'stonnir's"" 
;'~ .~ ': .... ~. .'~ : ':\ .... ",:.' C ~f ~ :...:~: ..: ~ ~ .-: Tt .~ w .: ': 1:, = :: 'If i~ ".: .. :: : (~:-: ""! ~r: .: .::. ~ £. :: t. 

reluctant to in:stall"cevices with high ini t1alcosts,. 
~' ' .. C .~. ;'rlie :: it~r'f~; r~66~~~rid~' ~i i::J~(i'ing":i~~";€i-; ;i 'j$~i5 tj8~;;0 0 O' c~~ti~ed ~ 

to the utiiity;i =;~~~est;e~cf'~le';~:i"::or;'$;34 ;2'5'1Z;O:O:o')~a?n({'i~r-e~e:n2s~":i°':~ ~;:-::; 
"cinimuc" oudget of $16,310,000. We will adop.t $16,.3'16,000:':~~-:C.;;i~ 
budget is still substantially larger than that authorized for 1982 

an~ 1983 in the last rate cas-e. While we have allowec PG&E to exPand.· 

"', -.,-. 
--2f8~--
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.' ~ 

:.':: ::.~~I.:':-::: :.,:.~ .. :;~.~:\~: ~~::;: ;~\:;S'j C.~':f~~ ':C~·,:.~~·~~ ::::hO~', :~;..:,.: ;:-~: ::.:. 
__ , ,We elll~hasize ,that ev:aluation .is a crucial component of 
:., : .- ~ ::< .... : ~ ~ ~ :"" ..... ~<".:: ~ .:'" :: ~ ~ ~':"I .... :' wi. .. ~ ,- :: ~ ..; I' c: C t; I G :. 0 : Z ~~,!.: :1 9~, ~I r~ : . :.: ~ ;~' !"'! ~ .; :: ~ ~ 

PGIE's conservation program, and share staf('s,concerns about past 
.': ... _.:. .... ~.:,,_ -~'~;.:)~:....1 :!.~;:.:' :::', .. ~,\: ~,:_~)·~~I". :~ .... ::J,..!; ~CI":~:3~~~~f~ ~)~: •• ~;;~~~~':::::.~)~):')' 

u:lce~expenc!:rtures, i: thisw area. Ca~e-rul analys.1s" 5·b.ould~ p-rece,de'any, 
~-: ,;. p,: :-: ~ .~'.:~ ; . .: :; ~' :: ~ ":, :' ::: :: ~> ,:.L :: ~) :; c,; • ,", c .:~. ";:; :.s ~ .: :; ~ ~ '~ .. j::t == C ~ ~ ~ ,1:1 r: p~. -).: r'3 :; ;;~, :>,2, ~.l 

:eW' program implementation; and on-ge>;1ng evaluat10n,. and '.adjustmen,ts ' 
: :;.:~: ~>:-~~~ :- ::.:.~~ ::1,-: _~ : .. ~ ,)''/t~ • ":t~"":"'v~~(),~ ':0 _'9' .. " .... _ t)~-::,~'e· ~~: 

it warranted,", ar:e ·.essential' to" maintaining the)llo's·t cost-effective' 
.:~.~:~::)~;":::~. _._"~':.' ___ .. :: ~;~::~~ :~:, 7~~,~::r:'~c:. .';~::: .. }~::.:~ __ ;,~ '.:;';::; .~c·"::,£~r:~t::=O~,!.'\~ 

et!'ort ~ossiole·. Because of· our" str"ong": endorsementv. of. a,vigoro~~.,",t1' 
, ·_~v. ~~ 

evaluation program, W'e adopt the 

We alsO' suggest that PG&E folloW' 

s,taff's r-ecommendedfunding le..,el.., 

as closely as possible the 

- 281 -, _" ra 
-- '.I""'~ -
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... ":'; :;:: ~ ..:: .-: :.: j ;. :; ,;:; '"". 0 ':' : :.;,,~ :; ',' ": ~ = ..:: !:; (':: ~\ -:: Y.. '0 ': 0 .: 5 V ~...;. ') .:'. : ' !:l!) e :; 2:;0 0 q , 
otb.er"'~t~j',~e_co::nme.;l,..dc:t ... i,o..n~ .. ~~?rn.;c,,~i3.e51. 1p .~,~~~,~,~ ... t ?'.3~ ...r~,g~r~d1D:g At:.s, ... ~ ... 

..... .,.,.. v ..... , .J~'~. J ....... _: ,_'""'_ .......... "'\"' • .;.. ..J.,,' ... ':)'tJ'-"'-fII+Ir-" ,-,"'0/_ ... ,._ ......... C." 0...; -""" .. j _"- ... 

re;;.~.~are.:b.. ::::~,,:'::.:.:::l~;.: :;.c ,~: .. ,~:-:.:::: :?,.,,:.::!).-::.:'~ :;:;:'.:: ::!~!')"!SC ·~~.:.::::2·· .:::":'::;":':O~ ~S<~ 
_ w' ~.,~ ~ .n?~e~ ::t,:ha t .. ~P_G&.? ... ,~i,d ~ .~_~~~. p.r~~.s e.n;t ~ ~v~d....en~(~,.; .re,g~.r .. d:.~ n.g,. ,i t~~ '.\ v'" • 
..) ... .J __ .. ,~.'I ... " .. ~ ......... .,. ..... ' ........ :.~ __ ,.,._...,_ -.I ........ ~_..; .... ~~\J ... "".....,.,.. ......... _ .. u."" ,.,.,)\.. t- ..... ".,,,-::.)-

con~.er,:v:at10n: .sav,.i.:lgs .q1l.antificat.ion results in. th~ reeo,rd, nor~ d.id • ~ "'_ 
: :'. . .... ..: ......... ' ' ••• ':'. i''''' 'PI" :0 ~ :':.;.:)::.:..,(.: ;;;t::~;C~:':c.~o~~'"= ~ .. G~;'; ~ :;t;:':... _ ':;~t.:. __ o,:, ,c~ I 

staff d.iscuss the rea~onableness of the ener.gy savings assumed for--'" . 
. ~,.~:;,."',:...:.:'~:!:. .... "":...,:::. ~:Z,t:,~ ~cc~~ ~;y, .:·~,:·.;.~_o:> 

eacb progra.~,.~, .$~.;l~.e ... ~h .. ~s,.~is ~ ... ,7~~':l_~i~lv c~m'pon.e'~ct !J;( .~G,& ... :;,t.~.;,~a.nd ~ 
•..•. ~-"'·"'W •. _~ ..... \ .. ' • .:: ................ ' ...... _:.,~ ... " ••• _."'~' ..... ~.~.:) ... \.J_.~_~" .... .fl""" .. ,IV",J .0 

staff' s cost-e·t'f'e·c·t:rven-e-s-s-anaJ:'ise~s-;-werns tr\rct-P:G,&"E-and~t-aff to 
>-:'":" •. ,::::.'·."':;'C~= :~..:~-::--;::. '-:.=::; ~.,.:, _~/.::._~."": :~!.:;q.~.=. ~;:o~ ~~ !).;..~:;::.; ~~.M ... 

p~esent testimony on this_ matter in PG&E's next. general rate case. , 
':: .. : .. ~.: ..... -: .. ~~;::\-: :: ::·_~'_·''':~:~''"''~~":':X~:'\~~:'':;.::;'; .... ::::.,.:...-o:r:':~; ... ::: ~~::-~"';.:;- !; .... ;..;ot':.:; ~.~;,..~ ~\o*:c':". ")~~ 

, ,5.~~ Ma~keting Service Expense.s,.,:-:> ,., .... _ .~,..,.. .. '" ~""<,,,,,,,._,.,,,~ ,_,,-," .... ,' 
• ". '..... _ .... ." '.,....... .... __ On' _ ., _ ......... ... _ .... V '- ~ ...... It. '" .,., • '-'t ~ i. • .., "'" 'Y .... oj '" ~ I':;""" "''' ...... ... ~ .. ' 'W _ .. L ....... • 

Marketing Service ~xpellses. were removed from t.he, . 
:'''>",'''' :,',:~;,"::'; .. :~:~.:,::,,';~;,:;"'~,~ ::'::',':J ... :<~'::', :'i~,:,::::"" .. ~",,:~,;;'.::c~ "\o'~::.G :rl:';:: O~:,':·JO":~ ';.)'~ 9~,~: 

conse~vation budg~t by D.93887 in PGIE's last ~ate case. . 
."':. '~.:\' :.:.: .. ~~~ j~.:.~~ :: ~ .. ~.::;.,:r:~: !,",:I:\":~~~"';::' ~\: .:' ..... :,.;-:;-.,.,' "';Z~~V· .:.-C:!-.): 8~:: :-:; J:.J:~~~~XSt 

Accordingly, PGIE placed ,the Marketing Se.rv1ces acti vi ty in a . _ ' ... 
-- ~: s· .," =.::::1 :- :~,' ..... : '": :/ .:: = ~ c- ,~ .... :- ~ ~ I ::::. : ~ ~ ~~ .:. :: ~; \' ~ £:: .:' c Co ~ 2 i:; ..... ~ : . .::':- ~:: ~ .;: ~ c ~ .: ';) ~ .4 

separate budget category within the .Customer Service and Into~mation . 
c~,c: ::~~ _S~~~:~ ;~~~ ~~~ 0; ~~~_C~: ~: ~_~0~ ~~~, ~o~~~~~~z ~~;. ~~. 

accou.nts (Ac,c,o.u.o.t.s'907, 908,. 909~, and' 970). Con.servation" Marketing 
"".\*1 ::. ':', -.:. ":"/; :-::~;:,:;":_.~·2::';"1 ~rc \.~ ... =::~:1~P~)·~C:":c:. .:~~~~~)""»':~~~-}"'! ~-:"I~~)\7~)~ 

Serv!ce, and Load Management are the only compone.nts of the~e . 
:-:::.,,; :';';-'l"'~ )~:::.: ::-: :,:J : ~~~'::~j~ ~:.f::.~~ :;:;'"C.. ~c ~'I:"::;I~":: ~:>~;:, ,:'I);;~;.~~~~~j~. 

accounts. Since .s,ta.tf_ address,ed .Marketi.ng Services in its . 
::~:,= :~~~. ~~ ~ ~,-~ .~~ ~c~~~_o:~~ ~_ ,~~vo~~~c, 8~~~:~~~~~x~~~~~~ e conserva tion e.:.X_h~~ .. ~i:t:S ,-.:!!~e::. .:W~i~::l.:: ~d=i~ ..... c;:.ust.S: o~:he:J .:~r,,:~.gta.:~ol tea to: ~t:...¥s' .t(i,me. 

Marketi;ns.. :S-e¢.e:e s~ :P.'.r .. o:v.i:d:e~ (~u,s;t;.ome:r:'S:. ;wi.t:h -.!':s..P e . .c.l.:t ali z ed and 
technieal assfs~ta:n:ee,:~a:s ~l~l ,~a:~ 'e~:U¢at<j:on~a1:~:n:tormat~i1O"n: and advice 

:I'''~·~:_~::~t~.'' :.:. ;',: ;;, .. ~ . .': ----;(~t ~:~ ~~::: ,:.:;.: :: G ... -::.;. ~C1.;:~':!::;':O ... ; 
OIl the use of electr:i~:i~y; .:,i·n;:,a ::sa;(e,;,~.f~~i:.e.n,~.?o:p'::-~O~d~c:tf.:ve" and: 
env1~on::len tally -=S"ound' ',nanri:ertt,,:: U'G'tC'E:t s}~E~b'~'i ~ft".'--a.:,: ~p7a-g~~:;"5) • 

:~~ e0":~:~~~~GX~ ~S~;:~ ~o £=~~ lr) 
Exa::ples of Mark:et:--:Se-t:y;ic:e ~a~~±:vi:t.i:es~~w.h:1~·h; P.G:&:&. ;~y.i:d~s include: 

- __ ... ·c ~~~... ..', ... ~ .... , -I ~," .... 10,... _" ... ,'"' .... ~ ...... ,., r..~. .r c- \ ;... ~ .... ".... ,': '= ' ...... 
7 .- .. 'Communi'cati'ons :wi.th 'eustomers '-goV'ernme-n"t"al 

igen'c'j;eS=:/' a:nd;~o:t.h:e:!'"'s~~reia=rd1-nS :tlii,:.genera;':: 
," ~ene-rg.; :ii tua~'ion~,-:: · serv:('ce-T~l"1a:b·fl~-ty,. ::en~rgy 
: : "a vai:lab'fli'ty, 'and;: '~p;",6s'~:e:et~'Ve-: .:eri-e~if -:C~s:t~s-::, 

d 
~, r- .... , .',"~' -, ;'. ~ • .,..., _., ~i '~~1"" ~ I., ~ ).0.,. f',-.,",--, an -- .. . ., " -' ~ -.~ .... ~ ..... ",'J ~ •• ~ .. '- - - -.J -' .' ~ 

2.: "Ass{'starice~ :to': ~io\rir;1.lm~n:t-s. =i-:n ;~~.e;;~aAAJ:-:lea~1~on 
of eleetr£eil ... · codes',-'~ti ~d:eVe:lop.me1i·t~·,ol":~'0';": 

, programs ~-rO:r :t-h~ ::conve:f5~:r6n :~~ 'ex:rs',t:fn:~;'! O~· 
overhead lines to underground; ari~~'''i:tt':t:b?e''! ':: 

, :d;~-gn' ~ot: ::n'ew :O'C Clo:d.;'i1"i-e:d:~st:~t-=.Lli:gh·,t:1::o.;g:,~ :. n 

system~~co~ ~~~~~~~~~~~~ ~o ~~~~0GX0~~ :~~ 
. ." •• ',- ... """ .... ,':,'1' ,-. .... ',.. ~ (''''1.1'''t':ol?''''~''' 'I'V,- Wr¥'"'_tl"~" ,..: ..... \':.<v· 
..... ".. - .... • v'" 10 ~...,.. , " .... ., ....... _,,, ..... (."I"" '..I ...) :J .. to _, . 'W ..... ) .... /o ... : \! . ...-.J ..... ....,. " j. 

:~~1s~~ ~~:~j?~~ ~~ ~z= .::e,,:~:c! ~~~~~?C 
~~2~~~~ ~?~:~~~~~~:~ ~~~ :~~=0~C~£~ b~o; ~ser 
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, .' !G~~, .. ~~~~d_ ;?-e., ~;:".:,~~ 0:, ~~P':?~.~ ':,.?te:" oal':,h~':,7:':~.o10n .Po" nas.:7~ _., 
ror- f9'S2·t,·o-ob'ta:in 1'ts ~re"'queis~tecr "9'84~evxpendrtu-re~'ot'''$'lf'';5'30 ,'O'OO~;""1n'-"~v 

,. ' .... ~ ....... c"'01"~~"'" 

1 98 1 dollars. Staff agrees that fund.ing should. be maintained.' 'at :1"9'8:2', -
levels:;,: ~u=t;'n:o"t;s~'''tia=t:'''~G&i' did~~:~~o-f d~...:1daiall~hi~:j'9'8:2'~eo,tpln~es to -:. 

1981 :;cro1.1~;r; -' :-ihiis":,~;t~r'r r~':c~~~~~ii ':r;u';b~:11:'zfg~ ~:;':~4·}·r57V,f.'O:'oo":Cii '1'9':;ii~~o= 
, ~.~,... #'", '- .~, - , ',' ...... - r-.. '. ~ •. ~ ,." ..... , ,.. " ,,",, ,.. ..~~ , .•. ,' ~ .......... ",j"", .n~ ~ "', ~'.~ ""' 1"'\ •• ~ >."" '-~,..,. , .. ~....:" ..,.. ",,, '" ~,... .~ .. I,,!..., ';\ ~ .. "" .... 

dolla:'s". ~We~ ad:op·t,='"tbEf'sta1-f"e's.t'imate. '~~-"---"'''''~'''" - .. ., '~""'"';.tv_.I ~-...,-~ 

6. ;:C~n~l~~;t1bb ~;;;'ii:O:~~:;' ~aila?g~in~nJ:t 1ind~;;e.:'xp~e'riki~ur'e=s;::-=co~c: :-::)~O;' 
." .. -;,"'". ~"., '''~.- ... , .. "";' , ..... r,o" £," •••• ;_~\ ....... 10 ... /1, •••• ' ~, ... t._ .• ~ ....... ~.'"'\~iol':'" ... ~". 

- , . 'A~n'" lss~e- o'f' s"ome "lmp:of( .ra'l~secr "by'" s'-ta~f{' 'i-n" ~tb1s~ i~Wceea{ng~: "', .. 
. ",::::-:-.. ,.,,:':-""'" __ /':';:Y~;'>-; :y~>::-- ;~ . .;."i"", .... ,.. ~,: -:'SJ,::~;~= ~:' .. :,:;'-: :-.r~\ ·/:'~oc:~:~~~.: :~~:':~ .. :~~ 

is how we should t.reat-' h1s·tor1cal underexp-endi tures' of· co~servation 
~~ :: ~ ~~ ~ ~~ C)":' ?' ~ ;:;.. "I ~ (,. 2. :-:; 1": ~ . .: ~ ),. ""! f ~ '" 2 

allC load canagemellt funds. In D .93S-87-1"D ..... PG'&·E""'s-1'"a~gen:erar rate 
';;1:-~ -: :-: ~": ".~ :. :~I "'l ~:: ~. ~ .;:i ~ a:} ~,: ~;, ~) ;:.:; ~.~. C X ~"i 'J:'': .,,i' ~ ~11~ . ,:-:.l = ~ >i "': '::. :.: 

case we provided that any conservation and. load manag'ement funds· not 
eX?ended in the' '"t'~s=t ~ie1-r ~~h1.i ·le,//.vcr:ar'"'r~ie\j~io~rW~;'d.: t:'0~2th~ ';eO~t:f.;e~i".C:~~' 
The implic1. t1~0~'~ ~~~.; :t:h~ t'2 '~:-ii~;:r}ndS~ ~':6:t\i~~~;t"'~n~'~~Iihcelth~ 't'{i"i{::'.fe-:~-l~;' 
0:" 'tie': ~~tt::~1:-t~10~~ '~ye:a~~~ 'wC;uld":b~~:ap~pS.i'd~t ~k :'{h~i' ~'~it."2~'i~ier~a1.~ ~~a:;te:':c0;s~~<: 

":'"':-,::-'>:""':.:::V. f :-::';:::'~V":-:<"~(:' . '::~"'; :I~~. f ~':;~ • ':;:I~ t -.:~ ~"c~:'ir..:::,~':.\.:,,:1 2:::~O,==':~ 
r-evenue requirement. Subsequent ... y by Resolution No. E-1979 we 
acdressed ':tb'e"' :i;~::u~;::o:-i':-{o:;i~~'~':ag~tti~t" ';nd :;o~ri~:e~f;a:i'io1i::~": . ,~=, • ':<),::\',,:,'.-2 

uod. e:-expend i tif~es~ :ca:':;:jy~;;e~;:. ~ ~I:ri7 c~:~ss61 u~iro;;ri' Nl? .. £ i~:{ri79 ~~€ :'(ouri'd! ~ t~iif t, 
, ~\~~·5~. :"?G~'i 'h;i''"a""i;i~d:)'~~t:h: ~i:;~;t~ii ~ti{i"'ng ~!fic.je'"'r.l: ~~ ~:; ;:\'~ 0~;::C~ e 

: ~ ::.;; ~. ~fn:<tbe cU:rTent:"':~a~t-e"""r6e:ee<r1':-n·g.~A?~.z:",,;Z";:-4~-,j';";';"::J:'; 

. _. _ ... : ';.h~~t::-:.o.y:p~.t~ob~.:r~'";1'::J7 L'1:9~8.:3,,~ ~t .:.~lJ :;~~v:i:d:~.:,:t:~~:";;:. ~'":.::'::;::-::"=I':: 
Commission s.taf~ wi th: an es,tima te,;oJ;.·. year-end,' 

::..: .. " . ': ',1-9-'8=3: :COQ.serva~t:j?o:ri: 'and. ~t:Oa<! :Man:agem.en:t":'::::' ~"::>:" ': c :::;::... :, .7,~ ;: c 

. ~. -r,r~;~~;~~~~~ct~~:~~~·~,:!-~t;~~~1~~do::-p.a_~~ts'~':':L: ~'c'::.~:)": ;'.~~~:1 
.. "e n:Cum 'o'r·an:ces:· tb:~1Xgh~ ··t·h~ ':t:fr:st ~~ ~mOri·tb.s: ':'01: :.: ~~ ': -:;, :~ ~ .::::~:..:; :.: :: 

198J,,....and.L2) ,.an ... es.t.imat.e. ,of "ex?e.ndi,"t.u~es .. ~nd . 
encuz:ib ~anC:es :r:or. :t1l( ::r'eca:~-g: :.4; ~Clo~n~,lis~':o·r: .' 

, -;. ,J'9.8 3 ~ ',' ':Si'nce '-"Oeto b~e:r, ,;t;~ J'9 8'S ~. ~a. :SatU:ecray~, 
. t.~e:, -next: ::iUS1 ne ss· .. day:., -Mo-:-ndiY·;' -0 C:to:t>ei~ "-3:J~ : .1:9 8'3 . 

s'h"oi£fd bee the 's'U'tiIriftt'a:y -dite. "!'h-f~r -, ", ~:.: ~ 
" ,in.r..o-rma,tJ.on; . .is .t-o ,o.e,; .. p.ees.en..t.ed., ..oy."p,~o.gra:m:·,tas, '~ 
'f d'ent1:-rfed.· .J:n: ';: .. ":8~-12';'4 8: ~ani: w,h1.c:h. '.ii. ;,~.-:.:;.: . ,,' 

cons:.:s:t.-erit:: ~;..if.th':p:r:e.s.ent::acc~Ounung: ~: ; ::' "' ~ ~ 
'. ... "" ...... l... ..... '.... _ ..... _ ' ~. _.,.., _.... .... .. _. t ....... , .... :.".010 " .... \... _ ' .... 

pr.~c..ure.s...- ....... - .. ,.; ... , ..... _,.:, ...... -", ~,~ '.)I".~.otv;' (" ".-.:":""l":":I~ ~'-', 
••• '"" .,..... ..... ·._1 f ...... ~ "of' ...... .;: fI ' ......... ,.~ """... v .... 4'* ...... _ ,..,1,., .......... ..,1 oJ .... 

"6. PG&-:& ~h"~ .ag:r~:e·<1:' ;.th:a:t: -:1~9:8:2= an:d ' •. :t'98:3=~u~b:o-.r!'.!!:ze<1· . 
but unexpended or unencumbered' Load.·::!=='.";.,=:;"~: 
Management and Conservation Funds, plus 
accrued ioterest, may be credited against 
1984 Load Management and Con.:~erva tion funding 
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:."~: '.'-~:;::~' : 'which' ~wiii=1,~ :e:~'ta1;1.:fsilgd7~ri' 7Gii' s-.cc~,;.;.~:;ni' 'F. ~ , =:: :.:::.::::; 
: ~ ::-.:- '. ~ ,.:. ~ :~,rate'1>roceedi.1:lg..:(A;.::8.2";t2-:4S.):. :\.:tn,tere:s:t:.W:1J:~"':~)C::;.J~::::) :.:.::: 

.~e,,~as,e.d, o.n. one-.hal.t: o,r. e.:a.~;h,sear'~ ,.b~g1.np,itl.&7'\ 
'p'lus :ena,-o,t: -yea::: :r,und, ·.b~!.a,n;~e:, ~a,s' .. ;r':ec~or;.~.e:d. ~(~r:: 
year'19.SZ, ,::an,d .::es.t·;tma,t:ed' .. ~o:r: yea:; ,:,r9:8~3',' ·~a-:e:, ~~k'ie. ~ 
annual "a'vera'ge short'~'te'rm -9'0' d'a'ys eo·mme;rc·1'a.-;;; 
pa~er intere~t rate which for calendar yea~ ~ 
'982 was ".8'9%." .::~.::£r:":=~'S;'~1t :L~r:: ".:c ~:--:~~2 :~.~.;' 

,,~ ;Itl .~.tbat: re-sol;u,tioll""We :-:pro:v'.±ci:ed:",:tb:a:t: P.G.&E:;wow;o-;...,.~p:ply· an 

upda ted. es tj;mate :;of ..::tb:e ":1;982-:83 u1lC1:e,eexpend,1 tu,r:es,.~ c :eG:&E: ::.aa.$ PJr:o:v:idee:.:: 
that report with the following estimate: 

~,~Inter.est :;oe: -:.1:9"8-,2: ,:,Coc's·e.e.vat:1o·1l- .:c:ar.ryo:v;er:: = '.:·v9:2.7~ ,;33-9: .: ~,~\,:: !.;;:,;:;::o 
. I 

Loact Management 18,609 ,324 .:;.:>,::.,~ ~);.:c:;'v';;.·--: 

Intere·t on 1982 an"" 1983 \1" ..... ,'1 .. -: ,:,C:;;.~ "",..,~ ¢~;:;J'~ ... -:-, .M.".< .... ,.,;_ ... ... ~ Y.. ...,~ ............ "_'- '" ' e.,.t .... '"-J . ..,;,t...... ..,._ w ....... ~,..;-.; ... .;,.. 

Load .~a:::tagement Carryove-r.:· .... ·o',:"!~;..:;:- ::~,.: "',t;77~3;i·19:0':,,:,::,~c.~ 

Total :~. ~:: ~:,,; ,~.;; ;,;:.; ~1$:2:'E,..3'1:O.,:4:S.3-~ i./X ~ ~::::).: 

Our if~fi-:'~a; ~ also filed· a ·2;~por£::wh·1gb. r~~omm;n·~s·'"!ce:;;~~:in 
::ocifica ti~;':'t;:'PG&.-E' s caleulat:i~il~ Of~'t'he::.r~veri.;;:~.:ct~di.t{r·: <:'i·i;st,. 

:;': ~~~ -~- '--~-
':he staff recommend's' ... tha t we treat the Conservation Vol tage·~.R.educt1on 

'Program.: (.CVRJ~:expend 1.t.l1ces. .. ±.n..::.th.e..s.ame:,+ m.a..tlC;eJ:,'::: ,.~.~le. ....EG&.E.::.p.eo.j.e:ct.s: .. 

~~a -: i -:.·:~wil!. ~'$pe~d.· .:.:its: 1'9,83 CV,R:oud,.g~,t.o( .. ,$.9' ,582 ,;O,O:O,,,,:b:~ ~t.he ~,en-(1;'/of: ~'.""~ 

the yea~~; sta!"f';!or.ecasts:a ~ CVR SUI"plus :.;of.--:ab-out, .. $S. 6:-:m.1:blion:;ba.sed c:':o;:: 

on low:ex;>endittlre:':rates .;:for. ;.:the £±rstc·e:1.ght ':mont.h:s .:::ot':1:~83: .. ,:"!: .. ):::;::.:r.~-:;: 

D; 9388-Z":provided::·tllat ear:oyover:::treatmeot!:would ·::,be r,app11ed:.,to;-:: =.c ::"::::: 
COllserva :ioll: and ::.t;.oad :Ma:lagement~'and. ~:no:::other ;,;programs.:.:: ::.:Resol ution 

E-19i9 die. oot:-provide.:tor~·any:spee:1:al~treatment. of2the eVR progt'amz~r. 

e! :her.;;:,· ~,'We;;tlote~'also-:that ~PG&E p~all$:;,to :;;ex;>eo-d :;,al<l:: autbo·r:ized:. CVR, ss. ~ 
!"und.s:-in: 1983 ~:;cWe": ... iJ:l.:::thererore not :adopt the r s·ta£r~)roecommenc1ation:w'I·; 

Staff further recommends that .:i:llt'er!es,t:.::sllou·J:d:, acc;x=oa:e· 0'0 ::;;:-.: . 
year--end':: unexpended ~ conserva t:1:on fnnds whe thel"'~t-hey. .. a~e ~;:.encumbe red' or 

:lot-;:. ;PG&E :::argue:s:::tha t :j;nterest::shollld",be0ca:~cul:a ted ':ooly .c.~oootb.e :'-;:'b":;l~:: 

unspent tllnds ::wbicb::'are-not::eneumbe~ed= :;W:eSnote~that PG&E:-:e$timates--:'s' 

that:-:S20;80" :,:000 in:~uospeot.:::..con·se~vat:£oll ::funas wiJ:J: beenellmbel:'edoas~l::' 
of January:' 1:, 1984;...':PG&E proposes to pay-:-:'..;no~£nterest:ollc;th1s:.,:;.J ::v::.=~;... 

" ......... I" r_ .... 
v" .-, • _ ........ '~ ~.,. ~..I 

..... r ... C'" .... ., ... ,~",- (.., 
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a::ount. In R:~:O.l:u:~~o~; liC?:sE'7:~9~9J'::~~: .::<:~~~t;l~ctx::::r:.d::~ .::~at unspent
out encum'bere'd' .::t:utrd.:$-.3hoUld .be;"i.:c:cl·U:d:ed )1lli.::the~±'lllt:e:re=st:":\calcula t1on: 

"Iriie:;is:t:~~:1.i~. b:e"":o.(~ed:.~ri ",;~fi~~al:f ~o~_e~a~~b':y'e~r' s 
oe'g1nni)lg' ~p;I;~s~en9: . .;o;t.;ye·a.c ·:r..und: ;.,!b~l.ance~ ~as :: ~ ~ 
reeo~<1e.d . .:r.o.e 1,9:8~ -and" :e,st.:tma:t:e.a: -rox:-~:;:y.e:a:r 'e _:,~:,.:-, 98"3"' ...... _.ft" 'r-+ L............ -~ ............ ' ..;"::: ......... ,.J ... - ................ ~ _~ ':: ~ .. .;. 't' ~~ __ *:" ..... .. 1- ..... ,.1 

.~~~ ~~~~~~3~ ~C~ ~:~~~ ~=~":\ :~~~~=n! ~~~~~ 
'We s~aIld by that determination. !\. ;~~3. ~ ~ ';.',;:'~' SS\?~ 

:": .' .. ~ .~.::aow:ev.e:r.' ~ '"s t:a;tt 1~eo'rr.e-c;tl7f.'-:.i'.ll t-erl'~e.t:e.c:t cou'r11liten t :oy 
1neJ;ud~:tng: 1;c:~r:est Oil ;!1.19Sr ,~ca:r!'YO'v~;,; ~'D~ 3ealeuiJ:a t:fJon·,:':s:h;ouJ;d· t>e-g1IlG::'1 
wit.b. 1982 expenci'itures. :~':'=:~::;:'::CJ ;:/::';~IO:~~'~ ~)r!': .. "':.-:.:'~I :,,":CC,~"!-:. ::~;"';:,j 

'Wi th vthese mod!.f!.cat1on~ to both. PGW'!$' fa'n(1l~taJft:~o::S 
ealeula tiOllS, we 2arr::(-ve at: '~t'he:~to.))lowr''';''''l·g;Vd,;e-te:rmioat::ron;oor ~'tIhe~ 1:9:8:4 

Interest on 1982 and 1983 Energy ~~~7 ~~~ see~ ~~ :~~~~j~: 
COllser~.tJ.6n~~,u.c.get Carryover=s.·\, ':"~-::"'I:.:; : :'::;$'.~2 ;.6.:t:.~,2'4.a...: 

Load Manageme':lt' ~Excess Revenue i.e.:;7 
~ .ReQ.u.ireme.n.t,s._!:o,~ 19,82..,and,~1.9\8,3 _ ~,,'.~, ,. ... - ,.1S,,,6:09.,,32.~ .... ,~, 
'., ..... ,.~... • '..... ... ........... .., ..... 'wi .. -", ~,t __ I...... .... .. __ "'\- '. .. '''; '-' ... ,.,.'....... ...I I..I ........ ~ ' .......... ,. ..", .;,..,..,) .... '... ... ...... .....-

. ~~~::~er::~ :~.~ ::t~~d; ,:.~~r:a~,!~e:::) ~'::Z:~: ::.:.;:~:.~." ~ :: r :-. _ ~ t"r~ ~ ~ ~~~..:: :::: .:'::,:: !;O~; 
- ... ~ ,-.... ~~o~a.l .- _ .' ... ~. . .. ,"\ ~ •. , ... " .... _,,~, .-, ... ;.. .. " ........ ~ .. ,.. .. " ........ $2'2' ",9.9,6,:.a.·3~2: .. ..." ,'c' .. ,. ." .. .. 

.... ~.~ ........ ' .... ~ _ ' • .: .......... ...", •• ,. __ ... ,~ •• ' .... ~ ...... ,\ .... j\ .. , .. ,.~'" .... '- .... - ,~,"'" .... \-,.., ..... -~"' • ..,~,...,-:..)..I-' ~ ,j. .... ,..,; ....... ~"' .. .... 

. ~:\ ~::'~ '.:'~A:notlie.rs'1s$u'e '1s:-when:' thi:is' ored·tt··-sh·ocr!d~bec:a:p~)'lfed·7·aga±nst:S· 

t.he :-e'venue:rectw:'remen£;'~" PG&E:argues:-;tnat· a:66ut:::halt~$hould':'oe·:':: :. D~~ 
appl'!:e~':towa.rd':'t:he· revenue ::requ:trement <5f=i984:anc1s-half:1:c': -l985;:0\~ ~,::~ 

oec~use the :appl:tca t:t;on ':'Of :the>:'ent1re amount-:i:o/,.:t984':.lwoll:td·::,cttstor-t": ;:c. 

the a tt!"i t!:on ':-al!owance ~meeha:01sm'::llnJ::esss.;ftll::ther evfdenee.:'1s~~ece1yed: 
,-. -;.:..: :. ~ :Consistent7?with ":thec:'statt:-:recommend.at~on;:;atic :,witho'::: .:.v";.~\ ~.":..:,J 

Resolution No:' E~1819,:we::::reiterate~tbat·.:th.e~tull~amotl.Qt:or· :)':~.' I~":'t'_:: 

$22,996, 362;3could. o~ .~.ered:!;ted :.aga:!:.nst ttle'~198.4.:;rev.ec.ue =eequ~rement;.: ..::.~< 

iJe ;;:a'U~h-orize(lan"':equal-:. 1 985 a t,tri t.ton·: adl,ju=stmellt· .... t.o·;..>ree<>gn1z.e'" thate,~~:.:·: 

-::' >:"'; ':-: :::A:>reevalua't10n -:o£:the aoove credi:t":.eaJ;etllat10n$xw111:;be-·,,,,;.~:-:,SI·.~ 

need-eel. ~-OtlceC'ac::tllal:' 1,983 .:eonserva t:i:oll·:.:and~:load::,:ma.llagemellt;::,eXl'etld:t·tu:,es:,,:· 
are'; de~er=!:cec:C We ~:order::PG&'E to<·prov:1-de-::otrtle-up ::,calctlJ:atiotls andc:z::';J 

support:!::lg.::da ta as part or~:i:ts:;'!Energy::MaIlagement:..;and Coo.servat:toll: ;::-:~ 
Ae~iv1ties..:Report:torc·j983'!:"whi:cb is i'iledoio. compliance witl;~.G::J~~\.. ';0 

D.86501. Statt will also provide an independen.t analysis'. o·f PG&E"s' 

- 2'85~-' - -..... .,;.. -
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_f:1,1.1n.g,,'f-~h. :OJ .. ~~5~.1·~An~, .~mo.u.n_t. by" ~h1eb. _1;~_~, ..... u~}lo-!"lz_e.d_ ~x:.e.d1 t . 
~'.',' .... _I,'-' __ ...... , .... ~·J""OJ.}C , ........ 1"..;,,_ ... ~ .... _Jr: ..... <#o .... ..;.,. :..1:..; ... ,.,..:- .. .;, .... _,.) __ ~ ... ...., ....... ) ... J. 

differs from ~~e, ,~~ue .. -:~p'-_~~,s).l_l~~, .. wi~;~~",b~, ~S~tr~1.ed ...... ~~..:::ra.,d;' .. ow~t,~ < ", .. ; .. ,. • .' 
~_ ... - - ... "1 .. ' ~,~~ l! l" -' '" .-.... ~, •• ....- ~ v .. '" "\0 ~ ... ~ ... ~.I - '---.,,;. ..... '¥ "'"'" ... ~ ... '-' 1.".;...,,; '-' .) ". ~, ,..1 ... _, 

i:l:ere~~,: ~~~ ::w:~:,,:~~,t~",~.~e~~eodc ~~; .:t=h~: -=1::~:8')5 ~~~tt!:\to1o~~ :~:;~~;)u~t~~v'e.;;n:t~.~\:.(;~~~C; 
,The final issue ,is how these 1te;:ns, will, be tr;eated' in the 

::,,:,,~r~,~<; t":.;"\: c,;.:-.: ~'";.~ :~~'~I~~~~;:'~~~~:.~:'~::': ~f~.~:.;. ::';:,.;JC·1~~.: ~~O~~~;;,:J~~~ \::,,:,:;u~'Gr.~ 

rut.uI',:_ • . :~, _~rd:~r: :;t~: :"", :~.~~~/~ ~ o~~~ !-:~~~~ ~ iO!}., ~~e:. "~:~;: P?;ov:.:i~~~~r: (~,t:a~t;~:.,~ r: ') ~,::: 
J .. Conservation" Load Management, CVR, and,12:- ' 

.. , - , '~ '-:2:fkV::-e'61l"ie~s~'on:~tund'~ not ~p~t?'.:·1=n=tne tt~ "':'':''!:)';:':::O':J --;..: 

year w11l be carr1ed forward wi th. -;1·n:t;e-.::e:st,~r:t:o:c'::;.~~:~,= ~;:;~.: 
the attrition year. The computat{on will b~ . 
crone ~one'e ~1;ia:r: ':'te:it :Yei::f :eXpe1l~d;1 t-tiie": ~l::-e-v~J:s::' 

-::;: ;·:~2.< Int;e~e:s~ wi11 :·O;e:cbas,.ed.).:O:n:;:on~:-h.a:lt: . .::th~l j'1:.9.~( <) ::l v,:,:: ;CD':; 0'-:: 
. end-ot~year .balance, includ.1ng e.ncumbered but, .' . _ 

- ;-: .. ~~ .. :;-linip'en t::fulld-i;: a't: =th'e: ·:a1iriUa"T- a=v:e-rage: "'snor"t- ::: o.::::.~.: ~~, ~ c..:. ~:; 
~ . -:" '-.:- ..:~e::~ ,:,9o.;\<1:a'y'-s:'~mme~r:~1al; ,,P,a,p:ep ;:1.n)te~r::~3:~ 3 ~,:-:::= ;;~.~': ~~\,:~.: ~.:-:, .... 

rate. 

- 286 -
- ~,":s -
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"" 

: ;: 'Thi rk:"rk;eYFkir~r~r>thSi" Nniin"j=fe;;;{s -O;fJ#ri cttl ;: 2o~adr:' : 
and the iCB:-~~tiri··":;i~~i~·i;;gi.i'/Cr~o:rii:''''t:~i :"df';;riin£:J~gl!:g~ :::0"": c,,:.:·,;r:!!) 

.:~~=:~~-:~ ~o::~~::~ ~j~~ 0~: =l ~0~~~:~e~ 9C !:tw o~s =~8~':~~ 
per-spectives e'ach adopt" in eva.uating both the overall need for 

" •• ,. .... ' ,...,,,. ... (~., ... r-:'.,._- ,",.-' .. .,.,~~, t~"..'r • ..,. .. ' •. :,P)i~\,.; ... \ """ .. : ""i" r .. I-~~""':" t',...,.~,..,.. .,.,,..~7 

capa:6'!ty' ··redue·tions ~th"rousn"'l·oa.·d -maliagement-1ri "'tn'!s "'test pe'r:iod and 
the e!f~dit';eriii~':;f in~;{"vfd.'ua-~i~~.;:ggfa~s:';\.\1;r:m¥e";i!ng:t;;ii-'8e;i. .~;;.;:;;.;,~~ 

will consider ~6.~~i~~~~~~~~'J;~'i?,~r-;J;~~,~~~~~1...;;~~,~~~i~g~ble ~level" of 
, d ., .... ~ .. 'J"~. ,,,'-!,,--~, :.-.,-~"""''\#' ....... I···'I-#W"..,,~~,... rl~ ;.1" ........ "C-tC'\!' I ... oa ,manage%:len .... '< ... -Io4:tlIok.'j,J·g.,· .. _ .. -' . .;. ........ - .;-"_ .. ""'~ ~" ---"" ."'_:"',-

0,"';' .. ~:. ...... ,.,- ... ; ..... - .• _-v"""" oi:.,,.,J'- ..... r- .. ·,.f ~~~",~",~"'",,*,.,... n,.., .... 
A. tund.a:iin,t.at~.iSSue::ra.Cillg -UA:J:S7,,.to,·:'d'i . 'de th"'" extent of 

_.-..,.' ,"'- .' '~-'..t_ ......... ,~ ... _ _ ' ..... _ .......... ""~,'¥" _~I ....... _~..J 5 ... a ... ~ 
loac1 management acti vi ty in the shor-t term wh.en :':PG&E' s'~r:evel of 
eapaci ty is ex15ietecr :to:.~o:e-:·"ad"e:qu~a:te:<t11r¢u:gh ":~h:e:· ':9!SO!f';<sr,:-r: In $making 

:~: :9~~~~~:~0 ~~~~~~:~: .0~~z~~d ~~~v-~~-~~~ 
this decision,.. "we, .. m.us.t. ·also:. recogn.ize, ~the- val.ue;~,ot ... de.termining 

\- -"~ c"" •• ~J~.~ •.. J _ .... "" ...... , .• "" v .. 1 ......... _ ..... ...' ... .,.J"1.-.01 ...... 

whether load :nanageme:~t· ~c'~n ~p''rOvid~ ·:eo~'t~ec:t)£.....,~ 2ca~a:ci ty when 1 t 
,... -- '-- .... 

is needed i::. the long term,. or mid- 1 9 go's. . .) - .~-' . 
. '.~- ,r".,"_ ' .... ~,.,~",.. -(·-·, ..... ~ •. \r-yl~,..," './'0"\ F'Wi.· ... v ... ~\f,;.,;,.", .. ~ .,.-.fo .. 

. ?G((t~re~og'c"'ize~S:;~t:he,~t9~8:4~~t9S:S: ,time: :'pet':io'a:-~aS:::an op~po~tun1 ty . . ... ~ ,.,.. ~"" _ .... ,~_ v ~ .., .. ' 'u.... ..... __ .... .. , ... 1 .... I. +01<"" _ .,; _ • ..,t ..... -' 

to grad.ually:?ut~ :irito: p:la¢e;~t'b.¢sei:load:::man:a:'Sem·e:ri"ti ~rcgnms,~ .that.will, 
-.~~~-. O~~'~0~ ~~ 

eventually be needed to supply long-r,jn'-ca'~a'citi needs,;" Programs 
that. will 'oe needed must be developedc

, tested" and t~~'fi~'~~~ln~'~:' .2: _: 
'::! ~ 0 ..: .: t: ~ ~) ~) .;: =!-; -: :; \11' ~ ..: ..l.. 0 (-:. . ~ , 

(Ex!'l!bit 14, pp,. 3-17.) PG&E aJ:so 'belie'Ve-s-tb'arh'!'gh-:-e'n:e"r"gy-c-osts:--~'-
:':,~.: .. ~_ ";- _~~')I-_i • r:; .:\~;~.: ~ - ,....;:. ~..c,::.,:,,:', ..:;. Sc:; ~~~~, .... t~~~ :l~ . .J"~ . 

will prevail dur!ng, .1984 and., 1985" le,ad1ng· c,ustomers to we·lcome· 
:~~=0~S~~= ~~~_ ~2~ ~~~: ~= ~o~~_;~ ~.~~ ~~£ .z=z~;o~c :~0~0~~~C= 

service options as a means to exert some contro,l over their energy 
' ..... ·~r_ .. ' ".,",,' ~~.,..., ..... ....,~ ... ~"-_.~ ".-- ':':-'''. ~'" ~~"fW'I". "'~"''''''Jom~ l .. l .... I.';\,J~1 ' .~-;.,)- ..... ,. ":>'-,:""'.--rtf.~' bi'lls. _, ....... '_ ........ w._ ....... '-0 ,~ •• -''''''-'-- vt;.! '.- ..,.1 ... _ .... , ........ J~ .... _~ ....... ..; ... ~ ......... \".' .... ' c .................. ~ .... o/<r.:~"''''\ 

'. ~ .~"~:: :: .. ~ .. c ~, ;,.; :' ~~, ""!' ~~".:...::~ ~ ; ~ ..!: ~:. ~ ~ ~-: 2" ~ :: '~ .. ~~.; ~ $ r: ~J.: ::.~ ':) .~ ...... ~ ~~ c ): ~I ~ ~ \.... :. ,r;. = J:. C; ~~:.~ 
'!'he polic'y p.er-spect1 ve proposed by Ahern of our"' s·tafr is 

:- .: ': \ :..~ :: ":' ~ ~':., ~ ~ ':-":'+:1 - .1 or .• 0\ tf¥ ;: ~ ~ ~~. ~ ;: ~ ~ :; ~~ ~ -:: :; ~ '"J:: .... ~ ~I .. :: r; ,C ~ , .b D:~ l ..: $. ~ 0 ~ :: ..t ~ ."'11: .: .: .i:. t:: 
%:lore cautious than PG&E's. He pOints out that there is no need tor 

"'~,~,.::t~"'~-foo'"'!~ ~~,t= ;;:-: 7:'~:.::, 
ex,ande.d. 10,ad :anagezent ,to "1.ncrease capacity sin¢e. adeQ.ua t~ capacity := ~-~~~_ ~~:~~~; ~~~:_ ~ __ S~:~~·~~~~ C~~0=:C~0~ ::~:~ ~:~ 

exis.t~ ~t.ld. w,¥l .~o.nt,1nu,e .. t.o e'~~~~''"'~~~_th,e.~ne~~ ... t:~~ 'y:e~~~.,.. Ah.e~~ _ ",~~, 
..... ,-. -",," - .... ____ "j "'.- ... ,~ .. ",\ 'd_w_t ........ .:;:_ •• _l ......... j •• ~'-I_ wi ..... ~ ............ /J.. .• ~,J .. OO-.O~ ...... _ ... ;. '.1.:"'" 

recox::mends for t-he test per-iod·, that, PG&E cont:i:n'ue clea,rly:' su"cce,s.sful· 
~ ~c~: =~:~ ~~ :0~;~~~ 0~~ 3:~~~~E ~3~~; .~~~~! ~~~=~~~~c=~s=r 

load management p:o:ogr-ams. He .tur-ther. recommends that' PG&E !u'n~ ne\:l 
~ ...... :: .. ,.:"--:"'" ,S:I,": ,,":.-:: .. '-·~\~':...;:.::,.,::~~::-x~ ... !:~:j'::":~:Jr::;.;,~ ~"_.t'/C :'~\,=""!c-:.~'?'~ =,r-: ... o',,~ .... ;u.~, 

ex;>eri:ental ;>rograms. However? p~o'gr-ams .should. 'be expanded, only if 
.:~;~-.~ ~6~~ ~0~~~O~~ e'~~~~ O~ ~~l~~~~ ~?~= 

it. can be shown that they are more; c'ost-effec.ti.vethan adding" 

capaci ty, mak!ng out-o!-sta te purchases or opera't1ng Helms, a'nd then 

only at the time the capac1 t.y is, needed. • 

.... . -. ..... _ t'l ,.,;;' _ 
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'~, ,7:: ::;··,,:Ahe'rn ::a:ckdowie~ge-;;'!t:b:ai":~:';:~erl;;fidt;I::p;di;a;s"":'~n:~~e useful 
he~ges ag~±ti~t ,~·~tic:~;~a:1:tit;?, :Sb~i ~~is~r~s ~tbif c~:j;; ;i~€nd!tJ.;J; -;i1;~"" 9G 

not necessary at this time. In '~U:~:;':kh;;ti"~iil'd:ici.'~~:s r=tb:i.e-'c'a,Ji?o:r:3;:;~z::J 
shou!d be Cti:ie-'pr~i~;';~d.:·:'s~rat~ii;:('eS;~C'1'~li0;'!J3;C;pa&i ~J~s to have 
proposed::ia~ge;:'fund1c:g~·th~n·~·ea.o-~e-':;us~d '!efr~ct:rve'-rioon.J·::~e·a:;ii~::~':'C:=": 

..... ,..~ ..... ,-: .... .... .... '-"I 0::: .. '" - ~ ,.. l";~ _ " .... , ,...,...~. -;. - ..... r- ~.-" ,... . ~ ';'II~. .::.-. '.' ".1;- '" t:." .,. "'j ,.-~ ".; ;.. _~ '"'\ 1".\ ';,. ~ c successful programs'. ",;,,- .0.,1 ... , •• ~'"' " • ..;.- .~.,.'--'''' ~' '-'- '- , ...... ~,'... ".- _~w..;\; ... 

. ;':-: .... ~::'::::Th~se :p;e'~sp~cii'ves~~a're~=:noi :n;e-ce's:;a;n~ 2.£;e:;';''P'';:t\ib'ie?~)~we;'~9;C·,,! 
""' ... ...,_ •• ~ - ... , ...... .p" _-.r ..... : . ..., ... 4' ••• ,1"(. N-,"'~ 'IC,~~ .,..., ... ,:,C,';'" ~~ ... ~ ·.;'l.~....,rrtll'ljo,.,~;.. .:,..,jf'. .. >Ii"\.t-o ...... k~ 

agree' w1'tb '~s ta'rr ~w:ttne'ss· 'A:he'r'n "t'b:a t -we o'ught' 'to -P~I:"'o'ce'ed'''eau t'!ous1Y'~ '" .. 
bu: ~deli~r~t~iy ~:iti c'th~':;di;e:ci;i;n: dr ~p;o!.;r~£O-g'18ds~E;'fie:;~iv;,cf:~~ad~3::::'" 

.......... ,,, ...... ~ .. , .. ' ... .-' .. " .."I"',.,,.. ... f"w.I •• .. ~~~ .... - -... /PI-...,. ..... -""'II~~f/IIr ": ':~c .> .... ~~ ...... ~,.,,.. ........ .,.,,~r .. ·"j."') :._ ..... ,':: 

ma:iagemerit· capac:!. ty "when"~such ca.'pa'c'!'ty '-'even'tua'lly '~ls 'ri'e'e"d'e~:' ·"In--ou·r·~~ 
,. .. -., .... 1;' ~ -, _. - ..... , .... ',~ "'" , .. ,-t ': .~ =.. "'\.":'t - "") ~.\ ~ X' .~"l '~ "" oM ..... (.' ,,"'" ",,:: ... ~ -. ":"'_ ..4' ""'-' J:\ ~ ~4 ..... ~ .-'" .:"' -. 

view this means-careruI"eva'lu'a't1on 'of ~the "v'1ab1:l'!ty'·'or i'n'd'i'v:rd'u'aJ:<:)-''''~~' 

programs in meeting future capacity needs before allow-ins-major 
expac.sions. . , 

Aherc. lists four major object1veswh1ch load management 
programs can serve. Foremost is the objective of encouraging 
electric load shifting from peak to off-peak hours in order to reduce 
overall capacity requirements. Second.ly programs canpro.vide·users 
wi~h accurate eC'onom1C"'-si'gna'ls' 'of' 'the C'ostof'""'t'hetr 'en'ergy: 1Is-a-ge.' SO'" ,n." 

that they can make economically efficient decis.ions on usage. 
Third.ly, load management programs can pr-omot1e conservatio·n of 
ene~gy. Lastly, programs may provide r-ate ~ptions to larger users of 
electricity which result in lower rates. While we recognize that 
each of these objectives is important, above all .load management 
should be consider-ed a resource which must compete economically with 
o:her- for-:ts of resources. Accordingly, we must evaluate tbe Qeed to 
ex~and. significantly load management progr-am$ in light' of' their 
ability to provide cost-effective capacity. At the same time we do 
not wish to dismantle the framework which has develop:ed. to· date in 
the area of load management, a" we are mindful of the need for· PG&E 

to r-emain prepared to meet the capacity requirements of the future .. 
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..... __ .,. ,. )Je .. t::in~t ~t,ha.:e. ~th.e . ..P.~.~3;'p.~.C.t,~\ve, ,.o.t.re,r...~d ...... 'cy Ah.er;.n _d.e,tines. the 
........ p'" ~ .... • J..". ,"",1-' ........... ,.' •• :,'."."", __ ,'tJ ... ,. .. _ ..... _~ ..... J .... ...; ......... ""'" ....."· __ ...... ~ .. _'.,Jc,, ..... .,1'\..) .... ) .... , ..... , .... "l 

pe!"sp.e.ct.i:v,e. _we\ .. W'1.~.h. t,o, .a~.op.t ... i,n .Ae.t,e,r::m1n1.ng <l •• r:eas.~n,a,~le ",~o.ad~ " _,,,,,," I-,<.~ 
. _.' - - ,.- ....... ~- ~, • .1 '.......... ... • '...,I ~ ...... ~.... ..... ,_ ~ ~ '" '............ _ '...- \-& --' ' ....... 10..' ~;. ... 10 .. _ ~J.... ~ ..... '4o ~ _' .............. _ J.:'':, .. ", '- ... (,: _ '- ..... 

:anag~·.~:'::~::~t~~:t;~m l,~~~:~~::.:t~;s:~,::~\e~~:~c:. :-:: . ~'::'::~ ~::.:",: :c .. ;,,::;;:~o::~r. :;-:,~. 
~ ~ PG&E nas "proposed .. ~eatly expanding existing progeams and .. 

~:,~ .,' .~~ .... ........ ;::;;: '.;. ... ~ - -.; ~~";I~ '_' ".~ ~.1;", ,," .:. .... : -: _ .... ~~ ~ ../ ... ~ ""I.. ":; 0 t. ~ (' ',;," -.,I' ... :~ ~ ... ~ .,; oJ ~ ~;.) .. ...,' "':..,. J ./.... :..., ... \,.t ..} _"...,J 0 k" ~ 

iQPleme~~:in.~. ~e~:~o::~:~.,/~z: ::.~::~:,Z" ::-~;~~a~1~o~.r:~1~1~r~o~~;.::~75~~1~~~~~.:h~~:o~o,,:~ 
ooject.ives. Table V-3 is a eoml'arisoc. of' recorded alld.. ... E~&E's-,,~~,.,.. .... "'''.,. 

.~_~.~~6~ _~.~~.Jw~~ 

reque.s-ted .. ex.pe.od.,i,t,u,r:,e.s ,.r.ot':_the . .-m~ O~: ~ea.t.e,go.r,1es, F.Ot: ;-"lo.ad r~ma,oagemen t.· 
.., •• , ... ,.,. _ .. , .... i ...... _ ..... _ • ~ _ " .. "" _ ~ ...... " c'" '~ ......... ~ ,. "..J • • ~ ... ' ................ ...J -' "'1. ..... ,. .... ,,~ .... \,0.0' ....... .. 

P.ropos~. ~ic.c.::-,ea3~~~~.!:~o,m:·~ 198:3.¥ t'0; '.98:4.",,~or ,~el.e;et~i,c; .... loa,<:1~maXlagemen.t,.,,..\ .. r ,. 
' ...... ' ....... ' _, _ .... Jw. .... ,..,.) _ ... L -.,.... "..., ,,!.... ~. ,', I:' .... ,.J .. ,,, __ ......... .j ... ,,", .... ~"\ 'wf. _,..' ... '¥ • "" .... 0# .... ~.......... ..~ .... _ ft _·w _ ... ~,..) 

r'ang~.:,t;~o::: .:::~~~.~'~.~~·l:P.F ~.:;:::.;~,~n.~i~~ ~~~~~~m~~:.t~,::.~b?;,: tv:~,~'~":;~~ ':s'!) = :.,C 

ag~~:u~::ur~:;~~,~~~t~z:s ... :.:~~~~~,z:::.q~:::~:,.c~,~??:~~~i?:~:;;a~.: . .:~~.~:~e =~~:~:~~~~:: 
mac.ageme,ot.,.ar:e.a o,v:ez:-. ~tb.e, ~ex.p.ec~t;e,d· ... !,98i,e.xp,e~d,i. tur.e Al~e.v:el." ... " _ ",,.: ~ . 'r, ;. • 

_.::" _ .; .... • .6' ••• ,: • '" _ ~ ' .. ' \ .... ' _ .... _ v .,~ _ ., -' "'........ "'..., A • -..; .... .., ....., ~ __ , ~.. JI"............ J:. ..• "-' .......... ;oJ ::J.;....., ...... _ .... t., .......... \ 

;' ,<Of'" ..... 
-'..) 

, ~.PO ,.,.., .. __ .... '~ ,. 
.'\.Y _,..J~" '1-':"'1..) 

.,. .. ~~ r-' ... 
'lop' .. J\.\001 

v • "'...; ~ ..... ~ 
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", - '~ .. ··~·1>3.:Ci'f'1c~·';G~:S"::~ii ire:e~rld: c~~~ari;: '::' .. :'1:,C:OO:' ,c,: ~:;.~.l:;~!:; 
.,,; ; ',,:' .:Load:'-l'1ab~g:e:m:en:t ,E'xp'en<1:1 t:u:res "'::0 • ::.t:":: ::>~;:': .:::. 'C';:: ~<;, ... ::: E,:: 

CurreILt Year·. Dollars ,. '. - '- "0' .... .., •• ~ .. ," .• ~. ~ ." ... ,' '" 
(OOO's Omitted.) ." ~ .. '.' ',.- .. " ... ~ 'H~~ ~~ ......... 

J:~~~;:S ~~3~G~S~C~ ~~~~ .~ ____ oiIo .. 

': ',:. :-::; .:: ,,~'.; ~~ ?·~-:1 9E'27
.,:,: \ :::~R"'~~07r:a~~83.:~iot~!"'l':; ..:6=:::,;8'1(: 1 985, 

.. : ':':': -' .. '.-" --::,': ,R:ee'or-d:e~d ::::~,~Jan:~AUgc:o:-:Buctg:et.'it;::J>ro:p:~:d:",;::':,:~o:p:oS"ed 

Resident1al $ 10, 048' :;;~.:~ "$')7 :Ti5~ ~~$1·.f;52-0"3o"'-c: $={f;::67:f.~ £~2~;J·,.c.,39' 
Agricultural 2,472 2,488 3,699 8,,5,'9 10,' 47 

Co:ltlerc:'all!ndustr-ial 4,576 3,230 5,029 ' 8,292 11,68,4, 
G.eneral and Support 

Programs 
, . . ' 

7,474 6,364 13,,' 3'3' , '7,678 ' '9',.142 
Total Electric Load. 

Management 14,570 19,838 35,381 . 52,.160 61,712 
'IotalGas Load. 

Management 455· ~~1 415. 2 z2',0, . . 2' z952 

'rotal $25,025 $20,169 $35~797 $55,0·70,' $64",6'74·. 

In ?G&E's last rate case, the Commission autho'rized expenditures 
ot $53.2 million in '982 and $3'.9 million in 1983:. PG&E expeets . 
that about $24.3 million will remain unspent and unencumbered a,t. .. 
the end ot' 1983. 

•• Exhibit 236 show's a revised total estimate of $63,687.'Ihe 
d.if!'erence is d1.!e to lower assumed escala tio·o ra:tes .. 
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Overall, PG&E requests ra .54,S . .1ncrease tor 1984 over-:: 1983 
:. -'t, ~ .... :"I:'h _ ~ 

,lanned expenditures. This inerease is substantial and does not 
a,pear to comport wi th PG&E~' $ des1r-e., to grad.ual~y. incr-ease load 

y~~C~~~ ~_~~~~~~ ~~L ~~~ ~~.~~~~ . 
management tunding, or ~~i~t.h: .A:h-e:r.nx':s :P"~p:o,:sa-l::.~to,ic:u.tback 

• "1#'9'." I'"' r- .. - .... t"",\V ... _1:.,,.. .... r'~ 
substantially on load mana:geme.nt::-t.und;i.n;g,.:..'7;-:":---~-

... .:':;.::~~::'"' ::..,.;"C/ 
2. Load Management Budgets 

~ ~.: " Th_~. !.Ollow1~n,~:ct~a.o:ie~::.o~m~~~.~~s PG~'c~~ requests-, staft 
~~~~enda'ti:on~:l~cand.:: .. t~~ol>.5.e<:t:...budgets ~or:c1~:~ tor eaeh of" PG&E's' 

-.'" - ... . ~ . 

....... 1, ..... ", 

';:"1""". \ -:: 

;.: ",' d 

--
...... :. ::: 
---.-'-~-" -

-:'" ;-,root ...... '. ~ ... ;of -.~ (", , ... -' ..... ' ... __ ...... ) ,'''~- - .: ...... 
.. : .. , .. "'" .. 

.. "\.... -..... 
; ':.: .. : ':. 

-=,~ '~':' ~ . , . -~ ~ 
. , .... ,... 
\ ,'" ,. -'-----

- ...... 1"',....,"> ",,,,,~ .• ,.,...:;." ... ".~ 
"" .'wI ... ~....,.".,"" 6..J .... J...j "w,~.,J 1t,.l""..J_ 

';"~" {:',~ ...... ",~t: 
-"","*,~,.1 ..... ::; ... ~ ~ 

~zo~ ~!~~~0121s:07 
~'t: ~?,~ ~':; !:;:-:B:~ 

,.. ..... 

=~~~:~~:~~~~ ~~£ :~~~~~~ ~~S=9~ r:~~ ~o~!:l~ ~.~S~ :~ojG =B~~ 

.ESe~ ~o b~e ~~~ 

"-:,C ..... -... ,.... "'. -.......... ~ ...... 1..' ..... _ v '~ .... _ 
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• TABLE V-4 
,,":, '". ,~ ..... ":'" 

.. _~ ... _.-4 

---" -
Pacific Gas and Electric Company ~~~Mr~~~'V ~~~. 

Proposed and Adopted Load Management ExpenC:fi.:.etrre~s· ,." "" ~ . .; ... 
:~: : .~~.:: Test Year' 198"4 ~'::'z'{':,Z::J; ~~,i':'~; :,~::: 
.' .... ,. (Thousands of , 9S:43.D.ol:.la.r~ .. ) J,;.." "./": \,.;",-,.,::-2 '.:;:"!'.,:-:Z 
: ~~~ e~3v~c~A ~l=o~o,3\:20: ls:!3~S~ ----- -

:~Name ..of Program ~ 

Res·i:den:t·ial 

Air Conditioner Direct Control $ 5,608 $ 2,930· $ 3,37& 
Water Heater Direct C<>n:~oJ.C :":0':::' J~V"': ') ::::,:o::,g:~~= ::::3, :Jo""!:O: ::'~':;::'l:,:":. 16'4 
Time-ot-Use (TOU) 77,460 i ,3'28' 
·SYf:mm:i:n·g~ :Poo.1.") -'Pu'mP: T'1:.me:r':::: S. 2 S C ": c :. f; : (4:13:- ~::: 1 ~ ':3S&.: r. ') ',\ 

_ =~r:: _ .. , .. -. 
- 292 -

3,0,00' 
38-4" 
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TABLE V-4 CO,nt. 

Name of Program !.Q!! Stafr Adopted 

G L ... M ""~;"r-"""'"'; ,.. ..... ". ..... ,., .. ": ;"'''''b ~~~!~~ ',"l_;,~ ... _;"",: ... ".c. as oay anagement \. .... , .... ""'~ __ .w ... ' ...... ~I .. --_ - ..J • 

..... - ,. ....... __ .. ;~,~x2· :::.:<:~:+~.~--:)~r.~\ :.:-:-0"; ~~,.70'ob:' t;~[-\ b'~·"~O~'c~~ 
End Use Analysis ;.::::- ~ ~~":' Y .: :$j:' 574 ,$ 213: ' 112 
Energy Ena=vs-e'ata-;C:-o-U:-e:c:t~OIl: 1: i-~-6 :: :'i;'"~5Jo::rj~ZrSO-$' 388 
Marginal Cost/Economic AIla:lysis "369 0 0* 

::·:-:,~.o.t:'al Ga~ Mana?g~ment $2,9'"'0 $~S,.~~7.?3~~ ·~aE·::;500· 
TOTAL. $55,070 $19,3'86 ':~81.;ia~~'S 

;-~ ~ ~ :~;.: ~ ~:~.2 ~ .:o~:~o~ :~9~la ~~~c!:~b~o: ~~A 
:-:' ~ Fundec! t.hrough th.e:::Conservation b~u:d;g~t;.:) :,,-=.,,:lC "!':':.s:;,::,,:::):£,'';, 
:':":,': ::(~"~ :::::-.~~ {:;o·:; ~~~~_;o:O_~::'l':" 

We au.tll~rize a: total of $28.2 mil..J.:1-oc; t:;o:~clo:a:<i~9D.a:na:g~m~~t " ~ 

". - .. . ' - . . . - . 

,rog:-ams i::l 1984, slightly over half PG&E's rectuested budge;.t<~.:.O.t;J..':~".3i 

t~!.s~<a:mouot, $a~'. 7, :mill:::.o:o· ,i;s for electriC: sl,o'a:<i) ma~'ag:e;me-.It.t! ;.P:ro-.g.."'":a:~. 
"''-''':.1' ,. ~-::: .. t'; ".r:\ ¥."'_ ....... , ... '" ... : ... _? 

We !'..md gas loa~ .:nanagemen.t(, which c'onsists so·l~ly:"of·-e:nd:~·e -da1:a,' 
'::~-:. ~.(::. :.:.: \~ .. ;.~; ::.\_c~:,q;J~~~"~::,!_ 

coll:e'e:t!:on and :a'llAlysis': ~a't, :$500,000. Budge:t:s,;:t;-olr :)':.9~S:,:w.il;l')vb:e-o!;:: . 

de·ter~ned through. the attrition process and will:.co.n-~;.:J:~~:';:~~E_~;.?:E;':'::c.:; 

~nc"'''''a'ses "'ue .:"..: ..... '.,I"'l .. at~~o·n· =.C' '\~" '\~C' : •. ..,_. '.I""~·~"',,,,,(.'V e. ........ \,;. ...... ~ ......... ' ... ' .... : • - .,,-,.. ... :;;.- ........ -a v',,. \. .v .. .:.·, .......... 
:. ~ 2 ..... - ..... ,.~ - ,.... ...,..., ';.)06- :.. ~ ........ , ~. i ... ~~ .... ,.... .... _ .,. :- t:' /& , 

.' ~ wllil~ ~e .d.ici r.~~ ado,pt th.e· -ext~~0~~b.::u:,~;~~t.::::4R~~~.~2 .. " .. 
proposeC2 by oui::s:ta:rr, we:2d.f.d give serious con:sd;d:er:a:tlion:,t.~..:tllerota:ct 

,', ~. ,. ,.. ;.. I .... · : .. r"' PO".J ;. .. ~ ,. , ~ ""- I" ..... iIIIIi - .::;: '" tr 

tbat;~~G&E'~ fo'!" )tha,tever ~eason, did ~?t .. ,S'p.e~.d'l:t.h:e:~o~-;:S::a~h:o'~1:z;ed·· 
"'.... ~... ..... ...,_' .... ~ ... ""! ...... ,; .. ;:1V' ..... ~ _ ..... _ .... r .... .'~+ .. I,""'.,.J ,"","_'''IA~ 

!:l ~ last t".olO~ years f6r' :lo'ad management. PC&E·:::S;P"en:t-.t.$es:.;;O> m:tIl·;ton 

or: l~d ::anage~nt in 19jj; "and carried. over aoou~.~€~~~W~.:~~~ 
uns~eut. !u::lds to , 983. :w.~ observe tha:t--EC'&Ei s;p.en:t:C$ZI1.:Z ~llJ::1oIl.'c~n 

the first eight !:lonths of , 983, and intends:.:tE:~e~g;l~~i~:~~l~~~~~. 
the :rast' fou:- mO'ntlis of 21:9-'8.3;:, tor a~ :to~:::t9'83::e:xp:en:~i\t:\ire:':o:f.;,:$:3S:-8 

!:lillion. Eowev;er,:, .even ,if.: p;:,G&E meets. its.amb,i_t,i~us;,5P:e~i.n:g..~gda.* 
-' ~ " '.... .... ~ \- \ • f '- ..... _ I .... "Of. ... w .. _ .. " J'r '", - ..; ~ 4 _ .. J~" 

~or the last third of , 983, over $24 m:i'1J.,"£oC:':o-;C:2the·'~9:8:2.:...8:3t:~ ": 
;; :: ~ .... ':' ;. ~ ,; ... ,. .... ':_ ,.\ ~ I ~ -,. e 

aut"h'O-1':1zation wi:J:l remai:n:' :unspen.t.·~ '" ·(As c.1.s,c.us.s.ed.-~e:t:s:ewb'e:r:e." the 
...., f ..... - , .. : • .,_1,,000',._ ............. ~ .... '~ ~v~_t-.J ...,J"'c-.) .. ·1~::~1:" '-.,1' 

exce;ss' revenue .:c~llectect:Z¢Uring. those two yea"r'S:'<."W:iJ::J:ilb'e. ::use:O;,. w,tth:' 
:"':.,.r:-- ~.-::.. , ..... ~-:: -r. .... ~(:"'f ....... O ......... ~""" ~,..,' .. ,..r..!'" 

inte~est., to re¢U_oCe the ::r:S.84. revenue ...ee.q,u.i,r.eme:nt:.);.;:~ ~~,,~:' .. '~:~.r~'~:;::'.; 
..;;,. ...... ' \~",,,. .. • ...J ............. _ • ..J"'" .,.Io.tI-J ..... ... ~ ..... '.)-tJj, ...... \.G ..... \.~ ... ~ 

:.:, .. 
.... ' - -. I 
1 _.... jO 

,.. .. 0. .. -" 

~, 

; '" - "," "" ":) ... ' ~ 

.... ;'"). :: 
~J"_ 

:l~~!c~A o!=o~o~2\:~c: !S~!3~C~ 
...,....~ ..... ,.. ....... ""t"'f"J~ ~""'r.: "".""'~'., --',,.. ;,..."~ ... "'.c..V 
.... ..,; ... ~ ..... /II.,J .... "J ..... .... ..... _ ...... ' .... 't .. "W!I o. & ........ ~ .... .." .... 

8~c~~6~~~ sv!:c~:cln~c~A 
" I' 

... ~ "'"f " 1 ,... t'. "", '':'' """ ~ .... V· I.. ~ .• '......" "';. ~ .. "" t": f' -: ". ,;"' . ...,. 0 "r' ' .... ,.~" ........ ,.,~J.:..'''' ... ;J •. i .)-,I"'~",~_ .. "".:J_ .... ~J ........ '., 

- 293 -



A.82-12-48 ALJ/m~/vdl 

• "",: :; Co , : 'We: 'iJ;"O' "<lU,;:';-8.on- wh;th';r~ 'PG&E :eaoti"Riie'et:{..j'ti; c"tNi'"c"u"i tlleO ~ 
,~,:-,,- -.. ....... ),,..,., •. , ~ """',,.. " ..... ~ ,... ...... ,' ,~.- ...-.: .... :.t'¥ ~,.~.-.r,r::':.'I'f!1 ~f'ft;.,.J ... ~ • .J """"",,,,,~""!o""If')I""':(''') ~.o:::'''j;b "'II\ •. ' •. ~'" ~." 

large 'numl;)er '-o't exper1lnenta-:t"'pro'g'ra~~f'-pla:1:):n'ed" '"for· .. th·e .. ··t:es·tye'ir. - ... ~ " ... 
~~~Nn~ .~.- 6~M 3~~~~~ ?G&E ~roposes to undertake roughly 20 separatel:o·a:crm·a:nage'men·tW 

p ;,.:Ogra"ms;' ;:s;vera'i:·~~t Which" :';c);;id~be:' r:;ew. :o~if''e·:Pidi:~;' ~ Wrre ve7 d.<> not 
.- ....... «,,,I. , .... '\I' .... ~ .• lI"\~ ....... ~ ...... ~""' ..... , , .... ,... ..... "·"~',f). .' .. "'""r-"".,.,.....,"""~ ..... I\.~(.:'"~~r..,~~~ ~r:.,-.r .r:'jA", ;0;.,.,,-' "'",,:", 

ex-p'l'1ci'tly 'ctelly' 'a'Utno'rtza'~'ion' fO'r ·any·~p'a:r·t·rcu1'a"r"~e~q>·e·r1me'nt" - .. ~ ." ... - ... , 
reque'~e~:, wi'~i~'e'6't :id'&E ::i; ;e:ev3:iua:'€e:-t"h~;:erffda:';;:;f ;u",;~uin:i"~i1:°:-:· 

' ...... ···.~· .. ·-I· .... <'.~ ,.."...~, -. ... _..- ..... ...,- -,....~, .. ~-;"'~~" ........ - _._"'A ... ,...:.~,..tr,.. .... -:..) .. ""'''' .... ')''\fI'fI .......... "" 1.,"'''1''::0:--: 
op-:::ons' 'S1'::ul"talle'ously'; 'P'a:r~ic'u!a-rlY '~r!nc'enew <!c'a'p'a'c':rty ~ne·ec1'$· wi'Il - ... '<, 

not eiist~'"'-ror:-:i:d-e~"'PG'&i:sy~iem~~o-:'; ieverii'Year!:Z. ~:,,,:o;::.;l :,~::;.;:. ~':'" ; :;:';:-.j 

¥Urt:he~;'::; =1 i :·i.p"';e:i;r;;;;tO:~~ :tb:a:e;$~om'r~~;r Ctbe~),~iopo":;~d'':':' 3:::;\:D~ 
. . ~M'~~~~~ 

experiments ::ay be larger than necessary to provid.e ad.equate ."' .......... --
_4 .... ""':.,.·, '""","'" ,:', ",,,, .. ~ ... , ,.'.rr ... ' .. ~(, •• 4 ... ~P. ,,'J..,',....,.~"" ("~"':'II/f' .. ~ ..... , -""",'!!;,: • .,,~-

experimen~al!-<lat'a 'at "'the' ~least'r'e'as'on'abl'e' ·c·o~s·t.- ""1'h'e- sU'C'cess~ of 
PG&E'':s<foad mi.ni:gem~n t~ 'eit;ri~~ tSUriY.a.:g' ::t:h'e" ~ei;:.2 ief'i o'd': :mu:;i :o'of t?;'.~, c ~ ~ 
::easured. by the "i,.umbei·:·oi :d:eV'ic:es-: i~sialie:cr. :;'-Tris~~i.d.-',2. the? e'mpbi's'ii':;::o 

"t ~ ~ ~ -. ,"" .... ,.. ~,... ;; ~ ""'''' ~ •• ". . ........ :-- ~ ". ,.~.,... ~ 4, ... , ~. ~ ~ ~ -"" (~ '. ~ .... , _ .......... ~ ,.. "\. ... , #'II ,""I ~ ",,' r.:: ..II '": ""~.,.. C"\ ~ ."" - ~ .... 

$b.oulC! be Oil 'c'are'ful"exp'er:i:lIlent'al ~d.-e's'1gri ~SO· -t'h"a·t "t"h'eJ c·o'mpr·e'b.'e·n'sive· -..,- ... 
... \ .~,.... ~ ". ,-I ,o, ':') .-, J'"ff ':""1 ..... ;. _,. r. lIP" "'. ,;: -'i .... ~.... .::: ' 

int'ol"ca tion necessary to allow thor'ou'gh ·e·v:a~a:t·.r.o)l· :o:t;e:ne~~'~ograms 
......... ~... .. ,""'..... • 0#< ........ I...,. ....... , ,ft} J .l •• ~ -.! \ ' 

and. .t.he.i,r, c~!.t'e,~-;iv:e,n.~~.s ,",~a.n.b.e. 9,b,t.ai.~\ed.~~ ,'':' ~ .. : ....... """'1 "", "~",= 
... ~ .......... __ .. _ .... " ... , .... h" • , • ..... • .,' ...... ' ............. "..... ..... I. "" ... ... ~.I ,.I __ ., ~ L. .. _ ... ). 4.,.~." _......... .... low" ......... _ e ~:.": .:.::~~,~.~,v:,l~~!~, d:.~~r~.~io.~::'":~~ .:~:,a~~"~ca:~.,e.:.:;~~o~o :~~~? ~;n"i~~;'?i.~~:Q>~ 

any s. i.~.gl e 1 ~,a,d . .T!l,a ~.ag!.m.e ,n~ .. p,1;og..":'am .. oJ~~ .;.~~~x;..al:l$~ .,p'.r.o.g.r~!ll._.ex.c~;:t,"?,\tp.~;" '- .'1" .' 
., .~' •• , '. • •• , _, ... .,..,'~ .......... "" '-' .... _. • ..... , __ .. i.., i:" ..... ,"",' IoJ ,... ' .. _ .~ ... ".' ..... ..., ..... AJ '-"' ............ ~, .... ~ .... 1 ........... ..,. 

re,s.i.d.,ent.ia.l.a,i.r-c.o,n~ t,i.on,e.r ... cycl,i.n~ .. a.c..d t,1me,-o<lf..-u.~,e.~p:r:,og~ams. ~W'.i t~p.u.t, C; \.. 
~ ,. ,~.... .~ I \ _ ,_ •. ~ _' ""! .-•• ~< 4' ,.,. ·a~ '""'- ..... _ '" _ ... _ __t.......' .. >... ~ _t - ... (.;. ' .... ,..J I....,. _ ..... ~~. ... ~:, '" -'- ~ ..:;; fro! ~ i. i >.J V too .... _ .".... .... 

!'ur-tb.er- Commission authorizat.ion. Thus, strea..m11oing .ord.efermeo:t.of 
... ~.~ ~ ~~ .... ..::. ... ~}~:.:r: .... :",: ·":':,~~f';'JI ... ~ ~::::".::- :,~-:~~ 3~~-~'~\~ ,\I' .... ~ ~:;l,S~;:.·:.:( W~!~~ ,,;:~.:.,:.~~ 

cer-tain p::.o.s,~a.r:~ ... c.a~, ~a.llo.w. ,:~.n,cr""e~a~.ed.; .~p~ep,~,~.tu:.~.es, :.1,n... otb.,e.r .. ~p,;.rosr.a~;", ~ . '" 
~ _ ....... ..., • ... , ~ .... """-.,~ .. ~ ~ _ .... ___ ~ .......... :.J 1 .... _ ..... .. .., .. _ .,. ~ 1"... ..... ' .. _ • -'I ... ,. ~.\,w ~ ..... ~ 0 • ~ ........ /.... • .... q ... 

areas. 
!~~: ~! ~~:~ :~s ~~::= ~:2 ~~ ~~~~ ~30:0~O~:0= =C~~0V!:O~~~~ 

'l'!le a1.lthorized budget reflects ourpoliey to' have p"G,&.E~r~J...e~w ...... 
• f~ •• " _ ., ,) .'" _ .... Jr. "'l 

t1:.,:. ,.next ~ t..,~p y'.ea.r:..s, a.s. c~~ ,,~ni.ctu,e :.?.P.POl:.t.~.ltl,1:~y. .,.::P. ':Ila.~,e. '7.~_a..r:.e.~u:I-" ~azld 
.,., ....... ~-"- ....... ' ..... , .,",:.'-- ... , ................. ,.,:_" •• K ..... ..,,_/o~_ ....... . , .. ~~ .. C':..,.I' ........... ;,.,I,.- .......... ",,_'..,:-i .... I, •• &. 

thoro,ugh, analys,e.s, ,of .. t.h~. ,l,oa.,a. ,ma~~,gem,e.ntH.~x.p.e.~~,m>e.n.~"s }~h,iC.h~~i.t ;'~~~o" " _.,~~ 
...... ~ • ~ '., - ..... ..... • -,' "": •• -' •• , ........ ""';, _ .) ~- _ ..... ' '>,0. '". ~ ..... .. ....... f".. ,-' " _ ....... _ _...... ....,'..... ....1 .. " ... ' ................ .... 'I' ........ ,.", "'_ ".j If '''' 

conductec... to dat.e. ~ .We, believe that in vie~ of the window pro,v,1d'ed . , 
'::' -':':'.~--'-.. ~:-,'" '.::"':_.~' "::''''':''.l'''.. ,,'1'~,;'~'.:.:::~ .;~:r. I' '1::: ;"_':'':l¥ ,I., ·!~)·\L''::''' .. >'': C'~ :;~,, __ ,.:,; ;.:~ ... ::,/ 

be!"ore ?G&E .. ne.ed..~ a,d..e,i t.1,o,nal c.a'pa.ci..t.Y~,,' .. PG&,E .. s.h.ou.l.d. .. tak,e"!"t,h1,s." ......... ,_,_ ~ _.~. 
,~.: "" ...... :- ....... _ ;~ .. ~_.,.,.,A,1 r .......... ~ .... ""' .. 100,,0' •• ,':' ".'~"."J .. ""_ ..... v .. ' ... ..;.1-.""f::. ... ~J'\;_ ... • > ... ~ • ...;. """V:"I' 

oppor-tuni.tr ~t,o .• d.e,te.t:::nin~. q.?,n,cl~~,i'y:e.ly', .. ,~.he.t.he ... ~. th.e..s:.e: .,pr:o.g.::ams, .c~ ... be. '<\-:: 
... ' ., .~ ....... - ..... ...~ ... W I .... 'r ... '." .... ~. "" j ... y' ..... _ ... '-~ '-' "" _ '" ... ~ -' _ .. ~ ';/ of \ _ ....... • ,1 A ..... ..,; ... • ~" t.I _ ..... _ ... ~ _ .4.. i;' 

cooti:lu~d:: C?,s.t-~e.!:.f..e.c.t1ve.ly.:4 _"",c ..... ~ _" >-",,.. "~;''''<:'''<':) N .......... j ... ,., .... '''''',,..''~",,,, 
.. _ ... _ ~-, ... ' v ...................... ~ t'.'-r ...... ' ;,:"'_ .... .)' .. ".. ..... _ -.; ... J..J .\. .... .;.-."I_'~,,"') .v~).. ............ "-.. 1"'<+V""~""". 

, .-, ',_ ~ ~Ma,j.~.r- ,.~,3:~~t~al ,~~p. ~.n_C;,~,~~u,r;,~ s ~a . .v,e .... ::a} ... :t:e",ady_ • b~,7'n,;. ,.mad~e ... ~to~ _~' ". " ~ rc~ 
'''' ......... ",. ....... , ...... - '\.,00, •• ...,- .... '. Y .. _ ... f .. ".~_ ...... ,_ ..... t::J ... - ""_,,,,",,_:.J~ c..; .. ... _ .... ;..,1 • .,I .... !a.i" \;;: .,. .... _\0,01_).,j 

ini,tJa,t,e, .. s.ev:e,::.a,~. ~or... ,_t.he ... .P.~og~a:ns .. ;a.n¢. .. itl~i.de~ r"c.u~ .. t~om~"~,, . .Pa.t;;O;o~~:..1p.a.~1FA .;l;..as,.;., .. 
.. .... <,-', .. _.' ........... ' ' ..... ""' , ... -; ....... . )t.: .... , • . ,'~-. "'".'''''' - _ ........ ' .... ", ' .... J ... • ~-....... • .... ,.. j ... .., .. fowl""" ...... , .................. , .. _~ ... ~ ...... ,_ """,V'W'-' 
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be~::: ~e_¥e7,e~b v~Y.S;.': NfP:".tt,'!-t'::C- ~~<I,"."'=e,~ .. ~)~~~<;, ~~ ee;pl,'1.a ting the , 
!nc!.:t vidu,al:. exp,e:rj,me.n.t~, ~w.1 th,o.u.t . .r:.eQ.u.ix:1n.g, )Ila.j.o.x;. ",eap.1\t,al., expe,rl\d1t,u.re.~ ... ~ . 

, ,~,..l' .... :.. ..... ' .... -L· ... ' '-~.T .... ,,-' .. _'~'" .... ,(.""'~ _~""'i>'o." .. .:; .... "--. .... .." ....... _." ... "" .... "' •. .,. ... ..".\.,: ._1,.4 .... 4oV"'~ "'~l .. ~ .... 

curing th~.,:t.es.t~..P,e.ri.o.d,.r .~._r'~ .. ~ ... '=' \.r...:-: ..• ",,. ,.",:~~~,,~""r 0'" "'.:.'·'O."'O~.~";':ZOc -.p · ....... ..:'p,P •. ,.w .... -.1,.,,-.'_ ... _, ... _.' ..... ', ....... t.I ....... _ ... ,.j,.. .. ,1 ...,,1'\.6..;, .... ..r ......... w 'oJ y--,,,,-" ~ ... t ~ ... 

. ~ ,:':~ :;:. 'r~e ~~~.~,,()r1.~::~:~b:u~e;t :..~~·:s~:,c:-t:~:,c .. t~i~~~ ~~n~~v~,~a~ ?~~~~~c: 
all of the ~~~~:~:: :n::p~~~~m~~~. -?:.r::o~~am.~~ la:~~ ~:~ .:~~~ :F:P~~~:::·e.l:t e{::~\:s ve{.: ~~ ~ ":1!~x :;. 
nOtlpart.i,eipan t. ~ateRa~er.". .~s ... d.1s,c,u,ss.e.d. ".i.n. the' ,:n,e~t .. :S,ee.t,i.pn;.. w.h1l,e; .. w,e,_ 

........ " .- .. ~ ___ ...... ~ .... .... ,,) ~ _ .:. .. , ......... _. .. .... ...t ..;,) ... l-:._'" ,,",01 _ .). '-" .... ' ,.,.._ l.J #. ¥ • ., .... "' .... A _ .f'" ~.f.JI...; .......... - .... !o-, ""' ~ 

ha ve' _.::~ ~ ~.:~d.~:~:e~: .:t:Uj:~~::S- .,lP:'!" ~~, ~.p~c:~t!:C:~?:~~ ;r::~~~~m~~~~ ~~~ =~~c:~.s~'r.<:;: Co: 0 
t~:.s·,- we cannot ignore .~.:..h::~,~~ac::~."':~~3:;t:! n:~.,:.Cf~~~~py~1::.:.r3:~:~p3.;JSe!~::~:~,: :c,,,: 
payi:lg higbe.r:, ,r:a.t~es, "t.o ,t:un~. the:s.e • .Pr:ogr.a:ns .... w.1.t,h,o,ut. ~oft:S!!itt;1ll,g . 

..... :.1_ ...... _,'" " ...... _ .......... v.,. ...... ':> ..... v;;;" ...... ,-.; ..... v"", ~...- ............ ~""\~ .. ! "'_ ....... A.~ ...... ""'" '" 

benefits. 0:~~:~~~ ~:l~c~~ c~ ~~S~~~~9= =~~: "':~~~£~ 0d yz~ ~:~o~l~~~X9 
'., !n.v;i,ew" O~.: "the .a,b.oye,,,- ,..w.e .... ~.~li.ev:.e.,~tb.a t., ... 1.t ..is .,p.r,:u.de.ttt.. .... t.p~, ~ t;1 -v .. , 
.... ,,....,,~.--'..,; ............. ~ ......... , ....... ~' ~ .............. :.,. .. ~"".,.,~ .................... ...; .......... .l ... ",0 ..... ' .t.,,.,.~1..,/ ... .,. •• ItJ&-~- ........... -""'l .... -

,roeeed: ~a~u~~o~u_~:lY;,)!':e)t~ ~.~ .. ~be.~~te~~".~().) ~¥-:~,:w~~~r,~~;:~q~~,~ ~~cA . .ee.:d.~,~,::; 
o c c~:. "a~~.~.:~:,;. t.~~: ~r;:o.u_z:~!::0.tk :w:..i:l.:.l;._¥';le..: ~;~~..;r: .~~?} ~ oto! ,~~ .... <:?'1 ~.:~: '~c ~>:! ~;.; ::; s ::):: 

i=pl~~e_n~~,~:t~P~::· ::.,o.:t;. C?~.;t~~~;~e~~,i ~'.~, .?-.::q~d ~~~.&.~m:~~\:p~:~,~,a?':,~ •. :-:" :,': : ,.:';.:o:,:~ 
. ..3 .•• ~ ,C.o.st~e,ft.e.ct.1.v.e.nes.s_"of ~Load,,~ "'.. ... .. .., _' .>_~ ::::' "Y.'''::,:: ~' ..•.. , ~,,::;: .":0 .::~' :::::; :/: :'.":: : .... ' .. .; -Mana'ge'me'%l't"'P'rogr'a'm:s'~~ "c ..... · - .. '. - n - -

... , '.' ..... ,~ ... ,., ~ ,"', roy ~ ':: ") .,. ..... ~', ,'"'Ot ': ............ 'j ,..~ .... ,.~" .~.. ~. 1...;; ,..J.oII: w" ...... ,"'-

Before evaluating: ea'cn -o'!"-tne p'r'og:ram:-'a-r·e"a:i·:"and'·lo'di'viaua!··-
pro-g:-ar:s~; ':ie ~~~·t :don~1dir; :tb~~:~';i -2;rii: ::';/i ';iii'l' Jd~ \d,vcr~t~'~mille e 

,"'- ..r-,...' ..... y._~ _ ...... ,......-- ...... "I ...... _, .... ;."'1 ... , ,....·1 ~"'''''''f''''I""" ......... ""'4'i-~·, ... ,···r'-.~".,.. ~r:'t"''' ,.\<#' __ ,..." ..... 'l.t"""· 

-.::.1ch -progr'ams' -are- ""·c1.e'ar1y· s'u'c'c'essfu1:',"~ -o'r' c'o:s:t~:'::e~!'f'e-'c't:rv'e~;'Arler'i:i ~ .... 
d~i~;ie:; ·:t.ba'i:a:~;;gram;-i:i;-6;s~t-;if~ti';?·'i£ ~£'i~r; i'e-g;-i'~~"':eri;:i';;'~:'t:h~"-: 
aciin~g"'=;i';":c'i.pa'c:i ty":,;; '.'~-kin:i :;o~ut!~i;:lsti.f~·~;;';~;O;J~'cb;iJ;';?lgpo,;; ": ~,:::,,: ~': 
o~era:t'in'i" iel'C:s" • .:' (". T'h:1s~':ii' :g~e-:ne:r:i1.i,;'·:c~;:d;i;t:ei~ ':';£t';:~t>n~;:'d';ii= ;:~ ~.::. s:·~ t.~,:;, 

I ~;:->(\--:E. e!!"ectivec.ess :lethodology usec1 ~y teE staff anc1 PG&Ein this 
pr.'Oc;~eli;'g:::'. ,.;. '; :'.:-:::.; '.~ ~..:':: :": "::..:. ::.; ~ ::: . .: '; :::.": :' s':;::; :.'c :),;.\:: ":"':c:::-':"; G 0:: ':' 

~ ~ ~ ~ •• #\., r·,.... -,.... '. "',.: .' - ....... 'v--,,:, ""- ..... - ,... - --.: '':'" &;'.\ ,. ~ ,..., .. ,.. ~ ( (" ..., ,,~ " . .,.: ~ r:- ,,~. 9J t"': ~ ".. ... X .""\ - -':'"1 ~ .... 

- 'The-'c'o'st~etrect:rve:le's's'''of'-road ~man·a·gemerl't~. p~r'o~g:rams~ha.s··b"ee;n·" 
,~, ".,: ... ,a; f" ~..... ~, ,,. - ,..-,..- .... #If/f .... 1,....,"0' ,:", ...... -""'t i";, _ ,-.," ,'" ..... ,-, _ i", ." ..... :"" It:, ,........ 1": .. ,.... ..,.. (~ ":'I V .......... (":'- ..; ... .,;: ............. ':> ~ .,. 

evalua"t"ed. ':rronl ·tb~·per$p·eet":tve..,··' or-"tb'e: "par't:rc~ipa:n;t ,6 ~no·n:p'a1"~:rc1pant~·· .. .. 
•• t-, '., 'I, ...... "~ .... , ,,~ .... -,~' ., .. t , .. : ~ ... , "\ "," r •• ',1 ("'It', -~ , .... ,.. ... rf\"Y:-I:" ~ 1'\.-: .:.~"~ (:;. ~ ... - .... to air *'~:<_ "'''''''1 ,.....""' .... ,.... 

(als<f c'a1.'!'"eci" :-at:epayerY, 'uti'l!'t'y ;'-ancr'"socletY: '" P'G&E ·aI.so~· anar'iies. _ .. ",-, 
.... " ~ - .',"'~ -.' ~" . .- ~ ";, "": ,:J:':: "!'" .. ''''''' ::. .... 1 ,~.,..... .. I"':.""'t "'. :.. .... ~ ,,,, ~ ~ ,"'\ .... ",'1 .... ':'-~.,...,c ..... 'J~.,....-. ..... f~"'" 

cost.-etrect:::vene·ss~ "bo't-'ll": ~1n:: t11e- "Sl::ior~t: -t'e·rm;,. .. ·u·s::rtl·g·, ~t"~ £n~er:gy - ~. _ .... ~ , - . 
Relia-b{J;'ft.Y::-i:ldiX- ::<iR:f):,~ ';hi~h··ie;/o·i:iii~:s·';'t-d; sis:£;m';;r:c.J;r,e'di;::';·~-:oc.~o 

: ... :- ,-,", \,' ;.. ... ,"'\ r::. "'" '+ c~ _ ... :. ("'t. tin. ~ ~.'~ • ~ ~ ~ .. ~.!:l :) 
:"'educ~d need for capac1:ty, and in the long t'e'rm'r' -',i'£'tb"o'tlt "t1ie~ ERr:'·'" .. 

"., - -.~ .... - - ~~ ... ,- .... - ~.~'~ , .... :.~ ,. -': .• ~,'1",,,,,,,,..t ~.-.~#rf':"":" k ..... r~j-v~J .; I.:'''' .. ,...., .... ,... "I""t.. ~~ 

Table V-S ~and'··Table.f'V-'.o "s'ummar'i'i-e", ·'re'spewc·tfvely;1>/G'&"E'f""s 'an'd"'staffts: 
": .... ,.; "" ..... t .. --"'rI"'-·~-,...' ... C" ~.'."I-/"' .. ----'rl ..... l ,.. .. ;...,~'f ........ I~. ,.,.-r". __ ,... ..... ,fJ'r i'f'j",J.';' "".,..... rr,...~\.,0'" r,~I~ .. 'I,~..,..t""t~. 

cost"'~ette·e·t'1Vene·ss- resu1.·~s· ~ror' ~t1l"e ~p:r-'opo·s·ed~ '1:o'ad ~m'an·a"ge·me·nt.· p7ro·grams·:·-
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~ •• ~./ ~r ..... " ;i .,' ~.~ ........ "- ';.:AJ3.L'.c.·~v--'5 --, -'-'-," ... 

SUMMA-RY. :O,F: :~COAD~ :WAN-A{; EME1IT~~; ~ 
PROG'RAM ::COSl'~Em'CI:r:VENESS:~R'ESU't:''''iS; s s 

, , 98:4' -2' 

Residential 
-.- '" ,,~ '" Ale Dir;e,ct: Control;: ~ . ~ 

is-daY' :ey<;11ng ~';' : 
1 O-d.ay ~~he,d ~ ~:. ~ 
water H-eat'er Dir. ~ontrol 
l'ime-of'.;1J~e (TOU) ':'::.;; • 

"\~ . ,,- ,.. 
!nterr~pt1ble ~c.~ 
SWimmio:g ~ool' Pump,'. . ... 

Interruptible ':'" v 

SWimmiri'i ·P".ool Pump 'Timer 
Real T1:ne Pricing '";~ . 

Agr-ieultural 
- ~ ~ 

Large Cu~tomer TOO:':'C'PA-2) 
Small Castomer l'O~~~?A-3) 
Interru,p.tf'ole (I>A~t}'~ 
Ocid-Even 'Service (~'PA~R) 

Cocmercial/lndustrial 

Community Electricity 
Management (CE~.P)::·. 

NA means not available. 

.J!': .... 
- -290::--

0.29, 
0'.29' 
0.39 
0.10 
0.22 
0.39 

0.0& 
1 ~95, 

NA 

0.88' 
0.73 
0.51 ' 
1.07 

NA 
0'.42 
0.38 

NA 
0.24 
0.33 

, 0.8:9' 
'0,. i9 
, .46·· 

, NA 
0·.48" 

0.79 
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.. _ ..... ,... 
'::' .:, ~ .... 

V' ...... 

.,~.:- .... 
•• 1 .... I> .... 

:.,"', ~. 

\~ .. -.-" . .... 

· ., 

,- _ c ..... 

.... "'9-' 

• "r 
· '. 
...... ,. 
...... ~ '-

IV':;'. , • 

.. · ... - ...... -. ~ .. . .... 

.... 'i"' ... 

• .j' ... 

Utili.tx'..::· :;Sooi-ety. Ratepayer, 

Ale Direct· COlltrol~.-: ~ 
..., "" .. "" '.f - ~. v 

15-<!ay .;..¢y:~l ... 'Ilg! S ~ .. : 
1 O-day ==e<1. '\:';,. ~: 
Wa ter Keat:er D ir. :CO~trol 
I1me-o(~Use (TOU): ~ . ~ 

-r I • • ....... ..J. 

Interru:pti-ble '.::' "': 
Swimming 'P'ool Pump"'" 

I:lterrul>:tible ~J" ~ 
....' • J I .... Iw' ' v 

Swimmin-g; P-ool Pum]) cIi·mer 
Real Time \Pricing;~' 

" . 
Agricultural 

Large Cu~t.omer TOU,-:-(PA.-2) 
Small C:u'st.omer TO~;<'l?·A·.3) 
Interr~~1-ble (PA-":L):; 
OC!C!-Eve:l- Service (;PJ..-R0 ... , . ... ., 

Cocmereial/lndustrial 

-... ..--.. .---. 

" ~ ... ;..:.. ..... ~ .. I\..'" ~ \ :- ~ :. A,,., r,: """' .......... \ 
, _ •• ,1 _ • ...., : .... - _, ::; • ~ ... ' .... _, _...,. .J~' __ , ...... v "'::' 

Mandato.:;y TO tJ A-23/:A-22 ~A",:2.1:B. s: -; _ .. ~,N:,A: ',; - ;., ~ '~:' x~~= E. :; ~.s ~( 
A-23, ~C;:l:al Con<1;±;t;~~n 10 G~ ;~1;6:.,,7:2)~~:.:: l.::1~~~1: • ~S-.:l 
A-22, S:~e:e:ial Cond±ti-on 10 C ~ :~:~.:9~2,::,~: ~ ;::,.:~.$5;' • SS-A 
Experitl@tal IOU ~A-20) ,~:'S..N.A ::(;':' i..';;':::~,l~';~c:x:: 
Group L:oad Curta:!.l:ment CGI;C:»)) ~2: • ..1r5~":£'.:"':W:"i.,9)~ q:';:'''':~1 
A-18B I-o:t.e:M"l.1ptibl:e-. S2 94.8)3:c;:C::':':':~'i9:~: aB-r-.~ 
Small Commercial '::$':~'"::)n:eo~ ':':,6:::2. 

!nt.e.r.r;up·tible ,: c:. ~ 3 ~ 0 2 s·,,:c:..: ~3:.~3:2,; c:: ' . 
A-21A ~,,:\;O_ nal TOU;.?-. ;.' 12,·.~4=,i"' ...... r\"""''''~''&5·'' ~ ~",_, ""'..J"'~ ~ _ _ ~.,J ....., _ ........ l ... _'':' " ," J .. I ~ 1'\ 

A-1··O"'~ ... ''''.''''''1 "r'0~· ""-. :. '0 0'0 ,'I"'''' •. :::~':".l!-~I'l.:';"''''' ... ' ~- ""~ • v.. .. " ...... W'~ _~.;r;r;..~ .... \",1 .-r . 
Real·T!.1Ile. ' 'P:"iCiog ,;.:', . ~ NA'~'" ',,.. ..... c ,,"T;A: ... ·· ~,.,."., <;:: 

6 •• -~·- ~". ,~":' ... ..10.. ....... _ ./, 

Cocme:"~l') A/C Di~ct;. CO:Q~~~l:: '~.)'~7~.:::: :\.!, ':~~-:~I::~O: 

General and SupP9;rt Pr-ogI'a'ms<~,~: ~ :,t'":"~';:::; :':-::c ':.c":<:'1:-:~~::; 

CO::lll:raoity'Eleet.-ri'eit.y· '{: ':'~';"':'0l:3 y.~ ~::;.:==c~ 
Mana:gemeot (CE~).~ 4.:o-~2::) :~~,7r:.~8;c:~~ 

0: .. 45 
0~4.6 .. :' 
0.61< 

. 0'.13'.' 
0'.25 
0.6;, . 

0.10 
3-. , 7. 

, N'A, 

1 ~ 3'2 . 
1'.'·10" . 
o .S·S· , 
".:64·· 

NA 
0.66.' 
0.6,0· 

NA 
0.3:6 
0.51 

1 .. 36· 
0:' .. 25,', 
, .8;0:," 

NA ' 
0.73" 

0·97 

~rA means not. available. . , 

.~:~s;l~vs :0: 8~~~=,~Z, 

- ..2('17':,- _ 7) ........ 
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~!~.~=;:~::~( c.~ 

~=7;:::: ~~=7~ ;~wJ~~~ ;:;~=\ ~'tt_"';.!~·;!_~ZCO 
While the cest~r.~~x.e,n:e~~ ~:o{:~pecific programs is 

·-··-~-ad.d;es:!eC1-in-more C1etaii-'in--la ter-iectlo-ns ~-iscussing the incl.i vidual 
--"","", .. ~II." - ...... 01~~-.-~ .. ,_ 

.. :i;-~~':"(~_;.,.:,~~.;u~~ge·ner~ai.;9~~va't:rons-c·~~~ade. The most netable is 
, .... _--

that enly two. lead. management programs meet the no.nparticipant test 
..... ~ ''''v' ~;= ... , ....... ~~ v~_:=a'" -\ ... ':',f 

when P'G&E adjusts the avoi·ded cost by :rt:s ERI. WhiTe .... we ... ade:pt .... P'Ga "5 .. 
.,.::. ...., ~<:'. ~'N":?v't~-;'!I ... \~, "'0-::-

ERr met1ledology, as disc'\:,'s·sed in Sectiou·"VI. A, we cencIu(fe tna t 'its· .... -;...... =~ ~- .~ 'I~~ ... ~~'*'~r ~\ r .• ~ 
origin'aI ER! adjustments~' 'which. were us·e'er-in these earcU'Ia't'r'cns, w'ere-" 

too piisimistic. Thus, P?G'&E~S. short tetfUi cost-erfectivell'e:s~r:it!1~i·:;~ 
tend t&-understate the biri-efits cf lead!~management. :;:-: .:::~Z 

~. Anether cbservat'1en in cempa;r~gPG&E's,and sta1¥~s=co;:;""~~ 
erfec~ene3s :"esults is~'1iat starf's ge!nirallY shew mor=e:en.eolira'iing:::o4 . 
resul t:s' -t.llan PG&E·:s. Th~ -s:taff w;1. tnesS:~as cro'ss-ex;;m1tie<P:r:e:gar~fn-:'g·:;A. . 

these ~,tferences, and eXP-1ained seme C>-f. ·t:he input asSUml>~:OM":'h"e:.::: .:.;.. 

used .~uBe. also described:'1l'~ overall aip7roach a's follews:l';(.:rr ~.4-4..~~: ·SA 

:::.,:,"w"bat ! 'dld when{':;; took a lecle";' .. $it these' O':,:Z ~S:-}. :\~ 
'::'. ~ prog:-ams·,. was 1 .. :tcund' th'at. PG:&E;s. numbe.rs';.were' " .. ..;;~ c:."S ,. _\ ... 
---- quite lcw. --'- ""1.'.., "'- ... " ~ .,', .;. >"" 

::·:·~;"1'heir ccst-ef~~ve numbers~'"c~osS'" the'bo~~ar~ ~ ;reo:.: e . 
,~2:.': fairly low.' W~~.t; I did ther-e~r.pt;e was to make;.X!!:;::.",:,::::'::: ,2.:-: .. 
". ~ · .... hat l ccnside::-~ o.ptimistic as~~ump'~icns ab.o .. l:~.:t::_~9w ..... ,. ... \ "'I 

"'-. ~ we Qigh t ha vel ooked at tnem 'W'-tth·lcwer C-oIS't$'."" • .::::e;;; .-..::.:::.:. - \ ... 

::-:'. Based cn the s'tfa:r..f witness' ow"h~characteriza tio:nz"'ot!'h1.s: .~...: 
l.nput assumptions, we Qust conclude that starrts cost-eff-ectiveness 

.. . 

resul ts .. tend~,-t:o:~be·: oY..e:rl:t.:'!Optimis:t.ie.. -::cWe,~:ar.:e.oc'On.c,er:ne<i, alS.~':LaS"::.:;.=2 

yOi:lted cut by PG&E, that- the:-'~';~cr-elp:an'cy"iie£i;te:etr!'the:~rela:ti=Ve':~):':'\':; 

magnitudes of the nenparticipant and utility benefit-co.'st' ratios in 

the PG&E and stafr analyses has not been adequately explained. 
Because cf the systematic biases.;. in bc,t.h,PG&E'~'s" sho:rt-term:; 

ER! ad.just:1ents and. sta'ff's input assumptiens, we tend to., g.ive mcre 

weight to.' PG&E' s ccst'-effeetiveness results.. from- its long' term" 

perspective (no adjustment fer- system' ca'pacity conditio-n's). 

Six o~ the 19 pregrams fcr which cost-effectiveness is 

calculated meet the ncnparticipant test under PG&EPs long term 
assumpticns. Rewever, of the ones which fail this test,' many have 

, !" 

\.:: 
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.very ,low. '. b.ene,(1.t"7~.0.$ t. r,.a:tj. 0$. (!'., S ... " .0 •• 25.).- • ,IIo~. ;prog.r.am;: . .me;e t the 
~ ... '"' -' ,J ~c ,., .... ' .. "'" '-' __ I... _ J,.... ~.~ "IIi .... or .,.> -:. ...... 'w'. 'w" _ ...... '" .. ,.I ... _ .... '-, ,,,' .. __ .... _ "*- <:..-. 'r' _ '.J ... _ ...... 

u til!;ty ..and, so.eie.t.,al" r~.os-t,~e,ft:e.e,t1~ene~s .... :te s.t,S';", ~e)C,eep"t1,<)n.~ r,~,~~.,~nO;.t~.d:~ ...... 
"..- "...... __ • __ 'oJ _ .., ,. .... • .. _ .... '_ -' .... _ -.I ."'..... .. _... ... .. _, ' •• ' ..... 0,,1 lo' """ III" ... .... :..:.J • _ .. ,.. _,'. .~ .... ~ •• .l V ~.,... • ..... ~,J .~. \. ~ 'I., 

1:1 t.l:l~. :l~~ ~e:;:<;d~~:cu~:~1:o.~~: :..~,~~ th.~:"~n_d,:,~:::'j,~C:u!,..:.l" Pt:.o:.~~~~.m:.:.;- ~~ ':.~ '..) _ : ~,:" .: i',:- ~~ .:: ~: ':, ::: 
".,. ~ ~ 'rheJ:e. ~is. ;a. ~ba,si,c,: d.it:r.e~e.n.ee. ~b>e"t~e,e.n I'~,he,. ,eo,st.-:.~f..f.ec:t.1.vec..~s.s, .. " 

" ..- ..... _ •• ,. '.' ', ....... _". __ .... ",,"..,' . -0..' ... ~ 1 • .,; __ I ... ..,; _' .. ~ _ '"" ... "" ' .. -' _ '-' .......lotJ ...... ,J.J.).... __ ' ".~, '-' t .... AI ... ') .. ~ _ a..t _ .... .; ,,_ 

ealcu,la.t.i.ons _to,r., ,.e~n.s~r..vati.o.ll.; .and. load.,..manag,em.e,.n.t.. rprogr.,ams ... w.hich ,., -.; ~ ... 
~. .' ~.4 I.,J .. _' _, ,.,..,., .• ' ..... ' ~",.' ... oM •• ' ' ... _ " ......... _ .~ i V 'V J'f "'"' '-' ....... _ .... ~ ~ ... '-I ....... ..". .. _1 .... 110.... .... ~ ... ... of\......; •. " ... ... 0 _ 

concerns us 7~ ~an~ ;. :ha,~ ~~ :~~:: :~rce.:,~~~.:.~t ~o! ,:1p,p.:,;~n t:1.:v;~:, ~pc:y,~e.:.,~t.~) :;9:lld~.::. ;~:: :~;:;: 

partie!pa~t: ,~~5 :~' •• ' :;; }:~ee:.r:.~~~~e ,.p.;.a.~:::e~ t,;~~ ~~:~e~ ,::C~~,: ~;~~~~t.~~e!r7.:: f.?vr";:, '"; -:) '::: ~ ~:::,,:,;j 
eonserva t10n acti v1 t.ie.s, .. ~.u~h .. as, .)!",ep}.a,c.1.ng, ,1.ne.(~ic..i.~n~., ... a~;,:l~,an,~,es~ ,,~r. ~~," 

......... _ .,. Il .... ~ ... ' ~ ......... .... .. .,.....; .. " .... ~ .• ' .. , .... 'W ., '.1 .. ....... v __ ....... ~ A,J ... It"" .. ___ ... '- _ v, "'" ............ 

:!.:.st.,all,i.ng . eomme.r:e i,al,>c.on5.~t"~a t.i,o~~ ,.~.e;v:1;e.e~s, "a"re, ;:t.::e a.t.e 4 ... ~s_ "p.~o gram 
_- • , • ..., ' ...... __ '", ...... .,.. ... .. •. _ "J.... ~ ' ... _ .. ..... ""' •• _< ... ~ .., ..., .. _' IoJ "'''' .. ~ _) ......... ' ' ... _ .,... .... '...J '-' 1.0.- W ,,> __ _ 

cost.s" and. .are,.,1ncl,ude.d.,:1n ,prog,::am.~r:e.~e~u~, J:eq,tl.~re.!ll~,c..t.5, .an$L ~i,n .a,ll,.... .. 
...... _""-'_ ..... _". __ ,.,~ ... .po. _I.~~,I .. _ '" ~ __ Ao.I ",.' ... I~ .... ) __ ' ... "'" ....... ~, ... t""'_'Io'''''J_~_''' • .I .... ; ...... .L .......... ,_;.;O_ 

!"our _c,o.s,t;-e,t:!:e,e.t..i.~~n.e.~,s _t,es,ts ..... ~AnY:,,~~e,et~ ,.p,a,~t~,~1~,~nt C~O>S.~.S. _~,h~e,h ~,~", . 
.., ..... -.... ., ' ... _ '"' _... • _ ',..' ~. ......... .... ,..'\ ... I. .. a '-" __ ......... ~ ..... _ ....... '" ...... ,.". ,*,' 1/'0. ..... I , ., /tJ.J. ... _ ;./. lal ... -'......... • .. \0 _ ~ 

aren..~t .. ~,r.t:set ",OY, _ th,e ~1.n.e~?-ti,ve p.aY,:m.en,t,s. a.~e, ~a.,l.~,o~ c~oX;,~.1.der:~.c;.~~n. ,.t.l?-~, .... ~. <"\ ,. - ." ..... "" '."":, ~',,:.;.' --.., ... _ ..... ... . ..).... .. ... _.# 11\ r '" ~ ... :,J... .." ... J..J c;, _ --' _ .............. 1 ~ ~j. 0... _ .... - ,f ...... _ '-'." '.J 'y .... -.... "'" ........... .. 

s~c.1,e.~a,:' "apd .. pa,r,t.1.c.!'pa.n.t. t,e,s,:c,s, .... ,..... , .. ,... ...... ,. __ _ ,,,,,. .... ~ _ '. .. .-I~ .• _, ~ \. C ... ;.", ... ,,,. 
• ' ......... ~ I. ,_ . _ ~ .' ,. .. .. .,. '" ....... ......... ".. ....... ........ '¥ ..... ~ ....... .1 ... ...,; '10' ~.-.) 1,,\ _ _ "' ..... "", .,...-"oJ .... .;.., --.. .... ~;. .... I ....... _ ..... ~ I_I" .... f<.~ ..,. 

... O,n t,lle ... o-;;ber, ... h~n,d ",' any ".l.oa.d. ,..tIl.a,nas.e.me.n.t, i,ne~.?~.1.v,e,;p.aym~n.t.s. .....,. 
- .,... ... .• '".. .., .... _.~ .... ,+ ...... "" .. , I, ~ r,.. : .... ~ .. '. ot:!',. ....... 1~ \. '"' .... _ .. oW... ~ .. _ .... ~ ..- \00\, ......... _ ....... J.....,1~ .... __ ..... .._ 

wll!e,h .,.take,t,he .. t:orm. _o.r.. ~ex'p,1.1e.i.t ... a.~.d . ...p.r~:-:.e.s"ta.~~~~h~.d..m9:?thl~ b~~l.l .... '" ",. ~ 
.. .<' • __ '';'' .-.1 • '" .... >-.... ... '-.J! _ ...- __ ....... j .... • W 40 v .......... ~ .. <wi '0\, ....... _ ....' ..... -.. I ... ". oJ... .... .... "" '-' .... .... '.' 1104 J..) c; -- ;.) ..... ~' .;::. "1. •• :.,) •• 

!'":d.~:t~~n~ ~:,o; ::t:~::, :::P~.~S~~: ~::rt2~:c~p",~~n.)ts::~~.S~ 0~:~e~~e~: :.a~:':J\r;a..n~.{,eFz=;:;,,:: ~.O": c: 
~aY':e:lts and are not included ~~~:~:~,~:'.~~~o~:~::=:::'.x;~~e~nu;:. S:~:i~):,;~e~~~:..o..:.t;::; 
in tohe ut.ili ty or societal cost..-erree.ti,venes.s calculations. , 

... ~. ~ .: .. \,. L". ", ~..: ~ :: '.:: • ~.:.. -~I ~f; ,. ~ c. ~.:....: ... ~.- :: :.;: ~ ,:;: '''' -;. I - • ..;~ . ..;. • t.i- " ~ ~ :;. .:. ~I :) w ~. " ..... 

Revenue .. shortt:~l.~.s, d,ue .. to. Jti~.e,.-,o.t:'.7,us,e. C'I:,oP)., ::a.t,e.s ~a/r;"e. ~,r.~t~,d. I"' " ~' •• :, _ ~ 
..... ... __ ., '''''' ~ ... ,. v .... ' . ..... .... ..... ..... ""' .... ..... .J\ ~ ,,"I ... ..~ 'J .. ~.... ....!..J ... ). \".' ~ .. ,..... ',... .",,;. ),) \,.I.. ~. ... If""''' ji,j .... ; ... 

si:ilarly. Both incentive .payments' ,and. TOO-caused re~enue .shortfalls 
j~. _ .> .. ' ','":l': ~:..: A~ '." :,j _' _ '.;, ~'":.. '_: (,;. ;) __ : J~: ~ .;.: :!:j~: __ : ~~."~ ~\ v:...: ~"': ~\:..:- ~~:.. .:. ~~ ~-':-. s· :.:,~~: :.:~ 

are recov,ered through rate design from the cus·tomers· in the customer 
_,I,,:.. ...;~ :.;.".: ... ;.:..: ..... ~ ":(~ ~..!.~i::·~'; '':.:.1 :.\..:'(.:,~I·.}"':.~ 2,C:;'~'~ 1v ~;:::~~ ... I:..;~..: :::~"!~,~~~:·-:~~~;~t';: 

el~:,7::~,o .:,~~.~:e~: t~e.. ;~~.~~~~~m .}~,1'.?:~~.~~; :~~~~~:':,e:.~::~:~}:",,: t.:~e ~r;~~:~~,~~f ~~~~.:~"; 
::-esicential customers would .be .1ncreased $2,,310,000 to ,cover, 

.... --~~.- .... ~, .. , .. :.:..,_ ... :,.,,:, .: ... : .J"::,'~j".; ... ;".~: '.:~=. _i_: . .iV~~._: f:;':~..)~; /;:;''::::;C;''':~'':';'~.3~ !o .: ... -":~:!:~~= 
an to! Ci':~ ~~c ~ r.e.V:~,~u.~, ~ ~,ho;;.t.~.a~1.. ~.d u~~. ,.tc:~ _ o.U,l. ,.r~~u_ c~ i.. ~n.s "g,~.~~r:. ;,~~,~" '. "' _ .. -, 0 " 

--, ....... ,' ........... _ ..... 1,.. ......... _,. __ ... ___ ......... _' ...... : .............. _w .. · .... ' .... '0,} ~....,\~ .. ·.,v .. ~ ..... },,_.J¥'-....... ,.'1 ...... .,.--' 

residential air-eondit.1oner cyeling ·~articipants.) In,e.e.c..~:;"'v:.~s~ ~o.r t", ~, 
.-~~~~.~~~ ~~ ~~--

some "load ~::lanage.::e,nt, l'x:o~ams:, .. ,a~e, ,.t.r:e,~t.e.d , .. c,o,ns.1Sit.en,t.lY~ -:-W:.i.th.:" 
~.. .... .~ .... -' _ ~ '41 -' ... ,v.... .. _ ...... _, ,_!.... .. .... ' __ ..... _ '''' , ...... _ •• _ _... .... .", ;,,J>.. ... ... .... __ y _ •. .... 'It 

eonserva tion ... expend..1,t,ure,~.;" tha.t.,1,S. ,~_ t,he,Y, ~a.~e ~1 .. n.cl,1J.d,e.d ... 1..r;t:· .. u t111,t,Y.." 
_______ .~\I, ........ " .......... "' ..... \:!*_~ •. '"' .. , ............... v .... ;.:.. ... '" ...... ",1 ....... ' ;{~,_~ ...... "....;_ !:'-~O:; 

revenue.,~equ1r:~,:::l.en.t..s;.. .'._'~ ~ .,\ ~ ,'_ .~ _... "~I ",' _ "", ~'.A .. ~ .)."1..... ~,~ , .. " ., .... ~ ", .. " '" .... '"' ;. .. '"" • ...,,, .... 
~... ..... w ____ .. ~ .:: _ .... ' ... _' ......" .... '," ... ' _,,, ' ... ,,-'... .... .. ,) ... ' _ _ ~... .. J ..,; '''',,''' ...... ..) ........... _4.." •• ...,J _ '"' .,.I .... 1<tI... ~ 

',c'.:',:: '>; ~~~~ ~.::s~~~~~,e~,/:h~ ~::~:~,::~~.,~1 ~.~::,:::n ~.~,~;~~,}~O~o~t:'s~~~\~S·~~r~~.~~-:; 
TOU load ::anagement l'rograms, ~w,ould total $7 ~ 8 mill,1on. Of th.is ,. . 

,~ ~ :,;' " :( c/ '.,.-.. ... ,; :: ::;, r':: ...:' "'"; ~ ....; ..... , .:: ~'....... .... :. (" .. : ~~. ~ ..:. ; ~": ~ ~ . .,.', ':~ "': c : .:~ C ~ ~~ ~ c .: z :..:" _ ';"~, :....i Z ":"V .; ~ r: '~ 
a:ount,$,4.5 :ill1on . would .. b.e, reeovered through rate des1gn·,. 'l',her,e . 

~~- .~0_w~~~~~:~~~ ~~. :c :_~3~~ ~ a£ ~~::~~: ~~ ~d~3~ ~o~~~ 0: 
is no exp11e1 t quantification 1n the record or the revenue :,shortrall 

due to TOU rates. 

- 300\~-
- 'w":' -
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. c ~ : 's'inee~'$$.'5' 'iniI.'ii'on JI- ~';eeu*·;~ p',.oy'i,i·e:;;ti zari":,,'Jt' ~t;eie';d \a'sw' 
prog:~'ii' :r~venue; -:~~~i.uf:re'mddi;}::<t';:e1~ ::ar/e~=;:;t: ~ir:;t,J~ed:::'i;" ::'t~; iiil!.ti :.~.;;.: 
soeietal cost-errec'iiVities"i c~ie:UJ:'aiidn;':-:: w~l ih1:;r~ :;~~:t:n~;s~'-~i;;'"t;r.: ::': 
incil.ide;·'a.):ii ~otber~ :1nea;'iJ-;e ~t "'rJo~tsi '=1D:cu;;e~i by -::i:rn~!'Pa~'€;: Thus., 
to the ~xte·ni~~ha:t~'p~art'·£ei1ia'n t:~cO:st-s: C~tther:=div;ec'i ~e;8dmf; C6:;;:'ciJ;')': ~~' 

''''.-.~' ""-~I~I-"""''- .·'7 .... ~ ..... ', ..... 1""I~ 'J."", --(.-~"'.".f'._- ,':.~',",," oi?o;' ... : .. ,.; ... '--I:"" ~,.,. ? .... I"Ir'{:~,..,,,,..,.....,.. such as' ':tncrease'd -lab'or' 'cost'S 'o'r "noxf;';ec'o'n'om1c' c'o'sts"sucb""as ~~ ........ - .... ,.,. 
discomtort ":o~~: ineonven'fen:e-:'e f::e:xis:i;;~tb:e~s':"e ct:e:s';t--;;'::p-;'oduc-e": :;6V'er-ii="::' 'J l: .... ::.:, 

optim:is'ifC: ·m:;a""sur.;';:'o~f ,:p:;cii';ari-'::c:;;;t=Se?i'fe~~t!".;~':;'e;';~):: '::v l= ~~. :":.:'.:.: ;:;·.,,:e·:::~c::, 
I ' ~ P"". r t> • 

:~' ~ > ~e:ca:u$e;~o:r;~:tiis;~U:ncre:r:3:t-at:e;e:-n:i"Ci?':'e-;~;cs -in~:'tb:~:'.;J€iiit:y·-a:;iC:': 
• J. .... " Io"..-r ,~ .~.'" _ '" ...... '~t'" "; i"'> r;, _ r .... "M ... .,. r r'\ ,.. .... -'."' ..... -, #'If.... ,."... 11"1 --, ~, ~ ~.... '. .",,-\,.. r," ""' ~ .~ ~ .... ~l! f"". .... , 

socie't:al 'e'arcula't:to'ris-~o'r-' these' "pr'o'sra:m's:we 't"end' -t'o: -v'!ew 't'he', "r'esu'! t's'" 
withsk:erfti~diir:":: 'it; ~~e~ -:n"'o~ie(i':.i:;:~e~;ion V::jf':'dn ::,c;6V1;~·';'';i.f'r;~,·-;ci~i- ": ~o': 
eft']C"~1';e:nis'~~;"':t~~~:iio-dp'I~'tidipa:dt;:'i~~'i,::;';hif;/='d~:t :;-;:ind{ng;'~;;3vi8;s !:!":.(, 

~ ...... or .. ~... .. _ ~,.... ~~ 1"'-, '~ ......... ,.~,.., ....... ~ ," .. 1::0 ... ~: ~., ,-. ~. 

valua~le insight into the impact on cust:olll'e'r's wh.'o~"'f'or·-w:h'a,lteVe"r -t"'e'a'$on'" 
co n;'; :p-irfic:i::'ria-:;e::in: u:ii.ff:ti·~p:;og'r'im:s .\:;:Ve' ::'cb:n:cili(j-;;~t~a:i i'lie 

, ., '.,.,.' •• ~ ............ \ 1*"0 -- ; ... ", --' 1-;) :. f'o~: ~7 ... '_"' ." .. _ i·, .. .....- - "" ..... ~ ... ~. , : ... ,~ .. x ~~ . '.\. ,'" , ....... ' "'\ ~ ., ... ",:..... r"\'" ' ',; .... "",' ~ 'i. ~ ~ .. 

conpart·::-e:('pau't"Yt.'e'$t "':r:s'~e"ve'n"~lll'o're ':tmp:or'tarit ~~cir -tnos,e "Io'ad'~·ma;.rl'~·~me·nt···'" 
.,... ••• ~, .. ::~ ,;-.. ... "t"'''" ....,;· .. , ... -:,"1",.. .. , . .,...: '~""~'~-'''f); .. ''.~.:~ .<"":""· ... · ......... c 1:'4'",{ .... r~ ..,. ... , .... Ir- .. ;.., ... jl .. \ .... \". 

programs 'fo'r' 'wh'icll"i t:' -:i:s'<;ne ·onlt~one',- -as "cu'rr"en't-"I'y' 'con'stMict'.e"c;- wt'hat ,. 
ice!"Ui;;·:;he-':C~i~·t.o'i::f~·c';nt:ive::::p·a:=y.m'etits"'; :<:.~:.:':~!':;' :~;: ~''':l:' ;)::r, :~=:::;\::'\~~c:. e 

As '.-.;~ ~:di~::in:~·. &2'.i;'1--:2~'d5~ ~i~:~'-i~?s"on:;>:;';'e~ :)!Rst:ru~ ~PG~E ~'rid :::. .. 
statf, in 7diii';:; ~'ixt V·it';·, c~;;,; t;ci:'eirif(/;~~:t8:wh1i~', ;~i~rit-;ida:d?:::;':!\"-<:: 
=an:a:g~~;d:';::'l~c·~~rit.f:;e ::P'3:y.'6~rl;;;:sli(iu12:b~·::j:,:;:21,j~·~d ::iri'":te';;;;Je .'~! -;;::'.: .:::.::: 
reqti!;e-:Ji~rit;;':'i:~;~eid: ':6:( :"iii'!ng··";;r~i.i~:d ::i;; :;t';;a~";i;r:~;iy~~rit;:'-;'~'Th~~": ~ .. ,: ,:~ 
re:.ii~c ~:qu~:s'ii~n ~'6'i tci' :'S;;ii: Cei€;:nt 1id'iri~iYe ~~;:yid;'rit~~::o~~\J~d;;e c;'tiiii;:'-; 
measure of ':p~'fiidipk5i~ ,: ~~o~:;:s ,::"'~d~id:':b~·c1~)dI&(led~,,:!;rcdirciuiitj.6~; ;6r"! 
cos";-erte~ii -Ierii;'s (i~dri. :i~~)-uin~!ty': ail'!' ::s~c:i)ii3i:::iiJ'';;;6lriis ;;~ig&idl=;-:':; 

,..., ..... ~ , ....... '~.-.,~.-~- .I ....... ~.~,.-1 .... ~, ... "" ... ~ ..., ..... i ;1"'o.."1"~ ""'~"}"""o"''''' ';'~~Ol'. ,.. ~~ ~ ... ~"''''''''~ :'''''.'Ij" also oeo a'C'<i':::ess'ecr.- \ .,",~,,~, .... ~ ... ~ ... ,r.", .: ...... -- 'Y" .. "., ...... -~ ... , ;.,>- .... "" _"J_",')";'~"'''_' 

.... :.-.I"-U ..... .,. •. ,.. .... ,~ .... \-.,.~-~ ........ ,-00+; ........ _ .... j'I .. ~· .... ,.. .• ....,.~ ........ ,""N,.., .... "."~",,..,·-'.-~·r- ""~ot. 6 .... """0;-

We: -r·eal~Z;e··tha~:tb:e;;. w;tn'ce'n.'t:i ve' ·s,t'ru'c~r·e~ r-o·rl~OO~'ra~te:s ~-s~.~'.1 y 

core c~~?T~i,:.'tha:n::t;b:~i:idr ~:-;tb~:;;:;roi~ari~t.:: i-ri~':t;~·i£':'8,f'f:·~rtI:: ~''''':~I:t.C:) 
;'" .,. ,.... r'\ ~ ~"'\, PI( • ~ • ~.~ ~ I.·:'; ........ ~ ,,. ~\.l. ... 

reduction depends upon whether the,' TOt] rat'es. are: de~si'gii"ecr.:-to -~e":" ., ~ . ~ . 
-~~~ :~2C::~~ ~~' ~=~ ~~~~ =! ~~v~:~~~~~ ~z~~ ~~~~~~~~~ ~0~~ revenue neutral tor average usage patterns, theusage'p,attern· of' the:' 

..,.:.fI<o.-"'" './0..-' -~: .. ,.~~ ..... ~.~ .. , .... _ ..... '~,. ... ,..\'I"t ~r,,.,..,....~ ........ f'ItI("'" ... .,..'-..,....r. ..... ,... ........ "":'oIIP\' 100..", .• 1",. .,."",-

1ndi vidu·ar~ custome'r -Sefo're 'enter!ng tb:e~'iotr'''pragiam: "an'd"tne"'e:iCt:ent \. .... ~ 
to ';~i'g; usigi~';ii ~i:Eft;d;·:.Jg;~i. i2~'id'i£~~'! TQ:TJ;'ii~iig!~.iiign~· ~T:he~:;;';~:;i'; 

:~.c',~;:~,:,:,,":: ::::~·~I ... ,,,/~\~ ~\:::: ~:c :'.·'>::1"2-': <J~!:: ~.: ~o":,:-s~l·!.l:~r:.c!;~.' j·.!::>':!.e..x~ C~~' ~l: 

f\ "',. 

