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Decision No. 86571 -----
BEFORE TiE Pv~LIC UTILITIES COMMISSION OF THE STATE OP CALIF~RNIA 

I."l the Y.a tter of Advice Letter No. '987 
of SOUTHERN CALIFORNIA GAS COMPANY to 
I."l.creaee Revenues to Offset Higher Ci~as 
Costs Resulting from Increases in the 
Price of Natural Gas Purcb.asea :from 
TRANSWEST~~ PIPELINE COMPANY and 
CALIFOR..-r.rIA PRODUCERS'; to increase 
Revenues to Offset Higher Gas Cos·t 
Resulting from Increases in the Price 
of Natural Gas Purchased from EL PASO 
NATURAL GAS COMP A!';"y and. CALIFOR..~IA 
PRODUCERS ana to Modity 1ts Purchased 
Gas Adjustment Procedure. 

ORDER EXTENDING TIME 

Application No. 56540 
(F11edJ~"le 9, 1976) 

By DeciSion No. 86425, dated Septemoer 21, 1976, the 
California Puo1j.c Utilities Commission (Commission) authorized 
Southern California Gas Company (SoCal) to maL~taL~ its presently 
effective tariff rates to October 26, 1976 to offset gas c'ost 
1ncrease~ by its out-or-state suppliers, effective August 1, 1976. 

A further extension of SoCa1's current authority is now 
required Jecause, on October 21, 1976, the Federal Power CommiSSion 
(FPC) modified Opinion No. 770 in order to c1arif,y the factors 
required to permit producers to increase their rates pursu~~t to a 
portion of that opinion. In addition, the FPC r~$ ordered that 
pending a:ny necessary changes to the producer filings :la.de to date, 
the effective date of the pipeline com?~~y PGA's, track~~g the 
Opinion No. 770,the increazes are deterred until December 1, 1976; 
with revised EGA fi1L~gs to oe made on or before Novemoer lO~ 1976.~/ 

II El Paso has informed SoCal that it will seek to make both its 
re~la.r zemia..¥).rlua1 PGA, and itz speCial O-pinion No. 770 PGA, 
effective at tne same time) on Dece:lber 1, 1976. 
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SoCal on October 25, 1976 1 petitioned the COmmission for 
exten5ion of the authority granted under Decisions Noc. 86048 ~~d 
86425 in order to permit its currently effective purcr.aoed gas 
adjustment (PeA) to remain in effect ~~til Decemoer 1, 1976. 

SoCalrs current PGA, approved L~ Decision No. 86048, was 
originally limited to the periOd up to October 1, 1976. However, 
an extension of that period was requested ~y SoCal on August 31, 
1976 in order to pem1t SoCal to traCK, ·il1th one filing .. the follow
ing supplier ad.justments: 

(1) E1 Paso Natura.l Gas Company's (El Paso) PGA, proposed 
to ~e effective October 27, 1976, which reflected 'both its regular 
semiannual PGA and its speCial PGA tiling to track the effect of 
OT/inion No. 770; 

(2) Transwestern Pipeline Company's (Transwestern) 
regular semiannua.l FGA effective as ot October 1, 1976, and its 
special Opinion No. 710 a.djustment) proposed to 'be effective 
October 27, 1976, 

(3) Pacific Interstate Transmission Com-oany's (Pac.
Interctate) regular semiannual PGA, effective as of October 1, 1976, 
and its special Opinion No. 770 PGA~ oroposed to ~e effective on 
October 27, 1976. 

The interests of SoCal's customers are protected sL~ce 
SoCal's prezent EGA procedure provides tor any over- or under
collections to ce accounted tor L~ a balancing account, as authorized 
oy this Commission in DeCiSions Nos.86048, 86425 and now set forth 
in SoCal's filed Rule 2(n), and El Paso has agreed to credit 1ts 
customers with the full oenetit of deferring ~~y rate reduction 
trom Octo;)er 1, 1976 to Decem1:>er 11 1976. 
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Because of the toregoing j no hearL~g on this request is 
necessary. However~ SoCa1 must present its request tor rate relief 
in timely fazhion to offset the supplier increases planned tor 
Decemoer 1, 1976. Such :f'iling will not oe expected before 
November 10, 1976, the date oy which the su~pliers themselves must 
submit their proposals to the FPC for an effective date of 
December 1, 1976. 

?1ndinp;s 

1. The FPC has modified Opinion No. 770, SoCalfs three 
out-o:f'-state suppliers are authorized to L~crease rates on . 
December 1, 1976> to reflect producer increases tiled oy November 10, 
1976. 

2. The estimated impact from the Transwestern and Pacific 
Interstate Octo~er 1 PGA tilir.g is minor and in SoCal balancing 
account. 

3. SoCal should oe relieved of the added administrative 
burden of an extra PGA filing since the time interval before another 
PGA ~y be effective ic short. 

4. SoCalrs PGA provides for the acco~~tL~g of overN and 
under-collections reflecting prior recorded perioQs. 

5. The deferral of SoCal's ?reViously e~ected PGA rate 
change from October 27, 1976 to December 1, 1976 is reasonable. 

o. For the reasons set forth above, a puo11c hearing on this 
request tor a time extension is not necessar.y. 

7. SoCal T s present ra.tes are not a.uthorized to extend beyond. 
October 27, 1976; theretore~ this order should 'be effective as o~ 
the date it is signed. 
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The Commission concludes that the request for time 
extension of the existing PGA Should be granted to the extent set 
forth in the ensuing oreer. 

ORDER 
----.~ 

IT IS ORDERED that: 

1. The PGA presently contaL~ed in SoCal's tariff schedules, 
and filed pursuant to Ordering Paragraph 4 of Decis10n No. 86048~ 
be extended beyond October 26, 1976 to December 1, 1976. 

2. Any over- or under-collections resulting from the extension 
authorized by Ordering Para.graph 1 herein shall be recorded in 

SoCa1's PGA balancing account and accounted for as prescribed in 1ts 
Rule 2(n)., 

The effective date of this order is the date hereof. 
Dated at ~"" ~" ... rw , California" this Q.tp~ day 

of n~TI)Q~O, 1916. 
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