
EN 

Decision No. 86641 (Q)lffi~@~OO~l 
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

Application of General ~¢lcphone ) 
Company of California to issue ane ) 
sell 1,500,000 shares of its Common ) 
Stock ($20 par value); to issue ) 
and sell, at competitive bidding, ) 
not exceedin9 $50,000,000 principal ) 
amount of Fi~st Mortgage Bonds, ) 
Series Y, Due April 1, 2007, and to ) 
execute ano deliver a Supplemental ) 
Indenture. ) 

) 

OPINION 
~...-...----~ 

Applic~tion No. 56C30 
(Filed October 26, 1976) 

General ~olephone Company of California, a california 
corporation, seeks authority (a) to issue and sell $30,000,000 
a~~rc9~tc par value of its common stocl~ to its parent co~oration, 
General Telephone & Electr~nics Co~oration, a New yO~~ co~oration, 
(b) to issue an('i sell, a'j: competitive bidding, not exccedi.c.9 
$50,000,000 of its bonds, and (c) to execute and deliver a 
Supplemental Indenture. 

For the purpose of obtaining funds to rc~~:se its 
treasury for capital expendituros, the utility p:ropo~cs (3) 'co 
issue and sell, at par for $30,000,000 eash, l,SOO,OOO shares of 
its $20 par value common stock to General Telephone « Elec~ronics 
Corporation, the holder o~ all of applicant's presently outstandin~ 
common stock, and Cb) ~o invite bids for the purehase of $50,000,000 
:l99rcgate prinCipal amount of its Firs~ I-lort9age Bonds, Series y, 
Due April 1, 2007. Accrued interest inclucod in the purchase of 
said honds would be used for general corporate p~oses. 
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Tho honds wou16 be subject to a rcstricteo roccmp'tion 
provision ~~til Apr~l 1, 1982, and would be sceuree by an 
existing Indenture as heretofore supplemented and as further 
supplemented by a proposce Supplemental Indenture. 

Applicant's reported capitalization ratios as of 
AUS'IJ,st 31, 1976, and as aajusted to 9ivc effect· to' the proposeo 
s'cock and bond issues, are su.-umarizcQ from Exhihit :s attaehed to 
'Chc application, as follows: 

Lon9-ter.m cleat . 
rreferred stock 
Common equity 

Total 

August 31, 1975 Pro Forma 

51.36% 
6 .. 51 

42.13 

100 .. 00",4 

51 .. 91% 
6.19 

41.90 

100.00"6 

After consiceration the commission finds that: 
1. The proposcQ s'cock and bonds would be for proper 

purposes. 

2. Applicant has need for external funds for tho 
purposos sc't forth in the application. 

3. The proposed restricted redemption provision 
is reasonable .. 

4.. 'I'he money, propert.y or labor to be procured or 
paid for by the issuance of the stock and bonds 
herein authorized is reasonably required for the 
purposes specified he:ein, whic~ p~oscs, except 
as otherwise au'~orizcd for accraco interest, arc 
not, in whole or in part, reasonably ch~rseable 
'co opera tin9 expenses or to 4"'lCOQC. 

5 • '!'he proposed Supplemental Indenture woald not be 
adverse to the public interes·t. 

6.. There is no kno'Wn opposition and there is no 
reason to delay 9r~ntin9 the relief requested. 
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On the basis o:Z the foregointE; findings we o:>ncludc tha';: 

"he application should 00 granted. A pUblic hearing is not 
necessary. 

In issuing our order herein, we place applicant ane 
its shareholders on notice that we clo not regard the n~r of 
s1"l::trcs outstanC:ing, the total par value of 'Gho shares nor t1lc 
dividends paid as measuring the :et~ it s~oulo be allowed to 
earn on its inveS'Cmcnt in 'plant, and tha'.: tho authoriZZltion horein 
granted is not to ~. construed as a fine.ing o~ the value of tno 
company' s stocle. or properties nor as indica:tivc of amounts to be 

included in proceedings for tho determination of just and 
reasonable rates. 

ORDER -.-.---
I'l' IS OlWERED tb.a t : 

1. General 'l'elcphone Company of Ca 1i~ornia ~y execute anc': 
ooliver a Supplemen'l:al Inecnture in substantially ~G form of 
Ex1~ibit D attached to tho application. 

2. General Telephone Company of California may invite tho 
sUb~ission of written scaled bids for the purchase of not 
exceeding $50,000,000 a9~cgate principal a~ount of its First 
l'-:lortgage Bonds, Series Y, Due April 1, 2007. 

3. General Telephone Company of California may issue, sell 
o.ne Cielivcr said bonds in tho aggregate principal ~ount of .no" 
exceeding $50,000,000 at '~hc price offered in a bid which woule 
rcsul't in the 10't'lest annual cost of money to it calculated in tllc 
manner provioee in the Invitation for Bias, a copy of which is 
attached to the application as a part of Exhibit E. 
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4.. promp'i:ly afJ,cr awarding the contra c';: for the sale of 
said bones, General ~olcphonc Compacy of California s~ll file ~ 
""ri tten report wi t.h the Cor::mission Sh~lin9, 3$ to each bid recei "lcd, 
't:l"lo name of '::he ~idder, the price, the interest rate and COS';: of 
money ':':0 it: based upon such price and interest rato. 

5.. As soon as availablo, General Telephone Company of 
Ca lifornia shall file with the Commission three copies of i';:s 
final pro~cctus relatin~ to said bones. 

6. General Telephone Company of California, on or ~ft~r 
'the cifoe'l:ivc dato hereof and on or before Juno 30, 1977, may 

issue, sell and deliver, at one time or from time to time, to 
General Telephone & Electronics Corporation, at par for cash, 
no':: exceeding 1,500,000 additional shares of its $20 par value 
corcmon stoclt .. 

7. General ~elcphone Company of California shall apply the 
no'.:: prococds from tho salo of said stoele ano bonds to the purposes 
SO':: forth in tho application. 

8. 1(;ithin 'thirty days after is~uins, selling ano Qcliverir.g 
any of the stock or bon~s herein authorizca, General TclcpAone 
Company of California sr~ll file with ~chc commission a statement, 
in lieu of a report under Genoral Order No. 24-B, disclosin~ the 
purposes for which tho proceeds wore used* 
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9 - '!his order s..i.a.ll become effcc'i:ivc when Goncr:ll 'I'el¢!:>honc 
company of California has paid the feos proscribed by Sections 
1904 C'w) and 1904.1 of the Public 'Oti1:i:i:ics Code, which fces arc 

$31,000 and $21,000, respectively, or a total of $52,000. 

Dated.at San Franeisc~" California, this ~eay 
O·~ l10V "~'Ql=1)' - ___ n _____ --...J' 1976. 
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