- -30'T~~-
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- trea tm~~t . ~r~tl:l.~ ~!6ii "b1i:;i t;;~;;J!t£or;,,·i.o ~~2erfe;;;:;g;,Jlkqaoa£y§;s: ~.: ,:" 
:should~:be ":addr'essed in ~t~e ;';;E;ri.z£: rofr!;pr:og;;m '!.~v~I&a:trJn ~~~~iir~~:'':~j:~ 

, .... '- -, .... ,.-r,.,.. ;.. ......... ,. ~."..,', .. :~ •. "","\,"'" "''',':,'' ... "..,~--. ""',.~:~~#"""',,,\,,,, ~("' ......... ""o~w .... ( ..... .,.:~ ... ,~}f'I6; IIo..".''':oo-c''''''''c 
o:-d.eri:lg~~today..;"""·.'~'" .......... ,- ... -.1-,,, t! .... ..;, .... , . ......, • .;., _,~, ... -.J..J_. "W.,.J"" ~ ..... -"' ......... ,_ ...... """" ....... - ~,""''-'' ,,,,,, ... 

:,:", ::'~·'"::·'~=:tn S~gtiori V~A:·~n=c~o~~r~a-t!on;~w; (i£s,2u$ied3~~y. weedO"ri't::£": 
rely exclusively upon tlle :'nonpari:t6'!pint :':i~3,e~io.:;~~€ermfti~:JrJ~'d!~g-: z:, c 

........ -~ .. I ., .~. 1"', • " ..... '1- - .-' ,.... ,.' _ ", •• ...., _ ,... ~ ,'"'\ .-- .. - t"'\ ,., -.II ,.. r,"f ~ - "; \. .rr ... "';" 
levels for' specif:1:c··pro'grams. -'"HoT,oTever;~a:s'-for"cons:ervation, the . 

"~_-:~ ..... t..~. -,...·"" ... ~··~·· ... -r .. ,..... ..-, ... ;- . .,....1 ' ..... \~.'I',' • .,.. "/_ I':"""'~~"':""'(.~~'" -.t)f'itI( ..... J~..,,.,~ ~:-'lt·,~.: .... ""_ ....... ,... 

genera! 1y -poor- performance .' or PG&E" $ ·'!oa(fMmanage'm'ent 'pr'ograms" rri. ""t'h~s' -
-:.:: .... , .. "': ..... ::::", ..... "., ~'-r,., 1"" ..... '. ~ .. :: ~~.; ... :. .... '.~~" """'(.\_f~\-"'''''''"\''''' ,.."':';.. .... -·.;;,)~·"" ..... ;1f1¥ ~.c(' ~'" 

regard. ~'1s one of· severaJ:~ra;ctors' -':teacr~ng··"to' 'ou'r "d'e'ci s':lo'n "to-I'1m t: ol. . 

~ ... ".,. t":\ .,. I') \~ 1'"\ ~,.,..,,... ,..,.... ""\ 'i "" ~ III ~ ~ i.: ......... ,..:.. c.... _ .... 'I"< 1':"; r-r '". ~ .... prog:-3.:l expansion at this time. "~"-~ ~~ _t , ... i~ '-'''''.ro t 
.... -.:.> .. " ..... ~ ... "~ .. ,,".~ 

.:. ,', .... ': AS:' a :r!:naI: point';' =,,:;e:?ri6te ihai~:pa'&E~drd-'--:tiot present 
"', .............. ·T·-.,.. ... ' ...... ,/,:....,- ''''',''''''''''''''','''' :1'" ""'.~'r"",,,,,',,,,, ("'.1.-.., :.. ... ,,~ m'1 ... '...,. ... ·I...,.,.,..c ~""'r-t",.,t,:t-,'~.~(~...., ,~:::,o:. 

evidence' regarc!!ng"' the 'load 'and "energy"red'uct'!ons "and' 'otner'''f'np\it: 
a;sucpt1o;;: !'6~ it.s'~co~t~err~ct:t~enes~· \~~na!Y2e;;o~~;'Jd.±'d-::!t~ff ,,~ '~'~;J v 

d.!S'cuss~ theS reas;naSie~e;~ of' tB~;e ~a:$sct~Pt1;ti$~.":(:S!nae -:th:!~=1st.~~ -:;r:. 
,...- .... _ .. _;11-. " ... ~~"Io. ..... 'u~ .... ,.",(_,1" WI:"~ ~'"\ -~l ,...., .... , _-''''f''t ~.·","40~"")"·tfl'r,>r:" C ~ ... I"iIP'ot~,.~,.., ,,.. ... 

crucial coopone:lt ~ of <'PG&E"s ~ an'd. "starr'"s ""'cost-e'ffe-ct!ve'ness anaIy'~e's, ",oJ 

,....... . .... ,'" ,,..., ... - " .... ,..,. '1 ::: -= ::. .. ... , .... ': ': '::.. '::" .-:~ ..... ,..,' ............ ,~" .... ot#. ~ ~.-'" ~ r:-., b .. ~ ,-~ N ~ • .,..!"" -, l-.' ',,, .. ':- ~ .. '" ~ ... ... 
'We instruct' PG&E"and-stafr--to· pre:sent~test:tmony""on th:15 mat'tel- -1:1-" ..... -

- ..... ~~ ......... """ .... ,..._ ..... ,. .... ~-- .. ,~--'. :,... ..... / ... • ,,....,.,,.J'."'" .... )0 •• ,.. '-;:"l'P'\t: -,....'~-,"";,.~';.,,.. .. ,..:".....,."" ""'-.. ?G&E's' next 'general w!'"ate-case;-"'" '<.~ ....... ~:~ ""--- _),N. ~ ...... ~ .... ~-~ ................... ~ 

.~~ .-.,;:-~,~:: Eie~t~ic::L6~d~M~riag~merit ~"': ,: ::::: :.' ,~: . 0.,:", ,~(;~, =~":~O~:·::: :~:-:.: ~:.;~~\"! 
c ,.' ~'" ~ ..... " ...... - .~. _ ., _ ""II 1'0 .... ,-, ,~'\ +.. , • ." -'< _ ""', _..".. ... ,... J""1 ............ .,... \' il'<J :;~ .. -~ ~) ..... ..;:. ,.. ,-, ", ... , ......... ~."~ f..:)"", ~ 

, ,~ . -For-each"Ioad "'management·~p·rogra.Cl.:'cr:r;s·cu::ss.ed -bel.ow.;:'~t;he'''''- _4." ~M' 
...... - ,"" • - .-. ," ...... c ". __ ; ..... 10 • I .... .... ''III .... 1',\ ."., ,"'. ,..; .... ,.... .':'\ -; ; .... -. ..., , .... ,r, .... 1"1 r-. ,..., .., la~ "" .:' "'" '. ('".. 

head.!ng pt"ovid.es .... PG&ETs'~i984'~r-e~ue$t ;~staff,.s ""t"ecommend'a t:ron; -and ~'tbe ~ 
.... ", ,. I,' ~..: 1- .... ,.... .' ..... ~'. r' ..... j '.~.'" '," '~!~'... "\,..., -"f'''''' L' Y-\ ...... , 

adopted expend1ture:leveI;:a~I_~n:'98~~cr~lIa;s~: :: 
~' .. ' _ ..... "" ... , ............ ,.~ v,,_ ......... _ •. ... ·v"'~ ..... +-, ' .... -' .... a.,._ 

a. Resid.ential Load~Management~Programx~ 
~ ." PG&E'"' proposes runding~~!"6r':\r1 ve ~eS'£dential load' 
: -:: ~ .. ~ .'_ ••• :,~ .• : c..: : _ ~ .: '. '~,: II ~' \; .. '<:' !.' ,::":>,,:~,;; ~: ~~~ ': }~....; 

::anage:::ent prog:-am= wi tl:l.~1ncreases .'of')ab<)t1t.::: 30% ::over expenditures 
planned in , 983 >:: Mostt'Or' the·..:1i:icr~ase~'·wooid ;:be t:o~ expansion of the 

~~'~';~"':~:,::,,~,~ ... ~: ~~ .... :_"';'~"''''':'; (~:c~:...·~.: .... ;~~I'·;:,X··~.; ·~~1~~ ·:0 ... 
air eondit:tone:- (A1.C}:-:c:treet:eont.roI:::.program a:ri~ residential TOU rate 

~~:~!~x~ ~~~;~~; 0: ~~( 0lt!~~~~ 

(')~:A1r:Cooditioner~D!rect~Contro!~-
" .: ~$5 ;608,%,000;"',$2,,930 ;000 i j$';)i3!5rOOO 

. ~.:~ ~ ~ !bi~ ,~p::ogr.am pr'ov1d.es ~r:1;.Qane~aJ; ;:::1ncec.t:l:ves ~)to· s· ~::.::.:: 

co.st<):ers:: who~ voltlotar11y:~allow the1.c ,eair cond.i tiqne~sjto ce ~cyqJ:ec:;::,/:: 
by ci1rect utility control. SeveJ:al=ey'~J;iog=:!t~a~eg1esbhav:e~'oeen: -,.;': ':l.s 
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develop.e.d., ~ ,PG:&.E J>.l.an" •..• o. 0 '!xp.alld • the. PX:~ gra,m by: ,.11l" tall111g, 6-. SO o.~ •.. '. ~ .... 
_~~'~" .. _"' __ .l._' '~I._~) •. ~\I ... ~ ..... __ ' ........ _. ~,"-""..J ............ 0.: ... " . ..;....;".;)_" ___ iII.I t,J~ .. -..J .. "' ..... ... .,.,/ ""'*I __ v6_.~ 

eye11:lg _uni t.s ~in .ea,el:l .. o,f _tbe s.ear:S,m 1 9·8:~ .... ~c.d,',9,85,.,;. Ibe .. lluml>er,:\ of'", ~.. ,,~. 
J " ..... " )""" ,.. ... ..l.- .... .I,;:'-.-_...., ..... v~.,· _j~, ..... '~'t. 'wI'wI''' __ ... ' I"l .. "' ..... _, .. It,,: "'._ ,.) ... ' ..... 'W'...- "'~..J.""'~ _'w' ,.,.)_6.)0 ..... _ 

proposed instal1a~ions was reduced from 20,000 each yea~\.:~~5;n~r:~~=::,":c 

r-at! .~::~,e:,,,, \~~E,:::~,~~~~,::~ ~~n~;~,~.:~~-:~~~:~;~m;~l;~~ ~B.::~'~§~ ~~mpat"ed to 

st.af~~~. j~~~di~~::x:.~,~~.x:m:~d~ ~~.~n :~;.~~~:~-:~,~~;~o~;!.:: ;:O~:.; ',:':sv .::~:;.: ~,x::, X':: ~,",! 
. ~ _ _ __ .. "._. ~he ,..At.:C"'Di~ect ,~Co,n.t~ol p1:ogram _has .• r.'e~ei ved.. ~. ,,"'" ' 
_, ..... , .............. ', .• " .... ow ... · ........... __ T 'fl' ...... ,~_"'-' .. ~ .~ .. " ... ~,..: • ..,;.~ ""; ___ ~ .... ~ .. _, .... ..-I., ..... _~- • ..,._ 

f3.:v~~a~le' ,.c.u~to,me.r _t:~.s.P,<:ns.e'"'as .. g,atlged: 1 b,1 tb.e',.paz;:t,icipa:~1oe of \,abou~,,...,,":; . ~... ... ." _ .. , ...... ~"' .. = __ . -0- .... ,.~.~ .~-- .,.,_,r~ ... ~·"" ...I ... , .. .., __ "-'"-XJ.... .....1 '"' ;,.;"' • ....,."".,." .. \.I' .. ... ""1.., "":VO~ .. _ .... ....J .. .... ,;. ........ 

6~, 000 ,::esidential ... cu,st~mers ~as ~ot: ~ ~.982, ... ~ .. By-. tlle_~nd .,,0£ ~ 19,8-3 ~G&E~ "'~ .,,'"' 
v_.· ..•• __ ........... ". ___ .",,,'1.1 _4'0.1...)"'"" l· ..... '-_I. .. "'- ............ l""..,) ....... _<Io,;~ .......... ,y .. I,." ......... ' ...... _ _ ~H't.!J ..... .. 

ex;>ects to install 14,000 more-cyclers •. :,_'_~ .,;-", .. ~ .. ""~':''''''''''''''' _,~",~, ....... (" 
........... _ ..... __ "" .. ..,; ...... '.,1 ..... V_\".o .... G~A, .. ...... i .. ~_ ..... 

~ ." ..... ,.'" r- _ ~,rh1s'"'p;og~am ,is, ~ec~&O:i,zed ~l>y:_ the ,..CEC,.as. a viable' 
.. •• ., ~ ... _ Ow ..... ' .. ____ ' ..... :~~...I... ~ ,0 ... ' ~ .... 'w' .... ..,..,,) • ~ _. ~ _ ..... ~ ..... :.> .... _ ... ;, ... _... .t, ,_ /"\ 

load manageme.nt ~pl:~gram_,whieh,.,shO.uld: .. be ... ,pur~ue,d. ,:"In .. i t~ ... ot:"?~r" ~a,~ed .. '~\ 
~ .. -.~"._ .~ .......... ' ... ' ....... / .,J ... ~.,.. .... __ "',~ .... _ •• t': .... ,.···.'-'" ............... ' w_'''-t_ ........ fO,i l.! .... _ ... JJ...., .. ~ .. ,. :.;,J..t .. I. ...... '_"',., 

June 1, 1983 .. the .CEC~ord.e~e.d:.~G&E..,tO;"~ ..... i%lstall,..up,,,to ~'3-,.OOO~eetl;t~al~ 
.. .' •. 1,,';"" ,..-' _ ... ' ... ) ~ I, 1"- ,J . .,:. ~ _ ,;,.,-..... _, ., .......... ..) .... '.:.:1 ~ ..... "'" ..) ,..' .. '" ..,.:' - w ~ .... 1../ ...., ,;............ . ,,-....-.. .~ '" ~ v. _ .... , ........... ." ...... V f.,/ 

air cond.i tioner "ey'clers ,~i~ ,1. 9.B4 .. ,ae:d ,).9,85.!! ~G&E,. .. was ... (ut"~he~~lor-der..e~'. '" 
.... _ -' .... l ~ ", ........ __ * .. '-." ., 'W _ ~ .... ~ .. ..l ........... ' .. ,L .. '~. '0 ~ ..... ... 0 ........ '-' ......... ' __ ..... 1 ... ~ ........ rio.' ",.. .... 1.... . .... _ #ltJ -<tI" __ _ 

to submi t ~a spec.i,!:ic.plan._ to ~.do "so~,at ~.least .,"~O "c1ays p~i~~ :t~,,.. ,~, ~."'" .. ,_ .!_ \,_~" ... ' ..... ,.~_ ....•• ' ..... ' _'" ... ," _ .... ,~\.-'~I ' ..... -,",t.I"~ ") •• ~ .. i ~~ _).1 ... · ...... 0 ..; ... __ .. ;,0 ........... ':);,.; _J,.,J._ ........ ,.::> 
initiati:lg any' new. demon$trat1ons~in 1984 and .... 19a5'~ Mo:t'eover, ... p,rio.r· 

. ~ __ . : ~ '-:: .. ' .--:, .,.:: .;.;, _ ~ . .: .. ...., \. ~. '.) .. :: .... '-' .. ;. ..,"' .... ' ... ~ ~ :~i ::.~; ~ '...; 0 ow ... "" :':.:. w .. :, -.J t;.G ~ AJ \.,' --:. '-I:..)~:""" '(! L· ~ C-i"~ 

to sueh initiation, PG&E must develop and.,A~pl~ment,a_p.r:-qgram< for:. ~ \''',C: 
... ..' ...... ...;,... ..' """ ~~, - ~.I .1., .... "" ... ..;.., c .... ./ ... ,,) I. I "'-" _ :u '-I .I 

red.ucing program costs. The CEC' ord~~ .. ~~,~.:~~~d':.~g~E~~~::~~~: C":;:ta.1ll' e 
modifica~ions to .i ts cycling progra1t~s:ueh~~c-oncentrat1-n~~"on hotter-

'.;..~,~,,: ,#,,:::_,_.,: ';"'_.,'':::''::'~:''I,.,: __ ~';:"··;"'~"";·;'.I ~i::"'...I~I· ... · .. '~·i~~~'~ ..J.;..:~...; ... ~:.)~ ... l' ... " ;"' ... ':. 

climate zones,; and made other eost-eutt1ng~, suggestions.: ., 
_I '" ,~:.' f .... _ .... "'.""~ ••• :I-:: ......... ,.~)"":, ,,,. ... ;D ... ,,_ .:;.~~; .... : .... :; ..,... ... :~, "'"'' ~,.,'1I~-1. :..~)::_\',:''':c: :~.l:·.~,;·;~~-: 

"If any _of' . the,~ 1~ ,.000 cycler:~ . .l~u~hased_,;.,~~\;... :;.,<:: :)~;_.c; 
in 1983·-are-not:.already-eommitted-to- ..... ,.,' , 
exp.;.e}~.i~~~~sE..a.s..::.or.:.J:.tlPMe..::~~'~; . ..19_8~3;..:::.t_h~yl. . ::, 

.. _should be, t'edirected" to the_ experimental 

. 'targets "cited ~ al>ove ;"wi tl'i ·'tit-st'·· pr-lor-i ty 
'., ",- ::;':', -:going:to~select1ve·~"marketing.:to n.ew:h1'gh ':::':~'::~~':,;;:;,:.:.::: 

_, _ ',' use customers." .Otllerwise ,.-. the ~ cyelers:::,. .~;, :".-: .... :-: ;::.~ 
for new~experimerit:s"should ·tie'obtained'· 

_'."~::"',·':' .. :;1n t.he, :nO$t.:cos..t.~eftect1.ve"':manlle,r;.~ '":~).:::;..:::..::.:-::: -:.:;::. 
possible and, t.o~ i.n<:lude .. '· expJ.i,cit' 
consideration of' the removal of control 
sw.1 tches.:: from,!:,: eurr.en.t,.; partic.1pants.( as. 

: -1od:tca ted·::tn Cthese~:,reeommeridat:f·ons".," --.--.... --... ---.. -.~~--- --_ .... _ ... ----"'--- ....... __ .--,- _ ... 
Since these"·cod1t1cat1otls..::;.w11l :requ:r:re J:ess,otllatl1 the.· requested 
!'undi:::ig;::;t.~e CEC::':pr-oposes ~-::o establish a:::.oalancing.; account.-: wh1'Ch:::"'i11~ 
allow tlle:refo.nd ;;ot~.uns~ent.7:prcig::am'::tonds; . ':-:--:': ~.C~ ',:: .:.s..::.::.; '::;J s<-:'::~ '(C 

- 303,..-- ~-... ~-
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ef!ecti ve ... ·in,;the :lo;og ote~m ~r:Omc~he :-uti·~1:ty ::and' ~c:1-eta:l~c~~sP:e;C:t:1:~e:3::c' . '.' ~ . ~ 

o:lly~.if; ~the :;lO-day :,'shed.cting op:t1·~oi:-:i3:xa.doP.:t:e;d·~'),,:Tne s-..d:ay~Cs:b.~i:llg :;~.;"!. 

option~:and '_ the:. j ~day\:cy:cl1.:lg~op,t10n::.f:~.illc:al:l:,:,co.S:t:-e;t;re:e;~:SV;~rl:~!!:S, j',:' "'l c~: 

~:: -;, ': ,::;c. ~ 2,Stat:f: ::finds-;:the :~,5",:d·ay. :,!a-nd J=O .. ~~~Yic:o~t,:1:.o~,eeo~t.': :,!"::..;~ 

eftec~i ve;: rrom~ the::soc1eta12i'>.er:sp'ect1.v::e.s\~nl,l. 0c:S~~t;~' ~ 8~ec~mm~,n,~e,c1~F.::::;''':: 

!"educt ion 1:1 the level_o~ ctund:i:ng ~.~e,su:l t:s :f;r,~m ,,:ef;~ecti,~~ly 
..... "'\.- ,' ....... ,.I~ .... , '. ,...! ~}"\ ,",,""'," """ . 

te:"Il:!i:1ating the cycling p.rog:am"aQ.~eta:~·ofn~oa~.shedd:ing only. 
Staf'f~also';adJusts::?G&E';:s::request ;:,oY·!$120~:)O:O;o·"!s£d2e this amount was 

....... " 1..-, ,"', ................ ,...... ~,r'" ,-." '.... '. _ _ : ... , \'" ...: • ""': ~:, "'\ -; '~ ........ ~ f':,.J - ...... ... I ~ _ -.. ~ '" ......... j,~ 1'":"...,. .... r. • ~ "'" 
-, ~. v ~~ •• ~, '. - - '-'We'~agree ·'w:, th .... the· CEC ·!'>tha,t:.Jt:he .~J:loa<1 '"'s.hedd'ing~'··"''''''--

op:ion; oilly':- shouid. tie:ptirsued~~,: The eyeJ:·£6g option' £s~;aJ?earJ?Y"Jnot c :;;;,;:,. 
cost-efrect!ve to anyone and should not be continued;~~~~exall~w:rig~ 

-,..., ...... , .~'_ "'''~ ".,....-~ ....... "~r ....... "" .... ~.~ ........ "",' __ "".",_",, ""I!'.,..;~ " , 

the :"equested progra::1'·expanzlon; we -have .cconsic1ered. the o,r-der 0'( the 

• ~ ~ ..... '~ ,'" ,; ,. , . ...: - ~.. - ,.. I'" ,. .. - "",.. L, ,- ... _ ....... - ... ". ... ~. ~ '- r''''/ '."" f'''' '".,' .-.,,~ __ '. ~ I'J .. 

: .. '~ .. ,'"." .', ·"'.'The-'record .... does not~revea:l·~'how..c'many"'of"';'the "rd+;ooo"'" 
'cycl'e:-s~ originaiiys?~anned.-..to;~e. :tnstaii,e.Ct~:.c1arf cg;:~".98'3:~fiaveObeen~C\C;:::O:: 
red.i:-ected~t.o meeting~·the:'1984':'and·"'1985"goais,· ~ar; to":what~exieDt:::: ~::o 

.... ,. - --~ ~.r~·'''' ":'+--:;:-':; ....... , .... ".'~. (·.1 ~ "",' __ ,,~ ...... ' .. , .... t_~.,~_.'f" .. _ .,., .... _ ... _"., .. _ ....... 1'1 .. , ....... 

?G&E will- remove'· control' sWitches'" from,:" Ctlrrent'" pat"t:t'ci~ant~~' to" reQ'Qce;"l 
... ....... ~...... - • .,.... , .. t r'" ~ ~." ... ' .' "'," "- ;.. ... ',. ,'-" ,..,., k ... , _ "'" _ • _ o· .... ~ r; J "'. ,~,.J.... 1"\. ~ 1""'1), ~~ ..... ~ f",', """ A, 

the numbe:-~ of new s~itches~wh1ch·'mt1st'~be"purcha~ed";""-Howeve:-, "J:ate-~ "" ... 
filed Exhibit 263 indicates that PG&E plans $1,7241oob i~5~a~iial~~~~~ 

.' •• ,...,...." ...... " ~ •. ,. ~ _ :. - r" ........... ";,..;. _ •. , -- r ...... .... 
ex~enditu:-es f'or thi's~ i'>rogram::be~ween:::Septezr:~er-and December- of this 

'--./ '-, ...... ' • ,; '-' ..... ' •. ~..:.. : ~ ...... "W' .. \~ ... ~ I> '. ,~ : I,.' v ~ , ,..;; 
year. We assuce_ that-·t'h~e-s·e~e·xp·e'ncrltu':·e·s-;-a:n·Q:rrlce·¢d all cycler 

,. ' •• "- _.~ • ..,., '. • ...... r ~.." • .;'." I"'" .... '.j , ','4 .~. , ... ......... ' .. ,. ... ~ ',. ,. _ .... :., I . 

pl.!r.chases . ,s'1nc,e" Jun,e. ,i:··.~ 9~~~: ~~;e: been_i~de: ,~~·-~~cor-~aoce .. ~~thl". CE~.,:",c 
.... - ... / • • . .,-".. ... ".... '-".1 .. ' •.. - ".... ~._ .. .. ..... ..... ..... ...... .... ..... 4<.i >Il-" 4' • _ .~ ...... ~ • \,..",1 \,0 r (.J, _ .... 010-,' '-.I _ III. _ .., .,,; _ "t:'..., I-

cirect.ives.,.and thus, that they reduce 198~,pz:-ogr:-am expenditure_ 
:- .. ~ J :."~ ~.', .~~...: _ .. ~:: ':" \ ,:" :.!~·.:t~~.f.;.',,~,,: \;.,~~" .... (-. ,~~>~,' :-~~ ..... c~ r ~,,":.. ~: 3'2 ~ 

re~uirer::.ents. . _ ~ ~ _ _ _ . _ . ... ' 
~:: ~:;"."~. ~-.: ~.::,.::'~"'.""<:, ..... I..,~.;,,: ~~~-::,:.~:~', _ .. =,:",::~~ .. ~ ~-,~ #Y~~~"~,::.::;..:~~~,~ .. ~ ,~.o,; ..... ..:.~~ 

We will authorize' the AIC Direct· Control pregram··, 
rJI ~I I';" '+ I ''" I""J ...,. ... - <':-t f' -.Itt 

at the requested. level with the above modification to reeogn'ize ... ~ .. ~ 
~ ... ~ .. ~ ':'" ~ .. ' ~ ~ ._: =: .. -, r: .... ~ ~ ': ,- ~: .. ~ ~. ~ ~ ;,; '\.- .;, /: ~ r. .;': :; ..,'~ ~ r ... , - ~t:J r::"~ 

cycler ;urchases'in the last four:mooths of '983~ the conditions. set 
(Oo'~':"-''-. • ~:~",,~~,= ~:;,:' ... :::~., .:'-:~~~ '.)-~; :-:; ~~oc ;::.;~~ .. ~~ ":.c:~;~o~ ~t:J:( -/:.:'.:..~::.; 

forth by the CEC raise the prospect of even further reductio,ns in 

- 3:0-4--'-- I .. _ - . -
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program·:cos:ts;::;: ":Wb'tte '~we w:tr.r n¢ti~a'<iop:t- ~t:h~ :::CEC€~,Oreconmienda tion of a -. 
'ba~lati<i;tng.;a:ceOunt2t¢ Oretu'Ml ~'~un:spent S'P~ogr-am autno,r:rz'a tfo.ris-;~we v do:) !'.~~~ ~\ 

find ~:r~ :reasona1>J:e: to::'t'est;r!ct' :e·x~ncf.n:u·re; <>f.,::a:I:J:l:i,f-und,51-authot'ized.':': ~o 
for thfs ':l>ro'gram~~to-tb-e:A;:C rprogram~:: :A:ecord·1ng;I:y~~anY ~ unspent.srun(1s~c 
remaining at th.e end of' 198~ will be carried over with intere~t to':::::'~': 

fund trie:::·'~985::AJC~pro:gra:m.;; ':Tbe:'::;~r~at'ment::)?r.':anyr:.unspent. fund's 

rema12nin:g.:::rn ~ 1'985' wil-l'?''be . adcrreS'~ed :):1:n,;~PG&E':s:next ::geriera:J:-:r-a te·;case': ~:. 
-~('2}: :Water:::aeater'':D:!:rect~Control:o-'':: '=, V~; ':J:-': ~::. :':':;',:,::~.:,: :::,~.-: 

..... - ';_ -,.,$t90.-000.;.-$0;..-S164TOOO~,---- ~,~"A"~ ,.j"''' -:'A"~'~_"""'''''~ 
~ .. , ..... '10 ,.... ... - , ••• ~ '. _ _ _ " ~ 10 __ ...I ~ _ N,"", ~ ""'" ' ... , • ., .... ,... '. ~ #- ._ .,1 ... _' .. 

. '~' .. P.G.&Eoreq,uests ~fu%ldirlg,.to_mairlta1n,,1 ts..·. exis.ti%lg·~'\,. ~ ~ 
~ '- ,. ~....... .... ~ • '., _ t" 'P' _, ...... ,; _ '-" ..I .. , ~ _. ,~ '.. .. _ __ ~ 1_ 'Y .. ..., _"..J .... ' ~ _". 1 __ ...,. __ . _ ' .... _ ~,' ,. ........ v _ 

water heater direct control program and to remove equipment.as ... .,.;. ~'.-' 
• _ '. _ -- _ t"II ,-",,- \wi t./ -.,.. 

customers ,droj)~out~of ,·,the ~program. "),,,PG&E ·.had..",origioally proposed to 
~ ... __ ..... ~ . -~, ." ..... _ ~ .. ~.... .... I.'~ oJ _ _ _ "". .... ." .. _"" •• '-" .. ,,~ ,"'.. • ••. 

add 3,.~~O·,5u~~~~e~~ ~~.::;~~ B~~g~~ ;;;:19~~'''':Je~t~n~~ ~·~el?~:;.t~·.:~el~o.::::.::c 

~;-::: .. ~:: '~~':'':'::. t . .:':: ~~~~:-)?~~g~a~.:;?:i~~. ~~oXE~!:~c;:~~y=~~~~~~ ~~~:;~jJs'",: :;!::~ 
e!"!"ect1 veness tests in the" short term o,r l~~g'r~.~~r~,t;"'!~e-~:q, W',~:) e~.;-,~e6E~E:: 

tb.~ i: l?~ogr~?: s1?:~ul.~ ~?e', ... ~~s~?n~i.-~u~:: :: ~~:: w;~ to~:?P5'?',!e the· expense:, e 
component ~ot. .. the:- requeste(1,J:unding_..to. _a~lo.w: .tJle_orde..ely..;. .t.e.rm.ioat,1,orl,.._. _,._ .. 

....... .., _T ..• , ........ (,."'_, ....... ____ .... ' ' .... ~ ....... ~ ................... ~ ...... "-.~-"1 \. ..... ·-- .... '~ .. -C( ...... *'w .......... _~..,I ....... ' 

of -;l:is,:,p:ogramin .. ' 9$4. "However,.. we .... will::rlo:t~,autb.orize coll~c.t,i,on,.:."., ... 
... ~ ~ 'n .... " ...... •• --. ........ ~ "l1li ~ • ,( ............. ~ ,;, ,.. w _ _, ..... _' I..,.... 0-./ "'; "I ..,. ,,"' ....... _' .... W. \wi 'W ........ V .." -' ......... -' ... 

o!'-auy ... !ccent1 ,,-:,e ° payr::ents;. tl:u;'ougl:l;;., rate., desi:gn •. ~.PG&E", s.h,o)l.l.d'.;.. ceas,e: '::' ~ '"'C . 
~.".",,,, ~I ...... , ....... "'..,._ ._, .'_'., ",.- •• ' ......... _ ... _ .... " .............. 'Ir .... __ ............. " .............. ""' ..... ' •• ' ...... __ , ... _~..J ..... ... 

ope:::a ?~?n , '?~:; ~~~:: ex~~!-~~g~ ~:;~g~~m.?::: e~d'i: ~~~!:119~:. ~~~9~~ ~J~' ~$U~p~~P.;~ ':1 ~;; 
du~1ng-tl:le test year~~- .~ ~~r'_ ~"~c -~~. ~0-r~~·~~ ~~c ~'J'-x~ ~~-~~ 

'"~. I .......... ~.. ~ , _ .... ~. ~ -' " '->+l ...... __ ~ ~ ]~(.."". .....) .... "'" '_ ,. \001- -...;. _ ..... _' '" ,.- _ '.,# ...Jo .... _ l,.. _ 11>. tI..... ___ .. ~ 

-- ~ '. - ~ --(3):" Res1dential,.,'l"ime~or.~,Use~.(:rOU) .', -' ..... ..., .. ~<" ... , •• ·,,·, .... ·,-x,· 
., ... _" .. ~-' .. - $'" ,460'; $i~'32S;OOO;¥$'3;'OOO;'OO'O-'h .•. ,-- .-~,'~~"~~' :> 

.'. :':~ --' :D~8'2:'12~'13"dated-Decemoe~':\'22t":i'9's2;:>iti~~rrzec1.~::,:: ... : 
- .. -... ~.'" '-~''',--,''''''''''''- I." ..... - ."~.,,.,.JII« ~~'f'~f"''''' ';,,....,:-"'.,. . c.-~; ... ~;#". ...."."' ...... ,I'I .... !':"...: ... 4'o!~(,Jtv 

PG&E:-' to' install· 21 ~ 000 r-es1de·ntial'" t1::ne:':'.of-use mete'r's,"'oy""'th'e: 'en'd:"::'of'--'" 
1983. :6; ~ ';984:: ~~~ ; 98:S:'PG&r'~~ct'~~~~'~': $r(os' ~~iii'~;S~n~~l$' 2~:9~' ';::=<''':;~ 

1"":I,.~.c,"'~'" ":-,..~,...""" 

million~ ~espe¢ti ve.1Y"~ to., in:stall ano,tbe.r. 30., 0.00, d.e-vi:c'es'··in""·eacb~or.:"'~ . 
~~~~~~: _;~~~~: :~~~~~ ~\~ ~~: ~::~:~:~s ~~;~ ~~ 

the' ~wo. years<~ 
: ,~':·~2,::)'~'" :< uri~~~~:p.G.&s~'~~ah~i~~ir:~h~~~'foi;~1n':p~~~~~~~·h~ ~::: :s 

:"::<", '''~''''''::'':::;'':;'':'= 'J:-:: .t;:·~!- r~CI ;~!~~~~-:I~ '~~~~ ~~.£~ .... ~::\~ ~J:' ?~~z.r\r:~"'::J';- ~,:e"l~\"·~ 
utility a::ld.,societal tests ooth in t.he short and long terms. Under" 

~ ~~~~::~~~~ ":0~:~~~ ~0V0 ~c :~~~~o":G ~ti: ~~~G": :~~ 9~= ~d ~:~O~ 
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"starr;'$ analY;1" 'the ~~r-;g,."aii ~iiJ';~"Cn!-F!{;b.?";o;ieiaj r."eW:;= 7G&E z~ z!l 
:~:>.'vishe3 ·-:to \:exp'and. ':ib.e~:r;gr"am ~i::';;~e-? to:.p;:ovid;j;cJ;.co:;;e,;s~"'i"'B'"'i ~~~s 

wid.e~ range of options. .~~~~~ ~c=o: ~~r :uo~z c; :Q~ =o~~ ~O!~~~ 

,'" '~ :' ': " ": :; ~ ::;::-: = '-<;": C<'ne '-ici s:taff ~~eamr£e-;'d.~ ct'ila"-t ·t"Ge TOU program be 

tr-eatec::a,'s=an -e'x~er~~e~ni ~~iili the-~n:~xf=-:iW'8ry;ar'; i:.';;r:8~e); i~ a~io*~~'au 
.' "'. ....,.. "," ", .. ..,.,... " ...... - - ......... .. 10 .., ........... ",,' ,.. .-\ ...... , "t _,.,. .., "* .... j .,. I'\"f"";-:' 'I; I • wt C' - ,... .... oC} v·· .. I!" ...: '"'" '." .,~ ,.,. -. - ~ - '!I ,.,,,... 

, 'oppo~ttlIl1,ty -toeva"J:ua"t'e""ca"re'ftilly ,the' "i'mpac'e''''of ~'t"h"1's p'rog't""a-m .... 'ECl3'''' .......... , 

. '" pr-opose; t~i:;~o :~o;e' t:h'a~ S ;OOQ.'=m·e:£'~rs: b'~' ::..s:\~;€ai~i;~, ~e':lu:Ji:'-dg'~~i1;;ffng 
:eters; :' '-ECB:st'af~f S ::c"biei er'ii1~:ism-ror'::il;:e '-e;;rr~Il.c!.P'r.'og;';ari~s ~c~i:~it::;i;; is 

.p ..... ,.. - ... , ....... _ •• ....., ... ,!"'o -,1, ...... _ '·"oJ" .. ~~_ ...... ,· .... ,.,,1,·-1 ....... ; ... t.:,.,.....,10."""'.~,.. ... """~~ . 
i:~oss1b!e' to' "ascerta:!n ~wheth:'e'r t1ie' 'p'r"o'gr'a'm"'''h'a:s' c~a'u'sed load sh1fting from 

f""t,~ .,: ~," - .. '" •. ! '.'" ....... - :~... -""": ~ J'" ... I -- " .... :J ,-., "-') C ,~(" .-:. .. ,.... .... ~ .... :' ~ ~ .,.... .............. ~ :. fttl'", , 1::'::>:- ~.i ,~""'" • f ~;"- ~~. 

~ak to' o!'!'-pea1Cp'e'r:t'ocrs an~ 5:t ~s'o'; 'Wh'e't:lier""sucn fo'ad 'sllrfti"ng" ~$ ~cos't"-
e!'!'eeti~e :'~ :i:CB~: sta:tt pO:;t'~t; '~dut 'i"ha.!i ::\p'G&E ~'~~s'-i3:rI'eJ ~:t6- ';s'tudy' "'tb.~0.J:di?d 

,..,- - .... "" ,-~ ..... ,,,, "'-"'~~""~-~ "'.I~"'" ",'t"f:"'''''' ........ ·.··~~ _ ... -,r,..·- .... ~~' ... 1,... .. ,.". .... r.:-. .... r:,..,I-I,.,~r.: "r' ....... ~~'''tjf/ft4,.. 

, . cha~aete'rl$t1"c·s 'o":r"pa:rt'ic:rp"a:n"t~I''''p"t'lo'r t:o~··t1:le· -p,t'o"gr'am~'!n "or-d:e"r-. '~t;o~ ~c"oml;are 
., ... ;. ~",._ .... "') .. '\,. -"I, "" .. ,.., .r:-."", "-~"""'. l.'."., .... r:""' ,"" ,. .. 

their oehavio:" oetot'e and. during the pt'ogram·: - Staff p'o1n~t:s, '"'o'ut:'!t1:lat ,-,,,, 
"0 - .. ~ _ ...., - ,........, _ •• "" - r,.,.'.; .,...... ...... """ ;. ..". ...... "'" ' • ., ...., r"'''' I'" .... : - "". "\..,. ... r........ T't;; .. "',..,. , 
'pa~tic=:pants ~ may" 'rea!iz"e' "1na'j'o'r . ra't'e ~o'ene'ri:ts~ '-:trom' 'w j'u,s t oe1ng. on the' 

·:;."~urr.ent ~'TOU:-:sehedUle"~';i-thoui:sh:!:it1ni :fo-~d:;": €CS=s~~?c8ri;I,j~e:; t£~:': 
- ......... , ..... ',.--r.,..,) ." ~,. ... ,... # .... ".- ~ ••• - '''"; "",~,t _ ...... 1.-".'.·( #''!'." : .... ~,.~~ .. !. ....... ~,.. ''':·I-~r.:~· ;'\'I').~,..., r.'!"_ 

?G&:E should . conduct con't'rolI-ed ~s'tud'i'es ~o"r~tb'e -p'r'og'ra:m"'!n' o:r:'O'e'r" t"o ... -~ .. ) e "dete;m!de':i ts:'s~cc-ess ~'add ~"iO::;Qb:~1 f:3ip\e-c\1iic';:dat:~~:to'''''t'B; s~ii':)~o~~~tm'1 t 
.. ':in~'epetd~~t-eva:£u.i'iton' '::(EXhibi~£ +:39-) E:::I:'; ~,::,;:: 0 :::':~ :~r.:;: . :;,c':: "':',::,r.: :,';;::,,:,:;.;. ~~o 

, , • ,~ ""'I & ........ ' ... ,... 'c........, .... ' .. ,..., ~ .. , "'" ''',' _ .... :"\" _ ... ,,,.. ~ ..... " \ "" .. " 1 ..... ~ •• .... I.~., "" #"II ... '" .... :.. ~, .. r ., ..... ~'~ P'f -.. ... f7' ,..! ... 

... 'c -" ., ... - -"" :c ,. - w ~'!he -Ra:t'e 'De's:t"g:l' -an'd -E'c'o'n'om1cs 'Bran'c'h .... CROE)· 'sta'rf~' .. ", 
• '." • .,...,.... ~ .10 ~', .', ,_ f ,- ~'...... ". ... ,. ,'" ~ .. r+ .. ..., .... \.~ ~ ... ~ - ...... ,"\ ,.. fL"" .,... ~ .. 'Ii "', ..,,"~ .."., ,'..... ,... , • .: ........ '. .~" r ... :¥t ~ "" :":" ~ l!'i . 
" 'supports + the '"TOU p~~gram; -argu"ing '~tha't '1)'e'cau's'e ~:t't' ~p~t"ov'1'de's -cus"t'om'ers-wi th 

aecurate- ~c'on6m1C ~iigtiais :'ot :)~he I "coi't ~ of~t:h:~rr~;'~e;iY"aS~g; dar-i~'i ::~~i: 
:'va:,,1ous \periOdS :'of tlie ~aay:: r: --=:sy ;;'re'ileet'£ng :t~e; u\t:ti1tY;s'~C-;s i =at ~~.:..::;.: c 

producing electric1 ty, resources are alloca te'fj:.mai'e "':€fNc?ientl??°1'he';'RDE 
< .. • .. ~"" ,..' .... ;.... ...... .... • • ... ~ ......... _ .... ~.. '4'~ ....:.. _. (") ~. ", ..... "'I.-J' "",);0 ,-. Y', ~ "'''' ~ 
c., st.aff~diC! 'eot· 'make 'any ~an'a':!:Y3±"s~or"reeotllmenQa:tio1ls'~concern1ng wh1ch: 
cuztome~s\5hould ~Sear ::the:6o:it:s' :'ot ::'iCmp'Jieme.atf·ag~~~iicf o·p.e'!'ii1.n:g~~'df~/ ~,::~ 

~, .... ~,-~-- ·'-n.,·,,,, ... _- ... :-:- ,~.~,:~:~~ ::-=O:--:I:)2~~:: :;~..::::~.::: .)::: \!~VO~::: ~~.:.r:.~ S:.~~ ~'3~~C: cprogram;;--· ,~~- . 

-:: y~ ': :~ ~:~ :' ;. : ~ ~ ::'!'he '~'6oea'1 ":dove'~ilie ntt:~' Commfss'1":6-rJ,' ("LC'C) ""i!Ii<1 <Con,~~iCos ta 
County' both. ;enthttsiast1cai:'i':sup'~o~t th'e :P\rdi,rim°ind.: arge eon~:a~e~::':':: 

,'.'" .... ,-. .... _ ~ .... -,..., .- ... '.- ",'" , ."-- ..... ,..,t._ ~1I .... ·"f'O"\ c~'.·.'1' ....... ~ .... _, ~ ........ ~ 

"ex:paIls:!:onvat a" rap:t'dJpa'ce;' , t'GC~spon~or"'ed'"';;'tne' te5t'1'monyof Dr. Jan P"aul 
Acton ~±5. ';sll?por:i ':or~'the' pt'ogr'am?O £r~?'=Act~on summa:2fie&~J?aad.:"·shttt£ng:)d:ata 
from:: a ::,!OU: eXpe~:tme'ntai ;":p'~ogra::: ~ in ~~os $Rn,ge-J;'e:;;,;:rnc.~~r:e:~1~~:.r1~ :~a)rt':on:Xtnis 
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<!a ta ~ :<:o,,~~u>,\!::"~ ,::t:~~ c~h') :~G&,~::1~t~~';~III;c!-7,ze~t;e,<:;t~ ~~. e l;'Z!~~ !i,:'! C~!' . 
PG&E pro~am "z:e~,u'l.t,~. ~in, "rami,lies ~,h1.t:t,ing th.e,1,r ",use, "of ..,e;ne.r.gy in ~.tbe :.p,eak 

• , •• ~........ ,<" ......... '..,I ... •..• ""..... .~ .... __ , _ ... "-', '-' .... ,.~' ...... Iy .. ~ _ .... __ ;. ~ ,:) ...... ~ .... I, V N .. j, .,J ~ X ,_ 0..., ,I".r .. .I j.. .. '- .... +11 

period troll! 19% to about 13% total usage. ,.,... .... ....0· ':t""~- _,,';" "'" ...... o ..... c;:o ~ ;.)"" ..... " . .;. • ..,J_ .. 

. '~ ;:,-.... :-::: '.::: ,.~:z:.~~:~o~~F,C?P..;~~~.4~ ~,:;,~q z;.::'~~0~~he4ule that i~revenue 

_ne~.t.:.~~.~ ~x: ~e~'p:~n~;:_ ~~ :.,~:~:n~~;n~:,:r.:.~i~.~;~ ~~~~,~ ~~;~;;~!)cJ~!i~cm~~n~,~~~~~!. 
cust~~~~S .~~t,~;:'!.~v~t;.~;~e~:,:1.l~~~::~at..~~r~~.:~~o..":.So~~~;,,;~\,~,az;~i~;~~~~~;~,:;~he 

": ~:;~~ ;~:~~~.~?:~:: ,:~~;~l ,~~,,:~ cr:~~c:~i ~,:; ~":~~~!:~~ o~!2 ~~~;~ ~.b:~;t o;o~~;= q~~~~~~e, 
'; ~ :~e'~.r:~~,e .~~e:,,:~,l.s. ~w:~.l~ :-:~~:,,:-:~,e .:)~:~e~ ~a::_~~t;;~~e; ~~jC::,~O~ .t:~~~~c:~~te: ;~":~':':X: 
.' ~._ ". _,~, ~ .... ~ '. ., .... ~' ",,' .. L.GC, f.u,~th,e.z:. ~a.s.s.e~.ts t.:tl.a,t <"t.ll.e ,.:rOTJ. .. p:r.ogram opt C.O 01 Y: .... _ 

~ ... ,~ .. - ....... - .. ~.-' ... ~ ..... - - ........ ...,-.,1_ ... ,,'. ~."~_J",,~ .. , ............. v .. ~ •• 'Wi ..... ~ ... ""'" ... ,..- ..... y4'J.J\, ... ,wi..,;.., .... I...,_ ..... ~....,;~ ....... _ 

ioc,uee:s lo.a.c. ... s.h,i.ft,i.ng. o.u.t, .. of.. ,p.e,~!<:, pet;,1.o4s, b.u,t. a.l.:s.o; ... ~a,ti;s.~1.~S: ... o,th.e,r '" "~ 
- ...... ' ... -- ...... _ ..... _ ... 1- ...... , __ .'_,...,: ....... ~ ............. ~..-. , __ ...... ..J~ •• ..# '..,i.JV_ ....... I~ ~ .. _; .... ~I"\ ..... <oJ ... _ ~ ... ,t ....... ~ 

:~~~e:~.~v~~~. :.~~?~:a~.~~~t;-~:~,~e~~,~~e~:~~;:;, .:~~t~:5~:::~,~: ~~:,:~t 2S:s¢~'59:~~~I,:;~ . 
. , y.z:oxidi,ng ~ac,c.ura.t.e j:>,t::lc.e. _si,gn,al:s. t,o, cC;u.st;o,me,t:s,~ .,and,~pr.oYi.d1.ng ,,~a te.op.tions 
~: • "-' - ............ ' '-'...... , _t _ .. w' ~ .. _ , .... /'oj •• :..... ... ..... ..'....... I".) ... ' .. ...." ,I. _I~. ' ....... .I, 4 jj.~ ..., ....... ' _ ~ ••• .....,. ~ ... ..) I ....... '.,.. "",' ' ... _ ;I. -:.J \oJ .."I ...... • .....:;..4 wi 

'to ~la.r.se" use::s . . o:r. e,l.e,c:t:r ic1.ty,-. r '" ~ ",~'.. ~ _ " ~ ,,'" '- ... " r _ c" ". ~ .. C··" - '" r, ". "" , . .:.. .I'" 
" ".' ~ .. ""', ,.. ... ~ "-~ .... &' - •• ~I ... ... - •• J..., "-' • ~ ... __ . ~ ~ ~ .. \,.~ ,~!' '" ~... ...': I • _ .. ..t _ .... 1 ..... ";'.1 .......... '*'- ::J ¥ '" _ ill' v .... ,.;. "'" ....... -' """"" 

:.:: ': ~: "::: ~:< ,:".; .. :U~~,,":op~~~e_~)~:,~e '::C:~,Zl:t~~":~;~to.;~2:~;:,)~he,:~;:;oq.;~S~~'5~~,,:~~c. 
u:;s,.~~: ~.~,:~. ~~,~::,:,~o.n:m.~~Si:~~ t~~~~~ ~~:.:~~: :-;e-Ir: :";;l!~~s '~:-:~f5't.~~~h~:;~~~·~~::~as 
allow~~·l:~z.:s::, ~~.s~~e;o::i:~l ,.ll;-:·e~~~, }~,r:~<.,~x;e ::,~>l~~~~~ ~::~:~;S:J°;~~,~::~ 22:0S 

: _ ~.c,~,n,o~~c3:~~~~ :,~::-r::~u:,: ::,~:h~:~:: ;:,~,~~g~:~~:~~i~~?~1~,~_~,u~;::S.~~;!~i'~~ ;l~.~~:::~~':~~e e 
o!'!'-~eak ~eriod.. TURN also~ ·ar-gu:e-s·,.t.he ·p:r.o.e:r:a.fI1.':'d~:-:not;·,C'ort-·e·~e'C't'iye·;.--anQ ., 

.. \ '.: ... ~ • ...; ___ ..... h"' ... ; ~,,-..J_ .. ,.~ .... ,_ ... ,l .... -J ...... ~.JwJ ....... }'-'-,.1~1.,._ 

tea t .. ,i t .. res.u.l.ts ,1.n .. large, .~.ub,s,i.d1e.$.""f~~m .. n,o,np.a~t.1c,1pa ting, r,e:s.ide·n.tial, 
.... '.,,- '. .......... , ........ ~ ...... , .. ~ __ .,._., ... ...J ..... ...J ... ~ .. ) ..... \ .... _'--.~_ -... ,.....1 ........ ~~ , 

.... ,cus.t.oc,e,::'s .. wit.h ~OO. _o.t:fsett:l,ng ~bene.t:1.t~ 0" ..,S,pe,cif1,c,ally,.. 'tURN~Q.1.lestiotls. ,why 
.~",- •• ,"'" .... w • .'_ ....... , .... • ........... ~,,: •• - •• + __ ....... ~ ......... _ • ... '·, .... _ ... ~_ •• \v .... a.i ....... ,~ ... __ ..:. ... ¥--.I. "M, .. ' A,;'" ...... IJV.,l, '_ •• "wI ......... .. \J~ .. "", ... "¥y 

ad.di ti,ooal t,inanc:l,al, .. i.n.ce,n t,iv:es,. __ (or: ,.,p,ar,tic i.pat.1o.c...io.cent1.V;~s) mus.~ ."be ~ . 
.. ~.- ,,"'- .... :-:.~.~,.~""-' '.\!' --,,"'- __ .... II.., ... _ ........ \.,. .... ~ .u .. ~...,4 .wl • __ ...... ;,. .. ,::!'_, ... .)_io. ............ .,,)..) .. /"" ..... .. _J..IJ::.) 

buil t in,to ~.th~ ~'!O,U, .rate, w,hen .... t,he ... ~,a te .... is -::offe.~e,d .,a,s one .,.0(' ,.many .,o:p.tioo.s . 
........ ' .. ,-~ ... ' ..... , '-' .... ----- ..... - .. ,', .. ,. ,::.~ ... - .... - ~- ..... j - ..... ~ .. \,0..." .... :.J ..... , ...... __ w;_ •• \"\ _-."., ...... ~~'ir 

-; ~'~ to, .p.romo,te. ~c,us,tome,r:,cb.oj, c.e, - ""'. ~ .. ," .-..... 0 '" .... ', ..... , , _ .. ,-,.," "-: .' .. , : ... ~ ..... ", '"'~ " ... c. ~ "" .... .... 
.......... ......... ..... '''' ........ , ..... '- ........... , .- ....... _ .•• ''"'' .... , .... \..I __ ~J ...... _ ...... c.,. ....... ..., ........... '1\. ........... _.Io.o'.~ .... ' __ ,,-, ... _'.JlIWoI.oiO~ ..... . 

>" . -'. - - ' ~ .. , ~ .. - .. ,TURN, .,al.s.o ",belle.v.es ~,that .. ,the. cpr;og.ram ,.unt:a,irly. ... beoeti ts 
• •• - ." "'" , •• - ,..... •• ~.. -- '.' ..) .... .... -, .. - .............. " ".~ 'W :J' .. ," ... "'" ' ..... , _ ........ _ .+w.I .. , .. ' .... ,..' ... J ." .. ".;1-_ -J _.. _~ .. • 01 __ .......... ,-' 

t.he "r.:~.;t~~ ~~.:t.~~, ~~p,ex:~.~ ~?:t;\:;.~,k!~~:lC;~l~ :<;~~s~.~~nc;D~~o~;::!;O;~R~~s:;~~~~~ 
?G&E's. d.ata,' which shows, t.he .. ,me,dj,·a,n household~ income- of. 'IOU' pa'r:ti¢i.~an~s,' 

.... """"' ....... :-..., .. ", 

,~,.!.:s. $46.,..135 .. per 'yea,!"" ,.and .. that-the.,-m.ajo,~ity ~0f.~\p.a~t1.cipat1on is from . 
'L~ ... ' __ _....... -'.' _,. co .. ' • P' -....,1_" .' ..... _ ....... _ ""'('''~ O,.J.... ,"' .. ' .... ' .... ~ ...... " ..... ~ __ ' .. ""~, ....... 

cus~~.~,~,~,~ '::~-;, ~l?-i; ~.~o~~ ,,:~~!V;e.?-'':'?; ~~~~r.:,::;i~ '.:~~S~;~'~;~~~~~cgo~~:s~ .•. ,~;: :: !,:,:; ~ 
- -c .... ', ,>"", - , ..... ,....As .. ::,an ~lter:nat,iv.e:r',.,To;RN:' r:ecommen;d.s·,~the- a40'Pt,iotl;~ot~the 

... ",. .. >'~.' .. , ............ ~ '.~''''''''''''.J'''_''''' ~, ... - ......... _ •• .., .• "', ~ ...... _ .~--'·"t''''-''''\'''''''''~ """', .V_ ........ "' .... ·..." .... ) 

.: .:~C~ ::~~~;~;;"'~~.~,s;~~~o.l?,~~~ ~.~~~;\P~&:~ c~~~"':~,~~~ ~~~e;~ltY:c~~~~r:?:!l~~:o;.. 
", ' "experiment ..much, .1-i.ke.S,ou th.er:n ... Calif:or:nia \~d~s:6n 'rS.' .. D.emand, Subscrip·t1oth 
,.- ..... " , - .. - .,'.--: • ~ - ~... - - ~ - - • '" -~ ,.i '. _ '0"- I:':""!. • ~ .. _ ........ _ I< j _ _ ~"" p...:.... ." ... y ......... ,1 h ... _ ... ' .. ~ \it',," .,.... ....< "'" ""' ... _ """ ..... 

- 30~~-- (';. -- ,. ' ... 
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- S<lrv£ce" CDSS) "Program. " ~Speeff1ea:hy;' "ruriN ~t'€erate~ th-e-~"m,,';ti;y ;to' 
eOl:leet data ':~~etore ~'ana':: afte'r Cpart~e1:Pa efon :"'1n:::'t~e ~OO C'nte i'i arCi~e-?'1to 

':::evaluate -: tbe effec't:fvene$$ :'o!'':the''':'l'OU~ro.gram;/::='l'tj.RN ::i:t;svsugg:e$t's':tllit 
"the~ peak:per!O(i~':be::reder£nedofo'r::sti:mmercand:SW~nter:'~~Spec.ifteaI'l":;; e: 

.,. .......... ;" ........ )Tr;.r:~ .. ~ ~ ... 
during the winter TOU eustomers are improperly billed'Vat 'off-p'eak'''rates 
toro::at -:lea~t ,'two":hourz ::oi':::the :::..w'£\n~er oIi':peak .... PeriOd:. 
; '.' :: . .: ",:: -:; ',0,';: .~ .:;' ') :!1m~-of~-a~'e :'p·ro.gr=arii~ i'it generat~ :~£rla; t:lie' '::2esfde-a€£;i'1 

~. :: TOU -program'~ in ,. par;'tfcuI'ar ;-:ar~ ~:'tne- ~mo'$t ::eont.'roverS-fa;l '<;'~o'id 1n'anagemeni ';) 
- ,:",rograms. "::Unlfke C1nterrUp't1'bl'e:or: ctir~i±lab~e6flro.ir'a~? 'l'Ol1op~grarii;';'d.O 
'k'not~'give': the·~uti11tY'":.direct "'control :::'ov~r f'o'adiX~)ks $a::resuJ?t~~&e':£s$C;::Oc 

d:tftieul t!' to:'measure ':aeeriratel.Y tfie overii:J!~e'ffe·et:tvenes~':o:t:tneieoc:~c. 

~:::- ::~,:: c:We:':recog~±ie::)that:;'theSTOU:ipro-gr'~mhas, g:ive:l 
~ .... ,. '. ~. - < , ..,. , -' .. - .- ~ .... , ,> .. - -. -',,.: .. ' •• , , .... l, ,~ .. " ... ~ ¥ , .,. .... "', .'") _ ,...., ~... • ...... '~.~" - I ~, ",,,,,~,,,,,'":-...''' -,... ' .. _ 

'. ~artic:t~ants':nore "aeCTlr"a te-economic -':s.ignal:s ·"concern.t'ng 'the "'~el'atj;'ve 'eo:st 
of': tlle!::-: electrici ty -a~age'::dtrr:rrig ':varfoll's ''''perfed's :of· the j(faY:'~ :rro";-e-ver" 

::·;,re ag~ee witb'>t:GC'::itiat; :';'in :-:t:'he ':futur-e, r:the~!OU:::rate~ :iltoU'i&.:"b'e~de~£gned e !o~~ be": :-evenuec neutral ~to:-:residentfal~'eus'tome:~s C.'W!t'h '~"'ave~age"~:"tt~ag'e·:':'t 
,atterIlS.. !'h'e incr-~en;ta-l·-metering' eost·s .. ~oe£~Q-.;tft.a::ro''S'·''mete~\~,::;· '''--, 
:Should·:also:;be·:r-eeognizec1 '::fn ::the'-ta~1·rr:=:d:e';1gn:,; :!Tltis :should increase the 

~;: cost':'e!fect:tveness or":the":.program::c. T'JRN",s:po:£ri~'::£.hat f~in'cent:£'ves2~ho'u.td 

:lot be~neee$sa!-y:ana:';are~Ilot'::appropria:te to £riduce cu~:t6me:~~Xto:::!:."::So",:c: 
:-~'~ar:iei~at~:'i:l~rate:o~tiori~~isv~~~I~~aken:~o ~= :~~~~;~~~ ~~C?~:~ ::~ 

,~:' .:-.:.::r-::: .. : ... ·~ '.::' ::".':':We~ai-e;;,:also:'coneer-ned'"':w£th t.'he ae¢e;J?era~ed:~pa~e";.atC 

.. ': which:'PG&E: proposes ::to':' expand. the ":r-esidentiaI':rO'U":p:rO:gra:IXi:. \;::O'ur':conce;n:s· 

a~e two-fold:;: -: First; PG&E:;!las~'not,:.performed·,:a;:de-t~flled:~con-er-O-llJ:ee~' ~'~.~ 

" "·ana:r.ysl:s~'to ascerta1n ~;:he overa1i ~errect1~ferie:s~"':o't:this program. We 

agree'-'with:: ou!"~'ECB::sta.rtr.that: :rn;::'ord;et'::t'~:evaj;uat'e: wh~t~er t~!~:':pro~am 

is succes:sful ~in -.sh!fti:ng "load:-:and' thus !";whet·l'i:e:r-2:r·t 2::f:s.zc·o:s't'-eff'e:ot:f.ve ~~t'r-om 

any i'e~spect:1:ve'.'other.::tha:n'::the~part;t:¢:£pant";s, ':>lt~:~:i:; necessary, to set up a 
carefully" con tr-olIed experiment !,:,to ~~'d.e£erm£ne:, tne ~)J:'oadi :ellaracter.:t;etc~:~ot 

" "~cu~tomerS'~before::a::lcFafter··}part.feipa t±on . ~nOtne::,p·ragram • ..':OW1l.f:J?e weZ',,:.!: C 
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~~":~-t<:d~"." tD:a.~ ~,~~:: cl, ~~<;"~l?-.1.~1,:~ l1!a..~ ;;~,,'?,~~ ~lY . ~~C:'t;t;~ (.,~¥ r ,,~~1" ~z..' . 
_program w.e ca.nn.ot-"d.et,ermine ...how ",much .. in ol:a,er- ~ to ... aet,er.miDe ,~ the ov,erall .' . 
~'. ~ .......... ~ .. _ _ .. '........ ' ... oJ,.. ~, .... ..,., ",.~ _ .,~ ... _ .., ... ' .. ~ _ - .... """ -4 "'-.' c:; ." ~.,..... .. .. ~. ,..J ....... ... J ......:;.1...... _ jop/' "'"' .~... .... .... ......... __ ...... _ 

. cost-e!!eet,i,velless ·,of--the _pr.og:am .. · ,..,~We, .~are ~also .... c,once.r,ned. tn-a t.,.evalua tion 
'c ,-I "~ .. ~...., .~I <.::. _.. __ ' ~._,;. ,. ... ... .. .. u. ...' .. \.~ • "'; ......... _ .... ... ... '-' .... __ oJ "'. _ • _ .. ' ....,... ~. _.... '- ~.. ... ' ....... " ..... , ... ___ -....... \ 

be ~C:~~;'.~~'~~~C:,c.~rr~c:~.:;'!:~t;e~so~S\~~:!O~,:op";.~~I?:~:!,x;",:a:;.;r~;~~~~~l~~~~e·~;~nes 

In ;.v.iew .of _t'lle. abov:e and.· .. mind£ul of stat£' "witness .... 
• -.1_" __ ~ .. """".I ... '_ ... 1 ..... ~ ... ~ ............ .,..: .... _~ ,." ... ~.., "",.' · ........ 0 .... O .. r .... ... ' ..... J' __ ...... 0. 

~A.l?:e.~ll,~~ :;p.o.l~,~~ ~~S~E!~t:1-~~"J w.:~. C;~~;=,;t;-::p~~~e.~~,:..t;~;:'!'to allow widesl?r-ead. . --'..' . 

expa=-sion .o~' ... thi's~·pr:c.gram_\lIl;t,U .. ~e:-ean· .. ae,te.rm1c.e'lwhet1:ler ... it,..acb1eves·""l'oaa 
.., ....... '. '."."" ~. _' •• ' " ..... __ ... , ... ..,. _ .. .. • .... j ~ T, ". _ .......... _ _'" ¥ _ ••• ' ~ 4 ~-..I", ""'",., _ '. • ... , __ .' .... ""_ ..... ........ "'\ • v .. 

. s~£t;~:;g. ::Ot;~. q~~~-.7:;,£'~C;1::~e, .:~~~~~~ t~ ~,t~~;:~~~;~ ~~n ::;08~~~~~ty t '!a:nd:3:~o~ the 
nonpar:~i~;,p~Z!;~,:.,,:!~e ::~.ex~ :t;..~~. y:~,a~s .::~~t:;~~a ~~;y:..::~r~y~~~ :,~s')!!~ t~v~a u~~gue 

oppo:::~u~'; t:r::; t~ .. ~~,~t :. ;~e,':r:~s~J:.tS: .:,0.; t~~ l\~~,~d~~ ;~~l s.X,9qrJ?;og;,·a~ ,:~~~~~ ';~::) . 
make changes where possible to improve the progr-am's cost-effectiveness. 

~ .... -~.~ ... -....~ .. ..,., 

_," '.~ . "', ""We_author-ize._the,.addit10n,.o·!: ... uP'.;to 5,000 TaU , ....... - _:, ',. .... ... -~ ,...... • I:. - ... , .... .,,, ... •. ... ... -'....... .... - - •• c' ..., - "'... .~'. 

- .,pa:-ticipant.s .. d.urin.s ... t.b.e .. next ,tw.o ·.years ... ,wi thin -the .... experimentalr:guic1elines 
" ...... _ • .... _ ,. '... ~ ) • , .... • ... _ _ • l _ _.~ .,.I 10. • .... 1 _ . .' ... .-' ... ,.~,...... _ ........ ..t' ~. _ .,...... .~ .... ,,- • _ ~ ..., ,..". .' ,. ... _.. _..... ~ •. ~ .. ~ __ .... •• 'f< ~1. 

p':-op,o.sed. by .s.ta!t. r.,..!hese~c.eW',.pat't.:1.cipants.-~nould.. be .ehosec.<to:;...obtaic.:,..,., 
" , '. r ,-,',J . :',,-,,, .. , . , •. ~ __ y '..i_'..,.1_ ~. --' .,. -' ___ ~,,' _"1'_ ..... 'J,./ -t.""'-'" ...... _ ..... _ ....... __ ........ ~_ ....... ~ ............ 

,~eprese:ltati ve,,-c,ata. trom --each ~-or tb.e. ~re-levant~e11ma:-tie:izones..., ""This' will 
... • , •• :~ " ... " " ..... '.... .... __ ..- •• v.J _~ _' .... ..J... ,-' _ -. ., ..... •• "" ~ ...... -..J. ~,,_,. ~ _ • _ ,,_ ,,_.... ~ •. '-' _-.- .... _ .. ' '" " ......... • 

all~.~ :.~~11~:~1~t1. :of :,~~p;er:~me~!-~~:,d~t;~ :1tl~·~ .:;mant:le-r .:;0 ,J~llo~:;a;;,t~~r?ug~~ . e 
- - .' .~.,-' .' ... -. ~ ,.Cost-cutt·,ing~.mea.sures .. .s.1m11ar"to .... those ... sugg.es·ted __ b~ 
•• ... _ ",' .' _ •• ~". _ "", _'" ........... -" .... " _ • .. ... I _. '",' .... '."..... ' .. ,_ ,_ • ,'._ , , • ....J .... ~ ,~ .......... '" \,.,...., _ _ '" •• \.,.t... " " ..... ~ ". \wi.... ~ 

~.t.h~':-;~E~ ~.~o.~~t~e .:A~C:-.:Qi~~~t.:Co,ntr:<?~ px:-~g::~~'-:~ret~ls~ i~,::.9;,d~;-,t~~,,:e~~~.= TaU 

p:"ogra:l~exP,ac.s:ioc..;:) I~ ;.,~ny' of t.l:l~..: ~Oq,,,:~~1::et:"s. :::pur:~has~d\:c1u~1~g0:1. 9?3 ar.~ 

not al:-eady installed as of the:-:e,rf~~t1.v~2:aa~e,::0~ot~~s~or:4e;"l.::~l:f~y':s'~5?ulc1 
be :-ed::'rected-tow:a~d. the experi,mental,.,goal~establishea by this decision. 

, .. ,' .. ~ f ••• '~ ., .... ' __ .~,.. _ .~ ." ..... ' ..... '_ ' , ~. , 

.. -Fu~t.he:-cany .:net~~s,~r-emoved .::from...:cu~r-ent par.~icipan~sc~a~e,,:~~dI:"Op~~!J~ .... or
othe.:: .. ~e:~~~c.s: ::Sho~1:a.:s~m1.la.r:,l:y;:: ~~ .:,C!:pp.~ie<!.:. t:0~~::d ~~~~.:goal~I.e ~-o'':~ c.,,:::. .. 

L., .~ .. ":.:: -:: --::. :::. :::,'l'~~re,·:is:~,n~·~~~~~c;:;'~c1~t~i.;l·:,tll~z;,,~~~.t::~:, ~~.;:c;~~g~~he 

::¢o.~-;..;~f·~~t.h~ ~t."0,g~.a:m. modi:~i:c~tions s,~e. ~ar:t:! ma,king~f,=Ho~eyer: 'I~a:-:geo~ou~::: 

~,: ··est1mate-:ot': -c~s,ts:;is·=$3,,:mi'11i:on;;;f:o.:," eacll·=.o~~ 1 ~8:-~.:and~19S:S~~~~: :::.~6~:"1~:: ;!,;; 

~> ::~. :::;: :,:- ; _::: " '; ':':: ~ue :t.o , the;:.u~oe.'X1~a1;n: ty:~~eg.a:r.:c1ing~;!-l!e ~:n~~d.e~i;: ": ':~:; '.c:-: l;' 

". ,:e~p~~<;:;' t:ut,"e ..:lev:els~ ~~e :.,~ill:: ~x:'ea t::, ;::e~~a~t.l ;i:~l!)~~-q ;~;,;~~"': ~~o ~e,~~~:.:·~.(..C~ ~ 

Direct. C~~t~l. aut~C?,r:~za;iotl~· :,:~:f~ ::;?~~g~3:x:;~e~?~x:~e~::.;n~;t;~~~~a~~~~~~~;,;~han 

-_309~-_ 
.. "-
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,... ~/ .... r ," • 
v--~) I -~v + ..... 

"tne ::a.:.ithOriz<id' -'amolint,,: ':,;;,,0 ,~ 'PG'&'E' "to' '<faNly -forward unspent mOllies 

~·:~(,{1t.h ~interest'Y':to--iUppiement' T~~S5':e,cp"eri:~~ero~rrlth:is:..p:ro·gram. Z'.ih~':::.c:! 

':'treat:lerit' '~~ '~ny ;ms pent ,,~a:5\ '1'ro giam' :aitho'"M.£a~1 o"h'S s'h-:Ouid :"o'"'e) 13.ddresZ:ed 
!.:l~?G&i":i·"1:u;rt genera"£. rate ~cai'i-:'::: ':·:::.~~2 .:."!$; =r:.·:::;'::·':::--::CC;::O:: z~2li>:::q 

~-;': ::,::;,'~ .:.::;',;: ';;:~o "~In- :-i~:ien(i1i~i ':";~:"sei ioiih!Vihe .... :;~:e;o'rifD:i ;equ~remei!ts 
'-' ... ~ "' .... ~ whieb. we will require of PG&E to- permit independent staff analys=1s-·of''' 

..... -~--.~ _ .... _ •. _-- .. ~ .... - .... ",_., .. +.,r-',"""_".. ""...,_ ... " .... ,." .• : • .:\: .. ,.,.J~ ":'b.!:s ~'J)tro-gra='. ,'; .... : .'- '.' ... ~ - ,,- .. ..,1" ......... J... ..:,a..J. ... ~:. .. }.~. _ -.... _. ~to.! .... __ .... 11'\ 

~; .. ~ ".~.:;;:': '': ':'::'~'{4') ;'::SW11c.ming::,?o'oi PUmP ::.r:ime'%-, '*o~iriric~: ::;~: ~.:: ~;:,::~::;::o,,!,~ 
~ < .,' - . -; ": ,: ,-.: "',; ~:.::- $,41 } • .Q{)'Q.,z $-38-6-,-00.0;- $}8-4-, '0,00- .... ,~ .. ":.:. ~::': 0 ~ ,s·::..::.:' :::.:':-:':: :: r: 

_:- : ..... : .: :.,,:-': _ :' ;:':::., ':>G&E ;;z:'equ'est·s; .f;und~~:S:: e,to< :~xP:a:n:d~.r.th1:s;;cs.:Ue¢.es·s:t.u:l~;;~:('2 

.~~s.~a:.m in. ;,,1~9-8~:,::. St:a:t!'; ~u~i»r:ts ;-;t:he:C~o'po3a·:t'. '.' ~;d:1.!'fet"enc.e)::fn;·'.t'und.'1ng 
~etween PG&E and staff is Que to relia:n:c-e:(on ~d1..:tte:.reXlt';;es:ca-.J::a, .. ti::on::>rr:at:e::s. 

:.~ : ,~: :'"' -:. " - .sIh:ts -"prog,ralll .:ap:pe:ars.: <::e:os.'t:-:e:!'~e:<!U ve f~om all 

~e ~.3'pe:et ives: ·:and~ (:ther.e! ~r.~;me:e t:s. ~.th.-e: :p o'J:i:cy! ~o b-j:ect-i-:v:e S; ~d.l"s~U:ss ed.::.\,o~ ~ ~ C 

'.Aher:l:.':: ,·.W:e ::w.±ll·.::a1:tho~iz;e·.:£ts~:"Con'~:t:nua-t,1:'om-:::a't;J 2fund1ngI±e..v:e.h :that, xefiect 

ou'~:aco1>t'ed::-:esea:~a:t1.~:ra-te~,.;::,:-;:, ;c:: ::;..;;;:: ;-::.;.::;::.:;..::;:-=:.c~ ,:-:-:~ • t:~,~:.:~·:::,,,: ::'>.,~:' ;-.; 

A ';. ~ '; "". ~b· •. ', ,'Ag"'i""'U""t'u"-a'l L ....... ,"'v.,Ma'na::-........ .4.nt "P""'"'?"""am:!r r'· ... ~. ' .. ". '. ''', " •• ~, ,." • "" ""-.., .~"",,' . ". .' • _ • ....,..... '.1<7,,-" • ~ .. ........ • '" ~ , ....... , __ , ..... ~ ,~ _ • ~ '¥ _ ~ ... '" '" 

, :': ' .. '~ .~. "':~' :,. :: : :.J~G&E· '.?~OP o~e:s' ~s.u:bs:tan:tia·l* 1".D.c-r.:e:a:s;e s: ;1,11;, :t..UM;1:ng :;!O'~ ::': ;,,:.::.::; 

ag~ieul ~u~a,l . ..:l:<>ad management; :p:r:o:g~a:ms: 1n: ,:":9.~ ... :-:: r:oQ;::.,~t.)le .(~u:t;':,;:p~:g;ram:s::::ror 

which .it., ~.~ctue.sts .:,fund:i.:ng,,~ ~&E.' S:c19:.S.~.')P:tO'.P:O~d~ ~u;d.:ge:t;I"':is:~2:3:0,;%: &:f: -:t)l~r': 
1983 bu.dset._:.~Th~s.~:"ectue:S:t.~,~l~ct4.::~~E:~s ~v:,j,~e~.~t:h:a:t, as a matt.er of 

equity:., .. g:-,ea ter cus t:ome:- lOP: ti,cn.s·should; be -p,ro.v,ided,) ,:to- ~a:l-l ,~c:la..sse,s ... ct. " 
•• .. ..." ..... "'''' ••• 4' • _ .1,-1 _ ...... _ .. I. ~ ~ ~ • . ..J.I •• '" ....... "-, _ ., ........ _ ...... " ........... ~ ..... _. , ....... 

cust.oz:e.:-s ': .. : includ,i.ng ,,.,aS~1~.u:l ~u~:al ~<:; .::;:-: "::;:, ~ 8::: ~:-;' .. ' · ..... c;-:~ 
(1) Large Custo.mer "'!ime-o.t-O/~,e-=( P,A.-2).., .:- '-''' 

$5.133.000;" '$'3':188,'00'0': "$";000';0'0'0' ,-" 
. _ .......... .., .• -- .... - .......... _ ..... __ '.l..1u"""·...,.;·,- ....... ':...\.4'::.. \"';'i 

PG&E pro~os'es :]to, :i:c;s:tal~ (3 ~·o'O:o :'meters - .... ~.--- .... - .. ,-_.,_. __ .. '-""--
in 1984 1: it.s 

?A~2 'I:o.tr~~~g~a'l!l~. '.Mo,re::::tha.n .:-1~0:,:O:OO:~a:g~i.~u,1;t:ur.al;~~$tomers are expected.: .. 

_ ~~o,-~a:-t,.iC:!.'p:at:e::in '..;th~s.L"''y~~g:::am.:.:o.)'!.:tbe: e:n:d; :::o.t; r1:9,:83:";: ~G.&~\~ ~t:~o:sed::.: v; 
v • • 

ex~en<!it.ure in 198~ is nea:-ly double what it spent;' .. :~n~~9~-::, ::;~ :';::";"';~-:"C 

',''':; ;.,::.;;:; :':-"::=.":::. :..;;:;;\.::.u.nde.:r~th-e:. ~~::'p}';~gr;.a.I?,.;, ~~t~~~:::.s with·maximum demands 

-.: :::g::~a te:;.;: than ::3.~ k~ .:.may:,,:~a:;tic:~p~,;~ •. ) ... ;~~~:~A;,:,a:t:..;,;e ~;~n~3::~~;e; ~:~~n:,o~~t~~s. 
c1'~r:la~:l:d\ .:ch'a.=-..&e .• : '.:,::.:- ,;,.) :;-:;". ,.:.,\ .. ~. :,::~~~: .. : ~,-: :~.:; "Y~':~~:;.~~:: b~.s to::'; ~~4: ~;:,·2~-"(.:!:.o:;, ~::.s 
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0'.' •. c 0: 0 c ,,~, C C C c CU.I1~ ,~.Eo· s,,e~~t;-!' ~A1;y":".e,,;s; ~n.¥:Y":¥. !~~ :~~F~~ 
sa ti~~~~es .~_~~~t~i;~~~ .:an~ ~o_C:~~~~.~::~~~$ ~~~~ ~~;:t~~9~,~~1~:1!~~ts 

-".!..n. .. the. 1 ong -t.er~-.. .In ~the.. :shor~t. ,-ter.m.,.. . ..h.o:we:v:e;r., .. th.e. .J)ro gr.am .. does, r,no t. ",;nee t 
.... ~- ......... - ......... - - .... _ ......... ..,. ......... ' ......... _ .... ~.",._, ... ".J.....,. " ..... ,.,., • .:. ....... _~ _..!',._ ... I .... _' .. "-, ... M ...... ~ ... _ _ ....! ¥ .... _~ .. ...J_.,._ 

PG&E's nonparticipant test. Staff sup.pp::c~s ~I~~ ~;,o~~ ~~~::w·~u;'~;)~\l~.:: 

:; :t:~x:.~_r ~a:-: ~~~~ .. <?!=. Ats, .~c:,ve.:~~ :;~~u~'S.1~?~< ~~~ s>~~~a~ :load . management 
t'unc'ing. ... , ... \ ....... """ ......... ~"-,.", ... -I'·I'-,i""f.'i' ... rt .... \ .. ~· .- f'1iIIfII""'-"'1f"" ,-'''' ... ::,~.-,:: '-'to ....... ·,.r'~c.\N "':"';"llr '-J~. ,.J,...:.~' ... .. - .. -- ...... - ... ".' - -, . .,. ............... .,~ .............. '~' .... ,t._ .. '"', _ ... ~ <I ... ' ....... ~~ _XlV...... .." .- ..... l"'. ... " __ .-..,. "I't. ."~"01!0 .. ,'" 

While this large agricultural rou progr:~"':~Pyi~~~::: 

promisi:lg in tbe l;,ong. ... t~m:, ... w.~ "d.()·.llO~ b-el..1:ev.e. ;that,.,1t !~hould l)e expanded. 
.. ... ... :, -. ...... ~ .......... -... \ .... /0. ..... _ ~ ,_ '-" _ _ ~ .... , .. ~ ........ ,<M, _ ... .... \ I 

at tbis ti:e, consis_t~e.n.~ :w.i~th:.::ou_t;_::ad~J>:.i:e:d~_o:J:'!..eii.o~ delaying large-s·cale 
expan:s!on~ ~o.'t: ,loa:d~:-maria:ge'men tJ :'pro:g:ramS: un~t:1l: ;th-e 2t.~me adc1i tional capacity 

~:- :-':'s: ..!leeded··,:: '~:We r.authori'ze .$1:; :m1'J:l"J:OIl! .'i.-n :.:'t9'.8:4~ ::to: ~o~ eOlle!-riue:d a~..y.s:ts 

..: :.- ~::'"': ': : . ..,. .Our ':s:ta·.C'f'q~oi.:n.."tZJcout :::.th:a~t''":by ::D:;~-12-1 , 3 dated-
D eee.mber :22.,:.:: ·':'~9'.82; ,.the~ ~Commi s:d.:Oro:.o r:de're:d1';a;I:$ 6',.'":~ ':m1"1;'1."j;O c; :re t.U'Oid,: ~ c;0;e! s·; 

: : '.app-l"ieci, -to ~eu:stom~ :on.::Sdl:edu:le3:' :.P-.A:-:1-: :a:nd;;:E:A-2X:~ o:-Wh:1:J.e,:tb.e ::~t'a te.s:~ere 

i::l fa'ct :-educec1', the Commission did not make.;:'a;":corzo:e~3:p:onct1'n~'C:r:e;ctue;t=o.n'" in 

tota:' jU~isdictional~~~eY~n:u~.::~e~u,~em'e.n:~; :s.t:a:~~:"~:J:::e~ve$ c'tb.a t' PG&S e 
could. ha.ve ~'t'e:e'h"l'l·i':ea'1:l:r -::c"la'~ed: t.he: :$6:.;3~m:£:11~1'(j.nl·~·a;t:e .:.re:d~uct.1on und'er the' 

-. :: '·ER'A'M· '":leehan::tsm:. :. :-Sta'U t~~:t 0 r~: r~·c:'omIlfe~nd~~ ~t'h'a'ltl ~:t'h'e; Co~mm·i s,s::r.oo· ":re:d.:u:c:e· 
j l.l,:,i=sc::rct-£onar ;:re:ven:l.l~ :"-eq:'U~merits' ~ by,' 1 $6' ;~. m£Iol:r-O:oi ~:a ~ :t:h'i:sI:~>ti me' ~ :-:: .:: ::',,' 

.: ~. - : " .:.:: .. ' .. :. . :srrice'·our :::ce;e·fS:ion ::::in: ":n'ecem1>e!r-: ~~j.9a:2 ;. :'pCi&E ~'na:~: 22·: ~ 
uo:c.·e:-go:ne·:an ~E·RAM:ad)ju'.s:t·me:nt~·: We: :'W:r11 ::req:Il£~e r:PG&E ~1:n rt's~ so:e:,ct 'ERA~.:':\ 

proceeding to show whether or not the ':'$5;<5 .:mr~rfOo3ref'~.:rxr::was=~t"l"'ea:t~~ 
).... 0;'" \ .', '" _ ~,. • I ... '\ 

correctly ane to -adj'U·~t, 'ER1I:'M-i:f'-ri:ecess:a'fi'~: ::-.. ;.. ..... ~'~, ..... ::::... \ ,; 
_ ",' .. : • ~. ~I :. " :- ':~ ;:.:.' ':~ I~ I' :- ,-. ~ .. /: :.: ~ ::.:;, Cr'': Z ~ • ,?;: 

(7)---Scan;--Cus't:o·me·r-rnl'e-;;o·r-..;trs·e--·Ct~3.") 
~,- ,:~.,~. :'.c$1 7"8-7:,1, ;.OO.O-~'·:$O:r $50~;'O;O~O~:<~:: ~~,~-:, 

. , .. ~. u··~.~:- .. <:. :.::p·G&&'!,~reciu~'s.:~l~nil,£alla:t!".on::~o~~Z·~OOO;:r..'!O:o;cme:te:~i ~O,~s. 

j 984 •... ~ ~TIii~ ~r(;i;.am is:iva~!:a l>I'~, to:: th:O~e: r.c;~~e:r·~:w !·tb:~CIm·axf:mt.i:m~d'-elllarid·s 
'": "+ ':" ......,~, ... ~ .. ',. - - .. ",~ - ,'" ",",,'. ..,<".'. i':) : ... , ~ ~ .. filii ',' (~lo...... "'" ,';:: :.... ~:.. '"1-' < .. '.., ~ .... '",."" "\--I~I oet-..:een 10 a::lc-3S"~W . .:'·_"'.e -- ~- ..... --.~.-' "~'~""': '.~' ...... _ ... - ,····,.. ..... ·····1 .... 

•. :' .. ,.::.- ~ :-: : •. - :~; ·C.:: " .. ~.:..... ~r'i!lee.=t1le~ PA-';Z: :p.rogra-m'i P'G&·E'~3}:a:zmlysiS:·· shows.' tha t. the 

PA~3·:.:-pr6g~m:~·iJ?::~e ·-·eoit~e'i:ieet:fve ·to~-::tne.:~·hO:rt:Ct~en:: 'linde:~~tb.e~t!'I-±tY' 
and societal tes';s, and nearly cos·';-effecti ve under the no't'ip:a~r\~,1¢;:r.~an!t) 

- 31.'."~-- '-~. -
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In::the :Long':'term;" the~proira1D.::i:$~eXpe'cted.,(°totbi'~c6·s . .a;:;free£1~.r.. 
utlder~ all,c;'tezts?~ C.Starr ~'haii"'perro'rmed' "'no ;';'eo;-c':"iitea££<ien~s3 . aaa'l7i£~ xo'!, 

this program. 
,.., ,...,,pj. ~ ... '.. .. "" ' "'''- ~ •• ~ ~? __ "'\ .. ~ ":': "" ...... 1'\. r '. " 

RDE~~taff' ~u:p,P~t:t:s':~:~'~~og,r.~,m::~ EeE l~ta!f opposes it 
........ v .. I..... \,.,' .. ".... .. ""'..., v', ... I ~" • '-'" , . . 

based on its belief tliat-t'b:e-r'at;es~ar'e--n-ot-e'ff'e-c:t~v:'e in shifting load 
': .. , .... -: '''; ,.~:: ,I ... ~ ., •• : :.~ ~: ~~. ,,"; ~ "', ~',l ::: :c ~~ ~..; J c: 0":':-'. ~ .-~ .) 4:;: 0 C ~"': C ..: x~ ~ .. ,.-. 

from on-peak to- ofr-peak, and. that the low 'demand or. these customers ,does 
.~! ~. -';: ~: ,'- : ,-. " .:,:.. :: ~.' :.: -. "; ... : ~.!\ :.:. :~" :: -:: 0 ~ ~ ::~::, .:.. ~ ;,: ~ \)::: 0 -: :; w ~ .... ;.,; .': .J ~ ..... .:.: ~ ..: ; ::i ~ ~:) 3 ~~:::J . 

:lot provide ample incecti ve fo'!" .them to, shift t.heir loacf. ;.., 
" " ... ." ~,' :;. -. ~. '., ... 10 -,O.::~ '1\ ~.... ... : ~: ::., ,'" ~. '-: ... ~~ 'itJ ~.~;) ": :~ \oJ ~ ~ ':' ~,::' t.:.:: ':) ,J ~: .... ~".: '"'! :.'. ~ c ... ::: ;,; '-' " .:::. ' .. : ~ ~ ;..;, ~", ~t ."". 

This rate schedule was ~ropo~ed cY,a PG&E advic~ . 
~-,:"- ': ~ .~'.:.' .. :::;..;~-:- .. :""'~~> ~':.C:- -~ .. )CI :-:'0 ~~_:c~:...r~''':~O~) ·/·:!"': .. :L~~"!:~:J .... ~~ ~'lO':':~!:1r: :;: 

lette~.f11e~",Fec~uary:_9.,,_1,98.~ •..• I~" ... t~~z:e~~r~" ",?2:~i,ce characterized as a 
• • ... .""."' ........ ' ..... ' ~. ~ J" I ............. ' ...I ... Iw-' .. ~, ,. ... ...,~.. '"' .. ,..... • A 1".' 0 ~ .. ~ _ ... ,.I " 

:lew expe:-imental progr:am. Consis·tent p with Ahern's policy perspective -~-= ~..,.: ..... '. _,~. :"'il~~';::: ','.'.< •• : __ ~ .. , ~~~'---: ... : .... ./ ,;.;:-::): :~::.-:~c:> ~.)I= 0: .:): .. .J:)~."·'::X"":I ~ . ..: =.$~:;~"':C 

outlined ~~~~~,,:~·~e: ~~~,:.:.:;~c:a~~,c~o 0~:~~~~7/fe ::,~un~f~~~:.~or;;~~:p:S~~i~~c~~ 
new exp~:-i=ental programs .until such time that, additiona! capac1 ty i.s· . 

... .:.~:):;"'.: ::C.::...,··c,~£·);';I"~.1 ,JC:~':;C;.O~!:, -=~'O ~v; ~~l=~~(.~= 

needed. We will authorize funding of ,$500,000 ~so that E>G&E can use the 
"..\.,,/'.:;'.... _ l~ ... '~, ... : ~, .... I :;~~ _ \ .... oS": ~ "'"':. t,4.;:'::!O...J • :' 

existillg :leters to perform further exp:e:~i:me,nt:a t·i.-..o~ .• ~;aC:.d: ~~~eport .on the 
---------------~ 

effecti venes=,::-of::thi~ .:pr:ogram in.::tnduc:l;ng::;load:',:)s.J:l..1.f;tto.g;. We no-te that 
manY' _-Of,7 the~' is:sue~ ~egarQ.l:ng.:-mea~urement.c;o·t#:t.:c.e=c:ost~e-!'tec:t~velle:3's:::o£.;;;a. e re:s.idential-:'1'OU ·~program:;are. also:'ir"elev.a:lt:~!or .~th..e ..:ag~:i;cU:l:t.~raJ: :p~gra;mr 

, ~:: ~. "::: '.~ ::.:..:PG&E ancL:,s.tar!>sbalJ:.:;.c.o,O'p.er.a,t;:i;v:e.l.y ....... cte..v.e.l.O'p'~oe.t.j;;ag..,. ___ _ 
, ' " 

"e"'u~ ... e ... e ... • ~ I!'or ~h"s exper:" "'ent' '.: .. ~ . .,........ . ". ,.., ~ ,~ ... ,.. ,0 v ::', '," .... " ......... ...... ~. .... - 1_'" "' .... ....;.-, ..... , .... ...; ... "_"_",,,,, . .,J ... ~ .. ,'!' '. 

~r" .' .• ~ r~~ -~ ~~~ .... -rA 
( 3) !:l.:.er.ru.p-t.:cbJ..e~..$.3S.~OO,0 ; ,-' '" . I,i'::, 'J 

><-: :~::$29 IS, 000 i ·-$329 fO 00 ~ -.,. ,.,"~ s.... ::: ;S8~ 

"::. '.~._::: .. ": ,,~G&E:,propos~s::to ::~st;a~lis:l~,:~,.:~e:~ e,xp.,er.iJ;l~nta.l::.px:~g,r:am 

to, ~es-:.: direct·· radio,::; con1;~ol:;ot::agricu~1;~r:~~ <;,-!~~<?~~~~~o~~s,. ':z~.'.;mP1:llS:). 

loadsc. wills be shed:,for~1.?-p to; six:h~ut;s.:oncthos.e o~u~~r: ~~e~~~~x;ha.:~,C~G&E 

:-e~uires load relief. .~2~~ ~o Z~~ ~~: ~~ !;L:C~; 0: .:~~;~ ~i~q ~~!~~ 
-:::;:: ':, "P'G&E.:;expect~£, thi~:::: }:Irog~am..;: to",::~e,:,eost-effec,tive to· the 

, 
ut.ilit.y and society both in the short and,::lo~g~t:e::ms-,: and,?to:,,:ce l:near.ly. 
cost~errect!ve~to the,nonpa~ticipant in:the~~ong~term . 

.:. ':).: :-.:~ ..:.~-:::.: ::.Unlike.:~he.:" TOU pr,ogramy, tb.isr=p:~og:t:amz~~lo"';ls!'!thel::..::;c 
'. ' "'-'"- ' -. 

utili ty:-. C!1z:ect.: cOl!-~~~1:-:9ve~.~ ~o~~~:.:: AC~9r~~I!g~y' ':0 t~e".:~-;;~1 ~y. c~,~::tE<?r::~::c 

easilyc: o~~ain:measu~a'o'le da~a 011: ~he~amou~t2o·foc~P.~~~~Y;:;s~!~g~~~~,~,;~~ul t· 
o!\' ~h.e::: prog~aQ ~·.;.:,~e ,:,ill ":,aut~9.riz~~.~~~ =,;~q~~~.t~~~f~~~;~go;o~':t9§:4 .7i'~':::::'" 
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a(!j.U$te<1-,!:oe .e:.cala t1on •• to .perm1 t ..a _ t.hoeough . ev.alua tion' o~. tile • _ .', ., 
'" _ .... /,,,,, a.,,,,,,, ~_---. ........ _,,,",, ....... ..,../''-'~I .. ., ..... f.~· __ , __ ~ ... :,."JJ..,. "Io'111¥ .,,\,_ ........ 1 .... j"Jo~l ... , .. I .... "" ~ .. __ '!.I""" ... ,,", 

·:e.x~~r:~~:l?:t, . .; :~E~~~~ ::~~~7J.,~<;o~e ~~~.:::t:~'::1:l!~r~~~e':~~~2.pr~g~~1!l:.5 .:~9s~:::;;:-::.; 
e!"!"ecti veness to the nonparticipant. . :::'.i.;'::~,C":~ ;:';:-:: 

- ~,~ - '. " ,< - , < 4), '7' Odd-Even -Se,rvic.e ,.,- ... $.1, ,. , 60 rOO 0;: i" '; 

':"" -,-' " .~.'- $1 ;0','0';000;'-$1 ;'075;000' H -"-- .... "~ '.. • 

: .. '~:-.-, : .. '. ~ ,",; ~'PG&E 'prOpose·s·'.'this··new experim~ni::'';:wh1c~:~o~id':':''>'';:: 

... : ~hi;g~:'~gricultti;ai: c~;~gI;~r~')~igg~r:: i;;i~p~i.k p~i'~~s":cig ~i t~~~~tgo ::.O':~: 
..... ~ ... r ,..,,'" .",'""' .... ~ ...... -,..,'~~ , ...... ~,j., .... : ..... _,..'" I"~'T' ' .. ' ... ,...0"1 ...... :. t", .. r: .......... I';'~ ~,'/~,.,.,,.. .... ,...-

weekdays. Customer w!t:h demand's"greater-'than -35 k~rhave~a:n-'!ncentive" 
,.-. " • ,-,. ~'" .... ::- ,~ I· • ..: ... '-I ''to '--I ,'" .-.,..,,..., '-, :.'., ". ",).,...' 1"'-,'" ~,'" ':'"' _ ~l I,.".J "'!'t 

t.o ~eduee e1ectric'1ty 'consumption'on ~ ~dd':::_ 0:':- '~'ev~n':numb~r!d d~ys. . 
, >, :.:-.--.'.:':, .... :. ':;Urid~r ·b;t?~···~h~:stiff and~eompatiyJ~~ri~lYS~~;.;;th~:<=~J-

p~;;g;i;; ': !;~xp,gdi~d i~ ::ge :':~o~t=~fi~gi! ~~;:r~om 'i£r~~~~s~~g~i~~;·:~~~!s. t~~~ 
~~o;i':i~d' ~:iong:~e~~:~ :.We':'it.i~~~;~ie~p.GiE ,:~ =:~Jqtie~i~d~:·fun~igg; ;-~':-:';'::J.I? 

•. " '.~~'.~ ~: :,-;.:~ -: ,_ .:' 1 '"" :: ~ ,'" _': ,~ :",1 C :~.': ,...,:: ') ~~ ~ '": ~~ ~ ;..; ~.~ .: ,:: : ~ :.~ ~ == .:: ~::.. c ~ c: ~ ;~: :: ~.-,<~ ~ ~ ~:, \~~: : ,,,,,~, ~ 
adjUSted .or our adopted escalation rates. . 
.:': ' ... ;,' .~ " 'c -:' :Co~'d;c!il;irid~;t;1ii ~did:-:~': ~":: ~';C':--: ,: ;.x:' .:. ~.:'.; 'J ',{ , ~:<:;~,~c\:~ 

. ',7 .~ .:' .:": .,~ :: . Manage:nent.:Pro-gramsx:: ,,:~. :-:.:"';. ;.:': ~~::'~:-"ji; c: :::-: 'c' .::~<: ;-;.:::.:.:;:, .::'::::' 

." '. t ?G&E.:'reC(ueS'ts '::$S:3::mi'II1on· !tn-:!und1ng.t::!:n':1'98'1.+:;.)t'or-'::'ten:::o 
p:-og:-ams ·.'to .:p'rovi:de ;:,ti:le";';of':;use;. ':':t.llterMl'pt1bJ,;er :.:alldc,;,:rta11ment".:ratec:::. 

op·tion:s: to-:commerc1al:anc ",1ndustrtal''':users~ "'':'!h:t$'":recttles·t':'represents~~'':. e 
:·aoout ::-a-'": 65~<1'1lC'rease-vover'""e'X'P'e'C'ted"'!':"exPe'nd1:ttrre-J:'eVe-l'"S"''for' '1'98'3-.:- - ,.-~ .. 

(,) Mandatory 'rOU A-23/A,.;;2·ZI.A.;.2ZB .;..:,::: ,,:.~~ ~:.:-:":::<::.::.":...: . .:.:~,;~.":. 
$150.000;' .. S28,OO'Oj' $1,4'4':000' .. ~ .. : ':: 

PG&E reQ.u'e.s.ts __ c,on.tti.ci.a.ti.6Dio!J .. the phased 

im~leme:ltat'£on 'and analysfs :'of ~:mandatory·;;t:tme':of.,,;,use rates for 
co:i:ne!'eial . and: industr:i:al cus tome'rs ":';'ith ~ demands~' grea t'er:; than;) 500::;kW~:

:: .,.: :-PG&E ;'expeets '·'to ad'd':another= 60:TOU:"meters :.tri 7981.f0to~the 2'\~ 200''::meter~'': 

which PG&E plans to install oy the end. of 1983. .:'}l':::-,,; :;."";~; ::::~,.,,:,.'::~p':''': 

.:; ,.';'::-: ': ':': '~' -:::: ::There·:1s~no:data~ayailao-Ie;,oQithe, cos.t'_· 

e~~eet"ve"'e"''''''o#'' th.t" .. rog a' ·,N·' ~ ... ~,,,' .. ,0,"'- ... , """'1"1,01 "'/'"'-00''' """,r" , ••. ' ..... ,. •.. "".J. ...... fItJ-,J"". .s··p r m ..... ·· t ................... _ .......... " .... _ • ., .... 'W . .;, ~ .. "'--- V. ,.,., .......... \.. ..... _ ........... ".., 

':::-:Starf':,propos.e$~ tund.:tn&~at.~$28,OO(lf'or-:·19a.4-;;.on~'t.h~~ 

basi'si:that':th:!;s~l>rograt:l:';~has not--=oeen effe-et1ve>'1nt.ca'Using:,'load:: 
sh:tft'£ng~: ~ In':staff'"s; opin±6n;.''":the·=''Commf·ss1on v :Cn': prior' deei's'1ons: l":"::: ~ 

: : ~expe6ted loaC1 :shiftfng:'of~ 5:: to~':rO%(:'under each of': these~~:scheQu1es'(':··;:z.s·,;, 

whiCh.:,staff:coil£endi::lla.:s.;..n.ot;~o.Cc.u.r~ed::~':',In..~s.tati;!·s."v!.ew-,Eth.e9.abs~ilee.'.:9~ __ ._-, 

e: 
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., ~ ," .-. ~ ... "., " -, '-',~ ... ,..... """ • '. ,", .... ".., • ,,.... "'t -'~ '" .... ,... ( ~ ~ •• ~ I" ....;- ": t "'" C ,..,......~ . r .-\ r:7 #'fit ..... ,"" ' ..... -1 , ..,.. ~ ;.. .... "':\. :..,.: ...... 

~ro'graIl:l'j;'S ~exparld'ed':- ~ ..... ' - ~.'''.... ., .:' , ~'" ~ " . - l •. t.:" ...... ' ..... ~I • ,,:. '';' ~.: -II • ,:!," - ~ • _ •• ,;,.. 

~'~,~,." :,.:::;:::;. :<,': ~Aiihou'gh':it ::"i:; t;r\Ie'~hat :ii1:'OU':-?~~1':O'~':Sde'C'fi'ior£~ ..;~; ... 
eontemplated that eertain levels of load Sh1f~~g.~VotrfcrSod~eu~:=we: ct=i'c?S 

., .... ," o-.~" .... ,..,,.. .....' - .. "j .... ", , .. - _ ,-. "':'" _ _ (, ....... , ~ ',.. .~" 'Ir" ;A 4Iot -. , ....... ~ :':' ,. ~ ' ....... ~ ""'I ~~ . . 

no"; -s'e',: '~sp'ee:tr:te -goa'!s vh'i e'h' ·tb:e· "'1'lt::t'!"i'tY' "W'as ""r'e'c;.ui·redto. achieve. 
-"'," "~'",:-"" ... -, '- ..... ., ', ..... '- "'(~~ ~r,.,"J>. .... '·'1 ..... .,.., ~ i·, i." '.:':~,j"' ... ~,~~ ,..,: .... , .... .,. ;.....'*t. '·'I-.tr~""'" r,\-J ... ..... _ 

!ns";ead, we' ant':tc:t:pa:ted' 'an -e'xp'eete'd' ~ran:ge "of ':to'ad'" ¥S:h'ttt':ttlg"-Un'der - ': ¥ .,,~, 

thes~ ':'raie' ~s'che~ui~:s"'a:iC? :';au~tb'oi-ii'~d:~r:e·'v';nu.:i-s:':ic~c:;r~d:):niiy ;':2:whife"=n' '~\'': 
.......... "'i_~""" ,.'.('- ... , •. ,I-.- ••• , ..... ,~ ,..\~.: ... ",. #0,. __ ,fo ....... :',:-~.~ .... " .. ~,~t- "\f""t'-:~ ..,. ... , ..... :',;.,..\.-.'\o,·, .... x·'l. ,J' .... : ......... 

is ~ossicle' "that .. th:e' 'ut':tl:1:ty , over'eoI'!e'cit"ed' -re'v'enues'. 'be'c'a'us'e' ~th'e "J, •• .-

anticipated i.~a2:'shiiiirlg :ma"'y ':·dot :;ha../e ':o:cCl;::rr:e~~;\;e:)-dar;8o-t' ~'1"'in ')'/0': :::::..: 

~·)""r ~ .. '"';"'j 1"'11 _""t .t:,-
eonfidence ascertain as mueh from this reeord.. Moreover, W'e ooser'V"e'-~ 

.... , __ ,;i' .p'<, .... ;,. ~., ~,.. r\". ,. ;. '.', .... ,..." ,.'" ... '. ""',: ... ,,\,-..'" ; '": ' 

";ha t under the ERAM ':neehan'ism;" :.ad'ol':t:ed: ~1'n ,::D~·::'93.8~8:i«or 'PG&E to oe· 
. .. ........... ' ~. ~ ..... ...; ~ , .-. 1.,0; ~ ..... v V ~ .... ~ '..,.I .. ! '-.. 

effecti~e . J:anu.ar:,:" 1:-;:-1~9:8:2~~':P'G;&E .,w:1l)-:~ec,o.r::.d, ,~a,I?-.d .,r,e,£und any 
.... ,. '+-.. -_ .... - ....... I .. ' ...; _. • ... ..,.' ... • ",1 _ ~ ... _ ..... ',,~ ,~.. ... ..... ~,iI ..... -...... .. _" """ .... ~, ". 

overeollected.revet;l.U:~. _t:~.ali,z.e.d.. '. '" .... ' ........ _ ,~ "' .. "~ ....... 1.-, '" ~',...; _ '", " .... ~ lyI.. ....- _ • ." ' __ ' ·c L ",...,.. ....... .:' .#-"A, ... "- ... ~ .... __ .. ,,: _ ... .. ,_.Ia.I'-~ ... .,j._I .. ............ --. ~~\!:l .. _.... ..~).\,.::!::f:~, 

.' ~ ,'~ .. "." _ Jfe nev:et:'.thel.es;s _f.in,d.,s,ta(t: ~.s; ~ob~,ex:va,t.io.ns .ab,o.u.t; .. "' ~ , 
·c'_ .. ,~ "L.'';''' .... '.,. ••• , ~-' .. , .. ", __ ,;-.,IIt,..i;,J ,vi ...... ':· .. ,~';:"IW,,,, ..... ;,.~ ... ,;......, ~I..,.,,)'"'i ~" ... l~N _t.:...>-It. ... "'"' .... ~_~, ...... 

thee!'fecti veness ,of this and other TOU programs' compelling .... ",In'. . .... - ... ~;) ... , ........ ~ _ . .., ....... i,.~.:_ . .,;,.....; .• : ,-._~:"; .. j.~I: J:i: !,~...:o:s .v·:~~' ~~;;~ . .J::.r~ ~::....:) ~.:..J ..... ~ :-:~:':~(~t~ 

'this ease, PG&E has substantially redueed the .level of fund.ing,tor 
• ,,~. ~ ~f 0;: .• : ;: ..: .. -.! 0 "'; C:. ~ ~ ',.:.,;" _ :~ 'i .,/ _ ,.;, "S~ ~I ": 2 .7,1 

";his p~og7.'~:1 t:~om._!,9 .. ~3 ~.~~e.ls:.,_ W:e.,"wi.ll.,p,e~m,i~, ~G&,~ ,to eontinue this 
......... ' ....... _ -.~ .............. ," _ ~'W, .. , .. -A .... _ ..... ',_ \0,,''''' I,~ .... ..) ... 1 ...... (." _)),..,. ... 

l'rog:-ac .. but, like .~all. ~ othe,:: c'l'O.U,~l'r:o,g::,ams." ~i~l. ~reQ.u,~,r.:e. .p,.q,&E" ~o: ., ~ ~ ~ ~" ........ ~~::-.... ~~, . -~..... .... .. ...... _ ....... " ~ .. ,. _ ........... ~.' L"...... "". "'\ \p~ ... "'"' ~ ....... .J"'" ..... .. ~ .. ,... ..j.., __ ~ \... .... <II ....... ...... ~ \,.0' "'"" ..... 

evaluate ea~efully the :-esul ts in ,aceord.anee.w-1 tb."",the reporting 
-", ...., .... : ... : • .: ...... .:: ..... "~ .. ,:: ~'': • .;_,,:"" ... ,~)~ .... ".:,_,: i-J ..... :.:·.,;I_J,):.) -.:..;JJ ..... I-~ 

re~ui:-e:::~n";s.set~for:th,.1n Apl'~nd.ix.,A:. "",...> ~ ... " "..;." ,~, ",.: .... ~ ::" ..... ",""'. 
, •• '.... .... , • .> '" ... , , • '.,' .. ~ ~ •• _ ~ ~.". .."..... .. ... "-.' ___ I... ... •• ,..' "" "" .............. -' ,_ .... '" 0 ... _'" _ .... :>:..J ... ,;. _ 
.. (2). A-23 t Speeial Condition 10.': ,. . 

~ ~ ~- - :-$ 30:0 ; 00 0: ~'$ 99' ~ 0'00 ; ;~$:2'i8 ,~OOO: ':..:; ',cO: ,: : ::~ ;",': .: :.:: ,':;:': "': ,::.:' 

.' ,> '::~. '":~, : .... = ,:- ':A-22" ... Special -:Condi t.icn .·.10; :-'~ .. :: -:: . : .3:- . :._ .. ::. :: -.;"':.. 
..... . P_·· $167,000; $41,000: $154,000 ".-

... :.:. •• '~"';""~ , ". , ... ~ .... , •• & ..................... ·.~ .. I~ ._ .......... .J ....... ..,.,,).~ •• ""': ." ........ :~,~:'~)r: .:t:...;~\::.'"!~ :i:':~': .. 

. .: The~e ~expe~iments~, "pt:ov:id~,~,v.~l.un~:a~,y. e.u.~t.ai,la~le, ~,.. ~ 
........ _ "" ,.. •. ~; •• _ v ~ .... v '-' .,,10,.0' .....;...)- _ 10.. _ '!oJ ".,' .... _ .. ...,. ............... ".'. ...~.,..' ",,- .. , __ .... ' .. ~ ""l f' ~'I 

OP~io:ls .ror _ tl'le ,~wo ,.la~g~~t ,..g,r:o~P.S; .. or.I",~,om,~.er.9.1~1. ~.,:?:d, .. 1n~u~.tr1~.l ...... -; ~_ '"' 
., ...... • ..... - rio "' • _. ", 'A _ ,~ .... ".... • .... _ ' ... ~. a) h ..... 'OJ ~ _. '..... ~ ............ ,_' V'o"J •• '" ......... _ .. _.. ..,J> t.;,. ...... .'l _ +_ .~ ... '~ .. ~. 

custome:-s •. Participants~bea~the.eost ot ec;.uipment at.their ,. 
h '·,'.o",~ _' ...... ,~ .• : • .:.: "':'.J .. ',~: • ~.,,::,~, ~"::. ~:;:1·:'~~J.-'''':X~:. 0~': .~ . ..:~ f;:J:::-")..·'·=':'~;:"~CC ;:::~:::''':X:: 

fac~~~ ~:~~ ~:i~~.: :s', ~f.~S~: :: ~~,: ~~.~:~~~y ,:S~ t~,v~~~~~ t~ ~e·~:: J -: ':~, ~;:: ~ ~~ . .2:: ': ~i ';;. 
Aceo~ding to PG&E, ooth or these programs· will 

r~:~~~~~~:':$~~O~ 0: 
sa";isty the utility and societal cost-effeetiveness ";e$t~ in the . 
short and long ";erms. 
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C coo c ~, .:; Nf;!ct ~tO~,,:.'~~s, o:~,!;o?!:,a~~~al:; ":'':-~''c r~n ~~~~~ o~~,,:~n ~o , 
o~ _~h~~~a~~s :~~t:CI:~::.;~~~~ ~p;r;.<:st:a:mS.;~,~E)~~",X::_0t:-:~~~on~~~~~~~ ;.;a~~~l~~~d'~,.;.;.t. :,./':;. ..... 
shifting. We agree with PG&E, however, that curtailme.n.t ... o~,t1.on3 ,~a~x:e, ...... 

III IWJ ...... ~ ..... '"I..I.. .... "v*_ "-"....J .. ..:oW' .~I 

not. aesig:led, I.to . ..ind.uc,e,,.lo,ad ...shlltin,g. b,ut .,r,a the::. ..l.oad reduction when 
.• ~..., .~ • ..., ....... -''''.'''_ .. ' ............ " ~ ............. _ '.' ..... J ............ '...- .. .., oJ_ ......... 4~t.J.Vt- .. W_~~ 

PG&E requi.I:"es,_load.~reUe! .... ,,~ .. ~_~- '."""',, .. ,,~ ... ;.., ..... ,." ........ ' ....... ,., .... _,.~~'"' .... - .... -.. ~ .... , ... _-''''''' ..... -_ .. "",''''' ..::,11. .............. ~~' ...... '!'j ..... __ .... _.:...J,,) ..... "'_~"I#I .. '.J""/ .... ,!..,4~'wI .. I,.:,/,.,.. .... _~ .... ,;,:)~ .... '.,.I .... 

, :",';'.,;,; ~.;;. :: :;,}l:~;.~;~l?-:.~~:t~::.r~~.~\:f\~~;~~.::~~ z~~~e ;:~~~.~~~~~s :0:-: 

at the .r~~,:e~:~::.~.?:~~~e~:~~o.:r -: ~9~,~~ ,:.a;c1.:b~.,~~':'~)f,o,;ce~,~~j~:~~~~::, ~,~w~~~~~ ~:;: 
we expe~t ~PG&E .. t.o _eo%l.t.i.nu.al,lY,."x:'.ee.~alu,a.te. :,\t:h.e, ,.eo,s.t.,-e,(\te,e,~.iive.nes,s,_o!,,,,_,,...~ 

.. ~,. - ........ ,,"\ • '_ ........ ':' 4, __ -' A \0.' ..... _ ~.' ....... "'" ~ ,.W' ./.,.. ...I~, ... "..... '-' ...... -. ~ •. J ... " • ./1.,11 I, .. _ _ _ ."I .... , .• J ...... ...' "", ....... .," ..... _ ......... 

:hese experi?len,t,s". an~, ,J).a,Z;,t.1c.u,l.a~ly,. to; ",t,ake ... x:eas,ona.:o,le ... s;t:e.ps • to,~ .. " "',.. .: . 
... ~-- ,.- ........ ,~'"' ... ~ .. ~ .... \ ... "" .... "'" ... ·.rvJ..J_ ..... O..) ~..,' II'V \.",, ___ .,,;..J ~""."V, "';1..;;4.4"'.1 .• .J ..... '-t1J_ .... ', .... _'1.. '"-" ..... 

i:prove .. their.. ~C,o.st,-e,.f!'ec.t,i.~ene.s.s ,.,f:r:.om.~ne "n.o.npa.r-.t.i.c,i.p'ao~' S ." " t" 0',. :. ~ _ ,': 

"~'<- ................ ~ ....... ,.,."'" .. "" ................ ' .... )..;.,,) '- ...... "'.~ '- """ ........... '- ~/. ... _' ........ _ .... ~ .)110-10 .. !J3~~ .......... ""--J_ ...... ~....". 

pe r;~ p;e,:;~;~ve.:.~.. '-: :.' \' C :. ": ::. :", :: "':: C :;,,~, -: ;,:;,~ :: : :: 0 r:: .~ .;: ~ ~ c:! ::;!" :.';; 3': ":: ':::::; ~..::. .:. =-:: ~ :, ~. ': :;" : 
': , C3.) .... "Group; ,.Load. ACur.tai,lme,n t ... -. :,$;3 ,,6,O,!, 0/0 0, ~ .~'.. ... r j., ... " __ ,,' H 

.. :".'_. :-t'T%8'06'r~OOO;'~$2;'OO'O';OOO~'''''-'''';''-'''';:'~ "r".";;' ~I ...... ,I~' •• ~ ~.J •• ~ 

~~~Thfs ;:;P~ogr:i.r1r'is -sitii'iia:r-~'to. ~€he ones,":d:e:s'c;'iB~d:: ~:".:-:::J 
..... I~~_ - ':'.' .. ~"""" r,~''''':-'''''''~~'''' ...... _. _ ...... ,.~~ r_, __ .,..~ ....... , .... ~ ... !.,..." 

above. Under this schedule a group of Iarg'e'-c'ommer'c'1aI ·an:c1¥· ... ~- .. ~J .. ,,'~ 
...... ", - ..... ,.. " " ... ~ ...... :, .... .... .... • .... ' ... I .... :~ .... :'"'" ~ ' ... "" .. ~ ',,'''' ". ' ... , ... ~.,.., •. ''',. ~ ~ "~1'" .:-., .. , . 

indust:r!al "u'se'rs 'p·oo'I.-t.he1r'us·age' -to '·q'ua-r1·f~{·tor- a/'lower· r-ate: ... · In:: 
. ...- "' ....... '.I'.,-,- .... ~ .: .. _,"~~ .... N"'; ,,:"I""\~ ...... 1, .. ""' .. "... • ....... 1 .... ~t :..".,~ ~ .... ,-! ... .,..,.r...,~,":.t ... I .. -'""J(.,\ .... ,,'.\(" ... ~I"';.,,, 

return'PG&E '~c'a'n' ~r-e'qu'i're"th'e'-grou'p 'to'-r-'eduee',"'i t:s:"Ioad t:o-a:~p·r-e-vious.ly:~~ 
agre~d\e;~i:~i-dr':Jp":t(r'~;iX;hO~';~':;»": ":':':';;':::~2,::,:;C:J::; ~:",:-: 2l>:S fG:::'C~ :!.:.:;'.; e 

• : ,,~ ~ ........ .-. I" ". , • "" , _ f" ,.... ..... ... ... ""t 

;~,"'.:.~;-:':: -: :::::- PG&'E ;ii~c'ts "'t:c?'ad'rl two'-irici;:e' g~Oup,;-crn r§8:~c'a:t. a:~:L:: 
.: .... ":'. "":'< .. = e-,_ '."'f'" ' ........ ~." .. ,_;-_~.~ ...... _ .~"":,- N\~""''''.'''' P" ~~": .l:_ .. r .. .". ..... (,1 .... 1-";'.1"01;- ......... '-:' 

cost of $3-. 5 "millron~' 'Staft S\lp'port:s'"cont1riua::t:l:'oo-o'f"'th"e" program:,:· ... ,~ 
_ ....... -- ,- ....... '.,.-- ....... ),. .• :'.""-"''''''''''',r·,..,,. ....... ..., .... , "'.\."'i.~ 1.;,..."'.,.1> ..... 6,.fI\,):..~~,,.. Il"\ .... ::.#'.:,-:-- .. "J:, 
: -- _. '~'"," 'PG&E -calcu'l'ates ~that t:h!s -progr,am·,:·:r~f'" cos.t:=:· - ... ..,"' ....... ~ 

~ y'", ' .. "" .:~ ..... ,.. ~ o"¥" ~.; "'PfII_,f". 'lot .:,,":-..0 .. , ~.,..c ... '~:)..1t' ' •.• "",,,",_ 

effective to the utility and so¢ie~y"ootb":!:n t:he·'snort"and'--!.ong ._'-,.._. 
- ~ ~ ~ :'..: -: ..: ::-:-: '-: :) ~ ,",~': ~- -) -:; 2. ,~s - ~\ (, S ) 

te!"::.s, cut that its bene.fit-eost~r-a,tiJo',for."\nonp:a:rtic-ipant.s is very 
... '-' ... ,,,. ... ~~ r~.""; ....... ", t ..... \J_"._~ ....... ..,. 

low (0.24-0.36). !his-is:anotner-·':d·1irect~co'Btt:'or-type program which 
,--,' ':, wi .' ~ -: •. :: : .... ::: + • ~~ .::" : c· ~J ,:1 .~ t;, ~ ~ , 

can P.!"oduce readily ~u'a'b.'nna'bre-b·e'n'en-t.·s-.. -lloweV'e~, PG&E's low 
~ •• ' .... ,. ' " ..... ,.. I· .. ·• •• _ ... ,of!. ~ • ,..., , ,-, ... , ,'. j ... ~ f' "'t ,.!. ,.... f _ ... ,.", ."1 ~ ", •• ~.\ ".~;to ~--:- ,..J"'-

nonpart:!c!:pa:it oe'n'ef~tt:';cost ~~at1os ~ar.e>d'i'sturbirig:~R We,> W'ilL fund. this' 
p:"Og~=~a:i -$2<~iili;ri id ~iri~~cciori tiri&~t!en'z 2r." Cth!s c;p:~o'g;~m':Sith'::~h~C;o 
existing., pi,~ti'~i;&nt.i:'~~~i ;:;0 ";~x;£g2i6f/iri,:'1'98~'~ ~ BpC&i:s.gciuJ.d :m~k~:~~:1 

1"\ /\ .. II ~ ..J ...... ~'t ,... ,,,,:,, "':I·-t q, _ \' , ... I"" .... ," "'" ~ ,... 'f"".I """ '''I ~ .......... ~, "I~ J.o ~,. ." ~ I" ~ ,~ lit ~ ~ .,.. '" ... "..\ I:' .... 

par~ieular e::ori"to "':(:nprove "t:ae·-~eost:,:,;:effe'cit:!.ve:iess -ot"tll!'; pr.ogram::' -'-
;.- • •.. ", .... ,', '"'" - -,...... "': ~." .... '.... .. .. -, , .. : ~ , .... • ...t -= 7" ,;. C ~.. .,....:.. "", ... ~ ..., ....... ~ to :loopart!e:ipant:s.~~"··~ .~.--'~ .~l;I'-' • .., .. ,:, ..... - .... __ ... . 

~~: .'- ~::~: ~~~~~~!::~~~~-::oo :==~!oc~ ~~~ ~:~Z1;~ sd: X~~!:~~ 
.,,... ..... ") .. ,III"' .... (').,. ~'.*:5 ... ~,....O.I'-.·~ ................ '.., (".,.,\,,0 _ >;wi ___ .... __ 
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y"'" -~-:. - ........ ,,:. 

