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Decision NO. 86503 @ @B 1m IT ~ 1M 
BEFORE THE PUBLIC UTILITIES COMMISSION OF TEE STA~M O~~~~A 

Application of CALIFORN:A-PACIFIC 
UTILITIES COMPANY for exemption 
under Public Utilities COde 
Sections 829 and 853 with respect 
to Installment SaleContr~ctsto 
secure $3,000,000 a~g:rogato 

) 
) 
) 
) 
) 
) 
) principal amount of Oregon 

Economic Development Revenue .'BOnos. ) 

----------------------------) 

APplication NO. 56772 
(Filed September 23, lS7G) 

OPINION .---- ..... ,.....~~ 
Pursuant to Sections 829 and 353 of the Public utilities 

Codc~ California-Pacific utilities Company seeks an order exempting 
its proposed $3,000,000 of Installment Sale Contracts with the 
S·t::tte of Oregon from provisions of the PtUlic trtilities Code which 
oth~~wise might be applicable. 

Applicant is a California corporation o-.m.ing Clr.d operating 
electric, 9'as~ water and telephone systems in California and 
Nevada: electric, gas and telephone systems in Oregon: and 
electric systc~s i~ ~izona and utah. The company is also engaged 
in the nonuti'ity sale of propane in Oregon. For the year 1975, 
the utility reportOd its percentages of revenues by States, 
as follows: 

Arizona 
California 
Nevada 
Or~on 
Utah 

Total 

- 1 -

0.2% 
23.1 
l5.2 
53.$ 
7.7 

lOO.O~ 
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Applicant proposes to arrange with the Economic 
Development Commission of the State of orogon for financing the 

construction of telephone ana qas transmission facilities in 
portions 0: such state by executing five separate Installment Sale 
Contracts. The State 0-£ Oregon would issue and sell not exceeding 
$3,000,000 aggregate principal amount of its Economic Development 
Bonds, Series II, the proceeds of which would pay the costs 
incurred by applicant with respect to the ~cquisition, eonst=uction 
and installation of the facilities. At the time of eelivery of 
the facilities to the project site, title would pass momentarily 
to the State of Oregon. Immediately thereafter, the title would 
revest in applicant in such manner as to create an install~ont 
sale from the State of Oregon to applicant. 

The effect of the proposed Installment Sale Contracts 
w~uld be to provide security for the Economic Davclopmcnt P.evenue 
2~nds, thus enablinq applicant to obtain £~cilit~es thro~gh 
ti.u:-cxempt bond financing and the resultant Zldvo.nta.~ecus interest 
r~:::es • 

After consideration of the verified application we , 
find that: 

1. ~2plicant derives more than one-half c~ its 
=~·Vcln':l.eS from Orogon operations and l~:as t2n 
occ-~~arter fro~ California o?eratio~=. 

2. 'rhe proposed Installment Sale Contract::: pertain 
to facilities to be located entirely within 
the State of Oregon. 

3. Tho proposed Installment Sale Contracts would 
be governed exclusively by, and construed in 
accordance with, the ~pplica1:>le laws 0= the 
State of Oregon. 

4. Applicant has filed an application with the 
Public 't1'cility Commissioner of the State of 
Oregon to autho-rizo the execution and delivery 
of the propo$ed Installment sale Contracts. 
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5. BOnds sceuzed by the proposed Installment Sale 
contracts would provide funds at the advantageous 
interest rates attributable to exemption fzom 
fedezal income taxes. 

6. The application of Article 5, Chapter 4, Fazt 1, 
Division 1 and Section 851 oi Article 6, Chapter 4, 
Part 1, Division 1 of the Public utilities Code 
with zespect to the pzoposed Installment Sale 
Contracts is not necessary in tho public interest. 

7. There is no known oPPOsition and there is no 
reason to delay gzanting the relief requested. 

On the basis of the foregoin~ findings we conclude 
that the application should be gzanted. A public hearing is 
not necessary. 

IT IS ORDERED that california-Pacific Utilities Co=pany, 
with respect to its Installment Sale COntzaets to be executed and 
delivored Substantially in the manner described in the application, 
is hereby exempted from the provisiOns of Article 5, Chaptez 4, 

Pazt 1, Division 1 and Section aSl of A%ticle 6, Chapter 4, 

Part 1,· Division 1 of the Public utilities Code. 
The effective date of thi3 oreer is 
DatQd at San Franeisco, Califoznia, 

of OCTOBER' _..0..;; ........ --.;;;.;.;,. __ _ 
-' lS76 .. 
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tbe date hereof. 
this t3tL day 

COtnml.SSl.onerz 


