
Decision No. 86788 
BEFORE TEE PUBLIC UTILITIES COMMJ:SSION 02 TEE S'l'A'I'E OF CALIFORNIz>. 

Application of TEE ~ACIFIC TELEPHONE 
ASD TELEGRAPH COr~ANY ~o issue and 
sell through competitive bidding not 
to exceed $325,000,000 principal 
amoun'i: of Forty-Year Debon'tures due 
February 1, 2017, and to execute and 
doliver an Indenture. 

) 
) 
) Application No. SS93Z 
) (Filed December 10, 1976) 
) 
) 
) 
) 

OPINION ----------
Tho Pacific Telephone and Telograph Comp~ny seeks 

authority to execute and deliver an indenture containing a Zive
year restrieted redemption provision, and to issue ano sell, 
throu9h competitive biddin9~ not exccodin9 $325,000,000 principal 
amoun'l: of its Forty-Year Debentures due 2ebruary 1, 2017 .. 

Applicant proposes to usc the aeb~nture proceeds for the 

purpose of redeeming oi'thor or both of its $150,000,000 principal 

ZllUOunt of Thirty-Five Year 9-1/8% Deben'curc$ duo December 1, 2004, 
and its $175,000,000 principal amount of Thirty-six Year 8-3/4% 
Dooon'turcs duo October 1, 2006 .. 

Tho application shows tr~t in~crost rates have declinoQ 
since tho utility iSSUCQ and sold said 9-1/&~ ~ne 8-3/4% debentures, 
and that it should be a~lc to realize ~vin9s in ~nnu~l fixea 
char90s by rcfundin~ ci~or or both of such issues throu9h the 
issue and sale of lower interest bcarin~ Forty-Year Debentures due 
February 1, 2017. 
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After consideration of the verifieo application '~C 
C~~ssion finds '~at: 

1. The proposed debentures 'h'ould be for a proper 
purpose. 

2 - Applicant has need for cxterna 1 funds for 'i:he 
purpose sot iortn in this proceeding. 

3. The proposee indenture WO\,lld no':: be adverse to 
the pUblic interest. 

4. The proposed restrictea rede~ap'tion provision is 
reasonable. 

s. The money, property or l~or to be procuree or 
paid for by the debentures heroin authorized is 
reasonably required for tho p~osc specifiee 
herein, which purpose is not, in whole or in 
part, rcaso:l.a.bly cn;;lrgoable to operating 
expenses or to income. 

6. Applicant woulG exercise tho rcc,p;.cstcc au'Chority 
only to the extent that market conditions make 
it economic to 60 so. 

7. The matter is noncontroversial and thero is no 
reason to delay granting the requested authority. 

On the basis of the forc9oin9 findings we conclude th~t 
ti10 application should be ~ranted. A p~lic hearing is not 
necessary. The authorization horein granted is for the purpose 
of this proeecdin9 only and is not to be construed as indicative 
o~ amounts to be included in proeQoein~s ~or the determination of 
just and roasonablo ra'ccs. 
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ORDER -- - ......... -
IT IS ORDERE:D tha t : 

1. The Pacific Telephone and Telc9r~ph Company may execute 
ano oclivor an inocnturc in substantially the same for.m ~s that 
a'ttac:1cd to the applic:a'i:ion as Exhibit S with appropriate chan9cs 
applicable to Forty-Year Debentures Que Pcbruary 1, 20l7. 

2. To the extent '~at m3rkct conditions make it cconOQic 
~o do so, The Pacific Telephone and Telc9raph Company may issue 
anc1 soll not exceedin<;j $325,000,000 principal amount of For'i:y-Year 
Debentures due February 1, 2017, by means of a public offcrin~ 
throush competitive bidding, substantially as rrovided for in ~nc 
Standard Statomont of Ter.ms and Conditions Relating to Bids, a 
copy of which is attached to the application as a part of Exhibit c. 

3. The Pacific Tele~hone and Telcsraph Company shall usc 
the proceeds of the issue and sale of not cxceeaing $325,000,000 
of its Forty-Year Debentures due February 1, 2017, for tho 
reoemption of either or both of its Thirty-Five Year 9-l/~~ 
Debentures due December l, 2004, or its Thirty-Six Year 8-3/4% 
Debentures due October 1, 2006, and may place said proceeds in 
temporary cash investments during the period between the rcc~ipt 
thoreof and the date redo~ption iz made. 

4. Promptly after awarding the contract for the sale of the 
debentures herein authorized, The Pacific Telephone and Tele9rap~ 
Company shall file with ~hc Commission a written report showin~, 
as ",0 each bid received,. the name of tho biodcr, the price, i:he 

interest rate, and the cost of money to applicant based upon said 
price and interest rate. 
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5. As soon as available, ~e Pacific Telephone ana Telc9raph 

Company shall file wi'i:h ';:he Commission threo copies of i'ts final 

prospectus ~rtainin9 'i;:o '~"lC ocbcntures ~crcin llu'thorizco. 
S. Within one ~aon'i:l'l after zollinSJ 'i:hc oeb¢ntuX'es herein 

aU'i:;"lori~d, in lieu of a rap or 'I:. unecr General Order 24-3, 

The Pacific Telephone and Tele9raph C~~pany shall file with thQ 

commission a letter reportin9 the usc of said proceeds s~stantially 
in 'i:he format set forth in Appendix C of Decision 85287, oatce 
I)cce~r 30, 1975, in Application 55214 and Case 98'32. 

of 

7. The effec'tive "ate of this order is tho date hereof. 
Dated at San F~ancisco, C~lifornia, this -ZIJr day 

_.....:.;Q.;-.;EC;:;.:.;;E;.:.;.:.:MB:.:;.:.Eo,l.li.R_, 19,7/; 

"'t,.:"., -.. ,_. ", 

commissioners 

C¢r.=:!,~C!¢::lC:- .?.O~O%"t ~~!:C~"ll'::". ~·':l.~Z 
~ocozzarily ~~~on~~ e1d DO~ ~a:~!c~p~~C 
1D ~ho disposition ot this ~rocoo41ng. 
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