: .:;' '. ,.:-:: ':: .'.-: '-(lii::' ·)A.:raii it=; ir~i tf{~l~' ;I:: $ .... i~3'"b -",::0 ~o~P'~ 
~-.~.« ._~"':< ~,:'$60;:o'OO;:"$:l~·t9;O'O:0:::~ :":.:cC \::),;.,o:~ ';;;;::,:. '\;;::.':''::::: ~,::~ 

,.' ".' .Small COmmer,c.1al, .I.n,ter~.u"plt;'blev·- r" ~".-":.". ,," " ..... ~ - ... ~ 
'. . - . - .' ~''''$99 ,"0'00 ;" -$)6 ,o'OOf"$'9'O ,0'0'0-" ~ '"' ,n .. : ..... ~ "... ,,' • c ... · ", 

, " :! ... " r' '.. • - ... , .. ,.\ I~ I. ('. ,'" ""'" .... >~,..... ~.or"'J _ .... ;:"1 ....... I", .-).... ';1 '''I "':',...... 

The A- 1 8B interru'p't'fb):"e" ~pro'gra:m ~arrow's tb-e- "ut':tl1"ty'~ 
.'~ " ~ ~ ..... - " ~'-1 ~ 'I"'~' ,:'.~ .. ' - .... , ,-. ~ ,..... .... ''; .. ~~ ~... .... ..... , .... *' , .... '= 

to '::nte'rruptcustom'er'load' by 'red1ic'1ng "i"t" 't"o 'a." p're'd'eterminedlevel 
when ··:t:he :Jt,1iiti;':ii.c;;~; an;:U'nQ~;;ireqUe~neyr-o~ u:ride'?iv·o1.=t;ig.'eJ Se';';;ieic:.;r- .:' :~. 
In "":;~tJ~·ri;~;pi.rt!d':.~ari£s~ ;~:e-~i;e~ ~. ~~fil =-r-;e':d.U'd;10;D:,::,'Vp"ri&i~~"rJpds~:s:·:id~r.:. 
ae.e. t~ci :~cJs'td~e=;;::~::'19'$lf~; ~. '):'.'~~ :: ::.~..:.: :::~": :cc. 0.') :::l'~ • ;:;;;;~~.c,,!,~ '\ ... ;, '):-:: 

,::':: ." ,0 :;:: :::,,:;:\:; t ~ih;·::srklI'i~c;~mm.'irj2iil? in:t~e\-.rU'pti-b1:;:'=p1'"h:gr~a~ ki; :,"~~!J;:,,!'~ 
:_ •• ~'-: :~"~'.~ •. ~-::.:::- ~,\:).::- ~~;/~1~X'''' I-.~,.,' ... :~··~~~~~·:,~x,,:,", ~'~::O~-~I'-''''' ":"'~<I~~-;)~,'~~ F~ 

new, exper-~ment.al program fo'(" those customers who are lne71g!bTe to . 
~"""'-'''' .. - c'-, ........ - "" ... _ '" ... _ •• _ • \ .. flo,.", ........... , .... ~ ... ,~ ... '. '.,...t "'''I ,-.ot" , .. · ..... "r ""'~(:.," ~ ...... ,.., r-," ..... r:' r'¥- ~""'f:~~ .. "'\/~>-. 

part.ic:fpate·- i'ri"the' ~A.:ra:S:-p-~ogram". "'»G'&E""'req'u'e~s't~S' fu.ln·cfin-g~ (0' rev!'ew'- ,,~., . 
- .... ". "'" --,_ ...... , ..... _. - .... "-~_'.~ . .- .... ,....- ... ,._ ........ """~,...",(' ... ;-,'" ~., ... f'. ",~_.-.I,,:I"O; -11""\~ .... ,~ ~"1"" ,: ...... :-- 'I/,..;-~,.: .. 

a~ci analyze re's'ul'ts"JOf a"'''9~8'3' -·exp'eolri%l:'en~t. --l"nY--ad'dl to,lro'nal~ capi t'al" '.'" ..... 
• ', .... _ I"'IIt "... _ ..... " _. _ '" ..... 1 ... '. :. I.. _ f ~ ~ ,..: .... 1. \.. .... f'" 1\ I, .. ~ ~. ,...." ',., ..... ~ ...... f\ ,~ ""'. "? "'\ """ .... 

i~stallations W'ould be deI'ay"eJd 'l.in't'u"r9'8'S:""· .. .,,~'" ., .......... - .......... ~ . ..: ....... w .. ~ 
~ ',' •• ,._'.'............ ·~.'·I'" '-'l'''~' -,'-, ..... ..... , .......... ..,- .. ~.~ .• - ~~'t~- '--C' ,-.;::.,..,. .... -"-1,..., ... :~:,"","""" ~ .. , ,.-r' .... ~·)' ..... ,· .. ~I~'tf'lt 

. "' - _ ... '," " - "'Un'd'e'r ~tne' ut:n:it'ir~' an'aly}s!'s o'o:tn '~'ro"gr'am"s'~are'" _ ... - , 
.... ,... "') '. r .. Ie' ;.": _ '. "'" ~ ..... ~. ":'. /::t \, 

eos";-efteeti ve in the short an.d.. ~io.rig' :te:r:nz ~t:O. ;tne:~U-:t11\:rty and. 
r~ ~_~.,~:. •• ~..:..::: __ .~ ___ ~'...:....:.i-.::';:_ 

societ.y .... ' ~Howeve::?,,,t.b..e\ ,cost.-e,(tec,u..ven,ess. ,.t,o _t.~e.. n.onparticipant o,f 
.. ,~. k ._... """ "or ' ..... '... _ ........ ,~...,; .......... ; ,.,. .,.. ....... ' ...... .... • ... .,.' _ "" ....1 _ ... _. ..).,.. v"; "'" , _ 

~h~~~-l8: ~ ~~og;~tE:~~~<;;'~7W ~~O ~~~~~,;~;~<p ~~ 1)..;")~ ~'r:.:-::,,: C; ::;:;OS • ~ -: ::~; X: c':c:"::: :.::': 

,': :., ~"'::~" .' : ~., ,;:: ~,"~t~:!.,:~~U~0F.:~;' .b!~~~~.pr.~~.r::~.:!: .. :~~~l.,L.~~~o-:~~~-::,,!,~-- ~ 
tune.i~g ~ 0 ~ ,: ~ t.~ C? t:~, ~~~se~ :;P,r::~;gr~s ~~ :-: tb:~ . ~ ~~~J,~ ':,~:e (~.1~~s;~e ~ .:;~;; ~:9 ~:~" v .: 3 
aejus-:ec. ~or. ~ escala t.ion ~ _ Like . .,t.ne. ,\euJ:.ta,1;lment, .. pr,og;:ams ,. ... P.G&E sh.ould. .. -

9 ... " •• ~ .... __ •• ' • ., _ ",' •• ..) ... ........ ...,J _ .... .,J .. ~ ...., \.."" _ ... '.... _ ..... '" """ ,J..,. ... t '" ...... .,,;i • .., I~ , ... ~ , ••• ~',,"V ~ . .. ,,: <oJ ..... ...,; • ...,':"t 

at.~empt .,toJinc~ease -:,the cO.st-:-.ef'tect,1v:e:c..e.s.s ""of ,.t,hes,e. programs to 
. __ • ~ I.. .. _ • ...." .;"J "': "" ~_'..... _ ,;, ". _' ~ _....... .... .... ... .. J .... _ ) ... ,oJ \0' .... _ ...... ... ~.. ,..., 

::,o,:lpa:-t:'cipa::.ts.~ ... _.:, ... "_,.'_' ~,\'I' ....... ".., .• '":. .. ,,'''''-\' .... ~ ..... ~- j.," ~.~ -"';"v ,.: ..... ,..~. -, ...... ~..- ........ ·'.I,. ...... ,·q 
........ ~.. ... • ' •• -. ..... ~ '-. ",,,. .. _ '_ Ir ~." .. _ ..." _... ..... Iu ___ .... _. • ... ~ ..., .... ~~ ...... _ +.. ..... ~. _I. I ..... ttJ _ ria .... ~ .. ~.,.... • ... , ...... .... 

. :. ,'. : :- ~.r: ::.: ,r (,5) '. ",A-2,1.A, Opt.i.o.nal .1',09', ~~ ... , ..... ,. • . ..,. .. ,.. ,.,~ :.,. ',r""" ,.. "" ... '- ~ ... ,.. ., .--' .... ' $i;3iZ~000;--$:0; '$4'4'0;00'0 "." .·~".,_w._ ..... ,.-. "..---,_." 
A-7 Optional TOU - .~~~:$~~~~~ ~~~ ~~:~~~~~ .-2~: ~, 

$: t • S 9 1 ,0 00 j $ 0;.. $ S6 0 yO 00 _ te, '" _~ ~ . ~ I . 
., ... ~ ... ,u ..... '- \'" 

Ihe~_~-2-~ v,ol~nta.~ :t:t·me.;o'lr,~use.;~pr-ograms· for-
custo::ers ·wit.h d.emands :be·!:ow:-·~\SOQ.:..ktL:: \'Ihe,;;:ECB'::st:a:tt opposes funding 
tor :,thesei:.programs r:wh±le the RD:E st:a~f' ~.u:pp:o~sl",;t;h-e.m.::, E~CB:;::3't.at;,~~s:',:,,: ,-:-.q 

objections'~ar.e,,:gene:~:tc::;to=alJ;;.:.o~ t;b;e .. !O.U:Spr-ogra:m!l:;an:d' -::w~l:C,~,c.ot be-::~:i 0: 
repeated. 
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P~&.E~ )"h.o;w.s, t_h~" A-:2.\,A, ... p ... x::~g.~ax; J.-~ .cos:s-effeet1 ve to 
'" .... v ~ , .... I... • ...". ... _. '_ ... V '"", _ • .. ...... 1 410 ... _ "'- V I ....,. \ ) 

t!le utility a:ld :$o<:,1ety both in ::t'.he,\sh'o,rt; ,:a:nd. Cl:"O.ng terms. The' A-7 
• ",-' ',. ..10 ....... ' , _ .... "' .. /*II - '" ," :' ... ,. r~ ~ _,." .... ~ ~ , .. .." ? 

program is shown t.o ce" ·co:st.~eu:ec.t'iy.e·'~r.,o~";al:l ~:~;rS'Pect1 ves. Staft 
\.,l v ....... ' ... """: i.", • -..., .... , .... / , ' •• l.. ~ -.... .,.; 1...1 ... ~ -: ' .... 

made. no. co:s.t:-ef~e.et:r~~n~e.-s:S. ~ana~.y~:!~s .. ~ .. ~"-"" ~ ,~,;; . __ -:-::7-
.'~ ..- - - • '., .'. .... • .,.. '- - - ' ....... h', ': ..... ..... ow' ............ ""L 1"111 ., '1 'r ~ ..... ....' w' ~ 1". J._ ."I-

",.,,:,< :' '.':- ~.~ ": ,:<~ ,.~:~,:e~: o..f :~h~~e f. .. r_~~~.~f!l.s ,~,:r:~J:~:w ~~~.!c:,:~~~s :,::r:~t:~~~:~C:. 0:; 

We ~ot;e: :~=h.~:t..: ,P~~~, ~l'_~a.n~~, :;~:o.: C~O.,Ild"~~;~~:.~~~~?~~l:P~:~; ~;r;~~~a~.::~~~~~8~)t.~Y ~~:i' .. ' 
i::st~11~in,~:},p;00~.d:e:.v1C.~~S-= .:~~S ::~h:e ~:~,~; x:}~.o_~;t;~,m: ~~~~!Z~~q,~~"l~~v~~~e:~'.j~~r:",:: 
t~e- A-7 prog:-am. We, do Ilot !'1,nd that: such' l3:r::~~ "e7~e~d;~'::~S7;:;::,ar;~: ;'':':::: 
prudent., ,a t,~,hi,s. _time,. _,~e .... w~,l.l, ap'p,z:o.V'~~~(u,tld¥~".o~ ... t" 000 t 000 to allow 

.~. --...... ~."'._ ... - '''''1 ----,,'.\ ... ~ ~-""'''''''''''''' ..... "-' __ ./, ... _ .... ¥ ........ _ ........ .1\ ..... ~ .... . 

a ca:-erully c.ontrolled experiment. We expectPG&E to ,design this 
•• > : -:"',~,,: - s" .. : '"'" ' ' .. : :. ::-•. : ... ', ~ i.. rItt ,>~ ~': .;:. ~ .... :~ .,.' ~I !'..-'.:! lv' ~-: ': ''! ~; !':'. ;7. --:: ~ ~ ~ ~ _ ~.~.: ~~ ;~, w.:...: "": ~Ij ~ X ~\ 'r 'II.;' ~:.':: 

experi;nen t:. ~,o. cO,ll,e.ct. u,s_ag~ ~~~.t~ ,t.r;om P.:.O~~.~_~,~1.a; ;:"ar:t;e.,i'p~.Il,t~ )-e..t:~x:~ ... ,,.. 
" u .... ' ... _ .... "':' .... _.~ .... .If ............ -~ _.-",. _').'"..... • •• 0; ..... "_:-'-' .. \ ..... --...1.,..1 .. ow,. :.1 ....... , .J-,_ ~' ...... "f ... _-.)_"" ",.:>~ 

t~ey are put OIl TOU rates alld. to rep"ort pr..ogr.am design and results to . ,. ~~"'f" _ ':. ...... , .:,' _ .L~<: :~ .: : ~ ::..: "';.' .:", '~ ~ "~I ~ ... ~ ~": ~j :: ..... : t) c: J( ~. ,:,~,,::, l...: .:. c ~~ ... _ ~d; :.- .. : ~:f' ~: .~: _ ~~ ~! -G .J ~~' .c 
t.he starr consistent with our .d-iscus:s1on . on the '. _ ... . .' . 

• ':(:H,:'j· _"':~~:"'~ :':~\;~~~:. ~c :''':'':';'0''' :::.:':o..::·.s ...... ·~=~~·.: 
res:!.dential.!.OU.,"p.rogz:am "aIld, .~h,e. ~;ep~.r.ti,Ilg, ~e,Q.ui.~e.m,e,nts ill Appendix A. 

"-•.. , .•. ~ ..... , .... ,. "·.n,."", , .. _ ....... _,~,._ .... ,_ '1# .... __ ._ ... ,_ .'., .... .. '.J..,; ..... ' 

P, _ ,,.<.6} , .Real.; ~Ti.m,e ,~r:i~1ng. _,-: ,-,~, 4,.. r "'> ","" '" ,. .,'" ~,.. ,~, p .... 0"'_ ~ _, f"'," 
~, '-'---~$.u'3'8'iOO'O;-S0':-"'$lr~'9':O'O'0'" v, ..... ~ -H. "- -'_~_)'''H ~~ ... .J 

.~: ::~.: ,. :' ~ :: ': :::: In: c~pe-ra tton' ~w'iih: '':'tlie:-MiS'~;a~h\ise it's ~t:l'sti t~ii,::.at r.: 
TechIlology (MIT), PG&E propo,se~' to Ccondu.et 0~n :'experime"i€Cfn r:e~'i -time: 

'. ,'. ' ,..., ,.... ....... ~ ,. ~ '" ~~ • '.; '", .-. ,_ ""'.. ,..,.. """ ... '·40 ..... ,.; .... ~ ........ """ ..... ~ • ..-, ..... '" .... ..,. ,., 

pr:!.ci-ng -w±th "0' -participallt':s:'.~ . -TJnd.'e'r" thi's''''p'ro'gra-m''p'articipants 'will be' 
g:' ve~~a .. c:i£ly :~'p~2e; ~sclie'd\i'i"i bi';hOtlr 0o-t':energy,':;Jsage'; 24-Ohour-s' :rn~ ~f~;;;~ 
aC:Va:n'ce:~::; :Statr '~-:.riU:e;$.::;t.hat·=th:e:,'·stU'd:? '-:Sho'u:J:c7 be :;r!o·ne->':::ta~h'o~S:~: •. ::'l':::2;J..: ~·:.z 

:::: :~:>~ ": ':.::--::, Wi~:a:re r:'£nteres··t:'ed :::1'n ':kiavttl'g PG&E':;'Pllr:;,ae;th1s :~~~::>::!; 
..,. .to ~ r ~ ~ .. ~ ;.. ... ~ ..... ~ ~,.... ,.,. 

exper-l:le::t with MIl' in light of MIT's active involvement,"'1:n"real 't:~me" 
prle!.ng experiments. We tl:le,rer:~~~'?;ii'i';a:'dtb:~~;('~~-f~he (~~q'Uested funding . 

."...,..,_J~.J ' ..... "'.J',,, .. ...,,...,.Il1' ... ,\.t ~~ 

i:: '98~. adjusted for escalation.- ~c: :3~Ol:~~ ~-A 
.-,....,,.. : .... :; ~ .... I • ...., .. , .. ,,., .... '" ., ":i ,.. ~ 

( 7) Comme re:l;'a1:~·-':~/C-D-!-~t''':;::Con-t-r.o-l'':::-· 
... :: '; :~ ~ .. "': ~ :-: :-$-4'9·g,,-o,o.().F~O; \'$1+;62;;0:0:0'),,:.:. '.:<: -:.:-:: 

-. ::.: ~ :::. ': ,'c' :;:: ::. :-:. P.G&E :cinJ:·t:ia,J:.Iy re'q:ue:.s:t:ed: ::;$1·9.'8, ;;0;0 0: r:: to- add\.," 8 0 ;';'J:lew::!;.: ~ 
part1'.e:rpants-:to:, th1'·s:~pro.gram·-::in.· 1:9:84';:: ::.By:. tone .. eri¢:O:ot:::::t:9:83oPQ&E:zexpects, 

to hav-e: t ;;:60: ~p:a!"t::t61pa."Q~t:s.:·-- :P~: now p·J:-aris .... :-to:deJ;aY':;!'~rther~pt'ogram~o 

- 3J.1:-- .......... -
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~ .• ~. "".~, ~.<" •• _-." .... 
.. .., ~.", '- .. _ " • ,,J 

ex?ans10n until 
"'> - ~~ •. ~ - ,_ -"'1\ ,... t'.'\ ,.... .I. _ ........ ~' 

~a.tlaiyze -results 
"~85 :'i.:gJ:~ r:i~J~it~=- i4:g-i to~8o cf.i;,=98:i~ir;. ~";;vi;J:ai;'·:0l ~;'1C 

...,..,...' •. 'rr'I .... ,..·~r ,...'~ " ...... !~'·'(~,..O"''\ ~ .. c t"'\r.",,,,, ... ~~;.. --.,.,.~r,":).,.".,.;~c """._t~ .~ r':',Il~C o{-the" 1983 . te-s t'··pr~o·gram. ... .~ ~ ....... , - - .1 .... .; .... ~ • ....... .~ ... ).' V • 

.~o;:!l~ r. ~~ :~od£ ~o :~~~~c z 
~ .. ~_. UnaerPG&E's analy.$1s.,~ t,he program is not cost-
~~~~ ._s~~~=~~~cx~ ~~ =:~?O~C ~~~= ~~o~ 0: 1=~O~o~oA 

e!"!'ective under any of the tests 'in the short term.. In the long term 
the ~p~cig;ii'~ii'''e~;~cii~c1 ti2;~ g6si~rr';~t!~;~tJc:£g~;:'Jf:!lii§C.~~~d J~'sg3i~~y .. 

:: ~ .:: --. - . :--:.::: .;~ jsii.fr:'·o;p·oi3';~:..:;grit!J,i~ti~n =Ji3€~~s -etiggi~m ~~l<!t"ii:i:(~) 

'::b~li~rtt~~t :-:ii ~:i~::i:ieif'~6ti';e :'::'~s€~f!-;'i ,:ggji~£!ci~~~ i,;:g ilrEi';1i.;*f.6:'i;:gie 
QaC!e': ~g~i:lst ~'th~ t~~{~e~£1'at~AI2 ;-O:i~~gg·r:cgri~Jgi ~~Ji~i:g::J~· .~.:'~ L:~.~ ~,;!,;::: 

Given the exr>e~ii~gi(.~l :di;'uii ~oioii!J=p~gsriJ.;ci;'d$ 
-. _.': -. ":-,,,~'. - :." ;: -: ::: C ~~ "::: l : . ..::: ~ ~ ': ~~ "'!' .~ I~·".( '~', ::;; ~:, ~ • .,~) "": ~ "0 ~ q 

cons!~er!:lg the pr-ogram' s laek of cost-errectl. vene:Js- in the short term, 
....... ", .', ,- ~'-. ~ - • ::~.. '':: -- ,., ," , ... _ .,",...... 1.0, ~ ~... _, .~\ .... __ _ ~ .. 4" f'II"I ... , .. It- ~ ... ~ : .. " c' ". <': ...... .", ; .. '"" '\ ... -. ",.. r." 

we" are' reluctant 'to' expand 'the ..Jprog'ram "even "'!n·~"'98"S. ~·"We·'oe'r!eve-tnat"·:· 
instead ~':6!: e~r;~ri~!;'g ~t~!~ ~p;6g~im;~)PGiE :'~J&t~ ~~'gCti.gi':'n~it tw;~i~:i;:;£' 
a;': i; -6pport~ni;y t6 "; e~iiuit:J~;~'i~~fui'l:y i~e:: ~~6'gra~?~ :'egJt~S'~:';:: :;:)~')c.x.~~ 

..... ,., ..... ,_' ..... ·, .......... r.""'· ...... ,..,.,,, .• ,..,, ... r ...... , ......... ~'1'., ...... _"Ir .,~ ... :, .... ' ..... ')o ..... "'-fl""\rt.--~.,.J 1J .... ~r: ... -.; 

e!"fectiveness;'-a:rid -' will ~ authof.'!Zethe' '--r-'e~uested''-,fu'ncrs;''''adjusted fo~ 
::':ltli~i5;>:- to;: tili~ pci~;o~; ":i;~\9'84 :'c ';':':' . .:; .:c: :. ;:;:'.''': :~';\':'::;''': c: ;;;;;c.: ::;:.:.::<,"; 

d •. General and. Sur>por-t:p~cii;i~s' ;~;:'~::;.':::).';:;''::' ~~': .. ;..:;, .,,~:;;.,';,=~,: 
-;~:;$71;618,~OOt~$6;08~;OOO~~$~2;'~t?OO~~;~ ~ft 

. - "~ ,::.PG&E:rectllest,s. an iIlerease 8ot':35~ ::;1jt"omdt9a3 e:xpen:C.it:ure :i:' 
levels~ ror"', o' general c'and. ":supportcp.rograms;:"';:M:ost:-;o!':~heS'e pr:ograms::a.re 
~or aequ1sit.::ton·c:·and. -.:evaluation '~'ot"~J:oadJ:'d~ta' £a%l'<t;;:,mete'r":tll:g;;sYSlt;ems;;~~1': ":;). 
A'bout" $3·: 2': m::' llioo:.:of ~the2request ::...,0i.l1d ::::.fund: ':a:dm:tc.:ts·t.r-at:tve z.to.llet:tons~ 

.. -',: The ':Commun1 tj" EJ:eetric:t·tyoMana·geme:n.t.;-iP'rogt"a:m<~OCEM'P) ~~or ~ 
which< $3~ 5 m11110n is:; r.-equested ':io:':''!984..:;ts::an ,:;·tntormatiotial'-type": :)":. ~\::: 
program:::- ~ Under,::.th1$~ r>rogram~'PG&E work~:;wxth commut'lt.t1es9tr;.':~:)1lo.J:tel:=e'": 

ce.th<>d.s·: for ~eaae1ng~ peak.s electr:!:c1 ty:-:o.sage. ~::::P,art1cir>a t:1ns comcuni t·ie$ 
a~e· reward.ed rinancial!y::':' :;''!he:CEMP'':aI-so ass-i:sts:~1n t.r-eeru!.t1·ng;:'::; oS£": C-~ 

part.ic1pac.ts tor..:the·~·ot.herc·Ioad.L::!lanagement:pt'ograms=::.,:PG&E:3expeets to·: 

The ECB starr oe11eves tl:lat::,tb:fsc±·s;essent1ally::an~:'lc~::: . . 
advertising": program,:wbicb. PCi&E.:..bas not:,sllownZtoS:bexeffeet1ve. Staff,' 
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·:::lany.::""of:~the re(h.letj;on~ ~1n fund:ingcpz::opo.s.ed;,;by::,tne ':ECB:;$~atf ,,,:alid:::.many:,, 

ot: the :redue;t;io:rs·,,:"..Te "have;:;adop:ted.:;;r:;~e(leet i:t'l:le .:.v,iew::,tbatcth:ez.load.c -:::- ~ 

eharaete:,1s ticz :..~or ::.part1eipaot.5::: of .:;.the$e ;..;programs:!mu:rt.~ be..:~vallla tedoin 

ord:er ,:t:o :::eonclllde,,:whet.b:e:r2or.~not~.:'a~prog::,am ~$ .~erf;ecti ve;: We, 

':.herefor:e; -wil:l.:author±:e :-:funding;for. :.:load~analysi$pro:gatns at2,the~,; ;~' .. ' 

re~uesr:ed ,:levels .:..:!:n:,,: j;9'84~ r.edueed,,: to ~e!":tect,,:,~dop,ted:;;escalation:::r,a~e.s,~ 

.' .... -:.::- :.:::'.::::';': : -:.:For:..:tb.e--:same. reasons.; .::we'":wil!'.?,authori:e~PG&E' oto~ fu.nd;:1:trs 

da'ta ac.qt;,;i-sition.·:and ,;:analysis p,r.o·gram;;:.the:dema:nd lcon~r::oa., een~'x;"~",; and'S 

t.he mete:,'±ng::s.ystems:;;eval'Q;at.±oo=p;ogr.am~;::;':.Cons~.stec:t:wi~th' star~!s'::,:,-,,::,::c; 

:-eeomme::dat1ons, we fund the' ma'r-ginal: eos-tleeonomi·c.::analYs!":F e!l".ortb;:.::; 

through.:;tb.e~Conseevat±on:::btld.~e·t';;;::, .;:-::";-;:'.~"::':.< ';:c.::. C:~:: ~::: 

': '~.::::: :.. . ,;,': _:: !.a=t'ly·-, : PG&E:;re""tles·t= ab'ollt:.\ <too'!) ~2"'.m±11j;o'o,,;;·tol" ftl:nd·, ... ,' ... "" .. ,.. I.~ ..... • ..... 1IIj)~ -- ,";'1', ." \.,.. . ..... _"'" ;. ... , ....... 

-_ •... -

aciminist.rati ve functions. Since we have mad.e a number o·r red.uctions. in 
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#proposed. expend±tures ,: :)wee,tind ::tl:tat aosim:bl:a:r.cr.ect.uet.1:on 2£$SwarJ:a:nt.ed:2,~~ 
for admillistra t1 ve funetions. We, thereto~e;: :wi:ll :alltllor:1zeo!t:nd111g xe 
for this·~aeti"ity"::1n-propol."'!t1o:l to the ,,:lev.e:l :o(,~rogeam~':f'unding we 

-: .'~:' ~ .. S ,', 'Ga·"'Load. ... ua""ageme ... t~,-~·2,·,,9j·O .0-00· ..... ;· ';:":-'1:: .. ~~' .. ~ .... " ..... <.\ ~~ ".\-' •• 
..... "".';..,.._ .... ~ ., .... ~ •• > .. ,~ ~ ....... : .... ~.,. ... " " ........... _.\.\, .. i~ '1 .... , .... -.,,1 ......... 1,.,,,.--. ""'~ ... ~",.. .... 

~_ "''','' . ',673%000; $500,000 . __ .:;, .... ,'., ... ,.;.., .. " "'~A:" <1"_ .. "' .... "''"' 

", ,r -' - • ~ • - PG&E -req~ests· $2, •. 9 .• m1iiion. to j~und.~.g~;~i;~d. ~ ;a~~g;m~~~~' I..~ :~~ 
~ '.~--"~ __ ~ .. 'oJ ', • ..' .,. _ "4'· -..... ...:!;. -..., ,,} • , .... J ..... ".,I _ • 01'." ::,.. ... ..:. ... r ';,... V oJ 'o,J .... + .J ... '..... "... C' .~ ..., oil ..... 

programs,., _, These pr.og1'7ams.,a~~"to~ .. data ~~1~eeti0,n :.and_,a.:~alys1s, and' 
~" "I _ .... ~,' .'....... ' ••• _ ,,' - ... T. '- _ "" .......... __ ... ..,,1 ...... '....... .... .. ,:, ... -' _ . ..... 1 ~.":: .. ~ _ ~I <4.1...;' ~ .. ., .f ... 

?arallel th.e gene::al.~.anC; ... supPor-t ~p~ogra.ms .. r.eQ,uested rt:o.~_ele,et:r.',ic ,1o,ad.J 
..... ~ " '. 'oJ ........ _.,. _, ,.' -' _ ......... ..,. • "'.II ....... __ ... ~ ...... ¥..J ..J ..; . ..,\ .... j, ... _ ........... l .. ~..,,~... .. ... ' !.J .... ~ "', ..... 

canagement. The majority of the e~~~It,~~,~~:;:,~ ~a~~ .=.;~'Sc~p'er~ ~ing expen$.e. 
_._ "':-"_~ I 

. "~ " _PG&E .. s?end,.$455,00q on...,gas.load .. ma~age,ment .... in?19S:2 and plans 
...... ~ .... ' '. ~.j .. :... .. ..... ..,.,., ~'.". "'" ~"",~ _ .......... !.,::~.1 _) .. I-~ ....... ":~ .. ,,, ... __ ~"·:""_I.~ ....... :;." ....... _.:.,J .... ~ 

to' spend only,,$~16,OOO ... c1u::ing,J9~3~, !"PG&E,;_has, ... pr-e~~n~,ed_tl0 "''''_ ~.,', ~~.' 
"'" ...... -.-.,...- .......... , ... , ..... ~ ... ~_ .. I~· __ ... ",_,\." .. ../ ...... _ ,~ ..... ~"_, -<.~"':,~.~ "' ... , .. '-.I ... ~::oAo.;'''.-~ ..... !:I .. __ ... .#~_, ... 0 

justifieation for, increasing 1 ts budget in 198:4. . Fur.ther, ~tar:f' has 
'~ ..... ~~~ ... ;_.::!., "'""'[':_'" :;_, ....., • .::.\.::., •. : ....... ~, ... • ~..; .. ' .. L .. '\ .. _...,.:.':.) ... ~"::, "";...;.;.,,) .. ~v !Io,v .. i·:)_ ... ''':''.J .. :';'::·;::J .. ;::':: 

reeoml:lended tran~:f'el7r1ng. the. marginal CO$t analysis .. program to' the. " 
.... .: ... • w.:::..· .. ,' .... \~;,.. ••• ~_.l','-' ........... .... ·"'.l_.:,:.., ... ~.,:. :~ .... ." .. ,-,::,~ _}' ....... 'O: . ...:. ~.i-.il,.} ..... "' .. ;;~~~ .... .;-;... ... \1;., __ '=" .. .;.:::.:,.:~; 

coose~vation area, and we have adopted this recommendatiO'n. We .will :....: _,~ ...... ~ :~y ~ -.:; I:' ' .• : .~ ',.:.,::;::,. ... , ~,: :..;:.. .. :; :.; .,) ~ ~)'~) ~-1~ .;',;,:. ... : r . .:. .. , ~1~1'~ ') ;,. ... _.)- ::"'I~_:' .~ ::..., ..... :~ .. \ _ .. ;'O~' 

f.lJn~_, ~h~ _ r~mainil!-g.., gas, ,1C)aa managem~nt, ,a~t.i vi ~ies. ,at." $.500,7 000 ,~r," "'" " .... ,." 
... ~ .. ~ ..• " . ..,. _.... . .... _ ...... ' ........ ... ... w '-' _ .... ~ .. ' .. , ..... '" .... r, •• -'" _ 4. ~ ... ~~ ,,~, • '- _ ~'" _ .;. .. ",:'; 1..0- ............... ~::-",,\ ~... _ •• ,. .. ,.,J.,I •• ,. .... 

6. Other !ssues. . . . . ,. 
.. ., .~ :7) ~,~ :.:.::": ':' :: .. ::;, ~ ~ ':) ":" ;::, ::. ~ -: .: '~' 0 ~ _~. ...,;., :. ''; :':t " .. ~,~ ::: , c! ~~' .:, :: ,~ 
~ . :":'-~~!~cSF~rf ~!t!_~f.R~~gr~:Pena;t;~~~;=~s~~~ ~O~ 

'~: "':" -" : :.: ~/'; ':. " ~~B:::~~~~~Pf.pp~~~~:::a ,~:.~~~ ~~ ;~~": !;3:; t~:;~,9 !~~~~~,!)~~y:t~:~~ 
,:,P~&~~' ~>c.'~a ~:~;p~ ~~~~r-n.; ~~ :~}l~ ~y~, ~?r.: ~G~~r~,~~~;=~~~,c~,~~1;~:;:, ~~,::'a~ei:~:~' 

ce:::aIld_ reduetiO'ns. O'~ ,a~h:!eve ~ eo~~;:,e~!,'e~~i ~e l~~~~ma.nagement.,i'rogr:~zr;sr.~!l 
. ,.J __ 0+ ....... l... ",. .. t-, ~~ ... ,.., _ . .,.' "" ... : ~\ •• _ ........ +" __ .~ .... ~_ wJ _ ._ .... , _ .... j _,.,J .... , .... ) ~..... ..... ... ... ,L.J..,. '"""" ......... - .... __ ,\",; 

aecor.danee .... ith the CommissiO'n's expectatiO'ns o anc1 the util1tyt-s own. 
_ ~~._ to •• : '. I. :~ ... ~.- ':.. .'-, '-'.' .:.~ : ~: ·0_; " .... ,.". ' .. ; .... '.' ~ r:., _ 0:. ~~ "", ~~. -'~. ,; -":.;. < ~ '::",":V Iw -.. ::: ,!;; ;':.... '.:: '.;;.: ';, ~:::,,) ~~: '": ,.".~:: '2. 

p-rcjee~~?n~.:,:, Sta:,! ~r..-c.P?;s.~s ~ ~n _.~d~;~~~n~*,., 2~" b~~i~,,\P9.f~~ .. p~?~~ ~~ .. ~O'~-, 
.,.... , _... • ~"" ....... ' '_" .• .. ' .. , >-., l,.o _ kI- ... ~ '- .. • e ;.J • ~ ,,,' .... :;) ......... __ .. ~ \or .. " ... 1 oJ .. ,'" ¥ ,) v v --: _ ..... _ "-' 

co:npe:lsate fO'r- alleged overcollectioos, from customer's lJoc1er the time-of
.:"~I 

-- 320~--
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agree "":I;th .PG&E ::that cpenal:t.!u: "tor .t'aUure':tooa:ohlleve· : the"e x 0 ~o 00 C; C~ c;, 
eXl'ectat~ons.:are,::not:justiried~\~')::: ,r;",: . ~;:o;.::.~;;';. SIV:;: ~>":~ e':':::'::c:,,:, ":O~ 

.. ,~> ~,;:': ;::- ~'·Jwesd..o::·expeC't ":programs to 'be ':':asocost-ef.tect:tve!:)as'::;~-;': ,:,:."':. 

,ossiole. While we do not believe that penalties are in order=atcth1s 
ti::e to ensure that PG&E 1mplement2cost-ertect1ve$progra:m~4~Owe. ~ut PG&E 

,~r!O r!tj~~ • ~~~' .. ~ ... c . 
on notice that 1 t should termi-na:t-e-p1'"O'gn.lIls-"a-u-t'horl-z-ed~n-~·h1s. decision' 
it they ;-:,rov~'\o~ ~e';~1~a;ly,:,;n~ncost2~'fi~2.tiv~~ ::.:: :;';':.s~~,"! 2~:)C: 

:':,~ ,::::::':.:. "R~g~rCiing:a!i~g~d ~;~~collectiofi~;?~~a~~ Tou:-:~ate~~~-:~e°".~ 
-. ~ ~ ,~. '~ .... -) ... ,'. .. _- ..... , .. ,.' •• Jo."'~ •. ~r ..... j_ ... ,_' .......... ~_.,..., ...... ~~.".,...~#;I ..... ~ ... -;It,"'¥r.,_.f:l¥· r'."':· "'r:'\~ '('~',-r--i"" 

have -already "po~ntec! out -that ~ERAM "w1l1'capture··these: '" ~ ~~J •• " _ .. --~ ....... , 

"~'I',..~-"'""",""" ,....- ••••• _ .... "r- '",'IAI_I,_ ... ~ .. ~,! I ... ~-:::'" '~.::j "~~':'~C'C,.C:,::: ~~~: .:"hj,":~=C\;;:.s::,::;::, 
<>-0: ReE,ort'1ng"Regu:trements· 

. -. - .. -. .... .~ -:.. '.... - ... _ r _,. ..... .... .... ,r. _ - . _ .... ' .. _ ~ .... M. ,...;-, ;;::. ':: .:.:.. .... '..., , .... t:':, ~ ,,"\ ":; f'( ~ c-
" .~ ' ... , -,.', Statf 'recommen'ds'''that;''PG&E record and"measure ~the results 

of i":.s loaa canagemerit-:prC;g;a~~:in a~~i~n~r'::whic~OSo&ia~:aliS*:;';-:':;1C:~ 0: 
....,- .... r,y.; ..... ,., _."' .......... - .:~",,- .. ,..,.;. .. I'l ... , .... ,.~ ~"i· _'-''''hC·c..'')'''''''''''''> ,.."..~ - ... ·~ .. ·t~,..;-~ •• · ........ ~, ... 

determinat!on 'of' th~ir . effectiveness: '~In tl1e':'a:rea C: or "load\" analys.is'" ~ :.. 
" • ......... -. - -,.- ,'," "'" ........ fIof - ~:- .. u " I' .... ' """ ,- .II- ,0', ~ ~.. 1* .. ~ .~ ............ ·r .... _ ~~",..:... ~ .. ~ ... .-; (.~ .... '" ,.,. ... -r.,.... ~ ,(;" ~l ,. r~ ~ """ t'\ ,.~ c, .., 

staff·be!ieves:·that ~PG&E"shou!d "'setA'up 'aM 'detaiJ;ed ··track'lngsys·tem· .. ·that 
po- .. "".' ~,:,'h -,-.~: -'.""'-'·'~:'~:"";""'f,.It~ •. ~. -: -;; ::;r'lt~·~ :--~::, '.'L\· .. ~':" ,.~r,;.,r ~J~:.:! ,~~'-;:I,,":·-:--. ;:~'~::::::.SV""":':'~:::;'~· 

would: keep· tice-c:tfferent1ated records or customer- consumption and 
~ .-.~ ..... I"'Lo .~. ", ... ,,..,., ", '"t '. .. ...... :.. _,..,.. _ .... :'":' _ ,.'1'" ~,.. .. _ .... ":,,, .. \ I" ..,. ~ ..... , .. \... ',. ~ -... __ ""'" • .") _, ,:,.,.:... IN.,. _ .. I .... 

demand oy"tar1ft"schedule;' and '~'wh!cn ~wourdaccount':f'or- a'lr' rate:·cha'ri.·ge~ 
.... .,.. .. 

that occur. We'will adopt ~~~~~~~o~~~~~t:~n~_~~.:Y:~~'~~:~:"::":: "C e 
For determin::n~·ne.::'ef£~i~~6-f-t~me;:.of ~use r-a tes , 

,_. .... ~,"", '. ,. ''''' ,".' ~.JJ :':: ._ _ "':... '. ,... .. r - - ........ ~\..... ,-. .... ,~~ ''', /. ,. .. ~,"'" ~ ,""'''' :~' ........... ~ - ":: 

both'" residentfal 'and" nonresident!:a! ~ "'staff"recolllmends-the, eolleetioQ' of 
· ••• ,f·'·· .... ""'. _." .",,,,,,", "",,;"'" ""' __ ~'.I"""" ",~~.5'':''C _~ .. " ...... ~.,."..r.\ r-r. ''''''''''#''''''r:':~.".", ~ .. ~ ,v.., .... , ... _ ... f""=' .. ~~C 

dat.a -onft·the load -charact.er1sti·cs'~ of 'the.'·elass t:or~·wh'1ch·' the:s'e~Jra:tes,~'a're:' 

'ofi~red:: ~:St~!f'~';~pr8pos'aI 1s,'::bSn;~in~d'::'1n ~<~P~~~diioA:~oI£~ ~adltiGa,::-:'::' 
...... ...... , .• ,) .... ,. '" .. .-... ,; ,.: - .. -"'I ~ "'~ .... -: .; .... ,- .... ,.. ,.4~ .- ",I".f", ",'II t ~ 1"'\ :. ~..., ,.,.. _,-. ... L "" ,": ~ ..:..;. .... f. ot7t .......... r:: ' ... ".. ',",1"\ ""J r::-

sta!"f~ recom:end.s that ·PG&E-'pr-ovide "taoles'-sllowi'ng,'" the U expectea·"'e'tfec·t-' 
of:' P:-O~i~~d~' r~;~g::ori .:g~ie~:· a~a ~ ~~~~~ags ::~t ~ th~c:gri~ 6f£~~83~ ·:~98~:~·:'o~c. 

...... _.'_, ........ - ..... , ......... , •• ~( • .:..,....~ ... ) •••• ~, ...... "",.." .. , ..... ,.., ..... < ... ..,,,...,,,,.Ar .. .,....,~,.., .. _ .. ~ .. (': i00i.,(,,-,.,,:,'-('>.7' N·""··';' i:,.---~.;'~r-.·,.c,.",.."""",-...,."" '19 a 5 : .... ' ... ,-, .' ,. ... .. , .... .-' .............. ' k· ..,..' ""'"'''' ~.".... to ... • - • J J.". _... -,~ - - ..... ." ...... '# -' ,.".. '" i~ .~ ..... - ,..,', .. ..,/. , . ..., ...... '- " ..... " ...... ~ ....... ' 

"'-!:"1 •. 4 ..... It',; .. ; ... , ,;-' ",~"".', 

We find staff's reporting reCluirements reasonable"and'''~'' 
~ , ~ ~. • '. r .'''' _.... • ""'II! _ "",.. .,.:, """ - .... \ (', ... , ,,,:"~. ... J..... ,,...'~ .. r ~, ,'" ot. ~ ~ >"" r .. ,.y ," ""', r.:. '" 

w:::'l-adopt-them: '~ith the:tYPe~ot·"data~to"be·colle.c·ted, we' can b:e:t'ter" 
evalua~~:'th~;~~e~~:i:i·~'eft~·6t!~;rie~g~~t)s;geiti6~~im~2ot:~~~· p~b.~~i~s.:O~ 

.',....; ...... ,n "':' ... :' .... )_JIII,..if'W .. ',._~ .... , ... I:t: ...... ' ... .,.·\ ... ~~- ~.".,'" ~ .. ,..j~,:,.¥N'~'T~ ,... ........ ' "'(':~,~ ... ,.-:' ....,r'l~ .... ,."'*I.~~ 

·;e"expe.ct "PG&E' to.~' cooperate' eompleiely':-' in" providing::: the:'; i~nfo:rma'tio'ii:the, 
_ ........ ' •• > " ... .- ",' _. ~ • - •••• • ...... .....', .... n ,_ .'. ~ .... _ ~ ..... _._ ." 4. ~. • _ .~ oJ r\ _'... ...... ~ ,,' ('~ ... ;, ...... , ~ """ ~ :" _ .~".. _ ,.. JI" ... ,.. :. 

staff" requires~ t.o'" make ~ its ind.ependent·" anal'ysis':.~ -'--' ':'- -~.,..., , ..... -,,:..- .~, _ .. -
._, .• ~ ... ", ..... , .. ~" '~, "'/"'.' .. '''',,''- ~ .• ~ :. ... ;,. ...... , ,.,.,.., ·.-jl, _'*'l',;Jr-. '·~('.I" '"'''''.("...,.. .. '',,,,, .. cI- .... , """'.~l~j" I.~ .... '- ..... ~ 

,,' .. ~ c·.·~ Disposition o'f-Unspeiit""Load~Managemeri't:-Funas,="'-- -,." ~~ 
:~:.;""",:-;':' ::' "'~" '(,,-,~.' .. ~' ..... , ..; ..... r.:_<~r""',.~ .... '~.~...;_.~.':,~ .... , .. ,; II. ~;.\..; ~·)jI .. '~"':!c)~'~~",. ~'X:~-... + ::l!=~~':.~.-:';:'C"~C 

This issue has been resolved in the ,Conservation section 
: .. ~.,,::; :," ::-,"~;:"~ :",r:-:'~ O~ ~:~ ,,'!':~-.::'~ .(: b~;~:';"j·:-:',,": ::.:: ~~::....~ :~~t;. ,,~O':':Z=::(;=~I':'·~=': 

o:,~,~~~;,,:~;~i~7.e-Il.,.,:-:.;~ : ~ ",'0::::': :: '.:':~:::'::2 '~~::.o= :J::~;-::~ c,~· 2:S1)': 0: :!;:S:'l~.:::i; 

-~2'''':- -- J ... 1·',.-
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II C. ::R .. _a rc he.- -Deve l:opm=:t'i,-and ,1;lemOli5tra>tl:o-n;" -".' ~., 00 ;; "" ,;;, 

PG&E has requested :'$.!tO·::3'-:m.tJ;1:1on..:.c"i1'l ·{'t:9:8~lanct:$4'9=;4:\..mX:tl:ton·f.·,,; 

in :: 1 985 :~.roe::ru'C.<ti.ng· :-or'~1 ts: ':res:ea:rc:h'~~ :::<1-e;v:e)J;opmel:l't;,-,:'a:ri,d :-'<:temon:stra t1o'C. 

(RD&D) prog=.ams:~:?,: :~,,;PG&E :h.a's:":1·detlttt1e.c1' -=i!xEmajo:r !:re:se;a'r'cn.:::a,;r:ea-s ovo,,:e,:::": 

which eneompa:.$$~a;":totaJ: :.:.or-:::32 program·s: .:a:nd.:,~h1¢brc~er:::Qe~r:t:be:cr ;.:n;.;--:;: ;:...::: 
Exhib-i,ts' 11.:and: 1:7..a ~:~ ,:;l'ilese '-:p ro grams: are: ~om:p:O$e~ ':o~ Ot!1$ Cpr¢. j.e:ct$;l 0:: (~ .... 

Included Lin ,:the: :total' ,~amoucts' re<l,ues.te'd ::-a:re: $'t4.!;:s,.'':Intn''1:o:n;l1~~t9~ :::and)~ 

$17 milli:OIl'"in. ':,1:98,5 ",for- .cont·~i;Ou:tion·S:=to cre'.s:ea:rch:·:or'ga:n:.i;'Zaft:1o:n:s:::$'U¢h~o, 

as ,the E.le-c:t%!1<: ?o\ler ... .Resear,eh:; :::In:$tt.t~ei s(:EP:RI)~ :".a:nc$~Ga:$cReS:e'a;rcli.::;": (J':: :-::' 

I:lst.:t-tute:.:: CGRI) ';;;'.: .::.A:d.<.1i t1:ona::l: :::cotttrj,Ottt1:o1l$. .:.tor.:'EE:RX ;.;are::no;t:e~ ~ctb.;e :)~~:,: .'. _.. . 

PG&E's request 1.5 pr-esented in Table 1 of Exh1b:f;lt:c'1;.7:-:k..:S',,: ~:;.: 

Of .·tb:1'$ ;::-amollnt;. .:,$1:&~1 '·;m:f:.J:l:ioc)vis::fo·r.- ~ba:si:o::r:ezeaec:h>;'. $Z:5"'l1l!:E111on is, 
for "aami::l:istr-a:t.:ton:..'and ma.±:r:te~<:e ~~of ",:a1ccotr:po,rM;;e,=re:.s:e:a.reb: ::.: ~':~:::;::~:..;: j:o

labora tory ~,~"'and: ,:$1:4.'~'5 :::mil:J:1on :±s: tor) eo1'ltt'1:b'u.t'j;o:ns:~t.o: q.,esea·rch ::. ~',,:;.:, ~.~,:::: .:. "': 
orga::'Jiza tions ~:": :"The ..:ba:lance o.t;C$7·;r, m;j;ll:!O:~ ~iS):a:creeted~ctcwa:r'ct.i .::tb:e::'~· i: 

Car:isa Plains .:?:-oje,et and' the ~Ch:en:g::CY'.¢:t~':D'e:mon;.5tt"a~t1anCp·r.ogram:;:'":~,c,,: ,;: 

,::- :-::. ... ":Sta!:'! recomme-n<!..~t,h.-a-t.:-t~;;.;comm~i'OIl·vr.urict-P$29l;>&~':Ul'11:o~~~o-t"::l~· 

the:: :oecraested :amount :'!or :..1~98.l+.. .Rot'h 2Sta:.tr-: ·::.and.! ~E:G&E:.2e:v.a;l:1la t:e.c:::a:nd>'"1 ;:;:. c;:, 

rank e~ ton e :::pro grams ·:·1n . a:.ecO'rdanee ;~w i th-:D' ":8'2.-~'~-:O·050 ":j;n: O.II::;8:~~O·a-,.,O: t.: 7~ ": v 

S taft, however, elim1na tee funQ,irrgvtor: ,:Pr'ogra:ms.::whteh a:r.e: ::eut'.ren:el'y.':;':;;;; 

being .. ,fandec,":oy ::.other:~entit!:e.z,;:~ili.ch. a:re:.:mo'r-e rappeopr:!atoel.'YJ funded 

by na t±oaJ: :::~eseareh, :0 r-ga:l":i:zat1o:n:.s ;:eo,:," ::w.M~b::--.$ho1lild~;:b:~ cca;p1tt:a,'li.zeC:'::;;:'; :.~" 

i:ls~ead :"of :::exp.enseci·;7 In :a:~t::ton, :;$ta'~t> '::e"'ltm'ina"t;e'd ')~'!l ":tu:n:a;1ng:':a:nd)~,: ~ 

eoctri but!on's ..:t:or nu:c:tear-'l"e!:atect ~"p.r.o:J.e,ct.:S:. ::,::':: :; :::: ,:,:,:~, ~''2'::v ~,"': 0': t,,:· ;:~ 2:;;: :.:.1:: . 

. ' .. - '. '·S-a-f'''''' ... ~"'et'h""'dO'~ogy -.,.-",.4 "' .... "'., .... _" -~.ro-"'-... ...,~ .... '.· ... "' .... ~G,',~-".~,..,.l':·'I"I· .... " • . -- ., ......... , .... '. ,w....... ,...,.. .~y .~wJ,.,.,...; ..... - 'J,.- •· .... ,,,,...:'y...-.:'VWiIf',-'W-J,,, ~,;. 'Uw .. -~· .. .,t'W,J~, <111,'-

, . 

2):2~~~~~ ~~ ~o;::~= ~.:: ~~ ;c:c: ~ .~0l~o:o~~~0: ":~~;~~~·~~c ;zoo 
'" " " ............ J. \/1'" --_r.,-_,:'" -.... 1~" ....... • .... ~·~'fl .... r·.,.... If",""''- "':I,,",rtl·""i~ ~j'f"'~f"""'_'/ .... ~~w.?_ .~~o_; -""!,~~~ ... • .. '.J,V"'f ._ ... _ ........ '"' ............. , ..... _ .... ~J \,..- ........... ..., • .., .... "" .... , ..... • ,..1"., ....... " •. __ ~'W". ... ....;"'wJ""'" ...... __ 

I 'the, ... ori,gi,na,l ,,~e,Q;ues.t _w,a.s. ~t:,or,,~$,6t ... 3. milU,oc. ... " ... ~G,&E,' ... s.. r.~v1.s,e.d. ...... _" .... _ .. ~ 
r-equest-ls 'in " j'98j "dollars:" In'" 98~ d'o"lrar's: "'s'ta'ft ·'c:aIe:ul'at:es· ... PG&E'f'"s ... 
r-equested amount for 1984 as $51.4 million. 

- -3Z2.2:--
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lie >dll review eaeh '01", :t1>e0'$:Di: !:rese.;>!re~ ca"'e~~CaE~~~" . : , 
where. ~ad..jus.tment~,,.-: :..i,f :.any ;': Ar.e~a:p:p:r.op:rra:,te ,:,~. ~ ;::~:,~ ))5': Ui:: :::~,GS 

.-: ; .,,:; .c·:Re~ea~eh:Area; :" I, ::enc:omp.a:.sse", .... p'rogr:ams .::wb.1~n,,::a:~ :.;d.es~gn ed ~to::.:: ... 
i:lprove~e-rrj,-e1--e%l·cy<:and ~~l:j;ao::1:l:i ty: .. ~O(~·gelle.raU:oo;,:>~traris~:~on'1 (:~C::.) 

distri:bu tion ~ao:d.· ::.su,ppor:t) ..:t:ae:f:l±:t.1.-e:s:.";2,C]n: 'E9~8l;:ost'a·..tf:=re:eomme:tIcts:: ~ :i =.;::;.; 
re:t!ov.a1: :ot:, ~$3:0~,.·O·OO:cfr:om::tbe-;.$4).":1:; m±l;l::f;.Otl: ~eques'tect ;:'Oy EG&E·;:- 'these ;'.x2-

adj:ust:ne,nt~~..:l~ :::re;su:J:t. f.r:om ;;t~~t3:¢t:: tha:t:co:the:r..::e!lt1,t:!:e$~~aee~,;.; ,:~,::: 

eon<!uoti.ne;: -.:::-e~:e~ d'~ --many, ,,"-ofl ~'tb:ese.-~'P't':o:j:e<:t:.s... ,,:cW.e ;:o;b-~er.v.e :-.±o:.':':.:.. 7: 7 ~ .:: 

general: ::tha.t: -.:noS:t ;:o!' :-.th-e :i>r.o:ject-s, =c1±s:cus:;:e,~ ::und~r ":th.~:' ee:sect~ ar.ea :;~:: 

are ~ge-oe:eiC: '::to'."'the ):u~ty. :.:indus.t-ry. .:.a:n~~eouJ:d.l:be ~d.ed (ci:Ut:i:J:1't~..; ~.,:: 

supported. researeh organizations. We ;':f.:1nd.i,c~e::s:t:a.:.fir.':$ a:cju:stme~t:s'to!; 
""e ... eae ..... n·a·lo.' .... ~'··-,·-:: -'" " .,.~,.;."' .... "' ..... ", ... ,..,., .. ,:', ... ".. "~ ;..· .• <:'\'I~',~ .... ,.<;:·' .... e t.,I *' ""'*'v iwI .. w.-__ ..... "'_, _ • .,. . ~._'..,i ..... _ .... ' _ _ .''''-1 ..... ' ..... ~, """\ .~~ 'V"Ir""' ... ,.-.tl,,.. ........... ~ ..... J,. 

. - ."::'~ ~ .Lor :tb:e same.:reasons :;d;tea.';b~'::01Xr: '::S:ia:t..t ~t6r~i t:S'~r"ee:ommerid'eaC 
ad jus t me n ts w.e ":-• .ri:l:l, --make, -,a, -:;rNm'c>er ~:Oor ~:a:d:d:1.""t>j;o:na:J:: a:.d.:j;us:t:me nts ;;:;tll i tb .. is "r ':' r: 

:-eseareb .--.:area.:;~' -Sp,ee:i::f±ca:l:l-y:;: :tb:e G.as Eaci':l:f:t'y.':Illt:egr-tt)lj::and.,'i:--: c': :c:"'! ~C ..::~.: 

Reliab-11:±tY..?r:ogram: :;·C~$:1:00:,:O 00.): :and.~ the' ::Ga::Si F.~e:s.siDg::and 2Od:¢r:t%a:t1:onc) 

Program .:~$39 ;:OO:O,)~.:a;r.e-·::aCiti,vj, ti:es::gE;O:e~C ';ito' tb:e. ga:~tUit:tl:!:.ty..c:S. c::.:2 -.:;~:, e 
i:c'Ust,t.".y:. ~~.'!:hes~ ;ae.tj;;.vJ:.t.j,;e.s~e; •• ~J:;y:. . ..be.i::tg~~~OICmed: _ b.y...;na;.ti.o.c:a.l-~ _____ .' .. 

gas re:se-ar:eb: .:o:ga1liz:a.t~ons: :.;:.suel:t.:a:s :~GRX. .rn:~our:CV.iew.;;'ltWld.j;ng ::by; ~stxeb::':: 

o:-ga.::tzat:i-O·:ls :::$ more:::a:p.pro.p~,iate:=.:: '..:AOCO'~d.':1:ng);ly., :::'W:e~~.:i;J:J;o~e:m()v.e ':s·:~ r'!Z": . 

s "'ee,o("'f''''·,... ... -I'··_..l.;·-CI' fA~ ~··he,...:alo..-· .. e "'aC:t""vo/~ ... .t·A''''·'·~ ~"" ~ {'f" ,;,., ,. '... t ... :.'IV'.· .• ;.:t\['~ ~.'~,~ ~2. JI' ~ ... - .•• - ,.~'-I. ... ~ .'W"-~.1IIfI ~". VV:w~ '-"'~ .. -'-.~~j ...... "'-'_ .... ~ •. _.~.oo\, ..... ,.. ._ ..... " _ ..,~ ....... J 

:: .:' '" ": ~,,~ W.e· '.wi1:l: ::na:k.e: .~·a <'fut:':th-er ad.'j.U'stIl:erlIt :in' t.oh:l:s·;.rese:a;rob:area:;to s-c 
eli mi.llat..~ .: the ::pro geam, ':of, :-.!:ns':t~ 't'.i-o Xl .::ac:d.: .: Ser.v.i:<;e: cCO$ t: ~:1ted'llet::!;olls,~', :; '.~ c 
( $50:,:o{)~} J.:nc:e-r ,:the :a..."'"ea- :.of. .. Zle-c:t::-i;c ,'!,eansP'Or",t.~: '!h.e:<,pr.ogr.am ';15 :: :::,~:,~. c.:'; 

designed to review existing .t:a:Qi'l,1-t:~es,::.!:oz:. ~~'.:l:e,c.u:r.,!:t!Y':,~ r:eJ:.1at>:b:t:j;ty.;.:"':an~::> 

e f!:ie:!:en-ey.: ,'01: ma:itltena'nee cand.: .:r:e;'aJ:r-.• ~ ;:In·.~o:ur: cv~-.:·t:h··~~a::e.t£v1 ty is·

not RD&D, :aod. ;not. ;~;p:::op:erl"Y ::,tuo¢ed ,a;s ~sU'c:ll.::: ~.::2 .. ~..: O(:':'.:::.::~:"! O~ ~~~:;. .:: ~~ 2':';;- ';c,''; 

Research Area II funds t.he ::;.<I:~ve-l'op:.c;ec.;t,:::o':C:a7J:t:e~tl!at1:v.e.:: "'! c:;::r:::;.':~ 

e:ergy technologies,.· such as wind, solar, aOd:', geothermal, and. new 

coal and nuelear technologies. A total or $6-.1 mil11on. is re~uested.: 

tor 198~. Staff would. reduce the reques,ted.amou'ot-t>y$S·8~5:0-:'"O·O~A---=-· 
-, ~,'''' .*r." .. _ ~ tf':'S-.= .... -, ,." ":' ' .. """, I"'· """';"",:". ,...~*" ... .,..,.,~ ... ' "*··"\-:·.t'·i':')"~t- r"~r; · ..... ,~...,'o" .')~'"" \ 

la::g~ ~~or:~.!Q:n·: 01: _ t1l~·;~:;.e:~.u-et:1:00:':~s~ ~~?:t:~t-'h,e: ~ol-:;O:n~~a.r"'o~.;;a~:~~F.t;~J: :q~J::!:-; -.:;-'-.-"" ", , 
I .... _L. ..... " ........ ' ... __ .""".' ..... ___ .. ~ .. • .... t- " ..... .•. _,_ ....... ..J \. ...... ' !,_ ...... .. ~ ___ " .. "w' I ..J .... I l._ ,...._ .'eI'4i, ....... ~~ .. 

. ;iO~.:.;.:.:: ~(~ ";:::: 2:: ~3~~ ~O~ ::~.IJo=.c :;~=~I'~:JP~l'*: 
i _ 
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# pro j ect.. . oSt.a:£! . ~b" eTves :t.I>a 1;; ,SQllthe "'0: :Cah-f<> rc:t .... o.Ed>l:soll::!>as Z v 0 b" ; 0 ~ 2 

abandoned.:a ,~imiJ:a~·::projeet.::and,tcat~)EBRI: :f;s",;c:u~rentJ;y~,:}:)error,mj;ngi".al:":',,' 

demonstration cor;,this. teel:ul~~'Ogycwh1>eh 1::s..:exp·er:±:ene1ng;'!probtlem:ll':: t'::':: 0:: 

Othe:- reduetions :;are ~(te ::to ::;el.:tm1;nate :.d:upJJ:t.eat.ioV;e,,:full'd111gr:of c~:I!m:tl:ar.:':: 

projeets.:::eollduc:ted, either :,by.;PG&E ot' by ~otlle::·:.'ut:Uj;tj;es.)= W:e.sf'illdi~.:;:o=, 

.~ .. ~~, s· reduet~ ons.- to .. "'e ~reasonable. ". ,., ':' . - ~ ",,'," ,"''''''' ,-..,' ",'" "\ '" "'0"" i"''''''''(""'' - ' • ..,.~ ... - '-..... ., ..... ~ .. ..,. ~,. I\o..o~.~" ... \.,. .... -' ....... ..,;""~ .. ................... v ... ".,i ~ ••• ""' ... ,1 .......... ...;.0/0, • .,_ 

"Moreov.e~,.. otb,'er .:pt"ojee~:J,(:f;n \~h.1·~ :r.;e~eaz:eh oo:area: ~or ·v.:wh1:cb~: \';0 

PG&E~is :'requesting .~ra tepayer- ;.tllll'ding:e<>lleern:."l\lS~':.o ~ir.:s.t t:~~G&E:::. 8 ~',::~ :.:..:;,; 

;:>ro,oses :;to ~~expel:lSe ~ th.e'":P.hotov~J;ta:bc ';:CeJ:J: ModllJ::e :)demonstt:a:t1oll ~oo: .:c.\~::: f::~ 

project.: ($300 ,;.OOO). :bll:!:J:.t~ by .)West1nghollse.,,: :S:r:nce .:::thj:~o1s--:a::: ~\'",' . ::: C:2. 

de:onstrat.ion . .-;p::oject which :may ,:,'oecome JUsed :and:::.llse:Cul--:to :athe 

utility,: the:costs;":shotlld:::oe :-:eap1taJ:1zed 1n :.;aceoedance;;:.w1th OUt' ~,:'r:.:-:':': 

guidelines:.:inr:D .. \82-'~2.~005~·,h .::.I .... r • ,:~..:·~::.J~~l"'!' :::~::: ,0:: ~;.::vl':· .. ~u~~)--: 0:-; j~),3·:":;'O~~ 

Secondly,,.,:EG&E ~,r.eques.t$::;,$ j:5:0, 0,00 .:ino "9,8J+.:tQ,:,.!\lnd.':rese~r.ell~:::~ 

i:lto rusiol'l:':'teehnology'~ :::::Inoour. Jv:iew:::thi:s ;:tes'ea~chi.1s:;-o't')na tional , 

'bene!'1":. and.::pt'ov1des;-.no:"un1q,ue benefits <;\t9',:,P.G&'E:;s In~eed ~:statf":: :;, :..~~.:::p 

assig:ls this:~program.:.,low prio~i ty •. :-:We ~'bel;ieve:;tb.±s :~esearch::shouldt;e-,,: 

'be t::.nd.ed.·; ~,o.\lgb.c.P.G.&.E..!:s ~~ c.Oll,tr'± c.o.tj;.on.s:;;..t.o.,;;.r.e~ h.::.o.r,ga.rl.j;,.z.a.t.i-on:s.r.:-:-I"'l'~-" . , .

!'aet.·:PG&E.:'aeknowledges,:"thatcJcertain stu.d'les:are::cut:rentlY',~'oe:1nS::'::..c3"::' 

coorcina ted: t.hrougb EPRI=. ~ .::We::.theret'or-eowiJ::l: ;:'not alltb:o,r.:tze '!'llnd'±ng'in;:, 

this area. -:~0~~O Il'I, .... , .... 

~ .... r. .. 

:: :::. :::!h!.rdly; PG&E reqaests~$50~OOO::to!.'".estab:t±sb",:m:1:n±ma1 

i::lvolvement,:with-ot"gan1zat1on~::;;,alreadycaet1ve I ±nc,hot:-watercgeotbermal"': 

technology:; •• "':::,;PG&E'::has-:·no,.,:pt'oven-:hot:::water';geothet"maJ:.:sftesl1n:::i:tsc 

serv:!.ee~ terri tory: but :indieates"::that:-:tandingt.for.:th,:!:s :act±v±tyow±11 bf.": 

"keep ! ts-~options· open:.: '! :::: We :are tlotvcoovincecr ~ that:;.PG&E deei;v:e:J r~atly.:: ~ 

specii'i'c benefits !l:'om~:this.:;p~ogram~ tbat~;collJ;d ~ not..: bebderi ved~t'rom:!.!:::.:' 

partic1pa tion i:l-:EER! '.}ot"":other::.reseat"cll.:::.organf:a t1ons~.::\ ~ We~ tberet:o~e-::':: 

will not::' au.thor1zes,the:::r-eqoesteac fond'ing,".: ;~"; :::)'\~~~':': co: "':c"'.: ::c..::: ,['.~ ,l:': :::;: ~ 

::~: ::',Last.ly:;::PG&E'::seeks·:$SO.;OOO to "monitor, oevaluateoand pUl:'suee 

other no,nruel0systems~'" Other'::than":~tating that these;.:sys,tems<';~!)~Q"I~ 

--324=--'. 
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1nel u de various clUleon v,ent;j:ol!a:J; : "T-'tlems otor .::so la:r f -.w:!;ccf,. ~hy,dr::o. . e~o:, 0' ~, 
lJhieh:~apparently\~d:i:fter: .. :f,rom p"rojects~'p~ev.iot1:!11y":.deser1bed, ctbe~e~:i:.scf:" 

no indieation '";wha t ~teenno-J:,ogies. are ~con:t.emp'J;at;e<t • e. ':PG&Eoa);so = t:. "': ~ :::;'1 c::: C':;' 

indicates -:that..::the·=r~ques.ted~a1noll:ct;-.aJ;:r;owsoPG&Ezto,~l"establ::tshb~)"':. ,::;,~:: 
. ' 

coo.~ac'ts:::'a:l<r moni,tot' ~c1eve:r:ol>ment:s to obta1n:~d.estg1le'and':eva.'J:llatj:onSo ~o,:~ 

info:-mat1on, develop project plan:s .rorr,deve~opme'n~':or.::p,rom1:3,:1:ngz' ,,!,,!:;~=::: 

optioo.'s =:by ~PG&E ~'~or :-'a':ttero.'attv.e:J:'y ::oy s.par-t1'¢t:pat~o:c:' wft'hoother" 

ut.ili t.ies; '~~poo.sors; or ~~deve:t:op.ers';;.~': :'ta1s'"':,de,s.cr:tp.tioa ':::ts.~·vag.ae~anQ;:' CS 

ap~ears to.:dup!:!;;ea,te- :ettortSi p~rov1ded:oY' ·'~seat"C'.c.:: or-ga:ntzatfons ~;J::tke''':>::: 

EPRI. We tb.ere£ore:"':wil:l ;.:c.ot atltllor1%e:ttlrld1:zig:torctliisOactfv1ty:-~tc~~ 

"PG&E:reque~ts ~'$S3S."OOO ~:1:c'::-"984: sto~tuzic1' Researchr:Area~III9,=s"~ 

defined ,:as researchzto:,reduce growth::t:C.Genergy'::,demanc,::;;oS,tafr basl r~::~ 

proposed no reductions-to this request. We d:fs'cus.s-tlieCrequested~'.o...::.;~, 

fuCd!ng0ic~the~~ect1ci~~:on~1~jd,~inagement~acd2eSase~~at~ona 

.~,~ :~;; '::Research;Area~Iv.t'runds':me'th.od$:.;to:::!mprov,e;e,nv1ron;melltal :: t..: 
quali ty':acd:safety;: PG&E::~equests·:$s.';\4 m:t~:t:ton~j;n;::1l984;'''!sta:tf':': -; ,::: ':'': 

r-eCi"Clces ~-t.he~re(raest ::",to:$4 ':2":m1-l1i-on •. ·,:A:.:ma jo~reduct1011":1s,z.t'o,t''· :;::;';2.': ~:::: e 
re~earch:.oo..::ae!d:;.ra.iD.:.wl:l-1-el:l::'is-:.curr,e.n,tl.y-.'b,ej;.llgzccindu.eted~,y::.o.the.t."':':~;"'./:):: .. -_ 

orgacizations·',~acd~·by:..,the"!State~A1r R.esollt'ces..:;Board;:;;'Other;';redo.ct.ionsp'; 

a~e :lade.": to e11m1na te fund:l:cg .. ,'of"! reseaech~,which?::£:5 beic'g.r. d'oc.e.: by~: EP'RI, 
and others. 

: ":As:-:~art::;o!,:'1t:s~"reQ.tlest':'1ncthiz::.:at'ea'; EG&E zeek~'::'$303,OOO to 

func",;~:;,;; ;"2·fotlr: !'advisors' ,:'to:prov:±de,,:ongo±c.g:locg-ancr-:5hort: range.:O".'~': 

advice ~1c.: ~l::ei!".:~e.specti ve ~:,area~~or~a±rr;: o:::wa ter.;.~lac.dquse,.. all~3c': 0::::::1',):-
" 

rad!a: tioll:pro~ect1on:: to ~the ::company,!;s:: line .:;~departmec.ts',; !!:..: {Exhi 'o-i.:t.\' ": ~ .. ~~ 

j 39.'; ::Appe:ccix, B;;:pSc-02:). :'::IO"::OllrIJv!ew, ro.ri<1~rig·, ot',::roll't"~";a\dv:tsoe~ for;';l~ 

this::po.rpose;:'s:.duplicat!;ve~of~environmentaJ;~stud1e:r: re~llired' 'fo~:. :>.~-:;;;:. 

i:lc1:!:.v::c1tlal,:"projectscwbich::a~eoaJ::so:;r.t1nded(,by6ratepay.er~';; :-:We':tic.d.":n-o:,c 

justification for ratepayers· ft1nd.ing~~O!s,l.oog~range:enY1;ronme:ntalr:; ':'''::'':...: 

studie~ which:,bave\"l~o\ relatioc. to e1tb.e~:::a;;spec1!1cSpo~er~p::t:ant 
, .. ' . 

projecty::..:transmission line or.::other:-.: f'aci-li:tY'~ We~,the~to,~eo;;~;i3.l ":.'2-:-:'::c; 

- .. 32.5-:--

", 
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'~.: ~ .. : "': :; '.si::f"l~ly.:;' ;'PC&E:-~'eeb;'~33o-;,~CioO)iill~~un<f~di:.r~ ;"T.er~:s·t.~:~l:;;'c 
Methoc.s,." which includes "stUdy o(-:d:ee.~'''1:0~~~=!~~an~a~1;f.;:ba-'"la:; iiii=e C: 
habits, a~:"th:e :-r~ra'ti.on:"'o·t<r::rl'a:rla·n~';vegetat'!-o~=t:a ~:t·ream).::ni.Ow." 
Althougn ~no~ :el:eaf',~ ':"i t:~a-pp:ea:rs~ ~h~ "t~~ s~tu.a'i.:es !:a:re 2:t:n:"'eOrin:eC:t~:t'on: C;:=:i 

wi ih bydro ·pr<:;.seet-:s--"~~·C: ?G&E'; ~·has:;:ln(Fiea:teo. ~t1ia t; :t"h~ ~stud·!,e's:~:rn. :~i($me:.::~::;:::: 

case~~ ~re"lat'e' t·o:'~s'Pecifi·~':p:ro:jec:t~s·· in<1?":!n "'O:tb-et"~ d¢i~n'Q:t:. :-;;:W-e~ air:e::o:::~:,:,,,,';:'" 
relu:etin~t: :to": ·have.' rate:~ay~%"'s-: :fu:ctd~ :gene:-r:!~ :en:v:irorimen:falC~slt:u:(1::res?~J ~an~3S 2 
fine! it" reasonibJ?e':-tcr~reduee~ ~he ~requ:~t;ed~cfuridl~ng"!:'a1n(xfn~t')':~::One~!'!''''' 0': 

::R:e':s~ren:':Area;:V:'":t\i1:i(ri :;C:O-nt'r:~b1l't"i=o~~ ~:r:ese~r"e~~; :';::.(: ~~·':::;.;o::, 

organiza tio:."!s and PG&E-em~,loyee salarie~ for ,::eOrie:U-:et~iai·cg:en:erar:;.:' r: :',:0:' ::'E 

research. . :PG&i=:requ'es;ts~~ ~$1:r' m-J:l"11.Q.n~ Cmos try: "':t-or: --EPn' an<1: G=RI. Staff 

eli=ica~te's all ~':fun<1£rii ':ot' ';C:Ont'i'£but:1'Ons: :-:for;.:.nu:c.T.ear-re'ia t'e<t: to:- ;: ,:. :-: ',.;:; (;' ~ 
?rojects..~: ~'Another"~$5'OO: /00:0 ,:-:ed\ict·f-on. ;:::r:n ~con"t.-:r:rou:tiio~n's2is 'ma.:a:e= r:or;-:'~:;'::: 

lack of just:t'ffeati'¢n:.:'Tlie ':t'ota'i adjl.ist'menti~~mmen:<ted r".oy, ' .... s·t:itf":!s' .c': 
$1 • 08 :Ilillion.~ _ We' ..1'inct.;~£a:rf'_':z::acfJuitm:elit! :·.r:ea.so.C:a:o.:te,::,,;::_,::.:>~;,_ ;:.::.~: .. :' ~.;:.~~:::.; ':.: 

Staff would also adjust the requested contrib.utions. to EPRI 
anc GR! to reflect actual billings available in October 198:3'. Th:is' 

is consistent with our prior decisions, and will be adopted. 
, ' 

Although PG&E places con1;t'ibutions to EPRI and GRI in 

Research Area V, ..... e observe that a number of programs included· in 
Areas II-IV are eo-funded with EPRI ot' GRI in addition to PG&E's 

general contributions. Specifically, the Ammonia Cooling 
Deconstration at !Cern Po ..... er Plant is- funded in part by E?RI. PG&E i" 

contributing $430,000 to this project in, 1 98'4:~. Similarly, the 
Phosphoric Acid Fuel Cells Program rot' which $241,000' is. request.edin 

, 984 is part of a larger effort managed by GRI •. ' The Coal Pyrolysis 
Plant ?rog:-am ($50,000) and the Solano Wind Turbine facility 

($450,000) are also EPRI-spon~ot'ed pr-ojects. We will author-1ze the 
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reque~p= cf:.u:n~ng-.: ,H(Jw."P:.vY".:o>o ~ !F~_e,::r~ t~:s::a~~ ~w_e., c~~~e,.t. :.p.~ o~C1; ~"' 
explain more adequately why PG&E's ratepayers should be aske.cL. .... to.rIIlake._ 

••• ....tw w \.'*' ..... ..... 4.J...., 

aedit.ionaJ....contri·butions. .bey.ond~ ,t·he-. :su'bstan.tial~.:-dues. ~RG&E. ... pays yearly " .......... _ •• _ _ ..... ~,. ___ .. _ ... "' __ "" ........ '" v .... ,~.., ... #', .......... ~ ___ ....... '~y_ ..... __ ... _ .. 

toE.~:R!. a:n~·. 7.G~I: ~f:~:, ::s~~c~i:.e..: cp"ro~~~c;t,,:-: ~.:: ~" .. ~ :: 'f ~:.~) 1):.;': =>:: ~ ::~ ldw WI t;::~ 0 r; =' ~ ~ 
.. ,.,.onder. ,.t.h.e. ca·te.gory: .. o~ .. gen.eral .. ..re.sea.rc.h..,;. .wM •. c.h ,.1:w:.c:1s. ,. -," ;. ... ".: 

.tI't' __ ~, ................. ~, _~ _ .. .- ... o...>" ... I.~_ '" .. '._,O-~' ... _ ........... __ .,~""'_""'J" ...., .... __ ... ~ "!"- ........... ....,; .... 

e:nploy"e_e_~:sal;a.r1~s ,.:,~we :t:i_n~.;.:a~ n~~p' :.~~-:.:i~.~~~l; .:pr;O:j~e~~~:f::p.r :.~~~~ ;.-\ 
addi ti:o:n:a:l :-S?l1:ar..Y: ::.r:e~ue.s:ts.. .~"e :~~~~.e:, ~~~.;t~F..~y;; ~tfJ: pa.r:.~~~·.~ ,p~ . .: '''; 
wo!'"kshop:s.,.~ t,a.sk .t:-¢:::c~S; or: Jl~r :sre:u·l): a~!~i::V ... i~i:,eS; • .::": 2Ay)~taA; ~.t;·~~,,,:t·O; ~<:.;:; ~ 

$2~~,O O.O~ '.r:e.l,a~t_es~ ;:~:S3J-c~h: 'p;a~ti:c;~.pa.~~~n~~ ;.:·:T~e-:r.:ce.: !:1~, ~n~~· e~x:~~t1;~;.:¥j:,~) ': 
to why •. :a4¢i~1~na.l);.~u~~:l:gi ~fpr:~:~~P:lR:~e~e ~~8f:~_e_~--:1;~~~~~~~:::Y::-::'": ~~ :<:.::.~~ 
ther-efore will r-educe the r-equested funding by one-third to avoid ~.' .~,. ..... -,.~~, .. 

double funding"::O:!:-. ~e-=:lpJ.o"y:-;ee~~~~~~ ~d:.m~.:t:ra:ti~~~ .~?~9::.·~,eAeftal 

<. -.", ~, • ::I~ s;um; ~e: c:a.ut.ll~-o:r-i.~.e;:$;3;O ~n.¥}.~i.?E:: i'!=l' ~19:?:4;: ~~,~~y~~)!',)~s . .i:::--: i.:, :):;~;I~ 

shown in Tabl.e- -V·-'J .. ~ -·!h1.s .. .amo.u·nt. ... re.t.lee·t,s. ",the ... rectu.ct.1.ons. ·we.l:l.a..v:e; ........ ;. :',~ 
- ............... _,,_ ... _"l" .. "'. ,.,.Il ... __ .. _.~~ ..... ,.; ....... ""-.' .. w4o" ...:..~ .... ,.J ........ ', ..... _ .... ' .,. ..... , ...... l ... _,....._""'+. 

alrea:Qy ::la¢e;. :~~Ev_e.n);w.i_t:h~":~~.s;e ~J~~~n.t.s:, c~~~~':~~re:.q,~~;;r .. C()IJl~~t:,~,~o":~ 
fa v.¢::"a:b;ly :.Wl,.~b. :;1;-9;8.3, :-.:f:und-1:ng· ::le:~-e~l;z "'; ;:: ~~~; :~~11,~. ~l;iA=a.:;~t1:r;~;;~z· ".:.~ :~:'::.: . ~ ~ 

-' :.-. I::":.' ... - .................. 

.... ,.- ... 

.. ::. ~.~ "". 
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.. , ... ~ , .... 
'., - .-' "..., 

.. t" ,'" ,. , ..... r, I' .... """ 
........ ____ .- .... Ai ..,.', • ....-

..,,,, 
,-,-

.:::: ~ : ~,;", .:'.:. s' .::·~·:Eleet:r':re'::and;:::·Ga:~"::r:..: '';::, :.: :...::::.:.,,: ;:: ::;.:. :!:':":;;' ": ::-,.s 
',"::-: ::.RD&IbExpendi~ure$;"':''l'~st:'X:ea.~oJ~9,8~::: ':':-:': :::~f. :::::-::,'::;:)~::'~)":' 

- 19'81 Dollars' (000) ",,\ -::; .... '" .;:"" cC ('" ';.1." 
.. \ .. ' '¥ _ .. ' ... ~....... .... ~ -~ • '"' I I....- v 'wi' -- ... ~ , ... _ ' .. ' ..... ...... _" 

-. -
Ado'Oted . 

Area:~!"': :. ': : .. '.~ : 
Z~t"iciency 

Area !V 
E:lvi.ronment.al 
Area V ~~~ =~"':~=~~ ~'2t2S ~c ~~~uo~ ~~u:~~ ,~~: ~~!~~c3e,,: 
General and. Contr:LoQt'1o'ns \.;c ::-::-c:c ;'1'; 000 '\: ~~.::~: ~1'6 ~:·02dl::: .. :.;--::;,,::.;c. 

"'1"""'" ,".-- .,-,j.. ......... j·\~,>\'f' •. J'.:,' t""<;1"' .. ~-c: ,., .... 1;-..>' -1\0."":'"'","", , ... _, .. 
. , ........ \.._ ... 1 .. 1 .... ' •• , .. ft ...... "*' t..o ... , .. ..:.''I'''I_! "; .. ,_l,;,,, ........ • .:1,., .. ' ..... 1....; ~.,...:.' 

Area VI ~ .,... ....... ~-~ji"""'. •••• ~, ~ ... : i""'IO .... ,.. ... "'.~;..~ "":"I::..,;..v",r ~ .'~·""fo"".~"'· 
oj - ... ' - • ... ..~ ~ ~ ...... ~... • • - >..;. \' . .,. - ~.. -. ~ •.• T .... .", -.J.. .... _.... v 

De=oc~tl:"a tion.... ~'~'::::.~ :'. ". :-\ .~." .. ~ ~. v 7 ;' rl'OOy .,. ~,... '.,.. ~ .-7 " 100 .... " ... _ -'-"', • 0 . 
- - ~ ~ - ~ oj. ',. .. ~~ .... \:. ... +-~. - ... ~I ... ~I" .. _", ____ ....;;.. 

, 
2 

3 

Tot.al v" ::\~:'=: ::.:~:,~ ':c'::'~ ''':4'0 2S.5:~~~ :::c':;;'::36~94'5:~:,::'::'::~'7';T 30,.0023: 
-: ..... _.-:.-•• ,~._._" .. ~-:-.... _- ~~ .... ~·.,' .... I::-;:: ",,,,T •• I'I"·'r""'!"" (";, ....... ,."" ....... \~.' ' ... ""' .. ~ .. """" ~, ..... , ..... "'" 

~ _ _ -, _ _ no _ _ ' .... ,. ... '" ~':'I~' ',...... - ..... ' .......... ' I- .... .., --' ~_ ........ ~l ......... ..:., .... ..... 

~.~~~:~;~~=: ~~~0~2 n~~ ~~~ ~·~O~2~~~=O: G~: 
, .... .," , ~ - .... '. .. It,.. .. ,., '. - • '... 't"'" • "to,.- I' .'"-...- ..,,. .~ :.....~ .... _ .... 

Sta!'f !"ecomme nd.ed. '-cap i ta:t:iza tion of ~ aJ: I ~demon~~l:"a t:fon-p'l:"oj e c:ts • 
~.,:~" .,.I~~ ....... ~~=~ :,:::~-' ~-::~ ...... ~; G--:'):-!I.:.~ .. ,.,? .:(., .. ~-::;,:.,:: ~.::~ 

Contri~utio~~~totaling-S15~04~~QOO~is~in:1984~dolla~s~O~~ 

The ad.op~id.~~~6~n~sin~'984va6~iir~~~; $32~305~OOO~~~Or?tti1s amount 
$3,857 , OOO~:i:s' tor:; gas and $28,448,000:' :f:s'''!or'; ~:eeetl"fe-;.;t",," 

.~~=:~~~~: ~~~:~ ~; ~e \~==~~C~~ G~~; ~;:C~Z3~= 
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-,.. t'"'. .... ,', ~ 

;~ ,..- -. ~ \ -- ,,;,;.. C' to .,.~ 

III addition, we direct PG&E to comply with s.tar~'s 
recommend.ations. that PG&E's future RD&D ril1ng~ and. April '5 annual 

report: (7) be in the format shown 10 Append.ixD of st.arf's Exhib-i t 
149 on RD&D, and. (2) includ.e an e:stimate-o-f quantifiable benefits,. . - --' .,~- .,. . 

e.g .. , potential cost savings to the utility or its ratepayers 

accruing as a result of incr~a,,;ed':lsys.t.e.~ic;eftieiencies, demand 
red.uctions and. tlle deve'lopment:of:new:'leriergyG:tech.nologies, cOD.sistent " 

, ""~."" I ... "'" ,', .. "'_ r ,. ....... , .. 

wi~b. D .82-12-005, (p .:-2-;-EXhj;bi~"4?,):- -~,.:::.: . .. 

n.. Cogenera·tion and Othe-r Small Power Resources 
.... __ ., " .~ • ..:... , .. 1 t./ -: 

:,:.~:~ :'/. No l:~~~~,~~c~o,~~~~1l1ng co.g~:;~r:at10n eXl>enses were raised in ----- ---.------ ----. 
t.his procee<iing. We will authorize runding at the level set for~h:.~t;A 
our'di"scussion of Aceount~ 930.2 .. :~~< .. ,:; '~::>~,,:~,'::~.';::3 

. . After reviewing and' monitor-ing. PG&E's aeti v1ties, the: fYc:'''';·, 
~ .'"':.. ~ ,':. .. '::" ;. ""',........ ..... ..... ...., ~ ,.. .r-'" ~~ .. ~ ~; .. _ 1;).,". '. ,~ 

staff ·concludes tha:t'~PG&E's overaIl'per-formance 1ntbis"a~ea,.lis"'<"·~· '-'
::::7. ~J.:~"':.;' 

sat~~;acto:"y. Thi~::~s reflected' ~~x: the stafr Exhibi't. ~~~:~!59~~P'~'~-:;~e:;,C 

below: ~: :9~~ 
:: ~::: ,~, "Gene:"al r-eeommenda tions~to cthe' Commission. . ::.:::.: ~ 'S\~,::c"'.':·:::~ .. 

. regarding the future cour-se of PG&E' s pr-ogram for -/ G')": I~. _ 

:~ .. _ ~ .. , pt:rchasi·~'g~,~~·ec:·r-i""C-i't-y~,,:d~~~l:O?'e<1·"b~~~~~~~.:::;-:;~:~.j.::~';: 
and other- small power QFs were·made by the 
iJtilit.ies Division Director, W ... R. Ahern,. 1:1. his·, :':.-,,::.,-:,: . 

. ____ long-rang,e:.p.fanning exb..i.b.i.t .. _ Mr. Ahern· noted the-;::':':~ ": : ~::;: ::-';'} c:: 
, 'Utilities·Division start now feel that PG&& has.~~ 

. ", been making' adequa te pr-ogress toward implementing -
the Co::misslon's and the'Energy Commission's 

. ' .. policies "encouraging. the developmen trby~. thir:d.-. ..., '-,.'" ',-;, ,-" ~ 
"pa:"t1es;-of -eogenera tioii and" smil:C power - . - -.. ~. - . -' .. ,.'" -' ~ 

pr<X1uction ;r~6m 'biomass i :hydropower:;: :':'soIar':power< ;,.;,j.: ":; :;-::.:~ ~, 
ana·,wind-soueces' ... !his~obser;vation..,was ... based.,",oIl_-.:..." , .. ,'r. _ 

'. ?G&E!s_reports:to:star.t~ that::t.t has acou.t:" ';500':: ~,:; "";:~:;;' :;.:, 
:egawat.t.:S . (248" p~o,je-etsJ 'of \ QF'·powe~·:'comniit.tea.:; . .i >J '.,I, "~'. ~ '.''-

about o~e-halr as aogen~ratioIl and the rest from 
biomass, solid. waste, wind aIle hydroelectric 
;>ower-, see'Table·' .. In total, these' 
aceomp-lishcents'appeared'then, (late' Fe-bruary: 

'~ 
." 

.1 ,~ 

. ~ 



_oi< ~,).-"I~"l""~ ... ~ ......... ,.._ ..... r:·I""'" "..,io-"""'''''''''''''-'::O ,,,..: ...... 

this year) and s·tilr'·app~~~~.)i~'-€~~t~::c¥'~q~~~~~~a;n 
improvement over the poor :!how1ng' of four years 
ago. A la'r-ge' ':parti '..;o'P ::t1l13 ;1>rogi'am~':!! :::su¢e~3~) ;':fs . S 
at t:-i buted to t!le COmm!is:r::on.t:s: :se·t;t'i1'ig~ .:..p.r-'1.¢.e:~~\ 
paid for electri'¢ity...at ,..a..v.oided l-cos;t .. ,.,,~wM,c.h ".is, -::
sufficiently high +to -t)e ':a:tt,r.acit:1v,e: :to::th.e.,:Q.F~~:~yei -
low enough so that the' ri:tep'aye-r ~r'ema!lls' V'._' • 

"!;c.Gfit.f'er-ent:.;. :::( !h:e '::pr"e-s'ent' \'J)ric'-es ::th~~,QF-~ ::.or)) C:;the: -:;: ~.::;(;'::.: ::::; - ',: 
average. ~r,eeei V.es tor .. the. QF- ,ge,nerat~d. ~ ,,)" " . ,_ .. ,.) ,~. _' ~." .~ ~, .~. ' ',,-. 
electr!c1t:y "about e~ua15 '"the-average "riti-paid~bi~ ,7":- ~"--"'. 

, .' " ~the .:ratepayer ;. ~'W~t;h~1n: cse:ve:rar ;.m:1l(l"-S:: "pe"r' kl:X6w'a~~ .::: ':' ~ :: ~.:::: ': ~ ~:!-:: 
... - ,hou.r .... ) '!.. - : .. -." , ..... ,... ..... :~ .,... nO .... ~.\ ,;) ."\..... ","'r.t I:", \.'\ '''r''; '";;, .... .". v";"'''~''''' r '~f! .... ; "" ~"-;;t"'V ";:', 

.. , _ ...... _, ...... , ......... r ....... · ..... 1 '.J .... ~ ... _:J_.,.,I ... ..:: ~.,_~.~,,'W' \ ...... ....., ........... ,..1 ~'" 1p- .... _._9-._ ........... "' .... \ .. ...,_,"' .. """v 

.: ~:::.~he.:.s ta .. f:t:. :b:e_~'i,e:~.e:s ,~:. ~o;w,;~;ve_.z:', ;-:~.a;t ~ ... ra;~o~t:.,,:re:~:t:n :-~~~1 t.~ :'2, 
shot:.ld .oe ",assessed. ~,tor, ~tailure .-,tonego.t,1a.te, ",1.n ... good ,.t..a.£th ~.w;i ... th hydro 

_~ __ "'''''~''"\ .~_.c_'" t#-.,., .. ..., .... ~ ....... ,..I...,. ... J'~ _.J_ ... ..,. ... ~ ....... _-' .... ,. "-~ __ ~.-. ... ~ ..... ::J .. 'Jt .. 

cev~~~p.~~s.: ~i:';his .:r:eeo~e,~2;~~Il::;;~';~.~ t;:~~:~ 3:~~p:~.e~?;:T...b:.~.~,'S~.;r~;r~ r:": 

~eeommen.<;~~~~~ ~::i;~,,:ba~<?d.:~.t; ;l;-r~~.d~~~.,t;o~r:.::i:nt;o~x:~a;l:,~~p.-~~t:s:;,t;h~t; .:;~t::); 

~ - '. ,.. .. !he=.e_1~hno·.c.emOtlst,r:a.o.le_ev..iden¢e, ~ot;..sy..s.:t.emat.i~ ,:ba~' fa!. th 
.. I ' ........ '''';- ,-. _'" .......... .... ... ... ,~ • • '-of. ..... __ • , .... _~ •• "'I~""# ... ' .. .- _ u,,' -.J .. ' ...J .. ~ • ,.l ,4..." -' ... ". _~... _ ~ _. .to. _ 

nego~;~t:;,o~~':;l?: ~~~=t:!C:~~.Q::;:;: '~.:::,:~;.:::(;,,:');.:' e"!s'::~!~\\'C';; 0"",;: c~ '~::':'~;:,~G~ 
-.:: ~'~. :~~~e~~r,::,w,~,,,:a;~ ~<:I?:c~:,;.e~~~.~;o.~~,.;~,~e c~.~~~a.:.~~-on~ ~;qu~'t: 1.;:~:(-':£'.: 

~-:a!'~ ~ concere.1ng PG&E:!.s ~nego,ti.a tins. "p.rac:t1ce.s, _w,i t.h, ",Q,Fs -who "~,que.st.,, _,' 
'" ..... ".' .......... ' .. _ ' ....... _ .. ) .. 1 ... _ ._4 ... , .. " .... ____ ..... _ -.. ........... aJ_ t ................. ~ ..... ,...,J ...... , ........ , ... ~ .. "' .. ,'\.I 

nons tanc·a:'Ci;cQ:tl;t:ra ct::r?" ~a:-n-d .. a~:e:s ~'eeia-l"1J""',.:t::-ou·~l:ed~:"o.y-t-l're."7M'S-t.i1:l0:n'Y-: ~;~~'M"'.'" 
- ,,--.'.' '- - .... • ~ • _.' .... ~ ... _- • "...... ....... _ - • _ .,..... -' ....... ....... ..... ...... ... .J • '.' -:..; .,.I :; ..... -. J'.,." ... "" ...... ira) ... ... ... J..J -...,I ,_ ...... '" ... '*ttl 

of a scall ~J;~~~::~~~~~op~~~:-.:~.::~~s~ .~~;:g~5~::;:, ~9:~ ~~Pt;;;~·~t,~: ~~e::l:,2': 
set aside for months this d.e~~~~p"~::,~5 ::.~~Ci,::;~,~~~~o;;::n~~c:~~a~;~::a.:,~~:'::r:: .::.::z:o~ 

non~t:~~c1a::.d: :,~,0n.~r~~: ': .;~; ~~?~t: ;~,~~~d;~~!":;~=~;~.t,i=?:g:~.~)~i~.;i:.eCiue:st •. 

iie ~~::i~~ ~~~~ ~~~~a ~ ":;~::~ .~~,::,O.'::,~~:~ ~~: ~~tG;q~;t~~~~~::r;~~ ~~~~':::,;c.: ~,,;,~,~ 
guicel!.nes_ t,ba ~ _would. ev:idence, _ to ..;us "t.h..e .ut,i11.t,j': ~s ,$OO,d .. fai.tl:. in .. "" .... ., 

.... '-' - - '" .. , • ~ ' .. ,... ... ~ '." .. _... ..... __ '~ __ .... '_ ..... .1 :. J ... .... • .". • ___ ......... >f'- ,.. V -,I,. ....' ~ '- .i-'... "'''' ...; .. ~ Ao. of ' ........ """ _ '-' .... , 

negotia'tt,ioc.s with ... QFs.:.l"" ,., , ...... , (~I_ ..... "". '''~:'o '~r-r.')""" .-:"_.... .-,~,.. r.-"" 11"\ ..... ,,..,, ':.....-. -<::- ~ ""' :- ~ ,. ,... 1,.. "'" .•.• ":._ 1". r;~' 
... -'-,+ ....... ;" ..., " ............ ' ..... ~_ .. IW.J..,. ..... ... _ ............ _ ... _., .... ~,A-.., ,,\to, ""._ ... ,...)"....J..,J- I:.'.·_~_:...;' ... __ .,.~ ..... _ 1..; .••• ..... ~\.-

. _ .. ":::he ~utili ties _ar.e ~exp.ected., "and.,.sha,ll b.~ ~reQ.ui.rjed " .. "'~ .... ', .... ", .. ( .•. 
~ '" " to "Oargaitlcoriscient1ously "towarc' ~a:-coneIus1'o~~ "' .. V " .. - - y' ~>. 

'~"::.: '~7he'::1)est:·~evtc1ec.ce<:ot::,goOd. ~;'ra':tt'l:i is'::!(l'oooJ:.J:.ect1:O>tl.loc. :;.;;;-::: ;::::-:.: 
.' . of ~wr.i ttetl .. cocucenta t.ion, ,coOl:~iled .... along ~t.he, ,way ..... " . , ..... ~.: r": .• -

- ..... -'f41len" the" utili ty "is unw1fling' or-' "unacIe "t·o'''ac'c·ep.t ;:... - ~ -" 
a :~QF"s :'proposa:l ;,· ... ·the :-:ut:t:t:tty ::m'llst r-:respona :.:w:i'th£a 22 ::; :<) ::."::::.:: .::: 
ti:ely: c.cou'nter.ot!,er,.,. or .an .... exp;lana,tion ... ,(as.~ ... """"_~ .:.. ... _., .. ,.'~ __ ,~ proposed by-the"·.staffy"'ofC' .. J_~ '_'_~"'_'V_ .• ~_)..J.,_~ ••• _v __ , "-~,,,,\_, 

.... -_ ","l.-
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1. The specific information needed to 'evafuate ::'tbe ,:'p roposal',':i c: c:::: ;..:..~: ~ ~~ oJ::;: ~ ,,:,;;::~;> \: ~ ~::-:' 
'.,,,..~ -. ~ .. 'II' ~""I'"'or'... '~,-. ~."'~" ' ..... ' ..... " ''llrO'''I- I",":~ ~""."r:", "'''''t~~_.: .... , .. "....r'f .. ' .. 
. ........... ,.. ...... .,'.. ....... ~ ... _ N ".,; " • .... • ,-' ~ .~.... .... .. _ \r... .... ••. ~ '"", ......t ... ,' ... ~ ..... v.... _ 

2 • ,!:he;:~pt:e.e,i;Se; ·d·i,t.~1:e:u-l ~y~ :-:e-n~un·~~:ed. ::1,n',': ;". . ;;;:, 
eval;u:a;t,1:;g._the'::.Pr~~s.a:l:;:·:=and) ,;,~= s: :-~,'::";C'::"':':;~l:> 

3 _, 'l'he'e~i'iinated' :dat'e' 2When ':'ft \;;±:J:J: "::::j:c, ~ ~j ": 0 ': ;:'..: S(~ 
·~resp.orid.~ ;to ·~'th'e· .:p ro'posil ;''': c': ;::s;.: ~ '{':~,:': ': . .:::;'.:: ':'~;,; ~ 

~~~~=0~ ~J~~~~:~~ ~~: =~~: C~ ~~~O~9 ~~_ 

Wi th some QFs" ~ ::PG:&E ,a]:)l'ea,~s ':'.to: ~ha;ve ::o.e:en, ~l e,z5: )than =:ca~,ef.u:l- ~1,n 

following t~.~s~,~i~,e.~,;n~~~·'~,:';'~,1~~ ~w·~~~~~ ~~:~ ~~:'f~~t. ~~~a,~":~ 
~. 'oJ __ .... ....... ~' ........., .~ .. ,~.,. .,,;. "~I 'w"' ~ \ .. , ,_ .... ..:. .. ~ ,"'" :,' .. , .... .,1, .~ , ... ;'L t.. .... _, _( _ ~ V ~:) _ .... 

recommended -~na.l:ty,.; w,~,c:wiJ::l:: ..:p:u~.::P,G&E:;on~.:n:C>t:i;e~ ~¢:er::ag3;1n,~:that we 
''r,f ,.. ~, ...... ..[ 

expect.: t.he ut.ilit.y to abide by these guidelines and to-"negot'iate in 
good :,:riltn :w1t1:i:-a-i=!"'QF":f":wh-o .:'w!:;h ~tid';p'UT's:ue :::n~o·ri\~:ialnda~:.::&>ae;acts~ 

:~;:, \::: '-::'!'he ·~~ta~tr :il=SO ;r.ecommenct~·~a C;ec'ar:d-·~rfilte.:Q.r';'~et.amr'Pe~aj;tyo.--:: 
i!l the ·:cogene'~t1orl-'~'arei: ~S:taf'f' ~e:commena's:=t)i'at=~i'~:ri ve~65'as:!:s'";p\o11lt"i~): 
j:)eri'al ty' ;~~'e:ais'eiie-d? :'beeau·:;:e: ::P:G'E' :re r'U;$e'~' '"'!t~o eomrlij?t:i;tr~nism:1?~~i:t'an 0 :::::c :::~" "': 

capacity specifically to wind developers in the So,la'no are~:)·"l:~.'::'~"-: ::.::;.:: 
:-::: .:::: ':, :pd&~'::ha~'c6n:tra:ctu'i'117 ":co·mm'ftt;ed;~2')8:~cof'2.tl:"a:nsmfssion 

capac:' ty to two developers (Aeroturl>ine and ::Wfnd'farms,;' titd~fr0t%ntti-c,:s:,,!": 
Ja:l1..:ary.;:',-?8'4: :: ~ :rhe~~\ .:two'd'ev;J::·op:e",~.':may: ~na£ ~·;.cre\adY''':t?o !:.'iirci:ceed by' 

January' .;f9·8'4 :'~''';I~~:fhey ~cann:6t :ut£J3i~e '::tbe :ca:p·acfty.;~b·y. Jantlary:i '~984':r.::: e 
... t ..., -- - '. -~ ',: L '.. .~,....... ,,",, ~, .' ",.J •• ~, .... ' ooj .. ,. ~ .~ .. """ "'\ ,100 •• ~ • ,<' _ ,'. ;"'1' "" ". ,: • ..,,., '., .. 004< .., ,,", ,., ,; ... _ :,' .~ ~ ... """ ........ _ r"rt 

the!l" stat"~want's PG&E' 'to ~comml:'t'-1't~to-";"o'th'er w1'nd 'd:eve'l:ope'r:s -: ";'B'ecao:se'" 
PG&E~-ba'i refused'C:£'o mak~ the:::itarft~::2equested'Grea;ttoca.t~on ~.:;:,::::: :/ ':c, 
commit:lent~~th'e5ia";f't:';proposes:;t:he :~enaity':'();; 2.':::-:~ ~t;~::o:: ":9': ~;::-. ..::~.:: :::':! 

, ::>;::.':; ':'The;-st~if .::; ,:,;ecommended. ':.:rBr-o'e'/j re~l:io6:a t.1on '~to°O'ther:;w±iid~:::-: 
r ..... ; e-•• :-,-""'" ," •• '" ,..;- ... ,~\"'" '--";'" , ..... ·-:"...·:..""11~,"_r:c """ .... :.. .. , ............. "::'\~~C, 1-/ ..• f'If'-r-. .... ~_'I"'" 

aevelope:"s ~= t'he"So'lano" area ':1;'$ an incorrect· !:nterpreta tfon or "'0'0.1'" ~ ~ 

policy:~ ihus'~;fir :we=have ':ro!lo~ed 2:the':poi£c'y ':o,f f£rs't'-co'me-f:rrst;;;;~;:""3 
...... ~ /"\ .-.,; ......... ,. ,.~ ....... _ '" "-r" J. "" ~- /r. r"'-

se:-ved in allocating scarce transmission resour-ees,'to·"Q.Fs wfthout" "'.=:-' •• 

~a:voring one :tedl'Ilologj:. o';e~~adothe'r.:~";!w.e.'':'se'er'no.;:>r.eas,on':'lt6·.~depar-t 
•• ; ~".- '~iA-' - ~' .... :' ~> ~~. : ~ .... : .,.: '':'' ..: ',: ..... ~;:.; :. .~ ... ~ .~ ~:; ..: ~ .. : 2 ~.~ ,:..:' , ,,': ~ ~ ... :.~; ~ !~ C c.::: 

f:-om :h1s poli-cy.:: ".Mo::eove x-: ~ be!:or.e :,c'oIl?-t!lj;t. t itng <j t~ae.$m~s.s ion :resou roe s· 
to' QFs ile', woU:i~' w®t::;to ;isc::ert-afn':whethei-t.N'orthwe'st:,:power~~ould·' be" 

, ~~ ... ~'~',,,,_~,,: ' ........ ::"'.., .;~-' •• ~~J .;:} J;::\:_ .... ,~_ ..... 'f'Ir.:~ ..... ~::.": ..,::..;;.:......;~; 9.;.,' ~';':.)~r, 
displaced as ~a.:"re~;1J~t.;,~::: ::For =th-e:~'e:.:'r:ea~on's.,::we ..:w.11~on~,t,::adop,tthe, 

~. ;,,' ~ _ '", "'" _, ~ -y II" ... .,~ .; _ ~ ... ""\ .... ~ r .. "l. __ .... ' _ . , ...... ' •• ~ ~;. ... 

start~s' reco:n.mende<1····rea:J:':toc·at'1on-'or c'1 ts .. " rec·ommen'd'eQ''''pe,na!,ty~.:, 
:~~ \::~~~ ~~: ~c ~~~oqc:~ 
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E. Tran~mission and Distribution Errieienel_~~.~ 
, ... • J .... _ '-'j _; .. : .... , _~. ....'" ...... ',~", \ ........ ,.,1 ...... ". " .. .- Wi ... '~ . It. ..., __ I .. .. ...J __ ..... ...A. 110 

'!wo ;progra:m:r1ll--thj;s-area:-de'serve-d'j;s~e\nrs-ron; the 

Conservation Voltage Regulation (CVR) and the '2-2'-k'Vi::eon.ie6£on:~ d_ 

': ::PG&'E ':'r~u~st's' $0:;2'35:,:0:00: :r-o:r': :Cv:R "-'f,or ~'f.9 8"lP;:': :;Th~ ::p:rogram was 
conceded' by:;a:1I:';,>to be'·:rur·ry·ceost~;""e=tr~tiv:e.:'"':'::oni:e :'s'le"a:fr reeommen<fs~·;;:=,":;;:;:~ 

fulI fund::1:ng: . 'rhe:::rec¢mme'n<1~a:t'!on: 'wa~s' 1in'coct:e:s.t:e~ a:n<f. (w'!Tl '.::~ a'cr.o~:.~:, 

';: ::':~~We-·::rnstrU·C't :PG'&E ';,~o p'rOv:£cr& s~'ar:r!:w1t'h'=r-t~s'-1>J:an)~~ C:onc-"l1.i<1~': 

its ann uaI:· CVR ~eoC:S t:ru.ct ion l' rOg'raml ":w:e rr. ~~Il) ::!a"dVa~nc:e~eo:r !:tb~ :w'i:n:t:e'r! ~::;..:: 0: 

st.or:1 :sea:30D ~s<>',.;tb.a:tlCWe :may;~,-o:e;=as:su:~ :.t:ha't~'?t1ie ':.cVR~':P:rO:5e;et.s'!'\rin)\1)eJO~ 
..... .. ' '',,' t ~ '1; ·-.. t .... '. A ..... ,.. . "'" ", ... \ ....... '..... - .. , • -~.. .... - 'J.. "' ..... • ~ ,.. .. I , ~ ,-. wof' ~ .. ~ (.""\ _ \" ,".. .... ""'t A r /'11 'Ij'~ .... ;., 
~J.me.;;.y,\'comp:e e\.l,.,-··, .. ..; .... _-- .", ... ;..in;",.." ..... (~ ........ ~ .. __ ~ ..... ~..,J ........... '~ .... ~I..-.:. .. , .... I..,., ,.'1.'-1 ........ ,.;.,_ 

-: :: :P·G&E ~aJ:s:O ::re'q-u ei t'S: ":"$' 5:. s: ~:m~rlron: f:o-r.::, ':9!S:~ 'f.'f.or· =tb~o, 2'-"2. 'P '::kV' ; v , 

conversion,~rogra:m:'~""!h'e-,:p:rogra:m':~c:onve:rt:s':"1>'M.ma·ry::C:±:r<:ures:r~m:C.1Z:W~ 

21 ~;kV;::re®e-in,g e'n'e'rgy Iois:;:(~'::r'b:e :;C~mP:a:ny ~h'a~S:cranke<1 Xa1.tJ.:~¢1-'rCu1ts for 

conV'e':'sion ,oas'ed. ·:'6ri c¢st :"e:f>f.e:c.t1:Ve:n-:es's ;-:'. t':;!h~ ":~taf.r:-:r!:Ifan~a;J. .'Wl"-tn'es:S '~,:

(!1o ns 0 n ). :re'c'ocmend:e'd -t'b.a:t ":tne ":p-ro P-Ose:a: .::r:eq:u~i '::'b e. ':r:ed.\;¢:e<j' q,y~ :::<5-ii't- '''; ;:., ~-::; 
half:-:~to·;$S.~m1'!Iion ';beeause \he: ~·-o:e-l:(.e:V~· "':tb:a t,:..'po:&z. :ha<1~:-:U::n'<fe;r':S:l>en:t' :r.~s ';)r:':' 
1982::oudget for -·:the ,"program:J'rji ':b'a'I:(:: \: ?G&E:'\'sl'i'ows .·~tlla'lt~ :~\:r:t:<':r;s ::Ori'~ ''': .: ~.:.~ 
sche<1ule ~to :"s~,end. ,::the-'.ent:t're ':'amou:n·t::a:uth:or:!i:ed; byi.~ ;g'38:S0~(:$.p~=2· ::::,:::~,: 

:::i,IJ:·1:oc):; ~ ,:'7he':full' r-eque~s't: : (;;r6:;S"':mifr!'.oe): '~w;:tI~r ':':tlle·~~or::e:~",:.::.::: :..~~::~: 

adopted .. ; ':.We "~w~ll ,~·~'howe'veI'"';·::tre:a:t:~rthe ::CVR "'an'd\~"P2~2" ::k~~.co:n:v'-e-r~!'.ori . .:: '':-'': r 

prog!"ams:::similirly~'t'O':"th'e other ~e-on:s·erva:'ti¢n:cp:ro:g:r.'a:m~.tan~d' ~1"roV'!-d~('f{)r;':: 
carryover- -w1't'h: in tere:$t' ::'ot ::any · ... un"<1e,r~:xp:end:fltu're'Si, :f'n!7theGtu:t'U:r>e:. \::;:;:..;::;.,; 

.,~ t-'r .... ~~,. ;'Af'c'· . 
.. ..... -.... ~.~ ~ 

.. ' ~ " , , , 

l' 
'\ 
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A • 

~~'9~~~~~~ ~O~=~~~~:~~G ~~C ~Ol~~~~2~S~7 
VI. ELECTRTc-M"A"RGIWAr-"COsrs-A'N'D-AttO'CAnON" 

r-:1~.: "~.·_·,..\",+,,,,,,,~_ ....... v .. - ".~.)"fl'.:_ ..... t .... .' ....... ' .. __ .. ,,4W .... _ , ...... w~."''"\O~~ ~"1,.,'7· 

-:: ..... 
, 

. ' '" :.::~;".~b.i,.s 'c~ti,on;~or ~t:ll:e ::d.~i:S:i~a;~~D~eJ:n~ ~sa~:OP:ti~n:sof 

cargi~,l::. c~t:s.-: ',:'!:r.:ad;i ti;~nally,.,~ :ma::g1.na·l; cc;o~~S; ~ba~e~een: .:u.$~ t-o,.:, ",:;, ~o ~ . 

alloca.t-e: th:e~~e~~eD.u:e:. ~.e<:tui~me,n!t; amo:r;S:cc:u's~t;Om~ccla.s~e.$, t~,~gu:i;d~ t.he~: 

desigtl· ~~. speC:it):c;r.~te:3-,: ."an:d:::~o; me:a.su.r:~; t.pe 3c;0;~t~e.t;~e~t:1:ve.ness o·f 

coo.ser;va:ti:O,nan<1 ');oa-d: :maD:age:raen.t::p;ro:gr:~s:.: .,,:I:n . .:.'t:ni:s ::p:x:oce:ed'1n:~,;:-:::; ;:" ::::.:: 
howe:vet:,: "",i~.:add,i;t1~c::·;,~.o ,-,t:h-e~r'.pur"p~;s;(mar:~:cal c)~st:~:wi-l:l ~al\so.zbe:,,::o;:; 2_ 

usee. to develop pay:nents to qualifying power producers~GQ'F..s.~-:c:-Wh:e.n\:,:.::..:: 

viewed, ::a.s:. 'coS:,ts -:t;he ::ut::i:li:ty' a;v:o:i:d'S: ;:as: ,a: "r:es~l:t, :.!~.t:. ~o,o~s.e,rv:a;td::on or 

power: ·~u·:t:'Ch·as.e-s.,." -::mar$i.na:l; .;.-c~t.~ ~a~cOrt:e:1l( ~C,a:l;led.~:"a v:o:i:d-.~d\",,:c.:o~,t~ .. ~"; ':0 V ::::.~ 

~ .: '; .. : .": ..: ".A ,,:u:t;11:i:ty ~s. :.ma.rg1:na:l \~:O's:t;:i·s 'clgeuer:a:ll~Y: v:.~ew,e.d. ~S:.lC.O:tl~i;st1·ng.~:; 

o~ :S;.ev~::al .:.c.~P:O~~t~;: ,-w.h;ic .. ~:may. 2.':.a;c.'y.l·;d~P.;en<!:i~g. ::!~n,. 't:he' :~o;l;~ag:~\ .::l:e!'fe1; ~= 
and wh:e,the~ -:ad_-d.i; ~1;o~l.< ~,e l-e:c.t.~iC:i t~. ~:i;~ :;,b.~in.g: :g~n.~r:a ~e.d; :;or:;::a'V:lo~c1 e~ ~ :::: o:~ ~ 
T~e ·.:1ajo!:,: (c.~mp'~n~.nt:s~::i:l:C'):;u:de ~:ma·rg'in&..J;: ;,enle~gy :.,C:Ojs-:t~:,:an:d).:th~r.:sh:O:rt;age':" z:i . 

cost, wh~h ::t:ep.::ese,Il:ts :::t,he::~v~J.;,~ of: -:a:d.:d:1~i:on~:~ 3cap,ac.i:ty·"'!o,x: C'o,~~,e~e;~~ 

c.e!:la::d. ::ed~t:ro:n .:t:O:::th~ u~t.i:l.i:t:Y: ~s,ys t-e:m.~::: :,:1 0 ~a"~r;1. ve, :;at,!:lt;h~ aut,j;l 1. ~Y.:. ~-sr:~.::::. 

total ::arg.!;nal, :-.e.o~.t.,; :-i ~s:. ..:ma~g.i:na:l: . .::t:rans;m1:ssi:O:%l. :.;~..c.d. d.:1:.:s.t.ri.o:at1on ::co:.s:t..s::: ' 
are als:Q-:....c:OnS:i-<!:er.-ed:;:-~ -Rowe,v,er r. ',"$U cb~ ~cos:~:ar.e:~,)a·v:o·1d:ed ::0.rrlY"",:.1f- de.ma~d<::, ::.~ 

1s..~:r:ed,u¢;ed~,,~::c.ot:."if;:.::a~:<;i:.t-i:onal . .::e-l~c,~~1:c.ity.::i~ ge:ne~at~:~:cy...::a;noc~:.:;"::;,,,~:.:: 

utili ty .seI:V'ie:e •. ' :", .:Tb:e: C:O$t· :0:t:,:-;a.d:d:1.n:g, c:c;ew ·.:OUIS t:omer:s.,: ,)tne ma:r.g-inal·~ 'C': ":.i:~: 

customer cost, is usually not considered, but will be discussed 
briefly. 

TURN takes a differ-ent approach to evaluating marginal 
costs. Rathe-r than calculating, each. 'indiv,idual component,. TURN' 

advoc.ates that the value' o~ marginal utility generation be, measured 

by' ~eaIl's· o~ the' Mar-ke-t Clearing. Price" (MCP). While- TU·RN,'s, 

:etllodology has· some conceptual advantages, pro·olem:s' regarding its 

im~-lemec.tation r-emain which p·revent our adop·ting· it at th.1.s,:time.We 

would like PG&E and the staff to perfo·rm an in-depth analysis or'the 
TURN methodology and to use it in the next general rate. eas.e along 
with whatever methocology they consider to be ,the most app·ro·p,riate~ 
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"II ":" c -:.our :cti"~1-on of.'- tIle>:= d::c>us: £eOlll;l>One"tt'.hO~ m=a:inall <<!O$t>" 9 C 
und.e~ the more,:common4wroa:.~b:;:. w±J::!:' oe (:'£oJ;J;ow:e¢ by; an- e~natilOll;:o)r;q 

t.he TURN me:tJlodt~::: ::~, ::~<:..~ . .:~~.: '':'c ..:.:;~ ':~o ::';",'0,;":"£; ~)::.: :;'~~' r:o';: z~ce::0 ~'e~ 

1. Marginal Energy Cost 

P~~E ::-caleu!a:te's ':te~ ..:y,e-ac ~:ma,rgj:nal~ ;e:llergy: :eost/~: cus:!:Il:g, a 

production co~t '=:s.1m1l1ati-on mO<iel inamed.' G.RASS~::(Gen:e:ea ti:c1:3>::R:el:±a:o:fJ:±,ty. '3 S 

and Sy~,tem ".:Simu,la t1o:n ~():d:e J:): ~ :: ".Th.~ "':re~l:.ttn:g c~.n:a1-: ~-ex:tergy:. ~C:O$~.s ~.o E:,::: 

differentiated.. :.;.oy. t'ime: ,.~f; '~d.:ay ,;a:nd.:;,:~ea~n r::.an(h~d.~v,;i-.d:ed: ''by. Othe:..;: ~;~'~~:J:,;:! ~,,"! 

incre=ental,:fu-eJ:;p.r,!;:ce:?~u:al :th~::±nc:remen:t:al:, e:n"e.rs:t~te:=:;,;(;I;ER~".".8.Jo,:;,::,,: 
I!lcrem~ntal~~ene~gy, ~;ra:tes'~are,::'\lsed:,.::to ~.ea:l,c,ula·te :!p.r-1:c:es:~p'a.:f::'t to:: :,,:~::~~~;:,: 

l~ EXhib1 ts 13 and 13-A PG&E ?r-ov1d.ea calcttl-at:f:on.s: :O'!):'!D::::O='~j""; 

:argi:lal ,~e:ler-gy eO$ts ~:: ::, :-:r·h;e: :!st.arr· ~elleclred ~:PG&'E ~s: ~esuJ::ts ~!w1>t1l' its own' 

1ncependent;'pr:oo'·Il'ctj;,oc.'''':cost moeel.:'a'nd.':})a;s1,cal-Ly, ;a:g~e.s 'etha:t .::.tlley:-::aee:s· 2: 

~easonabl~ ~~. -'I,he. st.ar.~ and ~other ::pa:rt.:i:es·,::,d.::1d:":b:~v.e. ee.~tai11':':'J."':;:::2 ;.;.:~:;;:: :..,~, 

r-ecommendat.iotl;s ":atfe:c.t:i:!lg::th:e ~:ca~g:b:lal'-::ene.eg:y !::lCo:s:t~ ::somecot>ow.hi:ch wo:e, 'J>:: 

adopt. -~~:~~A .~~~;~=~=~~ ~:~~O~5-:: 2 ~~ ~o1~~::~! ",:!~~f ~oi:~ 

'::; The :-tir"$t.,:r-e,comme.n-da ~i:Ol:1:;tO~~':.,tb.e: $.t,a,.rt:~i;s:",tha,t. gene:r.'at,1:on:.!:~~~::~".: 

line losses should be included. in the mar-gi:Ila:J::.'7en;e~gy;cost.:: ~i 2"::'::;:::':' S 

ca!culation$ ·~tor .. QF .:prl:c1ng.. :P,G&E ;;;du~:bIlg ;:;t.b:e.:::h:ear.,1.ng.-::.coIlcur.r.ed. with. 

the :"eco='~nda t1on; '; it ;;:;was ~UIlOPPO~ed. and: :~'Wil:l~be adopted~ .~;;:,:'!he c sec:ond:: 

sta!:!' ·~')reCO:lCeDd.a t10Il is ;~,tha t' A&G ;,::expetlses: ::an<1 ccasb;vw,or.ktng.se.api.tal,.coe ;.; 

included in marginal.::enet"gy':cost caJ;ctlJ:at:!:o.ns· ... !'or~QE.:i'r±citlg::~ ~G&Ei~<~:'; 

arogues',,:that":the:-e,,:1s nocev:1;c!enceltha,tiA&G expenses are:-;truIy.: 

avo1aabI~~ the pr-oposa12wi~~sui'pot"te~~by9no~other i'art~=andtK111 aot~~ 

, .. 

:~:~:~~:~:s ~.~~: =~:~~:,;~ c: :~c~~~ 0~: ~~ c=s~ :~51~!~~~~~~ :1 ~~9~: 

8 .~C_::~~~~ ~2 ~ ~: ~c~:~~~e==c~~~ ~~~~~ 8~~ :e6~G ~:!w 9~ ~~: 
In '. :t.bis_ p:;oceeding,. ~lERs.:wer-e: ~ re!,e~red. .,to .... as ).IDcr;e:mental'c~eat 

Rates' ClEEs); - -Howeve'r;we --now" use .... term1nolcgy-aao,pted."!n ..... -
D. 83-09-054~ :'and. :-efer~~tor,. IHRs::,as::IERs. ~-:::!'l'his£IIlod±£tca tio,n?1s,c-made.:to"; 
:-educ:.-. contusion . ao~ut ~ the _,.~ela ~ionsh1~ ~.b~tween rthe ,.sys~:e:mw~de ... I~~,. 4 "I" 

which 1's '. not- a- heat Hrate wa t'-al"l: ; .... and-the-heat··ra:t'es"'or-tnd'·±"Vi~uo.l-··'~'-...... ·~ 
utility plants. 

--33~:--
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, 
?!"oducers.:;C:IEP:):, t'O b.~ avoj:d:a'bl:e.:,c ~ s.UPlpo:r:~:;tl::J;e2:tal.frt"'::o= ');'~~ "'!:;!::-r..:..; 

recommendat.ion and the allowance will be included in theoI:'ER·:=. ~;2 ;;: :;:.::: 

calculation • 

. ~ ::I:n::eon:j U:leti:on.~wi,tli ;:1't.:s. ":eva l."Uat:.ion ~>of :!?G!iE '.;s: ..':Ene ~sYq 

Rel::a~~!;l1:ty. :'I:D.<1ex ,~(:ER'l); :use:ct,:.£r£ ea,J;e~la:t-~ng sho.L"tager leos·t$~ stoat::.; ::;·0"': c: 
mad.e·::sev~~ra:l ~OIther: !-:recommeO<1'at::t'o.~"".re-g:ardirig:~'s~~lC';t1tJl.~cgeJtrer:at!:¢n. '.:2 ;:'::J~ 

resources ill' ;',PG&:E.' S ::re.sourc~p :tan. ~~) :ilM:J:.e \:enange~:-~ri. ~:a' se l'oa;d..~ :": ~,,": ~) -:. : .:. :: 

resource· :'a:s:su!ll?'tlot:s:~'Ve a. :::grea.'U!~r- :-1:mpa:e't ':0'0: ;::ER':D:;Ca:c:to:!"'$';tlla.:l:l' r:oo;'.· .... ;:;,;: l 

incrementa! enersy ,:'ra. tes;' :we ::.agree::-.wi tho ~IIE~ ":tha;'tI :reso:o:ree::JaisU'mpti:on's: 

shou:'d b~ con"istent for the two calculations, and,:~C:o·tiS:t~r sta:tt ... .s.z.:.:; 

~ ... ,: ~:.~' ~ '!,he' ... 'f~rst:::or.. stattt"':,S :t"ei$OUrce·:recomm:e~nd.atto1)s i:s":tha·t':tb:e2":.s::' 

Geyser-s: s'O':1i ts:-~'l'9 ::and: :;21-:24: .::be :~d:ele,teci ':f.~m the =,reSOllree o;>J:.ac:;;: ~~,:: ::-;., c. ~:~ .: 

Al t.houghthe1::-:s.tea-m $\lp,p:ly"'::lla$:.,oeel:l;~eoQ<~ra:e~ed tor;;:;a r"certi t!cate 20t": 

p C&N: ~$. ~;not::; beeD' ~gra:n. ted. '·;%lCt'" :,.a:r~L;:·th:ey .::so. t't'!'c :t'e:n~Y'r~tar~:bo :O'g .:.to :r:= C' (': c' "': 

allow their inclusion as a resource· ass.ump·tion. Another . ,:" -:: c ,:;.:;: 
reco:l:Jenc1'a~i'on'; o'n~~':wh,1ch: -:w·a$ a:ccep·tect oby.',~PG&~Cj;ls'":a'''::c1;ei'a tins. of 

, ~ ~'" .: -The '=th:t::-d ~ree¢mmetl.cra t:to:c :,.:;ts ::tl:l'at· th.e~'::'a\vaj;lat>i:t:tty ~r.a:ctorS'6ot"~ 

the:D fabl'o :Ca!:lY'otl :and Ranciho: ... Seco nU'clear-~~la::l't's :be ; recillc-e<1r;;, byo5%~ ~J::':; 

We:agree :;tha: :-:the c'ava1;la;'o:tt1,ty: ~,raetors :c>f. TO·%:and: 7,7,..,,; .Grespeet1vel:y..;;~:: 
usecL~y PG&E ~!or::these :two:-:;>·lants:;are Ilndtlly.2,oPt~mist±c~.>:;= ~ .... :: ~;'':':'; ':c:-:':: 

IEE:...argues toat:·,the ava1J:ab.tli,ty.~ .. ::eactor:5 ror~Diablo·.:;Caoy.on~ ": (, 

Units r :'and:2 :sh.otlld be::·redllced:an:\add±tional..:5%)~bey'onc1 the 65%: r~:'':': 0',: D 

assu::e<i 'by. sta!'!'; !'or"''' the first. 'Cwo years of: op.era tlon. At"te.~ .th.at. 

initial start-up period IEP: agrees with the staff rrecommendat1oc. 
There is' instl~!'icient. eata in' the record' to .s1~PPOr"t-· IEP'~ coo·tent'ion, . 
aoe ".le will ad.opt the staff recommendation of'. a 5%', rect'uet1o,n. ----; 

...... "'-' '··,---· .. ·.j_f\._"'I ..... - J~'" ,.... ... ""',.,~jo~ ....... ·'40.-t~ .'\,... .... • .... ,e"="- ··\,...,I ...... , ... ,...,,.... ..... "~ """'· .. t .. :~ ..... -

, "IE? - !'urthe~~poin ts':ou t.:.:that~, the.:~is·~·or1~~I ~:a~e.ra:ge'~ ~a.'Paci:;::r., ~ ... _. _ ... ' .. ,._ ......... 1 ' .. ~: .... ·-. ... r'_'.~ .. ~~' ... ' ,~, ....... "'",i. __ 'v.. ,.~I\II._.-.._ ..... \~;,.,,~ ...... _/ ............ """J •.. 

factor.:tor ... Ranch.o:;\Seco,::has":been. 5T.::9%,p.~:.and.::rec.ommend:5 a~3'O%~fOr¢ed2S. ': 
outag~ :ra te ~?o~ ;:this·-:plan~;~~hieki·-:t~ansi~ t:es:±n.to,~.a~.capac:tt.y.::tacto;r~?~ ~ . 

