
Deeision No. 86832 

BEFORE THE PUBLIC UTILITIES COl\1MISSION OF TEE STATE OF CALn'OPN:tA 

Application of THE PACIFIC T.ELEPHONE ) 
AND 'rZLEGRAPH COr-".oP~"Y to issue on 2) ) 
nC90tiatcd basis a promissory note or ) 
notes clue February 1, 1979 in an ) 
a~9re9ate prineipal amount of not ) 
cxec¢oing $75,000,009. ) 

) 

OPINION - ...... _---..- ..... 

Applieation No. 56955 
(Filed December 22, 1976)' 

The I'aeific Telephone and Te1csraph Company seeks au"chority 
to issue on a negotia:!:cd ~asis a promissory :lote or notes euc 

February 1, 1979 in an 2)99rcgate principal amocnt of not 
exceeding $75,000,000. 

Applican~ proposes to use ~~C note proceeds for the 
purposc of redeeming its $75,000,000 prineipal amount of Seven-Year 
6-5/~foNotes due February 1, 1979. 

The applieation ctatcs tha";: int.erest rates in the short­
term money market are currently less than "the 6-5/8'"10 whieh 3lJplies 
to said scven-ycar notes, and that tac utility should be able to 

realize savings in annual fixed charges by rcfinanein9 tho notes 
through the issuanee of a lower interest bearing note or notes. 

The fourth exception set forth in the order in Deeision 
30514, oated January lS, 1946 in Case 4761 (46 C.R.C. 281, 2$9) 
excludes from ~he Commission's competitive bidding rule "Any no~c 
or conditional sale eontract issucd by a pUblic utility and 

payable within five years after date provideo no :cc or remuneration 
is ';:0 be ~id for nC90'c.iating the loan represented by said note or 
conditional sale eontract." 
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.1\ftor consieoration of tho vori:tioc:1 applic:~tion 'c1'1e 
Commission finos that: 

1. Tho ~roposcd no~e or notes would bc for a proper 
purpose .. 

2. Applicant has neco for external funds for tho 
purpose set forth in this proceeding. 

2. The money, property or labor to ~ procu:r~d or 
paid for ~y tho note or notes ~crcin authorized 
is reasonably re~irea for the purpose specified 
herein, which purpose is not, in whole or in part, 
reasonaDly char~eablc to opcratin9 expenses or 
to income. 

4. Applicant woulcl exercise the requested authority 
only to the extent tha t marltct conei tions make 
it economic to co so. 

5. The Commission's competitive biddin9 rule ooes 
not apply 'co 'che proposeo note or nO'i:es. 

G. The matter is noncontroversial anc there is no 
reason to delay 9r~ntin9 the requested authority. 

On the basis of the foregoing fin~ings we conclude that 
the application should be granted. A public hearin9 is not necessary. 
The authorization herein granted is for the purpoae of this 
proceeding only and is not to be eo:nstru~d as indicative 0:= 
amoun~s to be incl~dco in procaedin9s for tAo determination 0:: just 
and reasonable rates. 
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ORDER ... _......,---
IT IS ORDERED that: 

1. To the extent 'chat marJtot conditions make it economic -::'0 

do so, The pacific Telephone and Tolegraph Company may issu~ on 
0. no~otiatcd basis a promissory note or notes ¢ue Fc~ruary 1, 1979 
in an aggregate principal amount of not cxccc~in9,$75/000/0C~. 

2. The Pacific Telephone ana T~lc~:~ph Company shall usc 
the proceeds of the issue of said note or notes due February 1, 1$79 
~or the redemption o~ its Seven-Yoar 5-5/$% Notes due February 1, 
1979, and m.ay place said ~rocecds in ter.1porary cash investr:le:''J.'i:s 

du:oing the period between tho receipt "i:hcrco:c and tho d~t¢ rcdc;np'tion 
is mZlcic. 

3. :n lieu of a report unacr General Order 24-B, Th~ Paci~ic 

Tolephone and Telegraph Company shall :Zilo wi'i:h the commission a 
letter reporting the usc o~ said proceeds substantially in the 
~onaat set forth in Appcneix C of Decision 85287, oatod 
Dcc~r 30, 1975, in Application 55214 and Case 9832. 

4. 'Xhe effoc"i:ive ea'cc of this o::der is the O<lte hereof. 
Dated at San Francisco, California, "Chis 54- Q:Jy 

o~ January, 1977. 

Commissioner:: 
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