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Decision No. 86690 

BEFORE THE PUBLIC UTILITI~S COMMISSION OF THE STATE OF CALIFORNIA 

In the matter of the Application ) 
of TEMESCAL WATER COMPAJ."n:~ ) 
a Ca11!o:-n1a corporation, tor ) 
authority to increase its rates ) 
charged for water service. ) 

--------------------------) 

Application No. 55180 
(Filed January 2~ 1976) 

Clayson, Rothrock & ~1ann, by Ro;V H. Mann, Attorney 
at Law, tor applicant. 

Andrew Tokmakoff, for the Cocm1ssion ztaff. 

o ? I N ION -------

"'~ 

Applicant Temescal Water Company, a California corporat1on, 
furn1shes i~rigation and 1ndustr1al and emergency water 1n the 
vicinity of the city of Corona. It furnishes domestic water to a 
mObile home park but th1s service is m1nimal; the operator of the 
park takes water at metered rates. There are no other domestic 
customers. Applicant seeks ~o increase rates by $180~340. 

A public hearing on the application was held 1n Corona 
before Examiner Ttlil1iam S. Pilling on September 20, 1976.. Prior to 
the hearing, notice thereof was published~ posted~ and mailed to 
customers as required. There are no protests. 

Applicant was formed as a part of a reorganization . 
effective September 1, 1975, as approved by the Commission in 
DeCision No. 84781.. The former "Temescal Water Company" formed a 
wholly owned subsidiary. The new subsidia.-y (applicant here) then 
took the name "Temesca1 Water Company" and the parent changed its 
name to "Temesco". Substantially all of the utility assets were 
transferred to applicant although certa1n office furn1ture and 
e~u1pm~nt> transportation equipment, and related communication 
equipment were retained by the parent (Temesco) to the extent 
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they were associated with the adm1nistrative~ general~ ~~d customer 
accounting personnel who remained eQployees or the parent and who 
service applicant and other affiliated companies or Temesco. 
!pplicant pays Temesco a management fee as set forth in Exhibit C 

to the application. 
Decision No. 71028 dated July 26~ 1966 in Application 

No. 47813 gives a conc1se outline of the operation of applicant's 
parent, its history, and operations. Applicant is the successor 
to that operation and operates the same system with the same service 

area. 
Present rates for irrigation ~~d industrial service 

have been 1n effect since February 24, 1975. Present rates for 
domestic (commercial) service became effective on July l, 1972·. 
Although a two-step increase was proposed by applicant, only the 
Step 2 rates are considered 1n this order since the requested 
effective date of the second increase was July 1, 1976. 

The following table compares applicant's and the stafr's 

results of operations: 
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SUMMARY OF EARNINGS 
Year 1975, Estimated 

AEElicant ~ Star! ~ Present Propose ~ Present Propos 
Item Rates Rates Ratas Rates -

Oper. Revenues $ 546,640 $ 726,9$~$ 546 r 640 $ 726,,6SoY' 
~enses 

opere Expenses 4.44,550 451,930 436,970' 436,970 
Depree. & Amort. 39,340 39,,340 39,090 39,090 
Taxes except Income 32,610 32,610 31,990 31,990 
Taxes-Income 2.z21oY' 10Oz4~oY lOz6!::.rFi lOlz62oV 

Total Expenses 525,810 624,310 518',690 6C9,670 
Net Opere Revenue 20,$30 102,670 27,950 ll7,010 
Rate Base 1,;11,200 1,;ll,200 1,522,400 1,522,400 
Rate of Return ·1~3~ 6.79fo 1.$4~ 7.69% 

11 Revenues at' proposed rates are at Step 2 level. 

YApp1icant's taxes at 1974 tax rates, staf'f taxes at 1975 
tax rates~ 
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There are a number of differences between applicant 
and the statf. Exce,t for the following matters» the staff agreed 
with applicant's estimate of expenses and revenues. 