.......... ." ... _ .. __ ............ 'J·oJ .. '.' • ...... ~ .. :;:~, .......... :J~,' • __ :..;., ~~ ...... ;~ .. ;';';; ",,';"-.:.1 .. : l.l !o,J~" ... ":"_ ~~;.)_;~'': 
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~O~ ~approx1mat.e--ry; 51~.;: «veil =tne: p;;or: 'hl:"stor'l:'ea:l 'P'8manceO"o'r; ~ ~ ~~.:~ 
RanehO:~eo~, we:':-ag~ee~:th.a£ a '3'O;~Cf:or-eea;!'"ouia=ge:~te "::fs; msona;o.~:e:.?'" ,~)C 

~',~:'':: :'Sta~ re:C:ommend3~;:':a~nCf.,::p~g- .:eon¢u·r:s~,:J:th7a:t :t:a:e:::~ource=t::p'Jtan~\' £,;' 

include' ;th'e:C!ates.'t'~r<>p:o:S:ed.: ::s.'tarti t;$ates~-:'f'or~~D:rabr~ eanyon~"Un~ts~~'l:;:an:e!~ 
2 a::.d H'.el~::U~t3 :.-r; z:,'):an<P:":3'~";':; AcebrcFi-n;g: to Exb=:I?o-:r:t';~S:3;!lt~·CEi-elm3:~::;= 
uni tS<'sho1J:lcl"=b-e on-:-1.:t:n:e ":bY' :tbe': *g!rin:t-1l~ .::of~ ':t,ne: tt':ei~'-iea~:; ;:-::a~nd~t~-:e. 73":;:':: 

t"oo/'O Diablo Canyon units are projected to become opera t1ori:a;."l~:otY~M'a;'c1:i:c·:: 
31, 1:~8~ ';and1rovemb~ 30:;-; r~8:4':=,':''''W~~~ee :Wf~b:"'tJ:i:'i-s!;?c.hinge:::: ;" 

,~~' ..: ~ ,,:, :IEP" ::ra;fse~: ':~eve=ra"l~ :--oth'er=~crl..:.c:fC1'itis ':o~~ PG&E~':SJ=ma:ri1:na-"'I''''; c"': ':':-;.; 

energy 'co~i~';;ca:~eula-o.t'iori'i':: 'CiE?i ;ir-gutis'; iha:t~'¥G&E:r:"S ~asS1im~;l=~;:!::;'::::: ':::)~<:'.:;: 

a van:'ao£ri ty ':fa"-et¢ r':-:or- 77'~ 'fo"-r' "'th~ :ex:t':$t":f-n~g deY'ie:r:i''::uri'f''t'S- '£'!Ii' t'o~o s':::-:':: ,2 

ll:!:'gh:;: ~ase(f -on''::t-he1r- ~{'itor"fca;T-~avera;ge:::ava:na::Wl.{:tY o"'.r>~:f$ ftrom"'~19~77~~' 

to::198i:an'c, onl:y:':62S' ·::;n -::'f982~~ ':I"M'no'tes ~a~l's~Ctlla~ti~~~ p:roj?eC:t'S::~ ".~:~~ 

7 3% capac! '2;-;; . fa:cto~' · ... for' ':i:t~s ~geo:tlie:rmal': um:t:s: ~n"! ~tite lc\rr~n t· 'E:CAC~ :. c .:: ~x::: 
pro~ing::~':/"we :aco:p:t" IE'P' s'ff'¢Ommen"~ra:tforf=t:bat-:2the:::r:O&'ea ::OUtage:; :':'::''': 

~- " , rates for Geysers Units 1-15 be increased an aggregate of 5% •. ~~.M ~: 

:,~ .. : :!'E? furth&'~-r'eeomm~:S;·'·remO:va;:.l :=0£": tnti N'.c:p;2SUn'1'=t -j=geothermal 
,laet'::from':'£he:.:.e7eit ry-ea:i- ~ei·ou-r:~ ·~,:::On =t:h'~':graund~~af~"b'e:~~~aat?': 
is not eX?ect'ed ~'to~::'op'eraie:Unt±"li: :rat~ :fn' =t:h~ a~"'ti1~£On -yeaT-·.~;:! ,:!ll£s ~-:: ..: ',,-

• ~ t" .. ... ' ,. ~ I, JIIO\!-' t...... . 1.0. ...... was not :';refUt'ed: ;~arid' =-oWi'fl :o:e- ·:a"-d.*t-ed~!~ .',,: ,~::': ,:; - C; ':.~I '-' ~ ~,:);:.:: c. • =:!.::': .. <, ')::- ..... --:-:: 

,:', .. ~: "IEP ::3:1'-i6 '''c onie:ri<13~ ~:tJ:iat ::p'G'&E' :::und.~~·s 15a:t:e;-J! tn'e' ~t~e:s"t =-j'e'a""-r:1 otic;.,:,,:: :. 
for-ecasi;, ':":!he :ioad ';for:e6'a=St;U:S~d ~i~)l~:ritart::in ;:·terf·fi£ni .... ~G&E,'s "r':: :,/'t 
!ER resUl";s ':p'ro'ducei :'Oas:icall:i~ttie ::;ar:le~cmirifnaJ:.:.ene-FiY :;r!asf):;iis'''~ ~.\~.):~= 

.. "" ..... ' . .,.. • "'....... -.,., _...... .. .. ,.... " ,. - _ ',,. ."., ~ .. , _ f"- .... ""\ ~ '... ,..., .... ~, -",~,,,: .. ~, _ .. """ , .. " _ ", _ ... • "" ... jj ,'" .. ..,. 

providee.:oy ~PG&E'.'''' D1t'fer-enees' "i-n "t'h:e·"load.:':/.f'o'r"e'ca:~t·"affe-ct ';tn:e-'~RI' .... ",:.,. 
". .... '"" . ..... ... .,. :- 7 <or ,,~-- .... ,' p _ .,.... .... ;.... ~ o1p..... .... "'\"'" ", ~ _ ':" ~ -\ ~-:' ~ _ -. \..... .... " ,~.,.. ... '"'J ......... .. iII:' , 

01:t -do "not' ~ar>pear 'to 'W"arran't: "an 'acj\.."Stmeat ~of' ·-th;e ~~na:J: en'ergy 
cost. 

,d ,,_- .,"' ..... ,..-, '_ ... ..to_,' •• ·"l ..... ..; .... ' .... ,,,._ ....... _ -:i~ <'" ..,."",.-,. .., ........ ' ............ j'':'r .... ' .... 

'O'n th'e' ~ 0 ther '1land ; "'IZ?,' s' . CM. t';tc f'sm' 're-ga'rd'f-:'lg m1-n:1 mum "l'oa-<i' '" ,",,;- ~, 

COOdi t1o'ns -:ap?ear~ . t(; h~';'e:a: 1nO re' ;'O~id.: to';;'fia~to';;;"~ ~Th~~a~ium~'nt r,::': ':l ~ 
bas'!caiii is' ::£hat ':PG&i fui:s <some- ~~f''':i ii::'ii;=a:r:&·'301''lJ:-!'f';ed::-:'pl!a''ttt~f,~! ?3: 

.,. • ..... ,.... ., ... .- ...... ,.. -. ... - • I ,,... ... - • 1", _ :. '\ ~,.;..6 • -. "'" ~ ....., ~ r _........ ':' .... " r ""'" ... ~ .... '!' , ... ~. ,.. ... ~ ~ :..""" -. _ I" 

cu:,,:1;ng ·'ti:es"of' 'm!:n!--m'llm ~J:oad '-as' 'spi1lning ~r-e-S'erve·"'r'equ1're<i"··tC>"'meet '-tb:e-' 

following :'d.ay'i ·:pe'ak. '~"~!r'<quilriYi;ig :.!!'ae'j5l±'t1:ei ~pp':fted~:some or=trie<':o 

followi::lg day's peak, then PG&E wo'tiJ:d.- not 'need-as ~r:lueh oil' and "'gas"-
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fi,-ed $~n1J:lg .J:'.~v.e <lu,-ing. ,m1l>1.mum. load .eond1. t10C$' aad, -th·1'~~ld. ". 
.. .... ~, ... " .r._ 1... ... .' -., __ __ _ _ .... • _._. .., _ "":. _" _ -.I ......!.... . to j.... ..'~' .., .. . ... ~ of, • 

~ retl~eted-, .. in. the ,marginal." ene,rgy:. rOos''t'$. r. T·h.e.r -er1·.t1.-e·1sm7 ap..P;e.a-rs, ... to. r. ~ 
• ~ __ ... '" ..... _.I ..... _, ..... _ ... -,' • ." ... :.".'" • ., _.. ~.., .. -,.. ,,__ _ .-...J J,. .... ~ _.'" , ... ,'" \" .' ~ ..... ,.. .. • ~ .. 

b.ave,.s_~me< ,:~_e~_::.e:t1_~1 ~()U:na,a~.~n:(G.;l ~~)~t:b.e,~~!l:as;~t: s:u-.t:f:1:c1ent 
ev:1d:ence;.:1::O: ~wa:r:~~.n::t.: all', ca.d:JuS:t:~n:t:. ;;:t~ t;he:; .::mar:g1>Jl:a::l')~ne.r:gx ~:e,o,~ti .:a,~ bt:lr1.s:..: . 

t1me::-:;:: :~-~.G&~: .:i~ ::i~s t;r:u~~~ t~ ~;tu~Y: ct:he~ phe~no:m~no(n:. and ::a:(!;:j~u:s~::,~'t.$, ::- ~::. S 

=a~g1!lal ~e~.er:gy:~~?~;~s~1~.la:~1~~;ai>J>:x.:o:pt:i~~te:l~ ~o.Y...:tb:e;; t.1;me;.:.o;f,::~h~': .:;::.; 

A final. ...i:;su.e. .raised,cy~~!tt.·.rega:r..d:s- the ef.,teet.;..oo".4ERs:l"o-! • '; 
.. _ 1.:'.' _..J .. ,.... • .... _ • ~ ... • a." .. " ... _ • ;,.:~. ,_~ .... ~I _ .... ' , .. _ ....... .J " .... ~ I"., I, ..... , .. _~ C ,.' .. I "-

the ror-~t.e_d::.co~s~ ;.o:.f:. ~e ::p~e_d:.~~n t: c~t:g~~_~, .;,~~el; ,;;~ !'~~3~:tli ty 

sy~t.e= (assum~d:.=~o; :.l?_~ ;.g~s:.~p:rl:.c:~~ ~~>~~b..e, G::~' ::~~.e)l:~~:.':~~:~:JC~~,),j. '~3"!S':-:'~) 
S!.nce t?:.~ 3::--:ee~~g_e.::.c~$i.Il~l: ~:~~X:$Y":;I~.oS;t.:,:re~~ec::~·~ ~e:cP.:Oh:~1o~~t:c~~,e.;",~ 
..... h~c .. ~~~ ~::Si-o~; (~l: .AS:: ~n.~t. "ga~,.:,,:oa.s:i~g.;:~b~:I:E:R: ca:l;c.u~la:t:i~~<~n~ q1'l~~:: 

the ~o r:'_-e:c~a~ t;e;c1~ ~::c C)s~t: :'0 i,a.s;.es ~~h.e) r:r~l ts .; 3 CAs &::a t;a: br~J.:e~d.i t>y~ ,:PG:&E, ~ i n) ~ 

Exhi'oi t;.,~2.6,;1 A .;sho:~s:, ./~.h,is: f!r...£.~-C:.t~ i:~~,t:,:'iAs.:~sn;1:f~_a~nt::,,:~;,,: 1 5:~.::~ £:.Gr~:; ~c ':. 
:'eeuc~.~;.~ .:~r~~al:;ga~:-.~~~.:~~~·':::~l?-:e.=:~~~~~~· ~~:t;u..a.l ~a,-ve-r:~~~~'o"!~ 
by 4'.5~ •. :'2 '::. ~,-;::.::r.:''':~;; .. c; .~.;:', ~'::':':':'.'.:'~":: ,:"C c>: z.~''::!'l~ ::--:S~\.:02 ":0"; ;::(~:c~ 

.:. ~-~.:);.:~.~8~-~:1_'20, ~~,~ tp.~ ~R .::2:,\,~o.c..ee~~g~=~z:~.e:r-~~::~~ ~~~:sused' e 
for, paymets :t..o- QEs. ~'be .;'oased· Aonly:<,.ol:l''''exi.s.t;:Lll'g:-ap:e~a't.:i.:orra~~r:es.O'tl.l''C'e~;. .... ~~.-' •• 

.., " , .. , ", _ •. - ,r "-'. .... .• _ .. _ ~ • '... .' _ _ •• _ ,'-..I _.., ....... ,.J- * ........ ,. "~"'..I... .. ,_ ..... .. ..... wi ._~..,..... ... .... ' ... y\ • 

.... i:h .. .rev·isioJl$,re.t'uet.U:.g resour.ce . ..ad<i1·t.i.ollS ,·"to· -o,e. ...ma.de 1....1~ ..... ,E,CAC, . w ~. '" ,," 
.- - .... .~" ...... • .... _ _ _ ~... ' ... 1. .. .. • ,_ -,..J. ,-' _ _. _ oJ ~.. ..... ..,,' .... ~r ...... ' ..... \.r ..... .... .... oJ ~ -' ......... ~.. .. ...~,.". ..... _ 

pr-oeeedings. Since PG&E plans th~;,:~~,.:H.:,e~s ':l'.~m.p~~;;s~~r:,~g~e~n<;,~=: ~~:::_; 

Dia~lo;~~:ro.n .::tl:uclea:::' u.:~:~ :: .... ;i~-l::.b~m.e :.t?~:~r-~;i;o.~:w';.~~n~~~e test 

yea:-,. .. 'i:t. :P:r'q.P:~~ ":~~; .::t~.~ i:~m~.~i~~n ::a.,~o':p;' ;~~;S:o~t:;.~s ,,~,~rl~~;~~_ c-: 
:hese re.s.ou.rce.s. i.n ~:til.is·dec.i.si.on,,.. ~to .. ..aJ)ply -on, :.a. ,.c.oc.t,ing.e . .llc.y ~ca's.1s,.. c":: ~ 

--' -,.-----',., ...... .; '" - ...... '~I ... ,..: ~_ .... " •• ~ .. l.~-.I '"","" ".." ___ ...... 1ok- • .,,._.,J ,4 .. __ ; ....... '\ ._-.l __ ~_·r , ... _ ..... 

Staf~ :~gr,~~ .:-~h2:~ :,t~~:a.P~r:o~~ .:C~~~d ~1~P)~~t:Y::::I~~~~ Pr:~.~~~g;:,~.::. v 0'":. c: 
. .-

.:~:.":.~A.~ ~~~,;.,~~ :~~q~~~.~~~~e_.v~p~:~~~~-A.':..,~.e::~e$:r~,~~.~~;aq,-;.o;;d" 
ane. :la:-ginal ener-gy costs using the, me.tl:1oc101ogy, ~e50urce .:; :::0:;-

assu::,ti¢tlS,,... ane, G-.5S,_sas.,.ra.t.e.,...w.e ,have ,aQ.<>pted.., .. to-d.aY,;',...,they. are _ ....... .- .-.,.',,->, , ...... , .... l~ .. ·_..,.·, '.-:".-' .......... _""'_'-'_ ... ..,; _ .. _ ... ~_ ...... I •• .,j -o", •• J.I JI';''; ."v 

conta:.n.e~ i:l la,t.e-ril~ci .ExlU,b1.t ·".2&1.A, ~c.d..-Exhi.bit. 2.,6,1 B~:' ,:",r.o,ur~ .. se,ts ;;0,'",,", 
~, ." ... f>- "'...... ~ • ,,- .... .. • .... __ _ _ ;.-. _ ~ .. -.; ,"! . .,. ..... __ oJ .... , ... - ....... ~ ';,.1 .... ~ ........ ... .... '....... .,j." _~ "'i ""I, "'*' ' ....... .;. '..! ,.;,. .." .. _ .... y ... 

IER fac.t:0.rs._di.f.t:er-._i·D, ~ass,U!llp.t..i.Oc,s..r-e.gar:~ng ... tll,e. g.e.lms' 4Pumpe,d s~tora.ge .. ,.t; 
~'- ........ _ ... " - ... ~-" --.., ..... ~., _ ....... ,::: ..... -'_ ... ..1 ,.W.,.,I ... ',,,,,"M"; • .... ,,1..; ... ' .• "" ...... + ..... __ ...... , '(,, __ ., ...... __ +..~\J 

a~~, ) i;a,~~o :c:ar;y;O,~ ~~~.c:l ~~ .)~~.!: t~; .;::-:~~ ~r~~s ~ .::.~~s~~~ r:t;~;n~Co·;0 ~~!m :;~=.:~:..; ~ 
on-,1._~n~~ t:~~.:s~c,c:qC:~~¥ ~ ,:~t.1?:~ .:~~~~s :?~~t:~ ~~;r'!~l"e • ~p.,~~,~a~iq.t:,.~l·~~~~~:. :.o~ 
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"'" ..... ':.. ~, .... ': ........ ~;! .. 1' ............. ~:,,"'" ,.,: f' r:' oIof' -. .. , ~ ("'\,..', ""t - 'i~," ~ c:' ~ 
Helms ,.'~~<;:J?fa;~;~·:~~t~~!~~i;<?:p~~,~¥~~~'":~~<t the, t"ourth. 

that all Helms and Diablo' units ;are'·-:\on~J::ti'e . 
.. ,.,,' ',,'.~. \ • I .. i • .': 'I 

We agree \With PG&E anc:1 st"a!'!'''s -pro»osal, and will ac:1ol',t the 
!our sets of IERs, which are shown in Table VI-1 •. However, any party 

, ... '" ..• ' H '_'.~ .. .,,'_ .. _ .:' ... '.... ~ I ..... ~ .... _ ~ • .:., "_-- .. ~,,.. ,..;' .... j. r ..... 

ca~'_~:~~~le,~~~ in !u~~~:!:C~~, ~~:~~s,eed~ri~~~~::~~~-;~~."ac:10Pted .for QF 
i:,_c.t.Y.E:~J?.!-_3 ~wl?-~i_c~ire r)._e_c_~::-~_e~.m,~..::..~_d ~:n ia ~l.ol ':O:'pj!}:aJ~~*;' .:1:! i t ~~:t~:.V:e:.$ .; .: ::: 0:: 
that circumstances have changed sufficiently to call their .!. :O'::"1~)S 

reliab11!t.y into question •. - 'If the Diablo ;:.cin~on units become;.s·':':;-;;:: 
operational bet"ore the ZHelms units, PG&E s'b>ouId file ap;p.rOp't"n~e: ;:;IER$ 

i!l the~subsequent ECAC~pro¢eed.ing. -?~~.8i ;';;:.~~-:"~,') 
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TABLE VI-1 

AdoPted Incremental Ene,rgy, Rates "wi ttl ... , ", ,_.,.,. 
~Var101ii:Ma'j'or'';Res'ouree "Con'!,~gli~r'at10)ris'. ~:::-,)::. .. ,_""J ,~, -, .... 

,',l'.eo 't,..v,e"', ....... 19,8· 10 .... ,. ,~~,.(~~!"f '''' ..... ~ ... -,,-':: ; •• "" -,.,,..r-.". w . • ,'J.; ~ ... I..I! "~,,,~,..1 ... '_ ........ 1_'"'"' _~~~""~ ' ......... _""' ..... ."..,_~ ..... ~ ......... 
. ' .. ~~ •. _(Bt.ul.kWh). ,~,,,, ... ,::",~ .... c ,.! ..... ~ .... ~<'._~ ••• ,',: 

.. ... _' .... .....-~ .... ~' .... ' ......... ~v __ .. , ... :.' _vr.,J .......... _".. ... "" .~._"':'" ..,; 
.... ''' ... _. ' .. ......... " .... " ," 

" .. , -- ...... ~ 
,-- ,,~.;:: .,," -.~. ;.;: ~ . "-:'~~ 0:"C:f~: ::..: ~'".-c~:!~ ~~-:: .. ~~ :i~::!,,~1ft" # ~:~2: ':0 :;:0~ "'"::~Ci,!: 

r;.~ __ P, ~ .• __ ,.:~.l.thO,u.t, ... Hel.ms .. "'~ .. c"\,~1,tll, .. H~I!l.s,., .. .:.;.,. .... :. ._W:1~h ,Hel.ms ... ~ 
... .... .., '·'·W:ttb·out'1l1'aol:cj"r-" cW:i:t1tout,;"1Yia:ti!o T .. - Wft'h-D1'ablo""l 

Co::tin-g\'?eriod ~. _ ';Wi thou'to ,-Dia-b-10l "2 r.,:::Wj:.t-b:o~t:-:Dfabl"O·~2::-"':Wt.thO:wt ::-.Dta'o:1'o.c2 

On-?eak:~"·'" -_ .... ~ .. ~1·3'~6·""~""":"·;',- , ... ..:"" '·'!',"4' O:0l!.~~ .... .,~. ,..~,..~ \''''2'j'68'''~~JlI'''' ...J ......... _" _ ... , .... ,.40'';,~ ~~ wI_'-'J:.. .. "" ......... '- ,.... ,... .Q'I'O':>o,J ........ :)'-'~ J..,; "' .. .,.. ,.J, .,. ... : ,_,.,.., .... 

Off-Peak 

Seasonal Average 

?e:-oiod B 

On-Peak 

Partial-Peak 
Off-Peak 

Seasonal Average 
An::ual' 

Costin~ Pe:oiod 

Pe:-oiod· A 

On-Peak 

Partial-Peak 

Orf-Peak 
Seasonal Average 

?er-iod"E 

On~Peak' 

Partial-Peak 
Off-Peak 

Seasonal Average 
Annual 

10,"9 

'1,538.· 

15,410 
14,730 

11,353 
13,089 
12,427 

Wi tb· Helms· 
With Diab10 
With Diab10 

10,692 
9,923 

8,489 
9,322 

13,303 
12,694 
9,468 

11 ,122 
10,356 

, 
2 

. , .. ;- ... " '-3-''.:) 0>2' (C.,.(... ~ ............. ,... • j-j'''' '.:1<61'\0"""-'0 ~.-"-'~- .... .,.~QI "":.", .. ",, .,;".w.:::JV, .... ,~ .. ."J '~",,_,"\ 
. . 

. :;::':: ~t~1~O~l4!9:9':;'.02 : ~$:; p $c·;9';429,j ::~ 

12,0;3',' 10,.501 5·: . 

16,320 14224 .. 
, "'. 

15,689 1 3" 552-
11,6'25 ' 102c'f; '. . . 
13',692, 11 ';9:5'4:';' 
12',.982 11 ,340:" e 

• Based. on weighted average hydro eond.i tions; . includes' .. generation-leve._ 
losses ,~o . the'; ¥oint .. o·f 1n.~~.r"'Cc>nlle:e,ti,on.·wit;h·" thetransm.1ssion·· gx:-.id..:': . 
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The last issue regardj.ng, ma.'eg1nal energy costs is' whether, 
J..- .... \I ,..,_ ..... 10...'_ 

and under wbat circumstances :soc1e,tal rather .. ,tll.an utility marginal' 
. .,,' ('": ;:.,...:. ~:,,::._ ':"':":';~':"":"'''':'' .): .. (,,> ~ ~ .. (,.; : ... .:.. _l-t~ ... ·~ 

costs should::b:e :us.ed'.: ~~,..PG&£):cal~l-a.te:d.) s.od:e~.ma:r.g1nal energy costs 
~., .. ',:' I~J ~ ,,",I --"' • ...; \, .', .. ,.. ... "'" • • 

using, as the marginal cost'" 'of 'gas ~ '··t'h'e~ "al terna te price of fuel oil 

:~a,the,r ~tha.n::the: ,G~55':.:r:at~'W'M'Ch.: :itt 'U'Se's to calculate tne;:.:u.t:i:J:~ty " 
.. ----- ... ---------.---..... - ... ...-.---, ..... ,. \ .. -. .. .r\"... ... ; ''',.- ."..." 

~Ff:~~~e~!f-: reco~:n.:.e~:~~~.::~~E,~.:.t:'.:tbl:~v~:.o;:f?~~~d' So~~}:~ ;:.;"~.; ~.c: 
--::Il~i:""g·.rna'l cos t llc-toe used forr-ate de-iign or revenue afloca t10n ' 

purposes. We agree. 
': -:- . -~; Eowever;7 W.e::' come to th:iis. ~eonclus10n2-q.e3'liz1ng the't-~e :~.s::.s.-::C 

ctn":"en:t G-55 gas::: ,~.a:t:e used in cfevel'oping ma~iria:1 energy c¢.s~ may:\,c:-;:;.:.:.\~ 

not;: b:e: the best :e.s~..:ma te of tbe:'::ec01lomic val:UtC. or QF power-?,. C 2: ;.i:;;~c:-:;C 

conservation, and load management to the utility system. We instr,1.l.e.t:,,-, 
_ .,., ........ .f'i 

?G&E ,and s taft to. address furth.er .1.n PG&E 's ,n.ex~ general .r-a t.e~, ca:s.e".<_~ 
'.:"".:---C '.:..\....<....:, \,;".. .• ~"-, "'w ........ 'I .• -' I~.I"*" ~1~4/ ...... ~'t..I~ 

the. question of .,wha,t marginal t:uel.,.price sl:loulQ',~~e used i;tlc. e~~lua;t.i:~:,\.~: 
\ , of ,.,r, :' .~ .. '" • .:.,. _~ .... ..:.. \.j I ...... : I ',,' \J .. \, ~ ,- .... .,. - ',', 

these" !"esources.,. " .. ,~. ", 1"1 ~ ... ~ "l - .,: ",~,C: _ ~;\'I"'l . 
,. ": • ' .;., ':': ' • ' C r""':+ • I .. ' <'-' ~ ... 1It. t;,: C \),::.. ." ":;, :. 1., .... _.. - .... '·.1 

We note also that using the price of alternate fuel oil in , 
tb:~;" ;a~ginal ene~gr :cost calcul~t:i~:n would n~'t· ~cr i tselt" ~~iu~ t inlt:f':'/' 

t:-ue societal marg1.nal. cost since .. many unquanti.!i.ab~e_exte.r.nalities".. . 
.,..·,H ...... ,...1"" "'_"""-, ; ....... \"'1""'" .,. ..... r .. 't.~l"\I- ....... 4., .(}:A,...:.",: -;.. .... , ...... ~ ""'~.~ ""'tr.,b·f.r ...... , ............ woulc :ot oe capturea.":"·'-· -"." ... -,,.., .... 'w .~':.I''''',~~~''.- --'-'.''''~'''. -_ ... '-.- __ ..,1,-

For revenue allocation and rate design purposes, we, will use 
utility marginal energy costs with the Helms, and Diablo units 

operational as currently scbeduled. PG&E filed these mar:glna'l energy 
<. 

costs in Exhibit 261A. Adjustments are also made to reflect losses 
at the transmission and distribution levels. Results ar-e shown ill ' 
:aole VI-2. 

. \ ... 
- ~~I:" -
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'-.~ " .. 
' .. ,-
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. ~. 

. ', ' . 

- " • '. ~ ",,.OJ () ~ ~Mar.ginaJ;: ~e.rqy:: ~CostS-~ ~ :vol(~a'S:e ,'!ieve.Is 
'rime 

Period 

'.' .Ma.r.¢.nal:-: Z 
¥ Ene,t:9'Y.. ~ . 

Cos'tS"""' ... -
c. ~".~ ~", ~,'.~- -'r''';~ ..... -""'-0 .... " ...... " -~~ Dl.s.tr.ibut.l.On._.,._ 
·':Gen!e-ra'tion-"'Tr'an's'mfs·s'fdn'" ,.Jv, primary Secondarv 
'~::",~",:~'.¥'-:'; ':0 i":3-:(;'::J ~.'.i:..:,,",: ,,":'()~ ~ez:...! ~4C ~U~~ :3:':'~ .. _j~Jt .... _~· .. :~ ...... 

Str.nmer 

. , 

50.,8~~\· ... ~:r,:: 1:,;- ~5:' .~O:3~~~,\r ~l·=Oj51=-~.9J;)::.:' ~~o o:.~~:S2;;:S8·.' ~C~;C ~>:i~'~O~::' 
,,~.. ",. r -"..,:, I 
-:'''' ___ t..I "'" " ........ /"','" 

.,~: ~ .. ' ......... 

." ... """ ~, ~ ,. I:"" oP""" 

:-ti.d~?eak- -77".8"6- •. ,~' .... ,-;.".., ..... ...., J.~., .... ;~."tt,- ,. •.•. '"'- ,. ... ,...:,..- .... ~,.".. -t'·"" ..... ~.~ ,...c·" ... '~.: .. f .. ' ..... .:.."'" 

:<\:;.:.; :)'8':1'8 ... ····, -i9-:9'2~ -'···-c ....... 8"::-2'2', ~'" ,. ,-"'·'·8'Z:,.t~> 

Off-Peak· S9. 30 J"~("""""'"~."l""'t:'t"" ~'_Q·'"f''' 
59·.48- 60 .... 44 .. · '6J;~.,.t6:,"'·~- _.'.\,.1._- 6.'1:·6·9:~" 

~~c~~~:l: ~o ~~!~~ 5~: ~~!C~ :L~= C~~5 ~:O~ o~ 
. 6:3.~.2;~ ., .. :.~." ,6,3.,~3_ 
... __ "_H' I .""_ ... ...,;\00 _ .",.,.. -..J ..,J .... 

..... ,. .. -_10. 
_' _ #<tJ1 ...... ,. . !" ~,.., ~ ...... 6,,6-._ 4~9'~~ • " . 

- ........ " .... ~ .... ";"'ftIoJ> ~ • .... ltJ 

.... ,.."c· ...... :.:: ........ r".~2 .... ~~~ r .... ~ ~ ...... N r:- .... .......... ~, J.,...."")':'" Co .. !r""".'" \.,~ .... - w,i" ___ __ _ _"'~) •• _,,;:. ~J..I" ~~.J'W .... "....,i_ -."J -.. _ ... '" 

O&M and working .S~,:~=::=,~ ::,:j :c':: ::,.::;.;(}~ *I~cluces all va:iable expenses: 

_, .... , .. t" 

r ~ , ... .... __ WiI: 

..... ~ . , ..... ' ............... ".",,' 

.;". - :':'''' 
.. ~ -0.1 "'. .. 

... *",.-'.... ,r'" '" ",,",'" . .,.,... ... ~:: .;+ , .. ; _ f"ot'... ~"1. f ' ..... , .... ,":,'1 ....... ,. j \" "",", ,.. A..~ ,.. .: '; p. ro "., .... ,.. ... I....... .. ~ -- ~ ~ ...... ,. f 
ovI __ ......... ~ ... .,.;... • . ~ ..... _.'i.+ J ... ..., ........ _It"! '"""" 1 ... '-'_ ... ~ • ../4.. ... , ............. c ~ ...... J_ ,...., .... "'"" .... _ ... _ 

c ..... ' ..... ,.. ... ,..... ;"j ...... ", ,_ ... . 
- .......... I:! • ....: .. ,.,1 ... , \ ... .-r ' .. ... 

..... .... '1 ~. 

\,~t '-' _ ... 
., .oi, ... ,.~, ............ "'.;.. ~. ~ .....'wo hO ........ "'" • .,; .... w ..... _, 

_, 1>.- .... t.1. .. ~ : ....... ,- ~,., _ ~ '" :,., 
'\- ... , ............ _" ""' .......... """'10..00 __ ' 
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t • ... ' - ...... ~ "!~' .~ ,-, ,.... ..... ~ ..... ,..,~ , .... '.~"" ,...... ":: .,'l ,:lC ... ~ .... ,. : .. ').l4,r.1 ~ C" ~ ~ r: '"'1" j\ r~'t r-1'" !':! 
2. -"Margina! Cost ~ of~Demand" or! Shortage Costs '-",- '" - ." .. 

. . ' - vr,,'-":: TV:" _ r:(, ·"1- ~~"":_,;.,,,,:'~, .o' • ..., . " .. '(, ~ >;r:'!"'J ~)~""'C~l.J .. ~ ,"""";·.-"";.~'~~O~ 
PG&E and staff propose shortage costs based on a comou:s.tion 
":"". , .... :' - ,... ,.. f""- ,....-. - ," f'¥:.... ......... .. ,... ..... ~,~ ,. r~ ( I' ""'l CI ,.'. ~ ~.... -:-. OJ- r ... I" ,."... ~, t':'> I' ,.i '" '\I "",. ~ 

turbine "C ct)~' proxy'~ The '-, shortage·' cost was'" aescr1 'Oed'" in \.Dec:ls1on .. - ....... 
CD.) 82-12-12C( in~~' th~~ oIi:;2~pro~e~ding;: i~~ f(hl~~s'?~''''')':: v~·,,: :~":.::-: s,~,' :s~ 

'''1''':-" .... < ... ;...": ,t.,- r.r ...... '·~;- .... ~.".' .... : 7..' .... ~,e. ... :t.tt ;:.. ...... ~.)«: .• ""',:i""'~ - ,.,;-1 .... -- •• ~.""" ~"'"""I"",,"I--""OAi.~ 

. "'Shortage' cos ts . on the utili ty- system': at. - any" gi ven':' t:tme .. ' "" .. ~ 
can:'. be.: defined,::, as'",' the: expected',,: cost.T.ofl·an"!outage at ,~~ \:':' ::c~ 

. ~ that time ... or., mor-,e .. pr:eci:lely" ... the rJ'roQabili~y ~t _ an,,,,- " .. ,.... .. ," 
"out'age'-multiplied oy"the'~ customer' costs" associated ...., ...... - •. ~ 
,":wit.h::an 'Otlt.age~:: As the.=probabil±ty'..:ot~'an:otltage:' '.':-:C· ::':.~ ::xv 

..' ~::lc~~~ses during peak. demand, pel:'iods ... ,C,wheo._~eserye 
. "margins are" d.im1o.ished)·· ao.d" decreases I., dur:to.·g"'o'ff~peak 

,', --:-, ,: pe:-10<1s:, shortage: co~t~~will:-:be::b.ighet"~ d.tlr.ing::daily,,:: = .: :::::::":-:: 
. " " alld. .sea$~nal. pe!3-K: pe:-iods .. and .. lo~er. d!l~i~g .. or~~pe~k.,., ".~ .~. ' .... 

'. period.s ~ '.' Shortage' costs .. can "also"vary' Oil an'" annllal ... · ... ~ -- .. ~. ~v 

-: ::ba$i$t.:as:-reser~e.:margins change:-:fro!ll90c.e:year-;:to tb~~':: c::'::.::. 
next.. , , . 

~~:~~.;~~~ ~~~: s:~~~,~~ ~~~= D~S ~~cc~ ~3~:"!C~~ ~s:~~~:~ 
"Because customer outage costs,. are very difficult ~ to" 
',: :t'e~as'ure: on'" a-d1'reet- basis"; "we"adop,ted ; a :;:'pr-ox:i'''for- ~,~ .8: ::0: 

shortage:.: costs.:: ill: D;:.;82-0 1-1 03':ac.c1::D:82-04-01j,c~ S-':;:: '(';:'':: ~<'.::; :;c· 
.... S.?ec!.!',ically" '.l.e.l,ls.e~ .. the~/eap1tal ... ~ost~ .. o,f .... a.-... ~ti.l.i:ty _"" n •• , ... 

,.,., eo=bustioo.~·turbin·e- peak!.ng' plan't, . a low;'cap1 tar cost ~ - ~ - - .. 
?lan:t.: bui:l:t:·t.o =e:et':· rellabi11ty~: needs::aloo.e; 'as a:':::''': ~ C',' .~-:: ~~ 
proxy:or annual.shortage~costs. rhis_annualrsb~rtage~ c~. 
c'os't - amou·nt" ·.has:7"·beeri:'all-o:ea ted~·.di,sp·r'.Q-p.o.r-:t:!:6,na.t:eJ..Y.::J:.o~~j '-'. . /7.-

:.": peak: anc1~ semi-peak~:,b.ours,,·within'~the. year:.:to~ r-eflect ';):::= ~:.,::~ 

... shortag~ .c.~.st,.ya.;-ia,tions,~~_~~."", ~".,\ .... ~.' ",:':--: I't"',~ ... ~",..-,,, •• ~_"\ .... '" 
A • • • , • .... .._ ~. W"' . , ..... '._ _ _, •. .. .~ .. , ... ' ~ ... _ •• \'.1' '~,"'U "-' '....,1 ""' ..... ".:--,. , .. ~ _ ' ..... ~ ... "." _, """ ""'. , __ -I " ... ': " ..... Jo,j. ~ 

The only c1i~re:-ec.ces QetweeQ.s}:.a.fr!~ .. an~_~~&E~s~ .... " t _ , • ., ...... ..,;~ .. ___ -.>......... ~ _ - , _... ,,,,,' _.... * \,.,;...... .... _ 0 ;.; _) 0 1...... #0 'wi ..... '-" 

calculatioo.s_ ot.. If!yel;'zed,::, c~ .. costs ... aI:~ '. c1u~", t~",c1,i~~eren~", e~onomic. 
'..... v .. : ~ ... ~ ..... _ .. .,.to. .... ... I ..... _'........ ._ .... .., ........ __ ._:.,) """ ... 1 _ .. -' 1 ...... _t..,.: ..... ~'.';' v v..J..... ...' .. ... 

assuIIlj')tior;s., regarding_ intl~,t1,On~. r-a tes", anc1".cos.t of_> capi:t-al ..... ,~ We 'C. "': ~ _ ,.,,_ 
',.- ............. _ ..... _ ..... ~ •.. ' ...... \"'''' ..... _ __ ~· ... __ -'_w..J -.....IIfI'-"" .... __ oI! •• 'II""#-6 .... ~~ .. ..j _ .... _ IW_·.+-V 

agree wi:h .s:at'f .. ,that~ D~82:'7.i2~.120_ e~;ab11shed .. , tli~ .. app.t"op,~iate ~.< ~ ,",".:.-. c 
_'''' __ ••• • . .,w_· _' ......... _rl',.-~ .... ,~-',,~. _ ............ '''' ..... • ..,.. ......... ,. ... t ..... )';''''./''''400 " .... ¥ __ I~ __ .......... L' 

cost of C~pi~~.~:an~::~?~ta~~??:.;~a~=s,,;;~~~: ~~~~~~l~~~.~~~~~ 0b: Ct.;,::. ~;; ::c~: 
cos-:s. This resolutioo. of th.e issue is ~eflec,tec1~ in· our- '~~ .. ~ ... '"':' ... , .. ',"-_.:.':.... -.:.,.. ... :>~ .. ,~~ .. ,'" .... ' ... '01 ..... ,1. .... !"!;..., .:::"'-", ........ :;~'~ ...... t-.});""',,: .... ~,;~ • ..,., ,~~:.;:~"~. 5::: ... c .... '.):;b 

=arg!nal~~ost.~~b~~s.':'-: "".;~ ...... ;.""' ... ,..,~ ....... ,~ ... ~ >.".,,, ?;,,"~""'" \ ...... ,.c',.: ..... \ ... ~ .. ~ 
... _ .. ~ ... _,~~ ........ _ ... ,. __ 11>'-" ...... ,:\ ••• _ ....... ~ ....... c' ..... ~ ..... _ ... .;'., ........... _ .... .,.; .......... ~., ... "'_ ......... __ ... _ v.". .... 

'l'h~...- u:!l;ities_ haye- ar-gued., tha.t,.., ao.nua,l ~sho%":tage ,~osts 
_, ............. ' .... ""'·,.., .... t'--- -.. " .. ~ ...... _ "'.~ ___ '.,.+J...J'v ..... ..... ,,-, ... 1.,.'_ ... \,... ,~, __ .... """ -J ...... 

will somet.i:es,}i,i!!,er-" !ro~ :the .... c~m.b,us;tio.rl turo.in~ ... capi:t~l~ c~st, C t''''.,.., ..... 
•• __ ~.,,'.~ ... ..J ...... ~ .. # .... _ "',h.) A_ ...... '. __ ...... _" ... 10,.-.......... ' .~C w- .... _"" ""-.-;; .... ~ ,¥d._' .. ~...., ....... , ... _ ... d..:;o ... _ .. ~ 

level. We h,a'y: a~~::~!:.;? Ec:~~;.9H;:-.911:~e~::,~:'~fE;d~-J~O~'lJEh~~~~ :":)\,':3 f.~ 
:::core pr-ecise rerinement which var1esshortage costs based on ' 

system capacity needs would be d.esirable. 
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In the OIR _,2 .. )~~o~,~~d~:;lgs, ... ~G&.,~(J~~?pO~ed~ to adj"us~,~s.he (' 
• ... "v~'Y <,' ~"J'" ... !";~ .. (., o-~ .. J .... ,:,J ...... :) .... • 'tJ ..... '-'Vv _",A. ...... ~- .~4 ...... 

combustion turbine CO-$t-soy-:rt-se~nergyrerffi-rr.f.~y _:index .("E'Rl) 
·1 ' .. _ ... ,:~" _ .~ :;-. ~"., ,,:' ~.,.I :" ' ... \ ~~ ... ". ~" ~,: ..... ..; 0 --.,' :;" 3 ;.,., ...... '" ~ ,.. ,_: ~1 ~ '1.,.' \...( v' ~ ~ .to ~.,...~" i"", ,Iy) ~ .. ~ .::.. ),..1 \.J ~. 

which was always. to be equal to or less than one;" In D .82-.. 12- ., ~ 
~:c_ ....... '.~_:..:,.," ... , ~: . ..:.. .... ":.: ..... _-""::..-''-"._ .. _, ~:..".., .. '". \" ,':':":)_1 ~\~,.s~ ·:,\~.:.C ::/~~.... ,. ·'(,.Xu"'.l(.'1 \ .. ¥" ~:.:.--.::.:'-::.: ... 

120 we first reviewe~:::e:.:e~j~:t~~~:;:~eeo~,~u~ct~l:e~;.:e;:r:r~t_s~_ss: .C~ 
shortc~mings .. ,. _~n_.:th!s .P~~c~~~ing ,PG&E Eas ~~r:;h~,~ ... r~~tin~d,.;~e 

• ~'- - .... '. ..' '" -, ": \ .. ,. .... ' .... - ...... .... '.... ' ... I.... ':.". '" _""" _ V""" ,_. • ... ..... ..... ~_..., ...... ..; .."I' .... J~' -' .... .. <.,.. ~ "' ...... 

concept. :: A major::ref'inemen,t::>is::,thatxi t':.nowzrecogn'1zes.::>~hat~ 
,..... ,........ • .•• ' • ~ ~ ," ,'. , ... : ."" f"o! I'"t .~ .. ,,,: ... 'j" ~ ,. • 4'1 ' .... I' ... ~ ,- ¥ .... "., \-.,,..., .-.rt r.: ~+,..~. or.I, ~ ~~,..r...,. 

because ot·.:"the, lead"':t1::e ~~eq~1~ec1~,~0~ eons;tru~t ~ a; C,!~,~h~~; E:R'I~ can 
_._' ...... ' ......... J ... f·.~' .... J...il ......... _...,) ...... ... ," .. ,~~'."' ... I-' •• ) ....... t ...... a.I, .. ' __ \",_ ....... IfJ_1 _:~'''''''''' .. I'-' 

excee<i one duri:lgc time~c wben::.~ thee attr1t.y· is' sboX't"0ff'eapa.e1':ty . 
• r..,....' .. ... ', ..... ..... 1: ....... ' "'1'-"''''''''':''' ; .. ,_· ..... ~I.I ....... .: ..... -..1""1 ... ,..: ............. ... 'r.:-, ..... ..:'\ ....... .-.,""':~ 

;:. ,:~~~.~ ~O~;~:;O~~-~~~f~~~;:n~~S$~~·;:~e:~~~~~b a}"!~ .. ';'.~:~~~~oest 
pr-oposi tion~,' ::l'he':: ~tart~, teels~'tha t :the: tu,11 ~"CT:·cos.t dUr-1n:g'.)times 
of exce$$;;ciapa~ity::'~ye~~aii.i~s:a~d1tib;~i:QF:~~p,abity"~::,!a:e~;tafr 

- ......... ' •••.• . ...... ' \.. ... _. ... .. ' .. ~ - ..... ,~ .. wJ ... · ....... ' ', ........ ;.,; ~'./:I "-'.., .. '_ .... '-"" • ...... ...J .... __ :J ...... 

also feels that.::witl:::certa'1n';·1nput aS$ump:tio~s~' changed.:t.h:ec.£RI-
-""(:)~ 

adjusted shor-tage costs are mere accurate than unadjustec("~" 
....... ... ~ '\ ~ '" "" ...... ". • .... ,. ", \ ~ ,. - ",,- ,''-, ... ~, "'"I r- ...... ,... "'" "~ ,. r..- l1li"""" ............ ,.., r ~,. r." "''' fA9' ,. 

cos~s. We" agree:: ;":We, recogo1ze~that: ~ dur1ngl',pe·:.:"1~Q's;'; ot.::~ex¢:e~s 
....... "., ....... ~.... ... ..'.' "" - v _ • ., __ "'" ........... 1.< ..... ·... v ............... W .~.J .... 0 ...... AJ ' ....... _' .. ,.,. 

capac! t.y ~he cos tC: of': a: CT;: shoaldC be:- adjilsted; to: accuraze'ly::::: 
". - ", - ." ~ ..,. .. r", ~ ... ", ..... .. ...........' t'" ......... i~ .... - '" ~.\ ..... ., f ~.~.' ., ~ '"f' ~ 4 .... 

1 
!'" "'So. ,.,.." I~ ,~ ;:." 

r-e!"lec~ shortage": cos~s·. ': -We- make: th:Ls",d~c1:~iotl ... wh'1:l:e~ 'r".e-c:og;n;1zing 
.. '- .,....... - - ......... \.: _J _ .".. '.......... .... ~..., •••.• 1.. ..... ...., .... _:\ _.J ,..... .. ... _ '-' ... _ .... • .. .., _ ...... v;"" ......... ~.,. -' 

~he valiai ty 0'£ certain:::.cri t1ci$m~.: of': .the: ERI ,broogh.'tC o.o:t.sl>y 
..... r - •• ,.,~. _ ",' T •• , ," •• "" ~ .' .;.... '~~""''''"'~ ,_~ ....... """ ...... ~ ;- I: ... r ....... ,' ... """,",;,..-,. ",...,,.,,.,.,.. 

!E?, Occ;~e:~~~;~~~'~.:~~a~i·~'~:n~~';p'~~~~; w~~:>~;~s~~~~'at7~~E'~.e~;tB· C~.·. 
keep the en t.i:-e,:, issue.:': in pers pecti vee 'by::: realiz'i%l:S"~: ,tha;tz marginal 

,. "., <""t ,"" ' •• - ... '.,... ,--... ~ - ~ ~ ,..., ",' I - ~ •. ..,. _ ~ {"+ ,.., 

energy cost.s are the largest component.Jo·t"'QF'·pr-'1·ces ail~'" tha't the 
... ~ , 7 '. , ...... C I .... ...., -. ~ .• ~ ,*,.,..~ :'" ""'.... _ ilL, ..... ~ , ... '., .-' ' ....... 'i ,.., ..... t.-,'''' (; ,",,'-. ..... ,.. ,,," "" r-. .~I; ... .' ...... 

shortage cos ~ - i:~.'· r-ela ti ve ly' 'small: - ... ~ -'~ ; - -- ... , .:.1. ~ -.- ' ....... ' v •• _ 

:- .:.':: :The'c'most":s~~icius: cr1ticlsm~;r~t.h;~ER!=m~'th.OdolSgY::is: :,::,~.'': ,:,~,~ 

that the"6arginal:; cos'tscalculat.eds'in~ any':: y~a~~ ~h¢uid": not:~ b~~c::,: :;:::~;;;3~~, 
, ... i" ,.. ,- .~. _ , .... ' .. T r~""'" 1":~1. , •• : '.'''; ..... ..... 1'" '':'" :'" .... :::- " ,~ ~.:" )*"" _ ," ..... ' ... • ..... ro ... ")0 ,./ ... ~.. .' ~ .~'. ~ ... :'_ 

a!'fec~ed by··'!utc.re-: events: - "The'" PG&E-proposed .JERI'" d'o'es ~ in'd'eed" ~... - ." . ..:.~, 
-,.., ........ ,.... .... -•• -~ .. " .... ~~_,._ .... _'..,. " ...... J ... ... ,., ..... _,...';., .... ,... .. 4'L .. _;, ,....,..~ .,~-;, .... (".r- '.,.,.,.. _~ ... ~,.. 

cha~ge due ~ to ~ ditferen t -assump t1ons .... 1n··' tutur'e°;' years: , .. c, !h1s:-'1s· -~' ~.; .... ..J 

.... ,."... ..... '- :. .. ,_ ..... J.,·~ .. r..,_ :~,~ I:-.",., ..... j~ ,[",AI. r:" .... ,.,,~,."",.06(',.~ .. -:-• .,.., .. ~' .. ,.;,~~ ..• C:;:,'j~ 

d1.le ~c the way 'that-PG&E- treat.s -·an."1mper!'ect~match· oet:ween'··the .' 
~~.~~~ ~~~~ .. ~~~~~~~ 

t"oJO reliabilit.y indices. used in performing the ERI'"' c'al'c'\ll'a'tlon's~~"-'':' .~w. , 
~" ••• -~ .... , II - : ..... ,.. P"o •• : ...... "'," J • ,..... -,"-: ... '; .... '.,. ~ ,"i ,. I ~ ~... " ••• ,'" "",' ...,. ('j. '" ..... ... ,. j.. .... " ,1':. r; ..... 
'" The toss' ot-Load"Probabil1ty'" (LOt?") I'measure's~ 'the,'· 

- ", ........ ~: .. - .• ,....~,... ,",'" ;.,..".. ........... :; ~ .. M~I"...,I ... !r-- I M
(,..... ... -.~ ... '\. ,...r';\~.." .... ~ -)~, ...... ':. .... "_,..,~'I ,. ... "f~ 

probabili ty- that- there"w!.lr b'e an'-"ou:tage·-o'c· 'a't-leas-t:'o'neY d'ay"1"c""· ~- .... 
".+, ....... ..,.. ...... ~. ~ .. _r:--: r i ........ , ... ~--· .. l_".~_~p r,..,:;. ...... (".1'".181-·.·· '-'I';'~~ ... ,\7.,.; ~.-."rl:""~" 

a given year'"duew'to-'in~urt1c!ent gener-a'tion 'capa'cltY=:~ Th'e"- ,-_. - ... 
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• EX?ected Unserved Energy (EUE), on the other han~'l..:me:a5:u:x:es~~he; ~c..!:::)~2 

expected:,:amo~%?-~:,~~,:~n~x::sy': o~h1~l;:;canl!ot.f"~ p~o~~d:ed d.:u.~;;,t~ ~::!t 

eapac1 ty·'shortfalJ.:s:,:::-:, :-'For2:ERI:purp'osei ;PG&E=ha:~dmod:ff:red Ctlie: EtTE 
~',.:-:--:'I .. ~,C;I .. , ..... :: ~:.;-.. : :~~J'=,:0 "';~_':;.I,;..: .... ~,.,,: c; !J~·::;;.l'::';:'!·7)~ I':'·G :)_;"~OAY ~.G ... ~ 

to include.:yo~un!-~e~ elllerg~~ey' .:act1,on$;..:that, take~p'laee pz:1o;: to 
a loss of load eond.:tt1:Ori.: ~Eeca\Ise :'::ft' "me:asttre'~, t'lle dura€:£oo ':'and 

J\'::I,":~·:<.:~·""": (~;,::: 0:,: ~~·:;:-::;:-,:io "I;'c...:~r-:o~~~'":~o~ 
size of outages, the EUE provides a more aeeurat~~1,~;:~;:~:;~; 
syste::('reliab11fty:: Sinee<::tlle EtJ'E:eo:rr~~porid£ng,~t·o. t'n.e ut:r:i~ty
standar-d LOLp:::or= one-out.age:~fn~t:en:Y'ear.s Ccharige~:-;eve:ry:;tfllle:":a :"':O~ ,r,:: 0: 
eocputer- run is ·:·ma:d'e~· anoma:J?ou~' ':reiuit;: .)some't-£m~s :Jo¢cur fn .;;::.: ~ ~:'; ~ 0"': :; 

eomparisons'<.of ERIC:faetors. ea!cul'ated ::'fr;om::d1rfer-ent":eomputer . ':;':;"':'j;:'~IC, 

"':Th!s::procJ2em::ar1se:s:'beeause :::PG&E::'has::not badopted'= ari'::'):: ~ :.:,,:: :!~~ 
EtJE reliacili ~y c:"i terioll eom~aracle to the utili ty-~:tan(fa:rdO·.~ C. ~)~:...:"::": 

LOL? of'~one'::'outage~in;:;;teri~year~:: "'~Ir:$ueh:':a:n EO'E: er:Eter-:!2on.zwere 
used, th~ri~t~e~i ~6~id b~r~o:ri~~d~~~ ~~3oii=a~tu~~~i~Sisityii~~:~=~~~D 

a:ld ER! tactor~ w6u~d":tie cons:tsteC:t regardle:5~'''of':ftiture~~ ~"V;:t. ;:~;.:~~':: 

r-esouree 
.".., -"'.lI,~ ... , . -",,' ~""'''''--

, ,_'_"",,, ..... , A' _ .... "". 

Sinee thl;S "imperfeC't- mateh between-'t'b:e--I;.OI;? 'and' EUE'" t •• ,u-,,~;';' ~ 
" ....... __ ,... '. .-.\,.., , , .... , I '\ ".. .., .... '" ":: ,.. ..... ,. .... ~ " .. ~ .. . ...... "'. ,.,.. .... ,...,."..... ... 

::leasures doe~ 'not ereate a ~y~telllat1e-bias"in .. the~'ERI"'fa'etor~, 
we do not~~elieve~re~ect!:on'~of~the~~'ERI concept !~":wa~rantea!-:;at·::> ::<·:;~o";. 

this time. (:Eowever';'(:we::'rnstruetC:PG&E~::;p;'ere~ablY 1n eo.operat!ono:: SS: 

with other" electric":utili ties and the": staff~";to, develop~~an~EUE': 0 ::-:.:>:.\: 
_.. ... -III •• -', 0' - r.""· ."., .. .r' p .... , ' .,;. c'·· "., ..... , ". I -.' < .,,- ,..... - • .:.;. ,. .. , ... f" '.-..I'... ~'j -.I ..... , .. I'I1II 

reliability- c:-:;teriOll" comparable"'to'~thect'OL? er:£t·er1on - tf-i t ... ··~· ~ ".~.;;. " 
prese:lts ERr: factors~·fo~ use ·1nosub~eciuent.sp~oeeeding';':::to!:;3f;::':C' ;,;~~"~"'::o-: 
eal~ulate:annaai shortage''':costs before':th±s":Comm:ts~:fon~:: ::(;::::'{);:ii~ :;,~:'.: 

The load assumptions us.ed to deveJ:opCthe':ERI.lare :::: '):::~:'vc",:q::.,; 
..... • ...... ".r.. _ ... ' " ... c 0" ... ,. _~. .. ,... ...:.. '. • .... , '""1 ,......... r' -. ..... :..... .1\ 

eontroversial~ ~ '-At 1sstle~is"u~e"of""a -Cal:tfornia'-Energy)'··_· .. 
• ,- ,,-f8' -, .... - ,-" ' ... -~.. .... ... . .-,. iI- ........ ,. .~ ,....' .... ,.., ""'" ., .... , -, .... ,..... -_'w 

Cocmiss:.on Load. -F ore cas t versus ,:the '. PG&E~" Loa'd' -F oreeas t ... CEC1.,· _."',..:: ~' ... w 

forecast.:exceecs,,:,the PG&E:'!oaC1 r6Ifeea~t~byV5,OO'::':"':2"iooo:;~<:'! .:.:,:~ ~Cl~I~X~~ 

The star't:'or-iginally:"'recommended the~u:se~'of~ttie CECcload~c 1 :::.:::: ~~<;':s 

foreca~t, but in it.s erie! ehanged positio·ns, and reeommends use 

- 344 -
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of PG&E load fOr"eca$ts. We find the argument rai~ed by Pc&E in ",' 
• c I • • / r-.t ..... _ , r-' , .... '__ 4'\, _ 

Ex1l1b1tj';1'53:'eoml)el'I1ng::~,vf:-'- --:.)~.",,:,:,: -:...,::.~ :-~ ,\':"'v::', ':~2':~·:~..:~ ~~.":r::~;~:=''W, ;,;~'~~~)~X..: 

"If PGanaE beI'!eved tllatOt:l:ie~CEClad'ol>ted'Ctc>reeastOwas;'~..:"~:'C::L:) 
::.: :~: mor.-e .:.r;~~~OX;~b~~~·t~:a~s1;s z~~n ,).";. t~~2Co.l!lp'anY'~s . ..:~e.sour:eev; '::::':;:l:,::' 

plan would be designed to reliably meet the foreca'sted 
:;.~ load: '-'Therefore, ::1:t:is~unreal:£stfc::-:arid :tnco·n:;:f~tent;';".~);,,:,:: c-:' 
.:~:to.:change. the l.oa4:,::C.o.re<?as-;,::~i-;h~t .m~il!g~c:; o~~o.: ",:.;J ::;..z,..:: .:: 

corresponding changes to- the resource ... _ . assucp'tfons :." ~~'":~;:: ~ ;,..: :.~ 0;': ;:; .'::~~:,,\~,,::, ~/~~ ~ ~.\J'=' ~.:::- • ~ ~', ;,;:i: :"':~J ':c· ~4:~: ~ 

- \. ,-S1Il:ce t.h:~ like~y' .:,~o,n.~igu.~a tj;0t?: ot; :PG~E ~~ ~e·so,u:~ee,.::plan<::~) -= ~ ':~ 
... ' < " .. " ' ....', .. 

to ma tch ~he:::~EC \:deman(1.~,,;o:r:e:c;as~ s~a:s~X?-ot :,:~X~~1.t:lecLi%l')th:!.s':,:,,::,: ;-:~. ::~~;.:'~! 

proceeding, ~~. ~~:;~ ::us:~ ,:~he,~:Q&E ::~~a.c1,,:fC?,x:~,~a.~~:-:.=:; ~o~,~;~et:,. 1n~,":::,: ;:~:..:.~ 

general, we.:pr;eter :use ::,.ot; .::;he;cCEC ;.~o~ec;.a~t~ ;::.Wh1l~·:PG&E may~~ C~.::"": I:;~::C: 

present. comparable evidence using its own load' foreeast, it is. , ~~::;.:"': 

instNct.ed:-.to':,P\oyide.,ERI;;:,f:a~to::s:)u~ingc'CEC.;load~to~ec~sts;-;tn 

::~:.V:a~;~us::pa~tj;~~ have:')t:~co.ll1men~~4~~b..a!-:c~~ta~t?-;~~sou~cev r..::CJ 

assumpti~~~ .. :o~:~;a~g~~~.An::t~~o~~; ~?-l~i!~~t;~~c b~~~; ?;~;~e~~,:-:; , ;i:;';;;': 
issues· have been .. dealt,..with -:!.!l,.the sectiol'l ... on marginal energy"', "'c' ,j"''' . 

cost.s. goweve~, ~.~~~ ;;m~in;~ ~h1~h ~~;ii~;"~~i~ ~ t<?·:~~;:~~i::~,·; ~ ~ .. :~::.:~~~. e 
IfIo t· : 
~ac ors. :~2 :~~ ~~:~ 0~= ~0~~:~: ~~:~= :'e~~0~~! ~~~: ~~~lZ 

~,IEP ~disagrees ~wi th.., .. PGtcE_anc1 .... sta!t 's. use~,ot. 1mpro;ved; .... " ..... n .. ,",_ 
I ',,, _ ......... .-' .. _ .H _ "T .... - - _ \ ...... __ .... ...1 _ ........... ' ~ .. .' "" '.... ".' .............. _ ,~..".. ' .. _ _ '. ..... ........... _ v ~ ..... I .... ~ •• , ..... I •• ,. 

!"orcec ou tag~ :ra tes .... f~~ o~~~g~~ ~~~alJ.l r.pl~I?-t~ ~~~!:~;~i%lS~\ 1~..: 19~7: :; t. ~;: ':;..:." 

IEP notes. that,....22 of ?G&E.'.s··33 ... steamcplants, .. are, .. now .... o:ver,.)2S· "\~'; _ ""'~_ .' ~ .- ....... - .. -', ""', _.... _. -,. .. ~ .... '0'" .... T _ •• ,..... .... • .,. _, - .... ~# •• _ _. _. f .... ~ "'" "" ".. • '-- ..... __ "'. ~ ........ " "" 

vears old"and,that .. ,the current·trend has been.toward:.h1gher.p .... , .... ~A. -''": •••• 
• _ .... , ...... -._ ..... _ c .......... _,. •• ~I ... · ...... _.~T ..... , __ , _"'.~'''~ __ ''' __ ...,._ ......... _.,., ..... ~.,~., ................ " 

ra the:" tha~; l~~e;-~ .:~9~~e~ ~1!~~ge:; ~a~~s:.: c~l:;~~~o,ed.'::~i.~~~;i~.; ~.:: '::':;~':: ':-::)~ 
t"orcec outage "ra tes :.ar.e "an.~acmiracle .. goal, ,.,we agree .... wi th~.IE?"Z ........ , " ....... ~ ....... .,. ~,~,'.- .... ~,..,..,..-., ~~··'-r .. -" ....... ~.- - __ '", or,. --- .................... , .. """'"',_ .,.."" .. ~ .... "" .. ""I. 

t=.at ?G&E has rl~~:~:t;9~::~~y :::~~~v;~S'~~g ;~~~9n~~~~~y ,":~~:,~:,?,~~qt~~'i::':;" :,.:.C~ 
improvement is.-likely..;:o ... occu~ •. ,"'* .... c.".·, ........... " ".I~""" •. '.:'»·: ","'''''' ~ t •• "'''''' 

• ~,,, .",. -- ' l" ~- ""\ __ ,_ .... _ ~ ~ ........ ' ..... 1i'o.I ...... -..I _ ~ ~t ,.,.,~ -.J. ..... """..J _ ..... ""...... '''' ""' .a. 

A ~inal~A~;~,:.;~"!~:;~~~~X"" ~~.l~I?it:3:·:,: s~~u~~ :!~~ p~ac~~z 2;': ':,' v .,~:- ~;,:" 
..... • ,I 

tohe ERr fac~or •. ;~G~E-:1Ili;iaJ;1y':(p~op'~se4;:;;hat. ~~~~?~~,~c9y.~e·, r:c~~:,:;:::::::; 
, 

exceed. one !"o~::t~e:~1rstc.f~v~.:-y~~;:~-:,~~~ ~~~~l~.::z~~· ;~~1;~~~;·~·~.o~~:."o~.~.:;>~ 
afte:" that, base~.:0t;12~ t1ye~y,ea~;.;lead ~i~~:::.f;~;;~~~n~~;:~~~·t~~b·~'!~=~ SI.-:':' 

3"S' ., -",.' .~ ' •.. ,-~:." 
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- gas turbine. 

tvo,. should apply ,~~y .. ).~.or::t~~=,!~::~,t '~~:;-e~~:\'y,~;;:$ s!.nce it 
believes that PG&E could. build a gas turbine in three years on 
an emergency basis. if,t':eeded, and PG&E noW' agrees. Occidental 

:"=:-:--},',: .. "=-.- ~;-",:f~.::-';·:"';~·,·: :9"::- ~r,!~"'Y . 
Geothermal--:lot'ez-that-PG&'E-'"'S-"CFM IV filing. with the -CEC-shows a 
lead time of 8 i months (nearly seven years) for co,nstruct1on, of 

,:", c • ::. . , ,'" c ~ r 
a gas turbine. Due to regulatory and siting constraints,. we 

... ~ 01 ~. ~ 6~ [", 
agree that a three-year lead time is unrealistic. The ERI limit 

~-=~:. d~~}e) 
of two should apply for the first five years, with a limit of :.. ~~ _ :\ \' c J~' , 

one after that. 
~\t? ~" .EA~~ 

Tbe adopted ERI factors, calculated using the. resource 
;. ~ ~ ~ ~ ~ : .. , f;: ). 

changes we bave adopted, are contained. in late-filed Exhibit . 
~~ o~er 

261, and are shown invTable VI-3. 
r , .,... . ..., 
'-' .... , , 
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As we can ~ee, the ERI reaches the limit of2 for the 
'1rl .... ·,.· .......... ·I--.· II"'I,:.. ........ -..:·,r':'· ":...,." ......... ,...~ _:..'"J.. .. ·~I!""C' . 

year 19.84. It t~len-~d'r·o-'ps-"to~·O·.(' ~:!lf' f9S5.'"-We-·u3e an average 
...... " ... • .... "')1,·,.:-.2 .'.',- : .... ";:: "::.~ :,..?~~.,,-fii"\ ~4,\-,,,,,t"';"'(':JA 

ERI of 1.355 in ca:lc·ulat1C:i~the.. mar~ -d-evrriaXl'd cost for- revenue 
I _'~' _ ......... ' _ ........ __ 

allocation purposes, since the results will be in effect for two 
years. Table VI-3 is used to obtain Table VI-4, whieh shows 
f1r::l_c~p.a~1.tYJ.t:1~cce.s.; ~~O"e:.:p.a1~:;':t.~·~Q;t~.~~/:-r:h.e_o.n~.=Y.,~.a.L~~.p.ac1 ty:?!': i..~" -:~)·:.:O 

~::"iee'3:' $hott-i~-a:-l-s~ be J$ed-r~~ents r'to-a"'$~a-vai~-a:'o-l-e---Q-Fs. ~= sC 

t. ('" , 

" 
, \:"~ ... '?2 ,::'J.: .. ';;1':1 ~ " 

. Zc; rJ-"':"' 1 . - , · ... V! 1,. •• ' .... I.. ' • '.' .. 
-:;; .~ ... 
' .. , ...... ' 

• C' • (" , . c; !;: ~\ 2-" '22 ~.~ OQ ... t..;i ~I-

.~~ . 
;~ 

. .;,.... p 

28 ~- ~o 3c 02 .. ~.:", ~'V , t., ~ 

.. 
--:\ : 

"', ,-, . ,:: J~ ~e ') .:' -.~ ~~ <.(: '':':'~< , 
'-''"' \ \ . 0 

~,2:~ .-. ~.j.~ , 0" . 2r . ~. . 
:;'~i ~;> 

~ ..... ~, "-J I , ':1~ 
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Table VI-4 

Operatin9~:..::: ~-",., - \ .... ,., ~T_"'.""'" ,\,.c 'Contr:act- -Li:£~f'in"rYe-a-rS' r, "' .... ,- 'V .. 7- __ I f"'.t"" 1::."", ..... - ',":' 
> ~ -

Date 1 ~ 3 4 ~, 10 1~ ~O ~~ ~o - . .- - - .......... -<Oil " - - , .. ~ -' -- .... - ....... -~ - - l:"~ G. 

1984 156 '11 9S 88 89 103 114 124 131 137 

1985 60 58 S9 66 73 9S 110 12l 127 135 

1986 56 58 69 78 85 106 121 132 141 .148: 

1987 61 n SS 9S 101 120 135: 147 ' 156.' 163 

'1988- 96 104 "0 11S 119 136 151 .. 163 173', ' 180 

*Levelized S!kW/Year; adjusted for, reliability levels. 

-",349· .. --, 
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3. : .... ·l'ransm1~s1on: and':D1~tr:tbut1on"'!Dema:nd<':Co:!Jt~':: (T&D):e-: 

Il' d~~~~~.!~~;:~e~~?1~;~~::~~~~#,~§C!~:0~~f§c5~~~~g~ 
-:hen there;· are ,corresponding..: changes in the:: c.eed 0 for~) l' &DO:! ~ ":: 

J, -~ i_'" 1'". ft ......... ~ .".~ •• _ < ",'" .... "", ......... (. I .... (" t'" .,... .". -it ""' ...... """!- ," \ ....... : ..... i/"-l' ""'1'"1- ,.. t " ..... _ _ , ,.." .;... •• 

facili -:ie~::' , l'hus';" colis·.1c1eration '- O!"'!"I&D~avo:rded':coS~$:!s: ::;\-. 
• ...... ,' \.011..,.; ... 1 ~,.j"J"" ... ..,........... ..:.;~. 

appropr.iate .. ,ro~ .. i;he ... pu;t:'poses ..:of>re'Y'~nue .. all~~a t1on,,. .. ra te,.d.es1gn, 
"'vi _.,...' •.•• , .• : • ..,' '. ~,.J'~' ..... \,.I ~ '"" ~ •• "" ~ .,'It.. .. "" '_,.) ..... ,~ , __ "\ ~"' .. ""'~~ ,-v ~ ................ .: ....... ..... <...1 ' .... 1., .... 

and. evalua~ioc .. of conservation,and",load .. management ... cost~,,~ '" ....... ,'" """ .~,., _ ... .; ..... "'\.o~ ... ' .... __ ',,;-, .. _ " ........ ~I .1 •• ;", !:... ....... _.~ ,' ... J......,. 'W_ ........ """ ~.',,;."",' ..... ",,0/1,.""'" ~:a.;.tA I.,.~",,,,,"','wo.:-_iw __ -,,,) .. ,,, 

effe.c:ti v,eness . .-". Ho:we;ver, : T&D,.. cost~",.are,~no~,aY'~·ided..:. by~ut1l1ty ~,.. ~!"l'" :''',-::-
.~,.. .... _\.I _'_,.,.' __ " .. ' ...,"4 '", ___ ' ..... ',,' ....... I .... #.,.; ...... ,,~t::.4~ ,.. .... '.01...., ... ~ .... , ...... ............. "'.~..,.J .. , ............ __ "' .. . 

purch~ses~ot QF .... l>o:wer,janc1 tl:lus~sbould not, be .. included,.... in ~ ..... ,""" .... ,.~~,_." 
.... .' ._' __ ,' .. _~_ .......... ,"" v ..... ' ...... 1'" ........ _ •• .1 ........... _: .. ~>.< '-" .... _,),.J ~!:,.~.f"" #_' ...... ~,.,. ..... A..t • ..I ..... __ .. "" .... _ ..... ~",.. 

pa~ents, ':0 .. , Q.~ ... !aci11~ies ... r4r.,. - ~ '.'''' ,"" '. ~-. ~ t~'''' \'~"" .. ""0" I";.'}'" .... C. .'" :.."",. ,...v ,'::, 
__ ..... <0: _ ' ../·1a" ~ • ....., '110' __ .... ~..,.' .... "' .. A.J.-' ............ ~ .. \..": ... v \,; .... , .... .I .... Illy'''; """,XJ.- .. ,. ... """'.J..."'" """'",. ........ 

The statt exh1bi t (Exhibit 62, page 4-5 anci' 4-6) . ::c.~: ;;;:.,c'..:,:.::. 
quoted~ below,_, succinctly '._ outlines ... the 1ssues·._, concet":ling ... ,these 

•• "'"" - ,~ - .... _... ... ...... 1,. .. , __ .... .. " .... ' ...... ~ •• / ..... ' • \ ... • ... ......., ...... y ",. "' .. ..., .. " "'" .... ",. '_. ,., ;::' __ ,-' •. 

-,_,. "DeciSion, .. 93887 ,_cated .. Deeembel:~.30.,. ·.198l.,. ... whj,cc.~t1rst ... ~,~ ... ' .... 
, ....... ado'ptec shortage~eoists;~tocused on-stio'~'tases occur-loins"'" ,._-
-.' -- ': .:.; in -t-h.e= ge'iler-a tion systel:r,:"':butC the concep,t;; is'" also:: o':::- ,:"::.:.! ~..:.:;:;, 

relevant-to .the utility.' s .. transmission" and:, - ,.,..... '." ". '", ,_ ,., 
distrlbution'''(T&D) sy:;tem;-'Like'"gener-ation; ... y ~.) "--' ..... 

. ,', "': tranzm1:ss1on:; and· d1stri but1on':: lines·:' na ve: capaci t~::::: : :.:::::.:; 
- .. ,l.izits.;that.are, sometimes .. approached,.dur-ing_system,.",~, __ ,~- .. 

. . operation'." As'kwrdemana 'incr-eases,~so'doe's-Wthe-~ ' .. -~" ~~-, 

-, probability':: o'f~a"snortage::occuz:.ring:: ";We es,tima,ted~!&D:;.: :,::::~ 

shortage compocent, like PG&E ~y _!I:l~as.u;-~ng~~h~,W'~)t.~.: ~,--::~ ~~: ~~:, 
relationship of new plant 1nvestment to increases in 
peak c.e:anc. over 15 years. We did not isolate those 
ex~enses occurring only in the test year, because they 
co not repr-esent necessarily a response to peak growth 
in just one year. 

"They reflect the fact that T &D sys.tems are over'buil t 
initially in anticipation of future increases in 
demand. The actual T&D expenditures in anyone year 
:ay be zero because the investment applicable to that 
7ear's needs has already been mad~. The T&D figures 
presented in this chapter, do not' reflect the shor.tag,e 
costs actually occurring in the test,year. They are, 
again, only proxies which track the' long-run mar-ginal 
costs of transmission and distribution. 

"If the ERI mechanism'is adopted tor' generation 
shortage costs, it woulci be logioalto adjust T&D 
marginal cost~ also. The c.om~anY' c1'id not offer a 

-350E--
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rel:tab1lity,:1n<:1ex::ror~!&D.p;=adm1tt:1ngcthat;;;the1rc.work. C 
in -tb-1-sa-rea-wiS not-far advan-eed:: 'Ins:t-ead-;---they _' 

, 
assumeil :thatCal'i~transm1ss1on -and :"d1s-tr1but!~n-' -.~ 
resourees~,'Weres·add.ed to :;,mainta1n:-: relia,bi~1.ity ~ ~"'mak1'.Cg;.:: :; ,; .. --::: 
long~::-un~mar:'ginal"eosts_gOOd .. ~s>s>~~x1ma:t-,i?ns .. ~f" ... test.: i. _ ~ r '. ~ ,c" 
year-shortage-'eosts';"'"'' - ~.1 •• .;-~~ ••• )-'- ..... _.." ......... ~ .<.';.I- ... ---~ .. ,,-' 

.. - ~ ":1'uim':'on'; theCother':hind-';argUes ~that.:;tbe:.Jprop~sea~metb:~d.~~'tq ~s 
~ .;" - ,.. ........ .:"r ,...,. ... '" •• ,.., -,... '"1 ,'"'''' ~ .. ~. f"f "'"" ' ... - .~ ,If __ ~'" ~~ ,.. .... -f'o., ,.. .. ,.. ,.." ~ :. .... __ I, .. : .. ~ ... l;-' ....... :-

calculating 1'&D- shortage-cost~''Was,~no,t''ravored'' 1n'~the last·.,SoC·al .... ' , _ .. . 
; ... ', ~ ,_. • ,- \...~.,\,. '.-'''~ ,~. '-' , ..... ,.., to'".. .. ~t-"",,",,'-' [..r.- ~"~-I.~ .. (:.-.',.,.I"\~... o;1fJ~t:4"'''V ' .. ' ....... ' .... i ........ "L·. 

Edison case:- ··· .. TURN~ rllrther~'argues ·that·-there~ is'no~ e'V!denee~ 'of th'e~ . --
existenee of i"&D:)sh.o~tage~·eosts a~d~rini!!y' thit,tt:b~o±ll~iu;io~?~r':;:I":.;':~ 

~~~.~~.~~, ~~ ~- ~~~~-VC~ exclusion of' T&D cost has no significant ef:!"eet-on-the- revenue ...... ·' .. ~ .. ~"" 
alloeat1on.2-~ ~~: ~-~ ~2~~ .~~ =:~~~x!) =!d~~X0 ~~c::st: 

p., ~ \ , •• :.. --. - ' .. -.,. ' ...... ,.. -,"' ..... !', ...... 1'" ~"I "",' .' ~ I .... _ ';.. III> ... , ~ ,- ~" ~ ~,. ,... ' .. ,...".., .. ~ "" .... ~ ~,; tt' "'"\ '1.:: ... ~ "... •• ,..... 

We ~ agree-wi th"the··staff •.. "In'-the-S'oCal"'Ed1son~ ·dec'1s'ion .. ·· .. ~"I'" 
(D. 82-1 2-055) we recognized defects· of the s>r-op~sed methoctology an~:;c::, 

.' ,', - ..... , ... :,... '. I .... ·" • .. ''":, ,., .. ...,.... ~.. _,. , ...... , .'" ... ,". -. .!..., """ ~ "::'".. J'I\.. , .... , ..... ' ...... r. ,. '01" ~ '1 
d.id. not inelude .... transm:!:~sion~and ... dlstr-1btltion·in'-'the .. ma~g::tnal cost >:":-. .:'~~:..~.I .. I ..... ' ' .... "'\:~:.:-~-:':..';.~ :::"1 ~.,.:. .. (:.:..:.;:.,.~,1~ t~~~ .. I~\.J:..,; ::)~~::.,,1o.J~0-'.::;.~. _,~~~'~'-..;;:~ 

caleulat1on:.:~_ We;,.::ho'Weyer:,. also.:'agree::,wi~h t-l.le:s'tat\t'stllat allocger 
." ,....- .. '"'" '- ..... ' ~'f'#'O"'..... ......' *,Y. 'II ~ ~ ';. ,. ',. - ~ ,..: ~ • ...".. .. 'f. ro ,.,. ". , 

:-tl:l view of the l' &D·: cos ts~' is~' a::' fair'" proxy~ot.'. ;ene, "I"&D~ short.age:cos:t:, 
, ~~ .... ..: ~ ~ .. ': t,} . ': ,. • ~': ',:1 :".:. .. .. :: _' : ;:.:, ".~ .; I. ''oW 1v.,.. :'! ':.; _ '-'.. :.; C ~ ~ .; ~ __ '!"" . 

until a more; acellr-atevt::le.thod,l.. is;:es.taI>1'1~hed',.~'!":A'sr:o..o:t-ed::::ea.t"'UerJ we: 
also ag:-ee~ wi ih;; the:' staft~' regard.!ng'':: th~: appi-opr1aie;-:co:st::O~ eapi tal 

'-'.~: ";4 ... ~lo,oo' ..... -.:; .. ~~'~ .. _.":-".:..~:._ :.d~.:'r.:':.·_' tt~ ~..... 111 :-:~'"'.;. ;.."':t:~O 

and inrlation;,:;~a~es .tor c~lcu·la:tion!:'?!'::t~~e.t c'o.st~:~':i.A,d.o'J>t-ed' T.&D . 
... iI"I'" _ '".. , .... /'. I ..... ~7~C (':'\,:":- .. ~'~.~..., .... """' ..... ,... .. ~ .... ~..:'"..""",..J~'II eosts are' shown.,..f ... ..:!ab:le.;.·V:I-5~ ... )....... ~ .. ~. - ,,,, .. ~ '.,~."'I""-~' ~r.~,,-, .... 'oJ ... :' 

':: ~ ~~.:':'.~ {~~:' ~~::... C~ .::- ~ ~~.::: \,1 :: ~, .. :~ . ..: : ~": f-, :."~ \IW'~:: "; 0' ~ . .l:.:i e ~C~;,: .c'':: ~t'",! 
e~o~: ~:S~~2~ :e~ ~~~ 9~ ~N~QV =" "~~O ~~C-A~ ~~~~. ., .. ' .... .. w ... ..... ' ~..,~ /, ",~-:-" .... __ ... , •. ~ ....... !. 

~~~: ~~~~:~c .~s~X :~~: ~~= ~~ y!~o a~~~~~~~o e9~~8~x0 
• ," ",~:-",(""",,,,,~,,,,,,. /-,~ ...... ,.,..,.,.K:f'W' .. ~ 0"' ~ ..... ~~.:":~ >,..,~:-...~ :.; ~~j:2::~.~,::.~)~ ~, t-- .A_·..., .. ~.)~ .. '~ .. l v~/.){".,":-} 6' .. } .. -_0.,1' ..,: 

.,.,'t'':''~-t. , ... """", .... ..., .,,;P _ ~ 
.,.'j"'1~ " ... , ... f lL .. V ""1 ... ~,"", "' .... 

" -" :.. .. · ... :-r,' .. --- ..:.~-._- .:-~,~;.. .. "':~-'~.'r: 1:: ... tlJ~ - .... ..-1_ -"ir"!o. ,,"I ••. ,....t ... .... r-)'Q~"\.-.:, .. _. "t't!",' .. ,..'-',... 
.. ' - ~ ..... - ... ' .. -' -' .-- -- ~ ... - , - -., - .. ~"''''''' "'" ..,,; _ ,-j """/,~ w .. ~ 1\0' .,.l..", ..... _ .. ., ,I ,~. _ ..... 

~'''~r;..-;',,,~,:,,-,.,,,,,, ··._t· .... t[ .. -~ "'"0""" ;"""""'-.'-""~""-r::,,""~ "" .... :-..' .. , .... .;.,':. 
_ """~ .. ~ _: .. :-::~ - ~.:,.. '.' :.': ~: ~. ,: '~''':''X ~o:: ~ ::"I .. -;.~~'~, ~~;. ~:_ ...... ~~;;;~; 

~! •. ,~: '"t··:~·~~,_:~,:_I~.~;::~';""';~;:'::':;"\.:;~~ ~~~~;:~~:-:~:~'..; ·~';C" .r.-t, "~'I'~~ 
~ ~: :i:: ':~". ~ ,:~ ::~;:::':;"' -'; :: ,::":::=:,~: ~~:_:':i~; _ ~ ~ - :~~I.< -:-C ,:~: : ~ .v :~:: 

i. ..... ,~~...:_ ..... :;'1.,1 ... :1,.. • .. ) ...... ~~ ...... ..... ""',.~~ .......... .t,~ ..... ~ .I_,A.' t,..,.'~"6 ..... b~ .. .,.J .... ~ .. .a.,i....,. "w 

':~~~~:,":C':::: .... ·I~~= ";:'~)':~:'.~1~ :~:! Cj~ ~~~):~.:.:'~~ ~<.::.~.: !":.: ~'~.':~~,I::.::\~~" 
.. ~"-;E .. ,~t'·;.: . ~..::,:.".: :2.~_),: ~)::: ::..!: 3~';"':':':':~.!J·o \:.':~~~=';:~::j '~=.:.!o:> 
:~~;~~=~ ~~~-~~=~ 8~= ~~~~~ ~ol~w ~~lxo~q ~~~C ~~~s3c 

.~o;:~c~~::!~ ~~s~~~:2l=c~s~: ~o ::200 
~:;::.:::.,,":~)&"";.~ .. ~ '":C": :~~~:~O::J:~ :!; ::r;l~f;':",!~~~' .:.R3· ... $:'~.:·, .. ~:u '. 

:~: :~~~~~ 0: ~~O~~C~ ~~ ti~o~ :~ ,~~e6~ e3S:~od~ 
~ ~~~~O :O~ ~!~ ~~S~=CC 9~T .O~:£ e:~o~ !E~!3~Z= 
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~~"~t .... _- ... 
"". -". 

-.... ',..., ."~ ... .... ... ~... - " .. 

roo - \... .... ,-, ___ ..... c 

•• , ..... h ... __ 

,---,,~, • _"<, 
,f '" 1- ..... \ \. 1'''-: ... , / 

':~ :;'=::::':::~~.', .. '.:' ... -~~ ~<~:':'::)::':v6it~g~ t~;~;r.;~ :':'z ':0-: :>::::!;.; 

Yoarg inal:~ ~:.:: ": ,< -; .: . .:-::..,:-, '"::":::'.:' ',;:::: ... ~::.:;: ".: .l';:: ';,.J:': _ ::)c.:Distr'ibution .. ;:; t',:' .:'::::; 

Cost ,~,~~~?~~~:,::_::,:;:~ ., Transmission~~ :: :::: ',;;' p~imary::: :'Z.I Secondary:,,:c::::.~~ 
De!Itand .... S/kW/vear=i);::S 

Ge:lera.tion.,,: :.. ,..'" .. -~,,' ... 

- ..... ~ 1:_' ... ... 
,., . ~.) ....... ... 

~~::"') :'~:::.':: ., a'''4. 3.9:!o':;· 

':.:~~;~~~= 22:,~ ~jj: 

":1· :1 :7 : 3.sc. 
I:': 2J,~IJO= 
I 

. ' . 
.~' !':.ansmi.ss:i~·,,: ':~:,::.::: ':'::-:: 2j,;.S60~ 

~.': :P:ima-r·~.:: Di'S,c -:. : :: :./: "': c r: C', :: ~ :...: ::-: ~:: ~ -= ~ ~~ ':~~·5~ r! 54~'2'S~ (t~o'::~ 6·S· ~ 99~ ~.;:.~ :=~:: '0:i~ 

r..- .... , .... , ,..:., . ..",,,,,, ......... , ...... 

(" c .... ,",,""""""'_P'< "'" ... ,... ... _,.,,'~:. 
..... ., _.! .......... +" ....... ~ wi ... ~ ,\ ,_, .. -' _ 

~:co~ ":~=o~c~o ':s~l~":~= 
, . '. 
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4. ~.argirlal Cust.omer2·Co~t'-s'::C:l::'.:' 

There i-?,,:.r~al:ly=,n()~-d,i~ag:r~.emen."t :amo~,<the parties 00. how 

:narginal cus!e:OmeA',) ,cos.k shou-ld.:: ;~;. ~cU:la:t~~':2 Th~.; d.3sue is whether 
marginal cust.omer~}·costs~' shO'o.·id.'~\bi-u:s;d. .:ro~:· =a<nY;!'i>)l~ose.. california 

Manufact.urers Association~'::(CMA)~~-\Ca:i~~ornia Retailers· Association 
(eRA), Feceral Agencies and other~ contend. that the, marginal cost 

usec ror all purposes should,; .. include all elements of'marginal costs, 
.... ~.~_ •. ,,\,' ... , .... '.'~"'~,.J:,. ~ .... L'" -

and.' t.ha-t;: !'a]J':~~to:uel"ude marg1Iiil-" -c-u-s-t·--o-m-e-r-"·-cost.s:'I ser1ousJ..y.:.::. ;:'"! c..~ 
~"-"""-i"- ."-,.oyo. .... .:' ,..(.· .. ~· ... :,.... .... I ...... (' ..... ~ ..t..""i'''''''"'''.~C'''''''-I; -""',''''-1 

distort..s.:-tJle:;:.reSul ts.:...of'..;;:.al>ply1ng ma·l'g1;na:l~s;ts par-ticu'la'rl'y ··t'o~r -"--

revenue allocation purposes. Both the statf and PG&E:! h:~.!..e~.e2a;l_cjlfl,:a;~e:-<1 
:narginal cust.omer costs_for- informat1onal!'purposes only andOha.ve.:-u~t 
!.ncluded them::in the total marginal cO$.t.s:~ The st.aft re:e·og:l:ize;s.~~1lat. 

the ::a~ginal. customer:: :costs reflect th-e number of custome:rSC s'er:ve.d."!'by 
. the ut.ili t.y= rather than changes in output. Basically. :they -m'~e'.:t2 
tb:e cost of serving an additional cu.stomer,. wi.th.: or.. W'1.thou:t, an:. 
increase in loa4. 

Since all. uses' ot marginal costs in' .this pr-oceed1ng are 
:-elated' to changes' in -demand-or' :!;:n tlt'i11-ty-owue'd'generat'±oU'·atrd·'''no,t.:-·· 
to changes in the number ot' customers,. inclusion of. marginal. cus~toine:r-' 
cost.s is :lot appropriate. We agree with PG&E, st.aff',. and TORN,. and· 
will not include ma~ginal customer costs in the comp,utation, ot 
=arginal costs. TURN further recommends that in the tuture no 
parties calculate marginal customer costs even tor 1nfo.rmatioc.al, 
purposes. While we will not preclude the parties fromealculat1ng 
whatever costs they deem appr-opriate, we reiterate that the use of 
:narg!!lal Ct1s·tomer costs is'~ coneep.t.1lally incoll-s.iste.n:t, wl,t.n eur.r:,en.t-
applications. of marginal costs. 

1"'\"" ,.. 
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5. Marginal Costs bY~Customer~Group 
Margi:c.ai;·,eost; a.re;u~ed. inl;)rat~ Qe;ign~to apportion adol)ted 

revenue requirements:~moi:ig'?·cust.om'er:.::cla;se~~l and!': are developed for 
. ,~,":;, ": :':'1 ~f ~ =~::. r:! I~, 

each customer class from the : energy and d:emand costs cor-responding to· 
t~e voltage level at which the class receives service. Th.e marginal 

COS~ or d.emand, .O.llc,lud..1ng.... r&D" c~.st,s) is further adjusted by class 
"oc ~ ~. _ •. _, ,,' , • 4 __ ' _ ,~. '_ ..... ..... ",,' I .... o..J ~ 1.'.' ~ 

loa.d and c01:ne~~:.e!lce tactor3~~:'::: ·A1lDual marginal -AAS:t~ :r:...~rc~:..o~ustomer 
class are derived by weighting. the on t mid t and of"f"-peak·:narginal 

\~'.t:' \o.\..~ \.:;,~ ..... S'r~.t':"", .. ~.'\~, ' 

eos~s by the ~rcentage of consumption in each per--iOd.~.·~ ':r~t"~e VI-6 
.= ~-::?.:~ \ ~G!hC 

presen ts the :ad.op~ed annual marginal costs by cust.ome·~ c:ra:ss. 
~. - " -... 4,- ..... _ 

~ -,"'--,.-....... )JJo • 

•. ':i .... 

-3"'5( .. ·.;:. -
-.' .... - < 

~·r.:ol.: 'T.!) lb~:~ 
:;""OS;,r:s:::, 

::i?l':' ·!)·?:c~ 
:::0WCS o~.c 

. '. 
r~~~~~~~~c~~~~~_~ 
-~""~."""'."II _~ .. _~_ ... "._ 
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:-1edium Light 
and Power 6.7S 9'.97 

Large Light, 
and ~ower 6-.66 9,.39 

Agriculture 6.44 9.69:' 
"" 

Street' Lightin9" 6'.43:, 6; •. 46· 

Railway 6.66: ~:. 42, 

Other Pu.blic e 
Authority 6,.66, 9.,39·' 

Inter<9:epartmental 6.69 9 •. S2: 

-Sum of columns may not equal total due to-rounding~ 

-,. 35:5:- '. e'· - ~- . -
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I!, ' " ''''URN' - ~ 1I·"0.c ... .L>,·d' Co·.,'t"' U':e tho"""'" 'o'~"" - "- .... ;. ~ " ... ,', ~ .... ,," - I" '" , ~_" :.-J..' ~·w ... -A-v ''''Y:~ .. wi ~~l ..... '-" .. 'QJL'''''' _!.~o.J_."."v'.: .. ':'o.,I , .. ~',)_ .. .., _ .... r. 

,~ ,: " <: :.: ,::rURN :;ad.v.o:cate:s: ..an: .:approaC:'h.~ \to; 'lI1a-rg:1:=na:l ~eos 1;:' .:C'a"lc!"t:ta.t:tO'tt0~:':C ~ 

which.·1s :,coocep·t:ually ---v:ery ;d:jj'~erent ~j:haA,ctha:t· .. ta:ken: ::by !:P.G&E: ~orc,: ~~,- :''":':; 

staff. Ra~er t~::cal'culaUog -eac:h.;::co·.arp·olie'n:t)~O'f .mar.g±nal~~'dOst ');:.:::.:':.JC 

cirectly, '1'URN' :w:ould: :meas.ure~h:e. va:l:ue.(:o:£; e1:ec:tr1.cl."ty ~~:the. ~:;~, :~i:': :.;:v 

marketp-J:aee:, ,and- ~w.oulc1 .set;,j%iarSi"Iial; :eo~ts:.:a~~th.e::',M'a:%1ce.t, ':Clear:tng:: ~~.:':':':: 

Price (;Me?):.:,.: Ih:1;s; _eonc~~t: ~w:as; ~',descrtbed~ ~:t'Itlo~ :::ye:a:r3.zgo: ..;1>y. an :exa:I:lp'le 0::, 

in D.93.881'.'i::l.:?G&E:t:s~::lCtst: sene~ r.a:te':c:ase~r:'::.:: ;;.2:\~'::'~ .. ~-.:;:,~ ':s~-::::':'::.:J'::' 

" ASsu::e.~th:a tl "a :Teasonabl e>:reserye~ ~ea"PaCi <ty ":to::,; :: :-: ~~, :-: :,' :-: :; :: ..: ~.:;': 
. J~G&E .. i.s. .. '5~.,_ an~., ao ",equ1.l.i,bt:,ium,_s,~,t,ua.t.1;on ":,,,,... , \."~:, ,,'. -: ~ _"':~",;.,",:')'''',, '.:' 

exist's';' "In "other 'wo'rc1s~~"'PG&E" '"!s'''p'r'odu'c1ng''''a" - -,. - - .. 
,. " :certai'!l. ~ar:loun.t .:'ot; ~'oU'tput '::at a; :-c:er.tai.'n:cp~c:e ':and:.:' ::.:~ ':. ~.~ -::);) :>:::' 

.. ' )llaintaios. a. ::.eset:ve.,.c,apac,1,ty, o,r. J 5%,.,· ~,.!he .;n,ex't, ~,..... . ..• '"::; i.:: .:.: ':>:::'~,' 
, , -. '3'tep -!s·t'o assume a: '~ma'lI' ~tn:crea's'e '1:'n-'''''dema'n'ct ;""'" ~ 

Let us assume. t·h.e~ ,:tha,t: ~PG&E ~p"r.Q.d.:u.C:~. t'h"1s.:: .. : ~ .~:' :~ .. :.::' _ .,; ~~ ~: :.: : ;. ~~':, L, 

iocreased. load. in the short t.erm where no new __ 
ca~1ta:l ad'ciii'1Sos: :a;re po's:si:.ote-:. " :-the' ·'".e~f'f.'e)(it W1-:t=!' ':~;;; 

. ,: : be'.a .d.-ec~ease.'ill;'the'~~es.erv:e: :-mar:g±n ~ ') '·1.et,'::,s: ',c c: ~.,~':: .::' ::.::, ~';:; 
as,su~e i,t. goes, ~ft,om 1.5%. to: 1.2'%.,; ... :!.he. ,s~.o,~,ta'ge " ",.," 
CO's t·s can be ·vi'ewed' as' ~th:e' c'o'st" o'f' -rn'cr'e'a's rn's -the ' .... ' ;;,:-:..::::; ':< 
r-es:et"Ve' ctta:-gin ,~from ~ t.2%,::oa:¢k ,jtO':' ';5%:;, ': ':b'is '.~' "': ::.:.: ;.';:' c, ',,' t ,; ~.:;:;:,:: 
shot'"t.age .cost .,ea,n 'be, vi.e ..... ect ~and..; c.al,cula.t,ec1 .,in,.., ~.~... ,. ,:.~,~' , ,. 

. "several wa'ys:·':~. ~-':'b.e--s'hor'tas:e "c'ost:'s ·o'ould· .... b'e .. - ,-". ,~ ... ~ ....... 
cte,t.erm1.nec.· :by :..:tnc:oeasi:tg::;t'h'e· .:,piiee cha::rged.<·to-~ ~~:" ': :':": ':':,::: ~ . : 

.. ",' custome::s .,so~th,at t,ne. "d.e.mand ,.w.o,ul.d "be .,deC'.re,ase,d.~~ ~"'" ,,' _",,'._ '~. 
ana-the "'r-e's'er-vema~g:tn oroughi"'b'ack' to· ... th'e' .. ~ ....... ~ J.. '. - .. ~ •• --

, " .. , r-equire.i :tevel: :<c'Ih:t's ~.'fs ca'U~d,<;the .::market:": ":l'; ':::'~ ::;,:;: :; ,::':~j:';C":~ 
, of 0(" ' . - - ....... ,'" ··c ..... ear·:s .... pr:. ... ce' ... 11 r .• , ... • ... .......... , ,.."';. .. , .. ,r,,, ..... ,, .. , '~l-r.,..,.,..~,., ~.'"..",..,,.,.. .:' r-~' c'''' '~" .. ~I~ ..... ~ 

.- cO_ '. '. ..... #' ~- ... , .. ' .. , - .v .. ~, .... "'...... .. '-' . . ,,' . .... ... ... , .... _ \, ... ',. ........... ,,- ."j ." ............. '1 ..... """ -.# ... I,.I ..... ~ _.. ...... _ ... .... ..... _' '" ''-' 

" '. " . ~A .:laj.or, Sllor-,tc.omi,ng...,ot (.,t,h,e.,~MCE,yap'p1;0a~ll:l.cat,.this, .. t.:r.me .i.s, ;. ..... r-
". '"., -- ...' .. -' " ........... ....... ..... .... _I.., _ _ ..... _ •. J ....... " f~, ..... *- to _.'" -_ - J.j....J ~ ., ... - • - v '" ..,; .... -...." ~ .. - c .. ....,;."', .. 

that the MC? cepe·tlGs 0.0 ~price."e,las,t.ic1.ti.e,s .0,( ",dem.a,nd ... o,( v.a,r-1,ous." _ ..... ',,,,, 
... ' ................. _,iiIt ............. "" "-_'..,-., .... 'o,J" ... _', .... f,..,I'-' .,;:; .... _."' ......... ' ... ..." ... _" ...... ~!~,.~J ... , ........... """_'-'.~ .... _I'10,.,..1_ .... J_ 

c~s,~,~~~~;:::c~~s~e~::, ~.~~e,~~:e;~~,t:~~i ~~~::~.:.~e~:?~:~':~vc:l:l:f:~le:':> ~~c.a~~~s~;,":;:: 
very diff!.cul t .t,o "calc,ula.te .• , ,,!O:,RN. .. ha3.<.,s.ho.~nl .. th,a,t"."the< ~de;g.::e,e",pr.. .. ... " .... 

..... ............. ' ............. 1 ... '~ .... , \ ... :.,.,_· __ ··v."' .... , .. ~ ..... 0..; ....... _ .......... ___ ...... ....... -.0,.1._ .• - .. _ l100,0<''''1.11'1'';,,.,' 

accuracy for calculating price elastic1 t1;e"s'Hi.s-"o.O;t: i.::p.or',t~n:t, .. when 
.. I ...... _ ..., ,_I __ -. ¥_, I. ..\.. v _ 1\ _ "'"' _ -. .: 

=ar~:;~~~~s. ~s. :a~~ ~ ~o ::b,~, .:;~s:~<; ;~:Z: r;~v~l?:~~ ,~~~~;~~~~~ ~;\!~~o~!!s· ·only~· 
Howe ..... e~,,: 'I.q~~ ::a~i t.~ ::~l;~t. ~~~~ t.l?-~ m3:t:,g~~~,¥.: c:~,;~'~;e .&~~::t;o.;,,:~~.'~~u~,e:~> ... 
to c~~e~~;::~::)~aY:.t;e~ts,~t~.:-:qF~_o.r- ;.:~.~~:.,:.:r~~,ollt:~~:.~~~~~~r.~.~' ~~:r:,e~~;,r.;c C":o:: 
then a much higher degree of accuracy is requ1recL 

--3S'&E-,-
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Another technical r>r.o:o-J:ellNi"!t"_T'URN~':s) M:C~Zhe~~ ;t~eatlt 
.......... ,jIoj--'" - - -- , 

, 
concerns: ,::us:~: '::: ~th:a t: ::±$, _'th:a~ '"Whene:ve~ 1:1::lle:: 0lt1'1.:1 ty;-, :atta"in3 ;'or::exceed':s a 
pre-estaolislle<i ·.:targe,t,~ ,:reli-a:bi"l'i'"ty ::ert.tenon ·~(;t'Or \eXal/l,plJ::e';.I:,:one ~c1ay:~ ~ '.oi' 

"l--"'\ ....... , ~ 
..... _ #,>J .... ... . 

val u e 1 ess ~' .": :!U'RN ',~e.W3:.:th1:3. a"P'P r:oac.hr a3'i:'c on:s.j;"S:ten t<d-t.h t'lie:: ,',: :.; ~ S: ":. .:: 0 

illu!J tt':a:t.±on' :'o't :3hortage-: ;:;co,s·t$. :g.:1::v:exi ,d.-n: ~.D:~38:a72. ~ .liow.ev:er-,. "i~ ;..seem": ;:~:::. 
to,:uS:7t'ha":-a, r:el:i:abili--ey, \cd.,ter±on::-"±S!'.:e~ta:bJ.:1:sh..-ed1cw.i tl:ita costi:o:t· !)!:>.;: ': S 

adaitional capacity, in' mind:.:::· :;I.-r 'it'he cortI;-o£:, ad~t1.:o·IiaDJS'ea'P:a:c;£ty,:·e, ~ : ... :. 
talls tben a higher '.re~"i.-ab:1:lit~,:lev:el:'.:be:C'Om~''''l'nor~ ~d-es.i'ra'b-J:e\ \, 

economically. !hUs;~ :ti;':~b:dr.ta·g:i~~o:si~ :~s,~m-;e,~~i:. t~~af~n,~~'~$e 
'-' '.:, •• _ .... '_,.; .... '.'W • .:.... _ _ t:v .. 1 .;.:.!¥" .'..; ....... ·~ .. ,..,,,:O ';'''_' .• ...;:.. ... ,.e<_) .. :.:.: 

econo.:Uc costs- ~f '~a; .:shortage. ~~and' the :c.os:t:c,tO'cth:e :.u:t:i1.i-:ty;:o! .. :obtaining 
""':' ... ~. ," ~ .\ .... ' .. ~ ~; r ~ r_ ~ "';T .... ;.. ro. ... - I·~.... ~.'.f~' t"wf .::.,"" ':'i~ ".... .!"' ...... ~.'" • ~ .... 1,,';""" 

acci:ional capa~':S~!:.:~~;O~?:i' ~~~:~~~3.~;S~ ·r;t~~~~~~"c~a·rp~~:~ould 
ac.ei tional capaci :y:.'::be: va-J;u.e:J;ess ::'t:o;':'tb:e::-sys:teXll'. ~'~:':;';:::.c r;:.' : ('.: 

."., ........ "'- ........ '-1~" "._,-;.- ........... ,....;-. ~,~ ... r--;" ~I~~'" ;... .... 1·: .. ,·~f·.-,.,""'· .. 
Because ~w,e,,:,w:a,n't~:th.e 'Cl~~iiriaI: ~o:s',ts: :acro'p~~e\cr ~!n~ :t1:l,1:s: 

_ - ...... "'" .... _" ....... r .,,'. 'Of " __ .............. '>..--' ":. .~ ",,,,,",,, -', .......... _ '" _.,.. _ ".' _ 0aJ ,-,I .,"", ""', ... ~, ~ 

pr-oceec1ing to ee ~ed.":for. ::pa.y.men ts:;to: ..:QFSI :·.a1ich':fo~£c¢:S.lt";;-e£te¢ti veness· 

tes ting as w,e 1.1 ~.'~,s~ :.r~t :a,ll;~a t!,6:ri, ~~ ~ th~, ~~:;,~n,u:e' ~~e~~i,r~mre:n:t~' and r-ate 
" r ~ .... ,:~ ..... _ ' .... , ... ' _ ........ ;... ~ ..... ' '101 ....... __ ...... , ~ .... ..... .. ~, _ '- -" .' ... ,.r '..,. ~I " ,i _, .., --'..., ........ ", _ 

cesig:, we ::nus:' reje:c:t" fo~~the=time:~be'!:lg:!'i:1:RN!:S:c~e,c:ommenC:ed Me? e 
.. -. ;.... ,~, .... "' •• ~~, '" ,'" "': --.... "":' r.., '''I T ' '" r~,· .~~,.; ,.. ,-. ...., ... " .... 114_ ~\ _ .. ' -\0 . .,." :""1""'; "» 

'!'h:..s does not -::.ea:n ':t:h~~e::ha~e··:t.o:~a~J:.J:'y ~eJ"e·c't'ed."',;t:~e,-M~~c.~:ll'cept-:--In· 
~ "" __ -. .... .... ... ..... -.I • ., .... J "..J ,,' , ...... ,' ... ...,) t. p ..... ,.1 III.. .. .. " oj, • .. .... \, ... ~ II\, _ ,,-' .. _ 1/ ", '", 

D . 93 S 87 we re quest ech:: that P,G&E .. ~a t.t;eml=ljt· . .::t:o: ':'caJ::c:uJ.:ctt e.s<s:b.:O:~t.age cos.t 
.. ,.., ... -·.c .... ", (, -.. e.," .. , ........... I .... ,..., ,"'" •• '" t' , I .. , "", ~.... ~ i': ,.,,' .. ..-' ~ .. ".,..., .. \ _..-, .. 0':) '"", :"'\ 

directly ra:her -'t~a,n :u's,e, "a :P,t:ox:Y.:~:~:ro ··d,a,t'e ... t.h'~'~,l',tr.R~::In~c>:pos:,aJ::, comes 
... ~ --... _... .. ..... ,. ,",'.... ~" .... ~,!I ..... ~/ ~... • , , ... ,": ... L ... , ~.. ..~ __ .. ' ~ ...... .. .... ... ! '-,; 

closest to t'ulf111i-ng-:this,:-reque's·t<-.: :We :::d':l:::Z:'ect ;1»t.b: EG&:E:.:.:and: the 
,. ,t/'!, ':"',.,.lllir ""'"'r; ~, .... ~~ ",.. . 

staff to do a more complete analys.is of the MCP~method.'-or-'ca:lculating 
"",' .-,,,,,~: ....... - .... - ~'"""" ..... ,,....,.~ ... C-t.,l ,.,._' .... ~'''''' ..... -............ ,. ....... ,"",..,.." ~~~/~~ ~ 

ca:-g!.nal 'costs';'" In 'PC'&'E''''s ~'next '''generaJ:'"ra:t'e'-case' -tote' expect "to- see a 
.'\ • - ...... " ... ". - h"" -. '-,: _ • '... ...... .... ~"~ "I" - ''' .... l '", - ... ~ '~. ", """",'" #<If - ,..".":'\ ~ i. .. ' .. "", ""II ~.oj;"" ~~t '"' '-'\ /.:.... ..t, ('-. ,..J ... 

calcula t'!'on ot ::ar-g'i'nal ~cos't .... uS':tn:g "'the -'Me? -met'hO'd ......... 1"h:1:'s -w1':l::1' not ... ~' .. '" 
~ ,.. "1 ......... ,.. ....... .,.. ""I ;" .-' '"':' " '. " ~. ~ "', - ,' .• fIoo( ~. .. : .. : • ...,. '" ". :. .. ~ ".') ... ~ L:.~" ,,:, '"'If ... ~ ~ .... ~.t .'),. .'- _,.10 ..... >*\ ,., '"'I"""' ""', ... " . I'" 

pr-ecluG'-e' "PG&E or "s'tat!" 'trom "provia'io'g .... d,'i're·c't -caJ:cllJ:a t,:tons- '~o't· ~ma:rg:tna:J: ... , 
.. ~ - " .~ ... - ,..... " •• ;..... ...~ ••• .'.... ...... r '''' ,...'.... .... ,'-" ~ "/.= .... - 0':\ oJ, ...... \1"" I'. r"" ,...'~,... ~..... -J ~ , r", l....,.", .... :.. ""', ,\,./f L\.' 

cos ts" i~" e :tt;lier -eel'! ev-e:s"~ th'a.";;: 'metho<1 01'0' gy i's,~' m'o:re·-a:c cu~a te~"" - ... - • -. ... .' - ; 
-... • ... ". .... ..... r.- .... - .... .,. .... ~ ....... , ..... ." '. .~ I .. ! ~, .. .~ r.. '., ~ -:-" ."":' ,.. r', ,",...~ .. tIV."'" ....... ' .. ~ 4," 'II' .. " ,""" .. ,...... ,.. .... ....... \",.., r'" _ ;- r~."" r:"", '1:' '" El'a'ck' -EoX' Re'gul'a't:ton"" - -" .... ,~. .,J ¥ ~ '--.' .:", ... ~ .,- '" .... _.,- .\,J - .-'" - --'.,J*, 

. ': ~ ,";:;, :'-li cih':!:s . proce:ed.fn,g~~, miny '.'O'r ' th;~' ma'::;giii'a.l Cco,s\t-.cc'i.ietrJ?a:t-fon:~;·~:;;= 
; .. " 1 ~ '," ~ t • ."".. t'. 

were::·~erf6~:ned~·by (,'eo'mp"'ite~ mod'e:J:s-;:;;: !he· m6~$i notabr:e ":Of'f~th~s.e' were!.?,,,,~;: 
the GRASS"an'd Mi:~COST:;n;&e:t's:~~~t'~pa:g;'s ~lt-9:-::-a:n&:4':'fo;~:'~!,:BExh'£b{tf)6~~t) 0: 

-·-351.:2--



A.82-12-48 ALJ/mafvdl 

-the staff w1tneS3 (Toulson) rabed the1ssue of it'8.#~S· .. 9'i~~ 
coil' Jie; m~oie is .: ;, ~ 'The~ ';g~~cf~G,,:c~ ~e.'":. ']:> r'oVf.<ie-1:-S;; ~athe'rv ':$imp~e ~ The 

C! . -

.~?~~~"~ ~N~~_~~N.- ~ 

staff's acces~ is total and complete. We will not' ~e'D:t~~frt:arn·~e-ran~·~ 
........ '-1 __ ';' ... :,. ,,,.. ~-i - , ...... ,.. -t'"," I'" ... ~ IIIf' -. '"" .... ,- '" ,I". - trv ':. .. _ ~ v "~ 

of "proprietary computer' -mo'(.te"ts."" 'r'egarding"'!nod:e"J:s "d·ev~'lo"ped. 'with 
;,.~ 0:': :;.~ i:t ':'':'.c ':)I~: n~"II~~R' c· ratepayer funding. .~ 

'..- ".,. ;.. .., ....... '" 0;) .:.to. ~ \~ .• ~ ;. 

The staff recommended either that it '=be"'tr'a'11led· to"~ 
~nie::-s:tind;::and ·oie;'a':..;;e-"':.eh~: m~riei; =O?~hat:C'an-';~in:de7pe~ci'~en';ti;'udltor be 

hi!'"ed to' ~er'iti i'heM';';' ~I:r ~1l~e'se" :mc,C1'e:is ::-w:e~i-' t:O~ ib~e') '2t'1:ri' 00:1;; lmo'd~~l!'i' ::::,:1 

eve!'" usei::~; ;·£t<th'eY·'wer-e'-no-t to·~~~e~"'usei e:Xtensi'vely'we ;night;.-in-done::: 
the:':con~'ept':or:;:an- a\£di~er':: :Howe~·,"'er;~-it'·\n6wrippea1-s·\'tha~>~these models 

~i:tl 'be :1i'se'Ci" ~ext\ens'fie"i:? ~ari&' :th~t~ -=t'iei~W11r :'rle: C'changed~ ~and' ~e:tfried~ 8':::
ove!'" ?t::me:; c Wi::ther.e!()~e~'~fee=l:..~'~~a:t =tliirecomme:n&a!t£6'O :re"'iaNr1:i'l'"i\stafr:: 

: •• , ...... , ~ ,". - -," ~ .P4 ....... -1 ",.: al, ". ~ ,.~ \ ... I~I!~ ~':"o"""'" {:~.,... .~.:., "'. "'.. ,. .... J ~,...,;:. .. :''''' c: ...... 1"0 ~.. ,.,'~ ,.. J: fIItj ~ ". ,Po • ~ "to"'" '-.,. ~iIf/"" -= 
~:oa!.n:'ng· ·:!:s 1'Ilo!,"'e appropr1at'e.·..,. .......... .,,, ._"" ."" .......... ,,' ,~ ... ,,', v.:;J ....... -_ .... "'., ••• 

The issue of staff>:aeces's' f$:b'ut~':-part'~ot" 2.e1l~ l-a;';'ier~=i;;uEr"::;:' 
- , .... ~ .. ,. _ I \ ........ r, .-.i. t ""';0 > .... ,- ~ ........ ", - ."....... .. f .I "', .n. '" .... __ . "':'" ."' .'i I",J;. ' .... ~ i"I ~ .... , ,- ",J'''''' 

o!" "'aec'ess 'bY' -a':::y par-:y' "to -the" com'pute!'""-=mode~S"~~'- W'e' 'be'lfeve that any 
interiie-e<1 :..pa~i' ;-ihoui"~ ha.ve;,:accesi, ~lio'i'gb. ::a~cme';hOd~::O'f~~;ovi:'ri1n'g1C'i.~::::: 
such ~~a62'es·s.-!n·;·a '-.(:e';;onahfe: 7waY -.:..;a'$ Il'ot,:';cr£$cti=i.s:ed::<)f1r tb~;: ;! o::.;:::'::.;~ .,:::::: 

j) !'"oc·e·ed:!.~g ~::* e, ~1~s t.r.u:et.:P-GtE:.:ind3 ?iii.i:t. , . .to: Eid.d~e.s?S "rt:~1~.~'1;si.Ie .~,~~ =.~ . " 
.... ~ .. .... ,' ... ,\ ,- • ",-:", r.~ .... ~ ~',... ... ,.., ".. ..... ..... .......:.,. ... ".... ~ - .. '\~: ":~l.J" ...,.:... ..J,...:.. "'" r .. !.:. _ - -;; ......,. c' ~ ,.,. "": c· ,.. .• ,1"", ,.,;. ~rl next' OrR ~2-:r-el'ated pr'oeee'd':rng:;' - .... ~ I; . W - ..... '.- •• -' _.... .... ,,' -:- .~ ~ •• . .." ...... ~ 

Anothe!'" point must be raised: ~in¢e o,ther- uti~l'ities ·asi~o'"!c;. 
. , 

othe!'" sicilar com?u'ter models, the staff might have to become expert 

00. several dif'fe:oent models. This suggests tha,t uniformity-among the 

coz::p\!~er- models of the var-ious utility compan.ies is desirable. We 
w01.:1d prefer to see the electrie utili ties, staff t and interested' 
parties ag!'"ee upon use of the same pr-oductlon cost and marginal cost 
mo<1els statewide, unless there are s.erious modelli.ng pro'blem~' wbien" 

:lake this' infeasible. We instruct PG&Eand' s·taff to' 'work' .to'"t.his' en,cr.;. 

-358 -_ ,-f' - _ 
~ ....... 
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B. Revenue Allocation. .. "' ........ , '~. '. 
~, ..,;.- ...... -

~,;:: . ~ ~~}l~~;..":~~~d~t:.1o~~a.}-.~"!~;~,;~..ab:.lf7}lve~ct!~e~~:~ric. ::.~~~~~ t:r:,~~~~ 
a thr:ee,~par..t_ ,p,r:oe,e.s,s:~ "I" • r '... .,," ,,-, "", • - ,..,., ... "', ... ":' • ". "'1"1" ",," '. "" ." ....... '" .,.''''''' ~ ... .,. 

~_""',FT ___ .... - ........ J~ .... I ......... -' ..... o,r .. J, _ ...... _" ,,,.Il _ .. J ....... _,_'W'.,.,; - .. ~L _ .. _\iIIIoo~"" "'"_ ..... _ • ..E .. I,J. ~.J ... J;..~v 
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The next threshold issue is whether the allocation 
pr-ocess should include ECAC revenues. We indicated. inPG&E's' last 
general:.:·;::ate -:caze .=that ,:v.e thougb.t -:::It' :aPP.:ro'Pr~a:t:e:':''th;atJ~Il;'':g~al rate 
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:a -:e·~CeS±s:r ... to :onl)'::the: base""::pottion: ~or':tot'al-.: :rates:~ ')'.'tl::l:e~-deSli9J:l; ::olf' ~~' ~ = 
ECAC ·.and .othe.:" offset: :::rates, ,"Wa:s -,p'e:£ O%lt1ed;:£n: othe:r:; cp~O:CeeC:.in9'.s..:i 1 0 C S. ;., 
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... ,!,~~o, .,P:. :10) : ,;:' 7 ~:, ' .-, _ ,"... .,-' ,..-r,'" '~')_' ~\."." ....... ,.:.' f"'I"fo- ':';" ": tt ;...,\. ........ "" _ " ':. ;. ,.... __ :. ,....... __ '_~"'>_~ .... ,_:. 'J., • ......... -.1, _,_._ ..... ".,.J_~.~ ... , 'fI," J,~, .I'':'' .. , .. ..1 ... __ ... ~ ...... ~'., ....... ,.1.", ___ ........ _ ••• 

At the sa:ne time, we X'eeQ9nized that -the adopted EPD ' 
... '. "" - _f"" ,.. _r';:';' ,.." _ : ... , ~ _ r r 

met1lodoloav does not move towards. marginal cost-based" e¥as"'s" revenu-e---'-'-
allc>catio~~ un&"i-, lil~.~i~~i~~~~:.z1~~l:-d i-~:- ~r.~ it'bd~ii~tion in 

.' _' __ ~./¥ \.'''' "'-_.c __ .~,_ "'._<1: ... ' .... __ .... _ ...... _':. '>-.~~\.. .... ~._, .. ___ ...... 

PG&Z·s. ne:-C: gen:e:·a"l~':·rate: ease:: :-~~~~ ~:'J-:;S";: ':r:.':'=t!~;~~":'::;~J": =::-~ ~"/i~'<:: 
:):'.t. -:. ':'~."::. :..' ~,= .~ ~ ~. ~,~~~ t~ ~\.:' ~ ~ .• ~;:,: ) ~~:- .C ~ .: ~t':'.:r 4"':~<:::'':: z ~~::: 

"W~; ~~~:t.::~e.~ .. ~:t:a:f'f:., ;a;n~?~::E,. ~~ .. ,~~y.el:oP.o:.~~~ ,'"'0 :i:l,,);:: . .;;d 
:nodi·! ica ~.~ o;'!';, .the:.up) ~tho,e.. .:-t~'t:-~~:iJ,l,:aP.PJy: ,.:t-"~:) .::; 

. the-total .e·~.fe.ct·i.ve.· J:ate~ -anc!~"w.il1 ,,also ... work.'.: ,£0.= -;, c ~,,", 
..... • .._...... ~... ~"'''''''''''' - ••• - •• 1 ............... _..... • ......... _ _ It -,.. ........ <-, '.", _... ~ .... _ .. '1-" _ ....... 

rate c!ecreases. We also welcome proposals from 
other i:lterestec! parties. We expect this methodology 
to ~ developee in PG&E's new general rate case 
(~O! 78)." (D.S2-12-1l3, mi.-neo, p .. 12) 

1. ?G&~'S Position. In tr.is proceeding PG&E proposed the Equal 
?erce:ltage Margi:al Cost (EPXC) method, which sets the revenue target' 
:or eac!l elass at an e<:!-qal percentage of class. marginal cost. Under 
~is :ne~oc., rates. are i:ii tially calculated at. full... marginal cost~ 
I::.so:ar as the rates derivee from· the revenue' reauir.em.ent a:e eifferent .. 
::0::1. :::.ars-ina! cost, the e.if:erence is'allocat'ed·on an equalpereen:tage" e 
:!:>asis a::lO:lq classes. -' .. ~ - . 

'h"he:l' ECAC revenues are included with base revenues,. r.esic.ential 
rates a:e substa~tially increasec. using the E?MC allocation method:.. This 
effeet was first mentioned L~ PG&E's Exhibit 20A, p~ge 4 in the 
:o11owi~q excerpt: 

ft'h~ile the er.oice 0: E?D or E?MC has little 
~?act on e1ass base revenue responsibility, 
a marginal cost based a::'location of energy revenues 
""':'11 increase the residential .elass reven.ue 
r~s'OO::.s.ibil~tv. Because' lifeline· =a:tes~were held' 
eo::.s'tant ==om-1976 to 1979, the average residential 
SCAC rate. is only $.0278· per kilowatt hour while 
the average;' ECAC: rate· for' other· custo:ne: class·es..'· 
is a;!:)out .. $.0363· pe: ki-lowa'tt hour';'; 'this i.~alance. 
?roe.uces about' a 17 pereent inerease in:. residential" 
class reven\:e responsi:!:>iJ.:ity when total effective, 
revenues, inelue.ing EC~C, are alloeated using 
either 'the E?D 0: E?MC method.~ 
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1:1 Exhibit 20A, pages lO-ll, PG&E propos:.eda 'modification' 

to EPMC !or; :com.mi:ss::i:on; ':c:olisiderat'ion, =wh1ch wO~d.J:m~£i9.i~tf.tl?:i s • 2." 

.... 'l..._. ~'\.. *' J- u. 'k. ~~. ....,. .• ;.. ~rl-"'~""''':t :. :: :., c -:::: :,;~o: '.:.th.e:, .etten t ~t:,~.e' Commiss'l:on •• maY'?f.l.n;", :::l,·t) - ::' ?:~ -!;~ ~ 1:'. • ... - ... ":. .... 

__ . ,des .. i.r.ab.l.e_ to.,;:,etain..,:the exis:tin9'_~e1a.tiotl.Sb.ip;~,_ "''-,'''''"' ~ ~:_, \,' __ ~ ',. 
" :··~·'betwe"en·~::es:ident·ia'l""·anc. ·nonres"ic.entii:r:-·ECAC" - ... - ~ -~'-.~-'- .-~ .. - ... 

_ .~ -::-:_::rev.e:lue~ :e:sponSibili ty;= PGandEi:reeommendst ::that:: ~::.~: = 2. '{:: .:.. :::.':; ~:: .-:.:. 

