Dectsion No, 86527 ‘ ORICIN Al

BEFORE TEE PUBLIC UTILITIES CRMMISSION OF THE STATE OF CALIFORNIA -

In the Matter of the Application

of GUTEMILLER TRUCKING, INC., a2

California corporxation, for autbority

to deviate from the provisions of Application No. 56019
Minimum Rate Taxiff Number 2 in (Filed October 23, 1975)
connection with transportation of

antifreeze, pursuant to the

provisions of Sectionr 3666 of the

California Public Utilities Code.

Eldon M. Johnson, Attormey at Law, for applicant.
Cbatles D. Gllbert and E. W. Hughes, for
ornia Association, interested
party.

CRINIOXN

Applicant holds radial highway coamon carrier and highway
contract carrier permits. By this application it seeks authority to
assess less than the ainimm rates set forth in Minimum Rate Taxiff 2
for the tramsportation of antifreeze for Dow Chemical Company (Dow)
from PLttsburg and Richmond to points located in southern California.

Public hearing was held at San Francisco before Examiner
O'Leary on May 10 and 11, 1976. The matter was submitted upon the
£iling of applicant’s closing brief on May 27, 1976.

The western area traffic manager of Dow testified that
presently shipments destined to points in southern Californis are
shipped from its plant at Pitesburg and its warehouse facility at
Richmond to a warehouse facility at Carson from which 1t is redis-
tributed to Dow's customers in southern Californfa. The witness also
testified that Dow desires to minimize its warehouse operation at
Carson by shipping direct to its customers when practical.
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The movements to Carson are transported by applicant at
2 rate of 65 cents per 100 pounds when three 44,000-pound loads are
tendered at ome time. The applicable minimum rate is a rail rate
of 64 cents per 100 pounds subject to a minimum weight of 100,000
pounds.

Applicant seeks authority to assess a rate of 71 cents per
100 pounds from Dow's facilities at Pittsburg and Richmond to points
located within the Metropolitan Los Angeles ares consisting of the
territory comprised of Metropolitan Zomes 201 through 262 as described
in Distance Table No. 7. Applicant also seeks to assess the 71 cent
xate plus an additiopal axbitrary charge to points beyond the above
described Metzopolitan Los Angeles area. The amount of the additional
arbitrary charge is computed upon the number of comstructive miles the
destination is located beyond the Metropolitan Los Angeles area.

The transportation service of applicant is performed in

applicant-cvmed trailers and owner-operator tractors. The owner-
Operators recelve 70 percent of the revenue derived except when they
furnish certain equipwent in which event they receive 75 percent of

the revenue. A summary of applicant’s respomsibilities is set forth
in Exhibit 5. |

Revenue and cost data submitted by applicant (Exhibits 8 to

12 inclusive) disclose that the transportation at the proposed rates
will be compensatory to the applicant and its owner-operators except
when 1t is mecessary to return from southern California without a
return load. Some return loads will be available from Dow; however,
they are not assured mor will they be available on a regular basis.
Applicant is presently transporting the fnvolved traffic to Dow's
warehouse facflity at Carsom. Applicant's overall business is such

that it has an essentially balanced northbound and southbound
operation.
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The California Trucking Associatiom (CTA) 1is opposed to
the granting of the authority sought. CTA argues that applicant's
cost studies are deficlent in that they omly provide for costs in
one dirxection and that averages were utilized In arriving at certain
clements of costs of the owner-operators.

CTA's argument is not convincing. In certain instances it
is necessary that round-trip costs must be comsidered in determining
whether or not the proposed rate is reasomable especlelly whken it can
be seen that there Is mo expectation of the carrier obtaining a return
load. Such is mot the case here, the evidence shows that applicant
can reasonably expect a return northbound load ia view of the fact
that it has an essentially balanced operation. Further, the averages
used by applicant in arriving at certain cost clements of the ocwner-
operators are xeasomable.

Findings

1. There is a cost saving directly attributable to applicant's
transportation of the commodity involved.

2. The proposed rates are compensatory and reasomable.

The Commission concludes that the application should be
granted,

Since conditions under which the service is performed may
change at any time, the authority granted in the emsuing order will
expirc at the end of ome year unless soomer camnceled, modified, or
exteaded by order of the Commission.

IT IS ORDERED that:

1. Guthmiller Trucking, Inc. is authorized to depart from the
oinimum rates set forth in Minimum Rate Tariff 2 by charging those
rates set forth in Appendix A of this decisiom. This authority does
not include any deviation from 2my rates, rules, or regulations except
as specifically set forth in Appendix A,

-3-
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2. The authority granted shall expire one year after the
elfective date of this order wmless sooner canceled, modified, or
extended by order of the Commission.

Because the public will benefit from this rate reduction, >
the effective date of this order is the date hercof.

Dated at __Sen Mraacise | California, this [F2/
day of OCTOBER , 1976.

- ommaissioners

Commiscioner 'Vornon L. Sturgoon, beiﬁg
necossarily absent, 418 not participate
in the disposition of this Proceoding,
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APPENDIX A
Page 1 of 2

Shipper: Dow Chemical » U.S.A.
Commodity: Antifreeze, in containers in boxes, or in bulk in barrels.

Origin Points: The plants and facilities of Dow Chemical, U.S.A. in
Pittsburg and Richmond, California.

Destination Points: All points in the counties of Orange, Riverside,
San Bernardino and Sam Diego, and points in that
portion of Los Angeles County within Metropolitan
Zones 201 through 243 and 247 thro 252,

inclusive, as described in Sectiom 2-A of the
Commission's Distance Table 7.

Rates:

A. Trom the origin points of Pittsburg and Richmond, California
hin the Metropolitan Los Angeles area,

2

ory comprised of Metxopolitan Zomes
gh 262, inclusive, as described in Section 2-A of
sion's Distance Table 7:

71¢ per ewt, with a minimum weight of
44,000 pounds per truckload.

For rates to other application destination points beyond the
Metropolitan Los Angeles area mentioned in paragraph A above
(within the counties of Orange, Riverside, San Bernardino,
and San Diego), add to the rate shown in paragraph A above
the following schedule of rates using constructive mileages

froig the nearest Metropolitan Zome to the fimal destimation
point:

Additional Arbitrery Charge
Miles per 100 Pounds

0 20 114
20 - 40 14¢

40 80 174
80 ~ 100 194

(over 100 miles-add 2 cents
for each 10-mile inerement)
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Conditions:

1.
2.

3.

4.

All charges are to be prepaid by the shipper.

No Central Coast surcharge (Supplement 75 to Minimum

Rate Tariff Number 2) shall be applicable to tkese
rates.

ggfes above shall apply to single truckload shipments
T : ‘

Containers in boxes are to be palletized and power-
loaded by the shipper.

To the extent not otherwise specifically provided, the
provisions of Minimum Rate Tariff Number 2 shall apply.

Owmex-operators will be paid no less than 70 percent of
the gross revenue except when the owner-operator provides
tarps, aluminum V-boards, chains, binder ropes, and other
tie-down equipment in which event the owner-operator will
be paid no less than 75 percent of the gross revenue.




