
Decision No. __ 8_G_7_6_7 ____ _ 

BEFORE THE PUBLIC UTILITIES COMMISSION OF 'IHZ STATE OF CALIFORNIA 

Application of NOR-CAL AVIATION, INC.,) 
for authority to increase intrastate ) 
passenger fares. ) 

OPINION ........ _-----

Application No. 56792 
(Filed October 4~ 1976) 

Nor-cal Aviation~ Inc. ~ is a passenger air carrier with 
operations between Sacramento and Redding and the intermediate point 
of Chico. Nor-cal requests the authority to increase all fares by 
$4.63 ($5.00 including tax). The last fare increase authorized to 
the applicant was in Decision 83205~ Gated July 30, 1974 and made 
final in Decision S4070~ dated February ll~ 1975. 

In support of the application~ Nor-Cal states that its 
operating costs have increased considerably since January of 1976~ 
particularly in the area of fue1 7 salaries and wages and reoairs ane 
maintenance. The proposed fares are necessary to offset ~e increases 
in costs of operations and to maintain the present level of service. 

The staff's results of operation study for the 12 months 
ending December l3~ 19767 as shown on the attached tab1c7 indicates 
an operating loss of $53,800 and an operating ratio of 112.77. under 
the present fares, and an operating loss of $27800 ane an operating 
ratio of 100.6% under the proposed fares. The proposed fares will 
increase Nor-Cal's annual gross revenue by .appraximate1y $51,000 or 
12%. 

The :;taff f
:; rcsul'C:; Core bOlSc.d on the £ollorw~: 

1. Passengers for the first seven months of 1976 (Historical) 
arc actual passengers as report:ed by 'the carrier. Rate Year 1976 
passengers are estimated based on the historical traffic trend. 

2. Passenger revenues are calculated by multiply~ the 
estimated number of passengers between airports by the corresponding 
present and proposed fares .. 
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3. Freight and other revenues are cstl.:lulted by annualizing the 
revenues for the seven months ended July 3l~ 1976. 

,4. Operating expenses are estimated by annualizing the reported 
exper~es for the seven montbs ended July 31~ 19761 and adjusting them 
to reflect the present units of expenses for the entire year. 

Notice of the filing of this application to increase fares. 
was made pursuant to the COll:mission r s Rules of ?ractiee and Proeedorl~, 
and it appeared in the Oc~ober 5~ 1976 issue of the Commission's 
Daily calendar. No protests have been received. 

Upon consideration of data submitted with the ~pplication 
and in the repor~ of the staff, we find and concl~de th~t applicant 
should be ~uthorized to eseablish the fares as proposee in the 
application. 

Nor-Cal charged its passengers a security charge in ~ .. 
addition to its fare from Febru.lry 1975 until April 1976, wi;h.oue. /' 

t ....... ~. I ,. 

first obtaining Commission authorization. !be c~arge was 50~ents' for 
passengers departing Sacramento Airport. This ch~rge wa.s the actUAl 
cost Nor-Cal incurred by pa.ying this amount to a 1:bird party. Since 
April 1976, Nor-Cal has paid for secu:::ity ~t the Sacramento Airport 
but has not charged its passengers for this service. A security 
cbarge is an allowable expense when setting air passenger fares. 
Nor-Cal collected approximately $2,800 in security cha~ges from 
February 1975 un~i1 April lS76. Tbe presect fares do not compensate 
for this securi~ charge. The requested fares of this application 
have consiclered the security charges within the operating expenses. 
Since Nor-Cal did incur d1e securi1:Y charge and it ee~sed to collect 
toe extra cha:ge upon Commission staff request~ no punitive c.ct::'or, 
should be taken ag~inst Noz-Cal be~use of 1:his illegal fare 
collection .. 

ORDER 
~- .... -

IT IS ORDERED that: 
1. Nor-Cal Aviation, Inc., a corporation, is authorized to 

establish the ine:eased fares proposed in Applicatioc 56792. 
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e 
A. 56792 VVB 

2. Tariff publice.t:ions rcqui::'cc1 for the establisbmcnt of the 
proposed increased fares ~y be made effective on not less'than five 
dayc' notice to the Commission and to the public. 

3. No punitive action sball be taken .:lg.:li:lZt Nor-C.o.l Avi~tio:l1 
Inc., because of its illegal security fare collection between 
February 1975 and April 1976. 

The effective date of 
Dated at San Francisco 

this order "is the date hereof. 
, california, this :::)\ S 

day of __ -",,' Q~EJ.,..jCg~M~B~E~~-__ 1 1976. 

Commissioners 
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. . 
NOR-CAL AVIAt10N, 1NC. 

APPLICAtION 56792 
ESTI~ATED RESULTS OF OPERATION - YEAR ENDING DECEMBER 31d 1976 

. . .-. .. Historical : RAte Y~4r 1976 : .. . ." . . .. .. . 1/1/76 - : Present : Propose4 : .. .. .. .. 
:UnS: ~farene~ IcSS 7L3~lZ6 : Far~~ .. Far£~ .. 

I £ , .. 
(1) (2) (3) (4) <S) 

1 Passengers 6,200 11,500** 11,500 

~vf'nUS 
2 Scheduled Passengera $137,700* $255,000 $306,000 

3 Post4l aud Freight 93,900 161,000 161 .. 000 

4 Other Revenue 3,700 6.000 6,000 

5 1...2 to 1...4 Total Revenue $235 .. 300 . $422,000 $473,000 

~.cm~es 
6 Pilots' Sa.laries ~ 23,600 $ 54,000 ~ 54,000 

7 Fuel aud 011 42,200 93,000 93,000 

8 Repairs .and ~~1nten4nce 49,300 110,000 110,000 

9 A1.rc:raf t Lease 1,300 

10 Aircraft Insurance 5,.400 9,200 9,200 

11 ~1.rerllf t Depreci.aeion 39,700 97,300 97,300 

12 Landing Fees 2,500 5,200 S,200 

13 We~ther Observations 100 200 200 

14 Security Charges 3,400 2,700 2,700 

15 Courier Services 600 1,000 l~OOO 

16 General and .Admin. 45,600 J03.209 103,.200 

17 L.6 to L.16 Total Expenses $213,700 $475,800 $475,800 

18 LaS - L.. 17 Operating Inc. (1.o5S-) $ 21,600 $-53,800 $ -2,800 

19 L. 17 ~ L .. 5 Operating RAtio 90.8~ 112.71- 100.6~ 

*As reported by the airl1ne, passenger revenue is a;djustcd 
by sta.ff to exeludeFeder41 Tax. 

**As reported by airline except for ~otttbs of November a.nd December. 