~ ... a."'l . adjus~en~ ... to." t?e . E~MC.}ll~~h~: .. be :~d.<:.p.;t.~~ ::::.:r .. :.,,,-':':: ;; ,:.::~;~ :.,:::~:;;:::= 
... 'Wh:.c!Cma:"'''lt·al.·ns'' the'" eXl.stl.ng dl.fferent::.ar wh::'.I.e - ' 
.. a-lloca.t:ing.:::all, other, xevenlle.:.cba:l.ges::.o:'l-:t'ne bass.::c'f;,:::,::::::': .:.: ... , 

. , .. a.."l ,equal 'p~reen:t,a9'e o:Lmarginal",cos,ts .. ".l~he 'p.::.e.f~rre<i. _,. ......... ",-:_ 
.. , - ._- ':!e't.hoe~- whi'ch"is':pre'sented"in'"'th:ts-exnil:)it', -wo1.i!d·- "-- _.-... - -"-

'::,: ": ,-"constrain the..:'::i'rstc,tier:-resic.ent±al.::-revenue·\requi::e:-; :..::: ."":':::"",' =-;. 
.. _, .:ne.~t _to .. _S,9 .per,e,en:t_ of~ the"system_ave~ag.e,.,ra:t.e: ... anc., ",'-:_ ::,::=,::,?'::::.:::: 
.... , .... ~a!l:oca'te "'t!le :-eIM.'i:line-i."'lcrease 0:- de ere'a"se" "on- -t:re - .. -- ~ 

.. ' "'-....:.,. .. ,..-.t: .t·'Io.e::. 'C'~UC "'et':o~. ",' ....... --, -. c·,,, ~ -, ~", ,.,..;... .. ... ,." •. -,- •• ,'~.' ... , •• .., ,.,,-: .. \ _~~""""""."wr..'" ...... ...... ~;lJa .. " ........ ~ .. ..-.-' ____ -.I .... ~._rv_.., __ ...... J ;., ____ '-:. __ ;.., ..... ,.~ oJ .......... - ...... _ 

.' ::..:2: •... ':'OR..':'" s· ,Posi t'io:'l.;.-;::, Tt1R..~ proposes::a mo<ti:fi-ee.~c ::me:t::ho:d.- wr-.iCh:--~:: 

si..""!ila: to ?G&E' s moc.ifiec. El'Y.C al t.ernati ve,. c;es.t~l:ish-esj::.the)'-:f±rs:t ::..:::.= ":'1''

-:':'er_,=esi~~n::ial_ra::e" (life.line or, .~as~'L~)".a.t.\.s.ome:."pe:.centa9'eof'. the., 
,,..._ \ ___ '_._._~ ...... ) ... _ ... ' ......... "' ...... , ...... _....'+- .. .... _ ........ ~....J_.-_ ... , ."J_ ..... __ ...... ,.I .. _ ... _................ A 

'tot:.al sys'te.~ ave:'age_:ate=-_ane. the.n ... a'O'O.l.ies. the.. EPMC . .:ne.thod..,to ·the-::- 'l("::~' 
:~_ ,.:.:",~.::".":..:"'" .. ':' ._._..,..J ...... , ____ ..... ;~'-'.-.--:.'- __ ....... ""--.J--~",. .... e-' .... - ... - -111--1.-. .... '- __ <iJlJ_~ _.-.~_._ .. """v-;. 

=e=ai::.i:lg: .. reve::.ue_::e<iui=e:nent~r r'_ ",.. "--'t<:t;" ~,: •• ,,~- ~:)::= c= :;.o.::,,£.=:o':~.c ~j'::::·~"'.f('i= •. ~ .... ,.,.:. ...... ~.,;, ... ~.~ .......... '..-J ......... __ ~ ___ .... _ .... .-_' _...J __ ......... ...,_"- __ 

'. ::'.= ?~~~~. ~ ~ ~~e,.~~ ~:e.:-:;P!;;~, .:;"~~t~~ ~~~:?=:----!:i'~~:=C'~~~)·-;~~~i~~:::;v:::-·'·· ~. 
=~::e-elass, ::la:'ginal ... eost_ (CMR~C1C). .p:t:opo.sal.. in..PG:&.E..'.s ~t .9'e.."leral~lra:te,=+ 

,:~:...'':':~ ..• '. 'Io",'-,_~':;" ... _ ............... ~_' ..... __ ••. :::_,., ~ .... -' ,~:..,; .... _ ....... _ .... _-.14 .. _;:: __ ••• . 41 •• ___ ',..-'.~#" _ ............... _-

?roceedins. While recognizing, the _a.tt:ib.Ut.e.s~ .of. CMR-CMC tha;:_ ~,e .... _.r .. ' '", ••.. 
-:'.'~':'_J:"''::.:;'::_ :....,~_;.. ;. .......... .) .... '.,.tp_ ..... _,._~....,;.,. _ . .;..r> .... ',;., ~ ... _' - ...... ~_ . ..::..>"'" \,,,,,,,,,,' ..... .,. .. ------ -'~;"'--~~ 

eonsic.~:=e~, p.ndes:i.=ab~e .. i:l.,D,ec,is,ion, .S.2--:127'"l,1.3""1.l'.U.R..~, .• ar.gues __ .:th,a.t : •.. , _'", ,.,~, ,., • 
.... ~, .......... , .... __ .;....., .... ~~~ ... __ " ...... __ -' ............. _""" ,:;.. __ rt ..... _- .. .., ..... j."""_.~,_.~ .......... __ :_' __ '_ ... ,;._,, __ ~,, __ "'_ .... -;'~ 

"Moc.ifiee. El'MC is designee. _t.o~ _r.e~ain the ... ,eon.s,e;=:?a-..... __ ~_ _ ',_, 
tion a."le e::iciencv ber..ef::t's'-'·'of'·-O!R''';CMC·'wh:"ire''' V_ "'''''--,: ..... ' ... ,.' -~' 

.:. ,'., -. ::. ::-.emedyinc;: the ;;pe:eei v:ed:::;de£ee.ts:i :i;n ,:.:tMt,')~e:tllo~ , %.~~:: 
Fi::-st, .unde= moc.ifiee El'MC.I . the .=.evenue~.allo.c.ation- '. -.,. - ;: '::.:0' .. ; 

~ is'''la:o-elv- Gdeperieent ';6f"ie'S'i"deritiaJ:-'r'a-ee- eesi"gn,- ---~ -
. pa=ti~lar ly the <!e:g::'ee::.o.: t.::er ... .d::lve:sj;on :::(we:J.l;so;·; :::-, _ ,-: .. , ::. -2>~~:::: 
. Ex. SO, ':>. ~74; Boware Tr. 3621) •. Seeond ...... the~ _. _ .... '.,,, ":~~,:::.:, 
"method" ±s:::-elatively':'easy:io" apply' in--e'i"tlle'r~a u_ \ '." .,·,,'·,'A' 

- .... - :-ate- inc:-.ease·~or:;.;dec:::.eas.e ,s.i.t:ua.t'±on:: :::;(.We:J.J~s::.:Ex:_'"!.s:o~;-.:.:. :.'":" :: . .:.:.:' :.::: 
\ .' - '0. ' 7:'; Howa=c. ~T= •. 3621) •. Finally, i,f .:na=.e.i::,.a1~ .. " __ :. _._ . __ ~ ___ ~;.. 
.:: ·-·:eos-ts,,:a:e :to-be -applied ""to··=total· ef'f'e'ct'ivey·r·at'e·s ... ·· .. _·· ~ '-'.~- -~~~ ... -
. '. =athe~ .. th.an jus::t. :bas¢ _-::at:es:r.. t:her..e:~wi-:ll7.:be ~-:::., ... ;:" = ;:~,:::CI\~:.).':: ;. ;:..: 

.--- st:sstaiiti",l ::-ev~nue .shi:t ,in.t~ ... tp.e~ r_~s~i~e.nt,i.al",_ ... ,.: .. ,=.c,;_~r."':"' __ - :._.
. : .. :~elass::'i:.~les's=a :nodif'iec!';EPMC':':i-s- ·adopte·d. .......... .., ...... -'~.-,. ~ - --' ~ 

364 -
""', .... fOI. - ;"" "',," .. '1+""'" 
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, 
3. :~:Staff.'·s "position,. :::S:taff\pr.o~s;:a,,:,Wei¢l..tecl::~v:era~e: CWA:~ c:

::.ecoe, which combines two allocation methods: the EPMC and the :=~I::~ 

Syste:::. Averaqe Per.een:taqe:.:,Ch~g'e:;.(SAPC) (.'meth~ =:'L'l-e::la.tter::approach 

si:l.ply cha:l~es the·~e~e:d.~e~~~~Ea·:~i~~~ ~~~S:S7b;:~:i~¢~~t:;e,"'hange 
_/~._":" ... :.....,,_ .... ~ ~ __ ..... ",,' _, ... v .... ~.~ .. _ _ r..."' __ ...... ....J_'"- _ _ ... ,~ ;:.:J""_,.... '--

i:l total system ::ev:enues.or<:,'::O'nlike;:.theqEPD4 ';: .s.ta££-!:sq;pr.oposedr:;.WA method 
: ... ,.-,-_ ... ;.,..,. ~.,,-/ ~ ... -., .. '· .... I .... .I-· -v,~- ~ ... \~ ... : .... ..,. ..... , ... ~."""' ... ~ ..... ra;...b.r. f""~ 

?rog:esses· 'towarc.s )ll~q:±I::a;.l :.eost~Jjased~: cl~s:~:,.re:v'.e'n::u:e~~a':I,l'o,c:a;t~ons under-
~.' __ •• I'f. _ "'.'~ .. _. ,'_: .. ,·~4~ .... __ ' ..... 1 ... __ ... " ... , , ...... / •• : ... _ Iowoo ........... ' ....... _ .J4JA ... _ ....... 

all eirc'tnUsta:l.ces·..::. ·~E:t.I:the::::n:ore~ .,underv'w~, '::: t.h~ co~~~<c::a.:n; ad.j us::' 
• ••• __ •• _k-... < .... _ .''''' .... ', .~ .... -'.--. ",.-.-<~-,~- ':",'- ~·~-.,.., .... ,-~.~--.-IIr::"' .,. ... ,._.,(' .... ,-,.., 

"::.e relative' ~~~~:t ~~~"'::.:~;:.o ~!JC ~~~;.~~~~ ;~e?~·!l$E:q~. ~or;~~w;;~ickly 
:. -;. Wa.:l-;.s to -:ac~±'e:ve ~J.;.-::na::q±nal.:eost-=ased;::. -ra.te'S"'::- :'I.t:-~~":.'-thereby 

.~- ... n-"- ,.-.-. .. _ ........ " -~- ... ~,.,.:-< ,..~- ..... -::..- --"'1-'-;:,)0 ';:'C 0 .... -~r.:t"""" 

::.i. 'tiga te t:1le, oy,e':::a!l:' .~i:P,a:ct· on "residen tlal: :::a:e:e:s; ,w.i.t::J.out)=omproI:lisi.."'lg' 
'~_' ... _ .... \..' · .. , ...... -. ... __ .... _1 __ .... '_...,J ..... __ ..... _ ........ _ .... _ ....... ~ .. _'_ ~ ... _ ,..,. .... __ ~._ ... 

~e overall 'OOlicv ob-rectives articulated:-in Deeisi'6n ":s:2-';""l!2'-;1.':l3i .. .. .i 

::: '~:'~ ~ :Ac.o~tec:'~Revenue:;'::J:~o8atioi Me-thOd:':) MOV'!Aq: e'fr:e~tiy-:'~o:~':-= 
..... - ._-'_~_ ... ',,,, ..... '.,.- ~--,_ ..... , •. ~ ...... ~ ....... _,- "~~r' ..... -.~- . .;:.-,'.-, ... ~ •• ~ ""J~.-''"''',\,t''':'JI "(""T,,.... ..... 

:. 0 0; EP!-1C ~~1:l-c: "-=e$ult:·~:· a- si:gn:i"'f±ea:n t; d:i:sproportiona te:." i:nc::'ease::,·~:l·~ 
revenue allocation to the =esidential class:-:rel.itive-:to':'"the::'sv:S:t-~':':;·-;::,)': e . .. 

r .-. ___ .• ___ " ,. ,.. ..... ".~ _;.. _- __ ,,~ .', __ ... ' . .ow ~-. -." •• : .... ~ .. _ 1""'1',,".(""-' ~'''I;' ,,- .". ",,,,.-.,r- """' .. "'~~'f'~ 
ave:~qe- i!lc:ease--i~ !>eeause- '~e -avera:q'e--::'ate's- ~:i:n - t."'at - c'Ia'ss'-a:e the:. 

. _+_ ...... - .. -"' .. "-"-'- _ ... ·'~~'I-" __ '''''''''' f-~"-_-\lll""'l.'. '-,-,--"'1. ~.'-"'-"'~~ "';"",:,)c.~~-f.".-,r'""'" 

::~..!:.est:-away ==c:n.. ~~...:!lal- eoS't':'r'ates';:' 'and:" "si~d:£::.eantly-b'elow~ svs::em~ . 
.. ' .. ,._',- - ... /-. .. .-;:-\~-. -:--~ ~,"-""q~';"..".-,~ .... ": ... :~ -: ...... ~:..~~\~"""':,.~ •• \ ... r," ... ::, .. /' .. ~~;.~00:i~':C 

ave:aqe' =a::e's;- ~'-lOO·%~ we"':-qh.t"~Oll: 'SAJ?C-woule-aIIoeate tb:e·,.ine::ease' . 
~ _ ...... • ... 1 ~ •••• r· __ tIr "-/~""'- :- .. "_"" ,,_,...,:- -,.. ........ I<"-~~,,.,. ,.;.. r~,.' ...... \-- .... ~"":"'·t)I~_,..r ~.\ •. \..,. ... )~:.-,-,...~':l 

i:::. system' =eve:i~e'" 'requi'=ement"s~ equa'X'!y'; ~w:::tbo'u'C'" any-consiaera t"ion --.~" .... 
.. or ..... _ ... j..- _~_ "" .. ,"':"' ... -' .... ' -.", __ .... ::..., .. _~ .. • ... j .. I·,;.. -jo;" .....,vc:I'~~ .=:".1'\ ' .. ':!J.,.:,. ·:..,.,....\l'· 

c: a =C'i:lal:-cost:b'a5ed.".AnO·ca::e.ion.;:~·_~;.:~-:-:~~; ~:",',,::; .. ~:;-::.:_ 
.. ~ • .' __ .:.".. .; .. ' .. _-.~,.' .. ..., __ j_ ... ,-"_~.:."_\,,,, ",_~ ... ~."_.., .... __ .",,' ,.,J ... _, ...... ..",_~ 

l'tJR..~' S"j :a:ld:. 'PG&E'~.:s :mod.::i::ied, .::.EPMC .:.methods';::-0:0.:: the~:iother hand, 
_""_"_'-,"""~ ~."_."" .. ",, , ... : ........ ~"'('~~ :-~~: •. ~-,:....~- .... 1l" ...... r":~' .... ,,"t_;.."':!' 

·.Jot:.lc:. res~t:·?~ :a."'l:: 'l;:::.c::'e-aS~:,i::l ~r:e;.?:enue.s' _iI.Ioeate'd :to ::8=.e: resic.ential 
,~ ..... '., .. , ..... : ......... ~'., '" __ .,~, __ ... ..:.~-'_, __ , _ _ ....,J ........ _ ... '.,..-1":._ ........ _ .... __ .:: _ ... - ""-

class ~.J!:.ic!:. ~.Joul.d:,:>:be :s:ubS:a:r.d.a::J-ly- ~s:::-d::=- tb:e:~ sYste.."n.::ave,raq~. ine=ease. 
t'~,.'- .. :"''*-~-'''''' .':":1:':' .,~,., ~-:~~."'.;..·o:":: ::..;- ~C ~::3 ,):Z 

O'tl'!e: use=s" i::. ?a:~~~c:.~~7i-~~s_~:::-·'"C~~~~ .::t~~0~~;~<:~~ t~e ~~;:;~~,;;edl.\:n 
'=0 :a:qe"" liS'!:.:::i:.~~a:lci:: .powe:: :6Sse.s., ;"O:\l'~::exp:e.'r i'enee:Jsi~'::£iean t;,;.. 
dispropo=t:io:la::e: :i:::~e:a:;~:-s:~ .. ,'.· ~li~; ::::;s.urt.,~;6f:~tli£;~-:if£~~£tio~"m~tllO<i·' . 

. , _' __ . _ .' _ _ _ __ .... ....... .......... _ _ _ _ _ ...... .• _ .... -' __ ."'" c~)"- _ _ _ _~"-' .r", ("" _ _ . 

is" a,- ::tove::ent away: ___ =~m:':n.a=g!Dla;~ cOSt\';:a'lIoc~tion'~ari<i=eXp';r:::c:tlv 
.. {"'--r::.. .. ...,~-'- ... ",.' ..... -_._~ _~f,.,..: ... ) "",,.,.-(.,\1.,:,- :'C;I~""~"'''''':'\'''''~''~~ .. 

a:':'oca tes ":he eo'st"s"'~ ~~:S~~~~~ar;~s~~~ ;~~ ~tl;~;::~~e;;~i.isses. 

':! ~"C.~. 
-- ~\1'J"'----

'e 
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We believ.e that sta~~~~oposed Weig~~d Average approach 

repre~en:ts a~";cf~a=- impi-bvement o,~~~. ,the :EPO:':a~oc_at~~n: me~o?,,,,~d .m.= 
• ~)'t .... (,.... ~ \'\;ri.o..." .... ..,.,.... TiIIO /:",.1 .. 3lI.'_~~fIII. tt 

is cons±stent-'Wi-eh-the-po-l,,"±cieslces~ished-±n-t)eei.s-ion-s.2~1.2.~ 113 • ~::. .... ..,,: 
.• :'~:." ..... .:. :-:'~ • ..:<: :":'l".;:?t~:":~~: =~~~\.:;,~~~...:.: ;:f::C-.~~.Vk.:'ft.V~~"''':~?~ '9~;,;~' "q;:,.'; . 

At the sa."'C.e tl.me, we are conce~:l~!i: ~t : the combl.na tJ.on of ;a.n_ C?ve~~::.::l:.:l:.-__ 
rate ease' revenue;'~~nerease anCi«'implemerrta-eio'n of <th"e :changeover 

.------~-------
from l±:feline to ;basel±ne will produce significant,:;and:::disp.:t::oportionate. 
increases in eleCtric bill~" for certain residentiaJ:~~users. Accordingly, 

we a:e·~relu<:ta.."'1t~:to move ;si~if.i"~antl'Y int the::cIire:etiotl»·o:r;'J.EPMC:-at .... j).:~;!~:'l~ 

tM.s t±::le. :' .Fu--ther.n~e, :'C.w: g~a;l i~:.~ot:.ne~s.:¥-riJ..J; t~,~~eve~.~::-~ ... ~t:.:~~ ;M.: 

E?!>1C .for ~e resie.ential .. c,l.~~ss •.•. ,$ithc ea~h rate adjust:nent we must .. 
".. .... ... r. ~.,. • __ •• -0' .. ' ;.,1 """'._.. I~" .. ~.~ c..;~... "':Ir":~~ ~o:: =:: ~.~e,1 ,.~c;.';'; .. ~ 

continue to be sensitive to the effect of ~~ese changes on the'bills 
of i:l.divid~ai =~:;tder:~ial;~~stg-~i~s~~·~ It{'eaci::"~ub~;qu~rit'\ rate ~.\~; .. ~~,.~~~ .~:~ 

?=oee'eein9'~;:'i~ G;'oU£'inte'%ltioii~ examine e-j;~ely.=anc!\CCare£ully .. then;;:~;;:;'\~~ 
i::pact of :novi:lg towards EPMC on individual residential customers.'~!="J:~ .:...!'o~.~ 

"; " -.It. ···, .... ,c-·,·· 7't .. .".--~ '! ~........... ¥.. • ... ~\, ,lit .-. ..... ~~.;-, ••• "" .. '" ,..,,.,..,IIj ,'.--. 
O'Oon cur examinat'ion 'we' wl.l"!" tiien- deter.n"i'ne ·to':l4:lwhat'''·extent''~we find ... Ml~ .... !':~ .. .... -. . ........ --.- -~ ....... _--------- --------e it reasonable to continue. towards full EPMC for. the residential class. 

• ::: ... ::- ::~. f!I'( •• :, .. :!~ -: - - :- ... , :-~,!Ci_ ~L.C~ I~I~I)~: (:~. . r .. ·' "'f .~ ..... , ~':': 
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Historically i:o. energy offset proe~di~;--~~h~~r-..;,;;:g~'=J;~9.: • C 

the' -eqUal c'¢/k'Wh:to' ::aJ.loca te: i'evenue eh'"i.nq-es. ''? t":rt? !.'f:i?f;C''P.;d<5-e~e~inq, the 
' ..... , ... _ , ...... "_ .. _ .,_ ................ , '."':_ ..... _ .. ,r.r-'.~""'''''I.·'' (' .• ;.-;..I""I'~ _;'r.-,..(~ ... ,):"'"..,~"",,,,~: ..... ~".,,.:"'" -'. 

i:.c.ustr loa I --and ':Coxmnerc'J:'al: "groups' ~reeommend· reta'i'll"J:ng' "'"tb.J:s ~metliOd..-- '"Tne ir" 
reco:mnene.a££on '. is: lia'sed :·on .... the:=irgumentS: =tha~,:; af!.t.h;;.!;·;ifsit:!':'c';i.ni~;;= ':.~)":J 

. " "'" ~,....., ...... ,.,I ... :..,. ,--,. ~""r' 

re:lect eb~:i:l =energy~eosts'i:.:an~::b;) ;1iiargfn'ii= er;:e:rgy ~eo'$ts'-a:re .-.":;'r. _u"" 

very cl=ose: for a"!;f'::"cu'StOmei cJ:assis~~::';iheref:o~·;'-;,ofts~i ;h-:anie's~: :;;-:'':':':~t' 
can be alloea-eec :on an' ~equciJ: :'¢i /kwh-Slethod) y::> '1:~~add:"£t~o~.?th:'fs 'in'ith~:fs; ~ 
:avored by tradition and by its ease of appiieiiffi:.ey ~add?=s-~p1.:f;itY;'.::~s':: 

___ r', __ r-, :.. ~ ~ ( .... ,,' ~ 1"\ .... #0 ~ -. ~- '--. t:": ~.":.... ,., 

Its :ai."l drawback is that it does not"'refl-e'ct -;to;ta.l-'·mar.9:i"n~:1"::eos·t~ • 
• '. ,.,'ti",l·'./.'"..:;,,) ;; .. ...:: ..!. ........... ~.;..J':.J~.+-

:-b.ere:ore, tb.e relationships est~~~,she4. ... ~n __ ~~, s.en_e:;-~ . r.~.~e~,:case; 
.. ~~ ... _~_..." ¥ .... '-JO....J;,.,;,.,.w"',_r.., _0.;.. ...... ...; ~':"'_~"' ... ~ .~ 

proeeec.in9' can become distorted. If the offset revenue. ~:g:es are 

s:n,ul this d.istortion is not great, b.tl..t:.::i:£ O:f:f:set,:~nues:rch'ans.e: 

greatly, the:l distortion can :become; :s:i:gn;l:~ant:.:~ ~o..:=~:.\"'::!':>::::.<:':o:;; ... 
I' ,..,..,.- ~ _..... t-,.",....~ .... ~ _ 

the second proposal is that the EPMC. m~et.b:od"'be·-used" for 

-:b.e interveni:lg offset cha:lges. Thf"s-=':methQdJidef)ltftelyreiflcts".2 
.. \ J""~"!. '- r .::.:.. ..:.t~,c., ~~~:> ~~ ... 

A:a=gillal costs in =ates. How~ye,:r;',,_/~t .?~_s ... "~~.x.~:r:~a~ <u:a~p",~~,::;;.-.. ~ Fi:r;~t, 
.. _~:;. 1/ ..... _'i~ ... "-'_ ... J'" ..... :..;J..:. ... c).,) __ I_o.,.I ...... :.,;"-'_~ ... ::)"'J. • -.,. 

~e iss'les .:a.isec. .dur~"ng .... t."'le...gene:al-ra.te. .ca.s.e{·~eg:.a·J::di!l-g:.~~c:c.lat·ion.; ........ '-~.'~ 

of the ma.=s:inal .:Cos;t. ;,lnigh1:? :}~~~ ::;a:ise¢; aga:i-n ~ini::th.-e: o.f"f."S:e:t:~oee:edin9's. 

Secondly, ~ra:te·, -:e~.s.ign: i.ss;ues.,. :r.a:i.s;ed ~in: -sener.al-::r:'a:te::e;as-e:s) mi'9'.h~:al:sO?~:.::=-~ 
be :: ai$ec: .asa.in·.,.: :. .;I;t: i;s.,;'¢:ur hope.; :,tha~~ .:.the (oj. f;se:t:xe.ase:s-:..;fOl::. _e:l:e~~:.. :::) -Ie' C. 

rates W±:J:J:~!lot:.;b.e:.~he; ;fo-r.1Jm; ~!-~ ::=a:t:e; _e.~sig:n: .. C~'x :::.::. ;~? ... ::::~.: ::::-'::2 ~)vr.f. C:':;';::;'= c~ 

The ~rd :ethod, the System Average Percentage· Change 
~ethod, is s~~~le and uncontroversial. It ::eflectsmarginal costs by 
ma~ta~ing the class relationships established with marginal costs 
p:i:lciples in g-ene::'al ::ate eases. This method can easily be- app,lied, 

to =ate decreases as well as rate increases in any type'of offset 
?::oeeeding. We will, adopt tb.is method of allocating' revenue' changes .' 

i:l proceedings that take place between general rate'case· p=oceeding:s. 
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D. Rat~k.~nc:: .~~Blif~eationc::~ :~~::Q '::?':'J~~ :!l: ·~':':J::,:.l-=O:2':::1~ 
::'.-:: ~ .. -~'c~~~~~~9!:e~q .1?:~~I~ '::~~~'t:.~=~~~~~:p~-;i.es ..:~~u4~: 

~~ ~ ~ei:: _~r.:~~!s ;:~~;i;.~?::~~,,:,~ ;~~~~~.-:::t~ q~~~e~l?£E!P.:;~.,):s~~.~l;;'~.iI!s. ~~; 
ce:~~;.<?:~::O~;;~:.'::~~Il;<J., ~:s<?~c:~d~~~::£Y?;.<:'o~.:i?~~ b~~ ~~r.C~.-:0::::::C:~-:~ 
and AERo :~=:~::E.~C.,~?-:O::~~ ~~1(~~,,~" i~e;'~:z.i~~t;'C.~.;t~9':~l?~t~o';:~~;i~ ;=>.0:':';'~ 
will be t~~e~~:>-?.~, ~i:s.;~~j~~ .. ~>.~1S;:t::hi~ ;~;~~;~:) ~~;.,~~1;.~:ltl!..;~ :f£:t:: ~G:&.:E>:. \.:-:c.v 

a e~?~~~~~~~' :,.t:~~~~~~~~~::,SeV:~:"~;~S?tl?-P'8~,~~~"~~l'fi~.· ~~%..:..:;;, ;.,~:-:;:~::; 
=ep=es~n:t.. bala:lein9' .ae.counts.:~ -.-.- ~+'-'?'''''L,r\ '? -;.. v..! 1:>-" ;"::>;: ';~L>-:'': '[e. ;;~l:::C'.·':::': .. :" __ -.J __ '_ .. 6"_ .. ~ -' .... _ ' ....... _ ..... ____ .,.J'-' .... ~"':.."..> _'''''' ...,,,~ ... ' ~op"" .... '- ,. .. ...,J ,.... 

1 .• ",.....Elec:t.r;i.c.~ev.enue .Adj,ustInen.-e. ~I,..,~"\ : •• _~ -:-(.:::~ "' ... ~ -{:;:;.G\>.'r.::':; ::l.r::.::-: ~=: . - ,. -'Me'ehan':l'sm' CERAM): "" ~ - - -' - ~ ~.. '- _ .... - - - - - ". 
i~'~--~:ie:rgy :cg;t-:Uj~itm~n~'~ci;:~,i~;i=;::c' ,:.::.:~~<.:~':.o":,j'.c.':~)~ $::'~ ,:~'"!c:.?::!:,!.':' 

~.-:.~:, :::.:.{:ECAC) .;;:..:::~,'r·/0*;' =:):-~::.:::O ~j':~: == .. ~··)=~c~:::..:~~ O!r:O~!)C: ::;::'0' ~1~-:.l..o0=.:t~O-:::C~ 

3~.:.;?::A.~uaJ;.~:-Ene:rqy:~: ~~;: ,::'.~·~s~,,;,~, :'40:: ,~~ ::.ol=-::c:':::l.':'· :::~::=' :.':.c:r:::: 

... Conser.ration F.ill:an:Ci~:Adju:s:tmen:t ~-:'i.:.:' ."!.ol.:-':::o.:::::..::t ;:':';-.: ,'{':=.c.::'~? 
-.~ .~ :nechanis:n.., ..... (.EFA.) ..... ~·I\~~ ~':r ~ _ ... r ,.:' -. ",~ _~ _ .. ~.~~~~ '-'\-0::("'"1-... -=,':-":"" ~."" __ ~')~ r.:::' 
_~_ ~ .... '_'" .,' __ ._ .... ..-' ..... -' ... .,; ... "' ....... ....? ......... ... .,.01 ... _.... __ '~ _ _,. ~ ____ ~ 

5 ._ .. ,So.lar.. F,i ... ·lanc.ins ... -.Adj~us:tm.ent. ":"'" 
~ - ':iee1lani'sriC (SFAY.- - _ ..... - ... '- ..,." ~ 

, : :i:.':' -.: Reii1r~itt~r c~i?i'erih~i;;n ;;s~i-i:r~·~.)·t>·C:i. 
- -.. - - ., .~ ~"\·...:r~-;~ ... -e""'·a·-.-~""· "J-'O·CS)' .", .,. - t~'''' ,- - .. ," ~ '~ ... -1"\." • ',,": -. ...... ,.~ • .o:~ -__ " ~~; ~ 0 :.:: .. ~!": -;: :'-:.·~I:¥ ~ ~l o:!·:'· ,,,',, .. ,. ;:. -~.J'- '-"44 ....... '-' '''\:''''-~-'' - .. ' - -, - - _. __ ... , ':: -~.~- _ C' 

... -.; :: ."; ~ ..: .,zn;,:aee.i:t:::i:on7,::- in: .:th"is :ea,se~ £:t> ~wa:s: SU~9':.e·S~ed =tha:t. :a:,:Loa<:r'r.;. ::I:"~ ';'0 

~aS'ement: ~ COl'ls:erv:a.'t'~on:''B''a.J:'an:c:tn9'~eeO:unt~~r:,;:a~, R'ese;arch~:and.\ \.;:':bt::.o:::-:;:I:;; 

Oevelo.?i'n9'=·:sal~in9':'~cunt: ~ ::e·~tal)l~l::she<:t.':' :other: ut;ili~~i':e:s.j':in';-::th$s: ~\c 

s'tate have such things as Majo-r.:,Addit:i:on:s ~e:ju:stme:nt:':c:laus~c<MAAc)i,..· ~s,::.";:.-: 

' .... : :=~=~ ~Z~~~~~~ C!~0~~0~ :: 
# ! •• , ..:( , .,. '"':' ~ ~ ~ .f.~.': '.. -,..;..;al';..f .... ..;:.. I~: ~ ;:':2.~:' ':~,:, • ..:.::--: .. : .. :.~ ..... :,;·.,::·h ;:-:'::2":~C.::.=,~:.~\ ~~q.:.~ ... ;::~o,,:,·~.f,.,';".~': W(.,j.r..J_:I ....:J,.~_ ~.""~J.._"""",.",_"""",, 

~~?~~~~ ~~~~v~~ ?~~=~ool:~ !o ~~~~0~ ~~~= =so~~ :l~w 9~ .?~lb0eoo~s) 

.2~~lt~~=~=~ 02£0 ~=~~ _~~~~~? ~O~W:0~ O~L~~ 0i£: ~~~= ~?~~~0?~o~q =l 
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~alancing accounts. We must determi.n~. whether ,such balar,tcing accounts 
:.),e='!;.':.=~_o~~::c:> ~:.: I :!)!:l.~ '!)-'2::s.:~;; 

should l:>e allowed to pr~~~r~~~::::;~x;:> ~I::= ,-::~)VO~O~Ox • :::)!>o-::c;:q:;. 
The responses' '::O:f=the' parti"eS ~~i~, mOSt~ interest±iiq~-:";' 

-=0~~~C =o~ :~~~Z~ ~~:=Z=~_C=QO ~ ~~ u~~2 
PG&E basically responded that although i t- :av~:t;:So.~pl;fica:~i~n it 

is .~p~~e~.;:E~ ~~~.~;~ttL!~:aD.'); o_;':.t.:.l!e.::b.~~;'~g=~~~o~:t:szbecat:se it 
has ,t,~ep-::'~:(~y~ars . ~o..::9.~~, •. ~~ :.i!J:,. P~~fe: ~c9.:\ ~pe~;t}o.::~~:t-.l,~~ "!~o ~~:o ~-.:.:) 

a::l.y 0: the:ll. ':: ::''::::::::: .. ':':' ::,"::.::- c.; =;,:::;;,~::= ::,\:;:o<:;~=O·:~I':;' c= o.:.:~:.:::::o~ ~= ;;::'t:;,::."-::,,::,,~ 
Tt:1RN, on the o:the~..hand,_ £a.v:or,s.... el.imina:t.ion,.o: ... cert·ain,,._.- ':.. ~ . -._." 

1Ir_""R""'~_._"'~ ';: .... _,. ....... _'_. ___ " ......... _'¥:.t.:: ... , ._"', __ w.-?",;_ O:;'''-----~ ................. -~ ... 
bala:lcing aCCOu:l.ts rather than consolidation,. as shown ... by~,the .. fo~low:i.n9' -:: 

"-__ .... t .... ~ _ ~_ ..... _ ..... ~ ___ C~, ..... _..... • .... 

twc excerpts :rol:l. its brief. The first e~C:~.;;t :.a.;t ~~e.) ~6. ~ddressed. 
'I'UR..~' s concern .w:ith the. ERAM and .AttritionMeaian.i,sms..: ... _ ' 

~'" j .. ":.:::; : .... "'..:: •• ~:.:._.::'_. ~::;':";;:·~jl-.':':: ~:.:,.;.:;.:::.;;,.:;,,,,, _;";10); ... _'';' ';:~::. .. 
"California utilities, and. indeed . '.' . 

_ .• t .~. • _ ... -~ _ ...... _ II - • -.--." ~,tO •• ~ _ ,.. .-:~ - - ....... ~.~ - •• - ~,.. ~.. ;oo..~ - - ~ ~ ... - ... -j.' ."., ..... -1:\ - " .. c... \ltJ:l:. t~' 'n~'l:onWJ;<lt: r· ha'7~ "S urnvecr 'for .... _ ... v •• - .:; •• - ,.. - •• '.. '- ~ .. - ~ .... 

:any,yea:p:, :wi.tr..o:ut; :-~.ese:- :exotic~ :S?e:cial?:: ::. :':; :: :.;: :"..: ,:':'':'.:: = .. =:.::..:::-;: 
adjus~ents. TU&~ believes that the t~Q' 
has~ -C:O.-me·~to. ~b"egi~1?rUn~.' , -J:i'acJ2~6n.· "th:i.i·':'::· ~,~,,": :,)::~~:J= ':. = :'. :.~~ ~~,: '\:;.:~~-:_.c 

.... " r:.~~ '='" ..... "';. , .. .?::ol:::.fe.r:a.t·J,.o:n, ;,,0:£ ;me:ehan~.;'Sm:S:1Chat:.ha.v~.!:.~ .::: ::..:~~~~<::"': ~ :::. .::::: "- ..... " .. ... 
. s~ro~t~d_~in ~e .. l~~st.f~e:f1 yea~~::".,. ~, __ ' .... ,'. ",":- .,. ""'c,."",'",'" , ..... _ •• ~ •• :-'.::,_., 
p::oceeures c'"eVeloped'to' meet -.,,-- r' . - '- -_. - .-. • .... ~ ...... - .--' - --

.. :.:" :-·.par.tie:~a=':':p'e=cejy:ec;·~i.-s:·::n:eed:"l';not-:"::-= :':'':':'':':z~'":': . .: .::...::: :::::.: ~ ~,::,,! :~".:,~~. 

",c~n. t~u~ .. :.oreve.~~ -, _ ~e..9'~l~ ~.~?n i,s, t_~,~_ "" _ w,. ; .,'", ,.., ~ '" _ _.' _ _ ", ... ;. ..... &,_ 
~ ~:rt?J.7X' :a:1:rea;d~ .;a-ru:- -nee<is- 'to· "be-.~ -. w ,.' ~ • ~ •. - ... - ..,; .... - '-' .. ~.... _ •• , ........ - -

:~~l~:t~.f:.l.e:<i -: : :'l'h.~~~tl.m~ ~ .. ~ ~;tar.:t:~ ~S:~=..:: ;:~::: -:!: .:!) =- :;~--:::~ J~ .. C : :.:: ~..:.;~. 
now." 

.~~;~~~~ c ~:~~ ~~O~~~= c: 
A second passage. at page 73, diseusse~ conSOlidation: 

.:' :-:. : : .. ':' :- ~A ~..: ~ : .:.. •• :: ~ .. ": .:: ::. .; ::; ~~:: :: e ""'! -; ~.~ ~ ~ e :--~.;:, ::,. :: .. 
"At transcript page 3632, A:LJHenderson 
raisee the question of whether ECAC and : ::::~.: :::.:~' 
ERA..'! ot.:ght to J:ie combined):i:nt~:a; ::':: ::;~.~;~,.~ ;;:;0=-::": -::~,:::., 
consolidatee adju.s~~n.t:.::~ec,h~p.~:s.m" ,:.;:,: ,,:::,~-::, :-:::: . .::::::':'=::.:.: 
si::lilar to the cu=rent: .;.Ga:$.. :Ag.::i)ls:tme:o.:t:,= -:::::' .:,;::; :;1 "': '8~":= ::: 
Clause (GAC,. fo::::nerly GCAC' and SAM) _ . ~:..:.:::: .::: ',: :.::: ::::= 
TURN does not see any pressing need for 
such consolidation. The continued 
separation of these adjustments provides 
useful infor.mation reqardinq the causes 
of various. rate increases. -- whether the 
source is increased fuel costs or 
decreased sales. Such eata would either 
:be lost entirely or quite difficult· to 

- 370 -

... ,.. ... , .. ". .. - ""'I""" ..: .... _ .. -' -_ ... -
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:=~~o=~; ~~~~~C~S~ ~~~~ ~0~=~~~ ~~~~:070~ :~~~ ~X 
Ulltangle und.er the eonsolic.ated. _ .. 
approach. Moreever, the existenee:Of-.:.tlie: c: ~')''A'C:' .:~, ..:;<; :;,.::;o;:~:! 

Annual_Enerqy~ Rate... <.A:ER.> :on..,the: ~~etr;ic');::-::oc::s;::: !jt~': 
siQ.e·-iS··a-compll.C:~tiIl9' factor not present - ,,"' , 

• .....,.' , .. -."...... -'~ ... -. • " __ ,'" . ..... .,;t ""' .... ,.l -. '~", ........... -) fO'" -, .r .. .., ,\f . r -I .. ''', " c: r:! ':', ~ c: u-gas·:::operatl.ons-.:,' .~.~ - - .. :- ...... - --' ... ..., ...... __ ....... ~, ... ' - -_._, ... __ .... -. .....~- ~ 

:. :::we::realizeothat~·ue;.pOstit£ons o!-.,:thfi,ip~±ei,,,:on thi's~':i'SiUe ~.:':: 

only ::?re!:i;n-:n~~'anc?:ar~ :not) yet: wel.r-:':deveJ:oped ~ 2 -::We',;~do~want:;):t:he ;:: r,;: 

. ~ .~D~: ~o ~n~ ~ar-;ies: -:0 eO!'lti!'lue to- e.evote:. someo thou<;h.t' to~ tb:e-. U'sue. 0 .. ' ... 
p=oli=e:~:~£:iq-::,spee:'a:rc>=a-t'e=.ucf· ~a:t'aliCill?'-a:ceounts_ :.:,:~= :-;0 \ ':;.::'::-
E. ~~·~!t1:::·see2?ia..;:eoa.sC:Is'sue;s 2.1:~ \ ::o.::~:~~~<,:o~~.o:> !"'~:~::= ":~<::z~ ::..:t~~<.c.:O':l~!J ~1~~.:'Ot:.~~!:.:-,C: 

~:~~~~Z: •.. -::.'';'~\;;\ ": .. :. ," j-~--I"'" -~ .,--- -~.,.., .............. "'"' ~~.,;J'-' II :~.:':c: ~:.~.:.. ~'710'::'! 2=C:-:O:';):~ ,=t~,>;~ •• ~ 1{"ee'u~e~~'~ ~o~~ ~·SCRUa· -- ..J ,- -_... . .. ~~-

t ... ~_~~;:_',~_:")~:.'. ''''\:-;=':'':-::-.t~' ~':.'~) ,~,:,..::'e2 ":)~~ .. ~";':."~. !':~:):;:-:co ~"~~7..;:' 
'::e S'c'h'oor ~mm:t:ttee to Reduce trtility Sill~ mac1e an 

';"..I:;'::i:: .. ~ ~~~~ .,~!>.;=~:;.:::.t. 2;~::::O:!.!;!~:;·~ . 
ex~e::~:' 7e show!:g !.: ';:'i~ -?.! .. oq~~e.<;,:'.~; ._:s~o.,,!~~ ~l;,~~,.~,,'o~f.!1:~_e,nsp_~~ ,"~1.;gll; 
\; -: !.:.!. '::r ':) :!.:.: S • ... 0 ul d 'be an c. :ou;tJ."i.rl e) ..:t:!:le-: ~ :.:e~:.::t n-ait' ·-::s;e:Coo-r.:s:. ~ v:e: ~,,;:: 

.. i~7:: :;. '~I:~::: :~ ~.' ~~:= I~~>\';:'~~~':~c :(;~~7:''' • ::~.::~:;::-::-c:.:C'::;~, 
al:-eacy :ake:l ':0 CQ:lserve- aI::~.:"'~~~C;,~:.:.O.:.j;~~~ ~.;:~~~~' .. fea..:J)i~e! ..... :: 
SCRUB i= ':~~ ~r~ceedi:g, at'ora!:".:ar:g:um~~~m:o:s.'t~ ~~~e::Ln~;t;ly.:iOu:t-~" "'e(! 

~ '" :-; -= :","::~ \" ......... ,.., -: :"::,. ~ ~ "::;;'..,: ~.: ~::~= .::0-: I:;::: 
!.:~ !'!. 7e ~,!~I,;e~-:::. .._e :'!:r~t r-eque~~. :~i~.: ~"":a.~~C?()_o.~ ",:~_~!;;,o.;;t.5cb.:.~ 
a!"!"c :-:!~ ~~ec~a:' '-:~!=e: t;* .!o..!. ':h'e~.:O'ea1::t'~q:-:::'!'-~~~e~e~'t" .;.,ro-o;l'd'- -~ .. ~ .... 

00: ~t ~;~:~~~~~~ .~~VD~C~ ~~~~=co~ 
:-eq~!.:-e !b.a:: :5ehool3- ~e treated. a~~,c:.ePJ:r~~ :"~s.:.l:~~cs~$~~t~ 
~:..:':' ::ot :'e g:"a::e~ a'; t!:.is :!.:1e.:·be¢au~ ':t'b.e:r:.ei.:· ... a:s~':'QO;t-S:s-ut~ie-e"c.:t 

" .·.'"",~or~ 
ev!.~e::~e :0 :support :such a t!.naing. : .:: : ..: = .~..: .: :-'':' :-:>: :;-~-<':::~~.:)~;...:: ::, '" 2 7" !:);~ ;.:~ c.: :: :~. :>;e ;:,::;;-~ tl":; b~o:).~)':::· .;..,. 

.. _e o:he:- .. Our reque:sts are c1.:t1_nec. in the 
~ :<:::;::: ~,>;,"; :;.~:t~':~: -:~~; ,: ~ 'J ~ ~?~~ -= ~l ~,:l2 ~L -::!" :; i~, it 

!'o:':'ow!.:g q~o:e~: ;.:,;:::., :,:".~::: -:::,; .. .::':: ... -: .... -.::- ,-:.o..:::-::::(':.:? c;::: ';:-0:2..:G:: 

"0 ., '"1_ ~ ... ('- ,..~"-J-r-"'" ',. ,,,,,,' ... ""'-,-. ,,' f:{ t'\ - ...... .1 ........ "0 \".., ~":' ur :seeotl~ :-eque$~ ... 3 :,~t, ·t· ... '1;"'-',·_-,··"';"O ~ .. -: -:- ..... :;-: • • .1' ....... 

Co::m!.:s:s!.oc. orde:" the ·l.l't:!.~!:t·Y)~::l?ac.,,;,:!.-:e3: ~::::.:. ?::>=::';:'':'''o~''~,?:) 
';o,:lake regular' ~e.t:e-r)".;r~ad:1-1lg:~:'::On:;..:a:~:::::.;::- :;".:-:.: I'.J= :::;s!.:;::.;:~~ 

._~ ,., .f _ 'rot· .. ·• -..... ,» 4.,... ___ ~~~_ ••• ,~~',L -,tt'_' 'I'~\"r,,".',""'" :cc..."w.' .. y ... wa:s ... So·. \.; ..... '" .. ~ -lao ....... ..J ..... ".,)V ............ -.. j~ ..... ..; ...... ,.."IJ"'\r";l ~J~ ... ,I".;'J..J ... ,.,;' 

"';::: ~: :.=.,:~: .~) .. -:. 2;';: ~ ~-:: ;.:..~ -=r:: "'-[ .. --::# ~ .. .cl::! :- 0:: Z !)O::' 'l'~ :;r:-- ' 
~~~~~=~o~ 0~~ .~O~=Sb~!08~C~ d~~z 

"'-~~'" :.. ... --- -')-~."'~"""''''''''''~I'' ,'"', .... j:"'),...! ... ''::'''0 .... 0: :.. .. rO"""J':':,..,."''';:'i '-", . .'-.1 ....... _ ...... .:. v",,,,._~,,_"""~ ... iI>ti~ ......... _ ...... _ ... ___ .... }."':.-'!.:,. 
. ..,. ..... " ,.. .. 

::;~~~,~ ... '!:I~ :)::-~.: ?r:.~~::!~::.~,,-= -Io-:O"::-Z:4.::0::',:-:''': ~r::0Z':; 

~1.~: ::;:)::=-~~w.:: ..... , -- ~0;~.c~~~::<":' 0'=:;-:' :;UO';'~Z\·, ::0, 
-=0 ~:ZC:-. i.e':::: ,.b~~~,:J':~·!':l z": ::;~~!;OZ 
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• 9_ ••• _._ •• 

, ,,"Our tllird ~::eque:st. i:s that tlle "COmm.i;~10'c. 
":;'';e-sia:bJ:;::~ll ~:spec~t:tc'~·ga:t'd.el:'ine}:s .;,tr.i.r\.,· .. ·- ... .;,· '- :::. \ y"::::::.":.:..':".l2 

. :i:lf:..o:~at..i~Q..::on;:comme:r.C:1aJ;., cU:ttome.~!;::: ~,;;.:;.:~::..::. 0:: r.~~:::;o:::-:: s::s ~>:::: 
'b,ill:s .., .,'. .,' .,' .. _ . " . .. . ., ,. I 

, ':'''~''-'!'ou:-th~~'eque;t ,- ::ii~ ~:~i;:;:isi-;;re'8.tiy =i'O:r~>- .. ;':,::''': :';:':;'0::::: ?'.~' ,::'~IVO~-:'C'~, 

!n the statement or a :support or PG&E'~o:>:;..:. ::;:.,~ :;':::'·.":':":':0:: \~C.;j'y,'::::;;: .• ;; 
~o:s~-:!oc.~o,t .ra.t.e.,,:$,cll~,d..ule, !:lex!b1l,.1.ty .. __ ,.. " .. ' ... "' ....... _.,,,. 
and -opt'!:OIl:5;' cU't'''Ve -woul'(f l!'ke' "t'o . 'se'e' -' - ...,-. ~,< -. -' - - .'.~ -' 

:s-ehoo-l:s, ,,:sT'l-.... ~ ~", ........ ,-, '\I" "· .... e.l.~'eA " . .('''''' . "'·'(""A.'. ..", ~~., c, ;, .. r ,.~_ ;" .~, ., ('" ' - : ... ;, ':. ~ ':,., . )I'.,..-................... ~J.;.... 1.6,.. \.i. I, ... ...,. .... ".-.... .... __ \'.,0-,_ I .......... _. _..,;' .... ,J.. __ '_ •. f _' _ .... .-. .... ___ '_ 

.?!'"2gr a.;:s tor t.e:st.~g.!~r:i.O,us ~a.~e'~_"'AI'r._ ,.,."_"'_"~' ~,_,.,_.', __ ' 
':se::eetlJ.:e:s ·:so-t.llat.·?<i&,:,··can·-~ete%"':1:tn:e'''th.e·''·· ,.>-- .... , ... -'- ,., .... _,._._ .. 

_ .ae-::ua1. -:-:!.::pact. ·tb.os~ .. :sell.eCul-e:s··::ha:ve:.:oc..,:::: ~:'i..: .:;,.-::;; ;~':':j:;' .::: :: ,~..:. ::::c'-::..:::::.:-:: 
~c!:oo.ls tor ,the ,purp03eOr tuture . , . . 

. ::~=e=d.4i:t:~O·C.:3 -to: ';'ieuQO:l~;- ,~o:.-!":G:icf:::";::;' ::::'..; ",' .~ :;'::': .. - ,;',,'::. ;-: :::,.:;-:::::::. ~,c:. 
sc!:e.c.ul,~.:s.:: :"ba.t: ~.mig!lt~ 'O:e: .::tlle .~:a.-o:s.t ~.'«; _,~, :,';',;.,~ c:;..:. :,,:c:.',,· ::"",,: '\': :.::,;: .::' ::::,~';2 
et":':!.cie::.t '!or 'Ooth seb.oot":s anc tlle , .. .' ., . 
t:-:~l!.:'Y eom~acy. .. b~~· ::'Sl=~~,t:: \: ... _:::'.:"';;';' ... ~ "'v"~:=':::" 

-.:: . .:"Cu:: _"!;i·!:t:!l .;acc ::final: ~ue·s.t,:U: :1::; t:b:.e ::.:;:.::;; ,:~ -= ::.: ·Y:;')~.,:· . .::';.; 

a:~.a. o!:, ,;l~ad. .. ~3.I!.age:t.ec..t a.n,d..". " .... _"; .. ' _. ,..... , .'~ _ :.,'"'l '-_J-.)C"'(""~ _' .' ••.• ' ',,',.'j :-._. _" ';1 :~" ,",.',.~: 
cc~e:-l'a;t:;Ot:'.- ~ .:.::. t!:i~' 'a:-ea';, W"e-...rouJ:d.~·'·'" - ~. ~., . _. .. w_ .. .""-

li.:Ce, " :~.:$:ee-~ :e-S:.~ao:l·i:s b.-e:e ;'a'n:, -.:Otlgo-in:g: ::-...:a:s k. -: c :: ;,) c.':: .::,:: .: 'y:::,e .. .::':: ::;;.~ :;; ::: :. 
!'o:-ce _ ~o::~!.:t~:g; p~ _:1:~ .. ~u:~:'.1.:' ~Y ... e~mpa!l.:r ", ,. __ "" :;'., c" ... ,.. , ..... v,. ., .••• _' 
:=.e ?~C $t;3:~!,. a1:~ S'C'b.ool;:s·.~"" '.:;.- .. ,.;,.J",:_'J.. ~ :., -'~;- -.: ..•. ~ ., ..... ..J.,.; ... ~ ~.' - ... _ •• -' 

. , .. " . ···:~e,:se- !'"'el'!ues·t.·s,: a.!'\o"'~ar ,V'~t"'O'-. .,t".as·o,""""b·'·e"'~a"'A· w' e~' euo~ot"" .a ~ __ -:.. .... 0 .. ~ .. , _~_~~_~ .-'.:' , .. " " - ., . ~. '-i', '.. "'.. - ,~ ...... ~ ...... -.. ...... to' .. 

~ . __ ' .... '. ,:- _, ~e'3~~~t.:e~t-:-::.oo:th: o~r:,:,,~ta::!:.:a:oc~.~~Ci&Z~ to· ~.wo:rk:: .. ~ :>h.:·SqRtTEIO; :-;.:..:.7. 

':0 '3.~-;e;?_:!.~~,~.,:~~.~~~g:-,3.ln: o!l~l'!.!l~d.:,:abo:v~.:.: ~::. ',,'0::: ~::':;:;':l'::bt':':: ':'':c.;-::::; :;:.:;;:~~: ::.:-.':.::: ~.:::::' :-:: 
6' __ 

A..", issue that was i!li tially raised :OEt.~~£.C_i:tY; ;a;nc. COunty 
0: Sa:. ~=a:'lcis·c~.':is ~whetller. ce=ta·i:l.:hotels::. :ShOuldo~.C::la:s:s:"fie'd. a.s 

c.:st:o~e: ::~e:-=hote~S:::wou'l'e qet:,:-a l:'.:i:.fel:ine~or::o.as·e1ine2·~1:J.:owa..~ce:..:'~.:pG&Z" ::: 

a:<;1!es anc. ~e sta:: ·concurs~tliat;:·there:·1s:\nO=-~abl~de:Ei~'1'ti:on ':t.~t'<;q:;~ 
wo1.!le allow o!lly resic:.ential hotels rather· ~an all ,hotels· to· receive: 
~e lifeli!le allo~!lce. 

"!"-- -:· .... 0· prior eecisions conce:::li::l.q the Zero.. I=.terest.' ?roqram· 
(Z!?) a:lc, Ule Sola: :ebate pro<;ram, we. eonsic.ered.whethe= to ex;>a..'"l<!~' 

-t=.e e.e:i::.ition of a mulo:ifamily dwelling' to qu,,:li:y residential ho·tels 
. " 

:er 'tllese prog:a::l.S. In O.a2-07-101 ciated ~uly 21, 19a2 we extend.ed. 
t1:.esola: rebate . pro;raQ.-to,,-i:.c.l ue.e...:n.u.l:!:.ifa::Li.l.y_d.we 11 .; I'l q.S-..w:i. ~ ... hr ee..._ ... ~~ ___ ':. 

or :ore dwelli!lq ~~its, all 0: which have minimum lease pe:iods.o: 
~ot less ~~. one :on~ a.~d which are occupied at least nine months 

-- 3~~~ --
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. . . -:. "-t -.-=~:; ~,.,= =~~- ~..: -:-0~?~'''''! ~~:..~~. ~~O~ 
SJ.mJ.larly, Jon D .. S:3''';O't)~~~ S ;:~~::.c; :,~~e ~~~ ': ~~~~3,:! :!~~~;nded 

the ZIP program to include mu~ti'f'a:m±l.y. dw~ti:O:9"$:aS:Cdef;:t,rie<r.~a1X>ve .. 
1'ItJj'" *""'J 

Moreover, we speeifieall~-:~~e~,:~~~,~.r::s~~e~~6a~ ~~,;,,~~~~~a~Jii.ties 
served by commercial account:s,:-S ~:, :-:~~c;:.;;! .:; ~o :=O:::$:.c:1'! '):.: =..: 

tt, ....... ,.. 1..~ ~ ...... ~ -~ '" - ..... ~I! ... ~:>..,. R.--""'- fIIIo,... ,..-.;.. .. ~,.~ ..... 

We perceiv,e no re~o.n·:W.hy} .. .,:e: ca:nno:t' "adop'~ "a ::S';m'irar::_; 
;,:. .... ...;.1_ .......... •• .1\. __ ... '_ .......... .,. :J". "W'.J ..... 1_ ....... '""'_ ...... - - .... -~ 

definition of 'mul ti:amily dw~:c:g.s ::£0::' .:.tl::te: p:U:Cpo:se. .:o;£;~cexten'(f.ill~ the, 
c: -,.... ... ", .• ~~,- j.. ... "... ... ~1It¥ ..... """0- IIIIII'~,#' ... "''I'''''''!'':'"--'r--,fIIII 

lifeli:J.e, or. baseline, a~~~w~~~~~~:.:r:e~£C;e~fa..:r,t::C?!~·~: <:~~~u;;~yiew 
resident'ial hotels should be: '.:tre~ted ~ !d~:een:ay :t'h:an:':mU:r1:['~Uni t 

~!'._H::":~ '?~ ~':)~o,tilJo-=~'~ ::: ... ;: ::0": c,~oo!,:~,~ 
apa:t:nent dwellings which cur;~~Iy;':q~~i:f"y':~o~21~J:~t;~~~~ces. 
Eventually, we would like to see:.bOth ~typeS: of. ~werr:rn:g ~r2s~:: 0 c ", 

~=: ~~: =!~Q~'C ~:Q~ ~=~ :~~;:~~~5 
~dividually metered. 

We therefore find .~;-e: re:asonab:!eJ;tO! eXt°eno. !:t'he ::r~:.e.linf'''or 
~~~ ._~_b~_~~_ ~~c- G~ ~~-~ 

baseline allowance to a residen.tial : unIt: ,wne£e ~a:t:-rea::st :s.O·%:: .0£. .::: _. __ ..,. ......... ~_ ... ' .... .., __ ...... *_ " ... _ .... w_~ 011 ... ,_ ........ _ 

i~s UXlits are leased for a· .. n:i:n±m:o:mitper:i:oe :o.:e~~month~~nd:-:wh::i:6h. 
.. P , ..... - - _... ... ... '~........ l' .. ·• ... .... ~, .. ""'" .... ,~. ~ - ""'- ...... ,.. .\..- - ".. •• 

units a:e occupied fo:: at: "IeaS:t-ni':le·om~~1:}£S;;?_~~~~-~.e§;" 3::~ - ~~;.; 
: ": :: ': :Ne: wd:ll:' direct:PG&Z: to -:na:ke ~'an 'advice-:: letter:.::efIing<:wru.ch. establishes. a, 

'Olan ~o~ 'a~I""";""" .:l·ifeb.:ne oor ' easefine:: aUONances:;to ~J:'es'i:dent1al rhcite.l!S oas-.ae£med. 'aliJve' .. t'~' ,~.....-.~ _ • 

!."'l its plan rG&E shall indicate how it intendS:t~ldentl£Y. res'icend.al=hOtelS :ano=taz ' c: 
what exte.."'lt" it i."'ltends to coordinate its plan witl:l!·.;t.oca:J:-:.sovex::=~and'orsanizations. 

p::esen ted .a.:. .p;ropo.sed: alloca tion:;'Jmethod to ..:benei:i-"t thei-r':i:n-:t:er.e s~:s~ ... "1' ::::::.'.::.:: :::; ~'.;',: 

It wa~:a.etiv.ely.,:opposed.: l)y~: bothcstaf£ ,~.a:o.d P',G&E~ ~~:o:cOtb.erJ:P;a:rt;i-e.s ::.~::c:;:;:::: 

Si;:.ppo=.":ed. :i."t.~ .:and: ~e::, w;i,l:l.:..not-::,adopt 0 the=ACW;;;.=p~opo;~a:l;. :: :.c.:::: s,f..::- ;:,::.,;; :; ::.~;,;?:. ::.r:' 

2~~~=~~ c= :;s=o~ ~;L =~~: :~i=z: c=~=od ~~l=~o~~=~~ ~=~O ~c=l£ ~=~ow 

.... r ... _~_ 

- -, ,'" j~'. -"'-~'-'-
-,. 
~-. 

~_;.. __ "~_\N"",,,,,,, 

~ .. -."--'-"'I>''''~ 

37")"-
r~"" 
~ \.:~ -

~ "I 

IC-~\ 
\ -_ ..... , 

- ..... 
z ::0 ::O;:":::':':~='. ...... ,.: ... 

-,,,,, .. ..; 

...... ;- ~,,~ 
,~ _ _ "" •. /IIr! 
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:"::. ... '-:·;"':~:\~I :~,,:~":Vlij"':: ::!. ~ 2~:'S '":,0 :10::': ~·\:.:r:'~o=o~~~ 
In this proeeeding one of the mo~,e.,i:m:I>,O>x:.~:.nt.dra,t:,eJcd.e~1gll 

i t.e=s.,:",as.;,legi~la t10n :.:W'~i~b.-~~as ::p'a,~s:ed.~-:and- ;::s:1'gned,(;la~rt year (Sher 

3ill..:AB,72~~3 1: ~Sta~~= :t-9~~ ~ .;:C~ .. ~J;~~2);~c=WE;;:W'1J:l ~~~t:~t ~.d.:1~s,c.u;~~ ~h.e~=B1~l.:: 
i:::l;>le:en ta tion :::issues ,:ineluai;ng tier size ,,~c w.~ :~ill; ~ll.e;n· r;e,xa.mine ~b.~~~ 

remaining :::.residen tial ~a te jd.e,s1gn ;::.1ssues c,one.er1l1ng::,b:i.~1.:p:r;0:r.a;t:!.on'1.ngc: 

a!ld TOU~, z:a te~; ' ... 'and :-;the~;:p:~oeeed.: :::,th~ough,,:the ce:ma1ntng ~r.a t,e'2sehedul:.es .... 8 

A. Residential Rate DeSign 

;; ":.~~ .. :~ ': 1 ,",:,::,Base11ne".InterRretation-:;,,:,:.:-:: :'':::"..1 ;::'~ 

~~I~;'·"'~"~ ....... -.J...; _'-'_ 

,> The .::Sher-';Bill .... rev:i,sed. ;';Sect~onc.139 ~f.l:the.~~U,:;;COd.e.,:.~o.~~ 

re:>laee' li~eline.~ Cl.uantit1es",W'1~h~·basel:ine ~ Cl.ua~ti·ties:of gas and 

electricity for:res1d.ential~eustome~s;~_The baseline~Cl.uantitie$0a~~o~~ 
to oe:~set·~at:50~60S:,ot: ayerage?~esi~ential,~)eonst1mption~w:f;th cetta1n..:~.:: 

s~asonal~ adj\ls~ments :.r<?r·:all~electt:"ic ::cus tome::s ,.: ~ .~ Ihese:Cl.uantities ::';::::;:: 
ar.-e -: to -: oe-: prieec 1 5~25%: oeloW' the,;'sy,stem av.e:eagect"a te':.:andw:tll~app·ly.c~ 
·0 t .... e ~~,..s·-b,.oek,"o(i",an··l·n ... ,..eaei ... g .... lo ... k,..truetur.·e··~ ... '· ';"~ .... '",,._r·,,,, .. ,~. ... ... ..... \11'...... '.,.. __ ..... tw, ~ ... ~ 'w' ...... IIIW' • ' ~ (~:;';>L'_ •• ",~, .... ' ... ) .. ,J ... _ ..... ,.. ...... 

There W'as little:::d!~agr.eement:.:among\,the~statt;,.i,-:'!U~N;£ 
\.. '. 

and: PG&E..:: rega:-d!ng;.'most~ oaselinec,C'tuanti ties';.::~,'Ihe toIloW'ing excerpt 

~ro:: '1'URN,t s,":briet:~ou~lines the;:;pt"'oeess,~ot' ag:;eement·:...:: ~:~~:J ~.::-,_,,::;, "':I~': :;.:. ' .. ' 

~Staft and.~PG&E~init1ally~dif~e~ed~1n~a~~ ~0~~s~ol:; ~~~~~~~! 
nu::ber of ways with. t"espeet to baseline ' ... 

<qt1antit.:'e~.'-· :Iri the":cot::-se of ... the;;:·J:.J:'·'~ ,:.:-;. . ·:::::,,;:::·,:,:,:c,<:;::;::,~,,": 

::",p:roceeding·,~thougb.,-PG&E accepted :;"':::~:::':'::.,:: .. :~:: ::~::-:: :~,:.:,:,~,:~,,,: 
certain of staff'.s reeommendat10ns~ One 

.' keyarea:'whe:-eagreement was r-eached.c.;:';,;:..::":::';~: \~':'':,~'':.':':::'':::,c: 

. ~~cooeeroed. tbe;provi5ion~ot separateo ~~~~: -~S ~~z ~ ~0~O:: 
, sumcer . 'baseline amounts tor ,all-electric. '. . 
~ --:~~'ctlstomer-s';"';!he:":ao:senee~/or-such::a;'; ;~V,)'~ ;;';':'''; ,::.~~'.:'~ ":0 ::::: ~ ,:~:..:;: 

,:teaturevW'a$~one o£~Dr;0Wells' major) ~~~= :":~~: ~~= ~~ ~~::: 
oojee~ions to.the origina;'._PG~E :Oa$elin~ "'''_~'''~ 
proposal (Er:- 80., p-;;"79)'~'·~·Similar!T' ~- .-'-~-,-~" ..... ::'<!~';:":~'~':c:':;.: 

: t·he:-.eompany hasvaceepted'Jstat.!;~s1~ ,:,~:.,,:.c ,).~,:: 
~ecommended climate bands. Given' tnat 

.:-, .. - our:·p:-imary.:c:-itl.cisms ... ·have.::been:'-:C; ;;)j;)S .::--::.::= "::':'~:::'~:J'::::"::''"; 

- ::<,-; ,-.:' •. a?sW'~r~~-,:~;rRN",: dpes:;,no~::; obj~eto tOP.G&E~.s::::~;c. ::,~;.' ~ :::~::: :;:": .:.::~ ,;::~ ~ 

3j,.t.:
~ - , -~ • .' 01 
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revised quant!.tie:!~== ::E'f,t,he;F.iB;"::itaff·:V 
recommendation or PG&E's reviseci' version 

, 
........ '"'r' .,.....d'-\. .. ~ .. It * '""to '""'I ....... '" J"t""' • • "", ..... (' -'-' .... ,- ;""'\r~,.~~c#o;'- ... , ......... ' ......... ... '.: ···--WOU.I.' . -l.1e"aceepa·1.1 "e~~' .:. .... ~'"' .~' .. ~. ~ .. - .... ,,-, ... -". ,~- ....... -
-; -:>;. ":~ ': ': .:we":no't'e:::-th:a t:·;:the"··pl~a::rn ~o'r&!?ng:''''-orCtne':Iaw~'requfres ~<~.:: 

that ::'total- oasel1ne :$ales ':-oe"'no 'hmore Sth:an -50:% ! o~f~totaJ:.:'resident1a.l':":.:2 

sales on ":a:Fa:nncraI average bas!s:' ":The Qua,n:tit:f.les,Crecommended·~byt::PG&E':: 
~roduce =annual'::baselrrie ":S'a:!es Wh:1'eh'::a:pp.roa:ch05S;~ of.,'::totaJ: ~~es1dell t1aJ:":. 

statute. 

We will theretor..e ::~ac1op,t2.e:!j.s,e.n:.t:1il'J:.y~the ~ staff's 
~r-o:posed: quantities' developed ·~\1n::'Cha~·ter':6:,of"!Exh1b·:r:t 6·2. 

:. ~':. '- ~ ~~. '::'The.::only:·acijustment,Cthat ;"·we!:.\make:ltoPthe'::~tafr "s·:;·c":(7-:''': 

proposed :.' quantities :;i~ ~:'th:e Alt-Ele-ctr:tczW:r:nter:~al!.!6wanees'; ":'I'he':stafft ' 

I:ethoc1·:d~d not.· .. g~ve:suff:r:c1erit..:wej;ght:1:ng~ .. to":the presencecO:f£,second: C:; 

ho:es '~and ; to;:,:b.omes,--;w-i th ~otb.er-::;than :electr:i:c ':or'':.ga.s:!heat1ng~ capa.·~111ty~ 
00:: .~we:"e·': t·~e. result~': based. ~/on noX"mali z:ed. eorie!t:ton~;:. ~ Tb:is"': de!.1.c.feney'l2 

r-esulted in an incorrectl:y:lo-w.::all eJ:.ect:"j;c!':w1n·terCbas~1:!'.ne:c.",:.::·~ ;;;\_~-::" :: 
alrowance';';: ~We'~ b.ave::adjusted~,these..:amounts': :~;Y"· ~,,,: ';)::-

:::::'" .. ': ~",: "'; -.';: ',,': ':'!he essence(.·of; the~method ~.:that:we::us.edbto:s calculate:':::· 

.... inter all-electric.:' oasel!ne amo\lntsCwas.~to ave.rageOthe~·curr-en:tV:- =c",:·~ 

lifeline allowances with~the~st~rf=s~iie~ted~biiii!ne~ ~~s:2~ 
;" ..... ' ·~t· .. "tf .. -· ,.. ... -"'"'~ •. -.".,J __ ,..,_"0" ~\/ .. " .• (: ... .(: .... J~tl"... 

r-ecoc.menda tions. The - second ~~ tier:" allowances" wer-e" al :i.o: mo'dl't1ed. We 
~. ~" .. ... '.... _. '. ~,.... ,_..... ~c .......... .~~ _ • I,..,. .. _ 'W .... .". ... ..., ~ ... 

~ealized that this a~pears to=ravor ~hi~al!~electr1c~6ustomers 
•• ' "" .-' ~.Ir-. ",,~ ',. .. ..-:- 1.., ..... ~. _,. ..... '"' ,'.i; _ .. ",'''' ..... \ ..... f~ ~ ,.... .... ' .... ~ ... _~ .• !" ,.) 

par-ti cular-ly t.hose cus tomers., in-' tlie'''·toot.liill.~ and:; moull:tarn~a.reas 
._.~ .•• _ J_' •. 0- ,_",.. _"' _ ... "'~, ..... .. ~--:.l." '., ........... ~< ... ' ..... , .... ' ... _",\ 

(Zo::.es Y and Z). These customers haveCverycl:tttle sal'e~~1'll~) the third 
... .. .. "'" . r .... 

tier (5% o~ less) Wh~~;~;·:'non=all:giec.t;~g~~u~:t~m~;~:h1~~;~!g:ll;rica.nt, 
.. .- ... -..... .... ',.. .... .... '" _ .. , ~ ... \,II .... ' .... "... , ....... -4, ..... _ .......... '"" ...., f¥ ,.' 

sale~ in the thi'rd·tier (20%-)::: jWe~~eel~tha,t-.tih'1s:Cadvan:tage';is., 
.','" ' ... ,. -,. ," ~ ';:';;- r;: ~ , ........ '. <t"- '. _ J<&. I!""~".,J.... ,.... ..... .... _.;.. ... f""\ r..:"' ,,.,t f": 

ap~:opria teo because. of- the: ver:r-7liigb; b111s., 1.n~ th.e'Stf·'ioIle:s~~ ~ 
................. ' ......... -- • I, ...... ""., ",..\, •• ""-l -_ ........... ""1.1.. ....... 

One- area or~soiue": co·ntro"et"sy;::'1s.~>t.he-::numbe.r-: of. 
_( ...... I'¥.,~" ~~ ... ~_! ... I"" , ....... 1.: ... _;. ... ,..., "".-\"" ...... "'.,.....~~,.." .• "" 

X"esidential tiers. PG&E' pr-opo;ed.,"a;t,wo:'t·ier.::CI,e.S1gii~aU~ah:g, that· 
.. ' •• _... • ..... ". .... .. Iot' '.<' ___ 'sri ~ .... ,,' ........... j~ .. _ .. ,..... ~_ 

customers can unde!"standCa two':t1e~OsYste:n~'mor:er.easiJ!y":·tbaii~~a .three-

-.3-7$ -
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#tier sysi:~m':" 0 Al!lb , : PG&E"feds 0 iha t: el;;mfiia;€:(ng the "third tier w111 
p::-event any possible contr'over~y regard£iig~tne~~1ze· or.:'Cne\'~eccri:d :::)::=o~ 
~ier. ~~~V ~ ~~~ !~~=92~~~~3 ~~ ~~ua~ 

The 
h:'". - (:" - ~~ 't,/ ";' J', ~ -- ............ ..., ~ .. ;.. • ~ -. ,. , - £:. ~..,.. L)!,,";4 ~:-," ..... "':t- ~.o 

s~a:f;r;arg,~~s.~1;~Eih~S:i;t7.02~p'ag~~~~~;~~;= 
follows: ~! .~! :~t: .(0~~ ~~~ ~=EZ s~: ~C~) 

~~;~~ ~~~= ~~~~ ~~ 9~£~~ ~~: :0 :7~ 
"W~ether the !'ir!S.t~ po~~~.',·i=~!~l~~b:;'~ca:::,,: l:'~ -::r'.: 0::-::: 
:na tter of conje~;t}Jre~< ..:.I-f" ar ·~u~~~m~t''':'o:'~ ~ ,-:;o::>~.::; :':"'.: 
cannot und.erst.a..D.~ ,t.h~",,:m~a.tl.:i.~g.::ot.'~a ~hr.~~= ,,,;';;'::;'- s:-:': 
tie::- rate, how ca.Il:-i,:t ~,e;:~s~;e~,_~~at::~ :~C .:.:.;: ... :_: .... ): 
t°..ro-tie::- rate wilf:;b:e:-u;ld.er-~~9~C~:~~Al;S~.7:": ':-:".: :::.~~;:..~:: 
if one accePt.s:~he'.:c:P.G&E:.:a~:gu.men~,,~,,~h.~n(4::: .~",:.G :\'~c":,:::' 
it could be ar,g.:u.ed..;"tha~·:a,)'~ng';,~.:r;:a;;~ .,,;;.:-:: .::'::):~:': . .; 
would be preferable. since- everyone.::. could .. " ... ~", .. ', .; .. , 

. "'-" ""' . ,"',,,,,'., "'- ..... -, ,,_ ..... ~- --- ....... ' --~ 

understand i t .~, ;-J;he;:h~.r.: i~ 'b~ a;;;. s~ngle:::,,:; ",:~, ~:3'::', .:.:;: 
rate, a t .... ~-t1er~ .r.a..te:,;;.o.r~~a;;;th~~e;-t,1~~~ ;.,:~c.:c :::!"':.::-: 
::-ate, the :.:npo.::-~a,nt: p:o"in;t.::.....i~ ~~~ ~~~ ... ~.:-:o;:;. :::'c ::'::.:::'..' 
cus tomer- shou.ld .. b.e.o aware." of ... his ... :narginal.. " .. , , .. ~ _ ~.'" 
cost (the rate" t'hat' he--P'ays- to::-"h.i's last:", ~:::~ ... ~:,.: 
kWh of usage). The present bill format··· ... _· "-..,.-,,,~ ... 

.... ''is: ~ es'i:gn~:':--t¢a'~ o:mp·l:i's~::;:tha't go',il ao<i:; ~ ~,' .:.;.. 
.. - .. ! ~ shouldn~,.t .t:la t.te.r"whe.ther .. 1t~ showed ~ ... " .,. ~ ...... _, "'='"'" . "" '" _.~,. .... 

• ...... ..- - ,c __ '_ T -., _ .... L",. • ..... ...~. P,. ~.~ .- ........ __ . ' ........ _ I.., .... ' \;.. ... 1 .... .....,..... ~. , • ...,.. • _.:; ........ ' \,.. 'w .. '""I 

only t .... o-tiers or three-tiers.' The . 
~se~:O:n~:; =?oi"n:t:. 't'hat::·PG&:E::;':Oak~s-":'concernin·g:.. =::..;-::.: ": ~.:.; ~.:. ~'::;!'::.i.:""'" ~ 

- - t.!:.~ .e:ld..l.e.:ss. c.on.t.coy.e!".sy: • ..o.v.er.,,_the . ....l.e:.g..t:a_r:",~._ ' __ , ........... _. ~ ,,_, ....... ~ _ .. . . -of -th'e-·s:e~c·onc.- 'tle'I"" "'('s"'ec'o·co.~ t.ie·r--·~ ... ".... ", .. , . '- .. - - - ", .. "." - " - '- •. -
.. ::: ~ : .a;lJ.::owa.:l·ce Y: ~~.:a=- ~va·l.'ia..:.o.n;ei..:. "': = !b.-e: Bra.c:c'h:: '::;::-:c '':' ::. '::'..: '::"" ! "':~, ',' ':.;.: 0:0: 

"~.ro.,ose.s,.\ ... to .. ,o.ver~cme .. t..h.~_ oosta·cle,..oy .......... __ ", •.. , <\"" ... -. ..:.. ~ ., .... 0'':' 
~ ... ·£c·oPt~ing--tne~·ts'he ... r> B'ill~'~·Ii:ietho"do.lo:gf··(a: '::'''-~ -~- ,.-, .. - .~ .... ~-

'':: °per:c:e:n t"a:ge: :o:r. :eon·su:mp:t:i:on-;) .... t¢:";the~'C =.;;":::::..; ~ .. ;:') =~1"':.'::~;:' 'YO: ':'::~-:;'} \.'0': 

. - ~ .... .~oblem. .cf.". c.e"te::-.:::.in ~ ... a' the ..... ,secon.d, .. , tie.:' ',f -:=". ~... ';:, __ ... r '" .• .. 
... - ~j ", ~ ,..... ,-I '_r > : .... ''"'. __ " ~ _'" ~ t\ _ J 

...... L_ ·-- .. al .. l .. o-w.3.:lce-............... - ...... ..". .... - .. '-- ... '- 'w'~ ..... -' ............ ' ..... : • ..;~ .... "-_ ... r.... ~ ~ _ .... :.;.1-_ 

;. -". .. - ,'" ........ ,-, ... ':'. - .... , .... , ,'\ - r, • ~ ....;. (~) "f 1 :-) ,. ~ .. ~ ... ,_I ~I ... ,.,.., "'-" ~ r..,"'''' ..; .. ~ =- L... -. ".,' ... (':.... .... .. , .. - .'" ... ~ .... t~ 
• " J _ .. - ...... " ~"Tlfe~ 's"taff' 'ce'tnod- ae"teraiined"'th'e" slze' of"'the seconQ'" --'-' 
. ~ ~-: ~ :: = ~: ~. -.:..:- ~.7:. :..:.. :. ..... ' ~c·~.-:: ~,":: :-: 0..:. -: .!.~:·o..:..:.~ .:.:! 0':; ~T~':' -:",+.tt b')'~ ~~~ ;.~~,,,,.. ,~, ~~!'-=o~.:.:, 

tie::- by adopti:lg the pe::-ce:ltage of average resic.ential c~nsumpti"'o":l . 
.... - ,/ ...... .;.,' ... ";-- ......... ~ ....... ~ ... ':: ~~,.,:.. r .• '" ~,,. ... ,.... ....... ~ .. ...,,,'!\~(!'~"'-_:-. ~.,,,I ... r ...... ;~ .... 1 ..... ~ ...... ".,.~; .. 

.. :ie'c· ·in··i:::p·le':le"nt"in~s~ t1l'e~ -Sher''B i'rr ac'd, 'd.1Vi'd·i'n"S-'the- remai'nins" ~ .... - - -' ....... ~ 
,~," ..... ~ .""".--, ~~.-~ ... ~- "" .. ~ - .... , .... ;:> ~-' .... ... ~~.r ... ... ".~--, .• , ... "" ." .... _, .. _ "~.l"" ,... .... "'. ,...."\.L:.-~ 

cQnsu-:pt"10:.:f ·eq'ua:ny "b'e'twee'n" "Ti"e::-"s 'Z"anc" "3"'. "·!':\"!'he:.J ·.s'tan 'ar'gues- that· • -~ .... '" 
....' " ". "'\. .- ; ~~ .... ".,j t ,., 

th:t'i ::e:t~~';d. ":£s: :cdn;-{s~e:ni -w1't:1l- t'h:e-S-h~r': Eil'l is ~'h'3."t p·er.c:e~tag~~::l=~ ;..c:=; 
co:;;u~~t:io; is ~~e-:cb'a?ii":it'or~~he:~7:"e'; otJ(l"i:e~ ~~~~The;;i~e ;oB theO~ \:,::: 
i:/;corrd,~·~·t::~:; ~:;i:r:~ :b-';} i'(6U"St-e-&:a~ion.g:: Wi=:h:'<anr'ru~~e;:6ai';~iine~re'vi:Slo;s,;iol 

~~.~ -~.-~~ ~.-- -~~·_n~_~- ~q-~~~-- ~~c-. ~~: :cc~c ._~_·_~w ~~ ~~~ •• as "av'e::-a'ge'-c'onsum'p'ti'o'n" "'pa'tt'er'n:f "ch'a'%l'ge". - - ~ ... '-, ..... ........ ~ 
~~~~~: ~~~~=1::~ ~~: ~~ ~~~j= ~9~:~:~~~' ~~~: O~c~se ~~S :z~~~ ~~: 

- 376' --_ ... 
,. \ \~ -
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___ • , _ 2 ":~ 2l:URN ~:$ ~ ;'?",,~I?~, ¥"lls~1,,~ £x!>1?1 t ,11.9! pag~~9-"', = "0': :, 

CO:mlen-;ec1 :!,avo~ably' ~~...: t:hi~,:-e~::J~~p~:: ~3 ~ollo~s~ :-:<.':' ~<c' '::,:;:;0:: 'U~:: .; ;:.::,.,;~,,: ~ 
"Such an arrangement has a very ~ ,_ .... 

.. ..... !_,.,I 

desira~le feature: it sets the average 
amount-paid ';per"::KWH:1nxevery~:%o'n~e'ciua-1;;: C)::: 
(for the same end use). That is, if :~~~:~c~ 
S7S of the usage in each zone falls " 
into the first-bloek';-22S"'fallsOinto"":,~ ~ ,:.;:::: ",:,:,;;,~.,:.:-:·";I· 
the second block·~:':and;"'2'S''!alls~:'i'nto:):::::::';,: ':c ":":<:"S:-: 
the tCird bloek'; the:::average::r'a·t~ p.er=':"':'>:::::;' ::-:-:~,:,:~; 
K'jo;E will: be the: same;:' in:: every .zon~:' ''';::< ,:::~ ;:--: ~,<:: 
since tb'e rates"'for'::eaCh'-;r'e'Sid!en·tia-l": ':: ,::'-: ,·:·::-.:.::-:1 ... ·: 
block are the':same· thrOu·gnou:t;,·:t'he:'-'·PG&"E=-::'-':):::'::' ':-:,) ';.: 
systec. '!'his 1s':als<>'~ tru-e:: fo~,win:t:e:r"': ~ " .. :: "; ~ ~',') -; ~.:. 
all eleeric ,: tl:sage\ ;·:a.l'thO·ugh:: o-eeauses'o:t'>--: -:: '.oS :::::.; :,:,,: 

the higher percentage o:rsal'e's:::in::'the: ~~ .. : ::,,",;:'::::":::,:::;:;~ 
!,i:--st olock (70S~-;:the':; averr-'age::"r-'a'te":'::<:;-'~""": :~ . :,;,~ .:~": 
would be somewhat less tllan~th'at:'~a-ird:::;~::'':: '::-:: ,:::,::,~~': 
for 'ba~ic u3age2 or:.: s.umme'r:"' all'::: :e-le:etr:1e.';;;:,:: '';, '~\::c.:' ,:;~::; 

i -- ."'" ,..-~ ,· ... t("" <':,.,1'1 '-,"'1"0(- ~'I"~''''''''' ",.,.-\ ..... 'O~ consu:pt on' ...... - .. -.~ .. ,'. .' '. ->", ••• ' '" -'".~ .. " •. " ' ••. ~, .. ,,~' ... 

• :,~~;,~;: -",F .. , .~":'''::::: :::(:,,?,~.;I":~ '~1~"'~ . :,(~l~ .. ~,:~;,,: f<:o ~'t(:~ , 

Al thoug,h 'IUR',~r-e:C,og;n:1.%in:So~t.ne' :b:er~:~i:t.s:y",,~t::~~tne st'a.:f! 
proposal, :tJRN opposes itz"'ad.'opiion'~'ai~'this~'t'iiIe ;be~"1.:t=1'ears a 

~~, .~":~~~-~s~~= ":0 =":S~=-C~JV_~C 
eha::.ge in tie:- st:-uctu;-e.:::woul.d:~xags.era:t.e"": -:th.e:::;m:aJo:r~ :i:~Ra-e:t;s)~aused, by e 

,--.......... '....-.- f'-' '" " ... ~ ~" __ ... ,,._,.. , .... _~ •. :' ....... ~,~ ........... '4 

i:plementa:±on - o~· the-Sher'B':n'J;-;--1't1R"Nv l:ra'ke'S· :tts t e'C'Omme"nd'a:'t±or.-;'·'-·-~* 
I_~ .. ';_: :"'!':.::',::,:....1 ':~:1.':": ~:;CI~-:';:': ~.,t;~ ~~ 

hotolever, w!:.hout co:osid~in-g:; tw.o: c~u¢i:al::. ,a.Sl>eel;ts~.o!\ ~t~s.:.:¢e:c:ision .• 
Fi:-st, i:1 t'o:-eseei:1g radicai~ '6iil:' im:Paci:5(i'OR~:''i'~swe~ :a? 'Web higher 

....... \:~:..' _ ':....:..".:., :' .. ': '.}~,; __ . _ ~ ~ (~t::,~ ~) ~~' ~,;:...:.,:- ~:):; s . 
reven~e require:en ~ increase::- .then: w-e:,,:~a,c:t:u'a:l:l:y,) :gr,a:n t-):.1n~ =~O:d-ay~' S 

~ ... "~ "" _ ... ,... , ~ .~. ~~ ... ' ~ '":""..., '.".,. '- __ /:. _ c. ~ .. o~.... '""" <t,' PO.-i A __ _ 

decision. Second TURN fa!le'd·-t'O·COZl$id-er""'·o1lr·d.eC'i,s"f_? ... ?~ r~g;arrtfing the 
.. .... .... ~. ""~ ... ow- .... , ..... "'-, 

allocation ::ethod. Both the decreased. revenue. requi::ement ane the 
... :, ~.':"' .. ''': .::.,-.~~ ... .:., ,~,::_:"" "r'~': :..,,:.:: ... :" ...... ;,~ .. :,:/: :I:.~~::;.::..; :~c!~,:;~ ':)':J, , 

ac.o?-:ec. wei9'~-:ec. ave=age, cost allocation method will mitigat.e an~· ha=sh 
':.: :. : : ~;: .... ~<:: -; .. ' _~ .:.. ~ :-: "~":" ~ ~~ ',J': ::.~ t~ ~ '~~~': ~:~ ;l: lY~: .C',: ~~:t~r-:~;.': ,~,:-; ~ .:~:':.2::·!=c t· =- ·V:' ---: ~\..::. 

!::lr;acts ca~sec. tly"i::lr;~e=.e.ntat.ion ,o,r, tb.e c Sh~r~~i.l,l~ a,s~ 'p;::~.pp,~eA ;.~Y~ cth~,,_ ... 
_. ~ ~ - • ~ ......... ,. ...... ,.~, ........ - " - - -' ... ~ -.- - - - .... ~,_ .... ... ......... /'" ............ ,..i ._ .• _ ..... ...,. .. """ _ ,~ _ ..) .... _,... 

st.a!''!'.,~ . Also., ,~:ll :pa!"'ties~ agre-;ed.: ,_t,~'t· .~:tl.~" Sh~e~.B:i:l.l,r.at,e~\, .. s,~.~u:l:,~· ... b'~; ... _,,",' 
~ <·r ..... .oJ. -. .-. - '" - ....... ..... .... .,...... ...... ,. ..... ....... I .... _ _ ....... -.. 1fII\r ... _, '..J '. _ ......... _ ;:J ~ ... \.,.0 .......... '~ .... rIW _ ~I '_ ... 

i=;>!e::len,ted~ on .... the da.te ,of the::- sea.s:o'~ l.i.felin,e. .. _clla.n:s..e,ov"e.r-:·,~-w:h:i.o}'l.' 1>:i .... ~ 
~ ._. .... ., --' • ~ '", ~,..J ~. .. ...... - - - __ ...... ,,,.., , ... ~ * '... • ......... ~ '<.,i l. _ .......... _ ..... ,. w ~,.,.J '-'.- .".;."", ~ ~ ....... ~.... ..... _ ... 'V 

::ay , 6'"7~· " 98~ as~di,Scusse~ .i,n" .our,:' se.c,t.ior ... , .on"..prora,ti.o:l:ln.g:;..". 'Ihi.s.~~d,el,ay'~ .. 
. ~ - .. , ..... '"" ... '- .............. -' ,...- ........ , ................. -" .... -.~ ............. - .... ..,.- ......... ~ ..... ,-,-,.,~...,'_\ 

will ~ r;rovide,-, a '. tra:..si,t.1.on . per .iod, as, r.eeommend.ed::, J>y,. , P'G,&E~~.'r,tJRrr , .• an.c1;:A the.: 
.... - ..... -, ....... , ..... "" ..... - ........... ~ .... ) ..•• ,-_1It ':'''~''''~",'''' "-'_''''."''''li.,,It,. .. :: .. :..~ ....... .J,.41.1"1t r:".:~ ....... w ..... I..J..,.I ... 4 ... ", 

sta!f. We will adopt the staff-r;,r..oJ)o,s.ed., ... t,h,r.e.~,-_t:.i..e,r, ;:a~te, ~d,es;gn~ .• ':l.1,t,h ">.-;0 

• , .. ,,' •.•. ~' .... '., .. ,,~ "-~'vo.J."'''''l ~ ... \,.t"'''''''''''~'''~'''"''''''1oo''..j;) _',!'.J.:.., ....... 1-\, ~.i .... ~ 

~he first and second tier quantities shown in the following· tab-le': 

....... 
- 0'." -

- 377'-
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r .'- - ,'" ("_ '-. ..... t,', ~ .... I-Ir (~t '.' .:l'~bl.e~ r"V ... I-I:.-,..·1....-j L~ ,~t .. \ _:. ;"~ :. ".1) ~ ,!'~ro .. ~ ~\ ~~~ _r ~ ~~"':: ")0 ,," ... t:'" ..... _ • ,.,- ....... ~ __ " ... _ V A' '~ '........ ~ ". .... .... ,' ... ,M "a' ... .." ..... ~ .". ~ r_ __ _ __ ~ ~ .. _ _ ...... ~ ~ ';;l ",,~ .... 

~_H ". 

'" ~ - ··EASEtntE: AND: '~SE'CON1) nER~ OO:iN:r'I TItS c~: .l = t'! :'.' r~ '.;1 ': ~ :: ~ :;"'" :: :::. 

·PG&E; .:'EI-e'dt~r1:cr.~Serv!"c~ .:: ':.C. 0: S'2'"~: ;:;):J"':::'.~ .:~;.,; :;:; :::;::, 

Residential 3-'r1er R) ate; ~-e.:s;1.:gr;),,!c"!S . S 
(kWhlMonth .~ . -

_, ...... ' .:: i-"'"\ - ~: :~', ~~ :. ::: ~:. :: ..: ~~ ~4 .... ~ :: .:: ~:l.~: :::!.:: --:~) ~ :~ 0 ~ ; .. 

'.,;-.- ..... ~: .. ""',... '::hf:: .... :.),::.: .. ~.~~ ("":..:':-:~':"::: ;:I~~:':::~'...: ~~;",!:.J:> ~:!:Cc "''::0 :::::':t:.,~::.c~c~~ 
'C'l:tmate Basic Customer All Elect"ric Customer 

: .. ':: :: :Zone~ ~ . -:. ~ - S: , "Summe-r' .... ..." "-W1'nter-'- ;'!~,1 ~.' ... '-',$UIrml'e'r'" ".".... '" "W~n-ter 

H .~O. o· ...tIi~ r .... ro. w ..... ,,,..,1.. ....., I"'I~~" t';~ 
.. '"II ~ ... ..., '" ... i~ ..,; ... ;t .. _\0,1 It,. ... , ....... .J "'')' ......... 

'r ~ ~ ~ ',~ .... 1.,.1.;0·0 .... \,_ ,_J_._ ..... J. ,,; ~ ~' . 

~::~O :: ~;~'32.o::'~'i$~ ;#·00 1000, 
l ','.' 

. -". ,; ~ .. :x.~ .,' .. .-.. ,. ~. _.. ... ( .. :·520,.,,:' 
""" ,-' k __ .. _-., ..,....... .J '".' _ •• 0,1 .... _' .. ',.1 ,-' ..... 

..... J, _~".' ~X3 •. ~ •. -, ... _'- _.".,4·40.·.· 
,_ -,... • _ ... ' .... .1 ~, .......... ' ... i... f _...... ..i.Al..I .. 

-. - .,. :,.~ ~."~O .. ' .""',. ':".;:~:: c, ~.. 3-30· ,.., ~ .,- ;. .... ,', I"f .... 0" ..... ~ ..... 4 0.0. ;.., ie ........ r.. .':, ',.' 1.0.0.0:'. ~ ...... _~ -~- ...... ~) ..... _ .. ,. .... ... ,.1 ••• I".J .......... "'.J'....,~"" •• ,""" ... ."w .,1_ ........ , ..... ,.,., ""....,. __ ";," 

ile ..... i11 adopt a base.l~:n~ .::t:a~~:::.ect:.u;a~ _~o ~.~O~~' ~; ~~.e::;:"/i:..:: 

syste: average rate. ":';;JW1:th'r':'t;he .. :.que~t1:o:n·s: ~..t:."':¥ftr:-c~tt:u;Ct)Jre:,;! ~ba:seline" 

rate, sales distr-i bution ,:a·ri<i>::a;1.116~a:t:ton;,,;se:ttreO?, ':~'h~~'s~eeonct' and third 
• ~~ t", 'J.~ ~:~ ~:: _~~ ,~t :> ;: ~ : ~1 ""!. ~ .;: l.t~ ~ ~ "';. r~~ :~, ~:( ~ S\ .~ ~.! .t: ~ 

tier :"a tes result automatically _. ·,'r.he. Rate ..:A.p.pendi.x..sh.ow.s ~th.e 
..... ~, _. _.... • •• .... ,,,._;, ~"".># til- ~ .; _... .,. ... _ .. ,4 ... .I ' .. , .... _ _ _ • l . 

:"e~id.ential rates that ..... ill be implementeOd on January· 1, and' May" ", . 
1984 assuc!og no furtber 1nte:-veo!ng rate ehanges.. The January 1, 198:4 

- .3ta.~_ ..... 
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rates reflect our decision to ma'17n:t'a:t'n:cp:~sent residential rate 

structures until MaY;:;.1:;:·:':9~.4;;; th~· t:h~:p:t:.e-':.e~n.t :;l-n:c:t:e:~e is applied: on 

an equal percentage to all ~:t:h:~e~2.ex:i:S:t:i:~g:2t~~ .. 
- - : '-- ,.".... - ... ' .... '":' '"'" r.' ;.. "'" I'" ,. r'· j .... ,... "',~ '"" :. Iii'j r' t; 2.. Pror"at1--on1-n~;'> -.. . ~'-, .. -,:. --' ........ "'..,_ .... !) r. 

: :" .. : ::C, ~ \ .~:~.~:::.) 
Another issue in residential rate cie:s.1gn concerned 

" 

proroa ti,oning of. _bil,ls during seasonal l,ife,lin.e· (baseline) change:sOo We 
~~:::~~ s_~:~~_~ _:; -0~~:~~~ O~~~~ ~=~:~_J 

--~":'tl:lou:ghrt1:!a:t~:ts:;:1:s:s:ue- had ""b~e:en,,;-::,r:a::rcr-t"o-r'es:~!:nJ2D' .. 82- 1 2'~'1 13~",:c ::10: that' 

decision we' exhaustively ,analyz'ed the various me·th'ods.' of pr-or-ationing7' .',...... ;",'" - ..... 

and. :-esol ved t.ha t the '"'illin:"::cu'1-ren t metbod was tbe mo,st accurate.. In the 
p.re:sent proceed~£ng, however, st.ii'fI has once agi~n raised the 1;sue, 

.. ... • .. ... " - .... I' _ . ;..,..,,... •• 

e5sentially sta";!:ng that part ot-' 'our prior ana:J:ys1s was incorrect. 

:; : =S tafr sugges ts :fiat our anal;S:fs of the McK1'ni£ey method 

ver.sus t:.e ?G&E~ 1lletbod was correc:t: and that 

our; 'choice of th,€ PG&E method was:C<:or-rect. 

~~~ ·V 
betw-een those· two· "metbods 

.... l' l' ..... , .. 

Hovever, the' staff' ''tes,tifies 
tl:a:t we er:-ed 1':l'.~ou:- comparison 28.t. the PG&E me:til:Od wi th the:; no.,X 

p.roration1ng miih:od (Macri).. 1t~~is interest1n-i: 2to no·te that 1; the 

p.:=±or proce.eding, :..:tURN supported Ct.~e McKinney- m~t:hod. InD .. 82- j:2;"'11'3' wee 
essenti'a-.lly stated two, rseri~o,us<,.f;laws· of the -no' -Pr"O'ra tiO'n:::n.g-·met'h:o~·"'·~·-'··'~'· . ",' 

." -<0-... -"~. ~ .,.J -. _ I' • • 

(M3:.cr1)Oo The t:~:;st. was that s':t~i)._arly ',Situa.t~\~rcustoz:::er·s:l' cOllJ.d:. hav.e 
c!i!'fe:-el:l': li!'eline allowances at 'the same time""o·! the Y'ear-~ The second 
.~::~ :~: :~':" :-:~~ ~l." 

w:as that differ:e.nt customers cou,l,d, r-ece1 ve dlt;,(e,rent annual lif,eline 
..... ~.: ... :':: '''; S · .. l:l.... ~, 

allowances with a six-montb winter variance in excess o,f 30 dayS: .. : ~ ~: : :$ , C':: :.:. .7.·X 
The staff shows that the tirst criticism. is invalid 

: ; ,~ :" ;- !~ I ,I, \ -:; . _I '/ ' 

oecat:se it consider-s only one birling per-iod .... 'it the entire year is· 
_ ... :' ~. :~!;' :~S x 

co.nsic!ered, with :the sa::e assump.t.i,ons of incre,a,s,ing winter usage and.. 
',:. .... :. v-:~ ... ~ ".)~~ ,~ . 

dee:-ea"s!ng", summ~r usage'? the', d'iscrimina tory" eof'f.e-e-t:s'. are .' o:a:lance<1( out,~, 
", ,,1- -, r", • ..... i~f''',·''1 . ' _." 

.. :: .. ;.. ':!he statt Shows"'tnat our secO~~d: cri t':1:cism1salso. 

:.,. ,. 
- '..,. ---: i 

.... ';'\ ,,..' ... ,." .. ,-:. .................... 
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summer billing period::wi'l:k<~:kv:e:ct:h,.'e ~·d'; :"C';-::J::;"':':
exact same lifeline allowances. Fo'r- six l ., -:<t:':'':''::.:::.z': 
..... inter . ~i.l,ling periods you .:::eceive the, .,~' 
..... inter ':l1feJi!ne '·a~1.:O\ianee :~o~r:. ~iO:u~Cz¢ne:-~~':;::':: 

~.~'; :: ... and.; ~fo~ ~,:~he: ne~.t: :s:i:~~~~: b:1:1;li;n·g)::: :. ~.:.-:.: ':",,' ::~.:.: ~',::':;::'-:::;;':':::':''': 
p'eriods you receive the 'summer lifel1n,e " ' ~ '" ' 
allowances for your zone. . ~(; ::. c ":::X.: :-:.: : ~,;:.,: ,;: ~,:::: 

"15. A. concern wai..:exprie3'se<L.-O£.P-"aie.35';: ::':,.E: • :: 
".Jjf.D,e~s,i~, ~~. 'J.-J)~3 :.f-:o:r; ~t.h~: ~.p.O;te.n:.t.1.a;l: ·X·:: 

varying d.ays in a six month w1nt,er- or , 
, , : :-'sucme:, :l:>i'1.:ri"O.g :,p.e:riOd. .: :: ::r (nave ':re-vfew'"eQ:;: C ':' C' = ,,:~, ;: :: .':":;': . -:~:~, .: '; 

the, 84, ~x-mon,th , b.1lli,ng ,per,1o.ds "o.f~..pG&E. ,. .,., " r. .• '" • ':, ~" ~ ,", ., 

from N'oveYmber -"98' f 'throu-gh 6ct'0 beYr ''', I. ~ ,,~ ",,,- - .. ~.. '. • ~ .. ,' 

, .. '~',' ::-·1,9:83 :.: =Nrne ti 'twO: :'p'er:eent! [;7:7 ::Of; '~~):o'f' ,= 2: '"; ::. ~ ~:, :: -: ~; :: :, ;. !:' ,-; ::. ~,.~; 

, ,', ~" ,:he: ': time:- th~e, S:i,x ~JIlo.n·~h: ~'b;i,111n,g, ~..:x:'i:O<1:~ Q~' '~':"; c:.:':: ;; ;": ..::: .:. ;;;.:::; --:.:;~ :-
had 182 or 183 days. Only Eight percent , ,. ,.,. 
(7 of 84) of the six month billing .~O!=~~2 ~~d= ~~ ~~:~:0~ 

',' .. pericd.s wer,e'l.8s. ,d.ays," ·and .,the,n '·0.0 .mo.re· .\"~ 
,.' '. ~thai -6rl'ce fn'a'ny"o'ne""ot the '2', b"fllfii· .. ,. , 

". cycles'.::':; !'.heC:l85·--d.:ay·(perl'Od:::r~ rc>"l::low-e:a~·~::'::~~,~(·:-·~ :-::'~:,:, .. · ~~:::~~: 
',' .. ,-or ,~~re,~e,e.e~~:'::bY :an,,,:1;82:·:d.:aY::cpe,~~. ,c!:!l,U;$,- _: ,: :1 .. ' ~"~': ,,::~>': ::,::._-::!-C',,:~ 

the varying' d.ays in a six'month winter 
.'.~ :-or::summe;r':':biTli'n:g':p.e;ri:oct: :a"r'e' ":no:t: a:~'~' .... : '~, C ": .~:::~ "; ;: .. ';.: :':'i;: ~ v ,:,.~ ';:, 

\.' .p~oOl.em.. ", ,.-I _. _ ..,.~,-
• __ ,' ., ...... , -.i _ ... ,..J..... ,.~ ¥ __ +-" ,., 

In additiotl, TURN has reexa~~,:;"e.;.d;.::i~,;~t~~i:~~;;c_::;;c~--:~ 

posit1o:;. .3:nC;,;~,o.-W:.,:~;,u~'p:~r;S;::,";h~ .. ~~::~ ..:~~-p~r:3.::t:1:~n:S:t:~thOc1 as shown at 

:' ::: ,~ ": -: ::: ~.. :'1'.UR~ :S:u p ~r~ ,;:t;.he,. --:e:l;imi:n~ t l..o:n: ;. o.t; ,- ::):) ;; ": c \' .,~ -: :. ;;" :;.~ . :..: --: :;"::::': c:.: :. 
pro rationing as propo~ed. bY~,r. Weissman"., ' " r.'~ - .-~ ... , ... ) ..... O'·'--'"·~"rf' -It.... _~If'"'II .. c,......" .... . ~".. .~, ..... ........ :·'f"T.·,_ ........ '·p'l.I'" . ,,,,and 'Mr-;' Mac:,,:':·. -trr~'o ice-:·has·- L "~.~ ....... " '_ .. w~'~ ~ , .. '-,-~ : .. ~-: 

. : ''':con,t~nue<1 ·to~r:eee!:y.e",:c1:s:to:ner; :bi,l·li:ng ,:; ': ,:': :..... :~,~, '2 ~ ~ '\:-':: ~::', ... : ;'" ':':-: 

_ c,omplaints ,re,g,aF,c1.i~.g,.p,r:o,~a,t~~n.in_g" .. -"'_' _ 'U,.~- ','~ c. ~","',,, ~._.'" 
_. ,- despite 'the -, resol-u t:l.on ' -of ·'the "1"sSlle ~:rn '. -.. " '-" ~ ~ ' .. , _. • " .. , .... 

. ~ '." ·"D.82~"2-1·13.:" 'the·susge$te.d.',-:us~ ot,~ete~'~" ::>::::'::; :':;:.:;:::, ',::,:::: 
' .. '. :"ead.1:ig c1a'tes -i~ much easi'e~: _~o exp'ia1n .':"" , 
, ..... ,> .... ~... """;\af:-'" "." -.._ .... ~"'., ..... ~ Ii r ...... -l-c-./~· " ..... I->.i' I- "-1""·'- ,"'"' .... , .• - ,.. :,,... ........ .• .,' "to t .... e--pUIol'J:.C' t .. crn'-the- ma-themat.l.'ea- ." _.1 '.' .. ,." '., ~ .:':"; ,,~: . '_. ',; ... 

-intrieaci.es~:ot".p~o,r:at:1.on'i:n,g, • .:. .':W:h'i:le:,;;no; ::;~ ~;::"':,: :~' ~:: .:: :;'::-;:: :::? ::-... "':..::. 
app:"oach is likely to, .sa tisfy everyone,' " ',. . \ -

, " :' ,"TURN "'6'eifeves' ;;:thit: '=mor-e:"'of'::the' ';~it'~paye'r:s " ".::: ::.:,,;::;;, "~: ',; ~,,~~ . .:';::-; 
would be satisfied. more of the time:r::1:t::.",:c ':',".; :-:.: ":0:';:'<":-;';:--:,;'.-:; 
the~ knew that the seasonal lifeline . ~r_-

'.' ',,: .: : (ba'sel'ine Y'change' wou:id.~ ":o~ac,xr on"'th;r£=~ .: k, __ •• 

, - '.. '.' ::.meter c,t"ead:ing,·,cia.'t.a.~ - ~'I;na t ,::d.a;t.e ;~',appe:a;~s.::;on ,:,~:, c: -'~ ': c :;.:":: ,,:. :"~~ .:<: -::0 
every customer's bill, and. its ' 
signiticanee'couJ:d be'·'expl'ai:n:ed.' i"n'-the--- '_ .... --.... _,-
sa=e bill insert that will (presumably) 



A.82-12-48 ALJ/rr/bg 

3. Resident.ial.. T,o.U ~Ra:tes-~(.D-7.)- ... ::''':~):-::o!');, . e-" 
The i~5'SU~'Sl :~u~r:-ou:n<:1:f;g. ,:re~~·en"i~"':J?.·:TO\J>(~ ~ are: 

