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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Application of CORNELIUS 7.
CRONIN, doing business as AMBLER
PARK WATER UTILITY, to sell and
transfer his watexr system to
AMBLER PARK WATER UTILITY:; and
the latter to issue 6,650 shares
of its $10 par value capital
stock.

Application No. 56809
(Filed Qctober 14, 1976)

o
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Cornelius T. Cronin, doing business as Ambler Park
watexr Utility, seeks authority to sell and tranfer his water systenm
to Anbler Park Water Utility, a corporation, and the latter seceks
authority to issue 6,650 shares of its $10 par value capital stock.
Cornelius T. Cronin operates a public utility water
system in a portion of Monterey County pursuant to authority

granted by this Commission in Decision 76380 dated November 4, 1969
in Application 51248, and Decisiop 81575 dated July 3, 1973 in
Application 52848. The utility's balance sheet at December 31, 1975,

as summarized from the filed annual report to the Commission, is
as follows:
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Water plant less resexve
for depreciation
current assets

Total
Liabilitics
Proprietary capital

$267,041
1,450

$265,491

$ 66,538

Long-~term debt 23,500
Current liapilities 16,733
Advances for construction 20,000
Contrirutions in aigd of

construction 141,720

Total 258,491

Ambler Park weter Utility is 2 California corporation
incorporated on July 17, 1975. It proposcs to issue 6,650 shares
of its $10 par value capital stock to Coxnclius T. Cronin and o
assune liabilities in exchange for thce operating authority and
related asscts of the sole proprictorsihip. The verified application
indicates that Cornmelius 7. Cronin would merxely transfer his
business to a corporation of which he would e the sole stockholéex.

After consideration the Commissiom £inds that:

The proposed transfer would not be adverse to the

public interest.

The proposed stock issuc is for a proper pPuUrpose.

The money, property or labor to be procurcd or
paid for by thc issue of stoclk herein authorized is
rcasonably recquired for the purposce specified
herein, which purpose is not, in wholc or in part,
reasonably chargeable to operating oxpenses or

to income.

There is no lknown opposition and there is no
reason to delay granting the relief requested.




On the basis of the foregoing findings we conclude %hai
the application should be granted. A public hearing is not
necessary.,

The action talien horein shall not e construed as a
finding of the value of the rights and properties authorized to e
transicrred. In issuing this decision we place Ambler parxk “ater
Utility, a corporation, and its sharcholder on notice that we
éc not regard the number of shares outstanding, the total pax
value of the shares, nor the dividends paid, as measuring the
return it should he allowed to carn on its investment in wlant, and
that this authorization is not to be construeld z3 2 £inding of
the value

of the company's stock or properiy nor as indicative
of awounts to e ineluded in procecdings for the determination of
-just and reasonable rates.

CRDER
IT IS ORDERED that:

1. On ox before April 30, 1977, Corneclius T. Cronin nay
sell and transfer the water systen and xclated assets referred co
in the application to Ambler Porxrk Wator Utility, a coxporaiion.

2. Ambler Park Water Utility, 2 corporation, in acguirineg
sald water systom and related assots, ney assume outstanding
liabilities and issuc not cxceeding 6,55C shares of its $10 par
valuc capital stock.

2. 2Ambler Park Water Utility, a corporation, shall Zile
with the Commission the report required by General Order 24~3,

which ozdex, insofar as applicable, is hereby made a part of this
orcer.
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4. A3z ¢ condition of this grant oI authority, transicres
shall assume the public utility obligations of transferor within
the arca sexved by the water system beine transforred, and shall
assume lisbility for refunds of all cxisting customer deposits
ané advances pertaining to the water systcia heing transferred.
Transfercee shall scond notice of the assumption of liability fox
reiunds to all customers affected.

5. Within ten days after completion of the transfer Azbler
Parlk Water Utility, a corporation, shall notily the Commission,
in writing, of the date of completion and of the assumption of
the obligations set forth in paragraph 4 of this oxdex.

G. Ambler Park Water Utility, a corporation, shall cithor
£ile 2 statcment adopting the tariffs of transferor now on file
with this Commission ox refile under its own name those tarifls
in accoxdance with the proccdures proscribed by General Order S$6-D.
No inecreasc in rates shall be made unless authorized by this
Commission.

7. On or before the date of actual transfer, Coxnelius T.
Cronin shall deliver ‘o Adbler Park Water Utility, a corporation,
and the latter shall receive and preserve all records, meaoranda,
ané papers pertaining to the construction and operation of the
water system authorized ©o be transferred.
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the texms and conditions of
tais oxder, Coxnclius T. Cronin shall be relieved of his nublie
utility obligations as a2 sole proprictor in connmection with “he
watexr systeﬁ,transferred.

. Upon compliance with all o:f

9. This order shall become cffective wien Ambler Parxk ater
Teility, 2 corporation, has paid the fee nreseribed by
Scction 1904.1 of the Public UTeilities Coée, which fee is, $134.
’ Dated at San Francisco, California, this ;2[ day

of OECHBER , 1976

commissioners

ILITIES COMN1S oK _

Pnggzggébcan«qggA | ) o
) Comnlzcionor Robert Botinmovieh, bYoing

aocossarily abzent, did aet participato
in the disposition of 1his procoeding.




