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Decision No. 8661.1. 

BEFORE THE PUBLIC UTILITIES COr.oo:SSION OP THE STATE OF CALIFORNIA 

L"l the Matter of the App11cation of 
SOUTHERN CALIFORNIA GAS COMP~Y~ a 
corporation, under Section 1002 of 
the Public Utilities Cooe, for a 
Certificate that Public Convenience 
~~d Necessity require the exercise or 
the rights ~~d privileges allowed by 
a general operating franchise w1thL~ 
the Harbor District ot the City of 
Los Angeles granted by the City of 
toe Angeles by ana through its Beare 
of Harbor Commiss10ners 1n Order 
No. 4506~ effective January 20 z 1972 • 

OP!N!ON ...... --~--~ 

Application No. 56727 
(Filed August 31, 1976) 

This is an application by Southern California Gas Cocpany 
(SoCal) to exercise the ri~~ts and priVileges gr~"lted by Order 
No •. 4506 ot tbe City ot Los Angeles through its Board of Harbor 
CommiSSioners. This ordinance was approved by the Board of Harbor 
CO~~13S10ner$ on ~u1y 9, 1975 ~~d by the City Co~~c1l on September 4, 
:'975 for the 50-year period oeg1nn1ng Ja."luary 20, 1972. A copy c'! 

the fra.~chise order 1s attached to the application as Exhib1t A. 
Order No. 4506 g1ves SoCal the ri~~t to construct~ operate~ 

~~~ maintain a system of pipelines ~~d appurtenant structures 
for the tr~~sQi$sion and d1strioutio~ or gas ·~thin the Barbor 
Di~trict of toe Angeles for a term ot 50 years commen¢~.g Januar.y 20, 
1972. The franeh1ze also contains several terms and conditions 
which the COmmiss10n deecs 1t not necessary to cent10n specit1eally. 
Por such terms and conditions referenee1s here :ade to za1d 
EXhibit A. 
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A Charter franchise (Art1cle XXXIII of the Charter of the 
City of :Os Angeles), which became effective on Januar,y 20, 1937 for 
a term of 35 years, was granted to SoCa1's predecessors 10 interest, 
Los Angeles Gas & Electric Company, Southern Counties Gas Company of 
California and SoCal, to operate w1thL~ the City, inCluding the 
Harbor Distr1ct a~d approved by the COmmission wnen Certificates of 
Convenience and NeceSSity were granted on April 12, 1937 in Decisions 
Nos. 29664 and 29665. 

SOCal has two existing franchises w1th the City of 
Los Angeles but tnese do not L~clude the Harbor D1strict. A map of 
the Harbor District is attached to the applicat10n as Exhib1t B. 
The exercise or these franchises, Nos. 137244 a~d 137243, was approved 
by the Commission when Certificates of Convenience and NeceSsity were 
granted on March 18, 1969 L~ Decision No. 75437, and Decision 
No. 75441 as a:oenaed on Y.a.y 20, 1969 in Dec1sion No. 75675. 

SoCs! has stipulated in its application that it will never 
claim before this Commission, or other court or body, a value for 
the franchise and cert1ficate 1n excess of the original actual cost 
thereof, represented to be $0, exclusive or the $75 riling fee paid 
to this COmmission. 

Findings 

1. A franchise to transport and distribute gas in the City of 
Los ~~eles was acquired by SoCal's predecessors 1n interest, 
Los Angeles Gas & Electric Company, Southern Counties Gas Comp~~y of 
California, ~~d SoCal pursu~~t to a City Charter f'ranchise ~ro~ 
Ja.~uary 20, 1937 to January 19, 1972. 

2. SoCa1 acquired two franChises to trc.nsport and distribute 
gas in the City of Los Angeles, except within the Harbor District, 
and the COmmission granted Certificates or Convenience and NeceSSity 
to exerCise these ~ranch1ses on Y~rch 18, 1969 ~ Decision No. 75457, 
and DeCiSion No. 75441 as e:ended on May 20, 1969 1.."1 DeCision::, 
No. 75675. ·'1' ":" 
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3. SoCal serves customers 1.:l the Baroor Dlitr£ct through 'the 
Charter franchise granted on January 20, 1937 to its predecessors L~ 
interest. 

4. The Cha.rter franch1se expired on JanUAry 19", 1972 so SoCal 
is now apply1.."lg for a. Certificate of Convenience and Necess1 ty,to 
exercise its franch1se rights granted by Order No. 4506 for the term 
of 50 years beg1nn:tng January 20, 1972. this will ensble SoCal to 
continue gas serVice to the Harbor District. 

S. Public convenience and necessity require the exercise by 
SoCa1 of the r1ghts, priVileges, ~"ld duties granted by the franchise 
conferred by Order No. 4506. 

6. It can be seen with certainty that there is no possibi11ty 
that the activity 1..~ question may have significant e~fect on the 
environment. 

ConcluSions 

1. The application should be granted L"l a.ccord~"lce with the 
:"1ndingz. 

2. A public hear1.."lg is ~"leces$ary. 
SoCal is placed on notice that operative rights, as sUCh~ 

do not constitute a cla.ss of property which may be capita.lized or 
used as an element of value in rate fixing tor ~"lY amount of money 
in excess of that originally paid to the State as the conSideration 
for the grant of such rights. Aside from their purely permissive 
aspect> such rights extend to the holder a full or partial monopoly 
of a class of bUSiness. This monopoly feature may be modified or 
canceled at any time by the Sta.te, which is not 1n any respect 
liz1ted as to the number of rights Which may be given. 
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IT IS ORDERED that: 
1. A Certificate o'f Ptl'blic Convenience and Necessity 1s 

granted to Southern California Gas Company to ,exercise the rights" 
privileges, and duties conferred by the franchise issued pursuant to 
Order No .. 4506, approved July 9, 1975 by the Board of Harbor 
Commissioners and September 4, 1975 oy the Council of the City ot 
Los Angeles. 

2. The Certificate ot Public Convenience and Necessity gr~~ted 
by Decio10ns Nos. 29664 and 29665 as they pertain to the Harbor 
District withL~ the City of Los Angeles is revoked. 

The effective date of this order, shall be 20 days after 
the date thereot .. 

of 
,Dated a.t San Francisco, California" this 

NOVEMBER" 1976 .. 
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