Appl1c~~t est1mated payroll costs by increasing recorded 
payroll costs for the first six months of 1975 by 5 ~rcent and 
then annualizing. Other expense components, such as materials a~d 
supplies, were estimated by applicant by increasing 1974 recorded 
expenses by 5 percent. The staff used the recorded aceounts for 1970 
through 1974 and used e1ther ~verages or trends to project each 
account tor 1975, taking 1r.to account increases ~~ costs of 
materials and labor recorded 1n 1975. Applicant assumed the rat10 
observed 1n the first half of 1975 was representat1ve. 

Applicant and the stafr differed on the amount or 
water needed from \ore-stern rt.unie1pal Water District ('t4!1t>TD) to 
maintain Railroad Canyon Reservoir at a level dictated by the lease 
of surface rights. In sett~~g the charge to the lessee of the 
surface rights, applicant used the 1975 charges and the starr used 
the 1976 charges.· Appl1cant used the recorded 1975 mutual company 
costs; the staff averaged the three prior years' costc~ Applicant 
used the 1975 Gage Canal assessment; the stat! average~ the 1a~t 
tour years. 

The staft's est~tec cost or 'power exceeds applicant's 
beca~se the stafr used Southern California Gas Schedule G-45 

erfect1ve July 30» 1976, and Southern California Edison Sched'lle:; 
PA-l and n-6 effective December 31" 1915. 

Applic~~t estimated two or the accounts making up 
transmission and d1stribution--ma1ntenance or ~~ns and r~1ntenance 
of other p1ant--on recorded 1975 costs plus S percent ~~ualized. 
The staff est1rilates ~ ... ere based on a. five-yea:r: average plus eonsideration 
for increase 1n materials and labor. 
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Applicant included Qeprec1at10n on a well leased to 
others. The statr excluded this expense. The sta~! ~de a 
correction to applicant's average depreciation reserve by charg~~g 
the 1974 end-of-year depreciation reserve or p1~~t account 324, 
pumping equipment, an additional $5,559 for the re~ir~ent of 
certain pumping equipment 1n 1914. Applicant agreed with this 
correction. As noted 1n the starf report, the entry correcting 
this discrepancy has been ~de in a~plic~~t's books or account. 
Applic~~t used 1974 income tax rates in computing income taxes 
whereas the stafr used the 1975 tax rates in effect on June 30, 
1976. 

Arter adjustments, the starf est1:ated a rate or return 
at 7.69 percent at proposed rates. Although this is hi~~er 

than the applicant's estimated rate or return, it i~ within the 
allowable range of reasonable earnings at the present t1ce and is 
just and reasonable. The stafr did not Object to applicant's 
requested ~~crease o! $180,340. 

At the hearing applicant stated that because the dif!erences 
were relatively small and the starf had concluded the proposed 
rates were reasonable, applicant desired the rates requested be 
appro'l7ed without resolving the differences. 

The rollow~~g starr recommendations were made: 
l.a. That pr10r to bring~~g the plant held 

for future use and plant leased to others 
back into actlve ~erv1ce~ app11c~~t should 
redete~~e pl~~t valuat10n using the 
or1ginal cost method. 

b. That prior to recording, the amounts 
should be submitted to the 3taff for 
approval; and 

2. That applic~~t should file more definitive 
up-to-date service area maps w1th the 
Co:nm1ss1on. 

-5-



A.So180 kw 

~he starr recommendations are reasonable and will be 
provided for in our order. As the starr agreed with applicant's 
requested rate increase we need not determ1ne whether the staff's 
or the applicant's treatment of various items of expense is proper. 
Findings 

1. Applicant requires a $180,340 increase in rates to enable 
it to meet its expenses of operation and earn a return of between 
6.79 percent and 7.69 percent on its depreciated rate base) which 
range of return is reasonable. 

2. The increases in rates and charges authorized herein are 
justified. The present rates ~~d charges) insofar as they 4ifter 
from those authorized herein) are, for the future, unjust and 
unreasonable. 

The Commission conclUdes that the application should 
be granted. 

