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Investigation on the Commission's) 
own motion to determine whether ) 
San Onof~e Nuclea~ Gene~ating ) 
Station Unit 1 should be ordered ) 
removed r~om the rate 'oa3e o~ ) 
Southern California Edison ) 
Company and San. Diego Gas and ) 
Electric Company_ ) 

----------------------------) 
ORDER AMENDING OIl 

OIl 83-10-02 

On October 5, 1983 the Commission instituted an 
investigation (OII-83-10-02) to determine whethe~ San Ono-fre 
Nuclear Generating'Station Unit 1 (SONGS 1) should b~ removed from 
the rate base of Southe~n Califo,rnia Edison Company and San Diego, . -, 
Gas and Electric Company. In o~der to clarify procedures" and to­
allow consideration of a related issue regarding the amortization 
of expenses incurred in resleeving steam generator tubes at SONGS, 
1, the OIl should be amended. 

Although the OIl implies that rates may be modified as a 
consequence or'this investigation, we did not explicitly s.tate 
that rate changes may be ordered in this proceeding.. In order to 
avoid any ambiguity, the OIl should be amended to clearly state 
that rate changes may be ordered herein. 

. . 
The OIl should also be amended to broaden the issues 

under consideration to include conside~ation of whethe~ the 
amortization of resleev1ng, expenses should be suspended pending 
final resolution of the plant's, future economic viability.. In 
Decision No. 82-12-055 the Commission held that $70.8 million 
incurred to resleeve degraded steam generator tubes at SONGS 1 
should be conside~ed an extraordinary maintenanc,e' expense and 
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amortized over four years. At the time the decision was issued it 
was not antieipated that the plant would. remain out of serviced 
throughout 1963 and most of 198.4. Nei'ther was it anticipated that 

• I~ 

serious que'stions would exist regarding the future economic 
viabili ty of the plant. _. The continued amortization of a.n expense 
as large as that incurred for resleeving should be reconsidered in 
light of these new developments. Accordingly, 

IT 'IS ORDERED that OIl 83~'0-02 is hereby amen<ied 
consistent -with the discussion herein • 

. Ihis order is effective to<iay. 
Dated JI\N 19 '984 , at San FranCiSCO, California. 

LEONA..-::DM • GRIMES. .lR. 
President 

VICTOR. CA'1VO 
FRISC.I!.LA·C~ .GREW. 
DONALD VUJ..· .. ' 
WILLIAM '1'. BAGI.EY 

Comm!:;s!;oner: 


