
:Decision No. 867:19 

BEFO~ TEE PUBLIC 'O'TILI'.t'IES COI~SSION OF THE STATE OF C1U,ZFORNZA 

IN THE l-:IA'I'TER of the Application 
of 'ONI'l'E:D CALIFORNIA 'I'RANSPORT, 
INC., a California Co~oration, 
for aU~Chority to sell and issuo 
:i.:i:s capital stock in acquiring 
by mcr~or B « J TRANSPO~TION, 
INC., 

) 
) 
) 
) 
) 
) 
) 

-and- ) 
IN THE 1~~R of tho Application ) 
of B & J TRANSPO~TION" INC., ) 
a CZllif o~ia Corporation, for ) 
author~ty to merSc into ) 
UNIT.&D CALIFORNIA 'I'PANSPO~, INC _, ) 

-and- ) 
IN TEE' MATTER of the Application ) 
of :DANIEL J. JACKSON for authority ) 
'Co soll ano transfer his capital ) 
s'::ock in :s & J TRANSPORXATION, ) 
INC. ) 

) 

OPINION ... --~- ............. 

Application No. S6ell 
(Filed October 15, 1~76) 

unitod C~lifo:rnia Transport, Inc. seeks aU'l:hority to 
issue 185 shares of its $10 par value capital stock to Daniel J. 
Jackson in ox chango ior all the outstaneing capital stock of 
B & ~ Transportation, Inc., and the two corporations seck authority 

B & J 'l.'ranspor~tion, Inc. and United california 
Transport, Inc. arc California corporations possessing statcwi6e 
petroleum irregular route carrier certiZiea'/::es of pub1ie convenience 
and nocoesity created by Dociaion 80212 cated June 27, 1972 in 
Application 53138, and Decisio!'l. 445$2 da"ccG July 25, 1950 in 
Application'31134, ro~ctively. For the year 1975 B, & J ~rans

porta/c:i.on, Inc. ropor'ced total carrier operatin9 revenues 0'£ 

$~~1,7S0. United C~lifornia Trar.sport, Inc. approached such total 
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in ~1C first six months of 1976 with eorrc~ondin9 reportee 
revenue S aIII.ountinS to $436,750 .. 

~c capital stock of United California Transport, Inc. 
consists of 1,000 ~~ares of $10 par val~c common stock, of which 

Don R. Losan holds 666-2/3 shares, and the corporation holos the 
remaining 333-1/3 shares. aJ: treasury sto~e.. The o~tstandin~ c~ital 
stoele of B & :J Transporta"c.ion, Inc .. consists of 250 shares of $100 
par value common stock, all hold by Daniel J. Jackson. 

In accoroanco with a plan o~ reorganization under 
Section 36S(a) (1) (A) o~ the Internal Revenue Code, united 

Cali~ornia ~ransport, Inc. would issue lZS shares of its capi~ca1 
steele: to Daniel J .. Jackson in exchange :::0:::' 250 shares of capital 

s'cock of B & J 'l:'ransporta tion, Inc.. 'l'hereaftcr, B Sc J 1'ransporta
tion, Inc .. would mer9c ~"i'th and into United California 'l'ranspor't, 
Inc. 

According to the Plan and Agreement of Reorganization, 
a copy of which is attachod to the application as Exhibit C, tj,lC 

transactions would result in the acquisi'i:ion by United California 

':cransport, Inc. from B & J Transportation, Inc. of ~cccptablc 
asso~s 1~vin9 ~ book value, over and above the latterls li~bili~y 

to creditors, of at least $15,537 in cxchango for said lSS s:laros 
of $10 par value eapital stock. 

'rho vcrifiee application sta'GcS that unitod California 
'l'ransport, Inc. seeks to acquire B & J Transportation, Inc. 

bocause the acqui=on will result in adClitional trucks anti 
trailors which it noeds: als~, it will acquire the services o~ 

Daniel J .. Jackson, who will provide additional exporio:lce to its 
mana9ement. 

Notice of tho filin9 of the application appeared in ~'he 
Coxnmissionts Daily Calendar of OCtober ~S, 1976. There arc no 
protests to tho application. 
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After consideration the Commission finds that: 
1 • The proposca merger would not be advorse to the 

~ublic interost. 