IT IS ORDERED that: 
1. After the effective date or this order, Temezcal Water 

Company is authorized to file the revised rate schedules attached 
to this order as Appendix A. Such filing shall comply ~dth General 
Order No. 90A. The effective date or such revised schedules shall 
be four days after the'date of ril~~g. The revised schedules shall 
apply only to service rendered on and after the erfective date 
thereof. 
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2. a. Prior to briDging the plant held for future use and 
plant leased to others back into active service, applicant shall 
redeter.:ine plant valuation using the original cost method. 

b. Prior to recording, the amounts shall 'be submitted to 
the staf't tor a.pproval. 

:3. Applicant shall file .detini ti ve up-to-date service area 
maps With the Commission. 

The eft ecti ve date of this order shall be twenty days 
after the date hereof. 

San F.tuc:iaco Dated· at _" _________ , California, this 30 ZL 
day of 'NQVE~\BtR , 1976. 
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Ccmm1:31oZlor D. W., Rolmos. bo~ 
noeos~11yab:ont. ~1~ not part1e1pato 
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APPLICABILITY 

APPENDIX A 
Page 1 o!6 

Schedule No.1 

MEASURED OOMESTIC SERVICE 

Applicnble to all dome~tie water :service !urnished ill the "Glen 
Ivy Area." .. 

TERRITOR.Y 

The "Glen Ivy Area.," which is defined as the !ollo"t.ing portion.s o! 
To~hip 5 South, R.ar.ge 6 ~;est, Ss.1, Riverside County, Califorma.: 

Section 3; 
Southwest 1/4 o! Section 2; 
Northwest 1/4 o! Section ll; 
North 1,000 teeto! Northwe~t 1/4 o! Section 10. 

RATES 

OuantitY' Ra.te:s: 

Per Meur 
Per Month 

F1r:st 1,400 cu .. !t .. or less .................. S 3.50 (I) 
Over 1,400 eu.i't., per 100 cu.!t. .......... .26 0:) 

Minimum Charge: 

For 5/B-inch meter ••••••••••••••••••••••••• 
For·3/4-ineh meter ......................... . 
For l-ioch meter ••••••••••••••••••••••••• 
For l~ineh meter ••••••••••••••••••••••••• 
For 2-ineh meter ••••••••••••••••••••••••• 
For 3-inch meter _ •••••••••• ~ ••••••••••••• 
For 4-ineh meter ••••••••••••••••••••••••• 
For 6-ioeh meter ••••••••••••••••••••••••• 

3·50 
5.25 
9.00 

18.00 
2S.00 
SO~oo 
70 .. 00 

160.00 
The minimu= charge entitle= the cu,tomer to the ~~antity 
o! water each month which 't.ha.t minimum charge will ' 
purchase at the Quantity Rates. 

(I) 

(I) 



APPL!CABUrrY 

APPENDIX A 
Page 20£ 6 

Schedule No. 3M 

MEASURED IP.RIGATION SERVICE 

Applicable to all meas..:red irrigatio:l 5erJice. 

TERRITORY -
Corona, Temescal Canyon and vicinity, River!'!ide County. 

Per Miner'!'! 
Inch Day 

For irrigation water delivered to the Lower Area 
in Corona and vie1city ••••••••••••••••••••••••••••• $2.243 

For irrigation water delivered to the Upper Area 
in Temeseal Cacyon and vicinity.................... 2.420 

SPECIAL CONDITIONS 

<:::) 

I 
<:::) 

l. Application tor ~ervice: Written application tor service under 
t.he above schedules :hall be tn.'ld~ on forms provided 'by the compa.tlY. 
Applicants for service shall indicate the number 01" acres 1:.0, 'be irr.igated 
and. shall notity the co~ o£ el'l.angez 1n irrigated acreage as the--j' occur. 

2. Service pres:n.u-es: Water"hall be delivered at p:res~s av.ailable. 

3.. Water potability: The water ~pplied. 1Jlld.er this schedule i!'! 
unt.reated wa.ter from open ditches, c~s, coDduits, ~ tlumes. The company 
does not :-epresent or gu..:lralltee th.:lt fJ1J.'y ~13tcr delivered hereunder is pot.o.ble 
or of a ~ality suitable !or human CO:lSu:nption. Ar.y customer who uses said 
water or makes it available or of!e~ it to otl:'.e~ tor human co~tion ~~..all 
t.:lke all nece':lary preca"'J,:t.io~ to 1lU\ke. t.he s.ame potable .md :;ball as~e .oll . 
ri~k~ and liabilities in connection therewith. 

