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BEFORE TEE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIZI

Application of THE DACIFIC TELEPHONE
AND TELEGRAPH COMPANY to issue and
sell through competitive bidding not
to excced $325,000,000 principal
amount of Forty~Year Debentures due
Pebruary 1, 2017, and to execute and
deliver an Indenture.

Application No. 55932
(Filed December 10, 1976)

OCPINIOXN

The Pacific Telephome and Telegraph Company sceks
authority to execcute and deliver on indenture containing a five-
year restricted redemption provision, and to issue and sell,
through competitive bidding, not exceeding $325,000,000 principal
amount of its Forty-Year Dehentures due February 1, 2017.

Applicant proposces to use the debenture proceeds for the
purpose of redceming cither or both of its §150,000,000 principal
amount of Thirty-Pive Year 9~1/8% Debentures duc Decembder 1, 2004,
and its $175,000,000 principal amount of Thirty-Six Yesr 8-3/4%
Dekentures due October 1, 2005.

The application shows that interest rates have declined
since the utility issued and sold said 9-1/5% and 8-3/4% debentures,
and that it should be akle to realize savings in annual £ixed
charges by refunding cither or both of such issues through thc
issuc and sale of lower interest bearing Forty-Year Debenturcs due
February 1, 2017.




After consideration of the verified application the
Comxission finds that:
1. The proposed debentures would be for a proper
purpose.

Applicant has nced for external funds for the
purpose set Zorth in this procecding.

The proposed indenture would not be adverse to
the public 1ntere~t.

The proposed restricted redeuption provision is
reasonable.

The money, Property ox labor to be procured or
paid for by the dckentures hercin authorized is
reasonably required for the puxrpese spec;fzco
herein, which purpose is not, in whole or in
part, reasonably chargeable to operating
exXpenses oxr o income.

Applicant would exercise the requested authority
only to the extent that market conditions make
it ¢conomic to do so.

The matter is noncontroversial and there is no

reason to delay granting the requested authority.

On the basis of the foregoing findings we conclude that
the application should be granted. A public hearing is not
neceessary. The authorization herein granted is for the purposc
of this proceeding only and is not to be construed as indicative

of amounts to be included in proceedings Zor the determination of
just and rocasonable rates.
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OQRDER
IT IS ORDERED %that: .

1. fThe Pacific Telephone and Telegraph Company may coxeceute
and deliver an indenture in substantially the sawe form as that
attached to the application as Exhibit 3 with appropriate chances
applicable to Forty-Year Debentures due February 1, 2017.

2. To the extent that market concditions make it econonic
to do s0, The pPacific Telephonme and Telegraph Company may issuc
and sell not exceeding $325,000,000 principal amount of Forty-Yeoar
Debentures due February 1, 2017, by means of a public oficrinc
through competitive biﬂaing, substantially as provided for in thae
Standard statement of Terms and Conditions Relating o Bids, 2 |
copy of which is attached to the application as a paxrt of Exhibit C.

3. The Pacific Telephone and Telegraph Company shall usc
the proceeds of the issue and sale of not exceeding $325,000,000
of its Forty~Year Debentures due Pebruary 1, 2017, for the
redemption of cither or both of its Thirty-Five Year 9-1/8%
Debentures due December 1, 2004, or its Thirty=-six Yeax 8§-3/4%
Debentures due Qctober 1, 2006, and may place said procceds in
temporary cash investments during the period between the receipt
thereof and the date redemption is made.

4. Prromptly after awarding the contract for the sale of the
debentures herein authorized, The Pacific Telcphone and Teleorapi
Company shall f£ile with the Commission 2 written report showing,
as To ecach bid received, the name of the bidder, the price, the
interest rate, and the cost of money to applicant based upon said
price and intexest rate.
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5. As soon as available, The Pacific Tclephone and Telegraph
Company shall file with the Commission threc copies of its final
prospectus pertaining to the debentures horcin authorized.

$. within onc uonth aftexr selling the debentures horein

authorized, in lieu of 2 report undex General Ordexr 24-3,
The Pacific Telephone and Telegraph Company shall file with the
Commission a letter reporting the use of said procceds sudstantidlly
in the format set forth in Appendix C of Decisien 85287, dated
Docenber 30, 1975, in Application 55214 and Case 9832.

7. The effective date of this oxder is the date hexeof.

Dated at Ssan Francisco, California, this _g/J7  day
of DECEMBER . _/27¢ .

CommissLoners

Cormmmirccionnyr Robort 2atinovicn, baing

nocasscarily ovsent, &id mot participate
in the disposition of this proceoding.