2. Tho proposce s't:oc:k issue is for ~ proper purpose. 

3 • The money, property or labor to be procured or 
paid for by the stock herein a utilorizcd is 
reasonably required for the p~ose specified 
herein, which pw:pose is not, in whole or in 
part, rea sonably chargeable to opora tin; 
expenses or to income. 

~ the basis of tho foregoin9 findings we conclude that 
~10 application should be 9ranted. A public hearirig is not 
necessary;. Inasmuch as the comm.ission eocs not permit the holein~ 
o~ duplicate operating authorities, the order which follows will 
provide for, in the event the merger is completed, the .revoc~'t.ion 
of the petroleum irregular route car.rier certificate of pUblic 
convonience and necessity presently held ~. united· california 

Transport, Inc., tho suspension for one year of the correspondin~ 
cortificate held by B & J Transportation, Inc., and the issuance 
of ~ certificate in appendix form to united california Transport, 
Inc. The order herein will provide also for the revocation of 
'!::he suspend~d certificate in the evant tl~at united California 
Tra.."'lsport, Inc. docs not find a b\ly~r for it and cause the :eilinS 
of an ~ppropriatc 'transfer application within tho one~ear period. 

Unitod C~lifornia Transport, Inc. is placed on notice 
that operative ri9hts, as such, do not constitute a class of 
proper't:y which may be capitalized or used as an clement of value 
in raec fixing for any amoQnt of money in excess of that ori9inally 
paid to tho State as the considoration ~or ~~e grant of such 
ri9h~s. Aside from their purely pc~issivc aspect, such ri9h~s 
extend to the holdor a full or partial mon~oly of a class of 
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business. 'Xhis monopoly featuro may be modified or canceled a't 
any time :by the Stato, which is not in any respect limited as 'co 

the n~= of rights which may be given. 
~c authorization granted shall not be construed ~s a 

finding of the value of tho rights and pr~rties 3uthorize~ ~o 
be mcr9cd, or of applicants' capital stocj~. 

ORDER 
~~- ......... 

I~ IS ORDERED that: 
1. On or before June 30, 1977, trni'tcd california 'I'ransport, 

Inc. may issue not cxcee~in9 185 shares of its $10 par value cnpital 
s'toek to Daniel J. Jaci,son in exchange for all the 250 shares of 
outstanding $100 par valuo capital stock of B & J ~ransportation~ 

Inc. 
2. On or before June 30, 1977, B eSc J 'l'ransportation, Inc. 

may merge with and into United California Transport, Inc. 
3. united california 'l'ransport, Inc. shall file with tho 

Commission the report required by General Order 24-B, which oroor, 
insofar as applicable, is hereby made a part of this order. 

4.. ~lithin 30 days after the merger herein authorized, 
United California Transport, Inc. shall file with the Commission 
w~it~en aeceptance of the c~rti£icate of public convenienee and . 
necessity herein grantee, and a cQrtified copy of the certifieate 
filed with the Secretary of State effectuating the merger. 

s. Within 60 days aftor tho mcr~cr hor~in authorizod, 
Unitcc C~lifornia Transport, Inc. shall file with the commission 
a copy of eachjoarnal entry used to rocord the merger on its 
boo!~z of accollnt. .. 

6. United california Transport, Ine. shall amend or reissue 
the ·tariffs on file with the Commission, namin9 rates and rules 
governing the petroleum irr'eSUlar rOllte c~rrior operations of 
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.,B « J Transportation, Inc. ,to show that it has adoptea or 
e:;'i:ablishea, as i'tos own, the rates ana rulos. The tariff ~ilin9s 
shall be made effective not earlier than 5 eays aftorthe c~~ectivc 
eate o~ this order on not less than 5 days' notice to the Co~ssion 

ane the public, ana the effective date of the tariff filin~s sl~ll 
be concurrent with the rnerger. '!'he tariff filings made pursuant 

to tnis order shall comply in all respects wi'i:h the regula'tions 

governing the construction and filin~ of tariffs set forth in 

'the Commizsion r s General Crder eO-Series. Failure to comply ".'/i t:n 
the provisions of Gcneral order SO-Series may result in a 

cancellation of the operat:l.n~ authori'!:Y granted by this decision. 