( Continued) 



Schedule No. 3M 

MEASURED IRRIGA.TION SERVICE 

SPECIAL CONDITIONS - Contd. 

4. Deli vexy 'Will be made at. a. const.ant rate of flow in integers 
or 24 hours and cb.a.~es will require 4S hours· advanee notice .. 

5. A m:i.uer's inch day is defined. as the volume resultirlg from a 
continuo1.l$ now of one-fi!tieth or a. cubic toot or water per second over 
a 24,-hour period. 
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APPLICABn.ITY 

APPENDIX A 
Page 4 of 6 

Sehedule NQ. T-4M 

MEASURED INDUSTRIAL SERVICE 

Applicable to . .iI.l non-potable indu:str1al :service. 

TERRITORY 

The territory :served by compally's No.. 5 line in Temescal Canyon, 
Ri ve~ide County, southerly ot the ;QOrth line ot Sections Z7 and. 2S T4S R6w 
SBEM. 

RA.TES 

Quantity Rate: 

For each 100 cu.. ft. ••••••••••••••••••••• 

M!.ni.nrum Charge: 

For l-iceh meter ............................ . 
For 2-1neh meter ••••••••••••••••••••••••• 
For ~1neh meter ••••••••••••••••••••••••• 

Per Meter 
Per Month 

S 0.147 

$ 10.00 
40.00 

160.00 

The Mi:limum Charge will entitle the customer to 
the qu:mti ty ot water which that 0 5 nj Im,lIIl e!u\%'ge 
will purcwe at the Quantity Rate. 

S?F.CIA!. CONDITIONS 

l. Water:sMll be delivered at avail.o.ble :pres:5Ure~. 

( Continued) 
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APPENDIX A 
Page S or 6 

Schedule No. T-4M 

MEASURElj INDUSTRIAt SERVICE 

SPECIAL CONDIT:::ONS - Contd.. 

.. 

2. The water supplied. under this sched.ule is untreated water !rOm 
open ditches, canals, conduits, and £lumes. The company does not repre3CIlt 
or guarantee that arq wa.ter delivered hereunder is potable or ot a. quality 
sui table tor human cO%lSU:Dption.- Any customer who uses said. water or makes 
it available or ot!er3 it to others tor ll:l:nan co:c.su:nptiOZl. shall take all 
nece$sary precaut1o:cs to m~e the same potablo ;md. shall ~sume all :"i~ 
tmd liao:Uities in connection there .... '1th. 

3. Deliver.r will be mad.e at a eonstant ra.te o! :.Clow in integers ot 
24 hourz a:o.d. chaXlges require 4S hou..owoz' advance notico:. 



APPLICAB:rr..m 

APPENDIX A. 
Page 6 or 6 

Schedule No. AA-6x:;; 

MEASOREO EMEa.GEt'CY SERVICE 

Applicable to emergency water service !ur.cished tor resale pIll"p03eS 
to "water purveyors" az hereinatter de:f'ined. 

TERRITORY 

Teme~cal Canyon, Corona and vicinity, Riverside COunty. 

RATES 

QIlantity Rate: 

For each 100 cu. ft • •••••••••••••••••••••• 

DEFINITION 

Per Meter 
Per Month 

$0.147 (I) 

Az used in this schedule, "water purveyo~ means a public district 
whose principal !unction is the sale or water to retail eu.stomers, a wa~r 
public utility, a city w~ter department.,. or a. mutual water eomP3Dy. 

SPECIAL CONDmONS 

l~ . Service under this schedulo will be made o'tJJ:J duri:cg OeM fide 
emergency whe:l the water !acilit:'es or supplies or a nearby water pu:rvcyor 
are temporarily'f.ll'J.a.ble to provide neces~ !lor-liee to its customers or 
members. 

( Continued) 


