Decision No. _ 86642 @RH@HNML

BEFORE THES PUBLIC UTILITIZS COMMISSION OF TEE STATE ‘OF CALITORNIL

Appwlication 0f SOUTHERN CALIFORNTA )
EDISCN COMPANY ©o issue and sell )
not exceeding 5,800,000 shares of )  Application No. 53033
Commor, Stock of the par value of ) (Filecd October 26, 1573)
99-1/3 ner snarc. )

)

QEINION

Southern California Edison Company sceks authority to
issuc, sell and deliver not exceeding 5,000,000 shares of its
$8=1/3 par valuc common scock.

After payment and discharce of obligations incurred
Lox cxpenses incldent o ke issuance 2né sale of the stock,
applzcan“ PLOpoSes €O use the stock px =cceeds o reinburse its
treasury for (a) moneys expeaded to retirxe and discharge $30,000,000

»

of its First ang Refunding Mortgage Bonds, Sexies D, Due 1975,
and $15,840,000 of California Zlactric Powes Company Rirst lortgage
Bonds, 2% Series duc 1976, and (b) uncapitalized construction

-
3 -

expendiltures. The utility reporis uncapitalized comstruction
expenditures of appronimately $723,749,000 us of Septemboxr 3¢, 1975,
and estinmates that the ¢ross exponditures for its construction
program duxing the years 1976 and 1977 will appreximate
$2,177,416,000.

“he coirpany contemplates that a nationwide group oL
investment banking firms will undexwrite the new stock issue.

e purchase price per shawve for the stock to be paid <o applicant
by the underxwriters would be the initial pukiic offering price less
2 specificd amount per chare for compensaticn of the undexwriters,
and the initial public offering pr*ce would e determined on the
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Pasis of reported prices or quotations of applicant's outstanding
comuon stock on the New York Stock Exchange immediately prior %o
such detemmination. The initial public offering price would he
not higher than 50 cents apove the reported last sale price
(regular way) or the reported last asked price, whichever is

highex, plus the amount of 2ny concession allowed to dealers,
and not lower than 50 cents under either such reported last cal
price or “he reported last bid price, walchever is lower.

Applicant's capital ratios as of September 20, 1975,
and as adjusted to give cffoct to the proposed stock issue
asswuing a price of $22 Per share and to the sale of 140,454
sharcs of common stock issued on October 1, 1976 under its
Imployee Stock Purchase RPlan, as summarized frem the application,
are as Tollows:

Sentember 30, 1975 Pro rorma

Long-tern debte 4S.7% 48 .4%
Prxcferred ang

preference stocl: 4.1 13.¢
Common equity 35.2 37.8

Total 100.0% 100.0%

After consideration the Commission £inds that:
The proposcd stock would be for ProOper purposcs.

Applicant has need for external funds for the
purposes set forxth in this procecding.

paid foxr by the stock herein authorized is
reasonably required for the purposes specified
hercin, which nurposcs are not, in whole or in
part, reasonably chargeable ‘o operating expenses
or to inceme.

The money, property or labor o be rrocured or

There is no knowm opposition 2né “here is no reason
o delay granting “he relief roquested.
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On the basis of the foregoing findings we conelude “hat
the application should be ¢ranted. A public hearing is not
necessary.

In issuing our order herein, we place applicent and its
sharcholders on notice that we do not regard the number of shares
outstanding, the total par value of the shares nor the divicends
paid as measuring the return it should he allowed to carn om its
investment in plant, and that the authorization herein ¢ranted is
not to be construed as a finding of the value of the conpany's
stock or properties nor as indicative of amounts to be imeludel in
procecdings for the determination of just ané reasosable mtos.

ORDER

IT IS ORDZIRED that:

. Southern Caiifornia Eéison Company, on or after the
cZfcctive date hereof and on or before Ilareh 31, 1977, may issue,
sell and deoliver, in accordance with corms and provisions consistent

Lth the application, not exceeding 5,000,000 shares of its common
stocl of the par valuc of $8-1/3 per share at the initial nunlic
oficring price less an underwriting disecount, cach to be dotermined
as provided in an Underwriting Agreement in substantially the fom
attached to the application as Exhibit Z.

2. Southern California Edison Company shall apply the nct
proceeds fxom the sale of said common stock “o the purposes set
forth in the application.

3. As soon as available, Southern California Edison Ceoapany

shall £ile with the Commzssion three copics of its final pro*pectu"
pertaining to said stock.




4. Within one monh after issuing and selling the stock
herein authorized, Southern Califormia mdisen Company shall Zile
with the Commission a statenent, in licw of a report under
General Order No. 24-3, ¢isclosing the purposes o which “he stock
procecds were applied. .

5. This order shall beceme effective when Southern California
Ecdison Cempany has paid ©he fee prescrined by Scetion 1904.1 of
the Public Utilitics Code, which fec is $32,030.

Dated at San Francisco, Califormia, this \MDEE day

of NOVEMRER , 1976G.

w-ul/J; President
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(.omv"iim?or W41ltinm ‘;wvns. JTe. . being,
necexsorily rhrnant. 414 fot participate
in the disposition of this procob41ng.