7. On or before t.h€l end of the fourth month after tl'lC 

rnor9cr, United California Transport, Inc. shall cause to be 

filoo with 'Che Commission, in such form as the Cocmission may 
prescribe, an annual report, or ropor'cs, related to the opcra't.ions 
o:i: :a & J Transportation, Inc. for the period commencing with 

'the first day of the current year to and includin~ the effective 
oatc of the merger. 

s.. 'In the event the merger au'chori.zc<:1 in paragraph 2 is 
co~plcted, effcctive concurrontly with the effective ~ate o~ ~la 
tarif~ filings requiree by paragraph 6, a certificate of p~lic 

convenience and necessity is granteo to United California ~rnnsport, 
Inc. authorizing it to operat¢ as a petroleum. irrcsular rou'ce 

carrier, as defined in Section 214 of the PUblic Utilities Code, . 
in the area set forth in Appendix A of this decision. 

9. ~he certificate of pUblic convenienco and necessity 
srantod by Decision 445$2 is revokod ef~ective concurrently with 
the effective oate of the tariff filL~~s required by ~ra9raph s. 

10.. The certificate of public convenience and necessity 
9='an'i:ed by Decision S0212 is hereby placed in voluntary suspension 
for a period of one year, commenci."'l9 \>1i'l:h J.:hc offective date o~ 
'i:his oroer.. If an application to transfer Jehe certificate is no't 
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filed wi thin this pcrioQ, the eortifica·te shall :be st.1tomatieal1y 
c~r.ec1cd withot.1t any further order of the Commission. 

11. United California Transport, Inc. ~~a1l maintain its 
accounting records on a calendar year basis in eonfor.mance~wi~. 
the applicable Unifor.m System of Accounts or Chart '0: Accounts as 
prescribed or adopteo by this Commission and shall filo with tho 
Commission, on or before April 30 of each year, an annual report 
of its operations in such form, content, and n1..UlJher of copies as 
~1e Commission, from time to time, Shall ~rcscribe. . . 

12. Uni tec1 california Transpor.t, Ine. shall comply wi'Ch tho 
sa~C'i:y rules administered by tho california ai9hwayPatrol ana 
the insurance requirements of the Commission's General order 
100-Series. 

13-. United california Transport, Inc. shall comply with the 
requiromQn~s of th Commission's General Orcor S4-Scrics ior ~1C 
'l:ranzportation of collect on d~livery shipoents. If 'Onitcd 
C~li~ornia Transport, Inc. elects not 'to transport colloct on 
delivery shipmcn'ts, it shall make the appropriate tuiff filinlJs 
as requirod by tho General Ord~r-
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14. 'The 3utho:ity s;rantcd by this oreer ,to issue stoc::c sl13l1 

become ef:et:!c'tive when United ~lifornia Transport, Inc. has paic 

'i:he l'ainimum fcc prcscribccl ~y S¢ction lS04 .. 1 of tho PuDlic U~ili'tics 

CoC:c, whi~h :ee is $50.. In other respeC'i:s '::he effective ea~ of 
'Chis orcier shall be 20 cays after tl'lC date hereof .. 

Dated at San Francisco, Cali~ornia, this 7-0 
DECEMBER, 1976. 
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1 .. ppenoix A t.1NI'I'ED CALI?"ORNV. XRANSPOaT, INC. OrigiMl PZI<:;C 1 
(a C~liiornia co~or~~ion) 

United cali~orni~ Transport, Inc., a California 

corpora'cion, by tl'le certificate of pw:>lic c:onvenicnco antS ncccs::;ity 
~ranted ~J the dcc:ision notoa in the mar~in, is authorizee to 
operate as a petroleum i=rogular rou'/:~ carrier as defined in 

Sec'tion 214 of 'the Public U'i:ilities Coclc :;:0: the transpor'i2tion 

of pC'i:rolctlm and petroleum products in buJ.:.: in tank trucks or 
'i:railers between all poin'i:s and places in the State of Cali:Zornia, 
subject "::0 tho followin-:; restriction: 

RESTRICTION: Transportation of waste materials unaer 
this certificate is sw:>ject to obtainin9 
ane maintaining a valid registration 
ccr'cificate as a ha\llcr of liquid wast:e 
from the State wator Resources Control 
Boaro .. 

(END OF APPENDIX A) 

ISzuco by Cali~ornia PW~lic Utilities CO~lission. 

Decision 862:19 , Application 56Sl1. 


