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Decision }TO. 86774 
BEFORE THE PUBLIC UTILITIES COI""JlISSION' OF THE STATE OF CALIFORNIA 

In the matter of the applica- ) 
tion of r·!ichael Madd.ock" Gary ) 
Gileno and Thomas D. Alexander, ) 
Jr .. " dba M G r.~ TRA~!SPORTATION ) 
CO. a partnership for authority ) 
to deviate froe the provisions ) 
o! r·'!1n1mum Rate Tariff No. 2 in ) 
connection with the transporta- ) 
t10n of glass bottles for OWEN$-) 
ItLI}TOIS GLASS CONTAINER ) 

Application No. 56671 
(F1led August 3" 1976) 

DIVISION, INC." pursua.."'lt to the ) 
provisions of Section 3666 of ) 
the California Public Utilities ) 
Code.. ) 

OPINION AND ORDER 

By this application, ~~chael ~~cldock7 Garry Gileno and 
Thomas D. Alexander" Jr." dOing business as r·~ C X,I Transportation 
Co." request author1ty to deviate from the provis1ons of Minimum 
?.o.te Tariff 2 1n connection T,tli th the tral''lSportat1on of glass 
bottles for Owens-Illinois" Inc." from Oakland and ~racy to 

Buena Park and Torrance. 1 

Tne application is based on special circumstances 
~~d conditions detailed therein. 

lThe minimum rates" exclusive of applicable surcharges" and the 
proposed. rates in cents per 100 pounds for palletized shipments 
of glass bottles are: 

To 
Buena Park 

nnd Present P~tes Proposed Rates Proposed Rates Proposed Rates 
Torrance rUn1mum ""eight Minimum Height rt~nimum vle1ght Minimum vTe1ght 
From 3~_9QQ..l'.oun~p_4 ,3.5 ..... 0.Q.0._P.9_1.¥:l4s_ .. ~0.,OO_0_.:R9_un~s_ .~5JOOO PoundS. 

Tracy . 
Oakland 

130 
141 
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93 
93 

88 
88 



A. 50071 - KM/j~w 

Tbe application was listed on the Commission's Daily 
Calendar of August 5, 1976.. Ca11fornia Trucl:1ng Assoc1ation 
oojected to the ex parte handling of the matter inferrine that 
the reasonableness of the proposed rates cannot be measured 
by the average cost data submitted by app11cant tor a one-way 
haul. Applicants aver that they present:y transport an average 
of ten truckloads of glass bottles per week from the Los Angeles area 
to the San Francisco Bay area for other accounts and mary times 
they are forced to return to the Los Angeles area empty. They 
contend that the granting of the sought application woula result 
in an 1ncreasee use factor of their equipment) better useo! 
fuel, lower operating costs and a larger prof1t. 

Revenue ana. expense data submitted oy app11cants are 
suffiCient to determine that the transportation involved may 
reasonably be expectec. to be profitable tl."'lder the proposed 
rates. 

In the c1rcumstances) the Cor~iss1on tinds that appli­
cants' proposal is reasonable to the extent her~inafter indicated. 
Applicants contemplate the use of subhaulers w1th remuneration 
at 70 percent of the deviation rates souGht. While applicant has 
prov1ded an analysis of a representat1ve subhauler's co~t, there 
is no indication that any one su~hauler w1ll actually experience 
such a cost. The provision for the payment to subhaulers has not 
been just1f1ec". and "rill not be author1zed. The Comm1.ss1on will 
consider actual costs of subhaulers when they jo1n 1n the appli­
cation and submit SaMe. A public hearing i3 not necessa.~. 

The Comm1ss1on concludec that the application should 
be gr~~ted as set forth in the enSuing order and the effective date 
of this order should be the d.ate hereof because there is an 
immediate need for th1s re11ef. The COmrn!ssion further concludes 
that the authority shoulc be granted to M G M Transportation Co., 
Inc., a corporation, Since applicants' permits have recently 
~een transferrea from them to' sa1d corporat1on~ 
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A. 56671 - ~lIJmw 

!T IS O?DE?~D that: 
l. M (; M Transportation Co." Inc., a corporation, is 

authorizeci. to perform the transportation sho\>1!'l in Append.ix A 
attached hereto ana by this reference made a part hereof at not 
less than the rates set forth therein. 

2. The authority eranted herein shall expire one ye~~ after 
the effective date or this order unless sooner cancelled, mOdified 
or extended by further order of the Comu~ssion. 

The effective date or this order is the date hereof. 
Dated at 'Sa."l Francisco" California" this QI.. ~ day 

I of Decetlcer" 1~7G." 

PreSident 

COmm1sSioners 
Comm:1.::::1onor Robort B~:titlov1eh .. bo1:lg 
~oees~~r1ly ~b=c~t. ~1~ not ~1e1pate 
1J:L the ~is:>o.:;l tioll ot 'tlU~ 1)roeoo41=1;. 
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A. 56671 

Append.ix A 

r-l G r,l Transportation Co., Inc.) a corporation, is 
authorized. to transport pallet1zed shipments of glass bottles 
for Owens-Illino1s, Inc.) at not less tha~ the following rates: 

To 
Buena Park 

and 
Torrance 

From 

Tracy 
Oakland 

Rates in Cents Per 100 Pounds 
Minimum wei~ht in Pounds 

35,000 0,000 4$,000 

98 
98 

93 
93 

88 
88 

Conditions: 

(a) No Central Coast Surcharge (Supplement 75 to 
rtinimu.~ Rate Tariff 2) shall be applicable to 
these rates_ 

(0) Rates above shall apply to Single truckload 
shipments only _ . 

(c) Shipments shall be loaded by shipper and un­
loaded by consignee "v,ithout assistance of) 
or expense to, the carrier. 

(d) Though app11cants have 1ndicated that sub­
haulers will be engaged, no adequate costs 
of subhaulers have been submitted. ~herefore, 
if subhaulers are employed, they shall be 
paid no less than the rates authorized herein 
without any deduction for use of applicant's 
trailins equipment. 

(e) In all other respects, the rates and rules 
in Mir..1mun Rate Tariff 2 shall apply. 

(u~D OF APPENDIX A) 


