
Dec ision No. 86841 
BEFORE 'I'HE PUBLIC UTILI'!IES COMMISSION OF THE S'!ATE OF CALIFORNIA 

L~ the V~tter of the Application of 
SOUTHWEST GAS CORPORATION tor 
authority to revise its '!ariff for 
Natural Gas Service to Offset 
Increases in Expense Caused by 
Increases in the Price of Natural 
Gas From Northwest Pipe11ne 
Corporation through December 31, 1977 

OPINION 

A~p1ication No. 52920 
Seventh Petition for 
Modification of 
Decision No. 79467 

(Filed on Novem~er 10, 1976) 

~he petitioner, Southwest Gas Corporation (Southwest), 
purchases gas from the Northwest PipelL~e Corporation (Northwest). 
Southwest uses this gas to SU?PlY retail sales in its Placer Co~~ty 
service area, including Northstar, and for resale elsewhere. The 
Federal Power Commission (FPC) has granted a purchased gas adjustment 
clause to Southwest for the gas purChased from North~~st tor resale. 

Currently, the Cocm1ssion has authorized Southwest to use 
the advice letter procedure to of1"set 1."'lcreases in the cost of gas 
resulting trom trac~1."'lg rate 1ncre~ses authorized its supplier by 

the FPC. This authority expires on December 31, 1976. 
The Co~ission has authorized the use of the advice letter 

procedure tor Southwest to trac~ L"'lcreases in the cost of purchased 
gas from its suppliers annually S~"'lce 1971 ~y Decisions Nos. 79461, 
80875, 82124, 82778, 83567, ~"'ld 85576. 

The petitioner now re~uests lurthe~ renewal of authority 
to use the advice letter,procedure for trac~1ng 1.~creases due to 
tracking rate increase filL"'lgs ~de ~y Northwest • 
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These tracking L~creases, if authcrized, are not to L~crease 
the petitioner f s level of earnings, '~ut will be used to offset the 
increased cost of purchased gas to the petitioner. The increased 
revenue would be recovered on the basis authorized in Decisions 
Nos. 79467, 80875, 82124, 82778, 83567, and 85576, a~d would be 
su't:>ject to reduction and refund in accoroa.."'lce with the Commission 
orders in these decisions. 

FL"'ldings 

1. Petitioner has previously been authorized to track ch~"'lges 
in its cost of purchased gas attributable to rate L~crease filings 
made by Northwest PipelL"'le Corporation. 

2. Tne authority to offset price cha~ges by Northwest ?ipelL"'le 
Corporation based on tracking increases gra..~ted by the FPC, as 
specified in Decision No. 79467, should be extended. 

3. A public hearL~g is not necessary. 

P.opclusion of Law 

l. Based on the foregoinG fL"'loings, the CommiSSion concludes 
that the petitioner should be gra..~ted the authority sought L"'l 1ts 
petition for modification of Decision No. 79467 to the extent set 
forth in the order which follows. 

2. The Commission concludes that the effective date of this 
order should be the date on which it is signed because there is a 
need to cO!ltinue the tracki..."'lg authority: p:-eviously gra.."'lted to the 
petitioner. 
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o R D E R 

IT IS ORDERED 'that: 

1. Southwest Gas Corporation's authorization to use th~ 
advice letter procedure to revise tariff schedules to reflect 
ch~~ges in the cost of purchased gas attributable to track~~ rate 
change filings made oy Northwest Pipeline Corporation is extended 
u.~t11 further decision of the Com:nssion .. 

2. In all other respects, Decision No. 79467, as ~odi!ied 
by Dec is10ns Nos. 80815, 8212~., 82778, 83567, a..."ld 85576:> rcmai.."lS 

in full force and effect. 
The effective date of this order is the date hereof. 
Dated at San Francisco, California, this \ t~ day 

of JANUARY > 1977. 
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codssioners 

Comm1:::::1oner Vornon I.. S~urgeon.. be~ 
noco:::.ar111' .o.b:,ent.. 414 not. t>Art~e1P4'f.O 
in .'tllo 41:po::;1 t.1on or T.h1!1. :proc(t~ 


