Decision No. __ R6639 U Q@AU N AIL

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE © LIFORNIA

Application of PACIFIC GAS AND ELECTRIC
COMPANY to issuc ané sell through
competitive bidding $175,000,000

)

) :

) pPplication No. 55834
aggrecate principal amount of its Pirse )

)

)

)

(Filed October 25, 1978)
and Refunding Mortgage Bonds, Serics 752., '
due September 1, 2002.

Pacific Gas and Zlectric Company seeks authority to
issue and sell throuch competitive biddine $175,000,000 aggresace
principal amount of its First and Refunding llortgage Bonls,

Series 76A, duec September 1, 2008.

The utility intends to use the net bond proceeds,
exclusive of accrued interest, to reimburse its trcasury for capital
expenditures. The accrued interest would be used £for general
corporate . purposes.

The application shows that <he conpany's unreimbursed
cepital expenditures far exceed the amount of the proposed »hond

Lssue. Moreover, applicant cstimates that for the year 1975 its
capital expenditures will approximate $59C,500,000. Its reported
capitalization percentages as of September 30, 1976, adjusted o
give cffect to the proposed bonds, are as follows:

Long-term debt 4£49.0%
Preferred stock 13.5
Common stock equity 37.5

Total 100. 0‘20




A.56334 mN

Applicant intends to secll its new bonds at competitive
bidding, the successful »id to detemine tae interest zate. They
would be subject to a restricted redemption provision until
December 1, 1931.

After consideration the Commission Zinds that:
1. The proposed bonds would be for PLOPRr purposcs.

2. Applicant has nced for external funds for the
purposes sot forth in the application.

The proposed restricted redemption provision
Ls reasonable.

The money, property or labor o be procured or
paid for by the bonds herein authorized is
zeasonably required for the purposes specified
hercin, which purposes, except as otherwise
authorized for acerued interest, are not, in
whole or in part, reasonabdly chargeable to
operating cxpenses or to income.

There is no lnown opposition and there is no reason

to delay granting the relief reguested.

On the basis of the foregoing findings we conclude that
the application should be cranted. A public hearing is not
necesszry. The authorization herein granted is for the purpose
ol this proceeding only, and is not to be construed as indicative
of amounts to be included in procecdings for the determination of
just and reasonable rates.

QRDER

IT IS ORDERED that:

l. Pracific Gas and Electric Company may invite the submission
of written sealed bids Zor the purchase of not exceeding

$175,000,000 aggregato principal omount of its First and Refunding
Hortgace ponds, Serics 75A, due September L, 2008.




2. Pacific Gas ané Zlectric Company wmav issue
exceeding $175,000,000 aceregate principal amount of
Relfunding Mortgage Bonds, Series 762, duc September 1, 2002, at
competitive bidding o the purchaser, o purchasers, offerins to
it the most favorable “orms as disclosed by the bids receivec.

2. Pacific Gag an¢ Electric Company shall use the net
procecds (exclusive of accrued interest whieh it may use for <enoral
CoOrporate purposes) to be derived throush the issuance and sale
of said bonds to rxeimburse its treasury fox capital expenditures.

4. Promptly after awarding the contract for the sale of
said bonds, Pacific Gas and Electric Coupany shall f£ile with the
Coumission a written zeport showing, as to cach bid received, the
name of the bidder, the price, the interest rate, and the cost
of money based upon s2id price and interest rate.

5. As soon as available, Pacific Gas and Electrie Cohpany
snall file with the Commiscion threc copics o©f its final prospectus
pertaining o said bonds.

5. wWithin one month after selling the bonds herein authorized
Pacific Gas and Blectzric Company shall f£ile with the Commission a
statement, in licu of 2 roport under Genezal Order No. 24-3,
¢isclosing the purposcs for which it used the bond proceeds.




7. This order shall become effective when Pacific G2s and
Electric Company has paid the fee prescribed by Scetion 1904 ()
the pPublic Utilitics Code, which fec is $93,500.
Dated at San Francisco, Califorania, this f-](g'fﬁ Gay
NOVEMBER , 1975,
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