Decision No. 86641 :_ @ RU @HN A[L

BEFORE TEE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Application of General Telephone
Company of California to issuc and
sell 1,500,000 shares of its Common
Stock ($20 par value): to issue

and scll, a2t competitive bidding,

)
)
) Application No. 56230
)
)
not cxceeding $50,000,000 primcipal )
)
)
)
)
)

(Piled October 26, 1976)

amount of Pirst Mortgage Bonds,
Series Y, Due April 1, 2007, and to
cxecute and deliver a Supplemental
Indenture.

CPINIONXN

General Telephone Company of California, a California
corporation, seeks authority (a) to issuc and sell $30,009,000
dggregate par value of its common stock to its parxent corporation,
Genexal Telephone & Electronics Corporation, a New York cosporation,
(o) to issue and sell, at competitive bidding, not excceding
$50,000,000 of its bonds, and (¢) to oxecute and deliver a
Supplomental Indenture.

For the purposc of obtaining funds %o reimbu:se.its
treasury for capital expenditures, the utility proposcs (a) ¢o
issue and sell, at par for $30,000,000 cash, 1,500,000 shaxes of
its $20 par value common stock to General Telephone & Electronics
Corporation, thc holder of all of applicant's presently outstanding
common stock, and (b) to invite bids for the purchase of $50,000,000
aggregate principal amount of its First liortgage Bonds, Serics Y,
Due April 1, 2007. »Accrued interest included in the purchase of
said bonds would be used for general corporate PUXPOSCS.




The bonds would be subject to 3 restricted redemption
provision until Apxril 1, 1982, and would be sccured by an
existing Indenture as herectofore supplemented and as further
supplemented by a proposed Supplemental Indenture.

Applicant's reported capitalization ratios as of
August 31, 1975, and as adjusted to give cffegt to the proposed
stock and bond issucs, are swmmarized from Sxhibit B attached ©o
the application, as Zfollows:

August 31, 1976 Pro Forma

Long=term dedbt 51.36% 51.91%
DProferred stock 6.51 .19

Common equity 42.13 41.90
Total 100.00% 100.00%

After consideration the Commission finds that:

The proposed stock and bonds would be for proper
pPurposes. , :

Applicant has need for external funds for the
purposcs set forth in the application.

The proposed restricted redemption provision
is recasonable.

The money, property or labor to Ik procured or
paid for by the issuance of the stock and bonds
herxcin authorized is reasonably required for the
purposes specified hexein, which purposcs, éxcept
35 otherwisc authorized for accrued interest, are
not, in whole or in part, reasonably chargeable
To operating expenses or to income.

The proposed Supplemental Indenture would not be
adverse to the public interest.

Theze is no known opposition and there is no
reason to delay granting the relief requested.




On the basis of the foregoing findings we conclude “hat
the application should »e granted. A Public hearing is not
necessary.

In issuing our order hercin, we place applicant and
its sharcholders on noticc that we do not regard the numoer o<
shares outstanding, the total par value of the shares nor “hc
dividends paid as measuring the retwrn it should be allewed to
earn on its invesiment in plant, and that the authorization hcrein
granted is not to be construed as 2 £inding of the value of the
company's stock or propertics nor as indicative of ameunts to e
included in proceedings for the determination of Sust and
xcasonable rates.

QRDER

IT IS ORDEREZD that:
- 1. General Telephone Company of California may execute and
deliver 2 Supplcmen~al Indenture in substantially the form of

Exhibit D attached o the application.

2. General Telepbone Company of California may invite the
swomission of written scaled bids for the rurchase of not
exceeding $50,000,000 agoregate principal amount of its First
Mortgage Bonds, Serics ¥, Due April 1, 2007.

3. Generxal Telephone Coupany of California may issue, sell
and deliver said bonds in the aggregate principal amount of .not
execeding $50,000,000 at <che Price offexed in a bid which wouléd
result in the lowest annual cost of moncy to it caleculated in the
mannex provided in the Invitation for Bids, a copy of which is
atcached to the application as a part of Exhibit E.




4. Promptly after awarding the contract for the sale of
said bonds, Gemeral Telephone Company of California shall file a
written report with the Commissien showing, as to each bid received,
the name of the bidder, the price, the intexest rate and cost of
money ‘o it based upon such price and interest rate.

5. As soon as available, General Telephone Company of
California shall file with the Commission threc copics of its
£inal prospectus relating to said bonds.

6. General Tclephone Company of Californiza, on or aftgr
the effective date hercof and on or before June 30, 1977, may
issue, sell ang deliver, at one time or from time to time, o
General Telephone & Elcctronics Corpozration, at par for ¢ash,
not exceeding 1,500,000 additional shares of its $20 par valuc
cormon stock. | ‘

7. General Telephone Company of California shall apply the
net proceeds from the sale of said stock and bonds to the purposes
setc Zorth in the application.

€. Within thirty days after issuing, selling ané delivering
any of the stock or bonds herein authorized, General Telepnone
Company of California shall file with che Commission a statement,
in licu of a report under Genmeral Order No. 24-B, disclosincg the
purposes for which the proceeds wore used.
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9. This order shall bhecome effective when General Telephone
Company of California has paid the fces prescribed by Sections
1904 (b) and 1904.1 of the Publie Utilizies Code, which fees arxe
$31,000 and $21,000, respectively, or a total of $52,000.

Dated.at San Frameisco, California, this day
of NOVERED 1975,

commlssioners
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