~o ":~:~;~ ~:~o~ x!~ 5 ~~ ~V£~ ~~lv~£v 
ti:-st, whether to. con~in..ue:..:t;~ ,:P,l'.o:gr:am;. :S:e_-e~0:C;<:1 ,;;~w:h:~h~r~:.!t:o::.,e.xpan<:1 1,t 
and it: so how tast t~;iXpa;na;;.:a:n<1~::th!-N1~,::hOW,,'to~~--Cruct.u:re,~~ne rates. 

~~~c:~: ~~~o~~: :c2; ":~C=0'l~1 =~":~ 
We decided the first t.io10 'issu-e.s ·_j;tt ou.r • ....sec.t!,on- o,n. ,LOM M'a:n:agement . 

... - ~ ~.., .. ',J ~ •• __ '.'...o;. -",... \.~ .... -, -,-'-.' , 

:!:.e :-e=aini~g issue con&:r::o~!n~g :::-tne::s:~ru¢t'u:re Xd-f:- ... t'h-:e' !OU:':ra't~es will be 
:~0~~0~ :~~~~ y:~O .=V~~ ~c~ ":0 Sci" ~s~ 

decided in this section. --"~'~ :~~~- y~; 0~· ~~ ,~~ ~~ 7;' 
~'~_"" __ '~ ~ .• _ ...... 'wI'I-." ... __ ~ ""'\J ""..., \, .....- ". .... ; 

The is~s'ue::at ,":~a"t;e =d~s!:gn: ::wa~ C~a!'se'd'~£ma:ri1Y by 
~: ~ .,; ~ : ..=: :- ~ ~) :-: : : c ~':l ~~ ·:t "< 'r: }~ :: ~ ~~ ::" co' ~ i:.~ :-j .:; 

"!'OR.~, which charact.eri~z:e,s; .::t.:b:~ p;z:ogz:a.~r-:<-:;as:.~p;r~-s;e:,ntl:Y.' s tr:1.le.;~r.:)ed, as a 
,rog:-am for t.he well-to-~(fo., . :Iu:RW:-plm~;;g~ea-=t. Yemp.na~:f-i)~on ~the issue 

..,... r.' ~ ....... "'., ..... - roo '-I ,..,. ~.. -.... \.~ • " -,j" "./ ,f, ,'" ",. ... ~".. ... ~,... ,"'" ... ~",..r .... 

o'!' :-~venue' t:-ans~er' betweei"'~$id~n~t'f~1:~'u;St;~mi~s:"~ci~:S~:2b:Y:;the 
" .. "l, • J -, ~ .-current :-at.e structure of'" this progra.a:~ !'hi.s can be 'res:t'ate<!.·as a. 

,,'., ..... , ..... "" -..... r i .... , ..... ::'~r'y'j'~r~1""! --:.,("',J.: "/I,=""~ I ... ~·~· ... ~,~~r. _~ 
¢:-oss-su~d·iza·t,.i01l -iss'u-e--.~'" ,- ... .~.,.. " .. ". . .. ~ -~. ","""-' "- . 
. :.. ~': .~' : ~ ~;'::. ;: :; -; :: :, !URtt- :'eor-rect"'-lY· -~oin=t=~') ::ou t' :~that '":t'Se :':eurren t,:,:r-a, t~ .:: : .:. z. 0 ::' 

st.:-uctu:-e doe:: provide revenuet:-ans£er to the' par~er~at~ng::: c' S ~ .;'c ~;.~ 
cust.o:e rs • PG&E favors con t:(:nu:rni,"tb;i~s~~:itru!cit~ur:e "!!-n \~or'-d.ef':Jto. at tr-act 

.... ,- - • '" '# ,," ".. v, \ y.,J f") r:'\ .. ) 1'\ #'!'!"'\"..,. .~ "10 ~~ .... "'. ," ..... ,"'\ r .... , .... "" r.. he' 
¢us t.ome:-s to the TaU' ·pr.o'gram ':: ~. ~Tb.-~ :::~~e~~~ . t'r:~~s:~~~' '~~;;ri~~,~'ue 
net: t.rali ty issue re fers ::t;6: ~:w!ie'th:e-r: :,!O;U:~cU's't;o'Ille'%'"s CS'holJ'l:cr.'::ge:nera te the 

.. - ' ..... ,~ '. "" .... f"'t '""l.,...".... ...-' ""'" \. ~,.. ,. - ,~\,.. I"), - Il'oo ' .. ("' ,. ,"""'" ~.,. , 

same :-evenue as they _w,ou,ld. :"on' :.the' ;:b'a:s~c',.~e:s:(a:e:r£ti·aI; :s·c)ied:u:!e. unless 
• - , ..... "~ ' .... - ,~_ ....... ' .. ~ - ...... __ ... .... ......... 1 -'..... ..... ". "" ....... _ ..... ~..-I _I .... 

t.hey shift some load:;;: '~'PG.&~ acknow-!e:c.:ges:::th,at', i ts ~~r~p'osal . ~etains '" (. ~ "'/ . ~ ~ ,. -""" . "" ."', ........ 1- "::t /" .:" r:. t ." ':;.... .., - ,.. ~ .... r, "" ' 
t~e revenue .. transter c'!, ·wh{6.h,::r.u.RN:':S<;s,t;r~C:gLi~ o:cm~i:a.!zi;'~~'b,Owe-ver, it,' 

,. ..... _~ .... ,I •• , • ~... ..... ,'''' ... '. A •• ~ _ ..... "J _.. '. .. ~ ... ~ 

a~gues t.ha t· the, prog:-am' :;is~ ':~;,-t::t;ll;eo~\'t;.:e:!'f"e:e,t::Cv,~~from: :J.t'h'e",:aI-I-, 
...... ~ ~., ~ ~- .. I' ,r ... I, .. , ~.". ,'" ... , ,JI~" .,.. " ,......... ~,. .... ".. '7 ~,.. t" _- I;'" 

ratepaye:- (utili t.y) -.pe,rs~:eiLve: .:a:nd:'~~£:lJ:':pr;O~V.:1.d:e-;"a;maj;or-. .. ~j)nc~ent:tve ... ,to:* 
.... " •• .~~. __ • _. ' •• _ "" ... .. ,., ..... ,J ...... • 1, .... -J ' •• >pi" • v ... , .... , _ __ ..,. t ... _ " ........ 

"'\a~".(c';' a"e -t' "t""e' -, -', ... ,,-~--: ..... \~ ( .. ~;t!,,""" ~.~\' ... i"l.. ... .,..,'"'~,.,'10 I".~,.,J .... ,.,~:""\ .... 
t' ...... - ... !) ... ,_:1 ... pr.og·ram-.~--····~ .,~ ",\ .. ,~ ~), . .... ,;._"L • .;.. "." __ .. ",,,, 

1;',," - :~. ~ ~:;,~... " >-.- ". '''":' .......... ~, --:- ~:) 0>_ r, ,.: .... ' .... , .. "",... ,' ... "'" ...... : \/ ~"4 ~' .. 

PG&E p~o.p:Ose.s'~~o,:ma!n,t;a!n. ·a,lf ... e:tt:ect.1,v.'e"r..~at~o b'etweeo" 
~ - ..I ..... • ... ~ .. ..., ....... __ .... _ .... , ..... , _ .. , ~ ... -II .. ' ... ..I "" -+0 ~ _ ... _ ", ... ~ v I 

on-peak and off -pea~:pe:rfo¢=ra t'e~ :ot :tWo-to-ol:lie;~ r:ac.)d.~o;;.to·":rep':tacetb.e . 
::~ ~~~ .~:;~ :'~~~c:CU? ~~~v~ 

4~~~;': ::'~ ~:: ~ ~'~:": ~x~;~ ~> C :>'.: :JO~ ~~~ .E:'~ ;,''': 1: :1-; l:~. 
:~~~~~~:~~~) !!~~ :z~: :~93~1 i:~~ D=~8 
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"current customer charge ~;c>t':$3;OO ~"W':tth a: ~'tet' =;eh·a;r"ge-~or.:$3':s.O per' 

month. The effective 2~ri':p~ik~fa€e :~.;;;iJ ~~e ~,J£i~~Iy.:'igi~:thall the 
"'. ' ....... _ -1; •.• ' .... ··_ ... ..,,; .. "';, .. 1\'.,.;_ ~'''~''', ......... .... ..;J ... ' ""¥~""""'_ 

oaseline rate. -: ~:::.~ ')C' :::.: : .'.'.,~I=-::':: ~~J: ~~ U'Cr';,' ~!~~o~:~o 9::',: 

Staff r~66~m;~d~~mirig·f:~~d!(igaiio~g:tg:ia~E' s 
~ •. ~ ..... .... _ .. ,_ ~ ........ ~.. '" _' " ~ ... ....J ........ ......; ... ' ..... _..,' • 

proposal. The customer char'ge,:would.~;~beoe:t1'm~tla.ted,.otbe';;'c>tt~peak rate 
... : .... ~ , ...... _ r. • ..... -, :'"..: .... ,.... ""'" ,..,. ~,~ .... 'f:,.. t ..,;.;;.; t'\. ~ ~ r.: __ j:\ .. t:' ..... 

would be inc:"eased. to ~ slightly '~h!gher:":'tha'n '-t'he::bas:e'l!n'e, .. rat·e, and the 
'~.",~ ~ .)~~ ·,1 ...... ) R I.,.-~"" _t, ........... J.,~~,.'; .... ' ... ;.".;;J .... ",-..1'...; __ ...... 

on-peak rate would then be ~~set :'::oe,51dua'1:ty ;to ::r'ecQv,et""::the.oee,mainder' of 
,,_ : ... ~;.J .... ,' ..... ,,, ,.~ cO, __ "...... ~ ~ A - ~,,.J.~. .~ .... : .. __ t.~ I~ ~ .,. 

the revenue associated . with. -tne"\eust:olie'r~ ella'rge :'~ -Thus'; 'the'-amount of 
.~.~ v .. -: w -.... ., (: ') ""' r, ,.". ", .. ,., ... _ ~ r., ,... -to "" f"'f ~ "'" ~ 2: •• 

:-evenue transfer is the same~·a:s:.PG&E"p~opos'es':",.';,-;·~:'" "':-:::~:':c' 
'011".. ~ ..... ,_ ~ __ .. ,...J_W·~J .. ~V __ ..... ' "'~'_._'o<Ij;,J 

LGC~' :-:'!ne:; ·~on ~>the ~--'other' .:.l:ian·(j;·; prop:oses ""a~rate 
":'fA, ':,: .... _, :~'l;~: ".,." -: "',.~~~.~~ [", '~'·l""':::(~)"": . .... '."..; . :':8 .. ~\~~ ~~C~. 

structure that is much more ,",~ev.eIlUe-lleut:-ar: ~ than the t:'a tes "..proposed 
. _, *....,........... .. J .I. .. '" ... ~... '", ............ __ ""t ...,. 4 "" '" ....... -' ~ ,-J.... • 

by ?G&E or stat't'. The Le~ 5c:~~~.~,~r~.,,!~.u~~~l2~~~~::;n~s,~:t:et ~a:~~~"below as 
LGC 10 and LGC ". This': taJ~le compares b:t'I!sc:a t,:;:the :;PG&E=prop¢sed 

Aot .. , ' .... , .... ' - ••. ; ... ~. +.'\ ...., ~ r'........ .." - .... , .~ II"of r', ,. ~ 1" <7'1 ". _ " .... -.,.~. a - '~ ..... r ~ 

:-ates for baSic r'esidential':sel:vice ~,(D~ 1) 'and: (or tau ",sery!ce 
..... ' .... \ __ ",'\+",,.J'.~V "'~". - .... '_'-01 . ..,.. ..... .:J '.t. - .... v_ .. ) ........ 

(D-7) versus the LGC~propose~~r~teso~ .~~c~~,:~~7 ,7-: ~0~~~ 
?\"';'"':M.i~ "'t·~·V!' '!::22' ~;~.;.. .. :.,;.:.~~ ~.):,~:~. ,,:: ~?:;:.::,~ ~:'·~A· 

".\ ...... av e."" ...... ·' .... !~".,.(J.""II~~.t.' !.',_:-- ,- ........... "..,.... 
•. .... ... '-.J..... . ...... ~ .. ' ..... ' (: ,.. ..... ..... ..... .. , ... , •• ,: .." ~ .. ~ _ ......... ,#'. \.~ J. ... ... J 

1 ····,·"')"'O·~~ '.'" 'T'7-36~-"- 23'-80 ~.- .",,; "8"'71:" -~ ... .,. ......... ~ ""'7"'4'~'o M,.,-.;'".,'-- " ..... ,... • -' . , .. 'el "" .• ~: ~ '-c' _ ........ >.... ... '-' ~.~ ',>" ~ll, V'";;J' , ...... :.;.~ ~.!". .• ~. .... .. , .. ,..... '+ . ,,-,",,101 v_ *' ..... ,1 _ .,.,_~ 

"2"'~ ~'~5'00w ~,~ 40"83 . ~'-' 1>5 79""": ..... 4"":'';:0''''' ",,"" ''':-''0 '87' .' .... '~~ _. '+ ..... 1. ,~. ;..:.,.. .. ,.... "+ .,' .. .:..;.,., .... ...;.. ,.,.. '" . .,.1' ..,;. - .... 1 \,,) _ • "'~'.'" ..... ... ' 

3"<-:·.:' 1~, 300':: '.~; 128.: 58,,:.:' ';' :-:113:;45'):.c:.... ~ 1"'9:'52'-:':::':: '": ~)v~o~28:. 07::: 0:- .:: 1:':-:':.2 ":. s:: 
.: l;:: 2_;000A;::": 205;35:' :~!j72J:66-~':c .":1,8;'·:98. ~\o.1',;.,,:6~":204':35":oj :\:::":C::::C·!:. 

::'. 5 ~:~. 3 .. ; 500': -: c 369.87 =:.':. ::.299 ,;,52'c: :<,;:: 334:46. rJV :=.;!. .:>~ 36'1 . .:8,6DC': -":~)::.: c::: .. 

6"'';-4'''500· -~'479 5S"-'-~38" "0 ~~"432''''2''~--- -..'"' 4"'6·,...o·5~"" ~~ .... t;.'.",--' .. ~. ~ ~. .• . • .... .~.. ... ',j' . , ,:., '" _ '" _,~. ;~,-" ~ '"" ~-'" 0- _."' ~ ,. '" - ~ __ -" .. 

(a) First t:i.er·375 kWbl:I1o. 

:': :-: ::.,-: : ... :, -:: :,. .... :::.: ,~.~: ;:It:is: clear:tl:iat;~nouseholds£on:)tnet..LGC rates.' would. 

save less,::money::than,,,,:on:;tno$e~·oc.-the PC&E D.;.:r.;:;rate': ~"!hectGC:.;w1tness:')~ 

(Acton) .a:. page . .16.~o.t:_Exh.ioit._9.0-3.~d.r.e.sses-t.lU.:s:~u.e.: ._. _h ___ ._. ,'0 ._,~ __ ~ ...... . 
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- .',' ~" 5 "Tllel:"e -are ".1:; 0l:""'" 1:; tl>J::ee Ql:m~ Ol:"tan t., " • • 0 "'. - 0 • • " - : ~ ~~" ~o, 
, ~ ~ - ~ ~.r:ea:~~ns. _.!~z: ~·t·h~S;,.( r:i~st., ,.I ~ ~h1rlk ~i ~.,.is £::,':";._ ", .. : ~;,_., ¥ :::,:=_ ,.: .. _ ~~ 

.... ·important· to -the' long -run '':1n·tegrfty ·of - - - r - - _. • , .... , ,",,,, 

t!le optional TOC' rate that it be eost
.,based and on an. e~1,litable basis with 

- '~respeet "';to -other';':ra'tes.;:: ":I:f:;tne<:~:o~':"''": ':':;:;:2: 
:. ' .. ~Commi~ion:,1~f.:,to~.endor'~e::;a:.;permanent !OO,:;~::::,'::' "."~:-: ... ;:;~~,::;c":.:; 

rate--as.I feel ,is appropriate--then.1 t, .._ 
.. ,"~ 1s:1mp'ortatit·-th'a:t th'e"':TOO":ra:te-\:not'::ha,ve':: ::':<!i;~:":~~':_,~ ~:,.: :'_:.::- .... 

r .... -, - • ,_,ma.ljO~ ,~er'OS:S~Sll osid'1~s ~:btl'11 t~~:f.:n·:wh·1c)l: w1!J: ~'::.' O~· ~~l ~~ :L' '": ;~ ~~: :).~ - ~":C' 

-,:~ . u~~:r~~ ~~:i t~ ~;.~~~,~-~ t~s~ c ~SC::::P-r.~~,i7.'~ ~.~:. j,~,:; ::~: :, c.;:;:::; :~, .~_;,; ~ .~.': ,~, ',:, .:. c: ~ 
"Secona, th.e D-7 ra te aoes. oot have' . . ~ . 
baseline allocatfons:'in !t;' ~bY'- '.,:';~:: . .>::. ... :::..: ';':-':::.:;:,:::;-:; ';<~.;;::::";':,,!. 
:incorpo~ating ba~eline~reat1,l~e~cinto~the::~ 
'rOU.rates, we remove a possible source .of 

~ -~:::':'~~equest for sabsiey·:'1n('the';..'filtoZ;e;":c,;::: :::;_r~ .,' -.,,';. '·'~~;':>::':':";.:·8 

.,'" ; ·~<-"Th£~d., "the:-'incent1ves:';a:nd'":rewar-ds fo~ C'.~:: ,"~ ':1:,;;: ":, 3~~,::'C. ,-,:: 
~,~::red.acing~peak~pe~tod. usage~or sh1!ting~: .:~ :2~ ~~: :~ ::~ 

use to o(~-peakper1ods,are greater.under 
:th~-tGC-10 ind ~GC-"-p~o~6iaii~thi~~~~~~~j~ ~~~:~ ~~~ ~S:~-: 
under D..,1,. !herefo~, hO\;l'sehol'd$~W'ho'":a're'~~~ -~"'::: ~.~;,,~~,,~>~~, ... ~ '~'_::' 
willing' to make chang.es .. which .save 
capital and generating'-c,os.ts·~to~the 
utili ty,have.,gr-ea ~er: ~r:'eward:s ~,und.e::_ the ,, __ ~ PO • '. ':' 

proposed ~'alterna t'.ive-s . :O~D"':! ~ ,,~~ V' v·_ ~""",,-~, .• 
" ...... ~. ' ..... ' I 

'rhe above testimony:::::shows that ad.option of the LGC 
r-ate structur-e, would substantially improv.e;., the' cost~e!'rec.ti'Yene's·s :'~3t' 

- .. ,' .... _ ..... I -",-,l..._ . -",.,.. .. .,:,.... 'j -'_ '':r~'~''/~;'" 1 .. 1 .. : __ 

troe the nonparticipant perspeeti ve. Wi tb this r-esul t,- TURN~'s) strong ----' --,---------'. . -.--'----~---
criticisms o!',;tb.!.s program would. be at least par-tially r-ect1t1ed.. 

~:, :;.:.7he LGC-10:~ate is based,oll the ::at10 of' otf:7:0c. peak 
=argi~al costs.~:Co~ver3elysLGC-'1 rate2is~constructed.;~y us1~g~tbe~ 

absolute dollar:.d1fference between off-p-eak":"and o%!:-peak marginal cost. 
!Ilotller TOU2 r-a:te~' we have; a ttemp:ted" to·So.a1.ntain 0:0. ace.· of·C-p,eak,r-at.es, 

based on the~rat:l:o of marg1nal;:costs. We. therefor:e-. fa'vor-thecmethod 
us.ed':to obtain the LGC:";'10: ra~e. However, W'e:n¢'te:·thatr1t~is-eno:t:·'·nearly 

as revenue, neutral as- the-' LGC':' i-;--;.;t~~--··~~-:\ ;:.:.;. "'2--;;'1~~-=~..:-;:-:. ( i?) 

:::,::. :,:'" :;~:=::--: :: ::~nother-.:aspectsofot'he!;.I:;GC-p'roposed: r.ate strU'cture that· 

conce::"::ls',,'us:is,:-tl:e incltlsion ot:a two-.tier:.basel.ine:."no'n~a,s.e:l1ne~< ~:JV J~~ 

:e 
--383: --
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two. 'Ihi·s: "may:- unn,ec~s S:a;r:i~ly:: ~ omp~l:1 .. ca t:e:-; ~th~ .~a.:~!S t-~u:.-e.t..u:r.e:. o::!':.::. b': :.: 0 ~ c 
,'. ,': ,~_ "'.' :.:' ;,::-.~. ,- -: _TURN .. and:- ;s.taff= .e:oup:s,e:--l; ·~c-o_mme.nd.. ·t;ha~t~i :;tb-e ~P:e.a:k:: 1*r.1.«1; 

!o~ the: wiD·t:e:r.s~.as.o.n: ~:' r.eA-e.f..i%l:~d;.;.;>: :U.::rd'f!:r ~tM ;D=:-~1c..r:a:te:"':t;he:: pe:~i.o.dC.1·,s..:;v 
d-e-~i.neQ) :a_s~ . .1:?n~n: :to:: ~&.,~ •. m;.:: :w:he:.n-: ,:t.:hf!": (~c:t.1l:a:~ ~'W:ill:.~r :p-~~a-k.:;.:pe:~1o~t~i:s; 1-'::.--.39 
to 8 :30 p.:::1. W,e:: :agr.ee;, ,i-o: :.~_e:ory-: Lt.ha.t: ._th~.; ,])-;-7: :r:a~t-e:.-sh~U:"ld;:),mQ:re-.;.,,: Sl::C':- :::;:~ 

accurately reflect the actual wi,n:~.r,)~_a:k ·P:e:r:1'O~.a.n:dc:-als,o~ the summer

wi;o-tet Ai_:£t:.er~.t~l :1-tl~ Jl-.t:1:1icty~:-sysj::~~ :ma.~g,i.n.a:J:..: c:o.s.~$_.=: Howeve~. we have 

~-ou:b:t.s-; "aJ>,9~~ (whe-th,ep: s,u:eh:.a) :c,e:tIlP;lJ.,c;a, ~:pr:1_c.i:n:gt: ~tr~u:C~t:ur .. e, i·s..:.:p:~ac~1.:c~:::: 

!'\::l~'S. _::~ ~~~Ild.: ,:t:he:. -'I9U: :'p:~gr:am,: :.b-y': s..~:O:O~~a~~)i;.t1.¢:n'al\:;~us:tp'mer::s:,..: ;;,W'1:th,~~.'":. 

i:l-s .. -; ~u-c:t-:L:o:o~., -:t'b,a. t-: ,:the: .. ~x-;.., ~:t W:O:;, ~a~s.: '.b:e-: ~ e:Y.,o t.-e:9.-: .. t.~0; :-!).l r::t..hrer- :..::.; Co '-" (:; t :: S) 

ex~i'l:e:n t.a.t1-0D:. -"ii t-b: ~:t1U.:s 'P-r.:o~~--::, '/ :W~e ~o:e,~e;~ ~mu.-c.h:f:u·r::e h e,r-. ~;t:U:dy: ~i:s~ ;.:: 

:leec:!.ed to deter-mine the best r-a te st-r-ucture for .!O:U.:\cu:s::.to:m-e-;s'!.o~: :~! :.~.:, e ." .... '.: .: ..... :' ';:. ": ,:: ~::: :: ~r:¢.r.: ..now:,.;. W'.e~ :a-o.o-p;.t :o-Al:~ .mi:n:o.r:-: .m:o~ti-e:ations to. the 
. ·Y:"esent· '!0U:-;",~·e:~s .. t:r.-u:e--t~re:~~'~rtth:~-;me:te.e .. ¢h:a~··o:(~"9~~:1~b:e"'·:,-~'··_-:·' 

adopt-e:C:.:: .. _,!,.h-e-~ :o,!"!:.-.,P:eal( ~::a:te ~'w:i:l-:-l::~~e :s-e-.t ~a.t; ·~t:h:e:-~ ~a<1~p!t:e:¢ lifelin.e r:a te,. 

.... ""! th ,:a: .:-t,w~t.o-'~n-e;. o.n~,a.k) ",:t;O ..o:f~f -~a:k ~~i:O:e-;; c~a:t.:iO).::: H:-o!l:e;ve:r!,;,: ::.w~ :a gr.:e,e.,;; 

-.;!. th TURN. :·a·n-c.: J,.G:C, :tha.t::~a.~te-. ,:~u,t:r.-a:l:i tYx~hou.l:O:~ b;e: a~h.i:e.ved~,.~s :-s.o~n) ~a~! ~::: 

?ossi:b-l--e< .:. W~_ ;:::-ns.t:r-ue-~ ~G&;E·.·t:o::d.:e~v:el-op,:, ~i:rtlCo-n:s~u:-kta;t-i':on with staff,' ne..., 

TOU r-a t~: .;3:t:-uc-tur"eS-, 'W'i t·n.':th:±s; ~:ul-t~ and! :.t~ ct:i:l:e: 'tih:em; t~Y: -:a.dv;:i"¢:e ;:l.-:et:t:er.;, 

so tha~t .. ":th.ey.:~c:an: ~be:- 1~:le!lle.n:ted::bj':' ;:M'a:y~1..6),:::::1 9;8~SWhe,n.~tlle: ~s.'W1.."t-:eh;~~ ·..mad:e 

st:-uC'tU'~ ::ot: :-t::'e, 'r.,eve.nue-, :n.~ut'l"':a-l: .~~ t;e:s .;:s.l~.in~~e ~V"..i'e~~t:he::.cn:e-x:t: ... \-t:w:o-: = J: '.-\ 

years as.:a: p;er:i:oC ---or.: :.expe~imen:~ ~1-o:~,.J, ~s:e:.v:.e:r~ :.d:ilf ... t-e-~:n t;:-I!a t';e; s:,t:r-.uC;t,w;:;e;s. 

shoulc ':o-e- tested'. ':; :R:07W,eve-e, ,~~J:.' ex.1.~:t~ JO:U~';.c:u~~po_m:e~s- ,:5,h,~J;d.~:7b:e! ')':: 0 0:-': 

tran!l!'e:-:-ed. to a :-evenue-oeu tral ra te, :s;t~r:u.~t;u:r..e, 3;;t; t;h:~Jct~e; -:9;; ~:e:li.n:e . 
i:~lecentatio!l. 

_ 3°""~- ~.' -~ -.. 
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a'lOrig 'tl:re:- ,l'1nes-: j;:,t:=, thOSe:: -p:r:ese-n t:e'd:' 'by: 'LGC "'t.n' ·~th::i:.S:' ~p rO¢e:ed :rrig:-;: 0 =PG.&E :;:;':

should also eon,S:i'<1:er~ :cba.:nging'i :tlle= ,'Wln.t:e:r'~o·.;"p.e'ak-:;'p:e:rj!o"crJ a:n<F/O:r~::: -:: .0-';:: 

1mp.l:'eme~ti':fg ;a~ .:su:mm-e:r-wtoUr' 1>'r1.ei:n'g:,; Ccf.1tre1"e.n·~fall.Z:~ :A':l. t,erna t1 ve ly , a 

variat:1o'ZF ~in.'t.he~-;on:"peak :a'n(1 '()tr.':peak:; ~r>e,rlo<rs"! 1:>y: cl(1:mat:e- #Z:O:tleS" may~ be)-;; 

(1~'s1ra-b l~:' .t'~' ~ta:rge:~,. 't;he ~ -on-p.ea1c':: ;pr1:C:in:g:> :!lIlcen·t:1,ves' ~to-:~tb'e $pe,r:i:'oQ.,s) tw::ti:eri:> 

. ','.:' ,.,' ,": '.' ';: .. ~. Publ:f$ TJ:tl'1."tt:i~:s ::(~rr~)'UCod~,~t1:oh ~r3,9:.'.:~~s:ta:t~s "t:aa~-a 

::ast . .er: :m'eter; c'u'stome'r: . (m'o1>fle": :hom~ ipa,r.k:;-:ow:ner- ):i* g·i~ven':a-n:a;l-1.COwa:n*\.t¢ 

a1.lo .. recovery of the reasonable average costs for: ;p7ro-V1<1:i;n~g:~a"!s·";. ;:,. "::;:.~ 

su,bme'~e'r~~, s'e-:-v'1 ce-' to=' :1n'd::r:v1~d:u'al~1 ;mo.o 1:J[-e 'home: ~r-:e si:a-e o't:s • The 

:-ecoYe,r-a1:>l:e; ':cOS:~ :may: ·n·~ ~xe:eed::t:h.e: a;ve raig'e:: ::c'ost,;:t:he:*rs:er:v'j;.n7g< (u t:1:J. :t:t;y~:.; ":! 

(PG&E) would "hav.e~ :.i'no'U:rr:ed; (.t'n~ :p r-o-vi:.cttng-; c:om:pa:ra:t)1.e;;· :s:er:V:1"ces! ~y:O:o<r. :t."h:e:: 

:na~r-: :me:~r\~ :'·:rhe: t';':-o..·::seh~G.Ul:e:s ';i1lVo1':y.e·d:.~~:e ~:ro'r~ .:e.le'e;*~e: r.se:r~~c:e~5 

a ...... G'" "'A""''''ga~e''' ~e'.a.-~",<l~ ...... e"":"" - ~r.. .'\~.'''' ~>' ,- *"'~,. ,.~ ... 7'~ ',,",,, ..... i:.,w. 4...,"""" t·,:- 7·,I#Itt,..Co .. ' .... " "". ,...... ~ ... .., ~":)I::',*,'" . ... '-i. J.. .~... v-'~",.,,~ ... .I ..... " ...... ,' .... "" ...... .....,. ....... " ... "'_ ......... " ......... _._ ..... ..."..,._ .... ., .. w,.. ... _ .... ",11 __ 
. , 

'~~ , :, ,: ,:.~ ';:'~: ~Th:e~ .ul-"t:1ma."t"e;::iS,Su'e~ :i-n:<7'~' coc,'t'in:u:f'ng con~~o_versy- a!"e'e 
1) ~t'he· ;si-ze" -of: ~t he) -~s'C'O'U-t:l"t':,-:o-:a:n'C1-2:r~W'h'at-::."f O'!"m"~~'!S'h'C)1Zl:~':ta'ke'::""!""'~·~~'? ":"~-c.~. 

, ." : ;,' --: ':' ~ - .. ,:' -~ ~:. :P,G&V ::~S:t"1:f1~s :a,:n:d: ~S:t:e:r'n :;Mob1. I-eho:me:-:.o,;sso'01a t.:r-On~ \7: ,:. ;;~ 

O;M&)~ '~con¢u·!"S···'t.!'ra~~: tb.~' -com'pa:·r·a~r-e ;.6o:st- ':!".or ;:p:roV:f:Q:,~,:'n~g) ga~s'-S:Ubmetier:ed~:':;'; 

se rvi c"e:<.fn ~:r:9 8:4- ',wOu'!'<1=- o:e: $6:« ::per~ .men't."h: ~:p'e r: ::mo:o j;l'e'h¢meJ..:s pa"Ce ;~ r. :; ':' t;. -: .::.; 

",' ': ~ . ':': .:.:,:,;; ~: ~"; '~::'th'e:· :::ia.j:or; :;,s'$ue, ~-n: ~o~cu:J:at£n~ 'tb:e: "'a.v.era ge: " eJ..ee:t::r:u-:;:; 

cos't; ::is ~t.b.e' :wei,sh t:in'g. r.a:c.tor~ .:u:s:e'd,-::, to:: :.a:ccouri.t:~o~ .:o.ve:!b:e.a:d:> ~v.e:r-~US'::--: :::: 

und'erground: '·servl;ce~· :': '"PO:&E: ·ShOM'S ··:t,ha t.::th:e; :co5,t, .:t:or-:' ov.e~h.:eac1t.:..:s:e:r¢eel 0:: 

will be $i .41 per month per space and $9.60 for uncer.~o:u:nd;~;,se:ti.v:i'C.e:. :::: 

?Ci&E sh'O~ <~.a:~.:j;t ~er:v'e:s.~" a;.p.p:ro Xj: ma.."t.e':ly7 ~,9'3$ :.of',. t'h'e:mco'il eh:ome., ' parks' 

wi 'th:' '-ove~rb.e·aC:' :Sel""vic.e;'(-fr<)tn: ~:>:G&::'-:t:o= :t:!a~e:r~ ~e'te:r',:);~v -::WMA7:-'s'ho.TH.s ~~ ~"::: 2-

:a-oo.u.t:' :.9"~ of: ~.t:b.e" :~n'd!v.i:ctual:"mo.l)neh·o:m:e~·!.s:p·a:c:e$ -,:'(:ma:st:e:r ::me:t'-e'r~, t"O:(!.~ :: "': ;:~,.,~ 

mobileho=e;)::bav.e :u~cre:r·gr.o:uri<P:.se:rv.j;'c.e;;.x::, r-h'u:s;th;e.::,:;i-s:Si:te.,.tsr~~· tae~:':;:o i~:; 
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";::,:.'::~ .... ~: ',: .::We~ad()i>t-:,:the-,:-P-G&E!'.meth.oc1,;,~~·c~rP'Gmq,rO:v:1.¢e$ tlie)';'.:'': 

:na j 0 r1.--ty" ':oi" ::s-ec~ ~ d.1-:s:t:rt:cu ti. On: -:s:ed'±:ee:; "to ::the: :mastel'") :me.ter: ~·j,.m -:: :; ~.1:. 
~.o.verhead', ta-sh1.:on..;: .-j.ct.: is' :rea"s.onab"X'e, :to'. -=assume< ~.th'a.t ::1--ecP.G&~ :ex,tende<b:the; 

se!'"v:!.ce ~yond the-. ::m3..3,te=.' '.me;ter. d t; ::w:.ow.~,:a~ lXSe> ~o.ve:r..h:ea¢" :3.e:ev±ee..! B::' ~ 

!here~o~,,:: w.e;~<1O'P,t': the:.:!±g:u:;re;:ef ~$:7):57~:p~::s:pa~ cp:~ month for th.e·' 

:: ~ '': ::': :' 'J~: ::;::: ':.": .:, !l:le~mext~ :::issue ".±:s :wha.;c,:££o'rm.·\t.J:l.e~ ':U1J;owanae~cs:hou:J:d ":':.c.::! 

take. Presently 1 t is a Slier.c:enta·ge ~:di.$eou:~;.o!) l"i.1'el"±ne~ ;~l~.:, ::-:PG&Er:: 

~ro p:o~es: ;~'o :mad."1lta±rt- ,t-hts' ::.to·rm ~o£:. "the- :~..;.sc:ount. :. il:ts-: (~r-e fat tri bu te is· 

tha tit prev.en:ts: ~O:V.er.:pay:mg: moo-i"l eh:o:me:; ,:pa:rk:s:.ccrue .t-o~ lv.a:c-.a:n..t: ~ees:~ ..;; "! 2.:- . 
! ts :ca-j-o-r :..d.:rawb.ack. -;is' seha t.' ~:h.~ :;p:e:reen.t.a·ge: ·.di:3:C:O:IJ.'n.'t; ::ne:ect'S! ::.to) ~b'e:;::) l": c:::! C' ~ 

recalculated at every rate change and this present:' an add!'~o..na:J:. ~ 

sub j ec.t~::tc> :eo:n:te st: ::d:u I:'in:g.· ea"¢'Q; off ~ ;-pro:c::ee,d-i:n:g .::. ~ 'Co:: «: .. !~ 

:::: ":':~". ,,". .: ."':'.';: ~.::he ~WMk :propoe:eS)-::tha:~. -:t'ne ,:aa:t:-:Ta:t:e,l~d~c:owtt;.j':O:e .:::-;:::: :): 

adop":.ed, no:t::in:g ::tb:at' .±:t .. .=:s ,:much:: d:~s.s.<eon:t.r:ov.er.:s±a .. :l;~ ::a:nd~ ~ :t:h.en e.a'Si::ly.·;: 

a~plied'.- .:' !~. al.$¢;:no-t:es· .:,tbatJ~here<a:z:oe~ sp.e:¢:i·a;.l ;:c:on~ t:±on:S c±n ~b:o:tb.:-l't.he;::, e Dr aed.':O'1' :sC'bed'-..:leZl t1l:at' :::e:q:u'tTe ::t;h.e :mo'Oi'l--e:. h.ome:-:par:,~"own-er:-l;.t'Ot no::ti::f'y:l~ . 

. ?~&E ~~":.e!l>.:...t~ :.llUm~··;.'¢':.::S!to-me:t':'~-::.c:ha-ns-e:'.·-e-:,W:e:"':'J1'l~~h~~~e.d=,,:,:;""'--·:~· 

fla:t: . rate: "<l.:!.-S·COU:n't (and :-en c:our-age PG&:E'., ;:to~ ::s;e:~e:n:gt lle:n:":;1 ts:· "'r.e p:oct.1:c.g:. !c, c;: 
':~~ui:~.me:'l. t'$ \an:d' ,pe.nal:ty~ p·ro:vj;::t~O'.n:s: :fo'!:: ·,~ta1.1 ur:e:· =t~. ~e:p:or:t. -..e~n:g:es' .:1~:::': 

::.U'=~ :ot: .":e.ust'o-m~;:l:)y ~":ad:v:!:C'e: :le:.t:~e:r :-!i:1ing,.,,:;:,,: '::,.:,,' . ;:,:::):):; ~~.: ';)::' tI::.:' ': 0 

.:-:<~' ':: r·~:Z'h:e :'O'tbe"r :~.1:3:$.ter cme:tee": ~s:C'h:ed1l'J:e-,"'D':'S:: s.:h:o'IX1"CI::.:b:e: ::::6 ..... ~.: 
:-esol-ved s:!.1ll±lacl-y wi,,";h th.e: '.d.±s.C'OU1lt~,,:~~~ded 20'ru ci f..l-at: ~t:e ~ .:: :::J E;' 

.:c:s:'::lg ·:..PC&E.' s':eompu ta"t:!:Otl' ~Q,t :.thed.isC:OUl:l.t,;; c;:.!~ ~ ~:':;::::.;; :;C" :-;'!' 

B "r · .. ·gh·t ':a ..... .-I ~o·· .. ~ "Ra'te: ··'!"I·-''''~Q'n·'' ", ,... '''', " ~ .~ .... ,~" .. C'''' ~ " (: .c, r·. ... ~ ". .. '" ., r- ... ,r. Ie '" r '/ ... ' • •. "...... .....u .... W-~""":,_. ,,-J,J-~~"R, ,,:_ ............ '_ .... ..,J_ ...... >I _~,/ .. ~ .......... ,.}""..,., ".v. '00- ... 1_ .... __ '.- ",_,,,,,,,".~ 

: -::::-:;. :.::<: -: ..... ~,-:;I:.:i~ a1ld:>~\oI:e:r;.::e1.tS-tomers:<e01llp·r:!:se=;"'ap:-pr:o~ely~' 0-£::' . 

~-G&;;~!~~, $Ue.:s: ~·O.Ut: :.orrly: ~:a:bot.rt. 1. 0·%.;.0'£ ~i·t'S> c:U'stO'me ~,,:: :.. "'Ap..,'P'!:OXima-reij') .$:O~~O'!· 

tb eo: ~;l:igb.:t 'aIle !pow.~ .. ::c:\.tS-;t;ome:t"..S;l ~ e'l:.us:s i .f.1"e d.: ~l :.s:mal:J:.r.l:i g,h::~a:O:d: t:?'¢W'..e'~.:: 

and.' -:-b"ave :de:a:ne l:ev:els-. co:e-l ow :5-o'O~ ·:kIWi a c.<the";.-med fu:nt.:l:igb:t:;..an'Cb'1?;ower.; . c l;a:.ss;: 

coc.:sists of about 9.4% of light and power" customel:'$ who ha.v.e demand: ' 
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leve~.,.. bet~."" SOOO~cI' o·t;.ooO .lciC..o: '1..""", :J:han"on:e; q,erc.<>nt of the' l1gh t' 
and pow:e~ ~ eustome:-.s' ::clazs ~e· ::e:la3si txed: ;.a:S: "1:ar.ge 'a::t:gh.'tl::and ;p:ow:e'r.. ": ,0 ~ ::.~ 

cl..~omer.s·,'Wi.tli.::<1"ema.n:d .:ill·~~exc:e.ss:!o!J.:1 ,:O:O:O;;:kW!:.-:'~he: J;a;rge~~gh:.t. an~:':'p:oW'e-r 

cla33' :ac'eoun ts. ·:for-\a;ooU.'t; 4:5:%: :ot.~ ligh t:' .::and. ~w~ ~eS:I:::: :>r: 0 \..::')C ~':' '::-:,,: 0 ~ 

:',-::; ":'; :-:::-Iu: tl::l1:s. ~proeeed±ng·~G21la::s:·~op:o.s.e'd!'n'Ull:le:r:oU'3.:' thougl:l;"'::,;;,=-:: 

ma:!.::lly minor changes to the light and p.ow.er~~Ch'ed.u:J::es.:= ~b:e:~:Comm1'.z$±o:l:l· 

staff ~has:,:c.oc.e::an:-:ex.ten:n"Ve:~analysi..s:of (:the..;p~,Ol>osal~ and' has: set forth 

i ~~ ::-:eeomllle.n<1a ti'ons·::.:n:· Chapt;ee :.7; ~ot' $xh.r,'ott: s6:2':.. , ::.:: .::::: \: '::: :': ::":3 s· ~ S . ~':\ c: 

':. ;' : :.. :: .:.: "':: :: =~' '; '.A. :gen·e:ral .tb:eme;;.:un:d erl-y:tng ~ '~3: :r:e c'omm~nd:ed :..change$ C1:s; 

tari!f~ ·,:s:itllpli'ti'catiOll~. :):P:G&:E;'"'Pr.op~e'$ .::t.h:a..t r..:at:e::.cs:eh:ed'u~:s:~'ooe''':~ ::.:: :::::::: 

eonsolid.a.tedJ::ancP·:s:i1:l:lp:J.:~ .. ,f.j;ed.:::Wb;e:n:e:"e:r)":O:Ss:i~b;J.e:$:i:S,ta."ff';'~,,:,.:s:up~r'ts;;:: 

A se co tlC: ~:ge:n:era.'3:' "the:me! ':!'s; t:h:a.t:~ ~:i"thi :"r:a.r~ ::e:X:c:e:p t;~o,n:$ ~! ~ : ~ =! 

decand ..:eha"!"ges; ~.shou:'l'~;'llo.t..:be s1'n:er":e:a'Sect~-:·b.u:t::cke.pt:~~t ';c.urrent average 

1 ey.els:.:. :-Custome:-;. :-charge:s: ::s..b:ottJ;~ :oe:::rep l"a;c.e.d· 2by .::c:in."illl.:U'm: ~b~J::s, • J 5' :: q C :'J: 

a ?pl"1 ea;o.le :1;.0 ·~base .::r.a.'te:s :o.Itl.y,.=;.:: '!:h:e:.s eo ':p:ro:p o:s:a::l's :.a-r:~ ;':0 ~d:. 0:0: t bel')': ..: :,:: ::: .: 

C O:lce'P:t: t.ha t': ~ene: gy: :l'r,iCes: are.::t:h:e ;~be3 t· "l:e.eJ;e:C';~on" o£' ':t:h:~rcostt~of):,:.s:- \~ e ' 
- 'P~o~....:d::!g:" <eJ:.ect::"±:d.'"ty::· =-~M"T'hi'S ·;i~-:-c:ofi,~aa~·.'~o1'-o~cu'r'r'e'n~~e~---

!n a ~e~1.a:-::ed~,::.a:-ea;. .:PrJ&£: ~rop:ose,s-':'I:le.te.r: cll:a:rs~:;on.:the -:v.oJ:.lJ:~:s:ca:t~':'~ 

ligb:t, :ao.:ct .'"P0wer. :'tOU: :-ates.::': -"th:es:e;~~ch:a'rg:es vaU ~e\t: }:to':;ree:o>ve:r- ·'"3:b:o-a.t ;;;ha'l'f 

of t.be meter costs. We agre:e:~w:::''th ... .?G;&:~.:th:a.t'·th.e \C1.l's.tome~$.:..w.h6,~be:ne:~1:t 

!':-om vol unt.a:ry TOt! :ra,t:es.: '~.zhou I'd:. ::also ~,be'a~v::a't "'J:e:a:s.t :~;s'ome o:f the 

addi -;:';ona:l ~=etet"iUg cor....s ::ne:ee=.a:ry- ::to<.;p;~o;vi~ 't:h.'em: t.bJ:.s::.ea'te o,P't:!O)n:~',,: 

The staff has propO$ed:.::ct, rezt.m<:t:u::i-ng ~o:t:o'IOU!·~a.~s Z;W'h1:eh. 

.. ould account fOr" seasonal variations iI'l:'~marg:ina:l:.::::cos,t.s,:: :C:urrentl:y"~.E 
--"'--- ........ ----~--.- ':'"' 

t.b:e:: sa:.e "·a:v.:er.a:gecc'!C'U7 ::.rat:e;-j;:s.~,:mainta'i:n:edt~'~gho;u:t:; tlie;,ly:ear, t'h-ougbt the 

'r-e Iat.:.1 olish.'i."j): ..a'tlOn:g. ,:r a tez:- cj;nr ..:the' on":;, ")O.i cr~ ; and; c'o.ft(";:p:ea lC:,:piet"..i'O:d;.s·chaZng:es· 

s easonal:ly. ~or: .:Some:.::scll ed.u J;e.s;~ ::.:~ sUJ).ports:cma.:1.nt~m.±c:g·..tt:hce,.:~.t:u:s::;: 

qu'O~:: W:~;.a.gree: 'cw:t-=h, .::.s:taU ::t·llat<',t'he. pr:e:s:en.-:.e ',.,Jl1etno¢;':d<O'e'S:.: IlOtt.':'"ca~q1:l'3.iteJ;y:~. 

- -387.: E--
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";eC'6~i:i:e "mi.;:i1ri'a'i': ;d;t'ijiii'irlt:i;'a:fi .::.., lii;';Nef;" as staff recognizes. 
f," r.' .... r"'. rl.Jo:,.... ,. ....... ,,~,rw~.- ,."".,,:~,... ('; .......... ,..- tf':":. ... ~,.lf¥j-""'-!~". .... 'i"'!'" ;...1'.)"f'II'j-.,.. ... f,.., .... r"'tc ~-::" =, 

rad'!.ca:r~'ra te . 'changes 'might "re~ul ~ -it ·the-a·ctu·aJ.-t ..... ~easo:na~ ... d":(r're·rent~1·a:r"" 
, ~.:::_ -~l #' .-,.,...,r. ... ~-: "" ... ,", -- ~ .~.\r, t")"!"~I"''''::''''''''' ~o ~"'''''~·'''''''''''''''''~O''''''' ~ ,~.,+,:",t;;. -- ... , ... ~ ... ,:,~" .. ~ 

wer'e'retre'ct'ea-a:lr'"'at"'onc;:' 'We wnJ."~b·eS1n· to:'""maKft"''tl'i!'' ~tr'ansf't1on,- " 
... ., ... 4 ... ', 1"'\ 1":<\ -! L, ... ~ • -4 ..... J'., rtJII<I ,,~ .. t'"~ ""~ ,~'"" ~. r' ~ I: ... ~'" ~ ... (- .,", ~ !':" '-.. _... Il"i -, ,... .," ,.,; "" ~ ~ ~ .... 4.: "" --:-. ,.,t .". 0 ,.( ~' "": /-.,' ":"'~:'~"" howe've'r ........ ''''- ...:..- ..... ~ ....... - -. ..... ,.' .... ' " .. --"'''''-"-'''''~' -- -' ..."+,,,~ -.. ~ 1t .... 1 .. ~,.." ~\,..:~I ..... _~..,; J.<I', +.,.1tJ '"", _~I."J M.J ... _ ... #I 

~'~" ... ')=: :::;~':' :' ~We: ~a~d);t:';a ';m'ddiii€i.t:.f;~ oi::'~}~ari';~ ;:tt;.p-d:;€e b;r-op~·~f;-:~ 
, , .~~~:o 

and !"'ecognize the difter-ential between seasonal average marginal costs 
to the extect that results in a S;;';'ee';;?a:ge~?;.'(:;~sJ.';in summer- average 
!"':ite;'~~h!eti ':ii':t~1ci~ t-d.{·i.ri:dt€a"s~~:'iri<.jfri'{2; ~.;g~age rates tor a, given 
sch~2:u'ie:: :!o":ciIl6~ g;.e~~;;ii';: t'i:;';''''(j£it~';:g.gi:ii;;!ori :;i:'~~g!~r;g~J~; ~s ~. 
~ithi~;:ea6h ·~~ecii6££l,,,;peii6:d', ~~!i':'~ifniaig ;gi~;';i.j~g~:;arid::w!'5i~i:tii:i'~ ~.'~ 

. ~~! '"'!.?,:::: 
peak !'ates at the cur-rent levels and recognize marginal cost, 
d1!"!"eren tials i;~the:-·oti-~ind :,,;]:~~P'~~ ;~ri;~i ;.2J?-tb ~~~ further 

""0\ """ ," ... ,.."....... • ." {"1 .", •• ~ I .... ~ ""... " I;: .. ~ f' ..... ,. JIOoj t~'~ - A "\ ~,":. _ 1''' ,) ,':"'-: .. ~ rJ M 

constrai'tit "'tnat summe'r ~ori-p'eak' "!""at'es' a!"'e 'a1.Iowe'cr ,to increase at most' 
.-.' "" '1 .... : J. •.• -~ ... " ,'" ,....... P7/, ...... '"\ ""'" _I~ ,'" .~': \' ~"::- :..~,:.:,- ~ ~ t'~t".. ,h . •. 't- f- - ,~"" i ... ~~ .. ,.,., -4 ~,.,<'" ~.",~~-\ ... ' ....... 

25% ." '1'he des:t!"'ab1lrti" o'fmov':l:'ng' rl..ir-tC:er' tow-a:r'd "c'6'mp'fet"e' 're'cogn':rt'.!on" "o't 
::a.;g·i'na'i::'cti;ts·':';!iouIo ":';i ~e;xi.;.i.'nid:·:'f..~:pbiE r'S'::n;~~: ?ie:;;;r[r! ;~t"'e '-:'da:~~'):'::':-: 

, , .... -to .... '" ,\ , , r- ,,-,, ",. ," r~.".... (.~ __ ,'*') - ~ 1 , JtII; r, ........... .. t.'" t:.. '" ".: _ ,fit ~ l""'J ~ _ ... ,. 10 ..., .... , " 

-"- "1; Small'Cigh't and"'P'owei'- ..... ¥-' n' ... ' .', .' h, .,-.-..... ~ • 

Ca) S~~edule No. A-1 
. . :::,:::; :;":: r: ~ ':: 

- __ c _ .... _'I ~. -. • -." .. 1 t. :": ':, ,~ :.... :. .~ .. ;~ ': 2 ,~ (~. ~; , 
'!''l'l-=s-''1.-s--a-~''l-a:t-ene X' gy ra"t'e'-s e'lTe'd"a'l:'e-wn'1~c'h-~S'erve'S~'-'---' . 

... :~ • ,: ~ .:: ,~ ~ :' ~~ --: :;'! ~ : ~ ':. <:~ ~/: ,,'.. ;~ C. '-: ~ • 2 :J ~.:~ J t.': :""'!. ~ ~ l ;: S 
:os-:. 0'1: the small light a'no power- custoC:ers. We adopt PG&E"s proposal 

-- '.l' ~ • f" _ ,... -~' .'0 ..... '. "".. , , " ...... ~ _ ...... ,.. r....." .... ~ r\ ," ." ..... ~, _ ".., ~ .. : ""' I"" ..... "'" ~ ,_ ,.. 4: -..... ~ 

to substi:'ute ~a :"'::ii ni mum -bi1:1 "t'o~ the"6u:Stome~ '"'c'ha'~ge: .. ""'" -'~ ~ ~ '" ,,~ , .:1 ...... 

":.~ ~ :-: -: ~. :: :: fti')", .:: ":Sc'b:edJi; ~N'ci·. :~i.~~l ::! "': .:.:::~: ~:.; ~ ": .:. '.;cr:; ::'."::': ;:::;,..:': .:.: ;~~;-; 

.- ~ :,~'.::'":: :: :~ :l'S'i:s~!'s a'~.'cew"p~·gpgi€~},"~i;J·~?~i~£~l·Tacr::gJ'ri€~.stg 
"'::-. "~.:-' .... -: ..... :: ',<:'" ~r,·~:. ::":::O~:-:...::. ~':-:~~,: .. :\~ [~ ;:(~\vl~ :~!:~ :~~:';i"'."~I':-!~: ': .• ~.I'"':i::~~~.~G~~. 
!"or small light and power- customer$, who are not noW' offered TOU 

.... "', ,""':: \,.~,... ~"'/"'.'''''''''''''''~ _"-\_''''''''''''' .';, ... :,.,. .,.,.. "'" ,~ t .... ·:~~ J':,.t. ·,. ... , ..... f"""~i~'1 ......... ~"'...,w' ..... ~_, .... ~.¥. 
rates~ .... Siric'etb.e "A~·7·"ra;e·~'w!ll"not"$e·~ ;ea'sonalry "'Cil~fferen't1at:e'd ,"t'o' ." ... .:, 
:-~C1&~~ ~ iJ~:t;~ c'6i ii T :~.~ tiff ~~~~'d6~m~~~s :) dJ1t:i.irii ii;ii: ii€ei '~;;g r:~rig€ ~€';:e 

............ ,-, ..... ' , .... ~· ... t·. __ ,rl.,. -,'~ .......... ~ .;"""'t""'! .. ,..- ......... ~L r' .. ~l'_·I'J- ,\.,.,-1 "'t',"'''I', .. r,~ ·}!io~""'O'" ,..,< ..... " .... -:-, ........ ~" ..... 4-

di'1:~er:e:it'!ars 'of -the ·'sea"so'na!l'y -'w'e1gnted~a''':;era:ge ~ma:r"g1na:r eos·'t:s·-; ~ iG'~E' 
'W:oulc£: ~'~tibi1~h" 6n~6ig3.d;r ~'~;-;;'k ~·;£:ti.ld~' '-:cit "'2 £'=:3:" ~rgr:':t:liis :ig..g~d..J:r.~;~:lc 

,-.'~ ... .:: '.'-' ';: ::::.~~.- .... :.,:' ;::':.' ~~~·~:":Co~;';~:~ ~~~~:' ~~~::..~ :;~:'.c"'~ I)~!~~: ':3=.::~I':i~~'=~~k~ ,,~.:":.~' 
Bot):l ?G&& an<! starr would. structure the rates' $0" that the:we1gb..te~ .. ' 

.:; ... ; : .~.~: ;:. _ .~ ~~~ \' ~~, c' '..,' :-: ',.~'! ~ '".' '-1~"": ~ .: ~ ; '.'~ :::'."': ~" 7. ~ ., ~ t:~ '": 2 ~ .~.~ s: ~ ~ ~ :: ; . .:.::.:: 0 ~ .: .: ~:,-..; 
average· rate is the average ,rate for: the, clas,s. " , " . 

.. ~ ':\ ~ , • ::) ~,' ~ ') ;: ~J ...... "";. - •. ~:. ~ ';,1 ;0." ~~' : () 1'Z'~ r~} '"-: 1"'4 ~ r .. ~; ~ .~~ -: !-:. 
We will authorize a modl,ficat10,n ot staff"'s 

alternate p!'oposed. rate design. We establish the o,tr-peak rate at the 
weigh ted- average' 'oft'-vealc"'-ma-rgi":la-l'-'C'ost;- and -'t'he' 'on-'P:eak'~a te"a t't"h'e' 
weighted average on-peak rate charged to Schedule No. A-2"A cuz;omers' 
including C1emanc charges. 
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,<. ' ___ ", '" _. ". W~ _~&,;~ec w11;!'- .l~G.&_~. ~ ~1:I.a.t<ba .~~o!l.th.ly" ,"~ t.ep "e)la.';g.e,~,o." .. '.". .. , __ "' .• ,' ........... ~.;..~, ... ''''' ',." ... '* ... " ...... 'w ..... Py"""'-A,-· ... ..., ...... ' ........ .."..,.;... ..,; ..... tV _..,,, •• _~._,,...,, ........ _,I, .. '"' .... ~J .. 

$3,. 75~ J).~t;:.'",c,us~to~e.x: ~.~.~ .. ap,p}'~?~~,i~,;e ... '" :.In, .t~,~) .. ne.x:t ~s,en.~\~a.l. ~a ~ .. e. ~qas,e:, .. w.e,~ '. 
~._ .. _-.. •. "~ .. __ .~ ...... __ ".',,\.,r .... , .... : ... J_ ........... , .... _ ...... ""'~ • ...., ... _ "" _ .. ' ...... "'" .oil ,"-11" ... :, .... _ "' __ ~.'O\O).Jr.o _ ...... ~ .... ..... ~:; .... ...-""J.~ 

expect to see a comparison of .Schec1u.le No~. A-7 and. SChedule No ... 2'-A, 
.~C!:;2~~~= 3~~~ ~~s= a: ~~~~C ~_~~ ~w .OQ~~:~ _~~ ~~~O~_~9; e~~w 

which has both a demand charge "and a seasonally difter-entia.ted energy' ' 
. ' .. -~~' '..l ~ .. ~ ~ 

cb.a.:;g.~., . ..,~n.d~h.1.~~, *1.3, a,ls.o."bAe.ing. o.p"e.n,~,~, "t.o. . t.~.e <,sma~l,l, "l~tgh t and· power 
~"""""""_.., ........ _ .... , .... _' .... _,,1 _ ....... ~,. ... ''''''. , ............. _"J~L.I_,.,.. ........ Jv ..... -.J w~ .. v,., ... ; ."",. 

elass. _ _ . ' , .' ,. . 
:'.: • ~ .~,.:;: _ ::., :'": ~: ~ ... ~' ,:~::;-, -~-. :::'. ;+;., ": ~~ .. ,: ,;." _ ;~~ ~ :<; ;.) -:~ ::: :'! ~~ ~~. ~ ~ ~\ C .: .(;~ ..:,: ~ ~il ~ a:, ~ ,"! ! ~ 0 r. ~ ~J :: .: ~::. c : ~~ ~ }~ 'r: !, 

'(c) Sehedule No. A-.15 ,. , . 
. ~"";,.:~.~ .. r.,:·' -.::.':',~':::.,::. :-::. t·:.~~; ..... ~ __ "" __ ~"'''''~ •• ''' '~'_j, :,~ :'!.:: :!:~~~~": :'£,.:!.: :~.!:..':·X • .J 8,r:.: 0: 

, This schedule .is applicabl,e" t'o a- limit.ed' ,area': of": 
-.>:': ~''' .... ~:.:. ~:~ ::;~:'~ ·:,:-:'.:.·:·_"~"C ~'"_":\~";'"." .. ~;, ~:'I::~:I:~'",!~~;": ~.::":: :):;'.:.;;: ~_ .~ .... ; . ..:.:.c:~ -::.~j' ... ,;"~ 

San Francis,co, Oakland, and ,Stoekton .wher,e serviee' is .ciiree,t cur.rent .• 
~. = :.;: ;:~: ,- .. ::"::' ".,.~ : .. :,:;': ~.I.:,) ":":,..;.. .... ~ ~' ... ::':: 'j'~ .... j : .:..::... ~ j~\ .. ::~': .• ~ ~j: ~:;!.J .:~ ~o _ .... ~. (.) ~ " '.J.!:": ,j;]~4:;'~ 

~e autho:--ize the substitution of a minimum bill'in.place·of.' a custome~ 
-~:: ~~:~;~ :~~ ~~==~~ ~:o; ~ls:~;z= ~~ .~o~~~~ _$~O~~0~ ~O~~ ~~~~~~ 

cha:-ge. 
:--.:.:': ,,:~~~,;-:"':~',",:,~'~I::: ~'':~~~'';':~~~''': j::D ,:':'~:,v~+.: :!':::.\~~~:: I~)::: ,:ZI ~~i'~£;~ ~$~c; 

~''''~ .', (~)~ Schedules Nos. A-20A, B,C, andD,;. "~"~~~"''''''~''.', ... 
. ' ...... ~, (~:: ~ " .. ~ ~ "i~e'~,e :are~~e,xp'~t~~~e~:t.~i:~!.otJ :r;i .. t~es;· ~~~;h·:~.;~~.~:~: ~: 
... ~ .... ~ • """' ..... ., ... "" .... ~ "" w .... _k'" .. ,. .... \ .................. , /'I.J.'_ " ••• .) ....... I~.iIo .... .JI ............... ~/ ............ _, "" ....... ~o • 

.. s,ch.edu.l.e.d, ~t.o _en~, .,on,~J~a\nu~.r-.y,~ 1~, .J.9.8.~ .• , .. ~q&E;.~p.r-o,p.os;e,s, ~t.?; , .. c,lo;~,e. ~.~e.:se " .::-
• '" ...,.. .. ", .... ~. "~~ .... _.~, ,9oJ .• _. ~ .,. ....... ..... _ ...... "" .. ' ..... • _ ....... ' ........ ,.: ........ \I ..... u .. .,I \. 'Of- ___ '-ti"';" ................ .., '- .... ~ • ~, ... 

sehe~ul.~s r,an~. to,,., ~.z:a~s:~~,~; , .. th,e ,:C,~s.:t9.m.e.r:~, J),r:,e.~_~.n~ly .,on, tp.e~ .. t;o~~,S~,e.d.u~e:~ 
... " ",."'~ ... - .... "~" _ .......... ~ ..... , ...... ~~ .... ~ ...... -) ... _' .. "''"''' .) ........ __ ................ _'-. ..;-."""O"JoIoi .,....,vvV..- _.,.JIo-"_.,: •• f:,; ..... 

Nos. A-1, A-7, o~ A-21A at the customer's c'ho'ie.e~,. We ado·ptthe 
.~ '::."";":' -. .J t:.!", .... : :"'.~~;".. ..... _ c~~ c. ,,\ 

proposal. - .• 
'-; .~~ S:~~0~~2 (B) 

Sch'edules -N"o·s7:'7A~r;.ln<i='A"=rF~··~· _...... .. _ .. 
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PG&E propos~~s-::(o~e:l:i.m:1:n~'t::e",::,,~~i:s;, scnedule whieh 

has a tla t energy r~_tfr :a;n51~ .'"a.:..ct_e:e:J::i.n.~!-O.;l_O~~.f.d.~ncL ;:cc.arge • 
Cust.omers :.e:urr.ently.,:'"On--.:Scb.edule: .N.o:.,,: :A-::.1:2: !:woul.cb~~t>.e placed on. Sehedules 

.-Nos. ·.A-"~; :A-2"1·,.:· 'or ':A-7;:<1 ep'e:nd'ing.' :on;' i.th·efr;: eho1:c:e: ~and "U:Sa~ ~~~s:.,,: !)::. 

:. :. '!,he .staf!,:. ~!irs-t~ S'1...'"Pp:orte·d. "~h.e· :-i:mme.d'iat:e~ :el"i'lnfl!la t1o',ro <>f:1~\se:h:ed.u::le,: 0 2 

:: ~.'o\::t.:dU':in:g Ule: -hea.l'!'inS!':mo~ed·d.'ts:'):".e:e:ommenda·tiom.~~. 'th:e !:s.ta:re~o:wJ. ':,,!.,::, 

,': .-reeoc:ne::cs::that '.:A-:'~ ·.:oe:: ·:phased:: out. .::ov:e-r.' "2,.,'::t.vo-:,yeal!)::p:etiod:r;,c:e.e.a.v.s:e· ::n:ot;:;; 

all A:-12 :C1lS'to-me;=s.. ::who<zo-::de3:ir-e.' rcoUl.d~:-be ::a:ce:ommo.d.:at:ed: ~oDZ.:.a:".IOU~"::' ,:)8.~::: 

.. : .:scl:.ec.;J:e. U-7<oz: ~'A:-21 ):, ~1·mmed-j,;a telj':'. ::::!h:e:::statt. ::a:l:zo-:-r:ecomme:n<i:s: 'i:;::".':.::': 

:-eC1.::ci--:g :tb..e,A--.12 de:and-: ::.cb.;arge:~.to~ ':3.1·:fla:t:':$.1;.;70:1.·kW ,;~w.M:eh. .i~~\~:e .. ; c'::-:": 
"'-'--~"'a~e"'ag"" ,.J:e:v:e.~ .-.-1"0'''-' "'C",...""ecl.·-.,e ..... -:No'~' ~~_,~~ •. ........A,.~ -'~3 ,",." ~C!..., ...... -I'~ •. - ,,' .',;' ...... ' .. . '-'\I6 .. ~ ....... \W. .. .., .. ,... ~,_ .~ .... < ......... ...-iJ.""'u. J...i.:.J. eJ".,. ;~.;J'\.~ ... Cilt_.~:...A~ ..... ~ ... w'W':,~ •• ""\oJ __ .... '''''''.,., 

~ •• ~ .•.. - ~ ~,,. ~ ....... ~ r "Ue ~~·n·, -a.d.op-t:- ~"''''e' ~s·ta:<Ii'·-I'· "re· .... "'mm.60 .. d·~t::f:..:A .... s· .,..,... " -, . ' ... ' - ., '.. ... .,:.~: . '~ .............. --' ," I........ \.., .' ,~'-', ... .,."~' ~ .:,.4... _' w.' ,,'tw"" ' ~.... ~ ,'.Y.4. .".:''';' -J'.... 4 V'i'~ 

a eonce!'!l" ""S -,tl:. ';':$' ··scl:.edule:·· ". ~ ., "' ,-. .. - , ." .,,.. .~'" • f" ... ' ............. , ' ...... ~. ,,'.' ... J:,'" .. , - ~ ..... .., ..... -W ........... - '.- ,., .. -"".";---' \ ....... - .. ~' ... ~,.~~ ..... ........ ' ..... oA,oi:,.~'1~ .. ;...\.."..,.r~ .~~ ~ ... ~ ... ';.. .... ;.....~"'-!~ .. : .. : .... . 

. .. ,., ....... ~.: ...... '. ··.,·-(\o.·\."""<:'-1o.e-l-·· .. ·o\· .... ·~ __ ,"'l..·1.·- ..•• -~ .. "'0 "~r..-.~" . ..•. ,~ ... " .. "", .............. ~ ..... . 
- ~ < .. ," ..... ~,~ ,.--' •• j.", .. '.- -";.J , ....... t;.,;.U. '-'~ ~ ~~ . • :t\,: ,"~ 1.1 .,,.,,,,, ." .... ~" ... ""':_"' • ..; ,.)_ .. ,1../"-' ,'_ .. , .... ~, ....... ...,' ........ , 

, .. ;= .. -: . ::~ • ..':.:.::.:.-·:':Ih.is.::.is.:.-a~::ctema·ll~me:t;er.:e:d;::Ot1 tar1!'t"whieh is 

:la~(!a to~y :: !or- ~ cus':o::e:-s wi'tb,; :''P.eak ::1 o'aGs;'b;e 'b:.e.e%l! '2ISO'O: .'. kW: :and· ,'-:1; , 00:0, .icW.:~,":; 

!t is expe:-~::enta:l"f'ot'" customers ':W':t:tit ~:peak-::'c1'ema;nd~!l'es$ :tb:aa ::5.0·~~:kW· '::':..:::; 

(Se!:ec.uie ·'No :-·A-2tA):';~· ::PG&E~p.r-opos.es-:and' ~s·ta:r:'t=co·ncuI'$r:that: stbe~'~ ';::":"::::' 

eustoce:- charge be replaced. ::.:wi:th a:~:m:tn;i:mnm ·,~o!n;t·h;l-:y.0C!i'll·;:ot :;$:201.:0'0 .:-s·;o.:: 

";e adopt ':this ::p:-op.osal ~< PG&E. suggests:a,:e'd:eman<t'icha:-ge of $2' • 80/kW; 

,:::e st"a!!' :'reeomr:.etia,s ::$ 1 ;~O'/'kW .•. ; :!h-e. sta:t!':<p.r.opos>a'l, th.f~h.Awe:::a:d:Op.t:;::.:.: ~.' 
is part ~or.':a ::'C'Ons±Ste:-t' p~oposaJ;. ~ tha t r:the: ~:$1:) .,,:7.01:kW ':-:'d:.e:raa:OO;, C'!lar:ge-'l~':;:': 

equal-:'':!'o~ ;Scb:eeu:!-es ")ros.:. :;.A:-t2'r:".A:-2!.;..':;A;-2~,::a:lc1: :-:.k-23 c>eeause.:the;c ~:: \~; 

distl":tbtj:t.ion~rel:a t.ed cos €s :'are ~not· 2)s1griJ;:tican tJ:Y'vC1'i':C.f.erent:'::.:toc:: ~ ::: S\S S. 

custocers on :t:c.ese·~sc.hee1ll:es.;': :-.,A'lse;: :EG&E:pr-op.oses:a: ':!Ille-te;r ~cha:r.g.e Ott..:,,; 

$10 pe:- meter p'~r- month for Sehedule .No ;~A:-.2:tA;.~·::S~a:tt:o.p.pose;s;1~hlj;s~'2''': 

e~a:-ge. We ... :'11 adopt this mete:- cha:-ge for- the same reasons . that we 

.... ,....,,.., ... 
~'" '411., C' . 

~~- ::,,""'"", ........ ,'" , ..... 
• .... .. . ....... - ¥-

- 390' -
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accept meter charges for all vo 1-u·n.t:al"Y.) r!O?: r~-t.es:;'-l.~.:1':he '1:0:0' rate 

diffe:-entials will be establishe·d'..a:s .d:±'sc,u:s.s:e:d:::j>:rev:1:o.us1y. 

~~ .. ,'~ .. :...: 3·.::: LargeL-i-ght,. and ~p.oW'er::J.~o",:~ :::;:.;;S 

. '. :." . :('3o}::~ Scheciu'J:es: ~N:osc.~ ;'A:-·lS-. alld~· :""A:S-'I'~8-~ ": \ ~ ~::.:: -:-;' - ,:' f''''~ ~ .',"'_ 
'-~._ ..... ,~ ~;"'-i..L. 

".. ,_'::". :", .'~. ~~ ~.: 4- • ~ ~ • .::. '.:'tbe:Se.: ~ t~·s- ;~ r,o:v.i d.e: ;.an,~ t±riter.rup:~·l>J:.e~eu ~ba~e; 
se :-ti:c·e.'· ::0·1'-::' on· ;~or ~cus tomers:; w1.th::.:a t::l e:a~t ~;O:O~ !:lew;'...r;t "'j:n ~e·~r.up,t11>J:,e .J:oad 

s e :-Vee.· ':at ,:.vo l:tage'S: ot';.z :kV.:::-or:'':h1:gh.er;.::.<':'l:En ergy :ra.te:!:; ~n: S:ched.'u l:e: . .:No.. cA,,--:-18B 

a:-e <i.:i:scoun.t'e<i ,:t'O~ p r.o:v:i:de~1:ucen.ti:ves~ :to r>:cu:s:t:Ollle~..:to-~ -;a1.1'o~ ~ :ser::v.i ce' 

to~ :be '±nter.~pt'ec1~·:and: :ar~::refereneec1 ;;to) ma:r.gi-r.:al.cene'r-gy ,:coSts::onJ:1=,,::sl:nce 

the s e i n:t:err,upti 'ole: ::c;u:s:.tome:rs 'cs:ho~cb 'll ot:. ~p~ce; :~ca"Pa.c1."'tY' ::ctemancS: ~ 0%1 the; 

utili ty system.; ::·l'.he-::Statt :.:p~poses ,tna:t ::.th.e,::;A:"::15 :S:eb..e<tule' -be i;:nc.o)~p'olm ted 

in to A-ZZI23. ;.:Und.er'.:th-e: ':'s tar:c':.s: ~ rete'r'r.e¢ ,:all:? r:oa:c.:hl':' a: ~ s'peei-a:l~o:p;'bi:o.tll "! 
wo...:le b~y':c:rea..tea. ::t"o-.:.cO"""T:esp':oo'<l. .tQ;v:tb.:e- :c.u:eta::C.me.ut ';:cr'i1~e~1:a~~c.u'rre':l.tJ:y::.:1'n 
e:!,!'ec~ i:vSchedu"l;e; .:Ne;.; ~.1'8:-;: a;n'd: t1:£e: ~su~t:i.ll:g.:.:-d:j;sc:ou:n.'tS':w:o~l'-d: 00 :::"'!:..: "! 

cO:lsiste:lt .... i th . the er-i teria in Special Conci .. tion,· 1 0 in ... ~a~le1:::::.:::.:::: 

No. A-23. :: :Thus':::t.h:e::e,l'ectr.:;c·;:Cty-::rat'e:s:- :w:ould',.;'oe ·~:rerer-enc.ed to bo·th 

:car-ginal ene:-gy ane marginal capacity costs, and :..the'Al:isc;O:u~nt,s;pa~d;~to· e 
.. - ... cu:~omet'"S 'W'oU"l:d~'de'Pen'd 'orr' the-n1l'm:l>e.r"-;·o~t:c.-a:eta,tlmen't"S·>aC'tl:ra:"J:ljl e:x:peM:en~~ 

.~ ~ .~ ':: _ "',; ':.: - -. -~: :"::Sta:tf .. pr:op.oses.::,tb,a.-t;:. ~if';.'::Sc.'hed.u:le· No •. A-18 is. 

reta·i~eC';· . the:l ;::tl:J:e' ~t:eS' "f'o,t:' ~~w.i:lteJ: ':ao:d.: ~'S;Ummer.- ~:ea'!5:0rr~:.::sholll:d·.:'oe.: E.;:'.":. ':'::: 

ci!!eren::t:,fa 'C:ee: ~·to ::.refl:e:e,t· .. :!the;;.;.s.e:aS':o'na:l ::ma.r.gj:n:a-:b e:cergy: :C:O$.t-:.:;;. C;X .~. :; ;.: : 

dirre:-en~ial:s.:2nd.:":t'hat~the :':A~' S. ;:a-vet'ag~ :,r.a-te ~)S1hould ;.oe_grad,aalJ:y :,':. :":.:, 2 ~. 

:lovee ~t:o .... "'·",:'" "the ·e.nel"'a''''-o-·'''V''''''~''''('.O<~:·o:al'.' "O·!3't·s '~""~C' " .. "" .,,'"'. ,,",-,-;;.'; .. -.,,- ••• ~.., ...... . ~ .,...,........... _ .. QJ' ,~" .... ~ ,...... ..... .. ;1.,;.-'_ .... _ .. _\".: ..,;:. ............. 1 ~_u~ ... ...,'-" __ 

; .;:. " ~.: .. :_ .. .~: :", -::. - t . . ~~ :PG&E.:::i>:.-opo~:ee: ')~ha:t; 1\-:,1::8 be ,:~,e:ta1ne,d ~wl:lj;.l e.:; c ~:::. ~;, '''; 

eli::i1la~ing· .. ;A-:t8);J . ,:We::a~gr:e,e .~th:a;t. A~t8A.shoul~d' ~'o.e :eJ::ienat.ed ~~:l'We ::,:-~: 
'oeliev&!,~t. p.e~ha'p;s·(:in. :t'he·~ru.tur-e :~- ~ 8: :,~sb.'¢~J:d,: be ~·eom'o:!:l)ed.·':~:i:'n. to:; A-..:: .2 ~ 

22/23 'ou<; :to-: .. d..o::so a:t: -t.b.1s :-tim:e: -w.ou!d: -unnece-$,saQJs:::oom'Pl1tea:.tecthe.:::.A:~~; 

22/23' scheeul:e~: ': :-E.oweve:r.; ."':We .:w-i:l::l . .::~eq~:i::l.""e,,:?'G&E "2,io. 1>ts.;::.next ::.general:::;.:: 
r-a -ee c-a:se. ;:-:'0 ":j>t"e$e:lt :::3J2r'a:te:;s ~U:C:tUl:e:...:w:h:tcb: ~:';!:lleo~po'ra.t;e$.:.'the· .::! "'; :,~o.:' :;;;,;, 

:-eco.c:lenda~~ns p::opo,sed ,~.oy:-s.taf'tr. ')~'~~~~)~:; 2. "!,:o"!' ~~:~o:: ~~"cr ~ s·= 9:: ~~..,:: ,:. ~ :; 
.. ,... , ... 1M. ~ •. 
~ ~.'-'''''':'I 

9 . 
Schedule A-18A applies to customers, with demands greater than e 

5.000 kW. a:e consists· of a ~lat energy :-a,te and'~ time-:of'-use,~ demand .. 
:-ate; This' scb-ed·u1e- h'as attr-acte<i, few: cus·tomers";.; . 
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~ ~:-:::::;': -,;:. ',: ~ ~ :: ~ ~ . :wfi So-te- .::ella~ ;:'.. 'wit,~ -th'e 1Da~g1n-af':"'c~sts?::a;cropteC1: c..:;:' 

tocay, '~iVerage :A-,:~ ra~t~ C~:ea~ '=a.pproXi~te ii' ~he :"'iam-e~;;'e ia=eio~t:is~1~: '; :.: ;) 
:0 margi::al energy costS' 'is- i!-~2:3'" nte'S: :=do;: '-to":ctotal;1na~gfria:~ :c~'it;..! ~ ~ c::: 

_ ... + ........ ,.-. ... ,...' - ,.,,:,........... ", .... -- _... -- , ......... ""'11.-, -.. ..-;: 0;:. -"'\ c 
Thus, ooth 'schecules' "shoU'l'd'-receive' -the" ~c'l'"3.$S 'average r-ate increase. 

" .... "' .. '" ..... ,,""". ·,,_.F --' ..... " ... r~';..'"'" '.F .. 4"/- ,.. .. _"",,:~""~' ....... ,..,"""" ~, .. ' .. ,....~,_? ........ ~,..""'~._#+..., ... "'" 
we -!lote --t\..~t"b.·e!'" "tha t' vtJ::rel -ma'rgi1lal -energy . comp'on ent ·ot" -toltal' -ma-rgi'na-r - ~, 

cosi's !s' :h!'gher :1n ~he' -..ifnter ~hali' ~n: :the~' -'Silmmet:. -;;-s£iii' oir- :gO'ai :fs :: S 
." I .~. '. If<. - .". ,. ....... . - ', ....... rt .. . _ ,_ ~ ,- ...... , .., • '. _ ...... ~, .-. ~" ~ ,.., .... ~ _ .. ~ ... __ .' j' ...... :. •• : ... fItI, r"'; ~ -""I t',\ ~' p ~ 

to 1::eor-porate- "A-'18~ into' the' ~.A:~22' 'sclleoU"le- "Within''-two· yea-rs","''We'''O'o .. ~., ... 
:lot ~'b'e-l:ie:Ve; ~i~: "a?"1>rOpTi:ate :'t~O: ;'ef'J:eet'-thfs~~s'ea:i'ona:l "C1~-:r1'ererrtia=f:-fl1'~~~~' 
the :A..:.:,:a ~es"";.:·We:w'fll\:: howev2,C.~ne';;(ia.:.§e -iliei 'iprea:ct ~betwien:':oa~~:;' ;:; 

". ... ',. ~. -'I' .J • 

-. '~.:: ':: ... .: ~: .:';, '. ::; ": i: ~S2h.e·au-J:e::"N o~ ~:'~-=S-''f8': 1:s ..... :i'n :;1nfe:rTu-Ptto'l-e~ "rate ~;.' ~ .::,;:: 
appl1cac:fe --e'o::steel' ;-r;roducers ::a'i :.a:re·s'\rft ~o"l =SE~':'i"5:li7 :: c, Staffr. ';:'''' c -,:'::0:;.:: 

reco6%ends: t::a=t' ~the-=fu'll~·-e""i:ergy:.:rat'e";<d;is·c·o1..-=n~t·"'set at 55%' of the 
-', ... \- ................... , ........... ~>~ ..... ~ • .".~ ... j ... , .... -." ..... '.10"10 ., ... ' .... .,;..~ ....... ' .. ! .. ,,...~t#' .... ,1.,.., ...... "":' ~ ........ -..t'" ..... ""-'I."'" .... '""1-"'" 

syste:' aver-age rate,~' app'ly 'onl-y 'tor"autc-matl:c ~i"1l't'erru;)"t±on "C.",~:thoU't " ...... 
~ot::eel.~ :,' :'(esser d·fsc6urits~:voU:ld"·a:pp'l.Y:f'or~ 1~ter:ru\pt'ions~ ;ja:~~e;~=aiiei:.: ,;.; 

-.. - .... ,.,.. ... ", ,.', -..... ..... _ ' ........... '. '"", .. ,.~ ;...." ," " .. , .... _. ~ ~.. • .... ,. .... _ , •• ".. .. :. ..... ' • .., r- .,., ..... ""_ ;.."., ... ,,,. 

, O-ci:u te and 30'-minut'e ''1lot!:ce -peM:ods .... ~' -Th'ese'''o''fsc-oucts' 'Vou'l"<1 "oe-: - . "" . 
casec! on a v6'fcfec: 'maTS:ina:l~ gen-eT,¥i£ori": co':"st=s ';;~ei 2kw . PG&ET s proposed 
Schecule' ~o :::kS,:,;,,:S·":has.':nc,,~~V"'..:m!:; ~!'~~"6i::a"i£c-:;iti't""e: ·:;ap"t£a;:-.:;...:;.,;..::,;;,; ~ .. 

_ ... ,... ... -- •. , ..... _._- ., .......... _._,...,,, •• .-.. •• ,-...,,' .. ' ...... ~, ~ ,' ...... -,.. ,":,~.I ... ;"' ..... "'--: •• ,.., •• ~ ... _ 

.. '_." -, .. ..,)-- 'Because' th'er-e "is "li'tt;le 'o'eve"lopt:le'nt'~o,!"'-t'he'''' .. -.. _'" 
oas!s !'or-ine --va'r:r!ng:~1'seouni' :r:eve'fs ,~ .:we' 'i.rfir: ~o-e: .:a?c.o·p:t s ta {f;'~::" z, : "'. :..:-;. 

pro~O:iil 'a;: d~hii 'time:.;":::; -'we: :co'; ~howe:ver\:::i"in~d~ ;':e6nc'e'Ptu~l :ip)~i'f:':;n~': :..:: :.~ 
- ..... ',.'" ... ,4. ~-"''''''I'''.',\:''· 'Kr"I"'~"" ''''''1-, ".. ....... '., ......... - ......... ,.\ ... ~{._ ... ~ ''''' .......... ':"I')t-~ r'"','" "::,f;'-"C iI'".,._1.... ~.;,-.,,... 

~ta!'!""s r.oOp'Os:a! 'a~d" 'vi'll '~1"re'ct" PG'&E" to' c'eve'!op"'-:!:n 'ilt's, ~nex:t'~gene'ra'! - . 
rate case a schedule which reflects the differ:e~'t ::'';aIue-;s~~8f :;.:::':: ::;' ~.:::::': 
interrupi-£-O:ie: op·t-·ion~'~o:':tbe \r'~iitty . .:: ~ :':::.': .:;,:~: 

.:~.' ,-.... ::: "':'"(b'f:: :,' ::scheluies- ~NO's:;; A:--=ii c;ancf; ..0.::':23 ' ~~ ')"::: :. r.::-:;:;";:; :-::.:,: ..... Q:' 

,,'~ . ,~~ -: ~., ... ':: : ~ ':":PG&E: ;;'i~6s~e:s ~:to coni~:I:i:'d'rt~·"'Scne~'Ul:~.:tio.':~A"::~3"~ 

into se::ecuie: ·N:o. 'A:-:22:~' ,: ::'ihec~iched;il:'ei we~e ;:a-:'d~e :fd~tfca-l.:~:l=n 2,ian;;aii::' 
1982' ':exee!5i': :-~or- -ihi ::c;;~a~lmeni p~roviif:oi;i; of A-'~::"':: ;;PG&E-' :Pro~os~~':;t; :;. 

_ ... ""!.. .... .. - .. .... .-..... -, ~\ ... _. ... •. ,.... ' ... ,~. ~ __ ......., _ .. ""'I ~ ~....... (.~,.. '" ... "'''~ ~ -...... ":: ,; .... Z ~ "'" ,,6~...., ..... ~ ~..... ~ 

eX"t~d 'the -eurtall-ment '-pr'ov1'sfon'S' -o-!'-A-Z3' '-to .;. A:~'ZZ t' "thus -e-l'i1n.:to:at;:ng _ .. ';' 

the :i-1~ai d±ftere"ic"i oetiiee:l':-.ehe-:~~ iehe(j·';les' .. .::v=r.he-Esii:f!f;ti:Wort""s~:'''; 
this proposal. For reasons discussed previouslY,'we will adopt'the 

' .. 
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a. , 
stacr,t.:5~ .d.emand,,.char:g.e+,_th.e ,.u.ti11:ty,'s .mjJUmwn....b~l, and the seas.onal 

.......... -l -- - .. " '-Jo ... 
'

.... .... .... _ .- _ .. -.: ~ .... ,........ -' .. ,.. '" ............ " f .... _ ......... ~ ..... ..; 10... _., 

di!"~~r~~tj._~ .}~~'t:~e..~_n '-I?~t~~ :. d.~s,~.:.~~,~~ ::p l!~:~~o~;~~",,: sVfe, -~.1~9~ .~~~.~;t . ;~.:;;,,,: 
PG&Et.$~ ~~r:~P~E7~.: ;.d;e.~~g~~~~o~:ot; ::.cu.:;~~a~~l.~, ~~a~~ ~C!) 'CS"':~~::~ ':.s:.: '::7?::i~= c: 

..•. .:~~~,~:'):~~ '::,",: :~~:.",: .. ,'.~G~J~.~o~.<?~e~'V~o::n:~~~~:.t~~,~~~~:~~t :::,c,~ ~ z:J:i: 

d.i~C)~t:~ :?-n.: ;~l?,~ci~ ;~C)_~~~~n \:1::,0::;,. :::r~~~.:~~~~~~tS:::~:~~ ~.~~b~l~,~~d. () V; 

at .~ l_~y:~ ":~~ c.~~:~U}"e .~~~a..rg~~~e~~~:ot,.:.s,~~r~~o~lP~,.~\>f::pe.:; ~~;:) 
when :t}'le., ... z:a.x~i?:um; ny ... ~~!~ :~~: ... c:ut:~_a:l:~e~n t:~ _~~~.r~d::-:.:: ~ee.~;~~>~ r,&.q:~c; ~':.:: ';): 
=a:,g=:na.~, _c.~~; r~_o.W :.a:., A~_~eas:e.:· ~~~ ~,t}l~5·"'.C~~t. 1'~~e:J;.;",;~e..:v~us,l~\ ..:~~,~(j:':- ~;-: 

to es.:~bl~s~ .. :.t~.e A1f>'~C)~D:~? .~~~:~:r:op.o~~,;\o,O;~: c,~a.:.~e.:~n ~~~·.A.1.;SC;~u.~\t~.~: 
Staf( recommends reeal-c.ulat-ing.c'jt.he d"is.c.o.u.n.t.s ... "''' •. ~ ... _ ......... ':.: __ ..., ..... "" .... ..,. .. \,.,.,. ... ~, .. _ ...... w ... oh' 

~ased on. _th.e ;los,t . ..r.e.een.t ..:ae.gina-l. -;cos t, ·,.values, ..r.egard.less of whether· 
"." "'" _, ...... ~~ _ .... _ _ ~ 0,-, ........ _ ... ..... '.,.. ~.. .,I • ~ ".,.l • ! .... ___ -" ..... _ .... • 

~h.ey are hi.g.."ler: or ~~o:lol.e r:: ~tn.an ~va~u~,s .:us.ecl ",t.o, ,"s,e..~ .. the· r,d,1s.co).Ult,s...., I'" , "'''''_ 
.... ,.. , ... '_" • ".. ..... _ ....... ~ ..... ,.,.. __ '... " ... ) ..... -> '....... ... .., ... oJ... • ~ _,..,.i.......... ..... ""' _ ".. I',,' -' ...... _. ~. """. ~ 

_ :'~ ~": ::.: ;: :';~ :" :~Wh, ~:l~, cw.:~<~e ::,~~¥ l.~:; ...a:s:;e~: :;:~~ t~, ;:;t ~f.,=, ~.:.~ ~h~~:~:J":--: 
not .;~epa:,ed, _to ~ec.aleul,a teo .. the, .disc-OWl t.s. "otr,er..e.d uIl.d.eet,b.1:s "sche,.d.ule." 

.. _ '- ~ ",,' ,.. .... • ~ .... -' ..... ,.,.. _,.... , ... _ .... ~ __ .. .... ... "'I .......... ...,. ......... ,",J i ..;. v ........ "oJ \, .. , "" ... , ,1_' ~ ">,1 ..... ,.... ,. ... C. -.....J ..... 1 • ......, ......... _ .. "oJ .... '--" 

wi tb.o.u,t,.. ..!'u.r..t.b.ee.. ~y.s.i.s, .or, whe.ther,...-the~ ,·incen.t.i.ve. ,,£,o,r.;,' pa.r.U,c-ipa ti.,on - ,._ 
.... .. ... ~, ... -" ..... __ ..-" '"0# _ .... "-:~.... ~ ~ _ ....... , _. ,. ........ '", _ .... "',. ~.. .... _ .... ~ A _ ..., ~ ~ .. ..,J .... _ _ ".J ..... ' __ .... _ ~ .. '- __ . '-' .,J,.. 

va:-ies; ::S:l:g.::~i~_~~.l:Y;, :.~l;t~, ~~:e:t"~iOd.~~. ,-d.}.:S..C:?U.D;~ ~~~.'~~::S:"~~~::~r.~~, . '.:O";;.~~.:.~-~ ~ 
-" ~. __ u, ~ •• ":': ~:: ". St..aUa,J.so, r..e:comm.e,nds inc.r:eas1.ng, ;,.the. .. ,..~- .... ~ . ., ,0 ,~. .. __ "~-"..-:'" .. , ' __ .... ......; ... .. tI\ .. ~ •• _, , ....... , ... ,...,~ ..... __ ... _ .......... ,--t!'. _ ... I"' .. .,....:..,. .• , ..... ~ ...... ___ iI'.J .~..,..; .... ~ .... ,~, ... .. 

cu!'ta 113 ~1.e. "O'p't.i.0llS;~Un.c..e.r .. ·.S~aL."'CO~t.irQ.n..,~ ... 1~O':' ... ~.~.a.lJjow"'?f-or .. ",'~~·rv· .. ,..~""'-.;,·.· .. -... -
••• .,_ .... '''' •••• _ .... ~ ...... _ ...... " ... _ .... _ ........... .& •• ~_"'_"""4""1. __ .... _ .. , •• ,J .... _ ................ ,-- ___ ... -''-' 

:inute ,: . .3:0-?:i~~~,=: ):-_b,.o_~?: ~~c:1~ .:4"7!!ou.r~ '..~~~'!S:~~~rioC!;,s prio,r to. 

cU:'tail?e~n:~~:. ~~~ :.~i~~~p.=-::~~ , .. w~.~.l~ ::~" .,~~s~~:.A.~,~ '!\o-~,~~d:~g,:;.;~~.:.: ~:.;;; 3:::: 
ge::e:-a:io-n ",cos.t -?:e.e ,.kw".,under., ,eacb. .,0£ -:t..."ese .... oP,t·ions._ , . ..Again,' ~w.e ·W.U~f''''''' ... __ ........ ;~., .. ' _.:f_~ .... + .... '~ .. ~_ ............. _ ...... _.I,J'iIW ........ ,. f .... ~ -"t ..... ~ ... _ ... , .. _ ...... -vI~.' __ .~.; ... ,' ....... .,., 

:"equ.i:"~ .2G&E .. :t.o>deve.lop.,..t.h~.s~ opti:C:o.s; !.~~"..,o.ur ~co.osid..era..t.i:on:~.~y~ the..,. __ .,' 
-_ ............. ,_'" ...... ' .. _,. --_ ... _ '1 .... -~ .. ~- --.' "... ...... \..01 ... ~ ....... .". . .." _ ...... _fIIj - .... ".,;. ........ ~_'t.iI~ .......... .... ".ot."ltJ_ 

"'h" . .,. "" . ..... ·d·'· ~ .:..e ... ast l:s,:.~~::,.:,":~ ~,~:~~~:s~.~~,,:~~~, r;::~~~~"':";':;1::-:'; 
c:e:"tain penal ties. :12~e.:. s.:~~e~~21}~., p.S0.)~:i~~~::~~;,?eus.~~ers who fail to 
eu·:-~~il..loa~· ..... .hen. ,:r.eq.t:.es.t.~ ... b.y ... tb.e.:-u;t.i.l.i~t.y. sh-ou:ld. oepenalized. - The' .. '-' • +..,., _ ..... _ .......... I,w, __ ~_ ......... _ ...... _.,_ ........ _ ... _ .... _ .. 

s~~~ .~s : ... ~e:;.~~~::-.~.;~d. .;,~t .,t;h~; P£~~~t.; :p~en.:~l:tie.s~sa.~e .:f:.'?-:aCh~q,~~~J? ~u.;.:: 
o!!e::s .!lo . .a::..te:r:la:ti ves •. W.e agr..ee; ·,.that- t.h.e.,~p-e.na.l.t1.es;...are. -inad.eq,ua,te: ~ :>( 

-,' '.. ,_, ~'I _.,J .... ~ .... 1. __ I"~ _. • .... _ - ..... ... ~ ',_ ....... _ ....., _ .. '- ~ ~ ............ ,.,;.. .,.. "4' "" ,,_ ... ' _.' ... ..."""'......., "'\ .... ~ 1"_... ...~.;;) .. , 

and. :s=:~~~~~~E :::~C?:~Pr:~~.~.e.~rc~'~~,PP~;0l'~t.:~;;~~J:~::,~;a.:.%!d.:~,u~.I?:;'t ,,~~~. 
for:.Cl:-p;p",=:~~3:1 -:~~~ :,an.. ;~<ivi.":.~, ..:~~~;;"~:~; ~:i:.J:i~S: :n~:(::.l:a,,~~f.: ~~~P~~g t"".,: ~~8:~:~: 

--, .... , .... ~ -
... ,' .... ""' .... _. 
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.; . ::::::.:: :-.: {oJ ::' ·Y-o-ltage D~1·sc:Ot1·nt~~: P:o:w'et"":. ·F~.c,-tOT:)~: ::.:. .!, 
:_:~A~jUstment and Standol Rates .~~ ~ ~ N~~~'~~~-' 

1 ~- • _ _. u •••• ". _ _ ~. •• 't F _ ~ __ ~ ...... " • J .... I... ~ .. " :j • ..." _ .... _ ,""'''~ ...... ~._ 

:_.~ .. :::. '.:. :--;::;. p.p~Pt?P~?S,;:~= a?~~ ~~~e ~;C.!fo.f~r.z,~~ that 1) the 

rete:::_nf~e.:po~~r ta{?"t~Ot: ad~:~:.~~f.1~!~ b:~'..~,~~[/;a~~:~~ '3r~2n It.~:.e.''!!Ptt.~~e.:'):.;;,::')::,;;; 
d:!.s"c6un~ .. _~,~ . ..inc.re.a.~eF,-, ,an:~",.3) ... ,s.~an,d.,by .. ,c,h.~,~,ges _ ,b~ .i,~,cr.e~s:~d ... , J~Y ... 7~~... .• , _,._ 

.... _ •• _ .. , •• _. ,. __ ' ....... _ ".'''-_ ... ~ ....... .-J&~_) r ...... ___ .... 't,.·, .• , ........ ~ K .. N~"""'" ~ r~ ... .......... ~'" .,_ ...... ~". 

" .... '~'" _ ~.' T.h~~ !e,~~.re~n.~,e J;p!l,~t .f,3:.7J,Jr.. .. oe·h~!'.ges.:.. ~~~re _,..,., ~ "''''''''.0 
•• _ ....... ' ', .............. ~ "J,. •• •••• .J ..... ....... " ..... ' .... 'i. ...... " .. \.;( ,.." _" ... _t ~ ___ \"'- ( "".,J :" ...... ...., ...... ~~;. 

v::gorou.s~~y .... ?P?~o.s~e,~" ,by' __ CM~ ." .... jle~ .do .. no-~".~e.~,ie.Y:~~~,~t~"t_ th~~, .r;,eecrd in this 
~ ,'" ,._ ." _ • .,.' ~... 'II • I - ... "" "',. ~ ....... "" '" "" ... _ -..... ~~: "" _ .~ .... '... ' ... ,-' '- ow Iwo... .. Iw ... _ "' .. ) ... ' ...... 

~:-oceed.ing is suffieiently .. well developed .. on .th.1.s iS3U~ ,t.o ado·pt ~the 
:'::~''''-'.'''_ ... ': -~'~: ..... :;'.;:..:,:--:..:.':::._."., .... ~~~;...,~·'t.: .. :!:: .. .;..~~"':t.~~~~ ~-r~":. :'i~~ l-.-"';.~ ~~j~: ~o; ~1:,j:;--: 

propo ... ~e~. ~c~~~ge~ ot .... ~he .. r,e.fer~.~.s:~~.p.?wer .. \ ,t'.a.~t?.:.·c /'Fp~,?~p~r~ P.t9'po~~.1~~ .. , .... 
• " ' ___ wi tv .... \~, _ ..., _ ~ ..... ... .. ...... '1 ....,... t 4..... .... ,' .... ' ,I • ... ... ...... _~ ~~.. .., ..... .., --' ..., • 4 _ ..." ..... _ ... ' \"r J ..... ItJ ow .., ..... ~ ..... 

!.nvolving t~e voltage diseount and :sta.nd'by rates will b~ adopte_d~.. .. ... _ 
~ _, ... ~" ... ::.-:::.-,:-\ ~ : ... :" ,:~~::: --.,~~7;~~,~~ Q: :;:;,'~·:.;::;"'"l~,,":O~ ~:::--.. ;~ ,:~_:2':':~': ... '~"': .. ':;) wI .... ,.. 

.<;:.-- BAR'!' and Public Aut.bority .''':,/-',.. ... ,.,.~~" •..... ;.., .1' ...... ,,, •• :" •• , •• " •• -:.,...~-t", ..• -
. • - .. ~ - ,- _ ..... ->.... ..... ,- - .' - - - _ .,.. -" ~. . ... - " •• .oj - - ~ .... _.... _ ,.; •• J "'" ......... _. _. ~ .!.~ .. _ .. ~ _ .... i,. -....I..... ~ 

. POlE proposes that ~he demand eharge be ine~eased t~ be 
' •• , ~ '~': .. ""'.'.::: _:.;:, ~ .: .::. j~~ ;..:: ;. • .:;.. '.:;' .:- - : ~.:; .~~ ;-: ;~~ ~ - =, ~:;: f - ~ 0 ~. ~.:.\ .s r;.~ ;. 0 :~ I.:' ::'.:;':: .:"': .) 0"": s··~ 

consi~s.t-_e.?~";ifti~tb~ f:-2.~,-~ .. y~_ :-:~l,~,.:.n~ ... t",~~~PAt .. t:~ ... i,7e;~c~_n.g~~~-. n,?,t~i,~;g .. ,~.§L~ .~~~_ ... 
- ,- ................... ___ ..,' ..... ..},i\,,_,., ................... : .............. ' ~ .~ ....... ~ ... _ _ ...... "~.J .......... -....,, ..... , ".,04. .... ' .... ...- •• _ ""'_ ....... 1 ,_ 

cic not increase the A-22 demand. ehargeto the level request,ed' by,,,,,,.,' .... . 
• oI_laot __ 

?G&E •... :: :: ... '.;. .. -.. :':, .... :, ..... :;;:: .~~;.:.~c"'::c:.: :;":':'D:'::' .... ::..'.,,' '.)/:~"':.;:'.c :;,~~ 
~.' ~~,.._,ao?~eve.f_' _w~~,Jfi.~.~_~a,d.?.P~ .... t,~~w pr:~?~.s~:~.;~'cy:P,.G,&E ... <~~..a::t ~.~~ .. "'~ ). . 
.. .... '- '. - .... - - -T ..... - "'..... .....~ .... I.' I..,~ ... (:,"; .. -.......... ' _ ~ ......... ~J .... ' tv ..... -.,; .......... -" (-.; ...; W' _ .. _i ~ "..I # to- _.0.,;1 .... "'.: .. _"'" 

e?Ubl_i;e.: :.~:~-:t_h?::.i?! :ra:\e~s;: f.~e:;';,inc.r::~a~~!!,~~!p3:.~:.e;~;: 0:2.,f:!::: ..... in::~{":.~\~;~~ec.s ~?P\~f.:;;.!J~"".? 
the .. _cor:-e,s.po-=l~ing. ~.i.gh~t .:.~d:'".~~~w;~ ... r:,;.~l2:>s,~.es,:;.,,::::~. ;:; ~.,. . .. -: .. ,.~, -r ~., ., •• " •• ,<~.... ",.. 

... '. _" ..... c· ,.,.... ........ ...... .... ,..'.. ... ,. " .. ' .... c_' .... } I. .J _ ~ ... .. _.' '1'. ......... .... _.~-, I.,.. ... ...) ..... , ...... .. i. .... ' ... '". ... ..... 

:: ~:'.'''' :: .. A_gr"_i.e:_l.t_u~.a~. ~_e:-~~ .. ee.J:~:: .: _~, '::. ": (,": ;:'.:;:' ~ c:;.:: ';';::;~ 'C:. ": :"'."::' ::.:-:: 
~ ~ . _ .. , ~ :::~.~_ .'3:.g:-('ie .. u~l t~t~~N'C).?:~ .. s .~s .~.~>~~ .. ed .. p .. r;i~;o~.r_ilX. ~~.~ep ~:r;?~, 'f" \'" 

• .., •••. ' ... ~. ~ ..... ~, ... - ,,-' _ ._' ........ a.I _ .......... '-" ....... ~. '........ ..,'............. ... .... 10,. """~ .. _ ....... ' ... ' ..... J;." ...... 'II h.' _ _ I ... w ...... _It'.- .... 

ra:e scbedule.s~ PA-l and PA-2 .• About.89~· of agricultural customers, .... , 
,."":::;~ .. :."~,~, :i .. - :.~~.~_;:..:. .... :;.:. .. ;';;..,=~;~ jt;,':'::·~,~~",:;,o "':(;\;:::.~,: :~0'; .:,,":! !.~~J:':':~":~::':" ~):': .. 

co::::p:"i~i!ls.55::'. c~ .. ~.~.~~.:.~ .in. ~th.i.:s ._c~a.5fs.J ,~r:.f!.~ _'oi,l~~e .. ?~ ~on .,.S",qh~.d .. u,l_e .. ~~~. «~.', .,' .. 
~ ,. ~ ,......... • .~.~ - -, .... .. ..... ' '-' --... - .... '. ~ .... • . "--, "..... ..,; .~.. ..'... ~.' ~ ~ ...... 1 .~' ...-: ......... .... .............. t 1_ ...... ~ _ .... :,.)... .. ... ~... u _. _ '.-. ... ~ ... ' 

?A-i . T~is schedu.le bas a .flat energy rate, a dema.nd ra.te, and a ,. 
- \._ ..... -.;:,~_,:.. :.. ... ',:, ~ .~:"'I~.:~- .... J~~:' :.~.~ .. -~,_ :~~·wI")·~:~)(. ':'·G·~"'~~~ ~::I~~ ... ':':~b:-~"'~~t' .. ': O::~.-:" 

cus ~o::e.r "charg,e.-_ ~. S,cn.e.d.~l.e~ ,N.o _;., ~~.A-:,:a l.s,\ ,3... . .:r.o:a .s~ch e.d,u l.e~, t',o:t'. ,e~~s.t .... ot::J.~.r,s .. " .,; '" 
•. ,. ~~ .... - .... -~, ,~, -- ~ .... ""''''' - ....... I .. ~'M" ..... __ <,."" ..... '~ ....... ,,>oJ.,. l''' ..... _10-......... ~ .. IIW ___ ..... ~, • ____ ' _ I. ...... 

..... i:~ ,load s . .g::ea.t.e.~, ~tb.an.. .. 3 5. k.W.-::" -S:e h.e:d ul. e~ N,or"v .,A,:,;J: .).~, t~ ya,r.1.a..tj. on._ .o!_,., , __ 
.~--<- .,,--, -." .... ~, .... .: ....,~ .. __ .~ ...... _M~."., ..... _ ...... , .......... .,.t, .... _wi ..J .... .-.I~I~ ... .,., '_";''';~''' -.,;....III;4 .... .c.::..~.I.o.,o 

Scl:e.d.ule,~N~~*~PA~2 _wh,j.eh; _a.lFe~na.:e ... es.,.a. h~g~et "?~;-~~e .. aK r~,:t:e: every other-
•• " _ tI'< .... , '. ~ ... _ I>. ..... "'-'./ • _.. \ _ ['-. -. l .... 1""....... ...1,....,.... ,.., _ .. " ""'" '-" ... 1\,; . .., ~~ '-' """1, 10..- ."' ... ' ." ' 

cay_ a::.d .has. n.o. ~.de.mand ... cb.ar,se .. * ..... ,.., '" r', "'~:' .... , ",..., • '.1 ':: -: .......... .". ... "" t.' _; '" ... '" ~,. •• 
• -- .... ' ............. , .... _ ... ~_ ...... .'l-:._' e .. , .. __ ... ,~.iIW •• :' ...... _ .,i;1 .. 1'J.j,.;, '-\,/\ ,~_ ,..,/"' ...... 1 ~I ....... '.,:' ......... _.4.r .~-.JJ.;., .... _ 

.~ .. ' :" ':' ; _;= )l.e. ~wi.l.I::. a.c,o;pt EG&E..'.s· 'p}:o'po,:,:~.l, ~ J",o~~~ _~~,m3:,o·~" ~h.~ .. r:g~,.,s~ ~3;n:'d '¥ ~;'. 
~ .. , J,.,.. ~ '. .• <I ,,, ............. 1- .. __ ..... • ',..- .... • ..... " .... ' • ~ "" .. '" • ... ...,J ' .... ' .... _ "'"' ..... "",,t,;,;; .. ~ .. .;;'.-.J .... ~ _ .... _ ,." ,.,: .1 ......... _ .... "..J ..... _ 

=ini:ll:..t:., .. b}~l.ls, ~o}~ :Sc~.e.du.l.e~ .. No_~._ l.A:-) ,.a:~,d"!..A..-:.2 •. ,,.; .Ho.~~"ve.r_, .~",e ...... a.g.r...e,..e· -"~ . ": 
••• .. '. ... .. '¥ ..,. f"... "'. • .... _... ...' _ .. L" .;'. .. _ .... ~ • ' ..... ~.+ ..... ... _ u ... '-" -.J .... _....... 'WI ...... I ........... ..; .~ '-.i .... "'l' ~~ ..... _....., 

Nitl: our s:a!t: t,hat ev:e.ntually thePA-2 cemand.eharge should be made 
':.: ... \ '<i~': '2+ :~.'; ~ :.: ~: ... ~ , t.: __ ;'~ ;"'J .: ...:. :; ',:. ~ .~: = .2 ~ ;,;:: '::\":, -. r: c -;~ ~ .: tJ :: _ .. :: ""'! ~t = ~. ~ 0:- :' .~ E~ '. , ~ : E.-: 

co~s,is.t.en~, . w:i.th, ,y.he. J~.A.- 1. de.ma,n.d, c'ha,r,s"e,a ~ 
...... ·d ... • ~ .. ~_'.~ ,,, .. ,; ..... '-' ........... _ :-.-',';, ~"" .. _/:,; ••• __ ~>'_ ;:O~~~jG ~~,C:r~-~~:~~ =ti: e::;,::~::! ':£,,:!.: 

~9·'t.,. _ .. ~ :~:l ,: __ 
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As!o~.otlle~TOtr: sch;edtl'les:; w:e::agrTee ~th PG&Ets 
• ,.~ ('~ .. ,'" '.,'" ,,_ .. ~ 1.0..,'-' " .. '~I '"' I"'- ,. ... fNi 1'"\ _ ... ~ t ,;. iIoI, It. " 

i=~osi t10n of a cet-e-r-i-ti~h~~¢r:::g:C'ne:d1;l~'e'J *~.~ P A-2. 

, 
,-::' : :.,,~ ?G&E":;-P"~;~~~S~~ "io; s~~:; tb~e:::ri~e~ 7f'6~S agricultura.l 

schedules- :01:: ';;a:iot'~1n1~g' ~b:e.c,,;ct[r~edt- dif"re1-o"e:n~C-'e~ blt~l~'h -ti:re°~av~rig'""i,~r~~"1 
ra tes!6; 't~e;: "?i~:1 '; ~iid PJ.-"-2s, ~seb~~ u'l~~~:;: ~:nd(th~:: rcu'r~rce~e "'d:{ife:r~n~i;~rs:: :. :J 

, .... ,. "' . i',' ......... r' ;./ r, oJ ............ f"o ,'........ #Ot' '~.' '~"'," /; .. ,.. ...... L"'."... -:;' ...... ..-~t..... ~,~, .... 'M 

among on-,- mid-:~'-'-an~c!" ~of.!':'·pe'ak rat'e$ '~or- tbe- PA:':2· schedule • 
• c ....... '" '.. "'."" "".,.. ;.., I~,I"':_ .... , ..... .., .... { .. ,,,,~~~. ~r'""",,, ... ~_ ....... It ... ~'" ·~/,"" "'1_'" """'(" ..... ~,..;.i"f,.. "':",. .. JI',,.,...,,.....¥-, :...., .. 
~ - "~v .. _. '",' "Sta'fr' p':'oposes' ·t'o..J est:abrfsh~' 'the~ ·sallle'..a.v"e'rage-p-ene"rgy;.! . ",~ .... 

", ~..4 ... , ....... ,.... ", ,,, Ir. ~ , ~-, ..-~. -, .... ~ .... _ 1...., ," I ...... , ~ L:~ ~ r ,:, tV'. ..... f':"\ ~ ,r .,. r .. ".. ~ ,.,.., :.'.';'" ,., ., .,..~ .', ""'" ;.. "'" 11..', ./~, I""! ,-",",,.., _ 

rate" "-tor- 'the ~A~',~ana?A':"2' 's'chedules'" ,- 'toiis; ellm-!tla::t~!'"rlg'"·tne~J.cu:r~-e--'nt~ -- . ~ 
diSC:o~'ht: b~ii t'". 'rn~b 't:b~ P'A.:.~: ¥~~e":.~·"""~iu~tb'~~~;"'~~:t1r!~~;t1.l:e=-S1;bli:sbO~c~'~ 
'IOU d!"t:ie:~=ecn:t:i~i~ '~hkt ::b~o=r;esp~~~:'~~ :ia:~gi'h~l?~o~t-;!~({if~"evreritiaYi,v .:o ... ~.:: 
~eeogni=!ng seasonal dirferences~~~~~~d~~obsl~ Th~ 
~e;'e~r:.:t1.g=e'-$;o? :ui:ag~: o'n:-:"~/"~1d~~~"~~kd '~£i--~p)-;a:k :Us~o;:to:' c~~lPci,.late the 
:-at'~i l:-i~ ~~·Zat~~.'"-s:'. pr::;p~ir1. ;~~~: t~:e:'¥ve:'r~a:ge':s': :~~i~at'/~-tor-i:t'b"e :i:Ji.f.~=e-; ~,O~ 
elass:~ :~:~~~:~~ ~~'l~: 0~: c: ~;~C~, ~~~=0: SS-A ~~: s~ce,,:~~! ::~ :!~ 

'::l';',~ 
• _J."l"oI .. ' 

We" ag:-ee with staff's' approa:ch.. Howeve'r', as','i,n the 
......... , ..... ,,....04" .. ::'_1· .... '~ ,.,.." ",'··I_-'-""""I"i'_ ('.," ...... N:"",,..,·"".,, .... f"":-r .... -.'t", ,..,..::.. ... r":"j·I~.-.~' 

Ligh~ 'anc.?ower" TOU sVcbeQu"l~es-; tbese -cnang'e":'s-"'mu"it be~ 'fmpJ:emented 

g;a~u~ii~: ~~ :'~r"~:~~ri~~ ~r~~:i~ai~' r~~t~"':ch~~g~s~.~~vl~aid?;t~"a ··~r%i.ori:~i.t£'dn~-;:'::; e 
, .. I'. > ... ,r,.~'" "'\ .... ~ ,.~ , • ~ ....... ..\ ""'.'~ - -.; .. ,; ,., "1" ...... ,. - .... t'i,~ ,"; 1' .. "" ,.., .~ t"\ .':. - "'" 

o! s ta!f 's proposal- ''f 0 rP A-'2. " " "l'he" a'" v'e·r~(lg~e':'· ~~k~~'C::ra::e":"ls: ':s"'e-t,"-' -e':qoa-l~"t"o-; ::-:.: ~,-,~ 
i:,:",,·,n __ <,~~ ";:-",,,,,,~,,,,,:,,-,,,,,,~, c: 

-=be energy rate adopted for PA-1, anAb'~cfi"'f:rei:-"'etit1a;1.":":betw·~en,' 
...... - r-or,-_" ""'~. ~",,:-,"'- __ .'" ... ":".,_,~_,,, ~.1" "~'~;': ~r'!' ::r~""".'::1:.~"""" ,-::J.~.,... 

seaso-rial a've:-age'" 'ma-riiilal~"c'ois't-s~lS 'r~eco-gIifz-e-d" -to" -a' "cer'ta"1n e'xtent. 
The' '~:':;}i--::;e::a"'s:';: !ri" t1:.:'i :~~u~~r ·~n..:1~~lf :~ca)fes 'r~/i\m!1ed.~ -i'c,:' 2:r:Tf.!.::~t~rie~;i .c;": 

''',-01 I"," r ..... ,.~ • ...;"'"'-;, ...... ,... '''''~\. ~ • ..,J ... ~_:.. ... ::1 r ..... ""/A- ~,., .... ' ... - ~ .. :' "1· ; ................. 7'~::: -."'" ~'" ~ ........... _,.. ..... \ these '~est'r-ic't"io~llS;' ·th~e- -o"f'f:"pea1c 'rat~e- 'mus"t'oe' "'in-c~I"·ea~se'd.r :tl1.~gh~try· .. - " We.)-
10>\ .. , ~ 1._ - ""-..... ,... ....... , - • I - ," , t', ... ,-"" ... ,. .... """( /"".>4 """ r: ( If~'''' ".. '':' :":'" 1- ii>f 1"'\ ':' " " ~ (II ...: "........ .....:. ,II;""" ....... I~ C 

also inc':oe"as'e' 't.'be 'spr"e"a'Q 'be'tw'e'en 'on;.; 'a-nd"" ·1ll·1~d';pea1c· r'a't"e's' ·'s'l"igh'tly ... '. -
~ ..... __ ,"- ,_ .. · ...... r., ,.~, I.r..(_ ...... ,..."" .k-.,N"t "., :-.r ~_~,~, .",'I~ '~;~t:"'I,,;:,_,I ...... ':'. ,:~f"'\,.":,,...:.,..,' ""'~-r""'''''(,''' 

The de"s'::r'ab'i1.:!. ~"I' O"t:'lll"o"vi-n"g"fUrtller- ~oward"-com~'Ie't""e'"r'eco~gn~t"!o'n Cfr~ w - ~ ... 

:::.a:,g1~ai~ ~c~s~is;' \shoui~ .~~~ :-exi~1n:e'C' ~:; ?G&E'''~~ zt~t":~g"e~eralS q.."'i=te::ca:S:e;::': ~ 
': '::-.: ::,: ''- '" ':~" PGE ir:Op~$e~' ~" :;;~~~. !OUZ i'aie: c.'(P:l_ 3';f" :;i~~, Sc-u:';to'm~r;~ !~it1ii ,=- 2 

. .'''''''''''' e,....:"\ ;.... - ''''': - "'I;"'" ."'''' ..... r.:-"': , ".,. ..... \~ -.' f~" ~ 
loacs ce-eween '0 anc 35 kW and an inter:rup~t'ib!"e'~o~t!"o'n'~Sched'ule"?'A:~!''''-' 

for- ':~ust:d~;;~=S-::~:ih::~d'e:~a;'c!~ l~e~:s:;:tb:£n,'O~;kW.: =Yo:r-s Se1ie"du:te P'A-3: PG&E ' 
... ;,,,..- ,., ,..... .....c'-_.9.~ , __ :... '7' ~:. ",~.'" ~ • C ":"t.~.' .. "I, .. !"'"r.~IC,' .... ""''::"~ ,.. ..... ~ "';' to f' 70· ... -"f-'~~~ ';. ..... 

alsop~o"P'os"es 'too 'set" the' ·o-ff"~p~ea'k 'ra'te, 'e'q:u'ar ~t-o~~tlle" :-P'A~Z" orr';;p~ea1C"""--
~at-:e:,':1:l~ io~ -d:et-;e';;;£;; :th:;~' 'o~~~:pJa-~' Sri:"t1§ ;·e~s:{d:h~l;ry". :; :s"'ia?;' r(lb";si~':';e;;: 1: ''; 

that since :.he o!!-peak pe:riod d.·e~r{nii ?;t~::?i:-i -i'JcfU:Jes":':h:;;U';s-:"::ib:~~';.o=-
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#are actually mid-peak, sett1ng tile off-pea~oi~;';:;i~JJi?~~o de PA-2 
equi va'i~ni':"ra ~e- ~do;e~C'riot ~~;~lr;tr3ilry '3;:eii:ic~tJ~;;;i ~ ,~~tarr, . 

........ "'V.... ""'" • '0 .. ,,-. • ..: ..... ":-";'" C' O:-~' ... r~ ~ .,., to, ..: ., ... 1-- "" ~ 1f!V ... , ... ,. oi) ~ .. (,. ... ,~, II¥'" ... '""" f\ .".., ':'~-t f'I& ... ./Ito ;. l"*\ <, -- ' .. '-" 
the:-efore';' recomme'n'd:'s ~tlla:t tne" on-p'eak Write ~3n6'ul~d"'be" set~ e"qu·it '"'to'" _ .. :--
t.he ~~iSht;;~'·a:;er~i~ii':i:'~o:::~;akr:;it~·2ariJ iJii::&'~ ltr:~tei.ic~£~'~.iir:,~ 

~. ,~.'" " "',.-'. " . ~ .- -. .. ' .. , ,''''' ""....~ ~ \"". r"~". ,~', loa. .''t .. ';- :..J '':'~ C .. - :,. I:."" ,.; ~ .~.'" ~ ,~~ _.,,.. ';.. ~ ,,;~, ~ ,. .. ~:" "::1 ~ ..-!- " 

det.e:-ttined' -:-esidual"ly::' We' "'bel'1'eve "t'b~t ws-taff', s ""t)rojo~i)a1 ·:w!tr·~pr6\;.:rd'e '" 
~"i'" ': .... ~ -: ....... --:- ... -:; t .. "::, .• ::: .... "'7.:. ,~,:,.::- 2('\'t~jo~~'"':.,~ i, ::'";:.~~~'t. .• ,,\"_~ ~1: .... ·3::'!~-:!."':~=) ~ ........ ~~::::: :.:o~ 

su~~::~:.~t :'::::.:~~~~~ ~t'o..r: .. :~:" .~~~t~~~~r 't~. 1.S;h:~t:: r~ ~.~ "~,o~~,, ~~f.,<:f~.:p~2:.~,; '"' '> 

For-this "reas'o'n;' 'we -favo"r: -ana ~w:r:ll"adoPt~-st;aff'fs, ~p'ropoial:" 'we "ad'opt;.'-
., ... 7 --- .... ;.,J:....:.r ... ; .... ") ... ~,,. ... ',_ .... '-:.\' ...... ..;: ...,. ... ,...,...._._.,~ ,'I' ~ .. ;'_,j""l\ _'),. ... :-:"~~!'\rI"~, ... ,\: _~""", .. ~ 

how-eve:-; 'PG&E Ysp:z:-'o~'ose'd -met:'ei .. ",cnar·ge·s .-:~; .. "'~ ,r\_... ...1...... .. ~ ...... ..., ....... - - .. ,. .... '";!>--

/"-;~.~ ':.','.' ,;; w;'~;;iiri:ai;~;~'iidOP:~'':pBiE'' ~~ ";~;i;3ied(::pi:! ,;·;ghJd;J:ie Z!i.~'~iJ ,~c 
..... ,. ~ -,., ... '-r' - ', ..... '""" •. ,""',...,'- ".,. ' •••••. \., ... 'f': ~'""".""'-"':iI - :'\'~""""'''''I''' ..... ,..,-. ' .. """ '"'tJ"~"''''''''' .;"",,-- ... -.-I. .... expe:--:1:ment:·1 .... _ .... ""I .... ,_..Jd __ , ....... ~ ..... o.) .... "'~ , ...... It.;. -40 ... w._'-'v;.~~.1 tJl~.'~._""'. \-'''' ........... " ...... <vJ...; ...... .., 

.-: ~ ': ..:~.:<::: Sd!!~:du:£e:·~~·ij:.p.A':Fi:i;; ~a: lo:id :m~£ai~ri;'ri~C,s~c-de:J;'f€';;~:'~"" ~y:o= 

designec':i6'r cuiiom;";i:"w,;c};c;ati'w.'va:~y~~ti~ir ~~5;~ ~;.J;ai~~~it:t~tin~)~iviry .:::; 
e, ~'J _ r " -:- r _ ~ .... ~ I' At r" _. ~ ... "'., - • ,."", __ , ..... "... t"" _ • .,;~ ,.. ~ ~ -:;:t \ ~ ~~ ~ "". ~ • 1? ~ ...... ~ • .",. ... ,'!", """'" _ , ..... 

othe:- day. PG&"Z'·~r·opo·se's 'a"'mete'r' -ch'a'rge'~*h'i'C'Q ·we·-w'1'n· ... aocpt":· .... -PG'&''t,(,~ "" 
___ fA"'-":,;\,_ .. ~ ....... '~" r," ..... ..... -- "': .. ':.."""': • ","-i .... ,'" , ...... -.~ .. -~ .. ~', .. ,"'"" ... ,":'o .. ''''"';...~ ....... '''-4601"~ ·'.o:I-,~·"'o"':'~!':"')l·\iI'<tI·;II'W 

~:"op'oses t.o . set. -on-o'!'r pe'ak rat~es"equ'a:r ~t"o' ::ci'c/i'resp·O'o"di.rig P';;"'::Z"r'a f,'es,¥ ..... 
and t.'::.'e· ::aiie;d3:te·--ti;;Y:'i~o')e:erit:~ve-':'.r-;t-~ ~~~~';S~io_":t;;;e \~i;~ 8.r?;e~-e!dt-;i~I ~[;: 

"': '.:' - - C ... j', /"': .. ,. ~ ..... ~ '"I .... - .. ~'~ ~~,"" - .. , .. I"'. ~ ". ...., '.. ~ ,":- .. J .... i."f I:' ~.." ,~"...~ t:, '"'; ~ AI (, (", """' ';c1 ,. ";"1 ... ~ .. ~ c -. 
bet~een -se'asona:I p'erJ.o·cs·; "'- _., w W '¥, '" ..J... ... .... ~ .,,, • - ~ "'... •. ~ "".. --'. ~ .. - <:" "A.J" . 

... _' ..... , ... -. '-''\'"I~''''''''' - ....... ~ ..." ..... ,'.."'i·'~ :~I-"~"'''' ""~.'·""'''''I.'toJ .... " ~" .. '4,-"-"I-'iI<'f"'''''''' ~- ....... ,-~~'-i ... -,~ e .~, :"" .' -: :::'~·,:'~~S~·.~~~ .~~~~~~~,~.~~' ~,S::~~i~~_·~~~.~ ~,r~\~t~,7~~~;~~~~:~,:~eaK. rate "ji't ~ a·· .. 
,--- - '''-S e"t. pe :"c'en ta"g'e""'a'tloYe tb"e''''n''O n1"-e'S't'rret'e'd-or-p'e'ak~a'te-a1ld-m'a'j:'n -, ~, ... ""~,,,.-,"-""-

<:.b.e o!'!'-£e~k '~;at~i ;';a:'~ t-he- ;n;f;~ria--r' ;;s t :'~i?rJf~-rit'riis;: : '.:' c~:' :,:.:-, :<:: :2: 
>,~ .... - ,-, • .,; , ,.., .... , ,L .. , " •• _ ,....... ~'''''',''' _, :..,.. _ ,.~ ,"".0: .... "., r;;,. ( .~ "'.'~~ ,.,.. ..... "" I""\I~: IOIoj J;.' ':", '"" "' ....... r', ....... ,... ':: 

.. -- ~"v"!lue-f,o tne'·'e·x:;st·!o·g· ... PK-X r'a't"e s'tr'u'6~t"u)z:-'e';-ou'i"':!:ot'ent~Wt'0"-

estaSi'i'sh PA-i.·; ~?i~3, '::a:'nd~~Pi':R ;iifl's ':Jit:£~~qJ.ivi:ieti\t:::-i.;i;·ig~''Jer:~~:i:i~;l:. 
:-,- ~ ....... -.-,. -"-". .... :"",, ., , ...... ~_"":4 .. /'">-,.."!'"_-; ""',~-:::I _.-,..,. ..-: ...... ~,.i/"Of.l'\~;J f"ff\~~r· .. ~,~,.-_'I ""'1-. ...... ,~,,.. ... ',..-fO'\ ... "".,.'~ ... ; 

:"'a t.es; . ancr t~ie- -low' r'evenue' 'incz:-e'a:'s'e 'gran ted' -to'day; -b~otn '"PG5E t s' 'ana W ...... w 

st.air'~: ·:'i-~·;r·oi~lie;~ .. ~~Jl~ :'~:reat'~ ~;ti'b;i:id;1iir':s.;in:g:;::,!ioe;;t~?~:z :';\' V:~. '::';' 
.. I ... , .; ... 't -;: ... -, "", ',"l. 'p ,-. a .... '" :.:. ... .- rot : •• ", '. -... 1-.. ~Jo r~' ,,-:' ...... "i Ii,.... '(j, ~ -:: .-' .... ~ ,.;,' ... ,.... ~ ; .. ~,~ f _ ~"' ..... r .. _ ~." _ ~_~.,.. ...... 

eompone:'ts o'! the '?A~lCrates: 'We "tnez:-"efore' inc'reas'e eacn -"c'omp"6\rient W 

• .1 

by t.he 0 .91% ::f;;~'d;d':'t~: .:.~;.odJ8i(a~,-·.;ave;a¥i~:?:i-R·.:.~ac£g':i~:;a:i.", £d t1i€o~~J~OS 
If'~j'"vl':'.,"''j~~ 

ave:-age ?A-2 :-ate. If PG&E determioes that changes to the resurt:ln~s .. 
?A-R ra~e structure are needed <:'0 enhance its experimeotal 
e!'!'ective:less, it may pz:-opose revisions t.hrou'gh an a·dvice lett'e,r 
!'ili:lg. 



A.82-12-48 ALJ/rr/bg/vdl 
"'''\'''_\''' 'tit ::.,'~_':-:f, _",_",~':l •• ~. ~'", ..... v.w.... ..,- _ -"'" 

" • r" ._E, ".:_, Streetl1 Sh t11l!L". ,-," .". ", > .. ~. "_" _, ,-v u " ". ~" .,." 
=- I - !'~ ": _ ~ ~ .... "_, _ ..... ,...... ..' "" .,_... • ~ , .. .Jo ....... - ,.... "" "'" ... ~ ~ oW .::' ~ '. _..., ~. _~.... ", • .,., ,I.,,> ,.} """ "-' .... ""'" "t.. _ """ -" jIo".t ... '.,J ~ _,,·""' ..... 1 . ~:': ,:~:e ~~~~~,t::,~,~t:~l,l:g /~~~:;~~:~~1~~.1:S :l):;o:~:.~~i~\~£.r;e:'~f~::v :,,'~(1 

<lui t~ ~d:~:~~e~~, ~t~,~a~~~~~~ /:~.m.:,-. o~~~,t;_Z;~t~)7~: :~~i~E ;;~~:~~::~~~~~t;,,:c,~; :;.,,!:,::: If 

updated cost study (Exhibit 20-E) that, our his,tor.1cal treatment 'rof ~~ ,',.:, !: . .: .. ~~~ ;':·.r'.":::-:::- '~"."-::.: :.:.~~.: ~.~~ ~.::..:~ .. -: .I'l .... ~::,~r~-c.:..; :.-~'\.":. '.;'r:;;"';'~~'"'lt, .... ,;:; b'":.!,.:,:..id .... ~';: ~."., .. ~ 

s,~~~:~,~~~:g::i::g ,~~.~.:~~~~~ad_ ,~e::~~.l;t~dG;-::n ~)'{,:.~~.¥~,~ r~t~:::::.:.f~~~:;"!u~~~;:::~~.:~:, 
co~~. }~ ~:.Ci:~ :(~~ r~~,r;::l :.~~d ,;a:~~!:.a~;~) ~ ~~~~~~ ~ t~\~i~ ~~~ ~e~,~~~~!~ ~7~z:g ~Z;~ ::~: ~ ~:.;:: 
should· be reduced subst.antially. ,The ,California City/County Stre.et _ 

• -: :~ ::1 ::';: '-r 4'/ • _ :-.~ :, :i : :: '": .::: '.,::. ~; :':", ~ ,-; :' -: c' :; ;:~ ... _ :. ... ~ ~' ~-: .i t:.,;. ,,' :s':' ';~': , ~ ~ r";" ~ .IJ ;)~. . ,.; :.. ~: .: ,,"::j:~ 

Light· Association (CAL-StA) supp6~t:',~~' l,G,&~~~s';<"~e"'~~s,.e:d~,,,~=:c,hi.b-~t,:",20-~ r. b,u.t.",,, 
.. \. .... ':. . ,....-. , ~ .. _'" .. - 11.... :;; ....... """" 'wi' ~.... ... "". \...It ... );........., " ,.:.J'" .... ~ ...... , 

'believes that the. studY' conta1n5,v:acious t'atemaking .errO.r5~ We, agree 
~:r ~; .. ~ ·~"_)",'Z':~::J:'; :- ..... ~::.. 2' .. \".;,;':...),': .... : <.~ ":':Ut..!-:" .: ~C:~ .. ~ 0,';;' .. ; .. 04;:', ~_;.,; . • ;:-t\ " .', 

tbat the study c1ght contain errors, but we will accept it ~:,~~.:,~~~.~x:', 

:ore reas~.~':~~:~:~~?P;r;;~~:~~ ~~~~~:n J~~:: 1.:ni.::i~~;..~G~~::PZ;~~~~~~21n Exhib,1t 

20. ,.:.~W~~:~:"::~~,, ::.:,~e~~. ft~~e lF~~E -:P-~:~?:o~~~~~, \,~~:r,~l~\~:."!l:Sl?:,~~~~~" c;~~t~~!~;~,~ :~,:,:; 
sug~::¥o~:. 2~:' C.a.:r:~~L~, ;t~:~~:;~,iIf~ ,,:~~:~u~~J ~~:n~t~~, ,::.:;~~\e~,~c~~~ . ": ~:,;, ~ '21::: ~ 
?:'oc,ee,di.::'SS .~, 'I'h,e. _t::!.,::s,t, ... s.ugge,s,t:lo.n, ",1,s ._~,ha,t, ~~G&E. ac.d, _ t,~e ~s.t.att ~,r:t:,o,t=m_ 

• '~ ........ ,'.. .,J - ,'~ ~ .... _ &,-' ... -' .,1 ... '-,. ... '..J _~ '.-..... .... ~ a.; r'';'" '-.. .... -v........ ,. .. ,..j _"" "'" ..... ..,) .. ~.) ... _ '_ v... • ... _ ...... '" \..~ 'Io.J" < .. ~ 

a: uPda,t,ed;" c.~s,i st,u,~i, f.o.r ~s,t.~e,e.t,l.igh:t,i.ng: .. r.o,t:."c:o.ns:!'d.era.tio.n>.c 1n.".th,e, .. " ..... " 
_ .< _.. •• ~:. • • .,;.' .. __ -' ',:.,'.. __. ,:' •• _ ...J ... _ .. : ...... ' ~ ::: 'OJ .... ,_,,, ...... _ ...... ~ ... .J ... ,,... ~ .......J ...) ~ ~ .... '.... .. ,J ow "". ~ ........ '"' _ ..... . 

next ge:eral rate case. We also adopt the suggestion that PG&E . 
• ..;.) oJ ~ . !" :\ .... : _ .1.) t ; -..,) ::. .; 'J ;,,; :~ .~" f~, ""; ::- :: C 

at.:~~.P~, :'~~~ ~~~~~~7~ ~~!:~~~~::~,~e~,:,:~a ~:~ .:~~:.~;gx::~~~:::~;~r::~~~:ght11'1g. ._ 
". A su o-1ss-u-e'-r-e J:.a,t-ed-t~·~t.~·~t--l~gh-'"'~rl;'S~e~"'C'e-r:'a:t-e,~ -~ 

- .... "1-' .. . ... - ... • --..... . ... ,-. ~ -'0' .. ,.- "':' ,...... .... .. r' ,"'" ... ' • ... ., .• ,,.. 'P ... ., ~ ",,', .. ' I J.. t":' , ., \ . - , ) ! , • i ~ 

is the'cont'rae't .~'~:~:~ ;~;~,~~'i~~~~l: ;.:ii -~~~: ~~:!.~~i."~.~;~ "Si~~€;t;~f ;:~~i~~;~~,~ ~.~~; 
Franci,s.c,o,_CSa,n ~FraIf,ci.sc,oJ ... ,_Sa~, E:..::.aI'J;:Cis.co,;,s,.~,a~ .. e . ..s, ar:e .. ,s,\J:bject,to an' 
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" .... , I \. '. .' •• .... ., .' .. I:' ..... ~ .. ' ..... '-' .. _.." ,"".,. , ..... _ ~ ~ _ ... _.'" '.. ,,'. ~ _ .... ..... (' _ (".... ,..... ,f ~. ".oil \,00 _ ... 'WI, v ... w ~. 
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~atei'.~' Rat1le'~' we"w1l1 "d"!"s'euss·'gas 'm'a"rg!n"aj: C:Ost"s"'-ana ·p"re~,en"t"'··re·vi"seQ·~' 
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~ -=.:: - : 'Mirginai06p:i~~:fidgr; ':26st':::i M:a-~iiJ;r:f~q~~?Sf:f::r~~n:' eo:;t:'::J~'~~ 
Margical Transmission Cost. :::..: -::'~.i;~:i~ ,~,::: , ::;~i:.':-:::'::'~'''.::·~ 

N e~;: PG&S ..::sr:o-w:s: :th-a:t ::the: -c-a'J;e:u:tamti of: ~gas shortage 
,.,. ...... ~;.-,-. ·r~\.~~ 

costs is much simpler than that of electI'lCa7-'sh-o'r't:ageco'sts because 
'., r-, :- _".. "~', ... t,.. ,... ""'" ... ~",....... ~i , •• : """ • c.-

or 'the existenee of an almost ·pe'r·!e·ct'"sub~t!t'u't'e.;'.::a·lter'nate fuel 
" ~. - . ", , ...... ,- :1 ~ .. ~ ~ r .... '" .', -.i. ~~ .... :"Jo""'" '........ D _.+ " ... ~ ""\ , .... ,."" ~,.., 'l. r:: ~7- . 

oil. Therefore; ~~!'lo'rtage -cost'~equ'a'Is' te:e' d.'!t't'e\r-e'n'ce"''b'e't-..reen marginal 
....... "-'" "'I"~~ .~-' -.' ..... ' .... ... ,.,- ..... i~'~ -,,,,,,,::,,~~,,,"r.':~ ...,....,."::"- ... '!'l;... ..;,. ~....- .... "'" '. """';~~"."""'" •• .., 

ope~a'ting cos"t' "and ''the "alt'er'nate'~p'r'lce'-of ~fueI'''o-'n.''' 'Th'u's"'ma.·rg~n·a:I'''''---
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-, ........... ~ '~ "" ~ ,. , .... - " .. , -"'- " •• -;0 ............ '"' .... ',' .... - ,. ..... .... - ...... '" ~'"'l :- .. , ~1 • ."'~ ~ ' .. ,~ - """ , , 1""1- ·f-,....! ~ ~ '" ,""'/" ~ [,_ ... ,...,.."':' .. ... 
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is equal ~o ~he g!"'ea tel" of tne' -ma~'g':rn'ar-op'er"a"'t'!ig' 'c'os:t's Ol" ~t'he' "mti"rke'-

clearing :p~ice and that the ma~ket clea'ring :price is equal to the 
price of alternate fuel oil. 
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We disagree beca1l:le:>~~ ar;e~snot)~:ow Cill) a p~riod of P-5 
~ ,,.., ':-;-;-.:;:;,~~~~ , ' , , 

curtailment, nor is one f..or"-eea·s.t-:t·n ... :th;e::..:.t:e~-p:e:r10d. The spot market 
",,'. : ... ~. +,., r-~.'"' r'" \ 

p :-ice is the p:"ice of al terna te f-ue:J::-"ta·ce:c.::. by' 'a'll cus tomers with fuel 
switching ~ca~abir1~i;!;'~eSpeet1ve; ci£:=th~;':C:Urtailment situation. We 
therefore :'belf..eve ~ha~t:~~:·~p:o.t:·1narket.PTi~~ :or::.:'f1ie10:o:i':Fes:noU:l.'d.::i~.":~~c 
US~:'I~"as:' t1l'e %:la~ii~i! C:OSt:.'2,,2 "":~"\~:.;~:, .:;:~:;':!'~;)~ ~~:~qU: ~ ':'r.,.~~:::~~:-\~l: ~t:~'=.z;.::~:..\'" 

." .. ,. ",.. • ..., .......... ,-- ....... : ...... A.~,,...,.r·'",.,~_ ... ~tr-'- " ........ ,,'I'} ... ). ... ' .... "'i r",..:' ... · ..... :: ... " .• ~G"~c~ .':ool'.:~'it· .... ,.." .. ~~,-E. {Tas··~R·at-e :~es±'gn ... ~'··· ... -'*-' ..... ., ---ft . .;..·t. ." .• '- ." .. ,,_~, ..J'.J .. '._ ..... /,~, ,-.~-~ .• ~,~. 

~:~ -;.':';:,: :.': ·~:-:be~-1'£r'it-:~que:st1:o1i:t1la t"!~e: "miiit ':'i'n~wer ~:s::'yna~1s~) ~ne:: ;:;:::.:~ 
"':;' ,. .. '., ... pu:-pose ot gas :-a te design guidelines. We feel that the p.r-esence' '0£- ~~ 

guide11:les serves the major purpose of focusing the parties on 
particular issues. We realize that guideline~ that wer-e intended' to 
:-e:ain in place for two yea:"s have been ehanged. in intervening rat.e 
ca.ses. We hope that these guidelines will not need to. be changed' 
excessively betor<e the next general rate case. The guidelines should 
give the parties who appear in our cases a pretty firm idea now their 
:::-ates a:-e likely to change in future offset eases depending on 
various ci:-cu::lstances • With these purposes in. mind, we w11lc'o,ntinue 
to establish guidelines even though they may ~hange with 

eir-eur:stances. To m!nimize these changes we will take TURN's. 

suggestion and t:"y to set guidelines that can encompa~s as wide a 
range of circumstanees as possible. 

1. Preliminary Residential 
Gas Rate Issues 
(a) Pro rationing Bills. 

We adopt the staff position on pro-rationing 
bills du:-ing seasonal lifeline (baseline) ehanges. This issue was 
d.iscussed extensively in our electric rate design chapter and the 
discussion will not be r-epeated here. 
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'<.~, •• Implementation, 
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, '" H, """ ..,...; _ '.. • t .... ~ .. .. ~.Ai. .,..-, ~ ",....., "'M' ~ ~ 

pa:ot!.es contested either set. We will therefor-e ad.o.~t. ~t.h-e <;b.a3.-el.1ne 
. - ~ ......... -.... ..' - ....... --..,. .... r:: 

quan~l:-~ie~~ ~.~P..o~~ ~.y .... ~e :>;.~(.;in: ,:~~.;.t; &2"'::;Sb:.o.:.w~·~r,t'.t;.h~ follow-ing 

,-....... ' .... ,.., ...... C'!" .. _( 04 .... - ..... - ,= " , - .... -, ~ , 
'"' .. :.- ..... ::'..,; "-1, 
t .. , .~ .: ~. J-.., •• "," 

.......... 

... I·~' .... -

'1. ••.. ' ... , • 
4w __ ~ ..... 

\r.., .... ,~ ....... ~~, 

.... "'II' 
'-- .... 

..... r, '"'+ ..... ..-" , ••• ;,...., 
... ~ ... ' """,,; 4 ~ _. 

....... - -...... ". 
.. v..,!...;: . .,. ..... oJ ~ 1-' 

... .... ',..., :- -,. .. ~ "~ -............. 
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(2) Implementation Date 

• -::A,-s; j"n.d.:~c:ated in the electric r-ate design 
i 

chapter, there i3:..~\la1...:'C:01l:S,e.:ns:u:s:; t...ha.."t ~~h:e:::b:a:selille quantities 
shoulc ce 1m""lemented on ;M;.;C;:1-6:;'~!'f9S:!-l;:'.::'; 

~ ;0."" • • - , •• ~ ;'.."., .. __ ~..... ~_ *' ~ ~ ~_ C" 
--- .. _ .... _""~~" ';.) ___ .:.;,.' ........ Jo ..... , ....... .;.,...."w _ OIl 

(c) Residential Tier Structure 
7 :::":~: .• ~ Botb~t1re-,:~s.¥~r.f~nJ":i~i>;Q;~.2eh~~1ng from 

a three-tier to' a two-tie:-- rate structure. Agaill, TURN s.uppo,rted tbe 
:":",~.:',,:::.:..:~ .::.:..~~ .... ..;:::.:~ ;~::~,~!~~S ..:'~~~occ-:S ,t..:-~~j_;""'=;;~' _\o.~~...;:~ ~ •• -:--~" r .... z.=·;;.I"'.:, 
", _:. ~,;~p;-opo~~~!,~p.~ n..O::.9E-.e-:2.p,pos:e:~..:~i;S:;~ We ~w~",~d'oPt 't*~~ ~wO-:~E:S;::at'e-~ ~::;: 
':~:-:.:-::: struCtur~~ foM~~rima~:~a:s.oll tha:t;~·a.~g1na£~gas cost 1:s:; below 

\ .:.i::-: ; ~,:_.:=.::: ~-:~~:' "e=-:e':::': 
,":: . 

',' .... ' ... I 

system" ~yerage rate. 
., w. ....... ~ -~.,~~ . 

In PG&E'$;~~ GAC offset proeeedillg~ it 
is d:'rected to show the sales by tiers that result from the 

implementation o"£: baseline ~nti ties. ":',~'rhe . chang,~s in, tb.e~ '~ales' att- ... : 
t.he ".;i~;' levels ~ll result ~ a second~tier- rate:decreas~~h'iCh wi1.f-J.: 

~~ ~ - . ~ ~. 

oe :!.::~lemented ";:i our c!ecis!o.n in that ~proceeding:zs. 
~. t~ (0) Matee~eter Diso'ount (G.S~·and G.T~:)~ 

" ~ ... 
: ~ : -: 'l'he ~ster meterSdiscount;' pro~lem w.a.s: iii .... ;: ... 

~ .... "", 'oJ:" ~~'~~""'·:~·I··'" -.... ~ 0;- ". ';;;{'''$1;gh. .,."'_ : .-c_scussec. .. ex.: ... e.."lS_v.e.l.y . .1.:l. .. ..t.b.e .•• cha.p.t.er:.....o.n..~e ec.t r .e...r.a..te.:..: .... e __ ~-., ~ •. -".' .• 

sace ~~o oi ng £SThp.pii.c.ab.I:.e"':'t~o..=ma:s:.t.e.t:.:::.m,e.t.eJ:? ;ga;s1:c~u:s,t:~m~e:t..s_~d we 
~:!.ll aC9pt the 

discou:=~t using 

sa;me resul t. ~ -The discount will be· a .flat rate 
- .. fo.o. .. .. ....'- w_ 

Pv&E eomputa £'1'00. o-f the";' amount otSthe discdunt. 
~ ~ .( e) Cent~~l Wa ter H~;ting (G .~~. ) :: 

,. 

" 

:.. ..... elir:jl.~a tioo of' :the G. F ;: -:,: . 
schec!U:~.e . 

-. ~ .. .,-
We .w.ill ado·pt,:. :the ~'. 
~AW. _ 

The i€aff favors~its retention. 

<>!".f~'('';;' s'U.tf.'!::e'!'e-n-'t analysis 
tosuostantiate- a need to elicinate the sched.ule. 

::::: _ ... '. AA,-.o:··· ........ ,.,. .0,,_' ~r __ .... ~,- .... ;I ........... .., .... ,":,..-- ... ~ __ ••• "'""' ..... *"1:,. :..'_ ...... tIA- .... ' • 

. ~ - '2;"""Rare De'S't5n"-'Guidel:tnes-"~ - .. -.----~ .- ......... _-_. ~, ... . 
. .e~~~: s:s=!~: ~~;:~,::~~ 

, A" ~'.;~ •. _ ~'rhis, .. de~~.s.ion wi;.l~ ~o.I!ta~.~_~ ... cy'l' bp ... t; no:t a,ll .... __ _ • of' 
"._ • ..-- ----- .':: ... ----,., .. --_ ... ' ..... ~ ..... _ ........ --~ ......... _- .. -",,"-, ..... _'.;;1 ... __ 

applicable· rate d.esign guioelines. These' will .. be repea teo along with 
. . ~ 

all other guic.eline~ in PG&E' s CAe off'set decis'ionalso .issued.·· 
".. • I 

-- 4:0:3:. --
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#~OdaY.' ',:, The:'. siiic!e 11';"; spe cfn calf)!y =c! iici dec!, "ia "~e "G A C1pe "fiat" ; to',: th' e i; 
1ndex!.ng':;and itrt:cti:ire(1of":th:e£G~56 :':rate and!to.,:modify;t;g tBe13G_58·S~S'V.5 

lOA _ ...... ~ ... tl- ... _."; .... '._' ..... " ......... _"" \ • .. "'~r.~ "'·t~ .~~· ...... 4~ 
-< - ~ -. Also- as '·a "prel±minaryJ...matter, the rates ultimately produced 

r' ... ..... ... - 11"- ,. , •• :.. "..... .... ' .. , •• _"" ,..." ... _ "... !, - rI' ,. ...... _ ..... , '" _ _ : .. ~ ., .. ~,.. ''I' ~;.." ,I"~...... t" .. ~ .. ~ .... _, ~ "'_ 

by oUr- goi:delines w±Il~prodQce ··tota! effect±ve --:rat'es .... rathe'r··tha:n"" ~~".~-

pre!iCiriary~r;ates~t; wh~Ch-)weOwou:td:add:;the:~RCS;: CFA:;-cSFA; and r:dEDj;:~ 4": 

-.. , .............. - -
.... ... ~ f. ...... _ ........ _....., (" ... .: -..... ,_ • ...1 ..... ,.. : ... J ~..... .. _\ ' ,rio .. .-., ... " ........... , ..... ) • • _,., ',. .... .... ... '...... '.,.. ,('~ r " ....... I , 

.. '-'~' ... "" - - '-PG&E~s"-gas-sY'st-em ·l.nel't%de~~rour··resal:e'·- - -_ .. ... 

, ... ,~ , ........ ( .... _"'" ••• .,. "' ....... , ~,-\ ... "-~ ....................... - ~""'" ' .. '!' '"" .. ~ ••• ,... -.......... t',,,.... --'1· ,-4', ..... '1"" ......... ,"" ... :'''''.,.. .. .. ~ .. -' .... ~ -. < .", ,: .~ '~." .. ",,-,'~' -'C:!:tY'~of 'P'al',o"'A~to ..:..:; .. - .... '- ... ',-"' ... ., ,'!' •• ~ ... ~~-" ~ 

~.-,<,," J •• ~:_ ••• ,~. r~,:.~ ... ~ .. ,": ~~.:.j2~.~, C1ty"!o~ Coalinga:,:o~ ~.oI~': \"I~\'::: ~ .... t~~ ~"".~:~~~ ~~~:. 
3. c. P. National . 
4. South West Ga:s Corpo-ration • 

.... -._ ... , - .. ~ ... -
Of.' t!:ese four customers we directly r-egulate the rates of the latter 
t ..... o customers. We i:ld1rectly regulate=the rates of the City or Palo 
-. .- .-' .:' '". ('. ,.. ....,.., ",.. "-; -= ... ,.,. C' 

A.l:.o:::oecause it is;..:..a--te.rr.±tor-j" entirely::.so..rrounoee. by, PC&E ',s 
,.. ... " ...... ,..;..""\ .',. ..... ,..;.-~···v .. 

territory ace. charges_its customers the.same r-ates:as~PG&E:~~-~'~'< - I 

.0.-' \ .... ~.: ~ c . (.::. . \, _~'"J.. :=..~: _ '.,.,' c:,/ 'W:.! o:J . 
The Pa~o..\Al.to....r.a:;e ... ba.s..,been.:;.t.h.e~b~.ct....o-£.,,,·.--,,; ... _,,,,,,· 

>...- ..... ,. '::'.;:~. ~)",,4.' __ t.:.:. "":::'(.) .. , '_'::,~'-,''':~t\i:'\ 1"'::' 

unceas:':lg contr-oversy. Presently ~ the Palo Al to rate- • is.:.:, es~a.bli.s~ed: 
... 1..,.,,-,'..; ' ..... ~~._"-Of., ""'_'." ~ .... 

at 85~ of' ?G&E' s system average rate-. Tbis metbod~!b:a~S'P('ov:t:.deol';) 

.... :. . 

sa -:.isf'actory results. for Palo Al to buts oea%:,sno<=,resem-blance ;co: ,the' .;;. 
•• " 'L 

::et.hoe \:osee to develop the otber resale rates. !he..::6th~r:::ra;Ce$:;,are.,~ 
. ,..... - ~ • ':; .,:' .-:, ';:;, .' ,-- .I. r"" ,:- ,." ~ ;.. - : .... A.~ ".. ... ~~ ........ 

!)asee on the SUIt of~ average cost of ga5 ~ . francllise f'ee and- .. .., . ~ .. ~,"" 
. .,,, ..... ,£,- .. , ... ,..~ •. :. 

uncollect.ible a.djustments, the other offset. aQjustments"(CFA~~SF,A; 
... t w- ,",' .. ~ .. \,.I ..,., -< • + \. ~ ... ,:);~ _;.... • ...100 ..... ,,,,,t ..J ............ .:..' • ..,. 

RCS, anc! .. GEDA),_and.,.a,\base .. ,cost_cont~i,~ution_ To make, Palo·, Alto's 
..... Or • ~,. • • .,.' _.0-" ~ _____ " 'v........ ~ .... / ..... "t .. _ v ..... (,., .. to. y.,.. .. ' ... ' .. + .... 

rat.e:::aking treatItent consistent with other resale rates statewide ' 
~. ~-~..... ....:: ~r': - ~ ,:. ~~ .. : .:,:~r-:j:.'::.- .. ,.' : :.:.c') .... ~:: .:~,r:J::;~-: ;t::~' :.;.;:-:c .. ~: !;'J'""! ~'3;:;;.~.~:.·\\tL ~!.~.:~\:~ 

and at t.he same. time _ not harm. ~alo Al to's. Il'lar:-gin we _ will, ado'pt_ the, " .. 
...:.- '" ........ "~ :"' .. :- h":~;""':" .";'~)l.u ....... '.;.I~~ \ ..... ~_ ,,~~~~'_'W ._ ... _-..J:": .. )~;~'.~\o ........... .;.;., :7,.;..... t, \. _ ...... "-" 

concep": o~.~~~ .. ~rates~t~ing_ut~~;ty",~.:. ... _,,~~ ',.", ._.~" ... ".I'I~ _ •• ..; .. _,,~ __ ~' " .... ', ....... ''-'- ... , .......... _~ .. __ ... \,_ ...... ,.,~ ...... ~ ..... "-'I._~ _,t ... ~_"!!.,.I ..... ""' _ ..... ,""" ...... ..,\ ............ ~_ ......... _ ..... 

". _,. __ ~~, ,'" '. ~ 4 0:;.:: -.~nt~~pr.et~ t;~n;~ o~~, ~~e '-\,~a}::es~t ti~g ;..u~11ity,_ 
.-I'~ ... ~ ........ ' .... """- ..... \.,01 ,=I~ ..... "' ... ,h. '-,"'" :.lllooi." ..... __ ,1tJ..J",, __ ~., ... ~#.,,"," v ................ ...,_..-1 ..... ,.1...; '-"_ .. ,.,. .... 

concept is that Palo Alto and Coalinga shoulo pay the same rate a's CP< 
Natic:lal a:ld South West Gas Corporation 1neluding~all·the add-ons, 
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an(i: tJ;a, t ~~:::e .. ~ "'" r : tJ;e ""esa,l, e or,~ 1!!S, ,sl>:~'!.l,~.: ~'><;~~~ ~ ~;.:~ ~:: ~g~E~;!: SY$~~'Eo '"' 
averag:_x::-at~~ :~~~~~:~;~loi?l~~~ ~~~,,:u;~i~a~~=r~~eJ?~~~;~~~; !9Ea~~;x~\::;~.i: 
footing as tar as the utili ties' access to, gas at an equal cost. ,," ", ... 

• .... iIoJ.o-.- 1 _ 

-\,~ ~ ,-._ ~ ",' r. "._ •• '" .,,~i tb. ~ur res.ale ... and .... prelim1c.ary ~res1dent1al 
-" ................ '''', '¥ .. ~, ... ...; ....... ,... ... -~ .... _ ....... ' ... -.>' ...... ,. ............ ~._ ~. __ ........... __ ':.~ ~ .... '.- .. ",1 ..... __ .. . 

rate cesign~discuss1oc._co.mpleted,. we _can ",noW'""address the, remaining __ "" 
... _' ....... , ~.,>- ... "-' .......... ~. ~ ' .... .- •• i-'_...... _ .... ,~v'"" ............. ".J ....... "1. ___ ....... _·I, ... __ ........ __ ~ •• _.-.1 " ... -

rat~~::;~~~h. ~~~2b~~~~ ?~:~a;~;n~~<~c~~~6~o~~e~~~:~ ... e~c~~1~g~i:,:-:~:l:~.::.:').: ~ 
repeat that our fundamental rate. desig~=p'~~n~;i?·l~l:i~· .... ~~a; .... a·t; ~~~~::.v~;)~ 
payers should pay' as close to the u·tili ty .',s'rmat"g1nal., cos.t as po'sslble .... ~ ......... ,.. .' _ ,-' ... w_ '''', ' .... _', 

while ::1;~~=-~tlg::~~e~~~~~;q..: t~e; ~~~i ;~,ei~g~ ;;', ~ ~he other ma jor 
consideration is that radical rate changes should be avoided.-, ... Ibe .. .., .. ~ 

, - .., 01 __ ............ 1t.,I-' 

i'ollowi::g table outlines various ,.critical .... :elements of gas rate design -.}"'-'" --...j ... . , ........... - .... ~ .. 
and shows how they are now:;:'relatea tor\:the three major Calito:rnia gas 

.=.£::"1':';:::-,>: ~~ ~J.~ . ., 
utilities. 

....... '--',' ~ ,-~ 
\ .... .' ............ 

. . . .. 

\:-: C: 44:9'58.: e·" 
44'~1Bl 

5. :'average"!Electric'::7 " . ::!:.: 2~~ • .:' ':C/~I:~~ -::; ~:",:,~ r"::= CQ';'~"··~·~:)·: :'o~ ;':";':~2.~ bC'~~:5= 

Generat1oo.Ra~e .. , ...... '"'~ ... 5.3.9 .. ,,_~, "", ... ~"'''' ."' .. ~~.5.1,.6.7~ _.,., "", .. ~,_ 5,9.~':'~' 
"",.- ./_.&. .,.' ..... _l- ........ ", _ .. """"""",:' ... .." ................. _~i..J ... .,./" .... 1 ... U ••• i.tJ ..... < _~~~ .... ~'o+' ~., .. I_ ...... 

6. Averag~,:,~, .. ~.,-:,~-.,.,:·"c - .. , .. '-~.,.. .. .::.~ ...... , ~ .. ;~ '" •. r""~~"':""l'- .:~',":;~r-,,,,,~'~"I""" 
Res!deotial-Rate" ... ' ... ·" 51 ':'4 ~-' ...... - ~ . ,," , .... " 60-:4 ~~ ... -'" .. -- -~ ~ . - 6'6:'8:"" 
:~ . :: ~ ,'" :.: ,',C.::':.::: :; ~ !h~': t...1~~:'m~st~ iipot-tant~ eiements('a;;~~ th~C . ~;:? 

sys:e;:;ci~~f~g~ ;a: t~" and ':~'ih~ cii~gin~i':~o~,i'::"(ii~~~gai~,::\~~f6~: or::ih~iC<: ~~ 
.,' .... -:- , ... ,- ..... -,'- ~ ... ' .... ,"\>" '''''~-'_r''''_ ...... ' ........ ~~ """,:~:: ,"N,':''': ""':i~ ~I,I'W'II··- ':',"""~'''''' 1"':)":'" ""',- 1.... ... ,:. 

oil L" . For' all- three'" utili,ties, ,wthe."iyst.em,'" average '··~a:te,~~"·1S..; -,,~ ... -. .., .. ~ 
,., " .... "" ~' ' .... I' I ........ I' ..... ~', .;'f;'.j." ( .. ,.. Pl' ",:,\ , ... t .. ' ~ _ .. .... Il',"'" t"f .... 

I
'" 

=.iOhe:- than the marginal cost·. Air" a" resi:l:t;···we·" must~ d'eter-Inine. how:"" ~ 
thi~~ci~ti~it;: i; ::t;;::beJ;ha~~d'"; gp' i~d~~~p= ~~orig? the Ctls.tomers. 

': ...... "', .' •• -'.''''' '-,-."'~ i": •. "",.-":,: " ..... _- ........ ,.;.- ....... ,...,..1' ........ , ... ,..,,.... ~"'11'h. 0"""" o· ..... c .... ,...,..~ ... ..;-..> ,.~.·c~~,~.:-.. ~, 
-oJ "., .... ,~.,,i' .... , - ........... -..:_, .... ,.,.~ .. ,;.. ...... ,~ ... ..,._;...; ... ,,., -"",,,,;,, ........ ,~'\. _.;:;< ........ ~~ ..... '" '-'_ ~~o.;i, 'W" __ 
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" ~ ., ,::, c :. "- " : , .::. "00 'oUi" i>rt'"",Ty"ci>iiee":;' "i'S" to a voi dune conomi c 
fuel sw!~~eM-rig';.;;1'~h1'":1:t:neeQ~ '1io:b~ t'i.trt-ber:·~p-la:i!'ned:::.O <triie dO riOm*' ::rue..l"=C: 

sw£~eh.{:lg:·~in- :th'eory"': :wou.l-d:.'~ce:u:r":',:::r¢~·ex'am:~l:e,",:C{f .'e1ist¢~ switch- ::t:'cP:;~ 

fue 1 oil: when: -fts: ::p1:-£r;; 1-:i'; 'a'b-ove:::ma-rg11l'a~~ i'as": :op.e:ra~"Il7"t ~c6Stfs. ~ 2- ~rhi,s::: D 

cea"::l::f ~that-:' we';sho"u-"l<J- :e:neOttra~ie: cU7$-tomer:'s, ~tO: s"t:aT~"ot;:t~fe:::ga~"::s#t,~m:~~~,,: 
assessing potential swi tche:"s a- ::ra.:vorab,i:e: :-rat:e~ ;Ci:o\.in"'!:"io': ;35' • .:o2'¢-"/t·iie;m\:;~;: 

... ~ " 
However, we have previously decided. that gas should, no.U:e sold at 

such a loW:-::-"at-:-e a~:eha-& i2rn 1i-remltiin vottid.9 -rd'fe-ct:l ·the;:long-terI:l 
val ue ~'O'{ ia s: '1Js:e: .. ,,: " =th:er:e-ro re=, the: ::'Yo'\.res t~~ :ra,=te:' ~a:ll~)" s:tiou J:'C1:J be c!:::::=: :-:;, ,j 

3S:.-52'¢ :'~ 1~2%': '~::"3'9~:~ft:he=rm;.,::: V-e=- a-l'so~:feeF-iha=tc:many?:eiiit6"me:r'S a~;;':: :>~:-: 

willing to pay a premium above thealte~nate fuel prie~ withou~ .~~~~c= 

switching fuels. First of all, customers that have e~JNo. 2 

al~ern.a:te"t':uel' ·'Oi~:.¢~pa:c:n:j,:t:y:·:ea~n:-:tpay:;~t~·~.=~~ a~lt.ern:alt~ fuel p·riee 

wi <:nou:t: ~wi't:en:!n~ :: - A-:rsO:: ~we·· *'1 fe;v:e :tna t·:~ma~o:y) iJ>o t7eo"t1'al ·:tu~l; 2 ;:,.::.~::= ::'~::; 
, . ' 

s-..ri<:chers: ~sbourd~"be: ~W"'''::lll~n~g =to:.::pa·Y~ ;:'a:;:p:r:em1~u'ni:' io- :tb~':r"'a'o:g~ 6r; -s::.;r'Ot; ,:.:i: 
.. , I .... ,. ,~. aoove £b-ef~ ':il~erna:~~e:~';el: -:pr:r-ee:: ~tO'":otri-n-:' r.ga:s"";.~:!:::2,':'~::' S. L,';:::;~: (!C:.I'::: ::V _c· v::..:. 

As state~ previously po the alt:e:r;rfat~1:'liel::,.;:>':lC": 
'0 , . ,.,. ... " ... -', • ::', \ .... .. .... .. ~ ... -,... ~ " ".iT -,~ - !"''' ~ ?:"i e e t 0 __ . G&E '..s. e _e.c,tri.c:.. ::depa:rUe.ot...::i~4,&¢:;':t.:lj;e.r.m':.. (~.s'.p;o~t rna' rke.t., __ " __ .,,", .~.,~". __ , 

'-:;"\.;:,.~\-:,,).' .. ".:'; ')~"',.=""!,:- .:...:0. .~~~):..,.~ :::r'I~,:'~O~ 2·2:"':~ .. ~ . 
p::-ice) • Other::i.n,c~,~"::i.al~ ~eu:S:t?m~~r"S:-J):r..o~~l.y:)\t;:a~)~~o,:.~ 6· ,f21e1 prices 

i:l: t.;h~ ::a!l,ge} -r:;f-; 4.~, t:o;:5§¢ /t:b:!!r:.~ ,..: :~.hi~l~e~ ;.N 0) .. ..: .2:. ~t;1J,~~ ... "oi~l: Y.:r..,1.c es 

~ro.ba:O:l:Y,. ~a~ge; ~e:twe,;e:~~ .:5¢:.;,to, '.~lq.¢/~tAe:r,E!l. h~i~~:.e:~.J::~~ ~o; .. ..:&.::~O;I. :7::,':; .::.,:'o!:l 
" ~ ,- '," - "' "", .', " ",W·i ":.h~ ... t.h,i.,s., di.seussioo. ,<>t,"al·te.rna-te~ .tuel. p.r,i.c.es, ... 

_ .• J ..... ~' ~. ~,...... -" •• ,' ... .,., ...... • • ",' ..." • ...... t .. ... _ _ ..... _ .wo ~. ~ ". .. ....... ~~. ,. .."..... .. ~ • _ .. 

·..:e can: 'p.~o.c:eed, U>. ~"ou:z: :la:in· p:ry~e:m:..1-:o $a:s" ::t:3 t;e: ,:d:e:s,i:gn.~ ... ;~A.s.. r..s:u:gge;s..:~; :;.~ 
, .~ . .. , 

ear 1i er , ~'h:e: :ul,t:i!llat~:::i:s:s:ue r,1,%l:' o;u:r ,p~s:e;o.t: sP~l:~:!.:n:&:~? -.:i::::on:me.o~t:i:s~ --h:O~) ~' 

:0 ... ~co:ve:"' :~he. :d'i:ft:e:r:e-n:~: " be:.t,w.~;n.: ::~rgi~n'al~ ,::or;,s t~ ~b:a:s:e.d) ;'r"fl:Y~? u e; ;~:n.c.: ct;h.:.e.:: 
revenue requi::-ement.. The %test o'bvious way of r'e_c:O:.v,:e;ri:n:g!,.:.t:,ll~ ~;,:,,::o:<r.-

, " -
eefieiency when average costs exceed margioal cost i.s ~:~ demand or 

" --
capacity; :cha:ges; -;:: Iiew:e~~~~ ;::t.l:ll.s ;~.e:e:r::dj cC:O;? ~'n:s · .• ..,1;ns:uf.:t..1':C:i~n t. 
eVi.ee:!lc,e.;"to CCetermj;n:e,. t:h~. :,a:p:p:U~ca~i.o:n ~oJ .. :ea;p-ac;i:t~~e:h:a~e-s3.~,::;:;o:';he::;:e,.th:e:::-:: 

pos;s.i bi-l,i,ty:~ _w:hi.~'lT we :w:i·1:l; ::ac1:<>~t ,;: 'i;s~ ~ ~.1·n~,::,~a:s~':¢:o:mm~:i:t.Y.:' ~::~t;e~:::, ~ ~ IJ C . 

Whil . .e:.::nO:.~:e,n~0o/:a.gi:~g; t:u~l ~s:~i:te:hi,o:g:. ::';:';:'" :::"::,,;:::'.:'.:: ..... ;:: ':'c!:.J·~ ;~.:.::;8·::-::,C "'!o': 
;1 • 

~, 

, ow 
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0_:::' c: : .) 0 C 0' 0 ';.: :; 0" ... ;Pr~V:~$,:.~~~~ of' al terna te fUel' 
pr_i~~e-~ :p~u~~.".qa.P o~~t;h~:.p:7:~~~~~ha..t: c.a:o c.bf! :..c~~r:ge.51'::t~~ 1.~~k ;"2':':'':, 

use;:",s .:-; :: :'!_h,e~ g~i~~;i.!l.e:s 'f!J r, ,t~.s:ex .ind.:-:'~t ,r~ ~U:S,;.t~OFl.er \~.~;<i u~~e ~ \:C~5;O.: \oi ~,: 
a:lc., G,-58) ,.are" ,discussea.,.in-.P'G&E..' ..s .. .aceompany,1ng,. GAC, .. ,dec.iS.1o.n_" T,he:, ~ 1'1 ,.., 

.,' ..... " .. .. _..... ,_ .... _ ,:~. _.. .... ~.... ......... ,,.. OJ .• ,:' .... .,' ", •• _ !.!~ ..... ~...... ~ ~ _ 'O..... ...,.., ... oW'''' ...... __ .... 1. • .. I .... ~ _ • oW """, _ .. 

r~i,.?_i.n$..~:?-n~.~ t:.r:1:a~ cl:"a,~.:S; a~l:";,.e ::.~.e;: (G:-::5J:, C:S?.:-.~~ ¥1:S5>~n~j ;~n.d~ t.:h~~ ,:G~s.:: ~I:: 
(?G,~? ~~~t#,e:~~r:~~P31r.:t:m_e~ t:aJ.J: ~~.t..~!> -r: :: "::. ~ ~: ,;",.:~ :.. r;,; ~:: s·:. ~ ~ ~::":.:;;:: :.::: ~~;:,~ 

~",:, : . .: '~ :; I G ... 5.7 .... ' :"'; : . .:. ~ .:' ~ ':' ;.: :-:3. : C;--: .: :j~:: ~:, ~ ~ ~i 0 '-:.: ::,;;,.~ 0':; ~t ~"': ~. S·' V 5.~ t"'''",r" _ ~ ~~, v 9 ·~r: ~~ 

::: ": '~; ~ _ :: ": ; _!.r:~ :-~ e:- ~p~~~: .:we.::~v~ :':..t .. l:".;,~~~ ... d;: &57:; a:n_~~G~~-?~ ~q;u~ l'y::':: ::. '.~ ~ :.: :;: 
'oecausethey' .re,p.resen.t~ the., ..same- .end-us.e... In..,~t=h.e. ,.a.c.comp.a.ny1.ng, GAC I:"" - ~ .. 

,... '... .... ......., __ ~ ____ ...... .~....... ... ' '_ ... '. 401" _ "'" .... 0.,1 .. _ ...... ,0... ... _ e P- ,. " .... _ _ • _ ....... ;1 ~'... ... ...... k,) , 

cec:'si.O-I::.'7 ~~;-.:,~}.::.:d.,:,~ ;t;.~:G:-5J"/~~o..?-f..?: c~.nti~~\,~\t.~. ~~~~'T ~t#.S:2 
:::ancer • .. (1 ...... ,....-1' .• :",.... ''''-,''' """:,,,"', '''·1'''1'~:''''''-.:~·'''' ,~. t;'~.-...... ':~.~""',.(r'" ""PI ::.,,....~;,,..,-. .-:" '''!''~ 1 ....... < ... ,~~. r!' -:.. .• 

.,. . ...,. ............. _'ff'r ... '*"_ • ..., _ ... ~ .... ,. ........... ' .............. _.j.,'. '''' .... .J ... " ~,"" ... I ..... ..., ... '.", ... -"'t. ~ " .. ~''"'''. ""' ...... j t:> •• ,--- .... ". 

:. ,:;,:G-55.:.: :)'::::: ::-:~::.: ;;"':::J::C:~::~ .:..::::, ';C .;::;;--:'::-:: .;;':f:';,;'!i~2:::';):;~~:: 

,:.:; .:. "'::, ~ .~,;..:": ?,G:&:E-: -i.S:: .a: c:,om.b:l:;ne51: :sa~~.~n<!.::. :e~e:e~.rj.:C:.,,:~:t:il~~t-y .;. ';c. :J;hej :{u~:: ': .:. [; 
swi tchi:lg i.s.s,u:e .'is:: ~n-o:~ :t.:-ac;e<i:;~y: ;:t-h~ ~g,as.:: "¢:e-'pa:r,,tm~n:t~, in, ~'p:::1:c:1:n:~;:;g:a..sJ':t:o:.= .... . . "" 

the e;1~~±~ C~l)ar~:l~:n:t ":-:...: T.h.u.Si!~e~a~bl~:~i:n:g ~t.h~~G~..5-s.,J:ra.~~e.l~wi;J.~'-:::);i,.j ,; .... :;: 
involve su bs·tantial judgmen.t-.as. ~wel:L., .as., ~c.a.r.ef.ul".ccn.s1.de.ra:t,io.n.· ,.o.t.th.e ..... (' 

• ... .". 'n" _":., •• ~ ... _ -oj... ~ ... _____ ~ \".. _ ~ ..,.. __ '." _~ ........ ___ _ .... _ ... ....... • .... y/ .... e' 

:: I' ~ ": 1;:-::-: ,'~:G:&:E: mar~-i:na -': .c.o~,;~-:(~tJ:l~a~.:-:--... ~ :~~'~":: i S·c;: ~~. :.'::-": "':~ 
2 •. PG&Ets contract fuel oil price (53.9¢/therm) 

: ': :: .... :' :''.'3:. ':' S':l:Stem~ :a"vera:g~ ~st~"'o:r:;,:gi.s-~( ~.;2~~:¢-i;:tn:erm:);,,:: . '\. '::<.' .:~~ 

:.: ':': --w'1l1l:e:: ':'fl~ '~r-e:allZ'e: ~'tha:t: tanY' :-fr:f6e\ '::a~v); t~" ma:r-g:~--ri'ar eos~t :-::. 
does :lot ·~.ri:bU't~~ to:7'e:corl-Omi-.e": Ii!'flr::!rny f'::W~(ars'r:/'-ar-~ fi¢-id.: w1~l'f':a?":'; 
revenu"fi· ~u~r'eme'ri't<ief1:C:i t-:":':: :..rn-'::t~h~ ab::sence :';:/r a substantial 

ca ia:~fti ':charge we~ ';~15i'~ve:' ::t'ba:t~ ~a :cr:-55' ':r:a.:te t1l:a:t': :[.3: cse:t~ a7~ :-P,G&:E" s:.::.~, :. ,: ';,' 
..... .'~... ::-"JIoI, - • .,... .... '" -"'-t'. y.- " ......... - ...,.... ........ '~,..~., .... • .. - '1"""" . .,:-.'" .... t: . ... ~ ..... I .... r· co:: ... ra.c'", ,·fU-e ... · :..0:1-...' 1)rf-ee- *.,S· -eq,u ... ·ca'b· ... .e ·:;.o;tll.e ,.:u·.Io· ... "1,ma"t:e,;·,·e 'e·ctr ... ;c •. ~I~ - .. ,.:.' 

cus'tome:'s;: ;,; :'l>a:rt:i c~u:ra:r'li ~'Wh:en: ~tll:e ~r-esu'l~t-1:n~g}.Ce l~e:c:t'r::to ;;r:a:'te·'S:.~ar':e;' :;-o:e:']¢w ~ = 

.~ :-:. ',Ea-ri:i:e.r::'i:n:t."b::fs. :p::"'oci:e"e~:n~g :w:e: =a co»tle:d.; ca~. G-s:8:~s:c:~ UIe:~.c c: 1:.'",' 

that: :-..:as· -c:esi·gne:d= :::t'O- pr'e:v~:n?t? ::tr,u:e .--r.u:e;r.: :$w.Zt:eber'~ w1::tb'!"':No ~ !:6'cf,u e~li !".Qii:l:V 2~ 

'bu:-ning: 'e:a';>a'brt:i:t'y~:::r-r:om:' ::l:e:av:i:o:g ''::pO&-C:' s. :g'a~$;::~is.t:em~') ... · th:e::~50: ':r:a:t:ei ;;r.s·oc: 

for potential fuel swi tchel:"s with ,l{o':.':: :'2';:f-u-e-'l :O::i.~i: b1J¥tifn:g:ec:a:~a,~:f:'r.iti·.:::·"" 

- 40~7' ,'-
- ..I .. :"'" -
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/'xhe re 1.s~, .:the-re:C ore-.,: . .:no: r.ea~on:..to, :ma:!:n:ta::!:m .'tlie G.-;52:: ~ ed ul e • We 
will authorize its cancellation as r.'e.q;~:te:Ch.r.o~ ~G&E: .. :;CA-Il) c:u-z·t:o~~·":' 
cu!"~t~~oll.:G~5~car.e:: e-.l.i~~bJ:e: -!':oo:ei tJie.r-"; G-S8 o,I'"~ G:~5'O~. 

G-2 .~=~~ri:\~:~~~ 8~e.e~)~:~~~!!o :~~~ -: :: .:::. ': : ::~: -r:o.e) n:ex.t ~s.ch e:d:U'l~ ... t.o ~~ d:i:s..c:usse:d is: a:p;p:I1 ca 0,1 e to 

ind. ustrj.al ;and. ~c:omme'~ ia:l::. '":c~:mers:w:t:::th: ;:no- Sa,·rte:o-a:te ~~e-.J: ~ ':' ,': :':'i ,~ :.::~.:.: :: :::' 

capao:'li ty. The theoretical cap~:on;:·:th.eJ:G:-2 ~'S.che:d:U'le:.ri:s .:p:r.o.~&:oly-~the:.:: v'; 

p:-ice of p:-opane plus a small premium. Thus" there is· currently some 
1ee ..... ay in establishing G-2 rates before fuel switching for th1s_cla~s 
beco::::es likely. However, we recognize potential limits on the 

ability of these customers to· receive future increases. 
G-1 Residential 

Unde~ present legislation the first tier residential 
~ate is established at 85~ of the system average rate.· Thus,. our 

focus will be on the second tier and the residential average rate. A

:-e:view of' Table VIII-2 discloses that one of the relationships that-
is not consistent aItong the three utilities is the relation of 
"R e si d.en.':.ial .. A ve rage.. Ra.te.."-ancL..t.h.e_~y..s.t.eJll.. A.v.er.a.ge....R.a.te.._!'._~O.:.ly,;._O.ri~.~ ... ___ ... 

?G&E's sys-:.e::. is the reSidential average rate 'beloW' the syste:n 
ave:-age rate. The residential average rate is about halfway 'be'tween 

-:.he :::::a:-g!nal cost and the system average r-ate. We believe that this 
:-ate should :move somewhat closer to the system average rate and 

~e:-ha?s even app:-oach the system average rate if necessary to p·:-event 

!\:el switch::':lg. With the first tier rate set legislatively, the 
second tie:- cust be set residually. 

Wi th the general discussion above. we can now, set 
!"o:-th the sp,eci!"ie guidelines. 

Step'. Adopt a sales profile, marginal cost 
(alte:-na te !"uel oil price), marginal opera ting-- eost (swing fuel),. 
:-evenue requi:-ement and system average rate~ 

Step 2. Calculate re:;ale rates and. associated 
revenue require:nen.t_ ~_._._._ 
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,) : .. : . ':"'.~:.; ~ ,) .:S~tep; 3-':' ~:Ca1eul.a.te:.: ~e;, ~nd:exed.! ra:::te~ "a'ti~ -:re!V.ellue: 
requ:.:re.ment: C:G'~50 ,. ::G~S:S ,,: -::aO:d<G:-,5.g:-.:.r :::, ,: ~ 0':: :" C":':: s ~:: s:: .:; :;.; ~::':: ": Or:.:' ;.:,; ::: ,. I" ;.. ~ • 

---". 

.5t:e-p': 4~.? ~et) 0-:55; .an(1'::G'-5+. cr;a~t:e'.s:: a..'t= ;:PG:&:E·(s~eontraee ": ;.,J ~ 

~uel oil pri:e (S3.948 cents/therm). ~-O 

,. - :, :: .ste~~ 5:':: ::I:ner,e:a:3e:' t.h'e ,:avera.g'e" :Ci~j =ancf;: ~~, ra te:l by 

equal percen,t:ages 'Utlt'±'J:;.:G-2' cequa"Ls: th:e:::G'-~5:0t~a:te::p~,U'$c5;% :and' .whi'ch::.!.f:<':,': 

... ~, .... ,~ 

-,.. 
p. +"'-

... r -' "', ,'t ,...~ 0"1, • ,.,.. 

"., ........ \ .... --' 
"I<' ' ..... : .......... ""' .... 
".,.. ..-- ~ .. ..., . '" 

:::.' .f' 

·'1: .. · .. _ ,., .. " ,~ .~. ~' ,. :1' ..... , .. :":" 
.... rI _~ ~., 

-. {.'j .... ,",.. -......... -' .. 

.. "',' 
l "lot".) 

"-"", ... ,''''- ,:-.• \~·I~.· • ..J·' ~ ~-;~',-,,:,,-f .. ~ .- _:"' 

i 'fI' .... :. ;- :~ ," ~ • ...... --_ .. _ . 

, .. ~"" ... 
..:.- e' 
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P:-efe:+ed.':Stocl<:;;;:,;:; ''::·::'<':13·::75'::~:::~':~s' ":~::::'::9~57~':':::::o'~;:o-';;;', ·:':".32 

C ... 1 _,.....,....: .. r "1'2"25" -~,... , ... ,...." ... """ "5"'7·5·'-. .... ~·t?"l<\~~.r .. ' t f"r"'''~6''''~ ~-O::lCon .:.~u ty. . -w·_'.·_ y .... '0 ",,-, • .,., •. , -~' .• ,~.~ -~ ..• ~ •• _ •.•• ..: ....... .l .. :)_·w.:.· '.'0-5·-·· 
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7. Projected. c~~~~2<?~:Jn:~~ ~~~t2~,~~~~I!:.e:s 
1985-are fair and reasonable. 

i ~ ,.,/ ~"': ~ ~ c ~ .... ~ 2 :: ~ ,. -;: " .l~ 
8 .. To earn an average rate of return of 12.l;'~--,-s·8·4, ,?G&E's 

:','.,r '" :._:-,~, ~::,~'" r:::.:'I.~" "'~/,"l: "';:': ::.~t~':'.""{~~I;'I'~O ':,~ c.=':,tJ::'::.s,~ ':)~::~r'?:'i.c !oJ'::',:: ' .1' 
base rates for california jurisdictional service should. be increase·d 

;.;:::, "":~;':.-"'~:-- ,,~, .:,:".\.~~~"'" ~~..:.:~;:~ ~;:~:';:..: :::"":c';:: .:ac. ~C' .":O~":5t.:=r:'::$=.-3;~t 
e!'!'ective ·January 1, 1984 to provide an 1ncrease1n base-rate 

-T':~:: _ .. ::,',,::~."~':-'.,,':.:"- ~,:.:-.r;"",::::'"7\.~_:""" .... : ?'.":vJ':: .. ,;:-:...:~~::~~,.:~~z or:c,.: ~.::::,:~c ~ot:~-=:" .. ::~~?~r-::-:,~ 
revenues o!' $219,934 ,000 for the Electric Department,and- $78,1.8-7,0,00 

.:~3=9~~~p~~ ~~~~~~~'9:Z~ 
to::- the Gas Department, and should' be ,further increased effective 
.:anl;a~y .. ' .. ~:~~985 -~g ~p~&~ide"~for:>~~~ at~t;1if~~:)i11g~a~~~~tg_~~ver.· ~, . 

, ... ~. ~ . '< ~ ';''' ' ... ~.. .. .. ,; ~~:,.; .. , ':! '.~' ~::I:: :: If': = ~'-'., -": .: ~t p ~:' ~ '.):..: ~ S. \r:;1 '"'=- .~,;:: :;~.~, - ~':;' ;:~ c. ..... .s t: 0,.:: -= ~ ..: :- ~.: ~ ;J ~ 

additional increases in cost of service for 1985., " ,.., 
_~~:=~: ~: ~~:~=;=~~ ~~~ 8~~~~~~~ 0;~~-3ZZ: =~~~~~~ .~ 

9. The rate of return on rate ba:se together with" the other 
.~v'~; =-:~ ·:"';.J~~,)~~.~'~~'"S'~ 

coc.ponent:s of the,. increased base-rate revenue req,ui~ment a~e found-
1'·.~,~: ~~(\';(~""".' ~~T..:..:~,,,,~ v': :~",':.<;:,,::~,~ :-:~);:~.:~ .... ".)",,: :!:.;o~:: ... 0 Jr8'\,;"~',_ ,::~:".' .. 4~ 

to be justified and are authoriz'ed with the under:standing that under 
~'"",:,:,I:::~-'':~;;;''':j~ I,:,,:,:~''.r'',,'''.':i~ ::.(::.;~ . ...:'-:. "7~:;.".:',:)~\.~_,,~ :0::: ;'._';:'~ 1.3~":'/",!:9,: :);":::...~s.~.;.~ "'!,c/: ~!::~:Z"; 

the Rate Case Plan, the next earliest test year to,. be used for' 
establishing ?G&E"s revenue requirement will b-e i98'6-~ '1;:~)'.: :2.':;::: ~):'::' ::-:.:: 

-'::: .... ,': .... : ~:: - ~:~~:,~~.~,~I~ :I~;: -:;".,'-~ :: .. ,.,~\:':. ~; .-~:- \':''=':..:~~ .. r':.v ~~:':=0~ '~'. .2 
10. For laoor escalation it,.i's reasonable to use the, factors, ' 

.- ,.":~'. ": .... ~ ,j~, •• ".,r :.l 0 ':; ~ --: :-; =' r; ~ ~ ,.. ~ ."', ~; ~ .:..-; (:'." ~: ,.; 2; '~4 : 
resl;lting from the August 30, 1983" settlement between PG&E and the 

:c~:-::.~~ ,:. ,,)~r. :".;;'~ ~!:':.~\! ,=~;.~.:= ~,<-:= ~o,..~ ~~~.,::,:.~ ~:o *2:g'~ ~~~:}·~S~·,,; .c 
labor union. -. '., _ 
- -,: ~:: ,1'-'11: ~~ih~ ~g~n~;~l·~,~.£-e-=-~i;;-~i,;.~~t;:~,s~i·~,g'~opga:£g:.p~~g'~1.~~-~-~~~2--~-, ,. 

:': ~~:i::;":':~'-,,'-l- :~~:, "":l;,:./'~ '~!,,,,:.c, ~:,.:.:;.~~~ .. :::::::,j~ '.~"r5:~:.:::: :,::~~, ':"''"':~:J~d'':'''::~ 
resolve technical differences, on non1acor escalation rates.. Much 

~_\ '-. :: .. ~ .... _~ '-I ,... • ':-:- ..... ;. e >-:",-~.,. , • 

-..:or-k .. :-e:cains to be d~~~:in this area. ~ ;!~~~ut.11i ties and :staff should -,,_.. ~-- --
schedule workshops so":that eX'isting staff-utility c1isputes can be 

-';:·12. It is reasonable to use theJW?I:IND for' c'alcu·l.at~on7·0'~·~o':: 
, " 

histor-iea1 escalation~ si~ce this is consistent wi th pastZp-r'a.e't~1'c~":S 
.:. :; .1.3. A cor::pany-specific appro~ch c~l:S:deve'10p1ng a non1aboro::::::v: 

... ' ':~ , 't):"',flo ~,II'",... ',41' _~".'~ 

escalation' factor is" use.fu1 but., only'''' if- ,stlCh': approa.ch i~";'s'imple? 

relies on publicly-available sources and can, be veri!\ied,"! bY'1 s~taf.f;'and.:., 
O t:h~!'":::"13. ..... tl.·e·. ~" ,..., ",'" ,', ' ,... .... . 

- --p ~:.~ ~~.~- :C9~ ='"!9a-~~O~ 

:,:.14". A composite~~oz:labore':scala';io~r faet,o·%'" mus~s~fl~~.t,::a~~)"':s 

reasonable weighting ~ac;or for non-u~111ty labor. ~=!~p2~o==c: 
, . 

,'-:::' 15. The WPI-IND is a broad index,~lwhich includes costs~\:nrelated 
"".......... " .... ' ... - ' ... _ "'It 

to u~i1ity operations. . 

16 The MPPI better reflects utility operations· in part since 
!.t excludes certain costs unrelated to utl11ty- operations. , e 

-. 4i1. -
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11. .: ~ :F or: ;JlonJ:a:bo 0 tesc:a;l atJ.-on ~'1.."t' :ts -:r.e a::3:o11~a:O;l'.e: r:t;o;:!:U'$.e ~ ':c om ~6s1te 

fac'to~ :!oasea, ~on ;:staU ':sl :Jo!PP'.l' ~ewe!:ghted:' ':W:':':tn c-:tu:~ ea~ C30%;',: . :r.n:s.'te:ad·",.()·t~, ~ 

1:.8 ~ ': ,:-.1u :detet:iu::1,''ng ,~l'G&f.,':.s:~J::e:veJ::::of': cexp.ense:s :1::0 s't.9~8:lt, ·:.c-om~o1ind.ed. 

~ates ~o!'.:esca;J:a;t:toll:.;s:!.:n:ce'::.t9S-t ::'o'f :2S;:S5%t.:to~ :·J;a'Oor:~ric1Jvt.1:.m'~~ C~:r. 

nonl.a;,oor.':are ,r.easoDao.l:e,. '>;C.omp'Ound-eQ~:e~¢a:J!a~o·n:rateS: @ n;:r.;1~:t::or;~·\>: 

lao.or.,:,and -~ 17 • 7,%. ':f.or.,:.no.nlabo.~7.i""n:~;,1:9'8S ::;a:re:.xal~O' .ire:a.'s:ona:b,~~ ~.) ;.:.:: .: :;:::01': x') 

~'. ': 1:,9·.: -:: !h:e ad'O.p:.t"~ ~sa:l~:,:: ~eve:n:u'eS:, ,~expe.nse:s p q>lan.;tl2il¢::ra te: b:a:se: 'S' ': 

est.imates: a:~ :rea:3ona.t>l:e'-.f.o.r~<test· ~~y-e:a:c~}1:~84,) .. :::,! ::'C:Xf) -::v '::c· s,~, "'; :,;'::';0:-:;:; ;:: i?':i: 

20. PG&E's reQ.uest to change current policy-to allo'W)::exp:e:ns.e:s ~,c 

treatmen:::.::of::p'~econst'.o.:c:tioll ;::c:o'st~,:::s,h:oU;ld::~;b:e=.d.>eil1:~d ~:l:'Ce sa.'d'optf"on of 

this proposaJ:- woul-d: :~s~t:\:i"'D:; ,~~shi"'t:'t'j:ng~,the:2e,ntb:e 7:~k~o:f:~.:ctband~ne~o:..: 

21 • U::d:er- :uzed:::;a nd· ;:::u:se!.u-1: ':P X"±n c:!:p;te~,:; "T.a te:p.a,Y:e'.r;z ~.::b-ea r=> :0 cJ:~, ~:tAe.- "':. 

COS":5. :of -:those. :p:CO:jec.t:s: :w:!U..-ch ::be:come: · ... opoe.x:a:t'.d::o,n,3:.J:..o :-S:ha:r.:ehoJ::d.'er:':5: ~b~::'~' 
"""e -1-"1', -""·ts-o'-I- a .... 'an·d""'~ J:,p''''o,oI'e''t·· ~'~ ",";'" ".-. ""'(').'"-,-. ~-~,-,,,, ".,,, .. ~,{~ "':"'.0,",..· ... -v_ • \6 ...-: _'-'\J~ .... V _,,,,,,.J..,~,~ . ., ....... "w. '-::- .~." ~ .,I...... ......,J ...... _ ';wi ..,. _ .,.~l ....... "'" .. ;;J .......... ,' ... wi _ '" __ ..... .. 

::-:22 ~: ." !:t :",:i3, ,\:-.eas;O::l·a col.e: ':ltO. -:ad:o:p::t: t,he, ,.;s"t:~f::f~ce:c:omme.nd.~· :a:c C'o)mt-j:ng,.? ~ 

-:rea t:::le n-t ->f or "! e a:s"l:t:)'tli"t7-swd"t'e"S"-~$""'m 0·d-rt.i~'=b,~~it1ttsr:d e:e:t$1'O rl:~T: ,:' . ::;';: ' .. ; 

:: " .~ .::23 • t.:! t ,:;::;s ~:::ea:3:o.na:o.le.')to: a:l-.low; P;G.&:E, Zto: ;;:r:e:c:o:.ver.:: ~'t'he: :c1:br.~ct"C:o:.sts 
, '. 

of ~ea;s±b-±J:±ty >st1:a1es t:o~.:.26 ",,:ab>andoned:;;p~,jeet,s:; a;.s.;:excep"t:±<>:n~~.to:,,: '.:c 
used and useful pr-inc1ples, because of the:e,x,~~a:o:rd;j,-nar.:y.. a:n<1::::':'::",;:,'::': :::;;:', 

u:l'pred.!.ctable ~ehanges...,in':'c::i:~eum~t'ane:es,.,.w:b:j:c:b:.::oe:eUirt':ied!<:du\~...ng the:s 

per-iod ~th~ :~pr"o,jeet,~"~~e::,e. ~.b:egun ana' :::l:a't:eC:3.:l>and;()nle.d:~ '~P:G&E:.:w:ill.::.not. ~ C'''; ~ 

r-ecove~ :~any- ~.A...~.: ~!his :'C.~eatment ,.::l)~vi:d:e:~ a 'l.fai~ -:a"D:d: r,ea:sona b-.le .: ~ ... ::;,'::::: 

shar-ing of abandoned project costs oetween-at,h.e: r:a.te:pay:el:;:and)::>:..:,~,,:c,::.:-:::.; 

shareholdez:o~. :': .::!:he c1.i:r:ect ,:;co:s,ts.: ;.w,i,l,l ".;~e. ~amoAtiz:~d::-:o;~e:~,,,:fo.u:r :year.s:,::and 

ther-e will :::oe, .:-n~:;z::a t.e ,;b;ase;,=t.r:,~a,t:men:t. :0,£ ~;\thft ~un~0::t::t1:z;~:-..:bj..la.~,ce:.: '!.'V OOSI "': 

2~.:::. !.~ ;-is~~~e.asoQ.aJ~le. :t_~ ..:exclu~d'e '~t,b.~sM~n:C1:o;c:±:n:.o,~ ;Mo;n:t:e.z.u.ma ":i:Sou:t,h~:.:: 

Mos~ Land-ing and Pittsburg 8 & 9 sites' ot::o,m ~Pl:a,~Jt: 'H:el~.:~-o.e:Fu:t.~~cU::se.~. 
(PEFU) s1nce ;.;PG&E:doe~,:::not ,:.c:o.ntemp:J:a:te:a: SiPe:c~!'i:c .::a;tl:cl,=d-e:fj;.n:!te .• ~ 

projeet.,;.at ca.Ily: ~-,Qf:.:the:se, .:si.t:e.s.~ :c; '':0 ;;"::; '.: ~ ",:z':.:..r~ .::~ Lc;. \:::: Z "10": b::r::": ",;c,:::':.;,e 
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reserves, =tl¢:.t: 11l.-::;t:a t:e ~bas:e- :,:shoU'lcb-::oe:i3giw~e\n: t:O:Cl>G&E '~£$b:ar.eho)l"<1:e~:s ,,:aQd:::'''~ 

t.hey should. acsorc the direct feas·10111 ty :stud.y·:e:o'sts::and/~AE~,C.\'." ~c c 

:. ';.: :~2.6:-.~ ,::::11' . t.b:e.%"e ::1:5 ':n~ ~ea.zon:a:bl:e)· .. p·r:os1)e:e:tiSa t,::the::-~t:s:e)t ~that,8a 

RD&D p~.jec~ .tnvo-l-ving<:tang±b'le: 2P:la.;:o.'t '!wiJ:~ ~beC():me:~sed =anct~usetlll ::;oy,c",: 

beeom!J:lg:-pa::~ 01:; the ::utj;l~"'ty.'.:.s~':e'.lee:.tci¢1co)r!cgas .op.er.at:to.l'l:,s, 8tbeOoth..e .• ,,;:,~ 

expendi tures sh<i.u:l'd: '.:r.ece1 v:e':eXp.e.l1:3e.:t.~ea.tm~ntt·~ l ~~ere):Corei 7!t::t:he'''!en:a;': 

res,ul.t' i;$ :k::low-.tectge-; :.or. :.d.oe~\ Q:101t· .;i;nv.o1--ve- ":tang1:bl'.e ,tp..r3Jl~;' ~bie prQlgra-m: 

costs should receive expetlse:(-~rea .. t:me)l't";::::<Oth~.rw'!Se'.~ctb:e'"';COl$t,; $h'ou:.J;ct:"!~ 

',; ,:. ~27:.::: :.!he '::Cb:eng ':Cy.t:le RD~~ '::p,ro:j:ec:t: ;;!e:03't$~'Q.llJ:d.::b,e' ~'a'mor..~i:ted':::ove-r : 

two :y-e'a;r;$~: :cocmellcil'lg ::i'n .:''t9:85),O;: :Wi:t'hO\l:t: ~ea~.ynig:.::;eo:s~S: :..on: ~o,,~c~~:;,,::,::,: 

u~a::orti::ec. balance. It is reasonable to excJ:U'<1:e:c:equ::tpmet.l't ~'os;.ts~<c~:: 
. ~ 

, i ~ 

eCi.d..."mec..:t '~''oe: :used;;'.£n cO::fju.ne·~:n: ~wj;;t:h:'~a·,:eo:m:e:rc~;J::!s·:ca;o1;l:f't:Y'::'.or"~;RD&:D:,;,:O: 

pr-oject after completion of the Chen'g":CycC::e ~it"<)lj'.e:ct;; ":x,t. ::;~.s:ca'lSO::,;·~ :,:::. 

r"Ea~ona:bl'e :-:;0 :de~~::sal'e- ~;p:roc:eed'.s: fr:o'm'creVen'li~;:'r":e:q:U:11r'em;e:nt'S: if Sand' e 
'-.he"" ~ .... &~., ...... ~, ... ,--. ........ \.u,.l;._ "e~"""'~titb ~ .. ~",~-..... - .. ~.-..... ,,,, . ...,, :,.... .. ;l;...~,,;... ..... ~1jI: ••• :"'~' .... ,.." ..... ...,. .... c .... ,.". .... -..~~~"",; 4-" .... v I.#,·,~ ....... ~-w~ ......... ~.A.y· .... v· .. ..,. •. ~ .. -- -....... ___ ... 1'--'" ...... ___ ~ ... '-I'V_ ... .. __ ..... ~ .... ..;._ ... ~~,_iIoo' 

-; ,: :28·. ;' :'!·ne ~Carri S'a~ '::>;J;aoi":lsh,"$oEt: P¢w:er~ l';r'o j:ee:t ::Sl~~d: ,:,no,"":Oe,, !un~e c." 

by ra. te j)ay.e.r$;" ~s:in ce~ t.net."'e'~:l;s ~g~at :':1m¢e:rta1 nty. a:sd.tc> :th e: .: st:rtie tllre . ~: ~ 

29";~~' Si'n;Ce:;:? G&S ":haS: :>impro·p;e r:l:~ :-:ca'p;i-:t:a'J;i~ed: ":ce;r-tai;Cti ~RD~D !; : ~ .:. ':-:' "'! q :: ;.; -

projec:.s; ~c:).n-1i ~t:!le d:tl'e'c'tl~eO$t$~:re:rate:d', t:O:2.t·rle$e:~'p'r<>jeC'tS''':ShOllId. jbe": ~~ 

a:O!"t:'Z~C::i'o:ve::,,:'4 ye·ars:.:. ::;':No- r-a'te:','ca:s:e ~:tr"e:at:men't ::or':caf.rY.:f.n~S'-:c,(>sts·:on':~": 

;: :-: '~'3Q:::;- ~'I::. "':i's'~~rea':fona~I:e~:~=a'lrow ;ac:eumuJ~at'ion~';)and-;: u!tima t,:.eb ':o-::~.",;.:;r.::: 

recovery :'0:-- ;'PY",TI:..:ori: =p:ro$pe'ct~;ve'~:RD&D: :"op:r'~j-ect.sl ~:(nvoIV'~ngt:t~rlg:fb-Ie' :,: ": ~,';-;~' 
plarft: ~as :<1:e:~!ried :'~in CFlndi,tl:g."~2& ::!!' '='t;he =:ut>iI-:i!ty '::ha~s:'~d'f!:ZgentIy. ana,S 

rea.:50na.l>Iy':';comp:lete6- sU'>c'h,~pr:C>Sect:~i":;'::':: ~ ;, (, ~":;j:::c.:~.:~ ::t:~ ~~..:::':::..; =:.;,:--:. 
':)j -"" .... ~, ·#'·-1· .... ·-.,. '"0;.' ·ti ... ' ...... t· -t'-' '~'" -e ... t.,;: ... ·"c· ..... ,. ·{:":-':C' ;> • ',' ... -.we ·nece~ ..,y ·.·O'r" ~,Q,< U, .~ "f. .. ,c"spen .... me... '.-- "-I4rl .W3.'S ,. ~.... \ .. ' ~.: • J 

authorized. tor any particular type. of expe:n·s.e~::;:iS',::~::no'i-ma~(';ootisequeticec. 

ot test yea~ r-atemaking. 

--4J3:"--
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:;,32 .. : :::,:Ill·:ac.¢o~ance:w~th;:t~":p:oll.'C'y:s:e.t: ~!O:I:t.d:l:~1n ,:E:d1~:on:~ la~~" 

general:::rate~case· ... D.!82-l2-C5~:~el:at:ed·c.to:d:e!er~ed'~ntenar;ee'i~:::~tr:1$:~'-: 

:"'easonaole :ito :~e<1uce :::eG&E ~~2~eq,ue$t, t:or.-::!t,.~t:y:ea:r ~':9:84. :O&M.cexp,en:s.e::s-,,::;~ 

'oy approximately $'0 mill:1;ollpi tbe,~·amOtlnt:0~.e:ct\te~ted~Jro·~::,d:.er.eJ:t:ed:o':;:: ~'0~!;' 

33. :-:l'he;:attr1tion",:allow:anee::·1s;:!not~):1:.nten(i;ed:(::..to:~"compen~,ate~r.o:r: c~ 

eve:",y conceivable increase the. util::lty ~,maY'~£ore~ee ':'f.orq~be~at t.e.tt1:oD::;,:;, 
year. It .. :is.:onlYc,intende.ci~a.s.;;.a.:t:ea.soQa~l.e . .sallo.w,a:nce~tor.:::lthe second 

year ... !'ollowing.:a~rate~;ca:se.: ~",:The r.attr.1t.1011':calcul;a tion ~e,t ~or~h.~;i:l'l"'j~ 

this opinion provides such a reasonable allowance for". ~:98.~. ::;;'..~:. 'J::~ c': 
34 ~~, · .. It .... i,s.::not; reasonaole:.:to-~:,~eeogn1ze ..:gcowth.sin: i:;the:~ttr1 t1011 _ 

year~:wi thou:t-also r;ecognizi:'lg~p~Oc:iuct1.v.j;ty.osa.v;llgs'::J ~-='r:::: ~'O:;i'~ c·:::.:: ~o:: :~~-; 

35.< ;Ihe O&!,!:-expense~ r;equestec1·,,'by.~P.G&E.:to~,:Hllmbolctt Bay, U:nit . .::),::..;, 
No. 3 are~,~easonable:-:anc1.~,should~.~bec::!;ncluded'~i%:l the-:-actopte;d ~iexpense'S:!2.c' 
~o:'" tbe test year • 
. ~_ ::.:. 36.. :In prepar.:ing:,:a lo~g~te!"m resource pJ:an ,:o1t.~is:.t:easolla~le to'. 

expect: a'; u,ti!ity:,: to:: do~a::senslt1 vity:::;a%lal;y:sis.:e~p.loy.1n·g~c11tr.ecent ~~;:.: ~ 

economic. assUI:lp tiollS--~ ~ .O.nl.y..," then..:ea.o....a....J..e.a.s.t-c.o,.s.t.,-s-t.r.&te,~y_f..o~.~owOt~~ 

acc.i~ional~gene-:"ation be~geveloped"'/:'"::::::'1:= ~:.~,..::::,~.:;,:),~ .::: :3;~:;'::r .;.:.;.; 

':: 31:.,,-::1: vi~W','o!' the majorOtlncer~a1nt1es";with:::("espeet":tc? oil::""::.:~:i:: 

p:-ices, it is reasonable to adopt a "wai:t.:~nd;:see":.:po.s:tu~e",:o%:l::.'::' ~7!::':::.::. 

C<?nserya,ti-on and-:load:-managemen:t ~r-og~ams.::and;new~capital~intee.s1ve. 

generat'io%l.:,,:·prQ:j,ec'tZ.,,-:!b.is:,:.~hedging~~:·strategy does::; not..:: signal.: a::..:: Z'i,::;;: 

:"'et:"'eat--: from:; ,.t.h:e~ curren:t::level~:'o!= promotionf.:o'~ cos:t-eftec:tiye,.; : _:>~.;.; ;-:.",: 

conser:v..a.:t!.-on," loa<L ma:;lagement;:, and: a1 tel:"na:tive,~;-en~z:gy~re3~ut"ces:-. 0 :.. ~) ... ~).: 

38.. A r:l3.jor-: 'Coll:eer.n;", of':::t.he,,:Commission·,' continuesz t~~,ee ·:th~;.:;<.:;>c,,: ': - . :... ...... ~ 

ao-.ill:t.y:~ ~o mon:i.t·o·r': :the--:. i·mpact: otc 'p,G,&E~~ ss: Female~Min~.r.i·~y.:Bus.iness.;:. 
Enterp-ri·se:,: Programc.,on:- :the::: a.c:tual . .:pa~t ter..ns.:: o-! ~,expet:ldi·t,ut:'e:~~·oy gG&E.:!o,X"": 

procuring supplies !rom female and minori:ty,:. :O.us~o~ss::;;~nj;~t'9;;f.:s~~ ~::;.c': ~ 
S ta·f.f~ $~~;.:l~,:.cQ:n.t.i.n~e :c.;o~ mo n·i;t-o:r.:: .the • ~,~1J l:Cs:'i 9't .-; ,~h'i s ,,) 'P1:.".o gr :aJ;l'l.. . ~.ni ts 

nex:e:;:ge.tl~ra.l:: ra:~.: .~,a:s.e-4": .p,G:&£ '$.ho~,ld..: ,p.r-O'Yi51~a.r.~pp:rJ.v o~v .. ~.~s~ p~og'~~~<"4 
. .. ...' 1. 

- ,4J4 -
.- . .;., ','" _ 



A.82-12-J+8 ALJ/ma/jt 2,:;,-S ~ -.S8 .. ; .. , 
tee .:::surcharge :7f.or ~c. :J:ose- ~~n<1 ":1l.0 t ~"ror ~'otlier. -e:t t!es CWi'th·:.t:n 0PG&E .!s ": '.};: (.::. 

serv.iee: ~·ar.e-a !'.:~ :r:6 :::1'ts -:nex:t =genera'X ra:te :;ease.; ~~E'jsh:Oll'J:d oadd·ressother:; 
ques-:1on .'o~:'·separa·te :;surehar-ges ;;ror . .seaeh c1:ty':':,,;:::: :) ~;:; ·~.:.:o.: :::':::-=y'o-:,:.:q;::. ,,~=, 

40. There is no oas1.s to apply different ratemak1ng treatmec.t":.z: 

too trac.el:l1s.e "--'te:e-:expen:se' :ti'ncreases :.:.restllt1;n,S ;troml:arb!tra t!Oc. .' :::. 

:. ::4t.::·:; U'::.der ': test ::-:ye'ar :rate.makj:c..g..t'itD1s,Srea;sonable-:t.oodeny:: . -: :;,~, \: 

recover'y"':~n the test :.:.y.ear ::..of ;:add1:t:t'onaJ:::·franel:l.:t·se<':·fees;::'incurredopM:or·~ 
... ,... ... ... ~-. ~A"'"" 
... 0 ....... e ... es ... ·year .... .." .. ,..' .... 

-:- :4.2.:-; =PG&E:::may ~aeerue:::in:.a;:memoralldum":account'":the:':ic.creased;';'~ 

t'ranc!:lise tees resul t1ng vtrom.:"-the ';pend:tng.:?,saera:mento· Super1or~Collrtl»'V: 

cecis:i:on~ and: relat~d.·:·:set-:lemeiits:C:w~tn ';:other governmentaJ: erit1 t1e~ , 

~aseC ::on. ~:.t;he ::Sa:eramento dec1:sfon;>::tor::amort1zat:ton<2>Of1",reasonable::: . 0 Z 

costs in i-:s next. general rate case. . ":;:;~~ •. ~ =;;~): 'j::::, "'!C·~ 

:.:: :·43;·.::::It'.\:is::rea.sonaele to"lal:lo~ ratepayer' tund.1tlg~:ror- EEl andAGA -

d.ues reeuce~:. 'by~25%-~tor:-'10'boy.in.g[,act:tV'1t1es~wh1cll!)do.:"notl bec.et1 t: th.ex~, 

44. ?C&E's Reliability Improvemec.t":Pl'ogram 1s.!:wo'r.thwh11e:'!a:l<1;"o.~ 

should. -: be pursued::;; cost':'e tteeti ve ly--: to:: coonter the ad..verse elf e c·tE ot, 
ago( ""'g d.e'-e ior~".r, g" te ~ pla t·,+,~! . ... ... ,-... "" ',~ 0'"' J".\ fIt'".; , ... .,-.1A,.,. .. I'" .. ~,,,, ,.., L.. ...."p ~1' ,:-.\~ ~,.,,!"It ....... , .. r ........ 0 sam··· n '. '.- ~"~-'.' ~ ·'/"'_".)"V"""'_' .~- ."" .... ,,-,-_~ __ • 

~''''~5::-~':-'l'he'':'s~eam~plant;:Re11ab111ty Imp-'rovementCProgram P't'¢'p¢'s'ed~,bYO 

?C&E is,: too:-:a:oi t1ous:'to alloW"! prudent:; exyend1.ture. ;o.fotJ:le~'en.td..re'::;~::'!,:S'3. 

req,uest ~th1n·::·;:he- test year~ ~: The"! sta'tf;' recommenc1'ed: exp;en:d'1"t'ilre~:: ~.,,: :'.:''': 

level ot::'$~-;825··;OOO:S1s-":rea·sonabl'e~':;~ In:": 1 ts::n·~:ge:ne.t-a':L: ra.'t:e':: ¢a'S'es-;;: :-::.= 

;>roeeeding PG&E~~ should: provid.e','; a"::riepo·!""t\~· on~;th.1'S~':pir:o:gr:::a1lli',;..£:: ,: .3,:: 
46:~ '.' ':An~·: all¢wan¢e~ or-I $:j0'"i2~ m:i:lll.3.o·n·~ to.J.coiVer0.u.n·!"or:e.s:ere:n ':e~p·e.nse:S=r: 

res'ul:ting t'rol:l:;··tor6ed.:~ otltages::and:UIlp:lanneds ma1·Ilt;e<nalle'e6~o:; s:t:eZ~"';.'.:I::-: 2: 

1 .. . i" , t-~ .... , - '. "~b'l" .;._ .... ,tt. ....... u.,-w,... ';.\ ~''''''''i:::'\~ f"f't~,,,,,~ .., .... ~. P>r'"'("¥"f~ .,..,,..,:.. .... ·,~C, ... '" p an ... -equ pmen' ·· ... s .... reaso-na -e ....... ,-.~ ~ ....... ,.,-~.--. ,w" -. '-.}"'-"'''l'''''- .:!l"'" .... "' .• " 

~;:'::: 41'. "'!he';'l:tere~: faet~;that~PG'&E "s"':"li'n~ar~~t:l"e'n<1 'f'<>r":~s:t1ma.t:i-n~~ O'&M=-~:: 

eXl'ense'::' l:lay~': ha ve~ yield'eC1 a 'c:Oe'f't'1~1en:t~<>:t <t~t'erm.i:n:a~t1'Onc"( R':"'s'qO;:a.r:ed.~x~~ 

great.er t·han· o. 6 -does··not·-neees.sar'i-l·y"mean .. ·th,a:·t,~,the,·~trend~· P'!""oe,tl,~.s· .-.... ~~'.~.~-~-". 

rea.sonaole results. 
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"# '" . ~8:' Oth~;'°eb~;;'d~~~ti~"hm;;~nh~"'g~M"iiialo~g~11~atigg of 
S";a~is'~i~~i~ t~6h~1~~~S~ ~rg~';~l~'~~rit')in 0i~~!~i~g~ii~~ a: ~~isgnggigzce~ ~.:: 

• ~,~ ~!~ ',·)'0 ~..::, 
expen:se es t.ima te . . . .. .... . ' 

... :~ ""~:":"~r:.~-:\: __ ~.~:.>·":·~:"'i~ ~~.J ~ ~:'.~,:",:: :~,,-:~"'G>::~:' !:- ,'~~)\''')., ~::.':'~~~c :).::".. • 1: 
- ~9.· -Use'of'a five-year average in estimating maintenance 

9':C:,\,;~O:!:~~f)": 
expense may not tully capture the impact of aging ana deteriorating 
plant'<~~'; ~i~t~;~n~~~~~p~g~~.~'>:~·,:,>:)",; ~.: s"::: ('.;'!:';:::.G':1'-: :::;:: ::..: : .. '. ~c . 
" .'. ';'. '50 :~:. it:-:i;': ~ea;'6habi~;~tg: bl~~":th~c'tuil&ing; p~~~1a~d:'i~ ~£~~ %~~£';.:;~ 

.... , .. ~,,':~~' .... ,. ~ Ie ...... f"Ii:-., _:-:,.l..~_'.=_~ ... ::-:(~~~~..-" ~~.t~ l·~~":.:..f\;.:j ~4!"",~ ::...: .. )~C ~~o.::.c=~--:s.,.-:=o,:,~)'""! 
yea:- revenue-re~u!.rement for proauction,. tran~mis$ion and 

. .~s:~9=01~~~ 0~ 
cistrib~tion expense on the trend of recorded expenditures over the 

........ ~. ""'i.·'~."'o/I·-'I' -.~. ,...,;. f'-, •••••• ,_,.,,.,. ... ',.,'.~~:",. .. ::,,..;- ',~rl"''''' ~;f",.,...."",,~ ":''y'').C· z,~ 
las't.":sev·eri.,:",yea'r;.·~""'··' .. - ' ... ~.,; ... _,,,.-... ""-..,.,., .,,~ \. .......... "'--'0/,.- "'Jvl,/~ ._-

>: .~: 5'::~:Eas:e~ 'on;t.he CMP'Al.ldit.~ 1t'::'1;~ ~ei;6~abi~': t~':;iik~~'ahx::';; 3:' ~ r:.:: 
" ...,. ... \~.':: ~· ..... ~."-~:-',".~t·1 .... ~"'~.\.,... ... ~r"1"":':'~~~ 0,- ~~ ...... ~r-.,':'" ~a:-"":'4'-~ 0...': .. --:- !'":o 

addJ.tional pro<!uetivity-adjustment of 4% for ct"'ew-related aet1vitJ.es 
i:l ~r~;';mi;si~~":an&~ ci~·tri£ut.i6n·~~x~ec.s~s~:~;·':c;:;.::c~;~,)",: :~:.~: ,;~o 

/' ~. - - .... ... (', p. .. - ,....... -;,. ~ .-...... • .. 1-' ••••• .. • -It ..... ," 1':';;: 1Wr: '"':" ,........: ...... ' .' J. .... ... ~ ;., -- ~ ,,~ ....... ,t ........... ;00,. ,.. ~ • " .""!> - ~7', - X f ..... 
52: '-!he- PCB transform-er "r(~placement"program-propose(r~by~ PG&E". :ts-

,., ,". "',~ '" "" .. r • /",~'.-I .... ,., , .... ;ef,..... r'. ,.. "j •. ....t. ..... .... , .... f ~ 0"'\ - ...... - ..... 1 1"" ..... 

:-easonable and a revenue requirement-of-$l+~009~OOO"'arid $5,9~2~000'-for-
--..-... ' .. ~ , - .". 

j98l+:·a;d~:'9S·5:~~~;P~C·ti~~lY~~hO~:..dS·b~ ad.~pt~d:-"~~~'O~;;;·"; ~.::::- .-:: 
~~ '", ,., .- ""'II .. _ ........ 1'\'" ,- - r ,"-: .. - I' ,"" .... f", ~~ ..... ,"" ,....... ...... ..... , ~ /I '\~' _'::" ,> ..... :~ • \ .,. ... "1, I"' ~, *"I ~.... , I') i'"lr '," .... :-, '\ ;.,' II,' '"' 

53'.' - The a:dopted- p'roo.uction 1 "tr-ansm:tss1onana 'd:tstributli::in ~ ... - , ~-
"-.-",'",,,,,~,", "' .... ' .. "-,..,f . .,.~ ... ~ .... ~ ;...~, ..... \.- (',,.; .. ~"'71',"",""~~ , .... f"!1J..ot-~'_,v.r ",-,:,"~ ... rt¥.r. ......... ,.-

(
1"\-'_ "I .... '~ "', " ,'. • '\..~' ,.j""I'",~ '~WI ~' .. _~'" ..... -_ •. .,.,.I.-''''''''''''''' ,.· .. R ~'.., .. - .... ;"J"'t ..... -, iIt .. ; .. ~ ... ·.... .., .......... ..;.,; ~. ex?e::.se- v\;I'M,-:.s ~r-easo-nav.·e-.--·~-- .. ·- -.. - . .-- .. _-- ". . . 

.:..~,"\o,~ •• : _ ..... I"~. "~I"'~"""'~'~i.,- ~:.. ~:,' -r', :~,,"r:: :",::"" -.\ II- _ ... ,.. ... ""'~'c"",~ ... ' ..-::, ....... .,.. ...... ":' ,:':::" -- .. 5~-:~ The"-adoptecf'level' 6f- eX:t)erid:l ture'" for"O&M repre:s.ents. about a 
25% i;'~:-e~';~:~ ~~~r' :th~;:" 982'~' ;'~thg;i~~a':'ambti~J:': ::0 .:: . .:' ;3;::-= :2~' ;):~:'~ 0;';;, ;j.:: 

..: ..... :~,..j-- " ........ , .... r·.~:.~:'"'1 .... i-8,..-
55. An a::ount of $500, 000 is reasonable fo'(" PG&E~to ·inform""" .~... . 

P, ." ........ ; ..... ,. .... , *"'" ~ ': :- '" - .::..,' v,.. ;," t:'o, .' - ,"" - .,~ ...... -, .r~ I oIot;' <.:, "" (:"' f":\"" 1"\ I*' ':;" ;n ':'.~ ... ' \"";: 
custome:-s or-- 'Che-"change' from lifeline-'tou"oas'e11n'e""rate$~'~'" ". . ~ 

t~ :- ~ , .......... (""'J ""' .. ~ ii-" ,." "'~:' ,.". '''of ,.", " I ., ;.. I.... ,.. ":'; ,- ...... .f""'j 

56. Amount.~ of $50,000 fot'" the Read You'r" Own'"'M'eter- p·rogra.m~"~" "'-
$10'0·,'000;" :fo;: :th~/ p:iih~Yo~~: pa~E Biil ::'p~~g~[m'~'~~a~$~ 50; 0'00· ~~r 'th~ 

"'~I"'''''''!'''' !. ... '.~'"'Jr"'V.:1 ~~~~~",~",~~ ::r:'::~~'.~~- .':':0 :!S::':":~;:::X~lo ~=-:z 
Balanced PaY!:lent Plan program~ are" reasonable.·' . 

" : ~. 51': ~ F'~~~~irig:;' fb~::' PG&i~ i~;': '~oria~'bt;' c6~u~~i t~ c' m~~tiri~;~ 1~j; . ~. ; 
u:mecessa:-'i'ly:; dil~iic~ti ~'e(; ~tC:~ubii~~~i t~~1~ :'he'~~i~g~:~~'c ';,':: ;;~~~~ c':,":' ;:.; 

58. ?G&Eis . the only California utility which requires":~in~ii: s:, 

metet"':'sub'~r'~~~i&k~ ei~~~i~~'~, -:~ria=~h.ic;Dh~s; A~~ t~~~~::~a~~n%~ge' ~f new 
", ,q, rv ...... ;.. ........ ,'" ;. •• ",.\ ': ..... I ~ -. ....... .. '- ~}... -.,... ~ .... -"'" ,.., ••• - """ .. - t.. ;., "":' ......... .,.., c '... .: ...... c· ~ ,.. C "'t ., I':~-:ete:- reaciri'g~ tecbiiology.":'··: , ..... ~.~'7., ~ •• ,~ .~.., .. " ._' .... _<;. ....... ~ v_ ... " .. ..;.~ . 

..... :. ".- . ~ .- .-' """ ~ ....... H ;.. -:~ ':1 I" """ (.~ "'I i' • ... ~ t,.., -. "'" .,.. ':J. ~ I".. 'V ......... r, r"'!o ..... : .. ~ ~ ..... j,.... ~ f"y ~ ' .. I~ \I ~ -:- ~ - ~ 7" 
'-~ ·S9. '-':rt "'is "r-e·aso·nable ... · to' adop't"/half ot" the'~ stafr~recommenaed 

*",.,":.,~"::,",, ",.r'IO,_ ,~!' ~ .... Nl·\,-', .... ,--.... • ....... -f"II~" .. _:. ,-',"'" -::, ... ~'~C -""'tf"".""V~1 .:> .. if';',~c(· .. f'<If""','.'t( ... ~.t*o[. ad j us t%lle~ t : or'~1:le ter ·rea·Ci"l:~e'Xp'ense"S";-·-·----.;....~!..--- .. 'o;,· .............. ,' .• .;....... "". - ,>- .• , •. :-- - ~, ; 

- " ~ - ~ .... -
- 416 -
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',:. §L" ;~: ~W~:~:" ~ ,,~e~~ "tnm~~ec 19" ~?~~~~~l g~n~~d:g 1? ~~. 1 t , 
is reasonable 'that this increase be reflected in the. 1985 attrition' , 

~'j-C:~:·~C,~·:~~.\--: .:;::: ~"::':',/;~,,":~~ r:..: :~"':':\'#,::,_~}",,: ~-,~~;,.) :~~;J":::t:.~=,~: ":'-Z~~.:~":',=Z.:Z ". , ' a __ owance. , 
.~:z~~:~s 0:~0cxe 

61. The ad.opted. level or expend.1 ture for cus,tome,r acc,ounts,. is 
~:~~~~:~~$= 3~~:C=~:~~ ~~ ~~~~~v~ ~~u~-~v~~ ~ ~o ~~v .~M 

reasonable. , . " t 
'f~;:-: •• "'f~~~.:- -~':·:-::' .. ~I :,~""~': ":~'::";.,'::t ~:",:r ·':':')CC;=":: ~.:.: j)~U:C'::,~ t,r_:J~ :0:: ~;~j=. ~,:;~~~~x,(;t 
'- 62. !t is not reasonal:lle to reflec,t addi tional ~roduct:I. v1ty, , 

~ ~·~L1~'ct~-.::J .:"':'1r:_I;.:':..:!e"Il~':'.b~ ,:~C> :t .. ~.z.q 
:sa V~?g~ r~~a ~e.d. ~ ~~ '" ~~9~ i9-_ t~~ .. ,te~~ ~ y~~::-",l:l~ea~~e " ~~'::Y", ~f .. ~h~ ... CM:>:" ~ud:it 

...... ~,'_ .... ','.~, ...... "";-"./_."~."'~ ":.,.-....., ... """ ... _ ... It ........ )f .... ~"- \/ .... __ c-.JIo. .. 1..., ..... ;.,:..J .. ·.1 ......... .- • ....J'-,'l 

recon:mendations are. in,the course. of imp 1 eme,nta,t1 on or- still, n'eed,'to~' 
~~= ~~~~~~=~~~~= .~c~~~~~c:~ ~~; .~~=~~_~~~~ ~~~~~~~ ~L~~ 

be· ~~i?".l~~~~t~~.: t ............ , .... J' .- 'V ~- '- .:":1 ''''\_ I .... ~ <"'\.t"<'f ..... l'~... :........ ........ C\ ..... • "4 ::... ~ '·'1 .... I'-f ~ .. r.'v·A ""¥ .. it .... ~ ·c' .. ,,... .... ~ .... ...... 
,',. ~ .... ,-, '.>1" ....... 'W_ ...... ,:. ...... _~ -.J ... ' ...... _.'v'_ .. .... v _ ... _",...,,,.~ ....... ""'" .,~V ... ,\_ •. ~ .. --;.~ ...... ".",-,_",",-1 ~l~'oj",,*~ ... 

63. PG&E should 'study the rapid. 1'ncrease in. A&G .e,xp~.ns,es.,.:,:ind ... ~, 
.~j~~~ ~~.;~ ~~~-

i::l its next general r-a te case proceeding. should ad v1s,e the ,Commissi.on 
: • .: '_' .'. ~ ~ ~ :: .~~> ... '_ ,:~.~: • ~ ..:;.:. .l.:J:' ~ '..:. _ .... _ ........ :.; :ow. t". -.,;" ., .• ...,; '::.,' I. .. ~ ~ ~ V I¥' :.;- ;... Z .:.. ',. t ':... ' 

on,~he"'~teps take:o;.~~,,~~nt~ol te.es~ expenditur:-es .. : .. ;' .. "r.. ... ,... • '''1''\ '.~ ""-,..,,.., 
• .-. _""_~ __ ",,,,,'''J , ....... ~....., .......... ..... ,_ .. J ~""' ........ \w' .. ' .... ..)"'I .. ..., ..... ..,; ..... _ • .;...J ' ... y"""'\ ....... :J.,;..;O .. , .... J .. j .•• ...;_~ .. _..,.;,_ .• 

64. !t is reasonable to".)Jse".av!ac~0r.",,~f~25%~to,..all.oc~.~e.~J~~G ...... ~ " 
"1 .. ,j., ...... ........ ~~ _ ....... _ ... ' ..;~ ........... 1 ...... _ .,;., .. ~~_ ••• u_<..- ...... __ ~,,~ .. ofI .. f.-... 

e~e::lse _ to co:.st.t"uction during the test year p,eriod." based .,00. the 
.... _ .. :_ 4.t ...... . ':" 'v": _"~',.~:,,' ~~ '"." ... :: =.; .t.. •• ~ >, :";": ... ~ ... ,~ ~r,I ... :,_ .,;};) .':.:oJ _ ' ..... ~: ... ""! ;0-: ".;.1 .. ,;':: .... ' .. -..! .. ;.):;., ~:.... :.. .... ' "':. \~ ~.,I.. • ,.) I;'; 

!"ac~o!'~~uie~ by comparab;e~u~11:t1es"~",,~ .... _,., .... ,,,_ ~ .. , .......... ",,,,, .. ~ "''''',: ... ,'_ .. , .... 1".",', .. _ 
..... " > "-- .... _ •• ~ ... 4'- ',., .,~ , .. "'. .-... W' _' '..J t . -..,J ..... ..., _.,.1 wi. ~ -';"'100 ~ .. _ ...... t-'...... ", ..... '" "'" ".... (I. ""'" -w 1. ....... ... ........ ,,,),, ~ w __ .., .. 

65. !t is reasonable" ~n,,):'ohe ~17ea ~ ~f,.; ~&G •• ~!>~ d~.~~::'E!l.~n~o,expe~~e, ,: 0 • 
.. ..... _ ..... I ......... ' .... lv' ... ""' -J _ ..... ' f.) ..... ~..... \ .. _. ,;, ... _ "" ..."r ... WlI.:....~. """ v ~', ;.I .... _) ,. ~ .... I 

levels ~~:=?:~~~::: v:?! ~~~:~~~~~~~~n. ~::~~eBc,~~-e;~,~~~t .~;~iS.!:c:: e" 
ra ':he r _ Ulan. -im.pu.ti:l.g...ae.r.o.ss.-.tAe.~oa~d..-p.r.o.d.u.c.t.;L.v-i.t..~."s.a.v.1J::I.~"' ___ '.'.'H"'" 'M . , 

. • I ... A.,-,~,r:;";~I";':-j:'l"·:' .:...:._ '\ ~.~),)-..J') I~.::::,:)c:x:) 

_ ?~ .~. F.:~~ .. ~~~ C',~e~oun:; ~to~ ... A&G",~~~~i~~" ~ ~t~ •• ,.1s"r:~,~~9lfa~:~.e· t<>~~~a:se 
.. • ............ ~.' _ '. _. _ \_ '.' #<.."....4o •. ~) _ "" .... _ • ~ _ ... _ ~ •• :..J "'"' •• •. ... ... __ • _ _ _ .... ¥ -:, ~ ,,,", t;,,~ ...... ~ • .... 

the aeopt.ee esti::at.e on recent record.ed. expeod'itur-es, allowing' for', ",_,.. 
• ~ :: ~ :: ~ ~~', ' .... '-:."1 ~ ,.;. r: :...' :: ~ :.; ..... \ J~ ..:,,' ~, ~.) ~i ...., "'! t\ \:..; :"t ~.;..;~~. -: : • .::~ .. ~ c; .::. 

:-easonaple ~ g:-,owt; •. , ~ _I" '. ".: :",:" .. ~ .. , ,~,.".... .,. '. '" ",." ""';::,, ' ... ~ ...... '0- ,- .... .'~,~ 
.,._ --. ... _ ............ l,.I ..... ,..,) ... . "' .... ,,~_, .... __ J.:)..., I" ~_ v"!Iw' • ...J>JIIo....,, -itO -. ... a.I "" .... ~ ".,rot .... ,+ .. 

67. A 3% iIlct:'~a~~,.1~_;A,&G",salari~..s;.ov~r ... ~'9.~;.j,;.r,e.9'o~t;":decL.,..., ~"' .... '" __ .. ,~, 
• __ ................ 1 ... __ .... "" ... ' ... _'-I ... I~. __ .. J ... __ ... ~...J}_ ._~=j+.~ .... " ..... _ .... ~ ""_ ""'._~_c...,\ ... _w' 

expene.i ~:~:r:-e~ ~ i~ .. r~~sl?,na'b.l~.:'l ~": ~ .,.":.. ..~.,. '''', ',!", .. ;::l~' ~'"J ,>" ..... ,_..,..:. ::,:J 
• .,_ J • ~ ... _ ... --., _ • t ,. "" ... "' .......... ..,. ......... 1 .... ~ .,...... ", . ..;,.. v V '"' II "; ... ", .. _ .... oJ ~ .. _ ..... ,.... I'k • \oJ \~ 

68. "!,t' is. reasonable' to base. the ,ad.~pt'ed ,es·t1mate. for ,supplie,s. ~ .:-::: ""::"'" ~, ....... ,' .... :.;:.. ..:;::.:::~ =~~~6:lot.~:.: ~_~.':, ~":)t.,: .. r:,:,;O.l r:.:..._'-:;. (;.~:-.. '.':';' "'!::,,. 1,~i\.J· .... I.\.Jy:...:. 

and. ex~enses 0:: recent recorded expenditures. ..~ _ ,.. " _. 
, '_~ _':' : ..... ::.:,:::. ... ~. _'I~ '.;,* .... ;~ ~:;, -.:~ O~. -: ~= ....... ":. '0,,1 ~~:: "/~:' ~ :J~O:1;:' ";"':;1';:;' 

69. Al?-, i:l~r:ea~~,.. of;. 8%",f.?~~ ot:f~~~,. ~u,~p.l~.~;:l; apS'-;, e:.~,?~?~,~~, in ... ~ 98-4--
-_ ' .... _: .. ~_ ....... :;.I ................ ~ .. ~_ .. ....,_-'~_--...; ¥~ ... ..,.; ... ::;_ w'" ~I.J~ .. '\".1 "" ~ • .t ..... ::;"".t~. ~).~ 

is reasonable 'oec~~~t: ~f.~, rG,~t::~~:: ~:eg:.:g ~fm~,go~.7::flg::. :~~EIJ17:r~ S(!.:: ~> ~:"~::;.,' 
ea'ba~~;~~y,~~~'"t' ... .'_"' :".. ....... , ~~.~ .. ~--h ··,·,· ....... o .... >:c:,.. 1:.r'~o l!':.."""W .. ; ..... , ,.:t· ..... C' ~ .... 

_ .... ' ........... _ I __ .... ;'~ . ..' e _ • ., ......... tf ..... _ ..... _ .... _ ... '_ .... ~ ....... _J,,)"" ~ .. """''' ... '1 •• """ ...... __ lJ........ .. ':'c 
'.'~ :?9· '.,' I; ... ~s~~=~E~ng ~~~t," y~a~,.\ ~!1~t~~~~ ~,~~<?~E-~x~; ei':,~'~;!'~~ ... f~,,~s;.;, ..• i .... 

tlto .... ..- w -....,.· .. , •• ,"'1 .. ..,;...; ..... ',~I ..... ~ ..... _ .... L ..... -..'J •• ~ •• __ .. ~."'" -'~_ ..... , .1·"""\ __ ,....11' .. _ .... i ... v_·"'wf,J.;.,J ...... _tt.l ................... 1 

t"easonable to eonsider record.ed 198·j and 198~' ~.X,Per~P'~,~,)J.re.s.: ~.,.. .,..';;'" ....... , ..... . 
.. \ .. \':' ... ''''''' ..... \ .... ..,:.)\,.1 ~i. ... _..Jh"_'" f.', "". __ 

}} ~ ... , !n_.~~~p,tingA e?Cpens~ [0::' .. cu~:c~mer .. a~ar~,r:~,~,s, . .Pr~gr~s ~ ~!- is 
...... __ < .. ', ......... _ ........... _' .... 1 ....... , ........ "y __ J'-~ ... ~ ... '-t.,,,; ... w ....... 'w' , .. _<.,;6,J, .. v ........ ,:.J _ ..... _ ..• ,,'._. • .. "-

:"easo:lao.l-e- zo- ·ex~ec.t ...p{;&E.~.t<>.~i·n£.o:l"'?l::':C'~'S:~Cl~.s~~t::::e::;1.9w~~t--~~:; .. ~., ..... :.' . 
...... , ... _ ...... ' ...... ;.'Yo ., ... _ .. ...., .... -1 ... ~~..,.:.;_ .,i;.,)_ ""'."'"./~.w4.. __ i.." .. '...;, 

l"ea30nable cos't. 
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# .: c" 72:- "Reeovery of 0EECFrl?t::S;ga:t:£o';:0iixPeU~e: ;:il>ciuJ?cI'~~ ~a~e(! on Ettie 
reasona:cle':eost :'of.;:e'a:eh:~)~lui ~ ~;;:::!ne:se: :'er;;en~:es ~1iOut&4jl~X£naJ:ttde~ ;£ii ~;!) 

the general rate ea~e'~'roIlowf'ng";se~tJ:eme:nt =o-?'ci'oneJi'l:1s1cn~-ar3the :::.::,'.',~ . .:: 
., , '_ II"'" P :'"oeeedfng~· :: ::For :: rat'e:mak'ing ",:purp:oie'.$,: :E:eO ~'ei:P'en:~IE! ~~bo1iJ?d? nOt be ,"': 

est::::matee":6Ii ::3; prospecti vi! '.:oasfs;' tne'reror'~;t'3:i:t '(12s:reasonib1e' ~€O:~O:!1;:'2'-: 
cisallow tlle' .. 'amourii' ~or 0$" 07 ~O'OO:':wkli'eh ::s'ta'l-ff"::1"d:en~:tr"fe&::is ~re~EE'O:":: 
expe:lses • 

. ~ ~. '>:73 - ..:' ':p~ '::repa!r- arrowan:ce ';'ot ::::$35';:'354: ;:O'O:O::)1~ 2,re~ori:?O'JEe ~'r;r <-e;;i"t . 
yea:'" , 98~ for the purpose of ealculat:r:ng~Ca~ffornxa 3Corp·¢r~€e.:' ;;:"'!9<;'0 '~~ 

7 4;~ -:C'=!t ::is ;\rea30nable ~to,:' aJjJ?ow~PG'&E'::toCesta:b'J:f~h .a;:.iepaFit€ ::;.re'=:J ,\ 
.!, , ' " \~"!"" ~'''j ce:lo:"ancum aeeount for future re,covery o,f the revenue requirement ~-~.- ~ 

, '" ... ' 

:"elatec.:':to:the:'IEFRA~~change~to. IRC":'Seet'.loc'::':SS::J::, .:'):e;o;": '::;,;; r:: ,,?:. 

75 :r~ ::rhe staff l'S :;'reeomniencred:,C'ad:jus't~me%it)s ~to ,-:;.::ruocaccr.lled J-';dU'r.1:n'g''':~ 

t.::'e :'years ~i979 "':through . 1=982 -:are2,,:,~asonaoI.e~arid~')s.n:otila:Ob~:::'ad¢p·ted 8 
'- "'16:,:; :":.!t,"·is Gmore ~approprfa~e~to-~a'dd:reis' t:.ne:";prepa:r:d·,;;uria:more~zed::;':;: 

balance of all-risk insuranee coverage fo,r 3J51a$J:o CanYori;fri·:;·tr.t~'0",; :::;; 
Diablo Canyon rate::'case;'proC'eed'i·n'i';'~;':';"'"';;::'::"'.: c:"':::: :-:C':':' ,G'/"': (~::,:,::.: , :.:; 

i7 .:..., PG&E "s est'imate:'for"::computer-rel?ated::equfpment:;incilud:ed~\in;:::) 
coc:on plant. is excessive and ~houI:d,-:be i-edueei:r)bY'0j.b~:;::'~s,:::::': ,:~,~ ::~::.:.': 

-,' ': '~: 78:': In: fts: next:':general :;'rate ':ease,c'~rocieed;r.rig;<:PG&E.":shoulc-?3 

ctuantify=· the additional pr-oductivfty:;reaIfzed·":through'.'the;':l:arge.!:::;,·~::~ ':, 

increase in cocputer ectuipment provided for in test year , 984. . ,;.~ ~'"''''~:'':' 

79. ?G&E's~proposed~staffingVor~t~o o~~r~tors~p~r~s~!ft r6~ 

pipeli:e ope~ations=is~reas~~able~= ~Z=0~':: ~~C ~~:~~~:~ ,:~~q1~~:~~~ 

80:~ : ~ :t:: is': appropria te·-:to": base :'tes t:year :power,:::'eosts:' fo.r ,~.~ 

e:5ti:at.ing t.he eost. or electricity u~ed to move gas·· into· storage';on-:'~~' 
the 1982 ~ecorded;;rate:or.:'74:2<:;ni:£ils/k~h: ';,::: r!O ~"::':::';~':'''::'=:: . 51? 

-, ',: 81'~:':: PG&E?s~": estimate':'of~' statfon:'e:x:pen~e~"1$:)r.ea:9onaoie basea~on:::''': 
tohe acci t.ion of the Los Mecanos::Storage::Field"'!t6~operations. E:::'::.s;: l;~Y~" 

82. !t 'is: not::propero::' to':' a:tlo~::PG&E::'to:recover':for::past . G~ 
expenc.i·tures ·r-o~~1'OS'seS-~-:-flo~-';:":"~~'i~·~""""-;'-;'~"'·:~h''':3C·''':'S ,~O:'=BV",!-;J~:::):J 

. ' 
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o 083 -, ~he, "a<! Ol>t~~ c e:I: ~mat,e,,:x~ 0 r; oSas, ~1>:,~<!\l~~l:0 n. t;z:al),,:,!,1:Oai 0>;1,' and' 
dis~i~~~1:~~ .~~x~e.n~~ :..~;~ r:.~~.o:a:b).~c.1.n:!tha t. .::t;n.ey; ~;efl:e,ct ::!~easQt:la~le,.:::.:: ": 
levels o~ :g::o.~~ ~~~~x:,:-z:ec~l?-t .:~ec;o,~c;·ed, :e~p;~nd.~~u~es~.D~ ' .. .:' C'1 ":C":::; ::~)::., ');:: 

84:-: ';l;e. ~C!C?~t.e..d. ~\e~.~~e (.~~t~~~,~;~~:fjqr :3c.ll:s;;~mer:,"!ac;c~unt~~ar:.e~;,o:~ c: 
re;asona':>le. ·i:l ~that._t!:ley -refl.ect.c.le.ss ambitious ;.customer in:Corma:t-ion-+H\ 

.... -. - - - '-" .... ~ ~ , •. 1 _... .~ ___ ...., _ f'- -..... - - ..... ~ ... ~.- - ..... -- - ... -... .... ... -1. ~.". .. .,. ,J • _ ..,. _ .... __ ' ...... _ ..... '-" ... , 

ty~. ::p~.o.~~::~lrl;~l!'~~~~ .:>;~n~~c;..~3;t :-:~·~~~~c~<?~ ~.~o~;i~;E;t;,;~w~~'tf '.,:o:':'z:;';:;:; 

historical expenditures. . ::; ';'1:: ~::~c;:;C) 

:-~~,~. ,,:;l:e .. ~~¢.p.~,~~~.A&q, ~e~~~~s,~ ,:~~~~m~:;e~,~~f;l.~e.~s r:e.as,ona~l e '. ~ev~ ls' 

o~ operat!.<?Il;~,1J:~j,.:;g.:.;h~~,t.~~;~P~P.~~c;,~:':~":B~ '~~ ::).::o~~;,;c: S'."':;; ":0": :':':~-2 ~ "!c~\ 
85. Commencing i!'l 1984, PG&E should. be authorized to,.ad.d·, .• ..: .... _, ...... ',. 

~ .. ~, ~_ ........ ... ,.,J ,~ 01-

Accoun~ :.~~3.y: ~qa~ ~~~.~~.Y:' .~;o ,~~h~s.,;sac:q,~,~:;t~:i~.:;J;~~G,~,~,,,!A~j:u~;melft,:, 

86. In i t.s next gec.~ral.:,t:a t.e ~c~,s:ep"~o~~,e;d.;i;t:lg",;;p'g&E~)sJ:?ould :-:;,;: ,::;.: C'''; 
.... .. .. 

provid.~::a :repo::t. 'o.n,:-::th~ :pz:cgr:,e;ss; ~,~~de !)il.lr:it:~oI.<;.~egul:~~o~ ~;:ogram.~ 

8i: .. ,:- :Eas,ed..-:on..:?r:,~Jec;~i~ons: ;,:o.t:,:;.e.ner:g~,,,:p,ri:c.~~, ~t t..;1.s=r~a:~ona·~le·v:to~,:: 
!'1.:nd., ,conserva tion-p,rograms at.: .. levels ~comparable , .. to",those-'·authorized· 

...... - .• ~.j , r ••• -J "'. _ .. , .' ,_" J ~ " - " ,_ .. _' .~, • _" _ ..... 
11 

'-t ",.- \-'. '" ..JI."" "" __ ,~ .. , 

acd ::-eco r:d.~d: ; in:: ':9:8.2. aIfd.'.:.:,} ~8 3.:: < :.:::-:,~, .;; ~ ,:':: :: .'; ": ~ .8:-:';: :.;:: ~ ": - ~ ,: .:~ >~ (;> ~~ :';'. ~ ;:; C e 
.. - 'S8~ Conserva-e1'On-"'P·ro·S:t"'a:ms-',TiTj:eh",::·a:p,?·ea-r:::;i'"n'e-:N"ect±Ye"''S~h:ou·l·d.-·O'e"~-;':-·-'--'-~" 

_ .. ~ '~' • .;.) .... 1 ..... "". ,._ .. "_",",, 

canceled .. and. >new,p;rograms .. ,added_to .. help "customers :.who have""',hac1 - ... " n_ - ..... -.- -, __ . - -:." . __ , -. .. " ...... _. n, . ".." _., . '- _ . .1. _ •• -" + _ __,,~ w _ .. , I 

11::1 ted. b~nefi ts ::fro~:;e~istic.S p~OgX:~Ill~ ~ ::,;::::, ~~.,,r "::.~~l!'~":; x~, :.:.; : ::.:::.:.:; r:~:::.:.:,. 
89 ~:. _,!t:;is:~impot,;:t~nt .. to",,:mai:lt:a.in.:the .:existtngx!r:ame~o·x:k fOl;,\eost

effect.iv~~conserva~ion:prog~ams~in~autbotizint ~~as9~a~~~ ;~~d;~g:~c~; 

.• -"" . '. ' 

participant., ut.ility, and societal cost~ef:f:eci,tive.::tests,.,.G,":-::':::o -;;<:;':~~::':::; 

. 91. ,:All·.::conse~va,tion ·p~o~am:s':'t:a11cthe.:.nonpa~~cipan~: co'st.:-

92. The results of the ~?npar:~;~1p~nt-:t~~t:::~~~ul.~'t)?~60",: s: ~ ~ ~,:-.= 

interpreted with~caut.ion cane ... should.';'not .. oe~. r.eliecb upon<, e·xclus1 vel-yO' in' 
"' __ .... ~ ," _.. .. __ L _. _ ••• w ~ _ .10 .J ,.. ... .. _ ~ _ • ~ __ ,_ ....... .,J .. ". .. ""* .,- ... ~~ _........ ...... !.... _ ./0. _... •• "" 
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~ ·'-94: '::Exp~h;i~r?or(,inci;nt!ve;~io; secorid~rer;iier~~6r:~rem6:;a!r.;andl 
• .:'i ,..-

t.he purchase of: high energy' r~frig~ra:t6f~ g~§6gd "'~l':i2~ggt '{~~q~es€;d: 
'oy ?G&E::i;~ not wirra~t~d: 0: ~0;:'C: .: ":::::,,,:~.,:: 0: ';: lC,G;:02;.:'~~/:~~ r:'::~: ,,:0 t 

95: ':Microwave"':oven 1Qc~nt:tve:S.::shou!d"!riot~b~~ruria~d."':o 0: ::0':':':.::= 

ru~tb.ermo;~~:: it;': i;~~rea;onable::;'to"': d1scont:tnueC'the vc:cothe~':d.~yer ::'':: ~~)"::::c':: 
incen:ives~'in;;i985 xr they~~p;ove::on~apu!~r. ;,:':~;, ':,r.!:::'9':<:~'::'~ ,~.:-:.::. :'!'::<'''::':'C 

": ~ :.' 90: ';'B~cause::ofcpoor:ei:lstome~")pa:rt1~ip~~!~n ::a:nd'::I6w~PGiE ':t·:::;;:\:,x~:· 
expencit.1.O.re levels in t.he past. for' the mast.er meter conversion .::;::':':":.i;:: 

prog~~;~' ~b.e -id6Pt~d ti.i~d1;g::i~~eI ::i;c'~~i~ciriigig ?6,;~t~!$ eo;~ogr~~: 
97. :: It: is' re~s~riable:: to):tra:n~r~;"':th~';cd~uri!ty":S~r;i~g:iiid~~<:;:::" 

Stockt.on·-·!~a~;i;g ?;og;.~~s to~~th~ :-'RCS' j arid :"zip~:P;6gr~~g:' ~~~ 0':: c; .'::':.O~ C'_''': 
""" "':J "'" - """j~':-' ,..~, ,.) ...... , ~ ,.-. l·~ - c"" F , .... C1 ~ .~ -:- :" ..... ~'\ .. I..-\' .... f·'" 

98. It is not reasonable for PG&E"'to,-corit1nue '. the "recent trend"'~ 
' •• """ P- ... % .... , ~ -..,. , .. ,..' ~.\ ~. I ,.., ,... /', ""'( """ .... ~ "" • '. v ·V /""0) -I ~ .... ', _ , .. ,.., t'.j,.,..·f "I t ~ .~\ ... - """ :.. ~ 1'::, .... : ..... ,-.... v " ":"" ~.. . 

t.o expend amoun t.s'- substac.t.1aII:r beyond -tliose.- c'ontempIated' ·fo~r" enel"'gy: 
• C).: Q C:~ 0 :3' J2 ~. ~ management incentives. 

- ~ ' .... ~,,;." . ,.~."'\ .. '.j ,.. .. ,,, ........... ,:"1. ..., , .. ~. l ", ""'I -. *"'" """ . .', -).. ... •. """ • \... ..., ," ., .... ..-.f ....... , ""'I ~"\ .... r.:; ~.,.. ":'" ',. ,...... ~,'1 '" 
'99~ Reductions~ in"'the"!echn1ca!: Support"'Progr'am "are reasonable 

because:' of: s~bs'~ant1aj? overiap::.;rit~::~h~=~~ogramsV it~suPPo;is:: .~\;.;::'::::: ~I:; 
.... : :: I. • ...... _ ... ·h " .. f'""'" ,... ,', - .' ~ _ / .. -. '- "-1 ~~ .- "'-. .-, - .. I'j ... '-:, ~~:: '"' '7f,::' ~ <jI". \~ .~..t'" ~ ~ c-~,.,' .. '\ ,..:: ... ;:,;; .. 

, 100; Sta!'f-'s "recon:mended. funding lever for Comx:un:rcatio~n~ and..' 
Se=i;irs~= i;~ c~cP'a;abi~::to:"p~st '.' ~~p~~d1t&;e; 'irid:;isr~a~;ria:gr~ :'()"': :.: :: l 

'." ." .... " ,.~ ,"'", _'.. '".,. ... '~,"" - .......... :.... >Aa 
'" -' """ "') ...... 1 'I ...... _ :"'" 

1 0 1 • Evaluation is a crucial component" 0(-conservation" ..... " '. -.' ... 
....... ""'- ........... ,.,._,F~ ... ; ... ,... .. -_ ...... ....., .. '" ....... ~- .. ;nt¥' ..... -:'., .... - ... ""'t~\~,.., "'Cr"If .... t":",·1' ~\~~= ,-.~ .. 

programs':" . Ongo'in'S"·evaluation; arid -adjustmerits ~if 'warranted; are',' , 
essent.ial to maintaining the most cost-effe~£1~e;;eifa~£~ pa;s,ibIe:o:::-:':.::: 

.. ' ',,- .... : - •• ,,-,~_.,.. '1, ..... ~.; ... ,...,,<.r .. r .. ~,. ~l .. • ... ; ~,'·"""',c .. _; ...... ·~' .... -·,..I .. t .... J _., .. ..,.- ' .. ,.~ 
i02';" Conservation~ savings" ~uantif1cat:!:on results and the . 

l""eas'o::a'bie;es;:-:~'r ~;e;gy::' saving~ ~;;umed~ f~r: ~a;h":prOgr~m ar~~:;"'~ :,'~::r': 
essential evic1ence necessary to evaluate the r-eas·onao,lenessof 

- - :'~ ..... ,- .:7'. -.~.~""" ......... ~ -~. ·,'1 "fI __ .... 1·.1. ol'~ ..... "" ,~~"""I~"'" 1.":' ....... f"M t .... r'" '"\" ""0' ~ ...... r.~"...1"1 ~r,,> t:'.","""" " c: ~ :~' 
eense'r'vat!on-programs.~'··""-··· -'-''"'-~':~'''~~ ~~ .... ~ - ~'~-~~ ........ _ ... -

. "03~~'~ i~~ i:sh:'r~aS'onabie~to:-: ca:rry:'over:=w1 th.c i;tere~t~unsp;ntOtcic.d~~O 
~. - 7,\-t;. ... .- -,"". \" .• '+ ..... , """r,·- ,;"'.-\ /'_t."-'_ '''f''l ' ~ .:-i;.... ;..~~,~"""" .... ~ 'c'''- ~ '·· .. 1 "'i~'''- ,-,,<:,~,.., ":"-.~ :- ~, ... 

~o''t' 'c'o'.nserva tiO'l'l'; ~ load'"' manageme!l t, - anc1 ~ the'" CVR • and" 12:"21 . kV.4 ... , . 
··-"'-."-"~'·l"''''·'' -',.. ........... ~ ..... ~,...,--. .... \....,'.,,~ .... ' .. ·.-1 "'('0".'""."':'(,,,-.,--:- · ...... ,.1,...-,..,~' .... 11),.,. .... tI',\ ..... r.'j*""fJ~:,...,. r"'t"";'7'-

eo:ve':'s'ion- pr'ogra:s' 'in't'o"tbe~ attri ticn'" y'ea'r~~ "!r-eatment"o,f-unspent - /'o.'J_ 

...... \ .... ,~;,,~. "....~. '-'I,., .... '""·.r·....., .... ,..,~ ?"~,., .,.:- ,,., .... , :..,..; •. 
~unds wi t.h. interest from the a ttri t10n year- snould- be-ad.dressee.",:, 1ri- _ .... 
t.·h~::;;~x·t: g~;e';~i': r~ie-:~~;~ . .:"":'.~:::;~.i:.:-:G;: ::;;::-~ ~j:f.: ~!':J ~':S\:.:-:~7.~):t. . ~":-

104. !t. is reasonable to"':£~;;::\irite;~£t':6~:;rigp~rit~'r~~~~ ':"o'':.:!)9'!';8 

indicated i?l Finding 103 on one-half the 1984 end-of';"year o·alanoe, 

- :::420. -

• 
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" 
. . " 

i~~;.Udi::~::~Z:C~~~:~~~..:~~~~UX:,~~,~~~ ~::X:c1~~,.:~:;";~e~.:an.eu~~~~x=~~~e ~~~rt-
~er= 90-day commercial paper. in~eres~ rate • 

... ' _<." :.: .:: ... :").: :~o(_.\.)= ..... ~r .. : .... ::I .. :'",w ,~:.."~ ,,;":,-,_ ;:;'~~11:1'::': .~4·':' ""::::~::-':-:'~~ A~3l,':'i jo ::"1~C::~'~~G 0C;: 
105. It is reasonable to per:nit PG&E to re~llo~a~e up_to .. $?~5-= .. ~' 

......... , ... ,~ ... ...., ........... .-. """.,;~ .. \,..,01_ ...... lJlw ........... 

=11110n to or t:~om.,any.,..pr.ogram"with.itl".each."o!" t~e ,resic1ential and ............. , .... '... ..,.,. ..... _ ~.. __ ~ ......... ~.... ,-,,~, _,.... \, .. ____ .. _ ~".. c _" .... ',..... ..... _. " ....... ... 
nonresidential_ .. eotlse~vat10n .. program;.areas .• > ~ ...:Budge:t_ac1ju~tme.n.ts ....... ",,.[~ ..... ,":, 

.. " .... _ \ .. r ........... ....... _ ....... ' .......... _ .... v_ ..... _ ....... '" __ .... ".J .. "'\..r·.,.c .... ' ... ' 41 __ .... _ •• ,1 .A...t_ ..... _ .............. . 

oetween the resic1ential and. ~~~f:~e,~~:n~;~~c:a~~~~ ~~ ~~.~us~~e~~~.;.;~()!:):':~: 
excess of -.$2 .. 5 .. million_shall :.be _mac1e;.. the ~subject.or _an~advice,le~ter 

,: ~)'-'~. "','",,_ .;' .. _, ,-~'.,J_ ... ) .... • .. H __ ·_"· ~ __ ....... '.' ..... \.,' .... ~,..'."J .. I.,...~ry)"'. .. "" ~·v..,·Cr!.J'..-·,_ t 1.1
": 

filing ... '"II-'~ .~-,.-l ...... -. ......... '- .. __ 1').' ... """'.',""'~ •• ,,,~ .. \,.. .. f'It'I(,.,Ir',a.. _"'#'"'._ ,,\.""Ii .... ..., '" ~, ... ,.".~~.,"\~ .• ~I,,....f' ... ',I. .... ~.cla-vr., .......... "' ......... ,,,""-'-' " .... __ .... .". , .... _ ... ,,.,...._t_ "' ....... ' ~'-' ....... _-..1'-[ .. It .. ,... .... _ _ .... _.J ... ... "' ...... _ .......... ,., ....... _ 
, 06. 'Z'he adop~ec1 conservation. program budge;t. f'or- 198,4 included 
.··~.~,~~~c··~:; :-: .... -::.;.. .... ~'~ .. :.1,_::: .. : ... ~I.): . .:.~,.·..:.t,·.: ~.:.:.; _~ •. -. 8_ 6.~:-"":' ..... ;: ... ...,~ . ..,.:CO .. J.6 ::.,.~...:, ,~..:i) .. ~~O--:~ 

under custome!" service and,,1nformation expenses of' $46,8:60,000 is ... 
_~~":. .. ' ''':_'/''':''':':'' v ...... _~:, __ '.~.:j .. "wl ;,:; .. : ... ':::;.t' ... ~~I.!,:...~,"tiI ..; .... :.. .. _~w.~ ... ~' .... \?~...,,·~~·: ~::.~ -.,,' ..... ' .. \~ 

::'"easonable and does not .. 1nclude budgets for ~rograms, which a:e ~' • '" 
.. ~~:.; _: "": ~' •• ..; .: .~ -~ "' .. ..:" ..,J. : .i~ ..:.. ~ . "- :) : ~ .; ...... ' ,,; ,; ~.~..:.:..; ... ~~, u '!'~ ~ .~:. _ ~ .... ~t' ~... ;: ~ ..... :~ ') ,:, .... ,~ .. 

subj~~t t~(.,~~parate,)~r:oc~~~ings,::"",C' _,-.,'. ,.,'r< .... ""' •. ,'" .. r. ... ~ -:,' .~,~ 
.. • ••• w ....... ~ .... "..,J .... " .~ .. "" _ ..... ".+_ .... .,.~..,l .... v. _.:""'I",J ... ,,~ .. _ ...... 'wI_,"'.c_ • ...,t ... ,j, VO.~ _.,10. ... 'At! .. 

,,_}. ~'t.., _r1ark~t~ng ... set:v:ic~~. expens~~ ,t;eCOmmenc1~d:. by' .. ,stat:(" a~e "',,.. ... ~ ',', _,. 
'~:~." ~' ............ , ..... _.J_.., .... _.J"'. '~-.,"" ...... ~~ ... _.oi~V",~ ............... ,..., .... '"" .. II....,"'*_ ... _~ .~ ... -,I ... "itJo.I~.i, ... J _~ ...... I."'IX,.._ .""'''01 

::'"easonable. 
.~sv!:~eo~l =~~=~~z~~~ 

.. 100, •. ~ ,~~ ls ,re,aso.nable .. to_fund,..loac.,.manage.ment"at )l~~e~$; which . 
: .............. , .. _, ..... :., _. " ........... _ •.. ~w! .... ..... ~.~'-! ......... __ ,_'_ ...... " .. .) .... ' ...... / .... "'-' .... _. ·~.,. .... ·,.)_1V.,.Ia.JW-"'.. • -:~~ 

continue cost-:::e~t:ecti ve .. p~og~a=.- ... ana_fund ~n~~ .~xp~l:"im~Zl:::al_p::-~g!"am~ .. :,.,.I 
~ ..... '" _ ..... ...-;~I'- """'"" _ ... ,.1-_' ... :1· ... ~_ ... h"~ ...... _ ... "'"IJ .... _ •• " .. '\:..,) _'"M_ ........ _, .. '-.I ...... I~ .(,.,.. _) ...... _o\ ... _ ...... ~ .... 

~ ?:9.. ~; ~:::~,u.~~ :.,S~~:h~~~b~:.~~: ~.~ !:~:~58S::8~B~8~~y,::i~,~:E1~' ,1 ?~9:r, e' 
it is :-e as 0 c.a 0.1 e .• t.o ~x~an<1-oos t-e-f..f.-e-c·t-i,v·e-lo-a-d-m,a1la: ~me-n-t·:.'1"r:"O'S1:"a:IIl'5·_\';'::·""·' •. ''''-.. 

,·_'.,,,,'W~ . .I':-h •• ,,-·,r, ... ~\,~ ,~ __ ' .. ~ .... , I':""--~'~~=_ ...i~:::)'_j)"~' .... :!J..I'~~ t......:. :.;., .... .....; .... ; .. ~~~,.~,~~:J~ ~ .. ) ~·:J .... ;.,.:':::·::.v 
o:lly when th~;.cap~?:~;~~Y:.,...is_ne~~~d.r· ... __ ,.... .... ":,.~.-'I."" . ...., '':' ~.,,'" ..... !"\~ ...... "i .. <I~ .. r·-= ... PI4.:~ 

+.-_,.~_:-,~ ~ .... , ... ~ ...... ... ..,.J ............ ' •• ..,....,. .......... __ ..... _:...,)""' ....................... ....... _'""~ .... _..,jI" _ ~'OW·I 

110. ?G&E has not. spent the amount of load .. management,.,fund±ng· 
j~.#'.:.:-, ~ .... '" ... ~.~, .. :.:~~.~ ti':' .,; ... I<:'.'.\:: .. ,.~:", :,:. ...... ;,.,j .. } ... ~:...: '! .. ~O_ ... J.:.a.:,,,:..;..:., •• ' 1;,1 ~~d.;._V~!;;:~v • ~~~;.;. .... ',...::::"':~ 

authorizec!~ln~19~2~a~d~)983~~~~~~~~~ --o~ Q~_ ~_c_,~ __ ~~~ ~- '~>~~~~~Q 
........... _._' __ ................ _+-~ _·.-.u_.' ........ ~ ..... ' __ .... _ jo ..... _., ...... ~ ..... _ ...... _-.; ......... _~ • ..,...,;"" .... ...;. ..... 10 .. _ ..... 1..-1 ... 

111. ,_,!~ is"dou'ot~ul that .RG&E_can",et:tec;t1yely~ca.r..r.y..,.~ut th.~". 
-.,~ - .... - ...... _' ....... ".'. 10 .. _ .... ;., ... _ ........ ~ •••• , .... ,_ , .. ~.~.:._ .. JJ...;. .;, .... _W'~-..I'y .,,..',-,Io.,,-...I1.w' .~\,J 

la::'"ge nU:l~e~ o~,~ experlmental~. ~~og~ams i:t,.. !;~que:s:t:s, .. :t~ ~un~" ~n~. th~,..~t,e~.~ ... 
.. .. I .......... ,: .. "_ .. ... -.i .. ,o. ;'W'. _ ... '_I<tJ_~~. ,-,~ •• _.",,~'-oio. " •• :, • ..,.;- .... ,."..1 \ .. """.., ........ _¥..,~, ... ..",';_,-.J,.) ... 

year. 

112. The success of load management efforts .. ;~t:,~;~;~~~eR~?92'?~:,:;:~:;: 
o~ly _, u~on ~ ~be _ numbe~_. of '" load: ,ma%:lagem~n t~ h~rd:waJ:;'~:' ,c1e:V-,~:ce.:s.; lns :tall/e~ ~ 

••• _ • _'.. "" ... ~ ..... oJ- I "' ... 1 ., ,,>... • ~ ..... + _ ... " 'wi ..... if,. ~ _~ "...... ~ _ .. J.,.\ ....J __ ... :;) -. ......" .. ..! L ... v ...... ~'-" .. I.. .... _ -..I _ • "w. 'twtI 

'13. '1'h~ rle~t. two ".years" p~o~ide a .... ).lnt.~YJ~ r .. opp~r-.tun,i;ty_ ,r:o;~. ,~~G&,E "to,_ 
I .' + _ _" _ ..... ,.' ." ..... or' , r ... __ ... I ~.. , ....... ~ ,. ........ M' ~ '.'''''' -.,I"i . ~ r.) ( .. _ It .... ..,,; ........ _. \I '" ~ ......... '...I -.J' .... <.. OJ. 

cake ft ~~::,et:'ul"and. ... ~hO~~).lgh a~a,~Y's~~'~ of~ load., man~g~m·et,l.t~.e,XR~t1.1?,en;t;~.: ........ ,. 
• .,i ..... ""; ,.PL .... - ............... ~ ~ .......... ,.'~ .... • .. o..J_ .... ...... _1' ..... _ • "' ... ..,' ........ ..., ...,-.....~ ..... _ ..... ~ ... ',!IV ". .... ~ ....... .., ...... <10':)"" fI .... _ 

which it' has· conduc~e.a to date... . , , r 

: • ..: -.' .... \~ . ..:',.' .. ~-.:.~~ · ... <dI 4000'_~'~,,'~j,~,! ':J. .. ':;"\\: :;'J;:":'"::~;:} ~+~~ ::c~-: :,~~~"':5:~": .::.'.r~ ~,:>::;.;: 

114. Nearly all of the load management pr-ogr-ams fall. to bec·ost.-
~ '_~i..~l ... _ ~' ... ~~ _.I.I,';!;)~~}:; ~:<;;~; ~::: 

e!'!'ective :g~f7e:~~~~~5t~:1?~~~::.~~J~~~~~r~: '~~":'CD:-:o;~:;e,'~ :!..:::: .jC~ 
. -,.,,.. .. - ~ .... 

f ~,_ • "' ...... - ,.. 
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;...., ... -" ,,~" -. " - .-:. - ~ r-. ,- ~ "'1':"' - r:, -' ~ j'>.,"'" ~, ~ r .. - ,... 0#-. ,.~ ~,;r(! .... ""'" r"'l .,. ,'" ,o'j- ". •• ,,;... ..... -; •. e s ~ 
1 15. ~l'here'"'i~"a 'need "'to 'eva:luate~whether -IO'ad''-'managemerit 

.... , ... '-., ........ "",','.- --~".' .... """'--..,..~~'i,.. t· ..... ("' ... ~~,J:J" ..... ~~",. ... J.,.f'W~ ...,,..~.J~,.~ ... .., ~,..,;~,:-c\.,....~:~,',-:--, .... 
ineen ti ve ~payments-should. '-'be "treated' as trariste'r ~ liaymerits' ""reCQvere'd" .\.-
tllrough rate c1es1gn or as program costs, as d1s~'~;i;:~~ ';(~~'eS!s ':0 ::;':::"1:;< 

_ ... ,,' .. -':':.~. ,,:.-,> .-........ ;: ... _ ....... '1 ./.\ .... ' • ....... ,.-1 "~'':ot'"'''~''' r:-r"':''- .... ,(:':'I'i"I, r'," ,~", --""""""\- r.y ..... ,.,.. ~t::~ 
dec1sion.~'-~v ........ ' .,..- ..... --~. "" .. ,t!~..,...., "1o ..... ~,I ... ,~., •• ), .. n..JI, ... · _-" .... _ .. I..J~ ... ""i.....,.,,;Jo,.J --, ... ~ t~.M' 

.! ... , ........ ;·'T ..... U.j ... _ , •• ;. '· ..... :-r~., .. ·;.~,...A~~-·~,.J·'1 -.-'· .... · .... "A:\~'") ~f"'It~ 1,..,~ ... -~'.",.r:,.. ;.J.~.j,.4 .. ,_;.;:; ... Y-r-._;.. 

i 16:. .'. ~toad··aIl(1'-energyV reduct! oris -and -other'...,:t:.l5~ut: ... as:sumptions: ... - -, ..... 
' .. , .. ',w '~ .... "'" ........... 4-. '.' _ ..... r-.'~ • ,. •. : .. _ ,,,,. ":'.~ fl'llt,C ... """""'-"'~,"" ,~" ".~\" ,"' t. ,_'1,;-" P\ '~f"-\h ,":':....,j>.... ,-:0:- ~ 

assu:nec! ~ !or'· each ~ load -management 'program are' es:,·zhlt'!ar evidence ~ ' ... 
_.".~~"_ ,... _ ... ,.,. ...... ,..",:.".*_;:' r:,.", ........ ,..~: ""\'~ ~"'-~fl>o.!l"lli'."'" .... f"'f.;:~"..r"t~!~ ..... ':!'- f)._.')~ .~-i'" 

necessary- to'eva!ua te" the· reasonabIeness -of '''toad ",mana'gemen t;-"'p'rog'rams:· .... 
. ~. 8 .... >.,..., ...... _ '... • ~ ..... """ ;........, '.. ~ ".. ., ....... -,..." ""1 ",.' .. ~.:.. - ,.. "'1 - ~"";') # ,,''''' ~I , .... ' --" , .. ...., ') 1" ... '-~ ,...' ". __ 'r' -,.. ..... 

. ' i 17'~ 'The cycling· option ~'T,l1 tn!n "the -K/C ''Dlre'ct Con trot ::Jprogr'am· .. ·!s ... · 
no~ cost";et-!'ect1ve ~~nd. ~ Sho~!c1 n~t'''':8e':corit!n~e:d ~::.:::,~.-: '::):s· ~(.:,,! = O~;3 ~; j:s>~;,.: 

'~".: iie. '. :!t ::ts::re~$onaBie;::to'~~stri~~t ':'~x;~rid!tu~i'::;i::'fu~c1~~ ':~'t ~;~~):\X0 
, :~j':'., _ .... : .... ~. 1')" 

authorizec1 !or the Ale Direct Control Program to ~;:~ha t p.rogram on:l2y:'- - --
.... ~. '"'" ,.... ..... 'ii"" I. C" .. , ") ,. ".~.. .. ,- "" 

~19. ~: !he';Water::Heater::D1rec'i;oControl: ;;Pro·gr~Ll~"~s . ncit~~ost- .. :' 
e!!'ect.1 ve:; and" shouf~;:,tiot ;;be':+ ao~t1ri~eCr ~.:.::.;,;;::::.:, :::::, JS,,::sc~:; .::: 'X:=(;,3,'::;: ::';:: ;.:':; ~ 

. ' ,~,~ r"\ ):;!'":t~ I::''":': ~ ...... 0 -r~' I, ......... '0:' .,:-.~ .... 

120. It is reasonaole to design Resident!a! !;:'tOU' ra-ees to·",oe·w

""" ~.,~ 
'""I~.,....'" .... ~,,"' .,." ..... ,.. .... ~~I#"O'.:_, .. I' ...... "j.,., ,...:~ •... ".~_ ...... ~:....., .. l{:~"'""~ .. r·\"',.~·""'''''',.. ·:·O_·::;~;;O'" ,~,\,...,-- ("",:"" 

::"evenue"'neutra:l':"~-~ I",' ... ' ........ - .~- ...... -- •. ~'..:~.- '.''''''V ,,,,,,,, "'''' .. ' --.~ . '::''"-'. 

12";:',' ·'!t;·i~· re.isoriable·:'t~ ~ail~ws1nere'm~'tiia:Izm,et~r:?~gC~6sti::'=;:1~;::;;::c 
. ,." r ..... ' .... :)_ • *'"f '~ r ( ... , .. ..:....,.. 

associated. with 'tau meters to be absorbed in part by the pa:rtic1pa:nt:· 
~._ ... _ ...... ' ...... ' : .... ,r_""" .,..,. ......... + ....... ,..", ........ ~' .. ,' ... ,... ""~,,,,,,~,,,,,.~, ""';':;I/"O,'''''~'''' '~\_~' ''-... .. ~ ...... ~,...,~., ... ' .~i ,~.~; 

". 122'-:~' Before '.acceleea;tj;ng . .::.-t.h~Res.i-d.-en-t:l;a:l:-!.!-oU;";...p·roS'~am,;~,ft-is-:.,,,",,; . '.," .-~ 

:-easona'ole to conduct a carefully' c~ntroiied exp~;~~men{~ta,Odetermtn~'~::; 
,... _,.-. ... ~ .',' .... , '.... ~ ,\ "... ~ "'. fOo,' .... ' ...... • .... ,... I"l- ... .jo.' •• ~ ... ~ ~~l ,'" '"" r ..... • ,..,. \- ~ ~"'",.. •. 'I;, t "'. ":' ,~ .,. ~ .::,J"IJ' ~ ~ C !" the pr'og:"am~s overall' cost~erfect1veness :'"'- '- .l",'" ...... "" ..... ,,., ... ".... • ,.' 

~ ~.~~~~-~~. 
123. By targeting the Residential TOU Program to customers~tri~~- . 

.... , .. , .. : ...... _ .... _ ... -.,,..- '-:.-:: - : •. ", ..... - •. , .... \ -~"'. "'"' ...... ' ... ""' •. ~ .. ~\ .. ''":tlrt~; ...... ·\'''''' ,,:,,:~,= ~'; ~ 

different -cll.cate-':ones~-more"·'representat:l:ve .... data '''can ,. be "'o'btained ~ 
124~: .~ !~'_i is .~: r~asonabi~'~ t~ adopt ":~ost::c~tt1ng:::measur~S';"!Similar~:'to ~~ 

".', .• ~ ',.Jt·_ .... r,' _ ........... _ .... ';.. -+,_ ... 11'. ,.. ":-''':: r:.ro. ,,,,,,,.--. ,-, .... -'t':-"""~'';~'~'"'''~''' <",~, .... ,.. :::-~. 

those suggestec1" oy'~the"CEC'" for'"the -AtC -Direct~ControJ: -Program,.' for , , , 

•• .J .·,.,~~.t·"'-_·· ." ~ .. ". .... - .... -_. ~._:""'!_ ~ ...... \ .... Jt.., ... .,.,.,.~"'"',..~ ~ ..... ~·,.· ... f' ... ~,..' .... 0"" tf"-.~ ... -r.-1 .... ,(.~"f"· tb.e'.Reside::::t1al 'tOO'~Program';':' : .... - ..1"_.' •• ~",~..I •• - \~---~ ... ~ •• " "-'- .";""-C 

125. l.aroge-seale expao:;;.on of roo ·toaa,:manageme'nt.~program~DrO~:~:': 
ag!."ic1:1 tural ;:. e~s tocers ~ 1s:-: not C~a?:'"ant;d: ":uritil ':ad:~~t:fonal::'cap,ac1t.yii~ 

* ~~~:..:-~~ (:o':"~_,:,')')~~,~ .:~ :.:: ~~:i;'::~~\"'! ~""!~;:-i~ ~~4~;':';:'~.'1 ~ .. ,;:~~:~!~6·~~' ':':::.:'! needed. 
i ..,... .. ~ ~ - .-, - -.~ ~ -:: -= ':' ...... ,. ~ _ .... ~, ,~ ;. ,~~ J~ ~ .... \ ..... f ... N ,-r' ""\.... .- ... ,,,,,,' f:' ~" "~ ,"",(""" ~.... .... - :;..-:- ,.. i 

.' '126'~ -!t is"'rea.sona~le .. to··redes!gri 'co!ll!llerc:taI'"'arid 'industr-1aJ:'" 
~ .. ':,' .... ':' ..... -.-:"""' .. ~ "'('".~~ .... ,.,r ........ .,_I""\""..-~_.~, ............. \""-I( ..... ~:i.;::;Il"i' "I-r "'"'"t,.:"""rr,.: .... , ............. , ... ~ ... "I ... ,..,~ 

load's- manage:lent" programs -. to" improve~'th.e~r . cos.t-etfect:!:veness'" to· th:e~,'" 
;; :. ,;;:" 

:lonparticipant ratepayer. . ~ - '0." 

., 27,.' . Iot -is reason-a:'o'::e -to-t-cnd-G'enerai-ane-:--s'tl'P'P'or~ogt atlS' :;rt--:.--_··
about $ 12.2 million to allow the acquisi t10n anna eva:lua.tion of data',: 
obtained f!."om specif1c load. management programs. 

- 422 -
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128. It i~ reasonablet.o reduce the request for gas load ::; ~. 
;r:::~:"::: I,::",:,~~~ ... ~~ ~~.:;.:_ ~~'~.~~ .... ~.";:.~'";.,,,; ~) .... ·':';::_.:....I":'\ v .... ..)~>\!):: ~ :! .. '~~~~,' •• " .• ~.' 

:nanag~~e,D;):utldi.~g, .. i.tl ~~,d~r: {.-;o ~e. m,~;r:e,.cons1st:ent ..,wi t,b.",t:e;s:~~d~d ~~ ... '\~ .. , 
....... ,- ,l _' ... __ ":'1 ........ + ..... t_ 1 ... ~~ ....... \ ..... \~ ....... ,.... • ..;,.. __ ,.,. .... ~.~ J,'V ... "'"", __ .... I~ ........ <.;.. ........ __ 'PJ.;.I.~ ~ 'W _ ........... :;) .... "'"'" 

levels ot:.e.~eX!~1-;.':1;:~~.~.., _'-, '"~>~,,,,~,,-, "''-'"~'I"'''I''' .,'" "''', , ..... , ' • .,.",'" ", .. ,,,- .. I .... O .. ~~ 
,,_ ................ •.• :.}'~"~"'.J:, ........ ,.. .... ,.. .... ' (. __ ..... -..... .... ...t ,,1 • .-,J .. (~'-'."1. ....... ~ ........ .... ,~_t_..J-.I ::.J~_", ~ .. ~ .... , ..... ~w 

129. The adopted load. management ~udget fer 1984 of: $28, ~ ~3,!;g~8::;:, 

!.nclud.1Dg~~t:h, ,,~api ~al .. ,a~d. ~~per;:3: tit;g ,.:exp'e,n,~ituI'."~~ ... ~s ""z:~a~~nable ,~. r ~ 
'-.4 •• , ..... ..... oJ ............ ...., 1.,.,.0..... .... .... ""! ... _ ......... 'W.." .pI' ..... • w-' ...... ~ .... '-wi _ .... _ ........ ,....-.. " .. <:. ;............ .... ~ .... ~ .. ' ow _ "vi w- • ..., ~ 

130. It is reasona~le to permit PG&E to' reallo'cate f'un<1s-.,within 
',':::;: .. :_,.:",,'J _~J_ .. :r;~·'''~:~'\ '::"':w-', .~;~:c_J':C: -.,J ... : ... ~I,~I.~Z4~....;; ..... ,..,.';;,p.i ..... ..... :'J:, .... :.; .. v:" .;~.:"~.~+_~D 

the ~.l~ad ",manag~ment: , .. pt'"og~am_"o,f,.up,,..t:o..($'2,,",S,"mil~ion,:!~om ~ac:\giveT?: ... .,.~ ".,v" ... 
"_~"~' "'~_ ."j' ...,-., .....o- ... J,:,*...- ..... _ ...... ..... _.1-' __ .... __ ..... ~ __ .•..• ,'.".J_~..>" ...... _ ~ .... Jojo..,.J __ ~y ... 'v ....... ,I;,.;. __ .... ".,..)'...J •• 

pr"og::am,.except ~the ::esident.ial ... AiC ,.Ceo.tr,ol ~aXld:.,rOq'\,?t'ograms, to,,. be' 
.,.... ....... 4 ... ,= ..... ,,' __ ........................... _,_1._ .... ..... -.r. -', ....... _ ....... "., ........... ....; ................ c .• - .. ~.,,#' .. ............. ),,/ 

used i:l a:lother eXistin~ ~~~.~Z::~ ~~.r~,~r~~:: ~~':S?!:t;,~~j~~~~:t;~~0~~:::O~ :0:: 
excess of $2.5 millien sheuld ~e .. made the~5ubjectof"an",advice letter"' 

." ........ ' ::..- '* '" _ ~,;,} .. :.:.... _...,' ... ', •. /. ~ :': ;;..." ..... ~' _ ,j '00.' :.: I,.'. I"'; ~ "..J _ \oJ ... ~ ~ ; ,': ., £.1 ~ '" V ... W ,_. "',..' I . 

~~l~~g . .' 
......... ........ ~,' ...... +" .... ~;>-.,..,. .... -. ............ - _;~'N"''''''''''= "'~",.. .. ,..,. .... JIOo, """r1,- ~r. ~\. ~.~~ ..,_If'.iI, -'f:~'''''''~-'''''''';'''''t' .. 

• .• _ ....... ,"" .... ' •• _~l- ... ' ..... -'(c'~.""'_ '..,IO-J __ ... ,"'.v .... _ .. ' .......... ,. .. '-...J ",~._""_",,..) Ii.. ... , ........ '-./ .... , .J.,... .. +_.I-.."J ••. ~ .... ..-.J 

, 3 i. ~During 19 8~ and 19·8:3 PG&~ .. uoderex:p~nded .. eons erva t10n and 
-k"";"';; ..... -.1:': 1,":"_ =:.~"";',.,::"~":~ _O~ ...... ,:,,¥,..J ~.J::..t:' .... "'o\ .. ;,;";"",,,~~'r;-. .... :.)ow_~~r' ... '''J_ .'.';:1'1' 

load ::lanage:cent programs includi~~::.~,:~:~~:t :::.~n ::E~o'~:!::.~~e~~f t~~:~::l~:~9 

-;:e at:~~n::-o~~\~~,~'~~i~'~~~:~~';.~'::::: .. ~ ::3":;:':.:1:.' 0; ':!':~';::O:~t.0"'!~'::'! .,:)S~ 
, 32. The 1982-83 unc1erex.pend1 tur.es. in. eon~serva,t'lez:..:~~~:;~~aS:J::~"J:'; 

:lanagement,s,hould ~ be •. e,arr:ied:_~~e~ .. and .. applied; .a'gai~s~ ... 1954 _ r-evenu~' 
................ ...,. l':" .. - .. ...,~~.'." ..... ~' ........... _ .... L, 4"';'._ """, ____ ..... ' V ... .... '_"'"" • ...t.~ .. __ ~, .... , • ........... __ • .,.;. 

:--e~t::1::.e~e:..t~ •. -~,_- ~ .. .t4. "';'_j"''''' ,..'- ~"""t",,,,,,,.""f'.Jt"t:, , .. ,.- ,-.- "'>NI;,~""'.r·"""" ;.,,~. ~ .. "~.~ •• .!)r. ........ :';.,.~~'..,.><:). ...... a 
, ...... -',.:, ___ ..... ',.,\", ••.• _..,.. .... 'wI .~ ..... 1 ........ ~_ ........ .,; .. -01 ......... ' .) ... ,..I ..... v ...... ".,:.J.- .1.1 .. ,.""_if'- ~""~_"'''''_'w . ...J_ 

1 3 3 .~ An' ad e p ted- Te'Sea:r:eb'"::'ti'e'V.e-l"'epme Il"t;;.:a1l'do:-:ctemcm~:tlo a't1"'on ::;btrd get-01'-'''' .. , 
........... ~_ f'." .J"~",,:,,,. wI'WJol. _ •. :._>J .... ~'_' ...... ,.~!.'" .... Il0.0 ,:: .... _'..,..;"...J'~;._ .......... /~/",.J ._ ........ ~_~ .. ,._., 

$3~ .. : ~.::~;,~;::oS :f~~ ).~~~,=:;~ S~~~~n.~~;~· '.~,:'::.r'~ ::''': :':) c: ::I~Of':O~ 0: ~; C .::':c:!.:~"': 
134 • The staff~s prop~sed:.adj,ustm~~ts,-.~o_ the ,RD&~ .. ~e(tuest~ are " ..;_ 

• • _ ... 1·· ............. 'Ir' .. ..., ... "'"' ".. .... .... ...... ...1 wi .... ,,_ ... .;. ., ... \I.., .... """'" ..... <.'!' w • "-l. 'J~" "'" 

:"eas~l!-a~~e ~,~ ~ .",: ,,_ r: ~: :-: ~ ... ~ ~: ~ c: :: '::: .: ~?, 2 ~ ~ftJ::,''::''~ '~. 'l. 
~ ~~~: ~ .,.~~~E ~,~eq~,~s~,~ :;.;uI3~~~~:~?~~",~~;~a~~::l~~E')P'5~g~~~~J:~e-~s:e::<"'c~r:.:.::: 

appear ·to ·,provideroo_speeial,~beoe!'1ts,. to RG&E~s·,.,5ez:-vi.cer. ter:r-ito;ry~ 
." .' • ".' __ • "lo _ '" • '-' ~.. ~ _' .. .i ~:"' ~/ •. I,e :. ........ '"" ..,; ....... - .... ' ............. ) .... ,,~ "'" ... .: ..... .... ... ..... _ ........ , .... ~..,., ..... ' Jow ,~'. '-" """ ... _ •• .,.... .. ' 

~ ~~ .. ~.;~.~:;~ :::r:~~~?:~~l::.: ~~.: :e~~~e ~)~~&~c5ue~;n~::~o~ca:~;!;~;=~');:,,;:::: 
gene:-ic to the utility industry and mere appt'op:t:'!.atelyco'Ildu~ted;, by,o,,, .. 

.. ........ "' ... ·v ,\" ... 'v .... _.w_~ ..... W_", .. '::.t.' .. .... "'.'..; 

na~ional:-:eseare.!:~ergani=at1,ons •. ~,,_ ",~ ... .., ,_ ..... -:-~.~.,..,: .. , -~'". __ ,,).,., ... ,~ ! -;,.::;-" 
... -, ,- ~ .... - ,,~, - ~ ""\ "' •• ~, ." .. ::- -. ' ...... .).... .... ....... ,_ ..." 'oJ .... ......; ..... ~ _ ........ _I .. ;:' .\ -' : ... .- ..... ' <oJ.. ~. ~ .. '"-' "-'" ......". ..... 

,'. '37 .. " .,I-; ... ,is,_~e,asonable,.to.red,uce .... RD&D .. funding ... (or .. ac,;ti vi;t1es.;,to;;.._, 
... - ........ _' .... ~ ... _. ___ .... _.....J~ ...... _,., ___ .... " __ ....... aw' p,J .... _ ... _' •• _ .. ~.,.., .... :,..; .......... ........... , ....... V~._.,. ... ' ~.,..; .. ""I'''''_....; ... _ .. ,;,J .... 

fund ge:leric st.udieS; which relate to· ne, speci~ic pro-ject. . . "~"~:;':,:..": 

13~:,.:,,:;~~:,~ .;:r:~~o~~,~~~ :.~~::~rs~~~:.:;~~n~;n~IB2::~~~~a~~ ~~I' ~~S ~he" 
lev:e1 establi~hed"lby~.e~ch,",ergao.i::a~i~n~s ;,a~tuai",:O;'l~ling,..~p~?G~~·"..if:l <"I"<' 

, ., .... ......,.. ' .. ~ \, .. ~ .'''' ' - ',. - "'" - ... ,.- .... ',.., ..., ..,.' .. - ..) ~. ow _,'...... I ""':..,1-< _ .... ..., W t".Ilo .. oJ a..; \.,; . II '""l ....... ::; ""'"' ',... .:: ,I I. I ..... i ."'. c..., ;:, ..... I 'w' _ 

1983. "~'~"-C'''''~''V -,..,. .. ..,.~II"I:·r..;,,.' .. ~~r"",, 
.... ..;,J\I .. ~ •. :;,;) .... ;;.,.1 ., ... J.:)Iow. .. _..I_ ..... ... ~~.~w'~~ 
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:r3'9i ;;=: Wf:tb~~'6~; :'QFS\ :p'G&i ipcp':dr~~Ct;~~'.'-iaJ:C':Jee':Ji::re:Jg=t~i.J cal;iul 

in :roIf'o';;in:g'2tie' :::iti)id~ii;;-~~in~:tr:S2.:o~, 2?6-:j i);l·riiigti,£:i1;i'!wit..g~"Fii. ~o 
, lie::: :A~~r6gtiim ·:.s~~ge·t·:'t;;::'c;~n~\~r~aif~;-':';~O:l iiignpi~Titi:o';::'oi:';j:!':'~ 

$6,235,000 tor 1984 is reasonable. .0:G~ 9aC~0VZ =~:~~t o~~ =o~~ 

'1'41 ?':';'":?'t'~gram-cb~'dge-i :~i~$'i&:5 z~rriirf:{dri':'':f6; ~r9~J?';:;di°tb;:jf2-2i!~v 
; ....... '- "'-,"" "',~1·.4"",·", ...... "",,",,,,,,,_· .... ~ ..... ·..,,,..I ...... :...n.·''''.·~~ c~;., .. ""'" J"\ ... ~~ t"r'"_~"., .... r, .• ~., .... """":",,!'"' f.~.":" "..',. 

conversioI('progra:m'~:rs"rea'son'a"'ole':''''-~-'''' - ,:J..._ ... ,vw. ~'-"-' ~'J ~ .~~ - .... ," 

, 42. For :-ate-setting purposes, eo~iJmJ;;;~\iui!i'i~':~g';rlarte:'d:;:'O':, 
the pre;s.J~t ~e'ost;:oi":~o':risumP:tidri~"':;:' ~"':.':: :-;: ;j:: ::-..':,':Z:::02':St": ~.;::. ~:. .:::2 ~ 

,~l?3 ~ ::sior~~r,;n~·eB.;rg';:a;:~ sb'~:rt'=~un ':';a:;a~ni ;dst~~~i.r'i' t~:: ;':;~O:"':~. 
eorree't' ~w-ay :of ':'c:on'ee'ptua:fiz'?-f2i ';a~ifnal :':e;o;-e i;;' 2rh t:e ... .:;e-t;t:i~g~;- :;:. ::,:: -: ,)~) 

..... /.\ '. -~,~, -,~, .~.- ~:. I' I.:',~'~ :.~'''~'7'''r: r, ... ·~ ......... "'lor, ..... , :"',J.c, .. , ... ,.:,,.,.,('~ r; .. ,""",:' , ....... '--I 

'44. The adjustment's' ~to' -PC;&E'rs -r'e'sou'rc'e ~p'ran""'acropt:e'Q "1n"'tb'"i'"s --~ _ ... 
.. ' .... v·:-.: ~f::: ....,~ .... ;, ,.~ .. ~ .... "",-.., h....,,..~ .. J""';I- r"" ..... : ........ r ... ::.""~f"~':' ':.·1_1"'\· .... "'" \ f;,e~ 

ceeision for th'e'-?urpos'e' -'of ~det:e"rIlirn!n:g" sr:o-r't"'-run~~ener'gi ~and capacity'. 
co;;:s':~;e-,:'r'~~;oti3.-bl~:~-S:-S:": :-:: :~:'=,:;o~;.; ,:c'.:~.=':o~ :)::: :.::. .... ' :::':':::;';':'::0' 

,,'~,"'" '., ... ' ',' i..,..~ "'" 
145. The short-run marginal costs can be calculated as. opefatlng~'" 

costs ~'pi~s =';h~r'-2a~; -=:2J~t~'~ ;-:,::;:::: ~,:::,;,:;.~;; () :'''::J~ '~':'; ::,,": 91.;::, :::':,,::! ~c ~):i': . '7 ~ ~ 

":':':f~'6:: slio~ta:ge :dos'i~r~~~£: b~~\-:'p:~o;:iJd: ';y~~t:;;i d~;a;?l~"'~J't S~(::£:~ia::;i~w.. 
turbine ;"':ad3us'£:el f;O':r~fle-'C"t:'~:';:;i~;;'::·'t'e:'ii.;a~rri';i:':l"" ':.;c": ::; ;:.:,;.:.::-.~:-:..:~:,:,:. bt:c 

. '-'.·k.~· ( .• ,\' 
147. '!'he Ene:"gy- Re1:±ab-±';r.±ty-!'!ld'ex-{-ER'I-'- is -f'J:aved-tn -t'ha t-1"t'"'·!S-"' .... _- -

•. , .,,_., .. ~ ·.r.,"'."" ...... . ~.",,-........... 0"\. "''1~~l-N/'''''''''"'''''''''-'- .:-.,""~' ", ..... , ....... -r-:~,.."'\ .. ) ... ,... ~'"""",':::'''' "','" -:.,-;:.: .... 
basec '·on '-an -':::npertect'-match' >dttwo ~r'e1lab<ir1ty'~c"r:rt:e'r'±""'a::-'" 1.,... .' ~ ~' 

~ ... ; ,". r,... 
148. Since this imperfect match oetween the Loss of Load .... .;..~. __ ' 

... ,", ... '.-, .......... ~ ........... .."-~.:,,.:t ",~.~ -;""\"'"t _ ... " ........ ' .... ,,:, ..... , .. _ .... ~~ ... ...;""'",i.!"' ..... '_ ... ~I" ........ ~,..(~ ~:; .. 
?:"obaoiJ:!:t:y"ane ~Expec'ted' Uns:e:-ved' "Ener'gy"'''Cr:i'~er'fa'''''co'e's'''n'ot:''c'rea:te' I a 
systematic bias, rejection of the ERI is not warranted: :-:0":: .c:J~'::':i~:;::::::' 

•• <i 'f __ ,"'\""t •. , ' ............ -.~"- ...... ,_,>'\ ...... _'" .. " .•• :~ -t"""t''''+fO+_,"" "'f .... ",; ,~...,~, .... ') .. t"""~ l-~'~i~C ',-..:..,. 

149. '~:-he- ERr ci'!scu'ssed"'"ner-ei"n :ts' -a:n~'ap'p'roP:r'ra:te' 'a:d'ju$~ment -.I'(or 
... .,~ ... ,,,,.,·r~--.~*, 

the shortage costs at this time. Unadjusted. shortage eosts o.ve·rs't"at:e·· 
the cari±~~i~~~ii~ -~~::~~:~ s::~ _~!:~~~;~9~ ~~~=-0S~~= e~:' .~2~ 

150. Staff and i!lterested parties sh;&!d[:hive-;:~cc2ss·'-t;:-iaiE';;o~:·~ 
..... .J ..... ':' ..... ,","".j."~ .• -"'.'" .... ,·', ....... _"~·I ..... .....: .... ,",."'''' ~,... .... .,.+ -'":''-''.I,~",::t''''' ,: .. ~,-'~'t~~,,,,"""""''''O:;, S,~ .. co:npute!" 'Qoce!s ~used to -ca!eu!ate··mar'g:1:n·ar"c\~s·ts·:-· .... ,,- , .. ~ .... ,..... . oJ. 

15' .:';;E:ledt;;ic'--:;evetitie,: a~~d2a t~o~;ho.s:iJ:b·;:'b';:;·e'd~ c/~~~~i?gitii.f3 :':' ;:: 
C03tS. 

. ," ,./ • , ... ,., ,.J'"' C' ..... 

, 52:-'~ -rotai :;effeet~'ve:;r~v~'ri';e : iii rate'S::;~h3U:~d c'o~ :a;:iio~a:t:ed·'o.y I 

:nargi~~i costs :':~itice:';:::t ':1S '~'the :":t:atai ,;a:te-'~'wBfci~6~d:~:;gy;.;iCBe,: p'~1de: ~~:J 2 
""' "...-':;',.-p."\"'" "'.~'''''''t''"o~ ~t"#"'f"-"'':A, ..... t:: "'1.7"' ,~\o_ signal ,to' ·customers:--··--"" .' ....... - ... ,,- - .. ~ .. .............. oJl-/';) .•• ..- .... -
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.' 153. The. modifj,ed EPMC method would shi,!t a ....s:ubstant.i,a.l; amo,unt 
_~.: . ..;.,:.:,':, ... ~:-~ . .':,: I.::~~',,>_ r;~j~l_ ~'V£.-,~: '.) ... : .;~~,'~;...\~"';~ ';'~I,.l'-""l .~':.:,..( :,,~~v~ ·~!-..J";"~'I .~C~· 

or s~p~r~t .. r~t:. .:c.~~. ~~~s~~l;.~.e. ~~t.e. t,? cO.th.er: ~.cu.~\t.o.m~F ;.c,l,a~,sie,s .. a,nd, would ... l-
• -.." ",;. ... ,,,,,_1'\ .... ~_~ ... ~~ .... l\~~.;.· .. \ .. ~ ,. ...... " .... ..,'~ - v--" .. '~ '"" "._ ,-,~,.".J, ....... ""'_O_""'~ _ .... , ... (!I .... _~O ..... ~'-i .. ,"._ 

:-esul~: :,1~.:~ :~~::.~~,~n~t~~~~ ~~~.e:;~~:: ;'\'~:~\~n~~i~~,,:d~~~,~~:s ;::~J:~~~~~i~an:~ . 
from the ~ystem average rate. .8:¢~~O~~~~ ~! '~5er ~O~ OOo.aES,b: 

·:154·~_sl:h~.~O~"!=C~i:'~~EP~S_:m~:~~~~:.~s ,:~ a~:.pa.:st~,~~~~~o~~~~~~~~ra~~;~e 
in the last several rate case decisions .and inconsistent with the 

10 ~}"':"1.,.,~",:o..;~~·:< ..::..:. '~;'~~":;i,o·"~<..i: !~c",:~:·:.zr';~c~ 

poli:~.e:: .. ~~.;O!;t~,: ~~:.-~:-:~~2-;7:~::;~1::.~!.,): ~ ':')"'!o~,,::,,:~ 3::':': :?'::--;:-,;Z"!' ~o~" • S~~ 
, 55. It is reasonable' to shirt gr~~:~C:;~!J::~:~~r~::a :~~,~l !.=;~~S":c: ",,':-:: 

alloeat;~.~: ~~::h~~:c:~, ~~~:.~i.:.~e~:~i:!.:~:S~~ ~~!:t'b~7::..s?:~,e~~1;C!.;:~~;:a¢~ c~ll 
certain ~e~~:i:~'~:~~~~":h~u:se:r::.s: o!:.r;2:.~ ..:~~';::~~,~~ ~~:~~~;.:-~~.15~~~~e ~~O~~i'l:..n~~,),,: ": :':;: 
with ~:n?~e~::n~~.~.~:~::.p~c:~e ,:.~a:~~~~,?;e ~1~¥~~i~X:-:":5::::!~::::~, ~);~: . ~::.~ 

156. A revenue allocation method of 95% SAPC-5% EF-MC is~ .. 
"=~:: ,,~.,: T:':: ,.;.:~~:. V·~,~::.,I:~~~ i: ... ;~-:·:': .. '..,": ;': .. :':":+':"::":'"':".;I~'S)..J ~o ::,,~(.)~ :..:~ ';IL~ .. ' ilJ ~ :,!I""'::!"':~~.~ 

eor.sistent with'~the policies aeopted. in D .82-12-113..and reasonacle .. at 
." .:_I,.;....;~!O~;::~·: ~'t~;':; .:!-..J (;;,;.;~ 

this time. . .,. .. . ,..I.... - " ~ 
~,::~-:~:"~' .. ~.',:::;, :.~ ::,.,:.~.';_,:,::._;;~, .>:. ::,:~: ;.:..:'~:~ ... ·;;"~;.3--:r~= n:.:,:-.:tl'!~O ... :! !:t:lollr .. ::~ •. 

157. The system average. percentage change JSAPC)' me-tnod is., a . 
• '~ ..... ..,!~)~ ~)~.:.!'\OW r;J~:,~· ~ .... /_ ~ ,"'!;: I:!O~; 

reasonable approach for offset. rate cases, because 1 tis easy, to, .. app·ly 
:::.:.:' <~.~ :,~ :2:.: .. :: \::..:.:;!>~.;:,~ ... ~,;j.: ~:c :'),,=AC'~:...::;,~ ~:.G:; i:;:~O:) ~~~:.~\).:~, .:c,... 

an~ maintains a r-ate re~3::~~~r:~~~~,,,:e::~,~,~~~~.;s~:;~...:~t;,,:t~:. ~~Z::~:r~~.cr~B~'.::e,,:~: 
cas.:~.:~ ...... ,. .... ~ ~~ :.:~t,':: :~ ... ~.,:',=:':::: :<:~I:'~: ~~::;:.::·:::,=c:.;?:;: .. ~3~~~:;:; !1~:::' .,7~~ 

158. NO' mar"gi.~~,l .. ~cos,t. "st.ucy: -"t!,a.s .~p,e.r!:~"rme,d.,t:ot:~ ~l:l~ ... ,s;t.r.ee;~li,ght,i.o,g .... 
~ •. " .... ;. ~_ -, -...) ... " .... __ ~_ ... ' __ .... ~ .... v ...... , • .,J"",c~ w:>., ... " .. _.~~Jio.. ... .,1..' ...................... ~'W 

class. 
:... ',," ,-" . """ 
.-.' _' ' .. ' iIoo, ..... 

15.9 .•. , .. :r,he.~s:~~e\e,t.li~,tti.ng .. cl.ae.s .... S:ho.u:1.d. ... ;no,t. be, .S;u,b.jE!:ct ... t.o: .marg1nal ... c .:.. ...'......>........, ~ ... ' • + .......... _'" -......... '- '.' _ .1..... ,.~,,, ..... ~ .. ~ ... ~" ... _, ~ .. .f y,J IwI _ ~ _ ... ................. ..)... ...... \ .. "'" M __ , ... ..I.,;Jo Iotot,." t __ 

cost allocation., :;':".' = ::.::"':-; ;:; .... ~>0:: :-:.':: ::::::: -:;;-:: ::;). no':':':: ."o.:..::~,,: ,~!:.;;c .. ~;: :::J::;:::;';:!'~:: 
_ 1,6.0 •. ~.)',a.t.e .. stru.ct.u::e. ~c.a.n. ,.a(tec,t t,h~ .... ~.o.n:s.et::'(.a.tiO'%l, o'--::-e~er.gy 91. ~ 

• -.... ., ............ "t' '-" ~ -.I .." .... "' ... '-' - ..... ,.., .. 'ttl ..... , _I • ~ ... ..) .... _ .... _... ",.-,., __ :.J ~ ';'" -' .... _ .... . •. ... ,..J' _,. Ao .. .. .. 

co:.suc.e.r-,s,., _ .• ,'. ~ _ . . -, . . ",.. .J 
.... ", ... ' _ _ :. • ..t ......... _:... :';~~:\~~~::,::! :'S\:::;";:~2.~,.( . ~}:: . ..::.: :!~ .. ,,~ :::. ~:.:~O::;" ,~-:3.c:""':o .. fo.:-; s:-:= 

161. The three-tier resicential rate struc,ture :~~5S1~~.~:'~,",!z~ ~\::: 
sig::i!;i,ca:tltly _.to .... cons.e.r.:v;at"io,n., ... ;-", ..•. ~(._ .... , ~.'"'''''' ,. .... ""'_ .. v., .... ) '"'.::'" 

., _ ..... _ ... .., .......... , ..• -./ ........... "'_~ ___ ,.. ................. ,~ ....... ,.~~: ....... ..1""" .... __ .... ;) .... "'._ ..,1 •• 4./ • .,. .... 1 ..... · ..... ~'.....; 

j 62 - Eardships r~~~~~,n~~~~~D~;h:.: ~,~~~::~:i~~ :~~:,C~}~'S~o£a:::~~: c::~: 
::1 tig~~~~:;~1~::h~:~;t ::.;;,~x:,~t~,<?~,~~;~· ~:~:.: :~,~~~ ;~t~,::~>:(,~h:. ~ ~~~~~~ne~' ~ 2~ .. 
~ua:lti ties established. herein ~re reasonable·. . .:';:::.::. 

16,.3 .• ' __ .'::he. ~.st.af~,~.s ~~r,~p'~s~~. ~ to. ~et '::' t.~e;H~1.Z~\"of.,,~he c se~ondt1~t: ~ 
'.... .... __ ~ >'..J' _ ..." -. _ _ ..... "" "'" .. ~ ,.... j,..... _ ,r ~ .... ,. •• __ .'" ¥ "' ... -' ., ~'... ,~,'" _ .... ' ,.; .' ....... :;J .... ;.:)I ...... ..J .. .. .,;. ~ 

such a.s ,it. w,ou.1d, .. ¢,o.1l.ta.ill .. \an .. eq,ual ~e.::cen~,age",o.f ,~:'3ale~, .in.,.eacb cli.ma~e_· 
.. ..1_. " ..... ~ ....... oJ \..0- ............ ' ...... • ,0. ............. '1'0 .,.,i~ ~ _~'WI,.pI ...... ' ..... f ... ~ ..,.;,.., J"..)~ ... _I..,.. 'oJ""",V."" _w •• ,...,:. ..... 1,,. ... 

\0 a'" '" 0( - .~.' e-' o('"a'b'~'':''' .. __ ..... -A es :igr.-=- --.--.•. ~.-.,.- '" -"',--' .. ~. ...... .. .., .' . • 
i.J ~'- .w""'''' "'I.\oIA.~"" J.1:W" ~""i; ~\.6 J,. , "' __ <:,_' ..... \11;;<1- r" ~ ... -. ... , 

• ." \,.oI,~ • .,J u .. 1..1 oJ ..... ,'"."J '..).". _...;J.\o.~._J...t 

- 42S -

e· 
'; . 
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164.;: ~In:':PG&E.'.s::next=general :;:ra te ca:se£theOcompaoy!:a:od··C.~tarf.~:
sbould subci t proposals to recalou!a:te ~oa:s:eJi:r.ne£Quari,ti:t:t::2e~~~ ~:.:.:~ .:!.;~o~ 

,.55. ':'": It.:: is=appropriate that~the~oase]:t:net'ratei~l)e;';·!:mpI:emen~ed on 

t!le date of the next seasonal lifeline rate chang.e which '1s MaY'::')5,:e:.::~ 
... Co .. 

'56. Pro:"atioo:tng~~or O:1;lJ:s=a'Q'r:tngcl:tr.e~ille":\'t)asel)irie)!.!:sea;~n'a:I ~~o 

c!langes -: is :.:no: longer:;.necessary =andshouJ:c(!be: eJ:.Zm:rn:a:tea; 1. :-: .~ S 3 ~ 
167. The ···basel:tne·;quant·i.'t:1:es"':.de,veI'o.pea~eh:ere1n;;a:·re ~rea:sonabI~~:3 "':.;::= 

, 68. Since resi<ient'1al;:;hotets:ae:J;s:lm1flar ":t¢r:majs'ter'::me~ered;'::~~'::'::": .:::: 
apartz:e::t ::ou:1:1ings:it:;is:ireasoria'oJ:e":to 0exte:ndl :t;h'e· ~res;1d:en.t>ral . ':~' ~ 
lifeli:o.e or- baseline allowance to them.. . = '" oZ ":':0 ':9,~~t: -:;:~:"::J= 

169. A resiaential::h.ote.J: is qa; note! w:tth' ':a;t.::J;ea:$t' ~~50%:.3Sf itS, r 
d .. elli:g::ani ts u:det':':a t least ~acone~mon.th:J:,ease, :2anctcwh:t:ch'';llnits5are 
occu~ie<i at ~least::nin'e::months. or 2tll'e year;: 2 ~3 Ci~::'~ < ,)::,;:. ':'j ~.cC) .8:-: ..':':::\~: .:':. 

'10. Tice ot" Use (TOU) rates including resiaential TOU ·r"a't'es:':~·':'::~· 
: : ,. 

.j"" 

... ,,,.,,.. ':"" ': '#0 

eco~or:ti calljl:.:..e::C!.i.c!.e~us.e...;.o f ~ reso.w:.c.es..::: - - - ' .•. ~ : -~~ .. ::::~_.:~'::. . .'~" .. -.... 

172. It is a~~ropriate !or TOU rates to reflect seasonal'~=~~ ~=x 
~,;: ... 

• _ ...... ,1 

17:: • -: .. :! t:; is::approp:::1:a te ~ tor :.;vol'untar.y ~1"OU -•. :ra tes :tosice -a:S:":roeve>nu:e ': '"! 
~eutral as possible. 

, 74.: .... A ::a::ter:-:meter '::ciseoant 0'~$7-:5'Zoper.!:'s.l'ace=l'er.:mo.n:th. ori 
e'ec~-4c Mas~er~~e~e--allowa~ce'1~~reaoona~'!A~~~N~~~'q ~~'-q~~~- ~-~? • w •• w v -w.., .. · wa'" e.iJ'~ ~ t.,1 ...... __ ................ . ~&J J'-\.,,~~-..JW~ ..... ..ool<4,,' ..... 

i 75. 'The·:'electric.:-:master~meter,:\allowallce::shoul'c0'oe"':ap.pI'ied:;on a 
!lat-rate basis. "'1, (>,J. <t" .... ·/~? 1::>.- ..., • .t· ____ ...,·· ... 'J ....... ).oI 

176. 'The electric residential rates discussed herein shown in 
the Rate Appendix Bare reasonablep 

177. The electric nonresidential rates discussed herein and 
sbown in Rate Appendix Bare reasonab1e. 

178. 'The ::arginal cost of gas e~uals marginal operating costs 
." 
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.,:" • 
costs f'llus "''''r:g~'na' -tra"'~,"'ol .... Clol,o"" ·""o""t- -,,,,,,,,,"'''' 0'" '" ~"""o"'''' .. r .. ;._ ... ( ... ,,\ ~'·Cl·, ... , ~. ~ •. " -::,;... ,.,; ............... ~,-. .... ~, ... ~. W1'-_,..,J_..... 'W __ ... \ ...... '-\ ........ ~ ... ....... ""' ... 'W' ___ ..... __ .. _'-

181. The short-run marginal cost of gas is equal to' the greatet:":2 ~ 
of" the ~argi:lal_:~pe~at1ng..:co~t .:or;:::the~lmaJ:ket cle~r.1ngi:pr,:!:.ce~ .~O: 

182". It is ::,a'P~~~p;~:i:ate,c:fo:t::;.Jall:. custqme:C~~-ItocpaYSas,:closel to~~he.r.:~ 

::a:"ginal, ,~,cos:t 'C,of ,~·gas :-:as.~poss.i~le s,a.s.:;revenue::eonstr.a:tnts·cand:' . ':' I} ~ 

min1ei::a.t.i:on~,o~,"!une.c,o:nom1c .::.r.uel~.".;sw:i.tc.hing~aJ:.l.ow~e~; C~"'l ~~~.:!"::2 . 00; 
, 83. :P.G&E ~~.$.::alte~nate·;:p.~ice oof :)rue,J::oJ~s:: .. the"::spotzmarketo'pr:!;ce:J:o'W':: . 

sulfur fuel oil No.6. 

'···~J:85 . .;: ~ ::2rorationing . or :::lla tura:b::ga'~ob:tll:s£at:' !:±mes,~o!' sea.sonal,;:..:.: ":",,'::, 
lifeline ("oaseline) changes is,:::.nq lo.nge.:= ne:ees$ary..tand·,:should. be 1:~;.J:;~o 

""' .... ", 
.... 1 \ I 

186. !he staff' s .~ecomme:nded:.::base-J:iIle .?,qaant:!:tiesot'or'; gas !'orc".r":::,::! 
co=oi!lec..=tllti-':·anc1::.sillg1e:-!'am:tly~·u~e:;are~\~ea!lor.lable~;;::,,: ':0: . ~ or: ~ e 

·187. . ':.b.-e i=?,l,.e=en,ta·t-ion-d.a<te"!:'£O'r":-:~si:~ba~e-l-.1:~a'tes~ho~~~~~--·'· ~ 

, 8S. It is reasonable to change~.tbe ':resiaent:i:aJ:':rate:-;s.teacttlre":.zv 
froc.:a ·:three-tier :'to :;:.a ~two':tie,r. cstru¢ture-;-o.ecau~eotl:le .:.marg1nal, gas 
cost is below 'Che system average rate. .:,?;~:2;;;Oc:. ~.(j;'. ':C"::~,:-:': 

.' 
,89. :::-Mas'Cet"~meter::;discounts:;:for gasoshotlld;~be:;handled in the: 

sace manner as electric ma ter.'":mete,rs ~',disc\lssee1~ prev::otls-ly:.::: G~ 

1:90 ~', ";. ~Gas .. ,:'ra te :design":, gt1idel::tc.es~\disct1ssed.::hereiIl~1 are,:,,..;: -'..-., .... .- , 
~ .. ' , 

:-easollab,le. . :!~:::.::;;::: ..... "= ;::;~-:.c':': 

("'1 .. ,-- '-"N ," ... ' ~ ) ... ' . .. -. 
I, 

. . . . 
,. c , • _ ,,..";..~,.._~ .. ',, '" ....... r- . ...,'',., ...... t ... "~,..., .• .,, 

~ -::'_CJ~;:-:cz.cc~~ ~':'''~z, ~ h.;.' .... ~~'..&l"j f:;.\"",L.f: L ....... '1.),tW,-,.~~. 

• ,'" r't., .~ .... _ ~,_ .~ '" ,.., ~ r ,... ~r 
__ .... , _.; i< ».'.... ...... _ ... J .... :" .... 

1""] !f"a"'1 .. ~~ 
~ ... :,;.,..~ ....... 
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.n0l:!o~O ~~~: ~o A x~~~~CC; =~ 
5. All transcr-ipt. cor-rections received are incorporated in the 

~:.:"";.:--:.:.~,,:,::.,,,: :;~:I"':=_:_':"~~~'::~~::;'~~ '~'·:·:.c=i~ :::":'A" .~_;~,=J:-~ _ ..... .i)::~ '~'i~,)':' .;; 
reco'rd. - , ': " 

:::~:: '6:':';:' Ail:-:~otiori~~ ~6t:: ~pe~ifi~~liy'": r~i~a~hpg£!;: a~~ ~a~iie~~~'~ $':::: ~r~ 
-~~ ~:~~~ ~~~~:~~ =~~'":~:~~ ~=!~ ~~vo ~~~c~ ~:s~z3~~S .~ 

,~' :~ :::: '~ ~. '/ ;: ~ : ': ;.: . S - 3:' ;. :: ,;;, :=: ~1:, ~ ~b!c . .; ,; :0 ::: ..::':; ;:.:-: ;:: ::::'~ ,:.0 ..: .:: 0 .: ~ :, v -: :) ::: :: c ~ 

1. Paci!"ic Gas and. Electric Company (PG&E~ is..: authoriz.ed"':. a'b.d~;) ~~ 
direct.ec.,,:::o t·j,'l:e'~·:w.i:t.l:l= tbis~ Comm iss ior;l';":. oQ.:': 0,:"' a,t'ter':::',the.;, ef'.feeti ve ~ d:a te 

of this o:"c':er-';: reVis:ed :tariff~ SC'l:ledul'es~.fot"'~",el,e:ctri'c ra,te:s as: s.et·~": ":C' 

for"th ,in':' Ap.pend.:1-x ~a:t ta-ched.:::h:ere'toi: and.~ by2:t.hi's~r-e.fe;r"'ence":'made aopart=: 

2. PG&E 1s authorized and, directed to~;file wi tht.:th1s,) ~ :;:2.-;'::~::i: ~ 

~s'Z'iO:l;::' 'on:: 0:",; a f'ter: 't.he 'effect:!.:Ve, c1a·te of';' ·th1s': o.t"'c1:et"'~trevised 
tar~ f1:: ..:s.clle?-U;l~.o.r~ga.s":. :-at.es.:.a~s;e¢.~--o-~W·~~con.co·r~:l\t:;.:.... [:.,'::'1;". ;.';~~ .• ~- ~"' •. 
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:'n Appendix A of this decision .. 
':<',:' ;:8. :;<'p&&E:;~~ii ~6~pl~v~i£~~ s£ift·;;'::;~'ggmi~id~i~g~; ~~'~arditlg 

, .. . " ~~o~~~ 

futu~e RD&D filings and. annual reports. as set forth in tllis d.eeision-.. · 
... ~~.'_::'-.:!:": ' .. r:~ ~":C-:;;J ":-t:,.', •. ;":~ "(~",~ ..... L.~::;'~: ... ::"~::)C~; :'~r: ;~~o..:...;o= ~_A. .c 

9. ?G&E shall carryover with interest unspent funds, for 
..... ' ,.... .- ~ pA... • 

conservation, load Qanagement, a.nd2..t.beSC'VR and 12';"21 kV conversion 

programs into the a ttri tion year. Interes:tc:sha'l:l~:l>er.!,ca'l:cU'.l:ated as· 
. . , 

::,~~ .::: 1 O'~,,:: REialloca.tioIl:'o£ -con$erva,tioni' :and:) load:- mana·ge'm.en~ ,f.tlnd:s.:: ~.::.: 
0:" !':"oQ~t~e :tajor eategor,ieso'or:.real,lo-cat'1'on-:.1n ex,c,e~.s,: of,,:$2~.o ;:;..:::-:: ~!O 

:nalionto.c,or::.,!',rom.;;,indiyidual= programS"':.shall:::::oe:: mad~ :t,heC'l~,U(oje~~t ~f .... ,:;,-: 

an ad.vice letter filing. Such reallocations: shall oe cons~isten:t'":.,w:i,t:O:i 

Find.ings 105.::and:-.J3{) of.::'thi~ decis-ionOoo:::, ~,::'::~""';-;: . .:JS ::;,~ 2~·:S . S 

j/L,..: ': PG&:>: .shall~; file": a plan W'i:thi,%l": '3.0 <iays",: :O.f":. :th-eo e:f..fec:ti.v,ec .c1a.."t<~ 
o~ this'aeci-s'io:l:'"', ·;Jlii·ch;~ a:pP"lie-s::'th:e;,:li·f,elin:e~;·~r-~-:b~s-el'1Ii-e~;:.a::r;;9.w:a%lc·~:·_t'O<.::':-' ~. , . 

residential hotels as d.e~ined. in this d·ecision. In it,s plan PG&E 

- .4·2;9 -
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-Shall in(!1ea:t;e" llow '1-1:: ~ t<ee~ = -'if<le·n't."1!:y.> r:e~:n ffi-t. Ii<>t;e r.. (e • g . 
..,.,,..:"'-'. -:-,.. .... , .. ,..t .... ;.'*' .. ~":r.""I:' I"r'_" .." .. ,.. ~,...~ ,... ... .) ...... v~ 

selt-cert.ifica tionJ'""a:nd'· 'to~:wba:t~·~e'X:te:nt~:r;t. . .';rnte"'ria.s.. ""t.o. :e:o.ordina te i t$ 
...... '".) ....... " _I <,;'" ... ~ .. '- 010 ..... -* _ "" or .. .,..1 ..... 

1 ~' _ ". ...... ' ' .... 'tttI >-~ """ _, 

plan '..rith 
12. 

effective 

as c.isc\:.ssec i:this:-,c'e,ei'si,~:'c,,:c: :::-.~~:;;:..;:~-:\= ":0 ~o1::.'!~I::? 
.' -- ;.. ~ .. - ~,f".... : - \ "', ". ...... IV I'~I .... r........ """l ~ ."'" ,.~\ .. ~ ').. ... t- - ..... , ~ ...... ',... - ~ j" L~< ,...; ... 

, 3. PG&Z- Sh~~~~}·~~e~~!~;~t.~~c·e:~~e~.~;t~~~~~o~~~~er': ~";~~¥ . Ap:"il 1, 

, 98~ more appr-o?!"ia te . penal ti~s ro:r;:~.a~l'Ur.e¢;tO£l ~c:u.'r':t:a~~~'Unaer rate 

Sc~ecule NO~<"A-2:3;;.:as:di:s.c\l:.s'Sed"!~~ct;h::..::! "'c~c:i\S:i:O'r.l.r.o~o;:. ::!., .:!. 
...., •• ' A r,"" ,', .... -''''~'... .. .-..,.. ..... ;.. ". ,." "10 I"\:-,... .... ~. "\- ;.. ........ ~ ... ~ ~ .. ~\ ..J... ~ .... ,... 

j 4. ?G&E~"Sh3.1i"· a110\:;" s't:a:rt' 'a-nd~ Tnj;t-er-e"'iC'eC! l.pa'i.\t..te~S.' aeeess to its 
.... -w <l ..... aJ • ..J_i 

co!:?cter- !:oc~~s,·: ~s~~::;, ;~,; ~~~~,~.~?-t~::.;naF:g~_na).~~.:C~t~o~::'~ f.. ." 

, 5. :n ?G&E' s next gener-al ra te::;p·r~o::cte-ecfi'n:g:,': ;':!:tJ?S'h~all provid.e 
.......... 'r,.." ;. p. '" -''''r-t 
~:~ " 4 - ...... ~ _ \'t . .\ ..... fo:1.owir:g: 

~~~~~~~ (~~=~~2~S~ .~~=; ~~~ ~c~:~v~e~~o~ 
a .• , "A~. seOSl, ... ~ Vl ty" 3.n~y..s~s.in," l. ~ lO,ng·-.t,e.r'.J:D. ,,'') 

-• \.0 

", - planning::e'xh;':'6:'.~~.· a~e: an: .. ~eX:~~llcvft:. ~ ~ ~:~::'~~, 
ceito!':stra tion'·of'ho'w\:I·t·he""e~·t'i't:ia t"ed~..c:o$-~ ;o! 
tbe resources available to the utffft:/' -a'n"d 
the:,,::·tility:t·s 'p;~:re'r-:re-~d.:': ·r·es.o~:ree: ~p-1':an-:~o'r:b ine< 

. to 'f'or:r.t..:!at:ea~ 1'e-"a's:t:'C:O's·t= :-s:t::,&te='sY':r-o:r: :-:;:~ . 
: .: cc "t,;; o;"'ar:·,,;,ec.:e:;"·a,t'~ on:' ·~'i:i:·:~:b·e::·:f,j~:U~~·:'" .:.,,:.:...:. ... - -- ..... " .. .: ~-.., '," :.-~.=- _ ~~~./t-:" ~",.~.,...,. ~....,.., ... ~"'; ':'"",\ ... ",~" I')..~-.. ''''" .. ~'''':' '. "..:~:." 

O. ;... pr,og:-e~s.~ .~~ep·o~~ '~,n~ :(9(Efs:' .a~:t'{';i.ty~ ~~i.n .~~, 
incre.asin'g·~ partiei'P'at'::'~on' 'of- i"e1na'J:e~ -and', . 

,... 1 ' • ~ ... ' '·r. ~-" ~ • , • "... '", " ",' I ,", ,... /Oc ~, ......... , '~r""~ ,..., , .... 

, ::l!nor-i ~y~ t):o~:i:n.e's,s~· ,e·n;.efpr:i,~'es :1.~: :t)l~~:. ~: ~:' 
p!"oc1.l!"ement.'"' of~ P'C'&'E 'sJ, 'gooc:s:;' anc- ~e"!"'Vi;C'es".-' 

c. A rev!~w of the practical an~ acministrative 
problems of imp1.e:enting a proposal to apply 
franch1:e fee surcha:-ges to customers of the 
ei:y ~hlch i:poses them. 

d. A presentation of levels of wages and 
salaries es:i~ated. by the utility for
cottparison witb similar wages and salaries 
paid in the marketplace. 

e. An exhibit settiog forth details of the 
impr-ovemen:s con:pleted., actual expenditures 
and. a cos:-effectiveness analysis, ineluding 
i:pr-ove::ents acbieved in heat r-ate3 as a 
result.of PG&Z's Reliability Impr¢ven:ent 
Program. •. 

- :'": ,..43.0 -
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,r ~ "A' A"l'~ ~r~, .... t· 0 ... · t,.1.o.,6. fel~r:--.A,,.. .. -et.er -ad'Mo." -' .. --,' '",' ... .. " .•. J. , ... ......... , . ...",:.1-.. ....,., .... U1IIIi.J.. ....,'\.P~.., ~"'~'-v""'" .It ,~, ..... ""'0-' ..... - .~ - ... - 1.. ......... 

. " .. ~s.Y..~t,e.m .~.n~., .i~~ .imp.l,~m~n,ta~i9n ,.~ ,inc,lud.ing ~ • '-' ,..,'~' . '.~, "'_~' . '\ t' 
o • ' 'eos ts and' 'quan tifiaol'e;··~.aYi'nVgs-.. ·' , .,', '. , ... - ... ,~w .... - - ,. '. - - .• -

g. An exhioi to :rer~!ecit'fng:~CMP:: Teeom-m'endattons'::'c; ~ C'.: ::: ~" ... ;""; c',': ~ 
., ',imp 1:emen.:.t~:..an(1:, ~s'a.vj, ngs ~ 'r;e al'iz e<!.":' ,d.'u e: .. t,o:: :;: ::. ;" -: -::: . .- ' 

. ,. _. ,.'p.~0d.uctiv,1t.Y. ,gai,ns~ •.. ~.G&E. ,shal,l" ,al:so~, pr,oyi,de .. ':, ':> '; ,.:' 2'<:': ',I 
'an expert v1tne'S's wh"o 'wi1'l-add're'ss,;'tb'e . J - '" •••• 

question of measuring produ:eti.v1:.ty: gains in :."~;:.~:...:;:.':':: :;~' 
'. "'. _th.e~ a,dmiois.t.ra~ive an,~., ge,n,eral ,(A&GL funding .. ,c . 

,.', area,- 'and' steps 't:akeo'to' 'a'rre'st' rapidly" ~ - .. ~-
~ ", ~ : .. esca-l:a:t.11lg:,;A&G-::exp:ens·e::::., .-.:. ;,~:: ~ ':,::; ',;: ,~,,:, ':~ :::''": -; ;:; ;,,'. ':,' ':. -:::: :..:::: ~ 

h. An accou'n:ti:ng:, ,:o-f :C,ompu:t,er:: -e:q u1pmen t:: pur:~b.ased'-:;;: :.: '" :> ':<~ '): 
and. t.he quantifiable sav;!.ngs which havebe,en_ . .-

• ." " ... _ .' .... ~ .. ". I • 'J, ~ ,~ ,... ....... ,.., r"~ ~ \ ~ ... ~ -. P--., ...... I ,...... ... '...... • .... . _.. a'Ch1:eved...~'" "~, .. " '" cO - ...... '.' ., A •• ", 'j ... ". ~ - .... , ~ ,., • <.. _ .... ~ • 

i. A report";: :¢,~ =th.e.:':"eQ."st;,:an(i.:' ;e.f:reetl. veness::': of::: thev :: ': t;.:'::; :;:::::, 
, ~;:: .. ~ ~:.K:-.Re~~l,3::to.t:~:?::r.9:g,r,alll.:.:';:': '::~'":':<'::::~ ,;:,:-:,,~::,' ;:;:;:::.;:: . 2~ 

j. An exh1b1 t explaining the r-e:sul ts 0'( ~ . '"" ... ::<:: ",:':',: 
conser-va tioc a::ld load, management savings , '.' . 
c;,uant:ff"1:eat1.o'n=,:" and t:h'e\ re'a'sonab'le~ess'- o,r" the" 
energy an~d': :l6£d:( saVin:gs': ass,tlmed~ for~ e'acli~ '; 

., ~p~r;!s;-tm;.~ ; ~ ;' :~. ~ ~ :.~ ';~' ~.~ ~ ~ .~ ~~. ,:.~' ~ ',~;, ~ : ;~, ~~' ~ '., ::~~; ~ 
k ... ··An,...exhi'o.i t.,..exp:lor1ng,.t,.o;,wbat ex·te'nt' load,·:; 

, "·::iarla,gem~n·.~. ~in-e:ent;i:y~:, .p~Y',me.n'ts :s.h~u~;d.~,'o-e :;: 
includeC: :i.n.~'.:'eve,nu.e-·r:equi~n,t·S' .... ±n;st·ea<1:""Or· ... · ... "·,_· 
"O~ing 'trea'ted 'as~ trac's'rer payinent's~ ., ~. 

...... •• _ '. ~ ........ ~'-' .... ' -: '. "': ~ .... ~', .. ~'I ,"" r"" .. :\ ~ ~ r/, ~:.~ I'. '1"' .. ~. "" I""'" : 

1. An ·ex.."i!oi't~ ":expl'ai':Ung. ·;..rhi:ch~maX-g!:lal,:.tUel·: 
price' :SAO\U<1 :be: 'us,e:d~, 'i;o:: eyal,uat;.:n·g:, Q'F~ power', 
conse~y.ati o·n..,~ 'and..: .~o·a:(r: ,ma,o;a'gem'e'o':t",':: ;,:: ,', <.~ ':': 

• ~"' ....... _. ....... ,t.... ...~ \", __ ...... ';" '''' ....... "....... .,.. 10,0, .,. .... .".. "' ••• "" .. - ..... '.' .. ~ 

• ~ .. 1''' - r"" -," 

\.- "', ""\.- .... -
,.' ...... w "' .. ,.., 
~ .. a ~ _ ~ 

_:~O~~~~ : ~~::~~~0;~~~ ~c ~~~;do~~ 
2: :~~~~~:~~~ ~~~ ~~~~~~C~~ 

,~~~: ~0~~~=~ ~~~~~ ~:~~ 

, .... _ .. ,. ,," -' • "'f ,..." ............. ~.~. ;.:...,.,.: .r.~'.~::,:, ... ';:, :~~~'_'':',:~ .... ..:. .. ~:,~' 
..... ----,.. .... ~,.~ ~- ~ - .- , ...... 

:~~~~~~~ ~~~ ~9~C~ ~;~~=~: ~!!W ~O=!~~~~~= 
.00~~::~~~~~ ?~: ~~ j~~~ 

~ \ ;~: "'::. :'"!...::.: J:~ ; '~:i:. :-: =. ~ \~ ~ , ;; ~~ .: .: :: ':' :; :.:. C ~ ~ ~II~ "~4' ':: .~~ • !:t 

:~~~:~:~~~X~ ~~~:~S .~~=~l~=o~ C:~S~~VO~~=; 
~~:~~:~~~ .~~:~::~S ~~0~0~!:~O~~~-:~O~ ~. ~~g 

~ ~~ ~~::~ :~~~ ~~ ~O~~!~~~ ~=~~~~~o~q=~ 
- .... t!.~("'\ .. ;~_ .... 1'_ ., .. :~'" ;.JIPI .... ~ ''''-'=: ",_~t~ . ..,'1.~ •. :,~ ,.., •.• ~, ... ~_r~ .... ~,:~~-:- ..... 

...... • ' ~ :;-., . ., .~' '" "./ ' ........... _ ... ~ ' .. __ ....... _ rI,,' .' _ ..... ' .... :..- - - _ - ... . .. .,...-..:' . -

• 
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m. A propo~al for recaI:cuJ.'.ie!'-tlg ba:se11ne 
quantities. 

~ t.",'Y'" ( .. ~ 

This order is eftect,1 ve . todfay·. 

'" ,." ,.... '" .... ,... . 
.' .... -.;.1 -~v .. :'\, 

Dated December 22,. 1983, at San Franc1sco, California • 

.. '7, ... ~ ~ • ... -...,.-.:t" ....... """ "'" ,_ .... -~.-

d~:.~:~t-::~n ":~~~l:· "2':;';Y:<}C':~ 
lsi ?RISCILLA C •. GREW= 
::::..;=~~.:~<?~~s~~~~~::, ':<~:: ~ ~ ", I ........ -'" 

"'., ' ...... 
;~)~c:~,~, ~~Z-:. 

_ ~ '"',.".. ... .... ~;.. .-4 ... .,., ~ ) ~ f.. ~ r.:t ""-.r'" 1'<1-- ";..., .... ? ~ ."'~_ • 
.. ':~~'"' .. ;.; .. ~ I.~ •• ~_ ... ,: .... - ..... .I,~ .... - :.. • .;;;." .... .:, .... d"'""'\J ...... ~.;JI .;:..., 

~~ SC~~':~~ 9~= ~o~~o6~ 3d !;c~:· 

:-: ':1 : ': I~::';": ,"; :: :: ::; 
,: .: :,>:~ ~ --: .~) :- "":.-:> ...... ,.., .. 

.... _ J.'~'"' "':<-:: 7:~::;~"O.:..:~': 
~'1~ •. ~O:~:.;:) 
:,~\~ .. ,o:.: lr:o:: 

dO~8 ~~ ~~~~~~69~1 
. ~ ....... " .. _._ .............. ..,. " .. , 

• ,A ... ,' 

L'.~ .... ,........... .... '. ,.,.. '.' ~ .... r......(·,·rf'l'! ';', ~ 
... -- , ...... !~ 

I~" ~ ~j .... -,., ..... ..., -... 
..." ...... ,"" __ ~ '1,", 

' .......... _ ..... ''>#' .• ::;....." ... ~ 

..." _,.... ,,_..Ii. _ ~ ....... 
1"1. r~ , .... , ... -

~ '.... ... ~ . ..t ..... 
• _ ... c __ ... \., ..... __ 

"." .... -:. ..... " .... ,_-.r-
~."...:.\ ' .... , ...." -.,. "" ~:; 

... ~ .. ~ .... I 

\,. ... -- ......... .... 

............ \.,..,foI"I ... '-' .... ,. .... 

"',r.;' I t __ _ 

...... ....... '.., " .. -:': ',~"" .j.~4.-.- - .:". r .... .... ~,~.- ......... ' ......... ' 
~\:-: -: .... 

",I'""" 
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REPCR'!INC REQUIREMENTS FOR LOAD MANAGEMENT PROGRAMS 

! .-, RES1:CE..'ITIAL -(SCHEDULE NO. D-1) T:lME;:"CF-USE P'ROGRAM 
..... ,' ... ' 

?ac:::'!"ie'":cias.a,:;;a. ~ectric Company will institute the recordkeep'ing and 
repert~ pro·cec.ur'¢ :described below . 

• • ............ " • _ .... l~ ..... , _ -' • ~ ~ ,.~ ... J, 

'Ihe into:-:na ~orf re:q,u:~red by this reporting procedure ~ sha:f:l r:be: riiec! ~ -
.... '10. -10.:: .PCA ....... ~ ... "o'~" th 15th d f h ' ........ '10.' "" '-·~-"'~,..c ' , w_ ... .u ... _e,. ~ • .;)SJ:' Il. ... Oc. e ay 0 eac mo .. ,I.oJ.JI •• _' (" ... ....:..~ ¥'O::: .; ... ~ ~,.: \ 

-,""': .. - ....... -~ .... -.-.,,- .... ,.~r'l~~~ ',.~",.,.."..~ 

One 'copy -of"'tne report is to ,be filed with, the EnergY'''Cotrs'e'rva tion, 
, Branch of the Utilities Division. 

Description of Required Records: 

1. Each custocer served under Schedule No. D-7 shall 
be assigned an identifying number and code" which' 
shall be used for the purpose of this reporti'ng 
procedure. ThiS: number may not 'be changed. 
Customers whose tiI:le-differentiated consumption ,is 
:nonitored follOwing the dateo,f this or-d.er- shall 
be iden.tified as such. 

2. Cus,tomers eligicle to be served and those~ actually: 
served. und.er Schedule No. D-7 shall be: grouped in 
accordance with their subgr-oups determine<iby' 
lifeline allowance, zones, and d,istr1cts, e. g,. 
DI!E, tI!W, etc. These groupings'shall be 
re!erred to as subgr-oups. 

3. Each month (on the 15th) the util!.ty shallpro.vid.e 
a cur-rent list (or matrix) of customers grouped as 
descrioed under paragraph 2 above for the 
pr-e.cedin·g. month. N'ew custome,rs, shall be 
identified on these lists, . 

. , • '~'_"_' ... ," ~."~ • o. P, ,,,~ -.-\ -,_ 

li. .For- ea,cb. subgr-oup ·ot ... cus.tomers whose, t1me
di~t:erentiatec. consumption is- measured", whether 

.... ' they":a:r'e~s'el'"ved"unde~, the TOU r-ates~ Or' not·~ t'he 
,:::.~' , f-oll,Qwing: data shall, be', prov1d.ed. These data 

shall, ' ... be. Io-rought up" to date in each reporting 
per"'i.oC!,~~ : ·j)ata for C'us'tomer-s ser-ve<i under- 'IOU rate 

' . -~~,-: sha;ll:--bi~hown sepa,ra't.el'y, f'romthos,e who are not 
. -:,~ yet. 'se rve:.c.; 1:n:¢e'r ·'t"ae-::'ro ft-";rat'e"$"':'-Da:t'a-S'mrl'J: -b'e----: ._._ .. 

. w'" • ._ ... _ ,t- ." ~ ,,~~..., .. ~. . -, ..... " . . .... 

':: .... ~~ >s.h.o,w.n~~~o.r the years 1982 and 1983 based on 
.-~. ~-recon.s·t.;ruction of billing records. ' 

.' . 
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5. 

a. 

b. 

,. ""· ... -~;;":'r.c": 
APPENDIX~A: ~, .. 

Page~2::,'~ 

, ... : ... , .. " '.Jo"'~" ..... :\,'I"'r' \.~ .......... P\ __ I·>"t··~ "·0 ""(..-rr·'~-,..,.J·,..." "':"'\~~"9 "'0""; 
'!he~ frequenc'y :c11strJ;bu't:to'ri.,of ,tb;e'<cciistome'~i '.: 
,Whos~~~ime~d,:tf!:~rentiated:c'~nsilmpt10Q~:ts,~ :.::~:~~ 
. measu~e'd':w:rth~J:~espec't'~to':i:the':r:c, tota:t:erjerg:~:"':':' ~ 
Cin>:tnterva:ls::,6r.~50 ::-r.cW)'" and ,the ,:pereec.t,,,,or::,';,,.~:;~ 

.' the!~~, total ~ en,ergy ~ eons1imp'tio,r.: .JuS:eC: cti,:p.e~k,:~.:~,:' 
C 1n ~,.:rn~e~v:aIs ',of .:1. %): ~ ,_ : 'I: he ~d:tS; t;r:iO;u t':ro.~s .:s,lial.! ~\ -:. 

,,_ b~·~sho~n:both:on.::a:~ha'rt: Cene~gy.:,ve:t's\ls ,~,;".: -: ;::: 
. 'percent w energy, on-:,peak );:and ~1~ ..:a~:=:ul:>ula:r: = : ... ~ ;::;~ 
. form. -~'The:Commi'ss:ton ~stafr ~may:~ prescribe ~l: . :'.':-

..... ,. "....... ... . "~ >"', ~. • -., ' .~" '"' ," Jr,;..--, l,~~,"" "other""ntervals;-' -,.' ,-, .... -'.~ _'_~'~'''''''''- ....... ~ ..... 
• , ;~~~~~j~~ ~o :~~o~~ ~~0~:C~~: ~~: 

The frequency d1striSut1ons w1th ;espect to ~ 
tb.e~. total ~ ene~gy:: eor:.sumpt1on '·,6t:'"'ai~~sQbg~oups:: ~ 

'. ,of ells~om~rs"e11g1b~e ';t:or"s'e~y:tce ~ llr.d.~~: ti?e: ~'"::: 
. TOU':·r-ates·C1n".intervals;of SO 'kWh ,or-H'as'''-'' __ !Io:'* 

: pres6r:i:oed.;~· by;~ the '. commission :sta!t)~..:·· ::' . ':':,:~:'~ . ':'':.:~ 
,- :J~ ......... : ......... : .... :_, '"":' ..... ~ .. t~~:. "c~'" "- • -:..... ..... "'~ '.: .. I;;':'::,::.:::',:" -n;~.':,:-: .... ~ 

c.::hecfreqaency:d1stribation~with~respect to~the~o 
total~energy~consumpt1oc.~of?all sabg~oupsso!:~~, 
res icen tial~ ens tome rs ':. (1n~ intervals ~}o.f·~ 50·':kWh . 0 >~ 
or as preseribec~by~the~Comm!ss1on~sta£r}=~: ~~= 

., .... - ~ - . ..,. .... ' j............ .-'. 4' ~ .• '"" ,~" ... , ~' .... ," ..... ~,...' "':~,.,. I ..... _ f' -' f:' ... 
For eaeh-montri~~in~~ach~yeirl~ror~wh~ch~~~t~;i~e~::: 
repo~t~~ ~ ~he .. u~ili ty~' Sha:Il'2:p~~v1de ~tbe~.number,:o~~;::.::. 
degree'~ays;and:other~clt~a;~~~~~fgrma~1o~~::~:~:=~: 
relevant" to' wea ther-rela ted- trends~' "and-' other .~.'"'~ ~ ... "'.-

• ... • '''i' . ,,,,...., ('-. " '-4 ....... ,-~,., '.:"r~ ,.., 

wea ther-rela ted'" 1nforca t:ton' tha t ~ the~Comm:f:ss:ton" w: . "\ 
staff cay; prescribe:' ~ ~- ;~-:"';" ',:v~.:... . -,-~,;.,. ;j",--, ;~""~C :,";':' 

,~~ __ ~~ ~_;~~z~=o~ ~~: ~~~a 
6. For - each.,su bSr'ou-p . of .. customers. 'the_ u til:' tyshall ~ ." 

cal.cula te ,.' and: prov~ce: ~he ~ ~o~a:t: aDl?uri ~:: 9,~~ c!?-a~g¢~,: ~'~ 
to ':.he" cus~ome~s" ba~ed' on ~ t~e,:m.e~,er'ed _~ consump;c:fon:":' 
for .,' the". report1ng':month~~mad~: und.er~Schedul~ ~No. '-::..:~~: 
D-7 al:lc:the~tptal:amouc;:of:~harges~b~sed~o=:the-;~: 
:::etered: consumption: under~,the'"'subgr.oup, .of~.the: w -:: ~ ~:::, 
residential ~ Schecule~ D,; '1 fer ""wh1eh:,t'hey >..io1,)ld~ ... :: ~:' ~ 
otherwise ~:ctualify'~ " -'!he~~ Commiss10n~s,ta!'f~may~, .. ~ :,::'~::,~ 
requi:-e:adciitl:cmal :!:nfo~ma;t.ion~coD~e~n1~g:: :, :,::,::,~:":' ,:: 
compar of son~ o"':'cba"'se>l!' 'based on'" e .. e,.. ... ~ .. "'- ..... ":" ....... ~"::' ,"". 

•• ~ •• - • WI".. ... .... m !!', .... --I"'t ,..c' .... , .. ,v-. .. --. _1_ ..... ,.. eons\lmpt1oc.:···' .,'. -',.~ .'''' "-' ,., .·~v ... "~-' .\.~ .'" ••. _ .... -'- ~_.,J"'._ 

.x;J~~c~S ~~~= ~¢ ~0~!~~~~ 

-. \ 
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7. 

8. 

9. 

APPENDIX.;Ar; , 
~~ .'1, .... w ........... ,,~ ... 

Page,3_ c 
.... ~ .:) ,;;:, o...J .... 

For each_subgr,oup .o.t:,",cu:stomer..5 ... .5erve.d .... und,er •• the ..... 
ti~e-or~tise:Sch~d~le;No~~D~7:tb~~~t~l!it~~hilI:: .~~. 
randocly '~sel:ect -a' '. corit~df :gr.:oup' ,'of -cus~omer.s ~w:Cth 
the same ~'elig1b~li ty' ··cri ter.ia;'as.:'the ';subg~oui>"~:~ 
served 'under ~·Schedtlle~No. 'D'::'7:'" The \;nU:mbe~"of::~,b.e 
custome~ :in .each', sUbgrouP":ShaiL:be:SllCh,:that:~tbe 
level "or'~cont:idence -'for"sta tist!.eal ~com~,ar.:r50n$:~ 
shall be~at~~east~95S;:_Ttme~di(ter.en~iat~d:en~~gy 
consumption :t:o~ _ the :cont~oJ: ~gr01JPS,~sb.a:I:l:-be ~ ~~~;:.~ 
:"epo:"ted-1n" the- same manner" as'" des'cr.! bed;:a bov~ :t:or 
the treatment groups or subgroups:~''''' .~'",.,- .,.;,.v ... 

For "eich: SUbg~;u;.:: ~f¥8ti;t6~~~;:~~;yed~~g~~~'3th~: . ': 
time':"of~u.se ':r:ate ... Schedule~:No '::D~ 7.'~the: utl:li t'y' ~~~ 
shall" randomly select'·'a.:S1.lbgt:ou~:of ,..customei"s:,w:Lth 
the same e!ig!oJ:J:ity :cri ter.ia,:as'~the:g~oup:se~yed. 
under- Sched.ule "No: '~D.:':7: ~"~The.- numoer->ot-' customers 
of'.'t.hese subgroups:shaJ:l..:oe::equal:'to,:,the;:>t:lumOe-r·70f.~' 
cust.o=ers~±n~t.be subgroups~served~under~SchedQle 
No. :":D-7 :,or-'~eQtlal':to:a .:larger':ntlmber:lprescr.ibed·~' by 
t.he Co==i·ssion:::,s·t·a£f~:':"·E,o!r.·{'Kthe'Se0Ctl,s·tome!'J.."·';::"'''',~:.(, - . ,~ 
s\!bg~O\!pS _ (not ~ on .,Schedule c.No 0: _D:-7), ; the. u;;il1:Cy;, ~ _,"; 
shall:teport~their~total;mocthly:ene~gy~;~: ~~;:~:~~ 
consu=pt1ons~and.:cha~ges:based-ori:mete~ed~ener~y::;~ 
consumption: in,:the ~ corr.es~ond.ing'" mo'rith::of.~ the ~ .. :': .- ,: ~\: 
~recedini:y~ar~and:tw6:ye~~s:ago;~~Thi~:~~~~-~~:~:~.: 
int"orcation"'shall' be' taoulated·»to.~'con~en!ently" ~:;: .:'~. ~ . 
show the compar-aole values. .,' .. - .,,;,.;..' .'~ ......... , .. 'h" .. 

.. • :" , .... or, ~ • - .... ~ ..... , : ~ ... ~' ~." ~.~ ..... , ..... ~ >'_ ~ L .... "",-.., r ~ I,.... _ .. <,..i 't w! , ... ; ... -. ~;:. _,.., .... ";:' 

Records_'and'::' intor.ma tio%Ldescr1o~d : in'::: par,agr-aphs:'.,..1 .':.; 
t.hrO\,lgh·~8 -aoove:shall:be :sucimarizect (or~each~ six;-' !~'~ 
::nonth -period::and.~:p~~sent~d., ill ... the~'summa:r'iz~.d¥'".,:·~~ , .. :~ 
for:., :.: Tb.ese~ ~epor:':eing:;pe~:tods~,sb'all :,:c,oin~'lde: Wi t·n~.: 
t.he util:: ty,~ s ., billing: s~asons'~: ~:Thes'e.: ,~·e-pox:-~s~:,::' .... ~ ",,': 
shall be ·.:due "within: 30"days ·o,r~the':,e~c!:~or·:eac~.~ ': ~ :.:~:: 
season (OctoOer:30~:MaY.30)_arid_sha!I~conta1n~all~~; 
eler::en ts ... set ,:; ~ ~or~h: i.e ': par.a. g~aphs 1, ': t~~bugh'~' 8',~ ~ ': '::'c ~ :.,:' 
The C?:::mi7s!on" s.tat'f:::.ma~ ~ ~~Qu:!re.~ augm~n~t,a t:t~on::.or::: :~: 
::odi!':.cat.:.on of' presen ta tion°' of"- the-':tntorma t 1'0 n:", ~.::~: 
reCj,uired, by t.his appendix. "'~~W\.;,'~~'''''~'--' 

. -

.. ~ 

, . 
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- ! v-\"..~,~/;c; 

APPENDIX~ A' , 
::; ,,- ~C: 

Page-'1+;';' • 

.. 
," 

'It 
~ 

:: • :::N~O;.:,N;.:R.;..:E:;.;S;;.;I;;;.;D;..E;;;.;;.;,N.;;;T.;;;I~A;;;;i.;."S ... T;.;l;;;.;ME;.;o';..· :_" :.;;;6'_F~':',;;;.U~S;;;;E;;.;;:..;;' ~;..;R;.;.·. O_G_~_R;.;iM=::S:? ~~, ~ ~':: -: ~) ~._ ~: ~ ~: .::' : ;, . -
- _ ..... _ ' .......... ' ""~ ... '-" .... '_,.....)\_ l';"l':l • ..:..'~ ..... 

4\·,...·~; • ~::: ..• :.~:>? - 3~~ . ::';.A - :; ;!'s- C· :~:.;::""') . 
In ac:!di tion to '. the .. A~?).la; . ~eppr-:t~-:: on_ 'I ~m~:-? f :-'S!~e_ ~ t~~~~.:. t.~;::.: ~ ~ryLarge 
and Large Custome'r's~' .thew·foll.owing, data,; ... presented. in,·.the ..... manner tC"'" , -"-. " "..:~ ...... r.,." ....... t.. - .... ""' ................ , ~". ,' .... "L~ ........... ' __ ' .... ~ .... ~r_ 
spec_ .... ed 'oe .... ow.". sba ...... be ....... U., Ill-shed .... ..., ' .• r .' , .... :, ~ ........ '.~ ~ ... ~ ~ " -''i "' .. 

: .... _.,, ___ ¥ ...... '_ ............. - "'--"" .......... _ ..... _, ..... "._ ......... , ....... --' .... _, ... ~._ ..t ....... 6,l 

!his reportiIl:g.:aP1'l~e'S.--;:( in1tial'ly:):: to~;·cus·totllers Wj;·thS1b:i"lling.: demand.s . 
higher than , ;OrOO'~kW·~. ~I:t~ will':·'o-e ext:enC1ed 'at::a ·late:r.r..~·t:ime~'to include 
all ':~_me-o!"-use:s..ehedules:: ':-: ;". :<:.-:\ ~.~ ~"'! (-);::.c.: ~:.r~ ":C' ": ~·C::;JC: '2!t:: 

... ...., .... ,'. , .... -. ..... t - • ~<.j .." ~ ' .. ' .. , :~., ~ ... ' ~ ........ I~' ~, I',. ~ ". ,:,;.:'1 . I: .... • t, .. ~ t":) '''\''' 0.,11 r 
1. For ,e.ac~~.~u~·to~e!~~nQ~:!o:\.~; e~~~:::~ll~i~g~p~~i·~~;~p;~~ 

sea.s~_n;:,.a.s; .w:el;;:. as,:; S~b:e3'.e.:c'. ap?17,eg.~~~!~ ~~r .. ~.;~~er,~'.:'! .:::)~C' D 
e:lti. e season .... show", .... he -. .foll.ow ... ng"'tor, .... each .. year" ... ;. ~ .. -
sin.ce~ the:: s·tar.t":. o.f':the:· ra.;t,e "::_ .::.:~.:. ~ .:,~::,..: ~.-~ .; ... _ ... "':.: :.:-:: 

.. _ ... ' ~ ,........' ....... ~." _ ~ I,) " ~ ....... _ .. '.., ..., ........ '., • .' "' .. '.... .,,'" 1.,,1 _ .. "'.J ..... ,.. • ...... ,j ~ ... __ 

a. cu'$.~·omer) ideIlt.1fier~-:.: :.:.,: '": I)~: ';"-::;, ::':: ::.:; .-:-:.1: :::c' ~:::C',::: 
'0. on-peak':;C'o11l1ng0;,de%:and.Z~ . ::::'.:'::"::C: ~=.:::.,,::,;,::::: :-:~Z0 
c. part.ialJ-~e,al<,.'d,em,a%l~ ''''''~'_'''''I'~''''I'''~' ,~,,,.,,..,_': .. \,.,., .. ," ... ~. ',.", ~'_~.~.'~ ..... 1.:: ....... ·: ... ,:_' :... 
... """",.,.. 'd" ....... C· .. ·"'" '0(1' 'ol' )-,,," ....... --' - - ~ ~ .... o •• -1)eaK .. , eman~, "'", •• ,a:va .... a .e I"' ., ~I~"r- c,', '"""".-,"" ,, __ . 

~ , .... '. ....,. ... ' ,.J.... ... ... ,.,' • ~.c '''''\ ~,' • -. .. '" "'" ... _ "'":. ... ' _ v _ .. ..):.; .... ~~ 

e. ,o"-~,;E-Ke,nt!r.~ <".;- .;,."' ;:. :-: ''':':;';':::' <.:':, :t':;;;:-~,.:,: :.:; S. ~:; ';' "! -::: -: '"! .:::; 
!. .... ;>a,r ,-,.al"~'p.eak ..... en,e .. ,gy _ f"'lo ,,',~, ~.... , ... ,.,:.. f'II 'M I' 1"'11_ \. -~..l. .... "" ~ ':;"1"11 r~("",-
g • 'o'~"" ~'''·:e a·k ~ -e; ... er:gy:;:"'--,~~· ":"r ": .:;..~ .' .::. - .• ' - ,.. , ~ -. ,~, .... ~ • - " .... 

• • k''' : ' .,"\...... - \ ...... > ." ' ... r.\ ...... ,;.; ,:~... ,~ .-, .. ... ..... -., ;0:-' ~ ."" ,.. h. ~e:-cent on-peak energy'·" - "'~""~., ....... J ., - -" " ... - ..... '"'-' 

i"~"' ~.erc.en.t="part!al-p:ea·k: en.e.rgyr;·;;~!:;::::,,!c·~:-:~ ~':I\,OC;;;. :;>::: .2: 
j * percen,t;::of"f-p·eak:;. energy:) . .(w1t.h':.·resp-e'ct ,to·:;'tb:e;~ ;:;;: . 

.. .... 'tal'.)~:. "':", .... '-'~" ,,,\ - .,.. .. ,.. .... '1 -""I'" I'l'" !"':'" i~~ -..., 1:./,+ 0. .. ' .... ".~, ~ _ ,. -':' ~ .. - , ... ..., -', 
1.",-", .... ' ...... - -' ..... ' .... t.':'" -.... ' '~ ... ..." ~ ....... : \ .. "1. ,,":1 ~. -...-:, ..... .J\ .• , .. , "', ..... ..,' 7' \;I ; 1..) ""', ~ 

•. ~- ", ,Ptt._ ,...,... .', '. ~ j- .. - •• :', '''1' , .. ,..,'.. ....,.. j"'~ ,"''' .::",", N'--,"',", I." ~,... ... / -,.". .. 

2. Fo:- each '~>"easo'n~ and- y'ear' sh'ow the- r'ela·tion'sb1p:.or:~~ 
on-peak billing demand as a function of e'ne':r;"gy'~'" ..... -
conzucption. 'l'hi.s should. be shown il:l-.tl'l.ev.f.orm .. of~---"~:. 
at least square fit curve (but the p:o.1~n·t:S:-:--:s-h<>u:J.-.Q"'-·--'-· 
also. be.,s~.own .. t.o ... pr.esen:t.a .. di.~'p,lay~of_the ~,.,-~ .. ",,..v~, ., -. ~-•. ~. '¥'It" .. I ·V_ .. i J.I' •• ~ ....... ".r,..J_""''''''''''''''''''''~'''''''''_'\.4.'1'o ~....,Jt ....... _' .... o,J.", .. ~ ..... ¥_ .... . 

sca.vve • ..i" •. ;... ......... -',--~..-,.-,r"""~., ......... ~ "'~':~}";')."'-"'4"J-""'f :-.f. ... ,...,...~ ....... :-:""":'" ,r!i.~~I''''''' .. , ... ;-, •. ~- ..... - ... _ .... ~":.~"_",j,.....,, ... J ................. ' ... .A.J __ Jv .... """ .... ,1 ....... , • ..., ... ,..'_\wr ..... ,"" .... k> _. oI>_-",W'_ .. 

:n aed...1 tU>o:; .. : :sh:ow= ::1': ~: .: ~: :;.;; :! ':! c:~).: C 0'1 ~ \~:: t:~ .. ::: c b' :3 ~ .:,.: .: ~ r; 
• ( "~ ,. (.\ :... .. ", , ..... ,...; - ~- ~ .... " "10. "'110, ~::._ ~ ~ A':l...... "+ r-\ ,... , ..... ~ ".." t::\ 'ttl ~ ,,'" 

a. t.he c.ist:-ibutiOIl '.·of" 'th'e- d'e'viation$~ fr'om the· .. · .. -.~ .. ' ... - .,. 
leQst squa:-e tit curve 

'0. divide the energy range in a sUitable num'oe:
of intervals (e. g. ,:, O~): :an<1~ ':;'hoW::; for:: each of 
these intervals .the distri'o·ution of deviations 
from the least s~ua:-e fit line 

c. evalua t.e.-i.t:_t.he .. d 1 st.ri.b.u.tiOn3....u:c.d.e.e_(.b.Lar.e--'-____ ~._ 
- energy dependent. 
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3. Divide the percentages .• of"""t~,~e,:",~if.f:e,r,ep.t.iated;"'l'=;"'~-::'-=_'I_'! ~_ 
energy sales in two, p.er.c.en.t,...:.e.ner:g.y.2.;:1c.te~""'.aZs:. ~ '.,~ ~ - '"'- r. •. - " • - ... 

. <:rhus,: 0 -2~; 2 .. -.4%; •... 48- 50~·.;r .... ~8 ~'OOS _ .~.,._.. _ 
'.: : - '.:~ o!f:'peak-;: 0 '; -"'2~'- ;:: ~~~'8~ -;":1 o:o~' ·p'art;1a. l·.;.~:e·ak::'!) -,:' .. , C::J - ~- -.,,,,,:",,-:,-

" ~:' These·': wiil be: th~') oonst1m~~~~n-p'~~:en,ta:ge . c'~'ifs:; ::~' :~ ~~ -: ~:' ~ ~,~: ~~: 
used in da t.a· presenta t1on~'" ~ (Note" that. 3pec'ify1ng:" •. - ~ - ~ - 'C-

.::.' ; .. ' .. ~ t.he.:, above:-J~wo p~r¢entages:- d.e~.erm1n,e~.:. :th~,.on.-p~a:k.-:. .:::"':c~ ':.'''': :~.~ :-:: 
". _~,', percentage:as they all:-:mu:s.:t ad.d~~,c>",·l,O~%.):,,:<S.llow. ~ ~.:;:-:: ':':,.":'3~:~ 

the number of customers in each. of the;Co-Q:s.tlmp,t.io.n·:c,-'.::,:;::,.~ __ , 
percentage cells ... Show the dj:stribut1ons on a .. 
!requ~ncy: pI,?~( Wi:th· O,ff:j,:eak~ p,et6en:ta:ge~ :S,ho;.-rn"--'a:s", ":;; 
a'oscissa"' and . partial-'Peak~pe,rcen'tag'e,~ a$-ord'ina't\e":'~'~' ~ 
!ncica"te':' also<th.e'" equal ~'on:,p.eak~~'Co:nsumpt'i'6n~:::: * '/~~: ':'~ 
lines. The above should' be" aone" a tV l'eals't'" for':' ea'Ch-'~ 
season 'out it is prefer-r-ed tha't~ '!.t: b-e:-do'e-e:~,or-~:.:' .:" 
each 'oilling. period'. <See::·.,attaC'lled':.fi;gures::..~-;::,? ." 

.:..., ..... '~ - ~,..... , ...... ~. - ,. ~, ~,." ..... r- I-I 

~. Show :he differences _ oetwe.en .chron'ol:o·gi'callY- ,:~~ .. , . w. 

successive plot.s preparec"uncerl (3j;:;,:r,h'e~:'~~~ ~;: .. , 
differences should 'oe shown as increas'es'C+n~-·o·r.- . 2 

- decrea~.,(.~.i.n.,.-.t.h.e nJl,mcer....~c,u:s;io.in~; .. 1ll." .. :ea:cb...,.;.-;_ .. ,_ .... ,_ t " •• 

consu::ption percentage cell ........... , .~'~:~~~~: .. .".~'~~:~~~ '~ • 
... ,""" ..... \. - /". ....... ......... ..".... .... fo.. n' '",' ... - "L • ... s. The a'oove 1nformationvwi,11~. Oe;:, .tl,s.edG.t01:e'Sta.:ba:i~Ih.: it; .:. 

an oyerall trend,.: of.'" cu:S ~Otlle-:"'zc: :towa-rd-b'1gh,er:.:\:;, ": ~', q . ~ 
(par-:1al-peak ott-peak) percentage cells·ex;1.~~s: 
i::lP1Yin~~,a_~::~:a,~e~ .. ~? :.~~::: r.:.~~~i!,:,: o::op.~E.~· ::~S:\ --:,;": .~. 
consumP ........ on,. "'.~ .~ ... ,_ .. _ ..... ' "., .... .:: ........ ,,~, ._, ...... , .• ,.. .:,..,,,,~ ""'" 

' .... .::, ..,':j~<.:' ,.' .................... &~ ........ .;.:,. ...... .:...;. """,..,:.,..~::.' ... ' ~, .. ,. _____ h~:;.J· ... ~- •• ..,. 

' ............... ~"'.... _ .... f'-" .... '~,.. ... "';. ."""" '. ,..; ..... ~_ ...... -;."'- ~_ '." ... _,..".'r*'j, .... .,:,,,. 
I!!. ADDITIONAt-COMM1:'NTS""· ~-""- -';, ,._ .. v •. ,_ "'_.,.. ."v .......... "· ... ,~, .• : 

· ~~ ~~: :~:; ~~~~~ :L~ ~~E~=~ :~~0; :s 
, ...... ,~ ...... -, , .. "," ~.,. f. 1-" I" ......... .:: .,. .... - ,..... ~... ... .~) "'\ ... ~. ~,~ 'I" -_'" ~ I'; 

!-: is expected that-'itl?lementa't.i'on;iof"th'e"" abo've"w:i~l~~~::: 
:-equi:-e additional retrieval. and', proc-e'ssing o'f"' ut11'1'tY ~ 
'oilling· date. Any pro-'olems should be Oro.Q:gh·t,.':i.o': .t~es ::: 
a t.tention,. ~f ~h.e ... s.t~ff _ wi,t~~u.~~, delay,." ',., ," " ....... :.~, <,..: ~ ,_ 

....... _~I.;. .......... - __ ..... '_'11: _ ......... +" ... -110 .... .,.~v .......... · __ ... ""' __ ..J ,:.1....... .~. 

~v~~~ .:!~ 0~~~~~ :~~0; 

~.~.::::,.;..:~: ~;,~.,.-:;.".,= ;:.;::' /.~ ~~..:'\ -:.;,'::.':- ~lr"~I;~::-:'E')' ~,:::, ':3;"':."V'::~ 
r~ ~. :-: :; ::: '.< END'; OF ~ :A.PPErND IX:, A) . :i :' :;, :;, z.it'/ "'!'): :1 '::': c, 

~~~~:~~~~: ~~ ~:~=~t~~:~~b 0~: ~~£~~~.:~~ S~~~~ 

.... . -

... , ... 
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.AP'PmDDCB .~. 
Pa8e~l'~· -

pa6r£i~~:'~a)E1~~~~;·~q 
t ""~4'''''''''''-''C'''::'''''' " ... ~ ... _'_... ~ .. ,.., 
RA!ES~':'-Ei:ECrRIc:06~.J;"· 

,.. ~ ,"* 
~)':":':;"j~ ~G 

Ap?lica:n~' s electric ra~es, charges, and condi~ions are c:hangec:1: to:; ::-.;~ 
:he:,.~~: se~~.;o~ .. i;l-.. ~ apper15i~~~;";.Base::;cllarge~\for ~c:ludes 
:evem::e..mr •.. EleetricaJ . R.evem.ler Adj,ust::nent.:,Mech.:m·ism~·~r;:: Conserv'ation:;:, 

.. F~cin:g. AdJ~t i.(~j..y ,LSOla.t: F:toanc:ing ~j~t:>.(SFA)~~ and;'.; ::C:"::I~;:::' 
Residential: .~:yation ~Serv:ices/AdJtlStment~(RCS).;.;::, ,:,::;:' ~)::;;.: ':'::'::0 lv':: !).:~:: 

v'"'':"'',... ('\ 
NO'~e 

SclledW.e No. D1 

Schedule No. IM 

Rates': 

~~:swc 
,"'''''';'''1'"\ ,to" 
_\. ':"~'.j" ' .. i 

:2$,d 
:"»;"1:~} :-~Per Kil~tT:';'hourr!~ ~~~=:1:.::) 

::::;-:,.-' ::~)" ":,~.:~::~ ,,:;,'Xiert.lr<. T:Lerll $3·!'GTier~.III: 

::::6-::C.C 
~(',. .. ,. ,. .. 
\..,; • 'w.!"} 

:' ::~.;..~C ~ ,') 
........ ' ',"', ('., 
( ........ ....,/ ....... \o,J 

~.~)~;-.';:.;:.~~ ...... ~;.::.;..: -:c,s. 
,:.~ .. :''':. - :~~ :",.1 ;,:,,:~.,'~-t ~.'-~ --

~ •• :;--,(,- ?" 
.... ' ......... \." • ...,t 

... "" .. ~,,.. ... , 
.;. :',,"). '. 

0.02469 
0.00312 

0.04620 
0.00311' 

:-!'""b!' ~s<; •. ':~0S.-!'!O 
:"':~>. "'!!)C .;ir~)q-:!O 

;~~~"j-:::wt~:. :8(;f~ 
:'I:'~:~ "~::.r:::;)~2 

"~';~9:-::; 
r' ... ,f'''' __ ~ 
__ .. foI.. • .I., 
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SclleduleNo.DS 

Energy Cost .AdjUSt:Dent 
Annual Energy Rate 

Sclledw.e ,No~ Dr. 

0.00815 
0.00312 

0.02469' 
0~00312 

'!1le' effective :ates' of the single family domeStic service:~ schedule, 
applicable in :t:he::~er,::l.to:yj:!n~:whiclt the multi-family accomodaeion is710eitec!, e 
except~tbai;:oe ldlowatt-hours.fol:...I'iei:.I. shaJ 1 ~' the S!lril:.Of., ...... th~e=--__ 
indiyi.~~~lifeline.::,alJ:owances for_,all::.:residential &wellilrlg: units. 'Wired for 
service, the kilowatt-hours for Tier II shall .. be. equal, to- ewo-thirds of, Tie::;: 1. 
or 300:kilowatt-hours:~per· kilowatt':hOUrs':"per &welli:cg~i't~ ~ch'!ev:er is greater; 
and a:::diSeount of $7:57::01:' eac..i. ~~lling 1Zlit' ;sh:aJ.l~be.apprle(k 

~~.;~~:. ::..~~~~,:.:.:; ~'~\~'.;-~ ~'.\>. -::~'q • ..:. ..... -:~).::: 

Raees: 

""~:. .,.., t~ 
''''..- .... - ..... ".., 

C ;., \,~r-. ...... 
... \,;-...... 1. "¥" (' ... ~,..r, ,... 

- .'-1..., ...... ' ... ' 
r- .... ..." "'- ,." . ... ' 
... ~ .... "...J. '_ 

On-:Peak, . per. lah .-, 
Off-Peak, per kWh 

Energy Cos: '.Adjustment 
Amual Ene:gy Rate 

Tier II! 

0.04401:· >-•• ·,--,,0 .06655" '. ·"~···'·'O. , 1·056 .. ~' ...... ,_. '.'"'' ,,~ .. 
0.04401 0.01"27 0.05528: 

Per. K:tlowatt~hour' 
Otl-pea£; .' . o£±-,EJ~ 

O~06'34:r 
0.003:12 

o ~00S'l·5':; 
0.00312: . 

e, 
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~ 

·,1' 

,." 

Paeffier:Gas'.::and'~Elee'trie~~}:'S: 

~EI.EC'IRIC~DEP~~~;: 

Schedule Nos .. D1. !M. OS, and or 

Rates: "~ "'''-', ~ .fIt., 
1'_'.\ '- , 110 ,,,I- Per Meter Per ~th:N) 

--,_.. .....~Effeetive 
AdjustmentS"'DS-:::v Rates 

, ... (",...., ...... ~ 

.:,. ~":\j. ' .... ' Base 
Rates 

0.0440~ 
0 .. 04401 
0.04401 

Per Kilowatt-hout,~~ . ~roo.:;~ 
~"::' ~: . .::~:,( Tier I .. ~~,.tie: !I:", "'~- :;?-:Trer. III 
:.\o~,::j~ :): , r;~)\ ..... ~... t ";; ac~ ...... __ t. 

Ene:tgy Cos'C':Adjust::lent 0 .00791 t:'".-.;;O:0239S~~ C".)€ -::~O:04467 
Ar.rn:al En~2Ra.t:e---, .... _ .. ~-0·.0031·2~:~··O::OO~':2::",:o .. ~';;~.:el:~03-'2 .. ,,-..... -. 

The base~~,,"&es:-:1ri~~e;:.'fol1owing sc.,.edules i.."'1clude'th.e ,~,. Ei:ierg1 , 
Rate(AER) as well as the adjustments, me.,."tioned in· the opening paragraph. 

·::5~::·:: ".:J;;: , .' , ::..~8.i~ 
~ -'-edul ,,~ .. \ . A· ..... ·' .. , - "",),..... Z!J ,~. ~ .... cO . """"0-" ~ e .. ....",.".l'\.-Y'.o..J .." .... >,0_' ~ .. ...,.:.;... "-';~- \~' 

.# • I. ',J", • 0 ::>=;:;Pe:i:i.''Meter';:per-~t:h 

Customer Charge 
Mini.mIJ::1 Bill 
Energy Charge, pe: ~"b. 
Adjus~a'~('incl"Jded' in Energy Charge)· 

~!:.~.:~ 

E::l~·c6st Adjustment,. per ~'h 
~. Eile:gy Rate" per ~"!t ,~ 

Schedule No.. A-7 (New) 
.... i.e';"'.,. ,-,I 

}'.eter O:iaigeC 

Energy O'Iarge 

Base 
.Annual Ene:gy Rate 

... ~);S":!~'~''w! o-V::~l~~j~";. 

Deleted," , 
' $1 t"'-rc: t: , -', t.' r •• 1-,1' "''''? . ';.;;j-J'r ... • \./".;. ,',J_'_':..t •. -,"::::. 

$O~05236·' 
0 .. 0031,2: 
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APPmD~s:. 
Page~.;~c.: 

P~ie::.~~ar:td~El:eetr.ic"::Company,sS 

RAn;S..::..-_El.EC'IR!C;~~~v. 

Se.hedule No. A-7 (New) (Continued) 

Energy- Cost Adjustments 
en-Peak· 

.. " ..... ' .. , .. --\ ,'. ':'; ... ,~d-Pe.alc. .... r ~.:.\._ ~_:-: .: ... r ::"." - -."';... .. - . Off.;.'pe8l<~'-~ ~-
Effective Rates, 

Schedule:No. A-'12 -:"('.' ',. '" 
'.'..,'! ...; .. v 

9::~:-:' 
~~:.c2 

""'" ... \!\ ....., ,.~,",.\"", 

;G~O.~ 
""'"'\<' ,\1"\, 0. 
Jj .... ~v.v 

Energy Cost" Adjus::ment, per kS<Jh. 
AIlnua:J: .~ergy Rate, per ~ 

. . ....... 
-::: :::;:: -:::: :~~'~'':;_ .. :'l"_ 

b[~'8. C.~2 
.... ·"" ... ,..1 .... ,,,, 
.... 1 ::""';'..J .. v 

,,' 0' .. 101$1 
:0.08218 
0.06459 

.r:-~;.r ~oq ,\.: 
d"~ -::!~',:1 
;:",\:,.Del.eted'll 

$20'~OO, 

~Gr3S 
~'::':'J~~~ 

'"!'slT 
-':9;~ 
-:4)1.T 

1""'1 "- -(~~'-<:-o" r:.)~. -.Ii - .~.". 



A. 82-12-48 
<'~ .... ~ ... t""<~ .. , ...... ""','~ ~ 

mENDIX~~B ~". 
PageS· .. ·· 

("~-tZ> ~~. ~£-j~ • of.: ~)~,:y.).r.:x -
SehedW.e No. :·A-48, . .(-Combined Current A-18A. and A-l8B) 9;:r..!;...~ ~mo=~ 

G~*OS:2 
CustanercO:large 
Minilm.:m Bill 
Demand ~e~-Peak 

(A-1 SA) 0'\. ~Off-Peak 

(~Z~ -.~. 
-:~,.:: 

. i r 'it': 'fIfW,",~"'-;'V 
_ ..... \"a ~~ ......... , ...... ,., 

DeJ:eted::) ~:r~~t 
~ $~OO~ br.r.~t'!1C\ 
Delet~s:,,"" 
Dele.ted:~s: 

Per' KllOwatt-hoor,~!".2 

" ... ~\?...,;" -:::>' b!:l::.."'·'~..c . 
..r-.,:..; ... v-Sf~7.b~C" ~~ ,~. 

",. '.' "":~ ~;';:s.f~''o':'''';~c' 
... ""/'.. -, .. 1' ... , t"",....~.... ........y.- .......... ,w, .. 

br:;,~~~: 'Y~}". '':"\0 t¢;' ~',)q, 
Per Kllow.att-hour. 

PeriOd X !JS':.CPerl.oa .... ;B2 

0.;.0.3809, . so.4~038o.9' 
'):9.~OO~2!";: ':r:.:J0;.,99312; 

_ ..... ,.." .. -·,0..0.634.7. ... "" ._ ... 0...04428;, 
~- .. -.... ·-o.:62~:6P~~~-o. ... 02521 , 

, 0. .o.~'205.-bl.'<" O;,Ol~Sl 
. .c. ,>¥~~~~~::o, ' ... ,", ,.. 
-o.:.~!0A5:l!)v '::0$0.: •. 0.8262· 
o.'.o.5m~-::o·' 0..0.6355: 
0. .o.5039.,:-Sl.~ , 0.;.0.5685· 

>!~~-:=O 

" 
'. 
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SchedW.e No. A-21A (New) 

~o3:'~. ~~ 
Bise,CC.c 
Annual Energy Rate 

~ ~ Cost. ~Ustments -_.. Ckl-Peak' . 

- --CI:::."ttOer Charge 
}ti."'li.mc:m ~::..... 

;.;~.). \.::~ 

Per'KUoWitt-'"bo1:;r~~:-Z . 
PeriOd A' '. . , PeriOd'B-

..... '~ ..... 
!):o-~~38e9nZ ':::':'0:'03809' ' 

0.00312' 0 ~OO3' 2' 

:neietecL ," . 
·Q$21'V".iv\ ... ,.· ........ .;.·,"'· I - ~-;t/V_ . .., ... I......, ... \ .......... V 

.. ~, ., ~ ,f" , .. -............. ~ ~. 
Penod' A· --.. 'C)enOd~" 
.;;.....--- ~.&1.-;. ___ .,. ~. 

I .....,;. _.,.., oil< ..... ' ........... -.",v. 



mENrSrX:j:\~· 
Page '·7y..> ... 

Pacif1c~Gas; .:and'::EJ:ectric:::Canp8rit~S' 

RA:rES$.;':'ErECI'RIc..g:)~·l:A:~ 

Schedule No. S-, ~-Aq :;,..t:iYJOG 
Per Meter " PerMiltb. 

-co:g~era£ion , renewable 
s:Resom-ces, per ~ 

All other service, per ~ 
.~:: XI":;~/~ t. x,l ~~)S: 

:;>;'j'",;~;';:;"" ~JJ.tO,,;, ... m 
(~.==om ~CtSDeJ:etedO '; -:~=')..~ 

'$.s;~ b~~ 
:~:-::~~ );':18S-::O ~.~ '~!;}'i) 

--Excess Off:Peak service, per ~ 
~;·~:::.O ~~~2G.C 

Schedule BAR!" 

. ~ .f,'" .. , ., .. 

- <.~~l:-;:£ ·~V ';'6();\:.:.:: . 
, ~S .. n~·· 

per-1cr,roWatt-hour 

$O.03713~ 
0.026,14', 
0.06352 

.. 
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Pac~ie~)~and~~El:ee.trio:.~t,S 

~m·.ECIRICm~\2 

Schedule PA-2 

~.:EIler8Y' Rate 
~"., .. ", 

~\,.'. it:,. 

Energy.~es -
Base 

Energy Cos~Adjustment;S -
Ckl-Peak, 

·y;::,,,,·:.:.Mid=-"Peak 
Off-Peak, 

Effect:iveRates' -
.s~£GQ:1;'peak. 
'. .' t:'M~d PAA'~ .... , r:~ - C4l\.. 

',.:.GeOff-Peak 

Schedule ,?A-3f.~) '" 

Energy Clarges -
!);~,::::-:~ c~ 
Base. 
Annual En~ Rate 

E:l~-COst :R.dj,ust:nents' ., 
~Orl::'PeaK, 
Off";'Peak· 

Eff~..iveRa.tes' -
On-Peak 

Deleted.' ' 
~l:O;;OO·~~~=u..-Q ," 

~. ,,~:,,"""",f/"I'W" ,..:'~':o~/·' ._ ..... c· 1,::.r:. ...... ...,. ... 1. 

. ';);::r;800 ·~c~~~2 
Per 'Kilowa.tt~bom: 

I ":;;".~ .'~'!:.:=-~:i~2 . 
I: 

o ~06839: I -:::(j~'04883!= ~):::::. 
O.0267Tr~ ~;)~O';'O2.89~ " 
O.Ot73~~ ~)S:0'.:O)V7.3Z::'. , 

, " •. '. I o'~;':' :'<... ' ,~ 

. ,D:o-.. '105'~~ !.t'.:.r;o-;'08620': .. , ,'~ ._.:. 
:r.')~{):.06408ew',' ',,:;;:O::0663t' " 

O.05469'~;y" ':::J9:a-;05469:· ' 
~9woS"nol;:s:~ 

" ..... ~ -r~C"\ b .... <~~'.' 
'" '., .. _vJ "",I ,.~ .... .;;:~ '," 

Per Met:etSPer'~" ' 

',,' 

-:>~:):. ':!Jmo:z:JO'. 
$O!:05:ro:I:;::~~~ , 
$O:::O;J..'906.?r.i~ .' 

v"'',' ~,.;.., ~:'''''' ,¥~C!,), , .. ;....t,.. ..... V V"4Iofl-, .... ;;3. 

$0'. , 0079 " 
$0:05884 

"' "!;)S~J'":1' ':~~?~~" 
'.Ja&S 

.. "..,..,_,,.,.... .... , .. ~i.. .... !. ' ... '=',,....~ \\'~"'~,..tt;!. .. , 
.,j. .. :,1Lj_'.,-, L~'. ";~,,,'..;...J "'~,"":;"f",, ....... ~, 

(J:l..~ ~'.,.:=5~~::2': .. 
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Paci£icxGas: .::aod;.·El:ec:CriC::eonpBriy>,SS 

RA:rE$2-.~C-;j)EP~'·:t;;' 

.;:.... ~,. '- . "";'.,.. 
I'" .. ,- ,. 
,::... , -~ .... ' 
...... .... '" 
~ , ' . 

.. : \ ,'~ 
I ~ ... _. I"f 

.... , ~,~ ,..... · - , , .. ' . ~.: .. '..-

.. ....... ., 
, .• J IiII 

,.,,,"\ . 
,.,J __ , . -..... 
\.~ , . 

Schedule 
· .... . ~ ........ 
Rates: 

Base 

::':!":Q.~ -:!)q 
---; .. ... 

Annwl Energy Rate 

:Energy' Cose.AOj\lSt:lletlts -
Restricted On-Peak 

Ckl-Peak 
Off-Peak -

Effece.ve Rates
Ristrieted On-Peak 

\ ' . .~ ~·.:oc';Peakc ~ ~ • ., , 
.f-\~' . 0'-
, ;'~ ..... , _. ~ C~O:f":P~c. s: ~ 
.:.E2.0~ ':~~d A' 

. . ,::;.,;- ,. 
: , .... -.,..', 

No:::.0!'-1 ~I""'" """ \ .. ' .... -'-. ..,. \ -
c~ \ to .... -::..:.8. ,~ 
,,),, :;" ~ . .-.;"., "I' 
o·~e. '" I, e ...... ...., ....... 0:.. -

~.ere--y Vapor lamps 
175 Watts 
400 Watts 

:;";'*(' ~ 
'..J \_~ -
':",\ " .r;: _ ..... , 
,... 

~'( . ... .:, \ 

':'1' ," ". 
.... v, .'J, 

s: Te. .. 
~~d.' ~ 

0.104200~ 
o .03968,CC~ ". 
0.01'43400'\ 

0;t5821 :::: ... ..=ooc: 01;i4391;S ::3':::~ 
S-:\O;0897~O'. \ 0.;.079460\' 
:i~20:054l2~c.e, 0 .. 0541'2'02-; 
~ ~ ; . e 00'8. .. ~ . " " at .~ 
see .. ~: ~:~.~r c<)~ 
[(2..·2 ~ 0 r 6.~ ~ . OC:: 
:''20. '\PerEamp.:J?er Month. O~ 

:.2::':':;' 
'~:=f.""'~ 

High ?::essureSodiun Vapor Lamps . :!~~. =:;~2.0~.-=';:'~: 
70 Wa~...s .s:::c:. c '::2'2.~ ~\s:;.$'4 $:'2 . 

-, ..... 
r ." · . ~". · ~ , 
..,.. ......... 

.. ;, \ 
! -~. .- . ~ f:. f .~. 
.. ~.... . 
. r ;, 

100. Wa:t:ts3 ~ '\ .. e, ;x. '\ c'2 (S.;~23, 
200, Waa:s e.;,:::~ .r ~ ~\8. '2 . ~~':2:630,. 

:c~·.2; cgc.~r oa.~·, 

i'28i 
?O~ 
-~-

(";''J. c: ~ . (C~ .. \Per' KfIoWatt-hour " Q~c 
-, 

, ...... , \ 

,I,.J. \ +-t • ..:,.... 

,::"'\.~ ;.. 
..... \_ ... 
..... ;J-';' ': 

'~ 1...1_.1, .... 

;;';'2.:: ~ 
~:)[.,O!: 

. '?,(13. \~ 

("IC' ? ... --........ 
\::2..'\ 

068 
$0~03898. 
-O'.OO3:~~V \:-","':",:)-:0~ , 

;.~(0;026'4 . C<H . 
$02·.~ 

'\8'\.21 
oeo.O r 
,(\O~ Sf 
e~c. CS 

CC! 
OG .. :· . 
00"( 
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APPmD~~_S;, 
Page.,:.1·O:S 

Pacifi~Gas:,~a:t:ld£t~ie.;:CanpanY"c~ 

RAl'ES:::-:",.EI:ECI:RICjDE:£>~j..S 

Schedule No. IS-1 

Rates: ":~.,--.v ..... C' .. , .-.,v -0,,,'":.' 
" ........ I ... ·""'~ _, ..... j _~ .... _. _ ........ 

'A---B 
per? 'Per M:mth, 
, D 

High ~e~e Sodiun :Vapor'~ 
70;:,,,:~-::;. : 7 .s09,~\-:3C6:752 

100 "·· .. ~" 8 616"',:!I"7.""o/!1'I 
:... ...... \: •• '" ..... ~ • .. I ..... (.. '.,,: •• QfN 

150 9.866, 9." 0 
200 1 2 .6,14 1 1 .8ss. 
250 14.610 13.853 
400, ~-~-,\, _,-1:8,,1.1,0-, ... '1'7 692 

........ , •• ,.:. ... '''#' .• ....-..0-' ,~: • 

Schedule No. ts-2 

Rates: :02.. b ~ 
Watts 

Incancescent Lamps 
92 .;.. '::2:1.72 4.96Z· 

189 2~:4~-S98 7.348' 
295 ~':'::7 =059 9.879 
405 9'.;,66' 12.580 
620 :::"'-:~:-:'~14~55: ':~jt7 .;,705 
860 ----20:2'63,-23 .313 

-

6.722 
8 .. 629 ~ l4;8.1:S?.::~a4'!3c ,'·.'1~603 - .. -

,5..27.8 
6.143, 
7.513 

, 0.'03 
" .512 
15.679 

;~;~~.;:O ~">:'"!'=,2~~ 
- '< *;J~S-r.:)," 

$0.131. ' 
0.21'2 
O.303,~ 
0.48l' 
0$18.' 

~.e:'o....-y Vapor2:'2. c: 
100 .:. ~ (': ::3=024 3.504 4.474 

'$,.242 . &.212 
7.327 8.387 

0i~~i~~':> '~~,,-=r..)!":2 ~,;;.r:'..c: 
~:;£ ~:~;~0!""!.~, ~l:.!)~ .... t~. 

175 _ . 4.802 
250 6.787 
I.JXJ 1 0 .686 
700 18.075 

1 ~OOO, 25.599 

1 1 .'76 12 .. 346-
18.895 20.305 
26.309~· 27".859-:-

n ...... _r:' """' .... I"..~ .. 'I_.'~. ~ I ..... I'O,\"'-'~ .... II"',...':' 1 3,1, 
.1 ... fI.. '*<II ....... ~ ... _' .. ;... \."",1,.-.., .."J f.,.."..,,----- \.(.~ ...... '.J .. ~ •. ' 

- ""-' ,'" , .... ..,..- _... " ... - ·",212' 
.303 
.481 
.818 

, .7:&.1-:: 
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Paci:fic:::Ga.sI~"EIed:rie:~::.q 

RAIES::-":;.::Fn'CIRIc.,..'"DEPA1~11m'lt.':'l';-=' 

Schedule No~ IS-2 (Continued) 

~ High P:essure SodiunVapor 
35 1.725 . 
55 2..27.2 .. _. __ ~-. 
90 3.639 

135 4.94 
180 6 .. 103 . 

~.etal Halide la:nps 
400 '1.097, 

, pOOO 26.283, 

Sclledule No. 15-3 

Rates:' 
Service· Charge 
Switching Qla:rge 
~ ~-ge., ~. ~"h. 

3.725-
4.586 
5.867 
4.098: 
5.134-
6.550 
8:.' ss. 
9.716 

11.355· 
13.596 

:'-~": .~ 60~f.:>G 
-Hiff:hour 
Adjustments 

E . F:<.!~.I ... :,,,,,-

, ..... ~-............ ,.'-,',; .. . 
.'. 

-: 

-. 
;;' .-

, ..... ,,~< ~ .. 
;,~S~' .. ~ '- . 
',,;! ::~ 

~.".:I , .. 
............. ~ 

f~~·~~:-;-
.~.~' ... 

. ~.}' 

, :~; 

9.
1
-

~.A 

.343 

.418· 

.521 

.072:' 
~·.097,· 

. .159.:: 
.218: . 
.272: 

~499 
1.1:92 

PerMeterPe.,,: M:>nth . 
, , " .... ,~, 

No, .Change: . 
No- Change:' 
SO~06807,' 

Per' Kilowatt-hour' 

Base Energy O:la...-ge . '. $0.03881·' . 
••. , ...... ,~~ .. ",,, .. :r: ....... '!"O'U'. ;0 ..... 4-"" ',.. ,; ...,- , .. :~. __ ",... ; . .,., .... ..:... ".,:; ~ '0 :fV'I?'I:2,..r,:. __ -;.,..;.... ""~ 
'. -..;,.', ...... ~~4~OJ....,""" ... ~: ........ _lo. ...... :.J r ·, .... ""--' ."_"01-_'''_'''> ~l':"" J _ _ .... w-.'\,/\,J;;J:II. 'Wj~ ~~,. ... ~ ...... ,(J" _4.,,~." , 

.- ~E:le:rg:r Cost: AdjUstmen:: .. Rai:e--.. •. ·,......,.,..~, ..... -~~ •. ·.· .•. 0 .• 025'4?-:~:. ·,:';l.::.::.-:":~···"" ';- ,. 
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P~:i:~.:acd.'Ztectric-;:eompany,;:.s 

RA:rES""'~:EI'SCIRIC:~.';.~ 

SehedW.e N;). 'I'C-' 

~ .:',."\ 
~·v .. 

,~ ........ 
:'::., , 

-:. #" 

\ ' .. .-' ; .. 

"·-1" 
... I ~: ... It 

,.-

Base Energy' Cl'large 
Amual·Energy Ra1!e 
Energy..cost Adjustment Rate 

:~=::/::< -: .. :/~' _I" ..... /~V 
.. :..; .... -.1,' .• ---

.t" '('\,... ... "":,... ,. f'" ,,;
... "',.My J/J, •• ...,; ,jrt/", 

~·i}:-..r:::· ~ 
........... ,... .... ,.. A"'i. 
\ "j~c .... ) .... \ .... c. 

~\.(: 
C,S~.~ 
:c,3~c 
3~O •. ~ 
~:.( 
('<.c.2 

1""\\"'" .... 
,:,....~: . ~ 
,-., \ 

_I \ ~ III 04..1 
..... iii.. ;J 
'.J·Co ... 

3\~.c 
~£ .• 8 

(END OF APPENDIX B) 
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~P~Ix..~ 
'_I 'P-age;; '1'-.1" • 

. $ ':J":Z:: I 

List of ~ppearances 

."""l - r ....... ,.. "", ~ 

":-~-:", -;;;.C ... , .. ", 

or' - .. '~ ,. r ~ - , 'It ," 'I" _ 1"'.'," , .. ,...,. '<\. 0 v....;. .... II1'II; ..... ~~ .. to' i' _ '--: ' ", ..... " ,., [' ........ : -,..., ~ -, ,"'-. - r", ~ ,*" -'Y \,,1 ~ ~ _ 110 , .. : _ ... ..". C' ... _ ... '.' It, I.... .... ..,.. w • ,." , _ 'It • ..., 

Applicant-:" -Peter'" W ; .... Han·5.eh·en:,~Wi-i-I'"'l-a-m-.;--E-= ... Edwards." .... Micbae-l ... S~, 0"'.:""-:'.: 
,Hi:ld.tI.:S~:'Ga:!.l- A:. - Gr.,eely,;::A ttorileys."at::r:aw.,.;:for:,~pacit:{c~Gas. and;~~ ,;-, ~ ... "~ C - ". -.~"-.''''''' a..'" .. _" , ... , ... ~ '" '" • "" .... _ ... _' ..... -""" , ........ _-"1 •.•• ' -..... .. _._. 

_ ... ectr..;c' ompany.~_. ",~,,:'~-"'~t~ -",~~~, • "' ... ,'-:; "'~~",d -:--'''<')'''I'"c~.",,,:::; 
-: :'.: ~ ~~: ~:":;:~",;, ;:" ... :,'~ ',' .~: ;;~:.~; ~ .:: .:;~ .:"~~~~:; ~~: 'J ':'~;;~ ~;;;,G" ;i::;; c~:: 

Interested. "Pa~ties:::~ JOb~":'R-;-:-B~ba"r'l'e'S7.'R:-;1(oeher:7i .,H~" ~'~ber::t":.~cC 
3arnes, .; Susan'~'t -: ~ S-teinnauser ~:;Da-Vi:'d'-N'~ ,:;P:iify; :I~I ,.';.Ri~~aZ:d~K~ ;,~;~: 
pu~ant; -F~a!lk . .J. ~,,;.Cooley,. ,and'Donald ·'~:.)C;'l~TT.;:-A~o'l:n·ey's.at ';JLaw ,:,; 
for Southern '~Califo~ri1a c:Ed.!'son ':Compa:O:y,;"~"Th6m:a;s7.D::~Cl:a;·rk.~~alfd-';,·.:..:;~'5 
Robe:--t 'r1;' Loeh·~:::A·t~t~~::at':::Law; :~o~ -SoU:t~er.n;C;a,i~f~r,n.iacG:as.",.::.: 
Cocpany; . Biddie ~&~Hami:':to'nr ;oy:,'R1cliar-'d -r: ;r.Hamflt.o.n'zan:d::Hal'i:na, ~F.';: 
Osinski ,.' A ttorneys~at ·'!..aw;': for :·,W.es·ter-n. ".Mob±lehome "A~~S-O;C'i-a~1oll;:;";'~ 
Tno:ta: '~a.;!O;· ·.fo~ _ R~eer~K~:n~l;;::SNavai:~;:a;q~li.t:~e;~ )'l?,i1:ne'er1ng j':.~::,": 
Comma ... d, .:L. uce J .. W ...... liams ,.::f~z: ~~n :D.}:r;e,g.o ::g;~s .~~ ~~~'t"l':i;c, ,~~c :-::0.", 
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PRISCILLA C. GREW, Commissioner, Dissenting in part: 

I dissent from the majority's decision on the treatment 
of the abandoned Mendocino project and the Montezuma property. 

With regard to the Mendocino project, I am concerned about 
the justifications given in the majority's opinion for allowing 
recovery of associated costs. I agree that. the economic a~d. 
re9ulatory volatility as cited in the decision.of· the mid and. 
late 1970s i:; a factor to be considered in determining,the rate 
treatment of projects abandoned during this period. However, 
the Mendocino plant was abandoned in 1973. At that time,·it 
was not the Commission's pOlicy to allow recovery of such losses. 
The fact that PG&E waited ten years t~ request recovery suggests 
to me th.:lt the company did not originally expect ratepayer 
fundin9 for these expenses. 

I am also concerned about the rationale given that rate-
. . 

payers should absorb costs because of their magnitude. This· 
argument gives the unfortunate impr~ssion that the, higher the· 
losses are in an abandoned project, the more likely ratepayers 
will be charged with costs. In addition, the $13 million 
attrioutable to the Mendocino plil~t which is to be a."nortizeC 
over four years is not so extraordinary that it could not be 

borne by zh~reholderc. 
. . 

In the case of the Montezuma investment, the majority , 
rejected an opportunity to apportion the g~ins between ratepayers 
and shareholders where ratepayers appeared to have assumed some 
of the invest."ncnt risk. The appreciation of the non-rate base. 
property was partly due to its relationship to be rat¢ base 
property, .In investment risk fully borne by ratepayers. 
Further, PG&E.could have reasonably assumed· that ratepayC:rs 
would have shared the cost of failure, had it occurred, in 
li9ht of our ratemaking treatment of other unsuccessfu'l ventures 
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in recent ye~r~. Bee~use of these factors, a portion of the 
profit from the non-rate base property should h~ve gone to 
ratepayers. 

tvA c..~ , PRI~ILLA C. GREW,. Comrnl.ssioner . .. 

December 20, 198.3 
San Francisco, California 


